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ft NEWSLEI IER . 
. -- - -- -

TECHNOLOGICAL INFORMATION EXCHANGE SYSTEM 

I am happy to report that the Eighth 
Meeting of Heads of Technology Transfer 
Registries held in Caracas, Venezuela, fraa 
17 to 20 October ies s~cesst\Jlly conclu1ed. 
Some 26 countries were represented and the 
lively discussions indicated that the TIES 
movement is alive and well. The Govemnfl!lt of 
Venezuela, through the Superintendencia de 
Inversiones Elctranjer-as, had provided excellent 
conference facilities and ~rt staff "11ch 
greatly contributed to the good outccae. 

,\part rr-aa the increased particpation in the 
infonaation exctange on technology transfer 
contracts, the challqing task or the devel~ 
ment or a cc>operative canprehensive training 
progrmme for technology transfer contract 
evaluation was discussed and agreed upon. 

For the benertt or our readers wa are 
reprint~ the ~ations or the meeting 
in tnis Newsletter, in order that you may be 
made aiere of the Mire co1.rse of the TIES 
:navement. Please do not hesitate to contact us 
for any additional infon11ation. 

G.S. Go1.ri 
Director 

Division for Industr1al Stu1 ies 

UN/DO activities 
CXKl.t510HS AHD REX:011ENDATI<JfS a' mE Emmi 
MEETING OF HEADS OF TECHNOLOGY TRANSFER 
RmISTRIES 

a) The Hltet~ recamended that in view or the 
need for increased participation in the ex
change or infonution on tectrsology tran:srer 
contracts, a mini.mm set or data should be 
det'lned in ord.. to malc8 it possible for m 
active participation or 111ny more developing 
comtries. 'Jhia 11in1ll111 level should closely 
follow the TIES II ronut. 

b) The UNIDO secretariat is requested to 
investtaate different • ...,. or increa.su. the 
q\ality or infonution ex~e on r. 1'91ulr 
buis, over and lbove the 11inia111 TIES infor
mation. Bearinl in mind that special requHts 
for intonation 1.s one or the moet lU.ly arua 
for expanding the TIES syat•, the UNIOO 
secretariat 1.s requalted to pr••nt a bf'Old 
exchanc• as soon as po.s.sible, as wall u a 
fl"•ete>rk for such, taki~ into oonaideration 
restonal and simr111onal requilWent.s. Tl!S 

Compiled by the Technology Group of UNIDO 

Novaaber 1983 

11eabers al.so urged prcapter attention to 
answering requests. 

c) the tlUDO secretariat is irged t.o def1ne a 
comprehensive training prognmae for registry 
per30nnel as 3ClOrl as possible. In particular, 
it is recaamen!ed that a time .schedule ror su::h 
training activities be presented as soon as 
po~ible and that f\riding for s~h a training 
scheme be established. Furthermore, it is 
recaamemed that these training prograames be 
roc~d toi.ards regional needs. 

d) It was ag~«l that SouttrSouth technology 
transfer should be given .special attention by 
the ma1ber registries am the tlfIDO secretariat 
is requested to investl8ate means ltl.areby su:h 
transfers may take plac•?. 

e) Since regional ci>operation will con.side!'
ably improve the efficiency of the various TIES 
activities, the UNIOO secretariat is requ!sted 
to investigate ways in ltlich ci>operation could 
take place, 'iii.trout lo.sing the advantage of 
global co-operation thro~h TIES. 

f) The Meeting commended UNIOO efforts to 
prepare a periodical, ::cmprehens:.·.-2 rev!ew c ~ 
technological developaent and transfer. As a 
minilllua contribution t.o this review the TIES 
mmabers will supply country profiles on a 
yearly basis. 

g) The UNIDO .secretariat is requested to 
utilize a variety or CC1111U11cat1on clllnnels to 
prcwide TIES ••ber instit~ions with ir.tbl'
•tion on the activities of UN organizations in 
the area or technology transfer. 

h) It is also requested to assi.st TIES mmbers 
in the establistment or regional caaputerized 
infoiwation systaas, taking into consideration 
th4 ainiaua set or intbnaation to be exctangm 
•orw TIES m•bers and standani international 
clas.sitlcations. 

i) A fil:lal v«"sion or the stllly on contra:t1al 
arrq•ents ror the transfer or tecmology !.n 
the hotel industry should be prepared by the 
UHIDO secretariat for the Ninth l'leeting or 
TIES. ~1&1 attention 01.11ht to be given to 
the effects or international hotel chain 
oparatlona on the bal1nce or payments, or. 
payments for .services provided by fo: .. ign 
partners and guidelines on oontrc~l pre> 
vi.liona afflg\ardU. the interuts or l'l>tel 
oviers. Rele'llnt baclcgro\lld mater1:.t.l should be 
11rovided by the mmiber c~triea 1n accordance 
wt th the ronaat to be designed hy the tlfIOO 
secretariat. 

j) The UN400 Hcret~riat was also asked to 
cc:.plete the final version of the study on 

P.O. Box 300, A-1400 Vienna, Austria 

Not.,, offkMI d«utMnt. FOi' lnfor~tlon only. 
O,,inion1 ••ll'ft#d in thi1 _,.t,., do not nr-•-rify r•ff«:t tM ri.wr of UNIOO. 



contract1.al arnmgments ror the tramrer or 
technolqn· in the rut. rood sector. It should 
inclu1e COl.lltry stlllies on the errects or these 
:hain operations and adaitional background 
material (S1111ples or contracts, e~.) '-'!re to 
be prov1ded by TIES mmbel" COl.lltries. 

kl The Meeting rw-ther requested the UNIDO 
secretariat to elaborate on tne monito~ or 
tecmology transfer agreements, particularly 
with regard to th-? establishnent of approval 
criteria for the renewll or tecmology agree
ments. 

ll The llHOO secretariat was a~ to expan1 
the concept of tecmolgoy pa)Glerit evaluatic.n 
talcing into acco1.11t the specific character--
1.stics of sectors to be stlllied. 

ml A stl.liy on the evahation of e~ineering an1 
:onsultancy fl!es with particular emphasis on 
:selected 31!Ctors and type Of agrements \BS 

also req~!sted or the UNIDO secretariat. 

nl It 1o1u the con:sensus or the H!eting that the 
i~sue or ~uarantees in technology transrer 
~e•rves mere detailed investigation an1 the 
Registries ielcaaed the efforts of llmX> an1 
the InterMtional Centre for Public Enterprises 
in Developi~ Co1.11tries (Ljli:>ljana, Yugoslavia) 
in prepar~ a mamal. guide on the !tbject. 
!t 1s hoped that this manual guide wil:'.. be 
presented in its final fona at the next TIES 
meeting, an1 that tte various cc:mients maie at 
the pre:sent. meet~ will be t.Ucan inti:> acco1..11t 
when drawi~ up the f1.nal docuaent. 

ol The TIES m•bers asked that the UHIDO 
secretariat keep them infonned or recent llUOO 
activities in the '*1anlaceutical industry an1 
spacifically .1n the results an1 recCllllllelldations 
of tile Second Consul tat.ion Hee ting on ti:le 
Pharmaceutical Industry. 'lbey also recarmended 
that f\rther stu1ies on contractia.l ~e
ments on transfer of tecmology in tha~ 
industry be cOniu:ted in close harmony 111.th the 
recc:mmendat1.0ns "f the said Secorld Consul tat ion 
Meeting. 

;> l The Meeting m.Se a rec:Cllllllelldation to the 
Second Consultation Meeting for the Phann~ 
ceutica.l Industry, to be held in l\Jdapest, 
Hungary, from 21 to 25 November 1983, that 
it considers TIES assistance in obtaining 
infonaation on t.ecmologies for the produ:tion 
of bulk chllllicals identit'iat..Le by their generic 
nanes "'1ich iere already applied in TIES mmber 
co1..11tries, inclu1ing the nanes of the oi.ners or 
the tecmologies and the restrictive business 
practices applied to the contracts by these 
OW\ers. f'or this purpose ltUOO should 5'4>PlY 
the TIES members with the generic n•es in 
question. 

ql UNIOO is requuted to present a stu1y on the 
evaluation of contractual arrangements for 
tecl'llology transfer in the area or C<JDpUt~r 
sort.ware and food-processing to the Ninth 
Hlleting or TIES. 

rl The Hlleting requested the 0000 secretariat 
to take Clue :ons1:1eration or technology 
transr.,r regulatior.s as an important policy 
1nstr1.111ent for the developaent ot: tecmological 
capabilities in developing COU":tr1es, in the 
prei:-ratory ar.tivities for the Foirth General 
Conference of 0000, and aa su::h rec~ed 
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that measures be considered to !'t.r~ngthen 
and expand the Tecmological Information 
Exchange System (TIES). 

s) The Meeting flJrther recommended that a 
cmprahensive historical stu1y be ID1ert.a)en on 
tht: evaluation and developaent of tectnology 
transfer regulation with special attention 
be~ paid to the atmosphere tr. W'lich chal1Jes 
OCCt.rred. 

