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INTRODUCTION

The aim of the field mission, for which this briefing book provides
background information, is to provide a diagnostic gector-wide atudy of the
rehabilitation needs of manufacturing industry in Morocco. The misior will
formulate suggestions both for rehabilitation projects and for improvements in
the economic and policy enviromsent in which industry operates. In order tn

engure that all relevant issues are covered, the following “top-down™ approach
is adopted:

country level:
country survey

ctor leve

/l!ll/plmt\luvulx

The briefing book based on desk resesarch, follows this structure. HNeacs,
the first two chapters are devoted to a description of the political and
general economic situation of the country. The third chapter deals with the
sanufacturing sector in more detail. The last chapter outlines the major
issues with regard to the rehabilitation and overall regeneration of the
Moroccan industry. Throughout, an effort has been made to keep the texts
short and to the point. Therefore, some of the information and the tables are
provided in the appendix.

Both the structure and the contents of this briefing book are adapted to
the specific purpose it is to serve.

1. BACKGROUND AND POLITICAL STRUCTURE
1.1 Colonial haxitage snd indepsndsnce

Moroccan history has been shaped by the country's strategic locstiom,
very close to Europe and with easy access to the Middle Zast. Begimaing with
the Phenicians, invaders dominated the land (Romans, Vandals, Visigoths,
Byzantine Greeks snd Arabs in the seventh century A.D.). The Alaouite
Dynasty, which has ruled Morocco since 1649, claimed itsell ss descendent from
the Prophet Mohamwed.

The sbundant natural resources of Morocco fuelled the competition among
the Eurcpean Powers: JFrance showed a strong intersst in the country as early
as 1930, and the Franco-Spanish Treaty of. 1912 made most of Morocco's
territory a French protectorate, with Spain assuming the protectorate over
parts of the northern and south-eastern sones.

The first nationalist political parties, by the "Manifesto of the
Istiqlal (Independence) Party", made one of the earliest public demands for
independence of developing countries in 194b.
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The Kingdom of Morocco recovered its political independence from France
on 2 March 1956. On 29 October 1956 the control over Spanish zones of
influence was testored to Morocco, with the exceptioo of the smell enclaves of
Sidi Ifni (south), Ceuta and Melilla (norihein coest); S5idi Ifni became part
of Morocco in 1969.

The highly respected Sultan Mohsmmed V ruled the country from 1927 to
1961 (with a short interruption of two jears, from 1953 to 1955, when he was
removed from the office by the French authorities and replaced with the
unpopular Sultan Mohammed Ben Aarafa, perceived as illegitimate). After the
guthofllol;a—cdv. his son King Hassan II succeeded him to the throne om
Maxch 1961.

The first Moroccam Comstitution providing for a representive Government
under a strong monarchy vas approved by referendum oo 7 December 1962.

The King was, since the 1920s and remaing today, the central figure in
the country's political and religious life. Although for the first 13 years
of his reign, King Hassan's position was unstable, marked by several attempts
to depose or assassinate him, he continued to hold extensive executive powers,
established through successive Oonstitutions.

The Moroccan campaign to amnex Spanish western Sahara, considered to he
historically par of the Moroccan territory, was initiated in July 1974 and
received active support from all political perties in the comtry. Both the
International Court of Justice and the United Nations Oommittes on
Decolonization favoured self-determination of the territory.

Fifteen years after the beginning of the armed hostilities, the
United Nations has prepared the fingl referendum, and direct negotiations took
place between Moroccan and Algerian representatives and the Polissrio Fromt,
while 70 countries have alrcady granted d!plmtlc recognition to the SAIR -
Sahravi Arad Democratic Republic.

In July 1987, Morocco applied for wesbership of the EEC, in order to
improve trading links and gain greater support for its policy in
western Sahara. The application was rejected in October, on the grounds that
Morocco was not a European country.

A Mag..cedb Committes, newly formed in June 1988, is considering the
modalities and practical steps for the establishment of a strong subregional
co-operation between Morocco, Libya, Algeris, Tunieia, and Mauritania in
economic, legal, financial, customs, security, educationsl and cultural fields.

1.2 Btructure of the Goverpment

The latest revised 1972 Constitution provides for a modified
constitutional monarchy, with an hereditaxy King as NHead of State, and s
unicameral legislature. The legislative power is vested in the unicameral
Chanber of Representatives, with 306 mesmbers elected for six years;
twvo-thirds of the seats in the Chember are filled by direct slection on the
basis of universal adult suffrage, vhile the remaining one-third of the
menbers sre indirectly elected by local Government Councils, professional
bodies and labour orgsnisations forming an electoral collegs.
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The executive power is vested in the King, who appoints snd msy dismiss
the Prime Minister and other members of the Cabinet., The King may also
dissolve the Chamber,

The Supreme Court is the highest independent judicial -tmci:m; the
judges are appointed by the King.

The armed forces nmwbered 203,500 by »id-1987, of which 170,000 army,
7,000 navy, 15,000 airforce; 1,500 the Royal Guard and 10,000 the
paramilitary gendarmerie royale. An additional paramilitary "force

auxiliaire" of 25,000 men, including a mobile interventisn corps of 5,000, is
also operational.

For edministrative purposes, Morocco is divided into 35 provinces and six
prefectures (one at Rabat - Sal§ and five at Cagablanca). Rach province is
headed by a Governor appointed by the King.

2. THE MOROCCAN ECONOMY

The following briaf gverview of the Moroccan economy excludes the
manufacturing sector, dealt with in more depth in Chapter 3. Prompted by the
preliminary choice of pisnts to be considered by the rehabilitation mission,
emphasis is put here on the agricultural sector.

The tables in Appendix 1, include the latest available macro-economic
data relevant to the development of the Moroccan economy.

2.1 QOverall charactexistics and evolution, 1956 to 1988
Overall characieristiqs

Like many other developing countries seeking to industrialize rapidly,
Morocco wag confronted with two fundamental problems: the ghortage of
investment capital and an average yearly increase of population of
2.6 per cent. At the end of 1987, 41 per cent of the total population -
estimated by the Moroccan Covernment at 22.7 million - was below 15 years,
adversely affecting the labour market in urban areas, already digsequilibrated
by the strong rural exodus.: Illiteracy rates are high, exceeding 65 per cent
in 1985, and estimated at 44 per cent in urban areas and as high as
82 per cent in rural zones. '

About half of the people are still engeged in traditional subsistence
sgriculture, with a per capita annual incoms of about $250. A high-scale
urban drift occurred as a result, 45 per cent of the population being
estimated urbanized by 1986. The increase of the urban population is
estimated at 3.6 per cent per annum,

Rardod 1936 to 1983

Pollowing independence in 1956, Morocco's economic development policies
vere mainly based on import-substitution industrialization in a protected
domestic market, as well as on agricultural self-sufficiency.

Substantial investment incentives were given to industrisl and
agricultural priority sectors, but they vere not directed towards the overall

increase of productivity, price-competition, or upstream integration for
import substitution.
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As a result, the economy remained highly dependent on imports of
complementary intermadiate goode, and littlo cfficiont upeticem import
substitution occurred. The inwvarda-oriented investment strategy was financed
mainly by the exports of phosphates and agricultural crops, the external
borrowing being ma‘ntained relatively low. The State intervention in the
economy increased considerably. State eanterprises were establighed to replace
privately-owned companies in several key indugstries and services, while
successive governments encoursged the Moroccanization of menufacturing and
trading enterprises controlled before independence by foreign interests.
Moroccan economy underwent significant expansion in the 1970s, assisted by the
sharp increase in the price of phosphates snd the consequent substsntial terms
of trade gaing. The phosphate boom ended ir 1975-1976, but the ambitious
national iuvestment programme was continued and finsnced by increasing foreign
borrowings, grants and larger public sector deficits.

In spite of the widespread popular support of the assertion of the claim
to the Spanish Sabara in 1975, the heavy expenditures and the disproportionate
smount of political attention given to the topic were detrimental to the rest
of the economy. In 1981, the gross domestic product declined in real terms.

The Covernment undertook intermitteat programmes of stabiliszation between
1978 and 1983, in order to restore the internal and externsl disequalibria,
but was not able to sustain its efforts to emmtrol the budgetary
expenditures. The second oil price increase in 1979-1980, followed by a
subsequent decline in phosphate prices (brioging substantial losses in terms
of trade), and the incresse in interest rates on external (floating rate)
borrovings, had a disastrous impact on the balance of payments.

Meanvhile, che severs drought that occurred during tlie period 1980 to
1984, drastically reduced agricultural and hydroelectric production and
further contributed to the erosion of the debt-service capacity of the country.

Moroccan external debt had grown exponentially during this period, from
$US 1.8 billion in 1975, to $US 11.3 billiocn in 1983, smounting to 85 per cent
of the GDP and 290 per cent of exports.

The structure of the debt changed moreover, with &40 per cent of
outstanding lisbilities owed to commercial banks in 1983, compared to nil a
decade earlier, and over 60 per cent at non-~concessional rates. The sxternal
payments situstion became wnmenagesble in 1985, and the Goverument requested
and obtained the debt rescheduling from officisl and commercial creditors, as
well as increased assistance from the IMF, the World Bank and other official
donors.

According to the World Bank, the debt service to exports of goods and
services ratio (DSR) would have been 57 per cent in 1985 without rescneduling,
and the interest service to exports ratio 17 per cent; these fell to
31 per cent and 14 per cent respactively after vescheduling, while intorest
payments alone amounted to 5 per cent of the GDP.

fitabilization sud sdjustment. 1985-1988
Incressed assistance from the IMF and the World Bank, as well as further

reschedulings of the external debt from both the Paris and London Clubs,
together with sector adjustment loans obtained during the period 1984 to 1988,
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vere agread upon on the basis of the acceptance and implementation of a
stabilization programme including the following key components:

a fiscal reform, which introduced a value-added tax sad the
improvement of revenue collection of existing taxes;

~ the limitation of the growth of the salaries in the civil service and
the public sectorg

~ major cuts in the Government investment programme eand reduction of
congumer subzidies (price:z on previously subaized goods were raised 20
to 40 per cent);

- limitatior of credits to the ecomomy, and annual limitetion of the
external borrowing:

-~ devaluation of the national currency (dirhsm).

The Covernment's structural adjustment programme focused on the increase
of the productivity and the competitivenees of the economy and included
measures of trade liberaliszation, trade promotion, as well as sectorial
reforms in agriculture, edwation and public sector eanterprises. Restrictive
fiscsl and monetary policies were employed to contain aggregate domestic
demand, while structural reforms were initiated snd implemented to enlarge the
supply response of the economy.

Although the full impact of the stabilization and structural adjustment
programme is expected to be felt in the medium term, the analysis of Moroccan
industrial performance and trade since 1984-1985 clearly indicates that major
imbelances have been reduced substantially.

The sustained export growth has supported a relatively higher level of
1liberalized imports, leading to an increasse in the ratio of external trade
flows to GDP from 42.7 per cent in 1983, to 54.7 per cent in 1986-1987.

The depreciation of the dirhan (22.1 per cent ir. real terms since
May 1983) engined the export growth of finished manufactures with 14 per cent
per year on average during the period 1983 to 1987, lesding to an increase of
Moroccan shares in the foreign markets.

Judicious exchange rate management end appropriats macro-policies
resulted in maintaining import demand at sust-inable levels, following the
dismantling of external trade barriers.

At micro-level, the supply side effects of the adjustment programme
resulted in the growth of outward-oriented industries at relatively higher
rates than the iwport-substituting ones.

The realignement of factor prices in iiae with the prevailing conditions
of the supply and the demand has tended to reorient investment decisions away
from relatively capital~intensive technologies that were advantaged previously.
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2.2 Current policy isgues; the 19688-1992 orientatiop plan for economic
and sacial development

Despite the considerable progress achieved in liberalixzing the industrial
and trade régime, several conatrajints remained still to be solved in order to
continue the adjustment process.

Thus, at marco-level, the nerrowing of the fiscal deficit from
12.2 per cent of GDP in 1983 to 6 per cent of the GDP in 1987 has been
achieved, but in large pert at the expenae of the public investment. The
official reserves are virtuslly depleted, while acute foreign exchenge
shortages have induced manufacturers to liold excessive inventories of imported
goods, obtain costly letters of credit, face additional foreign exchange risks
and incur penalties for late payments.

Enterprises are suffering from declining credit-worthiness ebroad, while
increasing operating costs translate into a financisl deterioratiom of
material productivity.

A windfall tax on pstroleum levied by the Tresasury in order to retain the
benefit of declining oil prices has raised production costs and eroded the
competituvess of energy intensive manufactures.

A 19.5 per cent point incresse in real interest rates since 1975 was
brought about by the greater recourse to non-monetary domestic financing in
order to comtain inflation, %/ while the reliance of the Treasury on forced
savings (in form of domestic arrears from the public and private enterprises),
amomting to 7.7 per cent of the GDP in 1987, has caused 1iquidity problems
for aeveral firms.

Bovever, considering that Morocco's intsrmal and external financial
position has been improved consideradly, the IMF agreed upon the
1988-1989 adjustment programme support, placing increased emphasis on
Covernment policies to sddress outstanding i{ssues in the fiscal area (where
performance vas not up to IMF targets), as well as to stimulate the private
sector (by encouraging foreign direct investsent and further trade
1iberalization and export promotion).

The Intermational Finance Corporation (s World Bank subsidiary in charge
of promoting private investment in developing countries), is planning to open
an office in Casablenca and is already considering possible investment in
sgro-business, textiles, mining and tourism sectors.

At the end of Decesber 1987, the lav was prowmulgated passing the
orientation plan for the economic and social development of Morocco during the
period 1988 to 1992.

The plen retained an objective of growth of the GDP of 4 per cent per
year, estimated to require a total investment of 205 billion dirhems over the
period of five years in order to be attained. The investwment was projected to

#/ The financing strategy adopted by the Governaent helped to lower
inflation from 12.5 per cent in 1983 to 2.4 per cent in 1987, by depleting
assets and bullding up arrears,
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be funded for 52 mer cent by the private sector, for 19 per ceat by
parastatals, for 7.5 per cent from the Treasury and for 11.5 per cent by
local collectivities.

The sllocation of public infrastructure projects amounts to 27 per cemt
of the total expenditure (56.2 billion dirhems).

The strategy envisaged for the future five years economic snd social
development of Morocco is articulated around the following main priorities:

~ development of the rural areas and struggle against desartificatiom,
closely linked with the objective of attaining food self-eufficiency;

- development of cmall and medium-scale enterprises and the promotion of
employment §

~ adapted training smd rationalization of the use of human resources;

= rationalisation of the regional development (decentralisstion snd
eppropriate localization of economic and social activities);

- gpecific and coherent sectorial development (industry, sgriculture,
services, tourism), with particular support to activities genersting
foreisn currency;

-~ mainteonance of the existing national patrimony;

~ reform of public and semi-public enterprises, in order to redefine
their role as instruments of the State’s economic and financial
policies, to rationslize their functioning and improve their efficiency.

2.3 Natural xesources

Morocco has reasonsbly abundant natural resources in comparison with many
developing countries. It has the world's largest and most easily accessible
phosphate reserves, which made the phosphate extraction and processing key
sectors in the economy, as sources of both savings and foreign exchange
earnings. :

Relstively large reserves of other minerals, such as iron ore, copper,
barytine, fluorspar, zinc, manganese and lead, support the exports while local
anthracite and hydropower resources meet about a tenth of the country’s energy
requirements.

The country's agricultural potential is consierable, adapted to support
intensive rained farming on the plains snd hills west of the Atlas chain of
mountains (fertile soils and humid, temperats Atlantic climate). Although the
agriculture is at present far from achiev the maximum possible yields, the
agricultural products account already for about a quarter of the total
Moroccan exports.

Fishery resources are considerable . /ng the extensive Mediterranean and
especially Atlantic coastlines, but only partly exploited.
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2.4 Recent economic developments
Domeatic outpnt. prices and demand

The 1987 GDP at constant 1967 market prices wza estimated at
35.9 billion dirbems, representing sn annual incresse of omly 1 per cent over

the previous year, compared to 5.8 per cent increase in 1986 over 1985
(Tebles 1 to &, Appendix I).

This development reflected the poor results of the farming season
(insufficient rainfalis) and, to a lesser extent, the slight decresse in the
production of minerals. . :

Agriculture, forestry and fisheries share in the QP fell froa
13.5 per cent in 1986 to 11.6 per cent in 1987, while the share of secondary
sector rose to 25.6 per cent and that of the tertiary sector to
41.2 per cent. The contridbution of the non-market services of the public
administration increased to 21.6 per cent of the GD? in 1987, from
20.6 per cent in 1986.

Price rises had & net tendency to slow down, partly due to the decline in
import prices. The vholassle price index west up by only 1 per ceat in 1987
(see tables 5 and 6, Appendix 1), compared with 7.8 per cent the previous
year, and the cost of living index by 2.8 per cent against 8.8 per cent.

The expenditure oun consumption and investment totalled 146.4 billiom
dirbams in 1987, (tables 8 snd 9, Appendix 1) increasing with 9.2 per cemt
over the previous year snd leaving a resource gap of 6.4 million dirhea,
equivalemt *to 4.6 per oont of the grumss dumestic proauct. FPrivate and public
consumption (119.7 billion dirhams in 1987, 4.5 per cent higher than the
previos year) absorbed nearly 85 per cent of the CDP, leading to a slight
decline in domestic savings rate.

Croas fixed capital formation was estimated at 28.2 billion dirhams,
whilc the gross investment accounted to 26.7 billion dirhams, representing a
declive for the second successive year, snd being completely financed by the
national savings. A supplementary financing capacity of 1.4 billion dirhams
was made available in 1987, .versus 1.53 billion dirhams in 1986.

External financial sspects

A slight improvement of the foreign trade results (11.9 dillion dirhams
deficit in 1987 versus 16.9 billion dirhams in 1985 ~ see table 10 -~
Appendix 1) rose the coverage ratio to 66.3 per cent. Combined net income
from tourism and transfers accounted to 21.4 million dirhams in 1987 (see
table 11, Appendix 1), while expenditures covering interest on the debt and
Covernment transactions smounted to 10.3 billion dirhams. The balance of
current transactions changed from 8 deficit. of nearly 2 dillion dirhams in
1986, to a surplus of 1.4 billion dirhams in 1987.

The final result nf phlic and private capital transactivue, lucluding
those with IMF was an increase of Moroccan foreign exchange reserves by
1.5 billion dirhams in 1987,
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Rublic finance

The Moroccan Govermment budget is presented for parlimmentary approval
snnvally in December, in order to come into effect at the stert of the
calendar year. Receipts and expenditure ars divided into three cstegories:
the general State budget, the annexed budgets, and the gpecial Tressury
accomnts. The general State budget provides for capital and recurremt
expenditure on normel ministerial and governmental functions, as well as for
debt gervice. Revenues for the general State budget are taken from taxation
end loans. The annexed budgets provide for the funding of the State printers,
the ports administration, the State radio and television services and the
State cartographic and land registration service. Thsy ars fundad dy
internally getnerated revenues, together with subventions from the
State budget. The special Trossury accowsts vuusist 0f funds held for defined
purposes, either to transfer central Govermment funds to municipal or
provincial bodiss, or to cover special expenditures, such as defencs purchases
or developmint projects in tue Sahara. They provide losns to specifie
development projects or economic activities which, although runming at a
deficii, are considered to have a social or political importance. The special
Treasury accounts provide for Moroccan payments to interaational
organizations. PFunding coms pertly from the general State budget end partly
from other resources. The budget deficit is covered usually by Treasury Ioens
raised on the domestic sarket, although the authorities have recourse to
external borrowing. The deficit is thus subsumed into the national debt,
although it is often indirectly covered by foreign aid.

The devolopment of public finsnces since 1987 is characterised by a
larger incresse in revenues than in expenditures (see tsbles 12 to 14,
Appendix 1). In 1987, the current revenue reached 32.7 dillion dirhams,
equivalent to 23.4 per cent of the GD? (12.2 per cent increase over 1986),
while expenditure rose to 48.6 billion dirhams, representing 34.7 per cemnt of
the GDP (7.3 per cent increase over 1986). The current accomt surpluses
(table 12, Appendix 1), which has been non-existent for seven previous years,
accoumted for nearly 3 billiom dirhams on 1987.

The Treasury's financing requirement in 1987 was kept at s level
comparable to that of the previous year, namely 7.7 billion dirhams or
5.5 per cent of ths gross domestic product, and it was entirely met by
resources of domestic origin, mainly in the form of recourse to the public's
savings, which represented over two thirds of its total. The contribution of
bank lending, on the other hand, decreased appreciably and net foreign
financing was negative for the second year in succession.

Ranking. money, cradit and foreisn dsbt

Morocco's Central Bank, the Bank el-Maghred, is the sole issuer of the
currency, holds and administers the foreign currency reserves of the Moroccan
State, controls the commercial banking sector and adviges the Covernment om
its finsncial policies. Although the Moroccen Btate is the sole sharsholder,
the bank, is a completely separate institution (as was shown during the
protracted negotiations for the rescheduling of Morocco's foreign debt in
1983-1985, when the bank refused to act as & gusrantor to the Moroccan State).

Associated with the bank are six specialised credit institutioms:
- The Banque Nationale pour le Développsment Economique (MWDE), which is

half financed by the State snd half by private Moroccan sources, and
provides long-term finance {or industry.
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- The Caisae 4e DépSt et de Gestion (CDG), designed to receive and invest
public sector deposits, such as savings and ~etirement funds, further
invested in Governmeat securities or i{n losns to Government, public or
local enterprises as well as making investments in amall-scale
developments in gectors branches as tour’ .n,

- The Crédit Immobiiier e: Botelier (CIR), (which finances the State
interest in housing and tourism).

~ The Caisse Marocaine des Narchés, financing domestic trade.

- The Société Nationasle d'lnvestissement (SNI), supporting the investment
activitiss of the JNDE.

~ The Caisse Natiomale de Crédit Agricole (CNCA), providing agricultural
credit. The CNCA does not lend directly to farmers, but only to credit
organizations, public ingtitutions snd co-operatives.

The Bank el-lMaghred controls also the activities of the private finsncial
sector, which includes 15 commercial banks, of which the Banque Marocaine du
Commerce Extérier (INCR) is the most importsmt. Amung the banks, the DMCE is
in s wnique position, since it has the sole responsibility for arranging
Covernment export guarsmtees. All commercial banks are at lsast 31 per cemt
Moroccan owned. There are also six investment and finance compenies, ons losn
guarantes fund and a branch of the Kuwait Real Estate Investment Corporation
which has been in Morocco since 1976.

