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Zfodern Soviet economy structure took shape in the.years of
"command and administrative sys?em's'dominatioh. It is most-ineffec-
tive ahd must be changed in'accordance with demanus of social eco-
.nomic effectiveness required-ﬁy the emerglng market; Under such con-

idltlons it is quite narural -that profits recelved by separate econo-
mic unlts, inclucding cooperatlves, are not of the same proportlon
to expenditures in various branches of production. Part of these .
profits is the money earned by economic unit's activity and part of
the profit is received due to stable deformations between déménd
and offer (the latter does not disappear even if the prices are

set up cenirally).

-In cases wnen part of profit received thanks to deformatiohs
Between demand and offer is spent on noa—proauctlve consunption,
certain prerecuisites are created which not only preserve non-efiec-
tive economic struciures but lead to appearing new deep deformations
Pirstly solveni cemand is growing on consumer zoods without creatir:
cozditions Ior an increase oi ineir market oifer.

Szcondly, relations are deeply deformed in those economic spher
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viiere 2 voliine of colisumed part of the profit zzined thenkz to

th2 praécuincnce 3f Jenend cver oifer is nwst greet. In cur opianion
T2 lotver 1y 2ggecic ily enaracteristic for cooperative secior,

e wolat is ittt i.e zoney e2rned in dynamically srowins cooipera—
tive gector could 2ot and still cannot te efiectively used to widen
ihe business cciiviiy of cooperatives, ‘nen we speak here of erfec-
tiveness it oz <2uise To underiine that we mean primarily tne 2ifec-
tiveness as it 15 seen ty the owmer of '..is money - the co-operztor,

Caly they tuewmselves can decide how to most effectively l2ndle

2n5d they do it, no doubt, most eificiently.
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Very often the choice made by co-operators comes into .collisicn with
the interests of other entities of economic life and primarily with
those of common consumers, i.e. wide circles of our population.

In our view the reeson of growing negative processes in cooperativé
movement, negative attitu&e on the part of our population toyards
cooperatives -because of excessively high in present socio-economic
conditiong level of personal incomes of co-operators which go on
consumption but not on development and extension of tbeir husiness
activity. Essentially thiere happened the re-orientation of cooperat-
ive activities from getting profit to increasing peréonal incomes,
it turned out to be natural in the existing socio-economic system.
Long years of command-administrative system}s domination in Soviet
society led to such a situation when a certain common view waé
firmly implanted in the minds of our people: any work could be sti-
milated either by growing consumption (personﬁl'and public, directly
or through social funds) or by the so-called moral stimulation,
which was oversimplified.It was practically ignored i‘hat a-power-
ful incentive to high efficiency labour could be the desire tb ob-
tain economic self-sufficiency, certein freedom, autonomy via
realization of business activity. The only exception here, perhaps,
was a strictly limited famming activity for rural population and

the same for urban citizens, Any other business activifties were re-
garded as crminal and were sharply conemned., But the main idea im--
planted in the minds of Joviet people was a distorted image of any
business activity as aimed entirely at iiicreasing personal consump-
tion of the one who is gning in for it today or in tne future.

There is a lack of understanding of the fact that accumulated fi-
nancial ieaiis could be used scmehow oiher than to increase perso-
nal well-being. ossentially, however uvaradoxically it inay seem

acv first, es.ecially wnen there is o lack of most necessary

cormcdities, a consunption cult has been formed in the foviet

OO bl dmanigibina ki 1 i fo value.
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It's small wonder that the activity of new cooperatives is
viewed today primarily from traditionally consumer positions.
Viewing the matter from such positions it's highly difficult, if
possible at all, to put up with the level of cooperatives' incomes,
especially if one takes into account that these incomes are mainly
formed due to deforﬁations between demand and offer,

In reality when we estimate co-operator:' incomes we should
take into account that considerable part of their money is again
being invested in production prdcess (or. at 1east, it couid be
invested). In other words cooperatives'activities are aimed not
only at personél consumption growth but also at increasing profits
invested to extend business activity. That's why cooperatives' pro-
fits can be assessed more positively if viewed from the point of
reproduction processes.,

Unfortunately there exist no conditions todaj under which
cooperatives would be encouraged to channel the money earned to ex-
tend production of commodities and providing services. It turned
out that it 4idn't pay to invest money in production of commodities
and services for population, that is why the cooperative movement
is mainly oriented to servicing enterprises of state sector. Today
this tendency sihows itself more clearly. This aggravétes the. .
already nostile attitude on tihe part of the populetion towards
cooperatives' activities,

Thus to improve tne situation around cooperztive sector is po-
ssible but only by its greater orientation to business activities,
i,e, encourczing srowth of profits directed to further extension
o2 husinezs =zctivities,

It's o ity “ut easures veinz tzlien todzy %o cocutrol zud we-
ziter cooperaiive gector of econoimy stiulate cooperatives ruather
to increase y2rsonel incomes of tineir .embers, crcate teiter wor-
zinz conditions aud develop social programmes etc, since investingz

i furtiering tusiness activity seems for many cooperatives too




Those co-operators who are still ready to risk and continue
to telieve in the future of cooperative movement turn out in

the end unable to influence the strategy and tactics of their

cooperatives.






