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PREFACE 

!his rndustrial ~eveLopment Review is one of a series of country studies 
prepared by the Regional and Country Studies 3ranch of the United :'.'lations 
!ndustrial Development ~rganization (UNIDO). 

!he Reviews present o:-ief factual and analytical surveys of industrial 
development in cieveloping ccuntries. Such industry-specific Reviews are in 
demand for a variety of purposes: to provide an information serrice to 
reievant sec:.ions within tr.'HOO a!ld other international organizations and aid 
agencies concerned with. technical assistance to industry; to be ased as a 
t"efe!'ence source for financial orga.'lizations, public and pri•rate industrial 
enterprises, and economic research iL'lstitutes in developed and de•reloping 
t.:ountries; 'ind to serve as a handy, i..seful information source for policy
:nakers in developing countries. !he Reviews do not repi?sent in-depth 
industrial surveys. ~ith an exclusive focus on industry they present 
:.nrormation and analyses on the broad spectrum of the industrial development 
process in the countries concerned in a condensed :arm. 

-:he Reviews draw primarily on information and :naterial available at L'NIDO 
headquarters from national and international sources as well as data contained 
i.n the UNIDO data !Jase. General!.y, spec::.r!...-: field surreys are not 
undertaken. !he presentation of up-to-date information on sub-sectoral 
manufacturing trends is :.ssually constrained by incomplete national data on the 
industrial sector. !o supplement efforts under way in l'NIDO to improve the 
data base and to monitor industrial progress and changes on a regular basis, 
it is hoped that the relevant national authorities and in&titutions and other 
readers will provide coaments and further information. 5uch response ..,ill 
greatly ass~st in updating the Reviews. 

!he ?resent Review was prepared on the basis of informati~n available at 
UNIOO headquarters by early-1988. It is divided into two rather distinct 
part.;. Chapters l and 2 arc analytical in character, giving first a brief 
o·rerview of the country's economy and its manufacturing sector and :hen a :?10re 
detailed review of the structure and development of its manufacturing 
industries. Chapter 3 reviews policy measures ::-elevant to industrial 
development 1nd presents information on the more important gover.uncntal and 
other institutions involved in industdal development. Chapter 4 contains 
information on Angola's endowment f.Jr industrial development and identifies 
cnicial areas ::-equiring technical assistance. The present aeview is isaued as 
a "restricted document" in view of wtavailabil.ity ;,f d•!tails pertaining to ~ 
seric<; .Jf t"eiorms and new Laws wnich have recent!.y been pa1&s~d as part of the 
eccnomic and financial restruc~uring programme (SEF). 1'be final version of 
th., Review 'iiill incorporate details of the new legal framework governing 
invest1112nt and tb.e findings of tb.e ongoing L'NIDO Industrial Rehabilitation 
Survey. 

It 6hould ce noted :hat the Reviews are not official statement~ of 
intention or policy by ;overnments nor do the views and comments contained 
therein necessarily ref!.ect :hose .Jf the t"espective iove::-nments. 
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legional classifications, industrial classifications, trade 
classifications, and symbols used in 
unless other~ise indicated, follow 
Statistical Yearbook. 

the statistical tables of this report, 
those adopted in the United ~ations 

Date> divided by a slash (1986/87) indicate a crop year or a financial 
year. Dates divided by a hyphen (198~-1987) indicate the full period, 
including the beginning and end years. 

References to dollars ($) are to United States dollars, unless otherwise 
stated. 

Totals a:ay not add precisely due to rountling. 

In Tables: 

Three dots ( ••• ) indic3te that data are not available or not separately 
reported; 
Two dashes (~) indicate that the amount is nil or neglig:ble; 
A hyphen (-) indicates that the item is not applicable. 

Basic indicator$ and graphical illustrations of manuiacturing trends 
contained in this Re~riew are based on tfata sourced from the (P.{IDO data base, 
international organizations, coamercial and national sources. 

The following abbreviations are used in this document: 

EDF 
EC 
EIB 
GDP 
GNP 
IMF 
ISIC 
Kz 
~A 

OPEC 
SADCC 
SEF 
SITC 
!CDC 

European Development Fund 
European Community 
European Investment Sank 
Gross domestic pr~duct 
Gross natio02l product 
International ~netary F1md 
International Standard Industrial Cldssification 
Kwanza 
~nufacturing value added 
Organization of Petroleum Exporting Countries 
Southern African Development Co-ordination Conference 
Economic and Financial aestructuring Programme 
Standard International Trade Classification 
Technical Co-operation among Developing Countrie~ 



GDP ( 1985) 

eopulacion (1986) 
Labour force (1985) 
Area 

Density of population 
( 1986) 

GDP per capita (1986) 

Growth of GDP 
(per cenc) 

Structure of GDP 
(percentage) 

Exchange rate 
(!wanza equivalents 
to USSl) 

!1 ?rovisional estimate. 
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3ASIC ::-a>ICATORS !. 

!he economy 

~3,362 million.!.·' 

3. 98 million-~/ 
4. 7 million.!."' 
l,24i,OOO square kilometers 

7 persons per square ~ilometer 

1980 1981 1982 1983 1984 
4.S -2.0 5.4 1.5 2.5 

Ag!'iculture and livestock 
Fis he des 
!.>etroleum 
'.l'!anufa.cturing and mining 
Construction 
Other 

1985 1986.!.' 
5.2 0.7 

t983 
i2.4 
1.9 

28.0 
8. !. 
:? • 6 

0:.7 .0 

1985 
7.8 
!. • ~ 

30.9 
13. l 

3.1 
43.2 

1983 1984 
29.92 29.92 

1985 
29.92 
~ 

29.92 
1987 

29.92 
July !.988 

29.92 

.. 
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Agricultural produc~ion (1985) 
(in tons, marketed 
by State bodies) 

Livestock (1984) 
('000 number) 

Fishery produc:ion (l983) 
('000 tons) 

F~restry produc:ion (1983) 

~ineral resources (1985) 

Oii production (1988) 

~atural gas reserves (1984) 

3ASrC :~ICATORS : 

Resources 

Bananas (21,Q94i), vegetables 
(l6.982), coffee (13,686), 
maize (ll,S35), potatoes (3,309), 
dry ~4ssava (5,521), beans (2,398) 

Cattle (3,350), sheep (!45), ~oats (955), 
pigs (46~) 

Freshwater and diadromous (S), 
marine fish (104) 

Fuelwood and charcoal 
(7.7 million cubic meter), 
industrial roundwood (1.3 million cubic 
meter), sawnwood and panels (190,000 
cubic meters), paper (13,000 tons) 

Gem diamonds (750,000 carats), industrial 
diamonds (250,000 carats), Luanda ore 
diamond deposits (0.6 carats/m1

), iron 
ore (24.2 ~illion tons~'), phospilate 
rese~res (150 ~illion tons), 
coal and lignite r~serves (500 mt) 

490,000 barrels per day~' 

37 billion m1 

!1 Estimated reserves at r<assinga ~orth (2.7 mt) and Kassir.ga South (21.5 mt). 

~I Preliminary estimate. 
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Foreign trade and balance of oavments 

E:morts (1988) 

Principal exports (1987) 
($ million) 

~in destinations (1985) 
(percentage) 

Imports (198i) 

?rincipal impacts (1987) 
($ millionj 

Origins of imports (1~85) 

Balance of payments (1987) 
(current account deficit) 

External debt (;anuary 1988) 

Debt service ~atio (1987) 
(as per cent of export 
earnings) 

!1 Preliminary estimate. 

!!/ 1985. 

$2.35 billion.!.' 

Oil and oil-related products (l,999.5), 
coffee, diamond, timbers. ~tc (150.5) 

United States (43 .4', Spa.in ( 11), 
United Kingdom (10. 3), Brazil (6 .Z). 
Portugal (3), other (26.~)~/ 

~ilitary equipment (637.5), 
food and essential consumer 5oods (421), 
industrial inputs (204)£; 

Portugal (13.2), France (11.2), 
Brazil (10.i), Yether~ands (7.2), 
United States (7. l), other (SO. 6 ).!!.,-

$44 7 :ni 11 ion 

$5 billion 

50 per cent 

~I Data on direction of trade destined to and originating from C~EA countries 
are not available. 
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3AS~C I~ICATORS ~ 

:be manufacturing sector 

:iVA (1987) 

'!NA oer capita (1986) 

Growth of '!NA (per cent) 

Composition of '!NA by end-use 

Value of refinea petroleum 
prcduc ts ( 1984) 
(Kz million; 

~82. l million..!." 

$9.6 

1980 1981 1982 1983 
5.1 41.S !.2 7.3 

198]-!/ 
-7.5 

Food industries 
Light consumer goods 
ileavy industries 
(intermediate and 
capital goods) 

Petrol 01.S) 
Kerosene (0.1)~/ 
Gas oil (10.0), 
Fuel oil (2,683.5) 

1984 1985 1986 
11.3 14.3 :!.5 

t9aO l.987 

21.7 !3.4 
59.4 49.8 

18.9 26.S 

Value of non-oil exports (1985) 
($ million) 

Coffee (55), diamonds (33), timber (4) 

Value of manufactured exports~/ 
(1981) 

Share of manufactured exports 
in total exports (1981) 

Share of industrial inputs 
in total imports (1985) 

!1 Preliminary estimate. 

2,1 1981. 

£/ SITC 5-8 less 67 and 68. 

$224.9 million 

12 per cent 

16.6 per cent 
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:nter-countrv .;omoarison of selected indicators 

I. D!!!Dgraphic in!!ica~ors 

i'opulatiOD <1915) 

PQfUlatiOll &rovth (l910-l915l 

0-Sity 

II. !cc!ga9ic U!dicaton 

GllP HE capita <198.5) 

Qll' &rawth rate 
<l9IO-l91.5) 

l&rimltun <191.5) 

Illdutry (191.5) 

l!allufacturin& <19851 

SaC'Yicu (1915) 

Exports of &oods (1915) 

Estemal public debt (disbul"Hdl 
(1915) 

III. tndyst.d.al indiS•toD 

llVA Cat ltlO price•> Cl915) 

llVA &rowth <1910-191.51 

llYA share in wrld llVA (191.5) 
CcvCT9ftt prices t9IO) 

Sban of -factuncl 11JCPOru£' 
in total ft'POl"tS ( 191•) 

Uni.t. 

ailli.Oll 

USS ailliaa 

S llillion 

par cant 

••• 
2.5 

1.2"7 

7.1 

•.IH 

53.5 

2.5 

7.d' 

Jo.ti!' 

1.0 

.el.O 

•4 

9 

16 

-0.l 

0.003 

12.otl 

l.l 

J.5 

71 

1.1 

130 

U.l 

' 
49 

I 

•• 

21 

•O 

3.3 

0.002 

2.7 

UK 

300 

50 

260 

0.5 

24 

u 

52 

I 

" 

24 

0.001 

ll.i 

2.• 

123 

902 

17.Z 

3,230 

-9.6 

3.5 

u 

53 

5 

•5 

236 

-6.4 

0.01 

1.11' 

22.2 

3.5 

110 

945 

23.5 

290 

0.1 

51 

9 

5 

33 

5 

1l 

64 

317 

L.4 

0.01 

10.6 

a ... 

l.7 

77 

3U 

21.5 

4,.530 

610 

2 • .5 

u 

43 

29 

23 

23 

l,•03 

2.2 

0.05 

Iota: la•ed on the WOdd lank data pns-ted I.la the World Davalo,..at a.port 1917. It •hould be noted that Ula unDO 
data ban, United lati.ona 1tatl.1tics, national sc.ati.atics and World lallll data baH do not al .. f• tally pnciHly 
and, therefore, dhcrepancia• uy be found 'ba~ lasic tlldicaton 5, and the tut and Talll••· 

11 lxcludl.n1 fl.sharias. 
~I S11ara of patrolau11 •actor only. 
~I SifC 5 to 9 lass (67 and 61). 
~I 1911. 
!' 1914. 
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SUMMARY 

!n the face of Angola• s assured oil boom and the improved prospect.;; :or 
?eace, the economic outlook appears more promising than at any time since 
~ndependence in 1975. An ease in balance-of-payment pressure in 1988 
coincides with the launching of determined national efforts to rebuild the 
war-shattered economy. The three-year economic and financial restructuring 
progranme (SEF) is ushering in an era of long overdue reforms in pursuit of 
achieving a healthy economic ~rowch. 

The industrial sector (including :nining) accounted for 13.1 per cent of 
GDP in 1985. The contribution of manufacturing prope!", e."Ccluding mining, to 
GDP is relatively small and currently accounts for around S per cent of G:lP. 
~nuiacturing activities encompass mainly the production of consumer ~oods tor 
the domestic market. 7he textiles and garments factories were originaily 
built with a view to using substantial supplies of locally produced raw 
materials, but production inputs of these industries turned out to be 
primarily imper.ts. A wide range of products of the country's heavy industry 
is produced almost entirely for the domestic market. 

During 1960-1973 there was a spurt in manufacturing activities, with ;.NA 
in real terms growing at an average annual rate of 11 per cent. The 
manufacturing sector suffered marked contraction during the post-independence 
period and output in most sub-sectors of manufacturin; is far below the levels 
achieved before independence. Disruption of production equipment, shortage of 
raw materials and an industrial investment pause contributed to the slu.ggish 
growth trends in manufacturing activitie~. ~.. the eve of independence the 
manuia~turing sector settled down to an even pace, and plunged into a process 
of de-ind us trializacion thereafter, leading to a. mar Iced decline of ;.NA oe!' 
capita from $31 in 19i0 to $12 in 1984. Industrial production in 1985 
~epresented only 54 per cent of :he 1973 level of production. 

~uch of the marked decline in manufacturing output has been due to 
disruption of production installations and sho~·tage of inputs. The extent of 
damage inflicted by war could be estimated with the aid of reconstruction 
costs. Around $20 million was invested to reconstruct part of the Luanda oil 
refinery after it was sabotaged in '.'lovember 1981. [t is estimated that about 
$20 million would be the m1n1mwn required for rehabilitating the Lamauri 
hydro-electric power plant wh~ch . .,as put out of action in 1983. The diamond 
industry lost around $30 million ·.,orth of production annually since February 
1984 following the closure of its :uost profitable Cuengo Unit. The cwnulativ~ 
damage to the cowitr-/' s ~hys -:.cal infrastructure was estimated at SLO billion 
during 1981-1985. The pace of industrial expansion has been hard nit 
particularly by the disruption of road and rail transport. 

There has been considerable variations in the growth rates achieved by 
different segments of Angolan manufacturing. Among the food industries, 
brewing and soft drinks, :Lour :nilling, baking and •1ege tab le oil product ion 
~ontribut~d significantly to che sustained pace of ~xpansion during most years 
of che first t~lf of the 1980s. Jespite erratic i!'owth rates experienced by 
:he tight industry in recent years, :he industry restored around SO per cent 
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of its l9i3 level of production. with ~he notable exceptions of radio and 
television set assembly, the country's capital goods and consumer durable 
goods industries are operating at far below the pre-independence level of 
output. thus. the manufacturing sector in Angola has been run down since 1975. 

The inde."t of labour productivity for total manufacturing grew 
significantly during 1985 and 1986. Howev~r, it does not necessarily reflect 
the incidenct> of technical progress. Rather it is largely a reflection of a 
sudden increase in production from a low base, reflecting an increase in 
capacity utilization. ~one the less. there is some evidence :o believe that 
technical progress must have gone into the productive processes of some 
intermediate and capital gooas. 

Oil and oil-related products accounted for 93 per cent of total exports 
in 1987. The share o( coffee in total export earnings fell from 26.6 per cent 
in r973 to ?.6 per cent in 1985, while that of diamonds declined from 10.4 per 
cent to 1. 6 per cent during the same period. Angola's share in intra-SADDC 
trade is of marginal significance. Under the prevailing political turmoil, 
Angola is incapable of expanding manufacturing trade with the regional market, 
despite the potential for intra-SADDC trade. 

In allocating foreign exchange ?:'eserves to meet the import requirements 
of the firms, the government needs to balance efficiency and employment 
considerations. The closure of currently inefficient industrial units could 
cause loss of jobs. There is a strong case however for giving preferential 
treatment to efficient users o~ foreign exchange. 

In the short-run manufacturing prospects depend crucially upon the 
restoration of peace and increased supplies of industrial inputs. An import 
package deal from bilateral donors seems vital for increasing capacity 
utilization. Industrial co-operation in the medium-term could oe directed to 
the rehabilitation of existing industrial units and furth!r expansion of 
prom1s4ng industrial projects. UNIDO is addressing this issue through a 
rehabilitation programne. 

The government endeavours to revamp the industrial incentive system witn 
a view to attracting foreign investment. There seems to be a special need for 
e~perts assigned to on-line positions, primarily in the fields of ~iddle-level 
technical and managerial functions in the wake of a dearth of skilled 
manpower. ~jor eiforts in manpower planning, acauisicion and efficient 
distribution of prerequisite input packages as well as significant logistic 
and organizational improvements are needed :o enable :he industrial 
rehabilitation programme to yield tangible results. 

Confronted with enormous socio-economic difficulties and a virtual 
paralysis of the productive apparatus, the government attempts :o adopt a 
pragmatic approach to recoup the pace of expansion in manufacturing 
activities. In pursuit of achieving this endeavour Angola attempts to broaden 
its linlcs with regional and international organizations, as well as bilateral 
agencies. 

• 

.. 
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mlIDO current technical co-operation ?rejects encompass assistance to 
iron ore and scrap processinSJ, <!stablishment of an industrial information 
service., foundry industry development, maintenance and repair centre, 
pre-investment studies, assistance to the ~ehabilitation of bread production, 
techno-economic feasibility $tudy for converting a sugar enterprise into 
agro-industrial complex, etc. !ndustrial co-operation in the medium-term may 
involve rehabilitation and expansion of promising industrial projects. In the 
long run technical co-operation in industrial development could aim at 
expanding the industrial base as to make optimal use of dllgola' s abundant 
agricultural and mineral resources. 

Both multilateral and bilateral assistance is needed to supplement the 
efforts of the government in fostering the process of industrialization. The 
government endeavours. to revamp the industrial incentive system with a view :o 
attracting foreign investment. Substantial external assistance is deemed 
vital for enabling the ailing Angolan manufacturing sector to cope with 
existing constraints, and to ~timulate industrial recovery. 



• 

l.l Recent economic trends 

!he year 1988 !Darks the beginning of determined national effort to 
rebuild the war-shattered economy of Angola. The three-year economic and 
financial restructuring progranne (SEF) is ushering in an era of long overdue 
reforms to improve productbri.ty. purchasing power and consumption levels. The 
SEF also encompasses reform of domestic economic policy. including :-estruc
turing of state-owned companies. improvement of supply systems and more price 
incentive policies. 

