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Gerstrb ot cvewness O s b e, BuKadyvain, E.7huravsl ava
el b s W SiATE FMIERFRISES LUINUER NEW ECOoONUMIC
}! FMYVTRONMENT
| - o MR DO NG RV TR OF LT TERATURE
|
| Py vee stanz v thee tisld  of MICroeconomic policles.
vt t 2besr, b Fle:  nrasent  Government of Russia  from  the
e R R N BT PR [ S were= woompanied by & considerable decline )
o Breocwtigueil andd Cheaeeonymel oy ynvestment crisis. Such a responce 1
Treen BPhes connls zade could seom quite unexpected, if we accume
A tiyat sonven it ianad MATroe-onomic  measures are to  produce
creend yane g erter ity - sitecte that could take place in  a
’ T B e R T i
§§\ Hosweecoor oo v b vone and hehavioor of economic aqents y
\ ‘{ SR T D I AT B 1oy Y RN oalicy itcelf and even less |
s T wppbe b Jared by the politicians who implement 1.
v A Fivee roether  depend apon reasl changes in the conditions of .
tere taronann for enterprises, and the latter are still very far
| W e conventione<l . market patterns, One of  the mein
1 rEmsome o thos b an the  well-known fact that property
; riahls  retorm 15 lagaina considerably behind macroeconomic '
‘ staelaliration measures, It 12 also important to realize that
v
’ non-=1=te enterprises which are not vyet numerous function
‘ Vi tten gn e fer hnoloorcal rhain with state enterpricec.
|
‘ ’ binvertunately . Lhe evisting privatization mechanism (see
% To oo vt crvented trmarde etrac tural adivstment, moreover 1t
| aflen andermynes puitantval 1ncentives tn it on & micro-level, '
Tl civvr b =teorm  pur ety amaes  of the Government of the Fuces an )
| EEYA TRYIUPE BRI RY R R Lo b lase 1 detasl both  privatirrzation and ;
o _ -
| The authors cxpress theis special gratitude to A. Batyaveva, {'
| I, Eashirava, T. Sergeantovs for freatment of survey data. ‘
d » i i _ - ] B - B
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tpanmbrer el awt qses b |‘-r-‘\h Piomes | Fast 1t ot ot copesct b hem
P B I TR T FLEY 2R e Fhee o geer o ey e blver Ped bioetab peealoe- R oY
Veb e reaee reaheenie el st p e baer = veead v b [T, IENFTR TSR FIRTRTE 12 15 I
| TR R 11T 2 RO pefa Vatep Cap L Se0el [YYO R Lednvid DERERS + Laiv ez o awt i t
Vivemeers b e ban t i 58 Y ThTa PR [ for vl afsdd HE Bt ideseT boagysd 1 X ¢}
R TOPSTITS D T SR B
st i ke [SITT IR I EaC s VA v i fep o B tapes ey b et
teverin Elesr puraib bese of t b [N s L R T e reeorneap Fas ryijhks
U N RTTRE T RN B SRR § ST IAL LR reem b e et s reiiected onde
maraginal by, mevnly an bhe coanteobo il perbrbaieal dabstes and
siternatiyve: eConom QPO A . Fisoa rale the naeneral

i atemente an the wirsien g <3 Friad i o Fniestan andostey and
firaie e P evar fes Bttt N Friom thivoe resins it wisew miahy authors
v e tn arceisrate ceweer e ralrtaiten of industrial enterprises

on The hasac theat chare owmnersian 1S the most efficient

mec hian i sa for txci1litabing Fhns guevements  of Caplrtal for
sttyrac bycay of Funanc sl LR =g and  carevaing o ot of

restructoring.