One of the most important functions exercised by the Bank el-Maghred is
that of cuntrolling the supply of credit made available by the commarcial
banks or financial institutions. This has been particularly important in
recent years, &8s the Goverument has been anxious to control access to credit
(vhile it pursues austerity and the economy is restructured, and at the same
time ensures that its own access to domestic cradir should not be impoded).

The rate of growth of monetary and quasi-monetary resources slowed down
markedly; even 80, it finally appreciably exceeded the increase in the
oatiooal accounting aggregates.

The money supply rose in 1987 to 75.5 billion dirhams (see tables 15
and 16, Appendix 1), en increase of 9.7 per cent compared with 1986. This
movement, which conceals a larger incresse - of 11.3 per cent ~ in cash
holdings and sight deposits than that of 4.5 per ceat in quasi-money, vas the
result of the rise of 7.3 per cent in claims on Covernment, an expansion of
9.3 per cent in claims on the private sector and a substantial growth, of
35 per cent, in net foreign assets.

The expansion in means of payment thus observed, more than twice as grest
as the growth of 4.2 per cent in the gross domestic product at current prices,
led to a further increase in the liquidity of the economy. This doss not,
bovever, appsar to have had an excessive impact on domestic demand in 1987 and
consequently did not jeopardize the improvesent in the external account and
the slowing-down of inflation.

The country's external public debt has risen sharply in recent years,
reaching $14,6 billion (103.9 per cent of GNP) by the end of 1986. Debt to
the IMF totalled a further $1.0 billion by this date, and short-term debt
amomted to $2.2 billion, giving s grand total of $17.8 billion (see table 17,
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The 1988 '"World Development Annual Report O Dedt™ singles ot that
Morocco has a higher debt to CDP ratioc tham latin Aserican debtors with worst
dedt pay-dack difficulties cuch as Mexico (dedt to GDP ratio 61) or

Official dedt due in 1985 and 1786 vas rescheduled by the Paris Cludb in
September 1985, in an agreement covering about $1 billion worth of debt -
90 per cent of the total due to be repaid. The agroement followed further INF
credit facilities (a ctandby fecility of SIR 200 million snd 2 compensatory
financing facility of SDR 115 million) svareded in mid-September 1985 ~ rather
later thean expected, as a result of IMF aaxiety over budget and curremt
account deficits. The facilities were to nun for 18 maomths, wmtil
February 1987. By June 1986, hewever, the IMF was pressing for a
renegotiation of the losm agreement reached im September 1965 on tbe growads
that Morocco had not succeeded in bridgiag its fisemcial gap for 1985-1986 and
had failed to implement sufficiently rigorowsly the major elemeats of the
INF-prescribed package upon which the 1omm was comditional. The INF was
particularly concotmed at the budget deficit, the failurs to comtrul the
grovth of credit and the corresponding expatsion is the money supply, and the
insufficient reduction ia subsidies on basic foodstuffs. A mev agreament for
& standdy credit of SIR 230 million ($280 million) snd the same sised
compensatory financing facility as previously wes, however, conclwded in
mid-Decesber 1986 for a 16-month period. Negotiations were completed in
December 1986 for t'e rescheduling of the$l.8 billion worth of medimm- end
long-term commercial bank debt due between 1985 and 1968,

Short-term debt worth $640 sillion wvas slgo —sscheduled ou a revolving
basis. A new Paris Clud agreemeat on bilatersl ¢ <: was signed in March 1987,
to cover §1 billien worth of priuncipel sad interes. payments due between
March 1987 snd June 1988. The March agreement also dealt with s further sum
of $300 miliion vhich had been rescheduled from 1984 and which is now to be

deferred for four years until 1990. It will then be repaid in eight half year
ingtalments.

With regard to sxchange rats sspagement, the depreciation of the dirhem
Yis-i-vis a basket of major trading partners' currencies fzom 1983 to 1983,
improved the competitiveness of Moroccan exporters and hsd s substential
beneficial impect on a wide range of economic activities, including
senufacturing .nd touriss.

The nominal effective rate for the dirhem remeined unchanged at its
end~July 1985 level, as no official readjustment has been mede since. The
system of quotation based on & basket of curencies representstive of Morocco's
payments, the gsographical distribution of its foreign trade end om s
reference currency gave proof of its corrective fumction, having reduced in
terms of dirhams, the extent of the excessive variations which took place on
the intemational markets. The average external valus of the dirhes remained
practically unchsnged in 1987 yis-A-via the Special Drawing Right, but fell by
nearly 7.9 per cent in relation to the European Monstary Systes. In rvelation
to the currencies most frequently used in internal settlements, the smnual
average deprecistion of the dirham was only just over 2.5 per cent against the
pound sterling, 4.9 per cent sgainst the Japsnese yen and 5.5 per cent againet
the French Franc, while it amounted to 9.8 per cent and 9.5 per cent
respectively against the Deutsche mark and the Bwiss franc. The dicrham
sppreciated by 9 per cent against the US dollar and & per cent againet the
Canadian dollar.
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Invastment

Investaent totalled 26.7 billica dirbams in 1787, compared vith
27.3 billion during the two previous years. The investment ratio, messured in
terms of the gross domestic product, amounted to 20.1 per ceat in 1987,
compared with 19.6 per cont a year earlier.

The efforts made by ths Covernment to increass the mobilization of
naticnal savings ensbled the entire cost of capital equipment to be financed,
despite a slower growth in incomes, and led to a reduction in recourse to
foreign capital.

Table 18 in Appendix 1 shows the gross fixed capitsl formation, together
with its sectoral breakdown, during the period 1983 to 1987.

All sectors, with the exception of civil eagineering sector which
stagnated in 1986 and 1987, contributed to the increase in eguipment
investments.

Purchases of plamt end eguipment, vhich are the main form of capital
investment, amowmted to 12,427 aillion dirbems in 1987, a rise of S per cent
over 1986. Similarly, butldiag operations increased by ebout 13 per ceat to
9,090 million; their share in groes fixed oapital formation thus roee
slightly, to 32.3 per cemt. Developwent sad plaatation work, together with
purchases of livestock, totalled 1,516 milliom.

The amount of capital investment approved ia 1987 by the public
authorities reached 4,692 million dirhems, an expsnsion of nearly ocne third
over the previous year. The textile and leathsr sectoz, vith 1,857 millios
dirhams accounted for 40 per cent of the total capital expenditure plammed.
Purthersore, 44 per cent of the projects were export-oriented. More then
three quarters of the total funds for the projects came from the domestic
private sector, vhile the foreign capital involved totalled 774 milliom.

With regard to the finsncing of approved capital iavestwent, it was
planmed that nearly 50 per ceat would be provided from sharsholders’ equity,
the remainder being provided by benks snd fisamcisl institutions, or credit
fros suppliers. Furthermors, foreign exchengs axpenditure were estimated at
over 3 billion dirhems, representing tvo thirds of total spending.

The nuwber of jobs to be created by the projects was estimated
at 54,000. The average investment wvas evalusted at 1.1 milliom dirhems for
small- and medium-sized enterprises, at s cost of 35,000 dirhame per jodb,
whereas in large industrial firme the cost is over 160,000 dirhems.

The regional breakdown of investments highlights the preponderant
position occupied by Casablanca, which received 55 per cent of the projects
and over 42 per cent of the sums invested and offered 47 per cent of the jobs
created. The aims pursued by the Government, in particular decentrslisation
of the economic poles were not fully achieved. Reduction of the tax
facilities granted to the leading sectors vas therefore envisaged.
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The industrial investments code issusd ju February 1983 (see Appendix 2)
foresee several tax rebates or exwmptions amd other adventages for companies,
PME 1/ in particular, installed in especially designated industrial somes, in
case of installment or extension of capacities.

2.5. Foraign Ald

Morocco ranks among the top borrowers from the World Bamk. Totsl
comnitments amounted to over $4,200 million bDetween 1985 and 1938.

Morocco is also cne of the mejor clients of the African Development Benk,
which has financed a total of 28 projects in Morocco eince 1970, with a
combined value of over $1 billion, mainly in agriculture, tramsport and
infrastructure fields.

A stendby credit werth £166 willion (SDR 220 willion) was agreed by INF,
ruming mtil Decomber 1989.

In Appendix 3 are given dstaliled informetions om the assistance to
d-reloprent provided by 16 multilateral, 13 dilateral domors, as well as
aon-governmental orgsnisations, concerning 600 approved or envissged projects
in 1987, such as stated in WMDP report “Co-operation for Development,
Morocco 1987™, and classified by type of projects.

The global-engaged fumds for the 600 projects amoumnted to $5.85 billiom,
broken down as follows:

~ by type of projects: = 77 per cemt on approved projects and
23 per ceat on envisaged projects

- by source of assistance: - 60.6 per cent from multilateral assistance
(United Nations, REC)

- 39.3 per gent frus bilateral assistance
(major donors are UBAID, France, Spain,
Canada, Italy, Paderal Republic of Cormeny
and Jelgiwm)

- 0.1 poer cent from non-governmental
organizations

- by type of assistance: ~ financial/capital assistancs - 90 per cent
- technical assistance - 10 per ceunt
- by type of financing: - loans ~ 88 per cent

- gifts ~ 12 per cent

1/ MR - Petitas et Moyennes entreprises - Ssall and medium-size
companies.
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2.6 Major Sactors
Enersy

Morocco 1is a net importer of energy products, its own resources covering
ocaly about 10 to 12 per ceat of the total needs. The consumption of primery
stergy vas estimated at 5.45 millierd tomes of oil equivalent (TOB) in 1967,
(ses Appendix 1 - tables 19 to 21), of which 76 per cent as petrolemm
products, 19 per cent as coal, 4 per cent as hydro-electricity amnd 1 per cemt
as natur.i gas.

The local production provided the same year nnly ART.NNN TOR (S€ pew cemt
as coal and 33 per cent as hydro-electricity).

The high degroes of dependency on foreign supplies of primary energy
determined the Covernment emphasis on developing the domestic sources amd
encouraging the use of new energy sources to the greateost possidle extent.

The Jerrada anthracite mine (North-Zast, close to Oujda) has been
expanded sud produced 634,200 tons in 1987. Rapidly groving imports of coke
and coal (21,000 tones in 1584 snd over 1 million toms in 1987) are needed for
fusling the thermal power stations and several mmufacturing plants.

The natural ges reserves are limited (3 billion =3, of which only
wmcr;mum)mmmlwauwwumm
calcivation.

Proven oil reserves are algo very smell; the country rely om imports of
crude petrolewm, which is refined in the two domestic refineries with e
combined production capacity of 4.3 million tons. Two groups, the SNPP -
Société Nationale des Produits petroleiers and AMAP handle the local sales of

ps. 'loum products,

The Government has sttempted to restrict petroleus imports through the
conversion of power stations and cement works to coal-burning, and through
seintaining excessively high domestic prices, in spite of the fall of
international oil prices in 1986.

The Bank el-Maghred estimated that the difference between the purchasing
costs of oils and the domestic selling prices of selected petrolewm products
(see Appendix 1, table 22) amounted to around &.4 billion dirhams of revenue
for the Treasury, the benefits of the 0il price decline not having passed tc
consumers.

Apart from disappointed expectations of recovering oil from the
significant oil shale reserves (uneconomic at prevailing petroleum prices),
Morocco hes potential rcanium deposits 1/ and envisages also the use of
several other forms of energy in replacement of petrolewm, such ss solar, wind
or wood.

Rlectrical power generation is estimated to have totalled 7.46 CWh
in 1987, a 5 per cent increase over the previons year (see Appendix 1,
table 21), 89 per cent thermally generated and 11 per cent hydro-generated.
Rydroelectricity output is highly dependent on the climstic conditioms.

1/ Yeasibility atudies are being carried out for thres nuclear pover
stations.
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The increasing demend for slectricity dus to the rapid extension of the
distribution network is expected to be met by the thermal power plents.

The ONE - Office Nationsl de 1°'Electricité - controls the production, the
transport and partially the distribution of electrieity. Its production
capacity smounts to 1.865 M (gas; thermo and hydro plsnts).

Morocco has five thermo power plants generating 94 per cent of the
thermal electricity and 17 hydro plants (thres of vhich accomt for over
70 per cent of the hydroelectricity produced).

The ONE completesd recently s survey of aeveral sites suitsble for the
establishment of hydroelectric micropower stations, the feasibility study for
the installation of a thermel power statiom at Jorf Kl-Aafar and the building
of Amougues power ststion and dmm.

Morocco does not follow the pattern of charging relatively lower tariffs
for high-voltage, industrial users, such as most other coumtriss (the
comparison of the reletive tariff structure for high and low voltage
elactricity for Morocco, Tunigia and Portugal in 1986 is shown in Appendix 1,
teble 23). Current electricity prices paid by the consumers stand at
160 per cent of the economic cost and may be further raised to meet ONE's
financial targets. These high prices snd umadapted teriff structure hurts the
competitiveness of several Moroccean processing industries.

Niniog

Trtal production of minerals, the movement of which is closely linked
with that of phosphates (95 to 97 per cent of the total toumages extracted),
averaged 22 million tons per year between 1984 and 1987 (see Appendix 1,
tablen 24 and 25). The minehead value rose to 5.1 billion dirhams in 1987,
mainly due to the rise of the domestic prices of phosphates.

The value added of the minerals-extracti g industries declined at
constant prices by 4.1 per ceat in 1986 and further by 1.2 per ceat in 1987,
wvhile the share in the GDP decreased from 2.4 per ceat in 1986 to 2.3 per cent
in 1987. '

The phosphnte industry is the major soutce of export esrnings, either raw
or as processs. products.

Phosphate of very high quality is mined by the State monopoly OCP -
Office Chérifien des Phosphates, considered the world’'s largest potential
producer dus to the extent of its rveserves. 1/ The Office is concentrating on
the increacs uf its processing and trsasformation capacity, in order to
consolidate its leadership position in the world markets.

About 38 per cent of the raw phosphate extracted is locslly processed to
phosphoric acid and fertilisers for domestic use and export markets.

1/ 10.6 billion tons known reserves and 357.8 billion tons prodbadle
reserves.




1969-82-28 11:22 CAB FAX GENEVE CORNAVIN 41222173783y p.24

- 16 -

The OCP succeeded in stabiliszing its total exports in terms of both
volume at value, in spite of the depressed market context determined by the
contraction of ‘the world demeand (due to agricultural surpluses in the
United States and europe, coupled with excess production cspacities, the heavy
indebteduess of the developing countries and the depreciation of the dollar).
Sales of unprocessed phosphates have been replaced with higher-valued sales of
pbosphoric acid, fertiliszers and other phosphate-based products.

Export earnings were ostimated at 3.7 billion dirhams in 1987,

Twvo phso,hate calcination units started up in 1987, together with the
commissioning «f two fertiliszer senufacturing plants producing dissmonium
phosphate (in great demand on the world market). In the msedium-term, the OCP
envigsages to ozen two new mines and tc expand the processing capscities of the
chemical cr~plexes at Safl end Jorf El Asfar, where a super-phosphoric scid
wnit arZ a chemical complex will be added to the existing infrastructure.

Amxicultuce

Agrici:lture plays & major role in the Moroccan economy and society,
providing incomes for about 57 per cent of the population, offering about
40 per cent of the total nwber of jobs, supplying most of the country's
domestic food requirements and producing trade surpluses that smounted to a
quarter of the total foreign exchange earnings in 1987. The shars of
sgriculture in the CDP amounted to 21.3 per cent in 1986 and to 18.6 per ceat
in 1987, the latest figure being close to the average of the last five-year
peziod.

Wide contrasts and differences of pruductivity exist, however, within the
sector., Production is¢ heavily dependent on weather conditions, as crops grown
on umirrigated land account for nearly 90 per cent of the cultivated ares.

About 15 per cent of the total agricultura’ land is held by 3 per cent of
the farmers, end is devoted to large-scale, export-oriented farm operations.
These modernized agri-businesses occupying just under 1 sillion ha out of the
total cultivated area of 7 million ha yield more than 80 per cent of the
commercial production, including almost all of the citrus fruits, fresh
vegetables, wine snd the other agricultural oxports. These irrigated farm
operations benefited from substantial GCovernment subsidies. In contrast, most
of farmers live in dryland, non-irrigated areas; the majority of farms are
small and family-operated, using inefficient, traditional cultivation methods,
with low production yields. They suffer fros lack of capital, insufficient
agricultural training, and lack of mechanical equipment.

Land ownership patterns are a major constraint to the increase of
agricultural output and productivity. Land is still either of ten owed
collectively or, whean privately-owned, is subject to Lnheritance practices
maintaining subdivision and fragmentation.*

The problem of inefficiency of smallholdings is critical, as 74 per cent
of landholdings in 1984-1985 were under 3 ha.
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No generalised land reform occurred simce independence, although under
the agricultural invesiment code introduced in 1969, farmers in irrigated
areas had to méct minimum standards of efficiency or be evicted, and farms of
less than 5 ha vere no longer permitted in these areas.

The principal crops are whest, barley, maise, citrug fruits and
vegetables. Citrus fruits end tomatoes are a major source of export earnings,
but the country is not gelf-pufficient in ceresls, sugar and other
foodstuffs. Annual imports of cereals usually exceed 2 million tons, while
the total domestic consumption averages 6 million tons per year. There are
about 50,000 ha of vineyard~ and a similar area under citrus groves. Olives,
figs, almonds and walnuts are specialities of northern regions, while dates
are supplied from the south,

Market gardening for exports as well es for the local needs takes place
around the major urban areas. (Tables 26 to 33 in Appendix 1 give more
detailed information on the recent production levels of agricultural crops.)

Large irrigation schemes support the sugar-beet and sugar-cane crops,
that only meet about 62 per cent of the domestic needsi with 31 kg of suga:
per capita per year, Moroccans ars the world's largest consumers of sugar.

The production of the other major industrial crops, cotton and oleaginous
plants increased substantially, benefiting of regular and adequate irrigatiom,
increase of areas under cultivation and improvement of yields.

The Government adopted a policy of incressed mobilization of water
regsources and irrigation, more intensive use of fertilizers, more judicious
land allocation and training of faimers, in order to implement the programme
aiming at the achievement of self-sufficient in food.

Following the liberalization of marketiag introduced in October 1986, the
monopoly of the Marketing and Export Office bas been abolished, the producers
of fruits and vegatables having the possibility to sell directly on the export
markets.

A loan of $US 225 million was approved by the World Bank in 1987 to
support the 1987-1989 recovery plan for the sgricultural sector, which aimed
to increase the exports by rising producer prices and removing subsidies.

Stock-farming and fisheries

The census carried out by the Ministry of Agriculture in Spring 1987
sounted 35.1 million head uf llvupiuck, represencing an incrasase of ovVer a
quarter over 1985 due to favourable weather conditions and adequate
feeding/fodder crops supplies. Of the total livastock, 64 per cemt were
sheep; 23 per cent goats and 13 per cent cattle.

Production of poultry provided 133,000 tons of white meat in 1986 aend
129,000 tons in 1987, while the production of eggs was stabilized at about
1.1 billic. per year.

Morocco produces virtually all its domestic meat requirements.
Production of preserved meats totalled 70,000 tons ia 1987.
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Production of fxesh milk averages 730 to 750 mi“lion litres per year. In
order to encourage the dairy farming, the Government increased in 1987 the
average producér price per litre of milk with 6.5 per cent and controllis the
imports of dairy products.

The governmental campaign for the development of the stockfarming sector,
which accounts for 30 per cent of the total agricultural production is centred
in particular on the intensive growing of fodder crops, the seeds of which are
exempt from import duties and taxes, and om stepping up the production and
distribution of milk and derivatives. Greater attentiom and support are being
given to the care of livestock and the creation of milk collecting centres.

The manufacture of long-life products, such as sterilised and powdered
milk are encouraged, in order to abosrb the surpluses of high-lactation
periods.

For climatic reas.ns, fishing is nearly exclusively practiced along the
Atlantic coasts.

The fishing potential is estimated by the Ministry of Agriculture at

1.5 million tons per year, of which 8) per cent is illegally caught by foreign
fishing fleets. Moroccan coastal catches amounted to 444,800 tons in 1986 and
decreased to 365,000 tons in 1987, for a value of 769 million dirhams.

The domestic deep-sea fishing in 1987 was estimated at 93,000 tons valued
at 1,480 million dirhams, representing over a third decrease compared to 1986
performance.

Coastal fishing uses about 8,000 ships and employs nearly 30,000 people.
The major fishing ports are Agadir (handling sbout half of the total catches)
Safi, Egsaouira, Casablenca and Tan Tan.

Deep-sea catches are shored in foreign harbours.

The largest fishing comapny is OMP -~ L'Omnius Marocian de Péche - a
privately-owvned firm with an annual turnover exceeding $US 30 millionm.

Investments in the fishing sector, totalling 315 million dirhame in 1987,
vere devoted to the purchase of 19 trawlers for desp-sea fishing, 110 coastal
fishing units and for the creation of 1,800 new direct and indirect jobs.

Foraatry

The about 5 million ha of Motroccan forests are Etate-owned in near
totality. About 1.3 million M3 of wood are yearly felled, of which
1.1 mi1lion M3 for charcoal and firewood.

Morocco is the third largest producer-of cork in the world (about
10,000 tons per year).
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3. THE MANUFACTURING SECTOR
3.1. Overdll chaxacteristics

The development of the ‘ndustrial sector is no longer correctly reflected
by the production indexes usiag 1973 as base year, as many dynamic branches
operational after that date are not included. (See Appendix 1, table 37).
However, a new index based on the year 1982 was not provided until end 1987,

According to available index data, the amnual growth of the manufacturing
sector amounted to 3.3 per cent in 1986 and 1987.

Bank el-Maghreb (Annual Report 1987) estimates (based on the value added
of industry and crafts in 1987, amounting to 6.2 billion dirhams in comstant
prices) that the increase in manufacturing activities in 1987 amounted to
& per cent, compared to 3.4 per cent in 1986.

The share of the manufacturing industry in the gross domestic product
amounted to 15.6 per cent in 1987, according to the same source.

The general economic environment was characterised by the relative
stability of the production costs, balanced labour relations and improvement
of supplies, resulting from the policies of 1iberalization of prices and of
foreign trade. Moroccan manufacturing sector consists of four major
branches: agro-food: textiles/leather; chemistry/pasrachemistry and the
mechanical, metallurgical and electrical industries. The esconomic parameters
which characterized these branches in 1986 are given in table 38, appendix 1.

According to the 1986 Annual Report of the Ministry of Industry and
Foreign Trade, the Moroccan menufacturing sector counted 4,009 firms, of which
only 762 export-oriented, employing 224,100 persons (see table 39, Appendix 1).

The size distribution of manufacturing enterprises by number of workers
in 1985 (latest date available) appear similar to that of other market
economies like Korea and Japan (table 41, Appendix 1),

Although output, employment and exports are primarily concentrated in a
limited number of large enterprises (see tasble 42, Appendix 1), the
distributional pattern is very diversified at branch level.

