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I. INTRODUCTION 

The Solidarity Ministerial Meeting for Co-operation in t~e Industriel 
Development of the People's Democratic Republic of Ethiopia, to be held in 
Addis Ababa late in 1990, is conceived precisely to contribute to the overall 
economic development of the country. Its main objective is to stimulate 
co-operative arrangements to help implement the project proposals and obtain 
the changes expected to result from successful application of the target of 
the outputs produced by these arrangements: to mobilize the ~thEr developing 
countries and fina.~cial institutions support for the industrial development 
and economic growth in Ethiopia. 

The present economic, social, infrastructural and politicai conditions 
of Ethiopia are q·1ite different from those existing in other least developed 
countries. Its base of resources is relative and not enough explored, natural 
disasters influence is high, environmental degradation is increasing, 
especially in agriculture sector, the economy is dependent in a high degree on 
few products, important sections of population, predominantly rural, being 
isolated and at a low inc~me level. 

Moreover, an important number of basic factors affecting the Ethiopian 
economy are, in fact, out of the Government reach such as: prices of raw 
materials, loan interest rates and foreign debt service charge, protectioni~~ 
action, natural disasters a.s.o. Such difficult situation entangled 
~ractically all LDC's and in many African countries the structural adjustments 
did not achieve their objectives. 

The Government of Ethiopia has courageously embarked upon policy 
reforms, currently undertaking a full swing process of radical measures with a 
view to enhancing economic efficiency and mobilizing the admittedly limited 
internal resources at its disposal. 

While much still remains to be done by bot·. the Ethiopian GovernmPnt 
and the international community, UN system included, there is no doubt that 
awareness of the special problems and requirements of Ethiopia in the 
industrial sector has become more manifest than in the past. 

The success of the follow-up of this country meeting will depend on 
comprehensi7e and consistent action based on three equally important 
principles: full and efficient mobilization by the host country of its 
national resources, strengthened partnership between Ethiopian 
promoters/sponsors and their development co-operation partners and the supply 
by these partners of the necess&ry foreign support in adequate volumes and 
terms. Such a support could be in the form of 'echnical assistance, grant, 
joint-venture and direct investment, training and tra11sfer of technology. 

Ota the basis of these guiding principles and of the new economic policy 
measures taken by the Ethiopian Goven111ent, the foreign invited partners -
from either the developing countries or international financing institutions 
attending the Solidarity Meeting - 1hould give their thorough consideration to 
the project proposals submitted by national promotors/s~nsors and allocate 
together necessary resources optimally therein. In this ~espect, priority 
should be given to those projects in the key sectcrs such as private 
small-scale industry promoted by HASIDA, and state/public industrial 
development of chemical, textile, metal works and leather •nd shoe industries 
sponsored by the respective national corporations. 
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Special attention is to be paid to technical assistance and training 
components and marketing aspects of the proposed projects ~s well as to their 
function of technology transfer and environment management. In undertaking 
the projects, interlinkage function need to be built between productive, 
service and infrastructural activities, and, perhaps most of all, between the 
foreign exchange earnings component of those projects and the rest of the 
national economy, in both public and private sectors. 

Export promotion and diversification is to be actively pursued under 
each of these projects, a policy objective which calls not only for concrete 
measures to enhance international competitiveness, but also to foster their 
respective selected activities based on a modern export promotion strategy. 

Official and private financial flow towards the industrial o~~elopment 
projects proposed have to be enhanced orienting their foreign assistance to 
respond not only to the individual foreign and national partner's own 
perceptions and interests, but also to the particular priorities of each 
project within the context of the entire Ethiopian economy through their 
interlinkage effect. 

In approaching the attached project proposals, attention should be 
given to the fact that their implementation has to contribute - no matter how 
modest - to the economic restructuring progra11U11es in whi~h they were conceived 
and promoted as part of the new policy reform currently applied in Ethiopia. 

II. NEW INDUSTRIAL STRATEGY; EXPORT PROMOTION 

The new policy reform promoted by the Government is mainly aiming at 
improving the efficiency of resource allocation and increasing the growth rate 
of the GDP by stimulating export production. The ultimate aim of the economic 
changes called for by this policy reform is the steady improvement in the 
standard of living of the fast growing population. 

Within this context, important tasks lie ahead of the manufacturing 
sector of the economy. Thus, the new industrial strategy will be based on 
export promotion measures to bring about substantial increase in domestic 
production of this sector and to provide enough incentives enabling exports to 
grow rapidly. 

Ethiopian industrial sector potentialities for development are 
considerable; abundant and easily trainable labour in productive occupations, 
low labour costs, high rates of capacity utilization and successful export 
performance of the public enterpris~s, very good economic management offer 
enough premises for increasing manufactured exports. A considerable potential 
in this respect belongs to the small-scale industries fro~ the private sector. 

Encouraging prospects for growing indust1·ial production exports include 
especially the leather and shoe, textile, chemical and partly food processing 
£Ubsectors, all labour intensive and with locally available raw materials. 

The new economic measures of the Government provide ;or improving the 
regime of trade, stimulating the export production and promoting investment in 
both public and private sectors. 
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At present, the manufacturing sector has a relatively limited 
industrial base and contributes 8.5 per cent of GDP (in 1986), with average 
growth rates of 5.8 per cent, higher than any other sector of the country's 
economy. 

In 1938 the manufactured exports in terms of percentage of total 
merchandise goods exported reached the highest level ever of almost 22 
cent. However the industrial sector growth rate tlecreased in the last 
to above 3 per cent annually, with lower rates in the private sector. 
decreased rate was mainly due to foreign exchange shortage. 

per 
years 
This 

The new policy and legislative measures facilitate substantially 
promotion of foreign and domestic investment, both in public and private 
industrial sector. 

Thus, according to a special Decree no. 9/1989 published on 5 July 
1989, co-operatives, business organizations and individual entrepreneurs may 
establish small-scale industry with the capital ceiling of 2 million Birr for 
an individual entrepreneur and 4 million for a co-operative or a business 
organization. There shall be no capital ceiling for co-operatives to 
reconstruct or expand their small-scale industries. The regulations provide 
for exemption from custom duty for the purpose of initial establishment, 
reconstruction or expansion of a small-scale industry. At the same time, 
exemption from income tax is provided for a period of four years starting from 
the date of commencement of production. 

According to another special Decree no. 11/1989 published on 5 July 
1989, joint ventures may be formed to undertake activities which introduce 
technologies and know-how, have positive foreign exchange impact and create 
employment opportunities in the country. Howev~r, in areas such as electric 
light and power, water supply, banking and insurance business, retail trade, 
transport and communications joint ventures are not permitted unless the 
Council of Ministers decide otherwise. 

A foreign investor in a joint venture may contribute in any of the 
following forms: cash contribution in convertible currency and investment 
goods, while a dr.mestic investor's contribution may include buildings 
facility, machi.1ery and tools, vehicles, construction materials, services and 
rights on the use of land and local currency. 

The ratio ot capital contribution of domestic and foreign investors 
shall be assessed in Birr and shall be fixed in the joint venture agreement, 
subject to approval by the State Committee. 

As the Government's economic policy is currently under a continuous 
process of evolution, its guidelines are gradually but surely translated into 
legislative action. As a matter of fact, all sectors of the economy are in a 
thorough review and new legislation is issued or contemplated to be issued in 
a very near future covering institutions and resources - both human and 
physical economic planning, agriculture, industry, financing, banking, mining, 
energy, trade and taxation. 

By the end of April this year, the limitation of the capital ceilings 
in small-scale industries and joint venture arrangements was removed by policy 
decision and remainP.d to be put in a regulatory form accordingly in a short 
time. AnothP.r number of economic policy actions a•e to follow t~ further 
liberalize the p:esent legislative framework, to increase fiscal incentives, 
remove or substantially diminish restrictions on foreign currency allocation 
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and investment, encourage higher rates of capacity utilization, stimulate 
productivity and modernize economic management. 

A Special Decree of the State Council was issued in early May this year 
elaborating the fields of activity with no limitation on capital investment 
for the private sector. 

Another similar Special Decree revised the Proclamation on Taxation of 
all sources of income, encouraging private investors and giving them greater 
opportunity to participate in all activities contributing to economic 
development of the country. 

Under these new favorable conditions the private sector and especially 
the small-scale industries are expected to flourish and bring about 
considerable economic returns. 

The public enterprises, which will continue to form the majority of the 
industrial productive sector in the near future, will be rationalized. They 
will undergo strict revision to make them efficient and able to be run 
autonomously both financially and economically on the basis of free initiative 
and competitiveness. 

Consequently, their contribution to the development and growth of the 
Ethiopian economy is expected to increase considerably. They have good 
prospects being restructured to become mainly or even exclusively export 
oriented on the basis of limited imports and widely available raw materials. 
Outstanding prospects will have in this respect leather, textile and other 
agro-based or related industries. 

III. EXPORT DEVELOPMENT POLICY 

The new industrial strategy is to be implemented by appropriate 
economic policy measures enabling to create a favorable regulatory framework. 
In order to do this, the Government is currently working on applying the major 
economic adjustment policies already announced in various connected areas, 
e.g. action to modify accordingly the present exchange and trade regime and 
introduce highly stimulative incenti .. es to industrial sector. Through such 
action, the currently predominant economic strategy of import substitution 
will be replaced by export promotion strategy, easing access to imports by 
providing import duties instead of restricting quota or foreign currency 
limitation and stimulating exports via adequate tariffs instead of exports 
subsidies. 

In this way, the Government wants to considerably increase foreign 
currency earnings and improve investment for both public and private 
industries. 

Trade liberalization is sought to replace the gradual move of the rate 
of exchange from its present over value to the market level. Later on, the 
price control is to be eased and gradually removed in close inter-relation 
with ad~quate measures to limit inflation and liberalize the imports. 

As a direct result of the economic policy reform introduced last March 
to encourage competitiveness, private initiative and investment clim~te, 
confidence building measures for both internal and foreign potential partners 
have been taken, increasing their creadibility in small-scale business in 
Ethiopja. Legislative action is currently under way to remove leg&lly 
investment ~eiling, facilitate licencing and stimulate private investment by 
fiscal and financial incentives. 
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Putting into practice its firm desire to rapidly develop industrial 
exports, the Government is already acting to create an export processing zone 
(EPZ) and allow industries to take advantage of bonded warehouses incentives. 
They want thus to attract foreign investors especially in the fi£ld of 
clothing manufacturing due to low cost of local labour and unrestricted access 
to the coamon market countries via Lome Convention. In another move to 
~nr.ourage the private entrepreneurs, the Government lifted licencing 
restrictions and offered incentives to local investors. Subsequently, 
Handicrafts and Small-Scale Industries Development Agency (HASIDA) was 
approached - on the basis of the respective special decrees of July 1989 - by 
more than 1,400 private entrepreneurs to apply in less than five months. 

With a view to assist the local investors to avoid complicatea 
procedure to acquire land for their small-scale industries, 30 special 
industrial estates are to be open for the private sector similarly to the 
first one inaugurated in December last year in Addis Ababa area. 

In as far as the public sector enterprises are concerned, the new 
policy reform is to be applied depending on the present efficiency of each 
unit, through practical measures to improve management, modernize training, 
increase autonomy and confer greater authority both economically as well as 
financially. 

IV. OPPORTUNITIES 

A. THE NATIONAL LEATHER AND SHOE CORPORATION - NLSC 

It is a public company co-ordinating - under the supervision of the 
Ministry of Industry - fifteer. leather products factories: eight leather 
factories, six shoe factories and one leather goods factory. Most of them are 
concentrated in Addis Ababa area, where eight tanneries are also located. 

The number of employees has at present reached already 7,500, while the 
export of hides and skins is the second foreign exchange earner next to coffee. 

The development of livestock resources of Ethiopia will enable also a 
further development to the leather and saoe industry su~-sector. The 
prospects of this industry are very good taking into account that the country 
stands first in Africa and tenth in tte world with its livestock of 27 million 
heads of cattle, 23 million sheep and 18 million goats. 

From the total of earnings of the NLSC, more than one quarter is 
obtained in foreign exchange. 

Usually, leather products supplied to the market include ready made 
shoe uppers, shoes, gloves, bags, jackets and pants, sofa covers and others. 
As regards shoe factories, there are over fifty of which 40 small-scale 
centres and 10 are large-and-medium-scale industries with a total capacity 
over 5 million pairs per year. 

The good prospects of the leather industry sector are identified owing 
to the great demand for leather items and shoes in the international market as 
well as to the NLSC's sustained endevours to introduce new technologies in 
this sector and to raise the manpower skill level. 
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Taking all implied factors into consideration, specialists' studies 
estimate that the present foreign exchange earnings could be easily increased 
six times if more value would be added to the leather goods by an upgraded 
manufacturing process instead of £~porting raw leathers. 

Consequently, ne• projects are now initiated to develop the leathe~ 
industry both in public and private sector including modernization of the 
existing tanneries, building new ones, expansion and technological upgrading 
of the existing leather goods and shoe factories as well as implementation of 
new small-scale projects under HASIDA and NI.CS. 

8. DEVELOPfo!ENT OF LIVESTOCK RESOURCES 

Agricultural sector will continue to remain the backbone of the 
national economy, with 85 percent of the population depending on this sector, 
the largest share of GDP and over 65 percent of the export earnings. 

As a matter of fact, agricult~re constitutes the crucial sector for the 
social and economic development of Ethiopia, due to important functions it 
plays: food production, substantial employment opportunity, major source of 
raw materials for industry, primary contribution to foreign trade and capital 
accumulation as well. 

That is why, the recent economic reform is placing great attention on 
agriculture and new policy measures have been taken or are currently in the 
process to consolidate and even increase the contribution of this sector to 
economic development and growth of the country. 

In this respect, besides the coffee production sub-sector, which is the 
chief earner of foreign exchange and provides livelihood for seven million 
people, the development of livestock resources has a significant importance 
for the country's economic growth. 

Recent strategies designed to increase coffee production and improve 
its qual~ty coupled with better price regimes would certainly consolidate and 
stabilize the basic contribution of this sub-sector to the development of 
economy. 

Along with other important potential agricultural sub-sectors - as oil 
seeds and taxtile products - hides and skins could play a primary role, coming 
only the second to coffee in the country's foreign exchange earning. 

Therefore, the main issue at stake ~s better and more intensive 
utilization of such an important resource since it is now widely recognized 
that the livestock sub-sector has not been well developed, especially in terms 
of its considerable resources. 

C. IMPLEMENTATION OF NEW AGRICULTURAL POLICY 

The new economic policy measures have removed institutional and other 
bottlenecks in the process of exchange of some food grain items, thus opening 
long term prospects for improvements in the farming sector. At the same time, 
they are bringing already short-t£rm positive results on purchasing and 
selling prices of agricultural products. 
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The officially fixed prices of som~ of the most important agricultural 
commodities have been replaced by the vital market mechanis~s of supply and 
demand generally tending to decrease prices. This change is to bring benefits 
to both consumers and producers. 

Based on the recognized principle that any significant improvement of 
the economic situation could come primarily from the development and growth of 
the agriculture, the new economic policy attaches particular importance to 
rural economy and especially to the private sector which shares the bulk of 
the consumption needs. 

The new economic measures have encouraged private investment to operate 
freely in the farming sector enabling producers to have enough incentives to 
produce better quality agricultural goods and in greater quantities to cover 
both domestic market demand as well as export needs. 

The joint venture arrangements introduced by Proclamation 32/1989 and 
the introduction of foreign agro-industrial enterprises will certainly enhance 
investment in agricultural sector; generate considerable employment 
opportunities and, perhaps most significant of all, facilitate application of 
modern farming technologies and raise agricultural proJuctivity. 

As the country's high potentials in agricultural resources provi~e good 
prospects for fut~re development of rural economy, the new economic measures 
could only have strong and beneficial impacts for the entire economy by 
stimulating home and foreign investors to take advantage of most favourable 
conditions for investment. 

D. TECHNOLOGY DEVELOPMENT 

As regards the technology transfer and development as an important 
factor of development and growth of the Ethiopian economy, the first National 
Conference on Science and Technology, held in June 1988 in Addis Ababa, 
identified the needs and defined the role to be played b? science a~d 
tec~.nology in the n&tional development process. On this occasion the Science 
and Technology Priority Programmes of the industrial sector were adopted to 
include, among others, particular attention to the development of 
technological capabilities in food, textiles, leather and agricultural 
machinery and equipment; the creation of capacities for the production of 
inputs that are critical to the development of the agricultural sector; and 
capability building and development of the chemical industries with special 
emphasis on agro-chemicals. 

Following the recommendations of the same conference, the Ethiopian 
Goverrunent has already embarked upon the preparation and formulation of a 
National Science and Technology Policy Document which reflects how these 
priority programmes will be dealt 1,.ri th over the long term. 

UNIDO has contributed to these efforts of the Go~ernment with a package 
of assistance upon its request. Thus, it organized and sponsored, late last 
year, in close co-operation with the Ministry of Industry, a National Workshop 
on Technology Policy focusing on Technology Acquisition and Negotiation. The 
main objectives of the workshop consisted of providihg inputs to the 
industrial sci~nce and technology policy formulation as well as to expose and 
create awareness among Government officials and business quarters alike on the 
various issues and problems arising during the various stages of technology 
acquisition and negotiation with recommendations on how to cope with these 
issues. 
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UNIDO has extended services in the organization an~ conduct of a second 
national workshop in the second half of 1990, which supported the finalization 
and adoption of the National Science and Technology Policy Document 
integrating the contibution of the Government officials, representatives of R 
and D centres and specialists from universities. 

In this way, important elements of technology policy and planning, 
awareness building, training assistance and specialists support was 
incorporated in the Industrial Science and Technology Policy of Ethiopia to be 
followed within the country's new economic policy measures for development and 
growth. Such a policy will integrate the major contribution of Science and 
Technology at the national co-ordination level to the process of the economic 
development of the country. 

At the sa~e time, the Government of Ethiopia intensified its 
preoccupation to improve the technological institutions and national expertise 
enabling them to cope better with evalua:ion; acquisition, negotiation, 
transfer and development of technology within the national technology policy 
framework. 

E. WaTER RESOURCES SECTOR 

The use of water resources is expected to increase much over the next 
decade for a number of reasons: population growth, the expansion of the 
irrigated agr~culture for the purpose of increasing agricultural output, the 
forseeable development of rural and urban water supply schemes and the 
expansion of water consumption in industrial activities. 

At present, only 130,000 hectares of land are curtently under formal 
irrigation, yet the land and water resources would permit to irrigate at least 
20 times this area. 

The development of water resources would increase agricultural 
productio~, establish a basis for industrial expansion, create employment 
opportunities, aid in the control of floods and sedimentation, enhance the 
prese~vation of fish, wildlife and the country's rich heritage. 

Out of the country's area of 122 million hectares, 15.74 million 
hectares are cultivable. Taking into account the Ethiopia's population 
growth, current estimates suggest that about 3 million hectares are necessary 
to be developed on a large-scale irrigation scheme. Up to now only 130,000 
hectares are under large-scale irrigation system mainly in the Awash Valley. 
Four dams have already been completed in order to expand irrigation 
development activities with African Development Bank assistance. 

V. FINAL REMARKS AN~ CONCLUSIONS: 

The prospects of the industrial sector of the economy are promising, 
the manufacturing industries having great expectations from the recently 
initiated policy reform, currently under implementation. 

The new economic policy measures taken by the Government have laid down 
as their major objectives the gradual disengagement of the state from direct 
management and tight supervision of the public economic enterprises as well as 
the resolute promotion of the private sector. 
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Consequently, the Government is involved, among other 
basic categories of action arising from the establishment of 

things, in two 
two main types of 

nrojects: 
a) 

b) 

primarily, the implementation of a public investment programme, 
currently under finalization, intended essentially for the setting 
up of infrastructures in the field of mining, energy, oil, 
transport, communications, water resources, education and public 
health, and also activities bound up with revitalizing and 
improving the efficiency of the public economic enterprises and 
agricultural farm system; 
secondly, the promotion of small-scale industrial projects both in 
public and private sector to increase their contribution within an 
export-oriented industrial strategy for economic development and 
growth. 

To take advantage of this spirit of enterprise, and the rapid increase 
in the number of sponsors and submissions of project profiles - especially in 
the private sector, the promotional service~ are calling for a considerable 
strengthening of the assistance given by sponsors at all stages of the project 
design, execution and operation with particular attention to the private 
sector projects. 

Consequently, in response to Ethiopia's present needs of economic 
development and growth, the solidarity of the various countries and the 
international agencies invited should not only be actively and concretely 
manifested in the context of the selected projects but also focused on the 
n~cessary assistance for the development of services of promotion and 
investment support bodies. 

In order tG submit projects which are compatible with the spirit and 
goals of the Solidarity Ministerial Meeting, the selection of the proposed 
projects has been made according to the following basic criteria: 

the technologies involved in the projects should be available and 
already mastered in the invited countries; 
local inputs, particularly raw materials are to be included to the 
largest extent possible in the projects; 
export promotion has to be the main aim of the projects; 
preliminary opportunity or even feasibility studies should be made 
available enabling the projects to reach a Lertain level of 
maturity; 
the identified sponsors should be able to invest a reasonable 
proportion of their own funds to finance the projects. 

Prior to the submission of the attached 53 projects selected, it would 
seem worthwise to present some general information on the opportunities for 
co-operation and investment in Ethiopia. Such opportunities are based on 
locally available resources, national demand for increased foreign exchange 
earning, hence export production in the small-scale industries as well as the 
need to cover certain basic domestic requirements in the country. 

The new investment policy proposes a non-exclusive list of priority 
subsectors in the small-scale industries: 

chemicals; 
textiles; 
leather and shoes; 
metal works; 
food processing; 
other agro-based or related industries. 
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The country's new economic policy for the development and growth has 
good prospects owing to certain comparative advantages Ethiopia enjoys: 
considerable size, geographic location, important human and natural 
resources,and perhaps one of the most significant factor of deve!opment -
relatively high level of competence in general administration and management. 
These particular features as well as its present good financial situation 
offer Ethiopia favorable conditions for the implementation of the new policy 
reform of the Government aiming at raising efficiency through better use of 
human and physical capital and improvement of available technologies, enabling 
the country to move to a higher growth rate of the economic development in the 
medium and long range prospectives. 
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PROJECT HO. 1 

1. TITLE OF PROJECT: 

Agriculture Irrigation/Drainage U-P.V.C. Pipes & Fittings Manufacturing Plant. 