Angola's economic prospects appear promising in view of the country's oil 
boom and improved prospects for peace. The hike in oil out out seems to add 
considerable strength to the country's role as an oil ?reducer.~/ Oil 
production is expected to increase by almost 45 per cent in 1988. to an 
average 490.000 barrels a day (bid).~/ Export earnings for 1988 are 
projected at around SZ billion. Estimates for the country's crude resources 
have also increased substantially. Oil resources are now estimated at more 
than 2.000 million barrelsi/ compared with 1.700 million in t984 and 
728 million in 19eO. Thus. the country's oil sector strikes a silver lining 
to the depressed economic clouds that severely afflicted the economy 3ince 
1975. 

Following the peak in production level in 1980. the economy of Angola 
entered into a stage of. crisis in consequence of falling production and prices 
of oil, copper and diamonds, whicn make up the overwnelming part of the 
countr1's exports. The economic losses stemming from the disruptive effects 
of the war are far more serious than problems emanating from volatile 
coamodity pri~es. 

Although it is difficult to estimate the value of damage directly caused 
by sabotage. bombing raids and other forms of attack on product.'on units. 
reconstruction ~~sts could provide some idea about the extent of damage 
inflicted by war. For example. S20 million was invested to reconstruct part 
of the Luanda oil refinery after it was sabotaged in November 1981.~/ It is 
estimated that around $20 million would be the minimum required for rehabili
tating the Lamauri hydro-dlectric power plant which was put out of action in 
!.983. 

11 Angola is ~urrently producing about double the output of OPEC'~ smal~est 
African ?roducer, Gabon, and :nore than OPEC' s other :nembers Qatar and 
EcTJador. Angola is not a Hmber Qf OPEC. and so is tJnshaclc!ed by r.he 
price and production controls. 

'1:_/ African Economic Digest. 6 ~y l'J88, ?.ll. 

JI At production Level of 400,000 'Id this is equivalent to 10 years' supply. 

Y The Economist Intelligence t:nit. Angola to the lt;90s, The Potential for 
Recovery, Special Report ~o.t079, lq87. 
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!he diamond :.ndustry lost about :$:;~ ::aillion ·o10rth of production annually 
since February l984 following the closure or its most profitable Cuengo Unit. 
7he pace of economic expansion has been hard hit particularly by ~he 

disruption of road and rail ~ransport. The cumulative damage to the country's 
physical infrastr'.lcture, .;;uifered from belligerent activities carried out in 
Angolan territory, has been estimated at $10 billion during 1981-1985. 

?reduction levels of most agricultural crops fell sharply, ~nile 

industrial capacity utilization, vith notable exceptions, has remained low. 
Domestic ~roduction of industrially processed food items and. ocher vital 
~aam>dities in 1985 was far belov the pre-independence levels. !hus, the 
economy of Angola experienced an imbalanced development during the post
independence era marked by increasing economic strain. 

During 1981-1983, the government opted for severe austerity measures. rn 
Febr.Jary 1983, the government adopted eleven emergency programmes vith a view 
to tackling the economic crisis. The government vas successful in reducing 
imports by 23 per cent in t 986. ~evertheless, the cowitry' s current account 
deiicit rose from $236 million in 1985 to $447 million in 1986. !n the face 
of !11Uch larger than expec~ed rise ia oil earnings in 1987, the current deficit 
:nusc have been reduced. ~ith ~xport earnings rising to $2.35 billion in 1988, 
compared vith $2.15 billion in 1987, some easing of the balance of payments 
pressure seems eminent, enabling Angola to restore its pre-1986 image of 
creditworthiness. 

Angola's foreign debt was estimated at $5 billion in January 1988. 
Angola still has to clear its backlog of arrears which are estimated to absorb 
over 50 per cent of export earnings. the gover:uaent is proposing a novel 
refinancing strategy that would obviate the need for rescheduling. this is 
based on a. 15-year floating rate notes issue of about St billion, sufficient 
to clear all arrears to ilestern export credit agencies, pay off immediately 
about $400 mil~ion of 1987-1989 principal repayments, provide about 
$130 mil lion in fresh money and purchase $250 million worth of zero coupon 
bonds with a free value and maturity identical to floating rate notes. A 
classical rescheduling through the Paris Club requiring prior agreement with 
the !nternational :!'!onetary Fund (!MF) is not a viable alternative in view of 
the fact that Angola is not an IMF member country. 

A series of economic reforms under the SEF prograaae is under way. These 
inclwie the privatization of parts of the State sector, tbe ending of budget 
subsidies for loss-malting parastatals, extra support for peasants, price rises 
and eventual price liberalization, monetary reforms to encourage domestic 
savings, and eventually devaluation of the Kwanza, ·4hich on the official 
market now fetches hardly 1 per cent of its official value of Kz 30 :o St. 
Viewed from the perspective of rising export earnings and economic recovery 
prograJ1111e, the economic outlook for Angola appears much more pr.omising tnan 
ever before in recent years. 

L.2 Economic struc~ur~ 

Angola's population •4as estimated at 3.99 million~/ in 1986, ~rowing at 
an average annual rate of 2.5 per cent. Angola is a country rich in natural 
resources, but with severe political problems the country is increasi~gly 

l/ !his estimate ~a~ computed by the Population Division of the ~nited 
~ati.ons in :he abs~nce of official estimates. See t:'nitl!d ~Jations, 
~ont~ly Bulletin of Statistics, February 1988. 
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~xposed :o ~conomic strains. As a resu~t of :he war inflicting serious damage 
on the country's :ion-oil economy over tb.e last l3 years coupled with an 
imyressive ~rowth of its oil industry in the 1980s, A.."lgola tur.1ed out to ce 
almost an 1>il !llQno-e:xport country vit~1 oil export earnings accounting for over 
~3 ?er cent of to~al export receipts. 

!he overwhelming importance of the petroleum sector in the economy is 
widely revealed by data pertaining to the sectoral distribution of GDP 
c>resented in Table 1.1. rn 1985, the petroleum sector accounted for almost 
3~- per cent of GDP, compared vith ?S per cent in 1983. Although the sec!:or's 
s~ue of GDP in 1985 represented a marginal decline from its share in 1982, 
rec~nt developments in the petroleum sector would lwve increased the sector's 
share of GDP significantly. The hi~e in oil output in l'.188, re;>resenting a 
!&5 ~r cent increase, is well ahead of estimates pui:>lished in early 1988 oy 
the State oil concern, Sonangol. Thirty-six nev wells are expected to come 
into production in 1~88. 

!able l.L: Distribution of GDP by sector of origin, 1983-1985 
(percentage) 

Sector 1983 1984 1985 

Agriculture and livestock l!.~ ~O.!i 7.S 
Fisheries t.1 2.0 1.9 
Petroleum · 2S.O 32.0 30.9 
:1anufacturing and miningi"' S.l 8.9 13.l 
Construction ., , 

--0 !.6 3.1 
Other 4i .o 44. l 43.2 

100.0 100.0 100.0 

Source: ~inistry of Planning. 

!1 ~ining and manufacturing appear as one heading in :\ngolan Stati~tics. 

Agriculture is still the mainstay of life for about 75 per cent of 
Angolans. Before independence a dual agricultural system prevailed. wic!l the 
existence of quasi-subsistence farming and larie-scale coaaer:ial farming. 
:.ihen Angola attained independence in 1975, Portuguese traders fled the country 
and che entire coaaercial farming sector 11as brought under State ownership. 
!he commercial plantations ~pecialize mainly in export crops such as coffee. 
sisal, bananas, palm kernels. sugar. tobac=o. and others. !he peasantry irov 
:uost of the food crops. !able l. t shows that t!le share of agriculture and 
livestock in GDP fell from ~2.4 ?er cent in t983 to i .~ per cent in L~85. The 
frequent attacks on villages and the military operations continued to cost 
extensive damage to agricultural operations. and frequent acts of sabotage 
aiming at r1Jad, rail transport and . .,arehouses severly affected the rural 
economy. !he consecutive fall in the share of agriculture and li•1estoclc 
during 1983-1985 was laqely due· t~ the fact that cereal crop produccion in 
1985 ~as 17 per cent below the ~vera~~ of the previous five 1~ars. rn 1985. 
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t~e councry-w:.ae s~1oro;:all :n domestic cereal production amounted t:> some 
335.JOO tonnes. Recurrent drought. tabour shor:ages and inadequate i~centives 

severely hampered the production oi cortee. :ae country's principal :ash 
cro!J. Angola's current ouq:iut oi coffee represents a small f rac!:..:..on of the 
pre-independence level of output. Tile t985 output of lJ.700 tonnes accounted 
for b.ardly 7 per cent of tb.e pre-independence annual output level of aruund 
~00.000 tonnes. Around 3 per cent oi the arable land is under cultivation and 
50 per cent ot food :.s imported. Food aid ?ledges. including t.!.5 .oao :onnes 
oi cereals. amountc~ :o iS:.ooo :.onnes for the crop year 1987/1988. 

!'he manufact·•r:i.ng sector (incluciing !Dining) accounted for !.3.l per ·:ent 
of .:;np in :..;~s. :he ccmtribution of manufacturing proper. excI.wiiniJ :!lining, 
to GDP is r-elat:.vely small and currently accounts fer around S ~~'=' cent ai 
GDP. The manufacturing sector suifered :aarlted contraction during the 
pose-independence period and output in !DOSt sub-sectors of aaanufactu.ring i... 
far below the levels achieved before independence from Portugal in 1975. 
Apart from diaruption of raw !118.terials and production equipm!nt, shortage of 
investment also concributed to the sluggish growth trends in manufacturing 
activities. 

Gross investments, excluding investment in the oil sector. is currently 
estimated at 15 per cent of GDP. !he State •.indertakes practically all 
investments with the -!Xception of investment in the oil sector where the 
:aultinationals undertake the major share. Owing primarily to continued 
military operations. the 1over:119ent maintains huge defence spending. 

Around 95 i;>er cent of Angola• s · e.xp<>r~ ~arnings seem from crude ~il. 
refined products and natural gas. .\bout 50 per cent of Angola's food 
requirements are imported from abroad. ~ilitary equipment, tJrimarily from 
01EA countries, accounts for around 50 per cent of the country's total value 
of imports. The government accords import i;>riority to food, agricultaral 
inputs• consumer ~oods and equipment for the oil industry. The country's 
exports are :nainly destined to the West, des?ite its close political ties ~ith 
the QtEA countries. The majority of its financial activities lie in that 
direction. Angola became a signatory to the Lome Convention in 1985, with a 
view to increasing its links wit~ the European ColllllWlity (EC). The opening of 
a Delegation of the EC in Luanda in 1986 was aimed at creating opportunities 
for joint ventures in :nanufacturing. 

1.3 An overview of the tnanufacturins sector 

During the :ransition to independence since L9i5. the :nanuiacturing 
sector .,as run down and until recently only i;>ar:.ial progress has been made in 
restoring the ?re-independence production levels. :iost manufacturing was in 
::.ne hands of non-Angolans, and with the eortuguese exodus 1110stly in 1975 
se•reral !actorit!s were abandoned, leading to heavy loss of managerial and 
technical skills. 

i:n ~rcn 1976, the ~overrunent !lationalized most industry and by t·n34, 
around ~O per cent \>f industrial workers 11ere -employed in State enterprises. 
!n ~985, the manuiac:uri.nlJ sector employed i3.860 persons, of ·.-nich 60,936 
•.tere unslcil:ed or semi-skilled. 10,376 were :;killed workers and 2,047 were in 
11ana~eri.ll positions. Of the 147 ~nterprises in 1983, 142 were State-owned, 
~8 ·.tere in ?rivate hands, and Che remaining ll. '""ere "mixed" enterprises (see 
Annex :able A-t). 
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'.'!anufacturing activities encompass :r;ainly the ?roduction of co~.sumer 

~oads for ::.he domestic market. apart :rolll oil-and :nineral-based industries. 
r:? terms of numi>er of enterprises. food industry ranks as the most important 
sub-sector of :aanuiacturing "#ith over ~JO factories. 7hese industrial units 
:uanufacture :nainly sugar. wneat flour, 11aize flour. ?asta. cooking oil. beer. 
etc. Of the 34 iight manufacturing industries in 1985. 15 vere engaged in the 
production of garments and textiles • 

. .\ltbough the t~tile and garment factories were built with 
using substantial supplies of Locally produced raw materials, the 
inputs of these industries turned out to be primarily imports. 
industry in Angola. ~oaprised of 59 enterprises in 1983. ?roduces a 
of ~roducts alDK>st entirely for the domestic market. 

a view to 
production 
The heavy 
~ide range 

Problems facing the manufact:uring sector became doubly serious wben 
rural-urban trade collapsed in the wake of the guerrilla war. Rural-urban 
trade was ala>st entirely in Portuguese hands during ::.he colonial period. 
allen over 90 per cent of the 330,000 Portuguese settlers fled abroad in 1975. 
rural-urban trade came to a ·.rirtual stand-still. Recent import cuts forced 
many industries to reduce production to a meagre fraction of instalied 
capacity. The government hopes to ease shortages by allowing imports to rise 
in the face of an expected increase in export earnings. Since 1975, the 
onanufacturing sector has undergone a ?rocess of de-industrialization owing 
primari!y to distorting effects imposed upon it by the ?Qlitical turDK>il. The 
industrial base created in the past is currently in argent need of 
rehabilitation. 
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DISTRIBUTION OF GDP BY SECTOR OF ORIGIN, 1983-1985 
(percentage) 
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REAL GROVt'TH RATES OF GDP AND MVA, 1980-1987 

50-----------------------------------------------

30-'·· 
! 
1 

I 

I 
I 

' 

! 
I ... ··1 
i 
I 
I 
! 
I 

~ 20-1--·· ...... ················ ··········· ········! 
' 0 

'E 
G 
u .... 
l. 

G 
Cl 
ID -

.10~---··· ... 
I 
i 

I 
o, 

I 

I 
i 
I 

-IOi··· · 

! 
! 
' 
' 

1980 1981 1982 1983 1984 1985 1986 1987 
Year 

INDEX OF INDUSTRIAL PRODUCTIVITY, 1980-1987 
(1980=100) 

no-----------------------------------------------

180-· . 
! 

i 1.&0~-
0 .. • a.· 

.\ 

' 

100 

10_; 

ao------~------------------~--------.-------------
1110 1911 1112 :913 1914 '917 

Year 

Legend 
Z1 GOP 
-~VA 



- s -

CAPACITY UTILIZATION, LIGHT CONSUMER GOODS, 1980, 1984 AND 1987 
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1.1 Growth and str-Jctural cbange 

The pace of expansion in manuf.1cturing activities was quite rapid during 
1960-19i3, with ~A in real terms growing at an average annual rate of 11 per 
cent • .: . ..- This rate of growth must be interpreted with caation in view of a 
small initial base with which the spurt in manufacturing activities occurred. 
!lowever, it was a remaricable progress, probably not surpassed by any African 
developing country south of Sabara. On the eve of independence, the 
manufacturing sector settled down to an even pACe, and plunged into the 
process of de-industrialization thereafter. Industrial production in 1985 was 
only 54 per cent of its real value achieved in 1973. 

The structure of manufacturing indus.:ry clearly reflects the dominant 
position of food, beverages and tobacco, which in terms of number of enter
prises constituted around 28 per cent of manufacturing firms in 1983 and 
accounted for 39 per cent of manufacturing employment in the same year (see 
Annex Table A-2). Textiles, clothing, leather, paper and printing industries 
absorbed about 32 per cent of manufacturing employment in 1983, followed by 
metal products, machinery equipment (9.3 per cent) and chemicals and petroleum 
products (7.6 per cent). During the pre-independence period, the consumer. 
goods industries dominated the scene, accounting for more tban iO per cent of 
manufacturing production. The tJattern of production apparently changed with 
the rapid growtb. of oil-based industry and the introduction of capital goods 
and intermediate goods indust:ies, with a corresponding decrease in consumer 
goods industries. 

During the pre-independence period, 20 per cent of the production was 
geared to the conspicuous consumption of 5 tier cent of the population •. !/ 
This distortion became worse in 1973, when 37 per cent was destined for luxury 
consumption and 33 per cent for mass consumption. The intermediate goods 
industry was relatively well diversified in the 1970s. The dominant activity 
in the capital goods industry is the assembly of motor vehicles. During 
1981-1986, the manufacturfog sector has by and large been able to keep up the 
production level achieved in the peak year of 1980, though it was far below 
the pre-independence production level. The ac·.ite shortage of foreign excbange 
following the drastic f.1.11 in oil prices in 1987 has severely cut imports of 
industrial inputs, leading to a sbarp reduction in industrial production in 
1987. 

Recent data pertaining to the Jrowth and structural char~e in Angolan 
manufacturing according to the official classification of manufacturing 
act~vities into food products, light consumer goods and heavy industries are 
presented in Tables 2.1 and 2.2 respectively. The year L981 represented a 
?eriod of rapid growth, with a 41.5 per cent increase in :1VA. Tile 
manufacturing sector, as a whole, experienced a $tate of stagnation in 1982, 
which was followed by renewed improvement and sustained pace of expansion 
until 1985. However, a decade after independence manuiac:uring production ~as 
around half the output produced in 1973. Growth of :1VA Ealte~ed f~om 
two-digit growth rates in 1984 and 1985 to 2.6 per cent in 1986, which was 

V See '.11.R. 8hagav.<in, Angola: Prosoects for Socialist Industrialization, 
Scandinavian Institute of African ~tudies. Research Report ~o.57, 1980. 

~/ Ibid, ?P· 11-11. 
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largely explained by the foreign exchange ccnstraints steaming from t!le oil 
{:rice-induced shock wakes leading to restrictions on import of industrial 
inputs. In 1987, MVA suffered a 7.~ per cent decline. 

!able 2.l shows that there has been considerable variation in the growth 
trends experienced by the three !:>rancht:s of manufacturing. Among the food 
industries brewing and soft d~inks industry, flour milling. baking and 
vegetable oil production benefitted from some improvements in investments, 
mainly in the form of rehabilitation, and contributed significantly to the 
sustained pace of eJq1.msion during 1981-1987, with the exception of 1982 and 
1987 when the Angolan import-dependant food industry was hit by import budget 
restrictions. 

Table 2.1: Annual growth rate of ~A by end-use, 1981-1987 
(percentage at constant 1985 prices) 

Type of industry.!-/ 1981 1982 1983 1984 1985 1986 

Food industries 53.0 -11.9 12.0 18.S 18.4 3.l 

Light consumer goods 43.6 -l.9 3.7 8.9 10.0 -2.5 

Heavy industries 
(intermediate and 
capital goods) 21.S 38.1 12.l 12.3 :?.O. l 12.8 

!otal manufacturing 41.5 2.2 7.3 U.8 14.3 :?..6 

Source: ~inistry of Industry. 

1987!!." 

-7.5 

-7.9 

-tO. l 

-7.8 

!1 Angolan industrial statistics cover 80 per cent of food, light and heavy 
industries. 