Cortern researcheers b s o errpimeend. oo ot Bryrgang
the prinpciles of economio veferm Tia earh  workinn place”
during pravatization and domination of macroeconoamic approach
to 1ndustrial restroctorang e

Fainally., the fate v Jarae, verilcaliy 1ntearated

aschcisbimnea of industrial antermmrises 1< vy discussed. It

certsin anthors ACEERS e by R IR IR A W L b i the whrle
eyt rve e 8T, vieet verpind v fend TSI aT "ryomens e hure
pravatyzavion”, oiherss {andd L TR 1 oaprecent ther marority ot

aufhmra)xnslst Lhat the process of vcommerclaltzation showld
lead to the tormation of such ctrud tnrpes, having the nececssary
st bl Tor Mebrocton Al bpzab = rmeepyles” P4 vy rmbaeer k4
authors enuprese  theiwr Tears that the: exastinn privatairation
mechanism, allowing the breab—up ot inductrial  Aasenciations
may lead to disuntearation ot enasting teec hicloqic A1 chains

with the followina derndustrralrzarion nf the Puacasyran economy.,

THE 3l ot t hies precent [rafiEsr [ te Carrsy (2R t e
comparative analysis ot R akb AL N e toyrmAanc s And eCORomY e

etriategy of <tate and o=t ooe ity iryee wborestr vy ¥ he

bory Fen nnferet ol v o1 f t e veertp f 1 ary by el rel bt s
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PR Dheebed HASE taove T ane b v frracardend oy reanlar
foetrerd cuircesa vt et ons 0t Riica oy, sntorprieses mananere trom
By F e vt Fypeenie buse o f incrrteoae tenrs LICETS TR N 75 { R o S ~ondue tod oy a
meed by ko v e Fomraomey Jendenc s S s veve laraonn ni the "RiutesAan
o oatviiner v ot ogiest e Vv Tt vy tarl besta gy FDeirembver 1991 -
IR TRT TS B B T

Froter (o Y Gene Ten b gar Foee Ter the cample are cytuated rather
Sven ] an the terrytory ax bussi s, s luadinng the tormer
At Oterupec LT FTEY % I Wk

The overwhmlming mareerat. 2k survey  particaipants  are
small- and medioam-scale enterprises ibhy Fussian standards),
with ihe numbet of ewmployved Trom 250 to 7000, The averaqe
puaher of  smnloved varaed during the auarvevs in the ranage of
SSO—1 1600,

‘he site ot the sampde  sarisd o the ranne of 140-190
erterpricses, The share ot non-state enterorisse vacilated from
15% tim W55

It should be stressed that under precent conditions in
Fuesya the nce  of Ehe conventinnzl divicios of economy into
ctate an] (wWryvaie Cew icire 16, oot ronstractyve I+ 1= aleo
nractically vmpessa el ) talt=—fledaed private sector n
ANt b ang archis b vicwes vt wet eyt I hat 1< wihy the
dvvicarigy it IR R Y oF T IR T PRCS vev ke, =t viee andd "non—state" onee was
Applyed an Ehve apalisys,

this daviernn  wase  carried it on the basis of answers
nyven hy the enfernriars mapanere. Taking 1ntn consideratinn
Chiee denpra ) Ay EIRT4) tr iy At oAl ch:«nc;: tvprecal frr the
present Russiran economy, thir= approach seems to be the most
appropraiate tor  achievina the aims of the analvsie. As the
rheck-un aquestinne enabted us to estahlish, while identifving
the at abne ot theyr enterpricnae recpondentes put them intm
e ol bhee threese ancnecbed arences - et ate', "ron~state and
Tt i anterapscdyat e Viredepann by the precence or lark ot
ralrbaivve changes v thetr posittaon an the directron ~f more

eopedr vt v b careel st vl yeiddepeenclerne 6 fwin latter ratennries

Wwer e i Feadd taaden se o mageles Oaaes, A chy e by ve ) [l aY s IR NaTs! the
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1
e i hee recearchecs demoncstrate, the bBahavicanr rd eiagte (5
A - state (NSY enterprises dyfrsred  consaderaiviy doring
the jarct halt of 1992,
FRIVES
-
thiite recently when the ocutput praces 3 the ctate
enterpricses were fixed non-state enterprices were thwe  leaders
o the anflation race. However, atter the likerajization of
prices the situation changed entirelv. o averaae, the ootoot
e pricee an the sitate sector neoreased b Y b aess darann A
months (from December 1991 till JUne 19971, AF the: @ame  time
Y the enterprises which consider themselves tn bhe non-ctate ones
vncressed their prices by onlv 4 times, Fhe daitmrance, 2 we
seee, 1e anite cobstantral, Boat bow can v b e aneed
N i the ane hand, the process of  mrace—-setbong a0 Fhe
AY
W -