In the food processing sector, fruits and fish canning production is
equally distributed among small, medium and large-size firms, while beverages,
tobacco and textile spinning and weaving are dominated by a small nusber of
large firms. A similar output distribution is observed in machinery and
equipment menufactures, with relatively iew large assesblers and several
medium-size manufacturers. In capital-intensive industries such as chemicals
and transport equipment, production is dominated by very large firms, with
small enterprises acting as component or intermediate input suppliers.

Carments and footwear manufacturers exhidit relatively equal output
shares across different firm sizes.
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The evolution of individual branches of the manufacturing sector varied,
being otmlgy.iufluenced by the trend of the market demand.

The dynamic evolution of exports supported the development of certain
branches, in particular textiles and phosphate derivaties. The steady
increase of the domestic consumption and the relative price-stability fueled
the increases in flour-milling, sugar, fats and milk-based products
manufactures.

On the other hand, the low level of orders for capital and intermediate
goods in general was unfavourable to the development of metal, paper and
paperboard, plastics and rubber industries.

The prospects of development of the manufacturing sector are encouraging,
as an impressive programme of creation and extension of firms is underway. A
nuwber of 1,603 capital investment projects were underway in 1987, for a total
cost of over 4.7 billion dirhams, according to Bank el-Maghreb, expected to
create more than 54,000 new jobs.

Of the total projects, 61 per cemt concern small- and medium-size
manufacturing firms, while 44 per cent are export-oriented operations.

3.2 Recent developments hy branches and groups of industries
() Consumex goods
Roods. beyerages and tobacco industries

Agro-food based industries have a preponderant position in the Moroccam
sanufacturing sector as: main source of valorisation of the agricultural
production, suppliers of domestic market in dasic consumer goods, major
earners of foreign currency and mgjor labour employer. The Ministry of Trade
and Industry, in a sectorial report of April 1988, estimated that the
agro-food industries branch counted 1,269 firms (82.5 per cent of which were
installed after 1961) in 1986, representing 29 per cent of the total
N\lltrhl fim.

The branch employed about 50,000 permsnent labour, equivalent to
20.7 per cent of the total labour employed in the manufacturing sector (sae
table 40, Appendix 1). The exports of the branch amounted to 12.1 per cent of
the comtry's total export in 1987,

The 1987 production of staple foqds increased by 10.5 per cent over 1986,
and the production of beverages and tobacco by 2.8 per cent, benefiting from a
strong local demand and adequate supplies of rav materials.

Bales of goft drinks smounted to 2.4 million hectolitres in 1988
(12 per cent increase over 1987) but the production capacities of the industry
remained under-utilized (58 per cent). The prices of the drinks remained
unchanged since 1986.

The sugax_industrigs have produced 490,000 tons of white sugar in 1988,
against 412,000 tons produced in 1987 (+18.6 per cent), derived from domestic
sugar beet and cane.
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The production covered 67 per cent of the total local demend. Sugar
price remained unchanged since September 1985.

The major problems encountered by the sugar industries ere connected with
the pricing of agricultural inputs (the price marging of sugar cane and beet
farmers) and of the end-product (the unchanged level of price of the white
suger was maintained by substantial subventions of the “Caisse de
compensation', which accumulated high arrears endangering the financial
equilibrium (balance) of sugar manufacturers.

Morocco has 12 sugar plants installed between 1963 and 1984, with a total
capacity of 39,000 t/day sugar beet and 10,500 t/day sugar cane, and two sugar
vefineries (Consumer and Casmsa), with a total capacity of 422,000 t/ysar
refined sugar.

The manufactures of sugar-based products, such as molassez, yeasts and
enimal feed developed in parallel with the msnufacture of sugar, Morocco being
currently exporter of yeasts and molasses. (See Appendix 4,)

The induatxial flour mills, vorking at 75 per cent of their total
installed capacities, improved their output by 3 per ceant in 1987, producing
24,3 million quintals of flour.

Approximately 70 existing mills use local, as well as imported cereals
inputs and cover the total local demsnd of flour.

The oil-milling capacities of the two oflmills, Sepo in Casablencs and
S8igo—Chardb in Ke'nitra were expanded, their 1987 production being the double
of 1986. The two mills are refining mainly imported raw oil. Local
production of olive oil, amounting to 38,000 tons in 1987 is maintaining its
semi-artisanal character.

The milk industry processed nearly 323 million litres in 1987, achieving
an increase of 14 per cent over 1986 production, mede possible by the increace
of quantities collected (as a result of the rise of producer prices and the
policy of encouraging stockfarming).

The Moroccan food canning industries are export-oriented, and process
local fruits, vegetables and fish. Food canning realiszed 23.4 per cent of the
expor’s of food industries branch and 6.3 per cent of the total Moroccan
exports in 1987, and employed half of the labour in the branch. Morocco is
the world's second largest exporter of canned sardines.

The canning of vegetable products and fruit juices is highly dependant on
the regularity of supplies of local vegetables (weather conditions) and the
evolution of the demand on the traditional foreign markets on which the
Moroccan exporters depend entirely.

The number of vegetable canning units wes estimated by the Ministry of
Industyy and Poreign Trade at 49 in 1985/1986 (see table 39, Appendix 1).

The 67 £ish canning units, located in Safi (about 53 per cent of the
total installed capacities of 375,000 tons per year), Agadir (40 per cent) and
Zesaouira (7 per cent), process 90,000 to 95,000 tons per year fish,
corresponding to a rate of utiligetion of capacities of 25 per cent omnly.
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The major constraints of fish canning industries are the contractions of
the local availability and supplies of fish, end the decrease of demand end
strengthening 6f the competition on the traditional export markets.

A favourable evolution of the situation is expected for 1989/1990, as a
result of the liberalization of export prices and offers, wvhich will be
controlled by the menulacturers, as well as of the promotion of Moroccan fish
preserves on nev Americar- and Africen markets.

The major canned fish menufacturers are Conserveries Bousine 8.A.
(Agadir); SONARP and Société de la mer — ASMAK (Casablanca).

The menufacture, import, distribution and sales of tohacon are the
monopoly of Regie des Tabacs.

Textiles and leather indugtries

The Moroccan iextile industries coversd ocnly a quarier of the cowatry's
needs up to 1960. Nev investments and customs protection resulted in
self~gufficiency since 1971, when the industry-oriecanted towards the
manufacture of clothing and garments for export.

Curzently, about 900 firms are involved in textile manufscture, employing
about a third of the total labour in the menufacturing sector (over
80,000 persons), and depending for about 85 per cent oo iwported raw materials
and for 15 per cent on locally-produced cotton, wool suu some types of
synthetic fibres. The industry has installed very modern snd efficient
equipment,

Sowe 30 large compsnies yield over the balf of the total output, while
<) per cent of the production is provided by artisans and very small firms,

About 80 per cent of the companies are located between Casablanca,
Tengier and Fes.

Exports of textile industries amounted to 6.10 billion dirhams in 1987,
representing 17 per cent of the total Moroccan exports of that yesr (broken
down by type of products as follows: 59 per cent clothingi 24 per cent
hoisery and 14 per cent carpets).

The local demand of textile is stagnating, the silk and embroidery
activities being paralysed by smuggling, while garments activities are slowed
by the riging prices of imported ravw materials.

The development of textile industries, in spite of investments still
undervay, will depend on the evolution of the export demend io general, snd on
the package of quotas and agreements negotiated with the EEC as major importer
in particular. SRS

Activities of the leathsr procesging industries are falling
(=21.4 per cent in 1987 over 1986, see table 34, Appendix 1), due mainly to
excessive costs and increasing scarcity of good quality raw hides (which ace
exported in rising quantities since the 1iberalization of trade/exports).
Exports of footwear end fine leather goods (bags, travel articles), amounted
to sbout 370 million dirhems in 1987, i.e. 1.6 per cent of the total exports
of the country.
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Other industries

The global rate of utiliszation of capscities in the pharmseceuticsls
industries vas estimated at 75 per cent.

The industry hed a turnover of 1.3 milljsard dirhems in 1988, but the
progression of its output is slowed by two major factors:

- the Moroccan consumption of pharmsceutical products is the lowest
between the Maghredb countries, due to the lack of genersliszed medical
and social insurence, vhich limits the possibilities of the largest
part of population to have access to medical treatment;

- the excessive fiscal chenges and customs duties, amounting to
25-68 per cent of the valus of imported ravw materials.

Beveral of the 20 pharmsceutical plsnts in operation started promoting their
products on the export markets.

The papar pulp industry increased its production in 1987 and 1968 by
about 20 per cent per yesar, sustained by the incresse of the internmational
demand, the rise of the intermational merket prices, the relative stability of
the US§ and the svailability of regular supplies of local, as well as imported
wood.

The industry is estimated to have produced in 1988 at 6 to 7 per cent
above its nominal capacity.

The hoaxd and papsr processing factories reduced their activities since
1986, due to the decrease of orders, especislly from camning industry.

The global output of the yoodworking industries have also fallen by
10.2 per cent in 1987, with reductions of 3.5 per cent of the output of

veneers and plywood; 15.1 per cent of the output of cork articles and
38.2 per cent of the output in wood packeging.

(b) Capital and intermedigts goods

Machanical. metallurgical snd glectrical industries

The global situntion of the branch is deteriorating since 1986, due to
several constraining factors such ass

- the realisation of several turn~key plants, especially when BIRD
financing was provided;

- the smugglings

- relatively high production costs n'ad"'huh incidence of customs charges
of imported rav and intermediate materials on pricing:

~ the 1iberalization of foreign trade and subsequently the competition
from cheapsr imported finished goods;
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- the rise of the price of imported rav materials from the international
marksts, while local sales prices were maintained stable or eves
decreaséd, because of the internationsl dumping on the Moroccsn market

- difficulties in recovering peyments.
The branch counted 634 entsrprises in 1984-1985, employing 38,600 persons.

Ihe slectrical snd slectronic industrigs counted about 75 enterprises
with over 10 employees in 1985 and employed & total of 10,000 personz. Thess
industries realise over a half of the export earnings of the mechenical,
mettallurgical snd electrical industries snd produce a wide rammge of goods
such as: electrical applisnces and electrical accessories for electric
motors; refrigerators (58,000 sssembled in 1983); radios and IV sets (52,500
coloured and 47,500 black/white television sets in 1983), etc.

Iomdxias

The rate of utilization of the installed capacities did not exceed
50 per ceat since 1986, because of: the exclusion of local foundries from the
large internationsl tenders for turn-key realisations; the dooming situatioa
of cars menufacturing industries; the slow-down of cement making and mining
activities; Iinternaticnel dumping end the rise of energy prices that
decreased the price competitivity of the local mssnufactures. In comtrast to
the persistent downward trend in the mssmufacture of cast iroe and ateel
products, the non-ferrous metal casting situation is slightly improving since
1987.

Industrisl mechenics and metalworking activitiss

Industrisl sechanical procassing, in upstresm foundries mekes use of the
installed capacities at about 70 per cent. Pistons manufacturs is edversely
affected by smuggling and the increasing energy costs.

The global rate of utiliszation of the installed capecities in the
wmetalvorking industries averages 65 per centi the vire-~derivated products and
the metal furniture manufactures are in slight expansion, while the activities
fell by 15 per cent in 1988 ‘compared to 1987 in the mestal packaging
industries, mainly due to the decrease of activities in the camning sector.
This drametic decrsase of activities resulted in a substantial decrease of
rentability of enterprises, which had recently engaged lsrge investments for
modernization of their processing equipment.

Basic metallurgical sctivites are less developed in Morocco, but are
considered priority industries.

The rods and machine wire mill - $2%A51D (420,000 tons per year) bas
started up the activities at the end of 1984, while the project of a
700,000 tons/year integrated steel mill based on directly reduced local irom
ore is still under study.

Asxicultural equipment

Several enterprises, such as Atmar (Ateliers Marocains); Fremdo; NCR;
Comagls; JIM; Bofami; Smadia and Soframer msnufacture agricultural equipment.

TR
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Sales of tractors aversged 2,400 units per year during the last 10 years.

The transport sguipment msnufactures imclude the assembly of commercial
and private vehicles, cycles, motorcycles end railway rolling stock,
lutugsatud wilh a well-develuped sslvvib vl subivutiacluvae fus ves puatle aund
accessories menufacture. The industry is export-oriented. SOMACA has an
annual installed capacity of 40,000 private cers and 12,000 trucks and buses
on its six assembly lines, and is assesbliag Fiat, Opel, Peugeot, Renault,
Talbot snd Solera cars, and Foxd, Berliet Volvo, Def, Dedford and Dino trucks
snd buses.

About 80 per cent of the local needs in diesel engines are provided by
the two msnufacturers: Smedia (Cassblancs) and Simef (Fes - part of Rawker
Siddeley Group).

The Bociété Cherifienne de¢ Materiel Imdustriel et Peroviaire - BCIF
(Casablanca) could mmaufacture up to 600 merchandize wagons per year and the
boggies, as well as pessenger cerriages.

Assembling of commercial vehicles increased by 13 per cent ia 1987 over
19686, due to the expansion of urban transport, while the comstruction of
rolling stock has contracted by nearly 9 per cent and the number of private
cars assembled fell to 11,622 units, representing less then half the assembly
cespacity, partly due to the high incresss ia the number of new and secoud-hand
cars imported following the liberalization of the trade.

Chemical, parachemical, rubber and plastics processing lncvatxias

Moroccan chemical industry is export-oriented and based on the processing
of phosphates. The industry grouped 553 firme in 1985, employing over 40,000
persons (about 14 per cent of the total employment in the msnufacturing
sector. The major public or semi-public enterprises are:

- Maroc Chimie (Bafi), started up in 1962 snd mmmufacturing phosphoric
and sulpburic acids;

- Maroc - Phosphore I, 1I and IXI. Each plant produces ahout 660,000 t/y
sulphuric and phosphoric acid; as well as & renge of i{ertilizers
(woncesmonius phosphate; superphosphates; sulpho~ssmonium
phospbates; compound fertilisers);

- SNEP -~ with a production capacity of 25,000 t/y chlorine; 28,000 t/y
soda and 25,000 t/y PVC, covering the needs of the local market.

Phosphate processing complexes supplied searly 3 million tons of products
in 1987, including 1.9 million tons of phosphoric acid and 1.1 million tons of
fertiligess.

The two rafineciss processing imported cruds oil, SAMIR (Mobasmedis) end
BC? (8idi Kacem) have a global processing capacity of 3.6 milliom t/y.

Some 110 companies wers involved in rubbar and plastics processing in
1981. The major activity of the industries is tbe manufacturs of tyres. The
two main producers of tyres are Goodyear and General Tyre (1985 productiomns
750.000 t’r")c
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The output of pajnts and varnighes incressed with 14 per ceant per year on
average betveen 1973 and 1985, supplying the completle range of products for
the local markét. Twenty one companies benmefiting from modern production
equipment mgnufactured 43,000 tons of products in 1985, for s total installed
capacity of 166,000 tons per year.

Seven msnufacturers supply about 90 per ceat of the total demsnd.

The manufacture of paints snd varnishes consists mainly in processing of
imported revw materials, with the exception of vinyl resins (100 per ceat
locally supplied), glycerophtalic resins (50 per cemt) smd of linem oil.

The evolution of the local needs of paints end varnishes depends on the
development of the building sector and the demsnd of car msaufacturing
industries.

(c) Other msnufacturers

Morucco is the third largest exporter of cork (sfter Portuyal amd
Spain). Exports average 25,000 toas per ysar cork amd products manufactured
from local cork, including bottling corks (3 per ceat of total exports)
panels, corks and other articles in agglomerated cork (14 per cent); goods in
%muhtod. gnludud or crushed cork (3 per ceat), as well as raw cork

80 per ceant).

Some 2.2 million t/y glass bottles, 200,000 glass recipients and
125,000 t/y industrisl preserve jars are alzo sanufactursd, covering entirely
the demend of the dowestic market. Raw and flat glass are not yst produced in
the country.

Production of building materisls included some 322 establishments in
1985, employing nearly 20,000 persons. Morocco produces cement (3.9 millioca
tons in 1987, for an installed capscity of the nine existent cement plants of
6.35 si11ion tons); bricks; products in asbpstos—cement; tiles; refractory
products snd building and housebold cersmic goods, meeting entirely the
domestic needs.

3.3 Bmsl) and sedium-size sntezprises - importancs and davelopment
policies .

Moroccan economy is “mixed” in two senses of the term: the modern and
the traditional sectors both coexist, as s mixture of fres enterprise and
State-controlled firms.

As already mentioned st the end of chapter 3.1, snd shown in table 42,
Appendix 1, out of the 4,009 manufacturing eanterprises registered im 1565,
68 per cent (2,727) were small sise and 26 per cent (1,030) were medium sise.
The small-size enterprises realised 8.8 per- cant of the total menufacturing
output, 7.4 per cent of the exports of the sector and employed 14.3 percent of
the total lebour involved in manufacturing.

The medium-size enterpriges realised 13 per cent of the production and
7.3 per cent of the exports of the manufscturing sector, employing
13.5 per cent of the total labour.
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The second priority of the Orientation Plan for Economic amd Social
Development, 1988-1992 is the consecration of the small end medium enterprises
a8 privileged fools of the social and economic developwent of Morocco.

This development is justified by the policy of promotioa of amall to
medium-¢ise projects compatidle with the situation of the pwblic finences} by
the efficiency shown by the privats initiative in the context of the
1iberalised economy, and by the policy of encoursgement of local eanterpreneurs
to take over from the State in the sconomic mmagement of enterprises.

3.4 Public snd semi-public suterprises - importance snd developmsnt of
the sconomic role of the Gtate

The Covernment has played s prepunderant role in the Moroccan economy in
several wvays. It owns all mimersl rights (including phosphates), as well as
the phosphate- sugar- aad tobacco-prucessing emterprises, togesther with Lhe
railroad, highwey, pover smd telecommunications setvorks ead the largest part
of the airline and navigatioms: services. It owns all laxge~scale irrigatiocn
schemes, vhich give it comtrol over the sgriculture, and hes participating
interests in several large estadblishments of the msnufacturing sector.

Through the development plans, the extension of low credit to priority
agro-based industries and tourism, as well as through fiscal policies, tariff
protection snd forvign exchenge and price control, the Coverameant plays a
strong interventionist role in the econcmy.

Public sector enterprises accounted for sbout 20 per cent of the GDP and
s much higher part of the corporate sector valus added in 1986.

Their performence has been generslly disappointing for three mejor,
interrelated reasons:

= inadequate pricing of outputs;
- poor investment plamning and project selection;
- inappropriate financing of the Snonulio-.

The Covernment's net arvesrs to public eaterprises amounted to about
6.5 billion dirhems at the end of 1985, besides the other entities owned,
amomting to 1.0 billion dirhams as guarantor that beceme insolvent. A
Vigilance Committes has been created snd has proposed a scheme to begin in
1987, for cauncellation of debts and liquidation of Goverament arrears to
public enterprises, through their conversion to bonds (eventuslly redeemed by
the Treasury).

The two most significant Government _.ouuo»o taken since the 1980s under
the IMF pressure, weres

~ The move from import-substitution to export-promotion development
policies;

~ The annulation of the 1973 Moroccenisetion decree, in order to attract
foreign capital investments.
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In the same context, the Government created 26 industrial somes (with

fully-equipped Jndustrial sites at low prices) end the Tangiers free trade
sone.

The Covermment administrative controls over the economic activities have
been considerably reduced since 1985-1986.

Meanwhile, one declared cbjective of the Goverament, reflected in the
Orientation Plan for Economic snd Socisl Development, 1968-1992, is the
digengagement from commercisl activities, and partial divestiture of public
enterprises. )

At the same time, the Government started restructuring its relations with
the enterprises ramaining in the public sector, in view of inducing greater
efficiency through the appropriate definition of responsibilities and
performence cbjectives. In reforming public enterprise financing, the
Covernment envisages to eliminate sll operating subsidies through price
adjustment and sectoral or enterprise restructuring.

The investment finencing should be reduced to equity, and no assistance
should be provided to public enterprises able to raise funds oo the capital
market. A number of public enterprises have already make themselves
financislly autonomous.

3.5 Linkagas

Backward linkages are strongly developed, the domestic mineral,
sgricultural and forestry resources being locally processed, very often in
export-oriented manufacturing units.

Basic industries rely on imported raw materials only in the absence of
sufficient domestic supplies.

Forward linkages are less developed, Morocco depending on imports of a
large part of intermediate goods and equipment.

3.6 Geographical distribution of the ssgufacturing ssctox

The most complete information on the geographical distribution of
manufacturing is a study 1/ with data for an umnspecified year in the early
1980s. The distribution shown is fundamentally the same as in the mid-1960s,
the only censpicuous change being the relatively faot growth of industriel
employment in Fes, Tangier and the periphery of the Casablanca metropolitan
area. It is to be assumed that fev chenges in the distribution of
menufacturing have teken place since the early 1980s, as accelerated economic
grovth in the mid-1960s was mainly a result of expending agricultural
production.

Although Figure 1, Appendix 1, cluriy'"cho\u that the Cassblanca area is
the most important location of menufacturing, it is useful to look st Safd
first. With only 2 per cent of the total number of manufacturing

1/ "Panorams de 1'Industrie Marocsine” B.E. Flan ~ Ministére du commerce
et de 1'Industrie.
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establishments, and & per cent of the work force, the town produced no less
then 50 per cent of Morocco's manufactured exports and 14 per cent of total
output of the sienufacturing industxry. The large chemicals subsector
(fertilizer, phosphoric acid), located close to the raw material base
(phosphate ore), the main factor explaining the town's prominence. Fish
procesaing is also important.

Casablanca-Moharmedia dominates the msnufacturing sector in all respects
evcopt owparte, the zhare of total exparta heing 30 pear cont. The full range
of industries is represeated in Casablanca-tohesmedia.

Of the gecopdary centres, Kenitra and Rebat-Salé benefit from the
proximity of the economic capital of the country, Casablanca, sasy access to
Government ingtitutions (Rabat iz the capital city), and good commections to
the agriculturel areas. The rapid growth of these centres can in part be
explained by "industrisl suvburbaniszation", away from the congested Casablsnca
ares. Food products, cotton textiles and tobacco are the mein subsectors. In
Tangier and Fes, textiles dominate. These towns also have good commections
with their agricultural hianterland. With the exception of Fes, all mejor
industrial centres are located on the coast.

The 1980 study notes the low volums of industrial products exchanged
between industrial centres. This would be an indication of a low degree of
intra~industrial linkages.

