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I. Information Basis of Survey.

Scientific publications and articles on social and political
affairs in the press on the subject of cooperation, as a rule,
are based on either on the data regarding development of
cooveration on the whole, or on the exarples of individual
cooperatfves. It is no mere chance, that the results obtained
on this basis are often contradictory and acquire too biased
and generalized character. Various types of sociological studies
elucicating certain aspects of the cooperative movement have
beccme wide-spread of late. While admitting in principle the
zreat importance of the study of public opinion, the results of
anonymous public-opinion polls should be treated with a certain
gezree of criticism». In particular, for example, the conclusion
:acde on the basis of questionnaire of cooperatives concerning
the fact that the extract’” of profits is not among the stimulating
wotives cof ilizir activity, is cuite doubtful.

Another proclam viith the information basis for the survey
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cooperation is connected with the uareliability of the data

the State Coistiittee of the USSR for Statistics. The matter is

o
=y




that there is a considerable deviation in the data b2tween the
statistical and financial reports. Thus, in Voronezh rezion,

by the 1st April, 1933 the statistical bodies registereda 332
cooperatives or 37% less than the figure stated by the financial
bodles; the number of acting cooperatives according to statistics
reached 399 whereas there were submitted 905 declarations of
cooperatives to the financial bodies; the statistics on employment
were 5C% understated. At the same time, the volume of production
of cooperatives was overstated by 18%. If out of all the links

of the state management, the financial bodies are expected to
Lhave itost close contacts with cooperatives, it is Just their data
that should be regarded as most true to life. Hence it follows
that the actual analysis of cooperation can be carried ocut basing
only on the data of financial bodies.

The materials of selective survey <f cooperatives on the
basis of the data of *he financial bodi=»s served as information
basis for the present survey.

Total there were spread aoout 500 guestionnaire forms.

181 £illed-in forms returned to the Institute. 11 of them could
nct Sz us2d in the studies for various reasons. Thus, as the
initial informnation tasis there were 170 forms on the activity
of cooperatives including 66 cooperatives in i‘oscow, 36 - in
“iev, and 15 - ia other towns of the Russian Federation, and
iraine. .

Jlethods orf -athenatical statistics were applied for the
assesment ol tlhie srepresentativeness of the information available.

As additiona? =
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nz ¢f verification, the average results of
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survzy in osecsw were comparcad with the data of the foscow City




Tinancial Board concerning the activity of cooperatives in 1328,
Both methods have proved the reliability of the infcrzmation used.

2. Types of Activities of Cooperatives.

Basing on the main direction of work the group of 1790
cooperatives comprises 11 types.
1. Consumer goods - 29.

Besides, separately:

2. Froduction of garments and shoe-wear - 10
3. Manufa:iure of accessories - 5
4, Consumer services - 37
5. Medicsl and sanitation services - 6
6. Cultural and artistic services - 6
7. Fublic catering establishments - 28
3. Designing-constructing and

repair-construction services - 21
9. Scientific-production activity -1
10. Comriercial-purchasing activity -1
11. Collection and processing of

recycled resources - 6

Total: 170 cooperatives.

Despitae thé fact that this survey cannot ve used for the
analysis of Jymamics of development oi certain types ol activity,
nevzrtheless, it indirectly characterizes this process. Thrus,
if sut of 5 cocoeratives for procurement and processing °f the
rec7cl ed rescurces s+tated in the survey there is only on2 which
was establiskal in 127, among medical coopziratives this lact

sccurred 5 ticss Low o of . in sclentific-jroducticn ccaperatives-




movement is the result not only of the deepening of the new
principles of economic management, but also of certain difficulties
in acquisition of material and technical resources for production
purposes. Consequently, reorganization of the system of :aterial
and technical supplies, extension of wholesale trade can vbecome

an important economic lever of influence on the branch structure

of cooperation.

3. Conditions characterising the process of
formation of cocperatives.

Analysis of the time period which elapses from the moment
of registration of cooperative up to the beginning of its activity,
proves that, in the average, this time period covers-about one
month and a half and its duration does not depend on the type of
cooperative. Absolute records are set hore by medical and purchasing
cooperativ;s: 0,5 and 2,5 months respectively. But there are also
cooperatives in which this period of tise reached 8 - 10 menths.

On the whole, it was reduced in 1988 by approximately one weell as
compared to that in 1987. As regards territorial princivle, the
data obtained by us prove that cooperatives in Xiev start woriing
twice as quicker than cooperatives in Moscow.

An important feature of formation of cooperatives is the
process of their "propagation". As the survey materials show,

5 - 7% of cooperatives are detached from other cooperatives.

