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Recognizing the crisis facing Africa, the African Heads of State
and Governments proclaimed tbe 1980s as the Industrial Development
Decade for Africa. In a subsequent General Assembly Resolution
36/766B, URIDO was called upon to formulate, in co-operation with
the Secretariats of the OAU and tb ECA, proposals to implement the
programme for the Industrial Development Decade for Africa (IDDA).

In response, the Director-General submitted, jinter alia, to the
third session of the Programme and Budget Committee, an integrated
multidisciplinary approach to the problem of industrial
rebhabilitation in Africa (PBC.3/CRP.16). This was favourably
reviewed by the Committee which recommended that it be included in
UNIDO's 1988/89 budget. Subsequently, the General Assembly adopted
this recommendation with the result tbat the industrial
rebabilitation programme is an integral part of UFIDO's 1988/89
Programme Budget.

The purpose of this study, consisting of short surveys of all
African countries, is to enable the identification of potential
candidates for in-depth pre-diagnostic rebhabiiitation studies.
These studies are to be carried out by UFiDO's Regional and Country
Studies Branch. It is recognized that the environment in which
African industry operates plays a crucial role, both determining
many of its problems and the scope for successful restructuring and
rehabilitation. Therefore, the reviews do not only provide
information on industry and ongoing rekabilitation efforts, but
also on the gemerzl economic and political situation and on
manufacturing policies.

The structure of the country surveys is as foliows:
1. General introduction

el

The manufacturing sector:
- overall structure/performance
- major branches
- exports/iEpcrts.

3. Obstacles to production

4. Poiicies directed towards the manufacturing sector

(8]

The scope for rebabtilitation
(this includes references toc ongoing projects)

6. Recommendations for UNIDO follow-up action.

Iz a concluding chapter, criteria for a preliminary selection of
countries for follow-up studies is presented. The appendix
containe a list of approved and operational UFIDO projects and
selected references to Vorld Bank rebabilitation studies and
projects. A list of the available UFIDO Industrial Development
Reviews for Africa is also appended.




It should be stressed that dws to time limitations oaly readily
available informstion could be used ia the drafting of tbhe country
surveys and a certain unevenness in the expositicn could not always
be avoided. Also, the length of the reviews had to kept down to a
minimum This, among others, precluded the systemati: inclusion of
post-1985 data and especially a systematic exploration of plant-
level performance, problems and rebhabilitation efforts.

Readily available macro-level data on the countries studied have
been appended to this report.

Apart from executing the in-depth studies referred to above, REG
intends to expand and up-date the present continent-wide survey.
These country profiles will inter alia contain a basi-c statistical
data fact sheet, of which a model has been appended. The profiles
wkich in 2 condensed form will contain all relevant information
pertaining to industrial restructuring and rehabilitation, will be
available as a basis for the identification of future trends and
needs with regard to these issues.
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ALGERIA
1. General introduction

Algeria is politicelly very stable, with a competent, and in
recent years increasingly pragmatic leadership. Although
differences of opirion do exist among the leaders, there is little
risk such differences would be allowed to develop and threaten the
stability. The challenges facing Algeria, however, are enormous as
indicated by the population growth, unemployment rate, dwindling
oil reserves and increased competition on world gas markets.
Algeria therefore badly needs its political stability and also
continued, as well as, increased willingness to try new and
undogmatic solutions. Over time it seems unavoidable the country
will loose much of the economic strength it has enjoyed in the
past. With continued pragmatism, however, it will avoid major
crises.

Until recently economic growth has been rapid in Algeria. This
relatively favourable growth is attributable to the steady
expansion of the hydrocarbons sector. In the early days of
independence, 0il fuelled economic development. However, oll
reserves have been falling fast, and since 1973 oil production has
declined. Meanwhile, natural gas production and exports has
increased and it is Algeria®s gas export poteantial that now
determines the country®s importance in the global energy situation
rather than its oil production. Proven o0il reserves will last for
only about 25 years at current rates of production, while Algeria
ranks fifth in terms of world gas reserves and it has become the
third largest supplier of gas to the EC, behind Norway and the
USSR, with a quarter of sales to the EC in 1986.

The rate of economic growth was particularly high during the years
of sharp oil price rises, with GDP growing in real terms by over 8
per cent a year in 1978-79, and by 16.7 per cent in 1980. Since
then, however, oil prices have slumped. Thanks to early efforts to
dgiversify from crude oil into refined products, and, even more
importantly, into natural gas production, the impact of falling
cil prices was for several years milder for Alzeria compared to

. most other OPEC countries. Nevertheless, according to the IMF, the
result has been a sharp decelaration in GDP growth, with annual
real growth rates coming down from around 5 per cent in 1981-83 to

