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its authorities, or concerning the delimitation of its frontiers or boundaries.

Mencion of company names and commercia! products does not imply the
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This Industrial Development Review is one of a series of country studies
prepared by the Regilonal and Country Studies 3ranch of the Uaited Natioms
ndustrial Development Organization (UNIDO).

The Reviews present prief factual and analytical surveys of industrial
development in developing ccuntries. Such industry-specific Reviews are in
demand for a variety of purposes: to provide an information ser7vice o
reievant sec:ions within UNIDO and other international! organizations and aid
agencies concerned with zechnical assistance o indusiry; to be used as a
reference source for financial organizations, publiic and private industrial
enterprises, and economic research institutes in developed and developing
countries; and to serve as a handy, useful information source for policy-
makers in developing countries. The Reviews do not repi2sent in-depth
industrial surveys. With an exclusive focus on industry cthey present
information and analyses on the broad spectrum of the industrial development
process in the countries concermed in a condensed Zorm.

The Reviews draw primarily on information and material available at UNIDO
readquartars from national and intermational sources as well as data contained
in the UNIDO data Dbase. Generally, specific £field surveys are not
undertaken. The presentation of up-to-date information on sub-sectoral
manufacturiag trends is usually constrained by incompiete nationa.i data on the
industrial sector. To suoplement efforts under way in UNIDO to improve the
data base and to monitor industrial progress and changes on a regular basis,
it is hoped that the relevant national authorities and instituticns and other
readers will provide comments and further information. 3Such response will
greatly assi:st in updating the Reviews.

The present Review was prepared on the basis of information available at
UNIDO headquarters by early-1988. It is divided into two rather distinct
parts. Chapters 1 and 2 are analytical in character, giving first a brierf
overview of the country’'s economy and its manufacturing sector and :then a more
detailed review of the structure and development of its manufacturing
industries. Chapter 3 reviews policy measures relevant to industrial
development and presents information on the more important goveramental and
other institutions involved in industrial development. Chapter 4 contains
information on Angola's endowment for industriai development and identifies
crucial areas requiring technical assistance. The present Review is issued as
a "restricted document” in view of unavailabiiity of d«tails pertaining to a
series of reforms and new laws wnich have recently been passed as part of the
2sccnomic and financial restructuring programme (SEF). The final version of
the Review will incorporate details of the new legal framework governing
investment and the findings of the ongoing UNIDO Industrial Rehabilitation
Survey.

It should te noted :=hat the Reviews are not official statements of
intention or policy by 3zovernments nor do the views and comments contained
therein necessarily reflect those of the respective governments.
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EXPLANATORY NOTES

Regional classifications, industrial classifications, trade
classifications, and symbols used in cthe statistical tables of this report,
unless otherwise indicated, tollow those adoptad in the United Natioas
Statistical Yearbook.

Date; divided by a slash (1986/87) indicate a crop year or a financial
vear. Dates divided by a hyphen (1984-1987) indicate the full period,
including the heginning and end years.

References to dollars ($) are to United States dollars, unless otherwise
stated.

Totals mav not add precisely due to rounding.
In Tables:
Three dots (...) indicate that data are not available or not separately
reported;
Two dashes (—) indicate that the amount is nil or negligible;
A hyphen (-) indicates that the item is not applicable.
Basic indicators and graphical illustrations of manufacturing trends

contained in this Review are based on data sourced from the UNIDO data base,
international organizations, commercial and national sources.

The following abbreviations are used in this document:

EDF European Development Fund

EC European Community

EIB European Investment Bank

GDP Gross domestic product

GNP Gross nationzl product

IMF International Monetary Fund

ISIC International Standard Industrial Classification
Kz Kwanza

MVA Manufacturing value added

OPEC Organization of Petroleum Exporting Countries
SADCC Southern African Development Co-ordination Conference
SEF Economic and Financial Restructuring Programme
SITC Standard International Trade Classification

TCDC Technical Co-operation among Developing Countries
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3ASIC INDICATIORS 1

The economy

GDP (1985)

Population (1986)
Labour force (1385)
Area

Density of population
(1986)

GDP per capita (1986)

Growth of GDP
(per cent)

Structure of GDP
(percentage)

Exchange rate
(Xwanza equivalents
to US$1)

o

.

$3,362 million®”
3.98 million®”
7

5,7 million®”
1,247,000 square kilometers

7 persons per square tilometer

$38227

1980 1981 1982 1983 1984 1985 1386*

5.8 =-2.0 5.i% 1.5 2.5 5.2 0.7

198727

=2.0

1983 1985

Agriculture and livestock 12.4 7.8
Fisheries 1.9 1.3
Petroleum 28.0 30.9
Manufacturing and mining 8.1 13.1
Construction 2.6 3.1
Other 47.0 43.2

1983 1984 1985 1986 1987 July 1988
29.92 29,92 29.92 29.92 29.92 29.92

a/ ?2rovisional estimate.




3ASIC INDICATORS 2

Resgurces

Agricultural production (1985) Bananas (21,9947), vegetables

{(in tons, marketed (16,282), coffee (13,386),

by State bodies) maize (11,535), potatces (5,309),
dry .assava (5,522), beans (2,398)

.

Livestock (1984) Cattle (3,350), sheep (245), zoats (953),
(000 aumber) pigs (464U)

Fishery production (1283) Freshwater and diadromous (8),
('000 toms) marine fish (104)

e

Fuelwood and charcoal

(7.7 million cubic meter),

industrial roundwood (1.3 million cubic
meter), sawnwood and panels (190,000
cubic meters), paper (13,000 tons)

Forestry production (1983)

Mineral resources (1985) : Gem diamonds (750,000 carats), industrial
diamonds (250,300 carats), Luanda ore
diamond deposits (0.6 carats/m’), iron
ore (24.2 miliion tons®”), phosphate
reserves (130 million tons),
coal and lignite r.serves (500 mc}

0ii production (1988) 490,000 barrels per day®’

Natural gas reserves (1984) 37 billion m’

a/ Estimated reserves at Xassinga North (2.7 mt) and Kassitga South (21.5 =mt).

([
~

Preliminary estimate.
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3ASIC INDICATORS 3

Foreign trade and balance of pavments

Exports (1988) $2.35 billion®”

Principal exports (1987) : 0il and oil-related products (1,999.3), -
($ million) coffee, diamond, timbers, atc (130.5)

Main destinations (1985) : United States (43.4}), Spain {(11), -
(percentage) Cnited Kingdom (10.3), Brazil (6.2),

Portugal (3), other (26..)27

$1,275 maillion®”

Imports (1987)

..

Principal imports (1987) Military equipment (637.5),
($ million) food and essential consumer gzoods (421),
industrial inputs (204)<7

Portugal (13.2), France (11.2),
Brazil (10.7), Netherlands (7.2),
United States (7.l), other (50.6)%"

Origins of imports (1285)

Balance of payments (1987) $447 aillion

(current account deficit)

External debt (January 1988) $5 billion

Debt service ratio (1987)
(as per cent of export
earnings)

50 per cent

a/ Preliminary estimate.
b/ 198s.

¢/ Data on direction of trade destined to and originating from CMEA countries
are not available.
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3ASIC INDICATORS 3

The manufacturing sector

MVA (1987)
MVA per capita (1986)

Growth of MVA (per cent)

Composition of MVA by end-use

Value of refined petroleum
prcducts (1984)
(Kz million)

Value of non—o0il exports (1985)
($ @illion)

Value of manufactured exports<’
(1981)

Share of manufactured exports
in total exports (1981}

Share of industrial inputs
in total imports (1985)

o

$82.1 million®”

39.6
1980 1981 1982 1983 1984 1985 1286
5.1 41.:3 2,2 7.3 11.83 14,3 2.5
19874
-7.8
1930 1987
Food industries 21.7 23.4
Light consumer goods 59.4 49.8
Jeavy industries
(intermediate and
capital goods) 18.9 26.8

Petzol (31.8)

Kerosene (0.1)%7
Gas o1l (10.0),
Fuel oil (2,683.5)

Coffee (55), diamonds (33), timber (&)

$224.9 million

12 per cent

16.6 per cent

a/ Preliminary estimate.

(=2
-~

1981.

/ SITC 5-8 less 67 and 48.

(1%}




3ASIC INDICATORS 5

Intar-countrvy comparison of selected indicators

Unit Angols Botswens Lesotho HMozambique Tanzania Zimbabwe
I. hic indicators
Population (1985) million ' 5.8 1.1 1-S 13.3 22.2 8.3
Population growth (1980-1985) per cent 2.5 1.5 2.7 2.6 3.5 3.7
per annum
Infant mortality (1985) per thousand a3 n 106 123 110 7
Area thousand ims? 1.247 €00 100 802 9as 3
Density persons/kms 11 1.8 s0 17.2 23.s 2.5
II. je i C8to!
GOP (1985) USS million 4.8 830 260 3,230 5,600 4,530
GNP per capits (1985) uss 538 840 A70 16¢ 290 680
GDP growth rate per cent 2.5 12.1 0.5 -9.6 0.8 2.5
(1980-1985) per anmm
Agriculture (1985) per ceat GDP 7.88/ 6 28 35 s8 13
Indusery (1985) per cent GOP 30.9%/ a9 24 12 9 2
Manufactucing (1985) psc cent GDP » 8.0 [ 11 4 s 29
Services (1985) per cent GDP 48.0 46 52 53 13 4a
Exports of goods (1985) per cent GOP as ] 5 5 2
Gross Jomestic investmemt (1985) per cent GOP 9 21 H 13 p x|
Externsl public debt (disbucsed) per cent GOP 56 40 66 45 64 a7
(1985)
II1. Industrigl imdicators
MVA (at 1980 prices) (1985) $ million 86 74 22 236 8?7 1,403
MVA growth (1980-1985) per cent/annusl -0.1 3.3 6.a8/ -6.4 1.4 2.2
MVA share in world MVA (1985)
(current prices 1980) pet cent 0.003 0.002 0.001 0.01 0.0 0.08
Share of manufactured exportss/
in total exports (1984) per cent 12.04/ 1.19/ 10.¢ 16.08/

Wote: BSased on the World Bank dsta presented in the World Development Report 1987. It should be noted that the USIDO
dats base, United Wstions statistics, national statistics and World Sank dsts base do not always tally precisely
and, therefors, discrepancies asy be found between Basic Indicators S, and the text and Tables.

3/ Ixcluding fisheries.

9/  Share of petroleum sector only.
¢/ SITC S to 8 less (67 and 68),
4/ 1981,

e/ 1984,




SUMMARY

In the face of aAngola's assured oil boom and the improved prospects Ior
seace, the economic outlook appears more promising than at any time since
independence in 197S. An ease in balance-of-payment pressure in 1988
coincides with the launching of determined national efforts to rebuild the
war-shattered economy. The three-year economic and financial restructuring
programme (SEF) is ushering in an era of long overdue reforms in pursuit of
achieving a healthy economic growth.

The industrial sector (including mining) accounted for 13.1 per cent of
GDP in 1985. The contribution of manufacturing oroper, excluding mining, to
GDP 1is relatively smail and currently accounts for around 8 per cent of GDP.
Manufacturing activities encompass mainly the production of consumer goods for
the domestic market. The textiles and garments factories were originaily
built with a view to using substantial supplies of locally produced raw
materials, but production inputs of these industries turned out to be
primarily imports. A wide range of products of the country's heavy industry
is produced almost entirely for the domestic market.

During 1960-1973 there was a spurt in manufacturing activities, with MVA
in real terms growing at an average annual rate of 11 per cent. The
manufaccuring sector suffered marked contraction during the post-independence
period and outpuft in most sub-sectors of manufacturinz is far below the levels
achieved before independence. Disruption of production equipment, shortage of
raw materials and an industrial investment pause contributed to the sluggish
growth trends in manufacturing activities. Ca the eve of independence the
manufacturing sector settled down to an even pace, and plunged into a process
of de-industrializacion thereafter, leading to a marked decline of MVA per
capita from 331 im 1970 to 312 in 1984. Industrial production in 1985
represented only 54 per cent of the 1973 level of production.

Much of the marked decline in manufacturing output has been due to
disruption of production installations and shortage of inputs. The extent of
damage inflicted by war could be estimated with the aid of reconstruction
costs. Around $20 million was invested to reconstruct part of the Luanda oil
refinery after it was sabotaged in November 1981, [t is estimated that about
20 million would be the minimum required for rehabilitating the Lamauri
hydro-electric power plant which was put out of aczion in 1983. The diamond
industry lost around $30 million worth of production annually since February
1984 following the closure of its most profitable Cuengo Unit. The cumulative
damage to the country's ophysical infrastructure was estimated at 310 billion
during 1981-1985. The pace of industrial expansion has been hard hait
particularly by the disruption of road and rail transpore.

There has beern considerable variations in the growth rates achieved by
different segments of Angolan manufaczuring. Among the food industries,
brewing and soft drinks, flour miiiing, baking and vegetable o0il produczion
contributed significantly to zhe sustained pace of =2xpansion during most years
of the first half of the 1980s. Despite erratic growth rates experienced by
the light industry in recent vears, the industry restored around 80 per cent
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of its 1973 ievel of production. With “he notable exceptions of radio and
television set assembly, the country’s capital goods and counsumer durable
goods industries are operating at far below the pre-independence level of
output. Thus, the manufacturing sector in Angola has been run down since 1975.

The index of labour productivity for total manufacturing grew
significantly during 1985 and 1986. However, it does not necessarily reflect
the incidence of technical progress. Rather it is largely a reflection of a
sudden increase in production from a low base, reflecting an increase in
capacity utilization. Nonetheless, there is some evidence o believe that
technical progress must have gone into the productive processes of some
intermediate and capital gooas.

0il and oil-related products accounted for 93 per cent of total exports
in 1987. The share of coffee in total export earnings fell from 26.6 per cent
in 1973 to 2.5 per cent in 1985, while that of diamonds declined from 10.4 per
cent to 1.6 per cent during the same period. Angola's share in intra-SADDC
trade is of marginal significance. Under the prevailing political turmoil,
Angola is incapable of expandiag manufacturing trade with the regional market,
despite the potential for intra-SADDC trade.

In allocating foreign exchange reserves to meet the import requirements
of the firmns, the government needs to balance efficiency and employment
considerations. The closure of currently inefficient industrial units could
cause loss of jobs. There is a strong case however for giving preferential
treatment to efficient users of foreign exchange.

In the short-run manufacturing prospects depend crucially upon the
restoration of peace and increased suppiies of industrial inputs. An import
package deal from bilateral donors seems vital for increasing capacity
utilization. Industrial co-operation in the medium-term could be directed to
the rehabilitation of existing industrial units and furthar expansion of
promising industrial projects. UNIDO 1is addressing this issue through a
rehabiiitation programme.

The government endeavours to revamp the industrial incentive system with
a view to attracting foreign investment. There seems to be a special need for
efperts assigned to on-line positions, primarily in the fields of middle-level
technical and managerial functions in the wake of a dearth of skiiled
manpower. Major erfforts in manpower planning, acquisition and efficient
distribution of prerequisite input packages as well as significant logistic
and organizational improvements are needed to enable cthe industrial
rehabilitation programme to yield tangible results.

Confronted with enormous socio-economic difficulties and a virtual
paralysis of the productive apparatus, the government attempts %0 adopt a
pragmatic approach to vrecoup the pace of expansion in manufacturing
activities. In pursuit of achieving this endeavour Angola attempts to broaden
its links with regional and international organizations, as well as bilateral
agencies,




UNIDO current technical co-operation projects ancompass assistance to
iron ore and scrap processing, establishment of an :ndustrial information
service, foundry industry develiopment, maintenance and repair centre,
pre-investment studies, assistance to the rehabilitation of bread production,
techno-economic feasibility study for converting a sugar enterprise into
agro-industrial complex, etc. Industrial co-operation in the medium-term may
involve rehabilitation and expansion of promising industrial projects. In the
long run technical co-operation in industrial development could aim ac
expanding the industrial base as to make optimal use of angola's abundant
agricultural and mineral resources.