INl'ERNA TIDNAL CEHI'RE FCfi G:t£TII: 00Il££RING 
AND BIOTEClllOl..OGY 

The Ministerial-Level Plenipotentiary 
Meeting on the Establistxaent of the T.nter
national. <Ant.re for Genetic Engineering an1 
31.otectriology (IC::EB) "8S t.eld in tW> parts at 
Hid rut , ~n, fra11 7 tu 13 September 1983; 
the t'Lrst part being a higtrlevel meeti~ to 
resolve outstaniitg issues an1 the second part 
being a ministerial-level plenipotentiary 
meeting to adopt an1 sign the statutes estat>-
1 ishing the ICCEB. 

'lhe first. part of the meet~ Ills held n-m 
7 to 12 September 1~3- It Slbaitted a report 
to the second part of the meet~, Le. the 
Ministerial-Level Plenipotentiary Meeting, 
which was held n-a11 12 to 13 September 1983. 

Present were delegations of 113 C01..11tries, 
observers fraD seven c01mtries and observers 
f"ra11 interested lklited Nations agencies and 
other international c:rganizations. 

Statutes establishing an International 
Centr~ for Genetic Engineering an1 Bi.otectr 
nology iere adopted at the close of the meeting 
t:y 25 co1.11tries, namely, Afghanistan, Algeria, 
Argentina, Eblivia, a.ilgaria, Olile, Olina, 
Co~o, Cl.Iba, Ecuador, E°g}'Pt, creece, India, 
Indonesia, Italy, ICuWlit, !'91.ritania, lt!xico, 
Niger ta, ~ain, SJdan, 'lhailll'ld, Trinidad am 
Tobago, Yugoslavia an1 Zaire. 

According to the statutes, the <Ant.re will 
pr::mote inter:llltional co-operation in devel
oping and aj>plyi~ peaceful uses of gmetic 
enginee~ing and biotecmology, especially for 
developing 001..11tri~s. It will assist thllll in 
strer~thening their scientific and tecmolo
gical capabilities in the field and helpi~ 
with activities at t~ regional and n11.t1onal 
i.evels. In this regard, tM Centre i.., expected 
to act as a focal po int ror a network or 
affiliated research centres. Existing 
national, subregional, regional and inter
national netwrra Will ser1e as "at'filated 
networlc:s". The Centre will also serve as 
a ror1.111 ror exchange of information among 
scientists of m•ber states. 

Aside t'raa R an1 0, training or scientin.c 
and technological personnel rraa the third 
11Drld, both at the Centre and elsin.t\ere, will 
be one of its m•in CunctiOns. Advisory 
services will be prov1d.S to ••bers to develop 
national tectr.olog1cal capabilities. -~ the 
Centre's other Cl.l\ctions are a prog,.... of 
bioinfonaatics arid the oollction and disHDi
nation oC 1nfonaat1on. 

ill rtchr.. d_.ivine n-aa tne Centi"•' s IOrk 
will be vested in the Centre, the policy betrc 
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to obtain patent:s and interest:s on patent:s 
on the result:s or it:s project:s. Acce:s:s to 
intellectial. property rights will be ~l"'IUlted to 
-bers, as well a:s to non--ber developing 
countrie:s in accordance wit!:! international 
convention:s. 

A Board or Governor-3, consi:sti.ng or a rep-e
sentative or each msber together with the l'ead 
or tJfIOO serv~ in an ex-o:Ticio capacity, 
will set general policie:s am principles. It 
will admit new mmben and approve the work 
prograaue and blliget, illong other tasks • A 
COU'lCil Of :SC:ient!.fic advisers will be set ~. 
consisting of up to 10 :scienti:sts and tech
nologisU elected by th! Board. It:s respon
sibilities inclllie exan1nation or the dratl. 
work prograame and blliget, as well a.-. reviewing 
implmaentatior. or the approved work programme. 
A director, appointed by the Board, will serve 
as chief sc1ent1f1c/a:lministrative officer, 
legal representative or the Centre am 
secretary or the Co111cil. 

Financing ror the Centre will mainly cane 
traa initial contributions ror its e:stablisb
:e~t, ar.nual ~cntri!:utions by l!lmtbers .!.nd 
vol111tary dcnation:s. ~a.st developed COllltries 
may becaae mmbers of the Centre on the ba.sis 
or more tllvcu-aole critf!ria to be e:stablished 
by the board. The regular blliget or the Centre 
diring the first rive Y'!ars will be based on 
the 31110lllt pledged ainually by each mmber ror 
those years. After thi:s period a:ssessed annual 
contributions may te con:sidered. 

The statutes Will enter into t'orce illen at 
least 211 states tave deposited in.struDents or 
ratification an1 sut'ficient rtnancial res)lrces 
are enS\red • 

Al though consensus could not be reached on 
!!ltlecting a sHe ror the Centre, · ttE meeting 
agreed on the creat:.on or a committee to 
further prepa··atory work for the Centre's 
event1.&l estal>l istment. It will be compoaed or 
States that have signed the statutes until 
their entry !Jito rol"Ce. Mlong its task3 13 
examination or the .:.ocation of the Centre "in 
different locations and components", to be 
caapleted by 31 Jamary 198'1. The re~ ting 
report will be circulated to all interested 
gover111ent3, with the committee possibly 
recClllDending a date an1 place !'or reconvening 
or a plenipotentiary meet~. 

The meeting al so adopt.ed a resolution on 
international ~operation !'or :stre~thening 
l!evel oping col.WI tries• tt!chnclcg ical capa
bilities in genetic engineeri~ and biotecD
nology. All co1.11tries were l.C'Sed to becaae 
members of the Centre as soon as pos:sible, 
while the international sc ient1"1c an1 tecD
nological cCJ1111111ity ies a!Jlaed to assist the 
Cen~~e. UNIOO was requer.ed to continue to 
help in establishing the Centre as well as 
the preparatory ccaiitee in it:s work. 

Governaents 1ere invited to 11akl! vol111tary 
contributions ror racllitatl.ng LtUOO's work in 
this field. lklit.ed Natl?ns bodies were called 
on to cont!..1ue their s~port ror the Centre's 
est ab lishllen~. They and other regional , 
intemation.~ and non-g<11ernaental agencies 
1ere aslced r.:; contribute t'!.MnCially to activi
ties 1n biotechnology and genetic engineering. 

The President of the :ninisterial-levei 
ses:sion ;as Jo~ :itlria :-tlravall Herrero :Scainl 
and Of the high-level se33ion l&S Bllilio it.inoz 
Ruiz (Spain). The Vicf.-.'r-esidents were 
J.lt. ltimani (ltenya). lbdolfo Gonzalez wevara 
Otexico), Richard Boweng (SWeden), F.8. Stratb 
(Hungary) and tk.I Zhao:sen (Cllina). The 
Rapporteir i.as Nizar lhlla !li3sein (ltin.aitl. 

• • • 
The following three s1.11111aries are herewith 

reprinted for the benefit or oir l"eitders. They 
have been taJaen traa paper-3 presented at th? 
Eighth TIES Meeting of Heads of Tramfer of 
Technology Registries held in caracas. 
Venezuela, traa 17 to 2'1 October 1983. The 
full lbt of dOCUDent:s i:s printed at tile end or 
this Newsletter, together with their s}lllbol 
m.mbers, an1 may be supplied tree of charge 
upon request. 

Sll1HARI CF PAPER CH Cetn'RAcnJAL ARRAr«EHEHrS 
F~ nlE 'raAHSFER CF TB:HNOUJGY IN THE flJTEL 
INOOS'raY, BY J. CIESLIK 

During recent Y'!ars a rapid developnent or 
international touri.sll to developing =mtries 
has taken ;>lace ..tiich has led to the expansion 
O( transnational hotel Chains. TOWlrUS the end 
of tile 1970s, there were 16 transiational ootel 
chains with 8 or mor~ associated hotel:s in 
developing colll tries. 

The innow or tecmology in this sector ~s 
being accomplished principaily throi.gh non
equity ar~sents. :aicog su::h arrangmaents 
the managmaent contract!! play a daainant role. 
Except for arranganents in a "pure" Conn, there 
are a variety of cai:binations widely u~ in 
the hotel industry. This seeais to be or 
advant.age ror developing c::o111tries as it allow:s 
them a choice taking l'lto acco111t ':.he avail
ability of local skills .. 1d reSlurces. 