!?I Estimate. 

!he light consumer ~oods industry encompasses ~he production of textiles 
and clothing, footwear, woo~ processing, tobacco, soaps and detergents, 
matches, plastic products, paints, glass and glue, etc. Although the Light 
industry suffered declining growth rates in 1986 and l9R7, the indus~ry 
restored around 90 per cent of its L973 level of production. ~otabLe 
investments in light industry since independence have been two L:trge textile 
projects, the ftL :ican Textil Plant in Benguela and the TEXTANG II nant in 
Luanda, and other projects in wood processing. The heavy indust:-y sector 
experienced double-digit ~rowth rates during l98L-L986, ~ut production remains 
far below the ;>re-independence Le•rels in almost all branches with notable 
exceptions in radio and television set assembly. 

":he structure of ':'!VA during 1980-1987 continued to reflect the dominant 
position of food and Light consumer goods indust:ies. which together accounted 
for 73.2 ?er cent of ':'!VA, compared with 91.l pdr cent in 1980. The share of 
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heavy industries engaged in the prociuction of intermediate and capital ~oods 
in ~A rose consecutively during 1980-1987. Vehicle assembly, the ?roduction 
.Jf steel brass and cuoes, zinc sheets and other metal products, the assembly 
of radio and television sets, and the manufac:ure of tyres. batteries, paper 
and chemical products are the main branches of manufacturing in the tleavy 
industry. 

The above official classification of industries exclude oil refining, 
which has grown significantly since independence and production of cement and 
other constn;ction materials. Under normal circumstances, oil earnings could 
have provided the resources needed to revive the rest of the ailing Angolan 
manufacturing sector. 

Table 2.2: Co1111>osition of '!!VA bv end-1.ise, 1980-1987 
(percentage) 

!ype of industr~/ 

Food industries 

Light consumer goods 

aeavy industries 

~A 

{Kz million at constant 
1985 prices) 

l98C 1981 1982 1983 1984 1985 1986 1987~/ 

21.7 23.4 20.2 21.L 22.4 23.2 23.3 23.4 

59.4 60.3 57.8 55.9 54.S 52.4 49.S 49.d 

18.9 16.3 22.0 22.1 23.l 24.4 26.9 26.S 

4,622 6,542 6,689 7,174 8,022 9,173 9,408 S,665 

Source: ~inistry of :ndustry. 

!1 Angolan industrial statistics cover 80 per cent of food, light and heavy 
industries. 

!1/ Estimate. 

2.2 Performance and ~fficiency 

The manufacturing sector, as a .,hole, suffered a 10.8 per cent average 
annual decline during 1970-1980 and a sluggisil irowth rate of L.l per cent 
during 1981-1984. Average annual growth rate of ~A in real terms for 
1970-1984 was estimated at -7.0 per cent resulting in a 318rked decline of '!!VA 
per capita from $31 in 1970 to $12 in 1984. !he modest recovery of manu
facturing sector in 1985 came to almost a halt in 1986 with a faltering growth 
rate of 2.2 per cent leadin~ to a further fall in '!!VA per capita to $9.6 in 
1986. The manufacturing sector as a •.thole plunged into negative growth rate 
in 1987. However, the performanc'! and efficiency across the sub-sectors of 
manufacturing varied considerably. 

Table 2. 3 reveals that most industries in tile Angolan food industrr are 
operating below available capacity. As opposed to installed capacity, 
availabl.e capacity takes i.nto :1ccount the state of :uachinery and availability 
~f cecilnician, implying that cransformation of machinery from obso1escence to 
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modern or an increase in the availability of technicians at a given :ime could 
raise the available capacity of the concerned firm. Such a definition of 
available capacity explains capacity utilization in excess of LOO per cent in 
fev products during selected years, e.g., t44.3 per cent in the ;>roduction of 
f~rmented drinks in l.980, 101.3 per cent capacity utilization in liquors .ind 
spirits in t984, and around 500 per cent capacity utilization in co111DOn salt 
production in the early t980s. With these fev exceptions, tte overall picture 
of capacity utilization in the Angolan food industry is discouraging as the 
extent of idle capacity is to the tune of over 50 per cent in :;everal food 
products. Even during 1980, the year which is regarded as the peak year in 
terms of production, only tvo industries (with the exception of COlllDOn salt), 
biscuits and soft d~ink producing firms were operating at above iO per cent of 
their available capacities. Excess capacity in the Angolan food industry is 
due largely to shortages of raw materials (mai1.a~y imports), disruption of 
utilities and manpower problems. In 1986, only 11 out of 91 bakeries were 
operational. A rehabilitation programme is currently under way with a view to 
restoring 30 per cent of idle capacity in bread-making. Similar 
rehabilitation measures are needed to rejuvenate other industries. 

The non-food light consumer goods industry experienced erratic changes in 
capacity utilization. The rate of excess capacity increased from 15 .4 per 
cent in 1980 in the production of cloth to 73 per cent in 1987. while that of 
?lastic shoes fell from 82.2 per cent to 56.6 per cent during the sa11e 
?eriod. Althou~n data pertaining to capacity utilization indicate low levels 
of capacity utilization across products during 1980-1987, with the exceptions 
of leather shoes and glue production in 1984, the operational efficiency of 
individual firms shows mixed trends. Performance of selected fin:s in light 
industry mer~ts attention. 

Table 2.3: Capacitv utilization in Angolan food industrv, 
i980, 1~84, and 1987 

Product 

Beer 
Soft drinks 
Wine 
Fermented drinks 
Liquers and spirits 
Maize flour 
:.beat flour 
Noodles 
Biscuits 
Margarine 
Instant coffee 
Collllll(jn salt 

Available 
capacity.!/ Unit 

l,435,800 hl 
366,650 hl 
280.000 bl 
65,500 hl 
20,500 hl 
18.514 tonnes 
76,000 tonnes 
10. 192 tonnes 

2,893 tonnes 
:?.,545 tonnes 

134 tonnes 
4,600 :onnes 

t980 

49.7 
71.8 
24 .4.£." 

144.3 
54.6 
42.3.£." 
67.4 
53.4 
84.2 
59.7 

.2. 9 
518.3 

Capacity utilization 
(percentage) 

1984 l987p 

45.6 32.5 
49.6 19.6 
21.S 12.l 
45.S 45.S 

101.3 oB.3 
37.6 30. -J 
]6 .4 41.S 
74.3 33.4 
23.7 31.S 
22.l 9.3 
26. 0£ .... 

476.4~/ Bl.4 

Source: Ministry of Industry. Calculated from Annex Table A-3. 

!1 rn contra•t to installed capacity, available capacity takes into account 
the state of :nachinery, av~ilability of technicians. etc. 

~/ Estimates. 

~/ 1982. 
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Table !.4: Caoacitv ~ti:i7.ation in light consumer 3oods industrv, 
1980, 1984 and :98i 

Capacity ut~L~Zation 
Availabie (percentage) 

~roduct capacity..!'' Unit 1980 1984 l98i.!l.' 

Cloth 11. 911 ·ooo .. z 84.6 34.4 ?7.0 
Blanitets 899,000 ·ooo pieces !6.5 10.? !.l.S 
Catton yarn 386 tonnes 49.2 6.5 30.S 
rrousers l,Z93 ·ooo ?airs 10.9 49.6 !S.3 
Skirts !.,754 ·ooo pieces 45.6 49.7 30.4 
Shirts 3,3i8 ·ooo pieces 55.4 63.l 17.4 
Leather shoes 565 '000 pairs 54.8 112.! 24.9 
Canvas shoes 596 '000 pairs 34.6 15.3 9.5 
?las tic shoes l,!71 ·ooo pairs 17.S 37.S 43.4 
!obacco 4,447 tonnes 40.9 42.9 39.8 
~tcbes 60,000 '000 boxes 38.? 58.6 14.S 
Soap 27,i63 tonnes 31.5 ?8.1 7. '1 
!>aint 8,305 tonnes 49.0 39.S 16. i 
Glue 580 tonnes ss.o 128. l 17.9 
?las tic bottles 6,300 ·ooo 16. 7 21.S 17.5 
Plastic bags 6,il2 tonnes 47.5 27.3 4.? 
F'oam mattresses 60,000 pieces 109.9 73.l ?!.4 

Source: ~inistry of Industry. Calculated f~om Annex Table A-4. 

a/ rn contrast :o installed capacity. available capacity takes into account 
the state of machinery, availability of technicians. etc. 

!?,/ Estimates. 

!he textile mill Textang [I was planned before independence, and came on 
str!!am in early 1985. Of the annual production of around 10 mill.ion :uetres, 
t.0 ?er cent is cotton/r>olyester. A large proportion of new cotto·.1 is imported 
from Pakistan, Benin and Brazil. Shortage of raw materials has been one of 
the principal cause:. of low capacity utilization. State-controlled selling 
prices of textiles range between iCz 180 to Kz 240 pe~ metre. but ~rices ~n the 
"parallel" market were between Kz 2,000 and i<z 3,0\JO. The African i.'extile 
9lant in Benguela was operating at around 34 per cent below its 1973 level of 
OUt?Ut. 

The Induve factory, !.ocated some twelve kilometres nort!:l-east of tuanda, 
is engag!!d in the i)roduction of vegetable oil and soap. The factory is 
equipped with an installed capacity capable of producing 5.5 million Litres of 
·regetable oil and 7 ,OOC tonnes of soap annually. [t employs iOO persons. The 
fac~or:r does not suffer from raw material shortages, bu'" tnere have been 
difficult:es with infrastructural facilities, such as electricity supply. 
water, o!tC. In the ?aSt [nauve relied On locally grown r1w IMterials, but 
currently a substantial proportion cf raw materials ia imported through ::.he 
State trading organizat~on. 
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The dominant act:.vl.ty in :he capital ~oods inciustry is the assembly of 
:notor vehicles and agricultural macninery using fully-finished imported 
components. ~king of metal ar::icles is a very minor acuv1ty. :he inter
mediate ~oods sector .,ithin the heavy inciustcy is relatively well diversi
fied. 3ut this diversification does :iot necessarily mean any significant 
internal or domestic integration as the inputs into the manufacture of these 
intermediate goods continue to be largely imports. Since data pertaining to 
the installed capacity of heavy industries are not available, an attempt is 
made to review the performance of selected h:!avy industries ?>y comparing 
recent years' output with that of the year 1980 (see Table 2.5). •ith notable 
exceptions, the 1986 out?ut in several heavy industries represented a :u.rked 
contraction when compared 11ith the 1980 output. One striking example is t!:J.e 
production of light vehicles. Its 1986 output was less than l per cent of 
U80 output. Bicycles and steel bars stand as notable exceptions with 1.986 
output levels exceeding too per cent of 1980 output lev~ls. For refr~gerators 
and aluminium implemenu 1986 output levels are comparable with 1984 output 
levels. aoth products achieved over 140 per cent of 1984 output in L~86. In 
1985, the heavy industry, as a whole, produced only 35 per cent of its !.973 
out?ut in real terms. 

Table !.5: Performance of selected heavy industries, 1980-1986 

Product 

Tyres 
Tyre tubes 
Sus es 
r.igb.t vehicles 
Bicycles 
~tor cycles 
Ploughs 
Ory batteries 
Batteries 
Refrigerators 
Acetylene 
OXygen 
Electrical wires 
Steel bars 
Black tubes 
Zinc ;>lates 
~tal package 
Carton package 
Cable -.1ires 
Radio receivers 
TV sets 
Aluminium 

instruments 

Unit 

numbers 
numbers 
numbers 
numbers 
numbers 
numbers 
numbers 
'000 
nambers 
numbers 
IDl 

IDl 

tonnes 
tonnes 
tonnes 
tonnes 
tonnes 
tonnes 
tonnes 
numbers 
nwnbers 

tonnes 

Output 
in 1980 

87,086 
53,577 

116 
384 

6,919 
6,308 
1,915 
3, 153 

50,127 
3,092.l/ 

126,560 
430.223 

513 
3,595 
5,011 
3,9i0 

36 l.!."' 
2,635 

44; 
7'!.,ii4 
~.082 

:.29.1 

As :>er cent of 1980 outout 
t982 1984 1985 1~86 

63.4 39.9 54.8 36.0 
24. 7 8.) S.6 li.O 

189.7 54.3 20. 7 87.t 
118.5 93.2 69.5 0.7 
57.S 21.9 26.3 110.0 
43.0 26.9 12.0 94.7 

o.o o.o 11. 7 
66.5 38.5 50.4 20.8 
76.5 39.4 57.3 37.9 

90.6·2,/ 143.5.2/ 
92.2 95.S ~8.8 

88.5 90.5 128.9 
50.S 47.9 163.5 30.l 
46.5 50.9 lt4.0 t33.3 

197.1 74.4 74.) !>2.l 
79.0 90 .5 14!.S 94.6 

333.7 
i.09.7 37.6 54.8 
65.5 tl4.5 114.J 

t 18.) 50.3 96.S :9.4 
122.i 24.7 95.9 56.9 

t ;o. o.l.' 141. 3.l." 

Source: ~inistry of Indus:ry. Calculated from Annex !able A-5. 

!_/ 1984 output. 
~I As per cent of 1'1~4 out;iut. 

• 
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Usin~ indices of :ndustrial productivity. comparisons of productivity 
!.evels across t:he main branches of manufacturing could be made. [ndices of 
industrial productivity. ?resented in !able ~-6 are corroborated by data 
pertaining tc Labour produc::i•rity. i.e., value added per vorlter, as reported 
in Annex Tai>ies A-i to A-iO. It can be seen from Table !.6 that the index of 
labour ?roductivity (1980=1.00) for total manufacturing grev significantly 
during 1985 and 1986. In 1985 an increase in "!NA vas accompanied by a 17 per 
cent decline in manufacturing employment. An increase in the index of 
industrial productivity from 158 in 1985 to 166 in 1986 vas explained largely 
by the fact that MVA grev more rapidly (l!.S per cent) than manufacturing 
employment (i.4 per cent). Substantial increases in ~he indices of industrial 
productivity does not necessarily reflect the incidence of technical 
progress. tlat~er it is a reflection of a sudden increase from a lov base of 
production. The general increase in the inciex of industrial productivity in 
food, light and beavy industries during 1985. which represents a year of 
rising capacity utilization, lends credence to the fact that a ris~ in 
productivity largely reflects an increase in capacity utilization. It can be 
also seen from Anne:x !ai>le A-10 that the year 1986 experienced a 7 .4 per cent 
increase in employment in heavy industry, and an increase in productivity vas 
:naintained at ] • 5 per cent during the same year. Thus, there is some reason 
to believe that tecbnical progress must have gone into the productive 
processes of some intermediate and capital goods. 

The enterprises found to function efficiently vere firms which adapted 
themselves to the realities and introduced incentives to ?roductivir.y and vorlt 
disci?line than the ordinary wage-policy. In some factories. management 
undertakes active measures to assure transport for employees, breakfast and 
lunch, some heal:h care, so~ professional training as well as literacy 
classes. To· ensure -:bese benefits is quite diffic~lt i::i present-day Angola 
and forces management to engage in all kinds of barter arrangements. A number 
of factories grov their own vegetables, cows. goats, ducks. etc. In these 
factories the level of ~bsenteeism ~ere found to be relatively modest. On the 
contrary, in other factories, the !.evel of absenteeism is found to be very 
high. 

!able !.6: Index of industrial oroductivity,~/1980-1987 
( t980 = 100) 

1980 1981 1982 1983 1984 1985 1986 

Total manufacturing ~00 140 LOO 133 142 158 166 
Food industries !.00 t50 as L.50 164 190 183 
Light consumer industries lOO l "" _, i7 125 133 LSO 141 
lleavy indt.'stries mo 120 130 127 131 200 :01 

1987£/ 

l.58 
l8l 
133 
:oo 

Source: ~inis:ry .)f ::ldustry. Calculated from Annex !ables A-i. A-8. A-9 
and A-lO. 

!1 8ased on tne for:nula: 1 ~i En , :< LOO 
"-'lo Eo / 

Vn - 'lai.ue added i.:l :1e.ar n 
Vo - Value added ~n oa~e ~P.ar t9~0 
::n - !mpioyment ~:l :1P.ar n 
:'.o ?::nployment ~n ~dse 'fl!tlr ~ .l~Q 

'g,I ::at L:na :e. 
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2.3 Exoorts and imoorts oi manufactures 

!he 1JK>st striking feature of Angola's external economy since independence 
h.as ~een the dramatic increase in oil export earnings. Even the weakening of 
the to10rld oil market bad only temporarily interrupteci the upward surge in oil 
e:q>art earnings as the large increases in the volume of oil exports outweighed 
tb.e fall in prices. Oil and oil-related products accounted for over 93 per 
cent of total expor: earnings by 1987. !he corresponding decline in Angola's 
traditional non-oil exports. notably coffee and diamonds. led to the country's 
status as a single c~dity economy. Coffee, which .:ontributed 26.6 per cent 
of exports in 1973, accounted for only ?.6 per cent in 1985. The share of 
diamonds in total export earnings fell froa 10.4 per cent in 1973 to 1.6 per 
cent in 1.985. 

Exports of refined petroleua products totalled $91 million in 1985. In 
addition to saall local refining facilities in Cabinda, Angola bas one 
refinery near Luanda. throughput of this conventional hydro-skimming refinery 
rose significantly in recent years to meet Angola's domestic requirements and 
to shov an exportable surplus. Table 2..7 presents data pertaining to export 
values of refined petroleum products in the first half of the 1980s. the 
value of petrol exports rose fra11 Kz 11.7 ai.llion in 1980 to Kz 31.8 million 
in 1984, while fuel oil exports increased froa Kz ?,596.3 million in 1980 to 
Kz :!,683.5 million in 1984. However, export of gasoil suffered a •rited 
contraction from !Cz 193.2 million in 1980 to tz 10 million in 1984. It can be 
seen fro• Table 2.;, that exports of other refinee petroleua products, i.e., 
other than petrol, kerosene, gasoil and fuel oil, virtually disappeared froe 
the export scene by the year 1984. 

!able ?.8 · sbovs tbat there bas been a marked decline in the exports of 
non-oil products over :be period 1980-1985, the only exception being timber 
products. Coffee exporu fell consecutively from $164 •illion in 1980 to 
$55 million in 1985, while that of diamnds suffered a arked decline from 
$226 million in 1980 to $33 •i:lion in 1985. Exports of timber rose from 
St mill~on in l.984 to $4 million in 1985. table 2.8 also reveals that the 
contribution of other exports is falling to a meagre fraction of total exports 
as a result of their decline for several consecutive years. 

Ta~le 2.7: Exports of selected refined petroleum products 
1980 and 1984 

P:-oduct 

Petrol 
Kerosene 
Gasoil 
Fuel oil 
Other refined petroleum products 

Source: Sonangol. 

!/ 1982. 