Both multilateral and bilateral assistance is needed to supplement the
efforts of the govermment in fostering the process of industrialization. The
government endeavours to revamp the industrial incentive system with a view zo
attracting foreign investment. Substantial external assistance is deemed
vital for enabling the ailing Angolan manufacturing sector to cope with
existing constraints, and to stimulate industrial recovery.
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l.1 Recent economic trends

The yvear 1988 marks the beginning of determined nationali effort to
rebuild the war-shattered economy of Angola. The three-vear economic and
financial restructuring programme (SEF) is ushering in an era of iocng overdue
reforms to improve productivity, purchasing power and consumption levels. The
SEF also encompasses reform of domestic economic policy, inciuding restruc-
turing of state—owned companies, improvement of supply systems and more price
incentive policies.

Angola's economic prospects appear promising in view of the countrvy's oil
boom and improved prospects for peace. The hike in o0il output seems 2o add
considerable strength to the country’'s role as an o0il producer.=” 0il
production is expected to increase by almost 45 per cent in 1988, to an
average 490,000 barrels a day (b/d).*” Export earnings for 1988 are
projected at around $2 billion. Estimates for the country's crude resources
have also increased substantially. O0il resources are now estimated at more
than 2,000 million barrels?” compared with 1,700 miliion in 1984 and
728 million in 1980. Thus, the country's oil sector strikes a silver lining
to the depressed economic clouds that severely afflicted the economy since
1975.

Following the peak in production level in 1980, the economy of 23ingzola
entered into a stage of. crisis in consequence of falling production and orices
of oil, copper and diamonds, which make up the overwhelming part of the
country's exports. The economic losses stemming from the disruptive effects
of the war are far more serious than problems emanating from volatile
commodity prices.

Although it is difficult to estimate the value of damage directly caused
by sabotage, bombing raids and other forms of attack on production units,
reconstruction costs could provide some idea about the extent of damage
inflicted by war. For example, $20 million was invested to recomnstruct part
of the Luanda oil refinery after it was sabotaged in November 1981.% It is
estimated that around $20 million would be the minimum required for rehabili-
tating the Lamauri hydro-electric power plant which was put out of action in
1983.

1/ Angola is currently producing about double the output of OPEC's smallest
African producer, Gabon, and more than OPEC's other members Qatar and
Ecuador. Angola is not a member of OPEC, and so is unshackled by rhe
price and production controls.

2/ African Zconomic Digest, 6 May 1988, p.ll.
3/  Ac production level of 400,000 5/d this is equivalent to 20 years' supply.
4/ The Economist Intelligence Unit, Angola to the 1590s, The Potential for

Recovery, Special Report No.l079, 1987.




The diamond industry lost about 322 million worth of production annualiy
since February 1984 following the closure of its most profitable Cuengo Unit.
The pace of economic expansion has Dbeen hard hit particuiarly by che
disruption of road and rail transport. The cumulative damage %o the country’s
ohysical infrastructure, suifered from belligerent activities carried out in
Angolan territory, has been estimated at $10 billion during 1981-1985.

Production levels of most agricultural croos fell sharply, while
industrial capacity utilization, with notable exceptions, has remained low.
Domestic oproduction of industrially processed food items and. ocher vital
commodities in 1985 was far below the pre-independence levels. Thus, the
economy of Angola experienced an imbalanced development during the post-
independence era marked by increasing economic straia.

During 1981-1983, the government opted for severe austerity measures. In
February 1983, the zovernment adopted eleven emergency programmes with a view
to tackling the =2conomic crisis. The government was successful in reducing
imports by 23 per cent in 1986. Nevertheless, the country's current account
deficit rose from $236 million in 1985 to $447 million in 1986. In the face
of much larger than expeczed rise im 0il earnings in 1987, the current deficit
must have been reduced. With export earnings rising to $2.35 billiom in 1988,
compared with $2.15 billion in 1987, some easing of the balance of payments
pressure seems eminent, enabling Angola to restore its pre-1986 image of
creditworthiness.

Angola's foreign debt was estimated at $5 billion in January 1988.
Angola still has to clear its backlog of arrears which are estimated to absorb
over 50 per cent of export earnings. The goverament is proposing a novel
refinancing strategy that would obviate the need for rescheduling. This is
based on a l5-year floating rate notes issue of about $1 billion, sufficient
to clear all arrears to Western export credit agencies, pay off immediately
about $400 million of 1987-1989 orincipal repayments, provide about
$130 million in fresh money and purchase $250 million worth of zero coupon
bonds with a free value and maturity identical to floating rate notes. A
classical rescheduling through the Paris Club requiring prior agreement with
the International Monetary Fund (IMF) is not a viable altermative in view of
the fact that Angola is not an IMF member country.

A series of economic reforms under the SEF programme is under way. These
include the privatization of parts of the State sector, the ending of budget
subsidies for loss-making parastatals, extra support for peasants, price rises
and eventual price liberalization, monetary reforms to encourage domestic
savings, and eventually devaluacion of the Kwanza, which on the official
market now fetches hardly 2 per cent of its official value of Kz 30 o $1.
Viewed from the perspective of rising export earmings and economic recovery
programme, the economic outlook for Angola appears much more promising than
ever before in recent vears.

1.2 Economic struczure

Angola's population was estimated at 8.99 million*’ in 1986, growing at
an average annual rate of 2.5 per cent. Angola is a country rich in natural
resources, but with severe political problems the country is increasirgly

1/ This estimate was computed by the Population Division of the Cnited
Nations in =he absence of official estimaces. See CUnited MNations,
Monthly Bulletin of Statistics, February 1988,




2xposed to =2conomic strains. As a resuit of the war inflicting serious damage
on the country's aon-oil economy over the last 13 years coupled with an
impressive gzrowth of 1its oil industry in the 1980s, angola turued out to be
aimost an oil mono-export country with oil export earnings accounting for over
93 per ceant of total export receipts.

The overwhelming imporzance of the petroleum sector in the economy is
widely revealed by data pertaining to the sectoral distribution of GDP
oresented in Table !.1. In 1985, the petroieum sector accounted for aimost
3! per cent of GDP, compared with 28 per cent in 1983. Although the sector’s
share of GDP in 1985 represented a marginal decline from its share in 1982,
recant developments in the petroleum sector would have increased the sector's
share of GDP significantly. The hike in oil output in 1988, representing a
43 per czent increase, is well ahead of estimates published in early 1288 o»
the State oil concermn, Sonangol. Thirty-six new wells are expected to come
into production in 1388.

Table 1.l: Distribution of GDP by sector of origin, 1983-1985

(percentage)
Sector 1983 1984 1985
Agriculture and livestock 13.4% 10.5% 7.8
Fisheries 1.3 2.0 1.9
Petroleum - 28.0 32.0 30.9
Manufacturing and mining?®’ 8.1 8.9 13.1
Construction 2.6 2.6 3.1
Other 47.0 44 .1 43.2

100.0 100.0 100.0

Source: Ministry of Planning.

a/ Mining and manufacturing appear as one heading in Angolan Statiscies.

Agriculture is still the mainstay of Llife for about 75 per cent of
Angolans. Before indegendence a dual agricultural syscem prevailed, with the
existence of quasi-subsistence farming and largze-scale commercial farming.
#hen Angola attained independence in 1975, Portuguese traders fled the country
and the entire commercial farming sector was brought under State ownership.
The commercial plantations specialize mainiy in export crops such as coffee,
sisal, bananas, palm kermels, sugar, tobacco, and others. The peasantry grow
most of the food crops. Table 1.l shows that the share of agriculture and
livestock in GDP fell from .2.4 per cent in 1983 to 7.3 per cent in 1385. The
frequent attacks on villages and the military operations continued to cost
extensive damage to agriculturali operations, and frequent acts of sabotage
aiming at rovad, rail transport and warehouses severly affected the rural
economy. The consecutive fall in the share of agriculture and livestock
during 1983-1985 was largzely due to the fact that cereal crop production in
1985 was L7 per cent below the average of the previous five years. I[n 1985,




the councry-wide saortifall in domestic cereal production amounted t2 some
335,30C tonnes. Recurreant drought, labour shortages and inadequate :acentives
severely hampered the production of coffee, the country's principal -zash
crop. Angola's current output of cotfee represents a small fraczion of the
pre—-independence level of output. The 1985 output of 13,700 tonnes accountad
for hardly 7 per cent of the pre-independence annual output level of aruund
200,000 tonnes. Around 3 per cent of the arable land is under cultivation and
350 per cent of food is imported. Food aid pledges, including 145,000 zonnes
of cereals, amounte. o 187,000 tonnes for the crop year 1987/1988.

The manufactring sector (including mining) accounted for 13.1 per zent
of GDP in .385. ’he comtribution of manufacturing proper, excluding mining,
to GDP is relativeiy small and currently accounts for around 8 c2- cent of
GDP. The manufacturing sector surffered marked contraction during the
posc-independence pperiod and output in most sub~sectors of manufacturing i.
far below =zhe levels achieved before independence from Portugal im 1973.
Apart from disruption of raw materials and production equipment, shortage of
investment also contributed %o the sluggish growth treads in manufacturing
activities.

Cross investments, excluding investment in the o0il sector, is currently
estimated at 15 per cent of GDP. The State undertakes practically ali
investments with the 2xception of investment in the o0il sector where the
muitinationals undertake the major share. Owing primarily to continued
military operations, the zoverament maintains huge defeace spending.

Around 95 per cent of Angola’'s- export earnings scem from crude oil,
refined products and natural gas. About 30 per cent of Angola's food
requirements are imported from abroad. Military equipment, primarily from
CMEA countries, accounts for around 30 per cent of the country’'s total value
of imports. The government accords imporz priority to food, agricultural
inputs, consumer zoods and equipment for the oil industry. The country’s
exports are mainly destined to the West, despite its close political ties with
the CMEA countries. The majority of its financial activities lie in that
direction. Angola became a signatory to the Lomé Convention in 1985, with a
7iew to increasing its links with the European Community (EC). The opening of
a Delegation of the EC in Luanda in 1986 was aimed at creating opportunities
for joint ventures in manufacturing.

1.3 An overview of the manufacturing sector

During the :transition to independence since 1975, <the manufacturing
sector was run down and until recently only par:ial progress has been made in
restoring the pre~-independence production leveis. Most manufacturing was in
the hands of non-Angolans, and with the Portuguese exodus mostly in 1975
several factories were abandoned, leading to heavy loss of managerial and
technical skills.

in March 1976, rhe zoverament nactionalized most industry and by 1384,
around 30 ger cent of induscrial workers were 2mployed in State enterprises.
In 1983, cthe manufacturing sector employed 73,360 persons, of which 60,936
were unskilied or semi-gskilled, 10,376 were skilled workers and 2,047 were in
managerial positions., Of cthe 247 enterprises in 1983, 142 were State-owned,
38 were in grivate hands, and the remaining 14 were ''mixed” encerprises (see
Annex Table A-l1),




Manufacturing activities encompass zainly the production of consumer
zoods for the dJomestic market, apart ZIrowm oil-and mineral-based industries.
iz terms of aumber of enterprises, food industry ranks as the most important
sub-seczor of manufacturing with over 1J0 faczories. These industrial units
manufacture mainiy sugar, wheat flour, maize flour, pasta, czooking oil, beer,
atc. Of the 34 iight manufacturing industries in 1985, 15 were engaged in the
production of garments and textiles.

Although the textile and garment {actories were built with a view to
using substantial supplies of locally produced raw materials, the production
inputs of these industries turned out %o be primarily imports. The heavy
industry in Angola, comprised of 39 enterprises in 1983, produces a wide range
of products almost entirely for the domestic market.

Problems facing the manufacturing sector became doubly serious when
rural-urban trade collapsed in the wake of the guerrilla war. Rural-urban
trade was almost entireiy in Portuguese hands during the colonial period.
when over 90 per cent of the 330,000 Portuguese settlers fled abroad in 1975,
rural-urban trade came to a virtual stand-still. Recent import cuts forced
many industries to reduce production to a meagre fraction of 1instalied
capacity. The government hopes to ease shortages by allowing imports to rise
in the face of an expected increase in export earnings. Since 1975, the
manufacturing sector has undergone a process of de-industrialization owing
primarily to distorting effects imposed upon it by the political turmoil. The
industrial base created in the past 1is currently ir urgeat need of
rehabilitation.
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2. GROWTI AT PTATORMAACE OF THZ MANUFACTURING SICTOR

2.1 Growth and structural change

The pace of expansion in manufacturing activities was quite rapid during
1960-1973, with MVA in real terms growing at an average annual rate of 11 per
cent.® This rate of growth must be interpreted with caution in view of a
small initial base with which the spurt in manufacturing activities occurred.
However, it was a remarkable progress, probably not surpassed by any African
developing country south of Sahara. On the eve of independence, the
manufacturing sector settled down to an even pace, and plunged into the
process of de-industrialization thereafter. Industrial production in 1985 was
only 54 per cent of its real wvalue achieved in 1973.

The structure of manufacturing induscry clearly reflects the dominant
position of food, beverages and tobacco, which in terms of number of enter-
prises constituted arcund 28 per cent of manufacturing firms in 1983 and
accounted for 39 per cent of manufacturing employment in the same vear (see
Annex Table A-2). Textiles, clothing, leather, paper and printing industries
absorbed about 32 per cent of manufacturing employment in 1983, followed by
metal products, machinery equipment (9.3 per cent) and chemicals and petroleum
products (7.6 per cent). During the pre-independence period, the consumer
goods industries dominated the scene, accounting for more chan 70 per cent of
manufacturing production. The pattern of production apparently changed with
the rapid growth of oil-based industry and the introduction of capital goods
and intermediate goods industries, with a corresponding decrease in consumer
goods industries.

During the pre-independence period, 20 per cent of the production was
geared to the conspicuous consumption of 3 per cent of the population.®”
This distortion became worse in 1973, when 37 per cent was destined for luxury
consumption and 33 per cent for mass consumption. The intermediate goods
industry was relatively well diversified in the 1970s. The dominant activity
in the capital goods industry is the assembly of motor vehicles. During
1981-1986, the manufacturing sector has by and large been able to keep up the
production level achieved in the peak year of 1980, though it was far below
the pre~independence production level. The acite shortage of foreign exchange
following the drastic fall in oil prices in 1987 has severely cut imports of
industrial inputs, leading to a sharp reduction in industrial production in
1987.

Recent data pertaining to the zrowth and structural charge in Angolan
manufacturing according to the official classification of manufacturing
activities into food products, light consumer goods and heavy industries are
presented in Tables 2.1 and 2.2 respectively. The year L98l represented a
period of rapid growth, with a 4l1.3 per cent increase in MVA, The
manufacturing sector, as a whole, experienced a state of stagnation in 1982,
which was followed by renewed improvement and sustained pace of expansion
until 1985, However, a decade after independence manufacturing production was
around half the output produced in 1973. Growth of M4VA faltered from
two-digit growth rates in 1984 and 1985 to 2.8 per cent in 1986, which was

1/ See M.R. Bhagavan, Angola: Prospects for Socialist [ndustrializacion,
Scandinavian Institute of African Studies, Research Report No.37, 1980.

2/ Ibid, pp. ll-12.
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largely explained by the foreign exchange ccnstraints stemming from the oil
grice—-induced shock wakes leading %to restrictions on import of industrial
inputs. In 1987, MVA suffered a 7.3 per cent decline.

Table 2.1 shows that there has been considerable variation in the growth
trends experienced by the three branches of manufacturing. Among the food
industries brewing and soft driaks industry, £flour milling, baking and
vegetable o0il production benefitted from some improvements in investments,
mainly in the form of rehabilitation, and contributed significantly to the
sustained pace of expansion during 1981-1987, with the exception of 1982 and
1987 when the Angolan import-dependant food industry was hit by import budget
restrictions.

Table 2.1: Annual growth rate of WA by end-use, 1981-1987
(percentage at constant 1985 prices)

Type of industry®”’ 1981 1982 1983 1984 1985 1986 19872
Food industries 53.0 -11.9 12.0 18.3 18.4 3.1 -7.5
Light consumer goods 43.6 -1.9 3.7 3.9 10.0 -2.5 -7.9

Heavy industries
. (intermediate and
capital goods) 21.8 38.1 12,1 12,3 20.1 12.8 -10.1

Total manufacturing 41.5 2.2 7.3 11.8 14.3 2.6 -7.8

Source: Ministry of Industry.

a/ Angolan industrial statistics cover 80 per cent of food, light and heavy
industries.

b/ Estimate.

