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Pre face

This paper has been prepared b, UNIDO'S Sectoral Studies Branch at the
invitation of the United Nations Economic Commission for Europe (ECE) for
presertation at the latter's Seminar on Steel Tubes and their Raw Material

Quality Requirements, to be held in Helsinki from 13 to 17 May 1985.

The document is based primarily on United Nations statistics. It
represents, in part, an attempt to see how far readily available statistical

data permit meaningful conclusions or changes in international trade flows.
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EXPLANATORY NOTES

References to dollars ($) are to United States dollars, unless otherwise
stated.

A comma (,) is used to distinguish thousands and millions.
A full stop (.) is used to indicate decimals,

A slash between dates (e.g., 1980/81) indicates a crop year, financial
year or academic year.

Use of a hyphen between dates (e.g., 1960-1965) indicates the full period
involved, including the beginning and end years.

Metric tons have been used throughout.
The following forms have been used in tables:

Three dots (...) indicate that data are not available or are not
separately reported.

A dash (-) indicates that the amount is nil or negligible.
A blank indicates that the item is not applicable.

Totals may not add up precisely because of rounding.




1. INTRODUCTION

This paper is based primarily on official statistics from the United
Nations Statistical Office (UNSO). These data are subject to variatioem in
yveporting by member countries, to changing definitions and units of
measurement within countries and to other both systematic and random errors.
Thus, this paper to some extent represents an attempt to utilire readily
available statistics on a global level to see whether meaningful trends and

other results can be discerned from them.

The paper considers two product categories, defined in the Standard

International Trade Classification System (SITC), Revision 1, as

SITC (Rev.l) 678.2 Tubes and pipes of iron (other than of cast iron) or

steel, seamless (excluding clinched); and

SITC (Rev.l) 678.3 Tubes and pipes of iron (other than of cast iron) or

steel, welded clinched etc.

In this paper the terms tubes, tubular goods and pipes all refer to the

collective tubes and pipes, unless otherwise stated.

Steel pipes and tubes constitute a major input to the construction,
mining and chemical sectors as well as to certain other manufacturing
industries. Other sectors, such as agriculture and transport are also

dependent on pipes and tubes for their efficient functioning.

The world's major producer regions of steel tubes and pipes, ranked in
order of production, are the centrally planned economies of Europe (CPEE),
Western Europe, Japan and North America. The CPEE produce nearly twice as
much as Western Europe; Japan alone produces almost as much again as Western
Europe, and in the past fzw years more than twice that of North America. From
1979 to 1983, the production declined by some 2V per cent in both Western
Europe and Japan, and by more than half in North America. In the CPEE, the
production has held steady at around 23 million metric tons per year (see
table 1.1). '
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Table 1.1 Production of steel tubes, 1979-1983
(1,000 metric tons, index 1979=100)

Region 1979 1980 1981 1982 1983
North America 8,906 9,791 12,654 5,786 3,937
100 110 142 65 44
Western Europe 13,636 13,861 15,366 14,120 11,180
100 102 113 104 82
Japan 12,046 12,280 13,097 12,189 9,737
100 102 109 101 81
CPEE 23,575 23,529 23,535 23,105 in-
100 100 100 98 complete
Latin Americad/ 849 908 1,010 984 ..
100 107 119 116 .-

al refers to seamless tubes only

Source: Annual Bulletin of Steel Statistics for Europe, Vol., XI, 1983,
United Nations, New York 1984, Table 1 and 1983 Anuario Estadistico de la
Siderurgia y Mineria del Hierro de America Latina, Instituto Latinoamericano
del Fierro y del Acero, 1984