( Kz mil lion) 

1980 

LL 7 
9.9 

~93.~ 
2,H6.3 

L!i.J 

1984 

31.8 
0.1·1/ 

10.0 
?,683.5 



- l.9 -

!able 2.8: Value of Angolan non-oil exuorts, 1980-1985 (selected years) 
($ :aillion) 

P:-oduc:. 1980 1982 1984 1985 

Coffee 164 ~5 80 55 
Diamonds 226 104 64 33 
TUiber l 4 
Other 9 4 2 

Source: ~is try of Foreign Trade. 

There bas only been a mi.nor c!lange in the contribution made by 
manufacturing activity to .exports. The role assigned to the manufacturing 
sector in ~rts before 1973 was one of sillple processing of agricultural 
products, such as ginning of cotton, decortication of sisal, curing of 
tobacco, preservi:ig of fish and refining of sugar. Thirteen years later, the 
character of foreign trade remained the same except that oil had replaced 
coffee on the expon front and the USA has replaced Portugal as the largest 
export market. ~inor changes in the contribution of man~facturing activity to 
exports stem from small quantities of manufactured exports such as cigar~~~es, 
beer, textiles, and preserved :meat destined for neighbouring countries~ 

Although Angola has extensive economic and aid ties with the socialist 
countries, and trade has been gradually increasing between Angola and the QilEA 

States, the country's external trade is still geared strongly towards the 
developed market economy countries with. wbicll trade was .::riginally initiated 
by the Portuguese. 

During the early 1970s, Angola undertook substantial trade with Zimbabwe, 
Zambia and Mozambique in a number of different products. Angola bas 
traditionally imported metal products from Zimbabwe, serving as inputs in the 
metal-working industries. As is well kncvn, however, the security situation 
within the area of the Benguela railway has made it impossible to continue 
normal traffic leading to a point, where foreign trade has to be undertaken by 
means of sea or airfreight. Consequently, Angolan foreign trade with its 
African neighbours within the Southern African Development Co-ordination 
Conference (SADCC) area has suffered a major set-back. In contrast, Angola 
still has some foreign trade with northern neighbours such as Congo and Zair~. 
and further to the north Cameroon and ~igeria. 

It can be seen from Table 2.9 tbe dominating position in intra-SADDC 
trade was held by Zimbabwe during 1982-1984, with almost half of ~ll 
intra-SADCC trade originating from and 30 per cent of the trade is imported 
into Zimbabwe. This mean that Zi:nbabwe is a partner to almost 80 per cent of 
the total intra-SADCC trade. Bostwana, ~lawi, ~zambique and ZaJDbia are also 
important partners of intra-SADCC trade. while the respective shares of 
Angola, Lesotho. Swaziland and ranzania are rather small. 
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!aoie !.~: .\ngola's share in intra-SADCC trade, l982-L984 

rmports..!."' ~r:s~" 
Country $ :ai!lion ?er cen!:: s million Per cent 

.\ngola 12 4.3 2 0.3 
Sostvana 51 l8.5 47 1.9.! 
Lesotho 0.3 0.1 0 o.o 
~lavi ~6 9.4 :1 a.a 
~zaabique !6 9.4 14 5.1 
Svaziland 3 1.1 7 1.~ 

Tanzania !4 8.7 4 l.6 
Za.oia 48 17.4 35 14.3 
Ziai>abve 86 31.2 115 46.9 

total 276 LOO. l 245 100.0 

Source: Chr. ~ichelsen Institute, SADCC Intra-legional Trade Study, Supporting 
Volumie I, Final Report, January 1986. 

!/ As :-eported by the importing country. 

!!/ As reporced by the exporting country. 

Angola bas in reality a var economy. The var greatly affects internal 
transport and aakes it difficult for the country to export and import anything 
by rail or road. Angola does not give any particular trade preference to 
other SACCC countries except Mozambique. Under the present war conditions 
Angola is incapable of increasing its production for tl:le :-egianal market. 
When peace is restored, the country's position and potential for regional 
trade could be dramatically changed. 

The level of imports is determined by the priorities set by the 
governmer.t. ~ilitary equipment accounts for around 50 per cent of total 
imports. !here have be~n stringent curbs on imports in the wake of 
balance-of-payments constraint>. aovever, food ~porta, basic necessities, 
and equipment for ':~e oil industry escaped import curbs. Toward the end of 
1987, import expenditure was allowed to rise sliihtly in the face of rising 
oil ::-evenues. [n l987, imports of food products. oil indus:ry equipment and 
military hardware remained high. 

rmports from the U.K. rose from E.15.4 million in the first half of L986 
to ~16.J million in the first half of t987. while imports from France declined 
during the same period. Exc!.uding ;nilitary sales by the USSR, France . .,as 
..\ngola' s ~in origin of imports in t ~86. ·.,ith tit.~ million ""Orth ot imports. 

Annex :able A-6 shows that dur~ng L98l-l983, with the exception of :notor 
gasolene, distillate fuel oils and Lubricating oil. the share of exports in 
apparent ~onsumption was zero for all product categories Listed in the Table. 
On the other hand, the share of impor~s in apparent conswnption exceeded 
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50 per cent for a l.arg~ number of manufac:ured goods and for 10 products it 
vas iOO per cent during 1981-1983. The inference vaich emerges fro• Annex 
!able A-6 is that impor: substitution remains confined to a fev products. !he 
Table also reveals the very high degree of import dependence characteristic of 
:\ngolan manufactaring. Despite the availability of large deposits of iron 
ore, the share of imports in apparent cons\ml!)tion of vire rods, and plates and 
::theets vas 100 per cent in 1981-1983. A small segment of food orocessing 
achieved some success in import substitution. 

!he government bas est..iblished. as a general principle, that wherever 
possible local production shall prevail over imports. Even though this policy 
statement is very general it should be taken into account vhen formulating 
recoamendations for industrial development. Within the Angolan ~inistry of 
rndustry attempts have already been made in translating this general policy of 
import substitution into a viable set of criteria of bov to proceed in a 
practical manner. llence, the ~nistry of Industry has emphasized the need for 
undertaking a major analysis of the econoai.c potential for import substitution 
in pursuit of implementing it in a pragmatic manner on a step by step basis. 

In practice the manufacturing sector has to prove that foreign exchange 
allocated to domestic ~roduction in securing a larger production of reasonable 
quality is preferred to direct imports of the finished commodity. In order to 
prove this, the ~inistry of Industry bas been active in furthering a number of 
contracts with agriculture or defence obliging the manufacturing firms to 
supply the products in question on the basis of cOll8ercial contracts. 
Likewise, the ~inistry of Industry tends to give priority to the 
revitalization of local linkages, e.g •• by providing the peasantry with salt 
and cloth in exchange for cotton, thereby reducing the quantity of cot:on 
otherwise needed to be imported by Angola. Although these recent developments 
appear sound, the compelling reasons for import substitution vit!lin 
manufacturing are yet :o merit at:ention. 

For these and other reasons, the Angolan ~inistry of Industry decided in 
September 1986 to initiate a major study on the import substitution potential 
within manufacturing. Consequently, all firms being part of the planning 
process of the ~inistry vere given a list of the quantity and type of 
manufactured goods needed by the government for the priority programme of 
increasing marketed crops of peasants (Comercializa~ao do Campo) during the 
period 1987-1990. A major share of each of the goods needed were foreseen to 
be imported and the firms were asked to indicate to which extent they could 
produce the co111110dities in question cheaper than if the final product vere 
imported, taking into account the available capacity, socio-economic factors 
within the factories, possible additional foreign exchange costs needed ::o 
rehabilitation and maintenance, and ?<>&Sible additional costs involving 
j;>urchases of supplementary machinery. 

In :"larch 1987, the ~inistry of Industry finalized the preliminary results 
of the survey listing 46 firms and 120 j;>roducts, which were found fit for 
import substitution. In July 1987, the ~inistry of Industry presented data on 
an additional four firms found fit for import substitution. !lovever, there 
seems to be a good reason to add :o the substantial work already carried out 
within the ~inistry of rndustry on :nethodological considerations pertaining to 
the recuperation of production, maintenance and import substitution. The 
practical implementation of policies should be viewed in the context of the 
priority goods progranae for industrial rehabilitation. 
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?.4 P~oduc:ion priorities in t~e sphere of industrial rehabilitation 

t,ibile one :ype of priority relates to the necessity of stimulating 
agricultural production, another priority relates to the necessity of 
providing at least a minimum of basic manufactured goods to the Angolan 
population. It is. therefore, possible to establish certain groups of 
products vhich need emphasis in establishing priorities for industrial 
produc:ion. These include essential (basic) goods. incentive goods. ioods 
that bring revenue to the State (e.g •• beer and cigarettes), export-oriented 
products and goods which are indispensable for exports, (e.g.• packaging). 
Resource availability considerations for industrial inputs could strike a 
balance MK>ng these goods. ilaving prepared the list of priority goods, the 
second phase encompasses the setting of criteria for industrial 
rehabilitation. In order tc supplement the efforts under way. a systematic 
approach to the domestic production of pri.9ary goods vithin the sphere of 
selective rehabilitati'lll program11e could be attempted at the enterprise 
level •. :..-

The guiding c-rinciple shoul4 be whether it is ::heaper (in terms of 
foreign exchange) to su.pply a given volume of output through imports or 
through local production (including foreign exchange costs of rehabilitation 
vhere this is applicable). !his vould also consider the viability of local 
production. It is imperative that this analysis be made explicitly so that it 
can guide this type of decision in a planned 88Dller. 

To some extent this kind of consideration already :aaltes up part of the 
Angolan import substitt.Ltion program.e. As an example, the program.e suggests 
that imports of plastic shoes should be reduced and partly replaced by local 
production. :he scope for import substitution in the production of plastic 
shoes during l.988-1990 is depicted in Table 2.10. It appears froa !able 2.8 
that there exists spare capacity within the existing plastic shoes factory as 
to enable Angola to save between SS00.000 and $750,000 annually through import 
substitution - to the extent that prices of 1986 and needs of plastic shoes 
remain relevant. 

Comparative cost structure of i.Jllports and domestic production is 
presented in !able 2.11 vith a view to measuring the extent to which foreign 
exchange could be saved by increasing domestic production. 

!n the caae of plastic shoes. tvo-tbirds c;,f each US dollar used for 
imports of the finished product can be saved by mear.s of domestic production. 
~st likely. this kind of calculation takes into account the foreign exchange 
cost of rehabilitation. However. in this case the ratio of foreign exchange 
saved by domes:ic production is high if the factory is given :aore aut~nomy in 
taking care of these related problems. To some extent this seems to be the 
objective of parts of the SEF-prograaae of the Angolan government. to be fully 
implemented during 1988-198~. On this basis. a ranking of the various 
import-substitution prograames can be made indicating terms of foreign 
exchange saved per US dollar used in imports. and total foreign exchange 
saved. 

As part of the 
the Industrial 
visited by the 
with a view 
rehabilitation. 

preparatory assistance for industrial rehabilitation unde · 
Oeveloa::nent Decade for Africa i'rograaae. Angola will t e 
Regional and Country Studies Branch field mission of r.r.JI~ 

to identifying potential candidates for successful 
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!abLe 2.10: Available c3oacitv, actual ~reduction and estimated needs 
oi olastic shoes. 1985-l990 

(~umber) 

Available Installed 
capacity capacity 

!.985 1986 1987 1988 1989 1990 1.987 l98i 

?roduction: 
Real 515 S87 --., J::>- 1,770 2,000 

Taqet l.,ZSO i..,000 900 

Estimated needs 3,200 3,200 3,200 

Estimated imports 1,950 !,200 3,300 

Scope for import 
substitucion 520 770 S70 

Source: !nformacao Estatistica: 1984-1985; 1987-1.990 and ~inistry of 
Industry, Prograaae for Import Substitution, t987-l990, 1987. 

Table 2.11.: Comoarative cost structure of imoorts and domestic production 
of 2lastic shoes, 1987 

(Kz at 1986 ?rices) 

Domestic production Imoorts 
Domestic External Total 

Raw materials and subsidiaries 14,050 14,050 
Salaries 2,496 0,3Z4 2,329 
Amortization and other costs !.l, 114 0,300 lt .~14 

Unir -:osts for 1.,000 ?airs 13,610 14,674 :S,:S4 45,000 

Source: Programme for rmoort Substitution. 1987-1990, ~inistry of Ind...stry, 
1987. 

::vidently, analyses of this itind have to be :ied in with studies of 
conditions at the factory ~e·1el, in order to foresee necessary second-stage 
bottlenecks. In many factories raw :uaterial supply conatraint:s pose a big 
challen~e to the firms' endeavour ~o increase the Level of output:. 



- 24 -

!he process of estir g imported input-requirements seems to have been 
done independently of :::.h" ~rocess of looking into the possibilities of 
reducing the import content of existing indll!'trial activities. However, it is 
by no means certain that the input-mix adopted by the manufacturers today is 
minimizing foreign exchange Given ::he le•rel of the exchange rate it is 
possible to nave a preferred input-mix . vhich is cost-aainimizing at the 
e:iterprise level but inefficient in the use of foreign exchange at national 
level. For this reason, it is not very appropriate to derive macro-level 
input requirements from preferred micro-level requirements. Rather, it is 
important to encourage innovations and even extension of existing plants with 
machinery aimed at reducing the import content of industrial production. 
Efforts in this direction could be accompanied by a consistent system of 
incentives in 5upport of net foreign exct.ange 3avings innovations. 

In this context, the ~reduction of spare parts deserves great attention. 
In ~ractice, the major industrial towns of Angola are each served by a few key 
workshops and engineering firms vhich could manufar.ture spare parts to a 
certain extent. This is notably the case of EMIN in Luanda, which already at 
this stage bas an important function of producing spare parts for 
manufacturing firms within the Luanda region and equally important 
undertakes to train workers from other factories. The potential role of such 
engineering enterprises and workshops in maintenance and repair of industrial 
machinery should not be underestimated. Since the proximity of engineering 
firms to other manufacturing firms is a very important factor, it deserves 
great attention in the allocation of foreign exchange. 

In addition to the question of spare parts, the issue of streamlining the 
existing product.ion units arises. .:n some of the existing factories the 
finishing section has a larger capacity than the preparator7 sections thereby 
making it difficult to use fully the available capacities .,ithout importing 
semi-finished ~oods. 

A case in point is the Africa Textil Factory in Benguela, which has been 
constructed with a larger finishing section than the spinning and weaving 
sections. However, it appears from Table 2.12 that it is economically 
efficient for Angola to l:>uy 16 looms annually (or alternatively 32 looms 
during a two-year period) in order to make production capacities in the 
different sections of the factory compatible rather than to import cloth ready 
for printing and colouring. 

Within the group of enterprises which manufacture the identified priority 
goods. some are :nore efficient than others in their utilization of foreign 
exchange. Ke re the question is whether (a) all such enterprises should be 
allocated foreign exchange in such a way that each of them operates 
inefficiently at low capacity, or (b) eHident users of foreign exchange 
should be preferred and be allocated the bulk of foreign exchange, while the 
inefficient !lBers of foreign exchange are allowed to close temporarily. The 
implementation of the latter would result in cutting down overheads whereby 
each enterprise would be operating at higher capacity and cut down costs of 
;>roduction, leading to higher output levels for the same amount of foreign 
exchange, but it would also imply loss of jobs for the employees of 
enterprises that are closed temporarily. The problem of closure of factories 
wnich are inefficient users of foreign ~xchange should be solved within the 
framework of planning of human resources through which the necessary 
contingency plans should be made for the laid-~ff workers. 
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Table 2.t!: Foreiitn exchange balar.ce of extending oroducti~e capacity 
of :he Africa Textil factory, ~98i-1990 

Extension: 16 looms = t.2 million m:/vear 1987 

>~rtization and interests: CS'OOO) 186 ~85.5 452 

Amortization and interests/per mi in !vanzasA/ 
Cotton~/. oer m2 in Kwanzas~/ 
Colours and chemicals, per m: in Kwanzas~/ 
Spare parts, per m: in Kwanzasi/ 
Technical assistance, per m: in Kwanzasi/ 

Unit costs per mi domestic production in 
Kwauzasi/ 

Unit costs per mi imports in Kwanzasi/ 

4.i 
9.3 
6.5 
l.2 
!.3 

25 
45 

6.3 
9.8 
6.5 
l. 2 
2.S 

26.6 
45 

l!.l 
9.S 
6.5 
l.2 
!.S 

32.4 
45 

Source: ~inistry of Industry, Progranae for Import Substitution 1987-1990, 
1987. 

!1 Sl = Kz 29.92. 

11.3 
9.8 
6.5 
1.2 
2.S 

31.6 
45 

~I Cotton is foreseen to be imported as well as colours and chemicals, spare 
parts and technical assistan~e. 

It is most likely that a compromise has to be found between economic 
efficiency in terms of foreign exchan~e and the social objective of preserving 
jobs. This is most relevant in the Angolan context, since it is likely that 
it will be less expensive to rehabilitate say 75 per cent of the available 
capacities in four factories of the same size than to rehabilitate the three 
most efficient factories 100 per ~ent. 

As a concrete example from the Angolan manufacturing industry the two 
textile factories !EXTANG II (Luanda) and Africa Textil ( Bengue la), can be 
quoted. In this case it seems th;tt operating on the basis of the available 
capacities t:he foreign exchange saving ratio in the case of TEXT.ANG II is 
25 per cent of each US dollar presently used on imports, while at Africa 
!extil the ratio is 2S per cent (see !able !.12). 

Clearly, there exist:s a danger of oversimplifying t:hese kinds of 
comparisons by not taking fully into account the different ~ind of cloth being 
produced at Africa Textil and :EX~ANG II respectively; :he technical 
differences by themsel•.res heavily influencing necessities of imported inputs. 
Also in case of these factories a number of secondary pr~blems relating to the 
social conditions of the employees have :o be :-esol•1ed !>efore implementing the 
priority goods progranae in the sphere ~f industrial :-ehabilitation. 
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:.5 Size and jeograohical distribution 

For the first time since independence a Register of all Angolan firms 
•ith more than 10 employees and capital inves~nt of Kz 500,000 was 
established in 1983. All Angolan firms vhich fulfilled these criteria vere 
obliged to register their main, secondary and tertiary activities with details 
on inves::ed capital, number of e:nployees, location, units of production and 
the name of the supervising State organ. The Register offers information on 
687 industrial units, including 247 manufacturing enterprises. 

Of the 247 firms in 1983 only 10 fi~ employed more than l,000 workers 
each (see Annex t~ble A-ll). Although they accounted for 4 per cent of the 
total number of firms, they provided employment for 45 per cent of ;;he 
workforce in manufacturing. 