With respect to the foreign participation 
'equity and non-equity) in the mtel industry, 
it is reccmmended that developing COU1tries 
follow a nexible attitude towards such 
participation, weighing positive and negative 
aspects or various options in each individial 
case. Non-equity fo111s of !'oreign partici
pation should bl'! definitely preferred. The 
popularity or managmaent contracts renects 
the present stage Of developaent Of an Outlt8n1-
look1ng hotel industry in developing oomtrtr.s. 
However, ad hoc ·..echnical llS:Sistance and 
franchise ~ts may gain importance in the 
ruti.re illerea:s the role or leasing may d1miniS1 
and 3uch arrangement.s should be avoided by 
developing CO\.lltries. Therefore, the contrac
tl.ILl arrqmenu used in the tDtel l!ldustry 
should be SJbject to sci"Utiny by technology 
registries in the respective developing 
00111tr1es. 

The contractuU. p.-av13iona in the managment 
contracts and t\"anchiM agrements are 1.1Sually 
drafted in such a i.ay as to protect tile 
interest or the roreign i:artner and not the 
ow.er. Thus, the ot>l..gations or the roreign 
partner are stipulated in general te111s 1.11ll lcll 
the obligations or the owner, in "11ch case 
strict ron11uiations are usually applied. 
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The variety ::i!' C'onll!I ;,f rm11.11erati.on u3ed i.n 
:nanagement contracts is detrtm.ental to th~ 

.lwter \bich makes i.t difficult to evaluate al'l1 
control the execution ::i!' the agre811ent with 
respect to the equitabl-e Slaring .JC' proC'its 
beti.een the mar.agment ccm.pan y arwi the OMter. 

a often tappens that the revenues arwi pr-oft.ts 
which are satis!'act::iry !'or the manager are 
far behind t.nat \b1ch :.«:iuld be required !'or 
ensuring an adequate return on the owner's 
investment. Therefore, the provisions sa!'e
guan:ling minimua pajt'lents for the owner are o!' 
~~ial !.=portance. It is recamended that 
&uidelines !'or thl> ?&}Glents evaluation in the 
service agre811ents in the rotel irwiustry should 
!::e elaborated aiong the lines of those already 
a;ipl ied in the :nanu!'actiring sector. 

Beat i.ng in mind the future jevelopment 
or tt:e outward-looking hotel industry in 
developing comtries 3lld the projected growth 
oC' the m111ber oC' contractual arrangements 
covering the transfer o!' tectnol~y in this 
irwiustry, i.t is recc::mmended that the activities 
o!' UNIOO in that C'ield, thr<llgh T!ES, soould be 
continue<!. The effectiveness o!' the i.onc oC' 
tJHOO might be 5'bstantially increased by the 
active participation of the manber oomtries 
an1 by establ1shi~ close contacts with other 
international organizations, i.e. United 
Nations Centre on Transnational O:>rp:>rations 
and t.he IC>rld Toir1s CKganizat.ion. 

Slt1HARY OF ?APER CN COrn'RAcnJAL ARRAra:HOOS 
F~ nlE TRANSFEll CE MltiOl.OGY IN THE FAST FOOD 
SEC':'JR , BY J. i:IESL..IiC 

The expansion o!' transnati.onal fast food 
chains, although concentrated in developed 
countries, has been rece:ntly visible in 
developing COUltries a.s well, especially in 
Latin .1merica an1 South-East Asia. Large roast 
C'ood chaws either operate their outlets abroad 
or rranchi:'le the ;jystem to th~ independent 
restairant operators. In additton, mued-t~ 
arrangements are used in this sector, i.e. 
equity participation in ccmbination with 
t'ranchise agre811ents. Theret'ore the t'ranchi:ie 
contracts \Ill.Ch are the :nost popular arrang1:
ments used in the r.ut C'ood sec tor 3h0uld be 
looked at within a broader context or the 
C"Yerall relationship between t'ranchis>r and 
t'ranchisee. 

Prior to t'ormulating specit'1c regulations 
and guidelines, developi~ 001.ntries should 
define their general at.titule to..ards tratl3-
national tllst rood ctai.ns. Althotgh there are 
many positive aspects, the negative impl i
cations o C' the extiansion oC' the chain 
operations in deveJ.op1~ co1.11tr1es are also 
very serious. Both positive and negative 
et't'ects shOuld be weighed vi.th due acc0161t or 
the specific oohd1t1ons prev;:u.l~ in a given 
co1.11try. TaKi.ng into acco1.11t the econcmlc, 
!'inane ial and socio-cal tiral lmpl ications or 
the t'ast food ctain operations, it u recCl'll
meroed tl'lat all -:<.>ntractl&l. arr~aents used 
in this :sector are .u:>ject to scr\£ tny by 1 he 
tecmol~y transt'!r regutr1es in d"!Ve.lopl.llg 
couitr1es. 

'tl'.e stl.l2y has reveal A that ;..ne rrancru.se 
contract pla}':t t.he iaay role ainong contra.:ti.al 
arrqsents i.aed 1n rh• International fast 
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t'ood chain oper::i.t!.ons. Ho-..ever, tte f\Jnction 
of sucn arrangements is entirely d i!'C'eren::. 
deperuing en ~ether it is a ";iure" fran:hi3e 
or it supplanents equity owter3hi.p. Therefore 
C'ranchi~ contr.icts stDuld be aliays evaluated 
w~thin a broader context :Jf the overall 
relationship bet.een C'r'anchi~r ant :rancru.see. 
The principal differences between v::i.rious 
types of C'ranchlses sh:>uld al so be taiGen int.:J 
accomt. 

Since the provisions ot' the standard 
t'ranchise ag--eemen~ ll3ed by tramnational fast 
food chains are dratted in su::h a iay as to 
protect the interest Of the C'r'anchisor, 3 CC>

Ordinated effort of thP. !'r'arx:ht.see am respec
tive goverment agency i.n !:.he ::ir~cess ·:>f 
negotiation is necessary in order r.o improve 
the position of the local restairant operator 
vis-it-vis head ccmpany of the ctain sy3tl!llll. 
Higf.!r precision is neces:sary especially with 
respect to cla~s det'ining the scope o!' 
sen> ices arwi conditions under which such 
sen>ices are provided to the t'ranchisee. This 
may help avoiding additional, unnecessary 
payments to the t'ranchisor .· 

The SJrVey o!' the sample o!' the rranchi.se 
agreements revealed that a substantial .1egree 
of control is being exerted upon a tranchi.see' s 
operations by the C'r'arehisor. 'ilu.le evali..ati~ 
the respective provisions, registries soould 
look with special care into the clauses r ~ 
quiring the approva!. by the t'ri' t:hisor or all 
soirces o!' supply or ingredien~, equ1paent, 
etc. Such clauses play a similar role to 
the tie-in provisions in the licensing agree
ments a.s those approved are us1.&lly foreign 
suppliers. 

Future work or UNIOO on the transt'er of 
technology 1n the fast C'ood sector should 
concl!rttrate on tw:> areas. First, th:>~ TIES 
member co1.ntrie.~ having extensive experience 
with fast food chain operations shculd cond·..ct 
field stut i.es on the possible llDplication,j of 
su:h operations ( i..e. tectnol~ical, ecc>:.cmic, 
t'inanc ial , soc ie>-cul ti.I" al et.c. l . Sf,con11 y, 
a~er CC'!~ecti.~ additional information -:.1 the 
C'rar,.;nise agreements used in the fast rood 
sector, the !!HOO :secretariat sooU.:.d elaborate 
1etaile1 guidelines for the :-.egotiation and 
l':.•aluation of su::h agreements. 

• • • 
TECHNCi.J.)GI:AL SERVICES rELlVERY SYST&! 'TSffil 

The Advisory Calllllittee on Science and Tectr 
nol~y !'or Developaent recimtly held a meeting 
in LiJr.:l, Peru, on the reint'orcment ot' llnlcages 
bet.een research and :Sevelopaent activ~ties and 
the prodl.C tion systec, at "1ich :JHOO presented 
a paper on ttie tectriol~1cal services delivery 
system. Brl.eny, the paper describes the 
objectives of TSDS, its 111a1alit1e:s !'or lmpl&
mentation and .. report of ti.o pilot sctmes l.n 
the CarLbbean and Phil 1pplnes. ShO•.lld .:.ny 
reaJ.,rs of Lne TIES Newsletter wh.h to obtain 
a copy of the complete paper, ·his can t>e 
obtained by writtng to "t". W.H. ·:,.nakil, Head, 
Devel pnent ard Trans(,,- or Tectnol~y !ranch, 
UNI'Xl, P.O. B<">x 3rJ, Vienna Internatior.al 
Centre, A-11100 V!.e••.a, Au3tr ~a. 