1/

In 1980 the value of the total production of steel pipes and tubes—
amounted to approximately one per cent of total GDP in manufacturing in
Western Europe and North America and almost three per cent in Japan (see
table 1.2). They accounted for 1.4 and 0.8 per cent of total exports of
manufacturing goods in Western Europe and North America, respectively; in
Japan, the proportion rose to 5.6 per cent. In the developing countries pipes
and tubes do not yet occupy quite such a prominent role. For example, in
Latin America the value of the production of seamless tubes and pipes cane to
only 0.3 per -ent of total manufacturing. However, this share would be
considerably higher if welded tubes were included in the available statistics,
as evidenced by Latin America's share of all steel pipes in manufactured goods
which was 1.5 per cent. This figure is similar to that in the developed

market economies, except Japan.,

1/ Evaluated at $US 683/metric ton, the approximate average cost of steel
line pipe (gas)in 1980 according tc the OGJ Morgan Gas Pipeline Cost Index.
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Table 1.2 Share of steel tubes in total manufacturing and total exports, 1980
$US million and per cent

Value of production Value of exports
Region Manu- Steel per Manu- Steel per
facturingﬂ/ tubesb/  cent facturing tubes cent
North America 653,018 6,668 1.1 111,768 943 0.8
Western Europe 978,570 9,469 1.0 393,013 5,552 1.4
Japan 302,925 8,389 2.8 76,124 4,292 5.6
Latin AmericaS/ 188,185 620 0.3 16,219 242 1.5

a/ refers to GDP in total manufacturing.
b/ valued at $US 683 per metric ton.

c/ seamless tubes only.

Source: Table 1.1 and United Nations Commodity Trade Statistics.




2. CHANGING TRADE FLOWS

In Western Europe and Japan, a little more than one half of the domestic
production of steel tubes and pipes is exported (see table 2.1). North
America exports approximately 10 per cent of its production whereas the CPEE's
share in world trade amounts to only one to two per cent of their total
production (see table 2.1). The producing countries in Latin America have a
relatively high export rate, selling about one quarter of their production of

seamless tubes to other countries.

Table 2.1 Proportion of total steel tube and pipe production exported,
based on physical quantities, 1979-1982

Region 1979 1980 1981 1982
North America 6.12 0.08 0.07 0.11
Western Europe 0.51 0.48 0.55 0.55
Japan 0.50 0.51 0.41 0.55
CPEE 0.01 0.02 0.02 0.01
Latin Americad/ 0.20 0.18 0.24 0.25

a/ Seamless tubes only.

2.1 Seamless tubes

Certain dramatic shifts in the relative as well as the absolute trade
flows have taken place from the mid-1960s to the early 1980s. While total
volume of seamless tubes traded internationally nearly quadrupled, it was

Japan, Southern Europe and East Asia's new manufacturing nations that

2/

increased their trade most in relative terms (see table 2.2).=" Yet, the

———————

2/ Tropical Africa, of course, increased its trade the most in relative
terms but in absolute terms its exports are still negligible in terms of world
markets. Furthermore, most if not indeed all of this is either re-export of

.

imported seamless tubes and pipes as African countries lack the production
facilities necessary to produce such goods, or is the result of large diameter
iron pipe being inappropriately classified under the same SITC code as

seamless steel tubes.
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latter two areas' trade is so small in tonnage that it is only Japan that
significantly increased its share in the world export markets (see

table 2.3). Northern Europe went from a dominating two thirds in 1965 to
clearly less than one half of the market by 1982. North America also lost
market share, going from a relatively small exporter to an almost
insignificant one by 1982, Latin America, although it nearly quadrupled its
export volume over the period, only retained its small share of the world
export markets in seamless tubes and pipes. Southern Europe increased its
share to match that of Latin America. The centrally planned economy
countries' trade with the rest of the world is in relative terms on a modest

level.

Table 2.3 World exports of seamless tubes by exporting region, in per cent,
based on physical quantities, 1965-1982

Exporting
Region 1965 1970 1975 1980 1981 1982
North America 10 9 15 6 6 4
Northern Europe ' 64 55 48 39 45 45
Southern Europe 1 1 1 4 3 3
Japan 18 28 30 44 39 38
CPEE 2 4 2 3 3 2
Latin America 3 2 1 2 3 3
East Asia manu-

facturing - - 1 1 1 4
Other 2 1 2 1 - 1
World 100 100 100 100 100 100
1,000 tons 2,168 3,251 5,440 6,792 8,778 7,970

