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!.Executive Summary 

Project Ba~kground 

Japanese industrialists consider the Philippines as one of 
the most attractive couqtries for investment and plant relocation 
from Japan. Xevertheless, insufficient industrial related 
infrastructure, particularly lack of qualified industrial 
estates, is ::me of the crucial bottlenecks hindering foreign 
im·estment in the Philippines. In order lo promote industrial 
estate de\·elopment projects, supporting studies such as 
industrial mix and identification of potential tenants were 
formulated. 

Identification of Potential Investors 

(!)Questionnaire Survey 
The questionnaire survey of ~arch 1989 received positive 

responses from 32 Japanese companies; out of 32, five companies 
showed keen interest in the proposed project. The pre-investment 
promotion with distdbution of the pamphlets resulted in contacts 
from about 40 Japanese, 10 Korean, 4 Taiwanese, and 2 Philippine 
companies. Some ten Japanese companies visited to the proposed 
site. 

Formulation of Industrial Mix 

(!)Socio-economic Conditions in the Philippines 
The Philippine economy has been recovering in a moderatE:: 

pac~ since the second quarter of 1986. The economic growth is 
shifting from consumption-based to investment-based. 

(2)Investment Trend of Japanese Companies 
During the first eight months of this year eight investment 

promotion seminars were held ii1 Japan received more than 71 "' 
attendants. These seminars encouraged Japanese potential 
investors to investigate investment climate in the Philippines; 
more than 20 missions visited to the Philippines. Also, the 
EmbasHy of the Philippines has received inquires on investment 
from about 160 Japanese firms this year. 

(3)0verview of Manufacturing Sector 
The leading industry in the Philippines is food industry 

with a large share (36.9% in 1988) of gross value added. During 
the first half of 1989, transport equipment, base metal, 
machiner.r, and non-metallic metal industrit!s recorded high growth 
i·a tes. 
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(-!)Potential Industries and Proposed Industria! Estu.tes 
The desirable industrial mix consists of elect:·icity and 

electronics parts, industries related to automobile and electric 
apparatus, machinery, metal processing, and expot·t-oriented 
garment, gift, toys and hou~ewares. 

Formulation of Investment Promotion Strategies 

(l}Existing Industrial Estates 
This study identified 19 industrial estates in the 

Philippines. Indu~trial estates and export processing zones 
developed and managed by the government-sponsored agencies 3re 
lease, while those ~Y private developers are sellout system. Out 
of some 3,000 ha industrial estates, 832 ha is still vacant; 
Relevant infrastructure is not provided in the remaining land. 
The industrial est~tes under plan covers an area of about 1,200 
h:"_, most of which are initiated to develop in the spring of 1990. 

(2)Industrial Land Demand in the ~etropolitan ~anila Region 
The demand for industrial estates is generally good. The 

export-oriented firms requires good power supply, 
telecommunication, and transport services. 

(3)Proposed Facilities in the Proposed Industrial Estate 
The total development area is 154.5 ha and the area of 

salable industrial plots is 117.0 ha. About 80 percent of 
industrial plots are in the Export Processing Zone and the rest 
in the General Industrial Zone. Lot size is classified into four 
groups. The number of factories is estimated at about 80-90. 

The internal roads consist of 16-meter wide main roads and 
9-rneter wide service roads. The total length is 7,850 meters. 

The rain water in the estate is collected in the concrete­
rnade open ditches running along the internal road and discharged 
into Ylang Ylang River and Nanagakaan Creek. 

Water demand at the full operation is astimated at 10,000 
cubic meters per day. Groundwater from 6 deep wells inside the 
site and 7 wells outside the site is supplied to each factory. 

Estimated power demand of 60 MV:\ electricity is suppUed 
from Dasmarinas sub-station. In the site, a sub-station with 115 
kV/34.5kV voltage will be construct.ed. 

The sewer water from factories collected and treated by the 
waste water treatment plant with capacity of 9,000 cubic meters 
per day in such a way to :-educe BOD and suspended solids to the 
level of the effluent standArd. Treated water will be discharged 
into ~angakaan Creek. 
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Estimated demand of telephone lines is -t:JO. The 
telecommunication facilities are composed of coir.municati·~n system 
bet\>ee:1 ~lanila and the estate, an exchange office in the estate, 
and internal cabling in the estate. The estate \."ill be directly 
connected to ~anila with micro-~ave. 

_:\s fo1· solid 1.>aste disposal, an 
ton/day capacity will be introduced. 
will be disposed outside of the 
responsibility. 

i n c i n e r a t i o ;1 p 1 an t o f 5 
The rest of solid \•a~·te 

e5tate at factories' 

The administration area located at the entrance of the e5Lile 
includes an office, parking lots, stuff quarters, a fire fighting 
station, and a bonded warehouse. At the entrance of the EPZ, a 
custom office, a bonded \.·arehouse, and parking lots "iil he 
constructed. 

(-t)Operation and Maintenance Plan 
The development company is a joint venture company bet~een 

the Philippines (60%) and Japan (-10%). The Philippine partner 
prov ides land as equity and the Japanese partner makes cash 
payment. After completion of construction, a management company 
will operate and manage the industrial estate. 

(5)Marketing Strategies 
.-\s a marketing strategy, it is important to complete the 

construction earlier than the other industrial estates under 
plan. Industrial plots will be sold by the sell-out method. the 
ceiling of the market price may be P.700/sq.m with consideration 
of prices in the other ASEAN countries. 

(6)Preliminary Financial Analysis 
The estimated IRK before tax is 33.8% based on net jn-flow. 

v~arly after-tax proiit to sales revenue is 10.3% at the simple 
average for seven years. It is judged that the Project \."ill 
generate certain level of profit. However, judging from the trend 
of interest rate in the Philippines, increase in equity amount 
by sharehol~ers is recommended. 

From the price point of view, P.600/sq.m seems to be the 
minimum level to make the Project. feasible at present. 
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2. Project Background 

The Philippine economy has been recovering from the 
unprecedented economic crisis bet"e'..!n 1983 and mid-1986. The 
economy is currently showing a strong economic n·con~ry from 
1988. The Philippines is, however, facing several economic 
problems, i.e, high unemployment and under employment levels by 
some 12 and 38 percent, respecth·eh-. high external debt and 
foreign service ratio level and lo"' investment le\·el. Export­
oriented foreign in\·estment, especially that from Japan and 
Taiwan, is one solution to alleviate these problems. In view of 
the fact that both Japan and Taiwan are presently restructuring 
their industries and relocating a large number of production 
facilities abroad, mainly to Thailand and Malaysia in the recent 
years, it should be possible for the Phi 1 ippines to secure a 
reasonable share of this investment if proper investment 
promotion and related actions are immediately taken. 

UNIDO with the cooperation of Japanese Government established 
a special program to study ASEAN supporting industries in 1987. 
Under the ASEAN supporting industry study, Engineering Consul ting 
Firms Association, Japan (ECFA) and UNIDO experts carried out a 
study of support~ng industries in the Philippines in 1987 
(TF/RAS/87/006). Based on the finding of the study, ECFA 
dispatched its own study team to Manil~ in October 1988 and 
produced a report titled "Industrial Sector Development Study: 
Possible Japanese Assistance" in December 1988. 

The basic recommendations of the above report were: 
1. improvement of industrial estates i~ the Metro Manila 

Area by Export Processing Zone Authority (EPZA) and private 
sector. 

2. establishment of an investment promotion program by Japan 
International Cooperation Agency (JICA). 

3. opening of Japan office at Board of Investmert (BOi). 
4. overall development strategy study for the Metro Manila 

Region by JICA. 

One of the major objectives of the above recommendations was 
creation of employment in the Metro Manila Area where over 
million people are unemployed mainly by bringing foreign export­
oriented investment. Sub-title of the program was called '·urban 
Job Creation Program: 1989-1992". The basic ideas were approved 
by Philippine Government in January 1989. 

ECFA has sent another study miss ion in January 1989 and 
produced a report titled "Industrial Estate Development Program: 
Recommended Policy for Short to Medium Term (1989-1995)". 

By May 1989, most. ECFA-recommended projects including t.he 
private sector industrial estate development. were approved and 
included the Multi Aid Pro6ramme. 
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Based on the Philippine Go\·ermnent 's appro\·al, ECF . .\ 
contributed USS 100,000 to CSIDO Special Trust Fund (STF). 
CSIDO also agreed to allocate ~SS 100,000 from Industrial 
Development Fund (IDF) for Pre-Investment Studies and Development 
Strategy Formulation for Industrial Estate(s) (TF/RAS/87/006). 

ECFA has carried out the Study from July to December 1989. 
During the study period, the following additional actions ~ere 
taken in the industrial sect0r: 

(1) investment promotion study of Cavite Export Processing 
Zone by JICA starting from November 1989. 

(2) detail design of Cavite Export Processing Zone by OECF 
starting December 1989. 

(3) opening of Japan office at BO! by JICA October 1989. 
(4) CALABAR Region integrated development study by JICA 

starting Oecember 1989. 
(5) EPZA review study by IBRD expected from January 1990. 
(6) infrastructure development projects in the Metro Manila 

Area by OECF such as Southern Expressway, 
telecommunication, electric power plant and Batangas 
Port development. 

Also foreign investment to the Philippines has significantly 
jumped in 1989 including several large-scale export-oriented 
manufacturing plants such as Nippon Electric Co., Sanyo Co. and 
Matsushita Electric Industrial Co .. Basic findings of the 
industrial estate development in CALABAR region were reported to 
BOI and interested parties have shown keen interests in investing 
the project in 1990. 
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3. Identification of Potential Investors 

3.1. Questionnaire Survey 

The questionnaire survey vas carried out in order to identify 
potential Japanese investors to the Philippines, particularly to 
the proposed ind:istrial estate. In ~larch 1989, the 
questionnaires were sent out to 519 selected companies that have 
an interest in investing abroad, particularly in the ASEAS 
countries. Those companies are participants of the ASEAS 
Investment Mission sponsored by the ..\SEAN Center, participants 
of investment promotion seminars for the Philippines sponsored 
by major Japanese banks, potential foreign investors listed by 
Japan External Trade Organization, and potential investors listed 
by the similar questionnaire survey for the Laem Chabang 
Industrial Estate in Thailand. Emphasis on selecting companies 
was given to export-oriented manufactures, particuiarly small­
and medium-ones. Distributed questionnaire is attached as 
Appendix A. 

Out of 519 companies, 119 companies (22.9%) responded our 
questionnaire survey. According to the survey, about 52% of 
respondents are planning or considering investment abroad, and 
26. 9% of respondents have ever considered investing in the 
Philippines. 5 companies ( 4. 2%) expressed keen interest in 
industrial estates, and 27 companies (22.7%) show~d their 
interest in the project. The break down of industrial sector of 
these firms are as follows: 

Table 3.1 Number of Companies Expressed their Interests in 
Industrial Estate Development Project by sector 

Sector 
Electronics 
Chemical 
Metal Processing 
Car and Auto Parts 
Textile 
Industrial Machinery 
Qt.hers 
Total 

No. 
10 

6 
4 
4 
4 
3 
1 

32 

of Companies 
(31.3%) 
(18.8%) 
(12.5%) 
(12.5%) 
(12.5%) 
( 9.4%) 
( 3.1%) 

(100. 0%) 



About one third of companies answered positively belong to 
the electronics industry (31.3%), followed by the chemical 
industry (18.8%), metal processing (12.5%), car and auto part3 
industries (12.5%), and textile industry (12.5%). 

Out of 32 companies who showed their interest in the project, 
13 companies ( 40. 6%) consider 100% di reel inve!:.~tment and 8 
companies { 25%) consider joint venture investment with local 
companies. Those 13 companies also express their preference to 
be in Export Processing Zone. 

Out of 32 companies expressed their interest in the project, 
21 companies replied their required land for their operation. 
The average land requirement is 4.3 ha. However, as shown in 
Table 3.2, potential investors are mix of small and medium size 
firms and large companies; 7 companies (21.9%) require 1 ha er 
less and 13 companies (40.7%) require 5 to 7 ha or more than 7 
ha. 

Table 3.2 Land Requirement and Desirable Price 

Required land area Desirable price of land /m2 

No answer 11 34.4% No answer 20 62.5% 
0 - 0.5 ha 5 15.6% 0 - 500 yen 2 6.3% 

0.5 - 1 ha 2 6.3% 501 - 1,000 yen 2 6.3% 
1 - 2 ha 1 3 .1% 1,001 - 1,500 yen 0 0.0% 
2 - 5 ha 7 21.9% 1,501 - 3,000 yen 2 6.3% 
5 - 7 ha 3 9.4% 3,001 - 4,000 yen 5 15.6% 
7 - ha 3 9. 4% 4,001 - yen 1 3. 1% 

Major concerns for Japanese investors about investment in the 
Philippines are infrastructure, labor supply, and political 
stability. Power supply is the most concerned condition (83.9%), 
followed by telecommunication (74.2%), politica 1 stability 
(71.0%), port facilities (67.7%), labor supply (64.5%), trade 
union problem (64.5%), and industrial water supply (54.8%) as 
shown in Table 3.3. 
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1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 

Table 3.3 Major Concern for Investment in the 
Philippines 

out of companies .-\ 11 out of 
expressed their respondent 
interest {32} comQanies {119} 

Power Supply 26 ( 81. 3X) -19 ( 41. 2%) 
Telecommunication 23 ( 71. 9%) 40 ( 3 3 . 6%) 
Political Stability 20 (62.5%) .i 5 ( 37. 8%) 
Labor 5,.~;ply 20 (62.5%) 35 (29.-tX) 
Port Fa~ ili ty 19 (59.4%) 33 {27. 7X) 
Trade ,.~ion Problem 19 (59.4%) 32 (26.9X) 
Industrial Water 16 (50.0%) 32 (26.9X) 
Highway ..3ystem 10 ( 31. 3%) 19 (16. ox) 
Supporting Industries 9 (28.1%) 15 (12. 6%) 
Living Condition of Staff 9 (28.1%) 17 (14.3%) 
Airport Facility 8 ( 25. ox) 16 (13.4X) 
Security 3 ( 9.4%) 5 ( 4.2~) 
Others 2 ( 6. 3X) 2 ( 1 . 7X) 

The concerned conditions are also correspond to the response 
by al 1 l.he respondents. Therefore, it is er it ic.<J.l to provide 
stable utility supply in the industrial estate. Particularly, 
power supply (81.3%) is the essential factor to consider 
investment because many companies which expressed their interest 
in the project belong to the electronics industry that 
requires stable power supply. Telecommunication (71.9X) Js also 
a major concern for them because good communi~ation with Manila 
as well as headquarter in Japan is crucial for production. Many 
investors are still concerned about political stability of the 
Philippines. Furthermore, 3 companies expressed their concern 
about security of the staff (9.4X). Although the unemployment 
rate of Metropolitan Manila areas is very high, there has been 
shortage of skilled workers and those who have management 
capability so that Japanese investors worry about labor supply 
( 62. 5%) • 
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3.2. Response to Di$tributed Pamphlets 

The promotion pamphlets for the Project ~ere distributed to 
about ~00 Japanese companies and some 300 non-J~panese companies 
in Korea, Taiwan, Hongkong, the Philippines, European countries, 
and USA. ~bout 40 Japanese companies responded to the pamphlets, 
sho~ing their interest in investment in the Philippines. Out of 
40, some ten companies are seriously considering the proposed 
industrial estate as plant site: ~ost of these companies are 
different from those which positively responu~<l to the 
questionnaire in ~arch. Some companies has already visited to the 
proposed site. The companies which requcs ted further i:-,forma t ion 
are classified by industry as shown in Table 3.4. About one 
third of companies fall into electronics and parts industry 
including electric appliance. Next, auto parts makers account 
at four companies. 

Table 3.4 Potential Investors by Industry 

Industrv Number 
Electronics and parts 12 
Machinery 2 
Chemical 3 
Auto parts 4 
Garment and shoes 2 
Others 2 
Total 25 

About ten Korean, 4 Taiwanese, and 2 Philippine companies are 
also interested in the proposed industrial estate. One of 
potential Korean investors is an electric appliance maker. Both 
of potential Philippine companies are textile manufacturers. 
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4. Formulation of Industrial Mix 

4.1. Socio-economic Conditions in the Philippines 

4.1.l. Population 

The total population of the Philippines reached to 60 million 
during the second quarter of 1989. The annual gro~th rate was 
still relatively high at 2.35 percent during the first quarter 
1989. 

4.1.2. Growth of GDP 

The Philippine economy has been recovering in a healthy pace 
since the second quarter of 1986. An economic movement toward 
sustaining growth was highly evident in 1988 with 6.4 percent of 
GDP growth rate in real terms, which was the largest since 1979; 
GDP at 1972 prices recorded at 101.5 billion pesos as shown in 
Table 4.1. In per capita term, annual growth rate increased from 
2.6 percent in 1981 to 4.2 percent in 1988. The economic growth 
in 1987 was led mainly by consumption, while that in 19R8 was 
achieved mainly by investment. This was attributed to continued 
political stability and business optimism. 

During the first quarter of 1989, the economy continued to 
moderately grow at 5.2 percent of annual GDP growth rate which 
is smaller than 6.4 percent in the comparative period a year ago. 
This is mainly due to slowdown of production in the mining and 
quarrying and agricultural sectors. 

4.1.3. Economic Structure 

Structural change in production sectors has bee~ occurring 
moderately as shown in Table 4 .1. The agricultural sector 
contributes about 27 percent of GDP, generates more than 60 
percent of total export earnings form raw and processed 
agricultural exports, and employs about half o~ the country's 
labor force. 

The manufacturing sector increased share of GDP from 23.8 
percent in 1986 to 24. 9 percent in 1988, posted an annual 
increment of 8.9 percent from 7.7 percent in 1987. 
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Tabl~ 4. 1. Gross National ·Product by Industrial Origin 
(At Constant 1972 Prices in Million Pesos) 

1986 1987 1988 1989 
Industry 

% % % ( Jan-Ma.t:J % 

Agriculture, Fishery and Forestry 
Agriculture & Fishery 
Forestry 

Industry 
Mining and Quarrying 
Manufacturing 
Construction 
Electricity, Gas and Water 

Services 
Transport, Communication and Storage 
Trade 
Finance and Housing 
Private Services 
Government Services 

Gross Domestic Product 

Gross National Product 

GDP Growth Rate 

27110 
26456 

654 

28396 
1574 

21717 
3382 
1723 

35674 
5105 

14337 
4831 
6039 
5362 

91180 

89504 

1. 2 

Source: National Statistical Coordination Board 

29.7 
29.0 

0.7 

31. 1 
1. 7 

23.8 
3. 7 
1. 9 

39.1 
5.6 

15. 7 
5. 3 
6.6 
5.9 

26834 
26186 

648 

30590 
1547 

23168 
3967 
1908 

38039 
5251 

15153 
5832 
6106 
5697 

95463 

94797 

4.7 

28.1 
27.4 
0.7 

32.0 
1. 6 

24.3 
4.2 
2.0 

39.8 
5.5 

15.9 
6.1 
6.4 
6.0 

27771 
27082 

689 

33205 
1615 

25251 
4344 
1995 

40558 
5487 

15832 
6200 
6437 
6602 

101534 

101186 

6.4 

27.4 
26.7 
0.7 

32.7 
1. 6 

24.9 
4.3 
2.0 

39.9 
5.4 

15.6 
6. 1 
6.3 
6.5 

7349 27.7 
7229 27.3 

120 0.5 

8937 
399 

6587 
1447 

504 

10222 
1374 
3888 
1578 
1614 
l '7 6 8 

26508 

26150 

5.2 

33.7 
1. 5 

24.8 
5.5 
1.9 

38.6 
5.2 

14 . 7 
6.0 
6.1 
6.7 



~.l.~. Export and Import 

With comparison of its neighboring .\SEA~ member countries, 
the Philippine export/GDP ratio is low with 0.16 (Thailand 0.12, 
Malaysia 0.50, and Indonesia 0.20). 

The Philippines has been successful in diversifying its export 
profile. The share of non-traditional exports in tot al exports 
stooci at 75.8 percent in 1988 as shown in Table -L2. Expansion 
of export of manufactured goods contributed to i11crease in the 
share of non-traditional exports. Top five expo1, products are 
semi-conductor devices, coconut oil, electronic m ~rocircuits, 
copper metal, garments. Main market destinations continue to be 
the United States and Japan which together absorbed 55.6 percent 
of Philippine export in 1988. 

The garment industry is the second largest foreign exchange 
earner by the share of 18. 6 percent. It is expected that the 
Philippines has never exhausted its Multifiber Agreement quota 
in the 1980's and that export sales record an average annual 
growth rate of 10 percent until 1996. This optimistic assumption 
basically hinges on access to a non-quota market, namely the 
Japanese market. 

The merchandise trade gap widened from USS 1,017 million a 
year ago to USS l,085 million due to the l~rger increment of 
imports relative to exports in 1988. Aggregate exports increased 
by 23.7 percent to USS 7,074 million. Notable gains were 
registered in the electric equipment and parts up by USS 357 
million, garments (USS 219 million), and copper metal (USS 133 
million). 

Imports were buoyed up by strong business activities 
particularly in the manufacturing sector. Aggregate imports 
surged by 21.1 percent to USS 8,159 million in 1988; bJ"eak-down 
of import is shown in Table 4.3. The increase rate of imports 
was slightly smaller than that of exports, the balance of payment 
decreased to USS 370 million in 1988. The most absolute gains 
were observed in capital goo~s. raw materials and intermediate 
goods; these reflected renewed optimism regarding the investment 
potentials of the economy. Among c·lpital goods, arrivals of 
electrical and non-electrical machinery, an:J transport equipment 
expanded considerably. 

The continued implementation of the impcJ"t liberalization 
program aiming at completing the tariff ref.1rm and removing 
import restrirtions, helped to assure local protiucers that their 
import requirements would be met. an'i ili~provcd further the 
competitiveness of Philippine exports in the world market as a 
result of the reduct.ion in the co:>lt of i.mp<>rted inputs. Fnder 
the phase I of the program, ! ,229 ite111s have been fruely imported 
since May 1988. Additional 673 c.1mmndi ties 1111de1· 1 he phasr I l 
were liberalized i.n August 1989. 
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Table 4.2. Exports by Major Commodity Group, 1987-1988 
(FOB Value in Million USS) 

Commodity Group 

I. Traditional Exports 
Coconut Products 
Suga~ and Product 
Forest Products 
Mineral Products 
Fruits and Vegetables 
Abaca Fibers 
Tobacco Unmanufactured 
Petroleum Products 

II. Non-Traditional Exports 
Non-Traditional Manufactures 

Electronic Eqpt. & Parts 
Garments 
Textile Yarns/Fabrics 
Footwear 
Travel Goods and Handbags 
Wood Manufactures 
Furnitures & Fixtures 
Chemicals 
Copper Metal 
Non-Metallic Mineral Manufacture 
Machinery & Transport Equipment 
Processed Food and Beverages 
Misc Manufactured Articles 
Others 

Non-Traditional Unmanufactures 
Nickel, Iron Ore 
Food 
Others 

III. Special Transactions 
IV. Re-Expo1ts 

Source: National Statistics Office 
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v 
1987 

1367 
561 

71 
243 
224 
150 

12 
18 
88 

4197 
3642 
1119 
1098 

68 
31 
16 
62 

130 
245 
162 

22 
78 

126 
199 
286 
555 

76 
397 

q2 
7 

149 
5720 

23.9 
9.8 
1. 2 
4.2 
3.9 
2.6 
0.2 
0.3 
1. 5 

73.4 
63.7 
19.6 
19.2 

1. 2 
0.5 
0.3 
1.1 
2.3 
4.3 
2.8 
0.4 
1. 4 
2.2 
3.5 
5.0 
9.7 
}. 3 
6.9 
}. 4 
0. 1 
2.6 

100.0 

1968 
Value 

1606 
578 

.74 
261 
383 
143 

16 
19 

132 

5361 
4667 
1476 
1317 

71 
45 
22 
79 

184 
256 
295 

33 
54 

184 
248 
403 
694 

86 
518 

90 
27 
80 

7074 

., ,. 
22.7 
8.2 
1. 0 
3.7 
5. 4 
2.0 
0.2 
0.3 
1. 9 

75.8 
66.0 
20.9 
18.6 

1. 0 
0.6 
0.3 
1. 1 
2.6 
3.6 
4. 2 
0.5 
0.8 
2. 6 
3. 5 
5.7 
9.8 
1. 2 
7. 3 
1. 3 
0.4 
1. l 

100.0 



Table 4.3 Imports by Major Commodity Group, 
(FOB Value in Million USS) 

Group 1987 Commodity 

I.Capital Goods 
Non-Electrical Machinery 
Electrical Machinery 
Transport Equipment 
Aircraft, Ships & Boats 
Prof., Scntfic. & Cont. Instrmnts. 

II.Raw Materials & Intermediate Goods 
Wheat 
Cotton, Fibers, Inedible 
Animal & Vegetable Oils & Fats 
Chemicals 

Chemical Compounds 
Medicinal & Pharmaceutical 
Urea 
Fertilizer Exel. Urea 
Others 

Manufactures 
Paper & Paper Products 
Textile, Yarn, Fablic, etc. 
Iron & Steel 
Metal Products 
Others 

Embroideries 
Mat./ Acc. for Mftr. of Elect. Eqpt 
Iron Ore not Agglomerated 

LLL.Mineral Fuels and Lubricants 
Coal, Coke and Briquettes 
Petroleum Crude 
Other Mineral Fuels & Lubricants 

IV. Consumer Goods 
Food & Live Anim~ls for Food 
Beverages & Tabaco 
Miscellaneous Instruments 

V.Special Transactions 

Total Imports 

Source: National Statistics Office 
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ValnP 

1210 
537 
451 
116 

33 
73 

3426 
82 

?90 
13 

924 
332 
104 

59 
30 

399 
957 
102 
279 
340 

63 
173 
334 
767 

59 

1249 
20 

1062 
167 

547 
368 
107 

72 

305 

18.0 
8.0 
6.7 
1. 7 
0.5 
1. 1 

50.9 
1. 2 
4.3 
0.2 

13.7 
4.9 
I. 5 
0.9 
0.4 
5.9 

14.2 
1. 5 
4. 1 
5.0 
0.9 
2.6 
5.0 

11. 4 
0.9 

18.5 
0.3 

15.8 
2.5 

8. 1 
5.5 
1. 6 
1. 1 

4. 5 

6737 100.0 

1987-1988 

1988 
ValuP 

1735 
708 
579 
234 
123 

91 

4174 
136 
413 

18 
1039 

367 
113 

72 
35 

452 
1238 

111 
324 
475 

85 
243 
377 
910 

43 

1096 
45 

919 
132 

'i 40 
548 

94 
98 

414 

21. 3 
S.7 
7. 1 
2.9 
I. 5 
I. l 

51. 2 
I. 7 
5 . l 
0.2 

12.7 
4. 5 
I. 4 
0.9 
0.4 
5.5 

15.2 
1. 4 
4.0 
5.8 
1.0 
3.0 
4. 6 

11. 2 
0.5 

. 13. 4 
0.6 

11. 3 
1 • 6 

9. l 
6.7 
I. 2 
1. 2 

5. 1 

8159 100.0 



4.1.5. Balance of Payment 

Sign~ of the restoration of economic growth can be seen also 
in improvement of USS 516 million surplus of overall balance of 
~ayments in 1988, which was almost twice the surplus registered 
in 1987. 

On the other hand, balance of the long-term capital became 
minus USS 300 million due to decrease in net inflow since 1986. 
This outflow of the long-term capital is one of the economic 
issues in the Philippines. 

As of end-M~rch 1989, the total number of applications 
received under the debt-to-equity conversion program reached 420 
with an aggregate value of US$ 1,898 million. 368 transactions 
valued at US$ 1,302 million were ap~roved for conversion. The 
debt-to-equity scheme was supplemented by debt-to-asset (USS 109 
million) and debt-for-debt (US$ 380 million) arrangements as well 
as other new schemes which reduced the debt stock and debt 
service payments(US$ 433 million). Since 1988 June, the program 
has been practically suspended. Schedule of program restart is 
under study with careful watch of increase in the inflation rate. 

4.1.6. Exchange Rate 

The ?eso was slightly depreciated by 2.9 percent during the 
year of 1988. The official exchange value of the peso vis-a­
vis the US dollar, based on the Bankers Association of the 
Philippines (BAP) reference rate at the end of March in 1989, 
was recorded at 21.33 pesos. Although the value of peso 
depreciated by 3.9 percent from the end of 1985, during the first 
quarter of 1989, the month-to-month movement of the peso was very 
moderate. 

4.1.7. Interest Rate 

Nominal interP-st rates were generally higher in 1988, 
reflecting the combined effects of the acceleration on the 
inflation rate, higher foreign interest rates and the increased 
domestic financing requirements of both the public and private 
sectors. The average bank lending rates across all maturities 
similarly increased by 2.7 percent to 16.0 percent. The average 
interest rate on Treasury bills for all maturities significantly 
rose to 15.5 percent in 1988 from 12.9 percent in 1987. 

·1 . 1 . 8 . In fl a ti on 

The whole country's inflation rate as of July 1989 reached 
10.3 percent which exceeded the single-digit (8 percent) 
inflation rate imposed by the International Monetary Fund in the 
memorandum of economic policy. Inflat~onary process has agnin 
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been fuelled by continuous increase in food, beverages, tobacco, 
and housing and repairs indices. In many provinces, increase in 
prices of construction mai.crials such as plywood, GI sP.eets, 
gravel and sand, lumber, c~ment and plumbing materials are 
observed. Enforcement of new minimum wage level would raise 
inflation rate additionally during the rest of this year. 

4.1.9. Public Finance 

The National Government fiscal operations for the whole year 
of 1988 resulted in a budgetary deficit of 20.3 billion pesos, 
21.4 percent higher than the deficit in 1987. Total revenues and 
expenditures during the last year were 16.l and 13.3 billion 
pesos, respectively. The deficit-to-GNP ratio was 2.5 percent. 

4.1.10. Employment and Wage 

The total labor force was 23.5 million in March 1989, 
exceeding by 2.6 percent the comparable level of 22.9 million a 
year ago. The employed increased to 21.6 million, resulting in 
a higher employment rate of 91. 6 percent and a lower unemployment 
rate of 8.4 percent, the lowest in recent years. Government 
infrastructure and private building ce,,nstruct ion, as we 11 as 
sustained growth in manufacturing sector, continued to offer job 
opportunity. 

The number of strikes declared increases to 51 during the 
first quarter of 1989, however, the corresponding number of 
workers involved decreased by 16.7 percent than that during the 
same period the previous year. The implementation of the new 
Labor Code (R.A. No.6715) is expected to foster industrial peace 
by speeding up the settling of labor disputes. 

25-pesos increase in the minimum wage level became effective 
July 1st. According to this new regulation (R.A. No.6727), the 
minimum wage for non-agricultural work all over the country 
became 89 pesos per day. According to Rules Implementing 
R.A.No.6727, new business enterprises that may be established 
from July 1, 1989 to June 30, 199~, whose operation or 
investments needs initial assistance may be exempted for 2 years 
from the start of operation. National Wage Counci 1 is now 
finalizing guidelines to permit exemption of increase in 25 pesos 
of the minimum wage for two years. Change in the minimum wage 
next time would be set region by region based on living cost. 

According to the survey conducted by the Tarde Union Congress 
of the Philippines in August 1989, a family of six in Metro 
Manila must spe.1d 129.91 pesos a day. 
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4.1.11. Future Projection 

The Philippine Government set 6. 5 percent of annual G~P growth 
rate in real term from this year to 1992 in "}leruorandum on 
Economic Policy" for the negotiation with the IMF in February 
1989 as shown in Table 4.8. The Memorandum aims the economic 
development by external capital and reduction of external debts 
by economic development: the ratio of debt over G~P is estimated 
to decrease from 72.2 percent in 1988 to 52.l pe~cent in 1992. 

In July 1988. Philippine Development Plan (1988-1992) was 
issued as a revision of Medium-term Philippine Development Plan 
( 1987-1992) with reduct ion of target growth rate as shown in 
Table 4.4. Manufacturing sector is expected to grow at 7.8 
percent annually. To achieve this target, expansion of 
industrial infrastructu~e should be proceeded immediately. 

Table 4.4 Philippine Development Plan 1988-1992 

GNP growth rate 
per capita GNP growth rate 
growth rate by industry 
agriculture 
manufacturing 

mining 
manufacturing 
construction 
electricity, gas, water 

services 
inflation rate 
investment rate 
saving rate 

actual 
1987 
5.7 
3.2 

0.4 
8.0 

-2.4 
7. 1 

17.2 
10.7 

6.4 
3.8 

14.6 
14.6 

target 
original revised 
1987-92 1988-92 

6.8 6.5 
4.4 4.1 

5.2 
8.7 
4.4 
7.7 

14.7 
a.a 
6.9 
8.1 

24.2 
21. 2 

3.5 
9.1 
3.2 
7.8 

17.4 
8.8 
6.4 
7.2 

20.9 
J.8.3 

Source: Highlight of the Updated Philippine Development Plan 
1988-1992, NEDA 
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~.2 Investment Trend and Environment in the Philippines 

According to an announce~ent by the Board of Investment CBOI) of 

the Philippines, the domestic investment in the past two years 

doubled respectively: 8,360,160,000 pe~os in 1987 and 

16,944,580,000 pesos in 1988 on the.basis of registered equity. 

This trend has continued also in the first h~lf of this year 

(January to June, 1989), showing a 187\ increase over the same . 
period of last year. In value, the result in the first six 

months this year has already surpassed that of full last year. 

So long as this progress indicates, if may be mentioned that the 

do~estic investment has completely emerged from the stagnation 

that had lasted from 1984 to 1986. 

Figure 4. 1. BOI Registered Equity Investments 1986 - 1989 

Billion Peso 
. 1986 I 1987 1988 1989 * 

Total For-eign 1.594 3.428 9.524 9.764 

For-eign JV 1.020 2.446 5.105 4.370 
................................................... ............................. ....................... ....................... . ........................ 
Wholly Foreign 0.574 0.982 4.419 5.394 

Total Filipino 1. 552 4.932 7.422 I 13.367 

Filipino JV 0.826 2. 100 3.260 5.448 
........................................... .............................. ....................... ...................... ...................... 
Wholly Filipino 0. 726 2.832 4.162 7.91<3 

Gr-and ·Total 3. 14 6 8.360 16.946 23.131 

25-.,...-~~~~~~~~~~~~~~~~~~~~~~~~~-. 