2. SPONSOR.: 

National Chemical Corporation - NCC. 

l. LOCATION: 

Ethiopia Plastic Factory, Addis Ababa. 

4. OBJECTIVE: 

The main objective of the project is the establishment of a PVC pipes & 
fittings manufacturing facility as a result of which the distribution of 
potable water in urban areas is enhanced (plus drainage system) and savings in 
foreign exchange is realized. 

The establishment of the project will also result in other important indirect 
objectives: 

Increasing the output of crops (as a result of usage of irrigation) thus 
having linkage to the agricultural sector; 
Transporting of potable water and drainage in rural and u1ban areas: having 
linkage to Ethiopian water supply and sewerage disposal for Addis Ababa: 
Use of calcium carbonate which can be available from the New Caustic Seda 
Plant as a linkage to the mining industry (for the major ingredient for 
manufacturing caustic soda are lime and soda ash). 

5. CAPACITY: 

3,389 tons of U-PVC per year when full capacity production will be attained. 

6. ESTIMATED COST: 

The project calls for a total investment of Birr 23.22 million or about $US 
11.2 million of which Birr 16.05 million is in foreign currency or about $US 
7. 7 million. 

7. JUSTIFICATION: 

The pr~jcc~ is justified both by growing internal needs and import 
substi:ution. Ethiopia's requirement of pipes both for potable water 
distribution and sewerage lines is met through imports of mainly steel but 
also some PVC pipes. 
:be production of U-PVC pipes and fittings is one of the viable projects 
indicated in a comprehensive plastic survey on which basis a feasibility study 
has recently been accomplished. This detailed study also proved the 
viabililty of the project both economically and financially. 

The market covers the following categories of PVC pipes: 
PVC pipes for potable water; 
PVC pipes for agricultural irrigation; 
PVC pipes for sewerage and 
Fittings for PVC pipes. 



- I~ -

8 . .BlllEFIT: 

The ultimate benefits of the project will consist of: 
imprcved health (as a result of getting pure pipe born water): 
transporting of irrigation water to require site; 
employment opportunities for 105 persons; 
strengthen technological capabilities. 

9. CO-OPIRATIOB tmml}D: 

The sponsors of this project have gocd experience in plastic manufacturing. 
They propose to become actively involved in manufacturing also UPVC and PVC 
pipes and fitttngs. This new production facility will be accollloda.ted in 
Ethiopia Plastics Factory, in Addis Ababa, one of the two plastic plants under 
the National Chemical Corporation. They are looking for medium-term loan to 
cover foreign currency for machine purchase, and other needs. Technical 
assistance in training for technical and production personnel, quality 
controllers, expert deputation and study tours is also sought. A foreign 
partner in a position to procure this financing could be associa~ed with them 
within the context of a joint-venture. The present regulations provide that 
foreign participation shall be fixed in the joint venture agreement. 

10.RESF.Allal AVAILABLE: 

A comprehensive plastic sector survey was prepared. Based on that, a 
feasibility study has recently been accomplished. As a result a pre­
investment study could be easily done on the basis of the findings and 
conclusions of both survey and feasibility studies mentioned above. A 
detailed project document is also available. 



No. 

L 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

Land 
Land developeent 
Construction 
Connections: 

Electricity 
Compressed. air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 

- 13 -

Studies, engineering and assistance 
Primary est~~iishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in 1) 

Total 
or in $US rounded to 

A.nnex to Project No. 1 

(In Birr) 

Local Foreign Total 
Currency Currency 

(Area of 2,446 M2 available) 

1.1 

2.4 

0.1 
0.01 

0.04 
0.3 
0.12 

4.07 

4.07 

2.5 

9.0 

0.1 
0.01 

0.06 
0.1 
0.08 

11.85 

11.85 

3.6 

11.4 

0.2 
0.02 

0.1 
0.4 
0.2 

15.92 

15.92 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 2.0 5.7 7.7 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

------------------------------------------------------------------------------
TOTAL 3.0 4.2 7.2 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 1.5 2.0 3.5 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) 3.5 7.7 11.2 

------------------------------------------------------------------------------
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PROJECT NO. 2 

1. TITLE OF fROJICT: 

Sulphonation Plant. 

2. SPQIS<ll: 

National Cheaical Corporation - N.C.C. 

3. LQCATIOll: 

Sulphuric Acid Plant (under construction) located in Addis Ababa. 

4. OBJICTIVE: 

The objective of the project is to produce dodecylbenzene sulphonic acid er 
DDBSA which is the basic raw material for the detergent industry. The product 
is obtained from the aroa.atic linear hydrocarbon called dodecylbenzen or DDB 
through the process described as su!phonation. 

5. f.APACITY: 

Since expert estimation for the DDBSA local market is now about 2.000 tons per 
year. this quantit~· has been selected to be obtainaed in 3 shifts. The full 
capacity will be attained within 3 years. 

6. ESTillATEI> COST: 

The project calls for a total investaent of Birr 4.46 million or about $US 
2.15 million, out of which Birr 3.2 million is in foreign currency or about 
$US 1.56 million. 

7. JUSTIFICATIQll: 

The existing detergent plants under N.C.C. are to small to satisfy the growing 
national demand for detergents. At the sulphuric acid plant, now under 
construction, oleua (S03) is produced. This could make the operation of a 
su1phopation unit so much handy and with an overhead very much reduced. 

The laboratory office complex, transformer house, resident buildings etc. will 
be readily available with the existing plant. 

The unit will produce DDBSA from DDB through sulphonation process, thus 
providing the raw material for detergents. Other products like natural or 
synthetic lauryl alcohol could also be used with the same equipment. 

Some of the sulphonated derivatives of aromatic compounds are tanning agents, 
intermediates for preparing dyes, pharmaceuticals, auxiliary products for 
textile and leather industry, ion exchange resins, phenolic compounds, 
emulsifiers, etc. 

The project is considered necessary and viable while the main market is local. 
Until the capacity is fully utilized by the local market, the difference is 
expected to be exported thus gaining foreign exchange. 

At the same time, the plant having the right linear hydrocarbon input can 
produce sulphonate for other purposes like ion exchange resins. Since these 
resins are imported in some quantity, another advantage of the ~roject will be 
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to substitute this iaport and save foreign exchange accordingly. 

I. IEIEFIT: 

The econoaic analysis shows that the project will have net foreign exchange 
effect. Employment opportunity vill be provided for 33 people. 

Backward linkage effect will be also secured. The iapleaentation of the 
project will aiso strengthen local technological capabilities and improve 
health situation through raising hygienic level. hence the living standard. 

9. CO-OPf.RATIOR llllmlm: 

Loan covering the foreign cost of expert assistance. 
Manpower training and study tour financing. 

The project sponsors are also open to revising this approach. doubling and 
tripling the plant capacity so that export potentials are more fully 
exploited. In this case joint venture possibility could be considered. 

10.RESF.ARCH AVAILABLE: 

A detailed project document is available as well as opportunity study. A 
feasibility study will be c<>11pleted before the end of 1990. 
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An..,ex to Project No. 2 

(In Birr) 

-------------------------------------------------------------------·----------
No. lte• Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
L 
2. 
3. 
4. 

~-
6. 

7. 
8. 
9. 

10. 
11. 

Land (in 3) 
Land development 
Construction 
Connections: (in 3) 

Elect:ricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equip11ent ) 

Vehicles ) 

Offices ) (included 
Storage and •iscellanecu~' in 5) 
Maintenance and insurance) 

Transport and insurance ) 

Assembling ) 

Training ) 

Studies, engineering and assistance> 
Primary establishment costs ) 

0.040 0.040 
0.507 0.507 

0.384 1.520 1.904 

0.068 0.225 0.293 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure ( 10 1) 

0.999 

0.099 

1. 745 2.744 

0.175 0.274 

------------------------------------------------------------------------------
Toul 1.098 1.920 3.018 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
0.530 0.928 1.458 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expendicure 

------------------------------------------------------------------------------TOTAL or in $US Rounded to: 0. 120 1. 320 1. 4'+0 
0 058 0.638 0.696 

---------------------------------------------------~--------------------------
REVOLVING FUND IN $US $0.696 million ______________________________ , ______________________________________________ _ 

FINANCING NEEDED (in $US) $2 .154 mil lion 

------------------------------------------------------------------------------
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PROJECT NO. 3 

1. TITLE OF PROJECT; 

Chlorine and Chlorine Based Chemicals Production Facility. 

2. SPOllS<a: 

National Chemical Corporation - NCC. 

3. LDCATIOll: 

Nazareth area (90 lea from Addis Ababa). 

4. OBJECTIVE: 

The objective of the project is the establishment of a chlorine and chlorine 
based chemicals production facility starting from coimaon salt and 
lime/limestone. 

5. CAPACITY: 

Plant capacity is as follows (tons/yr) 
Bleaching powder Ga(OCL)2 ......... 2.500 
Solution of the above (calcium 
hypochlorite solution) ........... 11,000 
Sodiua hypo~hlorite solution..... 200 
Hydrochloric acid................. 250 
Caustic soda. . . . . . . . . . . . . . . . . . . . . 2, 715 
Chlorine......................... 675 

Important reminder: The capacity of the electrolytic plant could be increased 
to meet the HCl requirements of a PVC plant based on acetylene, if the PVC via 
this route is found to be feas;_ble. 

6. ESTIMATED COST: 

The project calls for a total initial investment of $30.5 million out of which 
$22.7 million is in foreign currency. 

7 • .JUSTIFICATIQB: 

The market is mainly for the local industrial and household use. There is a 
potential for the export of caustic soda bleaching powder. However, the 
proposed plant capacity (which can be revised to higher level) is based on the 
assured domestic market. 
At present, the demand for various Chlorine based chemicals is picking up 
(being witnessed by the shortages in the market and exorbitant prices when 
they are available). A few of these are: 

Sodiua hypochemite for both household and industrial uses; 
Calcium hypochlorite for water treatment; 
Caustic soda as an input with a fast growing demand; 
Hydrochloride acid as an industrial import. 

The economic viability of the project is shown by an opportunity study done 
for a relatively small plant. This project seeds to be promoted mainly 
because all the raw materials are of local sources (common salt and limestone) 
and the nation's immense potential in hydro-power. Its financial viability 
will be improved if the electrolytic plant capacity is raised and/or the 
electricity tariff is further reduced. 
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8. BEREflT; 

Its impleoentation will generate on employment opportunity for about 230 
people; save foreign exchange through import substitution; strengthen local 
technological capabilities. 

9. CO-OPERATION HEEDED: 

As the project heavily relies on foreign exchange availability. outside 
sources are needed to cover the foreign exchange component of the project 
(loan. joint venture. etc.). 
Technical assistance is also needed through the deputation of expatriates 
during commissioning and first year of production and training of local 
personnel to run the plant. 

10.RESEAR.al AVAILABLE: 

An opportunity study (done for a relatively small plant) showing the economic 
viability of the project is available. 



No. 

l. 
2. 
3. 
4. 

s. 
6. 

7. 
8. 
9. 

10. 
11. 

I tea 

Land 
Land development 
Construction 
Connections: 

- le; -

) Electricity 
Compressed air 
Telephone (3 & 4) 

) (included in 3) 
) 

Productive equipment 
Non-productive equipment ) 

Vehicles ) 
Of fices ) 
Storage and miscellaneous ) 
Maintenance and insurance 

(included in 5 

Annex to Project No.3 

('000 GS Dollars) 

Local Foreign Total 
Currency Currency 

(available) 
221 

2,024 

4,06d 

800 

18,000 

221 
2,824 

22,068 

Transport and insurance 620 1,200 1,820 
Assembling ) 
Training ) 
Studies, engineering and assistance )(included in 7) 
Primary establishment costs ) 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure ( l 0 1) 

6,933 

700 

20,000 26,933 

2,000 2,700 
------------------------------------------------------------------------------

Total 7 ,633 22,000 29,633 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US l - Birr 2.07) 7,633 22,000 29,633 
------------------------------------------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

l. 
2. 
3. 
4. 
s. 

Wages and salaries ) 
Basic raw materials ) 
Secondary raw materials ) 
Conswaer goods 
General expenditure 

182 748 930 

---------------------------------------------------iai ________ i48 _______ 9io __ _ 
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 182 748 930 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) 7,815 22. 748 30,563 

------------------------------------------------------------------------------
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PROJECT NO. 4 

1. TITLE OF PROJECT: 

Biomass Based Chemicals Plant. 

2. SPORSCXl: 

National Chemical Corporation - NCC. 

3. LQCATION: 

To be determined by the feasibility study or Addis Ababa. 

4. OBJECTIVE; 

The basic objective of this project is to stim\Jlate economic and industrial 
development by providing efficient use of locally available sources and to 
save foreign currency by replacing the imported products. 

Additionally, the projects will contribute directly and effectively to the: 
Introduction of the concept of converting unused regenerative homegrown 
resources into jobs, 111<>ney, energy etc.; 
Agricultural and industri~l development through reforestation and proper 
utilization of natural reaources; 
Expertise in the implementing of energy programmes and in the application 
of conversion technologies; 
Satisfying the present and future demands and basic needs. strengthening 
and expanding N.C.C. with additional plants; 
Awarding the exploration of sources to create chemicals. fuels. 

5. CAPACITY: 

The plant capacity-which is based on a continuous operation (3 shi~ts) for 300 
days a year - has been selected to process, through dry distillation 13,500 
tons/year of wood and produce between: 

200 - 400 tons/year of acetic acid; 
200 - 300 tons/year of creosote; 
280 - 300 tons/year of raw methanol; 
3000 - 3500 tons/year of charcoal. 

The production programme has been assumed to reach 60% of the capacity at the 
end of the first year, 80% - second year and 100% - third year. 

6. ESTillADD cost: 
The project calls for a total investment of $3.14 million out of which $2.184 
million is in foreign currency. 

7. JUSTIFICATIQH:. 

Biomass - a renewable resource - offers potential for significant contribution 
to at least four important areas by: 

Providing an alternative energy source; 
Processing into chemicals, feed, food, etc.; 
Enhancing environm€ntal quality; 
Promoting economic development. 

At present, the most promising local raw material resource that could be made 
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available easily for the production of chemicals is wood and wood chips. 

The following major products have been taken into consideration. all of them 
being imported and widely used in the country ~t present: 

Acetic acid. mainly used in the textile industry: 
Creosote. for impregnating wood and wood poles: 
Hethar.ol and charcoal. as fuel sources and substrates. 

The production will equal the yearly imported quantity substituting all 
imports used saving foreign exchange in the amount of 867,000 $US annually. 

Financially. the project requires low investment and present int~resting 
financial ratios. 

8. BIREFIT: 

The major benefits of this project are: 
Making use of local resources; 
Economizing foreign currency by substituting imports; 
Creating jobs for around 90 persons; 
Contributing to the development of the economic and industrial sections; 
and 
Strengthen local technological capabilities. 

At the same time, as a result of the implementation of the project large 
reforestation and rehabilitation programmes are to be financed contributing 
both to increasing fuel energy available resources and the improvement of the 
environment and life quality. 

9. CO-OPF.RATION HEEDED: 

The sponsor is looking for financing to cover the project foreign exchange 
component for machinery and equipments, spare parts and expenses of two 
foreign experts for the first six months operation period ~f the plant. 

10.RESEARCll AVAii.AB~ 

An opportunity study has been carried out on the possibility of processing 
locally available wood through dry distillation. 

Presently, a research is being conducted on biomass-based chemicals at R & D 
level under N.C.C. on which basis a detailed feasibility study will be soon 
made available. 

A detailed project document is also available. 
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AnneX to Project No.4 

('000 CS Dollars) 

------------------------------------------------------------------------------
No. Item Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

S. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity ) 

Compressed air ) (included 

Telephone (3 & 4) ) in 3) 

Productive equipment ) 
Non-productive equipment ) 

Vehicles ) 
Offices ) (inclucied 
Storage and miscellaneous ) in 5) 
Maintenance and insurance ) 

Transport and insurance 
Assembling 
Training ) 

Studies, engineering and assistance ) 
Primary establishment costs ) 

(available) 
40 40 

480 480 

1,410 1,4!0 

130 130 260 
~o 170 260 

64 206 270 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (10 X) 

804 

80 

1,916 2,720 

200 280 

------------------------------------------------------------------------------
Toul 884 2, 116 3,000 

or in $US rounded to 
--------------------------------------------·---------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 884 2, 116 3,000 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries ) 
Basic raw materials ) 
Secondary raw materials ) 
Consumer goods ) 
General expenditure ) 

73 68 141 

------------------------------------------------------------------------------
TOTAL 73 68 141 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 73 68 141 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) 957 2, 184 3,141 

------------------------------------------------------------------------------
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PROJECT NO. 5 

1. TITLE OF PROJECT; 

Hygienic Pr~ucts Plant. 

2. SPONSOR: 

National Chemical Corporation - NCC. 

3. LOCATION: 

Addis Ababa or any location next to main roads and railway. 

4. OBJECTIVE: 

The establishment of hygienic products formulation/production plant in 
Ethiopia. The major objectives of this project are: 

Enhancing industrial and economic development based on locally available 
raw materials; 
Satisfying the present and future demands. basic needs; 
Strengthening and expanding the chemical sector with additional plants: 
Providing for the health sector by producing extremely important hygienic 
products. 

5. CAPACITY: 

The demand for the hygienic produc~s is estimated on the basis of imports made 
during the last two years which amounts to 500.000 $US annually. 

These imports constitute the majority of the internal consumption presen!ly 
hampered by high prices, thus discouraging considerably a potentially high 
demand, especially in urban areas (approx. 4.7 million inhabitants). On the 
basis of this consideration the following consumptions have been estimated as 
a minimum reasonable forecast (annually): 

tooth paste: l million pieces/45 g each ............... 45,000 kg 
cream: 500,000 pieces/45 each ......................... 22.500 kg 
shampoo: 300,000 pieces/100 cm3 each ................. 30,000 lit. 
hydrating cream: 300,000 piece~/45 g each ............ 13,500 kg 
baby oil: 100,000 pieces/SO cm3 each .................. 5,000 lit. 

Assuming 0.8 specific gravity of liquid products -
total weight ........................................ 109, 000 kg. 

The capacity of the selected production equipment of a small-scale facility is 
2 tons per batch. This ls the minimum economical size of the major equipment. 
Working on one shift, one or two batches per day can be prepared. The abov~ 
products of the initial stage will be further increased during the later 
development of the production. 

6. ESTIMATED COST: 

The project calls for a total investment of $885.000. out of which $560.000 is 
i.r. foreign currency. 

7. JUSTIFICAIION: 

The project is justified by the need to meet the urgent requirements of 



- 24 -

hygienic products used in the pre£ervation and completion of the healthy 
conditivns of the population. An opportunity study has been carried out for 
setting up a hygienic products formulation/production facility. For a total 
population of close to 50 million. and about 10% of it living in towns. the 
capacity of production is Sm:ill. All financial and economic parameters 
considered in the study indicate that the project will be viable at the 
selected capacity due to very low investment needed and availability of some 
local raw materials (calcium carbonate. maize starch. glycerine, salt. etc.). 
In addition, the majority of the products are obtained mainly by diluting 
ingredients imported during the initial stage as concentrates along with the 
technology and know-how. 

8. BENEFIT: 

The major benefits of this project are: 
Saving foreign currency by substituting imported products; 
Making use of some local resources; 
Creating jobs for around 50 persons; 
Contributing in economic and industrial development: 
Strengthen local technological capabilities. 

At the same time. the implementation of the project will improve in a long run 
th~ health condition of the populati0!! resulting in increasing health factors 
of the society and consumption of hygienic products. 

9. CO-OPERATION NEEDED: 

The sponsor is looking for financing to cover the foreign currency component 
of the project consisting of machinery and equipment, transport and erection, 
spare parts and licence, ~xpenses of a foreign ex.pert for one year, training 
of personnel, etc. 

Technical management and quality control agreement are also required. 
The foreign exchange is needed through a lean but joint venture with 
expanded market can be also considered. 

10.RESEARCH AVAILABLE: 

An opportunity study has been carried out for setting up a hygienic products 
formulation/production facility. On the basis of the conclusions of this 
study the preparation of a feasibility study was recommended. A detailed 
project document is also available. 



No. 

1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 
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Ite11 

Land 
Land develop11ent 
Construction 
Connections: ) 

Electricity ) 
Compressed air ) (included in 3) 
Telephone ( 3 & 4) ) 

Productive equipment 
Non-productive equipment ) 

Vehicles ) 

Offices ~(included 
Storage and miscellaneous 
Maintenance and insurance ) into 5) 

Transport and insurance 
Assembling ) 
Training ) 
Studies, engineering and assistance) 
Primary establishment costs : License 

AnneX to Project No.5 

( '000 US Dollars) 

Local Foreign Total 
Currency Currency 

(available) 
20- 20 

200 200 

310 310 

24 24 48 

24 24 48 

60 60 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure ( 10 % ) 

268 

27 

418 686 

42 69 

------------------------------------------------------------------------------
Total 295 460 755 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
295 460 755 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries ) 

2. Basic raw materials ) 30 100 130 
3. Secondary raw materials ) 

4. Consumer goods ) 

5. General expenditure ) 

------------------------------------------------------------------------------
TOTAL 30 100 130 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 30 100 130 

- ----------------------------------------------------------------------------
FINANCING NEEDED (in $US) 325 560 885 

------------------------------------------------------------------------------
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PROJECT llO. 6 

1. TITLE OF PllOJECT: 

ESSENTIAL OILS PRODUCING P::..ANT 

2. SPORSOR.: 

National Chemical Corporation N.C.C. 

3. LQCATIOR: 

wondo Genet, at 265 Ka South of Addis Ababa. 

4. OB.JECTIVE: 

To continue and finalize renovating and rehabilitating the plant, operation 
started already by N.C.C. Production of various essential oils (eucalyptus, 
lemon grass, geranium). The existing plant has got 2 distillation units with 
500 and 300 kg capacity, respectively, which can be operated with fire wood 
boiler or diesel oil boiler. 

The main objectives of the project are: 

enhancing the industrial and economic development by providing efficient 
use of locally available plant materials; 
saving foreign currency by substituting feavouring and fragrance materials-
which are being imported by the locally produced oils; 
earning foreign currency by expor~ing oils. 

Although foreign market is being assessed for le .. on grass oil and Eue. 
citriodora, the main aim is to fulfill the local demand for industrial uses, 
mainly in soap factories. 