One of the main objectives of the Orientation Plan for economic and
social development 1988-1992 ig to realisze the harmonious economic and social
Jyevelopment of all the regions, through the strengthening of the
decentralization policy and a rational territorial development. Pubdlic
investments ere to be optimized in vievw of better spetial changes of
activities and the production of new poles of development avay from the large
urban areas and especially from the Cassblanca-Kenitra axis.

The decentralisstion of the economic and private activities would de
implemented through granted credits, subsidies and tax privileges, as well as
through indirect actions of reinforcement of the basic infrastructures and
equipments.

The 1983 investment code distinguished already four iandustrial
development zones differentiated by the nature and the importance of the
granted advantages.

The distribution of industrial investments sgreed between 1981 and 1986,
and especially detween 1984 and 1986, (see table 43, Appendix 1) elready
denotes the beginning of the nev allotment of industrial sctivities.
Investments in the south, Tensift and centre-nord regions increased from
48.7 per cent of the total investments iu 1901. to 66.4 psr cent of the total
investments between 1984 and 1986.

The Office of Industrisl Development (ODI) envisages a prograsme of
impiementation of 35 industrial zones by 1990 (of which 13 have already been
implemented and improved), where industrial locations are offered at very
attractive prices. The promotion of the new centres of development is planned
:oﬁakc into account their sconomic and geographical potentialities, as

oliowss
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Ihe Eastern Contra: Existance of some importsut, already completed
industrial units (the Nador harbour, the Eastern Cement works, sugar refinery,
university, irow and steel metallurgy, etc.) of forecasted projects (sugar
refinery, varied camning factories snd other sgro-industrial projects), and
the development of the exploitation of existing miseral deposits (irom, coal,
lead, zinc). The ODI has already started the study on the creation of three
industrial soaes in Oujda, Nedor and Berkane.

Ihe South Captre: After . recuperation of the Saharen provimnces, the
potentislities of this region .. -2 been considersbly incrsased. Their
development will benefit from a special attention under the Orientatiop Plgm.
In addition to the agricultural production (esrly fruits end vegetsbles and
citrus fruits in the Souss-Massa zone), the development of this regios will be
centred on agro-industry, fishing and touriea.

The planned hotel facilities in the region should, in the end, reach a
capacity equivalent to the total present capacity of the comtry.

In the matter of fishing, this region which is alreedy occepying the
first rank in the country will experience an importsat development because it
posseases the sones that ara the most sbounding in fish.

The production possibilities of this sector are estimated at 2 million
tons for the only sone situated in the south of farfaya. 7The exploitstion of
these potentialities will coantirbute to promots new activities (exportation of
fresh and canned fish) as well as to create a great number of jobs.

Therefore, the Tan-Tan port complex, which is slready expanding, aims at
exploiting gradually the whole halieutic wealth of this region.

Another project forecasts the setting up of a .hlpbulidln; yard for the
repairing of modern as well as treditional bosts.

Likevise, a similer complex specialiszed in white fish could be planned in
the region of Boujdour, providing that the Boujdour port is reslised.

The Governwent efforts in creating, extending and equipping the ports in
the south fall within the scope of this oriemtatiom,

The south region disposes also of importent mining resources (pbosphates,
copper, etc.) which are planned to be exploited in the future.

The Tensif Centrss The development of this region will mainly be centred
on tourism, on phosphates industry and on agro-industry in the Haous sone. In
addition to the projects set up in the region (Maroc-Chimie, Maroc Phosphore I
and 11, canning fectory, mining activities, the Marrakesh cement works, etc.),
the Haous some plain has important potentialities in the field of
agro-industry. These potentialities have been subject to thorough studies
which have led to the identification of important hydro-sagricultural and
sgro-industrial projects. This region vill soon experience the creation of
industrial gones around Marrakesh, Safi and Rasssouira.

In the field of energy, the studies related to the uranius mining unit,
as well as the research in petroleum prospecting, sre in process of
vealization.
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Ihe Centre North and Centre South: In seddition to the industrial units
already in existence, in particular in the textile sector, this soune benefits
from a fast-expanding agricultural support (especially cereals and
arboriculture). The agro-industry will be expanded. Already, several
projects have been established in this region: plant for baker yeast and
alcolol manufacture (SODERS), dairy industry in PFes, poultry breeding
projects. etc.

Iwo other important projects related to agriculture are in process of
realization in thic region; these projects are the integrated development of
Hel Rajob and Karia-Tissa.

S8imilarly, the exploitation of the Timahdit oil shales, vhich deposits
are conaiderable, open large prospects of development for this region. A
pilot o0il sheles processing wnit with a capecity of 160 tons has been
realized; this pilot phase would be followed by a programme of demonstratiom
and research.

Ihe North-¥est: This region which is endowed with an important
agricultural centre, namely the Ghard zone (240,000 ha) open wide prospects to
intensive cultivation, especially for industrial crops (sugar cane, beets and
sunflover) and to intensive broeding. The Ghard zone is expected to become
the main sugar centre of Morocco.

The Ceptxe: This region already constitutes the main development centre
of Morocco. Its expansion should be mastered and oriented towards the
outskirts of the Casablanca-Mohasmedia sone. Relieving the pressure on this
metropolis should be done at the profit of the nmew sbove-mentioned centres of
development, as well as of border zomes such as Beni-Mellal and El Jadida.

The centre region offers also important sgricultural potentialities
especially in the production of cereals and leguminous plants; therefore,
sustained actions should be planned in order to develop them.

The olive tree plantations should be expsnded as a mean to incresse
efficiently, on the long term, the production of oil and to balance the
acosystem.

The region presents pastoral possibilities, the exploitation of which
should be rationalized.

In the field of chemicel industry, the Maroc-Phosphore III and IV units
are operational in the new port of Jorf lasfar. Other industrial umits,
upsteam snd dowmstreanm, will be set up in this region.

3.7 Constraints to industrial performance of the manufacturing sector

A number of factors are contraining the adjustment of manufacturing
enterprises to the new trade and industrial”régime;.

One set of factors is of financial nature, its sources could be traced to
macro~-economic imbalances. One of the most commonly quoted bottlenecks is the
excessive delays in obtaining the foreign exchange for imported inputs
(usually amoumting to 90 days).
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Virtually all enterprises are therefore constrained to hold etocks of
imported inputs at levels higher than necessary.

Moroccan importers are currently required by foreign suppliers to open
letters of credit confirmed by correspondent banks.

As a result of foreign exchange shortsges, the enterprises are required
to take actions resulting in the increase of financial costs, in order to cope
with the present climate of uncertainty and avoid disruptions in operations.

Unlike large eanterprises wvith high creditworthiness and good comnections
vith the central banks and foreign suppliers, the medium or small or the less
well established enterprises often experience difficulties in obtaining
confirmed letters of credit.

The Central Bank introduced a 25 per cent deposit requirement in
October 1986, subsequently raised to 50 per cent in Jsmouary 1987, for all
imports, in order to control the availsbility of credit. While some foreign
suppliers have subjected Moroccan firms to high finance charges for delayed
payments, others have tried to accosmodate their customers. The Centrsl Bank
has recently authorized exporting firms to seek lines of credit abroad to pay
their foreign suppliers, with the possibility of servicing these lines of
credit directly from the proceeds of their foreign exchange earnings.
However, it appears that only medium-to-large exporting firms would be able to
obtain foreign exchange fingncing by these means.

The pervasiveness of Government payment grrears, another symptom of
fiscal disequilibria has caused liquidity problems for some industrial firms.

The high cost of fuel is also cited as = major constraint by firms
producing textiles, paper products, ceramics, and electrical appliances. As
discussed previously, the need to mobilize additional fiscal revenues in the
interests of stabilization led to the introduction of a windfall tax on
petrolewm, If maintained as a permanent fixture of the Moroccan fiscal
system, this tax could result in a suboptimal sllocation of real resources sad
8 loss of competitiveness for exporting activities.

The high cost of electricity in Morocco is repeatedly cited as a factor
vhich has significantly eroded industrial competitivensss. This situation
reflects the windfall tax on oil, which is passed on the user in the form of
higher electricity tariffs, as well as the existing rate structure. Morocco
is one of the few countries where slectricity tariffs on industrial use (high
voltage) are several times higher than tariffs on household consumption (low

voltage).

Almost all enterprises mention one or more of the service sectors ss
responsible for the declining efficiency and competitiveness of Moroccan
industry. Bectors mentioned most often include benking, transport, and
insurance. The oligopolistic structure of the commezrcial banking sector, the
highly regulated nature of the domestic transport system, and the lack of
altermmative export insurance schemes are all perceived as darriers to the
continued structural adjustment of industry. The extent and kinds of problems
linked to the "none-competitive" nature of these non-tradables, however, vary
widely with the type of enterprises.
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Rising lending rates linked to deficit financing and large bank margins
are wnanimously identified as the source of depressed investment demand in
Morocco. At tHe same time, the fiscal pressure on industrial activity is
considered excessive and inequitable from an intersectoral point of view.
Problems linked to the highly regulated domestic transport sector vary in
function of the size, marketing structure, and distribution chammels of the
firm. The State transport monopoly (ONT), for example, constitutes an
impediment to the efficient functioning of smsller firms outside the
Casablanca area which are prohibited from delivering goods directly to
wholesalers. Finally, some industrielists mention the cost of export
insurance as a potential constraint which might become increasingly binding as
the structure of Moroccan industry continues its export-oriented shift. At

this point, several firms have chosen not to carry insurance and simply incur
the risks themselves.

3.8 Foreign trads and trade in manufs.Gtures

In an international envircoment characterised by a general reinforcement
of protectionist measures in the industraliszed countries, by the sluggishneas
of demand of rav materials, and a new rise in the oil prices, the Moroccan
foreign trade in 1987 realized an increase in the tonnages purchased, although
at lower prices, and an increase of the exports. The inadequate rainfall led
to the increase of the tonnages of imported cerecals and the decrease of the
exports of agricultural products.

The value of foreign trade rose to 58.7 billion dirhems, representing
41,9 per cent of the GDP,

The total volume of imports in 1987 was over 13.6 million tons (see
tables 44 and 45, Appendix 1), an increase of 14.4 per cent over 1986, but
their value went up by only 1.9 per cent, amounting to 35.3 million dirhams.

Finighed manufactured products covered a third of the total imports in
value, while imports of semi~finished products were just below a quarter of
the total trade (21.7 per cent in 1986 and 23,2 per cent in 1987).

Exports totalled 18 mfllion tons in 1987, valued at 23.39 billion dirhams
(ses tables 46 and 47, Appendix 1).

There were marked increases in the sales of certain manufactured products
such as phosphoric acid, textiles and confections.

On the other hand, sxports of foodstuffs and minerals declined.

The evolution of exports in value of manufactured goods by industrial
branch is shown in table 48, Appendix 1. Exports of clothing and textiles,
leather footwear, mechanical equipment, electrical and electromic products,
rubber and plastics and other manufactures incressed regularly and steadily
over the period of nine years considered, while the exports of menufactures in
the other branches recovered in 1986 their previous 1980 to 1984 levels.

The trade deficit in 1987 amounted to 11.9 billion dirhams, representing
only 8.5 per cent of the GDP (compared with 9.3 per cent in 1986 and
14.2 per cent in 1985).
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The analysis of the evolution of trade deficit by categories of gocus
(tedle 49, Appenedix 1) reveals the dynsmic and regular increase in the
positive balence in respect to conswser goods, mainly due to the positive
results achieved in the textile branch.

The foodstuffs balance became positive in 1985 and improved aftervards,
mainly due to the decline in the prices of imported commodities.

The deficit in respect of capital goods was stabilized at 63 per cent of
the total deficit in 1986 and 59 per cemnt in 1987, while deficit in the trade
in basic materials and energy products increased substantislly due to the

decrease in both tonnages snd selling prices of phosphate shipments and to the
rise in international oil prices.

The geographical distribution of trade continues to be characterised by
the predominance of Europe, which purchased 58 per cent of the Moroccsn
exports in 1986 and 61 per cent in 1987, and provided 53 per cent of its
imports in the seme two yoars (sec tsble 30, Appendix 1).

The trade deficit with France, with vhich a guarter of Morocco's total
trade takes place, vas substantially reduced (from 2,034 wiliion dirhama to
799 million), due to both the sbsence of imports of cereals and the incresse
of exports.

The deficit with the United States was reduced following the fall in
purchases of sulphur and aircrafts, while the deficit with the other main
trading partners worsened in relation with the negative balance with the main
suppliers of oil - Iraq, Kuwait and the Soviet Uniom.

The problem of maintaining a steady flow of exportable markets remains
acute, especially as since 1986, following the entry of Portugal and Spain
into the EEC, the Commmity reduced its purchases of early fruits, vegetatles,
citrus fruits, oils, capers and fish preserves, and delays are accumulating in
the readjustment of co—-operation agreements sigued in 1976.

Furthermore, while the level of Morocco's commercial arrears has been
reduced, finding a source of financing of the foreign deficit remains a
problem of primary imporcance.

The deregulation actions undertaken in 1987 as part of the liberalization
of foreign exchange programme included messures farilitating tha greater
flexibility of merchandise trade and transfers.

The Moroccan economy opened to the rest of the world by the further
liberalization of imports and the removal of obstacles to exports.

Nearly 90 per cent of the total goods purchssed abroad are subject to no
l1imitations in the general import programme, while exporters are entitled to
use the foreign currency provided dy their sales abroad to pay for their raw
material imports.

The rate of the special tax was lowered from 7.5 per cent of the
c.i.f. value of imports to 5 per cent,

The Government simpiified customs formalities and extended the period of
exemption of exporting companies from the tax on business profits from 14 to
15 years.
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In order to accelerate the adaptation of domestic menufactured goods to
international competition, sxporters were requested to comply with
international dtandards; in addition, an independent institution was
establigshed and charged to technically supervise the menufacturing, packaging
and the quality of export products.

Morocco became a member of GATT in June 1987, confirming government
policy of adopting a permenent system of liberelization of the foreign trade.

4. INDUSTRIAL REGENERATION ISSUES

4.1 Ihe macro-anvironment

The overall evolution of the Moroccan economy since the begimning of the
19808 seems encouraging, based on the adoption snd implementation of several
recovery programmes, judiciously cowbining s policy of limitation of the
demsnd (by strictly controlling snd limiting any general increase in wages),
and a policy of expanding supply (besed in particular on a continued
l1iberalisation of prices and of foreign trade).

Adaitional incomes derived from production were largely allocated to
savings (especially public savings).

GCovernment finances improved consideradly, investments increased, vhile
the rise in prices was contained at all stages of production and consumption.
After the 1986 rescheduling, the current account of the balance of payments
showed a& surplus for the firgt time in many years. This result made possible
the rise of the country's foreign exchange reserves, the pay off of a part of
the commercial debts and the limiting of borrowings abroad to the only need of
covering the principal repayments due.

A fruitful dialogue on the future development of the economy was
established in 1987 between the government and the private sector, leadiag to
an exchange of ideas and the formulation of measures and a development plan,
in order to achieve a lasting growth during the period 1988 to 1992.

The achieved, as well as the foreseen results in the adjustment of the
Moroccan economy restored the confidence in the Coverament, reflected by the
rise in the volume of domestic investments, as well as by the recent
agreements concluded with foreign countries, banks, international
organizations and regional groupiags abroasd. '

The Government is engaged in pursuing the reduction of the budget
deficit, which makes possible to curteil the amount of funds taken by the
public administration from the money and capital markets, and reorient these
funds towards productive ianvestments.

As the country still lives above its .means, the productive investments
are planned to be re-stimulated, in s large amount from savings (the
remumeration of which will be maintained attractive).

The medium-term development objective of the 1988-1992 economir and
social development plan is the strengthening of s market economy, and the
establishment of & nev economic and social order based on the introduction of
a more equitable taxation and a fairer distridbution of incomes.
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The sound bases of the Moroccan development are provided by the monetary
asuthorities, by being vigilant in defending the purchasing power, by avoiding
inflationary strains or unnecessary strains on the external accomt, and the
ﬁm{ul introduction of msrket rules in both the monetary and the finsncial

elas.

4.2 Ihe manufactucing sactor

The favourable prospects of the ecomomy seem to support the expectatiouns
of the 1988-1992 orientation plan to achieve a medium-term growth of at least
& per cent, supported by investments of about 29 billion dirhams provided for
60 per cent by the private sector and for 40 per ceat by public orgsnisations
(wainly ODI and OCP).

The development strategy anticipated for the development of the
manufecturing sector is based on the following axes:

= increase of exports snd encoursgement of export-oriented msnufactures,
in order to attenuate the deficit of the balance of tzrade;

~ base ths industria] development on the valorisation of domestic
available repources;

- base the new menufacturing activities in new industrial centres and
rural areas;

- promote the implementation of small- and medium-scale industries and
the creation of nev employment.

Several measures are implemented in order to reach these objectives,
concerning mainly:

-~ the continuation of the adjustment programme of the manufacturing
sector, including the implementation of & new policy system consistent
with the nev customs regulation, as well as the substitution of the
price protection with a fixed quota protectiomn;

- improvement of the incentive system and the reduction of fiscal
presrires on manufacturing enterprises}

~ increase the amount of investment credits and establish s system for
providing medium- and long-term credits at attractive conditions to
small- and medium-scale enterprises, along with the extension of
indirect exporter's credits for pre-financing of exports;

- implementation of a national system of quality certification for
manufactured goods (national mke. qmuty labels, characteristic
signs, etc.)s

- creation of a national agency in charge of quality normalization and
prowotion (elaboration of norms, technical assistance in the fisld of
normalization, etc.);

~ establishment of incentives supporting the promotion of training,
research and innovations within menufacturing enterprises;

TOTAL P.12
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- pursue the programme of decentralization and improvement of industrisl
sones, as vell as the creation of tetiml centres informing, directing
and supporting the investors:

4.3 Rebabilitation projects identified during the pr:paratory mission

During the December 1988 preparstory mission for this project, several
plants were suggested by the Chember of Commerce snd Industry of Casablenca
and the Moroccan authorities, as candidates for im-izp*h UNIDO rehadbilitation
studies.

The final choice of plants will however be made by the full missioca,
based on the following criteris of selectiom:

- The plant ahould have a potential for rehabilitation (i.e. it should
not require totally new imvestment);

- The plant should be attractive to fo:;'o:l..n investors (United Gtates,
EEC, stc.);

= The plant should belong to a priority industry;

- The plant should be largely Moroccan owned, or else be able to provide
e strong demonstration effect to Moroccan entrepreneurs (i.e. offer
management and perforsance examples);

— The plant should use (or have the potential to use) domestically
available raw materials or other resources;

— The plant should have significent backward linkages to the agricultural
sector, as vell as forward linkages to other industries;

- At least one of the four or five plants chosen should be
privately-owmed;

- The plant should have the poteztial to save foreign exchange and reduce
import depeandence.

The following five enterprises were identified by the Chamber of
Commerce, on the basis of questiopnaires submitted, containing the summary of
plant histories and their estimated rehabilitation needs.



Company duxidical logatios Iype of Employment
Atatns amnufacture
SCCP/GAMRI  6.A Cassblenca  Fish canning, 7L
fish meal and oil 235 T 2/
Les Conserves
Cherifienes B.A. Marrakech Fish, vegetables 190 »
ad fruits 2500 T
canning
Produits SESTA 5.A. Casablancs Olives, cspers 120 »
and pickles 350 T
preserves
8OFIAGC 8.A Fes Vegetadbles, olives K3
and cepers 120 T
preservas
ACRIDE-
CEEBAA S.A. Rabat Poultry end s
© cattle feed

The Department of Promotion and Specialized Credits identified, and
provided the questionnaires of other five enterprises, as follows:

Company duridical Location Xype of Emplovment
atatus ssoufacture
SOTCODAT S.A. Errachidia Conditioning n.8.
of dates
SABIC S.A. Casablanca Industrial poultry 20
slaughtering
INDUSALIM 5.A. Cassblanca  Table and 70
- iadustrial
mergarine
TOP-ALIMENT Private Mohammedia Snacks and 25
breakfast
cereals
TIGRIL MAROC 8.A, Fes Agricultural 75
machinery

1/ Permsnent.

2/ Temporary.




1989-82-28 12:04 CRAB FRX GENEVE cmr,mm 4 cc cl 73 )y P.E3
g

APPENDIX 1
Table 1: 3volution of the GDP at constant 1969 prices, 1983 to 1967
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Zable 3¢ Bvolution of the GDP at current prices, 1983 to 1967
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Table 4: Annusl variation of the GIP at_current prices, 1983 to 1967
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Table 7: BEvolution of the GNP at cwrrent prices, 1983 to 1987

/
e nilms of Gishome 1983 1954 183 1986 1 7 Ad

Gross domestic productior ............eo... 1218 M |19 (1847 122800
Value added by Public adwinistretions ....... 12895 13214 “m 15887 17200
Net foreign Income .....ccvennnnnennnnnnnnne 200 2641 2558 L] 1] 700
Gress aatlomal product ..........ccconnveee. NEN 11074 (121963 140317 16988
® Eulwaty

SOURCE: Misknsln do pha

Table 8: Evolution of the Gross Natiomal Resources and Expenditures
at current ces

s @ilions of firdanp 1983 110 1985 1986 1987
RESOURCES
Greas nstioasl predact ................. o] 96677 107481 320368 (140317 147810
Jess: et SOrelgn R0OME o\ eeeenrnrennnnnnns .| 200 2641 2588 5913 7810
Gross Domestie Prodoct ..........co.c0onee..] 94635 104840 [919310 134334 [140000
plus: Resowrecs Dalanee .o.coeveeerennneer ] 1951 | 309857 | 10608 7510 600

lmports of goods and nowlector services ....| 29099 | 37908 | 42806 | 40416 | 41900
Exports of goods and nonfactor services ....] 21 148 | 26951 32198 | 32906 | 35500

Totnl avaflable vessurces ........... cosers eees| 102686 1157 (329918 | 141844 |346400
EXPENDITURE A

Final private comsamption .......co0vvcnnreer| 64320 | TIN5 | 83753 | 97260 | 95200

hm ''''''' 2600 0OPCRORINIIROINIOSIONITS "’” R nm w”’ ”m ”m

ADIOMS .oovrnrernrernneasninenanniiiinne m« M ”e %00 | 1000

Piaal poblic consumplion coocvcvcocercecase.| 187 1M 077 23318 243500
Gross fined capital formation coovcceervercec.] 20544 22 460 24964 26264 28150

M"m' nnnnnn vovscveveerocesee o] = 788 ‘m 0’“1 [ 4 ”’ -.m
Tota) expendlture ..covvevveicnriracecennes 302886 536797 (329918 | 141844 |940400
(Cross nations! expenditure)

* Rulmstes

SOURCE; Mininbre dv Plan
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Table 9: Evolution of the investment and savings at current prioes,
%83 o 1987

v

o miliony of dichama 1983 1984 198$ 1906 187°

cmwwm 2054 | 240 | M% | 2264 | 21D

Changes i S10EKE «ovevneennnennnennananens -5 | +360 Je2402 | 2995 |-14%
FAVERMERE <. eeennnanenennneennneennnenes 1979 |25 [ 213% | 239 | %
RESOWUES 8D -o.oevvvversrnessaecsneecsss| 7951 | 10957 | 20608 | 2510 | 6amo

Gross domestic SRvIOgS <.oooooeuennnene vl 33008 | 13063 | 3678 | 19%0 | 230

Net fortigh IR00ME .0evuvreeseenssns reveneee 202 | 20 | 238 | som3 | 7300

Gross natienal saviags ......coneeeencnnnense 1305 16504 1932 212 b )] '
* Refmmim.