The light consumer goods industry encompasses :=he production of texcilas
and clothing, footwear, woodl processing, tobacco, soaps and detergents,
matches, plastic products, paints, glass and glue, etc. Although the lignt
industry suffered declining growth rates in 1986 and 1987, the indus:ry
restored around 90 per cent of its 1973 level of production. |Notable
investments in light industry since independence have been two large textile
projects, the a.rican Textil Plant in Benguela and the TEXTANG [I Tlant in
iuanda, and other projects in wood processing. The heavy industry sector
experienced double-digit zrowth rates during 1981-1986, bdut production remains
far below the pre-independence levels in almost all branches with notable
exceptions in radio and television set assembly.

The structure of MVA during 1980-1987 continued to reflect the dominant
position of food and light consumer gzoods induscries, which together accounted
for 73.2 per cent of MVA, compared with 31.1 per cent in 1980. The share of
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heavy industries engaged in the production of intermediate and capital zoods
in MVA rose consecutively during 1980-1987. Vehicle assembly, the production
of steel brass and tubes, zinc sheets and other metal products, the assembly
of radio and television sets, and the manufacture of tyres, batteries, paper
and chemical products are the main branches of manufacturing in the heavy
industry.

The above official classification of :iIndustries exclude oil refining,
which has grown significantly since independence and production of cement and
other construction materials. Under normal circumstances, oil earmnings could
have provided the resources needed to revive the rest of the ailing Angolan
manufacturing secter.

Table 2.2: Composition of MVA by end-use, 1980-1987

(percentage)
Type of industry®’ 198C 1981 1982 1983 1984 1985 1986 198727
Food industries 21.7 23.4 20.2 21.1 22.4 23,2 23.3 23.4
Light consumer goods 59.4 60.3 57.8 55.9 54.5 52.46 49.8 49.3

Heavy industries
18.9 16.3 22.0 22.3 23.1 2.4 26.9 26.8

wa
(Kz million at constant
1985 prices) 4,622 6,542 6,689 7,174 8,022 9,173 9,408 8,663

Source: Ministry of Industry.

a/ Angolan industrial statistics cover 80 per cent of food, light and heavy
industries.

b/ Estimate.

2.2 Performance and 2fficiency

The manufacturing sector, as a whole, suffered a 10.8 per cent average
annual decline during 1970-1980 and a sluggish growth rate of l.l per cent
during 1981-1984., Average annual growth rate of MVA in real terms for
1970-1984 was estimated at -7.0 per cent resulting in a marked decline of MVA
per capita from $31 in 1970 to $12 in 1984. The modest recovery of manu-
facturing sector in 1985 came to almost a halt in 1986 with a faltering growth
rate of 2.2 per cent leading to a further fall in MVA per capita to $9.6 in
1986. The manufacturing sector as a whole plunged into negative growth rate
in 1987. However, the performance and efficiency across the sub-sectors of
manufacturing varied considerably.

Table 2.3 reveals that most industries in the Angolan food indusctry are
operating below available capacity. As opposed to ingtalled capacity,
availabie capacity takes into account the state of machinery and availability
of technician, implying that ctransformation of machinery from obsoiescence to
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modern or an increase in the availability of technicians at a given “ime could
raise the available capacity of the concermed firm. Such a definition of
available capacity explains capacity utilizatioan in excess of 100 per cent in
few products during selected vears, e.g., l44.3 per cent in the production of
termented drinks in 1980, 101.3 per cent capacity utilization in liquors and
spirits in 1984, and around 500 per cent capacity utilization in common salt
production in the early 1980s. With these few exceptions, the overail picture
of capacity utilization in the Angolan food industry is discouraging as the
extent of idle capacity is to the tune of over 50 per cent in several food
products. Even during 1980, the year which is regarded as the peak year in
terms of producticn, only two industries (with the exception of common salt),
biscuits and soft drink producing firms were operating at above ;0 per cent of
their available capacities. Excess capacity in the angolan food industry is
due largely to shortages of raw materials (main.y imports), disruption of
utilities and manpower problems. In 1986, only ll out of 91 bakeries were
operational. A rehabilitation programme is currently under way with a view to
restoring 30 per <cent of idle capacity in bread-making. Similar
rehabilitation measures are needed to rejuvenate other industries.

The non-food light consumer goods industry experienced erratic changes in
capacity utilization. The rate of excess capacity increased from l5.4 per
cent in 1980 in the production of cloth to 73 per cent in 1987, while that of
olastic shoes fell from 82.2 per cent to 56.6 per cent during the same
period. Although data pertaining to capacity utilization indicate low levels
of capacity utilization across products during 1980-1987, with the exceptions
of leather shoes and glue production in 1984, the operational efficiency of
individual firms shows mixed trends. Performance of selected firms in light
industry merits attention.

Table 2.3: Capacityv utilization in Angolan food industrv,
1980, L9y84, and 1987

Capacity utilization

Available {percentage)
Product capacityt” Unit 1980 1984 198727
Seer 1,435,800 hi 49.7 45.6 32.5
Soft drinks 366,650 hl 71.8 19.6 19.6
Wine 280,000 hl 2,457 21.38 12.1
Fermented drinks 63,500 hl 144.3 55.8 45.8
Liquers and spirics 20,500 hl 54.6 101.3 08.3
Maize flour 78,514 tonnes 42.3%7 37.6 30.9
wheat flour 76,000 tonnes 67.4 6.4 41.3
Noodles 10,792 tonnes 53.4 74.3 33.4
Biscuits 2,893 tonnes 84.2 23.7 1.8
Margarine 2,545 tonnes 39.7 22.1 9.3
Instant coffee 136 tonnes 2.9 26.0¢7 -
Commcn salt 4,600 tonnes 518.3 476.4%7 81.4

Source: Minigstry of Industry. Calculated from Annex Table A-3.

a/ In contrast to installed capacity, available capacity takes into account
the state of machinery, availability of techniciang, etc.

b/ Estimates.

¢/ 1982,
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Table 2.4: Capacity utilization in lizht consumer zoods industrv,
1980, 1984 and 1987
Capacity utiiization
Availabie (percentage)

Product capacity®”  Unit 1980 1984 198728
Cloth 21,911 000 o’ 84.6 3.4 27.0
Blankets 899,000 '000 pieces 26.5 10.2 11.3
Cotton yarn 386 tonnes 49.2 6.3 30.3
Trousers 1,293 '000 pairs 20.9 43.6 23.3
Skirts 1,754 '000 pieces a5.6 49.7 30.4
Shirts 3,378 *000 pieces 55.4 63.1 17.5%
Leather shoes 5635 '000 pairs 54.8 112.2 24.9
Canvas shoes 596 '000 pairs 4.6 15.3 9.5
2lastic shoes 1,271 '000 pairs 17.8 37.8 43.4
Tobacco 4,447 tonnes 40.9 42.9 39.8
Matches 60,000 '000 boxes 38.2 58.6 14.8
Soap 27,763 tonnes 3L.5 28.1 7.9
Paint 8,305 tonnes 49.0 39.8 16.7
Glue 580 tonnes 85.0 128.1 17.9
Plastic bottles 6,300 *000 16.7 21.8 17.35
P?lastic bags 6,712 tonnes 47.5 27.3 4.2
Foam mattresses 60,000 pieces 109.9 73.1 22.4

Source: Ministry of Industry. Calculated from Annex Table A-4.

a/ in contras:t %o installed capacity, available capacity takes imto account
the state of machinery, availability of technicians, etc.

b/ Estimates.

The textile mill Textang I[I was planned before independence, and came on
stream in early 1985. Of the annual production of around 10 million metres,
40 per cent is cotton/nolyester. A large proportion of new cottou is importad
from Pakistan, Benin and Brazil. Shortage of raw materials has been one of
the principal causes of low capacity utilization. State-controlled selling
prices of textiles range between Kz 180 to Kz 240 per metre, but prices on the
"parallel” marker were between Kz 2,000 and Xz 3,000. The African Textile
plant in Benguela was operating at around 34 per cent below its 1973 level of
outpuc.

The [nduve factory, located some twelve kilometres north-east of Luanda,
is engaged in the production of vegetable o0il and soap. The f{factory is
equipped with an installed capacity capable of producing 5.5 million litres of
vegetable oii and 7,00C tounes of soap anaually. [t empioys 700 persons. The
faczory does not suffer from raw material shortages, bui. there have been
difficulties with infrastructural Cfacilities, such as electricity supply,
water, #tc. In the past [nauve relied on locally grown -iw materials, but
currently a substantial proportion c¢f raw materials is imported through cthe
Stace trading organizacion.
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The dominant activity in the capital Zoods iandustry is the assembly of
motor vehicles and agricultuyral machinery using fully-finished imported
components. Making of metal articles is a very minor aczivity. The inter-
mediate gZoods sector within the heavy industry is celatively well diversi-
fied. 3ut cthis diversification does 20t necessarily wmean any significant
internal or domestic integration as the inputs into the manufacture of these
intermediate goods continue to be largely imports. Since data pertaining to
the installed capacity of heavy industries are not available, an attempt is
made to review the performance of selected h2avy industries by comparing
recent years' output with that of the year 1980 (see Table 2.5). With notable
exceptions, the 1986 output in several heavy industries represented a marked
contraction when compared with the 1980 output. One striking example is the
production of light vehicles. Its 1986 output was less tham 1 per ceat of
1380 output. Bicycles and steel bars stand as notabie exceptions with 1986
output levels exceeding 100 per cent of 1980 output levels. For refrigerators
and aluminium implements 1986 output levels are comparable with 1984 output
levels. Both products achieved over 140 per cent of 1984 output in 1586. In
1985, the heavy industry, as a whole, produced only 35 per cent of its 1973
gutput in real terms.

Table 2.5: Performance of selected heavy industries, 1980-1986

Jutput As per cent of 1980 output
Product _ Unit in 1980 1982 1984 1985 1386
Tyres numbers 87,086 63.4 39.9 54.8 36.0
Tyre tubes aumbers 53,577 24.7 8.5 8.6 17.0
Buses numbers 116 189.7 54.3 20.7 87.1
Light vehicles aumbers 384 118.5 93.2 69.5 0.7
Bicycles numbers 6,919 57.8 21.9 26.3 120.0
Motor cycles numbers 6,308 43.0 26.9 22.0 9.7
Ploughs numbers 1,915 cee 0.0 0.0 11.7
Dry batteries '000 3,153 66.5 38.5 50.4 20.8
Batteries numbers 50,127 76.5 39.4 57.3 37.9
Refrigerators numbers 3,092%7 ces -_— 90.62" 143,527
Acetylene @’ 126,360 92.2 95.3 38.3 cen
Oxygen o’ 430,223 88.5 90.5 128.9
Electrical wires tonnes 513 50.8 47.9 163.5 30.1
Steel bars tonnes 3,595 46.5 50.9 114.0 183.3
Black tubes tonnes 5,011 197.2 76.5% 76.3 52.1
Zinc plates tonnes 31,970 79.0 9G.5 142.8 9.6
Metal package tonnes 612 ces - 333.7 ..
Carton package tonnes 2,635 109.7 37.6 54.8 ves
Cable wires tonnes 447 65.3 114.5 114.3 cee
Radic receivers numbers 72,774 118.) 50.8 96.8 29.4
TV sets numbers 3,582 122.7 24.7 95.9 36.9
Aluminium
instruments tonnes 4294 v - 170.6%  1lal,3%7

Source: Ministry of Industry. Calculated from Annex Tabie A-35.

a/ 1984 cutput.
b/  As per cent of 1984 output.
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Using indices of iIndustrial productivity, comparisons of productivity
levels across the main branches of manufacturing could be made. Indices of
industrial productivity, presented in Table 2.6 are corroborated by data
pertaining tc labour productivity, i.e., value added per worker, as reported
in Annex Tabies A-7 to A-i0. It can be seen from Table 2.5 that the index of
labour productivity (1280=100) for total manufaczuring grew significantly
during 1985 and 1986. In 1985 an increase in WA was accompanied by a 17 per
cent decline in manufacturing emplovment. An increase in the index of
industrial productivicty from 158 in 1985 to 166 in 1986 was explained iargely
by the fact that MVA grew more rapidly (12.83 per cent) than manufacturing
employment (7.4 per cent). Substantial increases in *he indices of industrial
productivity does not necessarily reflect the incidence of technical
progress. Ratler it is a reflection of a sudden increase from a low base of
production. The general :Increase in the index of industrial productivity in
food, light and heavy industries during 1985, which represents a year of
rising capacity utilization, lends credence to the fact that a rise in
productivity largely reflects an increase in capacity utilization. It can be
also seen from Annex Table A-10 that the year 1986 experienced a 7.4 per cent
increase in employment in heavy industry, and an increase in productivity was
maintained at 3.5 per cent during the same year. Thus, there is some reasomn
to believe that technical progress must have gone into the productive
processes of some intermediate and capital goods.

The enterprises found to function efficiently were firms which adapted
themselves to the realities and introduced incentives to productivity and work
discipline than the ordinary wage-policy. In some factories, management
undertakes active measures to assure transport for employees, breakfast and
lunch, some health care, some professional training as well as literacy
classes. To ensure zhese benefits is quite difficult ia present-day AaAngola
and forces management to engage in all kinds of barter arrangements. A aumber
of factories grow their own vegetables, cows, goats, ducks, etc. In these
faczories the level of absenteeism were found 20 be relatively modest. On the
contrary, in other factories, the level of absenteeism is found to be very
high.

Table 2.6: Index of industrial productivity,*”’1980-1987
(1980 = 100)

1980 1981 1982 1983 1984 1985 1986 1987%7

Total manufacturing 100 &0 100 133 142 158 166 138

Food industries 100 130 118 130 lés 190 183 181

Light consumer industries 100 127 77 125 133 150 141 133

Heavy induvstries 100 120 120 127 131 200 207 200

Source: Ministry of Industry. Calculated from Annex Tables A-7, A-8, A-9
and A-10.

a/ Based on the formula: { Yn 7/ Za , x 10O

\ Yo £0/
Un - Yaiue added in vear n
Yo - Value added in base vear 1980
Zn - Impioyment in vear n
20 - Zmployment in Sase vear _3¥40
b/ Zgtimace,
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2.3 :xports and imports of manufactures

The most striking feature of Angola‘'s external economy since independence
has been the dramatic increase in o0il export earnings. Even the weakening of
the world oil market had only temporarily interrupted the upward surge in oil
export earnings as the large increases in the volume of oil exports outweighed
the fail in prices. 0il and oil-related products accounted for over 93 per
cent of total exporz earnings by 1987. The corresponding decline in Angola‘s
traditional non-oil exports, notably coffee and diamonds, led to the country’s
status as a single commodity economy. Coffee, which :zoantributed 26.6 per ceat
of exports in 1973, accounted for only 2.6 per cent in 1985. The share of
diamonds in total export earnings fell from 10.4 per cent in 1973 to 1.6 ver
cent in 1985.

Exports of refined petroleum products totalled $91 million in 1985. In
addition to small local refining facilities in Cabinda, Angola has one
refinery near Luanda. Throughput of this conventional hydro-skisming refinery
rose significantly in recent years to meet Angola's domestic requirements and
to show an exportable surplus. Table 2.7 presents data pertaining to export
values of refined petroleum products in the first half of the 1980s. The
value of petrol exports rose from Kz 11.7 million in 1980 to Kz 31.8 million
in 1984, while fuel oil exports increased from Kz 2,596.3 aillion in 1980 to
Kz 2,683.5 million in 1984, However, export of gasoil suffered a marked
concraction from Xz 193.2 million in 1980 0 Kz 10 million in 1984. It can be
seen from Table 2./, that exports of other refined petroleum products, i.e.,
other zhan petrol, kerosene, gasoil and fuel o0il, virtually disappeared from
the export scene by the year 1984.