FPor the time being, such lével ol "self-formation" in cooperaticn
should be regarded as cuite normal. Howaver, in future this prccess
may be artificially stimulated by the policy of . rantinz privile,e
to the new cocneratives. It is necessa.” to fcresze jpossivle
werative conssoacnces cf such pelicy (f-r example, the devizica o

cooperative zs 2 nezas of evasion [re: ayient of taxss ) and L2
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provide for such cases in legislation.

4. Emnployment in Cooperation

For analysis of employment there were taken two indices:
the average number of workers per one cooperative, and classification
of all those employed into members of cooperative and people
working under labour éontracts.

On the vwhole, basing on selective survey, there are 42
worXers in one cooperative, 12 of them are members of cooperative
and 30 - work under labour contracts.

As regards territorial aspect these data are as follows:

Nueper of including:
workers in zembers of under laboar
1 cooperative cooperative contracts

Moscow 48 10 38

Kiev , 41 18 23

other towns 38 1 27

The average value of the indices in question as per
cooperatives of various status (attached to enterprises or
independent) do not show considerable differentiation. In the
cooreratives attached to enterprises there are 43 workers in the
average, including 11 menmbers of cooperative and 32 - under labcur
contracts. In independent cooperatives there are 37 workers= 10+27
respectively. The highest differentiation is observed in iloscow.

The analysis of employment in cooperatives according to
their types of activitles enavles us to make conclusions regarding
the use of Inired labour in cooperatives of various types. First,
in all types of cooperatives the numober of hired worliers exceeds
the number of zembers cf cooperative. Frcwm the original materials

of the survey it is clear that the inverse ratio is otserved only




in a few cooperatives. Further, if in a cooperative producing
garments and shoewear there are 12 hired worker per =very 10
members of cooperative, in cooperatives processing recycled
resources - 13 hired workers, in cooperatives for accessoried -
this index reached 39, in scientific-productioncooperatives - 61.
The development of this process is connected with the
influence of a great number of various conditions of economic and
administrative character, and it is extremely difficult to forecast
it, but the following model might be suggested. On the stage of
extensive growth of cooperation the ratio in question will keep
its stability and may even decrease. 3But with the cooperative
sector getting stronger and with the intensive factors inevitably
joining in, the laws on concentration of capital and hired labour
will enter into force, wnich will lead %2 the increase of the share
of hired woriers in the total number or cooperators. In the
conditions of free market, the introductiion of Joint-stoci: forms
is an ideal prereguislite to expedite this process.

P

~. Zeneral Zccnomic Conditions of
Activity of Cconeratives

In this ection the subject of study will be the sources
of raw materials, sale prices and consuners.

The stat2 enterprises occupy the main place among the
consuiters of cocperative procuction. LCespite the fact that over
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27,5 of cooperatives sell their production to the population, cnly
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tne whole production of cooperatives is the shars that is
consuied by population. It .nust be alsc nointed out that the velurne
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7.5 of coaperativez supply thelr pnroducticy to other cooceratives
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taking into consideration the supply of raw materials. The general
structure of sale of cooperative production is as follows: S5 of
cooperatives deliver their production to the state enterprises,

% - to oiner cooperatives, 82¢% - to the population ( the amount
exceeds 100% as many cooperatives have more than one channel of
sale).

Comparing consumers of production of cooperatives of various
status, it can be noticed that independent cooperatives have a
much wider range of consumers, and the general structure of sales

is the following (%):

Production is to the state to other to the
sold by enterprises cooperatives population

Cooperatives attached

to enterprises 59 8 20
Independent
cooperatives 43 3 &9

Although a cooperative may have various consumers, there
is no variety in the price range: as a rule, the cooperative uses
only one price - the state price or contract prices. Over 907 of
cooperatives s2ll their production at contract prices, 10x» - use
the state prices. It is interesting, that on the whcle there is
practically ro difference in the types of prices between the
cooperatives attached to enterprises and independent cooperatives:
they all use both types of'prices in close proportions.

The analysis of prices depending on the orientation branch
of cooperatives proves that most orten the state prices are applied
in the production of consuuer zoods, in consumer services and in

desi;n-censzstruction sactor. In this survey there is not a single




cooperative making garments or working in the sphere of cultural
and artistics services, or trade-purchasing cooperatives which
would use the state prices.