Source: UNSO Commodity Trade Statistics (1S/SEC).
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Looking at values of exports rather than tonnage as above, the picture
changes only little (see table 2.4). A few developments are interesting,
though. Western Europe still shows the greatest decline, although it never
was quite so dominating in value terms as it was in quantities exported.
Correspondingly, the biggest gains in both absolute values and relative share
were achieved by Japan and, most significantly, it increased its share 1n
value terms more than in quantity terms. Thus, Japan was fetching
increasingly better prices for its tubular steel goods. Likewise, North
America, although it lost market shares in value terms similar to that in
quantities, it has always showed a better export record in dollars than in
quantities. Latin America's and East Asia's new manufacturing nations'
progress in value terms is very similar to that in quantities. Southern

Europe, however, did not do quite as well value-wise as it did tonnage-wise.

Table 2.4 World exports of seamless tubes by exporting region, in per cent,
based on export values, 1965-1982

Exporting
Region 1965 1970 1975 1980 1981 1982
North America 15 12 18 9 9 7
Northern Europe 61 62 48 44 41 41
Southern Europe 1 1 1 3 2 2
Japan 18 20 29 40 43 43
CPEE 2 3 1 2 1 1
Latin America 2 1 1 2 3 3
East Asia manu-

facturing - - 1 1 1 3
Other 1 1 1 - - -
World 100 100 100 100 100 100
Current .
million US$ 657 1,014 5,496 6,455 9,377 9,519

Source: UNSO Commodity Trade Statistics (IS/SEC).
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Thus, it must have increased its share in world markets through aggressive
pricing and/or concentration on the lower price end of the tubular products
market. These seem to be the strategies adopted by the CPEE on the world
market as well because their sharc in value terms is even less than in

quantities.

2.2 Welded tubes

In 1982, the world trade in welded steel tubes and pipes was
quantity-wise more than three times as large as it had been in 1965 (see table
2.5). This implies a real annual growth rate of 7.3 per cent, faster than
most other industrial commodities over a sustained period of time, but still

slower than seamless tubes which grew at an annual rate of 8 per cent.

As with seamless tubes, the expansion of exports was very unevenly spread
among the world regions (see table 2.6). Again, Western Europe shows the
biggest decline, retracting from a 60 per cent share of the total export
market in the mid-1960s to the significantly lower but still commanding share
of 40 per cent in the early 1980s, equal to that of Japan which has expanded
its share from a third of the market. The only other remarkable development
is that of East Asia's new manufacturing nations which expanded their share
from barely one per cent in 1965 to around 10 per cent in the first years of
the current decade. Although still well behind Japan and Western Europe,
these countries as a group are now the third largest exporter of welded tubes
and pipes in the world. Southern Europe also expanded its share in the export
markets but it still remains small. All other regions, including the CPEE,
maintain fairly constant and small proportions of the world market. South
Asia which went from exporting only very small quantities in 1965 to more than
150,000 tons in the mid-1970s, again exported only negligible quantities by
1982. This can most likely be attributed to a very strong domestic demand in

India.

In value terms, Western Europe lost similar shares in the export markets
as it did in tonnage (see table 2.7). Japan, however, increased its market

share in value terms somewhat more than it did quantity-wise, indicating a
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gradual shift towards higher-priced products and/or a slowly diminishing cost
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advantage reflected in pricing. But the nonetheless increasing share in

quantities exported implies that Japan has not lost vhatever comparative

advantage it is enjoying.

Table 2.6 World exports of welded tubes by exporting region, in per cent,
based on physical quantities, 1965-1982

Exporting
Region 1965 1970 1975 1980 1981 1982
North America 3 5 6 4 5 3
Northern Europe 60 53 43 38 46 40
Southern Europe 1 1 4 4 4 4
Japan 32 35 39 36 23 41
Other developed 1 1 1 1 1 1
Latin America - 1 1 3 3 2
CPEE 2 2 2 3 3 2
East Asiz manu-

facturing 1 - 2 10 13 6
West Asia - - 2 - 1 1
South Asia - 2 1 1 - -
World 100 100 100 100 100 100
1,000 tons 2,708 4,779 6,924 8,918 8,482 9,012

Source: UNSO Commodity Trade Statistics (IS/SEC).