5. CAPACITY: 

The plant capacity will be as follows: 
a) lemmon grass oil: 6.000 kg/annum 
b) Eue. citriodora: 16,000 kg/annum; 

6. ESTIMATED r.QST: 

The project calls for a total investment of US $229,000.00 out of which US 
$105,000.00 is in foreign currency. 

1 . .JQSTIFICATIOR: 

The project, which is mainly export oriented, is viable and sound. It is 
conceived to use local raw materials available from different essential oil 
bearing plants, which could be widely grown on a co1111Dercial scale basis in 
various regions of the country. 

8. BQVIT: 

The project, in addition to its production for the export market and 
strengthening the local technological capabilities, will enhance the national 
afforestation programme. Civil engineering and civil works activity are not 

required. 
Employment opportunity for about 20 people will be generated. 
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9. CO-OPEIATIOll NpDIID: 

Assistance/loan to cover the foreign currency cost is sought. Since marketing 
outlet has to be assured, a joint venture on the marketing side is desirable. 

Expert services to look into the diversification and expansion 
possibility/desirability are required. 

Training of q.aality control personnel and on agronomy side is also needed . 

10. RfSEAR.al AVAILABLE: 

An opportunity study was conducted on a mobile distilling unit. A detailed 
project document is available. 
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t.ooex to Project No. 6 

('000 US Dollars) 

------------------------------------------------------------------------------

No. I tea Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

S. 
6. 

7. 
8. 
9. 

10. 
11. 

Land } 
Land developaent ) Available 
Construction ) 
Connections: } 

Electricity } (included in 3} 
Compressed air } 
Telephone (3 & 4) ) 

Productive equipment...................... 97 
Non-productive equipaent : } 

Vehicles } (inclurled in 
Off ices ) 5} 
Storage and aiscellane<>US 
Maintenance and tooling } 

Transport and insurance } 
Assembling } 8 
Training } 
Studies, engineering and assistance} 
Primary establishment costs} 

81 178 

7 15 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure ( 10 % ) 

105 

10 

88 

9 

193 

19 

------------------------------------------------------------------------------212 
Total 115 97 

or in $US rounded to 
------------------------------------------------------------------------------Zl2 
13. Total capital assets in $US 

($US 1 - Birr 2.07) 

115 97 

------------------------------------------------------------------------------
REVOLVING FlTND 

------------------------------------------------------------------------------
1. Wages and salaries ) 

2 I 
Basic raw materials ) 9 8 17 

3. Secondary raw materials ) 

4. Consumer goods } 

s. General expenditure ) 

------------------------------------------------------------------------------
TOTAL 9 8 17 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 9 8 17 

------------------------------------------------------------------------------105 229 FINANCING NEEDED (in $US) 124 

------------------------------------------------------------------------------



PllOJECT llO. 1 

1. IITLI Of PROJECT: 

Castor Oil Producing Facility 

2. SPWSql: 

National Cheaical Corporation - N.C.C. 

3. 1.DCAIIOll 

Addis Ababa 

4. OIJECTIVE: 

To establish a Castor Oil Producting Facility to cover by its production the 
necessary castor oil for the local 11.arket 11.ainly used (after down stream 
processing) in paints. lubricants. textiles. cosmetics and, to some extent. 
pharmaceuticals. 

The establishment of such facility and its production operation will require 
an estate operation (including an out grovers scheme on perennial type of 
castor beans) of castor plantation, castor meal/cake utilization either as a 
500fertilizer or animal feed after detoxification. 

5. CAPACITY: 

On the basis of the apportunity study conducted so far, the capacity has been 
established to 2,350 tons per year. However, revision of this capacity is a 
very real possibility, as at present, there is sufficient justification to do 
so (down stream processing for the domestic market). 

6. ESTIMATED CQST: 

The project calls for a total initial investment of US $1.433.000 out of which 
$985.000 is in foreign currency. 

1. JUStlFir.ATIQN: 

The project has an attractive financial and economic viability, even on the 
low production capacity considered, and without down stream processing of the 
oil, which one could fairly conclude to improve the indicated financial and 
economic viabilities. 

The project is mainly export market oriented in the initial phase. As the 
domestic market for castor oil and its derivatives catches up (dehydrated 
castor oil and possibly sulfonated castor oil). the major share of the oil 
will be for local industries as an important substitution co ... odity. 

The project will make efficient use of locally available raw material - castor 
beans - which can be grown extensively in various regions of the country. 

8. IEUFIT: 

The project will save and earn foreign currency. It will generate an 
employment opportunity for about 60 people while strengthening the local 
capabilities of this sector. 
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The financial viability of t~e project could be further iaproved if the plant 
capacity is raised and/or the cost of castor beans is reduced. 

9. CO-OPIJlATIOR lllfPQ): 

As the project relies heavily on foreign exchange availability and outside 
sources are needed to cover the foreign exchange coaponent of the project 
under the fora of loan or joint venture arrangement. 

The project needs also technical assistance through the deputation of 
expatriates during the comaissioning and first year of production as vell as 
training of local personnel to run the plant. 

10.R1$f.Allal AVAIIABLE: 

An opportunity study has been conducted in 1987 noting the potential of castor 
beans and castor ~il. A detailed project docuaent is also available. 
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No. Item 

L Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

S. Productive equipment 
6. Non-productive equii-ent 

Vehicles 
Offices 
Storage and aiscellaneous 
Maintenance and tooling 

1 Transport and insurance I. 

8. Assembling ) 

9. Trainin~ ) 
10. Studies. engineering and assistance ) 
11. Primary establishment costs ) 

Annex to Project NQ. 7 

('000 US Dollars) 

Local Foreign Total 
Currency Currency 

(available) 
98 36 134 

207 648 855 

100 11 111 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (10 %) 

Total 
or in $US rounded to 

405 

40 

445 

695 l, 100 

70 110 

765 1,210 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 

REVOLVING FUND 

445 765 1,210 

-----------------------------------------·------------------------------------
1. Wages and salaries ) 

2. Basic raw materials ) 

3. Secondary raw materials ) 
3 220 223 

4. Consumer goods ) 
s. General expenditure ) 

------------------------------------------------------------------------------
TOTAL 3 220 223 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 3 220 223 

--·---------------------------------------------------------------------------
FINANCING NEEDED (in $US) 448 985 1,433 

------------------------------------------------------------------------------
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PROJECT RO. 8 

1. TITLE OF PROJECT: 

Automotive Battery Manufacturing Plant 

2. SPORSOR: 

National Chemical Corporation - N.C.C. 

3. LOCATIOR: 

Addis Ababa 

4 I OBJECTIVE: 

The main objective of the project is to relocate and expand the Addis Ababa 
Car battery Factory. A thorough study and analyse of the present conditions 
of those three existing battery factories are to be also undertaken in order 
to recommend precise action for improving their performance; complete use of 
installed capacities. raise of production, improve quality standards, increase 
use of local raw material to decrease imports and thus save foreign exchange, 
increase competitiveness as compared with imported batteries, etc. 

The existing automotive battery factories are one in Addis Ababa and two in 
Asmara. At the same time, a complete investigation of the present and future 
local demand for car bat~eries is to be undertaken. Particularly, a detailed 
techno-economic feasibility study on the rehabilitation and expansion of the 
Addis Ababa Car Battery Manufacturing Factory is requested to be done on a 
priority basis. having in mind its relocation due to impossibilit} to provide 
extension at the present site, otherwise legally owned by another entity. 

5. WACITY: 

The combined full capacity of all three existing battery factories is about 
33,000 pieces per year, their production depending completely on imported raw 
materials, except for some reclaimed lead secured from used batteries. 

The bulk of the demand for the whole country is to be met by the output of a 
new factory to be built in Addis Ababa area. Following the investigation of 
market requirements the production capacity of this new factory will be 
implemented in three stages: 

a) 50,000 pieces/year satisfying approximately 70-80% of the demand when the 
factory will be commissioned; 

b) 65,000 pieces/year by 1995; 
c) 80,000 pieces/year by 2000. 

All domestic made batteries will be dry charged. 

6. E$TllfATED COST: 

The project calls for a total investment of US $5.97 million out of which US 
$2.9 million is in foreign currency. 
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7. JUSIIFICATION: 

The establishment of the New Car Battery Factory in Addis Ababa area is a 
viable project. It is assumed that this factory will cover 80% of the total 
national demand. The existing plant capacity of 10,000 pcs/year can hardly 
meet one-sixth of the current demand. 

The implementation of the project is fully justified and the amount of foreign 
exchange saved sho~s considerable surplus. Tl:e production of the factory will 
thus replace substantial quantities of batteries which are now imported. 

8. BENEFIT: 

The implementation of the project will increase considerably the net nationai 
value added and, at the same time, will strengthen local technological 
capabilities in the sector. It will provide employment opportunities for 
about 60 people. 

Since the new car battery factory will include an installation of lead oxid 
mill supplying fresh oxide, the quality of the products will be significantly 
improved. 

The new factory will protect the environment through the installation of a 
pollution controlling system to collect and treat polluting substances coming 
from various processing units and will improve by far the working conditions 
as well, contributing to health preservation of the labour force. 

9. CO-OPERATION wmJID: 

The sponsor is looking for a partner to cover the foreign currency component 
of the project under the form of a loan. Expert assistance and manpower 
training including a study tour are also needed, as well as technology 
transfer through licensing. Joint venture arrangement could be considered. 

IMPORTANT RQI'E: 

Three different contracts are to be signed for the implementation of the 
project: 

With a consultant for the preparation of tender specification as well as 
for design, engineering and construction supervision; 
With the foreign manufacturer for the supply of the production equipment 
and ancillary items, and 
With local contractor for the construction and supply of civil works and 
utilities. 

10.RISEARCH AVAILABLE: 

A comprehensive study to analyse the present conditions of the three existing 
factories is to be urgently und~rtaken. A feasibility study is available. A 
detailed project document is also available. 



No. 

L 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

) 
) 
) 

Productive equipment 
Non-productive equipment ) 
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Vehicles ) 
Offices ) (included 

in S) 
Storage and miscellaneous) 
Maintenance and tooling ) 

Transport and insurance ) 
Assembling ) 
Training ) 
Studies, engineering and assistance) 
Primary establishment costs ) 

Annex to Project No. 8 

('000 rs Dollars) 

Local Foreign Total 
Currency Currency 

(available) 
150 

1,500 

50 

850 

60 

1,500 

50 

150 
1,500 

50 

110 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (in %) 

2,610 

260 

I ,5Su 4, 160 

150 410 

------------------------------------------------------------------------------
Total 2,870 l, 700 4,570 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
2,870 1,700 4,570 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer g,>ods 
General expenditure 

200 1,200 1,400 

------------------------------------------------------------------------------
TOTAL 200 1,200 1,400 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 200 1,200 1,400 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) 3,070 1,900 5,970 

--~---------------------------------------------------------------------------
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PltOJECT HO. 9 

1. TITLE OF PROJECT: 

Electric Lamp Producing Plant 

2. SPONSOR: 

haticnal Metal Work Corporation - N.M.W.C. 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

The main objective of this project is to establish an ELECTRIC LAMP PRODUCING 
PLANT IN ADDIS A.BABA to manufacture and assembly GLS lamps and components to 
cover the local demand. 

5. CAPACITY: 

Market survey and demand analysis carried out have shown that the local 
requirements for GLS lamps (mainly 25-60 watts) ranks on top with 12 million 
pieces per year. On this basis the following production capacities have been 
reco111111ended for the manufacture/assembly: 

GLS lamp shell manufacture: 15 million shells/year/shift; 
GLS lamp cap production: 14.5 million caps/year/shift; 
Two semi-automatic GLS lamp assembly lines each: 6 million lamps 
capacity/year/shift. 

6. ESTIMATED COST: 

The project calls for a total investment of Birr. 37.164 million out of which 
Birr. 23.314 million in foreign currency, or US $11.263 oillion. 

7. JUSIIFir.ATION: 

The project is fully justified to be implemented both due to its financial 
profitability and economic viability. The new established ELECTRC LAMP 
MANUFACTURING PRODUCING PLANT will cover the increasing local market demand 
substituting imports and saving considerable foreign exchange. 

8. HNEFIT: 

The implementation of the project will: 
save foreign exchange by import substitution; 
utilize partly indigeneous materials; 
strengthen local technological capabilities; 
creatae job opportunities for 200 people; 
contribute to improv~ng living standard of the population. 
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9. CO-OPERATION NEEDED: 

The sponsor is looking for financing to cover the foreign currency component 
of the project and requires co-operation for: 

detail engineering of project: 
supply of machinery, equipment and know how; 
supervision of erection and commissioning: 
training of local personnel: 
technical assistance after start-up: 
supply of input components a~d material to be imported. 

The investment financing is to be sought under the form of: 

a. long term credit for foreign component of investment cost: 
b. grant for training and technical assistance. 

10.RESF.AR.CH AVAILABLE: 

A complete techno-economic feasibility study for the domestic manufacturing of 
electric lamps has been carried out by consultant firm identifying the project 
as a viable venture. 

A market survey and demand analysis were carried out. A detail project 
document as well as other relevant papers are also available. 
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Annex to Project No. 9 

('JOO VS Dollars) 

No. Item Local Foreign Total 
Currency Currency 

('onn Rirr) ('000 Birr)('OOO Birr) ----------------------------------------------------------------
1. Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Partial interest 

10. Studies, engineering and assistance 
11. PriPary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenciture ( %) 

13. 

Total (Birr) 

Total capital assets in $US 
($US I = Birr 2.07) 

REVOLVlNG FUND 

l. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

TOTAL (Birr) 

(available) 

5,934 

4,085 

387 
90 

60 
1,055 
1,368 

'.!48 

13,227 

6,390 

623 

19,453 

4'.!7 
1,665 

44 
152 

21,741 

21,741 

10,503 

1,573 

5,934 

23,538 

387 
90 

487 
2, 7'.!0 
1,412 

400 

34 ,968 

34 ,968 

16,893 

2' 196 
---------------------------------------------------------------------w--------

REVOLVING FUND IN $US 301 760 1,061 
-------.. ------------ ... ---·- .. -----------------... --------------... -------------------

FINANCING NEEDED (Birr) 13,850 23,314 3i, 164 
FINANCING NEEDEn (USS) 6,6Ql 11,7~1 l/,Q54 -------------------------------------------------------------------------------

I 
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PROJECT NO. 10 

1. TITLE OF PROJECT: 

Consumer Electronic Products Factory 

2. SPONSOR: 

National Metal Works Corporation 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

To establish a ConsW11er Electronic Products Factory to assemble/manufacture 
low cost radio receivers, cassette players and TV sets in order to cover the 
increasing local d~mand in this sub-sector at present met only to a limited 
extent by importation. 

5. CAPACITY: 

The following ?roduction capacities are recommended by the market survey and 
demand analysis, to be attained at full capacity operation of the facatory. 

Product Capacity/year 

MW Radio receiver ................................... 200.000 sets; 
MW/SW Radio receiver ................................ 60,000 sets; 
SW/MW Radio cassette recorder ....................... 40,000 sets; 
Black and white TV .................................. 20,000 sets; 
Colour TV. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5, 000 sets. 

6 • ESTillATED COST: 

The project calls for a total investment of Birr. 11.246 million out of which 
Birr 7.565 million or US $3.655 million in foreign currency. 

7. JUSTIFICATION: 

The project is considered economically viable and financially profitable. The 
local assembly/manufacture of such consumer electronic products is fully 
justified in order not only to substitute the imports and consequently save 
foreign exchange but also meet the increasing local demand. 

8. UNEFIT: 

The implementation of this project will: 

improve considerably mass diversification of information, education and 
entertainment; 
lay basis for further development of the electronic industry in the country 
and strengthen its technological capabilities; 
reduce cost prices of consumer electronic products for more distribution to 
the mass population; 
contribute to the improvement of living standard; 
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create job opportunities for about 200 people; 
generate interlinkage with the country's broadcasting system. 

9. CO-OPDATIOR grnrn; 

The sponsor is looking for financing to cover the foreign currency component 
of the project and requires co-operation for: 

detail engineering of project; 
supply of machinery, equipment and know how: 
supervision of erection and commissioning: 
training of local personnel: 
technical assistance after start-up; 
supply of input components and material to be imported; 

The investment financing is to be sought under the form of: 
a. long term credit for foreign component of investment cost: 
b. grant for training and technical assistance. 

IO.RESEARCH AVAILABLE: 

A comprehensive survey of the electronic sub-sector of the country and a 
strategic development.progranae have been conducted by a national consultant 
showing the need to start industrial activity in consumer electronics by 
setting up a complex to assemble/manufacture low cost radio receivers, 
cassette players and TV sets. 

A market survey and demand analysis were carried out. A detail project 
document as well as other relevant papers are also available. 
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Allnex to Project No. 

('000 rs Dollars) 
------------------------------------------------------------------------------
No. lte• Local Foreign Total 

------------------------------------------------{~QQQ~ittrl(~QQ~f!t~lt:QQQ_~trr) 
l. Land (available) 
2. Land development 
3. Construction 2, 714 2,002 4. 716 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 250 2,253 2,503 
6. Non-productive equipaent 

Vehicles 25 225 250 
Of fices 297 297 594 
Storage and miscellaneous 
Maintenance and tooling 

13 112 125 Equip~ent ~nstallation 
7. Trans~ort an Insurance 
8. Assem ling 
9. Partial interest 12 737 749 

10. Studies, engineering and assistance 114 430 574 
11. Primary establishilent costs 76 1,009 1,085 
------------------------------------------------------------------------------

Sub-total 

12. Miscellaneous and unforeseen 
expenditure ( 5 % ) 

13. 

Total 
In Birr 

Total capital assets in $US. 
($US 1 - Birr 2.07) 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consuaer goods 
5. General expenditure 

TOTAL (Birr) 

REVOLVING FUND IN $US 

3,531 7,065 10,596 

3,531 7,065 10,596 

1,706 3,413 5,119 

150 500 650 

72 242 314 
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PRQ,JECT 11 

1. TITLE OF PROJECT: 

DRY CELI. BATTERY PRODUCING PLANT 

2. SPONSQll: 

National Hetal Works Corporation - NMWC 

3. LOQTIOR: 

The existing United Abilities Factory - UAF is located in Addis Ababa. The 
new plant could be located either in Addis Ababa or anywhere on the line 
between ports and centre due to imported raw materials. 

4. OBJECTIVE: 

To establish a New Plant Producing Dry Cell Batteries and also to ~ehabilitate 
the existing United Abilities Factory located in Addis Ababa, specially 
designed to give jobs to disabled people. 

5. CAPACITY: 

The annual full production capacity was selected as per the detailed 
feasibility study on the basis of various alternative methods of analysis as 
follows: 

Production Year Types of Mn02 batteries Total (at 
full capacity) 

R 6 R 14 R 20 

First Year 12.2 4.8 48.4 65.4 
Forth Year 15.0 5.9 58.4 79.3 
Nineth Year 19.4 7.7 74.8 101.9 
Fourteenth Year 25.3 10.1 96.5 131. 9 
Sixteenth Year 28.2 11.31 107.0 146.5 

Group: House Prof es- House Prof es- House Prof es 
hold sional hold sional hold sional 

Standard quality 80% 90% 
Super power qt. 100% 20% 10% 
Professional type 100% 

The demanded figures for R 6 are divided into general purpose use approx. 75% 
and professional use approx. 25%; for R 14 all for house and R 20 divided 
into general purpose use approx. 80% and professional use apparox. 20% on 
which basis the production mixed was selected. 

The existing UAF production capacity is 10 million pieces annually of 
R 20 type batteries. The other production lines for R 6 (1 milli.on) 
and R 14 (2 million) are closed down. 



- 42 -

6. ESTIMATED COST: 

The project calls for (both rehabilitation of the existing UAF and execution 
of the new plant) Birr 37.0 million out of which Birr 26.1 million or US $12.6 
million in foreign currency. 

7. JUSTIFICATIOM: 

The feasibility study recommends both the rehabilitation of the existing UAF 
and execution of the new plant under the same project. The study considered 
that the project is justified given proper consideration to its financial 
soundness and economic viability. The implementation of the project will 
manage to cover by its production the present gap between the actual demand 
and local production of the existing plant which is now met partly by imports, 
thus saving foreign exchange through import substitution. At a later stage 
the production will replace gradually all imports increasing foreign exchange 
savings. 

The execution of the project through both the rehabilitation of the existing 
UAF and establishment of the new plant will: 

save foreign currency by import substitution; 
meeting increasing demand for dry cell batteries; 
eliminate the present wasteful production condition in the existing UAF and 
also extend the production capacity of this plant; 
improve utilization of the locally available resources: 
create employment opportunities for 224 personnel; 
generate income for the owner and tax revenue to the Government; 
enhance technological development. 

9. CO-OPERATIOM Nlm)£D: 

The sponsor is looking for a foreign partner to cover the hard currency cost 
of the project consisting of supply of machinery and equipment, expert 
services and overseas training of local personnel. 
Services and supplies requested include: 

general plant layout; 
M/C layout and production flow charts; 
manpower requirement and its overseas training needs; 
machinery and service and materials handling equipment with two year spare 
parts; 
detail civil and engineering design work; 
supervision of erection and commissioning; 
electrical installation materials; 
overseas training for local personnel; 
expert services (two experts for one year each). 

T1'1e offer shall state favourable credit terms with a grace period, long term 
re?ayment period and minimum interest rate of any other methods of co­
operation it deems acceptable. 

10.USF.ARCll AVAIJ..ABLE: 

A comprehensive feasibility study undertaken by BALDO and Co. consultant. A 
detail proje~t profile and invitation for offer are also available. 
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Annex 'o Project No.11 

No. Ite• Local Foreign Total 
Currency Currency 
('000 Birr) ('000 Birr)('OOO Birr) --------------------------------------------

1. Land 
2. Land development 
3. Construction 
4_- Connections: 

Electricity 
Compressed air 
Telephone (3 ~ 4) 

5. Productive equipeent 
6. Non-productive equipment 

Vehicles 

7. 
8. 
9. 

10. 
11. 

Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
AssemblinJr, 
Partial interest 
Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in 5%) 

Total 

13. Total capital assets 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw llllterials 
3. Secondary raw materials 
4 . Consumer goods 
5. General expenditure 

TOTAL 

(available) 

7,500 

170 

1,500 

300 
938 
373 

10. 781 

172 

13,921 

300 

340 

300 
3,136 

390 

18,387" 

7,720 

7,500 

14 ,091 

1.800 

340 

600 
4,074 

763 

29, 168 

29, 168 

7,892 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
FINANCING NEEDED 10,953 26,107 37,060 

------------------------------------------------------------------------------
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PROJECT llO. 12 

1. TUU: Of PROJECT: 

Forty- Eight Garment Factories 

2. SPOISql: 

National Textiles C~rporation - N.T.C. 