23.131 

Year 1986 1987 1988 1989 * 
~Foreign JV ~Wholly ·Foreign ~Filipino JV ~Ii/holly Filipino 

(mor-e than SOY. (more than 60% 
o( Foreign equity) of Filipino e~uity) 

* 1st half 1~89 only Sour-ce: BO! 
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~.2.2 Charactristic of Se~ Investment 

The recent domestic investment in the Philippines can be 

characterized as below. 

l> Recovery of foreign investment in.and after 1987 

With the advent of ~he year 1987 and the business improved 

and the confidence in the Aquino Government enhanced, 

showing the signs of recovery of foreign investment in the 

Philippines. In 1987 NIEs (Newly Industrializing 

Economics> Played a leading role in the foreign inve:~ment 

in commercial and service sector; and in 1988 foreign 

investment enlarged to large-scale manufacturing projects. 

The investment from the U.S., mainly from the multina­

tional enterprises, showed the largest amount of 

3,216,200,000 pesos on the basis of registered equity, 

followed by Taiwan, Japan, and Hong Kong in that order. 

The investment from these four countries accounts for 84% 

of the foreign investment. In the case cf the U.S.A. and 

Taiwan, they invested in such large projects as petroche­

mistry, crude rubber, semiconductor manufacturing, which 

may have resulted in raising the total amount of invest­

ment. In the meantime, the investment from Japan comes 

mainly from existing enterprises such as Matsushita 

Electric Industrial Co., Ltd., Yazaki Corporation, 

Ajinomoto Co., Inc., Kao Soap Co., Ltd., etc. The invest­

ment from Japan also includes new large investments by 

Asahi Glass Co., Ltd., Uniden Corporation, etc. 
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Table 4.5 

Countries 

Top 20 Foreign Countries in Investment 

in the Philippnes 

1988 

Total 

Investment 

Cost. 

( '000 P~so) 

1989 

Total 

Investment 

Cost 

-..­,. 

_µ._~._!~_. __________ 3,_z16,1~2 ___ 3~---~ _____ 7J~.-~~~-- ____ :q.fL 

ra~~an. _______ 2_,_~Q6,_~Qi. -----~4·.~- .... ~~6 •. R~~-- -------~_._'.1, __ 

-~~P~~-- ·--·· .. -~-·-~~~ •. ~QZ. __ ... -~-~_._q __ .. ~~~ •. ~1~-- .... ~Y.·.~. 

Hong _t<:~i~s ..... _ -~E!1,_Q9~. 5 .·9 

_ctii~t\. ..... _ ... _ ~~o .. ~in ----· ~---~. ___ 169,1:l~. ·-· ___ 4 .. ~ . 

3.6 ····· ········· .. 2~0 .• ~~4 ·····-~·-~--

.tJ·.~.--~:.ll.-_________ ..... ~f:!~ •. ~~1-. ··----~·.EL ..... 11 ... ~~J. -----~--~--

-~~x:~u~~- ·--···. ··---~~~-'-~J~-- ·-··· -~ ·-~ . -~~~ .•. QQQ .. _____ J,0.-.~--

-~~~~--qei;~~r!Y ... ·---~~ _._ 41 ~ .. . .... 9 :. J ......... ~ 1_,_11 ~ ........ Q.-.~ .. 

-~~~~~~~--- ········ .. ·--~~ •. ~£?~ ........ Q •. ~-- ..... J,t .. ·~J.~ ........ () ·-~. 

-~~~g~p~;r;~ ............ ~() '- Q~~-- .... __ ()_._ ~ ..... ~~I 3 ~~ ........ R ·-~ .. 

.. . . Q ... ~ ..... 61, ~l~. 1. 9 .. ······ . 

-~~i 1;.~e~~t\.~~-- ...... 1 ~ ... ~~M ....... J~ .·. ~ ......... 1 ~ ... 1 ~~ ..... Q ... ~ .. 

~ ~ ~ ~ r; ?: ~. . . . . . . . . . . . . . . . ~ J ·'· ~ ~ ~ . . . ...... () :.1 . . . .. . . .. ~ '· ~ z ~ . . -..... () •. ~ .. 
K~x:~a.. .. .. .. .. .. . . ..... ~() .•. J ~ L 0.3 .. ········· . 

0.1 . ........... . ...... ~ ~-·· 92Q. 

. Ho~~~~~......... . .... 2~ .• ~~~ ...... Q. :i .... --~~4, ~~~ ..... 1:.F.I .. 

G~n~q~ ............ . Z.9, ~Z.~ ...... ~>.~ ........ 6Q, ~r~q ....... t·.~-

.Q~t!~~C'.-~ ....... ..... 9.~J~ ........ 9:.~. . . . ... ().. . . 

F r~r!c;e .. ... ~ '71.~ 0.1 .. . _1_6,196_ .... .1 .. '1 

Panama 8 'F.179 0.1 .. ~ •. Qo~ ........ o ... 2.. 

Ot.hc:'!r!'l 1,8.201 0.5 1'10 519 '1 • ] 

Tot.n.l 9 52:J.'11G 11)0.1) 3." :~ 1 . 0 51 100.0 

(Source: Hoard of Investments) 
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2) Rapid increase of investment by Philippine capitdl 

As was mentioned earlier, the domestic investment in the 

first half of this year made a good showing, of which, 

what is remarkable is the capital investment by Filipinos, 

the BOI statist~cs indicate that fhe investment by 

Philippine majority has gained a 35% increase, comparing . 
with the corresponding period of the previous year; and 

also in value, the investment occupies 57% of the total. 

BOI says that the investment includes the Philippine capi­

tal that once fled overseas. During the present survey it 

was impossible to grasp the amount of the capital in flux 

from abroad, but it is thought certain that the funds from 

abroad have been invested in the form of Philippine capi­

tal, centering around construction projects and agri­

cultural, ~arine products processing. The investment of 

Philippine capital involving the funds coming back home· is 

playing a leading role in the domestic investment of this 

year. 

3) Increase in the investment by export-o~iented enterprises 

In case the investment is broken down, some 70% are the 

investment in the manufacturing sector, of w~ich most of 

the new investments in the fields of ele~tricity, electro­

nics, machinery and clothing are of export-oriented 

investment. The investment is being made chiefly from 

Japan, Taiwan, Hong Kong, and South Korea. This trend of 

investment is expected to be boosted up further in view of 

the international situation with which NIEs are facing of 

present and of the assistance being given by the 

Government of the Philippines in the earning of foreign 

currency. 

4) Trend of investment regionalization 

The Government of the Philippines is encouraging the 

regionalization of industry, and the investment incentive 
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being given by the government is distinguished between the 

in~estment in-the Metro Manila Area and other districts. 

Figure ~.2 is a comparison between the area where 

investment was made from 1986 to 1988 and the investment 

made in the first half of 1989 (January to June). 

Although the investment in the first six months of 1989 

includes the sites where investment has not yet been . 
decided on, the investment in the Metro Manila Region 

(National Capital Region: NCR) has decreased as a whole, 

while the investment in Region III and IV outside the NCR, 

namely Central Luzon and Southern Tagalog, has increased. 

Figure 4. 2 Total Proj~ct Cost by Region 

(1986 - 1982)·· 

X & XI (5.6%) 
IX & XII (1.6%) I & II (~.S%) 

VII & VIII C-3. 7%~ 
V & VI (3. 8%~~-~~J 

. _ ... 

NCR (46.2%) 

(1989) 

No definite site yet (3.8%) 

III & IV (38.7%) 

X & XI (2.8%) ·r & II (2.9%) 
IX & XII (2. 2%)~~~~E"§ 

VII & VIII (6.0%)A ~ ~1==E 
v & VI (2. 3%) • . '; = E 

=-

III & IV (46.3%) 

NCR (33.6%) 
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4.2.3 Investment Environment 

For several years the investment in the ASEAN nations has 

been very brisk. It can be said that what is playing a key 

role in it is the foreign capital coming from Japan and NIEs 

that are seeking new places of productions, rather than the 

investment of domestic capital. On the other hand, Thailand, 

Malaysia, Indonesia, and the Philippines, the principal 

countries receiving forP.ign investment, are taking positive 

measures to get foreign capital and are accelerating the 

investment in their countries. 

Table 4.6 summarized the characteristic of foreign capital 

intake in four main ASEAN nations. As regards the incentive 

each country gives, they are similar in the content, and 

there is no great difference between the wa3es they pay . . 
With reference to the level of social infrastructure such as 

electricity, communications and road, there clearly exists a 

gap between Thailand and Malaysia on one side and the 

Philippines and Indonesia on the other side, although nothing 

is mentioned about it in the table. This difference ~ay be 

attributed to the unlikeness of direct foreign investment in 

each country. 

The social unrest and labor dispute, which were taken up when 

investment in the Philippines is considered, have diminished 

undoubtedly. In connection with investment, the geographical 

location of the Philippines and English is spoken there are 

cited as being advantageous by foreign investors. With the 

improvement of the social infrastructure, the Philippines may 

become more attractive as a country for investment in the 

Asia-Pasific area. 

The rield survey conduc~ed this time shows the following 

points which the Philippines must take measures immediately 

in connection with investment environment are as below. "They 

are most likely what foreign investors are most concerned 

about. 
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Table 4 • 6 Investment Climate in Major ~SEAN Countries 

f PllILTPPllJEL_-_ ~--_--] HALAY~IA 

l
lt:fiU: '10 C:iwneot·sliip in •::iO: 70 Owne.rship i i\11· 
non-promot~d nr~a new investments). 

~LOOX Owncr3hip (in ~1uu~ Ownership (export 
pionec-r o:·ntC"rpri!::e:;). fi::ms). 

t:Incomc tax holiday for Investment tax allowanc~. 
'1 to 6 years. ~Export allowance. 

l:'l'ax & duty ire~ "Do\ll>le tax dC\dl1c.ti.on 1'01· 
importation of c.:1.\pit.C\l C'Xport p1·omotior1 .. 
~quipment., breeding Industriul buildin~ 
!3t.oc.l~s & J;l!'t1C'tic. allowance for hot.els. 
tn.:\tcri~\.ls. . Pioneer stat~1s t.ax 

~Addi t ion<!l t.m: 
deducit.on for 50% 
lnabor e.xpen~es in 
r i s t. 5 ye a l's . 

1:Tax credit. on domctic. 
capital ~~uipment. 

·"Exempt.ior1 from 
contractor's tax. 
wheth~r nat.ional or 
local. 

~English speakinq. 
country 

•Very strat.~gic: 
location within the 
Asia Pacific re~ion. 
Hinirn1.1m J ... abor W.!\qP. 
all over thE' country 
Peso SY :: Yen 570 

rebates. 
~Income tux holiday up to 

10 year~ for those 
putting in an 
additional $25H. 

l~Frc."e. market economy with 
no foreign exchange 
controls. 

Minimum Labor Wage 
in the Johore nrea. 
H.$ 15 =Yen 7ZO 

'l'MAI LAND 
I; 5 l - 11 ti,.~ 0 w n t'I [' s h i p I r 0 I' 

m n r1 u L' a c. t 1.1 x· in g f o r. 
dome~tj,c. ll:H" l. 
~100% Ownership (for 

"'XPO r·t f i l'ffiS) . 
t.!;I)'~ 8xe.mption on i.rnpor·t 
d1.1t..'i.cs or1 c.npit~l equi.pinent .. 

•9U% Exemption on imported 
bL\S ic:: m~\ t.e. r i.!~l s . 

t.lncomo tux holiday for J 
t~o fJ yaurs. 

:t: 8xc..,mpt.ion f r·om wi t.hhold in;: 
tax on goodwill, royalti~s 
or· fc:H.'.S t·emit.t.ed ~\bro.!'\d. 

~50~ Reduction on import 
tax for 5 y~~rs uft.er 
t:.\."! i·m i nation 10 f' no t·m.nJ. 
t .. :n~ ho lid .!1.y. 

(" J. l o~a~c: to . do1.il~ le ~hr;- . 
dc:-d1.1c.t.1011 for elc:.c.tri.cl.t;\, 
wMter, transportation cost. 

i:fd lowunc:e to deduct. 25'~ of 
inv~stme.nt costs in infra 
:>t.ruc.t.11 rE:'. 

+=Buddhism countr·y 
~Midway between East Asin nnd 

Europe, 1.\nd enterenc~(.· t.o 
:C ndoc.h ina 

Minimum Lnhor W.~ge 

in the Metropolitan ar~a. 
Oaht 78 = Yen ~73 

IN norms 1" 
~i;t.): f.il) Ownar::3hip 

( j o L n t v '-"· I;.'·' r i:>. ) • 

"!J 5~~ Ow ne.1·~i hi. p 
(for oxpo~t CirmH). 

~ l'tc.".C'.(.~ n t . .I. :v bro :,\J a 11ed 
ot.har. fi.cJ.cls 
for investors. 

!:Foreign Im.nit-:;; 
~\ .l l 0 w C' d t 0 ~ l'I t. c:~ l' 
~xpo1·t. t.l'utl ).ng. 
~al.low~ for.ei~n firms 

t.o entc"r ~xport. 
trL\ding. 

t: P roccd u r.·o::i for. a nmC' 
treatment for local 
firms wa~ ~imp.liCi~d. 

l1 E~c."mp t ion '' n irnpo rt 
ch1ties on i.mpo1·tcd 
r~w m.".\ t.e r. l.o:d. :,; . 

~A b 1.1r1du.n1. m i n c c· u .~ 
rc.>.s1:>1.1 rce s. 

~ H 1.1 ~ e dome:• ~ t i. c m n r I< t' t. 
"C: h c £°\ p l ll. b o r s 1.1 pp l y 

Hinim1.1m J...ahor.· ltJngC' 
i. n t. h e .T r.\I~ n r.· I:. I.\ • 
Rp.2.000 :: Yen lfiJ 



a) Insurgency, p~ace and order (security) 

b) Government red tape; bureaucracy, inconsistent rules 

c) Poor infrastructure, especially a communication system 

d) The equity lrnitation for foreign investors 

e) Ownership of land 

4.2.4 Future Trends of Investment 

In predicting the future trends of investment, the survey 

mission referred greatly to the opinions of the Philippine 

SOI.As the inve~tment target from 1986 to 1991, BOI considers 

300,000 million pesos CUS$14,097 million) on the basis of 

registered project cost (See Table 4.7 ). However, the 

amount accumulated from 1986 to 1988 was merely 44,000 

million pesos, corresponding only to 14% of the target. 

Accord:ngly, BO! is expecting much of the result in the 

three years from 1989. The value of target shown in Figure 

4.3 for the three years from 1989 is to double that of 

the pre~ious year, and the value of target in 1991, the . 
last year of the plan, is put at 133,000 million pesos. 

This value of target is very high for the Philippines, but 

it is smaller than the total investment applied in 

Thailand in 1987. Thailand has been enjoying the invest­

ment boom for several years, although Thailand is one of 

the ASEAN nations as the Philippines. Even the accumula­

tion in the first six months of 1989 alone has already 

attained the annual target. If the investment climate 

should further be ameliorated in the Philippines, the 

figure cited above may be achieved. For this purpose, BOI 

and the Department of Trade and Industry are making 

efforts to improve the incentives and the system. 
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Figure 4 ., 
·~ 

BOI Registered Investments Target 

Cin P Billion Project Cost) 

300 

250 

200 -
p 
B 

150 

H:H:l 

50 -

0 I I I 

1586 1987 1988 1989 1990 1991 

El Actual ~Target o Cumulative 

Table 4.7 BOI Registered Investments TargP.t 

1986 1987 1908 1989 1990 1991 
I 

Cumulative 3.2 1 ~ 44 87 167 300 

Tarli!'et. 0 0 0 43 80 133 

Actual 3. ·18 9.84 30.97 *41,. 58 0 0 

No.of Proiects 501 14 3 2 1337 * 1118 

* lst half year of 1989 
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4.3. Investment Trend of Japanese Companies 

Japanese investment of manufacturing sector accelerates since 
the rapid yen appreciation in September 1985 as depicted in 
Figure 4.4. In terms of number of investments, Asia shared more 
than half in 1987. This shows relocation of plants from Japan 
to Asian countries. By industry, elect r0nics recorded the 
largest increase rate (145.3 percent) and became to hold the 
largest share (19.8 percent) in 1987. 

Fig. 4.4 Investment Trend of Japanese Manufactures by 
Region 

300 L_. __ ::::::::::::::~;:.:::::::::::::::::::::::=::::::::~..L-=-----:--~ 
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-----------.... ..... Europe 
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••••••••••.••••••••••• -· '----------.::::::.:-.:::.::~.· •••••••• _. •••••••••.• 58 

Source: Japanese Minis~ry oi Finance 

Investment by small-and medium-firms boomed around 1970. The 
two oil crises in 1970 dis~ouraged their investment. After the 
rapid yen appreciation, however, their investment has been again 
incr~asing. The largest target ar~a is Asia by 44.6 percent in 
terills of number in 1987. By industry, map~facturing sector holds 
the largest share by 44.1 percent in 1987. Within manufacturing 
sector, some 40 percent belong to machinery industry as 
illustrated in Figure 4.5. Regarding target area, investment in 
manufacturing concentrates in ASEAN countries. 
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Figure 4.5. Number of !nvestment by Japanese 
Small-and Medium-Scale Firms (1987) 
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Eight investment promotion seminars were held not only in 
Tok:.·o and Osaka but also in several local cities in 1989. 
Organizers were banks and local chambers of commerce. At 
seminars, i·ecent socio-economic conditions of the Philippines, 
investment incentives were explained and some examples of 
Japanese investment to the Philippines were introduced. Total 
attendants accou1ted at some 760 as shown in Table 4.8. 

These seminars were publicized by local newspapers; some 
companies which did not attend a seminar contacted the Embassy 
of the Philippines after reading the newspaper article. Besides 
seminars, the Embassy of the Philippines made brief ~ng investment 
climate to several .Japanese major ba1ks. 

Some seminars were so successful that investment promotion 
missions composed of seminar attenrlants were dispatched to the 
Philippines. Including these, more than twenty missions \.·ere 
dispatched t.o th(:. Philippines to invrn.;tig;:\te investment climatf, 
during I.he fin;t seven months iP 1989. The organize1·~ of these 
mi:-;.-do11s ri1·e not only major t n1ding companif•c; and banks l>ut also 
local banks, ;•ncl chambP.rs of commerce and industl'ies. 
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Table 4.8 ~umber of Attendants of Investment Promotion 
Seminars (January-July,1989) 

Place no. of Attendants Non th 
Yokohama 66 March 
Shizuoka 33 March 
Sendai 49 March 
Jsaka 92 ~larch 
Hiroshima 31 March 
Nagoya 62 
Tokyo about 380 June 
Kagoshima 32 
total 745 

Source: Embassy of the Phili~pines 

Due to improvement of investment climate and series of the 
seminars, the Embassy of the Philippines are receiving 30-60 
inquiries a month in 1989. The Embassy has been contacted by 
some 160 Japanese manufacturing companies between January and 
August this year. Some of these companies contacted the Embassy 
more than once in order to receive further information for 
decision making. The Embassy received the most contacts from 
electronics and parts industry, followed by machinery, chemical, 
and iron & metal industries as follows: 

Table 4.9 Number of Inquiries by Industry 

Industry No. 
Electronics and parts 21 
Machinery 12 
Chemical 12 
Iron and Metal 12 
Car and auto parts 9 
Precision machine 8 
Textile and garments 7 
Food 3 
Others 13 
Unclassified 67 
Total 164 

Source: The Embassy of the Philippines 

The ASEAN Center is also receiving .Inquiries mainly from 
medium-and small-·scale companies whose business covers 
Manufacturing and services. Major questions to the Embassy and 
the Center are investment cl ima le, incent 1 ves, labor and wage 
code, and industrial land. 
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4.4. Overview of Manufacturing Sector 

4.4.1. Development of Manufacturing Sect0r 

The manufacturing sector grew faster than the overall economy 
during the 1960s and 1970s. In the first half of the 1980s, 
however, the growth rate turned into negative. Since 1986, an 
industrial recovery started under the changing industrial policy 
and improved investment climate. 

Almost a 11 the industries suffered the economic recess ion 
during the first half of the 1980s. Sugar, textiles, wood and 
wood products, pulp and paper, cement, metal products including 
automobiles reported large idle capacities. A large decline of 
-14.5 percent ~as recorded by transport equipment, followed by 

wood and cork products ( -7. 7 percent), non-metal 1 ic mineral 
products (-6. 3 p~rcent), machinery excluding electrical (-6. 2 
percent), chemical and chemical products (-5.8 percent) during 
the period between 1981 and 1986. On the other hand, the 
relatively labor-intensive light industries oriented towards the 
world markets boosted their sales by almost 50 percent during the 
recession period. 

During the first half of 1989, the manufacturing sector set 
the pace with a growth rate of 6.8 percent which is slightly 
smaller than 7.2 percent during the same period of the previous 
year. By subsector, a growth rate is 49.4 percent for transport 
equipment, 24.l percent for base metal, 19.9 percent for 
machinery and 18.3 percent for non-metallic metal products. On 
the other hand, food industry grew only by 2.8 percent. 

4.4.2. Structure of Manufacturing Sector 

The leading industry in the Philippines is food industry with 
an absolute increase in share of gross value added from 19,9 
percent in 1985 to 36.9 percent in 1988 as shown in Table 4.10. 
Footwear wearing apparel industry also jumped its share from 3.4 
percent in 1985 to 7. 8 percent. in 1988. On the other hand, 
petroleum & coal products, chemical & chemical products, 
beverage, and tobacco industries significantly lost their shares. 

Regarding the number of large establishments, food industry 
holds the largest b~ 23.9 percent, followed by footwear wearing 
apparel industry as shown in Table 4.11. 

The degree of vulnerability of industries to fluctuations in 
growth i·ates is related to the t~·pe of market orientation. 
Export-oriented industries such as food manufactures, garments, 
basic metals, and electrical machinery, performed much better 
than domestic-market-oriented industries in the 1980s. Footwear, 
garments and electrical machinery have emerged as rapidly growjng 
export-oriented industries; over GO percent of manufactured 
exports al'e accounted for by electronics and garments. 
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There is a clear-cut concentration of manufacturing 
establishments in Metro Manila; in 1986, 54 percent of all the 
large establishments, 55 percent of employment and 42 percent of 
value added agglomerated in Metro Manila. Xext to Metro Manila, 
Region IV takes an important role of manufacturing activities, 
sharing 27 percent of gross value added in 1988. 

4.4.3. Relevant Policies 

During the 1970s, the large increase in capital-in tens i ,.e 
projects was promoted with subsidized capital and high protection 
under the government policies. In the 1980s, the tide was turned 
by a major thrust of the new policy reforms as follows: 

1. from inward-looking to export-oriented industrialization; 

2. from large-scale projects to small- and medium-scale 
industries; 

3. from government-controlled to private sector initiatives; 
and 

4. from urban-biased to regionally balanced industrial 
development. 

Under the privatization program, which 
completion in 1991, 103 government-owned 
corporations are offered for immediate sale. 

is scheduled for 
and controlled 

Technical assistance in support of fostering the 
industrialization process in the Philippines can be focussed on 
greater market access for exports and increased flow of 
investment. International cooperation is sought in strengthening 
existing industrial capacities directly or by means of 
institutional support in technology adaptation, standardization, 
quality control, research and development. 

4.4.4. Major Issues in Manufacturing Sector 

Local industries are facing several constraints and issues. 
The first one is limited local clemand. During the recent 
recession, the fall in consumption has particularly affected 
subsec tors such as consumer durables, textile~ and furniture. 
For future projection, there are two offset .,ing factors to be 
considered. On the one hand, medium-term growth must be led by 
investment expenditures, with domestic consumption lagging in 
order to sustain an equilibrium in the balance of payments. On 
the other hand, because of the length of the recess ion the 
average age of consumer durables has probably increased and thus, 
replacement orders should be forthcoming. The latter factor can 
be clearl~ seen in automobile industry. 
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The second constraint is found in financial weakness. 
Financial distress during the recess was broadly observed across 
all the ~ubsectors. The financial problems are rooted in low 
revenues, high real and nominal interest rates, and peso 
devaluation. 

The third issue is slew pace of techni~al change. Percentage 
of the expenditures on research and development among G~P is 
fairly low by 0.2 percent in 1982, which is lower than that In 
Indonesia. One consequence of low inputs of technical effort is 
that the average level of technological dev~lopment is low and 
that the variance among firms within a subsector is high. This 
problem is derived not from lack of access to technology, ~ut the 
limited assimilation of technology. There are two components to 
this. First, technology already in place is not well used. The 
second is in the failure of firms to select the most appropriate 
technology at the time of investing in new equipment. 

Mainly because of the slow change in technology, production 
cost in some subsectors is fairly high. Some large companies 
whose production cost is high manage to survive because they hold 
majority of the market and because fiscal incentives are biased 
towards large-scale firms. 
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Table 4.1 O Gross Value Added in Manufacturing by Industry Group 

fm1111on JeSOS) 
1985 1986 1987 1988 1989 Jan .-Mar 

lndustrv Grouo value added % value added % value added O/o value added O/o value added % 
Food 15,702 19.9 23 412 24.0 65 ,41 6 37.7 76 560 36.9 20.976 36.9 
Beveraae 8,445 10.7 8 800 9.0 6 081 3.5 7 250 3.5 2 472 4.3 
Tabacxx> 4,866 6.2 6. 767 6.9 4 871 2.8 5 930 2.9 1 556 2.7 
Textile 3 209 4.1 3.730 3.8 11 871 6.8 13 148 6.3 3 206 5.6 
Footwear wearina aooarel 2,673 3.4 3,467 3.5 13 063 7.5 16 262 7.8 3 522 6.2 
Wood and cork oroducts 2 105 2.7 2.155 2.2 3 549 2.0 4.397 2 .1 1 036 1.8 
Furniture and fixtures 539 0.7 630 0.6 821 0.5 1.o14 0.5 295 0.5 
Paper and paper products 2 112 2.7 3,447 3.5 2 351 1 .4 2 983 1 .4 674 1 .2 
Publishing and printing 1,042 1.3 1, 170 1.2 2 500 1.4 3.298 1.6 938 1.6 
Leather and leather orod. 66 0.1 61 0.1 390 0.2 456 0.2 132 0.2 
Rubber oroducts 937 1 .2 1 342 1 .4 2.161 1.2 2 582 1 .2 609 1 . 1 
Chemical & chemical prod. 8 455 10.7 11. 923 12.2 11 796 6.8 14 .663 7 .1 3 666 6.4 
Prod. of petroleum & coal 14 619 18.5 15 ,494 15.9 16 605 9.6 18 637 9.0 6 019 10.6 
Non-metallic mineral orod. 2,349 3.0 2 394 2.4 3 169 1 .8 4 238 2.0 1.339 2.4 
Basic metal 3,947 5.0 3 763 3.8 7 608 4.4 10 030 4.8 2 683 4.7 
Metal 1 096 1 .4 1 218 1 .2 4 105 2.4 5 056 2.4 1 554 2.7 
Machinery except electrical 708 0.9 765 0.8 2 792 1.6 3 359 1 .6 1 139 2.0 
Electrical machinery 3,698 4.7 4 584 4.7 8 1 81 4.7 1 0 712 5.2 2 789 4.9 
Transoort e~uioment 845 1 . 1 948 1.0 991 0.6 1 ,239 0.6 454 0.8 
Mlscellaneous 1 606 2.0 1 ,678 1.7 5 218 3.0 5 633 2.7 1 81 9 3.2 
Total 79,019 100.0 97 748 100.0 173 539 100.0 207 44 7 1 00.0 56 878 100.0 

Source: MAnnual Survey of Establishments 1985, 1986,M National Statistics Office and "National Income Accounts of the Philippines," 
National Statistical Coordination Board, May 1989 



Table 4.11 Number of large Manufacturing Establishments 
by lndustriC'I Group 

Industry Group 1985 1 9 86 
No. % No. 

Rm 1 ,331 24.8 1,263 
Beveraae 88 1.6 88 
Tabacco 26 0.5 25 
Textile 312 5.8 305 
Footwear wearinQ aooarel 545 10.2 550 
Wood and cork oroducts 284 5.3 270 
Furnitvre and fixtures 276 5.1 253 
Pacer and oaoer products 99 1.8 101 
PublishinQ and printina 354 6.6 380 
Leather and leather p:od. 50 0.9 41 
Rubber oroducts 107 2.0 112 
Chemical & chemical prod. 294 5.5 300 
Prod. of oetroleum & coal 1 2 0.2 1 2 
Non-metallic mineral orod. 219 4.1 207 
Basic metal 139 2.6 138 
Metal 262 4.9 266 
Machinery except electrical 328 6.1 316 
Electrical machinerv 148 2.8 159 
Transoort eauioment 161 3.0 160 
Miscellaneous 334 6.2 348 
Total 5,369 100.0 5,294 

Source: ·Annual Survey of Establishments MANUFACTURING,· 
National Statistics Office 
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~.5 Potential Industries to be Located in the Proposed 

Industrial Estate 

In considering the potential industries to be located in the pro­

posed industrial estate and their composition, analysis of the 

present conditions of leading manufacturing industries in the 

Philippines will first be ma~e. The industries to be taken up 

here are the following 5 sub-sectors: l> garment, 2> metal pro­

ducts & machinery, 3) wood products, 4> electric and electronics, 

and S> food processing. 

4.5.l. Garments 

Cl> Main Markets and Their Characteristics 

l> Export market 

The embroidery trade between the Philippines and the U.S. 

has continued since the prewar days, in which embroidery 

is made on the semi-manufactured lace and is sewed on 

ladies' underwear for re-export. As is shown in Table 

4.12 , this traditional trade accounted for some 17% of 

the total value of export of the Philippines in 1988, 

ranking second in the export following electric and 

electronics. 

The export of garments from 1984 to 1988 has gained as 

large growth as 23% per year on an average. 

Of the garments, the "clothing embroidered on the basis of 

processing on commission" acccunts for over 60%, which 

indicates that the tradition of embroidery trade still 

exists. Then come "knit outerwear" and "knit under~ear". 

The three items cited above occupy about 90% of the export 

value of garments. 
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Table 4.12 

Product Groups 

Traditional Products 

Non-Traditional 

Products 

Manufactures 

1) Electronics 

2) Garments 

a) Consigned 

b) Onconsigned 

3) Processed Food 

4) Gifts, Toys 

& Houseware 

5) Fashion Accessories 

& Travel Goods 

6) Furniture 

7) Footwear 

Philippine Export by Product Group 

in 1986 - 1988 Calendar Year 

(Unit: FOB Value in 1,000 US$, Share \) 

1986 1987 1988 

1,133,335(24.0) l,2n,270C2l.O> l,374, 769<19.4) 

3,590,151<75.9) 4,418,657<77.2) 5,581,466<78.9) 

2,996,725<63.3) 3,822,355(66.8) 4,836,767(68.4) 

918,465<19.4) 1,157,078<20.2) 1,436,585(20.3) 

654,508<13.8) 989,197<17.3) 1,193,498<16,8) 

375,682( 7.9)* 630, 765<11.0)* 773,938<10.9)* 

287,825( 5.9)* 385,441< 6.3)* 419,560( 5.9)* 

142,052( 3.0) 158,596( 2.8) 213,210( 3.0) 

140,231( ).0) 187,234( 3.3) 249,323( 3.5) 

129,596( 2.7) 148, 753( 2.6) 169,835( 2.4) 

89,353( 1.9) 130, 380( 2.3) 183,606( 2.6) 

48,121< 1.0) 56,598( 1.0) 76,993( 1.1> 

8) Construction Materials 34, 772( 0. 7> 40,079( 0. 7) 64,586( 0.9) 

9) Others 893,627<17.8) 954,440<16.6) 1,249,130<17.8) 

Non-Manufactures 593,426<12.5) 596,302<10.4) 744, 700<10.5) 

Sp.!cial Transactions 6,527( 0.1) 100,311( 1.8) 117, 955 ( l. 7) 

Grand Total 4,730,032(100.0) 5,720,238(100.0) 7,074,190(100.0) 

Notes: l> * Figures are inclusive in •Garments•. 

2) Each product groups share is calculated on Total Philipp.;_ne Export 

sources: •oirection of Philippine Trade and Export Performance 1986.1987• 

BETP, DTI 

•Philippine Export Perforr:1.:.nce•<Report 1 Jan-Dec, 1987-88> BETP, DTI 
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Table 4 13 Export Trend of Garments in 1984 - !988 Calender Year 

<Unit: Value in l,000 US$, Share\) 

Products 1984 1985 1986 1987 1988 

Finished F.mbroidered Goods, 
Apparel and Clothing 279,103 273,500 375,682 630,756 773,938(64.8) 
Imported on c~~si~n Bases 
Clothing Impc.rte..' 

Outergarments and Other 
Articles Knitted or 59,600 65,414 93,447 •143,135 167, 542 <14. l> 
Crocheted 

Undergarments, Knitted 57,410 48,055 63,772 106,033 109,263( 9.2) 
or Crocheted 

Outergarments, Womens', 
Girls', and Infants' 53,311 65,648 53,874 53,698 70,601< 5.9) 
of Textile Fabrics 

Outergarments, Mens', 53,277 55,852 51,478 39,940 51,509( 4.3) 
Boys' of Textile Fabrics 

Undergarments of Textile 
Fabrics Other than 11,563 14,520 1:.,546 12,268 19,344( 1.6) 
Knitted or Crocheted 

Articles of Apparel and 
Clothing Accessories of 1,936 3,162 3,709 3,366 l,301< O.l> 
Other Textile Fabrics, 
Headgear of All Materials 

Garments Total 516,200 526,151 654,508 989,196 1,193,498<100.0) 

Growth Rate (\) l.9 24.4 51.l 20.7 

Sources: woirection of Philippine Trade and Export Performance 1986.1987• 

BETP, DTI 

•Philippine Export Performance• <Report l Jan-Dec, 1987-88) BETP, DTI 
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By importihg country, the North America including Canada 

accounts for about 64%, EC countries centering a~ound 

Britain, West Germany and France some 25%, but the export 

to Japan is only 1.5%, and to the neighboring nations 

including Japan is merely 3% or so. 

The buyers are chiefly the importers in Europe and 

America. They make direct transactions with makers or 

make continuous transactions through domestic companies or 

foreign companies. There are many cases, in which impor­

ters and maker~ in Europe and America are engaged in the 

processing in the EPZ (Export Processing Zone) by 

investing capital. 

The equity composition in the four EPZs at Bataan, Mactan, 

Baguio, and Cavite is comparatively clear. The following 

shows the cases of 17 garment makers in EPZ. 

Philippine equity 100\ Five companies 

Majority Five companies 

Foreign equity 100\ Five companies 

Majority Two companies 

That shows that foreign makers have increasingly shifted 

their production bases in the Philippines. 

The scale of makers are varied, ranging from small 

enterprises having less than 10 employees to large 

enterprises with 200 to 300 employees. 

Small enterprises are working in the form of a joint 

enterprise. They jointly receive orders, purchase 

materials, designing, pattern making, grading, marking, 

cutting, etc. <In PIE - Philippine Integrated Exporters -

approxi~ately 400 companies are participating). 