Firms employing 10-50 workers each numbered 72 in 1983 representing 
29 per cent of the total number of firms. Their contribution to manufacturing 
employment stood at 3 per cent in 198~. With available information on number 
of firms and employment offered by the Register, manufacturing activities are 
re-classified in accordance with the ISIC classification and reported in 
Annex table A-12. Sixty-nine firms have been identified in food, beverages 
and tobacco branches (ISIC 31), followed by :netal products, machinery, 
equipment (55), textiles, clothing and leather (35), chemicals and petroleum 
products (30), paper and printing (18), non-metallic mineral products (11), 
wood products, including furniture (11), and basic metal industries (7). 

In eight provinces there do exist a handful of manufacturing f:i:'rms, but 
they are limited to the light industries processing available raw materials 
within the province. In 6 provinces no manufacturing firms were registered 
within the General Register of Firms (see Annex table A-13). Clearly, this 
uneven geographical distribution of manufacturing fi::ms still reflects the 
Colonial legacy most manufacturing firms being located in the former 
strongholds of the Portuguese settlers. 

The Angolan govr.rnment bJs made an effort lately to overcome this 
concentrati?n of industry by means of urging some donors to orient their 
assistance towards the three provinces Huila, Cunene and Namibe in the 
South-western part of Ango ... ~. the government endeavours to revive ec.Jnomic 
relations between the urban and rural sector within these provinces :uaking 
fuller use of the industrial firms in existence. At the same time, a number 
of new manufacturing firms are in the process of being erected . .,ithin the 
provinces of Huila and ~amibe. In spite of the general policy of the Angolan 
~overnment to rehabilitate existing industries and not to establish ~ew 
projects, a number of proje~ts are under preparation in the Cabinda erovince. 
e.g., a brewery and a mineral water factory. 

2.6 Ownership and invebtment patterns 

the creation of a large State sector, beyond the core of State companies 
inherited from the Portuguese ~overnment, was initially an improvised cesponse 
to the settlers' abandoning of farms, factories and other businesses. State 
intervention was seen as unavoidable to stop production leading to a 
standstill in manufacturing enterprises. the process began a month before 
independence, when the government issued a decree allowing stat~ intervention 
in the management of private companies where production was paralyzed or 
greatly reduced, where directors and management were absent and/or where there 
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was significant riecline in invest;nent. In ~ost cases an ariministrative 
committee. comprising state and ..,orkers' ::-epresentatives. was set '.lp to run 
the company. 

It was :iot witil ~rch L976, when the Law on State Intervention "'as 
enacted, that provision was :nade for the formal nationalization of ;:irivate 
companies. This could taice two forms: first, non-punitive nationalization, 
entitling ::he previous owners to compensacion, for enterprises brought into 
State ownership due to thei~ importance for the national economy; and second, 
confiscation. a puniti·.'a form of nationalization with no right ::o 
compensation. applical:>le to businesses that were abandonded or engaged in 
activities damaging to the nations economy. Following independence. the :najor 
;;:art of ::he industrial sec ::or, which "'ere lef-: by their owners. have been 
nationalized teading to a situation in 1983, where 5i per cent of all firms in 
manufacturing were state-owned, 6 per cent had mixed ownership, and only 
37 per cent were privately owned. A quick glance at Annex Table A-14 reveals 
the dominance of State enterprises in Angolan ;nanuiacturing employment. 

llowever, there was no intention to do away "'ith the private sector 
entirely. The government is coamitted to encourage and .;upport the private 
sector if it respects the general guidelines of the economic and labour 
policies defined by the government. ~os t ni the :iat ionalization measures 
after independence affected Portuguese interests. ~on-Portuguese foreign 
investments were only rarely taken over, and in June 1979, the government 
adopted a new Law on Foreign Invt:-;::.:nents to attract new investors to Angola. 
It was revised during 1987 in ~rde: to ioprove incentives for foreign 
investors, linking performance to i;irot its obtained, and is foreseen to be 
ariopted by the ~ational Assem~ly in L988. 

The government endeavours to encourage foreign investment. It appears 
t~at joint-venture partnership will be allowed not ~niy with state enterprises 
but also with local private sector. However, details are expected to be 
clarified only when the legal framework governing foreign investment is 
finalized. Table 2.13 lists priority industrial projects and indicates the 
ex::ent to which foreign investment is required. 
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Table !.13: Priority :ndustrial projects, 1987 

Potential output Invest:nent reguired (Kz million) 
Product per annum Local Foreign Total 

~eat flour 199,200 t (~ion) 30.0 30.0 

'.'!aize flour 110,400 t ( e!tpanS ion) 45.0 45.0 

Fresh yeast 1,200 t ( rehabilitation) 0.9 39.3 40.Z 

Pasta 12,000 t (expansion) 20.0 45.3 65.3 

Cooking oil 14,SOO kl ( e!tpanS ion) 75.0 200.0 !75.0 

'.'!argarine 5,800 t (nev project) !6.3 115.l 241.4 

Clothing and (expansion/ 
shoes rehabilitation) 45.0 45.0 

Electrical and 1,300 t (rehabilitation) 15.0 15.0 
telephone 
cables 

:i!atches 60 million boxes 16.5 16.5 
(expansion) 

Batteri.es 140,000 units 80.0 3.0 

122.2 731.2 853.4 

Source: ~inistry of Industry. 
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3.i Industrial :>olicv environment 

The resolution on economic policy, proclaimed in October 1976 and 
ratified by the first Congress in December 1977, spelled out the goals of 
national reconstruction and the forms it should take during the 
post-independence era. A glance at selected parts of the resolution could 
provide some idea about the general policy environment for 
industrialization. From a strategic point of viev, t~e resolution on 
econo•ic ?Olicy aimed at: 

creating the material and technical bases for socialism; 

initiating plannned development with agriculture as its basis and 
industry as the decisive sector; 

harmonizing sectoral economic activities; and 

orienting the basic objectives of production towards the needs of the 
people. 

The practical implementation of policies aimed at: 

restoring 19i3 production level in the amst decisive and important 
·sectors; 

achieving progressive expansion of the State sector; 

instituting a vigorous system of control over the national economy 
through the plans; 

relating wage levels with quantity and quality of production; and 

rejuvenating key industrial activities in addition to the oil 
industry. 

Looking at the general policy environment from the industrial development 
perspective, it appears th.at the manufacturing sector is expected to 
contribute to the material and technical basis for self-sustained growth in 
pursuit of satisfying tt.e needs of the masses. The degree and the pace of 
industrialization ~ere attuned to restoring at least the 1973 production level 
in key manufacturing industries. 

For each branch of the economy general indicative plans were elaborated 
in the Five-Year Plan for 1981-1985. In order to reverse the considerable 
decline of agr:.cal tural and industrial production experienced over se•,eral 
consecutive years. and to remedy structural and institutional-organizational 
shortcomings, the ~overnment, in early 1983, departed from their customary 
planning practice and introduced a three-year Emergency Plan, which stresses, 
an inter-sectoral thematic approach: 

reactivation of agricultural production, especially through support 
to the small-holder sector, including the promotion of co-operatives 
and improvements of rural transport; 
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stimulation cf producr.ion of agricultural-based e..~port comnodities. 
viz cof~ee; 

recoverv of industrial procu.:~ion tbro~h physical rehabilitation of 
installed plant capacity and improvement of management systems and of 
internal comaerce and other measures required to ensure supply of 
vital rav materials; 

specific manpower development 
aciai.nistrative personnel; 

programme for managerial and 

introduction of effective systems for financial resources control. 
budgetary planning and national accounts. including debt monitoring; 

extension of Primary Health Care systems throughout the country vith 
special emphasis on rural areas; 

rebabilitation and improvement of transport by sea (ports), land 
(rail and road). and air. 

Consequently. on-going and planned development co-operation programmes of 
bilateral and international donors have been screened vith a viev to 
concentrating efforts on priority sectors and progra.mes included in the 
Emergency Plan. 

This exercise bas already led to the cancellation or 9basing out of 
various programes which did not promise early econ.Jmic returns or rapid 
developmental impact_. 

In this context. a nev look bas been cast at the existing administrative 
machinery and measures have been taken to render provincial adai.nistrations 
!llOre effective. The government bas begun to consciuosly delegate authority to 
regional entities. while a co-ordination mechanism bas been created at the 
central and provincial level, inter alia, under the aegis of a special 
!inistry of Provincial Co-ordination. 

In announcing the introduction of the Emergency Plan. the government 
recognized that past development efforts were conceived as an aggregate of 
sectoral plans for agriculture, industry. construction. etc. and decided to 
replace the sectoral approach by a more comprehensive view of cross-sectoral 
problelllS. 

3.2 Priority objectives 

!he Eolloving priority objectives are ~isted in the Angolan government's 
economic policy for the period l986-i990: 

to accord absolute priority to the defence needs; 

to achieve better efficiency of work and in produccion in order to 
create preconditions fer socio-economic stability; 

to attract foreiin investment; 

to diversify exports (in this ~ontext, the Central Committee drew the 
attention of the Congress to :·.to 11ays to improve the investments of 
the country: 
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(a) uti:ization of the possibilities offered by socialist countries, 
whereby investments can be amortized vitb. the products produced; and 
(b) substitute technical assistance agreements vith foreign companies 
and arrangements whereby these companies share the risk of a specific 
underta~ing with the Angolan firms; and 

to reforll'Ulate the methods for efficient management of the economy j_n 
the context of planned ~ocialist administration. 

The following specific objectives are spelled out for the aanufacturing 
sector for the period 1986-1990: 

to strengthen the integration between diverse economical activities, 
in particular between industry, agriculture and tracie in order to 
sti.Jatlate the national agricultural production and decrease the 
dependency on imports. (Ihe industrial enterprises should associate 
themselves vith agricultural enterprises and explore possibilities to 
engage in agricultural production of rav m.terials and at the Salle 

tllle sti.ailate such production by the peasants and introduce systems 
of commercialization in the country); 

to decentralize t~e management of the industrial enterprises applying 
improved laws and rules in order to make enterprises responsible for 
their results; 

to reduce invest:lw!nts and endeavour to make existing installations 
profitable; 

to decentralize industrial production througn the establisbme:it of 
small, local industries capable of processing agricultural ?roducts 
tc meet various local needs; 

to develop the capacity of Angolan technicians and workers to malte 
investments profitable; and 

to stimulate the transfer of ltnov-hov and technology. 

!he econoaic and financial restructuring programae (SEF) pretends to let 
economic criteria have a greater say in economic ciecisions than administrative 
criteria, implying an adjustment of the Angolan foreign exchange rate, 
liberalization of prices, criteria of economic efficiency iuiding new 
investments, etc. 

Re-orientation of the general state budget 

So far, it has bad little practical difference whether a State-owned 
manufacturing firm has produced a profit or ~ loss since profits were absorbed 
by the State budget and loss financed oy the State budget almost automatically. 

This procedure is foreseen to be c!:langed in order that the ! ir:ns on ~he 
one hand can keep part of their prof its, but on the other hand, in case of 
losses, have to obtain finance through the banks :.mder normal financial 
conditions, possibily learling to a restructuring or even closure of the 
enterprise. 
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'.'fev procedures for undertakin2 investments 

So far. new investments vi thin manufacturing ~an only be unciert.aken if 
included by the ~nistry of Industry in the .:\onual ?lan. In th.e future, it is 
foreseen tba.t the firms decide themselves on nev investments, but have to 
provide the savings needed through their o'Vll means. 

Decentralization of decision-making 

!be Angolan governlleD.t r-ealizes that tile present relations betveen the 
~nistry of Industry and the -.iufacturing firms represent an unproductive 
over-centralization of decisions and foresees to liait the role of the 
~inistry of Industry to the overall planning and co-ordination of branches and 
sectors. The manufacturing fir:.s will, at the same ti.me, obtain more autonomy 
in 11anaging the enterprises. 

Liberalization of ~rices 

Since a devaluation of the tcvanza is foreseen vith subsequent increases 
of salaries, the system of prices is to be reviewed vith the objective - in a 
second phase - to give firms mre a••thority in setting their ovn prices. 

:'.'lodification of the vage policy 

So far, salaries have been fixed, but it is foreseen to give firms a 
greater freedo• in setting salaries and deciding on labour issues, although 
they still have to respect the existing iai.n:imua wage and other labour 
regulations. 

Changes within the Lav on Foreign Investments 

It is foreseen to cbange the Lav on Foreign Investments in order to tink 
performance to profits, thereby forcing the foreign investor to take greater 
risks with the possibility of earning profits and to prevent tba.t Angola has 
to pay foreign exchange for expatriate services which have little impact on 
the performance of the Angolan firms. 

Changes within the foreign exchange regime 

rn order to promote exports and to restrict imports, a new foreign 
exchange regime is foreseen to be introduced. 

Changes within the banking system 

[t is planned to review the banking system, especially Banco :4acional do 
Angola and Banco Popular do Angola, with a view to defining cheir functions. 

3.3 rnstitutional framework for industrial develooment 

!he :!'linistry of Industrv is ::esponsible for the overall supervui.on of 
the industrial sec:or in Angola. There are :'lational Directorates for food, 
light and heaV"/ industries in addition to Directorates for geology and mining 
industry. The institutional framework for industrial development is 
~llustrated in Tables 3.l and 3.2. 

.. 
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!uman resources 

:\ngola bad in 1986 an estimated population oi 8. 99 aillion inhabitants, 
vith around ?.S million living in the urban and about 6.! aillioo in the rural 
areas. As shovn in Table 4.1. the urban population of Angola has :more than 
tripled since 1970. vb.ile the grovt:h of the rural population bas taken place 
at: a auch slower pace • 

At independence, the Angolan govenment bad to cope with the most adverse 
effects of the massive departure oi foreigners who bad occupied most of the 
tJrofessional, skilled and semi-skilled positions in the public and private 
sectors. Io order to maintain vital managerial, adainistrative, technical and 
clerical functions, the overseas recruitment of several thousand operational 
support personnel vas arranged, exerting a sizeable drain on foreign currency 
reserves. The '"co-operaotes" concept vas meant as a bridge until vell
trained, experienced aatioual cadres became available. In 1985, the 
government undertook a thorough re•iev of the "co-operantes" progr~ and 
proposed policy and adainistrative measures, . including the renewed 
recommendation for a broad-based, systematic effort to train national cadres 
and gradually reduce the considerable dependency on expatriate personnel. 

Duri:ig the remainder oi the current decade and beyond, the government 
plans to undertake detailed studies on middle and high- level _manpower 
requirements, initially in key productive sectors such as agricalture, 
i.ndustry. transport and energy. The studies encompassing the present and 
projected nature anci range of activities will enable the government to fully 
iauge existing manpower deficits; to quantify the temporary demand for foreign 
operational, advisory and specialty expertise; and to design and organize 
needs-related and prac:ice-oriented training progra111Bes. 

Table 4.l: Urban and rural oopulation of Angola 1970, 1985 and 1986 
('000 inhabitants) 

197oi./ l985·1/ 1986·1,/ 

Rural population 4, 752 6,607 6,:?18 
Urban population 836 2. l47 2,7i2 
Total 5,388 ~. i54 B,990 

Source: (nfor?Dacao Esr.atistica l984-~985, 1987, ~· 20. 

~/ l9i0 Census. 

~I ::stimate. 
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The government bad a massi•.re educational task uead of it following 
independence. Estimates put tb.e level of illiteracy at between 85 to 90 per 
cent, vhile :b.e shortages of teachers and facilities were severe. The October 
:.976 pienum of t!le ~LA Central Coamittee studied the issue at lenght and set 
the elimination of illiteracy as t~e ialllediate task. !o cope vith tb.e 
literacy campaign, a ~tional Literacy Comai.ssion vas created under tb.e 
leadership of the ~nister of Education. 

Overall. the governmer.t bas not been unsuccessful in building a nev 
educational system from the nri.ns of the wholly inadequate inheritance from 
colonialisa. But for real progress to be made, time and more :-esources nave 
to be made available and conditions created in vhich educational services can 
be :made available in all areas of the councry. As vith political and ecor.omic 
tasks, the educational problems are only likely to be successfally tackled if 
peace is restored. The drain of manpower and funds deprive the educational 
systems of teachers and the resources vith which to build schools, print books 
and purcbase equipment, while the var in the southern and central regions 
prevents the spread of the school system. 

The issue of industrial t:-aining vas given high priority at the 2nd 
Congress of the ~LA Partido do !rabal!lo in December 1985. and the President 
often refers to this issue in official speeches. The need to advance this 
area bas been reinforced by tb.e fall. in the oil price and the subsequent 
elimination of a number of technical assistance contracts, whereby the number 
of foreign technicians and "co-operant.es" were dras:ically reduced in 1986. 
The first !lleeting of the :'iational Council for !echnical !raining vas held in 
Luanda during the period 25-2f' October 1987. As a consequence of the .eting 
a ~tional System for Tecnnical !raining bas been defined. The system 
operates vitb. two components: the Systematic !echnical Training and the 
Complementary Technical Training. 

The Systematic Technical !raining directs itself towards 14-year old 
persons, who are not going to continue theoret:.cal training, and unskilled 
workers. They are trained in Centres of Technical Training created and 
operated by the ~inist.ry of Industry with the consent of the Ministry of 
Education. Part of the training has the objective of increasing the ability 
of the students to read and write, while another part is directed against 
technical training. !here exists presently 45 such centres in Angola, with an 
estimated capacity of 6,225 students. 

In addition, a number of Industrial Institutes exist, although they 
follow another type of training. !he Complementary Technical Training 
foresees a number of different types of additional training prograaaes. .'i. 
total of !47 firms exist within Angola, where 97 !lave been given priority with 
regard to technical training. Of these firms, 44 are under the supervision 
of the ~inistry of Industry. Presently, there exists 72 centres of this kind, 
with a capacity of 5,000 students. 

All Angolan firms are forese~n ~o contribute to this endeavour on the 
basis of ~heir profits and number of ~mployees, 11hile a. l state organs which 
depend on :he General State budget for their activities shall include funds 
for this ~ur?ose within their annual budgets. 
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Table 4.:: Peculation ~v age-groups and sex, l970, 1975, 1980, 1985 and L990 
( '000) 

1970 1975 1980 1985 1990 

~n: 2,741 3,200 J,;94 4,306 4,926 
0 - 14 years 1,188 1,410 l,699 l,946 2,240 

15 - o4 years 1,483 1,701 i,995 2,243 2,552 
55 - years 70 83 100 117 134 

Women: 2,~47 3,320 3,929 4,448 5,076 
0 - 14 years 1,205 1,426 l, il3 1,957 2,246 

15 - 64 years 1,552 l,786 2,087 2,344 2,662 
63 - years 90 108 129 147 169 

Total: 5,588 6,520 7,723 8,754 10,002 
0 - l~ years 2,393 2,836 3,412 3,903 4,485 

13 - 64 years 3,035 3,493 4,082 4,587 5,214 
65 - years 160 191 229 264 303 

Source: Informacao Estatistica 1984-1985, 1987. p. 20. 