3. 1.0CATIOR; 

The project site is not determined yet. 

4 • OB.JF.cTIVE: 

To manufacture shirts for the foreign market which will help in increasing 
the foreign exchange earning of the country and creating employment 
opportunity for a considerable number of people. 

5. CAPACITY: 

The total production capacity (at 100% utilization) of the garment factories 
is estimated at 57.6 millior. pieces of shirt per annum. The output per garment 
factory in a single shift 1 would be 1.2 million pcs of shirt/annum. The final 
output of the factories would be for export. 

6. ESTIMATED COST: 

The total investment cost for 48 garment factories is estimated at US $676.7 
million. (about US $14.l million/factory); out of which US $124.5 mil. is 
in foreign currency (about US$ 2.6 million/factory). 

7. JUSTIFICATION: 

The establishment of the garment factories will play a significant role in 
the development of this sub-sector and of the textile industry mainly in 
foreign exchange generation and employment opportunity creation. At the same 
time 1 in view of the operation of the project and the income secured by 
thousand of workers. more economic activities can be anticipated in the 
vicinity of the garment factories due to linkage effect. 

8. BENEFIT: 

The implementation of the project will: 

provide foreign exchange earning by export promotion strategy; 
utilize indigenous materials; 
create considerable employment opportunities for 629 per factory of whom 
50% would be women. approximately 30,000 in total for all 48 factories; 
strengthen local technological capabilities. 

9. ~OPERATION NEEDED: 

The following are some of the major areas of co-operation for which foreign 
financial support in hard currency is sought. 
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a) Design and Supply of m/c and equipment: Co-operation may be in the 
form of joint-veature. long-term loan or any other feasible form; 

b) Technical assistance 
c) Training abroad 
d) Study tour 

10. RESF.Al.Cll AVAILABLE: 

in the form of grant. 
in the form of grant. 
in the form of grant. 

The feasibility study of the project is to be finalized by the time of the 
Solidarity Meeting. However. a detail project document and other relevant 
papers are already available. 
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Annex to Project No.12 

('000 US Dollars) 

------------------------------------------------------------------------------
No. I tea Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

Land 
Land development 
Construction 
Cot.nections: 

Electricity ) 
Compressed air ) 
Telephone (3 & 4) ) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling ) 
9. Training ) 

10. Studies, engineering and assistance) 
li. Primary establishment costs ) 

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure ( 10%) 

Total caoital assets in US$(000) 
(US$l=Eth. Rirr 2.07) 

REVOLVING FUND 

1. 
2. 
3. 
4. 
5. 

TOTAL 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

REVOLVING FUND IN $US 

FINANCING NEEDED (in $US) 

(available) 

54,948.7 16,843.3 71,792.0 

2,947.2 

475.2 

12,256.4 

693.3 

21,441. 6 

92,762.6 

9,276.2 

102,038.6 

23,860.8 
312,115.2 
109,240.3 

1,753.0 
3,208.8 

450,178.1 

552,216.7 

58 ,::110.4 61,857 .6 

4,752.0 5,227.2 

12,256.4 

693.3 

32,668.8 54,110.4 

113,174.5 205,936.9 

11,317.4 20,593.6 

124,491.9 226,550.5 

23,860.8 
312,115.2 
109,240.3 

1,753.0 
3,208.8 

450,178.1 

124,491.9 676,708.6 
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PR.oJECT MO. 13 

1. TITI.E OF PROJECT: 

Ten Knitwear Manufacturing Factories 

2. SPONSOR:: 

National Textiles Corporation - t\.T.C. 

3. LOCATION: 

Not identified yet. 

4. OBJECTIVE: 

To manufacture knitwear for the foreign market which will help in increasin~ 
the foreign exchange earnings of the country and in creating employment 
opportunities for a large number of people. 

5. CAPACITY: 

The annual production capacity (at 100% utilization) of the 10 knitwear 
plants would be 60 million pieces, i.e. 6 million pcs/factory/year. The 
final output is totally intended for export. 

6. ESTIMATED COST: 

The total investment cost of the project is not yet finalized. Only the 
purchase of machinery and equipment and its accessories alone will be about 
US$67.0 million in total or US$6.7 million per each factory. The precise 
investment cost will be available when the feasibility study is finalized. 

7. JUSTIFICATION: 

The establishment of the knitwear factories will play a significant role in 
the development of this sub-sector of the textile industry in the country, 
mainly in foreign exchange generation and employment opportunity creation. 
At the same time, in view of the operation of the project and the income 
secured for a considerable number of people, more economic activities can be 
anticipated in the vicinity of the ten knitwear factories due to forward and 
backward linkages. 

8. BENEFIT: 

Although the feasibility study of the knitwear plants project is not yet 
finalized, the project is anticipated to be beneficial through the generation 
of foreign exchange by expert promotion strategy. A considerable number of 
people would also have an opportunity of getting employment. Local building 
materials and labour would be employed during the construction period. Local 
technological capabilities in the knitwear sub-sector of textile industry will 
be strengthened. 
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9. COUAIORATION HE.EDE>: 

Foreign financial support in hard currency is sought for: 

a} Design and supply of machinery and equipment: co-operation may be 
in the form of joint venture, long-term loan or any other feasible 
form; 

b} Technical Assistance 
c} Training (abroad} 
d} Study tour 

10. RESEARCH AVAILABLE: 

In the form of grant; 
In the form of grant; 
In the form of grant. 

The feasibility study of the present project is not yet finalized. 
A detail project document and other relevant papers are available. 

NOTE: 

Annex containing financial cost breakdown not done yet. 
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PROJECT IO. 14 

1. TITLI or PJOJBCt: 

Polypropylene Bag Manufacturing Plant 

2. SPOllSOR: 

Rational Textile Corporation - l.T.C. 

3. LOCAJJOll: 

Selected locations are Debrezeit, lazaret and Bahrdar. (At 25 ka, 40 l7a 
and 230 l7a respectively frOll Addis Ababa). 

4. OBJICCTIU: 

Production of polypropylene bags will allieviate the shortage of such 
products in the country. The plant will also produce wrapping fabrics, 
rope, cordage and twine. The implementation of the project will further 
contribute in increasing foreign exchange saving and creating employment 
opport\Dlities for a large nU11ber of people. 

5 • CAP.A.CITY: 

Total annual output of the plant is estimated at 5 million polypropylene 
bags. The final product (polypropylene bag) is intended totally for the 
local market. 

6. BSTilllTBD COST: 

The maximUll fund required for the polypropylene plant is US$5.47 million, 
out of which US$2.62 million in foreign currency. The total of fixed 
investment cost alone is US$4.33 million. 

7. .romnCATIOI: 

The establishment of the Polypropylene Bag Manufacturing Plant will play 
a significant role in the development of the sub-sector, mainly in saving 
foreign exchange and providing employment opportunities. The execution 
of the project is fully justified being both financially profi~able and 
economically viable. The total production of the plant is to meet the 
increasing internal market demand, providing replacemtait of the presently 
used jute sacks at half price. 

8. Bmnt: 

The implementation of the project will have: 
a) Financial benefit: the plant gains profit in the third year of 

operation. 
b) Economic benefit: 

- Utilization of domestic resources; 
- Total employment opportlD'lities for 554 people (consisting of 

direct, indirect as well as semi-direct employment); 
Important value added; 

- Foreign exchange savings; 
Strengthen local technological capabilities. 
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9. CO-OPD4T10I BIDED: 

Foreign financial support in hard currency is sought to cover: 
Design and supply of machinery and equipment: 

Collaboration may be in the fora of joint venture, long term loan or 
any other feasible fora mutually agreed upon; 

Technical assistance: 
Through expert(s) services in the form of grant. 

10. USUKC8 AVAILABLE: 

A feasibility study report conducted by a foreign consultant is 
available, recommending the imple111entation of the project. 
A detailed project document and other relevant papers have been prepared 
and are also available. 
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Annex to Project No. 14 

(In Birr) 

------------------------------------------------------------------------------
No. Item Local Foreign Total 

Currency Currency 
------------------------------------------------------------------------------

1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephon~ (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

927.1 

162.3 

6.3 
55.l 

399.6 

64".'.8 1,574.9 

1,615.5 1,777.8 

62.80 69.l 
60.4 115.5 

399.6 
------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (in %) 

1,550.4 

155.0 

2,386.5 3,936.9 

238.7 393.7 

--------------------------------------· --------------------------------------
Total 
or in $US rounded to 

l,705.4 2,625.2 4,330.6 

------------------------------------------------------------------------------
13. Total capital assets in $US 

(SUS 1 - Birr 2.07) 
------------------------------------------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 155.5 155.5 
2. Basic raw materials 414.5 414.5 
3. Secondary raw materials 8.2 8.2 
4. ConsU11er goods 49.3 49.3 
5. General expenditure 512.6 512.6 

----------------------------------------------------------------------------·-
TOTAL 1, 140. I 1 t 140. l 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

-------------·-----------------------------------·----------------------------
FINANCING NEEDED (in $US) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - • - •• - - - - • - . - • - - • - - • _2_, _8_4_5_. ?. --. ]. _, !> _2 _) _.]. _ . - . _5 .J_4_7p_. _7 _ 
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PRO.JICT RO, 15 

1. TITLE OF PRO.JICT: 

Ready-Made Leather Uppers Producing Factory 

2 • SPOllSOR: 

Rational Leather and Shoe Company - RLSC 

3. LOCATIOll: 

Within the vicinity of Addis Ababa where tannery facilities and raw 
materials are available. 

4. OBJICTIVI: 

The establishment of a Ready-Made Uppers producing Factory to process the 
considerable commercial supply of hides and skins available on the local 
market. The project is export-oriented. 

5 • CAPACITY: 

Considering the present daily capacity of tanneries the project is 
proposed to be developed in two phases with daily capacity of 2,700 and 
7,000 pairs at full capacity operation in year three for each phase. 
Most of the production will be exported. 

6 • ISTDIATED COST: 

The project calls for an investment (in million Birr) including working 
capital: 

Phase I; 
Phase II; 

Total Investment 

4.96 
10.46 

Foreign Currency 

2.10 
5.60 

Necessary land, connection facilities and utilities will be made 
available. A complete budgeting will be made on the basis of the results 
of the feasibility study and marekt analysis. 

7. JUSTIDCATIOW: 

The RLSC administers eight tanneries processing hides and skins. The 
implementation of the project is justified, the venture being finacially 
profitable and economically sound and viable. Given the available 
tanning capacity and taking into account the on-going modernization and 
process up-grading with the object of products quality finished leather, 
the project should concentrate mainly on leather products. The beat end 
uses are shoes, given the nature of the raw hides and skins. The main 
prupose of the proje'ct is to produce more intensive value added leather 
products for export by highly processing locally available raw materials. 
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8. B#flT: 

The implementation of the project will provide: 
Complete use of local raw materials; 
Production of more intensive value added products; 
Foreign exche_~e earning through export promotion strategy; 
Job opportunity to large number of people; 
Generation of income to the Government; 
Development in the trade sector; 
Strengthening of local technological capabilities. 

The project is less sensitive to decreased capacity utilization, price 
decrease and cost increase but highly sensitive to unit leather 
consumption variation. 

9. CO-OPERATIOW WEEDED: 

The sponsor is looking for foreign financial support to cover the hard 
currency component of the project (machinery and equipment, expert 
services and training of local personnel) under the form of loan. 

A joint venture possibility could be also considered. Co-operation 
required refers to foreign assistance for: 

Investment financing in foreign currency; 
Detail engineering of project; 
Supply of machinery and equipment; 
Supervision of civil engineering work, erection and co111issioning; 
Training; 
Technical assistance after start-up; 
Supply of input components and material to be imported; 
Marketing operation. 

10. USEilCB AVAILABLE: 

A project document and other relevant paper are available. A preliminary 
opportunity study is also available. A cost-benefit analysis and a 
comprehensive marketing study are to be undertaken by the foreign 
expertise provided by external partner. 
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Annex to Proje;t No, 15 

{In Birr) 

------------------------------------------------------------------------------

No. Item Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------

l. 
2. 
3. 
4. 

S. 
6. 

7. 
8. 
9. 

10. 
11. 

Land ) 
Land development ) 
Construction ) 
Connections: ) 

Electricity ) 
Compressed air ) 
Telephone (3 & 4) ) 

Productive equipment ) 
Non-productive equipment ) 

Vehicles ) 
Off ices ) 
Storage and miscellaneous ) 
Maintenance and tooling ) 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistanc~ 

3,000 2,300 5,300 

820 290 1' 110 

Primary establishment costs 
------------------------------------------------------------------------------

Sub-total 3,820 2,590 6,410 

12. Miscellaneous and unforeseen 
expenditure (in %) 382 259 641 

------------------------------------------------------------------------------
Total 
or in $US rounded to 4,202 2,849 7 ,051 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 4,202 2,849 7 ,051 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries ) 

2. Basic ra~ materials ) 1, 470 80 I, 550 
3. Secondary raw materials ) 

4. ConsU11er goods ) 

5. General expenditure 
------------------------------------------------------------------------------

TOTAL 
------------------------------------------------------------------------------

REVOLVING FUND IN $US I , 4 70 80 1 , 5 50 
------------------------------------------------------------------------------

FINANCING NEEDED (in $US) 5,672 2,929 8,601 
------------------------------------------------------------------------------
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PROJECT BO, 16 

1. TITLB OF PROJECT: 

Leather Shoe Factory 

2. SPOllSOR: 

Rational Leather and Shoe Company - NLSC 

3. LOCAJIOll: 

Within the vicinity of Addis Ababa near a tanning factory. 

4. OBJKCTIVI: 

The setting up of a Shoe Factory to process the considerable co .. ercial 
supply of hides and skins available on the local market. The project 
will be export oriented. 

5. CAPACITY: 

Taking into account the present considerable capacity of the existing 
tanneries, the project is to be developed on the processing of locally 
available raw materials. The production capacity will be selected by the 
feasibility study and market analyses to be undertaken under foreign 
co-operation component needed. 

6. BSTDIATED COST: 

To be determined by the feasibility study to be undertaken by foreign 
expertise requested under external co-operation. The budgeting will be 
done on the findings of the study. Becessary land, connection facilities 
and utilities will be made available. 

7. JUSTIFICATIOI: 

The BLSC - the sponsor of the project is administering eight tanneries 
processing hides and skins. Though the cost-benefit analysis is not yet 
carried out, given the large availability of leather, cheap labour and 
fairly better experience in shoe malting viability of the project is 
guaranted. The main purpose of the project is to produce more intensive 
value added leather products for export by highly processing locally 
available raw materials. This project could be either extension of the 
Ready-Made Uppers or a separate one. 

8. BDlfJT: 

The execution of the project will have the following advantages: 
Production of more intensive value added products; 
Earn foreign currency by applying an export promotion strategy; 
Make a complete use of local raw materi,ls; 
Generate income to the Government; 
Create employment opportunities; 
Develop the trade section; 
Strengthen local technologies. 
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9. CO-OPBRATIOI llKIDED: 

Foreign financial support is needed to cover the bard currency component 
of the project (import of machinery and equipment, providing of expert 
services and training of local personnel), llllder the form of loan. A 
joint-venture possibility could be also taken into account. 

The foreign co-operation is requested for: 
Investment financing in foreign currency; 
Detail engineering of project; 
Supply of machinery and equipment; 
Supervision of civil engineering work, erection and co .. issioning; 
Training; 
Technical assistance after start-up; 
Supply of input components and material to be imported; 
Marketing operation. 

10. DSEARCB AVAILABLE: 

A cost-benefit analysis is not yet carried out. A project document and 
other relevant papers are available. A feasibility study and a marketing 
analysis are to be undertaken by foreign expertise requested under 
external co-operation component of the project. 

ROTE: 

* * 
* 

A detailed project budgeting will be made available on the 
basis of the feasibility study findings. 
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PROJECT II>. 17 

1. TITLB OF PROJECT: 

Leather Gloves Factory 

2. SPOllSOR: 

Rational Leather and Shoe Corp. - II.SC 

3. LOCATIOB: 

Within the vicinity of Addis Ababa near a tanning factory 

4. OBJECTIVJC: 

To establish a Gloves Factory to process the production of glove leather 
in the existing tanneries on the basis of co-operation with a foreign 
ce>11pany. The project will be export-oriented. 

5. CAPACITI: 

Given the present considerable capacities of ~e tanneries. the project 
is to be executed with a production capacity to be selected on the basis 
of the feasibility study and market analysis to be ~dertaken by the 
foreign expertise. The production is to be exported entirely. 

6. ISTDIATED COST: 

To be determined by the feasibility study to be undertaken by foreign 
expertise requested under the external co-operation component of the 
project. The budgeting will be submitted on the basis of the findings of 
the study. Becessary land. connection facilities and utilities would be 
made available. 

7. JUSTIFICATIOI: 

Ethiopian hair sheep skins have won world wide reputation for their 
suitability to make high quality of pure leather. As leather is the 
major local material input and since cheap labour is also available. the 
project viability seems guaranteed. The main purpose of the project is 
to produce more intensive value added leather items for export by highly 
processing the locally available raw mateials. 

8. BIPnt: 

The project presents the following benefits: 
Production of more intensive value added products; 
Complete use of locally available of raw materials; 
Foreign exchange earning through export production strategy; 
Employment opportunities for a substantial nwnber of people; 
Income to the Government; 
Strengthening of local technological capabilitiess; 
Developme~t of the trade sector. 
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9. QH>PD.lTIOW llDDED: 

For the execution of the project the sponsor is looking for financial 
support to cover the foreign exchange component (aachinery and equipment, 
expert services and training of local personnel), llllder the fora of loan. 

A joint-venture arrangement is also possible. 

The foreign co-operation is required for: 
Investment financing in foreign currency; 
Detail engineering of project; 
Supply of llli.chinery and equipment; 
Supervision of civil engineering work, erection and c01111issioning; 
Training; 
Technical assistance after start-up; 
Supply of input c011ponents and material to be imported; 
Marketing operation. 

10. USEARCB AVAILABLE: 

A project docUllent and other relevant papers are available. A 
feasibility study and a marketing analysis are to be lDldertalten by the 
foreign expertise requested llllder external co-operation component. 

ROTE: 

* * 
* 

A detailed project budgeting will be made available on the 
basis of the feasibility study findings. 
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PROJECT ID. 11 

1. till.I OF PIOJICT: 

V-Belt Manufacturing Plant 

2. SPOllSQI: 

Addis Tyre Co. S.C. (Share C011pany} 

3. LOC4TIOI: 

Addis Ababa. Debrezeit Road 

4. OllJKC'l'ID: 

Addis Tyre Co.S.C. is the sole Tyre Manufacturing COllpany in Ethiopia, 
which started operation in 1972, with a capacity of about 100,000 1Dlits 
for passenger cars. light truclt. truclt and bus tyres. The coapany 
intends to enter into the business of V-Belt llADUfacturing, for which the 
demand in the Ethiopian aarket is believed to warrant going into the 
business. but market study has to be carried out. 
Addis Tyre is also preparing to employ a consulting house for a 
techno-econ<>11ic feasibility study of this project. 

5. CAPACITr: 

The plant shall produce V-Belt for automative and industry. The capacity 
of the plant shall be deterained by the finding of the feasibility study. 
According to a first investigation carried out by Addis Tyre, and 
considering the tyre plants excess capacity in compounding and 
rubberizing. the approximate annual V-Belt manufacutring capacity would 
be about 1 •illion •eters. But. for increased economic viability of the 
project and COllplete •eeting of the substantial demand of the Ethiopian 
.. rket. a much higher production capacity per year is to be selected. 
Besides producing V-Belt for the Ethiopian market. Addis Tyre also 
believes that exporting V-Belts to PTA (Preferential Trade Arrangement} 
•ember co1Dltries is a possibility, provided the quality of the product is 
to an acceptable standard. 

6. ISTJMDP COST: 

Birr 20 •illion or US$9.42 million. The Company has excess cOllpounding 
and rubberizing capacity for a production of about 1 million •eters 
V-Belt per year. Ancillary facilities are also available. The remaining 
equipment and machinery would cost about 12 million Birr (excluding Civil 
Engineering Works}. If the annual production of V-Belt should exceed 1 
aillion aetera a year, it is likely that the total investment coat would 
be aro1Dld 20 million Birr or US$9.42 million out of which US$7.7 million 
in foreign currency. 

7. JUSIInCATIQI: 

The implementation of the project will play a significant role in the 
development of the share company sector and provide for foreign currency 
savings and employment opportunities. The establishment of the V-Belt 
Manufacturing Plant is considered as a second venture to be consequently 
confirmed by the feasibility study. 
It is expected that, taking into account the rapidly increasing demand on 
the local market, the financial profitability and economic viability of 
the project will be continued by the market study. 
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8. JWgFit: 

Would gurantee the availability of V-Belts, hence ease any 
foreseeable shortage (at least for the sizes to be manufacured); 
Would substitute import; 
Would give job opportunity to a certain number of people; 
Would generate additional income to the Company, hence additional 
revenue to the Government in taxes; 
Would contribute to development in the trade sector; 
Would provide new technology to the Company, hence to the country; 
therefore, development in the skill of nationals. 

9. CO-OPDATIOW BIDED: 

Foreign financing is sought to cover the bard currency component for: 
Set up the plant on joint venture basis; 
Technology transfer required. 

10. RESEARCH AVAILABLE: 

A market study is to be carried out. A tecbno-economic feasibility study 
is currently being prepared. 
Detail Project Document and other relevant papers are available. 



No. 

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
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Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

Total 

18 Annex to Project No. 

Local 
Currency 

(available) 

1,500 

1,500 

1,500 

(In Birr) 

Foreign Total 
Currency 

l, 500 

16,000 16,000 

16,000 17,500 

16,000 17.500 

-------------------------------------------·----------------------------------
13. Total capital assets in $US 

($US l - Birr 2.C7) 

REVOLVING FUND 

1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

725 7,729 

2,000 2,000 

------------------------------------------------------------------------------
TOTAL 2,000 

________________ (~~-~~-l~~-~~~~q~q-~~t-----------------------------------~--
REVOLVING FUND IN $US 966 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) i,729 9,420 

-----·--------------------·---------------------------------------------------
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PIOJICT IO. 19 

1. TIN or PRO.JIC'l': 

The Development of Rubber Plantation 

2. SPOllSOI: 

Addis Tyre Co. Share Company 

3. LOCATIOll: 

South-Western regions of Ethiopia: priaarily Illubabor and Keffa 

4. OBJECTIYE: 

The ultiaate objective of the project is the production of local raw 
material: natural rubber obtained from the rubber tree plantation. 
At present, all internal needs of rubber are aet by imports. The local 
demand for rubber products is considerable and permanently increasing. 
The availability of rubber in the country would call for establishment of 
big tyre factories not only for the local market but also for export. 