~ virtual nil in 1986, and with only a marginal upturn in 1987,

GDP per capita was $2190 in 1984, i.e. more than twice the average
for developing countries in total, and more than three times
higher than the average for Africa. Although the rate of
porulation growth is very high in Algeria - 3.1 per cent - the
average annual rate of growth in GDP per capita was maintained at
gssitive levels until the slump in recent years. For the periovd
1970-84 the average annual rate of per capita GDP growth was 3.1
per cent. However, rhere was no growth recorded between 1983 &nd
1987, reflecting the impact of collapsing oil prices and tighter
market conditions for the gas export, which is of vital importance
to the economy of Algeria. Hydrocarbons accounted in 1984 for 28.6
per cent of Gross Domestic Product and around 97 per cent of all
export revenues.
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A.geris had slready begun to tackle the crucial probles of
"1%apres petrole” before oil prices started to slide. In the early
days of independence the development plans gave priority to heavy
irdustries, which could take advantage of cheap energy. In the two
latest five year plans, however, the focus has changed to lighter
iadustries and agriculture as well as a less centralised system of
e-onomic decision making. Although some effects have been
recorded, the food deficit especially is a source of constant
concern to Algeria. For example, only 29 per cent of cereals needs
were covered by imports in 1970-73, but 65 per cent by 1979-82.
For eggs and dry vegetables the situation was even worse, but has
now taken a sharp turn for the better. Still only around 35 per
cent of total national needs are covered by national production,
and it will take a long time in order for the overall food deficit
to be eliminated. Hence hydrocarbons will be the lynchpin - and
Achilles heel - of Algeria®s economy for the foreseeable future.

By many regarded as a crucial factor in the economic policies of
later years are the efforts by the government to encourage private
enterprise - depreciation of the Algerian dinar has been one way
of doing this. In the agricultural sector privatisationm is

politi. 1lly less controversial than in industry, and it has led to
some successes, as illustrated above by the advances made in the
prroduction of sone food items. However, in industry and commerce
there has been 1. ttle response. In 1977 the state controlled
around 9C per cen: of the industrial sector, and it is unlikely
the figure has changed more than marginally ever since.

Always a heavy borrower, Algeria®s external balance has become
precarious in recent years. The trade balance recorded its first
deficit for many years in 1986, producing a substantial deficit on
the current account, since Algeria has a negative net on the
services account. In years of less dramatic falls in export
revenues, Algeria has been able to maintain a positive trade
balance by reducing imports, notably consumer products and
non-essential food stuffs. This is illustrated by the fact that
between 1984 and 1987 imports were reduced by more than 40 per
cent. External debt, which was reduced from $16.3 bn in 1980 to
912.2 bn by 1984, according to the World Bank, has risen
substantially in recent years. OECD/BIS data record a total debt
of $24 bn by the end of 1985, an amount which will have increased
since tnen. In teris of share of GNP, this is approximately 45 per
cent, i.e. high but not alarmingly so. The debt service ratio, on
the other hand, is by some anaiysts put as high as 63 per cent in
1986, although the World Bank reports a considerably more modest
33 per cent.

2. The manufacturing sector

The manufacturing sector accounted for only 5.4 per cent of GDP in
1970, but by 1984 the share had risen tc 9.2 per cent, reflecting
the emphasis put by the governments on developing an industrial
base in the Algerian economy. In terms of average annual rate of
growth, this has ment 10.5 per cent per year during the period
1970-84, which is more than twice as fast as for the developing
countries of the world as a whole.
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Despite the advances made in expansion of bheavy induatries, food
prcducts remsined (in 1985) the largest of all manufacturing
sub-sectors in terms of gross output and value added. The share of
food praducts in gross output was 22.1 per cent in 1985 and the
share cf value added in the same year was 17.3 per cent. The
highest rate of growth was recorded for electric machinery, which
grev ic real value added terms by 52.42 per cent during the period
1975-84. The recorded share in gross valued added was 2.2 per cent
in 1975 and was 3.1 per cent in 1985. Iron and steel recorded a
growth of nearly 17 per cent for the period 1975-84, and had a 7.4
per cent share of gross output and 9.2 per cent share of value
added by 1985. Iron and steel is also the sub-sector that next to
food products employs the most people, some 57,000 in 1985, which
was a little over 10 per cent of total manufacturing employment
during that year.

Growth of vazlue added per employee shows large variations across
the sub-sectors. The fastest rate of growth for the period 1975-84
was recorded in the sub-sector electric machinery. Food products,
on the other hand, displayed a negative rate of growth for the
period 1975-84 to the tune of 5.2 per cent.

3. Obstacles to production

The biggest problem for the manufacturing sector is the shortage
of foreign exchange. The reduced export earnings have caused the
governmen. to severly restrain imports. Although the import
control primarily has been targeted on consumption goods, the
effects inevitably have been felt also among manufacturers; both
through lack of raw material and spare parts and through reduced
demand for manufactured products. As a result the level of
utilisation has fallen in many sectors.