Registry neM 

COONTRY PRCFD..i: - PHD.IPPIMES 

Legislation 

A) F'lreign Imrestmnts 
t ) Laws and regulat1003 1n force 

The laws gareming the entry or foreign 
inve.st111ent are •bodied in the Ollnibu.s Invest
ment Code, as -.fed by the Nev Inve.staent 
Incentives Policy Act. The Code contains, 
•ong 'lthers, the regulations for the entry of 
foreign imestaents and incent lves given tc 
preferred rea:s or activities for daaesti.c 
export all1 agrtculbral "'°jects. 

In addition to tbe provisions ooder the 
Code, Art. tll, Section 5, 8 and 9 of the 
Philippine Constitution, it sets forth the 
limitation on foreign equity participation in 
such areas as CNM!l':9hip or land, disposition, 
exploration, de.relasaent, exploitation, or 
uttiizati.on or nabral. resoirces, ard operation 
of public uttiitie::." and educational 1nsti
t1Lions. 

2) Registration 

1. Part llI or the Ollnibus Code pro.rides for 
the treataent or foreign investments not 
otherwise registered lftler lbok I (Investment 
and Export Incentives) or the Code, ard lbere 
no Incentive tbr tlle entry thereof u given t.y 
the Philippine gonrment. 

2. Central Bade C1rcu.ar No. 361 requires 
the registration or the imaro ramittan::e of 
foreign investaent to enable the investor 
to remit dividenls an.1 profits out of the 
Phil 1ppines. 

3)~ 

Part III of the Ollinibus Code regulates the 
entry of foreign irwe.staents into the CO\ntry 
where such foreign investllents exceed 30 per 
cent or the outstarduw capital. ~ificl.lly, 
it extell1!'1 different degrees or trea::ment of 
foreign investments as Collow:s: 

al Penaitted 1rwestments, which are J) per 
cent or less oC the olLstandi~ capital oC the 
enterpr tses where SICh invesai:ents i.ere made 
and lotlere no reit1strat1on but mere rep)rting to 
the Board oC Invatments is required; 

bl Penai.ssible investllent, 1 C the investment 
made by a non-Philippine national a:ceeds J) ~r 
cent, am 9h0Uld t:bul, be registered with tile 
Board oC Invataents. 

8) IncSustrW~y 
1) Laws and ~ons in Corce 

1.a.) R.A. No. 1~ - The Patent Lav, as 
amended, and its Revised l\lles ot' Practice 

1.b.) R.A. lb. 166 - The TradaurlcS, Trade
nmes and lh~lr Qmptt1;;.ions, as •llRied, al'IS 
its Revi9d A.11• or Prct1c• 

1.c.) R.A. tio. 3134 - The Q>pyright Law of 
the Philippines, as •enie:i , am its Rev i3ed 
lbles or Practice 

2)~1 

R. A. 165 creates tbe Philippine Patent 
ocnce which is in charge of approving and 
registering patent applications. thder the 
law, any inventii>n or a new all1 ·~M machine, 
manutacttred ;rodu:t or 5'°s~ce, process or 
an illprovment or any or the roregoing nll be 
patentable. 

kly invention, tiowever, which 1.s contrary to 
public on1er or moral or to ~lie health or 
welfare, or if it constitutes a mere idea, 
sc ientinc principle or abstract theonn not 
embodied in an invention, or any process net 
direct.Ed to the making or improving of a 
ccmmercial prodiz:t 3hall not be pltentable. 

A.side fraa inventions, letters patent may 
al so be applied Cor industrial designs and 
utility malels. 

R.A. 166, on the other hatx1, providt!s for 
the registration ard "'°tection of trademarla, 
tradenanes all1 service marlcs. It also defines 
1.11fair cmpetition all1 false marki;ig. 

R. A. 3134, :sets Corth the provisions for the 
registration and protection of copyrights. 

Cl Technology tran:srer 
1) Laws arlC1 regulations in rorce 

- Presidential Decree 1520, Section 5 
- Rules and regulations to impelaaent the 

intent and provisions of Section 5 of 
P.O. 1520, Cktober 1978. 

2) _Regulation 

The Tectnol~y ~fer B:>ar1, created by 
decree 1520, shall Conaulate its rules and 
regul<stions, such as requirirg registration of 
tectnol~y transfer agre811ents entered into 
directly or 11111.rectly with forei.Jn caapanies 
or foreign o\Cled caapanies. 

3>~' 
1. License ot' patents, tradmar-;~, tecmic'al 

know-how, model instruction sheets, Conaulae, 
speciflcations and training ot' personnel. 

2. Tecm1cal consultancy services. 

4) Restrictive practice:ill 

1. Post-expiry restriction 1n u:se oC tect'). 
ool~y. 

2. Restrictions 1n access to lmprov•ents. 

.!/ Inoication Cor W\ich sectors tradmark 
and patent registration are allowe~. 

21 Rener.ts the scope oC the regtstration 
V1 th regard to type or agreaaent and sectors 
CISIC). 

_ll ClaUMs Illich are not alla..d to appear 
in c:mtracts by law or regulation. 
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]. Gr-ant-t>.:k. 

II. RestrictioM in contesting patent vall.d-
1ty. 

5. llestric1tons in obtaining :xmpet1t1ve 
tecmology in a n~exclusi.ve Ucerice. 

6. T1e-in. 

1. EXport r-estrictioM. 

8. l.imitatioM on resear-ch. 

'). U..itatioM on the scope, vol1.111e or pro
duction or the stle or resle or prices of the 
pra11.CU aaanuCactired by recipient. 

10. No 1oBrranty or a disclaimer on the suit
ability, etc. 

5} Remuneration!' 

1. Pa,.ents ror patent an1 lnimtrial pro1>9 
erty rights art.er exp1ration or inval l.dati.on. 

2. nie rate of paJllent for contracts in
volvir.g manuf'actiring er ~ing tectnology 
shall 11>t go beyond the rate established by the 
Board for the spec1n.c tecmology or i.rxiustrial 
right to be transferred. Royalty base cCllllllO\ly 
iJ.Sed is net sales "'11ch is den.ned as: 1.nvoice 
value based on actull. sall".s minus: a} trade, 
quantity or cash di::cola'lts and broker' s·or 
agent's c~ion, if any; b} ret1.rn credits 
and allowances; c) tax, excise or other 
g""ernaent charges; and d} freight, tn.surarx:e 
and i:aclcaging eii:penS":s. In s:me cases, local 
value added is used as ba,:,e, herx:e, the :.amee 
cost of 1.mported raw materials ar.d canpone:-.t.s 
1s firther dedl.Cted t'raa sales. 

6) Taxation~/ 

!he licensor is required to shoulder tne 
withholding tax on royalty fees. The Internal 
Revenue Code prcwides for a 35 per cent witb
tx>lding tax on royalty and tecmical service 
fee IJ!l.)11ents except \h!re there is an exist!ng 
tax treat.y between the "°verrment of the 
!'hil ippines and the Goverrment of the ::.ectr
rx>logy suppl 1er 1.n "'11ch case the tax rate :uay 
be lower. 

Institutional ar:-;angements 

,\) ~ent Approval Authority 

Tecmology Transfer !bard 
385 Buendia Avenue 
Malcati, Metro ~nil& 

Tel: 85~4~ or 
818-1831 extn. 282 ~nd 283 

Telex: 45555 HIRf 

Lilia R. Bal£ista 

111 Tecmology pa)tlents restrictions by law 
or regul;.::.ion. 

51 'l'ilation policies on tectnology transfer 
payments. 
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B} Office Staffing 

f'tlnagment - 2 (Olai.rwan am Vlce-Olair.11arv 
Acting El~utive Di~torl 

Evaluation - Engineers: 3 
l.awye1"3: 1 
Economisb: 5 

C} Caapetence 

Tecmology Transfer it:>ard is caapetent 
authority for: 

1. F'ormulati~ tecmolqgy transfer policies; 

2. Issuing rules and regulations ror impl&
menting steh policies; 

3. Establishaent or ~ination •ecl'Bni..311 
with other goverment wtit!Lions; 

4. Scr-eening am appror~ tecmology tran5-
fer agremenu entered into wi.tb foreign CM1ed 
and/ or controlled cmpmies. 

0) Co-ordination 

Co-ordination thro~h the cc.position o~ the 
Board with: 

Ministry of Tt-ade am Industry 
National Ei:onomi.c and DevelOlaellt Authori'-:' 
National Science and Teemology Auttx>rity 
Central 9ank of the !bilipp.nes 
iloard ::f Investments 
Tecmol~y Flesource Center 
Ptnllj:iplne ?atent Office 

The apµraisal takes into accola'lt :.ne 
appr:;;priateness of the tectr.olc~y under con
side:-a':.!.:;;n, as well as the :-ea30r..ableness of 
the µa,mer.t. :,.., relation tc the value of ti:e 
tect:nology o;.o the :.ectriol~y recipient and ':.he 
national econcmy. 111.nimi.m royalty irovision.s 
are Hsco..ragecl. !Dyal ties as a percentage 
of sales are acceptable includi~ payments 
expressed as lUDp 3Ull fees. A fixed contract 
ter.n of f~ve years ~ al!cW!d with !"er.ei.e.ls 
sli:>ject to ~icr &>ard app"cwal. In addition, 
a training ct>ligation for lcBJ personnel or the 
rec 1pient ccmi:any is dmmded. 