Table 2.8 shows that there has been a marked decline in the exports of
nen-oil products over the period 1980-1985, the only exception being timber
products. Cofifee exports fell consecutively from $164 million in 1980 to
$55 million in 1985, while that of diamonds suffered 2 iarked decline from
$226 millicn in 1980 to $33 million in 1985. Exports of timber rose from
$1 aillion in 1984 to $4 million in 1985. Table 2.8 also reveals that the
contribution of other exports is falling to a meagre fraction of total exports
as a result of their decline for several consecutive years.

Table 2.7: Exports of selected refined petroleum products
1980 and 1984
(Kz million)

Product 1980 1984
Petrol 11.7 31.8
Kerosene 9.9 0.1%
Gasoil 193.2 10.0
Fuel oil 2,596.3 2,6813.5
Other refined petroleum products 127.3 -

Source: Sonangol.

a/ 1982,



Table 2.8: Value of Angolan non-oil exports, 1980-1985 (selected years)
($ miliion)

Produc: 1980 1982 1984 1985
Coffee 164 95 S0 55
Diamonds 226 104 64 33
Timber _— _ 1 4
Other 9 4 2 —_—

Source: Ministry of Foreign Trade.

There has only been a minor change in the contribution made by
manufacturing activity to exports. The role assigned to the manufacturing
sector in soxports before 1973 was one of simple processing of agricultural
products, such as ginning of cotton, decortication of sisal, curing of
tobacco, preserviag of fish and refining of sugar. Thirteen years later, the
character of foreign trade remained the same except that oil had replaced
coffee on the export front and the USA has replaced Portugal as the largest
export market. Minor changes in the coantribution of manifacturing activity to
exports stem from small quantities of manufactured exports such as cigar:::es,
beer, textiles, and preserved meat destined for neignbouring countries.

Although Angoia has extensive economic and aid ties with the socialist
countries, and trade has been gradually increasing between Angola and the CMEA
States, the country’'s externmal trade is still geared strongly towards the
developed market economy countries with which trade was criginally initiated
by the Portuguese.

During the early 1970s, Angola undertook substantial trade with Zimbabwe,
Zambia and Mozambique in a noumber of different products. Angola has
traditionally imported metal products from Zimbabwe, serving as inputs in the
metal-working industries. As is well kncwn, however, the security situation
within the area of the Benguela railway has made it impossible to continue
normal traffic leading to a point, where foreign trade has to be undertaken by
means of sea or airfreight. Consequently, Angolan foreign trade with its
African neighbours within cthe Southern African Development Co-ordination
Conference (SADCC) area has suffered a major set-back. In contrast, Angola
still has some foreign trade with northerm neighbours such as Congo and Zaire.
and further to the north Cameroon and Nigeria.

It can be seen from Table 2.9 the dominating position in intra-SADDC
trade was held by Zimbabwe during 1982-1984, with almost half of =all
intra-SADCC trade originating from and 30 per cent of che trade is imported
into Zimbabwe. This mean that Zimbabwe is a partner to almost 30 per cent of
the total intra-SADCC trade. Bostwana, Malawi, Mozambique and Zambia are also
important partners of intra-SADCC trade, while the respective shares of
Angola, Lesotho, Swaziland and Tanzania are rather small.
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Tabie 2.3: JaAngola’'s share in intra-SADCC trade, 1982-1984

fmports®’ Expor:s?’
Country $ aillion Per cen: $ million Per cent
angola 12 4.3 2 0.3
Bostwana 51 18.5 a7 19.2
Lesotho a.3 0.1 g Q.0
Malawi 2 9.4 21 8.8
Mozambique 26 9.4 14 5.7
Swaziland 3 L.1 7 2.3
Tanzania 24 8.7 &4 1.6
Zamoia 48 17.4 35 14.3
Zimbabwve 36 1.2 115 %6.9
Total 276 100.1 2435 10C.0

Source: Chr. Michelsen Institute, SADCC Intra-Regional Trade Study, Supporting
Volume I, Final Report, January 1986.

/ As reported by the importing country.

o
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/ As reported by the exporting country.

Angola has in reality a war economy. The war greatly affects internal
ransport and makes it difficult for the country to export and import anything
by rail or road. Angola does not give any particuiar trade preference %o
other SACCC countries except Mozambique. Under the present war conditioms
Angola 1is incapable of increasing its production for the regional market.
When peace is restored, the country’'s position and potential for regional
trade could be dramatically changed.

The level of imports is determined by the priorities set by the
government. Military equipment accounts for around 50 per cent of total
imports. There have been stringent curbs on imports in the wake of
balance-of-payments constraincs. dowever, food :imports, basic necessities,
and 2quipment for the 0il industry ascaped import curbs. Toward the end of
1987, import expenditure was allowed to rise slightly in the face of rising
oil revenues. In 1987, imports of food products, oil industcy equipment and
milizary hardware remained high.

imports from the U.K. rose from €13.4 million in the first half of 1986
to £16.3 million in cthe first half of (987, while imports from France declined
during the same period. Excluding military sales by the USSR, France was
Angola’s main origin of imporcts in :386, with 3149 million worth of impor=zs.

Annex Table A-~5 shows that during 1981-1983, with the exception of motor
gasolene, distillate fuel oils and lubricating oil, the share of exports in
apparent -“onsumption was zero for all product categories listed in the Table.
On the other hand, the share of importis in apparent consumption exceeded
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50 per cent for a larg: aumber of manufactured gzoods and for 10 products it
was 100 per cent during 1981-1983. The inference waich emerges from Annex
Table A-6 is that :impor: substitution remains confined to a few products. The
Table also reveals the very high degree of import dependence characteristic of
Angolan manufacturing. Despite the availability of large deposits of iron
ore, the share of imports in apparent consumption of wire rods, and plates and
sheets was 100 per cent in 1981-1983. A small segment of food processing
achieved some success in import substitutiom.

The government has established, as a general principle, that wherever
possible local production shall prevail over imports. Even though this policy
statement is very general it shouid be taken into account when formulating
recommendations for industrial development. Within the Angolan Ministry of
[adustry attempts have already been made in translating this general poiicy of
import substitution into a viable set of criteria of how to proceed in a
practical manner. Hence, the Ministry of iIndustry has emphasized the need for
undertaking a major analysis of the economic poteantial for import substitution
in pursuit of implementing it in a pragmatic manner on a step by step basis.

In practice the manufacturing sector has to prove that foreign exchange
allocated to domestic production in securing a larger production of reasomable
quality is preferred to direct imports of the finished commodity. In order to
prove this, the Ministry of Industry has been active in furthering a number of
contracts with agriculture or defence obliging the manufacturing firms to
supply the products in question on the basis of commercial contracts.
Likewise, the Ministry of Industry teads ¢to give priority to the
revitalization of local linkages, e.g., by providing the peasantry with salt
and cloth in exchange for cotton, thereby reducing the quantity of coctom
otherwise needed to be imported by Angola. Although these recent developments
appear sound, the compelling reasons for import substitution within
manufacturing are yet to merit atZention.

For these and other reasons, the Angolan Ministry of Industry decided in
September 1986 to initiate a major study om the import substitution potential
within manufacturing. Consequently, all firms being part of the planning
process of the Ministry were given a list of the quantity and type of
manufactured goods needed by the government for the priority programme of
increasing marketed crops of peasants (Comercializagao do Campo) during the
period 1987-199G. A major share of each of the goods needed were foreseen to
be imported and the firms were asked to indicate to which extent they could
produce the commodities in question cheaper than if the final product were
imported, taking into account the available capacity, socio-economic factors
within the factories, possible additional foreign exchange costs needed =0
rehabilitation and maintenance, and possible additional costs involving
purchases of supplementary machinery.

In March 1987, the Ministry of Industry finalized the preliminary results
of the survey listing 46 firms and 120 products, which were found fit for
import substitution. In July 1987, the Ministry of I[ndustry presented data on
an additional four firms found fit for import substitution. However, there
seems to be a good reason to add o the substantial work already carried out
within the Ministry of Industry on methodological considerations pertaining to
the recuperation of production, maintenance and import substitution. The
practical implementation of policies should be viewed in the context of the
priority goods programme for industrial rehabiliczation.




2.4 Production priorities in the sphere of industrial rehabilitatiaon

While ome =:=ype of priority relates to the necessity of stimulating
agricuitural production, another pricrity relates to the naecessity of
providing at least a minimum of basic manufactured goods to the Angolan
pooulation. It is, therefore, possible to establish certain groups of
praoducts which aneed emphasis in establishing priorities for industrial
produczion. These include essential (basic) goods, incentive goods, gzoods
that bring revenue to the State (e.g., beer and cigarettes), export-oriented
products and goods which are indispensable for exports, (e.g., packaging).
Resource availability considerations for industrial inputs could strike a
balance among these goods. Having prepared the list of priority goods, the
second phase encompasses the setting of criteria for industrial
rehabilitation. In order tc supplement the efforts under way, a systematic
approach to the domestic production of primary goods within the sphere of
selective rehabilitation programme could be attempted at the enterprise
level .~

The guiding principle should be whether it is cheaper (in terms of
foreign exchange) to scpply a given volume of output through imports or
through local production (including foreign exchange costs of rehabilitation
vhere this is applicable). This would also consider the viability of local
production. It is imperative that this analysis be made explicitly so that it
can guide this type of decision in a planned manner.

To some extent this kind of consideration already makes up part of the
Angolan import substitution programme. As an example, the programme suggests
that imports of plastic shoes should be reduced and partly replaced by local
production. The scope for import substitution im the production of plastic
shoes during 1988-1990 is depicted in Table 2.10. It appears from Table 2.8
that there exists spare capacity within the existing plastic shoes factory as
to enable Angola to save between $500,000 and $750,000 annually through impor:
substitution -~ to the extent that prices of 1986 and aeeds of plastic shoes
remain relevant.

Comparative cost structure of imports and domestic production is
presented in Table 2.11 with a view to measuring the extent to which foreign
exchange could be saved by increasing domestic productiom.

In the case of plastic shoes, two-thirds cf each US dollar used for
imports of the finished product can be saved by mears of domestic productionm.
Most likely, this kind of calculation takes into account the foreign exchange
cost of rehabilitation. However, in this case the ratio of foreign exchange
saved by domestic production is high if the factory is given more autonomy :in
taking care of these related problems. To some extent this seems to be the
objective of parts of the SEF-programme of the Angolan government, to be fully
implemented during 1988-1989. On cthis basis, a ranking of the various
import-substitution programmes can be made indicating terms of foreign
exchange saved per US dollar used in imports, and total foreign exchange
saved.

1/ As part of the preparatory assistance for industrial rehabilitation unde -
the I[ndustrial Develogment Decade for Africa Programme, Angola will te
visited by the Regional and Country Studies Branch field mission of TNID.
with a view to identifying opotential candidates for successful
rehabilitation.




Table 2.10: Available cavacity, actual oroduction and estimated needs
of olastic shoes, 1385-199Q

(Number)
Available Installed
capacity capacity
1985 1986 1987 1988 1989 1990 1987 1987
Production:
Real 515 887 332 1,770 2,000
) Tarzet 1,250 1,900 900
Estimated needs 3,200 3,200 13,200
Estimated imports 1,90 2,200 3,300
Scope for import
substitucion 520 770 870

Source: informacao Estatistica: 1984-1985; 1987-1990 and Ministry of
Industry, Programme for I[mport Substitution, !987-1990, 1987.

Table 2.11: Comparative 29st structure 9f imports and domestic production
of olastic shoes, 1987
Kz at 1986 prices)

Domestic production Imports
Domestic External Total
Raw materials and subsidiaries - 14,050 14,050
Salaries 2,496 0,324 2,329
Amortization and other costs ti,114 0,300 11,5148
Unit costs for 1,300 pairs 13,610 14,674 28,284 45,000

Source: Programme for [mport Substitution, 1987-1990, Ministry of Industry,
1987.

Zvidently, analyses of =this «ind have to be tied in with studies of
conditions at the factory level, in order to foresee necessary second-stage
bottlenecks. In many factories raw material supply constraincs pose a big
challenge %o the firms’ endeavour %o increase the level of output.
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The process of astir -8 imported Input-requirements seems to have been
done independently of =:th. pjrocess of looking into the possibilities of
reducing the import content of existing industrial activities. However, it is
by no means certain that the input-mix adopted by the manufacturers today is
minimizing foreign exchange . Given the level of the exchange rate it is
possible to have a preferred input-mix which 1is cost-minimizing at the
enterprise level but inefficient in the use of foreign exchange at national
level. For this reason, it is not very appropriate to derive macro-level
input requirements from preferred micro-level requirements. Rather, it is
important to encourage innovations and even extension of existing plants with
machinery aimed at reducing the import content of industrial production.
Efforts in this direction could be accompanied by a consistent system of
incentives in support of net foreign exchange savings innovations.

In this context, the production of spare parts deserves gzreat attention.
In practice, the major industrial towns of Angola are each served by a few key
workshops and engineering firms which could manufarture spare parts %o a
certain extent. This is notably the case of EMIN in Luanda, which already at
this stage has an important funcrtion of producing spare parts for
manufacturing firms within the Luanda region and - equally important -
undertakes to train workers from other factories. The potential role of such
engineering enterprises and workshops in maintenance and repair of industrial
machinery should not be underestimated. Since the proximity of engineering
firms to other manufacturing firms is a very important factor, it deserves
great attenticn in the allocation of foreign exchange.

In addition to the gquestion of spare parts, the issue of sireamlining the
existing production units arises. In some of the existing factories the
finishing section has a larger capacity than the preparatory sections thereby
making it difficult to use fuily the available capacities without importing
semi-finished zoods.

A case in point is the Africa Textil Factory in Benguela, which has been
constructed with a larger finishing section than the spinning and weaving
sections. However, it appears £from Table 2.12 that it is economically
efficient for Angola to buy 16 looms annually (or alternatively 32 looms
during a two-year period) in order to make production capacities in the
different sections of the factory compatible rather than to import cloth ready
for printing and colouring.

Within the group of enterprises which manufacture the identified priority
goods, some are more efficient than others in ctheir utilization of foreign
exchange. Here the question is whether (a) all such enterprises should be
allocated foreign exchange in such a way that each of them operates
inefficiently at low capacity, or (b) efficient users of foreign exchange
should be preferred and be allocated the bulk of foreign exchange, while the
inefficient users of foreign exchange are allowed to close temporarily. The
implementation of the latter would result in cutting down overheads whereby
each enterprise would te operating at higher capacity and cut down costs of
production, leading to higher output levels for the same amount of foreign
exchange, but it would also imply loss of jobs for the employees of
enterprises that are closed temporarily. The problem of closure of factories
which are inefficient ugsers of foreign exchange should be solved within the
framework of planning of human resources through which the necessary
contingency plans should be made for the laid-off workers.




Table 2.12: Foreign exchange balance of extending productive capacity
of the Africa Textil factory, 1987-1990

Extension: 16 looms = 1.2 million m’/year 1987 1988 1989 1990
Amortization and interests: ($°000) 186 251.1  485.5 432
Amortization and interests/per m® in Xwanzas®’ 4.7 5.3 12.1 11.3
Cotton®’, per m® in Kwanzas’ 9.8 9.8 9.8 9.8
Colours and chemicals, per m*® in Kwanzas®’ 6.5 6.5 6.5 6.5
Spare parts, per m- in Kwanzas®’ 1.2 1.2 1.2 1.2
Technical assistance, per m° in Kwanzas®’ 2.3 2.8 2.8 2.8
Unit costs per m® domestic production in

Kwanzas*’ 25 26.6 32.4  31.6
Unit costs per m® imports in Kwanzas®’ 45 45 45 45

Source: Ministry of Industry, Programme for Import Substitution 1987-1990,
1987.

a/ $1 = Kz 29.92.

b/ Cotton is foreseen to be imported as well as colours and chemicals, spare
parts and technical assistance. )

It is most likely that a compromise has to bYe found between economic
efficiency in terms of foreign exchange and the social objective of preserving
jobs. This is most relevant in the Angolan context, since it is likely that
it will be less expensive to rehabilitate say 75 per cent of the available
capacities in four factories of the same size than to rehabilitate the three
most efficient factories 100 per zent.