4. Policies directed towards the manufacturing sector

The new policies of decentralisation have had large impacts on the
structure of Algeria®s manufacturing sector. The big naticnal
companies have in many sectors been broken up into smaller units,
replacing the former giants. For example, Sonacome, which until
1982 had the monopoly of the manufacture and marketing of machine
tools, tractors, agricultural equipment, lorries and cars, has
been broken up into four companies. Sogedia, which was respoasible
for a dozen fruit and vegetable processing and canning factories,
a sugar packaging plant and . beat mill, has also been divided.
The same pattern exists throughout the sector. The relatively
favourable development in the non-hydrocarbon industry in recent
years reflects to some pzrt the improvement in capacity
utilisation of existing plants and the coming on stream of new
production units. However, the advances made in performance also
reflect the organizational and finanrial restructuring, which has
been undertaken, including the aforementioned restructuring of
former state monopolies, increased flexibility in management and
in pricing procedures such as productivity boaus schemes.
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Although many plants still operate belov capacity, the existing
trend in Algeria®s manufacturing industries is that domestic
consumpt-on will be boosted. In addition to policies designed to
promote jomestic demand and consumption, the government also tries
to stim:late exports. Steel, for example, is being sold cheaply to
Italy, west Germany and the UK in particular. As a share of
Algeria®s total exports, however, manufactures will remain
miniscule for many years. The prospects of substituting imports
look considerably better. Of total imports in 1984 manufactured
products accounted for some 45 per cent, with the largest share
being commercial road vehicles, which accounted for 6.4 per cent
of total imports. In the same year Algeria produced 6,619 lorries
and 731 buses. For most manufactures, except petroleum products,
hovever, the share of imports in domestic consumption is high, but
with considerable variation across branches.

5. The scope for rehabilitation

Foreign aid plays a minor role in the balance of payments in
Algeria. Compared to the LDCs in Africa, Algeria receives
relatively small amounts of foreign development assistance.
Bilateral aid is the dominant form of assistance, and in 1985,
when total disbursements amcunted to $190 wn, $167 mn came from
bilateral donors (major donors are Austria and France). Loans on
favourable terms have been secured from multilateral bodies,
including the World Bank, which has lent close to $1 bn.

The objectives with the assistance to Algeria of course vary a
great deal and in broad terms are in line with assistance to other
developing countries. For instance, the objective of the World
Bank lending in Algeria is mainly to support water projects. Among
the various projects UNIDO currently is operating (see appendix)
at least two would fall under the heading of rehabilitation. Ome
376,900 project concerns the steel industry's shortage of trained
maintenance management and assists in developing a computerized
production central for maintenance. Another $71,000 project aims
at revamping a PVC plant with the help of a UNIDO financed
consultant. This seems to illustrate that, despite the fact that
the national planning puts the emphasis on continued expansion of
the industrial sector, there will exist many individual needs of
rehabilitation within Algeria®s manufacturing sector. Many
branches have a long history in the country, the shortage of
foreign exchange and the depressed domestic demand and hence
reduced levels of utilisation in recent years, are all indications
of the existance of needs of rehabilitation. Those needs would be
expected to exist among all major sub-sectors of manufacturing
including food industries, iron and steel industries and electric
machinery.

6. Recommendation for UNIDO follow-up action

Barring specific requests from the Algerian government, Algeria is
nct recommended for follow up actions.
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1. General introduction

Angolu®s political stability is marred by the constant subversive
and aggressive actions by South Africa aad \be Unita insurgency.
Although not a threat to the present reg:-me, the war is a drain on
the gcvernment®s budget and seriously hampers econcaic activities
as well as the security situation in large areas of the country.
However, there is little prospect of the war diminishing in scope
in the near future, or being ended through negotiations.

Angola is potentially one of Africa’s most prosperous countries.
It has large reserves of oil, huge hydro electrical potential,
numerous valuable minerals, including diamonds and iron ore, and a
plentiful supply of agricultural land. Since independece in 1975,
the Angolan economy has suffered several severe shocks. The first
was the mass exodus of the white settlers; then in 1975-76 the
country was plunged into war. In 1986 defence took 40.4 per cent
of total government expenditure. In 1970 GDP per capita in Angola
was $1015. However, mainly due to the continued civil strire, the
per capita income had declined to $404 in 1984.

GDP grew at a fast rate during the colonial period, rising by an
average of 7.8 per cent at corstant prices between 1960 and 1974.
Production declined dramatically in 1975-76 and has since failed
to return to pre-1975 levels in real terms. Real GDP stagnated or
declined in the period 1978-82 and there is reason to believe that
this trend continued in 1983-85. The price control system has
proved inefficient and incoherent, giving rise to extreme price
distortions. The artificial exchange rate of the kwanza has also
exacerbated the problem.

The oil sector must be excluded from the generally gloomy picture
of the economic development of recent years. It has been
practically the only sector with a positive economic progress and
has become the economy's driving force. Almost all exports (95 per
cent in 1985) are derived from this sector and it is the principal
source of government financing. However, this predominant role
held by 0il has brought the economy into a precarious situation.
The danger became evident in 1986, with the decline in oil prices
that began at the end of 1985,

Angola’'s trade balance surplus has been insufficient to offset
persistent net deficits for invisibles. The current account
deficit has worsened in times of reduced trade surpluses, notably
in 1986, while for the first time, and despite severe austerity
measures, substantial arrears have built up on the debt service
payments.

Total external debt stood at approximately $3.1 bn by the end of
1986 of which a large part is owed to the USSR, Bilateral debt
reschedulings have since begun. A formal Paris Club rescheduling
is prevented until Angola has become a member of the IMF, but it
is not in the cards in the foreseeable future, due in part to the
complications raised by US opposition. ‘
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2. The manufacturing sector

The manufacturing gsector is very small in Angola. According to the
UNIDO data, it was estimated to account fcr 2.9 per cent of GDP in
1984, compared with a 4.9 per cent ghare n 1973. The average
annual growth of the manufacturing sec:or is put to minus 10.8 per
cent during the 1970s. During the first fcur years of the 1980s
the annual rate of growth has been positive 1.1 per cent.

