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In the theory and practice of the economic construction in
the socialist countries there is no unity in understanding such
managing form as the “cooperétive”. In identification of the co-
operative form of the economy, the scientists of the socialist.
countries recognize that it is characterized by such principles
as the voluntary feature of the organization, duality of nature
(objectives, management, position in the society, etic.) and some
other principles and have been continuing discussions related to
a numper of the -basic issues for many years, There is also no
unity in interpretation of the specifics of the cooperative pro-
perty form, the adequate extent of including the coopereatives
into the system of the national economic relations, the principles
of the cooperative sector management. In our opinion, such situa-
tion is natural as different countries at present rezlize diffe-
rent concepts of cooperation or resice at the stage of transition
from one concept to the other. As & r:=suli, these couniries solve
the above~listed issues in different aySe

The experience of the USSR, other European socialist count-
ries indicates that development of cooperation in ccmpliance
with the logic of the first cooperative logic whose formation
was greatly influernced by the theoretical works of I.V.Stalin
was to solve three main tasks, One of them is the incorporation
into the system of tae centralized planne¢ economy oi ithe extre-
mely disintegrated means of production inheritec from the past,
i.e. the labour force, capitals, in the field of ihe agriculture
zné industry, commodity circulation. Ccoreration enzbled to orga-
nize the means of production within the rramework of the suffi-
ciently large economic organizations and, thus incluce in such
2 form into the system of the planned economy, the socialist
rroduction relations,

In addition to realization of their own interests in tine
field of production, exchange (ihe aévantages associated with
ithe emerged division of labour, the use of ine well-ceveloped
encinccring, 2tc.), the {hus-establichad cooperative organizaiions

2ls0 cerved the solution of other most important national cccromic
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task of that period, i.e. implementation of the socialist indust-
riglization at high speed. This task was contiributed to by re-
grouping of the labour force as a result of cooperation of the
small handicraft industry and egriculiwre; creation of the consi-
derable additional productive capacities without using the state
resources; transfer of the means into the field of the large-scale
production threngh the use or the exasting economic —anagement
system (being discriminatory in relation .to the small-scale pro-
duction), i.e., within the framework of reviewed concept ot coope-
ration the latter was to become one of the reserves and sources
of the socialist industrialization, '

The third task assigned to cooperation was the successive
transformation of the group cooperative property that was based
on the private or personal property into the national (state) pro-
perty. The institution of the indivisible éooperative funds
became the primary mears of the transfcrmation. It is quite evi-
dent that due to the processes of concentration and centraliza-
tion of production the absolute size =nd share of the indivisible
funds'ip the cooperatives rapidly gre.:, wnereas the connection of
the cooperative members with its procerty weakened. The new
members of the cooperative became the "owners" of the considerable
means in creation of which they took neither the property nor ine
labour part. The means were not divided between the members neithe
in case of withdrawl of some viorkers from the cooperator nor in
case of ihe cooperative wind-up. In winding up the cooperative,
the means cr the indivisible funds afver settling tne accounts
with the creditors were placed under ithe authority of the coope-
rative movement bodies. Therefore. the process of placing the
cooperetive property under the autnority of the state proceeded
objectively even in case the methods cf including the cooperatives
into the system of the national economic relations were not aimed
at that, )

Bach of the above-stated tasks realized within the framework
of tne first cooperative concept was theoretically grounded,
ne need *o include cooperation into *the system of the nationail
economic directive planning was explcined oy tne advantagzes of
ine planred managing and ine acccempar ing processes of concent-
ration and centralization of producti a., Thne use of cooperation
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as one of the sources of indusirialization, tne nsed Zor cziching
up witn the state property were being proved cy tzne "iousr level"
of the cooperative property, its "inconsis%e:nily cocizlist na-
ture", The cooperative form of the production orz=zaization wias
clzimed to be the result of the tactical concession <o Iz
petty-bourgeois elements united in the cooperatives, ine resuit
of the peolitical compromise required to effect tae successiul
allied policy. The conclusion of the short-lived nature of the
cooperative as the form of managing, its rapid elimination was
drawn from the need for develcpment of the cooperetive property
into the national property.