As a concrete example from the Angolan manufacturing industry the two
textile factories TEXTANG I[I (Luanda) and Africa Textil (Bengueia), can be
quoted. In this case it seems that operating on the basis of the available
capacities the foreign exchange saving ratio in the case of TEXTANG II is
25 per cent of each US dollar presently used on imports, while at Africa
Textil the ratio is 28 per cent (see Table 2.12).

Clearly, there exists a danger of oversimplifying these kinds of
comparisons by not taking fully into account the different kind of cloth being
produced at Africa Textil and TEXTANG II respectively; the technical
differences by themgelves heavily influencing necessities of imported inputs.
Also in case of these factories a number of secondary problems relating to the
social conditions of the employees have o be resoived before implementing the
priority goods programme in the sphere »f industrial rehabilitation.
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2.5 Size and zeographical distribution

For the first time since independence a Register of all Angolan firms
»ith more than 10 employees and capital investment of &z 500,000 was
astablished in 1983. All Angolan firms which fulfilled these criteria were
obliged to register their main, secondary and tertiary activities with details
on invested capital, number of employees, location, units of production and
the name of the supervising State organ. The Register offers information on
687 industrial units, including 247 manufacturing enterprises.

Of the 247 firms in 1983 only 10 firms employed more than 1,000 workers
cach (see Annex Tzble A-11). Although they accounted for 4 per cent of the
total aumber of firms, they provided emplovment for 45 per cent of the
workforce in manufacturing.

Firms employing 10-30 workers each numbered 72 in 1983 representing
29 per cent of the total number of firms. Their contribution to manufacturing
employment stood at 3 per cent in 198s. With available information on number
of firms and employment offered by the Register, manufacturing activities are
re-classified in accordance with the ISIC classification and reported in
Annex Table A-12. Sixty-nine firms have been identified in food, beverages
and tobacco branches (ISIC 31), followed by metal products, machinery,
equipment (55), textiles, clothing and leather (35), chemicals and petroleum
products (30), paper and printing (18), non-metallic mineral products (1l1),
wood products, including furniture (11), and basic metal industries (7).

In eight provinces there do exist a handful of manufacturing firms, but
they are limited to the light industries processing available raw materials
wicthin the province. In 6 provinces no manufacturing firms were registered
within the General Register of Firms (see Amnex Table A-13). Clearly, this
uneven geographical distribution of manufacturing firms still reflects the
Colonial 1legacy - most manufacturing firms being located in the former
strongholds of the Portuguese settlers.

The Angolan government huas made an effort lately to overcome this
concentration of industry by means of urging some donors to orient their
assistance towards the three provinces Huila, Cunene and Namibe in the
South-western part of Ango... The government endeavours to revive economic
relations between the urban and rural sector within these provinces making
fuller use of the industrial firms in existence. Ac the same time, a number
of new manufacturing firms are in the process of being erected within the
provinces of Huila and Namibe. In spite of the general policy of the Angolan
government to rehabilitate existing industries and not to establish aew
projects, a number of projects are under preparation in the Cabinda Province,
e.g., 32 brewery and a mineral water factory.

2.6 Ownership and investment patterns

The creation of a large State sector, beyond the core of State companies
inherited from the Portuguese zovernment, was initially an improvised response
to the settlers' abandoning of farms, factories and other businesses. State
intervention was seen as unavoidable to stop production leading to a
standstill in manufacturing enterprises. The process began a month before
independence, when the government issued a decree allowing stat2 intervention
in the management of private companies where production was paralyzed or
greatly reduced, where directors and management were absent and/or where there




was significant decline :in investment. In most cases an administrative
committee, comprising state and workers' representatives, was set 2D To run
the ccmpany.

It was aot until March 1976, when the Law on State Intervention was
enacted, that oprovision was made for the formal natiomalization of privace
companies. This could take two forms: first, non-punitive nationalization,
entitling the previous owners to compensation, for enterprises brought :iato
Stats ownership due to their importance for the national economy; and second,
confiscation, a punitive form of nationalization with no right <o
compensation, applicable to businesses that were abandonded or engaged in
activities damaging to the nations economy. Following independence, the major
sart of the industrial seczor, which were lef: by their owners, have been
nationalized leading to a situation in 1983, where 57 per cent of all firms in
manufacturing were state-owned, 6 per cent nad mixed ownership, and ounly
37 per cent were privately owned. A quick gzlance at Annex Table A-l4 reveals
the dominance of State enterprises in Angolan manufacturing employment.

However, there was no intention to do away with the private sector
entirely. The zovernment is committed to encourage and support the private
sector if it respects the general guidelines of the economic and labour
policies defined by the govermment. Most of the nationalization measures
arter independence affected Portuguese interests. Non-Portuguese £foreign
investments were only rarely taken over, and in June 1979, the government
adopted a new Law on Foreign Investments to attract new investors to Angola.
it was revised during 1987 in order to improve incentives for foreign
investors, linking performance to profits obtained, and is foreseen to be
adopted by the National Assemoly in 1988.

The govermment endeavours to encourage foreign investment. It appears
that joint-venture partnership will be allowed not oniy with state enterprises
but also with local private sector. However, details are expected to be
clarified ounly when the 1legal framework governing foreign investment is
finalized. Table 2.13 lists priority industrial projects and indicates the
exzent to which foreign investment is required.
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Table 2.13: Priority 'ndustrial projects, 1987

Potential output Investment required (Xz million)
Product per annum Local Foreign Total
wheat flour 199,200 t (expansion) - 30.0 30.0
Maize flour 110,300 t (expansion) - 45.0 45.0
Fresh veast 1,200 t (rehabilitacion) 0.9 39.3 40.2
Pasta 12,000 t (expansion) 20.0 45.3 65.3
Cooking oil 14,800 k1 (expansion) 75.0 200.0 275.0
Margarine - 5,800 t (new project) 26.3 215.1 241.%
Clothing and - (expansion/
shoes rehabilitation) - 45.0 45.0
Electrical and 1,300 t (rehabilitation) - 15.0 15.0
* telephone
cables
Macches 60 million boxes - 16.5 16.5
(expansion)
Batteries 140,000 units - 80.0 3.9
122.2 731.2 853.4

Source: Ministry of Industry.
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3. PO0LICIZS AN TISTITUTIONAL FANZNORY =03 _JQUSTRIAL JETZLOPNEIT

3.1 Industrial solicy environment

The resolution on economic policy, proclaimed in October 1976 and
ratified by the first Congress in December 1977, spelled out the goals of
anational reconstruction and the forms it should take during the
post-independence era. A glance at selected parts of the resolution could
provide some idea about the general policy environment for
industrialization. from a strategic point of view, the resolution on
2conomic policy aimed at:

~ creating the material and technical bases for socialism;

- initiating plannned development with agriculture as its basis and
industry as the decisive sector;

~ harmonizing sectoral economic activities; and

- orienting the basic objectives of production towards the needs of the
people.

The practical implementation of policies aimed at:

- restoring 1973 oroduction level in the most decisive and important
- sectors;

- achieving progressive expansion of the State sector;

- instituting a vigorous system of control over the national economy
through the plans;

~ relating wage levels with quantity and quality of production; and

- rejuvenating key industrial activities in addition to the oil
industry.

Looking at the general policy environment from the industrial development
perspective, it appears that the manufacturing sector is expected to
contribute to the material and technical basis for self-sustained growth in
pursuit of satisfying the needs of the masses. The degree and the pace of
industrialization were attuned to restoring at least the 1973 production level
in key manufacturing industries.

For each branch of the economy general indicative plans were elaborated
in the Five-Year Plan for 1981-1985. In order to reverse the considerable
decline of agricultural and industrial production experienced over geveral
consecutive years, and to remedy structural and institutional-orzanizational
shortcomings, the gzovernment, in early 1983, departed from their customary
planning practice and introduced a three-year tmergency Plan, which stresses,
an inter-sectoral thematic approach:

- reactivation of agricultural production, especially through support
to the small-holder sector, including the promotion of co-operatives
and improvements of rural transporc;




- 30 -

- stimulation of production of agriculturai-based export commodities,
viz coffee;

- recovery of industrial production through physical rehabilitation of
installed plant capacity and improvement of managemen:t systems and of
internal commerce and other measures required to ensure supply of
vital raw materiais;

- specific manpower development ©programme for managerial and
administrative persounnel;

-~ introduction of effective systems for financial resources control,
budgetary planning and national accounts, including debt monitoring;

- extension of Primary Health Care systems throughout the country with
special emphasis on rural areas;

-~ rehabilitation and improvement of transport by sea (ports), land
(rail and road), and air.

Consequently, on-going and planned development co-operation programmes of
bilateral and internmational donors have been screened with a view to
concencrating efforts on priority sectors and programmes included in the
Emergency Plan.

This exercise has already led to the cancellation or phasing out of
various programmes which did not promise early economic returns or rapid
developmental impact.

In this context, a new look has been cast at the existing administrative
machinery and measures have been taken to render provincial administrations
more 2ffective. The government has begun to consciuosly delegate authority to
regional entities, while a co-ordination mechanism has been created at the
central and provincial level, inter alia, under the aegis of a special
Ministry of Provincial Co-ordinationm.

In announcing the introduction of the Emergency Plan, the government
recognized that past development efforts were conceived as an aggregate of
sectoral plans for agriculture, industry, construction, etc. and decided to
replace the sectoral approach by a more comprehensive view of cross-sectoral
problems.

3.2 Priority objectives

The following priority objectives are listed in the Angolan government's
economic policy for the period 1986-1990:

- to accord absolute priority to the defence needs;

- to achieve better efficiency of work and in production in order to
create preconditions fcr socio-economic stability;

- to attract foreign investment;

~ to diversify exports (in this context, the Central Committee drew the
attention of cthe Congress to :two ways to improve the investments of
the country:
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(a) utilization of the possibilities offered by socialist countries,
whereby investments can be amortized with the products produced; and
(b) substitute technical assistance agreements with {oreign companies
and arrangements whereby these companies share the risk of a specific
undertaking with the Angolan firms; and

- to reformulate the methods for efficient management of the economy in
the context of planned socialist administratiom.

The following specific objectives are spelled out for the manufacturing
sector for the period 1986-1990:

- to strengthen the integration between diverse economical activities,
in particular between industry, agriculture and trade in order to
stimulate the national agricultural production and decrease the
dependency on imports. (The industrial enterprises should associate
themselves with agricultural enterprises and explore possibilities to
engage in agricultural production of raw materials and at the same
time stimulate such production by the peasants and introduce systems
of commercialization in the country);

- to decentralize thke management of the industrial enterprises applying
improved laws and rules in order to make enterprises responsible for
their results;

- to reduce investzents and endeavour to make existing installations
profitable;

- to decentralize industrial production througn the establishmeat of
small, local industries capable of processing agricultural products
tc meet various local needs;

- to develop the capacity of Angolan technicians and workers to make
investments profitable; and

- to stimulate the transfer of know-how and technology.

The economic and financial restructuring programme (SEF) pretends to let
economic criteria have a greater say in economic decisions than administrative
criteria, implying an adjustment of the Angolan foreign exchange rate,
liberalization of ©prices, criteria of economic efficiency zZuiding new
investments, etc.

Re—orientation of the general state budgzet

So far, it has had licttle practical difference whether a State-owned
manufacturing f£irm has produced a profit or a loss since profits were absorbed
by the State budget and loss financed by the State budget almost automatically.

This procedure is foreseen to be changed in order that the firms on the
one hand can keep part of their profits, but on the other hand, in case of
losses, have to obtain finance through the banks under normal financial
conditions, possibily leading to a restructuring or even closure of the
enterprise.
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New procedures for undertaking investments

S0 far, new investments within manufacturing can only be undertaken if
included by the Ministry of Industry in the Annual Plan. In the future, it is
foreseen that the firms decide themselves on new investments, but have to
provide the savings needed through their own means.

Decentralization of decision-making

The Angolan government realizes that the present relations between the
Ministry of Industry and the manufacturing firms represent an unproductive
over-centralization of decisions and foresees to limit the role of the
Ministry of Industry to the overall planning and co-ordination of branches and
sectors. The manufacturing firms will, at the same time, obtain more autonomy
in managing the enterprises.

Liberalization of p>rices

Since a devaluation of the Kwanza is foreseen with subsequent increases
of salaries, the system of prices is to be reviewed with the objective - in a
second phase - to give firms more arthority in setting their own prices.

Modification of the wage policy

So tar, salaries have been fixed, but it is foreseen to give firms a
greater freedom in setting salaries and deciding on labour issues, although
they still have to respect the existing minimum wage and other labour
regulations.

Changes within the Law on Foreign Investments

It is foreseen to change the Law on Foreign Investments in order to limk
performance to profits, thereby forcing the foreign investor to take greater
risks with the possibility of earning profits and to prevent that Angola has
to pay foreign exchange for expatriate services which have little impact on
the performance of the Angolan firms.

Changes within the foreign exchange regime

In order to promote exporzs and to restrict imports, a new foreign
exchange regime is foreseen to be introduced.

Changes within the banking system

[t is planned to review the banking system, especially Banco Nacional do
Angola and Banco Popular do Angola, with a view to defining their functions.

3.3 Institutional framework for industrial development

The Ministry of Industry is responsible for the overall supervision of
the industrial sector in Angola. There are National Directorates for food,
light and heavy industries in addition to Directorates for geology and mining
industry. The insticutional framework for indusctrial development is
illustrated in Tables 3.l and 3.12.
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$. 3TSQURCES FOR IJUSTRIAL JETILOPAIIT

3.1 Juman resources

Angola had in 1986 an estimated population of 3.99 million inhabitants,
with around 2.8 million living in the urban and about 6.2 aillion in the rural
areas. As shown in Table 4.1, the urban population of Angola has more than
tripied since 1970, wvhile the growth of the rural population has taken place
at a much slower pace.

At independence, the Angolan government had to cope with the most adverse
effects of the massive departure ofi foreigners who had occupied most of the
professional, skiiled and semi-skilled positions in the public and private
sectors. In order to maintain vital managerial, administrative, techmical and
clerical functions, the overseas recruitment of several thousand operational
support personnel was arranged, exerting a sizeable drain on foreign currency
reserves. The “co-operantes” concept was ®eant as a bridge until well-
trained, experienced national cadres became available. In 1985, the
government undertook a thorough review of the '"co-operantes™ programme and
proposed policy and administrative wmeasures, = including the renewed
recommendation for a broad-based, systematic effort to train national cadres
and gradually reduce the considerable dependency on expatriate personnel.

During the remainder of the current decade and beyond, the governmment
plans to undertake detailed studies on aiddle and high- level manpower
requirements, initially in key productive sectors such as agriculture,
industry, transport and energy. The studies encompassing the present and
orojected nature and range of activities will enable the gzovernmeat to fully
Zauge existing manpower deficits; to quantify the temporary demand for foreign
operational, advisory and specialty expertise; and to design and organize
needs-related and praczice-—oriented training programmes.

Table 4.1: Urban and rural oopulation of Angola 1970, 1985 and 1986
('000 inhabitants)

197047 198527 198627
Rural population 4,752 6,507 6,218
Urban population 836 2,167 2,772
Tocal 5,588 3,754 8,390

Source: [nformacao Estatistica 1984-:985, 1987, p. 20.

a/ 1970 Census.

b/ Estimate.
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The zovernment had a massive educational rtask ahead of it following
independence. Estimates put the level of illiteracy at between 85 to 90 per
ceat, wnile the shortages of teachers and facilities were severe. The Octaber
1976 pienum of the MPLA Central Committee studied the issue at lenght and set
the eiimination of iiliteracy as the immediate task. To cope with the
literacy campaign, a National Literacy Commission was created under the
leadership of the Minister of Educatiom.

Overall, the governmer.t has anot been unsuccessful in building a aew
educational system from the ruins of the wholly inadequate inheritance from
colonialism. But for real progress to be made, time and more resources have
to be made available and conditions created in which educational services can
be made available in all areas of the country. As with political and ecotomic
tasks, the educational problems are only likely to be successfully tackled if
peace is restored. The drain of manpower and funds deprive the educatiomal
systems of teachers and the resources with which to build schools, print books
and purchase equipment, while the war im the southern and central regions
prevents the spread of the school systea.