Alongz with o0il refining and production of cement and other
construction materials, the main branches of manufacturing are
food processing, textiles and steel. The scant UNIDO data only
reveal the figures for the composition of manufacturing value
added for 1980. By then, the shares of value added were 33.5 per
cent for textile industries, 18.4 for food products, 12.9 for
non-metallic mineral production, 7.2 for beverages and 4.7 for
tobacco.

The steel plant that was built in Luanda in 1972-73 was largely
inoperative after independence, but after rehabilitation was
reopened in 1984. Production of steel bars in 1985 was 15% of its
real value in 1973. The building of a construction yard at Ambriz
for platforms, jackets and other equipment for ,ffshore oil
industry is one of the most successfull investments since
independence.

The fall in cement production has been a serious restraint on the
construction industry. However, the main cement works, Cimangola
in Luanda, has recently undergone extensive rehabilitation. In
1986 this permitted the resumption of export as well as increased
production for the local industry.

Apart from very small local refining facilities in Cabinda, Angola
has one conventional hydroskimming refinery near Luanda. The
refinery meets most of Angola’s domestic requirements as well as
produces a surplus of fuel oil for export.

3. Obstacles to production

Production in the manufacturing sector grew rapidly in the
pre-independence period. A vast majority of the manufacturing
enterprises were small settler owned businesses and whites
virtually monopulised skilled and managerial jobs. With the
settler exodus in 1975, most of the factories were abandoned by
their owners and practically all skilled workers fled. The
shortage of managerial and technical skills since 1975, along with
the disruption to communications and distribution networks,
periodic cuts in pover and water supplies, shortages of
agriculture inputs, imported raw materials, machinery and spars
parts, have reduced productivity to a small fraction of
pre-independence levels throughout the manufacturing sector. The
sector’'s difficulties intensified in 1986 because of the foreign
e4schange crisis.

In the pre-independence period, a large number of food processing
factories were set up to process domestically produced
agricultural inputs. The fall in production by most sgro-food
industries is largely due to the fall in domestic agricultural
production, the collapse of the rural marketing system, the

v oo
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disruption of transport betweer the ncal areas and the cities,
and the foreign exchange constraints oa lwports. According to ElU,
production in this sub-sector in 1985 <was 37 per cent of its real
value in 1973. Though substantial investment has continued since
independence, production of cloth in 185 was 34 per cent below
its 1973 level. One of the principal causes to low capacaty
utilisation and plant closures have be=n the shortages of cotton.

4, Policies directed towards the manufacturing sector

Under the natipnalisation law enacted in wmarch 1975, such of the
manufacturing industry was brought under state owu.ership, and by
1984 about 8C per cent of industrial workers were employed in
state enterprises. Shortages of managerial skills, bureaucratic
inefficiency and over-centralization have hampered the
government ‘g atlempts to bring production up to pre-independence
levels. A package of economic reform measures (SEF) designed to
aid economic recovery has officially been introduced in January
1988. The authorities now hope that the new decentralisation
initiarives will help revive the manufacturing sector. The package
of economic reform measures includes the privatisation of much of
the retail and wholesale sector, increased financial autonomy and
responsibility for state enterprises, regional decentralisation,
the introduction of a foreign exchange retention scheme as an
incentive for non-oil export industries, liberalisation of the
traditional rigid price contrcl system, more restrictive monetary
measures to soak up excess liquidity, changes in interest rate
policy, reform of the 1979 investment law to improve incentives to
foreign investors, and eventually devaluation of the overvalued
kwanza.

5. The scope for rehabilitation

Though it has been hit hard by economic dislocation since
indeper.dence, Angola's manufacturing sector has considerable
potential, owing to the abundance of basic industrial resources
(power, iron ore, 0il). Many of the small factories set up by the
Pourtuguese are out of commission, owing to the absence of
relatively minor spare parts or certain aspects of technical
experience. Therefore, with just a some extra attention, the
industrial sector could show vigorous growth. The scope for
rehabilitation is also helped by the fact there are several
rehabilitation projects onyoing in the country. The steel plant
was rehabilitated in 1984, the cement plant, Cimangola, has
recently been rehabilitated and UNIDO is already supporting two
projects in the realm of rehabilitation. One is a $12 mm
rehabilitation of FIDRO de Angola, which produces vehicles for
food transportation and mobile refrigerators, financed by
ILKA/GDR. UNIDO finances a consultant to zssess and evaluate the
rehabilitation work of ILKA. UNIDO is also assisting
rehabilitation directly to the food industry with a $3.8 mn
project aiming at enhancing the production at selected food
industries (see also appendix). Improved security conditions will,
however, be a prerequiste for achieving a broad based economic
recovery and good results in rehabilitation efforts.
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6. Recommendation for UNIDO follow-up action

It is recommended Angcla is made subject for further

investigations regarding the scope for JNIDO supported
rehabilitation.
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1. General introduction

From independence in 1960 until the 1972 revolution which brought
the military government of Colonel Ahmed Kerekou to power, Bemnin
underwent instability and frequent changes in government. Radical
political, social and econowmic changes followed Presidet Kirikou's
seizure of power. In 1972 he announced that Benin would be
administered along Marxist-Leninist lines and in 1974 a number of
major companies were nationalised. The strongly nationalist
policies of the 1970s have been progressively modified during the
1980s, given disenchantment with the performance of the parastatal
sector and *he need for greater inflows of foreign aid in the
climate of aarsh recession. During 1985 signs of social unrest
became apparent. A broader improvemcnt in relations with the west
has mirrored the growing eccnomic crisis and the disappointment
with the material benefits of freindship with the Eastern bloc.