5. CAPACITY: 

The consumption of raw natural rubber is estimated to be 10,000 
tons/year, half of which could be supplied from the plantation p~oject by 
the year 2000. The farm capacity is based on the yield of rubber tree 
per hectare. An average of 3 tons/hectare/year could be obtained, •aking 
the total farm area to be 1,700 hectares by the year. A total of 1.2 
thousand seedlings are now under care at two nursery sites, adaptability 
being promising in the South-Western regions of Illubabor and ~effa. 

Time table 

Year !lumber of seedlings to be raised 

First 80,000 
Second 150,000 
Third 150,0GJ 
Fourth 150,000 
Fifth 150,000 

Total: 680,000 

fill IU11ber of tappable trees 

Sixth 80,000 
Seventh 230,000 
Eighth 380,000 
Rine th 530,000 
Tenth 680,000 

Qy,py' 2{ Dl~Yrll rubber 

Ill.[ I2U Estimated price CUS$) 

Sixth 600 660,000 
Seventh 1,725 1,887,500 
Eighth 2,850 3,135,000 
Rine th 3,975 4,372,500 
Tenth 5,100 5,610,000 
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6. JSTilll'IID COST: 

Birr 9.6 aillion, cumulated for the first nine years of the project 
operation, out of which Birr 2,968,300 in foreign currency or 
US$1,433,961. 

7. JUSTIFICATIO•: 

Two nursery sites are established at Metu (Illubabor) and Amman (Keffa) 
for the purpose of raising seedlings from rubber seeds with the objective 
of testing different clones of rubber tree at the site identified. 
The survey has already located 12 plantation sites in the South-Western 
regions of Ethiopia, for the research and large scale plantation. 
The project is justified, the survey undertalten reco1mending its 
implementation, the project being financially sound and econe>11ically 
viable. Ultimately, the project shall be made to produce seedlings for 
private farmers (small holders) who could sell latex collected fro• their 
farms for processing. Addis Tyre Co. S.C. in collaboration with C.W. 
Mackie and Co., Ltd. of Sri Lanka have made successive studies and survey 
in Illubabor and Keffa. 
With the successful completion of the rubber tree plantation, natural 
rubber, the major raw material used in the tyre, shoes and other rubber 
industries, could be obtained from local source. 

8. BICBFIT: 

The project implementation will provide the following benefits to the 
economy: 

Replacement of imports by producing local raw material necessary for 
rubber products to be manufactured in the country; 
Import substitution, hence, foreign exchange savings; 
At a later stage, export promotion and, consequently, foreign 
exchange earning; 
Employment opport1Ulity for 7,000 people by the year 2000; 
Inter-linkage effects with other industrial sub-sectors; 
Strengthening of local technological capabilities; 
Generation of income for the Government and private farmers; 
Creation of additional jobs in the nearby area. 

9. CO-OPEKATIOI llEIDED: 

The sponsor is looking for a foreign partner to cover the foreign 
currency cost of the project consisting of imported seeds for plantation, 
laboratory equipment, machinery and equipment for the latex processing 
pla.~t, expert services, training of personnel, study tour and necessary 
technology licensing. 
The requested financial assistance could be 1Ulder the form of loan. A 
joint venture arrangement could also be considered. 

10. USEA.ICB AVAILABLI: 

A comprehensive survey, a detailed project document and other relevant 
papers are available 
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Annex to Project No.19 

(in 000 Birr) 

------------------------------------------------------------------------------
No. I tea Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary ~stablishment costs 

(available) 

3, 135 3, 135 

107 2,093 2,200 

126 482 608 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

3,368 2,575 5,943 

------------------------------------------------------------------------------
Total 3,368 :>,575 5,943 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US l - Birr 2.07) 
------------------------------------------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. ConsU111er goods 
5. General expenditure 

------------------------------------------------------------------------------
TOTAL 3,264 394 3,658 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

-------------------------------------------------------------~----------------
FINANCING NEEDED (in $US) 6,632 2,969 9,601 

--------------ft·----------~---------------------------------------------------



- 65 -

PROJECT NO. 20 

1. TITLE OF PROJECT: 

Metallic and Wall Stucco (putty) Producing Plant. 

2. SPONSOR: 

W/o Abrehet Tesfa Mariam. 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

To provide the domestic market with different types of putty 
(customerly known as "stucco") thus substituting important present 
impor~s and saving foreign exchange. 

5. CAPACITY: 

81,0uO kg of metallic (car) stucco and 9,000 kg of wall stucco per 
annum. 

6. ESTIMATED COST: 

Birr 299,830 out of which Birr 180,569 in foreign currency. 

7. JUSTIFICATION: 

To cover the internal market requirements and replace imports of such 
items in the country which are now quite considerable. 

The project is viable and profitable and will use important raw materials 
available locally. 

8. BENEFIT: 

attractive commercial profitability; 
generate revenue to the government and owner; 
increase value added; 
saving in foreign currency through the reduction of imports; 
strengthening technology of the sector; 
providing jobs for local employment. 

9. CO-OPERATION NEEDED: 

Financing of the project by second party is sought. 

10. RESEARCH AVAILABLE: 

~ concise prefeasibility study is presented by HASIDA recommending 
proje~t implementation. 
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No. Item 

Annex to froject No. 20 

Local 
Currency 

(In Birr) 

Foreign Total 
Currency 

-------------------·----------------------------------------------------------
l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Cormections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishmen- costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

Total (ir. Birr) 
or in $US rounded to 

13. Total capital assets in $US 
($US 1 - Birr 2.07) r· 

REVOLVING FUND 

1. Wages and salaries 
2. R~w m~tPrials & consummPr 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

TOTl\L 

REVOLVING FUND (in Birr) 

FINANCING NEEDED (in Birr) 

(available) 

100,000 

5,000 

6,000 

111,000 

2,910 

~oods 3,750 

1,601 

8,261 

119,261 

78' 7 50 

40,000 

118' 7 50 

61,819 

61,819 

180' 569 

100,000 

78' 7 50 

40.000 
5,00~ 

6,000 

229, 750 

2,910 

65,569 

1,601 

70,080 

299,830 

------------------------------------------------------------------------------
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PROJECT RO, 21 

1. TITLE OF PROJECT: 

Photo Laboratory 

2. SPORSOR: 

Mrs. Hajara Aboubaltar, Owner 

3. LOCATIOB: 

Addis Ababa 

4. OBJECTIVE: 

To produce quality pictures at minimum cost and least time. 

5. CAPACITY: 

72,000 prints/annum 

6. ESTIMTID COST: 

Birr 945,880 out of which Birr 709,151 in foreign currency. 

7. .JUSTIFICATIOB: 

The project is justified financially and economically. It provides for 
import substitution and important savings in foreign exchange, supplying 
products at lower prices on local market. 

8. BEIUFIT: 

Create revenue for the Government and owners; 
Creation of 16 jobs; 
Providing linkage effect in the sector and contributing to silver 
recovery activities; 
Strengthen local technological capabilities. 

9. ~PDATIOB llDDBD: 

Foreign financial assistance is n~P.ded to cover the hard currency 
component of the project (equipment, materials, expertise and training). 

10. USEUCB AVAILABLB: 

A preliminary study of the project is available in HASIDA along with the 
projer.t document. 
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Annex to Project No. 21 

(In Birr) 

--------------------------·---------------------------------------------------
No. Item Local 

Currency 
Foreign Total 
Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

s. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

160,000 

242,220 

38,000 
12,000 

24,000 

160,000 

242,220 

38,000 
12,000 

24,000 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (in %) 10% 

19,600 28,022 4 7 '622 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets (in Birr) 215,600 308,242 523,842 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries l ,023 1,023 

2. Basic raw materials 
3. Secondary raw materials 18,000 400,909 418,909 
4. Consumer goods 
s. General expenditure 3 ,015 3,015 

------------------------------------------------------------------------------
TOTAL 

-----------------------------------~------------------------------------------
REVOLVING FUND (in Birr) 22,038 400,909 422,038 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 237,638 709. l 51 945,880 

------------------------------------------------------------------------------
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1. TITLI or PROJECT: 

Razor Blade Manufacturing Plant 

2. SPORSOR.: 

Ato Alemayoh Bekele 

3. LOCATIOI: 

Addis Ababa, where there is the basic pre-requisites for industrial 
operation. 

4. OBJJCcrrn: 

a) To substitute imported razor blades by producing locally and thereby 
reduce and/or avoid the involvement of hard currency in the purchase 
of these products from abroad; 

b) To meet the increasing demand generated by supplying the product at 
a 1easonable and reduced price. 

5. CAPACITY: 

36 million pieces of razor blade per annum 

6. BSTIIUTID COST: 

Birr 3,951,504. 

7. JUSTinCATIOI: 

There is no razor blade manufacturing enterprise in Ethiopia. All the 
material needed for shaving purposes is now imported involving 
considerable foreign currency spending which could be used for other more 
important purposes. The project is financially viable and solUld. 

8. BIUfJT: 

a) Creates employment opportlDlity for about 14 employees; 
b) Saves foreign exchange; 
c) Generates revenue to the Government and owner; 
d) Utilizes a substantial amo\Ult of local skill, know-how and capital; 
e) Strengthens local technological capacity in the sector. 

9. CO-QPDATIQI lllDIP: 

The promoter is able to supply all the revolving fund necessary as well 
as the local currency component of fixed :nvestment and is looking for a 
financing body to cover the foreign currency cost of machinery and 
equipment needed, and some technical assistance at the scheduling and/or 
coaaiasioning stage(s). 

10. QSIAICB AJAJI,ABLI: 

A feasibility atudy report is carried out by HJ.SIDA highly recoir.iending 
project implementation. 
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No. Item 

22 
Annex to Project No. 

(In Birr) 

Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------
1. Land 
2. Land developaent 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Pri11ary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure 

(available) 

600,000 600,000 

235.092 2,350,919 2,586,011 

150,000 150,0JO 
25,000 25,000 

90,000 90,000 

1,312,592 2,350,919 3,663,511 

Total 1,312,592 2,350,919 3,n61.511 
or in $US rounded to 9 $US 1,76 ,812 

------------------------------------------------------------------------------
13. Total capital assets in $US_ 

($US 1 - Birr 2.07) 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

TOTAL 52,398 235,595 287,993 
------------2~-i~-~~~-rQ~DQ~Q.tQ _______________________________ $US.139~121----

REVOLVING FUND JN $US 

-----------------~--------~---------------------------------------------------
FINANCING NEEDED (in $US) $US 1,908,939 

------------------------------------------------------------------------------
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PROJJCr '°· 23 

1. TITLI or PROJICt: 

Shoe Heels and Insoles Manufacturing Unit 

2. SPOllSOI: 

Mrs. Meselech Bekele. Owner 

3. LOCAJIQW: 

Addis Ababa 

4. OBJKCJJD: 

To aalte locally available for existing shoes producers the necessary shoe 
heels and insoles in de11a11d on the aarket. 

5. CAPACITY: 

100,000 pairs of heels and 1.2 million pairs of insoles per year. 

6. BSTillATID COST: 

The project calls for a total investment of Birr 361.787 out of which 
Birr 225.788 in foreign currency. 

7. JUSTinCATIQW: 

Production of heels and insoles at prices lover than the imported ones 
and to supply for existing numerous shoes producers. The project is 
considered viable being justified through its import substitution effect 
conducive to iaportant saving in foreign exchange. 

8. RQnT: 

Creation of 14 jobs; 
Import substitution and hence foreign currency saving; 
Strengthening of local technological capabilities; 
Contribute to the development of the leather and shoe factory; 
In a later stage of the project, an increased production of a 
hignest quality could be used for malting shoes for export purposes 
applying an export production strategy. 

9. CO=OPDATIOI lllQID: 

The owner is looking for a financial support to cover the foreign 
currency component (machineries and equipment, expert services and 
training of local personnel). 
A loan is sought, but a joint venture arrangements could be also 
considered. 

10. USIAICB AJAll,AILJ: 

A project document aa well as other relevant papers are available. 
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No. I tea 

Annex to Project ffo.23 

Local 
Currency 

(In Birr) 

Foreign Total 
Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land investment 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Electrical installation 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in l) 

13. 

Total 
or in $US rounded to 

Total capital assctslin Birr) 

REVOLVING FUND 

1. 
2. 
3. 
4. 
s. 

TOTAL 

Wages and salaries 
Raw materials and consumPr ~oods 
Stocks of finished products 
Conswaer goods 
General expenditure 

(available) 

100,000 

'!.,500 

1,821 

104,321 

3,885 
18,593 

9,200 

18::!,109 

182, 109 

43,679 

100,000 

182, 109 

2,500 

1,821 

286,430 

3,885 
62,27'2 

9,::!00 

------------------------------------------------------------------------------
REVOLVING FUND (in Birr) 31,678 43,6 79 75,357 

-------------------------------------------------·----------------------------
FINANCING NEEDED (in Birr) 135,999 225. 788 361, 787 

-----·------------------------------------------------------------------------
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PROJ1C1 ID. 24 

1. TltLI or PROJICI: Tannery Unit 

2. SPOllSOR: 

3. J.OC&UOll: 

Addia Ababa vhere there are adequate infrasturctural facilities for the 
saooth and efficient run of operation. 

4. omcrm: 

5. 

a) Utilize the locally available skins and hides and thereby increase 
the n .... ber and voluae of exportable cOllllOdities through export 
prOllOtion. 

b) Create illportant backward and forward linltage effects in the 
national economy. 

CAPACID: 143,000 pieces of vet bl~e 

6. IS1'INDD COST: Birr 2,993,951 

7. JUSTilICATIOI: 

The already established leather tanneries are few in number relative to 
the abundant availability of hides and skins in the national economy. 
The development of leather industry can facilitate effective utilization 
of local hides and skins and the establiabaent of the unit besides 
fulfilling this objective, can contribute significantly in the outward 
market potential of the national economy. 
Financially the project is justified, being viable and sound. 

8. llQtlT: 

a) It would be a source of revenue to the Government and owner; 
b) Create job opportunity for about 41 employees; 
c) Create linkage with agriculture and leather industry; 
d) r.ontribute to the strengthening of technology; 
e) lam a substantial amount of f("reign exchange; 
f) Increase value added production; 
g) Besides letting the effective utilization of local capital, raw 

~terial and knov-hov, the \Dlita coming into this environment can 
have a valuable effect in developing and creating indirect 
employment and other beneficial externalities. 

9. CO-OPDATIOI ''IUID: 

Since there is an acute foreign exchange shortage in the country, the 
entrepreneurs propose to get a financing body at least for the coat of 
machinery and equipment and some technical assistance at the 
implementation stage. 

10. UBARCB AYAUdN": 

A feasibility study report is carried out by BASIDA reco .. ending the 
execution of this project. 



- 74 -

Annex to Project No.24 

{In Birr) 

------------------------------------------------------------------------------
No. I tea Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
l. 
4. 

s. 
6. 

1. 
8. 
9. 

10. 
11. 

Land 
Land developaent 
Construction 
Connections: 

Electricity 
Coapressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Trai 1ing 
Studies, engineering and assistance 
Primary establishment costs 

( ava Hable) 

780,000 780,000 

8,000 7,500 15,500 

239,675 1.198,377 1,438,052 

8,000 250,000 258,000 

7,000 7,500 14,500 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in 1) 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets (in Birr) 1,042,675 1,463,377 2,506,052 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
l. Wages and salaries 12,780 l~,780 

2. Basic raw materials 
3. Secondary raw materials 150,030 259,056 409,086 

4. Conswaer goods 
5. General expenditure 66,033 66,033 

--------------------•-••r•-·------------------••••·----•-•••••------------•••• 
TOTAL 228,843 259,056 487,899 

----------------------~-------------------------------------------------------
REVOLVING FUND IN $US 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) 1,271,518 l,72~.433 ~.993,951 

------------------------------------------------------------------------------
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PROJECT RO. 25 

1. TITLE OF PROJECT: 

Plastic and Canvas Shoe Producing Unit 

2. SPOllSOR: 

Ato Said Salih 

3. LQCAT!OI: 

Addis Ababa 

4. OBJJCCTm: 

To satisfy the local demand for canvas shoes which is highly required by 
the rural population and, generally, the lower income group of the 
population. 

5 • CAPACITY: 

100,800 pairs of plastic and canvas shoes per year. 

6. ESTlllATED COST: 

Birr 485,396 out of which Birr 333,985 in foreign currency. 

7. .JUSTIFICATIOI: 

The project is viable and sound. It will save foreign exchange through 
import substitution. 

8. BmFIT: 

Creation of jobs; 
Funnel a substantial amolDlt of tax to the Government; 
Creation of a measure of value added to the economy and profit to 
the promoter; 
Enhance technological capabilities of the sector; 
Contribute to the improving of general living standard. 

9. C0-9PPATIOI '"PIP: 

Foreign currency for the purchase of machinery and raw materials. 

10. QSIAICB AVAU,AN,1: 

A brief prefeasibility study is available in HASIDA reco11111ending this 
project. 
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Arwex to Project No. 25 

On Birr) 
------------------------------------------------------------------------------
No. Item Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipaen~ 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in l) 

Total 
or in $US rounded to 

13. Total capital assets in Birr 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw materials 
3. Secondary rav materials 
4. Consumer goods 
s. General expenditure 

TOTAL 

REVOLVING FUND rn $US 

FINANCING NEEDED (in Birr) 

(available) 

80,000 80,000 

1,500 1,500 

44,115 249,985 294,100 

:,900 2,900 

1,500 1,500 

130,015 249,985 380,000 

3,540 3,540 

13,548 84,000 ,7,548 

4,308 4,308 

21,396 84,000 105,396 

333,985 485,396 
------------------------------------------------------------------------------
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PROJECT II>. 26 

1. JITLB OF PROJECT: 

Coaputer Paper Producing Factory 

2. SPOllSOIS: 

Ato Yitagesu Balcha and Ato Tibebu Sirak 

3. LOCATIOll: 

Addis Ababa, where the necessary facilities and local maltret are 
available. 

4. OBJECTIYI: 

To produce COllputer paper for various computer using organizations, which 
is now imported from abroad in large quantities. Hence, the project 
objective is import substitution and foreign exchange savings. 

5. CAPACITY: 

12 million sheets per annum at full capacity. 

6. ESTI1'ATED COST: 

Birr 352,368 out of which Birr 190,658 in foreign exchange or US$92,105. 

7. JUSTIFICATIOW: 

There is only one supplier of computer paper in Addis Ababa with limited 
capacity. The supply of the plant is short of meeting the increa&ing 
local demand of the computer user organizations. Hence, it is imported 
in large quantities. The project is fully justified by providing import 
substitutions and foreign exchange savings. 

8. BDD'IT: 

Utilizes the locally available raw material paper; 
Intends for local computer user organizations; 
Saves foreign exchange; 
Creates employment opportunity for 8 persons; 
Contributes to strengthening of technology in the sector; 
Contributes through linkage effect to the modernizing of the 
administration and management. 

9. CQ-OPIRATIOW IEIJ)IQ: 

The project promoters are seeking for foreign exchange financers to 
import the necessary machinery and quipment and provide the technical 
assistance needed. 

10. USIAIC8 AVAILABLI: 

The feasibility study, project document and other relevant papers are 
available in HASIDA. 
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Annex to Project No.26 

(In Birr) 
------------------------------------------------------------------------------
No. Item Local 

Currency 
Foreign Total 
Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

Sub-total 

12. Miscellane~us and unforeseen 
expenditure (in l) 

Tot:al 
or in $US rounded to 

13. Total capital assets in Birr 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

TOTAL 

REVOLVING FUND 

FINANCING NEEDED (in Birr) 

(available) 

60,000 60,000 

3,000 3,000 

73,577 190,658 264,:>35 

1,500 1,500 

138 ,077 190,658 328,735 

1,840 1,840 

19,913 19,913 

1,880 1,880 

23,633 23,633 

161, 710 190,658 352,368 
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PIOJECT llO. 27 

1. TITLE OF PKOJECT: 

Pen Manufact1·· · '":.'.! Factory 

2. SPOlt>OR: 

Asrat Bekele 

3. LOCATIOB: 

Addis Ababa, where there are enough infrastructure and market facilities. 

4. OBJECTIVE: 

To produce pens locally the demand of which is now partially satisfied 
through impc.rts. Hence, import substitution and foreign exchange savings. 

5. CAPACITY: 

13,600,000 pens per year at full capacity. 

6. ESTIMATED COST: 

Birr 3,106,852 out of which Birr 1,679,61~ in foreign currency or 
US$811,407. 

7. JUSTXFICATIOB: 

At present, there is only one Government owned pen factory in production 
with limited capacity to meet the national increasing demand for pens 
caused by wide literacy campaign in process, increase educational 
activity and intensive commercial needs. 

8. BDD'IT: 

The project is intended for local market. It will strengthen local 
technological capabilities. It generates government revenue in terms of 
taxes, and owner income; saves foreign exchange and creates employment 
opport\Dlity for 34 persons. It contributes, through linkage effects, to 
the educational process, raising the level of education and culture of 
the population, improving living standards. 

9. CO-CPPATIOI mDBD: 

The sponsor is seeking for foreign exchange to cover the importatin of 
machinet~ and equipment, raw materials as well as the provision of the 
necessary technical assistance. 

10. USIAICI AYAII,ARLI: 

The feasibility study, project document and 6ther relevant pa~ers are 
available in HASIDA, recommending highly the implementation o( this 
project. 
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.,., 
Annex to Project No.-' 

On Birr) 

------------------------------------------------------------------------------

No. Item Local 
Currency 

Foreign Total 
Currency 

------------------------------------------------------------------------------
l. 
2. 
3. 
4. 