TIESISAIT CO-OPERATillf 

At the third meetuw or the Co-ordination 
Committee on Teetnology tnnseer O>ntracu or 
the Andean Tectnological Intbrwation ~stem 
(SAIT), Illich loBS held 1n !!Dgot.i., Colcmbi.a, 
frcm 211 to 26 Octobr, t.be .... comtries or 
SAIT (Boliv11, Peru, Ecuador, ColOllb1a and 
Venezuela) adopted measures which make the 
excnange or information posaible with TIES 
memoer -=ountries. The infonaat1on to be 
:nade availabl~ to tl'!e TIES ••bars wUl COY'!r 
some 2,000 -=ontracts nigistered in these 

61 Major evahat.ion criteria lbould 1nclu1e 
internal guidelines ror ro,alty ratu (defi
nition) , forms or pa,._.t prent,,..,, restric
tive practises other than cor....S by Law/Rllgu
lations, ~tc. 



cor..ritrles rra. 1971 craerds. further- anas or 
co-operatlon. speclncally ir the area or 
training or registry per:r~ •• 1el have been 
identified aal specinc prop:isals are iitder 
prei;aratioD. 

THAILAND 

Two xnlor omcials or the !bard or Inve3t
ments or lbailand visited the technology 
transfer registries of Portuoal, Brazil, 
Argentlna 1 •neDJela and H!A.ico in order to 
obtain detailed intbnaation on the operational 
aspects or technology transfer regulation. 

Hr. Cllira Parqx>-.. Deputy Secret.ary or the 
!bard or In'ldaelts and l't' • Sompo~ Wanapha , 
Senior Invament <rficer-, vi.sited !IUIX> prior 
to their vi.sits. 

l'hailand ls cmsider-tng lntrodiz:ing a l~i.s-
lation on fbreJcn investment and tectnology 
transfer, and through an as.sessnent or the 
experiences or otner developi.~ a>l.lltri.es l t ls 
hoped that an appr.:JJrlate legislation can be 
draned. 

VEf£ZlELA 

lbe office of tbe !i.tperinternent or Foreign 
Investment (SlEX) publl:lhed the first issue of 
a Tectriolqu all let.in in September this year. 
This new publication ..u prepared in order to 
sup;:ily the national entreprene1r with informa
tion on tbe dmand and supply or local and 
intematlonal tecmology as an additional 
in.struaent for the appropriate selection of 
tectnology. 

At the 9me tille the bulletin will be 
ut. U 1.zied bJ SlEI to infona the r.ational entre
prenetrs about new legal di.spositions related 
to tectl"lolqu iaportation arx1 a-ientation will 
be given Oii su:h aspects as negotiation and 
draning or tecmology transfer agreements. 

BAOCRWID W'CllU'i"lDI elf RmISTRIES 

Egxpt - lli.stGry ot G .O .F .I. 

Tie Gemral (}oganization for Indl.IS(.rt.tli
z.a '. i.on (GOFI) ies established in 1958 as a 
governunt .. aa:y bel.qing to the H1n1.stry of 
Industry and ltlmral Wlaltb. CDFI is managed 
by a BDll"d oC Dlrectors, the <llainaan of "1icb 
is the ttl.Dister or L'ldustry and Mineral Weal th. 
The Deputy CJla1run 1Ur18ges and directs the day 
to day exec:..&ive t\nltlons of <IFI. 

OOFI •ploys 1, 300 persons out or Which 
800 are qt..-s. tecmic lals and CC111111ere 1al 
staff. 

'lbe Mlnutry or Industry and Kineral 
Resources ls presently res.,onsible for 
1ncluatr1al 1CtlY1t!As, aN hlnce the role or 
Cilf'I is pruently confined to the following 
main f\l\ctioaa tor those activities: 

1) Foraulatlon of industrial developaent 
plans am det\nlng lndustrializatior. policies, 
to serve tbe public and private Egyptian 
.wctora, u iell aa tlw Joint venture :Mctor. 

2) Collect1n1 data concem1ng induatrial 
production Ind auistance in the dissem1nat1on 

or infonaation on tectnical and ~tnological 
innovations and know-how. 

3) ~amining the most efficient utUlmtion of 
new and existing industrial capacities and 
assistance in S>lv~ tecmical am tectn:>
logical problems. 

4) Identification of investment opportl.llities 
based on available local and nattral reso1.rces. 

5) Carryi~ out pre-inve.<..taent opportl.llities 
ba31!d on available local and 'llltiral resoi.rces. 

6) Participation in negoticlting and concllii!.ng 
agreements on tecnnica!. a.:d econaaic co
operation and obtain~ etten.11 anancing for 
industrial develoi;aent with international 
;:irganiza.tions, foreign governaents, am private 
enterprises. 

7) Stuiying applications .stmitted by '1"ab and 
foreign investors to the General Authority for 
Arab and Foreign Investment and Free Zones for 
establisl'lllent of industrial joint ventires and 
giving recamaerXlations as regards the viabUity 
of the proposals within i:.gypt's social an:i 
~oncmic targets. 

8) Examining applications submitted to the 
H1nistry of Industry for obtaininl licenses for 
establishi~ a- expandq national industrial 
private enteririses. <XlFI • s reca1111e11dations 
are given in the light of certain consideration 
of tt•c :.ntemal econaaic sittation and the need 
of local conSU11ption arx1 exports. 

9) Participation witi• ~~~erned caapanies, in 
preparing specifications and general tenas or 
terx!P.ring and ln the CIOllClusion of contra::ts 
for deliver/ or :nachinery, equii;aent, accesso
ries and spares as \ell as know-how an1 tech
nical assistance ror the establi.stment, r-.;neal 
or expansion of industrial projects tr- en.sure 
the most f'1v<Xrable contract tenDS. 

10) Follow-up of implm~tation or ndu.strl.al 
projects. 

, , , Pranoting local. manutact1.re or machinery 
and equi (Jll•nt tbrough control of import 
requests to acluie it.ens for which est:it>llsh6d 
local ~dustries can serve the same purpose. 

'12) Promotion of indu:i.rial design in ttie 
mfct>:. •• ical, electrical and electronic C'!.elds 
tr.rough ti.o specialized centres se"'ing the 
above activities. 

Pakistan 

The Republic of Pakistan c•e into being 
in 1947. Its total land .ass is 796,0962 lcil<>
metres, wi tn 20. 33 mi.1. l1on hectares under 
cultivation ( 14. 1 irrigated and 6. 1 uni.rri.
gated i. The population is 88.8 million ancl is 
growiig at the rate of 3.0 per cent per anmm. 
The ,:ross national product increaxd by 
15.d per cent in 1981-1982 arxl :.he col.lll.ry has 
a per capita income of Rs 3,'106 p~r annur.. 
Pakistan has a large agricultural sector 
proch.citli tw:> seasonal crops ~n J. year ·:!Char~!' 
and Rabil. Its prJ1Cipal agMcult\ral produ:ts 
are ll\eat, rice, sugar-cane, tobacco, ma11A1, 
:otton and fruits of all types. 'there ans row 
22 dams tC' cater to ~ricul tural and power 
generat!.On requirments. At its inception, 
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Pakistan !'ad rev ?Danufar::t1ring establi.stmenls, 
!Jut the CO\.lltry has now s\bstantial capaciti,~s 
tn cotton, textiles, sugar, cement, ferti
:izers, ll!Bther ard leather products, carpets, 
vegetable ghr:e an1 sme engineering goods. The 
first Industrial Policy Stat•ent of Pakistan 
.ias raade in 19118, whereby ft-ee play was to be 
(Zi'i•m to private enterprise and individual 
:nitiatives and foreign private mvestme:1t WlS 

enco1raged. 

In view of the liberal investment policy, 
a phencmenal increase occurred in approved 
investments, an1 investments .sanctioned d1ring 
the fifth Five Year Plan ( 1978-1983) an01nted 
to R:s 36, JJ7 million as against the planned 
target 0 f Rs 19, 500 mill ion. 186 per cent 
higher than the Fifth Plan target. 