Benin is a small, poor nation with a population of 3,8 million and
an estimated 1985 per capita income of $267. Agriculture, the most
important sector in the economy, employs three-fourths of the
active population and accounts for 40 per cent of GDP and around
half the exchange earnings. Improved harvests in recent year have
led to Benin achieving virtual self-sufficiency in food
production. Commerce, mainly with Nigeria, is the other principal
economic activity. Oil production began im 1982, but output has
been low.

The economy’s traditional growth sources are agricultural,
entrepot and transit trade. Monitoring economic performance is
difficult because of the large unrecorded trade with Nigeria.
Generally speaking, growth rates have fluctuated in line with
Nigeria's o0il booms and slumps. The average real GDP growth rate
over the period 1973-85 is estimated by tke World Bank at 4,5 per
cent a year. Estimates show that GDP has declined since 1985 in
real terms. The high rate of population growth has meant an even
sharper decline in per capita income.

Since the fall in Nigeria's oil revenues, and the devaluation of
the naira in September 1986, regional trade has been severely
squeezed. Benin's export of domestically produced foodstuffs and
the traditional but illegal trade in re-exports of consumer goods
across the border have both been affected.

There is traditionally a very large trade deficit, with recorded
exports covering only 5 percent of the cost of imports in 1982,
This is partly offset by service earnings and partly by transfers.
The current account deficit narrowed from 1981 to 1985, but is
likely to have widened in 1986 and 1987. Benin's international
reserves have fallen to very low levels in recent years.

According to the World Bank, Benin's externmal debt totalled $776
mn (75 per cent of GNP) at the end of 1985. The main factor
affecting Benin's debt profile is a sharp jump in commercial
borrowing in 1980 to finance the oil development programme. Debt
service was scheduled to rise rapidly from 1986, but it is clear,
however, that these obligatio... nave not been met and that arrears
mounted in 1986-87.
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2. The manufacturing sector

According to UNIDO data the msnufacturing sector is smell, and its
share of GDP has declined from 8.7 per cent in 1975 to 6.4 per
cent in 1984. The World Bank estiates a share of GDP in 1985 at
only & per cent in 1985. The figures for real growth show a
negative annual growth rate of 2.7 per cent in the 1970s and a
positive rate of 5.2 for the period 1981-84. Apart from the
construction goods industry, which includes a cement plant, sost
activity is concentrated on the processing of consumer goods.
Food, drink and tobacco processing, footwear manufacture, cycle
and motor vehicle assembly, and ceramics form the base of the
import substitution sector.

Food processing is the major industry. Food products snd beverages
accounted for 42.4 and 17.0 percent of real value added
respectivly in 1980. Together these two branches employed 4,861
persons in 1985, which is a little bit more than half the
industrial work force. Within the food products sector, palm oil
processing is the most important activity but it has declined
during the past decade. The Sonigcog has six small palm oil mills.
Studies are under way to revitalise this sector.

Textiles and clothing employed 2,204 persons in 1985, a little bit
more then 30 per cent of total manufacturing employment, but
accounted for only 11 per cent of manufacturing value added in
1980. The textile industry shows a negative growth rate of value
added per employee of the order of 14.85 per cent for the period
1975-86. An integrated complex at Parakou producing cotton fabrics
which car.c into operation in 1975 is currently undergoing
rehabilitation.

3. Obstacles to production

Benin is constrained by the dominance of Nigeria with whcih Benin
has difficulties competing. Benin also is hampered by lack of
manufacturing skills, shortage of raw materizls as well as spare
parts and foreign exchange required to import these items.

4, Policies directed towards the manufacturing sector

The reorientation from the Eastern bloc towards the western
hemissphere implies a greater scope for private enterprises and
foreign capital. However, there will be little signs of any
results of this shift in policy yet, since the recession puts a
1id on economic activity in general.

5. The scope for rehabilitation

The small size of the manufacturing sector in Benin implies that
there is relative liitle scope for rehabilitation in that sector,
at least on any significant scale. However, within the sector
there certainly exist a need for rehabilitation. This applies
particulary to the textile sector and the oil palm processing
sector which both have shown detoriating performance records in
recent years.,
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6. BRecomrendation for WIIBO follow-up actien

Barring specific requests fros the govermaent, mno perticular UNIDO
follow-up action is recommended at this poiat of time.
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JOTSWANA
1. General introduction

BSotswana hag preserved its statle multi-party democracy. However,
relations with South Africa bave been a matter of growing concern
- in part due to South African commando raids against allaged ANC
military targets in Botswana and threats to halt the railway
traffic across the border.