1969-02-28 12:1@ CAB FAX GENEVE CORNAVIN e sL7IRI F.eo

¥ B

Table 10: Evolution of the foreign trade results, 1985 to 1987

hVosuat ofmmnes | 1985 1986 e
-t

wilions of koo Weight Value Weight  Vohwe Weigt vy, |
fmpora CLF. .......... ceonesen 1235 8678 1 M08 13641 »m
Exporis FO.B. Sresesestnatiannd s 21 740 132 204 1s0ls 2%
m'i....-i"o.il.l.t....b- ’7“' ""” + ‘“ .'zm * ‘3" -I'“.
Exports s % of imports ......... - $62 - 18] - “3
© Prlimivacy.
SOURLE: Ofiue dus shangs

Table 11: Balance of payments, 1986-1987

1946 1er
s willions of dirhome
Codi Dbk Na Cndt O N
A. Gouds ond seyviees ........ revees coveses | JIO563 | 491219 [-160M56 | 355255 | 488238 {-132982
1. Merchandise F.O.B. ....... ceveres o] 209460 | 316549 [-9M89 | 23250.7 ] 321849 |- 39333
2. Shipping freight and insurance ....... 15992 31343 |- 15380 15829 ) 31949 [~-16120
3. Other teanspont ..... Veesssnatcsvones $95.4 ML |+ VI 9.7 AT [+ 1950
4. Teavel coeveveenentencnconnenas eee] 67300 9100 [+ 5852001 78000 | 1100.0 |+ 67000
S, Investment income ....c.ceeverrenee 1364 6405.0 |- 6268.7 130.1 65054 |-63753
6. Government tranaactions not
included elsewhere ............. 7139 ] 60439 |- $3350 N6 | 45048 |- 38819
7. Other scrvices ...... Gesreesinennen £3354 Mo |+ 65181 14895 8803 [+ 6093
8. Tramslers payments ..... vesosacs vecese ] 145840 450, |+ M| 152444 $42.1 |+14702)
8. Private ..... cernee tevesassovesseace 137429 1947 [+133482 | 143609 a3 {44148
9. Public ......... eteesesscenssnrenne 841.3 2860 |+ 3381 $82.5 3468 o 3677
Current accoumt (AsD) .................. 476403 | 496024 [~-19623 ] SOTI0.0 | 93659 |+ 1404.1
C. Nea-mosstary espital ........... crosenes 116878 | 63868 [+53013 | 82348 | 72316 [+ 10039
Privaty ..... srevveesavsene (S | 23469 $389 [+ 15089 93,2 15851 |- 6039
lo; cmmum *sssensne Xxrra |2|7.3 - 0'1’1-3 - ”.‘ - ”.-‘
11. Losns snd investmens .......... 9443 8380 {¢ 1063 MI2[. 4672 )¢ 440
12, Others ....o00veervrnnnnes tecresne 185.3 - e 1083 - 1203 Jo 1293
PoMic «covnvnennnnnnnnriorannniorss| 93409 | 85485 |¢ 3m2a | 72933 | s6e6s | 10468
13, Commercial credits ......... vrecen 31076 2769.0 [+ 9388 | 24486 ) 22445 |0 204)
14, Foreign curvency loans .......... o] 55995 1 26764 1429200 | 48100 | 32698 |+ 1540
IS, Dirham loans ......... vevmeees - 621 ]~ 6 - 42 ]- 412
"' mhl'l erevegtoceran sssvene eovenes ”-. ”-’ L o-, ”l‘ "c’ - 3.’
17. Forelgn libilities ............... . - M4 |- 4 - $43 |- $43
Dl '-M'Dm eesessvencsy veeesovsocee ’l’n‘ ”"0‘ "m-’ l‘,“.z 3.”-’ - ”"’
Tota) covvrvvenn trreesvresene 6475 | 58905.7 o MIS | 607387 | 592347 {4 18020
® Prtiminery.
SOURCE) Offev dre chongss
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Table 12%" Treasury revenue and expenditure, 1986 and 1987
e oy of dhams Hf&'}"" N:&‘#"‘"
) R N enece 210 2%
Current lacome ....... esotevsteasanseransaas seennse 150 20
Direct taxes ..... sessenace sesessmsenee seres-serane 650 7618
Cutiom duties ...... Cheensaness sresesasn sesvecasas . 460 4604
IndIrect 6AXES ..oooveniarcncncnnanan cerssena eeneen 10488 11362
Registration foes and stawp duties ................ .- 2400 2666
State monopolies .................. ceveresnarens . N 473
Government pIOpEny .o.c.oe-eee vecsvons cveesanna . » ”2
Othes ingome ....coceenenne sersosrrane vesessas 920 ”%?
O.C.P. comribetion .......ccc0n0reneecesane sovens - 49
Petrolarm proJucts .....covvvecenieeresorsrorncans mm 4406
I Towl expendiiwre ........... erveenseerasnesrenes “ aws »30
Corvent expeaditore . .............. erssvenssans cevenn 212 276
Imerest of public dedx ...... tesesesaarascvesasan .ee 75 7191
.Domestle ....... creesenanns ceveesnanse teeces . any QN
B 2 Y e “n (4204)
Administrative cxpsases . ....... cvevsrsreserensaann 24 21893
Subsidies for consymptios ........ erevernasan voue 1523 632
Cavest sccosst dalasee ....... teresssersaseesnens . - n +2993
Capltal expeadhury .......ccoevnvevcrrocercocnncnns 31 346 9596
Bodjetdehell. .....cccocvieiviiniiinericcroccnroronse =11 918 - 6601
. Cwngeofwrvears ........... tencerstesacrevessanass + 4558 - 3081
Fimucing deficit (H111l0) ..coeevievencncrnancnennes - 7363 - 7652
Net Gisnncing ........ sreressassasecesanns ceceonnas . 730 7652
Externe) hnenclag ...cooeeennenenn. eeeereranes - 8 369
O vovveeccerreecersososen ervsrenessvrvennians 140 -
Net borrowing sbroad (sfier reschelduling) . ... . - M 369
JMLF. Facllithss .....cccvvveeecvcnnnes teeosnsesns - 2617 - 95
Domostic Baancing .....o.ciovrerrerranenees 10208 s1s8
Domestic I0BRS +ecveeeeeerieenrrerirenneresas . 3764 5617
Monctary Inancing ...... - cevceevrrorenccrnene . 6M) 25
« Bank ALMaghth .oo.veovinninnniinnninaee e an - 1104)
e Barks ..ccennennnenn. cerreresions tervenanee 0 604) G091)
- Deposits with the Treasury and
the postal administrstion .............. Q) (584)
* Revied.
* Prtiminery. S

SOURCEK : Minstbns dcs hnonass (Diviion dv Triser)
PR
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Table 13: Eat.i-at;ad neral budget expenditure and revenue,
T§“ and 1557

- Estlawied general budget expendituce

Fimtmee act Finance act

Admisictrative expyases ...... trernes 2" BN
Administeation ........ veanae vevanse . . 19 207
Persotimel .oveeiennenannn vesnasse sase - 1538)
Material and supplies ........ crevans $o3 5581
Common expensss ...... sveresase .o 249 2338
Contingtociot vovvvrvereeneen. sovenss 200 200

Public dedt sarvien . ........... ceernuons . 9% 16096

Cagltal expeaditnre ............ Seseaane - 20803 19924

toresetarasonnansy . 61993 89697

Estimaisd general budgnt revemne

Fmance act Finance act

DARCLUIADE oovecncrrarsressntrasnstanrs 7350 7S
Outon RIS .0veuernrencraccnnconcase $35%0 5073
INGHOCE BBEOS ..ovoveeecrrrrrsranaornrers I m 13 004
Ragistration foes and samp duties .....,... 2431 284
Govornment property ............. veeess . ® )
State MOROPOlIt o..coverrerrrracernanes 1266 1360
OMer BIOOIDE ovcacvovrerrercrararsrenee " ]
Income carvied is from adjusied sxpenditure 1981 2796
Extraordingry I0come oooo.oooeneccnsnnene - . -

Oross BOMOWIRES +o.ooevvvrenenecrernanes 21420 17400
Transfpr from other public sectoss ......... - -

T“ SPC PR R IOTENPITINRIREdr RN RYRROSTYS “‘” ’l l“

Minksiv dos bumen
Divides du budgnt
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1988 % Varfation %
Genseral Statr budget 53,4359 3 + 72
o e om B
sccounts A 4

otal 62957 s + 98
Revenue (in mifkions dirhams) 1908 " Variation %
Gewneral state 81 +140
. S

otal ) 14009 4343
Deficit of gencral state budget 7383 43001 -403
Budgetary 695649 ~04

expendiinre 1988 %o % of tatel
(in millions dirhems) ol d
;old séninistrative expenditure 28,104 Qo RE9.6 r 3
Sualf 16,350.6 a3
ﬁwmm 6)
Jomt costs gﬁn 26864
| M expenditure 16,050.9 n NNy 2
Public debt cxpenditure 17,300.6 k] 19946 2
Total $8,4889 100 ﬂ.',‘la'.l 100
Ministerial Alocations
The five largest allocations sre as follows:
1988 % of wotal. ”»e % of total
Finsnee 3 ans 17 ri¥ |
P:wblic Works, Professional 3% 189 gm 179
Training and Exccutives
iculiure 2,208 138 1540 13.2

N B g on m oM
Towal 12,98 »3 wm ”
Reveave (poﬁonm of revenue from various taxes
Tax revenve 1mﬂlmwmm.'3ﬁmwgmmgw.
Direct 1axation and able taxes 26.9% Q5% DA%
ey~ ™ K B im
Regisiration tas and stomp duty 2.9% s3% 51%

. 1988 % of total »»
X receipts
Diseet taxation ’g'}g “ gﬁ
Customs duty 1,360 510
Indivect 1axation 13286 16,38
Re '(moou and “l:m duty 1,620 1930
s
Monopolics and ¢ ion 23% ‘ "%’
Other receipts :.13 l-,'gg
Receipts from loans ete, 18 k) n
Tow) nfz 100 .gg:

Source: Ministry of Pinance, Budget Division

@ of tora)

3
100

[ Y Y e
SESSuoSt
Weivieis mio

283
-
s".i-n



Table 15: Money supply and itLs components, 1936, 1987

End of December 1986 End of December 1987
s miliions of Sirhoma -A: M-il :: =
MDK MDH % oM L] %
Cusrency outslde busks ........ 186%4 1509 154 { 20004 1310 7
Dewand dopoalts . ............. Ms9 ) ssm2| m3|mue] | 136
= Central bagk -......... 4 3 6.7 [1]] $s 1.8
- mm svrnecs Sesvons . 3' ,“ ’m m ”.“‘ 40‘0 'z,’
= Postal administration ;
ond Teeasury ........ veees] 2524 254 1121 3108 5 23.)
A. Momey .......... etressee ] 83313 8692 179 | 212 989 13
B. Quast-money ......... eeees] 15628 1340 9.4_ 1630 ] 45
M and’
quasi-mency (A+B) ase| " 159 ] 7554 | ¢ 9.7
Porveangs
of saeney ropoly 1935 1936 1987
Currency owtside banks ........ 273 272 26.5
Demand depaslts ............. ar | o1 | s19
Quasi-money ....oooeeverrenes 4.0 227 216

Source: Bank Al~Maghrid
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Table 16: Counterparts of the money supply, 1986-1987

End of December §936 Ead of December 1987
In miftions of Sichomns fourd & o d frnerd
MDH [* ] % MDN MO -i
Net foreiga assets ........ eeess] 4343 T2 204 $064 1531 B
Bank Al-Maghrh ............. 1705 2 752 2988 1280 31
wm T TSR Y YRR Y Y N zm ) 'o M 2.” ul ’-l
Net claws $o Governmest .....] 32| 6u1| 222| w1963 | 2sm 3
Bank Al Maghrib ............. 92871 - 4N -43 SIEs {1104 =119
Deposit banks ..... covsevecses| 23451 6396 3.1 ] 244603 144 -134
Postal administration
and TiessuY oveeccecccnecss 2654 262 1091 3178 s 196
of which: banks ......... oo (130 ®) ©.f oNn| «6€3) ans
Claims oa private sector .......] 29760 2347 846 | 32518 2758 .3
Bank Al Maghsib ......... eees] T486 1713 2.7 8524 1038({ 139
' 3] 259% 1720 7.7
159 | 76348 6850 LX
-7

1986 1987

(%) 17

0.9 .1

423 426
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Table 17: Moroccan external debt and use of IMF credit

©xternal debt snd use of IF credit
S

1991 2 198 O 1905 1908
Pudlic & publicly gusranteed
long term dedt {dlsbursody S0NMS 91288 102001 WENS 1259 145103
Uss of MFored - 4504 9589 920.9 M3 1109 10204
Purcheses M3 4ns 1223 1045 2184 ®2
Repurchases (T %9 ne “n7 “sA [T
Short Yorm debt 12720 11700 11748 1158 18640 21800
Source: Work! Bank, Worlkd Debt Tables.
Public externel Jobs®
]

. 1981 192 195 " %8 1908
Totsl, inct undisbursed 113003 11,8561 138205 1.8089 18007 17812
Disbursed oaly G00BS 01208 1000 106288 128379 146103
of whick:

otficial crediors 4434 . 50503 65109 GENS 8704 9MMET
multksteral 10483 12148. 114165 15708 19288 24130
biaterdl - 33651 3IBUS GOSA 50887 6I4S  TAR?
private creditors 36508 40705 37402 39093 43178 47637

suppliers 2888 8338 19 2203 039 29

financial markets 33634 3737 34079 30600 3B13S  4A008
Debt service . 12143 13488 13818 218 8670 14418
of which:
principsd 6202 7594 M4 200.7 ~37 9.2
intarest 654.1 5004 5432 5209 T 7423

Debt servios ratio (%) "3 458 «s 239 Y 08
57.3 639 09 4.0 158 1039

Concessional loans’ shere

of disbursod debr (%) 435 437 02 (T ns %5

Variable interest rate ’ L

loans’ share of disbursed

debt (%) 25 209 28 %3 s s

& Long term debt (maturity over one yewr), including publicly guwaniesd private dedt. b Debi sevvice
as percentage of exports of goods and Sorvioss,

Source: World Bank, World Debx Tables.
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Table 18: Investment by sectors and investaent ratios
lﬂ; to lﬂ, . :

I» millions of dichems 1983 | 1964 { 1985 | 1906 | 19¢7
Fant and equipment : - | 15| 9 9 n 12
Building ... : T42) 7 sisy 8 9
Civil cagineeriag 4480] 4381] S sum st
Developmest and pladtations ... | 42| $) - 151
Livestock ; : 25

G bkt | o ] el

Groes desmcati product . | 4635 [1oesanf1io siafrsesclsonone]

Investment ratio (ia %) 2712141209 196 ] 201

Source: Bank Al-Maghreb.

Table 19: Energy balances, 1984 to 1987

W —y 1984 1985 1986 1987 %
L1 —1 "
TotAL %] voraa %)l vorAr Sl torTAL %
Cossomption
Codl ...... verrecerrrecere 507 103 %2 128 900 169 | 1063 191
Petrolenms products (1) 4267 965 | 4296 B33 | 4192 M| 4137 9
Notwnlgms ....... ereboces € 1 n 14 M 13 % 1)
Hydro-clectricity .......... ”% 19 126 258 167 3 218 39
Toml ....... eevees| €932 100 ] S$1356 100 ] $328 100 | 5451 100
Domestic prodwction - ’
Astiwscite ....... 363 s %7 s 30 58) 3713 %4
Ol and nnturnl gss ...... " 147 3. 159 N 147 3 1o
Hydso-slectrichty ....... » N7 12¢ 218 171 27 215 326
Total .....cccc.ne. 37 18 506 10 618 10 3 100
Dedelt ............ R ] €395 45 4710 4790
Percentags
of sonsumption ........... 8.1 ne 584 8.y
* Revieed.
0 Priainsry.

) Baslufing 000 sncnpids o prasums Ghams and Ibriasel.
Soures ; Misletkes ds MNnargly of dey maings.
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Table 20: Energy consumption, 1& to 127

rw s $ oal

) Pousmnge
1984 1988 1906 1957% | Qg
) Miea
Petroleum products
Light distillates (1 000 m?)
Sunderd pevsei ............ . 1S3 145.0 m 1 ] - A
Seperpewel ......... veve] 3148 .7 3 n ¢+ 18
Houschold kerowene . ........ " 679 [~ « -
Ploncs kerosene .. ......... . 2609 o1 ) a0 % + 23
Guall .........ocoeeeernn] 14284 | Dasas 1537 108 | + 68
Heavy dutillsts (1 000 )
Poddoll() .................] 20007 20615 3 66 194 -92
LiquiSicd gas (1000 1)
Dutenc ...... cseretncrennces 3325 3381 »l @ + 24
Propane ......ccceeneeeen o b1 34 » 3 ¢+ 208
Ehectrichy (millions K .......... swes | eons | esms | enss | o 59
Coad (10000 ("
Antheacite ................. 6487 6347 “ b * 34
Jmporiod coal ..... emvencned Pl 482 "7 193 * 42
* Reviesd
) Insluding power sution consvmpion,
SOURCE: Mininthee dx FNnons o & minm
T Offies nationel dx Mileusdcldt
Table 21: Energy production, 1984 to 1987
. . Posceotage
1986 ¢ 1987 % Change
Usis e 198 o 1967 00 1906
Amdescit............... tooor | wns s ns. M2 -2
OF vvvevnvnvnenenennens 1000¢ 166 n2 n2 s 3.
Wﬂl 0000 rpcesine m m “" ,l ”.1 -"
welres cublec
Electricity (nef)..........] MXwh | 64006 €10 71058 146346 *s
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Table 22: Domestic retail Efiees and cif sell&eﬁ prices for selected
troleun ucts . :

(DR/metric tom)
Domestic Cif selling e 2 of
Rotall Prices o/ Prices B/ - oif prices
Regular Gasoline -~ 8,212 14600 . - ) . sis ,
Kerosens 3.9% 1,69 : A3 -t
Gas 011 4,223 1,360 | ;
e 2,773 1,950 w

Heavy Fuel 01 1,875 730 _ 250

Sources: g[ Govcrnnc;t of Moroceco. :
trauvsport to Morocco and locsl distribetion cost.

Iable 23: Electricity price comparison, 1986: Morocco,
ortugal and Tunisia .
_%x_hw
(1986 s

Poroeco Portugal ‘Dynislp

High Voltage : 0.48
iladustrinl) 0.83 0.1 .

Low Voltage 0.80
(Bouseholds) 0.83 0.96

Sources World Bsnk Estimates.
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Table 24: Minerals production and exports, 1984 to 1987

. Production - Expos
In hounads of tnan
1984 1988 1986° } 197*°] 1984 1988 1906* ] 18]

Antheache ........... 087 | ms] s | 2] s3] @2f » ] wm
Crude Ol ............ 166 2 n2 183 - - - -
Index of suppm () .. 36 1M | w4 1)1} - - - -
R N

Phosphete rock ....... 20318 207 | 20427 | 21538 | 1951 | 14790 | 13606 | 13060
Barysss .....ccconeee.| 5603 4634 [}, 1493 sny| sweal mr] 30
omem.............. 163 190 1956 2102 1163 182F N7 |2
Landoee ....cocveneee 1436 153 | 057 1953 789) . 557 e n2
Chemical monganese .. 0.l 9.7 403 25 53 (18} S]] s
Copperers ........... 648 »s $4.7 v 1 ] L 5.7 559 4%
Floonper ............ 659 4 4] ns 7%.1 s 4 %02
ZCOR vcvveensennes 22 n2 ns 199 ny 22 2713 02
Amtimonyors ........ b3 | 3.7 14 1.l 22 L7 1.5 28

) This indea oononsiolly Sncludies puomphas ond pywhetias, Irgn. lsad, sinc, bivyim, Susmper, shomiol mangnsss, ssbeh 0od soppar
oy, vhem as ather miannl pradects puch o snthoaltc and ol ase insluded i3 ths enongy indm.

¢ Rovied -

= Pralimdasry.

SOURCE: Ministive ds Pénongie 18 du mine

Table 25: Minerals output by value, 1983 to 1987

] %ol 1997
s Sowmds of tnse 1983 1984 1983 1986 | 1987} woml
i

Phowphate 20ck ........ceoueee. 3002784 368525 [3981 7@ (32579 Jamwae1a | 886
PO 256826 | 309058 | Sy | 292761 | 260309 | S
COPPOE O veoevreeerenecnners 190610 | 372018 | 154409 | 138424 | 11402 | 24
Minenl water ................. M| Mow|] me2| 10153 | 1IN | 22
POOPEr ...oovvvvverenneeens| 58310 | 48436 | 6927 | 62668 | s4388) LI
Chemical mengsneee ......... SHwo| s3] ame] sm | ass| os
O . U] Be]| erim| 20m| 2860 | 06
IOROM oeeeernrecrrnrencanens 1sess | 12095 | seaes] e | 17838| 03
ZIOCOM covvvnivrevererenvess] 1641 39129] @748 ] 31217 | 2259 04
Miscollaneows @) ...coooovvee.] 37658 | w326 | ] 01} O30} 1Y
Totd .ivvervenneenss. |3743678 | 4526467 | 4680863 [ 4536092 [5131915 | 9000

) As mivubond prices 7 O 8, griuss por tuume of ave, bes Sanepen o0d hendiing amts bum sbusbond to port of bigmamg
g’lﬂ-ﬂﬂﬂﬁd““dd“-“boh-“

* Prliminasy.

SOURCE: Minlnsive ds Finorgle of doe minss
'—




Table 26: D tivated area uction and yield of principal
cereals, -fm-lhg .
n thowsends of hectaams. 1985-1986 1906-1987
Gounads of quinials “
Beprorishrued Ame |Prodecticn] Yid | Amm |Produection| view
1
Hord whest .......... ceesnnsasa] 1192 19813 4 110 19258 LY
““ sesscsessvssssatunnas .m - l.m ".’ .m l’“, 'l-'
| = vessns o] 2472 35629 M4 238 15433 (%]
Malse .oooociiieanees erseneased) 378 sos 82 » 2400 | 63
b [ eeees] 5073 % 151 49 Q387 X

SOURCE: Misinise és Pagrisuhurs ot ds b rifocone aguln
ouee———

Table 21: Cultivated area, production and yleld of leguminous
v tables 198'6-1987 ..