A At wun oy hecame rather flewrvblm, Frar RN T oYl - the

deeaelaans TN YIIE SAY S THAT NOW (IR EMTFR TS 8 Rl by FRFE
[R1-a ] IS OHITFUT PRICES?” was prsitevel. ancuerwd bv 04 of
man=nsrs of hoth state and non—-state enternr ses, The
dyiference was  only in the evtent o which thee wmanianer © were
=iree oy bhelr ancwerce: vnconditional v ,;—: [WIEEE preyay bang
Aameng the representatives of the non-state cector, wheress in
the nther qgroup the main part of the answers weres  “yeg, in
nerp=ral”,

On the other hand, price-setting fartore o0 bbb cesrtors
were mainly similar, ot least 1n the frret halt oo 1997, The
moet rmporte«nt among them was, Apparent 1y, Lhee  aurvyeamesmt o f
inpnt pryces ,Far  the enterprises of thes state aorbar thesse

proe e ancrexaed chiirynng the period under euoangn o vime almorsd by
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1Y b aaess arnd taa the non—state enterpricses — by 10O times nnly.
e & reanlt the rati1o of output and input praices n hath
caer bar = nl VLlee erantuny Has Chanainng Almost g the Sames mAannse:

dur ey the tirst hatlf of 1992 1t declynsd ey 7% fewr 5 st e
TR tor Nno

Annainst the backarcond of practically cftabldle pracs ratios
thee mnveement of wages was entirely dhitterent . Flovrsmcnyese | hero
we ars confronted wath the ertuatyion whiwch a1 contradyctory o
1twe sranal eterentvpecs of Fncsaian crfizens, who eneask GO o TS

Fremendonss arowth ot yncomes” an "the praivate cector®: in the

arewn of state enterprices the waages agrew 3y S5 Humees on

Aaverane and 141 the qroup of nnn—state enterprices — by anly
5,7 himes. 1t should be noted, housver, that despite the more

rapid 1ncrease in waqes in the state enterprases, the decline
of 1te share in the costs was much sharper there. than in the
aroupr of  non—state enterprisec. Thus, it we aszume that the

ratin between wages and output prices reoresent

in

10, then by

June 1992 it declined to 20 for the arocup of NS and to 72 tor

G,
Chznqe< in prices and wages in ctate (5 and non-state (NS)
enterprises of the Russian manufacturing industry
e et = ante
June 31990 Decambvsy 1997
{(December 1971 e 31990 =
= 100%L) = 10o%!
S T o M=
l.ouwtput PriCES.civersecass-F10 627 158 179
2.1nput PriceS.cerecesees 1450 1005 18 165
S.ratio between output and
sngmit praces(1):(2).....0.65 DU ¢ 1, HA 0, H4
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Aot ot e RETRY N 142 1A%
et e e Le st eresdn, traeleesr i
varirued ot spescdidb T v L e S Oy 0.84 1.17
sibwa s apeen b oned trenns Carn be extrapclated withint

Geer vears Chanppas rows Ehe secowd haly ot 19920 Leavira sside the

e S 0 P he: Acciiracy ofF Ehese toracacsts 10 absolute terae,
beet nre ke, that ithev in essencs repeat the sitweation of the

Lo, avarn < v ot he Thiis, manaxasrs of the enterprises in the

s

f
Scoy e fareecact the increase v outnut prices  ibv December

VS e wemmpae yacny boo June 19973 by BBY, in anput prices - bv

n
i
-+
e
b
iy

AN and o wanes — by 4%, The corresponding forecast
reqpuesentatyves of fhe NS-group were 39, 65 and &3%.