As frm July 1983 Pakistar la1nched its 
sixth Five Ye;v- Plan with a new strategy to 
mobll ize re~urces both in the public anti 
private sectors. ln order to accelerate 
industrial growth, the Plan is a major 
de'8f"b.re t'rm the i:ast in respect of private 
i.nvestment and envisages an increase of 111 per 
cent per annua, a growth that wuld be twice as 
fut as in the last five years. 

The strategy to be adopted in the sixth Five 
Year Plan for the expansion of the manufac
t..ring sector wuld be based on the following 
fo1r major points: 

i) Hig~est priority 1.s accorded to steel 
based engineering goods indllStries. This is a 
large area and presents considerable s:?Ope for 
expansion to meet a rapidly risi~ danestic 
dmiand. 

ii) The projected high growth in agriculture 
is expected t..(i expan1 opportmities for invest-
111ent in processing industries for expor1. 
markets. -~ these, cotton, textUes, s~ar, 
c•~t an:l ft ·tilizers are already established. 

i.1i) Agricultural inp:.its prcvide a :aajor 
irowth point for !Jxlust.rial expansion. r>Jrt.-:g 
the Fifth Plan, the main emphasis ·.as on the 
setting up of fertilizer fil.ctories to meet •hf? 
dmiard for this !Gey input. curing the Sixth 
Pl an, mechanisation of agriculture would 
provide the major l.1nlr beti.een agriculture and 
industry. 

iv) The prqgress of industriali:zation will be 
along the lines of alrea1y discovered and 
proved resoirces of minerals. 'the potential in 
coal developaent will be utilised rapidly for 
power and for coal. based industries. 

To enc01.rage an:S assist inc:ustriali.zation, 
the concept of pioneer ir.dustr1es will :;e 
developed and the term will be defined as 
"industry "1ich is not being carried out 1n the 
co1ntry on a scale adequate to th1. econanic 
needs of the C'01ntry and tbr Illich there are 
rava1rable prospect.a ror developnent". 3.Jch 
industries will becc:me el ~ible ror all fac il 1-
ties and incentives t'rom the Goverrment and 
will be subject to the minilllun scrutiny and 
control. 

Salient features ol' Pakistan's t"oreign 1nvest
llW!nt poltcy 

The Palcistan Coverrment' s pol1cy towards 
foreign investment is "~ery libe•al" and joint 
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ventures !.n tt.e rona or tectni.cal collabora
tion, financial (Brticipat!on, marlclet sharin~ 
and buy-t>ack contracts are wel0011ed. 

full repatriation far::Uit ies of capital ~d 
dividends are available to foreign investment 
and for thi!' purpose a legal ft"CDe\Orlc exists 
in the fonn of the Foreign Private Investmer.t 
tPrcmot1on and Protection) Act 1976. 

Almost all fields or industry are open to 
foreign investment for joint ventures and 
nonnally there is no restriction on the .:roice 
of industries. 

Preference is given to investment in in:i~ 
tries lobich are capital-intensive and involve 
sophisticated tectnolcgy. 

There is no restriction on the ratio of 
foreign equity to local equity in any indus
trial project. All the concessions and 
incentives are available to local investors in 
the form or excise duty concessions, tax 
exsptions, libf!f'al depreciation all01oBrces 
etc. which are equally c&vailable to foreign 
investors without any reservation. 

Develoixnent of less developed areas ls 
encoiraged ard the imp:lrt or aachinery in such 
areas is exempt frm taxation. Investors are 
also exempt t'rm incale tax for a period of 
five years. 

There is 3 vast scope to set ~ plants for 
the dressing, c~entrat::.on •.m pelletization 
of minerals, \ohich could be exported. Hineral 
based iridustries su:h as gypSUI reft"actories, 
grindil~ aids, porcelain !nsulators, cera11ic 
wares, sheet glass, sili.c;rlille bricks, pre
fab!"icated ou1.ld1.ng el•ents, ao1 ferro-crrace, 
coal carbonisation also are rapidly t1evelcpif13. 

BACKGROUND PAPERS PRESENTED AT TiiE EIC1t7H 
MEETING OF TIES BY Z. BXDAIDIICZ (POLAND! ii.NL 
A. ILIC { Y\AAlSLA 't'lA I 

Comp~terized registry information system in 
Pola!\.• by Z. E!ogclanow.1cz (Polard} 

I. General remari<s 

In recent years, many cowitries beca111e 
increasingly awsre of the need to control and 
regulate the overal!. now or technolcgy having 
in view i.ts importance in the developnent 
process. This prllblem gains1 illlportance ~or 

the planned develo1111ent of the socialist 
co1i1tries in the early seventies, when many of 
those countries opened their econ<JDies and 
started to buy foreign tecl'l'lolqgy. 

In on:Ser to control and reglkate tecmology 
transfer s:ime CO\lltries established tech.,ology 
transfer registri~s, serv~ as a data base t'or 
policy decision. A salient feat.ire of tech
nology transfer registries in social lst 
countries is that they are designed t'or 
provision of intbrmatlon evaluation an:S control 
of tecmolqgy tr1nsrer prqi~. Technology 
transfer prqgr-.aes are the resilt or plann1rg 
procedures aimed at llaki!ll decisions on the 
scope and structure or technology imports. 



!he PoliSh eiq>erience in 31!tting ~ tech
nol~y transfer registries 1a rather limited 
and the re3t.llts obtained are by no means satis
factory. However the Foreign Trade Data 
Centre, responsible for aai.ntain~ the tech
nol~y tranarer registry, i.e. Central Licence 
Register, has gathered consider-ab le exper ieree 
in introd1.CU. sch intbnaat1on S)'Staa and 
expand~ thm f'raa the early stages of their 
impleaentation. nie ~oreign Trade Data Centre 
is ready to share its experience 1n that 
respect with other co1.11tries, especially 
developi~ aies, po:iaibly t~h the existing 
llf systea. 

II. The scope and structure oi the Polish 
technolc;;gy Eransrer regi.atry 

The Polish tectu>ology transfer registry, 
called the Central Licence Register, was 
established by decree of the H1.n1ater or 
Foreign Trade and Maritime F.conaay in 1976, 
baaed on pa::~ra"1 10, point 2 of the decision 
of Col.SlcU of H1.nisters of the aaae year. 
The Register consists of tw parts: infonaa
tion on licerl3es am intbnaatio,, on tectnical 
doc1J11entation. The data are provided by 
foreign trade enterprises and most of the 
data are of a confidential character. 'lbat 
ia why only authorized goverr111ent agencies 
have access to infonaation contained in the 
Register. 

The information on individual tectnology 
transfer contracts is .supplied on .special 
appl1cation fbna.s. nie data required co•lld be 
grouped in three parts: basic in rormation 
about the contractt.Bl. provisions, informati..Jn 
on pa)llllenta or ree.s and royalties am infor
mation on the implmaentation of a given tech
nol~y. The appl 1cation form contains only tW> 
fir.st types of information W"lile the third are 
rendered by foreign trade enterprises in the 
t'orm of a report. 

Basic information about the contractual 
provisions is to be entered on application 
fonn.s a.s follows: tectnical description or 
technology acquired, name of the licensor, 
11censee, total value of the contract, fees 
anG royalties, duration of the contract, 
restrictive clau:ie.s contained in the contract 
etc. 

Intbrmat1on on pa~ent or r,ea and royutie.s 
consi.st.s or the following ttem.s: planned 
pa~ent.s, pa)'lllent.s already made am out.standing 
pa~ent.s. E.Very foreign trade enterprise is to 
update the above mf'ntioned informat.1.on twice a 
year. The Centre, on the ba.si.s or coilec ted 
informaO:.ion, is to prod11:e a general report, 
twice a year, on l1cence pa~ent.s for special
ized gO'lenment agencies. 

Information on the 1mplementat1on or 
acquired tecmol~y i.s provided by l icen.see.s 
once a year in the form of a report. In 
this report the following po in ts should be 
mentioned: value or products manufactured 
under licence, quality aspects of production, 
value or tecmol~y tra'lafer generated Imports, 
vali.m or exports or prod11:ta manufactired \.llder 
licence and post-licence R ard 0 exoendit\res. 

Despite many deC'iciencies caused by the 
•rly Stage o( 1.apl•entat ton of the Register, 
the cirrent econmw crisis in Foland and many 

other tnf1lvcxrable t'actors, the three mentioned 
groups of information served as an effective 
tool for tectnol~y trar:.sfer regulation and 
control. Information about contractual 
provisions malGe it possible to avoid duplicate 
purchases and t) improve negotiation pro
cedi.res. Intbrmation on the pa)Glent ,,f fees 
am rc.yalties ie.3 necessary to mmitor • ... ecau:se 
or balance of pa)'llle-tt.s rea.son.s and ~penditi.res 
for Imports generated by pircha.ses of fore1.3n 
tecmol~ies. The data provided in the Imple
mentation of acquired tectnology reports 
constit~ed the basis ror evaluation of irx1i
vidual contracts as 1.ell a.s for cross-sectional 
stu:iie.s on the l~-term results or technology 
transfer at the com try level, which helped :.n 
technology transfer programming within the 
planning systaa. 