These makers have small subcon~r~~~~cs who make embroidery 

using hands. 
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On the export market, the Philippines is competing with 

Taiwan, South Korea, Hong Kong, Thailand and Japan. 

However, the tradition of embroidery trade, the continuous 

transactions with importers and the effective cheap wages 

in the labor-intensive industry are providing com-

petitiveness to the Philippine garments on the inter­

national market. Nevertheless, when compared with Hong 

Kong and Taiwan, the productivity of each worker is still 

lower, and needs to enhance the productivity of the 

Philippines through renovating the facilities. 

2> Domestic market 

It is natural that garments have a fairly large domestic 

market, but the statistics on the demand are not 

available. 

Although there is an exception, the garments made by small 

companies using from 10 co 50 workers, are delivered to 

sellers in Metro Manila, in the some region or neighboring 

regions by ~akers themselves or through domestic com­

panies, and are sold to consumers. These garments makers 

have secured the domestic market, matching their produc­

tion capacity, and the competition with imported goods and 

with the garments made by large enterprises is not so 

severe. They procure more than 90% of the materials, such 

as cloth, thread and accessories, in Metro Manila. These 

entrepreneurs are mainly concerned about the expansion of 

domestic market and enlarge~ent of their production equip­

ment, and do not, attach importance to the cultivation of 

overseas market or improvement in the quality of their 

products. 

(2) Characteristic Seen from the Supply of Materials 

Most of the materials of garments, which are intended for the 

export market, are imported from Hong Kong, Taiwan, South 
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Korea, and Japan. The export garments makers must supply the 

products that can satisfy the buyers' specifications on the 

cloth, design and quality. But the cloth supplied by 

domestic textile makers is uneven in dyeing, and there is no 

thinly made, which is essential for the underwear, and 

moreover, the price is higher than the imported cloth. The 

import of cloth and accessories is per~itted on condition 

that the bonded ~arehouse should be used. 

On the other hand, the materials of garments, which is 

intended for local market, are mostly supplied by domestic 

textile makers. The domestic cloth poses a problem in that 

the dyeing is uneven and the price is high. 

As the gar~ents depend most of their quality on the cloth, it 

is natural that the improvement in dyeing should be strongly 

required. Both dyestuff and finishing agent are imported at 

present. There are no domestic products. Although dyeing 

iacilities are superannuated, some makers are indirectly 

exporting the cloth dyed in the Philippines. Therefore, it 

is technically possible to dye the cloth. Also, PTRI 

<Philippine Textile Research Institute) has confidence in 

making guidance in this field. 

T~e reason why the dyeing of garments, which are co be used 

locally, is bad is that an inappropriate dyestuff is used to 

lower the price, the dyestuff is diluted, and the finishing 

agent is not used. Such 'omission' has resulted in dyeing 

badly. It is necessary to set die quality standard for the 

dyeing and finished products. 

The reason of a high price is caused by that textile makers 

do not supply directly, and wholesalers, who stand between 

the makers and buyers, take a margin, and the price becomes 

80% higher than the cloth coming from Hong Kong, even if the 

quality is on the same level. Regarding this, wholesalers 

say that garment makers are unable to put a large order and 

the time of delivery is short. These require a warehouse, 

which maKes them to add the expenses to the price. 
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The garment industry has been creating arc opportunity for the 

domestic accessory industry which is not being fully grasped. 

In each sector of the garment industry, there are constants 

such as: 

a) Thread b) Zips c) Labels d) Interlinings e> Buttons 

Of thses elements, only thread, zips, labels and some ele­

ments of packaging are covered adequately. 

Owing to the sophistication of the acces5ory market in such 

competitive countries as Hongkong, Taiwan and South Korea, 

the Philippine garment exporters tend to purchase accessories 

while purchasing their basic raw materials, so that color 

matching and delivery dates can be combined. To a large 

extent, the requirements of the domestic market are attended 

to through the parallel market: "smuggling". 

The following table lists BOI registered garment accessory 

manufacturers and their capacities <1986>. 

Zippers 

YKK Zipper Phils. - nylon zippers 

brass zippers 

FUJI Zipper 

Garters 

Conrad Mark Mfg. Corp. 

Pacific Rayon Mfg. Inc. 

Spanlace 

United Asia Weaving and Trimming Mfg. Co. 

Labels 

Manufacturer's Associates 

Junand Labels Ind. 

Twin Towers Labels 

United Asia Weaving and Trimming Mfg. Co. 
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g~~istered C~Eaci~y 

Cper annum) 

14,720,000 pieces 

10,000,000 pieces 

2,569,000 meters 

36,000,000 ~eters 

17,047,239 yards 

154,000 rolls 

75,758 rolls 

45,435,000 pieces 

24,000,000 pieces 

24,000,000 pieces 

30,000 rolls 



Buttons 

ONDA Buttons 

shell tuttons 38,400,000 pieces 

- casein blands and casein buttons 230.4 metric tons 

Sewing Thread 

Manila Bay Spinning Mills, Inc. 3,015,013 kgs. 

Allied Thread Co., Inc. 985 metric tons 

Interlinings 

Non-Woven Fabrics Phils., Inc. 8,161,000 meters 

<3> Synthetic Fiber Industry 

ll Maker and production capacity 

As of the end of March 1987, the Texfiber Corporation has 

a capacity of producing 7,300 tons of filament fiber and 

the Philippines Synthetic Fiber Corporation puts out 

17,900 tons of filament fiber and 11,000 tons of staple 

yarn per year. There exist these two firms <There were 

two firms earlier putting out respective fiber, but they 

have suspended operation at present.). 

When their pr luction capacity is compared with tha~ of a 

f i~m in the synthetic fiber producing countries, (See 

Table 4.14 the Philippine maker surpasses somewhat 

Indonesia and Thailand in the production of nylon f ila­

ments fiber, but the Philippine produciton capacity 

corresponds to one-third of Taiwan and one-seventh of 

South Korea. As regards polyester filament fiber, the 

Philippine maker exceeds Indonesia and Thailand, but 

corr.esponds to 40% of Taiwan and 70% of South Korea. With 

regard to polyester staple yarn, it is less than one-third 

of Indonesia and Thailand and less than one-fifth of 

T~iwan and South Korea <Indonesia and Thailand are now 

planning to set up new factories and/or expand the facili­

~ies for both filament fiber and staple yarn. 
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Table 4. 14 ProJuction Capacity of Synthetic Fiber in the 

Neighboring Countries oi the Philippines 

~!umber Total production Average production 

of makers ~~e~~i~y ________ ~~E~~!~Y_2~E_f!£~---------

~Y!~~_fi!~~~~!_f!~~r 

South Korea 3 155,500 tons/year 51,800 tons/year 

Taiwan a 197,100 tons/year 24,600 tons/year 

Indonesia 2 12,300 tons/year 6,200 tons/year 

Thailand 3 13,200 tons/year 6,100 tons/year 

f~!yes!er_i!!~~ent_i!~~E 

South Korea 11 284,800 tons/year 25,900 tons/year 

Taiwan 13 1518,400 tons/year 47,600 tons/year 

Indonesia 5 70,900 tons/year 14,200 tons/year 

Thailand 4 35,100 tons/year 8,800 tons/year 

f ~!Y~~~~E-~!~E!~Y~E~ 

South Korea 5 267,100 tons/year 53,400 tons/year 

Taiwan 9 572,400 tons/year 63,600 tons/year 

Indonesia 4 136,900 tons/year 34,2GO tons/year 

Thailand 2 75,500 tons/year 37,800 tons/year 

2) Production cost of synthetic fiber 

The production cost of synthic fiber, one of the equipment 

industries is influenced by the equipment capacity 

following the material cost. The produciton cost being 

kept secret at the makers, it is difficult to grasp it. 

At the Asia Fiber Trade Conference held in Singapore in 

November 1987 under the sponsorship of the Japan Chemical 

Fiber Association, Mr. Dee, president of AFTEX spinning 

company, who represent the Philippines, reported CThe 

minutes of the Conference) the "Philippines pays more than 
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2 dollars/kg for the production of polyester fiber and the 

imported goods costs 1.5 to 2 dollars/kg". 

When the quantity and amount of polyester filament in 1988 

are shown by country referring to the Hong Kong Import 

Statistics so as to know the international competitiveness 

of the Philippine polyester fiber, the average unit price 

of all the exporting countries is 2.1 dollar/kg, while the 

Philippine average unit price is 2.5 dollars, which indi­

cates that the Philippine unit price is high by about 20%. 

Cit may be due to this higher price that the Philippines 

market share is only 0.2%.). 

3) The policy of the Government of the Philippines 

At the Asia Fiber Trade Conference mentioned above, 

President Dee says "The Government of the Philippines has 

a fiber expansion program, but the execution of the 

program requires 576 million dollars, which makes it dif­

ficult to implement the program quickly, and the govern­

ment does not encourage the domestic production of 

synthetic fiber shortly, because the import duty of 

polyester will be lowered from 30% of 1987 to 20% in April 

1988.". 

4) Capital required for the construction of a synthetic fiber 

plant 

The economical scale of a synthetic fiber plant to be 

established newly or to be expanded is reportedly 33,000 

tons year of nylon filament fiber and both polyester f ila­

ment fiber and staple yarn is 42,900 tons/year respec­

tively. The capital required for the construction of 

those plants is some 200 million dollars respectively in 

Japan. 

In case the Philippines, which has no synthetic fiber pro­

cessing facilities, is assumed to construct that scale of 
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a plant having three to five times as large capacity as at 

present, the synthetic fiber thus put out is compelled to 

compete with the products from Taiwan and South Korea in 

the Third World markets, it may be impossible for the 

Philippine synthetic fiber to compete favorably because 

for the depreciation in those two countries is already 

under way. 

The policy of the Government of the Philippines, encourage 

the domestic productin of synthetic fiber early, may be 

quite reasonable. 

C4> Investment Problem 

In making investment, it differs in the condition between the 

garment industry and the synthetic fiber industry, because 

the garment industry has relatively a small scale, depending 

largely on human technique, while it may be said that the 

synthetic fiber industry is a capital-intensive industry. 

Further, the latter needs electric power and water resources. 

The projected industrial estate may not be suitable for ~uch 

industries that consume electricity and water in large quan­

tities. On the contrary, the garment industry is thought to 

be an industry that can be recommended strongly to use the 

industrial estate when the labor power abundant in the 

Philippines, the Filipinos' strong eye sight, and their 

skillfulness in the use of fingers and the low production 

cost in the Philippines are taken into consideration. 

Nevertheless, in making investment, it may be necessary to 

consider the introduction of the facilities having high pro­

ductivity. 
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t.5.2 Metal Products and Machinery Industry 

Cl) Market and Their Characteristic 

The Philippine metal processing industry's market is still 

composed mainly of the domestic market except some enterpri­

ses that export only a small portion of their products. The 
delay in the development of the manufacturing industry gives 

much weight to the replacement market. 

Main domestic market consists of construction, sugar 

refining, mining, cement, shipbuilding, agricultural machi­

nery, home electric appliances, and automob~le industry, of 

which, sugar refining, mining and cement are stable having a 

long history and tradition, but they are not expected to make 

large growth. 

On the other hand, the development of automobile <including 

motorcycle) and home electric appliances can be expected with 

the improvement of income level. 

The number of automobiles manufactured and sold in the 

Philippines increased owing to the Progressive Car 

Manufacturing Program CPCMP) which was carried out in 1972. 

About 70,000 cars were manufactured in 1978, reaching the 

peak. But after that, it gradually decreased, and from 1984 

it showed a rapid decline, and in 1986, only 3,737 cars were 

manufactured, reaching its bottom (Table 4.15 ). 

Nevertheless, the manufacturing picked up in 1987, with two 

companies, PAMCOR (Mitsubishi) and PNI (Nissan) could produce 

and sell the following number of curs. 

1987: 6,378 cars 

1988: 12,651 cars Cof which, PNI shows the sales up to 

September 1988) 

From March 1989 Toyota Motor Corporation resumed its produc­

tion together with the above two leading companies. The 

passenger cars are being manufactured only by the above three 
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Table -l.15 Vehicle Sales - 1973 to 1987 

Year Car ~UV !/ LCV '!:_/ Trucks 

1973 16,737 6,562 5,105 

1974 21,844 11,546 5,263 

1975 26,592 11,976 4,188 

1976 30,839 12,356 5,267 

1977 31,539 18,003 4,809 

1978 34,626 20,851 8,600 

1979 34,973 20,685 6,932 

1980 29,980 14,021 9,721 

1981 28,697 9,976 9,773 

1982 28,995 12,730 10,407 

1983 27,967 9,056 9,742 

1984 6,481 2,472 2,007 

1985 4,769 375 373 

1986 3, 640 54 22 

1987 5,543 341 210 

Note !/ AUV: Asian Utility Vehicle 

'!:_/ LCV: Light Commercial Vehicle 

Source: Philippine Auto Motive Federation, Inc. 
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3,867 

5,494 

6,256 

4,263 

5,006 

5,884 

5,893 

5,008 

5,219 

4,123 

3,485 

1,155 

90 

21 

162 

Total 

32,271 

44,147 

49,012 

52,725 

59,357 

69, c::J61 

68,483 

58,730 

53,665 

56,255 

50,520 

12,115 

5,707 

3,737 

6,256 



companies, but there are many companies engaging in the pro­

duction of truck~, buses, Light Commercial Vehicle CLCT> and 

AUV. With the stability and improvement of che Philippine 

economy, the de~and for cars and production will grow 

rapidly. 

The problem is the rate of home production. PCMP set 55% as 

the target oi the mi~imum local content, but it •as reduced 

to 40% in 1983, and then was lowered to 32.26% in the new 

guideline. This is due t~ the fact that the local metal pro­

cessi~g industry cannot meet the demand because of their 

equi~ment capacity and manufacturing technology. 

For instance, the local content ratio of PNI <Nissan} is 32%, 

but they put out locally only small press proces3ed goods 

which can easily be done, and large press parts such as doors 

are being imported. 

Like PNI, PAMCOR (Mitsubishi) is making efforts to put out 

things locally, and at the plant visited they were ~aking 

forging parts (gear blank> casting parts (brake drum, brake 

desk, etc.), press parts <seat adjustor, pedals, etc.) for 

are sake of both the companies. 

Regarding the motorcycle, three Japanese companies, Honda, 

Kawasaki, and Suzuki are operating, but the production scale 

is small, even Honda is putting out only about 10,000 a year. 

The following shows the change in the number of cars produced 

by Honda. The production reached its bottom in 1985 and 

1986, but seems to be recovering after that. 

Year 1983 1984 1985 1986 1987 1988 1999 

No.of Car 13,055 3,986 1,586 1,910 3,902 4,090 10,000 

<estimated) 

Approximately 24,000 cars are being manufactured in the 

entire Philippines per year. This, however, is far below the 

number of cars being sold in Thailand, where they sell more 
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than ~uJ,000 cars a year. There is ple~ty of room for growth 

in che Philippines. 

Although it is an unusual case, there is an automobile 

transmission assembly, as the future user of metal processed 

products. The Asian Transmission Corporation, which was set 

up to earn foreign currency necessary for the imporc ot 

PAMCR's (Mitsubishi) component parts. The Corporation has a 

capacity of putting out 143,000 units/year of transmission. 

However, 93% is imported, and 7%, which is to be used 

locally, is all for PAMCOR. What their local content ratio 

is 35%, which is mainly consist of in-hou~e additional value 

and the local parts being bought is still small in quantity, 

for instance, forging gear blank, and fastener. The preci­

sion of the machine tool possessed by subcontractors being 

bad, so that the machine processing is all done within the 

company without placing an order outside. 

Metal processed goods are used mainly for such home electric 

appliances as washing machine, refrigerator, air conditioner, 

electric and electronic machines. In the Philippines there 

are such local makers as Philippine Appliance Corporation 

CPhilacer), Conception Industries, Inc., Standard Appliances 

Corporation, JD. The items they manufacture are limited. 

JapanPse firms, that are running business in the Philippines, 

are ~atsushita <Precision Electronics Corp.>, Shar? CSharp 

Phil~ Corp.), and Sanyo (Sanyo Phils Inc.). 

PEC <Matsushita) analyzes the home electric appliances market 

in the Philippines as below. 

The Philippines has a population of 57 milli~n, the number 

of households is 10,300,000. According to income, the social 

stratum has been classified into five as follows: 
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Class A: >15,000 pesos/~onth 

B: S,000 - 14,999 pesos/month}- 30% 
C: 3,000 - 7,999 pesos/~onth 

D: 800 - 2,999 pesos/month}- 70 , 

E: <799 pesos/month 

At present 47% of the households are electrified, but 50% of 

the entire households are considered customers. Matsushita 

intends to manufacture commodities for c and D classes 

because they compose the majority. The electric appliances 

market is expected to expand with a ~ise in their income. 

People have recently come to have a strong desire to purchase 

electric appliances. 

Local home electric appliances makers purchase local press 

parts cost products, electric plating. Japanese maker~ in 

the Philippines are very careful to use local products 

becau~P of quality, but place an order for some of the local 

metal plate, electric plating, etc. 

Of the metal processing industry in the Philippines, casting 

has the longest history and tradition. The ratio of use of 

the anti-abrasion cast steel, which are adopted in the 

mines, cement industry and construction industry as an 

article of consumption, is much higher than in other 

industrialized countries. The manufacture of such anti­

abrasion cost steel requires the high-level facilities and 

technology, and most of them are being made at the captive 

foundry of ~ining companies (such as Benguet, Atlas, ~tc.) 

and at large joint venture companies (such as AG & P, AMECO 

Foundry Inc.). The facilities and technology of there firms 

are almost equal to the international level. Accordingly, 

even the jobbing foundry gives priority to the product 

quality in order to keep the linka3e with the customers. 

However, most of the jobbing foundries find it difficult to 

deal with the customers who give priority to the price. 
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AN!, the largest forging company in the Philippines expor~~ 

ao~ of its products. The company was originally established 

to supply forged products to the automobile industry in the 

Philippines in accordance with PCMP, adopting mai~ly the job 

order ACME Tool company also uses mainly the job order. 

?hese two firms hav~ the facilities and technology surpassing 

the normal level, and are boosting up their linkage with 

local automobile manufacturers and transmission makers. 

As regards the press processing, automobile maker CPNI -

Nissan}, and home electric appliances maker (Precision 

Electronics - Matsushita> have their own in-house press shops, 

but the majority are medium and small jobbing press fac­

tories. Automobile makers, home electric appliances makers 

and motorcycle makers are purchasing the press parts from 

local subcontract enterprises. 

Some enterprises have their in-house electric plating shops, 

but most of them being medium and small enterprises, they are 

connected with customers through the job order from automo­

bile makers, autoparts makers, home electric appliances 

makers. 

As to heat treatment, there are no makers specializing in 

getting the job order, as was mentioned earlier, the firms, 

who need heat treatment, have their own in-house heat treat­

ment shops 

Quality is usually required for the parts of the original 

equipment, but what is preferred on the replacement market 

Cfor example, auto parts) is the low price rather than the 

quality. 
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C2) Proble~ vie#ed from the Supply of Ra~ Materials 

Reliability of domesti~ ra~ materials is generally low, and 

the m~terials, which are required to havP. high quality, are 

im?orted from abroad. It is also difficult to obtain good 

and suitable materials whenever necessary. This is appli­

cable to Metro Manila, and the situation is #Orse in the pro­

vince. 

l> Problem 

a) Materials for steel making 

There is no steelworks in the Philippines that operate 

the pig iron and steel making continuously- Ther2 are 

ma~ers who are engaged in steel making and rolling, 

using the electric furnace, elongated iron makers, 

welded steel pipe makers, surface treated steel plate 

makers, etc. Hence, the main material will be scrap 

steel, but only small quantity of scrap steel is 

generated locally, and a greater portion most be 

imported from overseas. However, the source of supply 

sometimes poses a prcblem. For instance, a certain 

rolling mill maker says that the local billet was after 

made from the scrap steel, which was generated during 
• 

the Vietnam war, by casting continuously in the steel 

making electric furnace. And when the deformed a high 

tensiled strength reformed bar is made by rolling the 

billet, it presents a problem on its bending property. 

Because of this, the billet, which was made a con­

tinuous casting from iron are to pig iron and steel 

making, is being imported form South Africa and Brazil. 

Both thick and thin plat~s are being made exclusively 

at NSC, but scrap is all imported. It may be due to 

the problem of rolling technique on a rolling mill, a 

certain user Cpress processing enterprise) complains 

that NSC's thin plate is not uniform in the thickness, 
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grain and un~uitableness for deep dra~. High grade 

steel material (steel plate for automobiles, carbon 

steel for structure, alloy steel, tool steel, etc.) 

which has little demand in the Philip~ines, is imported 

from industrialized countries. It may be due to the 

insufficient quantity in stock or the distribution 

system does not well function, users complain that they 

find it difficult to obtain the materials. 

As to ferroalloy, ferrosilicon and ferrochrome a~e 

being manufactured locally, although the quantities are 

small. However, ferronickel and ferromanganese are 

being imported from abroad. 

<3> Problem in the Invest~ent 

Metal products and machinery may become the final products as 

they are or may be used as parts and materials to produce the 

final products. In the Philippines the plural number of 

automobile, motorcycle, and home electric ap?lianess ma~ers 

have already started operation, mainly for the domestic 

market. However, the number and quality of parts and 

material makers, that back up the said industries, are short. 

Much of the primary materials are still being imported, but 

the investment in the metal products and machinery industry 

sector at EPZ with the governments investment incentives, 

may be very promising. 

Not only the export market but also the domestic market will 

hereafter require high-quality products, and it needs to 

install new production facilities. It may be possible to 

establish a plant in the projected industrial estate except 

the heat treatment factories that use much electric power and 

some of the metal p~oducts that generate large quantities of 

dust and combustion gas. As to the water pollution, it needs 

to impose duty on the plants to treat the waste water at the 

primary stage. 
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-t.5.3 Wood Product 

Wood product, which is made of wood, is a wide range of industry. 

It envolves plywood, veneer, building materials #hich are used 

for making doors and walls, wood furniture, toys in the miscella­

neous goods, wood carving etc. More than 2,400 compGnies are 

engaged in their productions. 

Since July 1, 1989 the export of ~ood, except semi-products such 

as ply#ood and veneer, has been prohibited and consequently, 

wood product has increased its import~~ce. 

·Cl) Export Market 

l> Wood Product 

Table -t. 16 shows ti.1e change in the export value of 

plywood and veneer from 1984 to 1988. As the table indi­

cates, the export of plywood and veneer is going to reach 

the limit. This ~ay due to the fact that the Government 

NOUld to try to put value-added products so that the wood 

resources, which has a limit, can be utilized effectively, 

and that industrial circles are now making efforts to put 

out the products having a high added value. 

The largest import country of Philippine Wood Products in 

the U.S., the market share of which is about 38%, followed 

by Hong Kong (about 28%), Britain (about 17%) and Japan 

(about 5%). 

Industrial circles have the ~arget of putting and high­

added value products like this: They intend to attain 10% 

of the volume of all wood products in 1988 - 1989 and gra­

dually raise the volume of high-added value products so as 

to achieve 60% in 1996 - 1997. 
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Table 4. 16 

Year 

1984 

1985 

1986 

1987 

1988 

Average 

Growth 

Rate 

Export Trend of Plywood and Veneer 

in 1984 - 1988 Calender Year 

(Unit: FOB Value in 1,000 US$) 

Export Value Growth Rate (%) 

70,290 

62,541 ... 11.0 

65,916 5.4 

82,138 "24.6 

99,332 20.9 

9.0 

Sources: "Direction of Philippine Trade and Export 

Performance 1986.1987" BETP, DTI 

"Philippine Export Performance" (Report 1 JAN -

DEC 1987 - 1988) BETP, DTI 
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Table I. 17 Export Trend of Furniture 

in 1984 - 1988 Calender Year 

(Unit: FOB Value in 1,000 US%, Share %) 

Products 1984 1985 1986 1987 1988 

Rattan Furniture 60,233 59,181 62,537 94,912 135,207 (73.6) 

Wood Furniture 5,780 5,801 6,579 10,600 17,541 ( 9. 6) 

Parts of Furniture 4,433 3,733 3,575 4,847 6,127 ( 3. 3) 

Bamboo Furniture 677 627 859 881 1,334 ( 0.7) 

Furnishing 225 170 142 236 718 ( 0. 4) 

Metal Furniture 175 78 59 167 395 0.2) 

Plastic Furniture 0 0 2 2 0 - ) 

Furniture of 16,775 14,128 15,601 18,735 22,295 (12.2) 

Other Metarials 

Furniture Total 

Growth Rate (%) 

88,298 

5.7 

83,718 

.... 5. 2 

89,354 130,380 183,606 <100.0) 

6.7 45.9 40.8 

Sources: "Direction of Philippine Trade and Export Performance 

1986.1987" BETP, DTI 

"Philippine Export Performance" (Report 1 JAN - DEC 1987 -

1988)" BETP, DTI 
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2> Furniture 

As Table -I. 13 indicates, the ratio of furniture occu-

pies in the export value of the Phlippines is only about 

2%. As is shows in Table -1. 13 , some 70% of the export 

is rattan furniture. When the destination is classified 

by region, North America including Canada accounts for 

some 67%, EC about 16%, and the neighboring countries 

including Japan is about 8%. Both Department of Trade & 

Industry CDTI) and industrial ciecles consider the export 

of furniture as one of the strategic commodities. They 

predict that is the furniture industry is fostered well, 

its export will attain the level of 300 - 500 million 

dollars in 1996. 

As an example of "high-added value", the Chamber of 

Furniture Industries of the Philippines CCFIP) has cited 

the following figures. 

The average export pricA of sawmillers 0.75 US$/BF 

- The c..verage export price of furniture 

(Chairs finished by applying sand paper): 3. i; 0 US$/BF 

- The average export price of furniture 7.J~ USS/BF 

(Chairs finished by ap~lying vanish/lacquer) 

• 
The above shows that as much as 4.7 to 10 times added 

value can be attained. 

Note: l/ BF = Volume of 1 inch x 12 inches x 12 inches 

= 2,250cc = 0.0022Sm3 

l/ 

Makers are paying such attention to the quality that they 

consult with buyers in Europe and U.S. on the specifica­

tions of rattan furniture and get technical guidance from 

Japanese makers. This is particularly remarkable among 

the makers in the Sebu area. However, as to other furnitures 

than that, it is reported that the number of makers, who 

pay much attention to the quality, is only 5 to 6 firms. 

CFIP, the association of furnitur8 makers in the 
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Philippines, is trying to enlighten industrial circles 

thr.ough bulletins and study meetings. In May 1989 they 

send a business ~ission to Sweden, a leading furniture 

making nation and to other European country to grasp the 

trends overseas. 

Also, pioneer makers consider that the merit of Philippine 

furniture are wooden tables, chairs and bookshelves, ~hich 

were curved in relief, through labor-intensive work. They 

export that such furnitures will become the most promising 

export product after the rattan furniture. For this pur­

pose, CFIP is now studying the setting up of a training 

center of relief technique called "curving". 

<2> Domestic Market 

The Government of the Philippines has a plan to increase the 

rate of supply of all wooden products to the domestic market 

from the present 45% <export 55%) to 55% (export 45%) during 

the 10 years up to the year 1998. Thus, the rate of supply 

to the domestic market will come to surpass that of export. 

Wood industrial circles have so far treated the local market 

lightly, but as the export of wood was prohibited, except 

such semi-products as plywood and venner on July 1, 1989, 

they have changed their strategy, diversifying such products 

as construction mdterials furniture, etc., which are put on 

sale on the local market. 

Furniture is typical daily necessaries, which belongs to the 

local industry, The furnitures, that are made by medium and 

small makers having 10 to 100 makers, which are located in 

and around Regions III, IV and V~I, are delivered directly by 

makers or through local trading firms to stores and showrooms 

in Metro Manila, in the same Region or in the adjacent 

Region, and are sold to consumers. Some of imported fur­

nitures are also displayed in stores, but competition between 

domestic product s~ldom occurs because foreign made are more 
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than three times higher in price than local products and 

differ in quality and appearance. 

Furniture makers are concerned about the expansion of domestic 

market, trying to lower their prices and to reduce their pro­

duction cost, and are not interest in the improvement of 

quality. 

C3> Characteristic viewed from the Supply of Raw Materials 

The export of oak, lauan and mahogany, which are main 

materials of furniture, is prohibited to export as a timber 

from the producing centers like Mindanao, in order to 

encourage the export of processed goods; which match up the 

national policy, and will secure the supply of the wood. 

In contrast, the rattan resources, tpc main material of rat­

tan furniture are being exhausted; especially a shortage of 

the thick material, which is used to make the frame and the 

outside of furniture, is giving a serious problem to makers. 

They are now trying to survive by i~porting rattan from 

neighboring countries such as Malaysia CSabah) and Vietnam as 

well as from a distant country like Myanmar. 

(4) Problem in the Investment 

Wood to be used in the Philippines mainly comes from Mindanao 

Island where there are many furniture makers. Wood products 

require a vacant place where the wood 9roducts can be 

seasoned in the open air. 

The projected industrial estate may be unsuitable for the 

wood product industry because the estate is far from the 

supplying centers of necessary wood, and to keep a wide space 

will worsen the profitability. Therefore, the industrial 

estate located in Luzon is considered unsuitable for invest­

ment. 
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4.5.4 Electric and Electronics Products 

Cl) A General Market Condition 

The electric/electronics industry in the Philippines was 

started by American enterprises that made a home refrigera­

tors, air conditioners, and the like, followed by Japanese 

enterprises engaging in the production of such electronic 

apparatus like radio and TV sets. The production is centered 

on the h0me apparatuses, which substitute the imported on the 

domestic market. Except the offshore production of semi­

conductors, the products that can compete favorably on the 

export market are small in number. The production of 

industrial electronic machinery is still in the initial 

stage, and the fastering of the parts industry has not yet 

started fully. The recent demand in the Philippines is as 

follows: 130,000 units of black and white TV sets and 90,000 

units of color TV sets. 

Regarding the domestic market, the Philippines is also faced 

with the structural problem same as Thailand. In other 

words, the electrification in the provinces is going very 

slowly and the disparity of wealth is wide, and people in the 

low-income bracket are not able to buy durable consumer 

goods. And the rate of popularization of home apparatuses is 

still on a low level, and some 60% of demand is concentrated 

to Metro Manila, showing an uneven spread of the apparatuses. 

With regard to the export market, it attained the peak in 

1983, recording US$ 1,330 million, which however, dropped as 

low as to US$ 920 million in 1986, and in 1987 it began reco­

vering, and a total from January to October registered a 

22,2% increase over the same period of the previous year. 

But more than 90% of the export occupied by electronics parts 

like semi-conductors. 
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Table ... 18 

Black & White 

TV Set 

Color TV Set 

Refrigerator 

Electric Fan 

Electric Heater 

Gas Range 

Electric Rice 

Cooker 

Electric Iron 

Sales A~ount of Consumer Electric & 

Electronics Products in Philippines 

(Unit: set> 

1983 1984 1985 1986 1987!i 

-~-~-~----~--

228,812 117,017 114,209 118,451 130,000 

315,041 165,886 42,513 63,070 90,000 

200,000 98,000 95,315 108,111 170,000 

475,046 280,015 230,562 251j,455 300,000 

217,574 157,369 125,162 139,334 160,000 

44,903 22,044 22,117 19,422 24,000 

52,540 32,688 23,004 23,775 28,000 

45,730 19,542 20,972 17,094 24,000 

Not~ !/ provisional figure in 1987. 

Source: Consumer Electronic Products Manufacturers Association 
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Table 4.19 Japanese Electronic Company in Philippines 

Japanese 

Investor 

AKAI 

SANYO 

SHARP 

SHINDENGEN 

MATSUSHITA 

MITSUMI 

Name of Company Established 

Akai Philippines 1976 

Inc. 

Sa".lyo (Philippines> 1971 

Inc. 

Sharp CPhilippines) 1982 

Corp. 

Lab tech Manufacturing 1979 

Industry Inc. 

Precision Electronics 1967 

Corp. 

Mitsumi Philippines 1980 

Inc. 
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Capital Main Prod~cts 

10 tape recorder, 

stereo 

24 TV set, stereo 

refrigerator, 

electric fan, 

others 

17.5 TV set, 

tape recorder 

7.5 semiconductor 

68 TV set, stereo, 

refrigerator, 

electric fan, 

others • 
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Assembly ~akers, whose effort has so far been directed to the 

domestic market, are now considering the export because it 

has become necessary for them to raise foreign money them­

selves due to the regulations on the foreign currency alloca­

tions. 

C2> Characteristic viewed from the Supply of Raw materials and 

Parts 

Most of the raw materials and parts to be used for electri­

city and electronics must able be imported. Especially, 

regarding the important and -precision parts, it is unable to 

obtain them from the local parts makers. Mitsumi Electric 

Company, a Japanese firm, has a plan to expand their produc­

tion in Bataan EPZ, out it may take time bafore the 

Philippine parts industry has come to have international com­

petitiveness. Until that time, it may ~eed to depend upon 

the import. It may also be necessary in the future as well 

to import the following raw materials of semi-conductors, 

such as silicone die, wafer, metal container, aluminum and 

metal wires, and expoxy resins. 

<3> Problem in the Investment 

Although the raw materials and parts must be imported, it 

may be worth studying investment because of relatively low 

wages of unskillful workers in the Philippines. The produc­

tion of TV, radio and degital watch, which require a low 

level of technique and labor-intensive work, will be field 

where the Philippines can gain competitiveness, as NIEs are 

expected to go to the field requiring high technique. The 

parts industry is a field where investment can be recommenced 

because the industry aims not only the local market but al3o 

Asian market. 
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1.5.5 Food Processing Industry 

<l> Market 

Food Processing industry occupies an important place 

in due manufacturing industries in the Philippines, 

accounting for about one-third of all manufacturing enterpri­

ses. The following shows a general market situation by raw 

material. 

l> Fruit and Vegetable Processing 

The number of principal enterprises engaging in the 

canning, bottling, drying, freezing, salting and vine­

garing of fruits and vegetables was 42 in 1984. The 

Federations of Philippine Food Industries estimates that 

of the 42 companies, 6 companies are large enterprises, 

whose annual sales amount to more the 100 million pesos. 

These six firms account for 70% of the domestic production 

and 80% of the export. 

The medium-sized firms numbering 29, that occupy some 70% 

of all firms (whose annual sales are 50 - 99 million 

pesos) account for 20% of the domestic production and 20% 

of the export. Seven firms, whose annual sales amount l -

49 million pesos, occupy only 5% of the domestic 

production. 