As with the quantities exported, Asia's new manufacturing nations have
increased their market share in value terms as well, but not quite as much.
This, then, implies that these nations once more have based their export drive

on either very aggressive pricing and/or a concentration on the products at

the lower end ¢f the value scale.

Latin America has evidently not followed a
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similar strategy as its export market shares in both value aid quantity terms
have remained fairly constant - and much smaller than those of the Asian

manufacturing countries.
The developments of the other regions in terms of value parallel those of

the evolvement in quantities exported.

Table 2.7 World exports of seamless tubes by exporting zegion, in per cent,
based on export values, 1965-1982

Exporting
Region 1965 1970 1975 1980 1981 1982
North America 7 7 8 6 7 6
Northern Europe 60 58 45 44 37 41
Southern Europe 1 1 3 3 3 3
Japan 25 28 38 32 39 38
Other developed 1 1 1 2 1 1
Latin America 2 1 1 2 3 2
CPEE 2 2 1 2 2 1
East Asia manu-

facturing 1 - 2 7 8 6
West Asia - - 1 - 1 1
South Asia 1 1 1 1 - -
Other - 1 - 1 - 1
World 100 100 100 100 100 100
Current
million $US 493 970 4,014 5,435 6,486 5,615

Source: UNSO Commodity Trade Statistics (IS/SEC).
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3. REGIONAL TRADE FLOWS BY DESTINATION

This paper is based primarily upon United Nations trade data as reported
by the exporters. However, when such data are lacking, or evidently are very
incomplete, partner-reported data have been used to reconstruct the likely
trade flow. Although this procedure works quite well for the world as a
whole, it breaks down when both partners to a given flow are poor reporters as
is sometimes the case with some of the CPEE and several of the developing
countries. Thus, the estimates of trade between the CPEE and the developing
countries on the one hand, and among the developing countries on the other,
are certainly downward biased. These estimates are used to generate, in part,

tables 3.1 and 3.2.

The regional trade flows by destination vary for some of the exporting
regions quite considerably from one year to another. Therefore, this section
is based upon the percentage distribution of trade averaged over 1980, 1981
and 1982 (see tables 3.1 and 3.2).

3.1 Seamless tubes

Most of the North American trade is intratrade. Yet, it also absorbs
fully one quarter of the world's total exports of seamless tubes and it is the
ma jor market for several of the exporting regions. This situation has
exacerbated the difficult state in which North America's, primarily the United
States', steel industry finds itself and it has led to calls for protectionist
measures, Among the world's developed regions, North America is the one that

depends most on markets in the developing countries, notably Latin America.

The European intratrade is also large but Europe has also found ma jor
markets in North America and the centrally planned economies of Europe,
primarily pipelines for huge gas delivery projects in the USSR. Japan -
likewise exports mainly to North America and the CPEE but has also found

sizeable markets in Latin America and in the oil producing West Asian region.

Among the developing regions, it is primarily Latin America, South Asia
and East Asia, both the new manufacturing countries and the other countries in

this group, that have found markets outside their own geographical domains.




Teble 3.1. Percentage distribution of regionsl trade in seamless tubes, by destination, average for 1980, 1981 and 1982
Receiving region (per cent)
North Northern Southern Other Latin North  Tropical West South Eact Asia Other CPE CPE
Exporting region America Europe Europe Japan developed America Africa Africa Asia Asis manufscturing East Asis Europe Asis World

North America 37 5 1 1 1 29 3 5 11 - 4 1 - 1 100
Northern Europe 19 35 3 - 1 5 6 4 9 1 1 i 13 2 100
Southern Europe 32 13 1 - 2 13 5 1 11 1 - 1 19 1 100
Japan 29 3 1 - 3 13 3 2 10 3 5 5 16 7 100
Other developed 8 7 2 - - 6 4 - 15 1 3 9 43 - 2 100
Latin America 21 - - - 2 43 6 - 9 - 1 1 5 12 100 |
Tropical Africa 3 19 3 - - - - 64 1 - 10 - - - 100 -
North Africa 3 66 3 - - - 11 1 15 - - - 1 - 100 !
West Asia 1 2 - - - - 4 - 91 - 2 - - - 100
South Asias - - - - - 1 14 1? 3 1 3 - - 100
East Asia