Botswana may be characterized as a middle-income mini-economy
(limillion inhabitants and GNP per capita of $960 in 1984) with
relatively well developed infrastructure and social sevices. Rich
diamond reserves are the coutry's ma2in resource. Primarily due to
diamond industry growth, mining now accounts for almost half of
GDP. This economic growth record has not been shared by other
sectors, giving rise to the dualism which caracterizes the present
Botswana economy where 80-90 per cent of the population remains
dependent on livestock production in some form, largely outside
the cash economy.

Arable agricultural output is constrained even in good vears, and
at best Botswana has only been able to produce half of its food
requirements. Recently, heavy rains look to set an end to seven
years of drought that have posed a serious threat to water
supplies, food production and the national cattl> herd. Other
serious political and social problems are the growing rural exodus
and rising urban unemployment.

Botswana has, with an average real growth of GDP exceeding 10% per
annum during the last two decades, achieved an economic record
unparallelled by any other developing country. Botswana also holds
a record in growth of GDP per capita, whith 8.4 per cent p.a. from
1964 to 1985. Inflation, as measured by the national cost of
living index, has remained moderate, averaging under 10 per cent
per annum during the last five years.

Botswana's exports remains highly concentrated, with diamonds
accounting for over three forths of total exports. Beef accounts

. for another 8 per cent, and copper/nickel matte another 6 per
cent. The three together account for over 90 per cent of all
exports in 1986. The evolution of the balance of payments has

~ largely reflected the growth of the mining sector. The impact of
the falling pula and strengthening in the diamond market resulted
in the current account surplus surpassing 14 per cent of GDP in
both 1985 and 1986. One of the main strengths of Botswana'
payments position over the past decade has been large capital
inflows, arising principally from foreign direct investwent in the
mining sector. Botswana's international reserves have climbed to
30 months import cover.

Botswana's receipts of official aid have shown a downward trend
over the past five years, reflecting the country's ability to
finance a large proportion of its development budget thanks to its
strengthened external position.
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Botswana contiswes to eanjoy a very low level of foreiga dedt, and
public external debt service in 1985 at $A8,0imn was only 5,4 per
cent of exports of goods and services. While debt service will
increase to the end of the decade, a significant rise in the debdt
service ratio on present trends is unlikely.

2. The manufacturing sector

The manufacturing sector has grown roughly at the same rate as the
overall ecoromy. The sector is still very small, 6-7 per cent of
GDP in 1984. One firm, the export abattoir run by the Botswana
Meat commision (BMC) dominates the sector. Overall, the
manufacturing sector cannot be said to have been a particulary
dynamic sector of the economy. The sector's share of the domestic
market, as measured by the ratio of manufacturing output to
domestic non-subsistence consumption, has declined. Industry in
Botswana is predominately small-scale and avaible data show a
definitive trend towards firms with 10 and less employees. Whereas
the major manufacturing establishments in Botswana have a
significant share of government ownership, the private sector,
both large and medium-scale firms, are to a great extent foreign
owned. Avaible data indicate that firms with majority foreign
owvnership, excluding BMC, accounted for 50 per cent of
manufacturing output and 51 per cent ot MVA.

Today nearly 70 per cent of MVA originates in four branches ot
industry. Within each of the branches a major part of MVA comes
from only a few firms. The meat branch is dominated by BMC's
export abattoir at Lobatse, the beverages sector is dominated by
the kgalakgadi Breweries plant in Gaborone, and the emphasis on
textiles is largely due to the Everest Mills plant for knitten and
woven polyester/cotton fabrics ir Francistown.

The structure of the manufacturing sector in terms of relative
contribution of various branches to overall MVA has clearly
changed rapidly. The main change has been the decreasing dominance
of the meat sector, although its share in MVA declined from 58.4
per cent in 1974 to 33.0 percent in 1984.

Botswana is a member of the Southern African Costums Union, which
provides access to duty free imports from South Africa. This,
together with the proximity of the south African market, has led
to the present situation that around 75 per cent of imports,
mostly manufaztures, come from South Africa. In contrast, only 6
per cent of exports is destined for South Africa. The beef from
BMC is largely exported chilled to Europe and South Africa and
constituted 8.6 per cent of total exports in 1984. The exports of
textiles, mostly to neighbouring countries, has increased
considerably and in 1984 constituted nearly 4.7 per cent of the
total export. With the exception of the BMC, textiles and clothing
most of the manufacturing sector is geared to the local market.

3. Obstacles to production

Although, Botswana is less endowed with arable agriculture
resources than the neighbouring countries, a raw material base for
industrial development exists. The country also possesses a thinly
spread and relatively well functioning infrastructure. The
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industrial energy situation will be much improved with the start
of several 30 MW generators at Morupule, based on Botswana's own
vast coal reserves. However, competition from South Africa and its
*home lands™, especially Bophuthatswana, and Zimbabwe, combined
wvith expensive utensiles, the high cost of housing and land in
urban areas, shortages of skilled manpower and the small domestic
market are all obstacles to the development of the manufacturing
sector.