III. The Central Licen..-e Register and the TIFS 
.system 

Taking into account the fact that Poland 
provides ir.formation at the TIES l level the 
Foreign Trade Data C.entre has examined in 
detail, and compared, the Central Licence 
Register and the TIES system, and several 
similar reattres 1.ere foind in both systems, 
but TIES is tmi.ght to give a wider scope or 
infonnation. That is loby tr.e PoliSh Register 
h in the process of expand~ its information 
input i.tiich involves not only changing the 
above-mentioned application form :iut al:;o :-.he 
procedures for collecting infbnnation, which, 
of coirse, taices time. 

The expanded infbnnat1on and its u.se should 
be ccmpatible with the new rules for tectnology 
imports, i.tlich are strictly boint to today• s 
econcmic l"!'tbrm in Poland. It necessitates 
establishing a new system for collecti~ infor
mation for the hegiater and adjusting cla.ssi
raction, nomenclatures etc. to the inter
national standards used in TIES. 

i...st but not least is the problm1 or edu
cating people row to use and tx>w to make inp.it.s 
to the Registry. 'nli.s slDuld be done by stx>rt 
training pr~rammes with detailed instru::tions 
for filling in the new application forms. 

wA~reements on the edge of technology", by 
A. ilc (Yugosiavi&) 

It is ev ide.it thfat the nt.111ber of franchise 
agreements is increa.si~, also in Yi.go.slav~a. 
Some of these agreements are identified by 
their very title, while in some other instances 
s11:h identification can only be made on the 
basis or tt.eir content. Joint characteri.stic 
or these agreements is a firm li.nk to tech
nolccy, in .spite of the fact that they contain 
n1.11erous elements of traditional sales, 
service, loan or operations ag~ement.s, etc. 
Another l.Jllportant featire or these agreenents 
is that they are, as a rule, presented a.s 
civil-legal obligational agreements whic"'I 
provides a ,ignificant distance t'rcm propri
etary retation.s among contracting ;>art ies. 

Yugoslavia i.s of the opinion that t'ranchiae 
agreement.s rall within the legal Category of 
mixed agrements. Franchise agre•ents, if 
they are to be recognized as deal 1ng with 
tectnology transfer must haVe technol~y ror 
their slbject, ltlile all other operations an:! 
relations come arterward.s. It can also be 
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·J~:e-vers, but in t."at c-.,e the que3tion of 
tne type of contract arises. No franchise 
agl"'eelllent is accept.ed witl"Dut restrictions, 
just as there are no re~:..·t.ctions wi.thOut 
authon::at~on. Rl!gi.stere::I right to tectnology 
reiresents an authorizati.on lobich can bring 
about restrictions and it appears that the 
intenti.on of a large nuaber of su::h agreenents 
is to iiiderline the t'r-anchisi~ right. 

Yugoslavia is a signatory to the Paris 
convention on the ;>rotection of 1.ncustrial 
property. According to this Convention, 
uldustrial property protection includes 
;iatents, sel"Vice !llodels, industrial samples a:n 
!llCliels, factory and trade manes, service manes, 
trade naaes alli st.gn:s of origin, as well a:s 
supression of t.11f'air canpetition. 

As opposed to ::atents, models, samples etc. 
which can be recognL !d as subject to certain 
rights, unf'air canpetition can only be J.denti
fied as an activity against the owne:- of a 
tectnology. 8ear1J'lg in milli that the 01o11er 
1oes not keep technology phy:sically in his 
pos-.ession, th!re are ru.merous instances of 
terwencies to penaanently t1e tectnology to th! 
product. This 1.s achieved through the so
called "prote-:tion package", wherein a caab1-
nati0n of i:atents, models, samples, factory 
marks, trade manes, service marks, trade names 
and signs of or!g~n are taken aver n-aa the 
tectnology ard applied to the produ:t. With 
the protection \'.&Clcage, the produ:t legally 
loses its material Sl.bstance arr! is considered 
to be the result or tectnology rather than the 
result of \.Ont. This enables identincation 
of entirely insignificant inventions, with 
l.mportant products being manufactured and 
marlcett.d exclusively. 

Commercial transactions are becoming in
creasingly overt>1.rdened with rights arising 
n-an the "protection package" su:h as: 

- Acquisition of rights to use active s\b
stances and other specific additives in the 
c heaac al L'ld u.st ry ; 

- Acquisition of rights to blend accorn~1~ 
to a prescription of !Deel icaments, cosaetics and 
agricul ti.ral chemicals; 

- Acquisition of r-1.&hts to packag~/fon111r 
lation of products according to their
functi.onal characteristics and cCDmercial 
standards; 

- Acquisition of r-ights for- bottli~ of pro
du:ts of a plant's ~ make or obtained n-cm 
the ~ icensor; 

- Acquisition of r-ights to use arcmatics and 
Other- binding agents in the prod UC ti.on Of 
foodstuffs, cosaet1cs, tobaeco aRS beVerages; 

- Ac..,1.1isit1on of right or access to the 
family 01· users or particular services; 

- Acqui::.~:.1on or ri&hts to exclus1ve ~ 
pr1nt1ng or :-eprodu:ti.On or tuts or pict\l"es; 

- Acquisition or ri&hts to use appll.cative 
i:ror;rmmes - Le., sot't~re; 

- Acquisition or r-ights to use zicroproce. 
sors in !.&pulse alli digitd tecm1ques for 
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automation and ccmputer1.Zl!d control Of f'acil. i
t: es, processes and sy:stems; 

- AcqUJ.sition of rights for processing tecn
nology fraa basic eng:.neer~. 

Franchi:se agrements \base Slbject 1.s 'lOt 
the assigrment of protected rights to tech
nology, are not appraved in Yugoslavia and are 
therefore not listed in the registries. Such 
agreements can be n-eely implmented, but do 
not enjoy an adequate protection since it 
1.s not in the interests of the contracti~ 
parties, altl"Dlf;h it may satisfy their prese!lt 
requirements. There is no doubt that national 
legislations, Yugoslat'1a included, are still 
l.Klprepared to accept franchi:lf' agrements as a 
type of agreement \base main oonstituant of 
contracting is based on CClllpl 1.ance. The 
rea:90ru for this are well kno\Cl. Agreements 
concluded between parties engaged in ecommic 
activities in pa.·::.icular countries can in
nuence th! allocation of national reso1.rces 
ard therefore, intema::.ional econcmic exc~e 
shows a growing ten:ien:y to control the will of 
contracting parties by administration. 

Under such circUDstan.:'!s the franchise 
agreements with restrictions ~ not on the 
right of the fi"anchisor but on the monopoly 
of the market are not welccme in nunerous 
COl.Kltries. 3Jch agreenents are the ones that 
are called "agreements on the edge of tech
nology". The same is true of agreenents on tre 
exclusive marketing of exclusive produ:ts male 
possible by the application of protection 
packages. 

Technology acquisition 
can'RAC'l'S FOR mE COOSTROCTIDN CF Oll. A~ GAS 
PIPEUt£S 

The following is a simmary of a paper 
prepared for the UNIDO/ESCAP Symposiun on 
Contracts for the Construe tion 0 r 011 and 
Gas Pipelines, held in Jakarta, Indonesia 
from 30 August to 2 September 1983. The 
ruu dociment may be had on request under 
the symbol IHT/S'D1831t15 frcm ES:AP, IB~lcDk. 

It has been traditi.Onal 1n the oil and gas 
1.nd;J:stry, especially in developi~ cot.11tr1es, 
ror the design and const,.u::tion or facilities 
to be let on a 'ti.rnlCBy' basis. 'Ibis method of 
contracting has bHn used su:cessfully to a 
po1nt but has beccme 1.ncreasi~ly less su::
cessful for oil aRl gas pipelines. The major 
problms peculiar to p1r11.nes dert.ve n-aa u. 
evolutionary bu1s o the design and the 
integration or the project with thl terTain an1 
populati.On 1.t traverses. It is ~ Wien a 
pipeline system is being contemplated that 
the system considerations and the sarket 
r-equirements can cta~e SU>stantially d;,r1ng 
the coi.r• or the project. ~en any pipeline 
system is being oonsidred the initi&l response 
rrcm gmemaents is geierally to 1.ntesrate the 
ri&ht-of-wo.y with oU.r •rvice corridors. lhe 
attempts to maximi• these bener1ts generally 
result in cons1d.,able delays to the o U and 
gas pi pel t.ne. 
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The concept or the qineer aanager provid
illg a professional tectrai.cal and managerial 
seNice to the client an1 not fully CC11111itting 
the capital stru::tire of the project can lead 
~o considerable benefits for the owner. 
flexibility of design lollen survey and r-ight-of
way problems are enccuitered generally allow a 
quicker s>l\£1.on tn:fn- the ergineer manager 
concept. The interest or a t1rnley contractor 
may not alMlys coincide with that of the O\oller 
am this becames acre apparent in the oli and 
gas pipeline inlustry. The IJlper corcentr-ates 
on the benefits or an engineer manager, 
especially in the context of third world 
countries. These benefits can best be 
illustrated by exaa1n1ng the right-of-way and 
property managsent aspects am their integra
tion with the engineering and contractua .. 
requirements or the project. 