Processing enterprises other than the pineapple processing 

enterprises who can obtain the raw material through the 

year have seasonal fluctuation is operation depending upon 

the availability of raw materials, which makes them 

impossible to run the processing facilities throughout the 

year and to utilize the workers constantly. 

By geographical location, 35 companies out oi the 

existing 42 companies are situated around Metro Manila, 

which is a large consuming center and the export port. In 

the case of fruits, they must be carried from producing 
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centers lyinq far away, which raises the transport cost 

and lower the quality. 

2> Beef and Pork Processing 

A number of principal processing companies are 19. A 

total of their processing capacities is 59,400 tons, of 

~hich 4 companies engaged in the meat processing in an 

integrated way using their own slaughter house. The 

re~aining 15 companies have comparatively small-scale 

canning facilities. Their average rate of operation was 

only 36% in 1983. 

Of 19 companies, 17 are located in the Great Manila area, 

and the cows and pigs to be slaughtered must be carried 

over the long distance from the producing centers. 

The enterprises, that exist in the producing center of 

cows and pigs, have about 20% advantage in the cost com­

pared with the enterprises which are located in the Manila 

area. 

a> Transport cost 

b) Difference in wages (Some are about one-second of Manila> 

c) Fuel cost (Alternative fuel can be obtaineo including 

local wooden materials> 

3) Chicken Processin3 

There are seven companies ~ngaged in the chicken pro­

cessing in an integrated manner. All of them are located 

in the Metro Manila area. The rate of operation in 1983 

was as low as 36%. 

Unlike the beef and pork processing, the chicken pro­

cessing was started from the end of the 1960s to the 

beginning of the 1970s, introducing the technique from 

abroad. As most of the processing enterprises have 

experience in the beef and pork processing, they are on a 
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high level concerning the plant layout, facilities, 

quality control and sanitation. 

The meat consu.~ption per capita in the Philippines 

incraased from ll.4kg in 1974 - 1976 to l4.4kg in 1982 -

1983. This is attributable to a rapid increase of the 

chicken consumption .. As the price is low, it is excepted 

that the consumption will be expanded in the future as 

well. 

Eighty-one percent of the meat including beef, pork and 

chicken are sold raw, and the quantity to be processed is 

only 19%. 40% of the processed meat are bottled, but the 

packing cost is relatively high, the use of ethylene film 

seems to be exceeding the use of bottles. 

Processing capacity of chicken processing enterprises 

1. San Miguel 

2. General Milling 

3. Republic Flow Mills 

4. Robin 

5. Vitarich 

6. Golden Country 

(including FTI> 

7. Pure foods 

Total 

Annual Processing 

-~~E~cit~-i~illi2!!.l 

44 

22 

13 

26 

22 

11 

16 

154 

Note: Operating time per day: 20 hours. Annual operation: 

:75 days. 

4> P~ocessing of Dairy Products 

Nine dairy products processing enterprises are putting out 

various kinds of daily products including redu~~d milk 
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from the imported milk powder. The majority of processing 

enterprises are located in the Great Manila area, which is 

a consuming center and lied near th~ import port of raw 

material. The rate of operation until October 1983 was 

relatively high with 60 - 70% but declined to 30 - 40% 

owing to the reduction in the supply of raw material and 

~he decrease in consumption which were caused by the eco­

nomic crisis in 1984. 

5) Marine Products Processing 

The number of enterprises engaging in the frozen marine 

products processing is 47, of which 11 companies are pro­

cessing tuna, 16 companies sardine and 20 companies 

lobster. Those engaged in the canning process are all 

medium and small firms. The canned tuna is all exported, 

while canned sardine is all consumed locally. The export 

of canned tuna accounts for some 40% of the total export 

value. 

As fish catch decreases from November to February, and the 

operating rate of the fish processing facilities becomes 

lower. 

a) The number of t~na fishing vessels, that are furnished 
• 

with freezing capability will be increased. 

b) Fish is stored in a refrigerating warehouse in order to 

be processed in the of £-season from November to 

February. 

c) The processing facilities will be used for the pro­

cessing of fruits and fruit cocktail during the 

off-season. 

d) The fish caught in the outside territorial waters of 

Micronesia will not be considered as the imported fish. 

Ac~ordir.g to the robster export association, the firms 

engaged in exporting frozen marine products number about 
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50, of which 20 firms have their refrigeratin3 facilities, 

and the remainin3 30 firms have no refrigerating facili­

ties, depending on other firms. Of the marine products 

refrigeraticg firms, 5 are large firms, and the rest 15 

firms are medium and small enterprises. The five large 

refrigerating firms are exporting almost all the frozen 

marine products they put out, occupying about ao% shar2 in 

che export of frozen marine products. Other medium and 

small refrigerating firms are exporting part of the frozen 

products they produced and refrigerate the products of 

petty marine products exporters on commission the dry pro­

cessing of marine products is being done by petty 

enterprises. 

(2) Problems in the Food Processing Industry 

As was mentioned when description on the 4 processing fields 

was deals with, the seasonal fluctuation of the raw material 

su~ply brings about unstable rate of op~ration, and as the 

processing enterprises are located concentrating of Manila 

a~d its vicinity, which presents a probl~m of a high 

transport cost of raw materials from their producing centers. 

Besides, the following prcblems are pointed out. 

1) When the low acid foods like canned fish and meat are heat 

treated, the sterilization is not fully checked. This is 

seen especially, in the canning factories dealing with the 

products to be put on the local market. 

2) Also, the domestic material for a can making coffies into 

problem. The tinplate sheet to be used as material is 

uneven in its thickness and quality, the nece5sary 

electric material is not available, and coating is not 

done in uniform. The the solder, which is used as a 

sealing material of cans contains much lead is sometimes 

talked about on the export market. 
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Philippine canning companies used a different can according 

to the destination of a canned product. 

a) For the export of the canned tuna and pineapple, they 

are the can imported from the U.S., Japan o~ from 

Taiwan. 

b) For other export canned products, they use the can made 

locally from the imported tinplate sheet. 

c) For the canned products to be put on the local maker, 

they use the can made from the local tinplate sheet. 

3) The building and facilities of medium and small factories 

are defective, sanitary conditions in some of them is not 

kept appropriately. 

<3> Problem in the Investment 

Around the proposed industrial estate exist fruit producing 

centers, for instance, peanuts of Aurora; guyabano, banana, 

and pineapple of Cavite; citrus, rambutan and banana of 

Oriental Minder; cashew nuts of Palawan; and mango of Rizal, 

although these 3 producing centers are situated at some 

distance from the estimate. 

What presents a problem, however, is the difficulty of stable 

supply of a fixed quantity. 

In addition to this problem, the proposed industrial estate 

has no plan to set up the joint food processing system or 

storage warehouse. In case a large quantity of water is 

used, this will also pose a problem concerning the water 

supply. For these reasons, the proposed industrial estate is 

unsuitable as a location of canning and frozen food pro­

cessing. It may rather be possible to utilize the estate for 

food processing such as snack candies. 
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-I. 5. 6 Plastic Molding Industry 

Cl) Plastic Manufacturing Industry 

~· -~e is no regular resin industry in the Philippines, and of 

so called 4 resins <polyethylene, polysthylene, polypro­

pylene Polyvinyl chloride) PS and PVC and polymerized into 

the products by importing monomer. The makers and their pro­

duction capacity are as follows. 

Prodt1ct Maker :r,ocation Pr-:>duction 
Capacity (t/Yl_ 

PVC Mabukay Iligan 28,000 

Vinyl Corp. 

Philippine Rosaris 20,000 

Vinyl Corp. 

Total 48,000 

PS Philippines R0sario 10,000 

Polystylene 

Prod. 

Polyethlene Manila 10,000 

Mfg. 

Pand L Manila 12,000 

Total 32,000 
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The material monomer is being imported as below. 

VCM 

SM 

1987 1986 

17,427 

14,795 

9,942 

11,475 

These figures ~how that the rat~ of operation of the plants 

is very low. Strickly speaking, it may be said that there is 

no plastic making industry in the Philippines. 

There are small-scale industries dealing with phenol resin 

and urethane resin. 

According to the import statistics, plastics are being 

imported as below. 

PE 

pp 

PS 

PVC 

Total 

1987 

120,506 

78,497 

18,257 

(14, 795) 

39,156 

(17,427) 

256,416 

C ) shows the quantity of monomer. 
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Unit: Ton 

1987 

92,911 

59,438 

13,507 

Cll,479) 

28,299 

(9,942) 

194,155 



The following shows a comparison of the import volume ~ith 

other countries. 

Japan 

China 

ASEAN !/ 
NI Es ?:_/ 

Notes 

Per capita 

p,:3-_ .. capita Consumption Plastic 

--~Q~_( $ ) -- of Plastic --~onsum12tion Kg 

11,300 5.5 47 

380 2.6 2.5 

665 1. 2 4 

3,100 3.7 53 

!/ Thailand, Indonesia, Malaysia, Philippines 

~/ South Korea, Taiwan, Hong Kong, Singapore 

Source: Ecc, N 29 May, 1989 

From the population of the Philippines being 57 million and 

the above import volume of plastic, the consumption of 

plastic per capita will be: 

1986 

1987 

3,4kg 

4.Skg 

The Philippines is planni~~ to set up the petrochemical 

industry as below. 

Date of completion: 1992 

Capacity: EthylenP. 230,000 tons/year 

Propylene 100,000 tons/year 

LL/L.D.P.E. 63,000 tons/year 

H.D.P.E. 57,000 tons/year 

P.P. 100,000 tons/year 

There are no PVC and PS plans at present, but the plans will 

come to before when surplus et~ylene is put out. 
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As the petrochemical industry must import the raw material 

naphtha, the funds must be raised, and the profitability must 

be taken into account, it is quite doubtful if the pro~osed 

plant can be completed in 1992. 

The demand prospects of the 4 resins are shown in the 

following table. 

Unit: 1,000 tons/year 

1990 (87-90) 1995 (90-95) 2,000 (95-100) 

Growth Growth Growth 
------~----~----~--~--~-~----~-~------

LL/L.D.P.E. 75 6.5% 101 7.0% 141 8.0% 

H.D.P.E. 46 7.0% 63 7.5% 88 a.0% 

PS 17 8.0% 27 8.0% 38 8.0% 

PVC 39 7.0% 53 7.0% 72 7.0% 

The petrochemical industry in such neighboring countries as 

rhailand and Indonesia is in due stage of constructions. 

Therefore, it is necessary for the Philippines to make a 

decision as soon as possible. 

Because when the plastic molding industry, which will be men­

tioned below, is established and if the price of the raw 

material resin should be higher than that in the neighboring 

nations, the plastic molding industry in the Philippines 

would be unable to continue its operation, and the investment 

made there may be wasted. 

<2> Plastic Molding Industry 

The plastic molding industry in the Philippines are making 

chiefly daily miscellaneous goods, parts of home electric 

appliances, pipes and the like. 

The daily miscellaneous goods made from plastic, which are 

displayed in a large department store, show that South 
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Korean-made is largest in number, followed by Taiwan, Japan, 

U.S., the Philippines. In terms of ratio, South Korea is 

5,Taiwan 3, Japan and U.S. is 1, as a total, and the 

Philippinesl. The Philippine products, however, are bad in 

quality and uneven in the thickness and color, and the lids 

are not well fixed. The Japanese and U.S.-made have a large 

capacity, while those of South Korea and Taiwan are of 

smaller capacity. It may be due to a low price that the 

Philippine products are being put on sale increasingly in 

department stores. 

The parts or home electric appliances CTV, radio cassettes, 

etc.) are made to order from foreign enterprises stationing 

in the Philippines. The plants are in good order and the 

quality of products is good. Some of these enterprises are 

exporting parts to other joint venture companies that place 

an order with them. 

Detergent and shampoo makers, who was plastic containers, 

complain that the plastic molding industry in the Philippines 

a} do not obse~ve the date of delivery, 

b) the quality is bad, and 

c) the price is high. 

And some of the users of plastic containers are inclined to 

mold plastics in their plants. Philppinas Kao says that they 

can make the containers about half the price. As a reason, 

~hey cite Cl> bad yield, and (2) difficulty of obtaining the 

r~w mate~ial resin, Philippnas· Kao is using 1,000,000 tons of 

containers a month, of which one-third is their own products 

and they buy the remaining two-thirds. They have a plan to 

switch all the containers to their make. 
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C3> Problem in the Investment 

The plastic molding industry is being run mostly on a small 

scale in the Philippines as in Japan. The; are 

a) short of funds, 

b) import duty of the molding machine is high, 
c) it is unable to obtain resin steadily, and 

d) the metal molding industry has not yet been developed. 

And the products have no competitiveness except the parts to 

be used in home electric appliances. Hence, the Philippine 

products are liable to lose ground in the competition with 

NIEs'products. 

The molding technique does no longer require a highly 

advanced technique Cfor example, the bottle molding can be 

done in about two weeks and the machines can be operated 

after two-week training. This is the case with Philippinas 

Kao.) Regarding a) to d> above, it may be necessary for 

due government to take some measures, and in the case of c), 

resin is being imported, for which some counter measures must 

be taken as quickly as possible. 

In case plants are located in EPZ and import the raw material 

without tax and the products are exported, it will be advan­

tageous when aboundant labor power is taken into account. 

Also, the demand in assembly makers of automobile and home 

electric appliances is on the increase. Hence, there may be 

enough room for further investment. 
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~.6 Proposed Industrial Mix 

Cl) Geographical Features of the Industrial ~state 

The projected industrial estate is located some 3Skm south of 

Metro Manila and about 50-minute ride. The location has the 

following features. 

1) Access: South Express way via Carmona or Coastal Road Via 

Zapiote and the main access roads to Manila. 

2> Water Industrial water of 8Sm3 can be supplied per 

hectare. 

3> Electricity: Electricity of 400kw can be supplied per hec­

tare, which exceeds the standard (about 

250kw) of the ordinary industrial estate. 

4) Environmetal: The water quality criteria of River Ylang 

Control Ylang, which runs adjacent to the industrial 

estate is Class B. 

5) Labor Power: A total population of the Province of Cavite 

in 1987 is 1,084,842, of which the labor 

population ClS to 64 years of age> is 

618,381. The labor power outside Metro 

Manila can also be used. 

6> Topography As this industrial estate is located in a 

hilly area. There is some undulations. 

7) Others: Alt~ough the estate is near Metro Manil~, it 

belongs to Region IV, the investment incentive 

area. 

There being many industrial estates around, it is 

possible to make a linkage with other makers. 

Besides Manila Port, the estate is situated near 

Batangas Port, which has been develored as an 

international port. 
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C2) Region Industrial Policy 

According to the Trade and Industry Development ~edium-Ter~ 

Plan <1989 - 1992), which announced by the Department of 

Trade and Industry CDT!), the following industries have been 

taken up as the important ind~stries to be fastered in Region 

IV including Cavite Province. 

l> Garments Industry 

The production, especially of the export-oriented gar­

ments, is encouraged. As a measure to assist the 

indusLry, The intra-provincial and inter-regional sub­

contracting program has been boistered. 

2> Food Processing Industry 

This is aimed as making processed foods, making use of 

agricultural and marine products in the region. For 

example vegetable processing at Laguna, Marine products 

processing at Cavite and Batangas. The construction of 

cold storages will be made with the purpose of extending 

assistance to the food processing industry. 

3> Gifts, Toys and Housewares 

Marble craft, stonecraft, stuffed toy, paper-based pro­

ducts Christmas decos, etc. To foster the industry, there 

must a plan to construct a training center and crafts 

villages. 

4) There are also such promising items as wood furniture in 

Aurora, rattan furniture in Palawan, artwork in Rezal, and 

metalworking, footwear, etc. 

5) As far as Cavite Province is concerned, the following can 

be cited as the industries to be encouraged. 
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a) Manufacture of electronic components and apparatus, 

computer and other data processing. 

b) Manufacture of professional, scientific measuring and 

controlling equipment. 

c) Manufacture of fabricated metal products, machinery and 

equipment. 

d) Rubber and plastic products. 

e> Manufacture of Wearables. 

For the purpose of fostering the industry in Region IV, 

DTI has put aside the following amount of money covering 

1988 to 1992, which totals P.117.0lB., the breakdown of 

which is as below. 

Year Value of Investment 
----~-- ~~-~~--~---~---

1989 P. 13.82 B 

1990 P. 25.22 B 

1991 P. 34.85 B 

1992 P. 43.32 B 

C3> Industrial Mix in the Industrial Estate 

The desirable way of mixing the industries that will be 

allowed to locate in the industrial estate may be the 

following, when the conditions cited earlier are taking into 

account: 

l> Electronic products such as semiconductor devices and com­

pone~ts, and also electrical machinery. 

2> With the purpose of utilizing the geographical advantage 

of the proposed site, that is close to Metro Manila and 

the South Expressway where are concentrated of existing 

factories such as automobile, electric, and food pro­

cessing, 
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a) Their related component parts and accessories industry. 

b) Machinery and metal equipment manufacture. 

c) Packaging materials indastry. 

3> Export-oriented garment manufacture. 

4) Export-oriented gifts, toys, houseware. 

It is desirable to have them compose the core in the site. 

However, if air and/or noise pollution is feared to occur 

from the above mentioned supporting industry such as machi­

nery and metal equipment, it is not always desirable to place 

in the mixing of l> and 2) in the same place. Of course it 

depend on the type of industry, for instance in the mixing of 

heat treatment or metal pressing factory and the precision or 

electronics factory is undesirable. It mixing the 

industries, this must be taken into consideration. 

' 
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5. FORMULATION OF INVESTMENT PROMOTION STRATEGIES 



5. Formulation of Investment Promction Strategies 

5.1. Existing Industrial Estates 

Cl> Definition 

The Housing and Land Use Regulatory Board of the Philippines 

stipulated the design standards and guidelined on the 

industrial estate. It is defined that the industrial estate, 

which is to be sold, should have an area of more than 5 hec­

tares and be furnished with utilities such as roads, water 

supply, power supply, drainage, sewerage, etc. Incidentally, 

a site having an area of 1 to 5 hectares, provided with the 

utilities equivalent to those of the Industrial Estate is 

called 'Industrial Subdivision'CIS) and is distinguished from 

I.E. Starting from 1989, BOI has given investment priority 

to the development of industrial estates with an area of over 

50 hectares fixing as the standard. 

In the Philippines there are also four Export Processing 

Zones CEPZ), which are managed and controlled by the Export 

Processing Zone Authority CEPZA), which was founded in 1972 

oy Presidential Decree No. 66. Besides there are three 

Special Processing Zones which specific enterprises use for 

capital intensive projects. With regard to the facilities 

and scale, these zones are similar to, or surpass, the level 

of other IE, although developers differ. 

The industrial estates to be taken up in this report are con­

cerned with IE and EPZ. 

(2) Major Developer 

Table 5.1 shows the industrial estates in the Philippines, 

which became clear during the present field surveys. These 

states are all in operation presently. In addition, more 

than five industrial estates, which were learned from newspa­

pers and from other sources of information. Roughly 

speaking, there are two kinds of the industrial estate in the 

Philippines: one is the industrial estates developed and 
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managed by the Government-sponsored agency including EPZA and 

the other by private developers. What differs mos~ between 

the two is that the public bodies lease the land, while the 

private organizations frequently adopt a sellout system. The 

companies being run by foreigners or the companies, more than 

41% of their capital is owned by foreigners, are constitu­

tionally prohibited from acquiring land. Only Filipino citi­

zens or corporations, at least 60% of their capital is owned 

by Filipinos, may own land, develop natural resources or 

operate public utilities. Hence, the industrial estates so 

far developed officially and privately have all been done by 

Philippine capital. 

l> Export Processing Zone Authority CEPZA) 

The largest organization, that develops and manages the 

industrial estates, is the Export Processing Zone Authority 

mentioned earlier. Since it was set up in 1972, the 

Authority has developed four fully operational zones and 

hds designated three industrial sites as the special 

export processing zones. The four EPZs have not 

necessarily been fully utilized, but what is remarkable in 

the use of zones during the past year is an increase of 

enterprises from Japan, Taiwan, and Hong Kong. Some of 

the zones are almost fully occupied, and an expansion plan 

is under way. 

2) National dousing Authority CNHA) 

This is a public organization, which was established for 

the purpose of supplying houses to low-income earners. 

NHA's primary object is the supply of houses, but is also 

developing commercial and industrial facilities concerned. 

In this way, NHA is engaged in the regional development. 

Six industrial estates are being deve~oped at ~resent all 

of which exist in Luzon. The area of one developed estate 

is relatively small, and no consideration is given to the 



facilities intended ~or the export-oriented enterprises 

NHA's principal object of developing industrial estates is 

to give job opportunities and incume gene~ating activities 

to the people in the low-income bracket. No re3triction, 

thErefore, is imposed on the enterprises that come to 

settle in the estates. 

3) Phividec Industrial Authority CPIA> 

The public organization, that can be cited thirdly having 

the purpose of developing industrial estates, is the 

Phividec Industrial Authority CPIA). PIA was founded in 

August 1974 by Presidential Decree No.538 as a subsidiary 

of the Philippine Vet~rans Investment Development 

Corporation CPHIVIDEC) to carry out the government policy 

of establishing weli-planned industrial areas with 

appropriate infrastructure so as to encourage, promote, 

and sustain the economic and social growth of the country. 

The Authority has so far developed and operated two 

industrial area. The area having about 3,000 hectares, 

which was first developed, is located in Marin palities of 

Tagoloan and Villanueva in the Province of Misamis 

Oriental, The area developed secondly having a SO-hectare 

land is located in Taguig, Metro Manila. 

4) Food Terminal Inc. 

FT! formally commenced its operation in March 1974. It 

has expanded its business from whole sale of commodities, 

storage business and food ~rocessing to retail sales, 

transport service and real estate business. FTI has deve­

loped a 120-hectare industrial estate along the South 

Express way, leasing it to 58 companies. FTI is the only 

industrial estate in Metro Manila, where investors can 5et 

up then projects enjoying tax exemption and can import 

capital equipment free of tax under the 'Industrial 

Location Policy of the Board of Investments'. Because of 

being located in Metro Manila, FTI is not only engaged in 
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food processing but also in runnin3 a factory manuf ac­

tur ing electronics, electric appliances, and the like. 

Meanwhile, the Government of the Philippines is con­

sidering the privatization of FTI. 

S> Luguna Estate Development Corporation CLEDC) 

LEDC is a 100% private company, and is one of the most 

powerful real estate developers in the Philippines. LEDC 

has developed a 340-hectare fully integrated industrial 

estate in Canlubang and also plans to develop another 

200-hectare estate in the adjacent land. In the estate 

already complet~i, 53 companies are operating their busi­

nesses, and 60% of them are joint ventur~ companies with 

foreign investors. The Canlubang Industrial Estate is 

thought to be the most fully equipp~d estate among the 

industrial estates which were developed and operated by 

the privated sector. 

CJ> Supply of Industrial Estates 

As of the end of July 1989, a total area of the land allo­

cated for industrial estates in the Philippines reaches 

approximately 3,000 hectares including EPZ CSee Table 5-2 ). 

Of the above, an area of 832 hectares is still vacant without 

residents. In selling industrial estates in the Philippines, 

developers do not make land preparation and sell them after 

providing only such infrastructure as roads, sewerage etc. 

The infrastructure is provided only when required, and most of 

the 832 hectares remaining unsold have not yet been furnished 

with infrastracture. This merely means that land has been 

secured. 

The industrial estates under plan, which were made public, 

covers an area of about 1,200 hectares, for most of the 

spring of 1990. When the industrial estates, which are being 
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planned, are seen by region. Phividec IE in Region x has the 

largest area. However, Region IV centering around Cavite, 

Luguna Province, is expected to have more industrial estates. 

In case the industrial estates under plan are included, 

Region IV will come to have as many as 12 industrial estates 

in and after 1990. Table 5.2 shows the situation as of the 

end of July this year. As of the date, most of the 

industrial estates in Region IV and NCR area have already 

been sold out with only less than 10% remaining as the vacant 

area. Also Region VII has comparatively small vacant lots 
thanks to a high popularity of Mactan EPZ this year (There 

are some plots of land, which were sold out, but no plants 

have yet been constructed. Therefore, even if the land is 

sold, it does not mean that plants are under operation 

there.>. 

Table 5. 2 lndustri~l Estates by Region 

------------------~---------------------------l~~-2~-~~!Y_!2!~l-
. No. of IE Industrial Available Expansion (incl. Total 

~=~=~~ i!~f!~-~f~l ~~~~-l~~l- __ i~~l ___ E!~~~~~l_i~~l__ §~EE!Y 
I 1 42 21 0 21 
III 4 472.7 352.5 0 352.5 
NCR 4 128 12 120 132 
IV 7 + (5) 54j.5 36.7 1,032.2 1,068.9 
VII 1 57 9 62 71 
x 2 1,591 400.5 1,000 1,400.5 

--------------------lL!1§~~-------~1!~2--------~L~!!~~----lLQ!~~2 
Note : For location of regions, refer to Figure 5.1 

5.2 Industrial Land Demand in the Metropolitan Manila Region 

When we look upon a motive of tenant companies in the existing 

industrial estate and a feat~rE of industrial estate with high 

popularity in foreign investors since 1987, following matters a~e 

pointed out. 

Cl> There has been increasing number 0f the export-oriented and 

foreign enterprises. 

(2) In the industrial estates with high pop11larity among foreign 

investors, a fact of less labour dispute and to be equipped 

minimum number of direct telephone lines. 
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Figure 5.1 
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(3) A siie of the owned estate by each tenant companies, neither 

in EPZ nor the line of business there are big differences. 

A~erage land size by manufacturing company in Cavite Province 

is about 4 ha. and in the Canlubang IE where is most popular 

for foreign investor in rec~nt, aver~ge land size owned by a 

tenant company is acout 5 ha. 

(4) An industrial estate located at the outskirts of Met~o Manila 

CNCR) shows high tenant ratio despite of high sales price as 

compared with other IE. 

The demand for industrial estates has rapidly expanded this 

year. Even in EPZ alone, the number of approvals from 

January to June this year has increased as many as three-folds 

and 3.56 times in terms of the investment cost over that of 

the corresponding period of last year.· 

This trend is also applicable to the industrial estates deve­

loped by the private sector. The Canlubang Industrial 

Estate, which represents the private industrial estates, has 

raised its selling price this year two times as much as that 

of last year, but is in good demand, with only 10 hectares 

remaining unsold. 

The demand for industrial estates is generally good, but the 

estates, that are not well furnished with transport and com­

munications services and power supply are still vacant 

without residents. There being an incr~asing number of the 

export-oriented enterprises the industrial estates, which are 

convenient for the export and import businesses, are in large 

demand. 

B0I h~s a plan to regionalize industry and has partially cut 

down the incentives for the investment in the Metro Manila 

area. Consequently, it is ex~ected tr.at new investments will 

concentrate in such regions that are conv~niently located 

near Mdnila and easily makP- contact with foreign countries. 
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5.3. Proposed Facilities in the Proposed Industrial Estate 

5.3.1. General Layout 

'!'he general layout is drawn out in consideration of the following 

condition: 

1) The industrial plot has two (2) parts in general: one is EPZ 

(Export Processing Zone) and another is GIZ (General Industrial 

Zone). The total area of industrial lot in EPZ is about 80% of 

the whole industrial lot. It is desirable to locate the GIZ in 

the north side land facing to Dasmarinas-Trece Hartires road to 

avoid entry of outsiders into EPZ as much as possible. 

2) Requirement of industrial lot size is presumed as below, 

classifying the unit lot size into 4 types. 

Lot size Ratio (in area) 

----------------- ---------------
1) 0.3 to 1.0 ha about 30% 

2) 1.1 to 2.0 ha 2.0% 

3) 2. .1 to 5.0 ha 2.5% 

4) 5.1 to 10.0 ha 25% 

The numbers of factory entered into the estate are estimated to be 

80 to 100 based on the above assumption. 

3) The industrial estate is required to be established only inside 

the NDC's own land in Dasmarinas. Out of 32 blocks of land, 19 

blocks shown in Table 5.1 are utilized for the project this time, 

since the remaining blocks are considered to be unsuitable for 

development in view of their steep land surface. 

Note: a) The cadastral map referi:ed this time is not a map 

precise.Ly scaled so that there is a possibility that 

some part of project boundary is not exactly conform to 

the ownership boundary. Final ~onfirmation ~s necessary 

in the detailed design stage. 
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Table 5.3 LIST OF NDC's LAND FOR DEVELOPMENT 

No. LAND NO. Area Cm2 ) 

1. 5947-B-1 16,161 

2. 5947-B-3 1C3,427 

3. 5947-B-4 25,331 

4. 3863-D 95,087 

5. 3a63-B 75,996 

6. 8363-A 80,792 

7. 3862 333 ,204 

e. 3862-B 333,201 

9. 6327 114'132 

10. 6327 114,130 

11. 6906-A 17,827 

12. 5949-R 53,017 

13. 5949-Q 54,050 

14. 6890 57 ,677 

15. 6891 54,068 

16. 5949-P 52,931 

17. 6901-B 27,727 

18. 6892 58,444 

19. 6893-B 50,000 

Total 1,717,202 rn2 
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b) Even in tde land which is clearly identified to be NDC's 

own, steeply sloped land along the rivers is excluded 

from the development area. These land will be utilized 

as green belt or spoil bank. 

4) Common facilities established in the project area are 

administration area, customs in EPZ, sewerage system with 

treatment plant, water supply facilities, power distribution line 

with sub-station, conmunication fE :ilities with exchange office, 

green belt and the park. No residential area is considered in the 

project area. 

Fig.5.2 shows general layout of the estate, and the land use in the 

area is classified as follows: 

a) Industrial plot 117 ha (75%) 

b) CoDDllon utilities 

i) Road including side drain 14.3 ha 

ii) Adminls tra ti on area 2.3 ha 

iii) Customs area 0.9 ha 

iv) Sewerage plant 4.0 ha 

v) Water supply tank 1.0 ha 

vi) Park and green area 13.8 ha 

vii) Sub-station and 1.3 ha 

telecoaanunication office 

Sub-total 37.5 ha (25%) 

Total 154.5 ha (100%) 

A sample of lotting plan of the industrial plot, fo~ which the assumed 

lot size requirement (above item 2) is incorporated, is illustrated in Fig. 

5.3. 
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Fig. 5 2 GENERAL LAYOUT OF DAS MARINAS 11' 
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Fig. 5.3 SAMPLE LOTTING PLANOF !NDUS1 
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5.3.2. Land Prepararation 

The following two (2) kinds of land preparation plan are studied. 

1) Case-I (Complete levelling) 

Diving the project area into 20 blocks and keeping difference of 

the formation levels between neighboring blocks within 5 m. the 

land levelling work with maximum gradation of ~% is carried out in 

every blocks. 

The earth work volume is estimated as follows: 

Excavation 1.100.000 m3 

Embankment 1,400,000 m3 

2) Case-II (Rough grading only) 

In this case only decapitating hill-tops and filling valley 

bottoms in the project area are carried out, therefore, the 

present undulations remain as it is in the most of the 

area.(Refer to Fig. 5.4) This methods is generally adopted in 

Philippine, however, the substantial grading and levelling 

works by each factory owner is necessary to be carried out 

inside his land according to his requirement. 

The earth work volume is estimated as follows: 

Excavation 600,000 m3 

Embankment 500,000 m3 

Note In the above work quantity, excavation volume is about 

20% larger than embankment volume because of possible 

shrinkage of embanked materials after compaction and 

contain of unsuitable material for the embankment is 

considered. 

The above Case-II is finally selected in this study and the expense 

for the substantial grading work mentioned above is necessary to be borne 

by each factory. 
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Fig. 5. 4 LAND FILLING AND EXCAV A TIC 
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To drain out ground water seepage in ~he filled valley which might be 

occured, perforated concrete pipes of 30 cm dia. are planned to be laid in 

the valley botto~. 

5.3.3. Internal Road 

The internal roaJs consist of main road and service road which typical 

cross sections are shown in Fig.5.5. The road network is so designed to 

make smooth traffic flow and easy access to every lot in the estate. 

The major specifications of the road are as follows; 

Main road Service road 

---------------- ----------------
1) Nos. of lane 4 lanes 2 lanes 

2) Lane width 3.5 m 3.5 m 

3) Pavement width 16 m 9 m 

incl. shoulder 

4) Overall width 24 m 16 m 

incl. drainage 

5) Pavement Asphalt concrete Asphalt concrete 

6) Ma7". grade 4% 4% 

7) Total length 2,150 m 5,700 m 

5.3.4. Drainage System 

The rain water in the estate is once collected in the concrete made 

open ditches running along the roads and discharged to the Ylang Ylang 

river and the Nangakan creek. The discharge outlet will be placed at three 

(3) or four C4) points each for the both river. 

The each factory shall D1Ake his own arrangement so as to drain the 

rain water in his land to the ditches provided by the developer. 

The total length of the ditch having average section of 0.5 m wide x 

0.5 m high is estimated at about 15,000 m approximately. 
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Fig.5. 5 TYPICAL CROSS SECTION OF ROADS 
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5.3.5. Water Supply System 

(85 

Veter demand for the whole estate is estimated at about 10,000 m3/day 

m3 /ha) at the full development stage in consideration of type of 

industries assumed to be !:"elocated to the estate· 

Possibility of a r_)._.ndant water supply to the estate is hardly 

h f ratl.. on of water consuming industries such expected, t ere ore , ope 

as food, textile mill and chemicals is considered to be not suitable 

in any case. 

The required nos. of production well is estimated at 13 nos. with the 

following calculation: 

N • V x f + l4 hr + 3,600 sec + Q 

• 10,000 x 1.1 + 24 + 3,600 + 0.01 • 12.7 ~ 13 nos 

where: 

W (water demand) 

f (leakage factor) 

Q (Safe yield of well): 

10,000 m3 /day 

0.1 

0.01 m3/sec (10 lit/sec) 

Judging from pumping test conducted this time, it is unavoidable to 

put some wells outside of the project area. The realistic well arrangement 

ia tentatively assumed as below: 

1) Out of 13 nos. of the deep well, seven ( 7) nos. will be 

constructed in the project area, allocating them to the east and 

west estate boundaries facing to the Ylang Ylang river and 

Nangkaan creek with minimum distance of 600 m to avoid well 

interference. 

2) Remaining six (6) wells will be necessary to be arranged outside 
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The 

of the estate. It will be practica~le to request Dasmari~as Water 

District to construct these wells and make daily •ater supply to 

the estate, considering possible difficulty of land acquisition 

for the wells and pipeline by the developer. According to LWlJA, 

the water charge will be 5 to 7 Peso/fil3 in this ca~e. 

m:iin future of the production well is outlined as below; 

a) norehole 400 lilll dia. 

b) Casing 250 om dia. 