-“M 1985-1986 1986-1987
thovends of golnls

ond quistnks pur hamuse Asse  |Productios] Yield Ama |Production] Yield
" Booesd bedms ceeeeeennnnne evecees] 196 2146 109 pi]] 1273 ¢
Chickpss ........ rreetvacnncee [ /] 704 [ T ” 613  }
L T 0 419 L ¥ ) 45 a 49
i 7 esesese [T 6% (4] ] 356 4
Other legominous vegetablcs ... 1 ] ns (4] 107 613 63
Total covveerenennennnen, 2 460 3 ] N 59

SOURCE: Minktiss ds Pagrisuivre st ds b siforme agoaee

Table 28: Exports of off-season (early) vegetables, 1985 to 1987

. v Oct.84106ept 85 | O 8St08ept. 86 | Oct 86 10 Sepr 87
France Total Paaee Towl France Toul
Tm Ps0Pyonve 0.0l.l'.'.’.' n ” 7‘ 'w 7' ”
PORSIOS ...coo0v0vennnn. vessecs 44 ] » (7] 4% 5
mm ®sovccrsrrroveny ’ , ‘ ‘ '
Totd ooeoverennonnenec| 118 16 136 m 1 g 155

M&QW¢M
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Table 29: Production and exports of citrus fruits, 1985 to 1987

Octobor 1984 w0 July 1983 | October 1985 10 July 1986 Octobar 1996 W July 1987

] S "ﬁ.‘“ &nm ] h&? Expors Produc Bxporty
EEC. | Tom EEC. | T | % RRC | Tew
Omugss ...............| s 17 0 80 286 @ €0 | 20 ]
SmaB fruits ..........] 24s s 136 774 1% (1,3 2% ] 19
Misotilancous ..... o] 3 4 s 3 4 ¢ 2 4 12
Total ........] 968 2 4 | 1188 T3 s % | m s

m&hﬂdm

Table 30: Sugar - beet crop and derived sugar _production

o
Hervned O Yild , tw
[ ] pondasies
Oostans) Conam) [ ] Goan)
19881986
om e000s0000000. '.‘lo M mm ’,‘ “”
Todla.............. 20090 | 1035800 16 120800
. Doukkals .......... 138% 868 630 624 136400
! Moulovys ...... vees 30% 110320 %64 12000
Totd ........| 85400 | 263789 as M
1985-1987 .
Ghab ........o...] 20090 | 614130 24 270
Tadly ............ . 211% 976 510 462 126 000
Doukkals .......... 14020 293020 8 ' 123200
Moulouys .......... 4650 168 110 %! 20100
Totnd .o0eeee 60710 371817 a3 3100
. * Reviesd

SOURCE: Minlnive de Pagrisulture o & s vibarum apnuis
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Table 31: Sugar‘- cane crop and derived sugar production, 1985 to 1967

Ares fovns) i Produstion foansg) oo
Ciivsd | Barveaed A | ot | me - Toul (-
1988 )
- Ghath ..cvonievenseese| 14406 N Q2 | 395 35000 | 728951 - 56900
VP — 1240 7% 85 | M8 3800 | s03ss 4200 -
Total oovvnennn 15646 | 12800 w7 | 0w | new | ww | am
l”. .
Ghath -........ o] 1573 | 121m 655 | 20| 22 | M2 | 7000
Moulouys .ooeereereene 1063 ” ssa | aswes 1288 | M 460
Totdl ....... woe| 16806 | 13148 Q3 | mime | 356 | saess | e
199 ' - ' : o
Ghatd ............ wee] 15803 | 12309 66 | wirs | e | snaem | @0
Moulouya -...e00eenene 1139 1025 21 | 24 30 | ss4e 4500
Total ...o.ooeee.| 1692 | 13426 s | sme | ;s | ses3s | 7
® Roviead,

&MBWC&EM“

Table 32: Cultivated area, production and yield of raw cotton, 1985 to 1987

" 1985-19%6 1986-1987

nd qintels pov hacaury Am Pratection vine Am Pratonton Yielg
TOOl8 ecevvrerronennnens vroverese veeo] 11900 | 218400 -] 384 11900 | 259100 211
Doukkals ...... cerrreoneane corevenne 1 000 17 600 174 1100 18 000 164
OM 4200090000000 c0nnes Sosesrecvevoe m ”lm i "’ "m l.m l‘.‘
Haouz ........ ceerereseerons 500 '! 10200 |- 204 700 19 700 2.1
MW'NI,I-"........".... ------ srere lw : .m " 'w 3m ”

Total vovrvneen. verroassesses] 14100 | 265000 13 15500 | 336000 17
1) From end of sopondé yoor satad.

wm: Miainise és Nagrionlouw o és b iloras apuin
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Table 33: Cultivated area, produclion and yield of oilseeds, 1985 to 1987

s of e, 1985-1986 19061987
ovands of quininls
ond guiniabs por hectore A Produstion Youlé Ao Pndntihe i
SHRBOWEE «veeennereseennnne S « < "y 8 1036 ns
Grovadnmt «....nenneeneeenns eeemnnn n 2% us | = 6 1S3
Tt oonrveeereeeeeeereeeeas ™ PPy ‘99 10 132 Y

SOURCE: Mininiw de Fagriculmrs of dt la siforse agraie

Table 34: Livestock ~ 1985 to 1987

s thoutnts of bl . 1988 1986 i 1]
Oattle........ etsascaseascenvens eorsrecsacasrose 2503 2851 nn
SHELP..cccecenertccrernnancrocarens secrescsrssnanasy 12862 34548 T 16136
M.ll IIIIIIIIIII ..".i’.'l. ........ veovetorsanse ‘m ’m ’m
Total oeeerrnrrornnnennnns nes nn - 212

1) Conyws survind sut In marh-opeil

Table 35: Production of red meat officially slaughtered, 1985 Lo 1987

Jo Poumbts Cattle Sheep Gosts Youd
of hnds
wdis were Hoss Welght Nk Wids . | Wud Walght Nab Welghs
1985 496 129) 2827 | wae | s | se1 | am | man2
1986 | s mesa | 2737 | sses0 | 929 | sase | a1 | 123740
1987 9 s1o16 | 203 | 31004 | 92 sse | 254 | 123669
* Rovieat ’

SOURCE: Misisiey ds Fagriouiars &t ds lo viivane agrire
N




SOURCE : Mininkre dos plthen maritimeg 0t d¢ Is satvine washends
A——

1I0IF"0e~c le-cl LUHD rAd BoiheVe LUV T s S d Foed
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Table 36: Production, local consumption and exports of marine
- ish, 1985 to 1987
oo 1985 e - L iy
Producten ........ccruenen w| e 1Y o0
= Coastal fighing ..... teesvenns 346 000 T 444000 364 400
~ Decp sea fihing .......... 126 800 149 300 92700
Lacal consomption .......... 140 608 1270 157208
Exporss .............. ssesesenes 160 900 1900 196.100
= Fresh and freezed figh ....... 42 800 54 500 57 %0
= Crustscean: and moliuses . , ., - 62300 55 500 #4200
-mm essevassnnas Iy s’_m ““ nm
—n,ww -------- XYY TY T - ’” ‘m
* Reviod.
* Prekmisary.
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Table 38: Major economic parameters characterizing the
Banufacturing branches, ()

Investments: ) Production: Value-added:
Total : 3.899 Million DH " totsl t 67 Billion DH Total : 18B12150n D -

Other °
branches

89 %

Permanent labour: ‘Exports: Imports:
L e P S S gy e s Grvrgy "

Total : 241.795 Total : 13 Billion DH Total : 24 Billion DH
Branches:'

AP, : Agro-Food

T.L. : Textile - Leather

C.P. : Chemistry - Parachemistry

M.M.E.I1; Mechunical, metallurgical and electrical industries

Source : Ministére du plan




Table 39: Main characteriatics of manufacturing firms, 1985, and speciﬂc characteristics

82-ce-6961

ST selected export-oriented Industries

Nusber of Value Employment YA [ re
—Markels Served —rirms fraguction Added _ ___ (R} 4 ’,{’-,
el +««{BN B811VO0) smew: =o{*000)- . A%y~ - (Y
Oomestic market only 3.247 - 32.2 8.7 181 76 27.0 %
Foreign and domestic —lhd JL.8 22.5 6.2 109.0 . n
" e o 7,009 .4 600 14le 2e0 o 2.4 2
Source: Mintstry of Iadustry and tmfy‘n Trade g
) . ) b o c " :%

) a 5 6 7 . (9
[§}) (2) 3 (4) ( - t' ﬁ!nf:l Y nE

Wunber of " valua Average eyment  Outpu Worker
£ Product {on : e Y . AR ..
e %(‘ln"on OH) - - {008 OM) *600 M)

anned 8 ess. 1,228 293 n 3,208 0.7¢ 9.2
:amed ::::utlcs 99 758 " ‘932 193 1] 8,168 - 0.8 46.3 ;£
Yaras & fadrics 7 954 3,202 08s, - 172 19,703 .29 4.9 A
Carpets 3 288 3% %6 .9 6,033 8.73 12.8 I
aitwear o 378 526 Lt n 6.06¢ 0.7 20.3 -
Garments 189 1,363 1,885.... 48 .1 23,546 . 0.88 19.2 -
Leather ” 359 918 H T 2 .8 0.61 3.0 .
Wood 3 122 12¢ 2y 29 2 .97 37.0 .

Paper & pulp 4 207 1,020 20 42 2,008 9.20 126.0
" Aute parts 1] 143 "9 192 s 2,384 0.17 8.0 . X
et iiog Y-S+ SRS4-+4 SP-14+-SE - B~ S+ I~ '~

m“'"mtotu ‘}s’g 1,806 27,560 6,232 26 109,000 e.41 87.9

saurge; Mintstry of Industery and Foreign Trade

® cvoemm s VO
.

¢ Goumm et IR



Table 39: Main characteristics of wanufacturing firms, 1221 and smiﬂ.c characteristics
ol selecied export-oriented industries

Number of Value Employment
"'.‘ ""“ .“"“, . smr e .o"m,- . '(:’. .
Oomestic market oaly 3,247 . . 32.2 8.7 1181 76 27.0
Foreign and domestic —lha 114 2Z2.5 fi.2 .
TOTAL 4,009 v N4 - 69.0 14.9 1!2.%:% " g %
Sourca: Ministry of Industry and rorei'g:n Trade
. . 1
< C . K . <
($} ) (2) 1) (q) (8$) {6) (7" . (8) '
. - Enport/ N/
Wumber of . Valus Average Empleyment Outpet . Worker
Eirms _ Exports Praoduction Added . _Mage . 242 . _ L &6
cecccctBtition OH)-- - ('008 BW) v*000 ON)
Gt - 5 M BB N Mmoo oub
w m e ' N . ' [ . . .
Yaras & fabeics ;: 934 3,282 s - 17 9,7 . 0.2 43.9
Carpets N . 08 . ¥ 6. .9 6,039 .79 ° . 12.8..
Knitwear 438 75 . $2¢ 191 L } ) 6,864 0.7 - - 20.%
Garments 129 . 1,363 1,858 .. 414 . " 21,846 | 0.88 19.2
Leather 9 9 = 9% N . N ¢.718 0.8 31.0
VWood 3 122 126 23 3] 62t .97 . 3.0
.Paper & pulp 4 aw 1,020 283 492 - 2,008 9.20 126.0
Auto parts 18 143 (3] 197 b3 2.308 0.17 5.0 .
fhosphates derivatives 10 4,49] $.078 $79 b ) $.092 0.78% 114.0 .
niscellaneous 126 1282 10582 2.9%4 1 JoLsn .12 - 24.0
TOTAL 262 11,406 27,560 6,232 ] 199,000 .41  87.0

. .
L ] e . s B AR BN @ @ e @ GlBme GENPER ¢ PGS S  HEED IR S
.

Spurce: ®inistry of Industry and Foreign Trade



Table 40: Structure of production, turnover, added-value and employment in the manufacturing sector and the

agro-Tood industries brana-n, IsaI" ;0 1986

‘ ‘ : - * > : - :’F ‘.. Y v . >

H &n‘;facturins sector H ‘”' . : ‘m i ‘”:' | "“ ] 'm g ) , "“ SAVQl'lse " J'j’ Chtnge ‘..
: S if,." : 3 : ' '1981 /85 “,w:x' (%) 4 .l
: 2 1 | 3 $ i $ "'y it i g-
: Turnover, Billion DH $ 33,392 ¢ 37.963 : 44 768 ¢ 52,227 s @43 1 .282 3 17,38 :1“3 w.zs s > 8
: : .8 0 3 $ s s ., T
. Production. Billion DH : 31.9% . '-" ‘37,051 , 42,087 ' 49.467 : 39.930 ; 66.908 : 17,02 v'.:'?,l,g‘l i‘.“ g 3
Value-added, Billion DH ‘g6t 101137 1.5 T 12468 P 13019 P 12.885 ' 14,06 '“";'-Yyl‘ nv ireg

H 2 . 3 ) 3 3 | $ 3 geferei S 8
 Permanent labour 193,827 ' 192.323 ' 206,398 ' 220.818  F224.361 ' 2a1.795 ' 3,71 .,.,’5’:,,‘;7.71 !
2 3 DR T 3 3 3 - S it ) ]
: Food branch L ‘ $ : 3 ] t ) Yy
: Turnover, Billion DH. . T 11.838 ¢ . 13.8183 15,722 1 10,243 t 21,422 ¢ 24,288 1 .y X

Tl . LN A

: %) t 35X 3 36,4ZX: 35,12 1 352 1 3362 3,5 z 1 16X ,,".-'g;gﬁj‘!u;,:s. B |
! Production, Billion DH : u.«s -:\ 13,311 3 15,513 1 16,918 ¢ 193492 3 23,076 @ e iy
: (%) T V36,8 XTI 1 36,9 o 34,22 1 32,5% 1 . 34,5%: "8
: T tooead L € s N 1 N BRI
; ‘alue-added, Billlon DH 2157 3,0 3605+ 2818 1 335 1 S0 1 6897 X
: (%) s LS ELI6X1 24,48 1 28,5 1 336X 1 36,6%1 v
: Perwanent labour 1 30.394 . 39.953 1 44,319 1 501098 1 45.326 50,021 3 s
: (%) : zo.s Z: 20,52 3 232 T 22 s 31 s

-

Source : Ministére du plan

203:

tee,

. :','w ,

!
On

o
|



Table 41:

-65-

Size distridbution of industrial enterprises (all industriel
.ﬁm Ev@ a§ least 5 employees )

Oiasber of

(Percentages)

Workers) US Japen 6.Kores India China Yugoslavia Moroeeo

Firm Size (1977) (1972) (1981) (1977) (1982) (1981) (1981) .(1985)
5-313 56.4 80.2 70.7 $1.7 52.9 6.6 2.2 68.0
3"‘75 2003 10.7 l‘o‘ 350’ 1’.5 lS-I “u‘ 15.‘
76-189 12.4 6.1 9.2 7.8 12.2 2.1 18.7 10.6

190-243 3.8 0.8. 1.5 0.8 8.5 12.0 9.2 1.4

208 ¢ 7.1 2.1 4.3 &.4 0.6 k & 7 65.1 4.8

. So:u'cez World Bank.

Table 42: Manufacturing output, employment and exports by firm size, 1985

Source: The Central Ban}( )

Wumber of Firms Output Zaployment Exports
L S | S
Fira $ise
less than 34 2727 8.8 4.3 7.4
34-75 604 13.0 13.5 - 7.3
76-18% 426 18.6 22.2 13.8
190-243 58 5.0 5.5 hob
264 + 194 sk.7 445 67.1
Total 4009 100.0 100.0 100.0
Source: World Bank.
Iable 43: Allotment of the investments approved, .
- o8 T3BT to 19%6 by econosio region -y, 1000 pirhams |
-|Economid " 1981 1982 1983 | --1986 |." 1985 | 1986
regions: ' '
south | 70,288| - 63,077 53,507] 200,485| 76,180 276,065
Tensift | 26,858] 434,152] 68,545 131,589 65,292 137,606
Center [825,0%6| 860,427]1, 185,2291 1,435, 664|1,664,970] 2, 128, 648
North “{ "~ - 1 o -
| - West :[129,605] 177,944| 200,989] : 238,760] 171,964| 159,910
Eastern {157,736 | ss423] . 82,239] . 96,434] 121,410
Center- .
South | 33,657 49,428] 90,5 87,359| 43,691 15897
Total 1,909,250]2,680,941 z,m,osolz,m,m 2,831,6993,545,728
[, Morecco .




Table 44:

1986 and 1987 volume and value (cif) of imports
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Poodytallc pod beversgss ..c....cc.c0..
Energy ond Mbelasds ...c.ceenerennns
Crade 0 cocovnncrrenceraacncancnes
l?*hh cesccessccssnsannsacenes
Anlmal and vegetable ....covenienns
H v e00cap0sen0stestovegtbases
Sowl-Bulohed prodacss ....ooccovanvneen
Flalshed poadne®s .....coccc00nveeennes
th”t............,..........
Agticultunl cquipment .......cc...0
Indusieial oquipment ...............

am
$553
450
25
]|
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1565
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157
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a
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219
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s
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Table 45: Evolution of Lhe main imports in value, 1983 to 1987

i oliiions of Giboms 1963 %4 L] 1986 1587 °

Foodetulls and bevernges ............ sesevensne o IS 58128 (3 1] 43004 39000
SOl Whotl ..ocociniinnccrentosstceccccatronns 15342 30 15 14887 14464
- R coseenes sesesacccnesl 4128 2813
Deiry praducss ........ veesaen cevrensanes coved kLY A | 201
Tee ....... LYY LT T Y ¥ T Y T TP P 209 s
Cullee ........ essessscscrstasncsasensesne 1090 1ns
TORD «ccoveerrencaerrericnsesorensesorenes] 2518 3L _

Eneogy snd lebelesaly ..... vovones esvvescevescaes] TOIY 89918 b [ L) sS4 61694
Crodeold ...cccocnvenenennn S cesseccnss 63%4 $M? 1013 45004 $1318
OIS cooevnceerennsccstcacecssrocencene a3 o 8.1

Row materiels ....... eveccnse etssccnas evossanas o 32063 48411 084 S604S S4538
Vegruble oils and olisceds . ......... eeneeaned 6437 11986 1504 10630 632
TIMDES o..cvcevocanccnrsonnens 444 €523 9”162
Anificial and synthetic sontile fbres ... ......... ... 3169 Qs Sio .7
Sullar .....coi000teiicercennes seosecscccs 10438 14454 2282 225991 20854
OIS -.ovvnenececerrencncnrrnnnnnes %80 sy o7 10099 12513

Seml-fmished yrodutts ....... crveene resereeces -] 49336 'z 7 18 1578 S04
2000, pig-508 Snd stecf rodcs and wires ... ....... 6819 TMUS » 3109 s
Jron and stee] shees . ....... eovosecres soreeseres 4589 5817 V] 829 511
Chemicsls and Rrtilisers ........ cvasscnns 13359 16104 18 21403 2619
Plastics ........ vessecssse vocesrrenne sresesens 3998 4343 43
Symthetic teatile yOrs ............. mo 1554 “2 4“3 o1

[ ]
23
2m
ssns
ko X

JREERY
2
£

8
g

4.
g

Popers and O8I ...covvecnncrisscnccassoreans 2806 3674 4%).1 82
Plping 000tMOAS ovo.ecuvoonccrrensesosanenee . 1139 s
OErS occcvvveresrersrcccneces ceveseonce 13904 19854
Coplis) goods cccevvvuvnnn.e... sesrrense 48538 45s 8281 7333
Agricyitoral squipment ... ........ 48 248 82 946
Indusiria] equipment ..... cosessansarsseccecces) 45593 82458 61504 76199 6068.7
Consumerpoodls .............. &7 L 1M 2913 s 41108
CBIS covieorrccrcerererresrovocees crocrnree 3093 a8 ma 3. £33
Car parts 30 COMPONEMS +00eveeccversesovenss 1074 1nes 1523 199 2196
Radio and iclevision receivers ..ooveecvonnnceaed] - 1544 1992 my ms Jos.2
PRarTRactulioal voeeeececcocerescransorssornes 1914 04 ns 360.6 3656
OUBeR oovenecnrionnevarssnnrnmrenncneenresed] 10100 | . 02778 | 198 | 20000 | 20m8

26082 307158

T“ 0000000000000 00000 0000000 Y . u”'J um ’m “m’ ”ma’

® Prliminary.
SOURCE: Ogr dus shangmy
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Table 47: Evolution of the main exports in value, 1983 to 1987
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8: Evolution of exports o facturers in value b
M&i— r : ; 600 US dollars)
s 1979 1900 981 uu W8 19 1985 1986
Feod ° Wiste 207402 2400 DG 178,223 IEMP I7LB60 191060 250,060
":‘53::. ©6IBY 9585 WMAN IS5 0002 668 5.7 4664 5680
Textites 14,49 156,688 161891 159,456 148,07 1SS.307 ISR.729  162.203 221,842
Clething B0, 965 62,006 82,782 94,460 07,658 14.0W 138,273 151,148 216,005
Leather Footwear 20,310 24,033 44,198 36,056 47,300 41000 37,982 44,059 §£7,327
‘ - '- - - . .
Products 18,727 16,620 . 20,850 16,900 15,635 15978 W20 13,706 174N
[ ] u'm‘ - ) N )
~ ! Printing W96 23,986 .00  ZE0M  19,00 8.6 24839 17,8512 29,738
Nen-mstalVie )
wingre? products 3,187 2,8 3,088 5785 . 7,326 3.0 421 AW 7.8
Sasis Metals &
tndustry products 7,656 WEW W6 WS T,W9 SN 10,065 9.6 8,00
tal Working 3,190 3,09 39N 9,873 ASER 655 7,003 8400 7.9
Nochantca? ) .
Equipnent 32 w 2,000 2,61 350 M 2932 3,998 §.86)
Clectrice) & ' .
Elestronts
Products 8.2 8,938 4,067 2,640  4PB) 6708 7407 BT 15,698

Oftice Mechines, .
Precision Instruments
tatehes, etc. 1,210 1,213 3 Iy 506 S 1 [1] € m

Chomical Products 105,230 169,502 250,564 325,520 350.647 439,657 500,870 454,945 457,09
fbber & Plastics 1,554 1.6 2.9 2.0 2.063 3,460 4,750 5.212 6,342