The issue of industrial training was given high priority at the 2nd
Congress of the MPLA Partido do Trabalho in December 1985, and the President
often refers to this issue in official speeches. The need to advance this
area has been reinforced by the fall in the oil price and the subsequent
eiimination of a number of technical assistance contracts, whereby the number
of foreign technicians and ‘co-operantes” were drastically reduced in 1986.
The first meeting of the National Council for Technical Training was held im
Luanda during the period 25-2f October 1987. As a consequence of the meeting
a National System for Tecnnical Training has been defined. The system
operates with two components: the Systematic Technical Training and the
Complementary Technical Training.

The Systematic Technical Training directs itself towards l4-year old
persons, who are not going to continue theoretical training, and unskilled
workers. They are trained in Centres of Technical Training created and
operated by the Ministry of Iadustry with the consent of the Ministry of
Education. Part of the training has the objective of increasing the ability
of the students to read and write, while another part is directed against
technical training. There exists presently 45 such centres in Angola, with an
estimated capacity of 6,225 students.

In addition, a aumber of Industrial Institutes exist, although they
follow another type of training. The Complementary Technical Training
foresees a number of different types of additional training programmes. A
total of 247 firms exist within Angola, where 97 have been given priority with
regard to technical training. Of these firms, 44 are under the supervision
of the Ministry of [ndustry. Presently, there exists 72 centres of this kind,
with a capacity of 5,000 students.

All Angolan {irms are foreseen o contribute to this endeavour on the
basis of cheir profits and aumber of 2mployees, while a.l state organs which
depend on the General State budget for their activities shall include funds
for this purpose within their annual budgets.




- 37 -

Tabie 4.2: Popuiation bv age—-groups and sex, 1970, 1975, 1980, 1985 and 1990

(°000)

1970 1975 1980 1985 1990

¥en: 2,741 3,200 3,79 4,306 4,926
0 - 14 years 1,188 1,410 1,699 1,946 2,240
15 - 44 years 1,483 1,701 1,995 2,243 2,552
83 - years 70 83 100 117 134
Women: 2,347 3,320 3,929 4,448 5,07
Q0 - 14 vears 1,205 1,426 1,713 1,957 2,246
15 - 64 years 1,552 1,786 2,087 2,344 2,662
65 - years 90 108 129 147 169
Total: 5,588 6,520 7,723 8,754 10,002
0 - la years 2,393 2,836 3,412 3,903 4,485
13 - 64 years 3,035 3,493 4,082 4,587 5,214
65 - years 160 191 229 264 303

Source: Informacao Estatistica 1984-1985, 1987, p. 20.

4.2 Agricultural resources

Once a large net exporter of agricultural products, Angola now exports
very li-:. farm produce and depends almost entirely on imports to feed its
urban population. Commercial agriculture, which was well developed by the
end of the colonial period largely ceased to exist when the settler population
tled in 1975/76. The peasantry reverted to mainly subsistence farming because
of the departure of the Portuguese bush traders and the subsequent lack of
incentives to market crop surpluses. In recent years the spread of the
guerilla war has made matters even worse, driving peasants from their fields,
disrupting transport and making it more difficult to re—establish a system of
rural-urban trade.

Angola could have =2merged as one of the most prosperous agricultural
economies in Africa. The country is huge and has good climate, water
resources and s0ils for cultivation of a very wide range of crops. The
richest agricultural areas, with the best soiis and most favourable climate
conditions. Rainfall diminishes from north to south, creating a succession of
climatic zones. With the exceptions of bananas and beans, the 1975 output of
all other crops fell short of the 1980 production levels (Table 4.3).

The governmment is aware of the gravity of the country's agricultural
decline because of its adverse impact on the national economy. By 1984, the
government recognized the limitations of dependence on State farms and State
trade companies and began to take steps towards re-orientation of agricultural
strategy to support peasant producers, This new approach was debaced
extensively during the preparations for the Second Party Congress in December
1985 and was subsequently endorsed by the Congress itself.




- 38 -

Table 4.3: Agricultural oroduction marketed bv state bodies,
1980, 1982, 1984 and 1985

(zonnes)

1985 production

as per cent of
Commodities 1980 1982 1984 1985 1980
Seed cotton 1,453 3,130 290 254 17.5
Rice (in husk) 3,205 4,500 1,735 285 3.9
Bananas 10,695 11,000 10,775 21,094 197.2
Potatoes 8,793 12,790 3,336 5,309 60.4
Coffee 36,576 23,470 10,389 13,686 37.4
Citrus fruit 4,332 3,320 2,435 2,291 52.9
Beans 693 4,010 1,169 2,398 346.0
Sunflower 796 620 166 33 10.4
Vegetables 17,496 14,370 9,866 16,982 - 37.1
Dry cassava 8,452 17,610 4,164 5,522 85.3
Maize 30,840 32,570 16,343 11,935 38.7
Palm oil 3,290 2,300 1,532 1,190 36.2
Sisal 3,384 cee 789 6390 20.4
Leaf tobacco 251 240 296 38 15.1

Source: Informacao Estatistica 1984-1985: 1987, p. 33

The government'’'s top priority is to revive marketed production of maize
and other food crops such as cassava and beans, in order to improve food
supplies to the urban populatinn and to reduce food import costs. Its second
priority is cotton, in view of the large needs of the domestic textile
industry. The other main priorities are coffee, timber and livestock. Sisal,
by contrast, has been given low priority because the plantations are very old
and would need substantial investments. Security conditions are bad in the
districts of Benguela province where sisal is traditionally grown. World
marlet prospects remain sluggish. Geographically, the greatest effort is
likely to be made in the south west, where a regional development programme
has been drafted with the assistance of the UNDP. This is a region that has
been more or less untouched by the guerilla war and, with appropriate policy
reforms, could generate substantial surpluses of maize, meat and other produce.

Hence, these and other measures should gradually begin to reverse the
decline in marketed agricultural production, at least in secure areas of the
country such as the south west. However, 2fforts to improve the flow of goods
to the rural areas, on which the marketing of peasant surpluses ultimately
hinges, will be impeded by the severe foreign exchange constraints following
the fall in oil prices, though the government took care not to reduce foreign
exchange allocations for goods for rural marketing campaigns when it revised
the 1986 import budget. Recovery in much of the country, especiaily key food
growing provinces such as Huambo, will ultimately hinge on a restoration of
security in the rural areas. In the long cterm, however, Angola‘’s agricultural
potential 1is impressive, given the huge amount of available land, the
diversity of crops that can be grown in the country's range of climatic zones,
and the large irrigation potential of its rivers.
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3.3 Mining and energy resources

Angola is known to be very rich in minerals such as diamonds, iron ore,
deposits of petroieum, copper, manganese, phosphates, uranium, salt, coal,
gold, bauxite, mica, aickel, limestone, gypsum, asphalt rock, rare earth and
radioactive elements. Table 4.4 presents data pertaining to several segments
of mineral production during 1973-1985. The minerals industry of Angola is,
in terms of value, the largest in the SADCC region. 3But this is almost
entirely due to crude oil output. Table 4.4 shows that crude oil output

. increased by almost 70 per cent over the period 1980-1985, while produc%ion of
diamonds suffered a 51.7 per cent decline during the same year.

. Table 4.4: Mineral oroduction, 1973-1985
Percentage change

Mineral Volume 1973 1980 1981 1982 1983 1984 1985 1973-1985 1980-1985
Mining:
Asphalt kt 49.6 cee eee cee cee ces ees
Beryl t 115.0 cee ce cen cen .o .o
Gvpsum kt 92.2 .os - eos ces cos -
Diamonds Mcts 2.1 1.5 l.a 1. 1.0 0.9 0.7 -66.0 -51.7
Gold kg 0.5 .an cee cee e . .o
Granite k-o' 8.0 1.3 1.4 1.6 1.. - 0.5 -93.6 -59.4
Iron ore vt 6.0 cee ces cee e cee ces
Kaolin t 0.7 cee e e ces .o .o
Limestone Mt 9.0 cee eoe - ces cee cee
Manganese kt 6.2 - .os cee oo .es cee
Marbie k-m® 1.5
0il (crude) Mbbl 58.7 49.7 47.4 47.6 65.2 74.7 84.4 43.8 69.8
Quartz ke 1.8 1.1 cee cee - -
Salt kt 96.7 23.8 138.9 21.9 7.9 cee 6.0 -93.8 -74.8
Refining:
Cement kt 767.7 253.0 243.5 175.5 125.0 126.4 205.0 -73.3 -19.0
Steel rod kt 35.7 3.6 2.7 1.7 2.3 1.8 &.1 -88.5 14.2
0il products Mt 6.6 1.2 1.2 1.0 1.2 1.2 i.4 -79.0 19.0

Source: Institute of Mining Research, Raw Materials Report, Harare, Zimbabwe,
1986, Vol. 5 YNo. 1.

In the southerm area, with good transportation by rail or road to the
port of Namibe, a aumber of black 3ranite quarries were operating in the past;
black Angolan granite is an internationally known brand. [ts use is
traditionally in the tombstone industry; currently this type of black granite
is in heavy demand, particularly in the US and in Japan, and used as
ornamental stone. A recent market and feasibility study:” concluded that
there were excellent marketing possibilities, with a price of $500 per ton.

L/ Wilde, T., Mineral Devsliopment in Angola: Investmenc Policies,
Legislation, Contracts, Nat Resources and Energy Division, Derartment

of Technical Co-operation I.- ... -eiopment, United Nations, New York, 1987,
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In addition, there are several deposits of marble (white, pink and other
colours) nearby, wni.h could be worked. Some of the marbles couid be
exported, other marble types might be more suitable for the local market after
cutting and polishing. A study is underway to investigate the industrial use
of kaolin.

Enerzy resources

Angola is particularly well endowed with energy resources. Its total
proven recoverable reserves of crude oil, as of December 1984, were estimated
by the State o0il company Somargol, at 1.7 billion barrels. This is
sufficient, quite apait from new discoveries, to maintain production at its
present rate until the end of the century. Most Angolan oil is light with a
low sulphur content. Natural gas reserves were estimated at 37 billion =’
at the end of 1984. In addition to these hydrocarbon resources, Angola has
enormous hydroelectric potential on its numerous rivers, among them the Cunene
and the Kwanza. As a large net exporter of energy and the only oil producer
in the region, Angola has taken responsibility for promoting co-operation in
energy matters on behalf of the SADCC, whose energy secretariat is based in
Luanda.

4.4 Manufacturing prospects and the role of technical co-operation

Much of the marked decline in manufacturing production has been due to
disruption of production bases and shortage of raw materials. Transport
constraints caused by the civil war, declining investment and rigid planning
system aiso contributed to the process of de-industrialization during the post
independence era. However, 13 years after independence the country's
installed capacity in manufacturing enterprises stands as an asset, while
Angola's agricuitural, oil, mineral and energy resources could contribute
significantly towards the creation of a strong industrial base for sustained
growth. Given the installed capacity in manufacturing, the »)rocess of
industrial rejuvenation ¢ ild link manufacturing activities more closely with
the resource endowments.

Major eifforts in manpower mobilization, acquisition and efficien:
distribution of prerequisite input packages as well as significant logistic
and organizational improvements are needed to enable the industria’
rehabilitation programme to yield tangible results.

The short-run manufacturing prospects concern the matching of
underutilized capacity with import needs. In cases where idle capacity is due
to lack of imported inputs, bilateral arrangements could be envisaged in terms
of an import package deal with the assistance ofi donor pledges. In May 1988
import pledges came from the EC ($23.4 million), Italy (%21 million), France
(38 million), Sweden (36 million), Federal Republic of Germany ($4.4 million)
and Portugal ($1 million). These pledges are emergency assistance for more
than 1.5 million people affected by war. Similar import pledges in terms of
industrial inputs could be sought, with a view to increasing capacity
utilization. In 1988 the CEuropean Investment Bank (EIB) 3anctioned
ECU 4 million to finance small- and medium-scale projects in the industrial
sector, mining and tourism, repayable in 10-20 years at 2 per cent interest,
while ECU 35 million came from the GZuropean Development Fund (EDF) for
importation programme. The wutilization of import pledges for short-term
rehabilitation programme is important not only because of the immediate
effects in terms of production, but also because it may pave the way for more
advanced forms of industrial co-operation.
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industrial co-operation in the ~nedium-term may involve rehabilitatiom and
expansion of promising industrial projects. In the long run industrial
co-operation could be related to the establishment of new plants in pursuit of
expanding the size of the aAngolan industrial base with the country's abundant
agricultural and mineral resources.

'n view of the current sizeable deficit of skilled manpower, there
continues to be a special need for experts assigned to on-line positions,
primarily in the fields of middle-level technical and managerial functions in
the productive and service sectors. Recent contracts with research and
development institutions and with educational and training establishments in
several latin American countries have been successful and it is intended to
more fuliy :ap their relevant experience and capabilicies for the national
development process by way of Technical Co-operation among Developing
Countries (TCDC) projects or project components. The government is eager, in
particular, to derive practical benefits from regional training and research
as well as transport management.

Confronted with enormous socio-economic difficulties and almost wvirtual
breakdown of manufacturing activities, the government attempts to adopt a
pragmatic approach to regain the pre-independence pace of expansion in
manufacturing activities. However, the government is conditioned to allocate
a considerable amount of its financial and material resources to defence
efforts which constitutes a drain of both manpower and financial resources.

The government endeavours to broaden its links with regional and
international organizations in pursuit of obtaining substantial assistance for
industrial development. The United Nations system has a regular consultation
and co-ordination mechanism with the govermment.

The 1982-1986 Country Programme earmarked $21.4 million for specific
projects. In the course of its implementation top-mast priority was accorded
to the rehabilitation of production capacity of food and other wvital
industries. Policies were also re-oriented to expand emerzency and relief
programmes, to revamp and modernize national accounts and the fiscal revenue
system and to effectively plan and organize economic recovery and
reconstruction programmes at the regional level. Angola’'s second country
programme (1987-1991) coincides with introduction of Angola's new TIwo-Year
Plan. The primary objective is focussed on effective economic management and
resource mobilization for reconstruction and development.

UNIDO technical co-operation projects encompass assistance to iron ore
and scrap processing, establishment of an industrial information service,
foundry industry development, maintenance and repair centre, pre-investment
studies, assistance to the rehabilitation of bread production, techno-—economic
feasibility study for converting a sugar enterprise into agro-industrial
complex, etc.+”

Both multilateral and bilateral assistance is needed to supplement the
efforts of the government in fostering the process of industrialization.
While the Zovermment endeavours -o revamp the industrial incentive system with
a view to attracting foreign investment, substantial external assistance is
deemed vital for enabling the ailing Angolan manufacturing sector to cope with
existing constraints, and to stimulate industrial recovery.

1/ See Annex E.
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ANNEX A
STATISTICAL TABLES




Table A-l1: Manufacturing firms bv type of ownership and end-use, 1983

fotal State Mixed Private
L. Subordinated to Ministry
of Industry
Food industries 42 31 2 9
Light consumer industries S4 18 2 3
Heavy industries 38 21 2 LS
Total: 134 70 6 38
II. Subordinated to provincial
authorities
Food industries 17 15 —_ 2
Light consumer industries 24 16 _— 8
Heavy industries 25 7 _— 14
Total: 62 38 -— 24
Manufacturing firms included in
planning and industrial statistics: 196 108 6 82
Manufacturing firms, total: 247 142 14 98

Source: Ministry of Industry.