C) Dept~1 200 m (Blind 140 m, Wire-

wrapped screen 60 m) 

d; Submersible motor pump 

- Capacity 1.0 m3 /min 

- Total head 100 m (Pump installation depth 

55 - 60 m) 

- Motor output 30 kW 

It is reco11'111ended to continue the pumping test during even the 

construction stage with newly constructed wells to observe lon~-term 

attitude of ground water to determine the final well arrangement. 

The water lifted up from the wells is delivered to the ground water 

tanks constructed in three (3) places in the estate, then pumped up to 

elevated steel tanks which assure minimum static water pressure of 15 

kg/cm2 in every water taps. Each ground water tank, which main role is to 

catch up with the peak water demand, has 1,800 m3 capacity equivalent to 

about 12 hours average water consumption. The water is distributed to the 

consumers, after chlorination treatment, through steel pipeline of 250 nvn 

and 150 mm dia. which are laid along the main and service roads 

respectively. 

Since the supplied water is not purified by the plant, the consumer 

should make such treatment according to their requirement, if 

necessary.(Refer to Table 4.4 for water quality ot the test well.) 
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It is required to obtain water right from LWA for utilization o! 

ground water and river water before development of the water recources. 

5.3.6. Po~er Supply System 

The total power demand of the est4te is estimated to be 60 MVA (45 MW) 

at the full development stage, assuming unit area demand is about 400 

kV/ha. 

The following facilities is necessary to be constructed for power 

supply to the estate from the existing pover network. 

1) Transmission line 

a) Voltage 

b) Section 

C) Capacit:y 

2) Sub-station 

a) Vc..ltage 

b) Capacity 

c) Location 

3) Distribution line 

a) Voltage 

b) Capacity 

c) Length 

115 kV 

From Dasmarinas sub-station to new sub-station in 

the estate 

100 MVA (incl. 40 MVA reserve for possible future 

expansion) 

115 kV/34.SkV 

60 MVA (Final requirement) 

As shown in Fig.5.1 

34. 5 ) v 
20,000 kVA 

11 km (along main and service roads) 

There are two ways to get the supply of power; i.e. from MERALCO or 

from NPC, as compared below. 

1) Facilities provided, operated 

and maintained by HERALCO 

HERALCO 

- 115 kv T/L 

- Sub-st:ition 

-100-

NPC 

- 115 kV T/L 



/NPC - 34.5 kV D/L 

2) Initial construction cost To be lent by 

developer 

(with 10% 

- do -

interest) 

(without 

interest) 

3) Point of power delivery lry side of 

step-down Tr. 

lry side of 

Tr. in Sub­

station of the factory 

own in principle 

4) Power tariff 1.4-1.6 Peso/k'Wh 0.9-1.0 Peso/k'Wh 

Note: i) Power tariff mentioned above is not quoted value for 

the estate by MERALCO/NPC but only the value 

generally prevailing. 

ii) In case of direct supply from NPC, special waver from 

MERALCO is required to be obtained beforehand, since 

the estate locates inside the MERALCO franchised 

area. 

Since the point of power delivery by NPC is at the primary side of the 

transformer in the estate own new substation, the following activities is 

required to be undertaken by the developer or management firm of the 

estate. 

1) Construction of sub-station and 34.5 kV D/L. 

2) Operation and maintenance of sub-station and 34. kV D/L. 

3) Collection of power charge from each f&ctory and transfer it to 

NPC. 

Viewed from pllssible devElloper' s burden mentioned above and initial 

investment cost increase, it will be advantageous to get power supply from 

HERALCO. 
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Beside the power supply system, the following facilities are required 

to be arranged by the developer itself. 

1) Street lighting (to be fixed on distribution line pole} 

2) Diesel power generator for emergency, 500 kW' class (for 

emergent power supply to common utilities only) 

5.3.7. Sewerage System 

The total sewerage volume from factories is estimated at about 

9,000 m3/day with the following calculation. 

Qs - Qw x (1 - f 1 + f2) 

• 10,000 m3/day x (1 - 0.2 + 0.1) • 9,000 m3/day 

• 
where, 

Qs Sewerage volume (m3/day) 

Qw Water supply volume (10,000 m3/day) 

f 1 Water loss in factory (0.2) 

f 2 Infiltration rate of ground water to sewer pipe (0.1} 

The sewer water from the factory is drained by the factory into 

receiving pits, which are provided at an average interval of about 100 m 

in the sewer pipeline of 250 mm to 450 mm diameter mainly laid along the 

internal road network. The collected sewer is delivered to the sewerage 

plant by gravity flow which locates in the lowest land of north-east edge 

of the estate, then discharged into the Nangkaan creek after treatment. 

The sewerage plant having the treatment capacity of 9 ,000 m3 /day 

should be designed so as to treat the sewer upto the level required by the 

water quality standards enforced in Philippines for drain water control 

and river preservation. The upper limits of biochemical oxygen demand 

(BOD) and suspended solid (SS) are restrained by the above standard as 

below; 

-102-



Restraint for BOD 

1) Drain water 30 

2) River 5 

SS 

50 

60 

(unit: mg/liter) 

Remarks 

------------------------------
Protected waters. Category 

-II; Class -A. B -and:::SB1 

It is necessary to make a rule to restrain the quality of sewerage 

water from the factory to the certain level for the following purposes. 

1) To avoid the overload of the plant 

2) To avoid the disadvantage of the factory which sewer is relatively 

clean, but who shall share the same sewerage charge (operating 

cost of the plant) as others on the basis of only sewer volume. 

If ~very factories treat their sewer upto national standard level by 

their individual treatment plant, provision of conmon sewerage plant 

becomes unnecessary theoretically. In this study, however, the common 

plant is planned to be introduced for the extra safety even under such 

condition, especially in view of poor water quality and quantity of the 

Ylang-Ylang river at present with which strict control of the treated sewer 

discharge is forced to be managed. 

5.3.8. Telecommunication System 

Requirement of telephone line in the estate is estimated at 400 nos., 

assuming that number of factory at full development stage and average line 

demand per factory are 100 and 4 respectively. 

The telecommunication syste:n to be introduced in the estate should 

have the following functions; 

1) Direct call tl> Manila and overseas 

2) Use of facsimile 

3) Data communication 
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The existing facilities of PLDT in Dasmarinas is not sufficient 

in both its capacity and function for the estate use even aftt!r 

accomplishment of its expansion program, therefore, the new facilities 

is required to be additionally provided for the estate by PLOT. 

The facility will be composed of three parts, i.e. 1) communication 

system between Manila and the estate, 2) exchange office in the estate, and 

3) internal cabling in the estat~ along distribution power line. As for 

communication system between Manila and the estate, the following three (3) 

alternatives can be proposed. 

1) Direct connection to Manila (PLOT, San Poloc) with micro-wave 

2) Connection to the nearest PLOT toll station with micro-wave 

3) Connection to Manila through Dasmarinas exchange office with cable 

In this study, above item 1) is adopted, however, further discussion 

is required to be made specifically with PLOT to determine the most 

appropriate system for the estate. 

Cabling work inside each factory including installation of PABX is to 

be carried out by each factory at his o-.m expense. 

5.3.9. Solid Waste Disposal 

It is roughly es ~.!mated that volume of sQlid waste will be about 

12,000 t/year (100 t/ha-year) at full development stage of the estate. 

The following two (2) options is considered for disposal method of the 

solid waste: 

1) Case-I 

Each factory di1poses the waste at the outside of the estate at 

his own responsibility and expense. 

2) Case-II 
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All the waste are ccllected and disposed inside the estate area 

with landfilling method at actual cost basis borne by each 

factory. Construction cost for the necessary faciLities for about 

15 year's operation, which include coffer dam, impermeable sheet 

and treatment plant for seepage water, is estimated at 120 mil 

Peso approximately. 

It is finE".lly determined to adopt the above Case-I in this study, 

although Case-II seems to be ideal because of non-availability of public 

disposal area nearby the estate. 

For disposal of coDB11unity light waste, package type incineration plant 

of 5 ton/day capacity is planned to be introduced. 

5.3.10. Administration Facilities 

Since the estate is divided into EPZ and GIZ, the administration 

facility is planned to b~ placed in the both area. 

The administration area (2.3 ha) located at the entrance of the estate 

has coDD11on administrative functions with the following facilities; 

1) Administration office 1,000 m2 (floor area) 

2) Parking lot 5,000 m2 

3) Stuff quarters 1,000 m2 (200 m2 x 5) 

4) Fire fighting station with a 100 m2 

fire engine 

5) Bonded warehouse for GIZ 1,600 m2 

The administration area (0.9 ha) located at th~ entrance of the EPZ 

mainly has cu st.oms f· 1ctions w.;.th the following facilities: 

1) Custom office 

2) Bonded warehouse 

3) Parking lot 
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The commercial facilities such as shopping arcade. canteen. bank. 

insurance company and medical clinic will be located in the room of the 

administration area or industrial area. The construction of such facility 

by the developer is not considered in this study. 

5.3.11. Common Bonded Manufacturing Warehouse CCBMW) 

Two Common Bonded Manufacturing Warehouse CCBMW) shall be 

established and op~rated in the proposed industrial estates. A 

CBMW is bonded manufacturing warehouse to avail of tax and duty 

exemptions on the importation of raw materials to be used in the 

manufacture of finished products for export. A space in a CBMW 

shall be lent for accredited exporters in the estates. 

Some 100m2 off ice space shall be provided for the Customs person­

nel to be assigned at the bonded warehouse. 

All finished products for export shall first be examined and 

identified before packing for subsequent exportation. The 

Customs examiner or the authorized Customs officer shall examine 

the goods aPd identify the articles being packed and make proper 

notations on the corresponding Import Entry/Entries of the raw 

~~terials involved. 
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5.4. Operation and Maintenance Plan 

It is highly recommended that industrial estate will be developed 

by a joint venture because of the following reasons: 

1) foreign developer has better connection to potential 

foreign manufacturers to locate in the industrial estate. 

2> foreign developer sufficiently knows preference of poten­

tial foreign manufacturers. 

3) development by foreign developer could be considered that 

the Philippines has regained competitiveness with respect 

to investment environment. 

4) participation of local developer is needed to purchase 

construction site and keep a good connection to local 

manufacturers. 

Although Japanese investment falls behind that of Taiwanese in 

1988 statistical record, Japanese may play the major role of 

industrial investment, and thus, participation of Japanese com­

pany will be essential for successful implementation of the pro­

posed industrial estate. For the marketing viewpoint, 

Philippine-Japan joint venture is preferable. 

(1) Developer 

The Development Company is a joint venture company between 

the Philippines and Japan, with the Philippines investing 60% 

and Japan 40% according to the Philippine reguldtion. 

To render qualified services to the locators, the joint ven­

ture company organizes effective administration and manage­

ment system. 

Following services shall be included. 

ll Repair and maintenance of the facilities in the estate. 

2) Security services in the estate. 
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3> Operation and management of Bonded Manufacturing Warehouse 

CBMW) 

4J Escort services between the Port of Manila or Manila 

International Airport and the Dasmarinas I.E. 

5) Operation of water supply system. 

6) Fire fighting services. 

7J Public relations activities. 

SJ Collection of service charge. 

9) ~peration and management of the office. 

Other services, that can be supposed to be given to the resi­

dent er .. erprises, are various business assistances. For 

instance, such businesses as the necessary assistance of 

obtaining governmental approvals, search and introduction of 

materials and parts supplies, etc. It may need to further 

study as to how the services should be rendered. The customs 

brokerage, trucking and freight forwarding services should be 

done by private service companies which are permitted to be 

established in the industrial estate. 

The services as stated above will be rendered by the staff in 

the joint venture company, who have deep experience and 

knowledge pertaining to industrial operation. 

(2) Electricity I Communications Facilities 

The land formation work and construction of the electricity I 
communications facilities, which are scheduled to be 

installed in the industrial estate, shall be started almost 

same time, at the Development Company's own expense. 

However, the facilities of electricity and communications 

will eventually come to be owned by the Manila Electric 

Company (MERALCO) and the Philippines Long-Distance Tel~?hone 

(PLOT), redeeming the required capital by issuing preferr2d 

shares by MERALCO and PLOT. In other words, the construction 

and management of the electric facilities and communication 

facilities is done by MERALCO and PLOT, respectively, while 
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the construction cost of the facilities is temporarily paid 

by the Development Company on behalf of MERALCO and PLOT 

beca~se of make up for both company's lack of funds and speed 

up the project schedule. 

C3) Incentives for Developer 

This project falls within the 1989 Investment Priorities 

Plan, and can enjoy the incentives such as the tax holiday 

for a certain period of time. 

The fiscal incentives, which are supposed to be given to this 

project are as below. 

1) Income tax holiday four (4) years from commercial opera-

tion. 

2> Tax and duty exemption on imported capital equipment. 

3) Tax credit on domestic capital equipment. 

4) Exemption from contractor's tax, whether national or 

local. 
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. 5.5. Marketing Strategy 

It is planned to sell 117.0 hectares in the site. 

For the new development or expansioc of i~dustrial estates in 

Philippines, about 2,000 hectares are set aside as was 

already mentioned CSee 5.1). Most of the plan are expected 

to be materialized about the spring of 1990. Owing to the 

delay of administrative procedures, the conversion of the use 

of land to other purposes or shortage of funds, the implemen­

tation of the plan is sort of lagging behind as a whole. 

In the meanwhile, the investment trend in the manufacturing 

it is foreseen that the supply of industrial estates 

(especially around Manila> from the latter part of 1989 to 

1991 will become tight. Consequently, as a marketing stra­

tegy, it is important to complete the construction of the 

industrial estate earlier than those under plan so that the 

estate can be supplied to investors opportunity. 

It is predicted that the following will be the main types of 

business, namely, export-oriented types of enterprises such 

as electronics/electricity, automobile and parts, machinery, 

and various light industries. They are chiefly the enterpri­

ses in Japan and NIEs that have the intention of shifting 

their production bases, and the investment of local capital 

will also take part therein. 

The selling prices of main existing estates differ greatly 

according to their locations as are shown in Table 5.1 

EPZA is based on a lease contract, and the lease charge is 

raised every five years. Of the four EPZs, which are being 

operated at present, the lease cahrge of Cavite EPZ in the 

same province is 3.6 pesos/m2/month, but the lease cahrge is 

expected to be raised to 5.25 pesos/m2/month in January 1990. 

The s~lling price in the same Cavite Province was 200 

pesos/m2 on an average. However, Cavite-Carmora I.E. one of 
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the estates in the province was already sold out at 250 

pesos/rn2 and the selling place is ri~ing unpre~edentely. 

And the other implementing companies are now inclined to 

raise their prices. Hence, the figure of 200 - 250 pesos/rn2 

is already out of date, and may not reflect the present 

situation. 

In considering the selling price, it ought to take into 

account the prices in the neighboring Asian Countries, par­

ticularly of Thailand and Malaysia. The following table 

shows a comparison of selling prices of the industrial esta­

tes in the Philippines and those two neighborring nations, 

that are enjoying popularity at present Cas of July 1989>. 

Thailand Bangpakong I.E. Bt. 750/m2 = y 4,275/m2 

Malaysia Selangor F.T.Z. MS 86/m2 = ¥ 4,300/m2 

Philippines Canlubang I.E. P. 820/m2 = ¥ 5,084/m2 

This means that if the price is set at P. 820/m2, it will 

become relatively higher than those in Thailand and Malaysia. 

The content of investment incentives in the Philippines are 

in the same level of those in these two countries. 

Therefore, the fixing of a selling price higher than those in 

these two nations, should be avoided. When the current 

exchange rate is also considered, P. 700/m2 may be the 

ceiling of the market price. 
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5.6. Preliminary Financial Analysis 

General 

This chapter presents the financial evaluation of the proposed 

Industrial Estate Project. 

Outline of this project is summarized belo~: 

Cl> Land Area Cha> 

- Total area developed 

Area available for sale 

(2) Construction Period 

CJ> Commensement of Sales 

154.5 ha 

117.0 ha 

14 months 

April, 1990 

5.6.1.Condition of Financial Analysis 

Cl> Marketing Plan 

l> The expected potential customers are these categories: 

one third, Japanese 

one third, Taiwan and other foreign investors. 

and remaining one third, Philippines 

2> Marketing schedule 

The marketing schedule for the proposed industrial estate 

is 30% in 1990, 30% in 1991, 30% in 1992 and 10% in 1993. 

3> Sales price 

The sales price is assumed at Peso 600 per sq.m in 1990 

and subject to 10% p.a. escalation. 

4) Payment terms for the sales price shall be that 50% in the 

year when buyers purchase the land Cas downpayment), and 

the remaining 50% in the next year. 

-112-



<2> Revenue 

l> Land Sales 

Main revenue of the company consist of land sales in the 

total of 117 hecta~e. The sales price is assumed at 

700P/m2 in 1990. 

2) Registration Fee 

Upon registration with the Development Company, the 

investor pays a registration fee of P.500 per l,000m2. 

3> Administration Service Charge 

All the buyers and tenants shall pay service charge 

annually from the next year after purchasing the land. 

The service charge is assumed at Peso 80/m2/yr in 1991 

subject to 5% p.a. escalation. 

4) Handling Fee of Common Bonded Manufacturing Warehouse CCBMW) 

Handling fee is 2.5% of invoice value of customer. It is 

assumed that export val:e from the estate for 1991 shall 

be at $50 million and a half of freight shall be handled 

at the CBMW in the estate. 

5) Water Service Charge 

Water demand for the whole estate shall be about 

10,000m3;day at the full development stage, while water 

consumption shall be gradually increase in accordance with 

estate development. Water service charge is depend on the 

siz~ of pipe, however, here is assumed at P.8/m3 as 

average. 



61 Escort Service Charge 

Escort service bet~een the Port of Manila or International 

Airport and the proposed site shall be done by the com­

pany's g~ards. Service charge is assumed at P.200 per one 

trip. 

7> Redemption of Preferred Shares <Non-operating Income> 

The ten percent Cl0%l cumulative Preferred Shares of 

MERALCO and PLOT shall be redeemable at par value five CS> 

years from and after issue. 

5.6.2. Cost Estimate for Project 

The estimated operation and maintenance cost for this project are 

as follows. 

Cl> Land Acquisition Cost 

{ 2) Construction Cost 

2.1 Land formation work 

2.2 Road work 

2.3 Water supply system 

2.4 Power supply system and 

a) Developer's works 

b) Third party's works 

2.5 Sewerage system 

2.6 Telecommunication system 

<Third party's works> 

lighting 

2.7 Solid waste disposal work 

2.8 Administration facilities 

2.9 Engineering Service 

2.10 Contingency 

Sub-Total 
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CPeso '000) 

231,750 

56,610 

58,610 

53,296 

17,700 

(76,700) 

101,150 

(36,635) 

7,500 

56,848 

28,100 

52,757 

432,571 

(545,906) 



C3> Pre-operating Expenses 

3.1 Com~any registeration expenses 

3.2 Feasibility study expenses 

3.3 Sales promotion expense5 

3.4 Training Expenses for Employee 

Sub-Total 

l> Company registration expenses 

1,400 

2,104 

4,000 

5,600 

13,104 

All corporations doing business in the Philippines are 

required to register with the Securities and Exchange 

Commission <SEC). The filing fee is 1/10 of 1% of the 

authorized capital. On the assumption that the authorized 

capital of the company will be million Peso, the filing 

fee will be thousand Peso. And here is made an 

appropriation for the preparation expenses of equivalent 

in amount. 

2> Stam? tax on original issue of certificates of stock 

There shall be collected a documentary stamp tax of one 

peso and seventy centavos on each two hundred pesos of the 

par value of such certificate~. 

3) Feasibility study expenses 

To hire the consultants for doing a feasibility study on 

this project. 

4) Sales promotion expenses 

Saies promotion for the project shall be done mainly in 

Philippines and Japan as soon as the company registered. 

5> Training expenses for employee 

Training expenses for employee is calculated on the 

assump;ions that about one month value of direct labour 

cost. 
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(4) Interest During Construction 

The interest during construction ~eriod is to be calculated 

using th~ following formula: 

Interest Rate = 24.0% per annum 

Period of Borrowing = Half of the 24 months 

construction period 

I.D.C. = Long-term Debt x 0.24%/12 x 14/2 

= L/L Debt x 14% 

(5) Initial Working Capital 

( 6) 

Initial working capital is calculated on the assumptions that 

4 months value of direct labour cost and this amount also 

cover the utility cost of the company at the initial stage. 

Wages and Salaries Cin 1990) (Peso '000) 

Class Annual Rate No. of Persons Amount 

General Manager 

Asst. General M. 

Managers 

Chiefs 

Engineers 

Assistants Officer 

Secretaries/ 

Drivers 

Security/ 

Fireman 

Total 

700 

350 

195 

120 

105 

80 

55 

55 

1 700 

2 700 

4 780 

12 1,440 

5 525 

18 1,440 

5 275 

17 935 

64 6,795 

(Subject to 8% p.a. escalation> 
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The Company's organizational structure consists of four (4) divi­

sions, namely: l) Engineering Services Division; 2> Marketing 

Division; 3) Support Services Division; and 4) Finance and 

Administration Division (See Figure 5.6 ).Number of staffs are as 

follows. 

Positions 

General Manager 

Asst. General Manager 

Sub-total 

Marketing Division 

Division Manager 

Unit Chief 

Assistant Officer 

Sub-total 

Support Services Division 

Division Manager 

Unit Chief 

Assistant Officer 

Security Staffs 

Sub-total 

No. of Persons 

1 

2 

3 

1 

3 

4 ------
8 

1 

4 

4 

14 ------
23 

Finance & Administration Division 

Division Manager 

Unit Chief 

Assistant Accountant 

Secretary 

Driver 

Sub-total 
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Engineering Services Division 

Division Manager 

Unit Chief 

Assistant Officer 

Engineer I Architect 

Assistant Engineer 

Fireman 

Sub-total 

Grand Total 

(7) Repair and Maintenance 

l 

3 

l 

5 

7 

3 

20 

64 

=====::;:: 

Initial year of commercial operation: 

- 2nd year of commercial operation 

- 3nd year of commercial operation 

- 4nd year of commercial operation 

2% of* 

3% of* 

4% of* 

5% of* 

* the costs for road; drainage; water supply system; street 

lighting, sewerage, solid waste disposal, Administration 

facilities including engineering. 

(8) Insurance Premium 

0.5% of the value of utilit:es facilities, building and 

other facilities including engineering, remaining after 

depreciation or amortization. 

(9) Property Tax 

There shall be collected a property tax of two pesos on each 

five tnousand of the assessed value of remaining estate. 
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ClO> Value Added Tax 

10% of the revenue gained every year. 

Cll> Corporate Income Tax 

At least, 4 years income tax holiday from commercial opera­

tion is supposed to be given to this project. 

Cl2> Depreciation and Amortization 

Straight line depreciation or amortization with 10% residual 

value is applied to the following facilities or expenses: 

Hens 

Road; sewerage and 

solid waste disposal facilities 

- Water supply facilities, 

Power supply facilities 

(part of developer's work) 

- Building 

- Engineering 

- Pre-operating expenses, 

interest during construction 

Depreciation/ 

Amortization Period 

25 

25 

25 

5 

5 

All expenses on third party's works are excepted from depre­

ciation items. 

Cl3) Assumptions for the Financial Projection 

Assumptions taken for the financial projection, other than 

those stated above, are summarized below: 
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1) Financial plan 

a} Equity capital (50%) {Peso '000) 

Local investors 247,106 <60%) 

- Foreign investors 164, 7 36 <40%) 

Sub-Total 411,842(100%) 

b} Long-term Debt. (50%) 411,842 

Total Financing (100%) 823,684 

Cl4} Financial Sources 

50% of the total project cost will be financed from local 

financial market as the long term loan. Because the Central 

Bank of the Philippines CCBP). strictly control a loan from 

overseas countries, especially it seems to be difficult to 

borrow a term loan in foreign currency for private company. 

In this connection, CBP's condition to borrow a foreign loan 

is as follow: 

1) Benefit from the project should be contribute not only 

for the company also the state. 

2) The term must be better than the Paris Club terms 

{inclusive of five years grace period}. 

3) Interest rate should not be higher than l.37i over the 

U.S. prime rate. 

4) Maximum commitment fee is allowed 0.5% based on the 

balance of the loan. 

5) Front-end fee should not be more than 17%. 

In case of using a term loan from local finance sources, the 

conditions are as follow: 
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1) Conditions of Loan and Equity Participation. 

a> Single ~vLLuwing limit <maximum loan amount is 15% of 

bank's equity). 

:"l) L1terest rate based on commercial lending rates, now 

within 22 - 27% range. 

c) interest rate is floating lending. 

d) repay~ent period, within 5 years after approval 

including a 1 year grace period <maximum). 

e) repayment can be either quarterly or semi annual. 

f) guarantee is requested. 

Because of the regulation.of single borrowing limit by 

one commercial bank, this project should be arranged co­

f inancing or syndication financing. 

1) Conditions of Loan and Equity Participation 

a) maximum 25% of project cost. 

b) at least 5 mil US$; na~ely at least, 20 mil US$ of 

project cost. 

c) any foreign currency can be selected. 

d) loan is applied for foreign portion. 

e> interest rate is close to the market rate; the rate 

can be either fixed or variable. 

f) in case of fixed rate, the interest rate of US$ w0uld 

be 10.75%, that of yen would be 7.5%. 

g> repayment period; 10 - 12 years after ~~proval 

including a grace period. The grace period is nego­

tiable. 

h) guarantee is requested. 
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2> Procedure 

a) no commitment from a government is required. 

b) ADB sends a short letter to the Central Government to 

che~k no objection. 

c) it takes 4 - 5 months to get final approval. 

5.6.3.Financial Analysis 

Cl> Internal Rate of Returns 

The financial statements of this industrial estate projected 

for a 15-year economic life are attached as Appendix B. An 

analysis of the internal rate of returns CIRR) and other 

financial indicators is also attached. 

The estimated IRR is 29.23% on before tax net in-flow. 

Yearly after tax profit to sales revenue is 19.5% at the 

simple average for 15 years. 

In view of the above mentioned figures, it is Judged that 

this project will have level of profitability. However, the 

trend of interest rate in Philippines needs continuously the 

greatest care. More increased equity amount by shareholder 

is recommendable. 

5.6.4. Sensitivity Analysis 

In case of IRR analysis affected by changes in the sales price is 

made as follows. 

The sales price is assumed at Peso 500 per sq.m in 1990 and at 

Peso 700 per sq.m in 1990 respectively subject to 10% p.a. esca­

lation. 
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Ser.sitivity Analysis 

Case Sales Price IRR Before Tax IRR After Tax 

1 P500/m2 24.23% 21.42% 
II (Master) P600/m2 29.23% 26.46% 
III P700/m2 35.32% 32.67% 

5.6.5. Economic and Social Benefits 

Cl> Employment Geveration 

The estate will help to generate employment. Assuming that 

worker/land ratio is 100 persons per hector <gross), some 

12,000 jobs will be created by the Project. And also 

construction workers may average 700 to 900 during the 

construction period. A very high percentage of workers will 

be trained to higher skills and earning the power than they 

have had in the past. 

C2> Acceleration of Industrial Investment 

The estate can be expected to accelerate factory investment, 

particularly by foreign f ims which are export-oriented or 

supporting industry for the existing industries. Prepared 

industrial sites and services ready for factory construction 

can significantly reduce the time interval between project 

conception and start up of operations. 

(3) Spillover Effect 

Operation of factories in an industrial estate needs sup­

porting economic activities such as supply of material, 

distribution oi. products, supply of food for workers. Also, 

wages of workers in the estate will c~eate new consumption. 

In this manner, the Project will bring spillover to create 

arlditional 14,400 jobs Cl.2 times of the employment genera­

tion in the proposed estate). 
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APPENDIX A 

QUESTIONNAIRE TO POTENTIAL INVESTORS 



Questionnaire 

1. Have you ever considered investment abroad? 

1. already have a plan 
2. considering now 
3. would like to consider in future 
4. not considering 

2. Have you ever considered the Philippines as a possible place 
for investment? 

1. Yes 
2. No, but other country 
3. Not at all 

3. What type of investment do you consider in case of the 
Philippines? 

1. 100~ direct investment 
2. Joint venture with local company 
3. Co-investment with other Japanese companies 
4. Joint venture with other foreign companies 
5. Not decided yet 

4. Which do you prefer investing in Export Processing Zone or 
General Industrial Estate? 

1. Export Processing Zone 
2. General Industrial Estate 
3. Either place 

5. Are you interested in the Dasmarinas Industrial Estate 
Development Project? 

1. Very much interested 
2. Interested 
3. Not interested 
4. Not ·at all 

6. When do you consider investment in the Dasmarinas IE? 

1. Within 1 year 
2. Between 2 and 3 years 
3. Between 4 and 5 years 
4. After 5 years 

7. If you expand business in the Dasmarinas IE, how much land 
~0uld be required and how much cost would be desirable? 

1. Required land 
2. Cost of land pric~ 

A- I 
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8. What kind of factors do you consider in making decision for 
investme~t in the Dasmarinas IE? (multiple choices) 

I. Electricity supply 
2. Telecomm~ni~·.tion facilities 
3. Quality and quantity of industrial ~ater supply 
4. Highway and road facilities 
5. Port facilities 
6. Airport facilities 
7. Availability of labor 
8. Trade Union problems 
9. Existence of local supporting industries 

10. Living condition 
11. Political stability 
12. Others 

A-2 



APPENDIX B 

PROJECTED FINANCIAL STATEMENTS 
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VEAR 

TOTAL AREA FOR SALES (M2) 
3ALES RATIO 
TOTAL SOLD LANDCM2) 
REOISTARATION FEE<P~~O/M2> 

SALES REVENUE 

TOTAL AREA FOR SERVICE CM2> 
SERVI CE RATIO 
TOTAL SERVICE LAND tM2> 
UNIT PRICECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES CM2) 
SA'-ES RATIO 
TOTAL SOLD LAND CM2> 
SERVICE CHARGE CPESO/M2) 

SALES REVENUE 

TOTAL INVOICE VALUE CPESO> 
SERVICE RATIO 
HANDi. I NO V'llUME 
CBMW SERVICE FEE 

SALES REVENUE 

TOTAL WATER SUPPLY (Ml/YR> 
SALES RATIO 
TOTAL SUPPLIED WATER 
SERVICE CHAROECPESO/Ml> 

SALES REVENUE 

TOTAL ESCORT (/M) 
SERVICE RATIO 
ESCORT ROUNO 
SERVICE CHARGE 

SALES REVENUE 

TOTAL SALES REVENUE 

NON-OPEllATINO INCOME 

••• OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• 
SALES PLAN 

CASK I - SALE OUT : 100/0 - <PESO, 1000) 

1990 1991 1992 1993 1194 IBH 

l':\OE 

IHI 1997 19111 1999 

1170000. 1170000. 1170000. 1170000. 1170000, 1170000. 1170000, 1170000. 1170000, 1170000. 
0.300 0.300 0.300 0.100 o.o o.o o.o o.o o.o o.o 

351000. 301000. 351000, I 17000, O. O. 0, O. 0, 0, 
0.0005 0.0005 0.0001 0.0007 0,0007 0.0001 0,0009 0,0010 0.0011 0.0012 

ITS. 1113. 212. 76. O. O. O. O. O. O. 

I\ 70000. 1170000, 1170000, 1170000, I 170000, 1170000, 1170000, 1170000. 1170000, 1170000, 
0.150 0.300 0.300 0.200 0,050 o.o o.o o.o o.o o.o 

1THOO. H1000, 3111000. 234000. 1111100, O. O. D. O. D. 
0.5000 0.5500 0.8050 0,8155 0.7320 0.1053 0.1151 0,1744 1.0711 1.1790 

17'150. 193050. 212355, 155727. 42125. o. 0, o. o. o. 
1170000. 1170000, 1170000. 1170000. 1170000, 1170000. 1170000, 1170000, 1170000, 1170000. 

0.0 1,300 D.IOD D.900 1.000 I.DOD 1.000 I.ODO 1.00D I.ODO 
o. ~01000. 702000, 1053000. 1170000. 1170000. 1170000, 1170000. 1170000, 1170000. 

o.o 0.0100 0.0140 0.0112 D.D921 D.0972 0.1021 0,1072 0.1121 0.1112 

O. 21010. &IHI. 12174, 1013114. 113771. 1111410. 1211433. 131704, 131219, 

600000. 600000. 
o.o 1.000 

o. 600000. 
o.o 0,0250 

100000. 
I, 100 

110000. 
0.0250 

100000. 
1. 210 

7211999. 
o. 0250 

100000. 
1. 331 

7111199. 
0.0250 

100000. 
1.414 

1714119. 
0,0250 

800000. ~00000, 100000. 100000, 
I.Ill 1,772 1.141 2.144 

918304. 1012934. 1119227. 12111110 . 
0.0250 0.0250 0.0250 0.0250 

o. !5000. 181100. 11180. 19185. 21911. 24151. 21573. 29231. 32184. 

3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000, 3000000, 3000000, 3000000, 
o.o 0.1100 0.100 0.1110 0.8110 0.150 0.150 0.150 0.150 0.1110 

o. 11100000. 1100000. 2250000. 211110000. 21150000, 2580000, 2550000. 21150000. 2550000. 
o.o 0.0010 0.0010 0.0010 0.0010 0.0010 0.0010 o.ooao o.ooao 0.0010 

o. 
2400. 

0,0 
o. 

o.o 
o. 

1711211. 

o. 

12000. 

2400. 
0.300 

720. 
0.2000 

144. 

241487. 

0. 

14400. 

2400, 
0.400 

910, 
0.2000 

192. 

302827. 

24934, 

11000. 

2400. 
0.500 

1200. 
0.2000 

240. 

215089. 

24934. 

20400. 

2400. 
0,700 

1810. 
0.2000 

338. 

191179. 

24934. 

20400, 

2400. 
0.100 

1920. 
0.2000 

314. 

158517. 

24934. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

114101. 

24934. 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

314. 

172790. 

o. 

20400. 

2400, 
0.100 

1920, 
0.2000 

314. 

111719. 

o. 

20400. 

2400. 
0.100 

1120. 
0.2000 

314. 

191:<27. 

o. 