manufacturing 13 2 - 2 6 2 3 2 16 10 14 28 - 2 100
Other East Asia - 3 - 6 4 - - - 2 - 77 8 - - 100
CPE Europe 23 27 14 - 2 4 1 2 6 5 - 1 15 - 100
CPE Asia 1 1l - - - 1 3 10 49 2 30 3 - - 100
world 26 17 2 - 2 1 4 3 10 2 3 3 13 4 100 '

Source: Computed from UNSO Commodity Trade Statistics, as roported by the exporters (IS/SEC).



Teble 3.2. Percentage distribution of regional trade in welded tubes, by destination, average for 1980, 1981 and 1982
Receiving region (per cent)
North Northern Southern Other Latin North Tropical West South East Asia Other CPE CPE

Exporting region America  Eurove Europe Jepan developed America Africa Africa Asia Asia manufacturing East Asia Europe Asia World
North America [13 6 1 1 2 24 2 2 9 - 3 2 - - 100
Northern Europe 8 53 2 - 1 6 6 3 7 1 - - 12 1 100
Southerr Eucope 29 19 1 - 1 13 1 17 1 1 - 11 3 100
Japan n 4 - - 4 6 2 1 14 2 7 ] 18 4 100
Other develcped 47 4 1 - 3 - - 2 ? 1 37 3 - - 100
Latin America 61 - - - - 14 13 1 3 - - - - 8 100
Tropical Afcica - 21 1 - - - - 43 5 - 30 - - - 100
Nocth Africa ? 14 - - - - 38 4 37 - - - - - 100
West Asia 2 - - - - 11 1 84 - - - - - 100
South Asia 4 - - - - 1 3 53 21 S 3 2 - 100
East Asia

manutacturing 68 1 - Z 4 - - - 8 3 6 4 1 3 100
Other East Asia - 1 - - 2 - - - - 1 93 3 - - 100
CPE Europe 4 33 4 - - - 7 - 10 - - - 40 - 100
CPE Asia 1 - - - - 4 1 2 52 5 34 1 - - 100
World 26 25 1 - 2 ? 4 2 11 1 4 2 13 2 100

Source: Computed from UNSO Commodity Trade

Statistics, as reported by the exporters (IS/SEC).

—'!I_



- 15 -

The statistical fact that fully two thirds of North Africa's reported exports
o seamless steel tubes go to Northern Europe defies immediate explanation,

even though the absolute quantities are small.él

Perhaps surprisingly, the CPEE's largest export markets are in North
America and Europe. However, the large mutual trade between especially
Western Europe and the CPEE is erplained by both international division of

labour and bilateral trade agreements.

For the world as a whole, North America constitutes by far the largest
market, followed by Northern Europe and the CPEE, and then West Asia.
Notably, Japan imports less than 0.5 per cent of the world's total exports of
seamless steel tubes. This is in deep contrast to the other major steel tube

producers and exporters who also import fair amounts of these goods.

3.2 Welded tubes

As far as the developed regions are concerned, the relative geographical
distribution of the export markets for welded tubes is similar to that ior
seamless steel tubes. It is perhaps worth noting, however, that the category
other developed sends nearly one half of ail their exports of welded tubes to
North America whereas that proportion was less than 10 per cent in the case of

seamless tubes.

Latin America and East Asia's new manufacturing nations export
approximately two thirds of their welded tubes to North America which
constitutes their primary export market. Apart from that, the exports of
welded tubes from developing countries go primarily to countries within the
same economic/geographic grouping, except South Asia and the centrally planned

economies of Asia which sell the majority of their exports to West Asia.

—————————

3/ 0p. cit.
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For the CPEE, the internal markets are far more important in the case of
welded tubes than they are in seamless tubes. Northern Europe, however,

retains its importance as an outlet for CPEE exports of these tubes and pipes.