5. 
6. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Off ices 
Storage and miscellaneo•.is 
Maintenance and tooling 

7. Electricel installation 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

900,000 900,000 

285,316 1,141,263 1,426,579 

25,000 
60,000 60,000 

25, OC J 

25,000 25,000 

40,000 40,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

----------------------------------------------------------------·-------------
13. Total capital assets (in Birr) 1,275 316 1,201,263 2,476,579 

------------------------------------------------------------------------------
REVOLVING FUND 

-----------· ------------------------------------------------------------------
l. 
2. 
3. 
4. 
5. 

Wages and salaries 
Raw material and consumer goodr 
Stocks and finished products 
Consumer goods 
General expenditure 

8,840 
125,733 

17,350 

478,350 
8,840 

604,083 

17,350 

---------------------------------------------------··--------------------------
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND (in Birr) 151,923 478.350 630,273 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 1,427,239 1 , 79 3,106,852 

-------------------------------------------------------
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i>ROJECT NO. 28 

l. TITLE OF PROJECT: 

Shoe and Roof Nail Manufacturing Factory 

2. SPONSOR: 

Ato Wuhib Mohammed Turi 

3. LOCATION: 

Addis Ababa, because of the availability of basic infrastructural 
facilities and utilities. 

4. OBJECTIVE: 

supply the necessary roof nails to the construction sector and shoe nails 
to the shoe manufacturing enterprises of the national eccnomy; 
save foreign exchange by acting as an import substitution. 

5. CAPACITY: 

On the aver- ' 890 tons of shoe and roof nails per annum. 

6. ESTIMATED CCST: 

Birr 2,253,641 out of which Birr 1,583,964 in foreign currency or 
US$ 765,200. 

7. JUSTIFICATION: 

There is no nail manufacturing enterprise owned by private enterprises• Few are 
run by the government of Ethiopia and hence, the production capacity is 
fuinimal. A huge amount of nails are imported every year. 

8. BENEFIT: 

utilization of the local market; 
job creation for about 40 persons 
revenue generation for the governme1·t and owner; 
save certain foreign exchange; 
develop local skills and technologies; 
value added incrcas('(I. 

9. CO-OPERATION: 

Since there is a severe foreign exchange scarcity, the sponsor proposes 
a foreign exchange assistance for the purchase of the machinery and 
e~uipment and technical assistance in the early periods of project 
implementation. 

10. RESEARCH AVAILABLE: 

A detailed feasibility study report is pres~nted by HASIDA, recomm~nding 

the implementation of the project. 
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Annex to Project No. 28 

(In Birr) 

------------------------------------------------------------------------------
No. Item Local 

Currency 
Foreign Total 
Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

s. 
6. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Electrical installation 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

250,000 250,000 

348,240 657,040 1,005,280 

220,000 220,000 
f. ,000 8,000 

10,000 10,000 

10,000 10,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous anci unforeseen 
expenditure (in %) 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets 

($US 1 - Birr 2.07) 
(in Birr) 626,240 877,040 1,503,280 

------------------------------------------------------------------------------
REVOLVING FUND 

----------------------------------------------------------------------·-------
1. Wages and salaries 10 '820 10,820 

2. Basic raw ma.terials 
3. Secondary raw materials 
4. Consumer goods and raw matf'rial 7,617 706,924 714,541 

5. General expenditure 25,000 25,000 

-----------------·-----------------··------------------------------------------
TOTAL 

------------------------------------------------------------------------------
REVOLVING FuND (i11 Birr) 43,437 706,924 750,361 

------------------------------------------------------------------------------
FINANCING NEEDEJ (in Birr) 669,677 1,583,964 2,253,641 

---------------------------------------------------------------------
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PROJECT NO. 29 

l. TITLE OF PROJECT: 

Polyethylene Rope Manufacturing Plant 

2. SPONSORS: 

Hukeem Seid and Gidey Abdella 

J. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

Production of polyethylene rope to be used for various purposes such 
as packing, making chairs and other household uses as well as for 
making nets commonly used for fishing and various sport and leisure 
activities. 

5. CAPACITY: 

2.8 million meters per annum. 

6. ESTIMATED COST: 

Birr 947,920 out of which Birr 458,935 in foreign currency or US$ 221,708. 

7. JUSTIFICATION: 

The factory will supply polyethylene rope to the domestic market where 
the demand for such high resistance and durable rope is increasing. 
Also it will allow foreign exchange to be sav~d by substituting imports. 

8. BENEFITS: 

generate profit for the Government; 
create jobs for i7 persons; 
supply consumers with improved quality rope; 
contribute to the increase in technological know how in this field. 

9. CO-OPERATION NEEDED: 

Financial assistance is required co cover the foreign currency component 
(the cost of imported machinery and raw materials). 

10. RESEARCH AVAILABLE: 

A feasibility study which recommends highly the implementation of this 
project is available in HASIOA. 
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Annex tc Project No.29 

(In Birr) 

------------------------------------------------------------------------------

No. Item Local 
Currency 

Foreign Total 
Currency 

------------------------------------------------------------------------------

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
St~rage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies. engineering and assistance 
Primary establishment costs 

(available) 

150,000 

15,000 

5,000 

10 ,.JOC 

438,935 

20,000 

150,000 

453,935 

20,000 
5,000 

10,000 

--------------·---------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

------~~~~~-------------------------------------is0:000------4;8~935--638:91;-

or in $VS rounded to 
------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
-------------------------------------·----------------------------------------

REVOLVI~G FUND 

------------------------------------------------------------------------------
1. wages and salaries 3,875 3,875 
2. Basic raw materials 
3. Secondary raw materials ) 23,l.J2 231,819 301,610 
4. Consumer goods ) 

s. General expenditure J,500 3,500 

------------------------------------------~-----------------------------------
TOTAL 

---------------------------------·--------------------------------------------
REVOLVING FUND (in Birr) 30,557 231,819 308,985 

------------------------------------------------------------------------------
FINANC!NG NEEDED (in Birr) 210,557 690,754 947,920 

-------------------------------------·----------------------------------------
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PIOJICT IO I 3Q 

1. TITLI OF PRO.JB~: 

Toilet Soap Producing Factory 

2. SPOllSORS: 

Nasir Allin and Sonia Sultan 

3. LOCATIOI: 

Addis Ababa, where infrastructural services and sufficient des1and exist. 

4. OBJICTIVI: 

To fulfill the local demand for toilet soap which is currently in short 
supply as well as save foreign erchange by substituting imports of this 
product. 

5. CAPACITY: 

600 tonnes of toilet soap annually. 

6. ESTillATED COST: 

Birr 1,155,462 out of which Birr 624,216 in foreign currency, or 
05$301,554. 

7. JUSTIFICATIOI: 

There is no toilet soap producing factory in Addis Ababa. The toilet 
soap coasumed had been supplied from the factory in Asmara, and to a 
larger extent imported. Therefore, it is believed that establishing such 
a factory in Addia Ababa is strictly necessary. 

8. BDIFIT: 

Financial benefits: the project document shows that the factory will 
make an average net profit of about 152,308 Birr annually. 
Other benefits: the project will generate Government revenue in the form 
of taxes, it will save foreign exchange, create employment opportunit~ 
for about 17 persons, and is expected to aid the improvement of hygienic 
standards. 

9. CO-OPQATIOI llBBDID: 

The sponsors seek financial assistance to cover the foreign exchange 
component of the fixed investment. Further, technical assistance is 
sought also. 

10. QSJABCB AYAILABLI: 

A detailed project document is available at the Agency responsible for 
Handicr3fta and Small-Scale Industry Development (HASIDA). 
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6nnex to Project No. 30 

(In Birr) 

------------------------------------------------------------------------------

No. item Local 
Currency 

Foreign 
Currency 

Total 

------------------------------------------------------------------------------

l. 
2. 
3. 
4. 

S. 
6. 

7 I 

8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Electrical installation 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

100,000 100.000 

194,051 624,:?16 818,267 

2,000 2,000 

3,000 3,000 

---------------------------------------------- ----··-------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

-------- ------------------------------------------------·---------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital (in Birr) 

299,051 624,216 923,267 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 4' 190 4' 190 

2 I 
Raw materials and consumer goods 135,445 88,270 :?23,715 

3. Stocks of finished products 
4. Consum£:r goods 
5. General expenditure 4,290 4,290 

-------------·--·-------------------------------------------------------------
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND IN BIRR 143,925 88,270 232,195 

-------------------------·----------------------------------------------------
FINANCING NEEDED (in Birr) 442,976 712 ,486 1,155,462 

------------------------------~-----------------------------------------------
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PROJECT IO. 31 

1. TilLI OF PROJECT: 

Roof Bail Manufacturing Factory 

2. SPQISOIS: 

Ato Abdulltadir & Ato Buzyoh Bekele 

3. J.OlfAUOB: 

~aliti, where there is enough infrastructure available at the nearby 
GoverD11ent owned Metal Work Enterprises for galvanizing the roofing nails. 

4. GBJECTIVI: 

To produce locally umbrella head roofing nails which are presently 
imported in considerable quantities. Bence an import substitution and 
important foreign exchange savings. 

5. CAPACITY: 

74,880,000 pcs of roofing nails per year at full capacity. 

6. ESTmATED COST: 

Birr 636,495 out of which Birr 443,406 in foreign currency or US$214,206. 

7. JUSTIP'ICATIOI: 

There is no plant producing umbrella head rooting nails in Ethiopia. 
Therefore, all the material needed for national consumption in this 
respect is imported from abroad. 

8. BmP'IT: 

The project creates employment opportunity f.~r 16 persons. It generates 
Government revenue in terms of taxes, as well as income for owners, and 
saves a considerable amount of foreign exchange. The project production 
is intended to cover increasing internal market demand. It will also 
contribute to the enhancing of technology in the sector. 

9 • QH)PIJATIOB REEDED: 

The sponsors are seeking foreign exchange to cover importing of machinery 
and equipment as well as raw materials. The sponsors are also seeking 
technical assistance necessary under the form of expert services. 

10. QSIAICB AVAILABLE: 

The feasibility atudy, project document and other relevant papers are 
available in HASIDA, strongly recommendinc project implementation. 
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Annex to Project No. 31 

(In Birr) 

------------------------------------------------------------------------------

No. Item Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Off ices 
Storage and miscellaneous 
Maintenance and tooling 

Electrical installations 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

138,875 138,975 

36,558 365,576 402, 134 

1,500 1,500 

7,312 7,312 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in 1) 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets(in Birr) 134,245 365,576 549,821 

------------------------------------------------------------------------------
REVOLVING FUND 

-------------------------------~----------------------------------------------
1. Wages and salaries 2,925 2,9:'5 

2. Raw material and consumer goods 3,319 73,830 81,149 

3. Stocks of finished products 

4. Consumer goods 
5. General expenditure 2,600 :i ,60f) 

------------------------------------------------------------------------------
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND (in Birr) 8,844 77 ,810 86,674 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 193,089 443,406 636,495 

------------------------------------------------------------------------------
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Pl.OJKCT llO. 32 

1. TITLE OF PROJECT: Formdry and Machine Shop Manufacturing Plant 

2. SPOJISOIS: Ato Birhanu Taddesse and his three partners 

3, LQClllOW: 

Addis Ababa, where the infrastructure facilities and local market are 
available. 

4. OBJECTIVE: 

a) To produce various kind of castings which will be used as spare 
parts in industrial, agricultural and transport sectors of the 
n&tional economy. 

b) To produce spare parts locally which are now being imported from 
abroad; hence, import substitution and foreign exchange savings. 

5. CAPACITY: 

The capacity of the plant will be selected according to the following 
quantities by products: 
a) 90 tons of different kind. of castings/year 
b) 64,800 pcs of bushings/•·ear; 
c) 30,000 pcs of cover wheel/year; 
d) 164.4 tons of melted cast iron, bronze and aluminium for spare parts; 
e) 10,800 of reconditioned pieces. 

6. ESTIMATED COST: 

Birr 3,987,531 out of which Birr 3,070,780 in foreign currency or 
US$1,483,468. 

7. JUSTIFICATIOW: 

The existing metal processing and manufacturing firms are very few in 
Addis Ababa considering the increasing demand of spare parts in 
factories, agriculture and transport sectors. Thus, the development of 
this industry will contribute to the supplying of spare parts which are 
presently imported by spending considerable amotmt of foreign exchange. 

8. BllUFIT: 

1. The project utilizes locally available raw materials; 
2. The plant's output is totally intended for internal market 

requirements; 
3. It saves foreign exchange; 
4. It creates employment opportunity for about iOO persons; 
5. It contributes to strengthening of technology in the sector. 

9. CQ-OPEliTIOI! WEEDED: 

The sponsors are looking for foreign exchange to cover the import of the 
machinery and equipment needed as well as the required technical 
assistance in the initial stage of the implementation of the project. 

10. USIAICR AVAII.ABLI: 

The feasibility study, project document and other relevant papers are 
available in HASIDA, showing the viab~lity of the project. 
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Annex to Project No. 3~ 

(In Birr) 
------------------------------------------------------------------------------

No. Item Local 
Currency 

Foreign Total 
Currency 

------------------------------------------------------------- -----------------

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connectioni:>: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Electrical installations 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

350,000 

150,000 
15,000 

50,000 

50,000 

2,990,000 

3~0,000 

~.990,000 

150,0QO 
15,000 

50,000 

50,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets (in Birr) 615,000 2,990,000 3,605,000 

------------------------------------------------------------------------------
REVOLVING FUND 

---------------------------------------------------------~--------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Raw material and consumer 12:oods 
Stocks of finished product~ 
Consumer goods 
General expenditure 

29,320 
252,432 

20,000 

80,780 
29,320 

333,21~ 

20,000 

------------------------------------------------------------------------------
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND (in Birr) 301,752 80,780 382,532 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 916,752 3,070,780 3,987,532 

------------------------------------------------------------------------------
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PRO.JBCT BO. 33 

1. TITLI or PROJECT: 

Flour ~ill 

2. SPOllSOR: 

Ato Kedir Shultrelah 

3. LOCATIOW: 

Addia Ababa, where are necessary infrastructure facilities and a serious 
shortage of wheat flour on the local market. 

4. OBJECTIU: 

To fulfill the basic nutritional needs of the population. 

5. CAPACITY: 

1500 tons of wheat flour per year 

6. BSTIMTID COST: 

Birr 1,061,503 out of which Birr 506,655 in foreign currency or 
US$244,761. 

7 • JUSTIFICATIOB: 

The capacity of the existing flour milling plants is so small that cannot 
meet the increasing demand of the local market. This situation resulted 
in a serious shortage of bread, pastry and flour based products in 
properly feeding of the urgan population of the area. 

8 • BBlllFIT: 

The project fully utilizes the locally available raw materials; 
Its output is fully intended for local market requirements; 
It fulfills the basic nutritional needs of the society and through its 
linkage effects contributes to the raising of living standard; 
It contributes to the strengthening of technology in the sector; 
It creates employment opport1Dlity for 22 persons; 
It substitutes fuod imports and saves foreign exchange. 

9. CO=QPBRATIOI IBBDED: 

The foreign currency cost of machinery and equipment is sought tu be 
financed from the AID Bank loan or any other foreign financera. 
Technical assistance is also requested. 

10. QSIAIC8 AVAILABLI: 

The feasibility study and the necessary docuements are available in 
llASIDA recommending the execution of the project. 
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Annex to Project No.33 

(In &irr) 

------------------------------------------------------------------------------

No. Item Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------

l. 
2. 
3. 

Land 
Land development 
Construction 

4. Connections: 

5. 
6. 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneou& 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assi3tance 
11. Primary establishment co&ts 

(available) 

250,000 

10,000 

75,998 

140,000 
3,000 

506,655 

250,000 

w .ooo 

582.653 

140,0l10 
3,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and tmforeseen 
expenditure (in 1) 

--------------------------~---------------------------------------------------
Totcl 
or in $US rounded to 

-------------------------------------------------------------------·-
13. Total capital a&sets (in Birr) 479,498 506,655 986,153 

-----------------------------------------------·------------------------------
REVOLVING FUND 

--------------------------------------------------------··---------------------
1. Wages and salaries 5,850 5,850 
2. Basic raw materials 
3. Secondary raw materials 65,000 65,000 

4. Consumer goods 
5. General expenditure 4,500 4,500 

---------------------------------------------------~-----------------------~--
TOTAL 

------------------------------------------------------------------------------
REVOLVING FUND 75,350 75,350 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 554,848 506,655 1,061,503 

-------------------------------------·----------------------------------------
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PROJECT llO. 34 

1. tllLI OF rlO.JECT: 

Flash light (torches) Manufacturing Plant 

2. SPOllSQRS: 

W/o Abebech W/Giorgies on a partnership basis. 

3. LOCATJOW: 

Addis Ababa 

4. OBJICTIVE: 

To partially satisfy the local need which is not yet saturated due to 
illport restriction and limited internal production. 

5. CAPACITY: 

343,200 pcs of flash lights per annum. 

6. BSTillATED COST: 

Birr l,C30,109 out of w~ich Birr 609,360 in foreign currency or 
US$294,377. 

7. .11JSTIFICATI01': 

The volume of imported flash lights is quite substantial. The project is 
consequently considered justifiable through its import substitution 
effect and hence foreign exchange saving. Its implementation is 
necessary to cover the internal demand. 

8. UQFIT: 

It will save a considerable amo1Dlt of foreign currency used for 
illportation of this product. 
contribute to the development of the sector; 
creation of 25 jobs; 
transfering the technology and know-how, and satisfying the domestic 
market at a reduced price. 

9. CO-OPEIATIOI IEEOJQ: 

Financing in foreign currency as a loan and technical assistance in grant 
were sought. 

10. llSIAICH AVAILABLI: 

A feasibility atudy is presented by ~he promoters themselves. A project 
doucaent as veil as other relevant pt.pen are also available. 
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P . No.34 ~ toro1ect --· 

(In Birr) 

------------------------------------------------------------------------------
No. lt:em Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
l. Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Prnduct:ive equipment: 
6. Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance ~nd tooling 

7. Transport and insurance 
8 . Assembling 
9. Training 

10. Studies. engineering and assistance 
11. Primary establishment costs 

(available) 

266,220 266,220 

4,078 4,078 

76,/17 451,276 527,993 

20,000 20,000 40,000 
5,000 5,00G 

1,359 1,359 

1.359 1,359 
31, 310 31,310 

13,662 IJ,662 

------------------------------------------------------------------------------
Sub-total 406,043 484,938 890,981 

12. Miscellaneou~ and unforeseen 2,266 2,2€-6 
expenditure (in 1) 

------------------------------------------------------------------------------
Total 408 .309 4R4,938 893,247 

------------------------------------------------------------------------------
13. Total capital assets 893,~47 

------------------------------------------------------------------------------
REVCLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

8, 150 
4 •. "!90 12!.,422 

8, 150 
128,712 

-----------------------------------------------------------------~------------
TOTAL 12,440 124,422 136,862 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

-------·----------·----------------------------------------· ------------------
FINANCING NEEDED (in Birr) 609.360 1.030.109 

-------------·----------------------------------------------------------------
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PROJECT m. 35 

1. TULi OF PROJECT: 

Adhesives, Varnishes and Polishes 

2. SPOllSOR: 

Mrs. Tiebe Abdulkadir, owner 

3. LOClTI°": 

Ad.Ila Ababa 

4. OIJIC'I'IVK: 

To supply consumers with ain~ cost and cOllpetitive quality products in 
a local sector with increasing demand. 

5. CAPACITY: 

600,000 kg per annum 

6. ESTillATED COST: 

Br.I.051.0Si out of which Birr 556,754 in foreign currency or US$268,963. 

7 • JUSTIFICATIOK: 

Meeting the needs of the Ethiopian market in regard to the chemical 
products (adhesive, varnishes and polishes), exploiting resources 
available in the country, substituting imports and malting foreign 
exchange savings. 

8. M'''IT: 

creation of 30 jobs; 
iaport substitution and savings foreign currency; 
utilization of domestic resource; 
strengthen local technological capabilities. 

9. QH>nRADOI llDDID: 

Financial assistance to cover the foreign currency component and 
technical training, including a study tour. 

10. D™'CI AYAILAIJ.1: 

A preliminary survey done and, as a result, an opportunity and/or 
fea~ibility studies are underway weighing all the fa~tor• bound up with 
execution of the project. 
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Annex to Project No.35 

(In Birr) 

----------------------------------------------------------~-------------------

No. Item Local Foreign Total 
Currency Currency 

----------------------· -------------------------------------------------------
1. Land 
2. Land developnient 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non·productive equipment 

Vehicles 
Off ices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Asseabling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establish9ent costs 

(available) 

250,000 250,000 

3,780 3,780 

55.654 185,514 241.168 

150,000 35.000 1[>5,000 
6,000 6,000 
1,260 1,260 

1,260 1,260 

------------------------------·-----------------------------------------------

12. 

Sub-total 

Miscellaneous and lDlf oreseen 
expenditure 

332,954 

2.100 

220,514 688,468 

2, 100 

------------------------------------------------------------------------------
Total 335,0S.'.+ 220.514 690,568 

------------------------------------------------------------------------------
13. Total capital assets r90.568 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
Ger.eral expenditure 

8,035 

16,208 

8,035 

336.240 352,448 

-----------------------------------------------------------------~------------
TOTAL 24,243 336,240 360,483 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

----·-------------------------------·-----------------------------------------
FINANCING NEEDED (in Birr) 1,os1.os1 

--------------------------------------·---------------------------------------
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PROJECT 1'0. 36 

1. TITLI OF PROJECT: 

!lectro-plastic Manufacturing Plant 

2. SPORSOI: 

Ato Daniel Teferra 

3. LOCATIOW: 

Akaki (25 ka South frOll Addis Ababa). Good road access is provided. 

4. Oll .JECTIVE: 

To relieve the shortage of electrical appliance components in increasing 
demand on local maltret. 

5. CAPACITY: 

Annual Production Plan 

Ro. Products Unit of Quantity Total Value in Birr 
Measure 

1. Switch Pcs 316,800 316,800 
2. Socltet " 316,800 316,800 
3. Wire Connector " 316,400 158,200 
4. Switch box " 316,400 158,200 
5. Conduits " 200,000 1,600,000 
6. Electrical Wires " 4,000,000 1,200,000 
7. Polyethylene Products " 200,000 1,600,000 

T 0 T '~ L: 5,350,000 

6. IStDIATID COST: 

Birr 2,416,849 out of which Birr 1,989,250 in foreig:i currency or 
US$960,990. 