"' I 
N 

YEAR 

TOTAL AREA FOR SALES CM2> 
SALES RATIO 
TOTAL SOLO LANOCM2> 
REOISTARATION FEECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SERVICE CM2> 
SERVICE RATIO 
TOTAL SERVICE LANO CM2> 
UNIT PRICECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES CM2> 
SALES RATIO 
TOTAL SOLO LA~O CM2> 
SERVICE CHARGE CPESO/M2> 

SALES REVENUE 

TOTAL INVOICE VALUE <PESO> 
SERVICE RATIO 
HANDLING VOLUME 
CBNW SERVICE FEE 

SALES REVENUE 

TOTAL WATER SUPPLY CM3/YR> 
SALES RATIO 
TOTAL SUPPLIED WATER 
SE~VICE CHARGECPESO/Ml> 

SALES REVENUE 

TOTAL ESCORT C/M) 
SERVICE RATIO 
ESCORT ROUND 
SERVICE CHARGE 

SALES REVENUE 

TOTAL SALES REVENUE 

NON-OPERATING INCOME 

••• OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
SALES PLAN 

CASI I - SALE OUT : 100/0 - CPESO, 1000)' 

2000 2001 2002 2003 2004 

1170000. 1170000. 1170000. 1170000. 1170000. 
o.o 0.0 o.o o.o o.o 

o. o. o. o. o. 
0.0013 0.0014 0.0016 0.0017 0.0019 -------- -------- -------- -------- --------o. 0. o. o. o. 

1110000. 1170000. I I 70000. 1170000. 1 I 70000. 
o.o o.o o.o o.o 0.0 

o. o. o. o. o. 
1.2969 1.4266 1.8692 1.7261 1.8987 

o. o. o. o. o. 
1110000. 1170000. 1110000. 1170000. 1170000. 

1.000 1.000 1.000 1.000 1.000 
1170000. 1170000. I 170000. 1170000. 1170000. 
0.1241 0.1303 0.1368 0.1437 0.1109 -------- -------- -------- -------- --------
I 45204. 152464. 160087. 168091 . 176496. 

600000. 600000. 600000. 600000. 600000. 
2.358 2.894 2.153 3.138 3.412 

1414165. 1556241. 1711865. 1H3081. 2071357. 
0.0250 0.0280 0.0250 0.0210 0,0280 -------- -------- -------- -------- --------

38369. 38906. 42197. 47076. 81714. 

3000000. 3000000. 3000000. 3000000. 3000000. 
o.aso o.a5o o.aso o.aao o.aao 

2SSOOOO. 2SSOOOO. 2SSOOOO, 2150000. 2550000. 
o.ooao o.ooao o.ooao o.ooao o.ooao 

20400. 

2400. 
o.aoo 

1920. 
0 . .?000 

384. 

201357. 

o. 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

384. 

212154. 

o. 

20400, 

2400. 
o.aoo 

1920. 
0.2000 

384. 

223668. 

o. 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

384. 

235952. 

o. 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

384. 

249064. 

0. 

--------------------------------
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... OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• PAOE 
COST STATEMENTS 

CAI& I - SALE OUT : 100/0 - C PESO, 1000> 

YEAR 1990 1991 1992 1993 1904 1995 1998 1997 1991 1999 

TOTAL SOLO LANOCM2> 351000. 351000. 351000. 117000. o. o. o. o. o. o. 
SALARY & WAGES 6795. 7339. 7928. 1580. 9245. 9914. 10713. 11845. 12577. 13513. 
ADMINISTRATION 11551. 12471. 13474. 14552. 111718. 11973. 11331. 19797. 21311. 23091. 

SALARY & WAGES INC. AOMI. 11348. 19114. 21399. 23111. 24980. 289157. 29114. 31443. 33951. 38875. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------

REPAIR & MAINTENANCE o. 9183. 14794. T9726. 24657. 25&90, 27115. 21544. 29971. 31470. 
INSURANCE o. 3129. 3678. 3523. 3370. 3217. 3154. 3091. 3027. 2984. 
PROPERTY TAX o. 43:S. 368. 215. 113. 1114. 1114. 1114. 1114. 1114. 
VALUE A~DEO TAX 8793. 24147. 30263. 21507. 19111. 15G52. 11440. 17279. 11172. 19123. 

DIRECT OPERATING COST 1793. 38972. 49102. 112041. 47399. 44913. 41933. •9088. 1113211. 113711. 
--------------··----------------- -------- -------- -----~-- -------- -------- -------- -------- -------- -------- --------
DIRECT COST 27139. 111781. 70501. 7111113. 723119. 71170. 78Cl48. 10510. 811213. 903111, 

-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
DEPRECIABLE ASSETS CROAO.ETC> o. 1059. 1059. 1059. 10119. 1059. 10119. 1059. IOH. 1059, 
OEPRECIA&LE ASSETS CUTILITIES> o. 25111. 21158. 211111. 211111. 211158. 211118. 211118. 25H. 211118. 
DEPRECIABLE ASSETS CBUILDINOS> o. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 
DEPP~~IABLE ASSETS CENGINEERINO> o. 5051. 5051. 5051. 5051. 5051. o. o. o. o . 
~ .. ,,, 'ABLE ASSETS CPRE-OPE> o. 2359. 2359, 23il9. 2359. 2359. o. o. o. o. 

°' ABLE ASSETS Cl.O.C.> o. 10530. 10530. 101130, 10530. 101130. o. o. o. o. 
I r ' ."ION ANO AMORTIZATION o. 30601. 30601. 30601. 30601. 3.:>601. 12112. 12682, 12182. 12'62. 

(,I) 

-------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INCL. DEPRT. & AMORT. 27139. 993911. 101109. 1011761. 102987. 102479. 11701. 93172. 97944. 103047. 

RA\'INO EXP~NSES 27139. 193911. 101109. 1011711. 102987. 102479. 11701. 93172. 97944. 103047. 

-~---------------·-------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INTiREST ON LONO TERM DEBT o. o. 91142. 79074. 1193011. 391137. 19788. o. o. o. 
---------------------------·---- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INTEREST ON SHORT TERM DEBT o. o. o. o. c. o. o. o. o. o. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
TOTAL COST 21139. 193911. 199951. 11413&. 162273. 1420111. 101417. 93172. 97944, 103047. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE *** PAOE 2 
COST STATEMENTS 

CASI I - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 2000 2001 2002 2003 2004 

TOTAL SOLD LAND<M2> o. o. o. o. o. 

SALARY & WAGES 14670. 15843. 17111. 114110. 19958. 
ADM I NI STRA Tl ON 24939. 26934. 29089. 31416. 33929. 

SALARY & WAGES INC. ADMI. 39609. 42717. 46199. 49195. !l3H7. 

-------------------------------- -~------ -------- -------- -------- •M•-----
REPAIR & MAINTENANCE 33043, 34695. 36430. 312!12. 40164. 
INSURANCE 2901. 2837. 2774. Ull. 26411. 
PROPERTY TAX 1!14. 154, 154. 154. 154. 
VALUE ADDEO Tt.X 20136. 21211L 22367. 23595. 24908. 

DIRECT OPERATINQ COST !16234, 51902. 6172!1, 84712. 67672. 

-------------------------------- -------- -------- -------- -------- --------
DIRECT COST 95142. 101680. 10792!1. 114607. 121789. 

-------------------------------- -------- -------- -------- ------ --------
DEPRECIABLE ASSETS <ROAD.ETC> IOH. IOH. 1059. 1059. 1089. 
DEPRECIABLE ASSETS (UTILITIES> 2H8. 2!558, 21166. 211116. 211118. 
DEPRECIABLE ASSETS <BUILDINGS> 2047. 2047. 2047. 2047. 2047. 
OEPRECIABLE ASSETS <ENOINEERINO> o. o. o. o. o. 
DEPRECIABLE ASSETS (PRE-OPE> 0. o. o. o. o. 

co DEPRECIABLE ASSETS (l.D.C.> o. o. o. o. o. 
I DEPRECIATION AND AMORTIZATION 12682. 12662. 12662. 12662. 12662. 
~ -------------------------------- -------- -------- -------- -------- --------

COST INCL. DEPRT. & AMORT. 10H04. 114341. 120518. 127269. 13•421. 
OPERATING EXPENSES 101!104, 114341. 1201116. 127269. 134421. 

-------------------------------- -------- -------- -------- W•M·---- --------
INTEREST ON LONO TERM DEBT o. o. 0. o. o. 
-------------------------------- -------- -------- -------- -------- --------
INTEREST ON SHORT TER>il DEBT o. o. o. o. o. 
-------------------------------- -------- -------- -------- -------- --------
TOTAL COST 101!104. 114341. 120!116. 127219. 134421. 
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*** OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• 
INCOME STATEMENTS <FOR ENOINO MARCH 31> 

PAOE 

CASB I - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

OPERATINO INCOME 

TOTAL SALES REVE.iUE 

COST OF SALES 

SALARY & WAGES INC. ADMI. 
DIRECT OPERATINO COST 
DEPRECIATION ANO AMORTIZATION 

GROSS PROFIT ON SALES 

OPERATINO PROFIT 

NON-OPERAllNG INCOME 

NON-OPERATING EXPENSES 

INTEREST ON LONG TERM DEBT 
INTEREST OH SHORT TERM DEBT 

N~T PROFll OR <LOSSI BEFORE TAX 

INCOME TAX 

NET PROFIT OR <LOSS> AFTER TAX 

DIVIDENDS 

RETAINED EARNINGS 

1990 

87925. 

87925. 

27139. 

18346. 
8793. 

o. 
60786. 

1991 

248467. 

248467. 

89395. 

19814. 
38972. 
30608. 

159072. 

1992 

302627. 

302627. 

101109. 

21399. 
49102. 
30608. 

201518. 

1993 

285069. 

285069. 

105761. 

23111. 
52041. 
30608. 

1793011. 

1994 

191879. 

191879. 

102967. 

24960. 
47399. 
30608. 

88912. 

1995 

156517. 

156517. 

102479. 

26957. 
44913. 
30608. 

54038. 

1996 

164401. 

164401. 

8&708. 

29114. 
46933. 
12662. 

75693. 

1997 

172790. 

172790. 

93172. 

31443. 
490611. 
12662. 

796111. 

1998 

181719. 

181719. 

97944. 

339511. 
51325. 
12662. 

83775, 

1999 

191227. 

191227. 

103047. 

36675. 
63711. 
12662. 

8111110. 

60786. 159072. 201518. 179308. 811912. 54038. 75693. 79618. 83775. 8111110. 

o. o. 24934. 24934. 24934. 24934. 24934. o. o. 0. 

o. o. 98842. 79074. 59305. 39537. 197611. o. o. o. 

o. o. 981142. 79074. 59305. 39537. 197611. o. o. o. 
0. o. 0. o. o. o. o. o. o. o. 

60786. 159012. 121610. 125168. 54541. 39435. 110858. 796111. 83775. 811180. 

o. o. o. o. 19089. 13802. 28300. 27866, 29321. 30863. 

60786. 159072. 127610. 1251611. 35451. 25633. 52558. 51752. 54453. &7317. 

0. o. o. o. o. o. o. o. o. o. 
1!0786. 159072. 127610. 1251611. 35451. 25633. 52558. 51752. 54453. 57317. 
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*** DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE *** 
INCOME STATEMENTS <FOR ENDING MARCH 31) 

CASK I - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

OPERATING INCOME 

TOTAL SALES REVENUE 

COST OF SALES 

SALARY & WAGES INC. ADMI. 
DIRECT OPERATING COST 
DEPRECIATION AND AMORTIZATION 

GROSS PROFIT ON SALES 

OPERATING PROFIT 

NON-OPERATINO INCOME 

NON-OPERATING EXPENSES 

INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

NET PROFIT OR <LOSS> BEFORE TAX 

INCOME TAX 

NET PROFIT OR <LOSS> AFTER TAX 

DIVIDENDS 

RETAINED EARNINGS 

2000 

201357. 

201357. 

108504. 

39609. 
56234. 
12662. 

92853. 

2001 

212154. 

212154. 

114341. 

42777. 
58902. 
12662. 

97813. 

2002 

223668. 

223668. 

120586. 

46199. 
61725. 
12662. 

103081. 

2003 

235952. 

235952. 

127269. 

49895. 
64712. 
12662. 

108683. 

2004 

249064. 

249064. 

134421. 

53887. 
67872. 
12662. 

114643. 

92853. 97813. 103081. 108683, 114643. 

o. o. o. G. o. 

o. o. o. 0. o. 

o. o. o. o. o. 
o. o. o. o. o. 

92853. 97813. 103081. 108683. 114643. -------- -------- -------- -------- --------
32498. 34234. 36078. 38039. 40125. 

60354. 63578. 67003. 70644. 74518. -------- -------- -------- -------- ----··---
0. o. o. o. o. 

60354. 63578. 67003. 70644. 74518. -------- -------- -------- -------- --------

PAGE 2 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE••• 
FUNDS FLOW STATEMENTS <FOR ENDINO MARCH 311 

CAliB I - SALE OUT : 10010 - CPESO, 1000) 

YEAR 

SOURCE OF FUNDS 

CASH OENERATiD FROM OPERATION 

PROFIT AFT. TAX. BFR INT. 
DEPRECIATION AND AMORTIZATION 

FINANCIAL RESOURCES 

SHARE CAPITAL 
LONG TERM DEBT 
SHORT TERM DEBT 

1990 

719733. 

60746. 

60786. 
o. 

6!11946. 

411142. 
247105. 

0. 

1991 

354417. 

119611. 

159072. 
30601. 

164737. 

o. 
164737. 

o. 

1992 

257060. 

257060. 

226451. 
30601. 

o. 

o. 
o. 
o. 

1993 

2348110. 

234150. 

204242. 
301101. 

o. 
o. 
o. 
o. 

1994 

125365. 

1253111. 

947&7. 
30601. 

o. 
o. 
o. 
o. 

1995 

95771. 

95771. 

111119. 
301101. 

o. 
o. 
o. 
o. 

1996 

14911. 

14911. 

72328. 
12H2, 

o. 
o. 
o. 
o. 

1997 

84413. 

84413. 

111752. 
12H2, 

o. 
o. 
o. 
o. 

PAOE 

1991 

87118. 

171111. 

11403. 
12812, 

o. 
o. 
o. 
o. 

1999 

89979. 

89979. 

117317. 
128112. 

o. 
o. 
o. 
o. 

USES OF FUNDS &3U03. 2&7700. 111210. 181442. 141673. 1219011. 102137, 0, O. O. 

FIXED CAPITAL EXPENDITURE 

NON-DEPRECIABLE ASSETS 
DEPRECIABLE FIXED ASSETS 
INTEREST DURING CONSTRUCTION 

CHANGE IN WORKING CAPITAL 

DEBT SERVICES 

REPAYMENT OF LONG TERM DEBT 
REPAYMENT OF SHORT TERM DEBT 
INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

DIVIDENDS 

CASH INCREASE OR CCECnEASE> 

BEGINNING CASH BALANCE 
ENDING CASH BALANCE 

&3U03. 

231750. 
297266. 

9717. 

o. 

o. 

o. 
o. 
o. 
0. 

o. 

110930. 

o. 
110930. 

2&7700. o. 

o. o. 
201917. o. 
41713. o. 

0. o. 

o. 111210. 

o. 12361. 
o. o. 
o. 91142. 
o. o. 

o. o. 

96717. 7&1&0. 

110930. 277847. 
277647. 3!13497. 

o. 
o. 
o. 
0. 

o. 
161442. 

12311. 
0. 

79074. 
o. 
o. 

73409. 

353497. 
428905. 

o. 

o. 
o. 
o. 
o. 

141673. 

12311. 
0. 

1193011. 
o. 
o. 

-16301. 

4289011, 
4101197. 

o. 

o. 
o. 
o. 
o. 

1219011, 

12311. 
o. 

39&37. 
o. 
o. 

-28127. 

4101197. 
314470. 

o. 
o. 
o. 
o. 

o. 
102137, 

12381. 
o. 

19711. 
o. 
o. 

-17149. 

314470. 
367321. 

o. 

o. 
o. 
o. 

o. 
o. 
o. 
o. 
0. 
o. 
o. 

14413. 

367321. 
431734. 

o. 
o. 
o. 
o. 

0. 

o. 
o. 
o. 
o. 
o. 
o. 

871111. 

431734. 
491149. 

o. 

o. 
o. 
0. 

o. 
o. 
o. 
0. 
o. 
o. 
o. 

89979. 

491149. 
1181121. 



txi 
I 

00 

••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE••• 
FUNDS FLOW STATEMENTS <FOR ENDING MARCH 31> 

CASK I • SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

SOURCE OF FUNDS 

CASH GENERA1c0 FROM OPERATION 

PROFIT AFT. TAX. BFR INT. 
DEPRECIATION ANO AMORTl2ATION 

FINANCIAL RESOURCES 

SHARE CAPITAL 
LONG TERM DEBT 
SHORT TERM DEBT 

USES OF FUNOS 

FIXED CAPITAL EXPENDITURE 

--------------------------------NON-DEPRECIABLE ASSETS 
DEPRECIABLE FIXED ASSETS 
INTEREST DURING CONSTRUCTION 

CHANGE IN WORKING CAPITAL 

DEBT SERVICES 

REPAYMENT OF LONG TERM DEBT 
REPAYMENT OF SHORT TERM DEBT 
INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

DIVIDENDS 
--------------------------------
CASH INCREASE OR <DECREASE> 

--------------------------------BEGINNING CASH BALANCE 
ENDING CASH BALANCE 

2000 

73016. 

73016. 

60354. 
12662. 

o. 
o. 
o. 
o. 

2001 

76240. 

76240. 

63579. 
12662. 

0. 

o. 
o. 
o. 

2002 

79865. 

79665. 

67003. 
12662. 

o. 
o. 
o. 
o. 

2003 

13305. 

13305. 

70844. 
12882. 

o. 

o. 
0. 
o. 

2004 

87110. 

87110. 

741111. 
12H2. 

o. 
o. 
o. 
o. 

o. o. o. o. o. -------- -------- -------- -------- --------
0. o. o. o. o. 

o. o. 
o. 0. 
o. o. 

o. o. 

o. o. 

o. o. 
o. o. 
o. o. 
0. o. 

o. o. 

73016. 76240. 

1188828. 641844. 
641844. 718084. 

o. o. o. 
o. o. o. 
o. o. o. 

o. o. 0. 

o. o. o. 

o. o. o. 
o. o. o. 
o. o. o. 
o. o. o. 

o. o. o. -------- -------- --------
798811. 833011. 87110. 

718084. 797749. 8810114. 
797749. 8810114. 968234. 

PAGE 2 



tJl 
I 

co 

YEAR 

ASSETS 

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
INVENTORIES 

ACC. EXCESS CASH 

NET FIXED ASSETS 

INVESTMENT 

NON-DEPA. ASSETS 
DEPRECIABLE ASSETS 
INTEREST ORO CONSTR. 

LESS: ACC. DEPRECIATION 

LIABILITIES 

CURRENT LIABILITIES 

ACCOUNT PAYABLE 

*** OASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE*** 
BALANCE SHEET CFOR ENDINO MARCH 31> 

CASK I • SALE OUT : 100/0 • <PESO, 1000) 

1990 1991 1992 1993 1994 1995 

PAGE 

1998 1997 1991 1999 

719733, 1043542. 10118783. '1315&3. 1014668. 1027930, 991120. 1049172. 1104325. 1181842. 

o. o. n. o. o. o. o. o. o. o. 
o. o. o. o. o. o. o. o. o. o. 
o. o. o. o. o. o. o. o. o. o. 

180930. 277847. 353497. 426905. 410597. 384470, 387321. 431734, 498849. 588828. 

538803. 765895. 735218. 704871. 874089. 843481, 830799. 811137. 805478. 592114. 

538103. 796503. 796503. 796503. 796503. 796503, 796503. 796503. 796503. 798503. 

231750, 
297266. 

9717. 

231T50. 
506253. 

51500. 

o. 30601. 

247105. 4111142. 

o. 82368. 

o. o. 

231750. 
506253. 

51500, 

61217. 

329473, 

12361, 

231750, 
506253. 

51500. 

91825. 

?47105, 

82361. 

231750. 
506253. 

51500. 

122434. 

114737. 

82368. 

231750, 
508253, 

58500, 

231750. 
508253. 

51500. 

153042. 165704. 

12389, o. 

123811, 0' 

o. o. 

231750, 
508,53, 

51500. 

171386' 

o. 

o. 

2.t17110. 
5082113. 

51500. 

1~1027. 

o. 

o. 

231750. 
508253. 

51500. 

203819. 

o. 

o. 

CURRENT PORTION OF LIT DEBT 
SHORT TERM DEBT 

O. IJ'3&a. 
o. o. 

o. 
82361, 

o. 

o. 
82361. 

o. 

o. 
12361. 

o. 
82381. o. 

o. 0. 

o. 
o. 
o. 

o. 
o. 
o. 

o. 
o. 
0. 

FIXED LIABILITIES 

LONO TERM DEBT BALANCE 
OTHER FIXED LIABILITIES 

STOCK HOLDERS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINGS 

LIABILITIES & S/H EQUITY 

247105. 329473. 

247105. 329473. 
o. o. 

247105. 

247105, 
o. 

164737. 

164737. 
o. 

82369. 

82369, 
o. 

o. o. 
o. o. 
o. o. 

o. 
o. 
o. 

o. 

o. 
o. 

o. 

o. 
o. 

472821. 631700. 7!59310. 114478. 919929. 94!5562. 998120. 1049871. 1104325. 1181642. 

411842. 411142. 411142. 411842. 411842. 411142. 411142. 4111<12. 411142. 4118<12. 
60716. 219159. 347461, 472638. 501011. 533720. 518271. 831030. 692413, 749101' 

719133. 1043!542. 10117113, 1131&13. 1014886. 1027930. 998120. 1049172. 110<1325, 118164:!. 
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YEAR 

ASSETS 

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
'NVENTORIES 

ACC. excess CASH 

NET FIXED ASSETS 

INVESTMENT 

NON-OEPR. ASSETS 
DEPRECIABLE ASSETS 
INTEREST ORO CONSTR. 

LESS: ACC. DEPRECIATION 

LIABILITIES 

CURRENT LIABILITIES 

ACCOUNT PAYABLE 

••• OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• 
BALANCE SHEET CFOR ENOINQ MARCH 31> 

CAS8 I - SALE OUT : 100/0 - CPESO, 1000> 

2000 2001 2002 2003 2004 

1221997. 1285575. 135257&. 1423221. 1497739. 

o. o. o. o. o. -------- -------- -------- -------- --------
o. o. o. o. o. 
0. 0. 0. o. o. 

641444. 718044. 797749. 441054. 964234. 

580152. 567491. 554429. 1142167. 11291106. -------- -------- -------- -------- --------
796503. 7961103. 796503. 796503. 796503. 

231750. 
506253. 

5UOO. 

231750. 
!106253. 

5UOO. 

231750. 
506253. 

54500. 

2317110. 
506253. 

114500. 

2317110. 
1106253. 

!141100, 

216351. 229012. 241674. 2114336. 266997. 

o. o. o. o. o. -------- -------- -------- -------- --------
o. o. 0. o. o. -------- -------- -------- -------- --------o. o. o. o. o. 

CURRENT PORTION OF LIT DEBT 
SHORT TERM DEBT 

o. o. o. o. o. 
o. o. o. o. o. 

FIXED LIABILITIES 

LCNO TERN DEBT BALANCE 
OTHER rlXEO LIABILITIES 

STCCK HOLDERS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINGS 

LIABILITIES & S/H EQUITY 

0. o. 0. o. 0. -------- -------- -------- -------- --------
0. o. o. o. o. 
o. o. o. o. o. 

1221S96. 1245575. 1352577. 1423221. 1497739. -------- -------- -------- -------- --------
411442. 4111142. •411442. 411442. 411442. 
810155. 873733. 940736. 1011380. 1045897. 

1221997. 120575. 1352574. 1423221. 1497739. 

PAQE 2 
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*** OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
LONO TERM DEBT 

CASR I - SALE OUT : 100/0 - CPESO. 1000) 

AMOUNT OF OEST 411442. 

INTEREST RATE 24.000 PER CENT/YEAR 

REPAYMENT 5 YEAR-EQUAL-INSTALLMENT-REPAYMENT <ANNUAL REPAYMENT> 

YEAR SER.NO PRINCIPAL INTEREST DEBT SERVICE BALANCE AFT. PAYMENT 

1990 1 o. o. o. 24710'l. 
1991 2 o. o. o. 411141. 
1992 3 82361. 91142. 111210. 329473. 
1993 4 12361. 79074. 161442. 247105. 
1994 5 12361. 893011. 141673. 114737. 
1995 6 12361. 39537. 121905. 12311. 
1996 7 12361. 19761. 102137. o. 
1997 I o. o. o. o. 
1991 9 o. 0. o. o. 
1999 10 o. o. o. o. 
2000 11 o. o. o. o. 
2001 12 o. o. o. o. 
2002 13 o. o. o. o. 
2003 14 o. o. o. o. 
~004 15 o. o. o. o. 

TOTAL 411141. 296526. 701367. o. 

PAOE 



••• OASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE ttt 
PROFITABILITY AND FINANCIAL INDICATC~S 

CAllll I - SALE OUT : 100/0 - CPESO, 1000> 

(I) (2) (3) (4) ctn Cl> (7) Cl) C9>t c 10). (1 l)t 

YEAR AFT TAX AFT TAlt. BFR TAX AFT TAX CURRENT QUICK DEBT LIT DEBT PROFIT CASH CASH 

PROFIT PROFIT PROFIT PROFIT RATIO RATIO SERVICE ·TO· B.E,P. B.E.P. B.E.P. 

·TO· ·TO· ·TO· ·TO• RATIO S/H EQUITY CAPACITY SALES CAPACITY 
SALES REV S/H EUUITY INVESTMENT $/CAPITAL UTILIZE PRICE UTILIZE 

<PCT> CPCT> CPCT> CPCT> CPCT> CPR ICE) :pr.n 

1990 59. 1 12.9 11 .3 14.I ........ ........ ........ 34 I H 3.1 77. 3 3.1 

1991 64.0 25.2 20.0 31.6 0.0 o.o ........ 34 I H 1.1 117. 5 5.1 

1992 39.0 16.1 16.0 31.0 0.0 o.o 1.42 25 I T5 11.1 T 17. 1 22.1 

1993 40.4 14.2 15.l 30.4 o.o 0.0 1."5 11 I 84 1.1 2022.2 ., . 4 

1994 11.4 3.1 ••• ••• o.o O.tl O.H I I 12 ........ ........ o.o 
1995 14. 1 2.l 5. i) 1.2 o.o o.o 0,71 0 I 100 ........ ........ 0.0 

°' 
1996 27.1 5.3 10.2 12.1 ........ ........ o.u 0 I 100 ........ ........ o.o 

! 1997 30.0 4.9 10.0 12.1 ........ ........ ........ 0 I 100 ........ ........ o.o - 1198 30.0 4.9 10.5 13.2 ........ ........ ........ 0 I 100 ........ ........ 0,0 

N 1999 30.0 4.9 11. 1 13.9 ........ ........ •••••••• 0 I 100 ........ ........ o.o 
2000 30.0 4.9 I 1. l . 14. l ........ ........ ........ 0 I 100 ........ ........ o.o 
20C:. I 30.1> 4.9 12.3 U.4 ........ ........ ........ 0 I 100 ........ ........ o.o 
2002 30.0 5.0 12.9 16.3 ........ ........ ........ 0 I 100 ........ ........ o.o 
2003 29.1 5.0 13.6 17 .2 ........ •••••••• ........ 0 I 100 ........ ........ o.o 
2004 29.9 5.0 14.4 11. I ........ ........ ........ 0 I 100 ........ ........ o.o 

AVEAAOE1 34.0 e.o 12. I 17.6 •••••••• •••••••• •••••••• 8 I 92 ........ .......... a.a 
AVEAAOE2 33.6 6.9 12. I 17 .6 o.o o.o 2.33 I I 94 

CAVEAAGE1> : SUM OF ANNUAL FIGURES OF PERCENTAGE AND RATIO IS DIVIDED BY ~O. OF YEARSCSIMPLE AVERAGE> 
CAVEAAGE2> : AVERAGE FIGURES ARE CALCULATED BY ACTUAL VALUES ACCUMULATED OVER THE PROJECT LIFECWEIOHTED AVERAGE> 
t NOTE FOR C9>C10>C11> 

WHEN THERE ARE TWO OR MORE PRODUCTS. AND DURING THE YEARS WHEN ALL OF PRODUCTS ARE NOT PRODUCED AT THE SAME RATE 
OF CAPACITY UTILIZATION. ABOVE BREAK-EVEN-POINTS CANNOT OIVE CORRECT FIGURES. 



••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE ••• 
FINANCIAL RATE OF RETURN CIN CURRENT PRICE> 

CA88 I - SALE OUT : 100/0 - CPESO. 1000> 

FIXED CHANGE IN Cl> GROSS OPER/\TING DEPRECll•TN C2> GROSS (3) INCOME C4) BFR-TAX 15> AFT-TAX 
CAPITAL WORK I NO CAPITAL PROFIT CASH TAX NET IN-FLOW NET IN·FLOW 

YEAR EXPEND. CAPITAL EXPENDTR IN-FLOW 12>-<1> (4)-(3) 

1990 529015. o. 529UU. 60716. o. 10711. o. -411230, -411230, 
1591 201917. o. 201987. 159072. 30601. 119611. o. -18301, -19301. 
1992 o. o. o. 201511. 30601. 232121. o. 232121. 232121. 
1993 o. o. o. 179301. 30601. 209917. o. 201917. :'.09917. 
1994 o. o. o. 11912. 3CllOI. 111520. 19019. 119520. 100431. 
1995 o. 0. 0. 114031. 30101. 141"8. 13102. 14141. 70144. 
199S o. o. o. 75693. 12662. 11355. 21300, 81355, 10054. 
1997 0. o. o. 79611. 12662. 92210. 27111. 12210. 14413. 
1998 0. o. o. 13775. 12112. 96431. 29321. 114H. 171111. 
1999 o. o. o. 11110. 12612. 100142. 30113. 100142. 19979. 
2000 0. o. o. 92153. 12682. 105514. 32491. 105514. 73011. 
2001 0. o. 0. 97113. 12662. 110474. 34234. 110474. 71240. 

2002 o. o. o. 103011. 12162. 115743. 31071. 115743. THH. 

~ 
2003 0. 0. 0. 101613. 12682. 121344. 31031. 121344. 13305. 

I 2004 -529506. 0. •529506. 114643. 12612. 127305. 40121L 651110. 111145. 

-------- -------- -------- -------- -------- -------- -------- -------- ---------c...> 201497. 0. 201497. 1517961. 266997. 11154965. 330217. 1141471. 1311254. 

INTERNAL RATE OF RETURN 

ON C4> BFR-TAX NET IN-FLOW C2>·CI> 24.23 PER CENT 

ON C5> AFT-TAX NET IN•FLOW C4>-C3> :1.1.42 PER CENT 
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*** DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
SALES PLAN 

PAOE 

CAii II (lla1\1r Cui> - SALE OUT : 100/0 - <PF.SO. 1000> 

YEAR 

TOTAL AREA FOR SALES <M2> 
SALES RATIO 
TOTAL SOLD LAND(M2> 
REGISTARATION FEECPESO/M2l 

SALES REVENUE 

TOTAL AREA FOR SERVICE <M2> 
SERVICE RATIO 
TOTAL SERVICE LAND (M2l 
UNIT PRICECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES <M2> 
SALES RATIO 
TOTAL SOLD LAND CM2> 
SERVICE CHARGE <PESO/M2> 

SALES REVENUE 

TOTAL INVOICE VALUE CPESO> 
SERVICE RATIO 
HANDLING VOLUME 
CBMW SERVICE FEE 

SALES REVENUE 

TOTAL WATER SUPPLY IM3/YR> 
SALES RATIO 
TOTAL SUPPLIED WATER 
SERVICE CHARGECPESO/M3> 

SALES REVENUE 

TOTAL ESCORT CIM> 
SERVICE RATIO 
ESCORT ROUND 
SERVICE CHARGE 

SALES REVENUE 

TOTAL SALES REVENUE 

NCN-OPERATINO INCOME 

1990 1991 1992 1993 1994 1995 19911 1997 1991 1999 

1170000. 1170000. 1170000. 1170000. 1170000. 1170000, 1170000. 1170000. 1170000, 1170000. 
0. 300 0. 300 0. 300 0. 1 00 0' 0 0. 0 0. 0 0' 0 0' 0 0. 0 

351000. 351000. 351000. 117000. o. o. o. 0, 0. o. 
0.0005 0.0005 0.0006 0.0007 0.0007 0.0001 0.000~ 0,0010 0.0011 0.0012 

178. 193. 212. 71. o. 0. 0. o. o. o. 
1170000. 1170000. 11 70000. 1170000. 11 70000. 11 70000. 1170000. 117()000. 11 70000. 1170000. 

0.150 0.300 0.300 0.200 0.050 0.0 0.0 0.0 o.o 0.0 
175500. 351000. 351000. 234000. 51500. o. o. o. o. o. 
0.6000 0.6600 0.7260 0.7918 0.1785 0.9883 1.0129 1.1892 1.2882 1.4148 

105300. 231610. 254828. 186172. 51390, o. o. o. o. o. 

1170000' 1170000. 1170000. 1170000' 1170000' 1170000. 1170000. 1170000' 11 70000. 1170000' 
0' 0 0. 300 0. 800 0. 900 1 . 000 1 . 000 1 . 000 1 ' 000 1 ' 000 1 '000 

0. 351000' 702000. 1053000. 1170000' 1170000. 1170000. 1170000' 1170000. 1170000. 
o.o 0.0800 o.0840 0.0882 o.oe21 0.0972 o.1oa1 0.1012 o. 1121 o. 1182 

o. 28080. 58968. 92174. 1ou54. 113111. 119480. 125433. 131704. 131289. 

600000. 600000. 
0. 0 1. 000 

0. 600000. 
0.0 0.0250 

600000. 
1.100 

660000. 
0.0250 

800000, 
1'210 

725999. 
0.0250 

800000, 
1 .331 

798599. 
0.0250 

800000, 
1.484 

178459, 
0.0250 

800000. 800000, 800000, 800000, 
1. 811 1. 772 1 . 949 2·. 144 

981304. 1082934. 1189227' 1288150. 
0.0250 0.0250 0.0250 0.0250 

0. 15000. 16500. 18150. 19965. 21981, 24158. 28573, 29231. 32154, 

30COOOO. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 
0.0 0.500 0.600 0.750 0,850 0.850 0.850 0.850 0.850 0.850 

0. 1500000. 1800000. 2250000, 2550000. 2550000, 2550000. 2550000. 2550000, 2550000. 
o.o 0.0080 0.0080 0.0080 0.0080 0.0080 0.0040 0.0080 0.0080 0.0080 

0. 12000. 

2400. 2400. 
0. 0 0.300 

o. 720. 
o.o 0.2000 

o. 144. 

105475. 28707?' 

0. o. 

14400. 

2400. 
0.400 

980. 
0.2000 

192. 

345098, 

24934. 

18000. 

2400. 
0.500 

1200. 
0.2000 

~40. 

316215. 

24934. 

20400. 

2400. 
0.700 

1880. 
0.2000 

336' 

200444, 

24934. 