In the structure of sources of supply of raw materials
the absolute priority belongs to the retail sale. Over 50% of
cooperatives use these sources. The share of obtaining raw materials
from customers and population is also high. Their own production
and inter-cooperative deliveries of raw materials are of minor
importance. But these trends along with the development of the
wholesale trade seem to be most preferable sources of supplies
for cooperatives. Production wastes are not widely used by
cooperatives either, although it is very well known that it 1s
just in this particular field of the national economy the losses
are very high. In this sector cooperation might be-an important
factor of ‘increasing complex processing raw materials. The factor
of complex proaiuction in the national economy should become one
of the most significant for stimulating cooperation.

Cooperatives for production of consumer goods obtain raw
naterials in the vwholesale and retail trade, they also use
production wastes. Consumer service cooperatives have a big share
cf purchases in the retail sales., Among other pecularities of
ovtaining raw materials by cooperatives of various trends it must
be pointed out that purchasinz cooperatives as well as public
cater. 1g cooperative estavlishments apply to the population for
ottainin; raw materials nuch more often than others, whersas
constructicn 2ud scientific-production cooperatives have rav

metzrials suntlied vy customers.
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The basic production assets are also an i:portant sconenic
indicator of cooperation. Unfortunately, in connectisa with 20t
ariple data it is impossible to obtain rather reliable ininirmation
cn this question directly from the questionnairz forms. Zut we shall
try to evaluate the assets of cooperatives indirectly, through the
amount of depreciation charges. If we presume that the depreciable
value is proportionate to the basic assets available in cooperative,
and if we suppose that the coefficient of proportionality is for
example 5, then we can calculate the amount of the depreciable
value. Of course, this evaluation will be quite approximate (as
the accounting 1s far from being faultless, the depreciation
standards are different, etc), but still it can zive us a certain
idea of the amount and structure of the funds. The ~alculations
are made only on the basis of those cocneratives which indicate
their depreciaiion charges in declarations. As only half of
cooperatives have depreciation charges {(we shall dwell on this
subject later), the results obtained in the average under all
cooperatives should be rsgarded as half of this figure.

Cne cooverative, ia the average, has the basic assets
in the sum of 48 thcu.rbls. The scientific-production cooperativas,
cooparatives fof production of consumer goods and pupblic catering
cooperatives have the highest assets. ‘hereas the assets of
cooperatives for consumer services, medical and cultural services,
as viell as trade-purchasinz cooperatives, are lower than tne
average.

The basic assets of cooperatives attached tc enterprises
and the assets of indeperndant coopeératises are apprerimately tho
sam2. In the terriiorial aspect, censidzrable funds are used 5y

conneratives la Lizv.
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6. Financial Indices of Work of
Cooperatives

As the survey has proved, gross incone oi one cocverative
in 1988 was 144,1 thou.rbls. and namely: in lMoscow - 123,3 (for
comparison - as per data of Moscow City Financial Board - 1£0,5
thou.rbls), in Kiev - 112,3 , in other towns - 131,4 thou.rbls.
The difference in the volume of production of cocperatives attached
to enterprises and independent ones, proved-to be very siall
(2,7 thou.rovls).

The larzsst cooperatives, in the average, are design-
construction cooperatives (321 thou.rbls), and accessories
ccoperafives (232,€ thou.rbvls.). The average amount of income
is cbnsiderably influenced by the territorial pecularities. For
example, i; in Moscow the average incomz of a coopefative for
recycled resources was 323 thou.rbls., ia Kiev - gross income of
cooperative of this trend was 5 times less (61,3 thou.rbls.).

The percentage of expenditures in gross income of
cooperatives is 32,2%. In loscow it is for e:irample 35,7 whereas
in Xiev -~ 30,2i. In independent cocperatives this index is one
and a half tices higher than in cooperatives established to
enterprises, which is explained by higher 2xpenditures of the
independent ccoperatives under all expenditure items, except
repayment of credit. In the frameworx of the present study this

interesting circuastanrce cannot find a proper explanation.

vinimws share of expenditure in the gross income (1C,325)
is in medical cooperatives, waximum - in cooperatives of public

:-\

catering (52,7..).
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The study of declarations suomitted by cooperatives has
proved that approximately 10% of cooperatives have no expenditures
on raw materials. Meostly they are cooperatives weriing in the field
of trade, purchase, public health service and culture. among other
types of expenditures stated in declarations the following are most
often encountered: payment for the services of other organizations-
89% cooperatives, transport charges - 79%, social insurance fees -
68%. Less than half of cooperatives pay depreciation charges,
interest on credit and make charity donations.

Although with difficulty but one still can imagine that
there may be cooperatives working without transport and depreciation
charges, but the fact that social insurance fees are missing
indicates not only to the shocking state of accounting, but also
to the atsence of proper control over the activity of cooperatives.
Chaos in bgok-keeping stimulates swindil.ig and concéalment of
incomes, and thus will place honest businessmen in an unfavourable
light and discredit the idea on the whole.