The practical results of realizing this concept in the socia-
list countries are well-known, hence we shall not dwell thereupon
in detail,

In understanding the fact that the dynemic develczment of
the presenit-day ecoromy is impossible without ine commocdity-money
relations, in wecvaluation of the mzrket funciion, due to recog-
nition of tne possiviliity of using other meihods. for the public
rroductjion management izan *lie directive methods, the new ccn-
cept of {2e cooreration cevelopme:nt bezgins to form. It is bpased
primarily on the recognition of tne wuniformity of iwo iygpes of
tne socialisti property, i.e, the siate and cooperative proreriy,
recoznizes th: group nature of tae coozerative property and, thus
provides tne nemvers of the cooperatives wiitii all rights for

its realization (the collsctives of ire ownzrs are given back
tae rignts for solving tae problens relatei to tzae stztus of lhe

cceperative, proifile of its activity, disirldution, rersonnel,
investnent policy, seleciion of the econcnic pariners, ztc.). as
shovn by praciice znd coxxion sense, noviever, 1ag Intirnzl and

~ emde

exvernal cnonditions are required To realize ihis idea of the

9]

cooperatiive rroperiy. The external conditions are insepzrably

linked witn Tne economic mechanism functicning in the country,
taat snouid srovice the cooperatives witn the Troad opportuniiizss
o

enaonling aze ithe indgependent econcniic wetivity, The internol
conditions, oun Inz one nund, necessitiie thne ¢stablismiaent of

ine eflfeciive .2ii-7;overnment system :nabiing 211 nemters oF
€ cooperative ©nd 1ot caly nunagemen’t or 2lite :roups, tu
voaKe port ian _eslivciion ol the ovmer rigats

. . S
, ana, on Lie ol




hand, presume that the members zre seriously interesie< in e
effective functioning of the property and pozzess :
knowledge, "culture of democracy", are zble “o rzaiize lui2ir rigat:
and interest. »

Therefore, we may speak of tihe cooperative socieily -nliy in
case the external conditions enable (provide the sufficien. free-
dom .of actions),- whereas the internal conditions. cre sufficient sc
as to enapi: the colleciive of the cocperative members to inae-
rendently deiermine the issues related to the status of the cocre-
rative property and cooperative enterprise, functioning of the
‘property, distribution of the labour results, Gtherwise, appa-
rently, the case in point should be ine distiribution of the cwmer
rights between ine state, local Soviets, bodies of the cooperative
movemnent, managers and the rank-and-file members of the coope:a
tives,

'Analysis of ithe experience of the economy funciioning in the
Buropean sociziist ccuniries indicates the direct relation betiween
tne basic methods and principles of managing, which prevail in
vne national =concmy, and the meihoé:. of integrating the cooperatix
sector in the system oif tne united nstional economic complex, For
instance, Zne economic mechznism chzracterized by centralism in
mazing tne management cdecisions, itie zxcessive regulation of the
cetivity of the manazing %odiss end cryanizations, the system cf

1

wig direciive-address plzining, runding as the bosic me<hod of
icgistics precesicerained the zajer fesitures ¢f Zhe models of inclu-

u
aing tne ccecperatives into the system of the nationzl econonic

ot
e
(o]
=

relations, anong tiem are iincorpora in cne or other form in

wne gysten or the directive plansing, thc centralized distrisu-

vion of tnze rz2zources, ine organizationzl structure capable of

e rzoulation of activity of {ne cooperative orgeniza-
ticns "ifrom lap to dboitom™, ithe sufficiently sirinzent cenirol
over the prolite z2nd funds of ithe enternrises., analysis of iie
s7svem Ior ing zconomic manasgeasnt of tiae cooperatives under

e cornditions o uie "old" oconcmic i2cignism indiczies tha

th2 directive ariroach is cembined *ihcrein with fze ligher Irz:don

1aan tpat o g loute enterrnrizes tlut, nowever, only taere ond
then uzera i whos tos coplratives are In o tae less-ensured,
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essentially the chance to survive in the éifficulil eccnonic cen-
ditions.