20400, 

2400. 
0.800 

1920. 
0.2000 

314, 

158517. 

24934, 

20400. 

2400. 
0.100 

1920. 
0.2000 

384. 

184401. 

24934. 

20400, 

2400. 
0.800 

1920. 
0.2000 

384. 

172790. 

o. 

20400. 

2400. 
0.800 

1920. 
0.2000 

314. 

111719. 

o. 

20400. 

2400. 
0. 100 

1920. 
0.2000 

314, 

191227. 

o. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE ••• 
SALES PLAN 

CASK 11 (lholer Caoel - SALE OUT : 10010 - <PESO, 10001 

YEAR 

TOTAL AREA FOR SALES (M2> 
SALES RATIO 
~OTAL SOLD LANDlM2> 
REGISTARATION FEE<PESO/M21 

SALES REVENUE 

TOTAL AREA FOR SERVICE lM21 
SERVICE RATIO 
TOTAL SERVICE LANO CM2> 
UNIT PRICE<PESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES <M?.> 
SALES :lAT!O 
TOTAL SOLO LAND CM21 
SERVICE CHARGE <PESO/M2> 

SALES REVENUE 

TOTAL INVOICE VALUE , 'ESOI 
SERVICE RATIO 
HANDLING VOLUME 
CBMW SERVICE FEE 

SALES RfVEt\UE 

TOTAl WATER SUPPLY <M3/YRI 
SAL!:S RATIO 
TOTAL SUPPLIED WATER 
SERVICE CHARGE<PESO/M31 

SALES REVENUE 

TOTAL ESCORT (/Ml 
SERVICE RATIO 
ESCORT ROUND 
SERVICE CHARG.O 

SALES REVENUE 

TOTAL SALES REVENUE 

NON-OPERATING INCOME 

2000 2001 2002 2003 2004 

1I70000. I 170000. 1I70000. 1'70000. 11700(10. 
0.0 0.0 o.o o.o o.o 

0. 0. 0. o. 0. 
0.0013 0.0014 0.0016 0.0017 U.0019 

o. o. o. o. o. 

1I70000. 1I70000. I 170000. I' 70000. 1170000. 
0.0 0.0 o.o 0.0 1),0 

0. o. o. o. o. 
1.5562 1.7119 1.8831 2.0714 2.2785 

o. o. o. 0. o. 

1170000. 11700~0. 1170000. 1170000. 1170000. 
1.000 1.000 1.000 1.000 1.000 

1170000. 11TOOOO. 1170000. 1170000. 1170000. 
0.1241 0.1303 0.1368 0.1437 0.1509 

145204. 152464, 160087. 168091. 176496. 

600000. 600000. 600000. 600000. 600000. 
2.358 2.594 2.853 3.138 3.45~ 

1414765. 1556241. 17111165. 18&3051. 2071357. 
0.0250 0.0250 0.0250 0.0250 0.0250 

3536!L :l8906. 42797. 4 7076, f. 1784. 

3000000. 3000000. 3000000. 3000000. 3000000. 
o.a5o o.aso o.8so o.aso o.850 

2550000. 2550000. 2550000. 2550000. 2550000. 
o.ooao o.ooao o.ooao o.ooao o.ooao 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

384. 

201357. 

0. 

20400. 

2400. 
0.800 

1920. 
0.2000 

394. 

212154. 

0. 

20400. 

2400. 
o.aoo 

1920. 
0.2000 

384. 

223668. 

o. 

20400. 

2400. 
0.800 

1920. 
0.2000 

384. 

235952. 

0. 

20400. 

2400. 
o.aoo 

1 UO. 
0.20!)0 

384. 

249064. 

0. 

PAOE 2 



••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE *** PAOE 
COST STATEMENTS 

CA Sa 11 (Maa\er C•••I - SALE OUT : 10010 - IPESO, 1000) 

YEAR 1990 1991 1992 1993 1994 1995 1996 1997 1991 1999 

TOTAL SOLO LANDIM2> 351000. 351000. 351000. 117000. o. o. o. o. o. o. 
SALARY & WAGES 6795. 7339. 7926. 1560. 9245. 9984. 10713. 11645. 12577. 13513. 
ADMINISTRATION 11551. 12476. 13474. 14552. 15716. 16973. 11331. 19797. 21311. 23091. 

SALARY & WAGES INC. ADMI. 11346. 19114. 21399. 23111. 24960. 269C7. 29114. 31443. 33954. 36675. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- _______ _. -------- --------

REPAIR & MAINTENANCE o. 9863. 14794. 19726. 24657. 25890. 27115. 28544. 29971. 31470. 
INSURANCE o. 3829. 3676. 3523. 3370. 3217. 3154. 3091. 3027. 2964. 
PROPERTY TAX 0. 433. 361, 285. 183. 1!14. 154. 154. 154. 1!14. 
VALUE AODED TAX 10548. 28708. 34510. 31621. 20044. 15652. 16440. 17279. 11172. 19123. 

DIRECT OPERATING COST 10548. 42833. 53349. !151!16. •'8255. 44913. 46933. 49068. 51325. 53711. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
DIRECT COST 28894. 62647. 74748. 78267. 73215. 71870. 76046. 80!110. 85283. 90385. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- ··-------

DEPRECIABLE ASSETS <ROAD.ETC> o. 8059. 8059. 8059. 8059. 8059. 8059. 8059. 8059. 80!1!1. 
DEPRECIABLE ASSETS <UTILITIES> 0. 2556. 2556. 2556. 2556. 2556. 2!156. 2556. 2556. 25!16. 
OEPRECIABLE ASSETS <BUILDINGS> o. 2047. 2047. 2047. 2047. 2047. .'.'047. 2047. 2047. 2041. 
DEPRECIABLE ASSETS <ENGINEERING> 0. 5058. 5058. 5058. 5058. 5058. 0. o. 0. o. 
DEPRECl~BLE ASSETS CPRE-OPE> o. 2359. 2359, 2359. 2359. 2359. o. o. o. o. 

l'l' 
DEPRECIABLE ASSETS 11.D.C.> o. 10530. 10530. 10530. 10530. 10530. 0. I), o. 0. 

DEPRECIATION AND AMORTIZATION 0. 30608. 30608. 30608. 30608. 30608. 12662. 12662. 12882. 12662. I -------------------------------- -------- -------- -------- ---··---- -------- -------- -------- -------- -------- --------- COST INCL. OEPRT. & AMORT. 2&a94. 93256. 105356. 108876. 103824. 102479. 88708. 93172. 97944. 103047. a> 
OPERATING EXPENSES 28894. 93256. 105356. 108876. 103824. 102479. 88701. 93172. 97944. 103047. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INTEREST ON LONG TERM DEBT 0. 0. 9&a42. 79074. 59305. 39537. 19768. o. o. 0. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INTEREST ON SHORT TERM DEBT 0. 0. o. o. o. o. 0. 0. o. 0. 
-------------------------------~ -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
TOTAL COST 28894. 93256. 204198, 187949. 163129. 142015. 108477. 93172. 97944. 103047. 



••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE••• PAGE 2 
COST STATEMENTS 

CASB 11 (Ma1\1r Ca10) - SALE OUT : 100/0' - IPESO. 1000) 

YEAR 2000 2001 2002 2003 2004 

TOTAL SOLD LANDCM2> J. 0. o. 0. o. 

SALARY & W~GES 14670. 15&43. 17111. 1&4&0. 1995&. 
ADMINISTRATION 24939. 26934. 29089. 3141'5. 33929. 

SALARY & WAGES INC. ADMI. 39609. 42777. 46199. 49&9!1. 53&&7. 

-------------------------------- -------- -------- -------- -------- --------
REPAIR & MAINTENANCE 33043. 34695. 36430. 38252. 40164. 
INSURANCE 2901. 2&37. 2774. 2711. 2648. 
PROPERTY TAX 154. 154. 154. 1!14. 1!14. 
VALUE ADDED TAX 20136. 21215. 22367. 2359!1. 24906. 

DIRECT OPERATING COST 56234. 58902. 6172!1. 64712. 67&72. 

-------------------------------- -------- -------- -------- -------- --------
DIRECT COST 95&42. 1016&0. 107925. 114607. 121759. 

-------------------------------- -------- -------- -------- -------- --------
DEPRECIABLE ASSETS <ROAD.ETC> 8059. ll0'59. 80!19. 8059. 8059. 
DEPRECIABLE ASSETS <UTILITIES> 2556. 25!16. 2556. 2556. 2!1!16. 
DEPRECIABLE ASSETS <BUILDINGS> 2047. 2047. 2047. 2047. 2047. 
DEPRECIABLE ASSETS <ENGINEERING> 0. o. 0. o. 0. 
DEPRECIABLE ASSETS CPRE-OPEI 0. 0. 0. o. 0. 
DEPRECIABLE ASSETS Cl.D.C.> o. 0. 0. 0. 0. 

tJ:: DEPRECIATION AND AMORTIZATION 12662. 12662. 12662. 12662. 12662. 
I -------------------------------- -------- -------- -------- -------- --------...... COST INCL. DEPRT. & AMORT. 108504, 114341. 1205&6. 127269. 134421. 
~ 

OPERATING EXPENSES 108504. 114341. 1205&6. 127269. 134421. 

-------------------------------- -------- -------- -------- -------- --------
INTEREST ON LONG TERM DEBT 0. 0. 0. 0. 0. 

-------------------------------- -------- -------- -------- -------- --------
!NTEREST ON SHORT TERM DEBT 0. 0. 0. 0. 0. 

-------------------------------- -------- -------- -------- -------- --------
TOTAL COST 108504. 114341. 1205&6. 127269. 134421. 
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••• DASMARINAS INDUSTRIAL ESTATE PHDJECT. PHILIPPINE *** 
INCOME STATEMENTS <FOR ENDINO MARCH 31> 

PAOE 

CASB 11 U••'•r C•••> - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

OPERATINO INCOME 

TOTAL SALES REVENUE 

COST OF SALES 

SALARY & WAGES INC. ADMI. 
DIRECT OPERATINO COST 
DEPRECIATION AND AMORTIZATION 

GROSS PROFIT ON SALES 

OPERATINO PROFIT 

NON-OPERATINO INCOME 

NON-OPERATINO EXPENSES 

INTEREST ON LONO TERM DEBT 
INTEREST ON SHORT TERM DEBT 

NET PROFIT OR <LOSS> BEFORE TAX 

INCOME TAX 

NET PROFIT OR (LOSS> AFTER TAX 

DIV~DENDS 

RETAINED EARNINGS 

1990 

1054711. 

10114711. 

21894. 

11346. 
I 01141. 

0. 

761111. 

1991 

287077. 

287077. 

932116. 

19814. 
42133. 
30801. 

193121. 

1992 

3411091. 

3411091. 

10113116. 

21399. 
113349. 
30601. 

239142. 

1993 

3162111. 

3162111. 

101878. 

23111. 
11111118. 
30801. 

207339. 

1994 

200444. 

200444. 

103124. 

24960. 
4121511. 
30801. 

96821. 

19911 

11161117. 

11581517. 

102479. 

269117. 
44913, 
301501. 

114031. 

1998 

164401. 

164401. 

18701. 

29114. 
41933, 
12662. 

711893. 

1997 

172790. 

172790. 

93172. 

31443. 
49061. 
12882. 

798U. 

1991 

111719. 

111719. 

97944, 

330111. 
1113211. 
12882. 

137711. 

1999 

191227. 

191227. 

103047. 

388711. 
113711. 
12882. 

18110. 

761111. 19~121. 239742. 207339. 96621. 154031. 715893. 79811. 137715. &1110. 

0. 0. 24934. 24934. 24934. 24934. 24934. 0. 0. 0. 

o. o. 9a842. 79074. 593015, 391137. 19761. o. o. o. 

o. o. 9a842. 79074. 593011. 391537. 19761. o. o. o. 
o. o. o. 0 o. o. o. o. o. o. 

761111. 193121. 1611133. 1113199. 82249. 394311. 101111. 79811. 13775. 11110. 

o. o. o. o. 21717. 13802. 21300. 27888, 29321. 30113. 

76511, 193121. 165133, 1113199, 40482, 2156w~, 11211158, 1117152, 1544153, 157317, 

0. o. o. o. o. o. o. o. o. Q, 

76581 . 193121. 165133. 1113199. 40482. 215633. 15215111. 111752. 15-44113. 157317' 
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*** DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE*** 
INCOME STATEMENTS <FOR ENDINO MARCH 31) 

CASll II (llao\or Cue) - SHE OUT : 100/0 - <PESO. 1000) 

YEAR 

OPERATING INCOME 

TOTAl SALES REVENUE 

COST OF SALES 

SALARY & WAGES INC. AOMI. 
DIRECT OPERAllNG COST 
DEPRECIATION ANO AMORTIZATION 

GROSS PROFIT ON SALES 

OPF.RATING PROFIT 

NON-OPERATING INCOME 

NON-OPERATING EXPENSES 

INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

NET PROFIT OR (LOSS> BEFORE TAX 

INCOME TAX 

NET PROFIT OR <LOSS> AFTER TAX 

DIVIDENDS 

RETAINED EARNINGS 

2000 

201357. 

201357. 

101504. 

39609. 
56234. 
12662. 

92853. 

2001 

2!2154. 

212154. 

114341. 

42777. 
58902. 
12662. 

97113. 

2002 

223668. 

223668. 

120586. 

46199. 
61725. 
12662. 

103081. 

2003 

235952. 

235952. 

127269. 

49e95. 
64712. 
12662. 

101683. 

2004 

249064. 

249064. 

134421. 

53117. 
67872. 
12662. 

114643. 

92853. 97113. 103011. 108613. I 14643. -------- -------- -------- -------- --------
o. o. o. 0. o. 

o. o. o. o. o. -------- ·------ -------- -------- --------
o. o. 0. o. o. 
o. o. o. o. o. 

92153. 971 U. 103011 . 101683. I 14643. 

32491. 34234. 36071. 31039. 40 I 25. 

60354. 63571. 67003. 70644. 74511. -------- -------- -------- -------- --------o. o. o. o. o. 
60354. 63571. 67003. 70644. 74511. -------- -------- -------- -------- --------

PAGE 2 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
FUNDS FLOW STATEMENTS <FOR ENDING MARCH 31) 

PAGE 

CASI II (ll••\•r Ca1e) 
- SALE OUT : 10010 - <PESO. 1000> 

YEAR 

SOURCE OF FUNOS 

CASh GENERATfD FROM OPERATION 

PROFIT AFT. TAv. BFR INT. 
DEPRECIATION AND AMORTllATION 

FINANCIAL RESOURCES 

SHARE CAPITAL 
LONG TERM DEBT 
SHORT TERM DEBT 

USES OF FUNDS 

FIXED CAPITAL EXPENDITURE 

NON-DEPRECIABLE ASSETS 
DEPRECIABLE FIXED ASSETS 
INTEREST DURING CONSTRUCTIUN 

CHANGE IN WORKING CAPITAL 

OEBT SERVICES 

REPAYMENT OF I.ONG TERM DEBT 
REPAYMENT OF SHORT TERM DEBT 
INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

DIVIDENDS 

CASH INCREASE OR <DECREASE> 

BEGINNING CASH BALANCE 
ENDING CASH BALANCE 

1990 

73552&. 

76581. 

76581. 
o. 

65&946. 

411842. 
247105. 

o. 

1991 

389166. 

224430. 

193821. 
::.0608. 

164737. 

o. 
164737. 

0. 

1992 

295284. 

295284. 

264675. 
30608. 

o. 

o. 
0. 
o. 

1993 

262881. 

262881. 

232273. 
30608. 

o. 

0. 
o. 
o. 

1994 

130375. 

130375. 

99767. 
30608. 

o. 

o. 
o. 
0. 

1995 

9!1778. 

9!H78. 

65169. 
30608. 

0. 

o. 
o. 
o. 

1996 

849aa. 

849aa. 

72326. 
12882. 

o. 

o. 
o. 
o. 

1997 

64413. 

64413. 

51752. 
12662. 

o. 

0. 
o. 
0. 

1998 

6711!!. 

6711!!. 

54453. 
12662. 

o. 

o. 
0. 
o. 

1999 

69979. 

69979. 

57317. 
12662. 

o. 

o. 
0. 
0. 

53H03. 257700. 181210. 161442. 141673. 121905. 102137. 0. 0. 0. 

53&a03. 2!57700. 0. 0. o. 0. 0. o. o. 0. 

231750. 
297266. 

9787. 

0. 

0. 

o. 
0. 
0. 
o. 
o. 

19672!!. 

0. 
196725. 

0. 
2011987. 

48713. 

0. 

o. 
0. 
0. 
o. 
o. 
0. 

131466. 

19672!!. 
32819'. 

0. 
o. 
o. 
o. 

181210. 

82368. 
0. 

9H42. 
o. 
o. 

114074. 

328191. 
44226!!. 

o. 
0. 
o. 
o. 

161442. 

82368. 
o. 

79074. 
o. 

0. 

101439. 

44226!!. 
!!43704. 

0. 
o. 
o. 
0. 

141673. 

82368. 
o. 

59305. 
o. 
0. 

-11298. 

!!43704. 
532406. 

o. 
0. 
o. 
o. 

12190!!. 

82368. 
o. 

39537. 
0. 

o. 

-26127. 

S3241'!o. 
!!06279. 

o. 
o. 
o. 

0. 

102137. 

112368. 
o. 

19768. 
0. 

0. 

-17149. 

!!06279. 
489130. 

o. 
0. 
o. 
o. 

0. 

0. 
0. 
0. 
o. 
0. 

64413. 

489130. 
S53S43. 

o. 
o. 
0. 

0. 

o. 
0. 
0. 
o. 
0. 

0. 

67115. 

1553S43. 
6208tl9. 

o. 
o. 
0. 

0. 

o. 

0. 
0. 
0. 
o. 

0. 

69979. 

820659. 
690837. 
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••• DASMARINAS l~DUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
FUNDS FLOW STATEMENTS <FOR ENDINO MARCH 31) 

CASR II (llaa\er Caae) - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

SOURCE OF FUNDS 

CASH GENERATED FROM OPERATION 

PROFIT AFT. TAX. BFR INT. 
DEPRECIATION ANO AMORTIZATION 

FINANCIAL RESOURCES 

SHARE CAPITAL 
LONG TERM DEBT 
SHORT TERM DEBT 

USES OF FUNDS 

FIXED CAPITAL EXPENDITURE 

NON-DEPRECIABLE ASSETS 
DEPRECIABLE FIXED ASSETS 
INTEREST DURING CONSTRUCTION 

CHANGE IN WOhKINO CAPITAL 

DEBT SERVI ces 

REPAYMENT OF LONG TERM DEBT 
REPAYMENT OF SHORT TERM DEBT 
INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

DIVIDENDS 

CASH INCREAS~ OR <DECREASE> 

BEGINNING CASH BALANCE 
ENDING CASH BALANCE 

2000 2001 2002 2003 2004 

73016. 76240. 79665. 83305. 87160. 

73016. 

60354. 
12662. 

0. 

o. 
o. 
0. 

76240. 

63576. 
12662. 

0. 

0. 
0. 
0. 

79665. 

67003. 
12662. 

o. 

o. 
0. 
0. 

63305. 

70644. 
12662. 

0. 

o. 
o. 
o. 

87160. 

74516. 
12862. 

0. 

0. 
o. 
o. 

0. o. 0. o. 0. 

o. 0. 0. o. o. 

o. o. o. 0. o. 
0. 0. 0. 0. o. 
0. o. o. 0. 0. 

o. o. 0. 0. o. 

o. o. o. 0. o. 
0. o. 0. 0. 0. 
o. o. 0. 0. o. 
o. 0. 0. o. o. 
0. 0. o. o. o. 
0. o. 0. o. 0. 

73016. 76240. 79665. 83305. 87180. 

690637. 763653. 639693. 919556. 1002863. 
763653. 639693. 919556. 1002663. 1090043. 

PAOE 2 
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*** OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
BALANCE SHEET CFOR ENOINO MARCH 31> 

PAGE 

CASB 11 (Mae\cr C•••> - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

ASSETS 

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
INVENTORIES 

ACC. EXCESS CASH 

NET FIXED ASSETS 

INVESTMENT 

NON-DEPA. ASSETS 
DEPRECIABLE ASSETS 
INTEREST ORO conSTH. 

LESS ACC. DEPRECIATION 

LIABILITIES 

CURRENT LIABILITIES 

ACCOUNT PAYABLE 
CURRENT PORTION OF LIT OEBT 
SHORT TERM OE8T 

FIXED LIABILITIE~ 

LONO TERM DEBT BALANCE 
OTHER FIXED LIABILITIES 

STOCK HOLDERS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINGS 

LIABILITIES & S/H EQUITY 

1990 1991 1992 1993 1994 1995 1998 1997 1998 1999 

1'35528. 1094096. 1177551. 1248382. 1206475. 1149740. 1119929. 1171681. 1226134. 1283452. 

o. 0. 0. o. o. o. o. o. o. 0. 

0. 0. o. o. o. o. o. o. o. o. 
o. 0. o. 0. o. o. 0. o. o. o. 

196725. 328191. 442265, 543704. 532406. 506279. 489130. 553543. 620659. 690837. 

53U03. 765895. 735216. 704878. 674069. 643481. 830799. 818137. 805478. 592814. 

5381103. 796503. 796503. 796503. 798503. 796!103. 796!103. 796503. 796503. 7911503. 

231750. 
297266. 

9787. 

0. 

231750. 
506253. 

58500. 

30608. 

247105. 411842. 

0. 82368. 

o. o. 
o. 82368. 
o. o. 

247105. 329473. 

247105. 329473. 
o. o. 

231750, 
506253, 

58500. 

61217. 

329473, 

82368. 

o. 
82368. 

0. 

247105. 

247105. 
o. 

231750. 
506253. 

58500. 

231750. 
506253. 

59500. 

231750, 
506253. 

58500, 

231750. 
506253. 

58500. 

231750. 
506253. 

58500. 

231750, 
5062!13. 

58500. 

2317!10. 
505253. 

58500. 

91825. 122434. 153042. 165704. 178366. 191027. 203689. 

24710!1. 

82368. 

0. 
82368. 

0. 

164737. 

164737. 
o. 

164737. 

82368. 

0. 
82368. 

o. 

82369. 

82369. 
0. 

82369. 

82368. 

o. 
82368. 

o. 
o. 

o. 
o. 

0. 

0. 

o. 
o. 
0. 

o. 

0. 
o. 

0. 

o. 

0. 
o. 
o. 

0. 

0. 
Li. 

0. 

o. 
0. 
o. 
o. 

0. 

0. 
o. 

0. 

0. 

o. 
0. 
o. 

0. 

o. 
0. 

488423. 682244. 848078. 1001277. 1041739. 1067371. 1119929. 1171681. 12281:':J4. 12834!11. 

411842. 411842. 411842. 411842. 411842. 411842. 411842. 411842. 411842. 411842. 
76581. 210403. 436236. 589435. 629897. 655530. 708088. 759839. 814293. nu 1 o. 

735528. 1094086. 1177551. 1248382. 120647!1. 1149740. 1119929. 1171681. 1226134, 1283452. 
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CASK 11 

YEAR 

ASSETS 

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
INVENTORIES 

ACC. EXCESS CASH 

NET FIXED ASSETS 

INVESTMENT 

NON-DEPA. ASSETS 
DEPRECIABl.E ASSETS 
INTEREST DAO CONSTR. 

LESS: ACC. DEPRECIATION 

LIABILITIES 

CURRENT LIABILITIES 

ACCOUNT PAYA91.E 

••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE••• 
BALANCE SHEET <FOR ENDINO MARCH 31) 

CMao\•r C•••I - SAl.E OUT : 100/0 - <PESO. 10001 

2000 200~ 2002 2003 2004 

1343108. 1407314. 1474317. 1545031. 1819541. 

o. o. o. o. o. 

o. o. o. o. o. 
o. 0. o. o. o. 

783853. 139193. 919551. 1002183. 1090043. 

510152. 587491. 554129. 542187, 529508. 

798503. 796503. 798503. 798503. 798503. 

231750. 
508253. 

51500. 

231750. 
508253. 

58'100. 

231750, 
5082113. 

51500, 

231750, 
1108253. 

51500. 

231750. 
5082113. 

51500. 

216351. 229012. 241874, 254338, 288997. 

o. o. 0, o. o. 

o. o. o. o. o. 

o. o. o. o. o. 
CURRENT PORTION OF L/T DEBT. 
SHORT TERM DEBT 

o. o. o. o. o. 
0. o. o. 0. o. 

FIXED LIACILITIES 

I.ONO TERM DEBT BALANCE 
OTHER FIXED LIABll.ITIES 

STOCK HOl.DERS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINOS 

LIABILITIES & S/H EQUITY 

o. o. 0, o. 0, 

o. o. 0, o. o. 
o. 0. o. o. 0, 

1343106. 1407314. 1474317. 1545030. 1819548. 

411142. 411142. 411142. 4111~2. 411142, 
931984. 9911542. 10825411, 1133119, 1207707. 

1343108, 1407384. 1474317. 11145031. 1819541. 

PAOE 2 



••• DASMARINAS INDUST~IAL ESTATE PROJECT. PHILIPPINE ••• PAOE 
LONO TERM DEBT 

- SALE OUT : 10010 -
CASK 11 IM••\er C•••) 

CPESO, 1000) 

• 

AMOUNT OF DEBT 411142. 

INTEREST RATE 24.000 PER CENT/YEAR 

REPAYMENT 5 YEAR-EQUAL-INSTALLMENT-REPAYMENT CANNUAL REPAYMENT> 

VEAR SER.NO PRINCIPAL INTEREST DEBT SERVICE BALANCE AFT. PAYMENT 

1990 1 o. o. o. 24710!1. 
1991 2 0. o. o. 411141. 
1992 3 12318. 91142. 111210. 329473. 
1993 4 12311. 711074. 181442. 24710!1. 
1994 8 12311. 8930!1. 141873. 114737. 
1915 I 12311. 39!137. 121908. 12311. 
1991 l 12311. 19711. 102137. o. 
11197 a o. o. o. o. 
1991 9 o. o. o. o. 
1991 10 o. o. 0. o. 
2000 11 o. o. o. o. 

CD 2001 12 0. 0. o. o. 
I 2002 13 o. o. o. o. 

N 2003 14 o. 0. o. o. 
~ 2004 18 o. o. o. o. 

TOTAL 411141. 291526. 701387. o. 



••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE••• 
PROFITABILITY AND FINANCIAL INDICATORS 

- SALE OUT : 100/0 - CPESO. 1000) 
CASR 11 Cll• •\• r C•••I 

(1) (2) (3) (4) un Cl> (7) Cl> nu C 1 Ol • Cl 1 U 

YEAR AFT TA>C AFT TA>C BFR TA>C AFT TAX f':URRENT QUICK DEBT LIT DEBT PROFIT CASH CASH 
PROFIT PROFIT PROFIT PROFIT RATIO RATIO SERVICE ·TO- B.E.P. B.E.P. B.E.P. 

•TO- -TC· ·TO• •TO• RATIO S/H EQUITY CAPACITY SALES CAPACITY 
SALES REV S/H EQUITY INVESTMENT $/CAPITAL UTILIZE PRICE l'TILIZE 

CPCT> CPCT> CPCT> CPCl> CPCT> CPRICEJ CPCT> 

t990 12. I t5.l 14.2 11.I ........ ........ ........ 34 I II 3.1 12.3 3.1 
1991 n.a 2&.4 24.3 47. t o.o o.o •••••••• 33 I n a.2 IT&. 8 4.1 

t992 44.I II.I 20.1 40.3 o.o o.o 1.13 23 I 77 11.1 729. 2 20.2 
1993 44,9 t!l.3 19.2 37.2 o.o o.o 1.13 14 I II a.a 2041.1 I.I 
1994 11.0 3.1 l.I 9.1 o.o o.o 0.12 l I 13 •••••••• ........ o.o 

tlH t4. 1 2.4 a.o 1.2 o.o o.o 0.111 o / too ........ ........ o.o 
1991 21.1 4.l 10.2 12.1 •••••••• ........ 0.13 0 I 100 •••••••• ........ o.o 

tJ:I 
1991' 30.1) 4.4 10.0 12.I •••••••• •••••••• ........ 0 I 100 ........ ........ o.o 

I 1991 30.0 4.4 10.a 13.2 ........ ........ •••••••• 0 I 100 •••••••• ........ o.o 

N tlH 30.0 4.a 11. 1 13.9 •••••••• •••••••• •••••••• 0 I 100 ........ ........ o.o 

Ul 2000 30.0 4.5 11. l 14.l •••••••• •••••••• •••••••• o / too ........ ........ o.o 
2001 30.0 4.a 12.3 tS,4 •••••••• ........ ........ 0 I 100 ........ ........ o.o 
2002 30.0 4.5 12.9 11.~ •••••••• ........ ........ 0 I 100 •••••••• •••••••• o.o 
2003 29.9 4.1 13.I 11.2 •••••••• •••••••• ........ 0 I 100 ........ ........ o.o 
2004 29.9 4.1 14.4 11.1 •••••••• ........ ........ 0 I 100 ........ ........ o.o 

AVERAOEt 35.3 1.4 13.2 11.5 •••••••• ........ ........ 7 I 93 ........ •••••••• 2.4 
AVERAGE2 35.11 T.O 13.2 19.5 o.o o.o 2.80 8 I 94 

CAVERAGEI> : SUM OF ANNUAL FIGURES OF PERCENTAOE AND RATIO IS DIVIDED BY NO. OF YEARSCSIMPLE AVERAGE> 
CAVERAGE2> : AVERAGE FIGURES ARE CALCULATED BY ACTUAL VALUES ACCUMULA,.ED OVER THE PROJECT LIFEtWEIGHTED AVERAGE> 
t NOTE FOR C9lCtO>C11> 

WHEN THERE ARE TWO OR MORE PRODUCTS. AND DURING THE YEARS WHEN ALL OF PRODUCTS ARE NOT PRODUCEO AT THE SAME RATE 
· OF CAPACITY UTILIZATION. ABOVE BREAK-EVEN-POINTS CANNOT GIVE CORRECT PIGURES, 



••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
CASK 11 Cllae\er Caeel FINANCIAL RATE OF RETURN <IN CURRENT PRICE) 

- SALE OUT : 100/0 - <PESO. 10001 

FIXED CHANGE IN (11 GROSS OPERATING DEPRECIATN (21 OROSS (3) INCOME (4) &FR-TAX 151 AFT-TAX 
CAPITAL WORKING CAPITAL PROFIT CASH TA>< NET IN-FLOW NET IN-FLOW 

YEAR EXPEND. CAPITAL EXPENDTR IN-FLOW (2)-(1) (4)-(3) 

1990 529016. 0. 529016. 76581. o. 765111. 0. -411243&. -4112435. 
1991 2011981. o. 208987. 193821. 30608. 224430. o. 111443, 15443. 
1992 0. o. 0. 239742. 30608. 270350. 0. 270350. 270350. 
1993 0. o. o. 207339. 30608. 237947. o. 237947, 237947. 
1994 0. 0. 0. 96621. 30608. 127229. 21781. 127229. 105442. 
1995 0. 0. 0. 54038. 30608. 64646. 13602. 84646. 701144. 
1996 0. 0. 0. 75693. 12662. 88355. 28300. 863115. 1100114. 
1997 0. 0. 0. 79618. 12662. 92280. 27666. 92280. 64413. 
1998 0. 0. 0. 831711. 12662. 96436. 29321. 964311. 671111. 
1999 0. 0. o. 811180. 12662. 100842. 30883. 100842. 69979. 
2000 0. 0. 0. 92653. 121162. 1011514. 32498. 10111114. 73016. 
2001 0. 0. o. 971113. 12662. 110474. 34234. 110474. 76240. 
2002 0. 0. 0. 103081. 12662. 115743. 311078. 1111743. 7911611. 
2003 0. 0. 0. 1081183. 12662. 121344. 311039. 121344. 833011. 

l:X' 
2004 -529506. 0. -529506. 114643. 121162. 127305. 401211. 611111110. 116615. 

I -------- -------- -------- ______ .. _ -------- -------- -------- -------- --------
N 208497. o. 208497. 1712471. 281997. 11179472. 332915. 1170979. 143110113. 

O> 

INTERNAL RATE OF RETURN 

ON 141 &FR-TAX NET IN-FLOW <2>-<1> 29.23 PER CENT 

ON <5> AFT-TAX NET IN-FLOW C4>-C3> 21.46 PER CENT 
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YEAR 

TOTAL AREA FOR SALES CM2> 
SALES RATIO 
TOTAL ~OLO LANDCM2> 
R£01SJARATION FEECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SERVICE CM2> 
SERVICE RATIO 
TOTAL SERVICE LANO CM2> 
UNIT PRICECPESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES CM2> 
SALES RATIO 
TOTAL SOLD LAND CM2> 
SERVICE CHARGE CPESO/M2> 

SALES REVENUE 

TOTAL INVOICE VALUE CPESO> 
SERVICE RATIO 
HANDLINO VOLUME 
CBNW SERVICE FEE 

SALES REVENUE 

TOTAL WATER SUPPLY CM3/YR> 
SALES RATIO 
TOTAL SUPPLIED WATER 
SERVICE CHAROECPESO/M3> 

SALES REVENUE 

TOTAL ESCORT C/M) 
SERVICE RATIO 
ESCORT ROUND 
SERVICE CHA~E 

SALES REVENUE 

TOTAL SALES REVENUE 

NON·OPERATINO INCOME 

••• O .. SMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE •n 
SALE.Cl PLAN 

CAiia 111 - SALE OUT : 100/0 - CPESO, 10001 

1990 1991 1992 1993 1994 11195 

PAOE 

1998 1997 1891 11189 

1170000 
0.300 

351000. 
0.00011 

1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 
0. 300 0. 300 0. 1 00 0. 0 0. 0 0. 0 0. 0 0. 0 0. 0 

351000. 3111000. 117000. o. o. 0. o. o. o. 
0.00011 0.0008 0.0007 0.0007 0.0001 0,0009 0.0010 0.0011 0.0012 

171. 193. 212. 71. o. o. o. o. o. o. 
1170000. 1170000. 1170000. 1170000. 1170000, 1170000. 1170000. 1170000. 1170000. 1170000. 

0.1110 0.300 0.300 0.200 0.0110 o.o o.u o.o o.o 0.0 
175500. 351000. 351000. 234000. 111500, o. o. o. o. o. 
0.7000 0.7700 0.1470 0.9317 1.0249 1.1274 1.2401 1.3141 1.5008 1.1801 

1221110. 270270. 297287. 211011. 1189511, o. o. o. o. o. 
1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 

0.0 0.300 0.800 0.900 1.000 1.000 1.000 1.000 1.000 1.000 
o. 3111000. 702000. 10113000. 1170000. 1170000. 1170000. 1170000. 1170000. 1170000. 

o.o 0.0100 0.0140 0.0112 0.01121 0,01172 0.1021 0.1072 0.1121 0.1112 

O. 21010. llA911. 92174. 1013114. 113771, 119410, 1211433. 131704. 1312119. 

100000. 100000. 
c.o 1.000 

o. 100000. 
o.o 0.02110 

o. 111000. 