Table A-2: Structure of manufacturing industry and emplovment
according to ISIC cacegories, 1983

ISIC  Branch of manufacturing firms Workers*t”

. Number Per Ceat Number ?Per Cewn:
31 Food, beverages and tobacco 69 7.3 28,273 38.9
32 Textiles, clothing and leather 35 1.1 11,435 15.7
33 Wood products, Including furniture iL 3.5 3,938 5.5
34 Paper and printing 18 7.3 11,480 15.3
33 Chemicals and petroleum products 30 12.2 5,511 7.6
36 Non-metallic mineral products Il 4.5 2,899 5.9
37 Basic metal industries 7 2.8 1,302 L |
18 Metal products, machinery equipment 55 22.3 6,789 9.3
39 Other manufacturing industries 11 4.5 841 1.2

3 Manufacturing ' 267 100.0 72,668 100.0

Source: Calculated on the basis of General Register of Firms, Ministry of
Industry, Luanda, April, 1984 (CINO L1l).

al The Table includes only firms with more Zhan iQ employ-zes.
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FTable A-6: Avevage apparent consumption
Product grouping and commoditly (181C)
EQ! BBQDU 1 e =
RO-ER09NE s itan Ty
nollnod luoa (311804)
Cocoa powder (311807) a8/
Cocoa butter (3119010} /
Chocolate and chocolate progucts (311913) /
lProoaroa animal feoeaas (J12201) /
V]
8*T and ,ats of animals ., unurocessed (3i1807)
Olls ol v.o.labi. origin (311810°)
IEKII* i e
Wool varn, pure and mined (321103) a’
Cotton yarn, pure and miaeag (3211089) a/
Cotton wovan fabrics (321128)
Woollen woven fabrics (321134)
EQK?'.&ﬁd fabrics (321301)
W — .
BSAEB:Q' o-géual rubber foutwear (324000) n/
Veneer s els ?g¥9 0) a’
eaf s, A5 eaeta paaRiL .
puip, me %un?cal (3411014) a’
Pulp ol flures othar than wooud (J41104) a’
Wood pulp, dissolving grades (341107) a’
wWood pulp, sulphate and soda (341110} al
Wood pulp, sulphite (J4411)) a/
wood pulp. semi-chemical (341118) a’
Newsor int (341119)
Other printing and writing gauor {341122) u/
Kr-v\ naoor and kraft paperboard (34112%)
IHDUSIBIA rﬁund ;Dorbonrd (341 0)3%Y)
*.fu alcohol) (350121)
Gl‘corlno ( l¥c.roll (381128) a/
Chiorine (J81149%)
Sulphuric acig (351147}
Nitric acia ;38ll40)
Zinc onlde ‘ s1184)
Titanium onices (381183)
‘ead onlides (381187)
Ammon fa (JSII?‘)
Caustic soda (381159)
Soda ash (381188)
Hydrogen peroafide (381171)
Calcium carbide (38117))
Oyestufis, synthetic (38!!74;
Vegetable lanuln? .utruc!s (391179)
Nitrogenocus fertilizers ; 81201)
Pnosphatic fertitizers (331204 ¢ 35%1207)
Potassic fertiltzers (3851210)
insecticides. fungiciaces, etc (381218)
Rubber srn!hol!u (3851301 o/
Non-ceiltulosic stenie and tow (351304)
Regenerated celtlulose (331331)
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Table A-ll: Size distribution of manufacturing firms®’ bv
size of empliovment, 1983

Firms Emplovees
Number of employees Number Per cent Number Per cent
L - 50 72 29 2,165 3
51 - 100 S0 20 3,439 5
0l - 250 65 26 10,708 15
251 - 500 8 11 9,212 13
501 - 1,000 22 9 14,318
1,001 - 10 4 32,740 45

Source: Calculated cn the basis of General Register of Firms.

a/ Each firm can have several factories.




Table A-12: Distribution of wanufacturing tivms?” according to ISIC categories, 1

e .. Firms e Workers®’
Isic Yrauch ot manufacturing Nunber Percentage Number Percentage
1l Food, beverages a:..d tobacco 69 27.9 28,273 38.9
42 Textiles, clothing and leath . 35 14.1 11,435 15.7 '
1 Woud products, incl, furniturve 11 4.5 3,935 5.4 v
4 Paper and printing I} 1.3 11,480 15.8 .
1 Chemicals and petvoleam products 30 12.2 5,511 7.6
6 Non-metallic mineval products 1t 4.5 2,899 4.0
37 Basic metal industries 7 2.8 1,502 2.1
i Mctal products, machiunery, equipuent 55 22.3 6,789 9.3
i Other manutacturing lndustries 11 4.5 841 1.2
3 Manufacturing 247 100.1 72,665 100.0

Soutce!d

Calculated on the basis of Ceneral Register of Fir  Ministério da Indistria, Luanda,
April 1984, (CINO 1),

al  Each tirm can have several factories.

L/ The Table iucludes ounly w with more than 10 employees.
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Table A-15: Structure of manufacturing employment by type of enterprise®’, 1983

Isie Branch ¢f manutacturiog Employces State Mixed Private
1l tuoud, beverages and Lobacco 28,273 25,012 9o 2,297
1 Textiles, clithing and leather 11,435 8,129 957 2,349 \
i Wood products, incl. furniture 3,935 3,580 0 35% o
s4 Papcr and prianting 11,480 10,858 269 353 v
1 Chuemicals and petroleum products 5,511 1,299 484 3,728 )
b Non-metallic wmineral products 2,899 515 1,115 1,249
$7 Busic metal industi’es 1,502 1,026 1.} 388
1] Mutal products, machinery, equipment 6,789 5,060 260 1,469
19 Other manufacturing industries g4l 666 35 140
3 72,665 56,165 4,172 12,324
100% 77% 6% 17%
Source:  Calculated on the busis of General Register of Firms, April 1983,
al  Besides state, wmixed and private enterprises the General Reglster o ring also list
co-operatives. However, none exist within manutacturing. The Tabl cludes only firms with

more than 10 employces.
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Table A-16: Jistribution of Joouiation dv oroviance, 1970, 1985 and 1986

{°600)
Population density
(inhabitants per
Province 1970 1985 1986 km°) 1986
laire 37.2 53.2 135.7 3.4
Uige 381.3 226.3 714.7 12.2
Xwanza - Norte 263.7 381.9 343.7 14.3
Kwanza - Sul 460.1 637.4 616.9 1.1
Moxico 186.1 113.7 283.1 1.3
Kuando - Kubango 11.7 159.6 124.1 5.6
Malange 342.1 332.2 3C5.8 2.2
Luanda - Norte 202.0 295.6 272.3 2.6
Benguela 462.6 626.6 584.1 8.3
Huambo 816.5 1,418.3 1,350.4 39.4
Bie 605.0 1,033.5 995.2 14.2
Huila 535.5 798.1 787.8 10.5
Luanda - Sul 96.8 166.3 149.6 2.5
Bengo 122.0 171.0 150.8 4.8
Kunene 160.8 238.9 215.4 2.4
Luanda 433.9 1,155.1 1,227.1 3Q7.5
Cabinda 79.3 133.9 128.4 19.0
Namibe 51.4 92.4 95.7 1.6
Total 3,338 8,754 3,990 7.2

Source: Informacao Estatistica 1984-1985, (l..stituto Nacional de Estatistica,
Ministério do Plan, 1987), p. 17.
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ANNEX B
LECAL FRAMENORK COVERNING FOREIGY INVESTMENT




Annex 8 - Legal ‘ramewori zoveraning foreign investment>"

The appiication of £foreign investments shall form the subjecz of a
contract between the angolan party and the {oreign organization that wili
reguiate the actual investment conditions and will be jointly approved 5y the
Minister of Planning and Tinance and the Minister wno governs the activity in
question. Foreign investments in Angola may be directed to the setting up of:

(a) Mixed companies;
(b) Joint ventures;
(¢) Private companies.

A mixed company is created when the foreign investor joins with a unict of
the Angolan Government to form a common fund with legal status as a
corporation or joint stock association. Stock will always be assessed at par
value, registered and kept at the proper institutionm.

Provisions

Recourse to foreign credit will be authorized only by the Minister of
Planning and Finance after considering a proposal made by the Minster who
Zoverns the operations in guestion.

Transfer of the amounts necessary to credit sources contracted in foreign
countries will be authorized in the zerms given in the preceding paragrapn.

Foreign investors in Angola are guaranteed under the present law the
possibility of using domestic credit *to finance current operations.

Remittances
Foreign investors in Angola are guaranteed, under the present law:

(a) A term of activity from 10 to 15 years, starting from the execution
of the contract, that may, under exceptional conditions, guaranzee a longer
term of activity or a possible orolongation;

(b) The right to an indemmity, in case of a possible nationalization
demanded by the country's aconcmy, agreed to bYetween parties, that will be
paid in the currency invested or agreed to, within a 12-month pericd from the
date of nationalization. This indemnity will never be inferior to the
interest at the current foreign market rates, and the part of =his value
already reimbursed. Interest will be counted from the :initial date of
investment, until the date of payment of the indemnity;

(c) The right to rtransfer to foreign countries yearliy profits, duly
authorized by the Ministry o5f Finance, once taxes are paid and the amouncs for
special funds are deducted, up o 25 per cent of invested capirtal according to
the terms of the contracz, in relation to specific cases;

L/ Extracted from UNIDO, I[nvestor's Guide to SALCCC Countries, Harare,
Zimbabwe, 1-7 Novemver .986.




Annex 3 (continued)

(d) The DJossibility of using domesti credit to ‘inance curreant
Jperations.

Import-expor: regulations

The government decides on imports and exports to be promoted on a
case-by-case basis.

Semi-official sources list Brazil, Netherlands, Spain, United Xingdom of
Great 3ritain and Northemn Ireland, United States of America, FTederal Republic
of Germany, German Democratic Republic and Portugal as the major export
partners and, in the order of their respective shares, Portugal, CUnited
States, Ffrance, Yecherlands, Federal Repubiic of Germany, Italy, United
Kingdom, Spain, Belgium/Luxembcurg and Japan as the principal import partners
for civiiian commodities.

Taxation

In special cases, foreign investments shall be granted:

(a) Exemption from or reduction of income tax during the first vears of
activity, after considering their importance to the development of che
national economy;

(b) Exemption from or reduction, once or more often, of custom duties on
importation of equipment, accessories or replacements, as well as on raw

materials and other materials not to be found in the country;

(c) Exemption from or reduction, once or more often, of custom duties on
exports, with value of non-paid duties reverting to the producer.

Exemptions or —reductions wmentioned here will be granted, on a
case-by—case basis after a favourable opinion has been obtained from the
Minister who governs the operations in question.

Manpower and skills

Foreign workers admitted to Angola will submiz to the legislation
concerning foreign workers and will not be subject to the scale of salaries
fixed for Angolan workers. (In particular expatriates are permitted o remit
up to 56 per cent of their salary).

Companies formed under the present law shall employ Angolan workers and
provide them with the necessary technical or professional training.

In case qualified Angolan workers are not available in sufficient
numbers, companies may employ foreing workers on authorization of the Minister
who governs that specific activity.
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Annex C - Manufacturing srojects seeking axternai assistance

..... CO?EROL NUMBER : ?9%322
PROJECT NUMBER: ANG/ 008/v/86-06 COUNTRY: Angola
PROJECT TITLE: Agro-industrial compiex

.PROOUCT & CAPACITY: Sugar cane plantation ang plant, cattle farm, fryit ang. .

vegetable comolex
COOPERATION SOUGHT: LNS
TOTAL PROJECT COST: uSs 2,000,000 PROJECT 1IS: Rehabtlit
..9TURY AVAILABLE: . Yes LOCAL _SPONSQR: Yes ) A
PROJECT STATUS: Acttve AS ON (DATE): 860707
SPONSOR :
Ministertia ga Industria
R Gabinete de_ Intercambio Int. e ettt oo psaan. oo eeenr e »
25 Governador Eduardo Costa
P. 0. B8ox 594

Lyanga
e YOO N B e e
CONTROL NUMBER: 002523
.......... ISIC: 2903 N
PROJECT NUMBER: ANG/009/Vv/86-06 COUNTRY: angoia
PROJECT TITLE: Production of sea salt (project tidea)
PRODUCT & CAPACITY: Edible salt for use in fishing 1ndustry: to be determined
e COOPERATION _SOUGHT : LNS, TEX ) . .
TOTAL PROJECT COST: To be determined PROJUECT 1IS: New
STUDY AVAILABLE: Yes LOCAL SPONSQOR: Yes
ggg#gg; STATUS : Active AS ON (DATE): 860707

Ministere ges Peches
Cabinet au Plian
P. 0. Box 83

LJLuangal
Angoia
CONTROL NUMBER: 002524

W ISIC: R ) 1 5 W L -
PRQUECT NUMBER: ANG/(G10/V/86-66 COUNTRY . "angoia
PROJECT TITLE: Slaughternouse

PRODUCT & CAPACITY: Lubango 12.000 heads/year
e e, . NAMA q00 headas/year. . e
Lubanqo. éaconda Quilengues. Quipungo. Mataia, CRibia.”
Humopata, B1bala. Canama, Xangcngo, Catumpela, Ganaga.
Cuba) and Chongoroi: 12,000 heads./year
COOPERATION SOUGHT: LNS, TEX

TOTAL PRQJECT COST: To be determined ~ "PROJECT IS:  ‘Expansicn
STUDY AVAILABLE: NO LOCAL SPONSOR: Yes
ggg#gg; STATUS : Act fve AS ON (OATE): 860707

Cr. Jcaguim Gencalves Santos
Oireccac Geral da Oi1naprope
Py Lubango
L L= L=

CONTROL NUMBER:
IS1C

s :.”vm.nm“mmme”“3115 352 .
PROJECT NUMBER: ANG/011/V/86 -08 COUNTARY : Angola
PROJECT TITLE: Manufacture of veqgetable o011 and soap

PRODUCT & CAPACITY: Margar1?e %; S;g éééeap
R, (1~ -1 41 - 3" S-TR I LT LR
COOPERATION "SOUGHT : :oe LNS, LIC,
TOTAL PROJECT COST: US$ 46, 250 900 PROJECT [S: Expansion
STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes
gggxgg; STATUS : Active .. . .. _AS ON (OATE): 860707 . . . .
D H

Ministerio da Industria
Gabinete de Intercampio Int.
25 Governagdor Eduardo Gosta .
P. J. 8ox 594

Luanda

Angoltla




Annex C (continued)

Cg?EROL NUMBER : gg$?26
PROJECT NUMBER: 7~ TANG/012/V/86=06 ~ COUNTRY: Angotla T
PROJECT TITLE: Product fon of caustic soda

PROOUCT & CAPACITY: Caustic soda: 3,630 t/year
Chlorigg 32220 R/YQAC e

COOPERATION SOUGHT: LNS, L

TOTAL PROJECT COST: US$ 6,940,000 PROJECT IS: New
STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes
.PROJES; STATUS: . Actlive AS_ON_{DATE): 860767

Mintisterto da Industria
Gabinete de Intercambio Int.

25 GOVErMAOOr EOUATTO. GO & oo eereerearasasmeressseaares sseaeneaesirasSs eSS R

P. 0. Box 594

Luanda

Angola

CONTROL NUMBER: 002527

PgOSECT NUMBER : 3330 3/NL

P 2o ANGL013/V/86-06.. ... COUNTRY: Angola. . )
PROJECT TITLE: Bitumen paper and insulating maggr?als

PRODUCT & CAPACITY: Bitumen paper: 400 sq m/hour
Insulat ing material: 700 sq m/hour

COOPERATION SOUGHT : INS. TEX o R
TOTAL PROJECT COST: US$ §72,000 PROJECT 1IS: Rehabilft
STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes
PROJECT STATUS: Act ive AS ON (DATE): 860707
SPONSOR ;|

Minister 1o da Construcao

P. Q0. Box 1061

Luanda

JAngola

CENEROL NUMBER : 002528

PROJECT NUMBER: ANG/ 014/V/86-06 COUNTRY: "Angoia
PROJECT TITLE: PVC tubes ana other electric accessories

PRODUCT & CAPACITY: PVC pipes, accessories for PVC tubes, PVC accessories for
elec:;ical installation: 650 t/year o

COOPERATION SOUGHT: LNS, TE
TOTAL PROJECT COST: US$ 4,955,000 PROJECT IS: Expansion
STUDY AVAILABLE: No LOCAL SPONSOR: Yes
'”228&58; STATUS : Act ive e AS ON (OATE):. 880707 .