Again on the world wide scale, the picture is very similar to that of
seamless tubes: the largest export markets are those of North America and
Northern Europe, the CPEE and West Asia. And once more, Japan buys less than
0.5 per cent of the world's exports of welded steel tubes. This is even more
astonishing than in the case of seamless tubes, since the production of welded
tubes requires neither high technology nor large scale and is thus suitable
for many of the developing countries with which Japan has major surpluses in
its trade balance. Japan apparently now produces the full range of all kinds
of steel pipes. As noted, this is in mark . contrast to the other major
producers who despite their own sizable production, still find economic
division of labour or other reasons for also importing tubes and pipes. It
would seem economically efficient, and therefore beneficial from a general
welfare point of view, for Japan also to open up its own markets to exports

from other countries.




4. INTERNATIONAL PRICE DEVELOPMENTS

Figure 4.1 shows the development of export pricesﬁ/ for steel tubes and
pipes for four different groups of exporters:
- North America: the United States and Canada
- Major Western European: Federal Republic of Germany, United Kingdom,
France and Sweden
- Japan
- Newly industrialized countries: Republic of Korea, Thailand,

Philippines, Malaysia, Indonesia, Brazil and Mexico.

The international prices remained stable and close to each other up to
1973, reflecting a mature industry on competitive markets. But in 1974 and
1975, the prices rose dramatically in apparent response to the 1973 major
adjustment in internatiomal 0il prices. Although a new level was frund in
1975, the prices for the different exporters were no longer quite so close as
they had been. This disparity in prices also began to show in the changing

market shares,

After 1980, the prices began to show significant differences among the
ma jor exporter groups. While those of Japan and North America rose
substantially, the exporters in Western Europe and the newly industrialized
countries received either lower or about the same prices for their exports as
they had in 1980. Whether this was due to a deliberate pricing strategy or to
a creeping devaluation of their currencies vis-2-vis the dollar 1s not

immediately evident from the statistics.

The rising prices for the North American exporters clearly reflect the
strengthening value of the dollar. Japan, who imports nearly all ot its
energy, also felt the effect of the rising cost of oil in dollar terms,

particularly in steel which is an energy intensive industry. Evidently, this

4/ The figure depicts Fisher-type chained price indices based upon unit
export prices derived from UNSO Commodity Trade Statistics; computations by
UNIDO Secretariat, IS/SEC.
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increased production cost was first passed on to buyers in the form of sharply
rising export prices for Japan's steel tubes and pipes. However, the penalty
of increased prices started showing in declining market shares in terms of
tonnage exported by both North America and Japan (see tables 2.2 and 2.5).
Subsequently, their export prices have been pared to meet the competition on

5/

the world markets .=

5/ As evidenced by direct export price indices published by UNCTAD in
its Handbook of International Trade and Develorment Statistics, 1984
Supplement, table 2.8.




5. THE SHORT TERM OUTLOOK

The recent world recession, the reduced demand for oil and therefore
declining production and investment activities in the entire energy sector,
and to some extent a drawing down of excess stocks have all contributed to the
reduction in the world production of steel tubes and pipes and trade therein.
Although the recovery from the recession began already some time ago in the
United States and may already have reached its peak in some countries, the
progress has been geographically very uneven. This is clearly reflected in
the resultant pattern of international trade in steel products. Exporting
countries have taken advantage of the strength of the American market and
their own relatively cheap prices (in dollar terms) to sharply increase their
exports to North America. For example, the European Economic Community's tube
mills captured more than 14 per cent of the United States' market in 19849/
and towards the end of the year, foreign 0il Country Tubular Goods (0CTG)
deliveries accounted for as much as 65 per cent of the United States

market.l/

Predictably, thic has led to charges of unfair trade practices and
demands for protective measures. The protective measures have, however, led
to the emergence of a great number of different co—operation agreements
between Americar and foreign companies: joint ventures, supplier agreements
and technology licenses to capitalize on the current world situation and/or to
circumvent eventual trzde barriers. The resistance of American buyers to the
prospect of a more closed domestic steel market with a certainty of higher

prices hac also moderated the rise of protectionism.