7. JVSIIFJCATIOW: 

The development of ~~using construction in the co1J11try is seriously 
increasing, being considerably stimulated by recent new regulations 
providing financial facilities for construction, encouraging open access 
to urban houses and increasing in allo ~ent of land for housing and 
building activity. Thus, very important quantities of electrical 
appliance components (such as switches, plug conduits etc.) now imported, 
are to be gradually diminished and substituted by internal production for 
local market requirements. 
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8. mll'IT: 

Save foreign exchange through import substitution; 
Creation of 25 jobs; 
Transfer of technology which is not yet developed in the colDltry; 
Use partly local available raw materials and resources. 

9. CO-OPDATIOR RDDED: 

The sponsor is able to invest 47% of the total investment and is looking 
for the rest from potential financial organization wanting to 
co-operate. A joint venture arrangement could be considered. 

10. DSJWlCB AVAILABLE: 

A concise pre-feasibility study is presented by the sponsor biaself, 
rec01111ending the implementation of the project. 



No. 

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

12. 

13. 

Item 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipaent 
Non-productive equipment 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
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Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

Miscellaneous and unforeseen 
expea"ldi ture 

Total 
or in $US rounded to 

Total capital assets 

REVOLVING FUND 

l. 
2. 
3. 
4. 
5. 

TOTAL 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

REVOLVING FUND IN $US 

AnneX to Project No. 36 

(In Birr) 

Local Foreign Total 
Currency Currency 

(available) 

220.000 

4,118 

168,750 

25,000 
1,375 

1,373 

220,000 

4, 118 

956,250 1,125,000 

75,000 75,000 
25,000 

1, 375 

1,373 

420,614 1,031,250 1,451,864 

2,288 2,288 

422,902 !,031,250 l,4~4,152 

4,697 
958,000 

4,697 958,000 

1,454,152 

4,697 
958,000 

962 ,697 

------------------------------------------·-----------------------------------
FINANCING NEEDED (Birr) 1,989,:SO 2,416,849 

------------------------------------------------------------------------------
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PROJECT IIO. 37 

1. tITLI OF PROJECT: 

Electric Motors and Welding Transformers Manufacturing Plant 

2. SPOBSOR: 

Mr. Taye Gebrehivot, Owner 

3. LQCATIOI: 

Addis Ababa 

4. OBJECTIVI: 

a) To substitute imports and save foreign exchange; 
b) To provide sufficient supply for local market and in a later stage, 

partly for foreign outlets; 
c) In a later stage could increase spare parts production also. 

5. CAPACITY: 

624 motors of different horse power and 60 welding transformers per annua. 

6. ESTDIATID COST: 

Birr 665,878 out of which Birr 466,563 in foreign currency or US$225,393. 

7 • JUSTIFICATIOI: 

The project is justified because of the growing demand on local market 
which is presently satisfied only partly by imports. In the near future 
could have export prospects. The project is viable and the products will 
be used by various domestic industrial tmits in need for such electric 
equipment, thus, saving foreign currency and reducing imports. 
Employment of local people would be provided. 

8 • lllllflT: 

To utilize local available resources; 
Creation of 22 jobs; 
Saving foreign currency; 
Strengthening of local technological capabilities. 

9. CQ-9PERATIOW ftEIDED: 

Finanical assistance to cover the foreign currency component; 
Technical assistance 1D1der the form of expert services. 

10. QSIAICB AVAJLABLI: 

A preliminary study is available and a feasibility study is under 
preparation. 
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Annex to Project No. 37 

(In Birr) 

------------------------------------------------------------------------------
No. Item Local 

Currency 
Foreign Total 
Currency 

------------------------------------------------------------------------------
l. Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

VehiclE:s 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Tr2nsport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

170,065 170,065 

4,500 4,500 

5,000 378,702 383,702 

5,000 5,000 
1,500 1,500 

1,500 1,500 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure 

187,565 

2,500 

378,702 566,267 

2,500 

------------------------------------------------------------------------------
Total 190,065 378,702 568,767 
or in $US rounded to 

-----------------~------------------------------------------------------------
13. Total capital assets 568,767 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
s. 

Wages and salaries 
Basic raw materials 
Secondary raw riaterials 
Consumer goods 
General expenditure 

4,750 
4,500 87,861 

4,750 
92,361 

------------------------------------------------------------------------------
TOTAL 9,250 87,861 97,111 

------------------------------------------------------------------------------
REVOLVIN~ FUND IN $US 

--------------------·----------------------------------------------------------
FINANCING NEEDED (in Birr) 466,563 665,878 

------------------------------------------------------------------------------
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PIO.JltCT II>. 31 

1. TITLE OF PIO.JltCT: 

Blue Print Paper Processing Unit 

2. SPOllSOR: 

Ato Gbenanaw Berih1Dl 

3. LOCATIOB: 

Addis Ababa, because of the centre for consumption of the product and 
availability of pre-requisities for industrialization. 

4. OBJECTIVE: 

a) To secure supply of the product locally, at a reasonable value using 
local available raw materials; 

b) To avoid the involvement of hard currency in the purchase of the 
product. 

5. CAPACITY: 

95,550 kg of blue print paper per year. 

6. ESTIIU.TED COST: 

Birr l,620,40i out of which Birr 1,112,630 in foreign currency or 
US$537,502. 

7. .JUSTIFICA.TIOW: 

There !s no blue print paper processing enterprise in Ethiopia. All 
print paper products are imported from abroad. The project is viable a.,d 
responding to domestic oarket demand. Financially the project is so\Dld 
and justified economically. 

8. BllEFIT: 

a) Generate revenue to the Government owner and private sector; 
b) Create linkages effects with other sectors; 
c) Create job opportunity for about 17 employees; 
d) Save and earn certain foreign exchange; 
e) Create sufficient value added; 
f) Minimize artificial market price rise of the value of the product; 
g) Stnngthening of local technological capabilities. 

9. CO-OPDAIIOll mDIJ): 

Because of the scarcity of foreign exchange, the promoter is in need of a 
financier for the entire cost of machinery and equipment as well as some 
technical assistance. 

10. USIUCB AVAILABLI: 

A brief and concise assessment report is available in HASIDA to justify 
the project imple.entatlon. 
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38 Annex to Project No. 

{In Birr) 

------------------------------------------------------------------------------
No. Item Local Foreign Total 

Curre~cy Currency 
-----------------------·------------------------------------------------------
l. Land 
l. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

Vehicles 
Off ices 
Storoge and miscellaneou6 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

234,330 234,330 

5,086 5,086 

:61,878 905,975 1,067,853 

123,792 123,792 
6,000 6,000 
1,695 1,695 

1,695 1,695 
2,000 ~ ,000 

51,750 51,750 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure 

464,434 1,029,772 1,494,201 

2.826 2,8~6 

------------------------------------------------------------------------------
Total 467,260 1,029,772 1,497,027 

------------------------------------------------------
13. Total ~apital assets 1,497 .027 

-----------··------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
l. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

7.535 
32,981 82,858 

i,535 
115,839 

------------------------------------------------------------------------------
TOTAL •o, 516 82,858 123,374 

------------------------------------------------------------------------------
REVOLVl~G FUND IN $US 

----------------------------------------~-------------------------------------
FINANCING NEF.DED (In Birr) 1,112,630 l,620,401 

------------------------------------------------------------------------------
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PROJECT !tO. 39 

1. TITLE OF PROJECT: 

Plastic Button Manufacturing Unit 

2. SPOllSOR: 

Mrs. Elisabeth Mahteme Sellassie, owner. 

3. LOCATIOll: 

Addis Ababa 

4. OBJECTIVE : 

To cope with plastic technology and to create sufficient supply demanded 
on local market. 

5. CAPACITY: 

347,222 gross per annum 

6. BSTiltATED COST: 

Birr 495,745 out of which Birr 397,046 in foreign currency or US$191,810. 

7. JUSTIFICATIOll: 

The implementation of the project i3 considered justified being 
financially sound and economically viable. 

8. BDEFI~: 

Creation of 14 jobs; 
Import substitution and hence, foreign currency saving; 
Strengthen local technological capabilities. 

9. ~PDATIOW WEEDED: 

Financial assistance to cover the foreign curre1,cy; 
Technical assistance under the form of expert services; 
Training. 

10. llSEARCB AVAILABLE: 

Prelimin•ry study completed and feasibility study under preparation. 
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Annex to Project No.39 

(In Birr) 

------------------------------------------------------------------------------
No. Item Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
l. Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

50,000 50,000 

1,350 1,350 

15. 310 282,690 298,000 

24,000 24,000 
1,500 1,500 

450 450 
450 450 

10,000 10,000 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and unforeseen 
expenditure (in %) 

79,060 

750 

306,690 3~5,750 

750 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

---------·---------------------------·----------------------------------------
13. Total capital assets 79 ,810 306,690 386,500 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

3,050 

15,839 

3,050 

90,356 106, 195 

------------------------------------------------------------------------------
TOTAL 18,889 90,350 109 '245 

---·--------------------------------------------------------------------------
REVOLVING FUND IN $US 

----·------------------------------------------------------------·------------
FINANCING NEEDED (in Birr) 495,745 

--------------------------------------·---------------------------------------
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PRO.JECT IO. 40 

1. TIJLB OF PROJECT: 

Artificial Leather Ranufacturing Plant 

2. SPOllSOIS : 

Ato Bega Belihu and Fikrte Belibu 

3. LQCATIOB: 

Addis Ababa, where tbrere are the most important pre-requisities for 
&11all scale industrial development in the sector. 

4. OBJECTIVE: 

a) To substitute imported artificial leather by domestic production 
thereby avoid and/or minimize the involvement of bard currency in 
the purchase of the products presently imported; 

b) To ensure adequate supply of artificial leather for the increasing , 
demand emanated from automobile upholsters, attache cases, brief 
cases, all kinds of bags and all household and office furniture 
manufacturing firms present on the local market. 

5. CAPACITY: 

1,612,800 sq. meters of artificial leather per annum 

6. BSTIIU.TED COST: 

Birr 1,760,476 out of which Birr 1,222,863 in foreign currency or 
US$590,755. 

7. JUSTIFICATIOW: 

There is no artificial leather manufacturing enterprise in Ethiopia. All 
artificial leathers are imported from abroad involving considerable bard 
currency expenditure. 
The 1Dlit would be financially viable and economically profitable. 

8. llftltIT: 

a) Employment for about 17 workers; 
b) Save foreign exchange; 
c) Revenue generation to the Government and owners; 
d) Develop locel skill; 
e) Imply transfer of technology to the sector. 

9. C0-9PDATIOW llUDID: 

Since there is acute shortage of foreign exchange at the national level, 
the sponsors are looking for a financing institution to cover th coat of 
machinery and equipment and some technical assistance at the 
implementation and early operation stages. A joint venture arrangement 
la also possible. 

10. QSIAICB AYAILABLI: 

A detailed feasibill~y study report is carried out by and available in 
BA.SIDA, reco1111ending the implementation of the project. 
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Pr I N 40 Annex too net A. 

(In Birr) 

------------------------------------------------------------------------------
No. Item Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. Land 
2. Land development 
3. Construction 
4. Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available) 

150,000 150,000 

1,692 1,692 

176,103 880,513 1,056,616 

60,000 60,000 
3,000 3,000 

564 564 

564 564 
10,000 10,000 

------------------------------------------------------------------------------

12. 

Sub-total 

Miscellaneous and tmf oreseen 
expenditure 

401,923 

940 

880,513 1,282,436 

940 

----------------------------------------------------------·-------------------
Total 402,863 880,513 1,283,376 

-----------------------------------------------------------·------------------
13. Total capital assets 1,283,376 

-----------------------------------------------------------------------------·· 
REVOLVING FUND 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 
5. 

Wages and salaries 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

5,800 
128,950 341,350 

5,80C 
4 71, 300 

------------------------------------------------------------------------------
TOTAL 134,750 342,350 477,100 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 1,760,476 

------------------------------------------------------------------------------
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PllOJICT .,_ 41 

1. tIJLI or PROJICT: 

Brake Lining and Clutch Facing llanufacturing Plant 

2. SPQllSOR: 

Rile International Trading Enterprise 

3. LOCATJOll: 

Addis Ababa, where the necessary infrastructure facilities and aarket are 
available. 

4. OBJECrIVE: 

To establish the plant to cover the current local requireaent for 
autOllOtive vehicle friction materials of brake lining and clutch facing 
which now is aet from import. Bence, the aain objective is to produce 
locally so as to substitute iaports and make foreign exchange savings. 

5. CAPACITJ: 

750,000 leg of friction materials per year at full capacity. 

6. BSTDllTBD COSTS: 

Birr 3,224,689 out of which Birr 2,541,680 in foreign currency or 
US$1,227,865. 

7. .JUSTIFICATIOW: 

The present local requireaent for automotive friction materials of brake 
lining and clutch facing are met through import, involving foriegn 
exchange spending. The project is justified and considered financially 
so1Dld and economically viable. It will promote import substitution and 
save foreign exchange. Thus, producing locally will ~ave a greater 
iaportance for the ever increasing number of automotive vehicles and the 
need for th safety of thesP. vehicles. 

8. aptIT: 

It creates employment opportunity for 30 persons; 
It generates revenue to the Government in terms of taxes, and incoae to 
the owner; 
Increase industrial output and value added; 
Spending foreign exchange earning for raw materials and producing locally 
will be very much less than importing the product itself; 
Contributes to improved traffic safety; 
Strengthen local technological capabilities. 

9 • CO-QPUATIOll llllDID: 

The cost of machinery and equipments is sought to be financed from the 
AID Bank loan or other possible fnreign financers. 

10. USIAICP AYAILABLI: 

The feasibility study of the project is carried out by and is available 
in BASIDA. 
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AnneX to Project No. 41 

(In Birr) 

------------------------------------------------------------------------------
No. I tea Local Foreign Total 

Currency Currency 

------------------------------------------------------------------------------
1. Land 
2. Land developaent 
3. Construction 
4. Connections: 

Electricity 
ea.pressed air 
Telephone (3 & 4) 

5. Productive equipment 
6. Non·pr;>ductive equipaent 

Vehicles 
Offices 
Storage and aiscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Asseabling 
9. Training 

10. Studies, engineering and as5istance 
11. Primary establishment costs 

250,000 
10,000 

332,745 

35,000 
5,000 

5,000 

250,000 
10,000 

2.218,300 2,551,045 

15,000 50,000 
5,000 

5,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure 10% 

637,745 2,233,300 2,871,045 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 6,000 6,000 
2. Basic raw aaterials 34,264 308,380 34~.644 

3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 5,000 5,000 

------------------------------------------------------------------------------
TOTAL 45,264 308,380 353,644 

------------------------------------------------------------·-----------------
REVOLVING FUND IN $US 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 3.~::'4,689 

-------------------------------------------------------------------------·----
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PROJECT ., ' 42 

i. TUI.I or noncr: 

GypsU11 Powder Manufacturing Plant 

2. SPQISOR: 

Col. Tesf-icheal Gbebreaedhin 

3. LOfAUOll: 

Ginchi (Showa) approx. 175 ka south of Addis Ababa 

4. OIJICtlVI: 

To supply .. terial input to construction activitiPs and to create a 
substitute for ceaent and cement products presently imported or available 
in limited quantities on the local .. rket. 

5. CAPACITY: 

780 tons of GypsUll power could be manufactured per year. 

6. ISTDIAT&D COST: 

Birr 2,426,338 out of which Birr 1,822,753 in foreign currency, or 
US$880,557. 

7. .JUSTIOCATIOW: 

To overcoae the scarcity of quality gypsUll power: 
the demand is fairly brisk; 

- diversity of usages. 

8. •cnt: 

Creation of jobs; 
Increase local value added; 
Supplying input mainly to construction industry; 
Japort substitution and savings of foreign exchange; 
Use of locally available raw materials; 
Enhance local technological capabilities. 

9. CQ.-OPJIATIOW UIQID: 

Technical assistance and financial support are sought. 

10. llSJAICB AVAILAILI: 

A concise prefeasibility study is presented by RASIDA recommending 
project execution. 
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AnneX to froject No. 42 

(In Birr) 

------------------------------------------------------------------------------
No. I tea Local For~ign Total 

Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

s. 
6. 

Land 
Land development 
Const1.-uction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and aiscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineeril.g and assistance 
11. Primary establishment costs 

(available) 

300,000 
75,000 

300,000 
75,000 

139,585 1,469,300 1,608,885 

4, 100 
29,206 

353,453 357,553 
~9.~06 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure : 10% 

547,891 1,822,753 2,370,644 

------------------------------------------------------------------------------
Total 547,981 1,822,753 2,370,644 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 7 ,935 7,935 

2. Basic raw materials 40,270 40,270 

3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 7,489 7,489 

------------------------------------------------------------------------------
TOTAL 55,694 55,694 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

------------------------------------------------------------------------------
FINANCING NEEDED (in Birr) 2,426,338 

--------------------------------------·---------------------------------------
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PIOJECI IO. 43 

1. TITLI or no.JECT: 

Oxygen Filling Plant 

2. SPOllSOR: 

Ato Zevdu Bekele 

J. LOCATIOW: 

Addis Ababa, where there are adequate infrastructural facilities. 

4. 

a) To render adequate service for the day-to-day needs of oxygen users 
in increasing number on the domestic market; 

b) Create important linkage efF~ct with the external envirollllent; 
c) Effeccive utilization of the freely available oxygen resource; 
d) Minimize the inconveniencies and expenses of clynder oxygen. 

5. CAPACITY: 

132,000 Ml of oxygen per annum 

6. ESTillATED COST: 

Birr 902,350 out of which Birr 641,700 in foreigu currency or US$Jl0,000. 

7. JJJSTIFICATIOI: 

The capacity of the already established units is limited only for home 
consumption. The sett up of this new unit can increase supply to the 
local consumers at reasonable value and quantities. 
The unit is financially viable and sound. 

8. UUFI'f: 

a) It would generate revenue to the Government and owner; 
b) Provides employment for about 10 employees; 
c) It creates linkage effect with other sectors; 
d) It raises value added; 
e} It utilizes the freely available oxygen resource; 
f) It saves foreign exchange; 
g) It atrengthens ;'.he technological capacity of the sector. 

9. CO-OPllATIOI lllDID: 

As there is acute shortage of foreign exchange at the national level, the 
promoter is in need of a financing support to cover at least the coat of 
machinery and some technical assistance at the early stages of scheduling 
and/or co .. isaioning. A possible joint venture arrangement could be 
considered. 

10. USJAICI AYAILABLI: 

A feasibility study report carried out by HASIDA is fully reco.mendina 
the prQject aa viable and profitable. 
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Annex to Project No.43 

{In Birr) 

------------------------------------------------------------------------------

No. Item Local Foreign Total 
Currency Currency 

-------------- ---------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

r:lectrici ty 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and aiscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies. engineering and assistance 
Primary establishment costs 

(available) 

100.000 
20,000 

64,170 

60,000 
5,000 

6,000 

641,700 

100,000 
:w.ooo 

705,870 

60,000 
5,000 

6,000 

------------------------------------------------------·-----------------------
Sub-to~al 

12. Miscellaneous and unforeseen 
expenditure :10% 

'.!55,170 641,700 896,870 

------------------------------------------------------------------------------
Total ~55,170 641,700 896,870 

------------------------------------------------------------------------------
13. Total capital assets 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
i. 
2. 
3. 
4. 
5. 

wages and salaLi~ti 
Basic raw materials 
Secondary raw materials 
Consumer goods 
General expenditure 

2,830 2,880 

2,600 2,600 

-----------------------------------------------------------------~------------
TOTAL 5,480 5,480 

------------------------------------------------------------------------------
REVOLVING FUND 5,480 

-----------------------~-----------------------4------------------------------
FINANCING NEEDED (in Birr) 902,350 

--~---------------------------------------------------------------------------
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PROJECT NO. 44 

l. NAME OF PROJECT: 

Walking Shoes Manufacturing Factory 

2. SPOSSOR: 

Wio Roman Abraha 

3. LOCATION: 

Addis Ababa 

4. OJBECTIVE: 

To meet the :ocal needs of the society by diverting them into inward 
looking consumption. 

5. CAPACITY: 

1~2,000 pairs per annum 

6. ESTIMATED COST: 

Birr 772,586 ~ut of which Birr 536,118 in foreign currency or 
US$ 258,994. 

1. JUSTIFICATION: 

The development of sport activities, the rise of living 
it increasing demand for confort in shoes incorporating 
called "jogging or walking shoes" are ranking the top. 
is quite considerable on the domestic market at present. 

8. BENEFIT: 

!he implementation of the project will: 

create 40 jobs; 
improve the quality of the product; 

standard and with 
quality. The so­
The demand, thus, 

save foreign currency by substituting locally the imported product; 
enhance the consumer surplus; 
strengthen technology inputs for the sector; 
generate value added; 
contribute to the improvement of living standard by linkage effect. 

9. CO-OPERATION NEEDED: 

The promoter is able to invest 35% of the estimated cost and is looking 
for finance to cover the re~~ining and technical assistance from other 
organization partner. 

10. RESEARCH AVAILABLE: 

A concise feasibility st~dy is presented by the promoter, showing 
projec~ viability. 
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Annex to Project Nofa4 

(In Birr) 

------------------------------------------------------------------~------------

No. I tea Local Foreign Total 
Currency Currency 

------------------------------------------------------------------------------
1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Const: ruction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment: 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistanc~ 
Primary establishment costs 

(available) 

132 ,000 
10,000 

40,000 

10,000 

3 73 ,604 

5,000 

132 ,000 
10,000 

3 73 ,604 

40,000 
5,000 

10,000 

------------------------------------------------------------------------------
Sub-total 

12. MiscP.llaneous and unforeseen 
expenditure (in %) 

197,000 373,604 570,604 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

197,000 3 73 '604 5 70' 604 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
------------------------------------------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

l. Wages and salaries 11, 400 11'400 
2. Basic raw materials 24,078 162,514 180,592 
3. Secondary raw materials 
4. Consumer goods 
s. General expenditure 3,990 

------------------------------------------------------------------------------
TOTAL 39.468 162,514 201,~82 

------------------------------------------------------------------------------
REVOLVING FUND IN $US 

------------------------~-----------------------·-----------------------------
F!NANCING NEEDED 772' 586 

-----------------------------------------------------------·------------------
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PROJECT NO. 45 

l. NAhE OF PROJECT: 

Bleaching Agent Manufacturing Factory 

2. SPONSOR: 

W/t Konjit Taye 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

To utilize the local materials available for the manufacturing of 
the bleaching agent wh:ch is commonly used for household and industrial 
use in increasing quantities, thus replacing imports and saving 
foreign exchange. 