100000. 
1.100 

110000. 
0.02110 

111100. 

100000. 
I .210 

7211999. 
0.02110 

111110. 

100000. 
1.331 

7911199. 
0.02110 

199111. 

100000. 
1.414 

8714119. 
0.02110 

21811. 

800000. 100000. 100000. 100000. 
1.111 I. 772 1.849 2.144 

911304. I 012934. 1119227. I 211I150, 
0.0280 0.02110 0.02110 0.02110 

241118. 211173. 29231. 321154. 

3000000. 3000000. 3000000. 3000000. 3000000. 3000000. 3000000. aoooooo. 3000000. 3000000. 
0.0 0.1100 0.100 0.7150 0.1150 0.1150 0.1110 0.1110 0.1110 0.1110 

o. 11100000. 1100000. 22110000. 215110000. 25150000. 211150000. 2880000. 21180000. 28110000. 
o.o 0.0010 0.0010 0.0010 0.0010 0.0010 0.0010 0.0010 0.0010 0.0010 

o. 12000. 

2400. 2400. 
o.o 0. 300 

o. 720. 
o.o 0.2000 

o. 144. 

1230211. 3211817. 

o. o. 

14400. 

2400. 
0.400 

910. 
0.2000 

182. 

317819, 

24934. 

11000. 

2400. 
0,500 

1200. 
0.2000 

240. 

347310. 

24934. 

20400, 

2400, 
0.700 

1110. 
0.2000 

331, 

209009, 

24934. 

20400. 

2400. 
0.800 

11120. 
0.2000 

3"4. 

151517. 

24934. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

114401. 

24934. 

20400. 

2400. 
0.100 

1920. 
0.2000 

3114. 

172790. 

o. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

111719. 

o. 

20400. 

2400. 
o. 100 

1920. 
0.2000 

3114. 

191227. 

o. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• 
SALES PLAN 

CASB 11 1 - SALE OUT : 100/0 - CPESO. 1000> 

YEAR 

TOTAL AREA FOR SALES CM2> 
SALES RATIO 
TOTAL SOLD LANDCM2> 
REOISTARATION FEE<PESO/M2) 

--------------------------------SALES REVENUE 

TOTAL AREA FOR SERVICE <M2> 
SERVICE RATIO 
TOTAL SERVICE LAND <M2> 
UNIT PRICE<PESO/M2> 

SALES REVENUE 

TOTAL AREA FOR SALES <M2> 
SALES RATIO 
TOTAL ~OLD LAND <M2> 
SERVICE CHAROE <PESO/M2> 

--------------------------------SALES REVENUE 

TOTAL INVOICE VALUE <PESO> 
SERVICE RATIO 
HANDL I NO VOi. UME 
CBMW SERVICE FEE 

--------------------------------SALES REVENUE 

!OTAL WATER SUPPLY CM3/YR> 
SALES RATIO 
TOTAL SUPPLIED WATER 
SERVICE CHAROECPESO/M3> 

SALES REVENUE 

TOTAL ESCORT (IM> 
SERVICE RATIO 
ESCORT ROUND 
SERVICE CHARGE 

SS.LES REVENUE 

TOTAL SAL'!S n:::ENUE 

NON-OPERATING INCOME 

2000 2001 2002 2003 2004 

1110000. 1110000. 1 I 10000. 1110000. I 110000. 
0.0 0.0 o.o o.o o.o 

o. o. o. o. o. 
0.0013 0.0014 0.0018 0,0017 0,0019 -------- -------- -------- -------- --------o. o. o. o. o. 

1110000. 1170000. 1170000. 1170000. 1170000. 
0.0 0.0 0.0 o.o o.o 

o. o. o. o. o. 
1.1151 1.9912 2.1969 2.4168 2.6512 -------- -------- -------- -------- --------o. o. o. 0. o. 

1170000. 1170000. 1170000. 1170000. 1170000. 
1.000 1.000 1.000 1.000 1.000 

1170000. 1170000. 1170000. 1170000. 1170000. 
0.1241 0.1303 0.1361 0.1437 0.1509 -------- -------- -------- -------- --------
145204. 152414. 160017. 181091. 176498. 

100000. 100000. 600000. 800000. 800000, 
2.351 2.594 2.153 3.131 3.452 

1414715. 1556241. 1711185. 11113051. 2071357. 
0.0250 0.0250 0.0250 0.0250 0.0250 -------- -------- -------- -------- --------

35319. 31906. 42797. 470711. 51714. 

3000000. 3000000. 3000000. 3000000. 3000000. 
0.150 0.150 0.150 0.150 0.150 

2560000. 2650000. 2550000. 2550000. 2550000. 
0.0010 0.0010 0.0010 0.0010 0.0010 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

201357. 

o. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

212154. 

o. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

223861. 

o. 

20400, 

2400. 
0.100 

1920. 
0.2000 

314. 

235952. 

o. 

20400. 

2400. 
0.100 

1920. 
0.2000 

314. 

i490ll4. 

0. 

PAOE 2 



••• DA~MARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE *** PAGE 
COST STATEMENTS 

CA88 11 I - SALE OUT : 10010 - CPESO, 1000) 

YEAR 1990 1991 1992 1993 1994 19911 1996 1997 1991 1999 

TOTAL SOLD LANDCM2> 351000. 351C.OO. 3510Ctl), I 170011. o. o. o. o. o. o. 
SALARY & WAGES 8795. 7,,39, 7928. IHO. 9245, 9914, 10713. '1145, 12577. 13513. 
ADMINISTRATION 11551. 12478. 13474. 145112. 15718. 11973. 11331. 19797. 21311. 23091. 

SALARY & WAGES INC. AOMI. 11346. 19114. 21399. 231 I I. 24960. 21951. 29114. 31443. 33951. 311711. 

-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
REPAIR & MAINTENANCE o. 9183. 14784. 19728. 24157. 25190. 27115. 21544, 29971. 31470. 
INSURANCE o. 3129. 3676. 3523. 3370. 3217. 31114. 3091. 3027. 2964. 
PROPERTY TAX o. 433. 361. 215. 113. 154. 154. 154, 1114. 1114. 
VALUE ADDED TAX 12303. 321169. 31757. 34736. 20901. 111652. 18440. 17279. 11172. 19123. 

DIRECT OPERATING COST 12303. 46694. 571196. 111270. 49112. 44913. 46933. 49061. 1113211. 113711. 

-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------~ -------- --------
DIRECT COST 30649. 161101. 789911. 11312. 74072. 71170. 78041. 101110. 15213. 903111. 

-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- ~------- --------
DEPRECIABLE ASSETS CROAD.ETC> o. 1059. 80119. 80119. 10119. 1059. 10119. 80119, 10119. 10119. 
DEPRECIABLE ASSETS CUTILITIES> o. 211111. 20116. 211111. 211118. 211111. 211111. 211111. 211111. 211111. 
DEPRfCIABLE ASSETS CBUILDINGS> o. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 2047. 
DEPRECIABLE ASSETS CENOINEERING> o. 11051. 11051. 110111. 110111. 50111. o. o. o. o. 
DEPRECIABLE ASSETS CPRE·OPE> o. 23119. 23119. 23119. 23119. 23119. o. o. o. 0. 
DEPRECIABLE ASSETS Cl.D.C.> o. 101130. 10530. 101130. 10530. 101130, o. o. o. o. 

°' 
DEPRECIATION ANO AMORTIZATION o. 30601. 30601. 30601. 30601. 30601. 12112. 12662. 12682. 12682. 

I -------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
N COST INCL. OEPRT. & AMOR7. 30649. 87117. '09604. 111990. 104680. 102479. 11701. 93172. 97944, 103047. 
co OPERATING EXPENSES 30649. 87117. 109604, 111990, 104680. 102479. 11701. 83172. 97944. 103047. 

-------------------------------- -------- -----··-- -------- -------- -------- -------- -------- -------- -------- --------
INTEREST ON LONG TERM DEB~ o. o. 91142. 79074. 693011. 391137. 19768. o. o. o. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
INTEREST ON SHORT TERM DEBT o. o. o. o. o. o. o. o. o. o. 
-------------------------------- -------- -------- -------- -------- -------- -------- -------- -------- -------- --------
TOTAL COST 30649. 97117. 201446. 191064. 163918. 1420111. 101477. 93172. 97944. 103047. 

• 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE*** 
COST STATEMENTS 

CASK 11 1 - SALE OUT : 100/0 - CPESO, 1000) 

YEAR 

TOTAL SOLD LANDCM2> 

SALARY & WAGES 
ADMINISTRATION 

SALARY & WAGES INC. ADMI. 

REPAIR & MAINTENANCE 
INSURANCE 
PROPERTY TAX 
VALUE ADDEO TAX 

DIRECT OPERATING COST 

DIRECT COST 

DEPRECIABLE ASSETS CROAO.ETC> 
DEPRECIABLE ASSETS <UTILITIES> 
DEPRECIABLE ASSETS <BUILDINGS> 
DEPRECIABLE ASSETS <ENGINEERING> 
DEPRECIABLE ASSETS CPRE-OPE> 
DEPRECIABLE ASSETS Cl.D.C.> 

DEPRECIATION AND AMORTIZATION 

--------------------------------COST INCL. DEPRT. & AMORT. 
OPERATING EXPENSES 

INTEREST ON LONG TERN DEBT 

INTEREST ON SHOAT TERM DEBT 

TOTAL COST 

2000 2001 2002 2003 2004 

o. o. o. 0. o. 

14670. 1 !1843. 17111. 11410. 19951. 
24939. 26934. 29019. 31416. 33929. 
39609. 42777. 46199. 49195. 113117. 

-------- -------- -------- -------- --------
33043. 34695. 36430. 38252. 40164. 

2901. 2137. 2774. 2711. 2641. 
154. 154. 154. 1114. 154. 

20136. 21215. 22367. 23595. 24906. 
56234. 58902. 61725. 64712. 67172. -------- -------- -------- -------- --------
115142. 101610. 107925. 114607. 121759. 

-------- -------- -------- -------·· --------
1059. 1059. 1059. 10119. 1059. 
21156. 21156. 2556. 21156. 21156. 
2047. 2047. 2047. 2047. 2047. 

o. o. o. o. o. 
o. o. o. o. o. 
o. 0. o. o. o. 

12662. 12662. 12662. 12662. 12662. 
-------- -------- -------- -------- --------

101504. 114341. 120516. 127269. 134421. 
101504. 114341. 120516. 127269. 134421. -------- -------- -------- -------- --------

o. o. o. o. o. -------- -------- -------- -------- --------
o. o. o. o. o. 

-------- -------- -------- -------- --------
101504. I 14341. I 201116. 127269. 134421. 

PAOE 2 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE ••• 
INCOME STATEMENTS CFOR ENDING ~~RCH 311 

PAGE 

CASB Ill - SALE OUT : 100/0 - CPESO, 10001 

YEAR 

OPERATING INCOME 

TOTAL SALES REVENUE 

COST OF SALES 

SALARY & WAGES INC. AOMI. 
DIRECT OPERATING COST 
DEPRECIATION AND AMORTIZATION 

GROSS PROFIT ON SALES 

OPER\TINO PROFIT 

NON-OPERATING INCOME 

NON-~PERATING EXPENSES 

INTEREST ON LONG TERM DEBT 
INTEREST ON SHORT TERM DEBT 

NET PROFIT OR CLOSS> BEFORE TAX 

INCOME TAX 

NET PROFIT OR CLOSS> AFTER TAX 

DIVIDENDS 

RETAINED EARNINGS 

1990 

123025. 

123025. 

30649. 

11346. 
12303. 

o. 
92376. 

92376. 

1991 

3256&7. 

3256&7. 

97117. 

19814. 
46694. 
30601. 

221570. 

228570. 

1992 

3e7569. 

3&7569, 

109604, 

21399. 
117596. 
30601. 

277965. 

277965. 

1993 

347360. 

347360. 

111990. 

23111. 
118270. 
30608. 

2311370. 

235370. 

1994 

209009. 

209009. 

104610. 

24960. 
49112. 
30608. 

104329. 

104329. 

1995 

156517. 

1561117. 

102479. 

26957. 
44913. 
30601. 

114031. 

114038, 

1996 

164401. 

164401. 

8&708. 

29114. 
46933. 
12812. 

76693. 

75693. 

1997 

172790. 

172790. 

93172. 

31443. 
490611. 
12612. 

79811, 

79618. 

1998 

1111719. 

181719. 

97944, 

33951, 
1113211. 
12662. 

137711. 

137711. 

1999 

191227. 

191227. 

103047. 

386711. 
113711. 
12662. 

UllO. 

U110. 

o. o. 24934. 24934. 24934. 24934, 24934. o. o. o. 

o. o. 98842. 79074. 119305. 391137. 19761. o. o. o. 

o. o. 98842. 79074. 119305. 391137. 19761. o. o. o. 
o. o. o. o. o. o. o. o. o. o. 

92376. 2291110. 204057. 111230. 69958. 394311. 808118. 79618. 137711. 111110. 

o. o. o. o. 244811. 13802. 21300. 27168, 29321. 30663. 

92376. 228570. 204057. 111210. 45472. 25633. 52551. 1117112. 1144113. 117317. 

o. o. o. o. o. o. o. 0, o. o. 

92376. 228570. 204057. 111230. 45472. 25633. 525118. 51752. 544113. 117317. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
INCOME STATEMENTS <FOR ENDINO MARCH 31) 

cua 11 I - SALE OUT : 10010 - CPESO. 1000) 

YEAA 

OPER.\TINO INCOME 

TOTAL SALE~ REVENUE 

COST OF SALES 

------------·-------------------
SALARY~ WAGES INC. AOMI. 
DIRECT OPERATINO COST 
DEPRECIATION ANO AMORTIZATION 

GROSS PROFIT ON SALES 

OPERATING PROFIT 

NON-OPERATINO INCOME 

NON-OPERATINO EXPENSES 

INTEREST ON LONO TERM DEBT 
INTEREST ON SHORT TERM DEBT 

NET PROFIT OR <LOSS> BEFORE TAX 

INCOME TAX 

NET PROFIT OR <LOSS> AFTER TAX 

--------------------------------DIVIDENDS 

RETAINED E~RNINGS 

2000 

201357. 

201357. 

108504. 

39609. 
56234. 
12662. 

928!13. 

92853. 

2001 

2121114. 

212164. 

11'4341. 

'42777. 
58902. 
12662. 

971113. 

97813. 

2002 

~23668. 

223668. 

12011116. 

46199. 
61725. 
12662. 

103081. 

103081. 

2003 

235Yll2. 

23119152. 

127269. 

49895. 
64712. 
12662. 

108683. 

108683. 

2004 

249064. 

2'49064. 

134421. 

53887. 
67872. 
12662. 

114643. 

114643. -------- -------- -------- -------- --------
o. o. o. o. o. -------- -------- -------- -------- --------
0. o. o. 0. o. -------- -------- -------- -------- --------
o. o. o. o. o. 
0. o. o. o. o. 

92853. 97813. 103081. 108683. 114643. -------- -------- -------- -------- --------
32498. 34234. 36078. 38039. 40125. 

60354. 63578. 67003. 70644. 74518. -------- -------- -------- -------- --------
0. 0. o. o. o. 

60354. 63578. 67003. 70644. 74518. -------- -------- -------- -------- --------

PAOE 2 
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*** DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE *** 
FUNDS FLOW STATEMENTS CFOR ENDING MARCH 31) 

CASB 111 - SALE OUT : 100/0 - CPESO, 1000) 

YEAR 

SOURCE OF FUNDS 

CASH GENERATED FRON OPERATION 

PROFIT AFT. TAX. BFR INT. 
DEPRECIATION ANO AMORTIZATION 

FINANCIAL RESOURCES 

SHARE CAPITAL 
LONO TERN DEBT 
SHORT TERN DEBT 

1990 

751323. 

92376. 

92376. 
0. 

fl5894b. 

411842. 
:?47105. 

o. 

1991 

423915. 

259179. 

228570. 
30608. 

164737. 

o. 
164737. 

0. 

1992 

33 .. 508. 

333508. 

30:Z899. 
306011. 

o. 

o. 
o. 
o. 

'993 

290912. 

290912. 

260304. 
306011. 

o. 

o. 
o. 
o. 

1994 

1353&6. 

1353&6. 

104H8. 
306011. 

o. 
o. 
o. 
o. 

1995 

95TT8. 

95778. 

65169. 
3060J. 

o. 
o. 
o. 
o. 

1996 

849119, 

849119. 

72326. 
12662. 

o. 

0. 
o. 
o. 

1997 

64413. 

64413. 

51752. 
12662. 

o. 

o. 
o. 
o. 
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1998 

67115. 

67115. 

54453, 
12662. 

0, 

o. 
0, 
o. 

1999 

69979. 

69979. 

57)17. 
12662. 

o. 
o. 
o. 
o. 

USES OF FUNDS 5311903. 257700. 181210. 161442. 141673. 121905. 102137. o. o. o. 

FIXED CAPITAL EXPENDITURE 

N~". 'PRECIABLE A~SETS 
·~&LE FIXED ASSETS 

. DURINO CONSTRUCTION 

CH WORKING CAPITAL 

DEB CES 

Rb ·'-''H OF LONO TEPM DEBT 
REPAY•~NT OF SHORT TERN DEBT 
I NTE~:EST ON LONO TERM DEBT 
INTEREST ON SHORT TERM D~BT 

DIVIDENDS 

CASH INCREASE OR <OE,REASE> 

BEOl~NINO CASH BALANCE 
ENOINO CASH BALANCE 

5311903. 257700. o. o. o. o. o. o. o. "· 

231750. 
297266. 

97117. 

0. 

ll. 
208987. 

411713. 

o. 

o. 
o. 
o. 
o. 

o. 
o. 
o. 
o. 

o. 
o. 
o. 
o. 

o. 
o. 
o. 
o. 

o. 
0. 
o. 

o. 

o. o. 181210. 161442. 141673. 121905. 102137. 

o. o. 
0. 0. 
o. o. 
o. o. 

0. o. 

212520. 166215. 

o. 212520. 
212520. 3711735. 

82368. 
o. 

98842. 
o. 
o. 

152297. 

378735. 
531032. 

82368' 
o. 

79074. 
o. 
o. 

129470. 

53'')32. 
660503. 

112368. 
o. 

59305. 
o. 
o. 

-6287. 

1'60503. 
6542111. 

82368. 
o. 

39537. 
C. 

o. 

-26127. 

6542111. 
6280119. 

82368. 
o. 

19768. 
0. 

o. 

-17149. 

628088. 
610939. 

o. 
0. 
o. 

o. 

o. 

o. 
o. 
o. 
o. 
o. 

64413. 

610939. 
675353. 

o. 
o. 
0, 

o. 

o. 

o. 
o. 
o. 
o. 
o. 

67115. 

675353. 
742468. 

o. 
o . 
o. 

o. 

o. 

o. 
o. 
o. 
o. 
o. 

69979. 

742468. 
812447. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE••• 
FUNDS FLOW STATEMENTS <FOR ENDINO MARCH 31> 

CASI 11 1 - SALE OUT : 100/0 - <PESO, 1000) 

YEAR 

SOURCE OF FUNDS 

CASH GENERATED FRON OPERATION 

PROFIT AFT. TAX. BFR INT. 
DEPRECIATION AND AMORTIZATION 

FINANCIAL RESOURCES 

SHAR!: CAPITAL 
LONO TERM DEBT 
SHORT TERM DEBT 

uses OF FUNDS 

FIXED CAPITAL EXPENDITURE 

--------------------------------NON-DEPRECIABLE ASSETS 
DEPRECIABLE FIXED ASSETS 
INTEREST DURING CONSTRUCTION 

CHANGE IN WORKING CAPITAL 

DEBT SERVICES 

REPAYMENT OF LONO TERN DEBT 
REPAYMENT OF SHORT TERM DEBT 
INTEREST ON LONO TERM DEBT 
INTEREST ON SHORT TERM DEBT 

DIVIDENDS 

--------------------------------
CASH l~CREASE OR <DECREASE> 

BEGINNING CASH BALANCE 
ENDINO CASH BALANCE 

2000 2001 2002 2003 2004 

73016. 76240. 79665. 83305. nl&o. 

73016. 

60354. 
12662. 

o. 

o. 
o. 
o. 

76240. 

63578. 
12662. 

o. 
o. 
o. 
o. 

79665. 

67003. 
12662. 

0. 

o. 
o. 
o. 

83305. 

70644. 
12662. 

o. 
o. 
o. 
o. 

87180. 

74518. 
12662. 

o. 
o. 
o. 
o. 

o. o. o. o. o. -------- -------- -------- -------- --------
o. 0. o. 0. 0. -------- -------- -------- -------- --------
0. o. o. o. o. 
o. o. o. o. o. 
o. o. o. o. o. 
o. o. o. 0. o. 
o. o. o. o. o. -------- -------- -------- -------- -----~--
0. o. o. 0. o. 
o. o. o. o. o. 
o. 0. o. o. 0. 
o. o. o. o. o. 

o. o. 0. o. o. -------- -------- -------- -------- --------
73016. 76240. 796115. 83305. nuo. -------- -------- -------- -------- --------

812447. H5463. 961702. 1041367. 1124672. 
885463. 961702, 1041367. 1124672. 12118!12. 

PAOE 2 
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••• OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE •tt PAOE 

YEAR 

ASSETS 

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
INVENTORIES 

ACC. EXCESS CASH 

NET FIXED ASSETS 

INVESTMENT 

NON-DEPR. ASSETS 
DEPRECIABLE ASSETS 
INTEREST ORO CONSTR. 

LESS: ACC. DEPRECIATION 

LI AB I LI T I ES 

CURRENT LIABILITIES 

ACCOUNT PAYABLE 

CASI! 111 

CURRENT PORTION OF LIT r~BT 
SHORT TERM DEBT 

FIXED LIABILITIES 

LONO TERM DEBT BALANCE 
OTHER FIXED LIABILITIES 

STOCK HOL~~RS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINGS 

LIABILITIES 6 S/H EQUITY 

BALANCE SHEET CFOR ENOINO MARCH 31' 
- SALE OUT : 100/0 - CPESO, I 000> 

I 990 1991 1992 1993 1994 1995 19911 1997 1998 1999 

751323. I 144630. 1266319. 13615180. 1328284. 1271549. 12417:t8. 1293490. 1347944. 1405261. 

o. o. o. o. o. 0. o. o. o. o. 
o. o. o. o. o. o. o. o. o. o. 
o. o. o. o. o. o. o. o. o. o. 

212520. 378735. 531032. 660503. 6114215. 626088. 610939. 1175353. 742468, 812447. 

538803. 765895. 735286. 704678. 674069. 643481. 630799. 1118137. 805476. 1592814. 

538103. 796503. 796503. 796503. 796503. 7961503. 7981503. 7981503. 798503. 7961503. 

231750. 
297266. 

97117. 

o. 

2317150. 
506253. 

158500. 

30608. 

2471011. 411842. 

o. 82361. 

o. o. 
o. 82368. 
o. 0. 

247105. 329473. 

247105. 329473. 
o. o. 

231750. 
506253. 

158500. 

61217. 

329473. 

82368. 

o. 
82361. 

o. 
247105. 

247105. 
o. 

231750. 
1506253. 

58500. 

91825. 

247105. 

82388. 

o. 
82368. 

o. 
164737. 

164737. 
o. 

231750. 
508253. 

58500. 

122434. 

164737. 

82388. 

o. 
82368. 

o. 
82369. 

82369. 
o. 

2317150. 
5082!'13. 

158500. 

1153042. 

112369. 

82388. 

o. 
82368. 

o. 
o. 
o. 
o. 

231750. 
506253. 

15a500. 

165704. 

o. 

o. 
o. 
o. 
o. 
o. 
o. 
o. 

231750. 
506253. 

158500. 

178368. 

o. 

o. 
o. 
o. 
o. 
0, 

o. 
o. 

231750. 
508253. 

58500. 

191U27. 

o. 

o. 
o. 
o. 
o. 
0. 

o. 
o. 

2317150. 
!508253. 

58500. 

203819, 

o. 

o. 
o. 
o. 
o. 
0. 

o. 
o. 

504218. 7327H. 938845. 1118075. 1163541. 118ul80. 1241738. 1293490, 1347943. 14015280. 

411842. 411842. 411842. 411842. 411842. 411~42. 411142. 41184?.. 411842. 411842. 
92376. 320947. 525004. 706234. 7151706. 777339. 629197. 181646. 936102. 993419. 

751323. 1144630. 1266319. 1365160. 1321214. 1271549. 1241738. 1293490, 1347944. 1405261. 

.. ' 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE*** 
BALANCE SHEET CFOR ENDINO MARCH 31> 

C.\SB 11 I - SALE OUT : 100/0 - CPESO, 1000) 

YEAR 

ASSETS 
--------------------------------

CURRENT ASSETS 

ACCOUNT RECEIVABLE 
INVENTORIES 

ACC. EXCESS CASH 
--------------------------------

NET FIXED ASSETS 
--------------------------------

I •:VC:STMENT 

NON-DEPR. ASSETS 
DEPRECIABLE ASSETS 
INTEREST ORO CONSTR. 

LESS: ACC. DEPRECIATION 

L IABI LIT I ES 

CURRENT LIABILITIES 

ACCOUNT PAYABLE 
CURRENT PORTION OF LIT DEBT 
SHORT TERM DEBT 

FIXED LIABILITIES 
--------------------------------LONO TERM DEBT BALANCE 

OTHER FIXED LIABILITIES 

STOCK HOLDERS EQUITY 

SHARE CAPITAL 
ACC. RETAINED EARNINGS 

LIABILITIES A S/H EQUITY 

2000 2001 2002 2003 2004 

1465615. 1529193. 1596196. 1666640. 1741311'S. 
---~---- -------- -------- -------- --------

o. o. o. o. o. -------- -------- -------- -------- --------o. 0. o. o. o. 
o. o. o. o. o. 

885463. 96'702. 1041367. 1124672. 12118&2. -------- -------- -------- -------- -~------

580152. 567491. 554129. 542167. 529501. -------- -------- -------- -------- --------
796503. 796503. 796503. 796503. 796503. 

231750. 
506253. 

51500. 

216351. 

231T50. 
5('6253. 

51500. 

229012. 

o. o. 

o. o. 

o. 0. 
o. 0. 
o. 0. 

0. o. 

o. o. 
0. o. 

231750. 
506253. 

58500. 

241674. 

231750. 
506253. 
58500. 

254336. 

o. o. 

o. o. 

o. o. 
o, o. 
0. o. 

o. o. 

o. o. 
o. o. 

231750. 
506253. 

51500. 

266997. 

o. 

o. 
n. 
o. 
o. 
o. 

o. 
o. 

14656115. 1529193. 1596196. 1666840. 17413&7. -------- -------- -------- -------- --------
411842. 41 1842. 411842. 411842, 41 I 842. 

1053773. 1' 17351. 1184354. 1254991. 1329516. 

1465615. 1529193. 1596196. 1666140. 1741351. 

.. .. 
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*** OASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE*** 
LONG TERM DEBT 

CASll 111 - SALE OUT : 100/0 - CPESO, 1000) 

AMOUNT OF DEBT 411142. 

INTEREST RATE 24.000 PER CENT/VEAR 

REPAYMENT 5 VEAR-EQUAL-INSTALLMENT-REPAYMENT CANNUAL REP~VMENT> 

VEAR SER.NO PRINCIPAL INTEREST DEBT SERVICE BALANCE AFT. PAYMENT 

1990 1 o. o. o. 247105. 
1991 2 o. o. o. 411841. 
1992 3 12361. 91142. 111210. 329473. 
1993 4 12361. 79074. 161442. 247105. 
1994 5 12361. 59305. 141673. 164737. 
1995 6 12361. 39537. 121905. 12361. 
1996 7 12361. 19761. 102137. o. 
1997 I o. o. o. o. 
1991 9 o. o. o. o. 
1999 10 o. o. o. o. 
2000 11 0. o. o. o. 
2001 12 o. o. o. o. 
2002 13 0. o. o. o. 
2003 14 o. o. o. o. 
2004 15 o. o. o. o. 

TOTAL 411141. 296526. 701367. o. 

• ... 

PAGE 
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.... DASMARINAS INDUSTRIAL ESTATE PROJECT, PHILIPPINE *** 
PROFITABILITY AND FINANCIAL INDICATORS 

CASS 111 
- SALE OUT : 100/0 - CPESO. 1000) 

<I> (2) (3) (4) (5) (6) (7) (6) 19>• I IO>• ( 11). 

YEAR AFT TAX AFT TAX BFR TAX AFT TAX CURRENT QUICK DEBT LIT DEBT PROFIT CASH CASH 

PROFIT PROFIT PROFIT PROFIT RATIO RATIO SERVICE -TO- B.E.P. B.E.P. 8.E.P. 

-TO- -TO- -TO- -TO- RATIO S/H EQUITY CAPACITY SALES CAPACITY 

SALES REV S/H EQUITY INVEST~ENT $/CAPITAL UTILIZE PRICE UTILIZE 

CPCT> CPCT> CPCT> CPCT> CPCT> CPRI CE> IPCT> 

1990 75.1 16.3 11.1 22.4 •••••••• •••••••• •••••••• 33 I n 3.11 61.3 3.11 

1991 l0.2 31.2 26.7 55.11 0.0 o.o •••••••• 31 I 19 7.1 139.11 4.1 

1992 49.5 21.I 25.6 49.5 o.o o.o 1.84 21 I 19 111.3 141.3 16,3 

1993 41. T 16.2 22.a 44.0 0.0 0.0 1 .ao 13 I n 11.2 20711.4 '1.3 

1994 19.4 3.9 a.a 11. 0 o.o 0.0 0,96 7 I 93 ........ ........ o.o 

1995 14.1 2.2 5.0 6.2 0.0 o.o 0.19 0 I 100 ........ ........ o.o 

1996 21.a 4.2 10.:i' 12.a •••••••• •••••••• 0.13 0 I 100 •••••••• ........ 0.0 

1997 30.0 4.0 10 0 12.6 ........ •••••••• •••••••• 0 I 100 ........ ........ o.o 

IX' 1991 30.0 4.0 1r..5 13.2 ........ •••••••• •••••••• 0 I 100 ........ ........ o.o 

I 1999 30.0 •. 1 '1. 1 13.9 •••••••• •••••••• ........ 0 I 100 ........ ........ o.o 
(...> 2000 30.0 4. 1 11 • ., 14.7 •••••••• •••••••• ........ 0 I 100 ........ ........ o.o 

O> 2001 30.0 4.2 12.3 15.4 ........ •••••••• ........ 0 I 100 ........ •••••••• o.o 

2002 30.0 4.2 12.9 16.3 •••••••• •••••••• •••••••• 0 I 100 ........ ........ o.o 

2003 29.9 4.2 13.6 ,., • 2 ........ •••••••• •••••••• 0 I 100 ........ ........ o.o 

2004 29.9 4.3 14.4 "· 1 •••••••• •••••••• ........ 0 I 100 •••••••• •••••••• o.o 

AVERAGE! 36.3 a . ., 14. :,\ 21. 5 •••••••• ........ •••••••• 7 I 93 •••••••• ........ 2.2 

AVERAGE2 37.9 1.0 14.2 21.5 o.o o.o 2.67 II I 95 

CAVERAGEI > : SUM OF ANNUAL FIGURES OF PERCENTAGE AND RATIO IS DIVIDED BY NO. OF YEARSCSIMPLE AVERAGE> 
CAVERAGE2> : AVERAGE FIGURES ARE CALCULATED BY ACTUAL VALUES ACCUMULATED OVER 1HE PROJECT LIFECWEIGHTEO AVERAGE> 
• NOTE roR C9>Cl0)(11> 

WHEN THERE ARE TWO OR MORE PRODUCTS. ANO DURING THE YEARS WHEN ALL OF PRODUCTS ARE NOT PRODUCED AT THE SAME RATE 
OF CAPACITY UTILIZATION. ABOVE BREAK-EVEN-POINTS CANNOT GIVE CORRECT FIGURES. 
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••• DASMARINAS INDUSTRIAL ESTATE PROJECT. PHILIPPINE ••• 
FINANCIAL RATE OF RETURN CIN CURRENT PRICE> 

CABB 111 - SALE OUT : 100/0 - CPESO. 1000) 

FIXED CHANGE IN Cl> GROSS OPERATING DEPRECIATN C2> GROSS (3) INCOME (4) BFR-TAX (5) AFT-TAX 

CAPITAL WORKING CAPITAL PROFIT CASH TAX NET IN-FLOW NET IN-FLOW 

YEAR EXPEND. CAPITAL EXPENDTR IN-FLOW (2)-(1) (4)-(3) 

1990 529016. o. 529016. 92376. o. 92376. o. -436840. -436840. 

1991 2019aT. 0. 20891T. 221!HO. 30608. 259179. o. 50192. 50192. 

1992 o. 0. o. 27196!1. 30608. 308!174. o. 301!174. 301574. 

1993 0. o. o. 23!1370. 30601. 265978. o. 26!1971. 265978. 

1994 o. o. o. 104329; 30601. 134937. 24416. 134937. 110452. 

1995 o. o. 0. 54031. 30601. 14646. 13802. 84141. 70144. 

1996 0. 0. o. 75693. 12662. 8835!1. 21300. 11355. 10054. 

1997 0. 0. o. 79611. 12662. 92280. 27168. 92280. 14413. 

1991 0. o. o. 83776. 12662. 96436. 29321. 96438. 1711&. 

1999 o. 0. 0. 11180. 12662. 100142. 30163. 100142. 89979. 

2000 o. o. o. 92153. 12662. 105514. 32491. 105514. 73011. 

2001 o. 0. 0. 97113. 12662. 110474. 34234. 110474. 78240, 

2002 o. o. o. 103011. 12662. 115743. 36071. 1111743. 78685. 

2003 o. o. o. 101613. 12662. 121344. 31038. 121344. 83305. 

2004 -529506. o. -529506. 114643. 12662. 127305. 40125. 151110. 11681!1. 

°' -------- -------- -------- -------- -------- -------- -------- -------- --------
I 208497. 0. 208497. 1136911. 266997. 2103971. 335613. 1895415. 155987~. 

(.,) 

<O 

INTERKAL RATE OF RETURN 

ON C4> BFR·TAX NET IN-FLOW C2)-C1> 35.32 PER CENT 

ON t5> AFT-TAX NET IN-FLOW (4)·(3) 32.67 PER CENT 