1w calvirlaibe on the basis of these data the eupected
cheoeee oy Al Rt aoned proportions. we shall see that the
redan beebween coolpot and anpot prices will decline by 12% for
shabe enterprraces and by 148% 0 - tor non~ctate enterprises. he
tatio between wanes and output prices will decrease by the
foraeer by 10% and increase by the latter by 17%. Thus,
<tHhvawmah Ehe channes an relative prices promise to be somewhat
Wi er i tavaner«hle {or the non—-ctate cector, the waaes rates

Flouse s b L oo gwmrees r'a,nlril\'_.'.

v bR

ifoan shsalote froures an the  first halft nof 1992 the
tewis b ale enterorices increased thelr price level lese rapidlv
then the ctate ones, in the decline of production the former
were . on the contrary, the leaders.From December 1991 ti1l
Jurie 1990 therr output (in rexl terms) decreased on average by
PP, State enterprices were "enterinn” the deprecsesion almost

Fuoy Farguss alenaer s the f&11 doring the same period amounted to

ve.
LA

Ttave aap ot 5 percentane points distinctively correlates
e the dtes dyfference an the indicators of capacyty L tilization,

Foo b add e ot 1990 e rate wee estimated by the maracers
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froum MN=—-aronp at the 1evel or S5 and trom the S—aroup - at
AL It we tate  anka comsaiderat ton that practically =11 the

[y YRV RT, FRT IS IS o i N RPN B S A LAY I to-loavgpeed ter the eiate camctor,

YT U SR TRE = Ehwerp wer deping=t ¢ adee ond capacyty obtrlizabyron wer e
ooy the samee, Vi F i Iy mentioned diveraen e i
Ceapar tty nitabrraetaan el s i p.p.) can be explairned by the

it iemreap e 0t Fhoes wann s b o preevinncbann deciine.

CWHICH FaU LIRS I THE R UREST RE SCE CONSTRAINED THE  VOLTIFE
- PRSI T TEE DR FHE T a=1 Hidl F =y FARSYY Strange as R re .
there was npo =apons rscorepancs between the state and
non-crate antei praisce 10 ancwer ann Fhls questuion. Gipengy the
moct trequentiy mentioned  constraininng factors  wers the

faorl lowimn:

hiah prices ot raw mateenrals and semi—-tinished products
-~ the lack of demand for the oroduced goodss
- the shortanes vt rawy materzals ang semi—finished qoods;

— the lack ¢t fipancial resonroes,

Fach ot thause tactore was namsd by 45-697 ot respondents
from both grouns. However, the seemingly similar structure of
answere conreals., a2s we can aseume, substantially different
motrvatinneg and hehavioral eechanisme.

Let us crneyder fthe tacter ot Ademand. More than & halt of
respondente camplained  ~f thes  lack  of demand Tor thelr
amace Bok thee it hieenices ot b fastor on the  econnao o
ctraten,s of enternriess e radiastly different. Enterprices of
HS—qroup are  actively  cearchona for pew markete  and  new
custamers, wheress thewr "competirtors” from the state sector
Iimit themselves mainly 10 4 paserve wart-and-see policv.

fn the wndirecrt way thhis s pevealed by the data on the
chanaes in  the number of conevners  (other enterprises and
orqanizations) of noads prodaced by the enterprisec—

paricipante ot the survey. During the fircet half of 1992 their

-

number grew for almast & half ot respondents from the HS-aroup
and only toyr  one—-tepnth trom tiess s—group. Similer tendenries
can be ohserverd aleo «t the other osnd of the ranae. The numhber
nf concumersdecreased  for each therd enterprise  trom the

NS=qgroup and  for  more  than o« alt o of 5. fhus. on the

g
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whabeedivr vy e 1y oo s pean s Fhes v ap e B aag oS igee e wydeneeid
Foor o T rer Al beare i b sl dertper s apead 1.y f forvye i et aie.
BRI R ST -V B G e TR TS o 5 TSRS VR S LA S SRS SO | - ek Fipes Same ez hevithy
o tleewn compd avned cor e Gac ke o1 deenarad v tlurlr ocaatpot,

Hosres cap o3 casgnpo ]l caedein b veena b v by CrErayetrs drtterenoes 1n

thee toeceezt oomn 0vi @igdenp var puesa g03 T i Fer arSnpes e 1 by "pemand
fAc bt L D tnng Elos forc b Tk conurnsre oy webhie poracrtircally oot s
Ay e nee v b fer s g wmbe iy aarae badeer -l yviseebs i e = ctare

e fidd st [CTRTNT S N o ST N ST o E VY —S I SO N S v B il ia st sprders tor

the producsd goocda, Wherose aacain roni—-e§ ates Snterpricses the
ROrEtalia of orders area o sacihn torlh enboror e, Stacks of
provinced aonds decressed oa 100 s v roased for 172 of the
reprocentatives of Lhos S—aqe can, Ph: Carvesponding wndicators
for NS are miich hetter - Td appd DPong althouaoh here the

overall anfavanrainle Boendeneise e ajan nrevailing.