4.2 Astricultural resources 

Once a large net exporter of agricultural products, Angola now exports 
very l~~~.: farm produce and depends almost entirely on imports to feed its 
arban population. Comnercial agriculture, which was well developed by the 
end of the ~olonial period largely ceased to exist when the settler population 
fled in 1975/76. The peasantry reverted co mainly subsistence farming because 
of the departure of the Portuguese bush traders and the subsequent lack of 
incentives to market crop surpluses. In recent years tbe spread of the 
guerilla var has made matters even worse, driving peasants from their fields, 
disrupting transport and making it more difficult to re-establish a system of 
rural-urban trade. 

Angola could have emerged as one of the most prosperous agricultural 
economies in Africa. The country is huge and has good climate, water 
resources and ioils for cultivation of a ve-ry ~ide range of crops. The 
richest agricultural areas, with the best soils and :nos: favourable climate 
conditions. Rainfall diminishes from north to south, creating a succession of 
climatic zones. With the exceptions of bananas and beana, the 1975 output of 
all other cropa fell short of the 1980 production levels (Table 4.3). 

!he government is aware oi the iravity of t.he country's agricultural 
decline becauae of its adverse impact on the national economy. By 1984, the 
iovernment recognized the limitations of dependence on State farms and State 
trade companies and began to take steps towards re-orientation of agricultural 
strategy to support peasant producers. This new approach was debated 
extensively during the preparations for the Second Party Congress in December 
1985 and was subsequently endorsed by the Congress itself. 
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Table ~.3: Agricultural oroduction marketed bv state bodies, 
1980, L982, 1984 and 1985 

(tonnes) 

1985 production 
as per cent of 

Co111mdities 1980 1982 1984 1985 1980 

Seed cotton 1,453 3,130 290 !54 17.5 
Rice (in husk) 3,205 4,600 l,735 285 S.9 
Bananas 10,695 11,000 10, i75 21,094 197.2 
Potatoes 8,793 12,790 3,336 5,309 60.4 
Coffee 36,576 23,470 10,589 13,686 37.4 
Citrus fruit 4,332 3,320 2,435 2,291 52.9 
Beans 693 4,010 1,169 2,398 346.0 
Sunflower 796 620 166 33 10.4 
Vegetables 17,496 14,370 9,866 16. 982 97.1 
Dry cassava 8,452 17,610 4,164 5 ,522 55.3 
~ize 30,840 32,570 16,343 11,935 38. 7 
Palm oil 3,290 2,500 l,532 1,190 36.2 
Sisal 3,384 789 690 20.4 
Leaf tobacco 251 240 296 38 15. l 

Source: Informacao Estatistica 1984-1985: 1987, p. 33 

The government's top priority is to revive marketed production of maize 
and other food crops such as cassava and beans, in order to improve food 
supplies to the urban population and to reduce food import costs. Its second 
priority is cotton, in view of the large needs of the domestic textile 
industry. Tile other main priorities are coffee, timber and livestock. Sisal, 
by contrast, has been given low priority because the plantations are very old 
and would need substantial investments. Security conditions are bad in the 
districts of Senguela province where sisal is traditionally grown. World 
marl~et prospects remain sluggish. Geographically, the greatest effort is 
likely to i>e made in the south west, where a regional development programe 
has been drafted with the assistance of the UNDP. Tilis is a region that has 
been more or less untouched by the guerilla "'ar and, vi th appropriate policy 
reforms, could senerate substantial surpluses of maize, :neat and other produce. 

llence, these and other measures should gradually begin to reverse the 
decline in :uarketed agricultural production, at least in secure areas of the 
country such as the south west. Rowever, efforts to improve the flow of goods 
to the rural areas, on which the marketing of peasant surpluses ultimately 
hinges, will be impeded by the severe foreign exchange constraints following 
the fall in oil prices, though the ~ovenunent took care not to reduce foreign 
exchange allocations for goods for rural marketing campaigns when it revised 
the 1986 import budget. Recover7 in much of the country, especially key food 
growing provinces such as iluambo, wilt ultimately hinge on a restoration of 
security in the rural areas. In the Long term, however, Angola's agricultural 
potential is impressive, given the huge amount of available land, the 
diversity of crops that can be ~rown in the country's range of climatic zones, 
and the large irrigation potential of its ~ivers. 
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~.3 ~ining and energy resources 

Angola is known to be very r:.ch in minerals such as diamonds, iron ore, 
deposits of c>etroieum, copper, :nanganese, phosphates, uranium, salt, coal, 
gold, bauxite, mica, nickel, limestone, gypsum, asphalt rock, rare earth and 
radioactive elements. Table 4.4 presents data pertaining to several segments 
of :nineral production during 1973-1985. The minerals industry of Angola is, 
in terms of value, the largest in the SADCC region. 3ut this is almost 
entirely due to crude oil output. Table 4.4 shows that crude oil output 
increased by almost 70 per cent over the period 1980-1985, while production of 
diamonds suffered a 51.7 per cent decline during the same year. 

Table 4.4: :1ineral oroduction, l9i3-1985 

:1ineral 
Percentage change 

Volume 1973 1980 1981 1982 1983 1984 1985 1973-1985 1980-1985 

~ining: 

Asphalt 
Beryl 
Gypsum 
Diamonds 
Gold 
Granite 
Iron ore 
Kaolin 
Limestone 
:1anganese 
:1arble 
Oil (crude) 
Quartz 
Salt 

Refining: 

kt 
t 
kt 
Mets 
kg 
k-ml 
~t 

kt 
::it 
ltt 
k-ml 
~bl 

kt 
kt 

Cement kt 
Steel rod kt 
Oil products ~t 

49.6 
ll5.0 
92.2 

2.1 
0.5 
8.0 
6.0 
o. 7 
9.0 
6.2 
1.5 

58.7 

96. 7 

L.5 

1.3 

49.7 
1.8 

23.8 

1.4 

l.. 4 

47.4 
1.1 

38.9 

1.2 1.0 0.9 0. 7 

1.6 1.- Q.5 

47 .6 65.2 74. 7 84.4 

21.9 7.9 6.0 

767.7 253.0 243.5 175.S 125.0 126.4 205.0 
35.7 3.6 2.7 1.7 2.3 1.8 4.1 
6.6 1.2 1.2 l.O 1.2 l.2 i.4 

-06.0 

-93.6 

43.8 

-93.8 

-73.3 
-88.5 
-79.0 

-51.7 

-59.~ 

69.S 

-74.S 

-19.0 
14.2 
19.0 

Source: Inst:tute of ~ining Research, Raw ~terials Report, Karare, Zimbabwe, 
1986, Vol. 5 ~o. l. 

In the southern area, . .,itn good transportation by rail or road to the 
?Ort of ~amibe, a number of blaclc ~ranite quarries were operating in the past; 
~lack Angolan granite is an internationally known brand. Its use is 
traditionally in the tombstone industry; currently this type of black granite 
is in neavy demand, particularly in the US and in Japan, and used as 
ornamental stone. A recent market and feasibility study~' concluded that 
there were excellent marketing ~ossibilities, with a price of $500 per ton. 

11 ~alde, !., ~ineral Dev~lopment in Angola: Investment Policies, 
Lc?gislation, Contrac~s. ~at· ~ources and Energy Division, DeFartment 
of Technical Co-operation .. · ·eiopment, United ~ations, ~ew York, t987. 
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In addition. there a:~e several deposits of marble (white, :;>ink and other 
colours) nearby, wni~h could be 1o10rked. Some of the marbles could be 
exported. other marble types might be more suitable for the local :narket after 
cutting and polishing. A study is under~ay to investigate the industrial use 
of icaolin. 

Energy resources 

Angola is particularly well endowed with energy resources. Its total 
proven recoverable reserves of crude oil, as of December 1984, were estimated 
by the State oil company Sonargol, at 1.7 billion barrels. !his is 
sufficient, quite apa&.t from new discoveries, to maintain production at its 
present rate until the end of the century. :iost Angolan oil is light with a 
low sulphur content. ~atural gas reserves were estimated at 37 billion J1

1 

at the end of 1984. In addition to these hydrocarbon resources. Angola has 
enormous hydroelectric potential on its numerous rivers, among them the Cunen~ 
and the Kwanza. As a large net exporter of energy and the only oil producer 
in the region, Angola bas taken responsibility for promoting co-operation in 
energy matters on behalf of the SADCC, whose energy secretariat is based in 
Luanda. 

4.4 ~ufacturing prospects and the role of technical co-operation 

Much of the marked decline in manufacturing production has been due to 
disruption of production bases and shortage of raw materials. r~ansport 
constraints caused by the civil war, declining investment and rigid planning 
system also contributed to the process of de-industrialization during the post 
independence era. However, 13 years after independence the country's 
installed capacity in manufacturing enterprises stands as a.-i asset. while 
Angola's agricultural, oil, mineral and energy resources could contribute 
significantly towards the creation of a strong industrial base for sustained 
growth. Given the installed capacity in manufacturing, the Jrocess of 
industrial rejuvenation c .Lld link manufacturing activities more closely with 
the resource endowments. 

~jor efforts in manpower mobilization, acquisition and efficient 
distribution of prerequisite input packages as well as significant logistic 
and organizational improvements are needed to enable the industria' 
rehabilitation progranme to yield tangible results. 

!he short-run manufacturing prospects concern the matching of 
u..-uierutilized capacity with import needs. In cases wnere idle capacity is due 
to lack of imported inputs, bilateral arrangements could be envisaged in terms 
of an import package deal with the assistance of. donor pledges. In :1ay ~988 
import pledges came from the EC ( $23. 4 mi 11 ion), Italy ( $21 million), France 
($8 million), Sweden ($6 million), Federal Republic of Germany ($4.4 million) 
and Portugal ($1 million). These pledges are emergency assistance for more 
than 1.5 million people affected by war. Similar import pledges ;;,n terms of 
industrial inputs could be sought, with a view to increasing capacity 
utilization. In 1988 the European Investment Bank (EIB) Janctioned 
ECU 4 million to finance small- and medium-scale projects in the industria!. 
sector, mining and tourism, repayable in 10-20 years at 2 per cent interest, 
while ECU 35 million came from the European Development Fund (EDF) for 
importation progran111e. The utilization of import pledges for short-term 
rehabilitation progran111e is important not only because of the immediate 
effects in terms of production, but also because it may pave the way for '110re 
advanced forms of industrial co-operation. 



Industrial co-operation in the ,edium-term may involve rehabilitation and 
expansion oi promising industrial projects. In the long run industrial 
co-operation could be related to the establishment of nev plants in pursuit of 
expanding the size of the Angolan industrial base with the country's abundant 
agricultural and ~ineral resources. 

:n view of the current sizeable deficit of skilled manpower, there 
continues to be a special need for experts assigned to on-line positions, 
primarily in the fields of middle-level technical and managerial functions in 
the productive and service sectors. Recent cc!ltracts with research and 
development institutions and with educational and training establishments in 
several Latin American countries have been successful and it is intended to 
more fuliy ;:ap their relevant experience and capabilities for the national 
development process by way of Technical Co-operation among Developing 
Countries (TCDC) projects or project components. The government is eager, in 
particular, to derive practical benefits from regional training and research 
as well as transport management. 

Confronted with enormous socio-economic difficulties and almost virtual 
breakdown of manufacturing activities, the government attempts to adopt a 
pragmatic approach to regain the pre-independence pace of expansion in 
manufacturing activities. How1:ver, the government is conditioned to allocate 
a considerable amount of its financial and material resources to defence 
efforts which constitutes a drain of both manpower and financial resources. 

The government endeavours to broaden its 
international organizations in pursuit of obtaining 
industrial development. !he United Nations system 
and ~a-ordination mechanism with the government. 

links with regional and 
substantial assistance for 
has a regular consultation 

The 1982-1986 Country erogra.ane earmarked $21.4 million for specific 
projects. In the course of its implementation top-mast priority was accorded 
to the rehabilitation of production capacity of food and other vital 
industries. Policies were also re-oriented to expand emergency and relief 
progranmes, to revamp and modernize national accounts and the fiscal revenue 
system and to effectively plan and organize economic recovery and 
reconstruction programnes at the regional level. Angola's second country 
programme (1987-1991) coinc:.des with introduction of Angola's new Two-Year 
Plan. Tile primary objective is focussed on effective economic management and 
resource mobilization for reconstruction and development. 

UNIDO technical co-operation projects encompass assistance to iron ore 
and scrap processing, establistunent of an industrial information service, 
foundry industry development, maintenance and repair centre, pre-investment 
studies, assistance to the ~ehabilitation of bread production, techno-economic 
feasibility study for converting a sugar enterprise into agro-industrial 

~/ complex, etc.-

Both multilateral and bilateral assistance is needed to supplement the 
efforts of the government in fostering the process of industrializa:ion. 
wbile the ~overnment endeavours :o revamp the industrial incentive system with 
a view to attr ... cting foreign investment, substantial external assistance is 
deemed •1ital Eor enabling the ailing Angolan manufacturing sector to cope with 
existing constraints, and to stimulate industrial recovery. 

11 See Annex E. 
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Table A-1: ~nufacturing fir:ns bv tV!le of ~vnersnio and end-~e. 1983 

I. Subordinated to ~inistrI 
of !:ndustrv 

Food industries 
Ligbt consumer industries 
Heavy industries 

!otal: 

II. Subordinated to erovincial 
authorities 

Food industries 
Ligbt consumer industries 
Heavy industries 

!otal: 

~ufacturing firms included in 
planning and industrial statistics: 

~nufacturing firms, total: 

Source: ~inistry of Industry. 

rotal 

4:? 
54 
38 

134 

17 
:!.4 ., ~ ..... 
62 

196 

:?47 

State Mixed Private 

31 2 9 
18 2 34 
:?l 2 lS 

;o 6 58 

15 2 
16 8 

7 1.4 

38 24 

108 6 82 

14:? 14 98 



!SIC 

31 
32 
33 
34 
35 
36 
37 
38 
39 

3 

Source: 
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'rable A-!: Str-..ic:ure of manufacturing industry and emolovment 
according to :src categories, t983 

Branch of manufacturing 

Food, beverages and tobacco 
Textiles, clothing and leather 
4ood products, :ncluding furniture 
Paper and printing 
Chemicals and petroleum products 
Xon-metallic mineral products 
aasic metal industries 
~etal products, machinery equipment 
Other manufacturing industries 

~ufacturing 

~umber ?er Cent 

69 
35 
11 
l8 
30 
ll 

7 
55 
ll 

:?.47 

!7.9 
14. l 
4.5 
7.3 

12.2 
4.5 
2.S 

22.3 
4.5 

100.0 

4Jorket'si' 
~umber ?e~ Ce~: 

:?.8,:?.73 
ll,435 
3,935 
ll,480 
5 ,5ll 
:?..899 
l,502 
6,789 

841 

i2,668 

38.9 
15. 7 

5.4 
!.3 .3 

7.6 
4.0 
!.l 
9.3 
!..2 

100.0 

Calculated on the basis of G.!neral Register of Firms, ~inistry of 
Industry, Luanda, April, 1984 (CI~O ll). 

!1 !he !able includes only firms with 3>re ttlan LO employ~es. 
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Table A-11: Size distribution of manufacturing firms.!.· bv 
size of empiovment, 1983 

Firms Emolovees 
'.'lumber of employees ~umber ?er cent '.'lumber Per 

11 - 50 72 29 2,165 
51 100 50 20 3,459 

!.01 - 250 65 26 10, 708 
!51 - 500 18 11 9,212 
501 - 1,000 :?:?. 9 14,318 

1,001 - 10 4 32,740 

Source: Calculated en the basis of General Register of Fir.ns. 

!1 Eac~ firm can have several factories. 

cent 
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5 

15 
13 

45 
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•ti 
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Food• bc:vt: cctgc: • .; c.;.J Lobacco 
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Pap1.:l· <and pdnl ing 
t:lu:mil:C:llti amJ p1.:ln>lc:11m praduclti 
No11-111c:Lc.tllic ml11c:l"i:ll p1·oducla. 
b1.1tiic 1111.:Lcd imlutilcic:ti 
Mc Lu l p1·oduc la> • nicac hi m:i·y, equ i p111c:11 l 
OLht:t" muuutacludng i11duaaL1·ic:a. 

b9 
35 
11 
18 
30 
11 

7 
55 
11 

27.9 
14.1 
4.5 
7.3 

12.2 
4.5 
2.8 

22.3 
4.5 

-------·------------------
Mauut'ctctudng 24 7 100. l 

---- --· ~!:!!.:~!E!lllll/ ····------- -
Nwnbc:r Percentagt: 

----------------·-
28,273 
11 • 415 
3,93) 

11,1180 
5,511 
2,899 
1,502 
b,789 

841 

72,665 

38.9 
15. 7 
5.4 

15.8 
7.b 
4.0 
2 .1 
9.3 
1. 2 

100.0 

----------- -- ···---- -----------
=->·~~!!'~~: Cc.dculatt!d 011 the luuliti of Gen~£!!!J!!:U.!le!. .. .Q!...fi.!!' 

Apr i 1 i 984 , (CI NO 11 ) . 
Ministerio du lndi111Ld1J, l.1urndu, 

:d ~uch l'inn cuu huvc ticvc:ral fuctodt:ti. 

~I Tlu: 'fal>lt: includt:ti only •ti with mort: than 10 employeee1. 

Ul 

"" 
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Tc.able A-1~: ~H.~!~t: ot_..!!!!!lli{!!£.~.!!U!!&.!:!!!!?!gy~nt b~.~Pt: of cul~J?!l!!i:•,...l .l~~l 

I~ It: 

II 
i:' 

i i 
11, 

1'1 

lh 

17 
IH 
l'J 

lia·c.am:h l)l mc.a11ul c.ac lur in" 

i-·uuu, bc:vcnsKcti cmJ lobac:co 
'l'ci.:ti lt:s, cl •Lhi11t; u11J lt:alher 
Wtiutl pa·oJucta;, incl. furnitu1·e 
i'i.1pc.:1· anJ p1·i11Li11K 
l!l1c.:111i l~a 1 s and pt: L a·o 1 e1u11 p1·oduc ts 
N~n-mc:Lallic mineral products 
Ui.1111ic 111t:Lal i11du111La · t:ti 
Mete.al products, 111ttcl1111ery 1 equipment 
lllh.:1· 11w11ufc.acl1ai11K i1hlutilrltui 

~mployut:a 

28,273 
11,11'.i) 
l,93) 

11,1180 
5,511 
2,tl99 
l t 5()2 

b,789 
841 

72,ti6~ 

1 OO'l 

State 

25,012 
8,129 
3.sso 

10,858 
1,299 

535 
1,026 
5,060 

b6b 

)6 I lb) 
77'1 

:·"'~!!·~~: Cal cu lated uu tl1t: buiti of Gener~.L!!:Kh.!:!:! . .Q!_firms 1 Ap1·il 1983, 

Mixt:J 

9bl1 
957 

() 

269 
4811 

l t 11) 
tl8 

2b0 
35 

4,172 
b'l 

i'rivutt: 

2,2'J7 
2 t 3119 

3~) 

353 
3,72tl 
l ,2111) 

388 
l,4b9 

1110 

12,328 
171 

~!/ bc:ddc.:s tilc.ilc:, mixed und private entervria.it:a Lht: ~!:H~.rnL!~s!~ter . .Q!.f!!~ ultio l iait 
~:~-~e!:r~U'!'~~· lh>wt:vc1·, none exhl within mtrnufuclurlng. The Table l11cl11Jt:ai u11ly f irma1 wilh 
mun:: tha11 10 t:mployct:li. 