5. CAPACITY: 

75 tons of hypochlorite per year. 

6. ESTIMATED COST: 

Birr 343,329 out of which Birr 280,000 in foreign currency or 
US$ 135,266. 

7. JUSTIFICATION: 

Reduces substantially the importantion of the product by providing 
local substitu:es. The demand is fairly brisk especially ir. the. cities. 

8. BENEFIT: 

supply the needy population at a reduced price; 
creation of jobs; 
increasing the value added and saving of foreign currency; 
imply technology transfer to the sector. 

9. CO-OPERATION NEEDED: 

Financial support is sought to cover the foreign currency component 
of the project budget. 

10. RESEARCH AVAILABLE: 

Feasibility ~tudy is pre&ented by HASIDA recommending t~e implementation 
of the project. 
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Annex to Project No.~) 

(In Birr) 

----------------------------------------------- ·------------------------------

No. Item Local 
Currency 

Foreign Total 
Currency 

------------------------------------------------------------------------------

l. 
2. 
3. 
4. 

5. 
6. 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

7. Transport and insurance 
8. Assembling 
9. Training 

10. Studies, engineering and assistance 
11. Primary establishment costs 

(available>} 

50,000 
3,000 

),000 

280,000 

50,000 
3,000 

280,000 

5,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

58,000 280,000 338,000 

------------------------------------------------------------------------------
Total 58,000 280,000 318,000 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
-------------------------------------·-··--------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 2,280 2,280 

2. Basic raw materials 1,849 1,849 

3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 1,200 1,200 

--------------------------------------------------5:329------------------5:j29 
TOTAL 

---------------------~--------------------------------------------------------
REVOLVING FUND IN $US 

------------------------------------------------------------------------------
FINANCING NEEDED 34),329 

------·-·---,.-----------------------------------------,.--·-------·-·----------
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PROJECT HO. 46 

1. TITLE OF PROJECT: 

Assorted Animal Feed Manufacturing Factory 

2. SPONSOR: 

Ato Belachew Getahun 

3. LOCATION: 

Nazareth (98 km., South-East from Addis Ababa). 

4. OBJECTIVE: 

To im~rove the low level nutritional content in animal feed 
preparation for fatting enterprises (baby beef farms). 

5. CAPACITY: 

9.000 tons of animal feed per annum. 

6. ESTIMATED COST: 

Birr 630,282 out of which Birr 418,596 in foreign currency or 
US$ 202, 220. 

7. JUSTIFICATION: 

The project will provide inputs to agricultural sector. It will 
utilize local wasted materials and will improve animal feeding 
increasing in demand on local markets. 

8. BENEFIT: 

The implementation of the project will: 
develop the country's technological capacity in the field of animal 
feed production; 
create 20 jobs; 
generate revenue to the government and owner; 
increase the industrial output, value added; 
stimulate future export of animal production hy linkage effect. 

9. CO-OPERATION NEEDED: 

Financing in foreign currency component and technical assistance are 
sought. 

10. RESEARCH AVAILABLE: 

A pre-feasibility study is presented by HASIDA revealing the 
viability and profitability of the project. 



No. 

l. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

l..cind 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Hain~enance and tooling 

Transport and insurance 
Assembling 
Training 
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Studies, e~gineering and assistance 
Primary establishment costs 

Annex to Project No:6 

(In Birr) 

Local Foreign Total 
Currency Currency 

(available) 

80,000 
7,500 

86765.46 

5000 

2500 

80,000 
7,500 

418596.54 505362 

5000 

2500 

------------·-----------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

181765.46 418596.54 600362 

------------------------------------------------------------------------------
Total 181765.46 418596.54 600362 
or in $US rounded to 

----------------------------------------------------------------------~--------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
------------------------------------------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 3820 3820 
2. Basic raw materials 23100 23100 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 3000 3000 

----------------------------·-----------------------------·--------- ·---------
TOTAL 29920 29920 

--------------------------------·---------------------------------------~-----
REVOLVING FUND IN $US 

---------------------·--------------------------------------------------------
FINANCING NEEDED 630282 

-----------4------------------------------------------------------------------
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PROJECT NO. 47 

l. TITLE OF PROJECT: 

Shoe Sole and Women Top Heel Soles Unit 

2. SPONSOR: 

Tewolde Kidane 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

To manufacture various types of soles and heels for local market. 
This will play a major role in increasing foreign currency savings 
while satisfying internal demands. 

5. CAPACITY: 

240,000 pairs of soles and heels per year. 

6. ESTIMATED COST: 

Birr 618,482 out of which Birr 369,200 in foreign currency, or 
US$ 178,357. 

7. JUSTIFICATION: 

Since it is an indispensable input to leather shop manufact~ring its 
demand is very high. The ~roject is considered viable and will 
generate foeign currency saving through import substitution strategy. 

8. BENEFIT: 

The implementation of the project will provide: 

job opportunity to sixteen persons; 
value added to the existing economy; 
development of the sub sectcr; 
linkage effect to the existing leather shoes enterprise; 
strengthen local technological capabilities; 
contribute to improved living standard. 

9. CO-OPERATION NEEDED: 

Financial and technical assistance is sought from a foreign partner to 
cover the foreign currency component of the project (machinery and 
equipment, expert services and training of local personnel). The project 
is iooking for foreign loan. A joint venture arrangement could also oe 
considered. 

10. RESEARCH AVAIL.ABLE: 

A feasibility study is available in HASIDA along with project document 
and other relevant papers. 
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6nnex to Project No.47 

(In Birr) 

-------------------------------------------------·----------------------------
No. Item Local 

Currency 
Foreign Total 
Currency 

------------------------------------------------------------------------------
, 
2. 
3. 
4. 

S. 
6. 

7. 
8. 
9. 

10. 
11. 

Land 
Land development 
Construction 
Connections: 

Electrici t:y 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and tnsurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

(available) 

60,000 
13,610 

57,859 

50,000 
125,000 

60,000 
13,610 

148.362 206,221 

50,000 
125,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in %) 

193,969 148,362 342,331 

------------------------------------------------------------------------------
Tot:al 
or in $US rounded to 

193,969 148,362 342,331 

$US165,377 
------------------------------------------------------------------------------
13. Total capital assets in $US 

($US l r Birr 2.07) 
-------------------------------------·----------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
S. General expenditure 

------------------------------------------------------------------------------TOTAL 55,313 220,838 276,151 
____________ Qc.in.tUS.tQ~nded.~Q----------------------------------~Ll1~40o. 

REVOLVING FUND IN $US $US133,406 
------------------------------------------------------------------------------

FINA.~CING NEEDED (in $US) $US298,783 
------------------------------------------------------------------------------



- 122 -

PROJECT llO. 48 

l. RAKE OF PROJECT: 

Electrical Motors Fitting Plant 

2. SPONSOR: 

Ato Taddesse Gebr~-Eysus 

3. LOCATION: 

Addis Ababa, where the necessary infrastructural factilities and 
utilities for industrial development are available. 

4. CAPACITY: 

528 pcs of fitted electrical mottors per annum. 

5. OB.JECTIVE: 

to supply the necessary electrical motors to local users at a 
reasonable value; 
create adequate interdependence am~ng different industries; 
avoid the involvement of hard currency in the purchase of imported 
electrical motors in demand on local market. 

6. ESTIMATED COSTS: 

Birr 322.087, out of which Birr 189,959 in foreign currency, or 
US$ 91,767. 

7. JUSTIFICATION: 

At the national level there is no similar project on production. The 
project is financially viable and sound. 

8. BENEFITS: 

value added to the existing economy; 
creation of 29 jobs; 
government revenue and owner income generation; 
foreign exchange saving; 
linkage creation; 
strengthening local technological capabilities. 

9. CO-OPERATION NEEDED: 

Since there is a critical foreign exchange shortage in the national 
economy, the sponscr is looking for the purchase cost of machinery 
and some technical assistance under the form of expert services. 

10. RESEARCH AVAILABLE: 

A detailed feasibility study is available in HASIDA along with a 
project document and other relevant papers. 



No. 

l. 
2. 
3. 
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!tea 

Land 
Land development: 
Construction 

4. Connections: 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Elect:ricit:y 
Compressed. air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment: 

Vehicles 
Of fices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

Annex to Project No.48 

(In Birr) 

Local Foreign Total 
Currency Currency 

(available) 

100,000 

10,000 

89,990 
30,000 
10,000 

5,000 

100,000 

89,990 
30,000 
10,000 

5,000 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in I) 

110,000 124,990 234,990 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

110,000 124,990 234,990 
$US 113, 522 

--------------------------------------·---------------------------------------
13. Total capit:al assets in $US 

($US 1 - Birr 2.07) 
------------------------------------------------------------------------------

REVOLVING FUND 
-----------------------------------------------··------------------------------

1. Wages and salaries 
2. Basic raw materials 
3. Sf!condary raw materials 
4. ConsW1er goods 
5. General expenditure 

------------------------------------------------------------------------------
TOTAL 22,128 64,969 ~7,097 ____________ or.in_uss_rouoded.to. ___________________________________ sus. 2.016 

REVOLVING FUND IN $US 
------------------------------------------------------------------------------

FINANCING NEEDED (in $US} $US l'J~)98 

---------------------------------------------------------·--------------------
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PROJECT No. 49 

1. llAllE OF PRO.JECT: 

Pork and Beef Heat Processing and Preservation Factory 

2. SPONSOR: 

Ato ~ochefo Mamo, Owner 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

Since the existing similar processing factory cannot satisfy the 
demand on the internal market, a new project is needed to process 
locally available raw ma:erials. 

5. CAPACITY: 

li2,536 tons of preserved and processed pig and beef meat. 

6. ESTIMATED COST: 

Birr 1,215,655, out of which Birr 750,554 in foreign currency or 
USS 362,586. 

7. .JUSTIFICATION: 

The product is largely consumed by expatriates and there is no 
sufficient local supply at a reasonable price. The project is 
considered justified and viable both financially and economically. 

8. BEREFIT: 

creation of 18 jobs; 
development of fund processing subsector; 
increase of value added; 
income for owner and government; 
complete use of local raw material; 
strengthening of local technological capabilities; 
satisfy lo~al needs and inc~ease standard of living. 

9. CO-OPERATION NEEDED: 

Financial and technical assistance is sought to be covered by a 
foreign partner in hard currency under the form of loan. However, a 
joint venture arrangement could also be considered. 

10. RESEARCH AVAILABLE: 

F~asibility study available in HASIDA along with project document and 
other relevant papers. 



No. 

L 
2. 
3_ 
4. 

5_ 
6. 

., 
I -

8. 
9. 

10. 
lL 

Item 

Land 
Land developeent 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Off ices 
Storage and miscellaneous 
Kaint£nance and tooling 

Transport and insurance 
Assembling 
Training 
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Stu~ies. engineering and assistance 
Primarv establishmen: costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in l) 

Annex to Project No. 49 

Local 
Currency 

(available) 

150,000 
15,000 

On Birr) 

Foreign Total 
Currency 

150,000 
15,000 

201,166 670.554 871, 720 

15,000 

15,000 

396, 166 

80,000 80,000 
15,000 

15,000 

750,554 1,146,720 

------------------------------------------------------------------------------
Total 
or in $es rounded to 

396,166 750,554 1,146,720 
$L'S 553, 911 

------------------------------------------------------------------------------
13. Tot~l capital assets in $US 

($US l - Birr 2.07) 
------------------------------------------------------------------------------

RE'.=OLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw catertals 
4. Conswaer goods 
5. General expenditure 

------------------------------------------------------------------------------
TOTAL or ln SUS round<'d to 

68
'
935 

SUS 3~~j6P 
-------------------------·----------------------------------------------------

REVOLVING FUND IN $CS $US 33,302 

------------------------------------------------------------------------------
FINANCING NEEDED (in $US) $US 587, 273 

------------------------------------------------------------------------------



1. 

2. 

3. 

4. 
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PROJECT NO. 50 

TITLE OF PROJECT: 

Carbor Paper Manufacturing Plant 

SPONSOR: 

Ato Yassin Abdurahim Mohammed 

LOCATION: 

Addis Ababa 

OBJECTIVE; 

To est&blish a Carbon Paper Manufacturing Plant to meet the local 
demand for carbon paper needed by government offices, business 
enterprises, academic institutions etc. 

5. CAPACITY: 

120,000 kg of carbon paper at full capacity per annum. 

6. ESTIMATED COST: 

Birr 649,001, out of which Birr 468,975 in foreign currency or 
US$ 226,558. 

7. JUSTIFICATION: 

The demand for carbon paper is quite large. The cost in foreign 
exchange per unit of locally manufactured product is less than the cost 
of importation of the finished product. The project is considered 
justified being fi11ancially sound and economically viable. 

8. BENEFIT: 

use local raw materials; 
create 14 jobs; 
increase industrial output and value added; 
generate income for owner and government; 
save foreign exchange and supply the consumer with better quality product; 
strengthen local technological capabilities. 

9. CO-OPERATION NEEDED: 

The promoter is able to finance the local cost of the project and is 
looking for technical assistance to be covered in foreign currency by 
partner. Either loan facility or joint venture arrangement could be 
considered. 

10. RESEARCH AVAILABLE: 

A concise study is presented by HASIDA along with project document and 
other relevant papers. 



• 

No. 

1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment: 

Vehicles 
Off ices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
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Studies, engineering and assistance 
Primary establishment costs 

Annex to Project No. 50 

(In Birr) 

Local Foreign Total 
Currency Currency 

(available) 

150,000 150,000 

16,708 308,537 325,245 

2,000 2,000 

12,995 12,995 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
expenditure (in 1) 

168,708 321,532 490,240 

------------------------------------------------------------------------------
Total 168,708 321,532 490,240 
or in $US rounded to 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
----------------------------------·-------------------------------------------

REVOLVING FUND 
------------------------------------------------------------------------------

1. Wages and salaries 3,960 3,960 
2. Basic raw materials 147,443 147,443 
3. Secondary raw materials 4,418 4,418 
4. Conswaer goods 
5. General expenditure 2,940 2,940 

----------------------------------------------------ii:3is ___ i41:443·--iss:76i 
TOTAL . or in $US rounded to 

--------------------------------------------------------------------·-----·---
REVOLVING FUND IN $US 

-----------------------------------------------~------------------------------
FINANCING NEEDED (in Birr) 649,001 

------------------------------------------------------------
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PROJECT II>. 51 

1. tlTLI OF PROJECT: 

Recycling and Manufacturing of Various Plastic Products Plant 

2. SJOllSORS: 

llbeselOll Yehadgo and Alllaz Yakob 

3. LOCATIO•: 

4. 

5. 

Bo. 

1. 
2. 
3. 
4. 

Addis Ababa 

Manufacturing of various paramount plastic products like conduits, garden 
hose, polyeth~lene bags and switch box. 

CAPACIT'f: 

Products Unit Quantity Value (Unit) Total Value 

Conduits Kg 180000 6.00 1080000 
Garden hose " 216000 8.00 1728000 
Polyethylene bags " 250000 5.000 1250000 
Switch box " 108000 9.00 972000 

6. ISTIJUTED COST: 

Birr 3,133,134 out of which Birr 2,421,417 in foreign currency or 
US$1,169,767. 

7. JVSTIFICATIOK: 

The project is considered viable and justified by utilizing of waste 
materials and malting foreign exchange saving through import substitution 
strategy. 

8. fAIFIT: 

Value added to the economy; 
Creation of jobs; 
Funnel a substantial amount of tax to the Government and profit to the 
promoter. 
Contribute to strengthening of technological capabilities in the sector. 

9. CO-OPQATIOI IEIDID: 

Financial and technical assistance ls sought. 
Joint venture arrangement possible. 

10. llSIAICI AVAILABJ.1: 

Feasibility study is available in HASIDA reco11111ending the implementation 
of the project. 



No. 

1. 
2. 
3. 

Item 

Land 
Land development 
Construction 

4. Cormections: 

S. 
6. 

7. 
8. 
9. 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Offices 
Storage and •iscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
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10. 
11. 

Studies, engineering and assistance 
Primary establishment costs 

Sub-total 

12. Miscellaneous and unforeseen 
expenditure 

Total 
or in $US rounded to 

Annex to Project No. 51 

(In Birr) 

Local Foreign Total 
Currency Currency 

(available) 
:-00.000 

25,000 

307,200 
45.000 

20,000 

597.200 

597,200 

1,740,800 

1,740,800 

1,740,800 

200,000 

25.000 

2,048,000 
45,000 

20,000 

2,338.000 

Z,338,000 

SUS 1,129,469 
------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 

REVOLVING FUND 

1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4 . ConsWDer goods 
5. General expend1::ure 

TOTAL in USS 114,517 680,617sus ~3~:H~ 
----------------------------~-------------------------------------------------

REVOLVING FUND IN $US 
• - - • - • - - • • • - - • • · • • - • • • - • - • • • • - - - - - - - - - - • - - - - - - • - • • • - - • • - • - - - • - - -B-ir_r_ ·3 ;Cff,-(f4" 

FINANCING NEEDED (in $US) $1,513,592 
---------------------------- -------------------------------------------------
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PROJECT NO. 52 

1. TITLE OF PROJECT: 

Tannery Unit 

2. SPONSORS: 

Likelesh Tad~sse and Meri Nalvadian 

3. LOCATION: 

Addis Ababa, because of the availability of sufficient utilities and 
facilities for the smooth run of operation. 

4. OBJECTIVE: 

create important forward and backward linkages with agriculture 
and the leather industry; 
covering domestic market demand, 
providing product supply for experts. 

5. CAPACITY: 

143,000 pcs of wet blue. 

6. ESTIMATED COST: 

Birr 3,428,678 out of which Birr 2,243,492 in foreign currency, or 
US$ 1,132,122. 

7. JUSTIFICATION: 

The existing tannery enterprises are few in number as compared to the 
abundant availability of hides and skins in the country. The development 
of leather industry can contribute significantly to the export oriented 
market stretegy of the national economy. Financially, the project is 
viable, sound, hence fully justified. 

8. BENEFIT: 

it will be a source of revenue to the government, the owners and the 
private sector as well; 
create job opportur.ity for 11 employees; 
create linkage effect in the national economy and enhance technological 
capabilities; 
earn a substantial amount of foreign exchange. 

9. CO-OPERATION REEDED: 

Since the project's capital cost is a huge sum for a private entrepreneur 
and there is a severe foreign exchange shortage at the national level, the 
sponsors require foreign financing at least for the purchase of machinery 
and equipment and for technical assistance at the early stages of the 
project implementation. 

10. RESEARCH AVAILABLE: 

A feasibility study report is availabl~ in HASlOA, recommending the 
implementation of the project. 



No. 

• 

Item 

Fixed Caeital 

Building 

Plant & machinery 

Office furniture 

Transport vehicle 

Erection and Installation 

Revolving Fund 

Local raw material (1 month) 
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Local 
Currency 

956,343 

780,000 

150,343 

6,000 

20,000 

228,843 

150,030 

Imported raw material (4 months) 

Salaries and wages 12,780 

Sundry expenses 66,033 

Total capital cost (Birr) 1,185,186 

Annex to Project No. 52 

(In Birr) 

Foreign 
Currency 

1,984,436 

1,503,436 

471,000 

10,000 

259,056 

259,056 

2,243,492 

Total 

2' 940, 779 

780,000 

1,653' 779 

6,000 

471,000 

30,000 

487,899 

150 ,030 

259,056 

12.780 

66,033 

3,428,678 
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PROJECT NO. 53 

1. TITLE OF PROJECT: 

Lamp Holders ManJfacturing Plant. 

2. SPONSOR: 

Wondewosen Kassa 

3. LOCATION: 

Addis Ababa 

4. OBJECTIVE: 

To manufacture fluorescent and incandescent lamp holders currently 
imported. 

5. CAPACITY: 

At its full capacity, the plant can manufacture 200,000 pcs of flouresc~nt 

lamp holders and 500,000 pcs of incandescent lamp holdPrs per year. 

6. ESTIMATED COST: 

Birr 4.6 million out of which Birr 1.27 million in foreign currency, 
or US$ 0.6 million. 

7. JUSTIFICATION: 

Promising demand for the products. The project is considered justified, 
being financially sound and economically viable. 

8. BENEFIT: 

foreign currency saving through import substitution; 
value added to the economy; 
creation ot job t0 30 emplcyees; 
funnel a substantial amount of tax revenue to government and profit to 
the entrepreneur; 
strengthening local technological capabilities. 

9. CO-OPERATION NEEDED: 

Technical and financial assistance to be covered for the foreign currency 
component. 

10. RESEAIU~H AVAILABLE: 

A detailed feasibility is availdble in HASIDA along with the project 
document and other relevant papers. 

• 



' 
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Annex to Project No. 53 

(In Bir:.-) 

------------------------------------------------------------------------------
No. 

1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 
9. 

10. 
11. 

Item 

Land 
Land development 
Construction 
Connections: 

Electricity 
Compressed air 
Telephone (3 & 4) 

Productive equipment 
Non-productive equipment 

Vehicles 
Off ices 
Storage and miscellaneous 
Maintenance and tooling 

Transport and insurance 
Assembling 
Training 
Studies, engineering and assistance 
Primary establishment costs 

Local 
Currenc.y 

469,040 

Foreign Total 
Currency 

171,300 640,340 

247,300 1,041,300 1,288,600 
15,880 12,380 28,260 

7,675 5,125 12,800 

70, 190 37,800 107' 990 

------------------------------------------------------------------------------
Sub-total 

12. Miscellaneous and unforeseen 
exrenditure (in %) 

810,085 1,267,905 2,077,990 

------------------------------------------------------------------------------
Total 
or in $US rounded to 

810,085 1,267,905 
612,514 

2,077,990 
1,003,860 

------------------------------------------------------------------------------
13. Total capital assets in $US 

($US 1 - Birr 2.07) 
l ,003 ,860 

------------------------------------------------------------------------------
REVOLVING FUND 

------------------------------------------------------------------------------
1. Wages and salaries 
2. Basic raw materials 
3. Secondary raw materials 
4. Consumer goods 
5. General expenditure 

---------------------------------------------------------------------2;500:000 
______ :~=~~-~~-~~-t~~-~q~~g~~-~q~--------------------------------t~~-lLZQILIZ~ 

REVOLVING FUND IN $US 
------------------------------------------------------------------------------

FINANCING NEEDED (in $US) $US 2,211,589 

---------------------~--------------------------------------------------------