Other Menwfactured . .
Products 8.8 7,667 10.000 8,172 n.eme 9,238 12.378 16.59¢ 15,06

TOTAL 57,220 719,946 885,959 W7.717 921,443 1.010.090 1,095,362 1,006,289 1,328,528

Source: Office des changes . '

Table 49: Evolution of the trade deficit by calegory of goods,
1

tn slions of dirhams | 1983 | 1984 | ioes | sme | 10w

FPoodstufls ..... - T2|-35M1+ 9|4 2197+ 236
Eoergy and lubsicants | — 6445 | = 8236 | — 9965 - 4065) — 5528
Basic matetitls e | # 119 | 4 1434 ) 4+ 214) -~ 2] - W3
Semb-manulactures ... | = 1157[ = 1363 | = 2136 | - 2558 | ~ 2892 |
Capital §0088 wrrrsmenee | — 4774 | = 6393 | — 63671272832 | — 7066 |-
CORSUMET GOOS s | + 402} 4 46| 4 9301 & 1046] 4 1787

Total cvvvvornen | —=30867 | 15286 | ~16938 | ~12504 | ~11 881

BSource: Office des changes
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Table 50: Importis, exporta and trade balanoce by regions, countries
‘1985 and 1987

and currency areas, an
[
Y2 r.os Balances
I llions of Gishawa

1986 117° 1906 e 1986 ] 1987°

Enrepees Economic Communtty -..........| 16348 | 18883 | 12067 | 34345 [-5488 [-420
FIMMOR ooveeceecncenarenonsonneencees ] 8060 ™1 6626 | 6902 [-20%4 [~ 9
7" JORUUUIRRRRpsreny B § ] Y 1467 1587 [-140 [-1%6
Germeny ...coovvrecenervonsnceonese| 2282 238 | 148 149 |- W |- »
Baly cooereenecionnnenecnssoncrennees] 3734 1932 1m 120 |- 50 |- 602
United Kingdom .....coveeceeceneen.. | 1066 1067 ()] & - o |- 4
Netherlahdh o oeoeervernrennnes . B (3 0 % ] o |- 2 [J- 3
Beigium - Luxembourg ........ coveren 1| 1060 " 906 34 J- 135 |- 126

.W s0ossense SeoOPOORGITTIOSIRINORET '” m : 3" ' m '“ ‘ "‘

Other maln trafiog partoess .......... ceoses| 9981 o133 | 3857 | 346 |-63m4 |-6316
Arsb COUMIES o c.ooocoeeeerrsoneaceees] 3601 A | 116 1488 |-2705 |-344
U.SA conennnnns ceoeseasencrcerenes| 3923 | 3218 m M e300 |-2041
USSR ccrerrnreene.. reeveseaceee] 999 1024 @ wm |-
Japeh eeeerennnn. cerossensravssssres] 594 ) 1 1009
Poland ..oeeecereeeononsoncenconeres| 454 1] m » |-

m evscssecnssssesscacce 200000 ‘m ‘” ‘m 563 -

*

L J
d 488

L

3

- 1357

T“l ----- *es09sceveves seesescone evesven ”m sm u‘“ ”” "u“‘ "‘"l

of which: Franc zons ...... cvorsereceness | 8535 308 6440 m |-209 J- 751
Conventibility 2008 ..ecoevee-... 26027 | 29125 | 15626 ] 16025 [-1040) |-11100
Mm ®e00sesnnany sssess “ n ” ” - ' - ”

© Prolimineey.
SOURCE: Offies dos shanges
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Figure 1
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__APPENDIX 2 _
, AVANTAGES DU CODE

DES INVESTISSEMENTS
A - DISPOSITIONS GENERALES TAETRODUTS T TARE e
BENEFICIARRES Eur ks matérics. outillages et bicns d'dquipement
-Les entreprists iodustriclics, dent Je programme  MRporiés ou acquis localement. disecternent eu par
d'mvestihscments comperte $es dyguipcments e CrédR-Jall sany dintinction tallle de l'entreprioe
ﬂ-!-..o:os pour mae minimale de  Sulew dbnplantation.
00,000 dirhasne, et,
- Lus entreprives & caractéve tndustricl ou de anrvice b - REDUCTION A 0,50 % DU DAOE
4 Ninduatrte. PROFORTIONNEL D'APPORT KN SOCISIE
So0n pun de ovdation
TAILLE DES ENTREFRISES ET ZONING ."ll'..lll-l-.._-__uz_.«
Les avantages octroyés per Je code varient scion * LSS 60 Bones It 1 V.
“t%shr'l[{l ook gan dexiension
.ﬂ.-.lt.lauﬂ'ulll‘-ll;!l ‘Toutes J08 entreprises spne distinction de sone.
peiites et moycmacs industrics, $ERRILS COMMS : - o .
copn ds cristion cg
of?!'.'l.i!l‘ Four teutes lea SR LES AcTIONS
e

@
¥ ne ddpassant pas 70.000
: € - EEONERATION DES DRINTS

**En cas d'extonclen IIREGISTREMENT SUR LES TERRAINS
slnvesiisseneni nouvenux ¢t msbilisntions initisles MOUBTRIELS -

e biens d'équipement inidrieur ou dgale A B MIlions oop, s go erbation

oM.!. 'nvestisscrnent tetal en hicke d'dquipement .H"..—an.lala. hhhh

par emplol créé w'exnédant pas 70.000 dirhame. Suares ¢a soocs Il et V.

De méme que Ic nouvess cade distingue 4 zones pour .ﬂﬁ"l!“.;

Yattribution des avantages préves. % sane distinction Yeu
ZOME 1 1 La préfecture de Cassbinnce-Anfe - EXONERATION DE L°1.5.P.

ZONE 11 1 Les autses prifeciures du Grand Casgblanca .%-Oll" - e
. Maohammadi - AW Sebhée entreprise s'instaliant réalinant
-m;-ng extension dans Is zone IV. ot
.lolnlln-l_....- Hassant entreprists ExXportant tout ou partie

i - Zemada s of, .-g!!a!!n’#sﬂ!%’
La provincs de Ben Skmane. aafire G'atiat "

g «Ridastion S¢ O % pendent 10 zas

 La préfecture dc Rabat Saié Por touic entrepriss S'tmplantant ou réelant une
+Les provinces & Agadis, Kénlirn, Marvakech, m

Msknbs. Sefl. Tanger ¢1 T extension dens Js sone

ae Ja néalisation fou participe-
B-LES AVANTAGES ety g 3 oo et
1 - ZXONERATION DU DROIT D'IMPORTATION Indwstric) dans Jes sones T et IV,
n.-_.liEEs-.FEl
8 ! LZLONTRATION PENDANT § ANS DE L'TMPOT -
o tote ehoreatise PM1 instalie dans les soncs I §- 568 PASENTES 5 CAS DE CREATION
-t e " . Poustes PMIcn sones U, Sl et IV.
-, -Powy los antres cn sones M et IV,
- Pour les avtres entreprisos Gans jes sones 11 ot 3V
00 &lextencien - -.§jit.
d gg’ sane distioctien dis lisu . s'installant sones
'implantation. -ﬁnﬂﬂg points direciement
* Pour les nutres entreprives dane Jos sones 11, 3 o1 JV., didulte du taux 'intdeét.
*Bu sus de vanenvellsmont du matisiel
c:ﬁ"n!!.lg!c"t.lr FFFFF PRIME DE 5.000 DH PAR EMFLO} CRER
st 1V pendant les )0 anndes conaécutives & la publica- Four Jes PAT dans 1nuies Jes s0nee.
tion afficiehie de ostie loi.
3 DE LA TAXE SPECIALE o prond 41 et se du cont du terma
+ REMBOURBSEMERT .
DA Snn RESRANT DU DROFT P e bos proportions saivan
Pour lee entewpriscs exportant tout su partic do low
praduction. quel que ol T¢ liou @ implantation (Mald
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APPENDIX 2 (continued)

3 Pyt d’dquipement pour m
des donmamnics. d'.\l o d'hlE: préaczvant
Tenvheanement actordées dans Je cadre d'ude con-
ventien & conclure avec I'€at.

Source:t Code des investiesementis 1983, Ministdre de Commerce,
de 1'Industrie et de Tourisme.




ASSISTARCE VECHNIIUE ET EN CAPLIAL/FINANCIERE AU HAROL

! Assistance Ltechnique | Rssistance en capitalf{financidre {engageserts en 1987) ! O0.N.6,
[] 1 ]
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Sectewr écononigue ! Mli- ) Bilatérale! Sous- Y du ) Multilatérale ! Bilatérals | Sws T v du TOTAL ]
! latérale ! | total  sect. ! : ' clol sect, §  sect.
! : H ! Don &t 3 Don it | !
1] 3 L} ) L) ] ()
i s s s s
02 rabliees de développoeeat, | L ‘ ‘ i : N ,
_pelitioue at plasitication ! B2 Té)  som 3| 0 000 § 17060 SHT06 M) 2%2 804 i
03 fesseirca  maturallss ' 0 1 .a) 10986 T L Poam boem isen N
04 Agricultere, foréts. plches | Bz 2 280 35235 &) MY e dB! B9 2860 27224 WMy 35 0% | S624mM M
5 fagustrie - ool 393y 41 see | 4 Y 2860 289 4} 102 1] 710 O
8 fraaspocts & coewnications | 03] Ssar)  sam ) 258 354 | ) #8I% w %424 10
07 Cosserce interratiomal st | i : L | : ;
financa ce Giveloppessat | 30| 3es9 4150 3 0000 S 8% 16148 9| 40 298 9t
% Population {14 5900 TIN 1008 | | : i 1M1
0% Etadlissessats Mmits : v B 1181 q0e% | ' ' ' 115t O
W Satd bl 1AMy den 3% s 3ue }ols 16 vy 27 oy | w00 9
1} Education V1INl 26638 60379 100V | H ] ' 9 ®! 20 039 3
12 teplod H 2 178} 2032 . 22 300 !} 1 22300 ) 24338 N
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16 Scieaces et tmlmu i N2, 7388, 1497 %y H Pi L) H wm G 198 1t
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ASSISTAMCE TECHRIQUE ET FINANCIERE AU NAROC EN 1987
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Services-Conseils |

Créstion ¢'un centre de prootfon et de création des enteeprises & cusabinica pour sovtesir Ces PAls de
1a ville ea gestion, marketing, cosptabilité, exportation, eto...

....... Py T X L EL L DI L P L LY DAl 1 g Py P YT X2 PR P T R L LI AL S AL d L a4 roressesealBs

1ité-aorna)isstion Fraoce 1986-1989 - 1008 | - 362 500 | 100% technique: !
produits Btudes/Becherche
Porasiion/Baploi |

|

Resforc, Institution

rd-Ovest/Contre] Appsi & 1'Iastitut Barocais de 1'Bsballege et ds Cosditiosnesest (IMBCY: appui & s Divizion de is
Norsslisstion: appui 4 la Disection de ls Nétrologie .
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PROVRTS APPROUYVE3
* Projet [ titre Souree | Durée Bagageaent | pépertition | Bépease Sature de Organiene
{So-fin.) tetal Do § Prdt | ea 1907 1"assictance {'uéentin

(w4 (s |5 j(wsy
{Tepact Géographique] Bescription succiscte du projet )

. — 3
R/0/3/113 ONUDL{BPA}] 1901-1988 120 000 ) 1002 | - 1003 technique: oNUDI/001/6T2-
Asalyee de 1s Complorité . Pormation/Beplei s )
Technologique (ACT) Appui direct .
foational] Bévelopper 1a cospération fsdustrielle estre le Nareo et la BFA duns le domafne des petites et soyemnes

isdustries Electro-aécaniques, basée sur 1'euplol de 1a néthode ACT dévelapple par 1°0NDDI

sI/mob/es/ess ONUDI-BIS | 1381- .. 35600 | 100y | - 22 100 | 1003 techaique: olUDlilll-
Assistance 3 AQA-Ingé- B Torast{oa/Raploi Ingénterie
aierie pour la nise & | Appui dizect
place d'une bangue de : .
denaées
[Word-Ouest} Pavoriser le développenent des projets agro-industeiels en incitant les promoteurs et en évalusat

1'opportunité des investissemests par le bisis de traiteseat des inforastions centralisées: dans wae
banque de dosnées, en réduissat, de ce feit, le coft et le déliaj des études de prejets

XOR/81/811

1003 tecknique:

contedle & certilication
qualité de ls sétrologle

(Kord-vuest)

PEUD $987-198%8 $7 060 | fo0x | - {2 500 _Chasbee Conmer
Bogzse Zationale de Rtudes/Rechorche ce I [ndostrie
scus-tesitance Poraation/Raploi ds Casablance/

Reafore. lastituzion | 231
(Centre| Costribuer & 1'otilization In plus cexplite et 1a plus eationneile possible des capacités de production
- dans le donsine des industries sétallurgiquer, sécaniques, Electriques et électroniques;centabilisetion

scorue des favestissesents, accroiesenent productivité astiosale, développencot régional du pays
BOR/86/015 PAUD 1997-13%0 240 900 | 1003 | - 112300 | 1008 techaique: OMUDI/Ninist,
Stadlissesent eystiee . Porsction/Baploi Cosserce et
mstiosn]l notaalisation, Reaforc. Institution | [ndastrie

Appuei direct

Beafotcer énpncitél hussines et satérielles de la Direction de 1a Woraslisstion e: de la Prosotien de
Lo Qualité; étude chéas Directeur powe Ic dévelcpponent ot 1o créstion ds Teharatrivsninensibilisation
et formation des eateeprises & 1s soreslisstion, sus principes et nétbodes de gestion de la qualité

-------- L T T I T L I I LI T Ty P e R Py Y B S R P Y 2 2 P2 R Y P PRI T Y il dd




1989-02-28 12:42 CAB FAX GENEVE CORNAUIM 412221 79783 p 47

3
- 83 -
" rowenaIl
Prejet / Ttre Sowpce Durée Ingageaeet | Répartilion | Dépease Katuze de Organiome
(Co-tfn.) total Don | Prét | en 198! I'assistance 'exbeution
(U5 $) (X} 1 15) [{ws)

spect Géographiqee) Bescription succiocle du projet

1 855 400 ] 100X

120 - Asseciatin [ l 18- .. . - 100X techaique ]
Chanbres d'Artisanst _ : , ;
Peasefort ¢t de Pls |
' Participation de 2 esperts
rescles | UBICO |1 2 0004 1008 ,z 000 | 1008 techaique:  ; WBSCO
tre In Lil; j W D e ‘; Aml drest (|
_ ’il‘lli_ (3 3’ s H E ; ; 1
;’ _ i ; : o 3 L
! !0 | contribotion sox frais d'crganisstion f t g
UsAjo . ‘ 1985-1981 | woeoo pavosy - |0 1005 Lechnique: 1 1e8e
tjs Intersstioasl de : i | Reaforc. Enstitutios |
evices Rxdoutifs, 1880 ‘ .| Préinvestisaeneat !
: I H . . Services-Conseils |
'ltionl] Mder les ettreprises privées sarccsives i résoudre leurl probléses de producuon. de surketing et do

gestion; umcu de conseil de courte durée

--------- - seswree s oe asee ssovoseew

ofranae de foreatior Itelie ; 1585-180§ 5 §69 500 | 1005 | - 2180 000 | 3005 techaique: | Hia. Commcrce
8 Jo dosafae textile . ' Btudes/Recherche et Industrie
I Roraation/Beplof
Centrel ' Lo activités suprds de )'Iostitut deforastion professionnsile “Roches Noires® de Casablancs consernent

les domsinee du tissege, filature, coupe, confection, bomnsterie, entretien sbcanique et gestion

------------------------------------- - - «noos - ossevovhrerresne

splexe ; . ‘té de f Pays-Bas | 3986-3890 | ¢ 357 360 | 1005 | - 12 100 1 100X Lecheique: Niz, Affsires

ir & Ou)ps ' Btudes/Recherche Sooinles et
Appoi direct Attisanat

Oriesta) ] .

plof et forsstion en | BIY 1967 2000 | 1008 {. » . 3 000 | 1005 tecbnique: Bt

stidre do tourisae/ . Btudes/Becherche

o) lorie

Vord-Ouest) Kisefon rejative & 1'eaplof ot la forntlﬁ t utiére de tourfsme/bbtellerfe suprés du Nivistére de

1'Cauipoaent, de 1n Porsstion des Cadres et de )s Forsation Professioonelle

-------------------------------------------------------------------------------------- SrapasusevancvbPsbapasnansagasaasaagarsrrs
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SECTEVR @ .. (NDUSTRIR
PROJETS APPROOVES
l’>trojct { Yitre Souree Durée Tagegeneat | Répartition | Dépense Vature de tranisae
(Co-fin. | total Don | Pelt | & 1901 P'assistaace ¢'excation
(o g) (%) j(5 {(wy)
{Inpact Géographiquel escription succincte du projet
& ’ TA
Bourses easeigouats dass | Bepagae 1981 S 2 | 1008 | - B 243 | 1003 technique:
1os dovafnes du touwrlem : : : ‘ Poraation/Baploi
ot de 12 restanration .

1730140 ~ foruation de
professears daas le
gectesr Mtelier

' Porsation/Buplel

ml' : [

1008 technique: l

iue Ligae de Cebdit &
1s 008

Bid | 1981-18¢ l 11 €40 900 | . ’ 1005 fimancidre

'mil

l 3]

(Bational] - Ls ligae de ceédit soet & fissncer divers sous-projets i casetire essestielleaeat {adustriel

oman owne

--------

Cinquitoe ligne de BAD

©p1986-1988 ) G 159500 ) - UCON | 3 190 000 | 100X fiammciére
Crédit W03 S )

Piuaﬁceleut des coiits directs et indirects ca dcvilec'ﬁeo différents sous-projets des PHI 44ns les
secteurs d'intecvention de 1a BUDU; financer égalenent les colts en devises des équipesents iadividuels
inportés et aie 4 Ia disposition de PX[ existaotes selon le systéne du leasing

------------------------------------

{Kational]

op retasssapasssvonacanorasrsssecenser ove

. Pebt Y -
Industrie éleotrique et
sbesnique

1008

BIRD l 1985-1990 ' 25-108 000 | .

100% financidee }

Taur d’intésdt : 10,25%. Li;ué de crédit aus banques consercisles posr des projets de febrication de
bieos d'équipenent (indlltrio séesnigue, abtllltquc et iltctrlquel

----------- tovesvrarracnavergscssnern

[National]

.................................. XL YTTRY PR R PP RS R Y DR L L ad

Office de Développesent l’l!-l!’!

Industriel (001)

1008 100! {insncitre | Adn, Géoérale
| Coopération av
Développenent

{Belgique)

Belgique L 860 000 3 -

{Word-Ouest] Hise & dilpolitton d'une ligne de crédit'pout {insscer 1s ﬁrilc de participation dans les joiot-venlure

de PHE belgo-parocaines
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IR 10
ejet / Titre Source Durde Iagageacat | Répartition | Dépense ature de Organisee
: (Bo-tin.) | total oo | Prit | en 1081 | Plassistance d’ezécution
(U8 ¢) (5} {0 | (sd) '
ct Céographique) Description succincte du piojel
: aswaERSESs > - snmmamvey

Interaationale de 1008

hyedus |1 130
eotion d'Infast

Marticipation avec assistance finsncitre et techaique du

. ‘ ' nno‘\ 1008 financiére

CBl (Pays-Bas)
ISocibté 181
{¥aroc)

€3I & la Poire Isteroationsle °L’'Esfaat "

re Intermationale | PapseBas ¢ 800 | 1008

ustrie Actomodile’ |
1981 -Anaterdm ‘l

19

g

i Autonobile “dutovak 1981° & bastezina

| Participation avec assistance tinsncidre et techaique du

- {8300

1008 fiannciére

CBI (Pays-Bas)
[Société ¥aro-
csige des Pon-
decies du Word

Col & 1a Foire Internationale &' Industrie

atiosal) |

$dit aizte Naroc | Suisse l 1982-1991 | 31 000 000 ‘ - ‘ 1008 l 151 I8 ‘ 1005 ficancidre I

0PAS3-Couver-
neacnt Suisse

o>

-e -

-----
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14pustels
Proize [ Titee Soazee Durée Engagescot ; 2ipartftion | Dépease Natuee de Organisae
{Co-fis.} toial fon | Prét | en 1981 1'assistance d'exécuticn
' (U3 §} p s s
opact Gisgrazhique) Beseriptics ewceiacte du projet
egranse de formstion | OMVDI- 1888 .. HE2S0 | 1008 ] - - 100X techaique: onvnt
s ssintonance, H Poraation/3splei
tretics et réparation
ricils
2128/ ONUDI-SIS | 1338- .. 10 000 | 1008 | - - 160X techaique: oxmI/001
aseils poar I'justsl- Btudes/Recherche
tion d'uae Basque de Pormatioa/Raplof
s & 1°0d1
Bord-Dusst]
nHn 17111 8- ., 248 200 § 1008 | - 1 800 | 100% technique: BIT/Min. Con-

Prannting e la créstion
§'eatreprizes

{Centye)

| THIMH

Aeais*zuc2 su déuslogpe-
pent So: Pl cn nilles
ol

-------------------------------------

saroe § Iados-

trie/I8CAR -
) 3

Porastion/Egploi
Appui divert

Forser, conseiller et assister, av sein d'wee disafoe d'ateliers de création d'entreprise, des suteurs
de projet '

P somswavrase

PRUD | nee- ., 394 100 | toeg | - 1 600 | 100K techaique: ONUDE/0DL
‘ : l ‘ Poraation/Eaploi

Appui direct

Ideotification des MML en milicw raral; snalyse des mesures lncitatives pour leur développeseat

Ssswoonsvecsance srcrsrascar L4

CTT I T Y PP PP P PP T Y P YR Y NP LY Y ] L L]

HOR/$8/913

héquation Poraation/
Baploi daes le gectevr
Botellerie/Tourisne

[Matfonal}

®eecscrrmaanee émscae rrrrl

{ PNUD 1988-193¢ 159 800 l 1003 1008 technique: 0f7/Ministire
Porsation/Saplel Iquipesent,
| Yoematon Peve
| : fessionaelle

Stablir sae satrice de 1a structure de 1'enploi du secteue hdtelier et toucistique sfin de prévoir les
basolas de wain-d'seuvre par spbeinlisations; évaluer le systipe de formation et les moyons existasts;
étude sur- la nise en place de nouvelles filidres ghndcatrices d'enplol

Serstavrvecssesvrosnanvow Asnevevosne pPoecssgrccssecs Sosvavsasricase feossrecaror Asssepsones Fosagevvanser?
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APPENDIX 4
DATA ON MBROCCAN ‘FEED INDUSYRY -
B S S TYIR B..: umtockuctot .‘-'-.- W
N 9 X A N

mhie' 10.;1 mizn :data on- uotoeco" umm pop\u.uon m
output of livestock products in 1980 and 1982. It: uho .hon esunt.. of
duand tor u.vestock p:oductc for 1905.- ST -

- "t

[y

"~ MoxroCteco 1: sclf-sufficient in mt md mﬂ only mu qumtltho ot
these livestock products are occasionally imported in order to regulate
the .domestic market. - In 1982 per. capita Wmotwglmmm
22 eggs u\a 1#4.74:9 rcspteuvqu. ARt T T e

Poultry aeeouuud tor ‘388 of all mt mn-ed 1:: 1902, mavnd,-m:
628 (of which 37% ‘beef, 26% mutton and damb,” 16.5%¢ goat meat-and 0:5%

pozk) .
Table 10,1
Morocco: livestock numbers and profucts, 1980, 1982, 1985
R T BT B
T “1980" | aee2| . | ass0 | " 1%82. | * 1985
Cattle | 3,174 2,900! Meat | 1207,000| 120,000 | . 160,000
' . _ Milk 730,000 | 810,000 |- n.a.
sheep  |24,200 |14,900] mMeat | 52,000| ss,000| 73,000
Milk 20,000 | 21,000

Goats 6,100 6,250 | --Meat - | 30,000 35,000 46,000

Do Mk | 26,000 ,zs,ooo ' '

Pigs 10 11 Meat 1,000 1,000 1,000

‘Chicken -|24,000 |24,000 | - Meat - -{134,000-] 130,000 |: 170,000 -

<

Asses {1,400 Ja,800) .- -] ---- {: J
”“1';' -1 -390 400 2 “t et - !
§ - e - -+ - . PR SR (USSR T Y S
morses + |30 | mo| -] e
C o b | Weat . ,| 324,000 | 341,000 | : 430,000 |
1. . b © WK, 71 776,000 | 860,000. 1 +200,000
Total R B ) ] Eggs '., 7’0”.- 3 06,000 ]
TR . ‘1 .sutter, .| 11,735. u,m T
IR o aghee .
- .- - e ;,Ch.... . 4,435 ,900 _-“.___’,.ng.o

Sources: Binistére de l'agricultun et ds la :uom nqru:u -"Ma

Production Yearbook 1”" (Rome) .