According to some analysists the embryonic "tide of protectionism’ may be
further tempered by higher United States import prices - elevated by a

gradually weakening dollar - and a predicted 10 per cent slow-down in capital

6/ Metal Bulletin, May 5, 1984, page 7.

7/ Metal Producing, December 1984, page 43,
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spending.gl Still, the United States market for steel tubes and pipes is
likely to remain in 1985 at least as gocd as it was in 1984. The two main
end-markets, the construction sector and the oil and gas industry, are both
predicted to be buying more than they did in either 1983 or 1984, even by the
most pessimistic forecast;gl The North American market absorbing at least

one quarter of the world's exports of steel tubes and pipes, this would seem
to indicate reasonably good prospects for the rest of the world's exporters of
these goods, especially for the leading Japanese and Western European mills
that have established a reputation for supplying very high quality products at

competitive prices.

The Western European makers of steel tubes and pipes will continue to be
major suppliers on the world market, at least partially because of subsidized
production. However, their market shares seem destined to decline in most
markets where they face stiff competition. Deliveries to the CPEE will
continue to depend as much on bilateral trade agreements as on competitive

price and quality.

Steel making is among Japan's "sunset" industries. Nonetheless, Japan
will continue to be the world's leading exporter of steel tubes, in particular
seamless tubes and pipes, for quite some years to come. But undoubtedly the
Japanese manufacturers will gradually have to give up some of their export
markets and may even yield to open up their own domestic markets to foreign
suppliers, This will first come about for welded tubes and other lower-end

tubular steel goods,

The rapidly industrializing countries, especially those in East and
Southeast Asia, are likely to dramatically increase their shares in the
world's export markets, in particular in other developing countries. A
comparative cost advantage and relatively fast growing own consumption of

steel are among the major factors contributing to this development. Global

8/ 1bid., p. 39.

9/ Op. cit., p. 40,
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matchmak ing between independent manufacturers to form various loose
international business compacts could further the newly industrialized
countries' position as manufacturers of tubular steel goods. In pursuing
global markets, such alliances represent one way of reducing costs, sharing of
risks, and overcoming cultural and trade barriers. Those with good and cheap

products seek partners with solid sales and distribution networks.
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. SUMMARY

Northern Europe has gradually lost its position as the largest exporting
region of tubular steel gocds. The void has been filled by Japan on the one
hand but lately, to an increasing degree, also by the world's new rapidly
industrializing countries. Due to its energy intensity and perhaps also due
to its environmental consequences, steel making in Japan is losing its
relative cost advantage vis-2-vis other producers, especially the newly
industrializing ones. This is already apparent in increasing prices for

Japanese tubular steel goods and will lead to declining world market shares.

The preceding analysis of UNSO trade statistics shows that despite the
many shortcomings of such data, trends and shifts in patterns can be discerned
at least at an aggregate (regional) level. Moreover, the comwbination of
quantity, value and price data allows economically meaningful conclusions to
be made, albeit perhaps only tentative ones that need testing against more

refined deta.
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For the guidance of our publications programme in order to assist in our
publication activities, we would appreciate yvur completing the questionnaire
below and returning it to UNIDO, Division for Industrial Studies, P.O. Box 300,
A-1400 Vienna, Austria

QUESTIONNATIRE
International trade in steel tubes
(please check appropriate box)
yes no

(1) Were the data contained in the study useful?

.
<
|~
| <l

(2) Was the analysis sound? /1l 1/
(3) Was the information provided new? 17 17
(4) Did you agree with the conclusion? [:7 1:7
(5) Did you find the recommendations sound? 7 17
(6) Were the format and style easy to read? L:T 1:7

(7) Do you wish to be put on our documents _ .
mailing list? 1/ 1/
I1f yes, please specify
subjects of interest

(8) Do you wish to receive the latest list 1/ )
of documents prepared by the Division
for Industrial Studies?
(9) Any other comments?
, Name:
(in capitals) erecesesvresssssecsescssesasccvres
Institution:

(please give full adress) seceesesecsesetaatoncnerresrsoone

Date'. R EEREEEFE N R ENEE N RN RN ENENENEEE NN
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