Another method of including the cooperatives :i:tc the system
of the national economic relations and lmown to Ithe sccialist
countries of the Eactzrn Eurc_e is the all-round expansion cf
the market relations within the framework of the naticnal economy,.
Howeﬁer, the market development as the.condition of rezlizing
the coopefative property, as an efficienemgthod“cf including
the. cooperatives into the national economic relations requires
much time, the profound organizational and economic changes and
is rather difficult to achieve in the nearest future toth by the
small socialist states characterized by the inadequete capacity
of the home market, impossibility vc liberalize import cue to
considerable indettedness and the USSR wherein the extreme diver-
sity of tne regionzl managing conditions, the high unsatisfied
consumer demand exist.

In our opinion, the major problems asscciated witnh develop-
ment of tae cooperative sector under socialism arise in case
the methods of including the cooperatives into the system or thae
national economic relations fail to comply with the actual eco-
nomic environment. Delay of the reform in the state sector and
concurrent providing of the cooperatives with a large efficient
independence leads, as z rule, tn the growth of the socizl ten-
sion in the scciety and discrediting of the correct idea of
using verious forms oi tne production organizatiion for the
erTicient solution of the national economic tasks. It snoulé s
ncted itnat, Tfor instance, ine dungarian leadership embarked c<n
stimulavion cf itnhe ccoperative and individual labour activity
only on a lapse oi more than i0 years of tne state secior fuac-

tioning in <tne conditions of the economic :echanism reform, deve-
lopment of various forms of lease, contract, etc. on a basis of
“he stetve property. Ve view the causes of efiiciency of tne
coop.rative =ecicr functiorning in the GOR and iungary in that
tne metrnoas of including the cocperatives into the system of
the naticnali ccoancmic relations comply with the natwe or the
econonic environmant inspite of the great differences in the
thnis sector sinte -wnagement systems.
Jnls conciuslion is alsze proved ty the experience oi “he
conexregvion vevelionnent in ithe USSR in tae lust years. The bro-d
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provided to the USSR cooperatives on the basis of tne cooperation
law turned out to be unsupported by the real rossizilities of
their realization. In the years which followed pessing of ine law
the economic policy in relation to the cooperative sector was
aimed at solving the contradictions emerging therewith. Cniy
‘acceleratior of the economic mechanism reform, tihe change in the
status of the;basic production link, i.e. the state eanterprise,
‘not in word but-in deed:-could become the real guarantee of the
stable development of the: cooperatlve sectar., This, hovever,

has not occurred so far, Sllp“lng of the reform process has intei~-
~sified the trends towards limitation of the cooperatives rights,
Vstrengthening of the cooperative sector directive management
methods; on the one hand, dissatisfaction of the popuiation

with activity of the cooperatives nas grown, whereas, on the otier
hand, resistance of the cooperative officials to the attempts

to 1imit their rights has increased.

In creation of the organizational sitructures and econonmic
mechanism of the cooperative sector in the USSR, it is expedient
to study the experience of the coope:_.iive secior in tne socia-
1ist ccuntries of the Eastern curope, the use of the most success-
ful economic and organizational decisions, It is particularly ima-
nortant nowadays in the conditions of ithe transient period in

velop:nient of the Soviet economic mechanism, that requires izne

h

stablishment of quite a2 nuaber of the intermediate links of

H

ruding the coaperatives inio tne system of *he naiional eccrio-

[N

aic relations (for instance, in ithe field of logistics, foreign
<rade, etc.). Adoption of this method, nowever, carnot be mecha-
nical in any way unless the general logic of ithe economic cdevelon-
ment of the countries, the state of ihe

tl

iarket, tne specific

ok

he traditiong in ire field
¢ produciion znd cons:zption, etc. are taken into zccount, Cer-

[¢}]

feztures cr the econcmic mechaniasm,

tzin Teatures may not be incividually "pulled out” of the general
context, Suca eclecticisa can do grea:r nerm to develocment of
vi1e cocpzrziive sector In the USSR,