U• 

'° 
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!able A-lb: Jis~=ibution ~f ~oouiation bv orovince, 1970, l985 and :986 
(·coo> 

Province 

Zaire 
Uige 
Kwanza - '.'torte 
Kwanza - Sul 
~oxico 

Kuando - Kubango 
~lange 

Luanda - '.'torte 
8enguela 
Huambo 
8ie 
Huila 
Luanda - Sul 
8engo 
Kunene 
Luanda 
Cabinda 
'.'iamibe 

Total 

1970 

37.2 
381.3 
Z43.7 
460.1 
186.l 
ll. 7 

542..l 
Z02..0 
462..6 
816.5 
605.0 
535.5 

96.S 
122.0 
160.S 
493.9 

i9.3 
51.4 

5,538 

1985 

:.?6. 3 
381.9 
657.4 
113. 7 
159.6 
332..2 
2.95.6 
626.6 

1,418.3 
l,033.5 

798. l 
lb6.3 
171.0 
238.9 

l,155.l 
133.9 
92.4 

8,754 

1986 

135. 7 
714. 7 
343.7 
616 .9 
283.l 
12.4. l 
gc5.s 
272.3 
584. l 

l,350.4 
995.2 
787.S 
149.6 
150.S 
214.4 

t,227.l 
13.8.4 

95.7 

Population density 
(inhabitants ?er 
km;) 1986 

j.4 

14.3 
ll. l 
1.3 
0.6 
?.1 
2.6 

!.8.-4 
39.4 
14.2 
10.5 
2.~ 

4.8 
!.4 

507.5 
19.0 
l.6 

.. ., 
I• -

Source: Informacao Estatistica 1984-1985, ( L..stituto '.'iacional de Estatistica, 
~inisterio do Plan, 1987), p. 17. 

• 
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ANNEX B 

LEGAL FRAMEWORK C-OVER.,L'fG FOREimi IMS'™OO 
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:\nnex S - :egal ::-amework 3over:iing foreign investment~· 

:be appi..ication of foreign inves::nents shal~ form tbe subject :>f a 
contract between tb.e :\ngolan party and tbe foreign organization that ..,ill 
regulate the actual inves::nent conditions and will be jointly approved ~y the 
~inister of Planning and :"inance and the '."tinister wno governs tbe activity in 
question. Foreign investments in Angola may be directed to the setting up of: 

(a) ~ed companies; 
(b) Joint ventures; 
(c) Private companies. 

A mixed company is ~reated when the foreign investor joins •ith a unit of 
tbe Angolan Government to form a colllDDn fund with legal status as a 
corporation or joint stock association. Stock will always be assessed at par 
value. registered and kept at t~e ~roper institution. 

Provisions 

Recourse to foreign credit will be authorized only by the '."tinister of 
Planning and Finance after considering a proposal made by the '."tinster who 
governs the operations in question. 

Transfer of the amounts necessary to credit sources contracted in foreign 
countries will be authorized in the ter?DS given in the preceding paragrapn. 

Foreign investors in Angola are guaranteed under the present law the 
possibility of using domestic credit ~o finance current operations. 

Remittances 

Foreign investors in .t.ngola are guaranteed. under the present law: 

(a) A term of activity from LO to 15 years. starting from the execution 
of the contract. that may, under exceptional conditions. guarantee a longer 
term of activity or a possible ~rolongation; 

(b) The right to an indemnity, in casP. of a possible nationalization 
demanded by tb.e country':; economy, agreed to !>etween ?arties. that will be 
paid in the currency invested or agreed to. within a l~-rnonth period from the 
date of nationalization. :hi& indemnity will never be inferior to the 
interest at the current foreign market rates. and the part of this value 
already reimbursed. Interest ~ill be counted from the initial date of 
investment, until the date of payment of the indemnity; 

(c) The right to r:::-ansfer to foreign count::-:.es yeariy profits. duly 
authorized by the ~inistry ~f ?inance. once taxes are paid and the amounts for 
special funds are deducted. •.ip :o 25 per cent of invested capii;al accordin~ to 
the terms of the contract. Ln relation to specific cases; 

l/ Extracted from UNIDO. rnvestor's Guide to S..U:CC Countries, Karare. 
Zimbabwe, ~-7 ~ovember :986. 

• 



:\nnex 3 (cont.inued) 

(d) !he ;iossibi!.ity oi using domestic credit to ~inance current 
.:>pe::ations. 

Imoort-exoor: ~esulations 

The government decides on imports and exports to be promoted on a 
~ase~y-case basis. 

Semi-official sources List Brazil, :'.'lethedands, Spain, United Kingdom of 
Great Sritain and Yorthe:n Ireland, United States of America, Federal Republic 
of Germany. German Democrat.ic Re?ublic and Portugal as the major expor~ 

i)artners and, in the order of their respective shares, PortWJal, United 
States, France. ~etherlands, Federal Republic of Germany, Italy, United 
Kingdom, Spain, Be!.itium/Luxembcurg and Japan as the principal import ?artners 
for civilian c:o1111110dities. 

!axat.ion 

In special cases, foceign investment.s shall be granted: 

(a) Exempt.ion from or reduction of income tax during the first years of 
activity, after considering their importance to the development of the 
national economy; 

(b) Exemption from or reduct.ion, once or more often, of custom duties on 
importation of equipment, accessories or replacements~ as well as on raw 
:naterials and other :aaterials not to oe found in the country; 

(c:) Exemption from or reduction, once or more often, of custom duties on 
exports, with value of non-paid duties reverting to the producer. 

Exemptions or r-eductions mentioned here will be granted, on a 
case-by-case basis after a favourable opinion bas been obtained from the 
~inister who governs the operations in question. 

:"!anpover and skills 

Foreign workers admitted to Angola will submit to the legislation 
concerning foreign workers and will not be suoJect to the scale of salaries 
fixed for Angolan workers. (In particular expatriates are permitted :o remit 
up to 50 per cent of their salary). 

Companies formed under the present law shall employ Angolan workers and 
provide them ~itn the necessary technical or professional training. 

In case qualified Angolan workers are not available in sufficient 
numbers, companies :nay employ foreing workers on authorization of the ~inister 
who governs tllat specific: activity. 
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:\nnex C - ~nuiac~uring orojec~s seeking ~xternal assistance 

__ CONTROL ____ ~R.; ...... - ...... 0.!>.~.5.22 .... _____________ ......... -·-···-·-··········-····--·······--········-·--·····--··· -···· -
!SIC: 1110 
PROJECT NUMBER: ANG/008/V/86-06 COUNTRY: A"90la 
?ROJECT TTTLE: AOro-,ndUstr,al conatex 

··-----~-~OOVCT_ .. l ... CAe_gx.rf._; ___ s..ura_r._c.4\o.e ... D.l~o-t.~t.t~-- i~ ... l>J_;tn_t_._ .c.a tt.J.e .... f..i~ •.. .f..r:.u.U ____ an4 ........... . 
vegetable conalex 

COOPERATION SOUGHT: LNS 
TOTAL PROJECT COST: USS 2.000.000 PROJECT IS: Re'1aD111t , 
STUDY AVAILA81.f.; - .. Yes - - ····-·····-·······--··J .. OCAL __ seONSO~ .•.... ~es. ··--····-···········-···········-·· .... - . ····· ·---· ···-··PRO.iett STATUS:·- .... AC"fl.ve ·--- - AS IJN (DATE): 860707 
SPONSOR: 
Mfntster1a aa IndUstr1a 

.......... Gab' oet e _ de ... Io_t.er.c.~Jo ... l!J.t ... _____________________________________ ··-············-·-··-··-·-·-···-··-··· ·-··-··········--···-·--·····- ------·-·-·······-·· ~ 
25 Governaaor EdUarao Costa 
?. O. Box 594 
Luana a 

-·······---~J a ___ ·-----·----·-··-·-----------·------·-··--··-·--·····-···-···-·····--·-··········-······-····-·-···-·······-···-····--·--···-···-·---·· 

CONTROL NUMBER: 002523 
-·····--·IS.IC.•···-··· --···-·····------···.2.9.03 ___________________ ......... ·-···-····-·-··-··-·-···--·····-···---·--·-··-·-·-····-···············-···········-······-··········-····-····· PROJECT NUMBER: ANG/009/V/86-06 COUNTRY: Angola 

PROJECT TITLE: PrOdUc:t1on of sea salt (Droject 1dea) 
PRODUCT & CAPACITY: Edible salt for use 1n ffsh1ng tnaustry: to be aetermfned 

........... cooee.~~ TIO~ ... S.OU.Gm_; . .J..lfS_._'JE.X. _______ ........ -.. ·-··-···············--·-········-·---·-····-·-·······- -·········--····-···············-············-·-·-·····-·-··········--TOTAL PROJECT COST: To be determined PROJECT IS: New 
STUDY AVAILABLE: Yes LOCAL SPIJNSOR: Yes 
PROJECT STATUS: Act1ve AS ON (DATE): 860707 

........... s.eo.111so.~ -=·-·-···-·--····---····-·-·----------·-··-·-·-···--·-··--·······--········- ............ ·······-·-· ··-·-···-· ..... ___ -·········· ····-···-·······- -··········-······· ·········-······ M1n,ster9 aes Pecnes 
Caolnet au Plan 
P. o. aox 83 

........ J ... u_anaa .. . ..... ········-···-··-·--········-·······--·······-·············································· ··········-··· ... Angola 

CONTqOL NUMBER: 002524 
IS IC: 3111 
PROJECT .""UMBER! ··-··· -·-··ANG/Ofofvias·.:·as ············c·au-N"tRv:--··Angofa······· 
PROJECT TITLE: Slaughternouse 
PRODUCT & CAPACITY: Lubango: 12.000 neads/year 

············· --····- -~~~~~cL 8 ,~ggn~:~dMl~=~gues·~ . Ou foi..ngo ~- Mat al a. Cti"ftiTa ~ ............. -· ... ·-· 
Humoata, Blbala, Canama, xangongo, CatumoeTa. Ganda. 
Cubal and Chongorol: 12.000 neads/year 

~g~:~R:~a~~dogg~+ i -'r~5 be T~~t:ermiiieci" ·-- ?Ro •. iecr rs= - E~oans 1cn 
STUDY AVAILABLE: No LOCAL SPONSOR: Y~s 
PROJECT STATUS: ACtfve AS ON (OATEl: 860707 
SPONSOR: __ ... . . ........ _ _ _ . _ ... ___ __ _ ... ...... . ···-···-·-···· _ _ __ . . .... .... __ . 
Cr. JcaQulm Goncalves Santos 
Olr~ccao Geral aa Ofnaor~oe 
LucanQo 
Angola 

CONTROL NUMBER: 002525 
... ISIC: .. ___ ...... ·-···--·· __ ... 31 is .. 3523 ....... _ ..... .. ··-······-··- ---···-

?ROJECT NUMBER: ANG/Oll;V/86-06 COUNTRY: Angola 
PROJECT TITLE: Manufactur~ of veQetable 011 ana soao 
?R~OUCT & CAPACITY: Margarine: 21.875 t/year 

-· co"t)PERA r tor~ "SOUGHT: -~3e·~t~~~~ . EM:-· f~x638 ... t/Y.HI". ...................... ·-· .. ·-
TOTAL PROJECT COST: tJSS 46,250,000 PROJECT tS: Exoans1on 
STUDY AVAILABLE: Yes LOCAL SPONSOR: '(es 
?ROJECT STATUS: - - ·- .. Active. __ AS .. ON (DATE): . 660707 
SPONSOR: 
M1nlsterlo da Industr1a 
Gabtnete de Intercamofo Int. 
25 Qovernaaor ~duardo. Costa._ 
P. 1. 90K 594 
Luanda 
Angola 
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.:\nnex ~ (continued) 

CONTROL NUIEER: 002526 
~ij65ecT "NtiMBER·:·········· ~}o-;·2/ii/8tF"ti6""""•"······catiNTRY .. :···4noo1ii ............. ······· 
PROJECT TITLE: Pr0duct1on of causttc sOda 
PRODUCT & CAPACITY: Caust1c sOda: 3.630 t/year 

............................. ······························-· ~ 1.o.r..!~ .. :. ___ 3 .•. 2.2.0 .... tl:t.e.a.r................................. ........................ ..... . .................... . 
COOPERATION SOUGHT: LNS. LIC 
TOTAL PROJECT COST: USS 6,940,000 PROJECT IS: New 
STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes 

________ }1~0JECI ... S.TATIIS.:. .. ---···--·~-t-~-~.o ........... --·········-····· .......... "5 .... 0.~ ... l.QI\.~ l .. :. ....... 6.6.0.7..!i.7. .. - .. ·--···-·-····--····················--
SPONSOR: 
Mtntsterto da Industrta 
Gabtnete de Intercancto Int . 

.. . ··-···2.5 . Govern..aao.r. ... ea.uar.do ... .C.o.s.t.a. .... __________ .............................................................. ··············-··· ......................................... ···-··· ··········· 
?. O. Box 594 
Luanda 
Angola 

CONTROL NUMBER: 002527 
ISIC: 3540 

···· -----~=g~~g ~~~~ ; ......... ··· ~~~1~~~;0~ricr··1 ;;-~~Y:I~-~~ --~~-~-fa i.s ······· ·······---·- ··········· ··························· ······· · 
PRODUCT & CAPACiiY: Bttunen cacer: 400 SQ m/hour 

Insulattng matertal: 700 SQ m/hour 
·······----v~:ER~~aS~ctogg~l~--b~-... s~~-ocn;·------·-·-----·-·p·fta·Je·c·,.--·-1s·:·············ifeiiab·1·1Tt··········-···············------················--·······-· 

STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes 
PROJECT STATUS: Acttve AS ON (DATE): 860707 · ········ ij~~~~:~ 1 a· cfa··-co;;5·frucaa···············--······-········--·----····-··-···------···-················· ········----············································ ··· ········ 
P . 0 • Box 1 061 
Luanda 

·······-···l\.ogo 1 a················--·-···-······ ·······--·-·······-·········-······--···-··-··················· ·····-·······-····-···-·····-·· ............................... .......... .. . ........................................... . 

CONTROL NUMBER: 002528 
.......... n~Sett NUMBE.ifr ............ -I~~~-iH4/v/a·s·~air .. ·· ..... toUNtRv··;····4·;;go 1 a ... . 

PROJECT TITLE: PVC tubes ana other electrtc accessortes 
PRODUCT & CAPACITY: PVC ctces. accessortes for PVC tubes. PVC accessor1es For 

··- ···caoPERAi"IaN···saOGH"t:····ctJ·~8f~~1caL.tn..staUat ton:.. 650 _t/year 
TOTAL PROJECT COST: USS 4,955.000 PROJECT IS: Excanston 
STUDY AVAILABLE: No LOCAL SPONSOR: Yes 

........... ..l?.~OJECT .S.TAJ.VS .. :. ................ l\.C.UY.O ...................................... "5 .... 0N ... LOl\JIU.:. ....... 060707............ ..... .... ........... ........ . .... . 
SPONSOR: 
Mtntsterto da Construcao 
P. O. Box 1061 

.. ...l ... vanda ....................................................................................................................................................................... . 
Angola 

............. CONTROL .. NUMBE.R .. : ............... 002.529 ........... . 
ISIC: 3699 
PROJECT NUMBER: ANG/015/V/86-06 COUNTRY: Angola 
PROJECT TITLE: Cement ptges 

............ !'ROOUCr ... a. CA~ACIJY.:. .... e.r.usur.9 .. J>1'1H .•.... t.UD.H ... and iJQ.~U'1.. O.locxs .... 
COOPERATION SOUGHT: LNS, EOS. TEX 
TOTAL ?ROJECT COST: USS 1,160,000 PROJECT IS: RenaD111t 
STUDY AVAILABLE: Ves LOCAL SPONSOR: ves 

.. ~ROJECJ .. SJI\ rus.; ............... AC.tJ.Ye .................................. AS ... ON. .. ( OA TE.l.; ...... 86.0.707 ............... ············••H ................................... . 
SPONSOR: 
M1n1sterto da Construcao 
P. O. Box 1061 
t..uanda ............................................................................................................................... . 
Angola 
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LEADING I~USiRIAL COMP~l~IES, 1987 



- 70 -

Annex D - Leading industrial ~omoanies, 198i 

l'he following are some of the largest, private, mixed and state-owned 
companies in terms of capital investment or employment. 

State-owned industries 

Sociedade ~acional de Combustiveis de Angola {SONANGOL): founded 1976; 
capital Kz 150,ZSO.OOO; employees 3,171; e..~traction of petroleum; 
(Luanda). 

Estaleiros Yavios de Angola (ESTAL'lA~ UEE): founded 1964; 
capital Kz 75,000,000; employees 660; shipbuilding; (Lobito). 

Siderurgia Nacional (SINA UEE): founded 1963; capital Kz 210,330,000; 
employees 440; production of steel bars; (Luanda). 

Empresa ~acional de Constru~ao e ~ontagem de Automov~is (ENAC!"!A): fo\Ulded 1~70; 
capital Kz 30,000,000; employees 350; assembly of cars, lorries and buses; 
(Luanda). 

Empresa rexteis de Angola CENTEX UEE): founded 1978; capital Kz 831,138,000 
employees 3,787; S production sites; spinning, weaving and dyeing of 
cloth; (Luanda). 

Constru~ao ~ecanicas de Equipamentos de Transportes de Angola (COMETA UEE): 
founded 1982; capital Kz 699,880.000; employees 590; 3 production sites; 
assembly of motor vehicles; (Luanda). 

Empresa ~acional de Cervejas (CERVAL UEE): founded 1978; 
capital Kz 501,899,000; employees 1,553; 3 production sites; brewery; 
(Luanda-Huambo). 

Empresa Regional de M.assas e !olachas (BOLAMA UEE): founded 1978; 
employees 680; production of biscuits; (Luanda). 

Empresa de Malhas e Confec~oes (IMAVEST UEE): founded 1978; employees 2,600; 
14 production sites; clothing industry; (Luanda). 

Empresa ~acional de Prensados de :'.tfadeira (PANGA-PANGA UEE); founded t980; 
capital Kz 538,135,000; employees 1,623; 5 production sites; saw wood. 
~lyvood prodaction, decorative veneer; (Luanda). 

Empresa A~ucareira Centre (OSUKA UEE): founded 1~81; capital Kz 512,922,000; 
employees 6,300; 2 production sites; sugar production; (Lobito). 