Ministerio ga Construcao
P. 0. Box 1061

LLMangda
angola
.MCONEROL NUMBER:. .. ... 002529 e e wetseeet e esaeeeees o e eereenni e i
PROJECT NUMBER: ANG/OIS/V/BG-OG COUNTRY : Angola
PROJECT TITLE: Cement pipes
PRQDUCT & CAPACLITY: Pressurs. pines. TuUbes and 219-2aQ DIOCKS . . . e
COOPERATION SOUGHT: LNS, EQS, TEX
TOTAL PRQUECT COST: uSs 1, 160 000 PROJECT [S: Renhapiltt
STUDY AVAILABLE: Yes LOCAL SPONSOR: Yes
§§0§ECT STATUS:. ... ACTAVe ... . AS ONL (OATE Lz 88OTQT. e o s

Minister 1o da Construcao

P. 0. Box 1061

Lyanga . o, . etvoeste o retse et re s s an e maesarasas Hebniee 4 ore rinsiereie | e e e
Angola
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Annex D - Leading industrial companies, 1987

The following are some of the largest, private, mixed and state—owned
companies in terms of capital investment or employment.

State—owned industries

Sociedade Nacional de Combustiveis de Angola (SONANGOL): founded 1976; \
capital Kz 150,250,000; employees 3,i71l; extraction of petroleum;
Luanda).

Estaleiros Navios de Angola (ESTALNAVE UEE): founded 1964;
capital Kz 75,000,000; employees 660; shipbuilding; (Lobito).

Siderurgia Nacionmal (SINA UEE): founded 1963; capital Kz 210,330,000;
employees 440; production of steel bars; (Luanda).

Empresa Nacional de Construgao e Montagem de Automovaeis (ENACMA): founded 1970
capital Kz 30,000,000; employees 350; assembly of cars, lorries and buses;
(Luanda).

Empresa Texteis de Angola (ENTEX UEE): founded 1978; capital Kz 831,138,000 ;
employees 3,787; 5 production sites; spinning, weaving and dyeing of
cloth; (Luanda).

Construcao Mecanicas de Equipamentos de Transportes de Angola (COMETA UEE):
founded 1982; capital Kz 699,880.000; employees 590; 3 production sites;
assembly of motor vehicles; (Luanda).

Empresa Nacional de Cervejas (CERVAL UEE): founded 1978;
capital Kz 501,899,000; employees 1,553; 3 production sites; brewery;
(Luanda-Huambo) .

Empresa Regional de Massas e Bolachas (BOLAMA UEE): founded 1978;
emplovees 680; production of biscuits; (Luanda).

Empresa de Malhas e Confecgoes (IMAVEST UEE): founded 1978; employees 2,600;
14 production sites; clothing industry; (Luanda).

Empresa Nacional de Prensados de Madeira (PANGA-PANGA UEE); founded 1980;
capital Kz 538,135,000; employees 1,623; 5 production sites; saw wood.
plywood production, decorative veneer; (Luanda).

Empresa Agucareira Centre (OSUKA UEE): founded 1581; capital Xz 512,922,000;
employees 6,300; 2 production sites; sugar production; (Lobito).

Fabrica de Tubos de Angola (FATA): founded 1978; capital Kz 28,300,000;
employees 380; 2 production sites; production of metal tubes and other
metal products; (Luanda).
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Mixed enterprises

Manufatura Angolana de Z2orracha (MABOR): founded 1967; capital Kz 100,000,000%
56 per cent state-owned; employees 484; productiomn of tyres and tyre
tubes; (Luanda).

F. Ramada Industrial: founded 1979; capital Kz 11,718,000; 51 per cent
state—owned; employees 200; production of machets and implements;
(Luanda).

Empresa de Cimentos de Angola (CIMANGOLA UEM): founded 1980; capital
Kz 400,060,000; 53 per cent state—owned; emplovees 641; production of
cement and clinker; (Luanda).

Africa textil: founded 1979; capital Kz 250,000,000; 97 per cent state-owned;
employees 959 (1,570 in 1987). spinning, weaving and finishing of cloth;
(Benguela).

Vidreira de Angola (VIDRUL SARL): * capital Kz 50,000,000; 91 per cent state-
owned; employees 474; production of glass articles; (Luanda).

Nova Empresa de Cervejas de Angola (NOCAL SARL): founded 1959; capital
Kz 3,000,000; 99 per cent stata—owned; employees 694; brewery; (Luanda).

A former giant withirn the Angolan economy: Companhia de Diamantes de Angola
(DIAMANG SARL): founded 1917; capital Kz 865,000,000; 77 per cent
state-owned; emplovees 19,354; mining of diamonds; (Luanda), was
dissolved 18 July 1986 and partially replaced by the state-owned Endiama.

Private enterprises

Fabrica de Condutores Electricos de Angola (CONDEL SARL): founded 1959;
capital Kz 20,000,000; employees 220; manufacture of electrical apparatus
and supplies; (Luanda).

Sociedade Industrial de Grossarias de Angola (SIGA SARL): founded 1954;
capital Kz 70,000,000; employees 670 (600 in 1987); production of sacks,
bottles and other plastic articles; (Luanda).

[Industrias Angolanos de Oleos Vegetais (INDUVE SARL): founded 1959; capital
Kz 65,000,000; empioyees 648; production of vegetabie oils, margarine and
soap; (Luanda).

Fina Petroleos de Angola SARL: founded 1957; capital Kz 900,000,000;
employees 1,571; refining of petroleum; (Luanda).

Sources: Registo Geral de Zmpresas, CIND ll, Centro da Informagao Industrial,
Luanda, 1984; and Catalogue Geral de Feira Internacional de Luanda,
Luanda, 1987

Note: Information on capital, state participation and employement relates to
1383, with partial updating for 1987.
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£ - The completed, operational and/or approved technical

co-operation projects of UNIDO

The completed orojects

dackstopping Spec.act./

Responsibility All.Acc.Code Project Number Project Title

10/11S/INFR J12101 DP/ANG/80/011 Establishment of an industrial
information service

I0/11S/INFR 31.3.K SI/ANG/82/801 Assistance in the development of
standards, quality control and
metrology activitles in Angola

10/11S/IMR 31.4.8 DP/ANG/79/015 Strengthening of plant management

10/11S/IMR J12207 DP/ANG/78/019 Improvement of eificiency of
industrial enterprises

I10/1IS/IMR 31.7.A DP/ANG/78/010 Assistance 3 1'ENEMEL (fabrication
de meubles métalliques et en bois)

T0/T/AGRO 31.7.C DP/ANG/80/002 Food processing rehabilitation and
expansion programme (phase I)

10/T/AGRO 31.7.C DP/ANG/82/022 Rehabilitation, modernization and
expansion of tie food processing
industry programme (phase II)

10/T/AGRO 31.7.C TS/ANG/78/001 Crash programme for the food
processing national director

10/T/ACRO 31.7.C UC/ANG/78/212 Co—operation between Brazil and
Angola in the food processing
industry development .

10/T/AGRO 31.7.C US/ANG/80/144 Rehabilitation of the milling
industry

10/T/AGRO 31.7.C US/ANG/80/149 Rehabilitation, expansion and
modernization of the pork meat
industry

10/T/AGRO J13103 DP/ANG/84/009 Rehabilitation of a tomato
processing plant

LO/T/AGRO J13103 SI/ANG/85/801 Rehabilitation of slaughterhouses in
the provinces of Huila, Naemibe,
Bengueia and Cunene

I0/T/AGRO 31.7.D DP/ANG/80/012 Assistance to the lesther induscry

10/T/AGRO J13104 DP/ANG/81/009 Assistance to rubber products
induscry

IN'T/MET 31.8.C RP/ANG,82/002 Elaboration of conditiuns for
co-operation in the developmen: of
an iron and steel indust
(continued under RP/ANG/S&/OOZ)

10/T/MET 31.8.C RP/ANG/34/002 Elaboration of conditions for
co~operation in the develoiment of
an iron and steel xnduscry

10/T/MET J13208 DP/ANG/79/008 Assistance in iron ore and scrap
process1n (continued under
DP/ANG/81/005)

10/T/¥EL 213208 SI/ANG/82/9802 Assistance to the rehabilitation of
the Siderurgia Nacional Steelworiks

IG/T/MET J13208 SI/ANG/86/876 T2chnical assistance in the
reconstruction and expansion of
Fabrica de Tubos de Angola - FATA

I0/T/MET J13Z08 S1/ANG/87/801 Expert in metal scrap transporcation

I0/T/MET 13209 DP/ANG/81/005 Foundry Lndustry develonment

(continuation of DP/ANG/72/008)




Annex £ (continued)

Backstopping

Responsibility

igec.Act./

l.Acc.Code Project Number

People's Republic of ANGOLA

A<

Project Title

I0/T/MET

L10/T/MET

I0/T/MET
10/T/ENG

10/T/ENG

IG/T/ENG

I0/T/ENG

I0/T/ENG

10/T/CHEM

10/T/CHEM

10/T/CHEM

10/T/CHEM

10/T/CHEM

10/T/CHEM

10/T/CHEM

I10/T/CHEM/PH

10/T/CHEM

10/T/CHEM

10/7/CHEM
I10/T/CHEM
I0/T/CHEM

[0/SD/FEAS

31.8.F

J13210

31.8.2

31.9.8

31.9.8

31.9.B

3L.9.C

31.9.A

32.1.H

32.1.H

32.1.8

22.1.H

32.1.H

32.1.H

32.1.H

J13422

J2.1.E

32.1.E

32.1.H

32.1.F

J13420

31.6.4

RP/ANG/85/901

XP/ANG/85/001

SI/ANG/80/802
DP/ANCG/79/010

SI/ANG/78/801

US/ANG/78/209
DP/ANG/78/013

DP/ANG/80/007

DP/ANG/78/014
DP/ANG/79/009
DP/ANG/81/001
DP/ANG/81/014
DP/ANG/82/011
SI/ANG/78/803
S1/ANG/83/802
UC/ANG/£3/068

DP/ANG/79/011

SI/ANG/78/802

SM/ANG/78/003
DP/ANG/786/004
SI/ANG/83/801

UC/ANG/82/105

Establishment of a mobile electro-
mechanical renair and maintenance
workshop at the National Meral Scrap
Enterprise - SUCANOR

Establishment of a mobile electro-
mechanical repair and maintenance
workshop at the national metal scrap
enterprise - SUCANOR

Study on developing metallurgical
industries

Maintenance and repair centre
(phase II)

Restructuring and rationalization of
manufacturing capacities of
agricultural materials and implements

Service Centre for Maintenance and
Repair, phase I

Technical trainiog in the
electricity industry

Assessment of the present capacity
of the metalworking industries and
projection to expand ti.is industrial
sector

Second petroleum seminar

Petroleum Development Centre,
phase I1

Petroleum Development Centre,
phasz III

Petroleum development centre
(phase 1IV)

Petroleum development school
(phase V)

Advisory services to the National
Directorate of Petroleum

Studg on petrochemical industry
establishment in Angola

Strategy for the development of a
pharmaceutical industry

Study to assess availablity and
suitabilitiy of sugar cane bagasse
for pulp and paper making

Assistance to the Alto Catumbela
Pulp and Paper Mill, fact-finding
mission

Petroleum Development Centre, phase [
Petroleum industry seminar
Rehabilitacion of the Soda Luanda
?lant

Training workshop in industrial

project prepacration, evaluation and
financing
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Annex E (continued)

Backstopping
Responsibility

People's Republic of ANGOLA

(3)

Sgec.Act./ .
All.Acc.Code Project Number

Project Title

10/SD/TRNG

10/SD/TRNG

10/SD/TRNG

10/SD/TRNG

EPL/POL

EPL/POL

EPL/REL/GOV

Project Number

31.5.A SI1/ANG/79/801

31.5.8 RP/ANG/79/001

31.5.B UC/ANG/80/126

31.5.B US/ANG/80/126

70.2.2 RP/ANG/78/001

70.2.2 RP/ANG/81/001

70.3.2 RP/ANG/83/001

II.

Inventaire et perfectionnement des
cadres teckniques de 1’ industrie
(Centro Basico)

Consultations with Government
officials

Co-ogergtion between Portugal and
Angola in management development and
training

Co-operation between Portugal and
Angola in management development and

training

Visit of the Angolan Minister of
Industry and Energy

People's Republic of Angola: visit
of the Ministry of Industry and
Energy

Visit of

Director, Department of UN
Organizations, Secretariat of State
for International Co-operation,
Government of the People's Republic
of Angola

The operational and/or approved projects

Backstopping
Responsibility Progr.Element

Project Title

US/ANG/87/075

DP/ANG/85/003*

DP/ANG,86/004%%

SI/ANG/86/830

SI/ANG/87/802

DP/ANG/82/020*

10/SD/FEAS J12516
10/SD/FEAS J12517
10/T/AGRO J13103
10/T/AGRC J13102
I0/T/ENG J13314
10/T/ENG J13316

Opportunity study for the
establishment of a production
capacity of wind-driven water pumps
in Angola

Establishment >f a unit for
preparation and analysis of
industrial projects (phase I)
Assistance in the rehabilitation of
the bread production chain
Techno-economic pre-feasibility
study - conversion of sugar
enterprise into agro-industrial
complex

Technical assistance in the
reconstruction of fabrica
'F.I.D.R.0. de Angola’' for
production of vehicles for food
transportation and mobile
refrigerators

Maintenance and repair centre
(phase I11) (Associated Agency: UNV)

“* Large-scale project (= total allotment $150,000 or above)
“% Total allotment §1 million or above
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Indonesia
Xenya
Argentina
Paraguay
Uruguay

3angladesh
Swaziland
Zambia

The Philippines
Pakistan

The Sudan
Malaysia

India

Thailand

Peru

Nigeria

Bolivia

Chile

The People’'s Reoupblicz of China
3ahrain

Sri Lanka
Cuba )
Tanzania
Egypt
Mali»
Zaire*

Bacific Island States:
Papua New Guinea, Fiji,
Solomon Islands, Western
Somoa, Vanuatu, Tonga
Kiribati, The Federated States
of Micronesia and Micro States

Cote d'Ivoire*

Saudi Arabia

Congo*

Central African Republic*
Colombia

Ghana

UNIDO/IS.438
UNIDO/IS.459
UNIDG/IS.460
UNIDO/IS.&461
UNIDO/IS.462

UNIDO/IS.510
UNIDO/IS.516
NIDO/15.520
UNIDO/1S.527
UNIDO/IS.535
UNIDO/IS.541
UNIDO/IS.545
UNIDO/IS.547
UNIDO/15.548
UNIDO/IS.352
UNIDO/1S5.357
UNIDO/1S.364
UNIDO/IS.579
UNIDO/IS.582
UNIDO/TS.592

UNIDO/IS.613
UNIDO/1S.615
UNIDO/I15.628
UNIDO/IS.637
UNIDO/1S.640
UNIDO/IS.644

UNIDO/IS.645

PPD.5S
PPD.7
PPD.10
PPD.11
PPD. 16
PPD.18

1984
1984
1984
1984
1984

1985
1985
1985
1385
1985
1985
1985
1985
1985
1985
1985
1985
1985
1985
1985

1986
1986
1986
1986
1986
1986

1986

1936
1986
L1986
1986
1986
1986
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Previously issued in the industriai Develooment Review Series:

(Continued)
The Republic of Korea PPD.29 1587
Botswana PPD.37 1987
. The Caribbean Region: PPD.51 1987

Jamaica, Trinidad and Tobago,

Guyana, Barbados, The Netherlands
3 antilles, The Bahamas, Belize,

3ermuda, St. Lucia, St. Vincent &

The Grenadines, Grenada, Antigua

and Barbuda, Dominica,

St. Christopher-Nevis, Cayman

Islands, British Virgin

Islands, Montserrat, Turks and

Caicos Islands, and Anguilla

Malawi PPD.58 1987
Indonesia: "Changing Industrial Priorities” PPD.50 1987
Zimbabwe PPD.63 1987
Burma: "Transition to agro-based

industrial economy” PPD.65 1987
Jordan: "Stimulating manufacturing

employment and exports” . PPD.67 1987
Liberia: "Resource-based industrialization

and rehabilitation” PPD.74 1988
Qatar: "Towards industrial diversification

of an oil-based economy” PPD.75 1988
Nepal: "Industrialization, internmational

linkages and basic needs” PPD.79 1988
Kenya: "Sustaining industrial growth

through restructuring and

integration" PPD.3S 1388

»# Also available in French.