b=t s e o chesy NPT e (=1 materiala

nd

DY)

semi-finitshed qoods” tactar, b k3ld 5 vear ago this reacon
claved the leadirdg role ainong or oooe o on constraining factors
and this leadership was very dictin-blvely pranounced.,  Mow it

1e put on the third or fourth plarce, but continues to play an

tmportant rode, at leasi o the attybodes of Fuseian manaqers,

The difference batwes, state and  pon—state veectore  1e  alen
mani tezied here npof L b Pteeprernizy af peferring to thaice

factor o but maiely e Fhes o char g Fer st e ancinie reaction to vt

for bhie cawe b o inkeseea b oot b crngpiceres Fhe changes n
t he ramber ot SO ] bt fer i by Fund orooes, Although the
channes here are nob as vividly provonneed as in the case  of
Cchannes an the number of consnmere . thaw are nevertheless very
vnper cank o The Fedean o (WA TOPST N I e art 0 SCOMOMLC ties
prevarled i both aroops. Bot o vts ntensity is not similar.
607 of NS enterprises preserved rhe number of suppliers and it
decreased for only DS The  carvssponding indicators for &
anternrises were 4% and447%, In other wordo, under the Phisical

lack it rav matetrarale MS goedangecd cometiem 10 firecerve more ol

cuppliers and arquire qore pens cevess FRan the atate enterpricec,

Heownever o the meye t wavach vt tervorr e bt ween the two
sectors concerne the apbeere ot Sy pereeis, bhee back af fimancyal
e NI §20 ey el b hee meatie pieeseine Yo, e e Fradminn {actnre
meat Frspnt beeel bivoa evan bar porcond aoe af recrondentc i Ny hoth

|
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vrovaaees ke g e the: S—arous indentedness by Jans 1992 an

Caepegs er Yoeale aseer Serbee e 1v~1 rew biv apr.r()zflmaiplv 2074 . 1N +he
&'~ aqromorme 1 Taee P amind BRIXT A Na TR the same pertond by 1 SO, L thi<
Araaabic 15 v reioer wade by Tewrer T han tiew: arowth wie oraces=s. hpas

vE araar dwe wkabed Theet an Fhe final analysaie bthe yndeht aedness

Vir e b terme 1e-11 10 hobh arcopse. Bot the dardersnee 1o st

PR ] RN Y '8 S aped wivah es na tey make an acsuamntyon that
M btk vt s ial rescnrcece” an the RMo-oronp ey < romt &
T e A L A L ot antist vewn sarnyad dJratortron e r psual

proper Lians of centralized Tinancinal, but rathsr was 3 result
At Fhe yneeeacsed hardness of budaet constrains (in the procRss
et snteraction betwsen banks and enterprices on & completely

Piewm i peedilt mart st

FMFLOYMENT

The fall ot production in both sectors was acrompanted by
the reductron of 2mplovment: in the NS enterprises the poamher
o1 emplryved decressed ( from Decembsr 1991 to June 19970 by 107
and 1n S enterprises — by 7%4. These figures -~ when compared
with nther indiratore — enable us tn adentitfy characteristac
dirfferences in the chort—term heheviouwr nf enterprises of
the two qQrovpe.

Firet and Aforemacst, it shoold b npmted Fhat fabonr
Preelac brvite e the R ONID wAs DA LA [ e b e et dvir v
thee Jact a1+ aorthe: emplovment and production were decreasing
~t the same speed. In the NS—group the csituation was quite
driierent: emplovment fell by 10%  and prodoction — by 127,
feabapnn snte acconunt alld the reservatinne cCondsrning the
Aaccnracy of nhtained results, in any case they do not contirm
the common belief according +to which the productivity of
tabour 1n the NS secrtor "must” qarow more rapidly.