The introduction of new regulations for accounting and the
improved declaration form will scarcely help. ¥ithout proper control
they will still remain an evidence of zood intention. Today we pin
our hopes on sa2tiing up taxation inspection, and everytning nust
be done in crder to malte its work efficient. In this connection
it should be realizec that economic responsibility should be strict
and utual: the issue of a sanseless cdocument - sabotaze, and
evasion of tax payment - pilferaze.

Prot the toint of view of econoitic-statistical analysis,
the nrevlemt cf tax pzymient in cooperaticn is of no interect, ss

1377

in 1277 thez iacze tax from coopsratives was firsily 2 slitarian,
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~and secondly, symbolical. In general, the taxation of cocperation
is connected with settlement of two main tasks: income cont. ol
and working out Justified system of tax rates. The first task

can not be settled in any other way but administratively,
bureaucratically. The second one - should have an economic
settlement. The reconstructive character of the present stage

of economic development and the necessity of integrated approach
to its reconstruction will determine, on the one part, sequential,
well thought-out, unhurried improvement of the tax system, as the
strict tax regulations can not be in advance adjusted to the
future economic system, and on the other part - uniform taxation
in all sectors of economy, which at present means that tax from
cooperatives is bent for distributing proportions which are forming
in the state sector.

The income which the cooperativass have available after
payment of the income tax is distributes as follows: 71,3% - for
remuneration of labour, 15,45 - into the fund of development of
cooperative, 2,75 - for repayment of bank credit, 2,63 - for
insurance fund and 2,03 of the income remain not distributed. The
lowest percentage of remuneration of labour in the income is
typical for cooperatives in Moscow (68,1%), Moscow cooperatives
more often use credits and invest bigger amounts'of money into the
insurance fund and leave them undistributed. Most probably, these
pecularities are connected.with the fact that in Moscow, as it
nas already bzsen statad, there are conparatively more indepencent
cocveratives, the rist of their work is higher. Along with that,
15,5 of iiascow cooperatives do not invest the funds into ceveloprient

of prcduction.
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The investments into the fund of development of cooperative
are made by S4% of cooperatives attached to enterprises, and only
743% of the independent cooperatives. The first category of
cooperatives also has a higher average lnvestment (15,2 against
12,1 thou.rbls.).

The pecularities of income distribution branchwise can be

observed on the basis of the following data. In the average, 20%
of cooperatives make investments into the fund of development.
Out of those cooperatives studied in this survey there are only
construction cooperatives without exception, that are using the
funds for development. Close to them there are cooperatives for
production of consumer goods. The cooperatives for consumer and
cultural services least of a2ll trouble about their extension.

The investments into the fund of development may serve as
an index of one of the most important grocesses in fhe cooperative
sector - process of accumulation., In the previous section of this
study we estimated the value of the basic assets of cooperatives.
Yhen comparinz it with the investment for development, one can
have an icea of the extencive reproduction of cooperation.

On the whole, the prccess of accuwmulation is geing on ver
intensively, although unevenly. Soxe types of activity have
evidently passed already the primary stagze of concentration of
capitals, but still continue to accumulate them at a high pace.
Those, which lac’: behind in establishing material basis, demonstrate
really fantastic zctivity »f accumulation.

25 in net income is especially hi:h in
the corperatives {ar cocasuier zervice, :aing garments end snnziear,

precurzaueint 200 neecnszliv eecveled resturces, vut 1t iens ot
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mean that these cooperatives have the highest individual wages.
In general, the analysis of wages and distritution o7 incones in

cooperatives raises up more gquestions rather than clarifizs the

.

situation. How, for example can ve explained the existance of
cooperatives the members of which receive 30-40 roubles monthly
for years? Does it in fact illustrate that people need to display
initiative and independence, ot is it a case of swindle?

In all types of activities there are cooperatives with hi:h
and quite moderate incomes. There are certain cocperatives in
which the wage of cooperators is less than that of hired workers.
llost often such cooperatives work in the field of mak%ing garaments
or public catering. 3Besides, due to this fact, they have the lowest
average correlation petween the wages of members of cooperatives
and those woriing under contracts. On the whole, on the basis of
the survey, this correlation is 2,2 i.e. the averagz incoue of
the member of ccoperative is 2,5 times izher than that of hired

worker. For garment production cooperatives it is 1,3, and for

accessories - 4,5. There is every reason to believe that this

e

néax directly depencds on the level of individual incore: the
higher is the income, the bizger i1s the zap vetween the wages

in various categories of cooperators.