P.13
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Much of the red meat is obtained from cattle raised under extensive
husbandry methods. Since the animals are moved from pasture to pasture,
eo-pound tuds are used only -a:gimlly and as a dietary auppleunt.

N b Y ee . M |
llode:n munlivo poult:y famming currently yielda over 70% of tho

domestic supply of poultry meat and 40V ot the eggs, the traditional
.xt.n-ivo ﬂn-a pmvldlnq tha r.-nindu:. :

Govon-eut efforts ‘are boinq dimtnd towards the . dcvel.q-mt of
livestock production to the extent of being able to provide 20 grams of
protein of snimal origin per inhabitant/day by 1965. About 50V would be
protein from red meat. In terms of total demand, this vould mean 260,000
tons of red meat and 170,000 tons of poultry meat annually. T

c. Supply of demand for feeds

1. gm-fcod hﬂnlgx

The Ilo:occan eaqound-tud i.ndutty vas uubuch.d in 1949 bhut it
did not develop significantly until 1972-1973 when intensive poultry
farming  methods "wers put into use. = The industry's curtent 31
‘compound-feed mills have a total production capacity of over 1.2 million
tons a year. Over 56% of this capacity is in the hands of .eight
companies. ‘The rate of utilization is estimated at only 30%. Table 10.2
shows the evolution of compound-feed production over the poriod 1976-1983.

.. As ‘the table show’s,_poﬁltzy feeds mike up over 90% of production,
cattle and other feeds accounting for the remainder. Some 75% of the
poultry.feed is for broilers and 250 for laying hens and breeding u_:oek.

-

Table 10.3
Morocco: M—ﬂm‘! groduction‘ g quantity, 1976-1981 and 1963
. 5 ' " Quantity Q) tons
©reed] o v ' Laying hens and Cattle and
type| ) breeding stork other animals Total
% ‘s i . : '
. of ‘ S of ; S of (0]
Year © Jtotar] 9 Jertary 2 - |tota -
197 | esa,600| 66.8| 21,500 |-22:2-] 10,700 | 11i0| 96,800

1977. |111,7%0 | 69.8| 37,250 | 23.3 | 11,000 ! 6.9} 160,000
1978 * 162,750. "70.8 |, 94,280 | 23.6 | 13,000 5.6 | 230,000
1980|240 0001 ‘68,61 0,000 | 17,13 | 50,000 | 14.3| 350,000
1981 150,000 | .66.7| 60,000 | 28.6 | 18,000 6.7 | 225,000
1983 231,200 | :67.0 | 113,800 | 23|0 | 15,000 4.2 | 3¢0,000

Sources  Compound-FPeed Manufacturers Association.

PN
Lt ”
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P.@a2

The industrial mills handle ovar 908 of production. The shaye of
-Aup:oducersninngfeed:ormitmundtopctobelwm\w
Qifficult economic conditions as they do not hnn nfﬁcient financia)l
resources to overcome adverse ciroumstances. -- @ - - -°- . ,_,,,.“u:.u

The eommnd-feed industry is concentrated. in the Canblm and
Rabat regions. CICALIN and PROVINI SA, both in the Casablance area,
accounted for .12% and 218 respectively. of the nmational total in 1983, wmvo
companies in the . Rabat regioa. sm and suv. hnd mru of. I'M. km-g\
mpoetively- N - . : i s

m»mqiwsthemaﬂMofnom"th
umfwtuunofomnm - P

mordortoachimmtm”tmfotmt.unm
®9gs by 1985-1986, an estimated 629,000 toms~_ of compound feeds womnld be
required. These. would consist of 425,000 toms.of broiler feeds, 144,000
tons of feed for laying hens, 57,000 tons of cattle foed, and 3,000 tomns
of other feeds (for pigs, horses, etc.). The figqures- in table 10.2
indicate that these supplies would be available, !oﬂitmtul
umumuqmmmmmndnonhm oo

N 4
-

2. FPaeed ents

"Por cattle feeding, Morxoccan farmers uss mainly.roughage and such
cts - 48 bran, barley, pulp, - strawv and hay. Supplies are made
available at fixed prices. In 1984, for example, the Government set the
price of one feed unit (unité fouragire) of bran at 1.5 United States
mt:\md the p:ice of cmnd tuds -at 14 mmsum unta pet fqod

t.. - .. -

..- Intensive poultty tmmm feeds bucd on qni.m. -(hxvely
imported maize) and oilsead meals and by-profucts of agro~industries
(mostly of domestic origin). The shares of ingredients in a typical
compound-feed formulation are as follows: grains and grain by-products
708; oilsesd meals 158; - -fish-meal: 9%; and -othws (mainly mineral and
vitamin premixes) 56. ’ coL T

Morocco cxports some feed ingredients, such as fish-meal and oilseed
meals, . . .. ] . ; R

. The q\uuty" nores .for feeds £ollow those prevalent in Western Burops.
Most of the large manyfacturers have technical experts and nutritionists
to advise Su‘on on hov to utilize the au!haat types of feeds of!md

' L H -"9". ' . . [ : ’ '-.-.'---"-'
Je et ! Toe . .o PPN AP RPN
. LA LA (20 2

27 Bomon.‘.smo!tudpotkgo!ml -utandwkqo!!outor
‘200 ‘eggs. ._The volume iof cattle feed uquh' | 4s estimated at 10V of tbq
‘volume of poultsy’ fuds.

. -, .
B .. . . e " .
' otes e . catie 8 .




1989-82-28 12:54 CAB FAX GEMNEVE CORNAVIN 412221 7979 p.@3
- 90 -

D.. Domestic: lies of, and foyeign trade in,
. T m M&ﬂlg
1. Do-eatic ‘l_umlies and imports S .

=~ {a) Gnm andgnin by:m_

. cnuu (buloy.mandmgh\-)mpmdmdmthommin
sufficient quantities to meet domestic demand, while maize and wheat have
to be imported. Between 1979 and 1983, annual imports averaged 1.6
million tons of vheat and 120,000 tons of maite. Most of the wheat and
all the maize were ocbtained from the United States.:at international
prices. In 1960 and 1983, the compound-fesd industry processed 196,000
and 160,000 tonl nlpcctiuly of imported Il!.zo.

mwmmmmmw,ooomso.ooom
otbnuaputotth.motﬂnm—fedhdu-m :

) ou.nd meals
mu 10.3 shon dlta on oun.d-ul p.-oducticn duti.ng 1981-1963" m
provides estimates for 1965.

The livestock sector's demand for ollseed meals with the exception of
soyabean meal. is met by the domestic crushing industry. Soyabean meal and
seeds are, and-will continue to be, imported, udmct.tcpmducuouot
soyabemcwmonly“oftbemntry'-totddmnd

Anngo annual imports ot onneas aud meals -ounted to 13,300 tons
of rapeseed, 23,000 tons of soyabeans and 3,000 tons of soyabean meal
during the period 1979-1962. The main suppliers were Canada for rapeseed,
andlmu. mmmmmmmuu for. smbun seods nndml

. : Xable 10,3 L
Norocco: domestic toduction of oilseed uu., 1901-1933,
__‘____LEMM
in tons)
1 Aver
. L age
puuea. meals | 1961 | 1992 .'.1903 1 1081/12983 1.905
Total ~ | 6,967 7,729 ! 11,731 | 8,626 | 26,925
of whichs
sunflower 1,614 | 2,329 4,800 2,981 11, 600
Cottonseed 5,062 5,265 6,291 5,339 9,600
Soyabean .9 86 589" 258 .. 3,750
Rapeseed . . - 45 | - 42 1 44 3,375-)
“‘tm" - ‘ ?..L'.' T .-'i\-. . o . v",~)' " ' '.", ., '~l'.:v",»"' 7" . ,’ * s ‘oo,

st e
. b ot " PR} s

Source: MNinistry of Agriculture and Agrarian lo!ofi.
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As .vonn..ln-.nbg.. the  current pricing: policy £avours the

of.’ cat feeds, which are subsidized and-supplied to farmers

t prices lower than Bxx.o of. compound " formalations.: Wheat and bran are

idized by the Government and are distributed by public services at
to 1k,

producers of mi but at practically danble the price

nror»a..ooun nnﬂ%«ﬁsai
%ﬂ’ ‘establish=d in 1981 to adjust- the price

n!.ocvognr mill and the ?-...89.
and

....ra! wn»o»..a»nioag ﬁo«osuo«e-nwnoueuﬂg
, it is’aifficult for cosipound-feed: produders to adjust.their:selling
vu....oga. Ewgaﬁoﬁnﬁgoﬂ .decline in comsumption of
compound ._feeds. = For example, spwonvogvnhoognoﬁnnui
increased by 17.18 from 1,750 dirhams per ton in 1983 to 2,050 dirhams-in
mid 1984, the price of maize ross by 79.6% during that period (froa 1,030
dairhems- to 1,050 dixhams per ton). Ioﬁuggonnr..ilaswgpa
nvonﬂboongiuiagvo; .

.ysu!—ogwuullE .
?gﬁggaﬂgggggggn‘g&»ﬂ

. As its name implies, the Société de.commercialisation des produits du

mals (SOCOPROM) specialises in maize imports. The Association des
fabricants d'aliments composés (APAC) distributes isported .grajns to its
mesbers .according to quotas authorized by ONICL at prices. set by the
importers. ) .- L .

Imports of soyabeans and soyabean meal are organized and handled by
nvosaalu%genu»g of the Ministry of Commerce on the basis of
international tenders. Oilseed meals are.supplied. to. end-users-by the
Société . d'extraction ao- produits oléagineux (SEPO),- the only crushing
ogwﬁng«oconwn %gign»ﬂgsug
uahao- of .these products. .

.a.o !5.: w»unoc—o 8-95» !& ._.auﬁ.gn»oau ooaoonaoa t»«v c.o
»!onng»ang& ingredients. ;. .

._".u?nggggn-sg:&

..x..h.i oo-lonnnnnaanoopnnoaow pauoov»b anasgog n
the import licence,’ c—ooonn»nivn»no-annsoon»ﬂa of the
goods)

= . Pro forma invoioe in 2 copies.
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An import licence automatically authorizas. the- hportot to acquire
the requisite foreign currency from either his bank or from the Central
Bank. -The currency is blocked in a special account and is released when
mumwammwmmmmmotmummg_‘
venel are. cetuﬁed ramt is made aqaiuat documents. “e

(f) m, ctoranandhnndu_gg - L \

Regular shipping lines link Cassblanca with the main Western
and United States ports. Handling ané port charges: amount to: 120.dirhams
($14.50) per tonm, ud:luhnd road trancport cba_tw-.»mngo;to;is 'pet -ton
pcrkuonetn. . ‘ - R e

Storngo capnq:ity for fm ugmmu is innfﬁchnt m md-
upgtadinq Grains are stored either. in :silos in the Casablancs: and Bafi
harbours, which are undexr the control of SOSIPD (a subsidiary of ONICL),
or in silos inland, which bslong to importers amd grain processers..

Storage costs are high, mmmmm.wzmwthpﬂm
ot. maise paia ny em-:m manuravtuiess. :

Mnufacmerldfmmaomwm;thuhmw
compound-feed manufacturers.

-

(9) ‘l'arif! and non-ta:iff bu’t:lers to _imports

m::,ﬂmt.mmmmthpmdnmluudmﬂummn
List A, vhich are imported duty free. The other feed ingredients are
included in List B and require an impoxt licanve. Th.s licence is valid
for six ‘months after the approval of the Ministry of comem and the
agnuent of the roreign ucham 0!!1:0 are obtuud o .
.. ‘Customs -duties and other charges on imports of feed ingredients.make
up 29% to 35% of the value of imports. They are as follows:

- Customs duty,  calculated on the c.i.f. value of importss -.1
for oilseed meals and 158 for -an:l.oc, minerals and prqixu:

- Stamp tax: 168 of the totsl value of the customs duty plus the

Morocco has a preferential trade agresment with EZC.

. The State monopoly on motwmmmmh .and delays
of up to three months in the issue of import licences. for ‘the other
ingredients constitute barriezrs to the import. trade. 8o do .the high-costs
of storage, transport and distribution which cannot be recovered by means
of a rise in the selling prices of finished compound feeds. The
availability of subsidized bran has led to the -growth -of;an ‘artificisl
cattle-feed market and the consequent reduction in the use of -compound
cattle feeds. There are also restrictions or prohibitions on the import
of grain substitutes. The import of manioc, for instancs, Was
for the first time only in 1984,
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- (h) w from deve _opé.ng counu'us

S B
- In order to attain the production levels tor conpound feed envluqod
fd‘r 21985-1986, Morocco will need to import some 390,000 to 395,000 -tons of
grains, 30,000 tons.of ‘soysbean meal or the corresponding quantity of
.oynbuu. If the output of the domestic fish-processing industry does
not expand, some 35,000 to 10.000 tons of fish-meal will“also need to be
obuimd from abroad.

P.@7

5 abom: 10\ (215.000 tau) of thc imported guins ia likely to be
maize. ° Subjéct to the sucoess of -recent experiments with this feed
ingredient, scwe 25,000 tons of manioc could likewise be used as a grain
substituta. PFurthermore, soms 4,000-5,000 tons a year of groundnut meal
could be imported by 1985-1986, also provided it peztom utisnctorny
u the trhh eumtly ‘baing mm

2. . Exports |
llomoco upom 'iu"m-:cmm, molasses and oilsedd meals.
Table 10.4 givas data on the export trade in these ingredients.

Table 10.4
Moxoccos of feod dients. ntity, 1979-1983
'Poed ingredient 1979 1980 1981 1982 1983
-Total .7 - 15,731 62,678 62,563 66,769 115,826
of which: R R o .o RN
‘Pish-meal - - - 12,113 S 10,453 114,236 - - 6,746
Kolasses : 92,307 46,543 45,536 62,909 - 108,180
Oilseed meals a1 703 650 603 990
Othezs 10,290 4,979 2,141 © 3.257 -

Source: Ministdre dea finances, Statistiques du cosmerce extérieur
(Cassblanca) .

]

-7 - Pidh~meal is not subject to.export quotas and taxes. Producers sell
the meal: directly on the international market, mainly to Prance, Italy,
m.rmu.mm ot.,ommy.,. the loﬁﬁerhndl;- the =Un1t.d‘nnqdo-’md
foar .!In .ptincipol mu-c; to: onued unlc ato Pru\u. Spu!.n md tho
na.m, upubnc oz Gcnny g

ve . .
; . Id .
;

B A PR

-

1] S e . 4 ’ - . .. .
. . AR " 'n’l T Sl
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E. . Summary .

Governnent policy envisages- -self—mfficiency by 1985-1986 in dasio
food products as well as a rise in meat cohsumption. In view of the
accelerated growth of the urban population, the only possible way of
attaining these objectives is to increase intensive- livegtock.farming, iy
the poultry industry in particular. Such a development can only be bassd
on a sustained upswinq in the productior of compound fuds.u ate

'r

(S0 RAH

. 'r |t'

There are 31 teed mills in llorocoo, with a total productim capacity
of over 1.2 million tons a year; current vtilisation of capacity "is
.estimated at only 30M. --Production of compound feeds amounted:to 360,000
tons in 1983, of which 90% were poultry feeds and 10V cattle and other
feods. Mptohcumaixumtexpemdtocwmmumumm
near :future. - Based on - the -targets set for livestock - production,

compound-feed nqu:l.nuuts vul reach an estimated 630,000 tons . uby
1985-1966. :

Since the domestic upply of feed ingredients is hunftichnt, an
estimated 275,000 tons of maize, 30,000 tons of soyabean meal or.an
equivalent quantity of soyabeans; as well as up to 25,000 tons-of: unioc
M‘.oootos,ooomofqmndmtunlwulmodtobeww
1965-1986. o o -

.o R R

Imports of grains. o:uum and oilseed meals are controlled by State
companies. The internationmal c.i.f. prices of jmported ingredients-are
high, owing to freight, inland .transport and storage costs, =0 that the
prices finally paid by feed manufacturers are considerably higher than-the
corresponding EBuropean prices. Because of the current pricing system fo:
meat, feed market pricu do not. :enoct real production costs. .. . ..

Imports of feed Mmu. wvith the exception of grains, . are
subject to 1licensing. Delays in obtaining the 1licences,- periodic
stortages .of -foreign .currency,..and insufficient storage fncnitiu m
additional comt:a:lnu to the import trade.

It is :ceo-mded that potonthl exporters of feed inqudunts ahonu
make "available detailed information on the quantities and qualities of

ingredionts they. can ptavido. 'mo offer of credit .manqauuu wonld
facilitate ul.u. ' '

A ; v

The pou:l.biutlu of barter trade with Moroeco shonla be. oxplo:d.
rish-meal, some types of oilseed meals, and molasses can be oacbangod forx
imported feed ingredients. N3

. TTed prs oLy
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Morocco: selected addresses

A. Main manufacturers of compound feed
Inara Provimi Maroc Soulab '
49, route Culed zn-e 187, Route de uodlm
Casablanca .~ - Casablanca .- .
Tels .242 808, 243 661 Tel: 246: 340
Telex: - 25618 Telex: 26702
8ina - . Calimadb - .
Route Pt.tnclpah lo. : a9, Anchm route dc Rabzt
Tel: (07) 41 31s Tel: 250 290
Telex: 329205 'relexa 25082
Somalim- - SNU
Route ‘e Tetwan Zone mlutriouo '
Tangliers BP 8 : "
Tels (09) 40 843 Tomara
Telex: 33787 Tels (07) 41 169

Lo T Tolex: .- 32927 :
Route-de Taocuima Eddik - L.
Bador - ’ 8, Avenue Xhalid. Bnou.
Tel: . .-(060) 2387, 34N Louvalid, Aim Sebaa
Teleox: 25942 Tel: 300 846 ’

Telex; 21039

Codesa - ’
9 route do Rabat Selima. . -
Alngeb: , Kxu .¥m 6600, Routc d’!z luzeb
Tel: (0S) 350274 Meknes - te. [
reuxs 26036 Tel: (OS) 21 845
Bl ALE . Orgal - -
Nouveau secteur- Msttiel 71 B4. noluulod Do."fouti.
8idi Brahiwm, Fes Ouzda :
Tel:s (06) 41 007 Tel: (068) 4479
Telex: 51961 Telex: . 61631
Seriaa
7, rue Pillot
Casablanca
- Tel: 306 950
Teley: 21040
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Importers of, and traders in, feed 1_ngrod:leutq -associations . ot feed
manufacturers R A

~. Y Y

Office natiomal interprofessionnel des cimles ot “Mm
(oNICL) , , N S S
13, rue Anmaba ) : ' R R MU
Rabat '

Tel:. 61 367, 61084. - B e R A T

L B4

w o
- -I -

Société de commercialisation des produits du n:. (sooopﬁdig‘“,.'
7, rue Pillot no

m‘blm ’ . ('?_ -
Tel: 300 241, 300 844 , Ce L
Telex: 21040 - : T

Cable: . TEXTIGRAIN . .. .. - - :

Société a'extraction dss m-odu:l.ts olésgineux (WO) o
2, rue Caporal c.tbi. ' ..
Casablanca 08 L

Tel: 241 096 - aih
Telex: 25076 :

Cable: SEPOLEO

Association des fabricants 4'aliwments composés (AFAC)
¢/0 Inam~-Provimi :

149 route des Ouled Ziame

Casablanca

Tel: 242 808

Telex: 25618

Société marocaine des graing (SOMAGRAIN)
53, boulevard Moulay Ismael

Casablanca 0S8

Tel: 244 313

Telex: 25823

Cable: SOMAGRAIN

TRADAPRIC

+349, boulevazd Mohamed V
Casablanca 01

Tel: 302 153

Telex: 21043

INTRAGRO

30, avenue de 1'armée royah
Casablanca 01

Tels 311 925

SEMAGRO

106, boulevard Abdullah Ben Yacine
Casablanca 05

Tel: 304 004

Telex; 25616

Cable:s BUDEX "
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m“zoeundo-yleho Lo
Tour des Habous )

Avenue de 1'armée :oyale
Casablanca 0T * .-~ ...

Tels 311 819

Telex: 23904/23976

Société nationale des farines de poisson (SOMAFAP) - - -

Agadir, qumiot Mu

BP 10~
Tel: (08) 21 906
Telex: 81851

Cable: SOMAFAP

4122217370,

Société industrislle des graines oléagineuses du Ghard

Quartier lndu.tt:l..l

BP 168 .
Kenitra

Tel: (016) 3958
Telex: 91029

P.11
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