4. Policies directed tovards the manufacturing sector

Planning in Botswana has tended to comcentrate on the activities
of the public sector. The smallness of the administration,
political commitment to pragmatic planning, integraticn of
planning and budgeting and a shift to medium-term projects, has
enhanced the success of the planning and implementation process in
Botswana. The manufacturing sector has been given increased
attention by the government. The current Development Plan 1985-91
aims at a growth rate of 8.3 per cent for manufacturing, higher
than that of any other sector. A major industrial incentives
scheme, the Financial Assistance Policy, clhannels considerable
resources to the mcnufacturing sector and provides incentives for
diversification of the economy with an emphasis on job creation as
vell as geographical dispersion of economic activities. A new
industrial development policy which was launced in 1984 emphasized
opportunities for domestic supplies to the major sectors of the
economy, utilization of the local resourse base and also envisaged
special support to small, rural baced and locally-owned new
industrial activity. The Botswana Development corporation is the
main investor in manufactoring capacity. The World Bank has
extended a $2,3umn credit line for small scale agriculturai and
industrial projects. In accordance with the goverment’'s policy to
diversify the country's industrial and commercial base and create
additional employment opportunities UNDP/UNIDO provides support to
the <ubsectors of building materials and textiles.

5. The scope for rehabilitation

From the point of view of overall country risk, the general
climate for rehabilitation in Botswana seems rather favourable.
The country enjoys political stability and relatively comfortable
fiscal and balance of payments situation. However, the smallness
of the manufacturing sector restricts the scope for rehabilitation
in that sector. Among donors as well as in the government the
emphasis also is to develop the country's human resources and to
develop new industries, rather than rehabilitating existig ones.
This is illustrated by the fact that out of the five ongoing UNIDO
projects in Botswana (see appendix) only one is a rehabilitation
project. That is $24,000 project of management consultancy for a
small silversmiths rooperative.

6. Recommendation for UNIDO follow-up action
Barring specific requests from Botswana's governement for expanded

UNIDO-assisted rehabilitation, no particular action is recommended
at this point of time.
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1. General introductir.

Burkina Faso has had a turbulent political history. The coup which
brought the current head of state, Captain Blaise Compaore, to
pover in October 1987 +as the fifth since the country's
independence. The coup was widely condemned intermationally and
the newv regime has had difficulties in establishing popular
credidbility within the country. Further political changes can be
expected during the course of 1988 - either in direction of a
return to civiliam rule or in the form of another coup atteapt.

With a GDP per capita of $140 in 1985, Burkina is one of the
poorest countries in the world. As in most of the Sakalian region,
this poverty is largely the result of a limited resource
endowwen',. The country's landlocked position, scarcity of roads,
and long distances from seaports, further constrain the country's
development potential in all sectors. An estimated 80-90 per cent
of the population depends for its livelihood on the predominantly
subsistence-oriented agriculture and livestock sectors. The
impoverishment of the central region has given rise to spontaneous
resettlement in the south and large numbers of Burkinabe travel to
take up seasonal or permanent employment in neighbouring countries.

Following a period of steady economic growth during the late
1970s, Burkina Faso experienced stagnation and economic recessiou
in 1982-84. Recently economic growth has revived thanks to very
good harvests in 1985 and 1986 (annual growth rates at 7 and 10
per cent respectively), but the persistence of an unstable
political climate has continued to affect adversely both foreign
aid and worker's remittances. The rate of inflation, as measured
by the GDP deflator, hecame negative in 1986, owing to the rapid
decline in food prices and the collapse of worldmarket prices for
cotton.

The current account is permanently in deficit, due to the large
trade deficit and a substantial deficit on services, which are
only partially offset by private and official transfers. Cotton is
the country’'s biggest export earner, although revenues have swung
sharply from year to year due to shifts in world market prices
(volume has been moving steadily upward since 1982). Live animals
come nex. in the official figures, although in practice much of
the trade in livestock goes unrecorded as animals are moved across
the country's borders in both directions. Imports are dominated by
machinery and transport equipment, fuel and - in years with poor
rainfall- foodstuffs. Burkina recieves substantial aid flows, both
in grants and in concessional loans.

Burkina is not one of Africa’s major debtor nations, but the
external debt burden has been rising, and by the end of 1985 total
external debt zmounted to 50.4 per cent of GNP. Most lending has
been on concessional terms, but the proportion of non-concessional
lending and short term debt have risen. Even if debt service
remains moderate, 33 per cent of merchandise exports in 1986, the
overall balance of payments position is still precarious. Burkina
Faso is a member in the French Franc Zone.
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2. The menufacturing secto-

The manufacturing sector is small and rudimentary, and its share
of GDP has changed very little over years. At 1975 it stood at
10.8 per cent, rose to 12,5 per cent in 1983 and declined to 9,9
per cent in 1984, but probanly employs only 1 per cent of the
labour force. The manufacturing sector is dominated by
government-controlled corporations, although private sector
participation ressins important.

Data on the performance of the most important manufacturing
companies show that the growth of output slowed significantly
during the period 1981-84. Thus a substantial decline in the
volume of production was registrated for bicycles and mopeds,
tires, textiles and shoes. The most important cause for this
decline seems to have been a strong competition from imports.