At the same time, one can hardly aet raid of the
impre=zaton that  the character of employment reduciion n the
enterprisec of the two sectorse was entirelv difterent, The
paralielism in  employment and  output  reduction which  was
domiat arated by the enterprices of the state  sector  an the

firsi hoogt of IV nly confairme the mecharic ratnre st thae

- e
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Pores v oy Fhws B booat peraat )t s vmg Tock Uy abea s i ear e S teriat v
BRI P e B I tatich oA oarallet raar clas ter e HE I N I T T
Prim sesbovar o o poandie gl o @ teers LTS B YT YT I [ T N E R R R TR F TR
IR SEES TRINE S cer et b 1 LI RTS chuve bo-iep e R R N R L R 1
izt ene e, bhecance ool thes B Gl A LA L S R Y ST B Flo  reeritnn 0 baaby
b Fiwes ovimbeers ~f s boved wirve by vee b Bawm - [RTRE TS PR SR ST N )
el b Yo os vef i3 }am tedd i - [T LI P R R S S
feee Ve tinge. Wby by (IS tabvon 1 BRI PR RS TSN Fer oy

reer sl v weae
ST 212 ¥ hies enterprises Ot Lres oy —a i el e I e P

actione appear to be more or lecs 1 Frvive v by it =1 avnfar ot

2

1S TR A A B ERTRTE 3 S BT R S

-

"rrieoare behavaionr"which can be

ttws i Fempts to preserve the workforce eosn wanobere IS TR T I R

+ et

a1 leanorarv unemploymen ard wunderemplboeoeeserd Heoprraa, (T
deeper fall of production in comparison oo iy e ames ot

ecmn b oayvinent .

TIT. STTITUDE 1F IHDLISTRTAL FANAKBERS  THbabDo Boiibbiife i i

Fronomic policy porsued hy Fhee boarsst arn e s ooms el T e cam
Fhe Reninning of 1997 hae radicalle chanonerd Tl crwnivi e P
e troning of Russian enterpricss.  How s 1t asaoc ot e Ses
wananer & 0f enterpraices etill fonctramaneg wibhoan bEe e e b
i Flwe  state cector and of the enberpr Loee i is crread made

cteps an the direction of changes 1o Fhear posesone w b aias

In ascessirng the liberalizai on of praces rereasontablves
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STATE VS. NON-STATE ENTERPRISES: ADJUSTMENT STRATEGY

What is necessary for acceleration of your enterprise’s adjustment
to the current situation (not more than 3 factors to be marked)
{% of respondents)

.- SE NSE
Trade debt collection 62 64
Entering new markets 44 64
| Changing the s’ .ructure of
§ output 41 25
| Privatisation 24 0
; Repayment of trade debt 23 32
[ Finding new suppliers of
| materials 18 11
i - Management improvement 15 7
i Capacity extension -12 21
‘ Reduction in number of employees 9 7
Repayment of bank debt 8 36
Something else 2 0
Everything is 0.K. 0 0

e s N

(A




STATE VS. NON-STATE ENTERPRISES: THE ATTITUDE TOWARDS BANKRUPTCY
LAW ENFORCEMENT AND PROBABILIY OF BANKRUPTCY {%X of answeres)

is enforcement of the Bankruptcy Law necessary under current
situation?

Yes Rather "yes" 7% Rather "“no" No

than "no" than "yes"”
SE 16 17 11 27 29
NSE 32 21 21 11 14

* Hardly foreseen

Is your enterprise likely to become bankrupt in 1-2 years in
the case of the Bankruptcy Law enforcement?

Yes 7% No
SE 27 44 29
NSE 21 38 41

* Hardly foreseen

. Aot



STATE VS. NON-STATE ENTERPRISES: Industrial Structure of
Selection (%)

INDUSTRIES SE NSE
Mechanical and electrical engineering;

Motor vehicles; Production of metals;

Manufacture of metal articles.............. R 16

Manufacture of paper & paper products,
printing and publishing......cocovieeeeerne.. celBiiieieese.9

Timber & wooden furniture industries..... e e s 13....0000nnne 12

Textile; Footwear & clothing; Leather &

leather BoodS .. evceceeovceenceoncconnonss ceee 0. .. ... 21

Food, drink & tobacco............ ch et e e T ..16

Manufacture of non-metalic mineral products..... 6....... ee.26

Chemical industry.......cccvivimeneeenn.. o 2 ]
3
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