Publications 

llfIOO/PC.25/llev. 1/ UNIOO ma1el !"onn of t:.rnkey 
Corr. 1 lLap sua contract for- the 

construction of a fer-ti-
1 ize r plant including 
guidelines and technical 
annexures - Corrigendm. 

llfIOO/PC.26/Rev.1/ UNIOO .aodel ronn or cost 
Corr. 1• reiablr!Bble contract for 

tbe construction of a 
tertllizr plait imllliing 
guidelines .:nd tectraical 
illlneX1.res. 

llfIOO/PC.31/Add.2 I.n.stn.cti.ons and guidelines 
tor tt.e self-evaluation or 
llfilD-aert£ed qo-operation 
t1eld projects. Addendua. 
~ m1stalc8s 1n projeet 
design and how to avoid 
tbm. 

llfHX>/PC. 73/C.on-.1 Secood d.-alt ot the tJfIOO 
aodel ton.'I ot licensi~ and 
qineerin::; services agre&
mnt tor Lhe oonstn.c tion 
or a 1'!rtili.mr plant in
c lud ing guidelines and 
technical an:iex ures. -
Con-igen1ua. 

UNIOOIPC. 74 

00 00 /PC. 79 

llfIOO /PC. 80 

Second draft ot the UNIOO 
aaiel tona ot semi-tirnley 
con~t tor the constru::
tion ot a fertUi:mr plant 
including guid el1nes and 
technical annexures. 

Risk analysis outline for 
the UNIOO insurance con
cept. 

Approaches to industr-1al 
tr-aining. Second con
te rence or m 1n1sters 
r-esponsible for human 

• lleisaued for tecmical ru.!Dns. 

1.t;I::O/IO. 559 

UNIOO/IO. 5bO 

UNIOO/IS. ll06 

UNIOO/IS. ll07 

IJHOO /IS. ll08 

llNDIO/IS.ll08/Add.1 

UNIOO/IS. ll09 

llfIOO/IS. 410 

ID/269 
(81.II.B.3) 

IMIG. 393/15 

IDIWG.393116 

IDIWG. 39718 

l Dl\«i. 40018 

ID/lilG. ll06/1 

resources planning, de
vel<>1ment and utilization, 
Cairo, -~gypt, 14-23 
Jam.ary t9tlll. 

Snall-scale caaputer-based 
system for industrial 
management !.n developing 
CO\ntries. 

Energy conservation in non
metallic minerals based 
industries. 

The USSR forest am i.oa1-
wo rk in g industries. 
Sectoral working paper 
,,.ries, No. 7. 

A survey of the Latin 
American agricultural 
machinery in<1ustry, 
Sectoral studies series 
No. 6. 

The agrtculttral machinery 
industry: an appraisal or 
the et.rrent global si tlll
tion production am mark2t 
outlook. Sectoral stlli ies 
series No. 5, Voluae l. 

The agri.cul bra! macbinerf 
industry: an appraisll or 
the cu-rent global sitl.ll
tion production am markl!t 
outlook. Statistical 
compendiU11, Sectoral 
studies series No. 5, 
\Oluae II. 

Reix>rt Heeti~ of 
selected heads or Tech
nology Trans:"er Regis
tries, 6-8 July 1983, 
Vienna, Au:stria. 

Occupational .safety and 
health in the wood and 
wood products industries 
Sector1al 1o0r-king paper 
series No. 9. 

World industry in 1980. 
81.ennial issue or the 
Industrial Development 
SJrvey. 

The need tor d~ Policies. 

Suaaary or the 1ndustr1al 
property protection on 
phanlacet£ teals in develor-
~ oointries. 

Statutes or the Inter
national C.ntre for Genetic 
Engineering and Bio
tecmology. 

Dratt. ntix>rt Second 
Q>nsul tation on the Agri
cul tiral ftachinery Industry 
~enoa Aires, Ar11ent1na, 
17-22 October 1983. 

Investment am prOduction 
costs ror fert1li:z.rs. 
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mJWG.ll06!2 

m1'«i. ll0712 

Pin6 

PI/82 

PI/83 

PI/87 

PI/91 

ID/SEJt.G/291 

Meetings 

The c~~ stru:ttre of 
the Lnternatlonal ferti.
lller Lndustry. 

The ertect of energy and 
lmestaent cosu on total 
Certllizer production 
cosu. 

Heat treatment tecmiques 
appliees 1n manuract\re or 
tools and dles required for 
the production or engineer
Lng spare paru. 

Manut'acttre and qt.Bllty 
estillatlon or cast spare 
part.3. 

tJNiro for industrlali;;:a
tion. 8.lllding !llateri.al:i 
and constru:::tion Lndu:i
trles. 

1.JMIOO for industrlaliia
tlon. AgrLculti.ral machi.o
ery and implments. 

UNIOO t'or industrlaliz.a
t ion. Metallurgical 
lndustrie:i. 

UNIOO for 1ndustrl.aliia
tlon. Fol.Std ry Lndust ry. 

UNIOO industrial training 
offer programme 1984. 

Qleclcl 1st o C UNIOO docir 
mnts. !k>cuaents di.strL
bUted di.ring 1-1 5 October 
1983. 

111-16 Nov•ber - Investment Praaoticn Meeting 
!':;r Peru, Ulla, l'eN. 

21-25 Novmber - Second .:.Onsultation on the 
Pharmaceutical Industry, !US ape st, ttingary. 

21-27 Nov•ber - Tecmical Congress !n Con
junction with •Technology for the People" 
Fair, ltlnila, Philippine~. 

22-24 Nov•ber - 1st Maeting of tt--2 Preparatory 
C.C-ittee on the EatablUl'ment or the Tnter
nat10nal Centre for Genetic fngineeri~ and 
BLoteetnology, Vienna, Auatria. 

22-26 Nov•ber - ~regional Meeting on the 
Prc.otion or Intra-African Industrial Co
operation within the Framework or the In
diatrial Decade ror Africa, Addis Ababa, 
Ethiopia. 

30 N?v•ber-2 Oec•blr - Disaemtnation Hlleting 
on Japanese Energy Conservation Technology 
Experiences to '1alays1a at National Level, 
Kuala Ll.ID!M", Malaysia. 
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5-7 Dec•ber - [;issaln&tion 
Japanese Energy Conse"atton 
Experierr::es at A$AM ~ Lewel. 
11alar-o1a. 

Meeting on 
Technology 

ruala l...ulpur, 

12-16 December - Sub-regional Expert Group 
Meeting on Intra-Arri~lll Industrial Co
operation, M>idjan, Ivory Coast. 

12-16 December - Seventh Session of the UNIOO 
Leather and Leather Products Indmtry Panel, 
Vienna, Au:itria. 

19-21 December - Expert Group Heeting on 
Energy-~lated Tectmolagy and Equi1111ent, 
Vi!'!nna, Au:itria. 

23·-27 Jant.ary 1981& - F<Mrtb Coosultation on tt.e 
Fertillzer Industry, Ne. Delb1.. Indla. 

6-17 Febrt.ary 1981& - UICITRIL - Wortcing Group 
on .Lnternatioral Cbntract l'ractice3, seventh 
se53io•1, Nev York, Iii&. 

REQUEST f'CR TIES llEWSLETrEI 

For new subscribers onl7 

UKIDO 
t::ES llevaletter 
Development and Trmst'er 

of Technolog7 Br111cb 
P.O. Box 300 
l-11100 Vienna, Austrl.a 

Plase tJll8 or print I.JI block letters 

llAM! •••••••••••••• • • •• • • • • • • • • • • • • · • 

TITLE ••••••••••••••••••••••••••••••• 

OllGAllIZATIOI •••••••••••••••••••••••• 

ADDRESS ••••••••••••••••••••••••••••• 

Cin ...•.•.....•..••...•.••......•.. 
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