Fabrica de Tubas de Angola (FATA): founded t978; capital Kz 28,300,000; 
employees 380; 2 production sites; production of metal tubes and other 
metal products; (Luanda). 

\ 



Annex D (continued; 

~L~ed enterorises 

'.1anufatura Angolana de Borracha (~OR): founded 1967; capital Kz t00,000,000; 
56 per cent state-owned; employees 484; production of tyres and tyre 
tubes; (Luanda). 

F. Ramada Industrial: founded 1979; capital Kz ll,718,000; 51 per cent 
state-owned; employees 200; production of machets and implements; 
(Luanda). 

Empresa de Cimentos de Angola (CIMAl~GOLA UEM): founded 1980; capital 
Kz 400,000,000; 53 per cent state-owned; employees 641; ?roduction of 
cement and clinker; (Luanda). 

Africa textil: founded 1979; capital Kz 250,000,000; 97 per cent state-owned; 
employees 959 (l,570 in 1987). spinning, weaving and finishing of cloth; 
( Bengue la) • 

Vidreira de Angola (VIDRUL SARI.): ·capital Kz 50,000,000; 91 per cent ;;tate
owned; employees 474; production of glass articles; {Luanda). 

~ova Empresa de Cervejas de Angola (~OCAL SARL): founded 1959; capital 
Kz 3,000,000; 99 per cent state-owned; employees 694; brewery; (Luanda). 

A former giant within the Angolan economy: Companhia de Diamantes de Angola 
(DIA.'1ANG S.c\.RL): founded 1917; capital Kz 865,000,000; 77 per cent 
state-owned; employees 19,554; mining of diamonds; (Luanda), was 
dissolved 18 July 1986 and partially rep.laced by the state-owned Endiama. 

Private enterprises 

Fabrica de C~ndutores Electricos de Angola (CONDEL SARL): founded 1959; 
capital Kz 20,000,000; employees 220; manufacture of electrical apparatus 
and supplies; (Luanda). 

Sociedade Industrial de Grossarias de Angola (SIGA SARL): founded 1954; 
capital Kz 70,000,000; employees 670 (600 in 198i); production of sacks, 
bottles and other plastic articles; (Luanda). 

rndustrias Angolanos de Oleos Vegetais (I!llDL'VE SARL): founded 1959; capital 
Kz 65,000,000; employees 648; production of vegetable oils, margarine and 
;;oap; (Luanda) • 

Fina Petroleos de Angola SARL: founded 1957; capital Kz 900,000,000; 
employees 1,571; refining of pe~roleum; (Luanda). 

Sources: Registo Geral de 2'.mpresas, CI~ 11, Centro d·a !nforma~ao Industrial, 
Luanda, 1984; and Catalogue Geral de Feira Incernacional de Luanda, 
Luanda, l 98 7 

~ote: Information on capital, state par:icipation and employement relates to 
1183, with partial updating for 1987. 
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Annex E - :he camoleted. operational and/or aoproved technical 
co-ooeration ~rojPcts of UNIDO 

aackstoeping 
Res pons i.b i l 1. ty 

IO/IIS/INFR 

IO/IIS/INFR 

IO/IIS/UtR 

IO/IIS/IMR 

IO/IIS/IHR 

IO/T/AGRO 

IO/T/AGRO 

10/T/AGRO 

10/T/ACRO 

IO/T/A~RO 

IO/T/AGRO 

IO/T/AGRO 

!0/T/AGRO 

IO/T/AGRO 

10/T/ACRO 

Ifl'T/MI.T 

IO/T/HET 

10/T/'MF.T 

IO/T/':'ff.f 

IU/T/MET 

!0/T/'ME.T 

IO/T /ME.':' 

~. The camoieted orojects 

Spec.Act./ 
All.Ace.Code Project Number 

JlZlOl DP/ANG/80/011 

31.3.K SI/ANG/82/801 

31.4.B DP/ANG/79/015 

Jl:?207 DP/ANG/78/019 

31. 7 .A DP I ABC/78/010 

31.7.C DP/ANG/80/002 

31.7.C DP/ANG/82/022 

31.7.C TS/ ANG/78/001 

31.7.C UC/ ANG/78/212 

31.7.C US/ANG/80/144 

31.7.C US/ANG/80/149 

Jl3103 DP/ANG/84/009 

Jl3103 Sl/ANG/85/801 

31. 7.D DP/ANC/80/012 

Jl3104 DP/ANG/81/009 

31.8.C BP/ANC/82/002 

31.8.C RP/ANC/84/002 

Jl3208 DP/ANG/79/008 

Jl3208 SI/>.NG/82/302 

Jl3208 SI/ANC/86/876 

SI/ANC/87/&0l 

.,'13209 DP /:.NG/ a 1 /005 

Project Title 

Est~blishment of an industrial 
information service 

Assistance in the development of 
standards, qualitv control and 
metrology activities in Angola 

Strengthening of piant management 

Improvement of efficiency of 
industrial enterprises 

Assistance 1 l'ENEMEL (fabrication 
de aeubles a~talliques et en bois) 

Food processing rehabilitation and 
expansion progra11111e (phase I) 

Rehabilitation, modernization and 
expansion of the food processing 
industry programae (phase II) 

Crash prograaae for the food 
processing national director 

Co-operation between Brazil and 
Angola in the food processing 
industry development . · 

Rehabilitation of the millbg 
industry 

Rehabilitation, expansion and 
modernization of the pork meat 
industry 

Rehabilitation of a tomato 
processing plant 

Rehabilitation of slaug~ter~ouses in 
the provinces of Huila, Namibe, 
Bengue1a and Cunene 

Assistance to the leather industry 

Assistan~e to rubber products 
industry 

Elaboration of condiciuns for 
co-operation in the development ot 
an iron and steel industrv 
(~ontinued under RP/ANG/84/002) 

~laboration of conditions for 
co-operation in the develo~·menc ~f 
an iron and steel industry 

AssisLance in iron ore and scrap 
processing (continued under 
DP/.~G/81/005) 

Assistance co the rehabilitation of 
the Siderurg1a Nacional Steelworks 

T~chnical assistance in the 
reconst=uction and expansion of 
Fabrica de Tubos de Angola - FATA 

Expert in metal scrap transpor:atior. 

Found~y industry 1evelo?menc 
(continuation of DP/ANG/79/008) 

• 
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Annex • (cont il1ued) 

?eo~le's Republic of ANGOLA 

Backstoppin~ Spec.Act./ 
Responsibility All.Ace.Code ?roject Number Project Title 

IO/T/MET 31.8.F 

IO/T/MET Jl3210 

!O/T/MEr 31.8.Z 

10/T/ENG 31.9.B 

10/T/E'NG 31.9.B 

IO/T/ENG 31.9.B 

IO/T/ENG 31.9.C 

IO/TIE.NG 31.9.A 

IO/T/CHEM 32.l.H 

IO/T/CHEM 32.1.H 

IO/T/CHEM 32.1.H 

IO/T/CHEM ~2. l .H 

IO/T/CHEM 32.1.H 

!O/T/CHEM 32. t.H 

IO/T/CHEM 32. l.H 

IO/T/CHEM/PH JlJ422 

IO/T/CHEM 32. l.E 

IO/T/CHEM j2. l.E 

IO /"i.'/ CHEM 32. l.H 

IO/T/CHEM 32.l.F 

IO/T/CHEM JlJ0:.20 

31. 6 .A 

RP/ANG/85/901 

XP/ANG/85/001 

SI/ANG/80/802 

DP/ANC/79/010 

SI/ ANG/78/801 

US/ ANG/78/209 

DP/ANG/78/013 

DP/ANG/80/007 

DP/ANG/78/014 

DP/ANG/79/009 

DP/ANG/81/001 

DP/ANG/81/014 

DP/ANG/82/011 

SI/ ANG/78/803 

Si/ANG/83/802 

UC/ANC/63/068 

DP I ANC/i9 /0ll 

SI/ All~/78/802 

SM/ ANC/78/003 

OP/ANC/7&/004 

SI/ANC/83/801 

UC/ANC/83/105 

Establishment of a mobile electro
mechanical re~air and maintenance 
workshop at the National Metal Scrap 
Enterprise - SUCANOR 

Establishment of a mobile electro
mechanical repair and maintenance 
workshoe at the national metal scra~ 
enterprise - SUCANOR 

Study ~n developing metallurgical 
industries 

Maintenance and repair centre 
(phase II) 

Restructuring and rationalization of 
manufacturing capacities of 
agricultural materials and implements 

Service Centre for Maintenance and 
Repair, phase I 

Technical training in the 
electricity industry 

Assessment of the present capacity 
of the metalworking industries and 
projection to expand ti.is industrial 
sector 

Second petroleum seminar 

Petroleum Development Centre, 
phase II 

Petroleum Developiuent Centre, 
phasa III 

Petroleum development centre 
(phase IV) 

Petroleum development school 
(ph.ue V) 

Advisory services to t~e National 
Directorate of Petroleum 

Study on petrochemical industry 
establishment in Angola 

Strategy for the development of a 
pharmaceutical industry 

Study to assess availablity and 
suitabilitiy of sugar cane bagasse 
for pulp and paper making 

Assistance to the Alto Catumbela 
Pulp and Paper ~ill, face-finding 
mission 

Petroleum Development Centre, phase I 

Petroleum industry seminar 

Rehabilitation of ~he Soda ~uanda 
?i.ant 

Trainin~ worksho~ in industrial 
project prepa~~t1on, evaluation and 
financ in~ 
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Annex E (continued) 

People's Republic of ANGOLA 

Backstoeping 
_R_e_s~p_o_n_s_1b __ i_l1_t~y.__ ____________________ ~ _________ P_r_o __ ject Title 

Sl"!c.Act./ 
A I.Ace.Code Project Number 

IO/SD/TRNG In~entaire et perfectionnement des 
cadres techniques de l'industrie 
(Centro Basico) 

31.5.A SI/ANG/79/801 

I0/:50/TRNG 

IO/SD/'!.'RNG 

IO/SD/TRNG 

EPL/POL 

EPL/POL 

EPL/REL/~OV 

Project Number 
US/ANG/87/075 

DP/ANG/85/003* 

DP/ANG/86/004** 

SI/ANG/86/830 

SI/ANG/87/802 

DP/ ANG/82/020* 

31.5.B RP/ANG/79/001 

31.5.B UC/ANG/80/126 

31.5.B US/ ANG/80 /126 

10.2.z RP/ANG/78/001 

10.2.z RP/ANG/81/001 

70.3.Z RP/ANG/83/001 

Consultations with Goverrunent 
officials 

Co-oper~tion between Portugal and 
.\ngola 1n management development and 
training 

Co-operation between Portugal and 
Angola in management development and 
training 

Visit of the Angolan Minister of 
Industry and Energy 

People's Republic of Angola: visit 
of the Ministry of In~ustry and 
Energy 

Visit of 
Director, Department of UN 
Organizations, Secretariat of State 
for International Co-operation, 
Gover~ent of the Peo?le's Republic 
of Angola 

I!. The operational and/or approved projects 

Backstopping 
Responsibility Progr.Element 
ro/so/FEAS Jl2516 

IO/SD/FEAS Jl2517 

IO/T/AGRO Jl3103 

10/T/AGRC Jl310J 

10/T/ENG Jl3314 

10/T/ENG Jl3316 

Project Title 
Opportunity study for the 
establishment of a prod~ction 
capacity of wind-driven water pumps 
in Angola 
Establishment ~f a unit for 
preparation and analysis of 
industrial projects (phase I) 
Assistance in the rehabilitation of 
the bread production chain 
Techno-economic pre-feasibility 
study - conversion of sugar 
~nterprise into agro-industrial 
complex 
Technical assistance in the 
reconstrur.tion of fabt~ca 
'F.I.D.R.O. de Angola' for 
production of vehicles for food 
transportation and mobile 
refrigerators 
Maintenance and repair centre 
(phase III) (Associated Agency: UNV) 

* Lar~e-scale project--r; total allotment StS0,000 or above) 
~* Total allotment ~1 million or above 

' 

• 
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SE~CTED ~EFER~CES 

African ~conomic Digest, various issues. 

African Kesearch Bulletin, va:ious issues. 

Banco de Angola. Situacao ~conomica e Financeira de Angola, Luanda, l973. 

Bender, G.J •• Ansola under the Portuguese: ~vth and the Reality, Heinemann, 
LonJon, l978. 

Bhagavan. ~.R., Angola: Prospects foE Socialist Industrialization, Research 
Report No. 57, Scandinavian Institute of African Studies. Uppsala, 1980. 

Bhagavan, ~.R., Angola. in Energy and Develooment in Southern Africa, Part r. 
lbe Beijer Institute and the Sc.indinavian Institute of African Studies. 
Uddevalla, 1984, pp. 7-65. 

Bhagavan. ~.K., Angola's Pnlitical Economv, Research Report ~o. 75, 
Scandinavian Institute of African Studies, Uppsala, l986, 86 pages. 

Bhagavan. ~.R .• Establishing the Conditions for Socialism: The case of 
Angola in Africa Problems in the Transition to Socialism, B. ~unslow 

(ed.). Zed. London, l986, pp. l40-Zl6. 

Bundesanstalt fur Wissenscnaften 1.&11d Rohstoffe, Rohstoffwirtschaftliche 
Llinderberichte Angola, Hannover, 1982. 

Davidson, B., In the Eve of the S~ortn 
1972. 

Angola's Peoole. Penguin, London, 

De Braganca. A. and Wallerstein, I., The African Liberation Reader, volumes 
l and 3, Zed Press, London, 1982. 

Direcc;ao dos Services da Ind1.1Stria, ~ Industria ~etab~'1ecanica em Angola. 
Situacao Actual e Perspectivas, Luanda, 1983, 144 pages. 

Direcc;ac dos Services da Indll5tria, A Industria Quimica em Angola. Situacao 
Actual e Perspectivas, Luanda, 1973, 157 pages. 

Economist Intelligence Unit, Angola to the 1990s - The ?otential f~r 
Recoverv, Special Report ~o. 1079 by Tony Hodges, The Economists 
Publications Ltd., London, 1987, 145 pages. 

Guerra, H., Angola, Estrutara Economica e Classes Sociais, Os ultimas anos 
do colonialismo Portu15ues em Angola, 5a Edic;ao, l:niao dos Escri tores 
Angolanos, Luanda, 1985. 

~1arques, w., Industrial Develooment St:ategv, Luanda. 1971. 

~inisterio da Industria, o::.reccoes orincipais da !ndustrializacao, :-taior 
policy speech bv ~ini.>ter of rndustry ifenriaue Santos (Onambwe), 
delivered 26.5.1987, Luanda, 1;87. 64 ?ages. 

~inisterio da Inrlustria, General Law on Geological and :-tining Activities, 
Law ~o. 5/i9, 27 April :979, Luanda, 1981. 
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~inisterio da Industria, :.aw ~n Foreign rnvestments, Law ~o. :0.7 , 
22 June 1979, Luanda, L981. 

~inisterio da bd••stria, 3.egisto Geral de Emoresas, (CIND 11), Luanda, 1984. 

~inisterio do Comercio E.~terno, Relatorio sabre o Comercio C:Xte~o do Angola 
l984, Luanda, 1986. 

~inisterio do Plano, !nformasao Estatistica 1979-1980, Edi~ao do ~inisterio do 
Plano, Luanda, 1982. 

~inisterio do Plano, Informacao Estatistica 1981, Edi~ao do Institute ~acional 
de Estatistica, Luanda, 1983. 
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~acional de Estatistica, Luanda, 1987. 
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empresarial, Cadernos Economicos Portugal-Angola 2, Camara de Comercio e 
Industria Portugal-Angola, Lisboa, 1987. 
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Previous~1 iss~ed :n :he Industrial Develooment Review Series: 

:ndonesia 
Kenya 
Argentina 
?aragu.ay 
Uruguay 

3angladesil 
Swaziland 
Zambia 
The Philippines 
?akistan 
!he Sudan 
:-!alaysia 
India 
Thailand 
?eru 
~igeria 

aolivia 
Chile 
the People's Re~ubli~ o( China 
Bahrain 

Sri Lanka 
Cuba 
Tanzania 
Egypt 
:-tali* 
Zaire* 

F3cific Island States: 
Papua ~ew Guinea, Fiji, 
Solomon Islands, ~estern 
Somoa, Vanuatu, Tonga 
Kiribati, !he Fedecated States 
of ~icronesia and ~icro States 

Cote d'Ivoire• 
Saudi Arabia 
Congo• 
C~ntral African Re?ublic* 
Colombia 
Ghana 
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UNIDO/IS.459 
UNIDO/IS.460 
UNIDO/IS.Z.61 
UNIDO/IS.46! 

UNIDO/IS.510 
UNIDO/IS.516 
~JNIOO/ IS. 520 
UNIDO/IS.527 
UNIDO/IS.535 
UNIOO/IS.541 
UNIDO/IS.545 
UNIDO/IS.547 
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UNIDO/IS.552 
UNIOO/IS.557 
JNIDO/IS.564 
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UNIDO/!S.592 

UNIDO/IS.613 
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UNIDO/IS.628 
UNIDO/IS.637 
UNIDO/IS.640 
UNIDO/IS.644 

UNIDO/IS.645 

PPD.6 
PPD.7 
PPD. LO 
!?!?D.11 
PPD. 16 
PPD. 18 

1984 
1984 
1984 
1984 
1984 

1985 
1985 
i985 
1?85 
1985 
1985 
1985 
t985 
1985 
1985 
1985 
1985 
1985 
1985 
1985 

1986 
1986 
1986 
1986 
1986 
1986 

1986 

19S6 
1986 
L986 
1986 
1986 
t986 

(Con:inued) 
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Previouslv issued in the Inrlus~rial Develooment Review Series: 
(Continued) 

The Republic of Korea 
Botswana 

The Caribbean Region: 
Jamaica. Trinidad and Tobago. 
Guyana. Barbados. The ~etherlands 
Antilles. The Bahamas, Belize. 
Bermuda. St. Lucia, St. Vincent & 
The Grenadines, Grenada, Antigua 
and Barbuda. Dominica, 
St. Christopher-Nevis. Cayman 
Islands. 3ritish Virgin 
Islands. ~ntserrat. Turks and 
Caicos Islands. and Anguilla 

~lawi 

Indonesia: "Changing Industrial Priorities" 
Zimbabwe 
Burma: 

Jordan: 

Liberia: 

Qatar: 

:'.'Sepal: 

Kenya: 

"Transition to agro-based 
industrial_economy" 

"Stimulating manufacturing 
employment and exports" 

"Resource-based industrialization 
and rehabilitation" 

"Towards industrial diversification 
of an oil-based economy" 

"Industrialization. international 
linkages and basic needs" 

''Sustaining industrial growth 
through restructuring and 
integration" 

w Also available in French. 
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