The modern manufacturing sector focuses almost entirely on food
proces<ing and substitution of consumer goods imports.The shares
of real value added in 1983 were 44.9 per cent for food products
and 20.1 per cent for beverages. The twe together employed 4,236
people in 1985, making a combined share of the total manufacturing
sector employment of almost 50 per cent. For food products, the
growth of value added per employee during the period 1975-86 had
been 3.96 per cent, while the beverages industry recorded a
negative rate of 2.47 per cent. The 69 per cent state owned sugar
processing factoring at Banfora has a capacity to produce 31,000
tons a year, but as a conseqeunce of the drought, the production
was 28,000 tons in 1985/86. Work is in progress for another sugar
coaplex in the Sourou area. A flour mill at Banfoura, which also
manufactures animal food, is 75 per cent state ownwed.

Besides the food processing sector, textiles is an important
sub-sector. It accounted for 13.8 per cent of manufacturing value
added in 1983 and employed 1,261 people, or 14.3 per cent of the
total industrial workforce in 1985. In terms of growth of value
added, the same sector record a growth of 4.44 per cent for the
period 1975-86. The largest factory, the textile complex at

Koudougou, is 55 per cent state owned, and produces entirely for
the local market.

3. Obstacles to production

Expansion of the manufacturing sector is constrained by lack of
rav materials, skilled labours and experienced managers, the need
to import all the country’'s fuel, the high cost of transportations
and the narrow domestic market. In addition, for most enterprises,
prices are rigidly controlled, and in some cases, do not cover
costs, with the result that a number of companies have incurred
financial losses.

4. Policies directed towards the manufacturing sector

Since 1985, the authorities have been undertaking efforts to
improve the financial situation of public enterprises. A few of
these underwent restructuring, including changes in management and
cuts in personnel expenditure and other operating costs. For some
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industries, official fectory-gate prices were raicrd. The import
tax vas reduced in 1984 by 75 per cen: inm order to help reduce the
industrial companies' operating costs. Moreover, the authorities
took steps to initiate a dielogue with private entrepreneurs in
order to restore a climate cf confidence for private sector
investment.

S. The scope for rehabilitation

The small size of the mznufactoring sector implies that the scope
for rehabilitation in that sector is limited. Moreover, the
general climate for rehabilitation in Burkina Faso is not very
favorable. Captain Compaoré's regime has insecure foundations and
its economic policy is unclear snd further political changes can
be expected in the course cof 1988. The problematic environment
seems to be confirmed by experiences in UNIDO projects; one
project of rehabilitation of a brick making plant was initiated in
1983, but is still not -~ompleted. UNIDO also operates a project
aiming at setting up a maintenance centre for agricultural
tractors and other heavy vehicles. This project suffered from
budgetary cutbacks - from $885,000 to $585,000 - during the
implementation pericd, but the progress of the project seems to
also have been hampered by the lack of raw material on the local
market. Operationally the project is classified as completed.

6. Recommendation for UNIDO follow-up action

No particular action is recommended at this point of time.
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BURUNDI

1. General intrcduction

Burundi®s political life Is above all marred by the long hist.ry
of tensions, and sometimes violent clashes, between the Hutu
majority and the Tutsi minority, which always has held the
advantsage of being in political power. After a period of steady
administrative decline as well as increasing internal and external
conflicts - notably towards the Vatikan and Belgium - a military
regime seized power in a bloodless palace coup in September, 1987.
The new regime has brought some hope of improved conditions, but
the underlying problems will remain.

The economy of Burundi rests on two pillars; coffee exports and
foreign aid. With a relatively small land area and a population of
4.9 mn the population density is high, the infrastructure is weak
and there are few natural resources. Explorable oil findings in
the Tanganyika Lake remain as of yet no more than a hope, but
would, if true, of course drastically alter the economic outlook
for Burundi. Agriculture accounts for more than half of GDP and
employed (in 1980) 93 per cent of the population. About 25 per
cent of the Jand is under cultivation, of which some 90 per cent
is devoted to subsistence crops and the remaining ten per cent
mainly to coffee.

GDP in 1985 has been put at $970 mm by the World Bank, with an
annual average rate of growth of 3.6 per cent between 1965 and
1980, and 1.9 per cent between 1980 and 1985. Per capita GDP stood
at $213 by 1984, according to UNIDO data, and the average annual
growth rate for the period 1970-80 was recorded as 1.7 per cent.
For the period 1981-84, however, real growth in GDP per capita was
negative, or -5.3 per cent, largely reflecting weak export prices.

Coffee accounts for BO per cent of export revenues in Burundi and
totalled $92.6 mn in 1985, according to the EIU. Foreign aid for
the same year came to $146 mn, equivalent to i3 per cent of GNP.
The principal donor is the EEC, which also is the principal
trading partner with the Federal Republic of Germany alone taking
30.5 per cent of exports and, together with Belgium/Luxerbourg and
France, accounting for 39.7 per cent of toral imports.

Burundi®s total external debt rose from $111 mm in 1979 to $415 mn
in 1985, equivalent to 39 per cent of GNP, an? has since continued
its sharp rise. The debt service ratio was put at 22.1 per cent
for 1986 by the IMF, up from 8.5 per cent in 1982.

2. The manufacturing sector

The manufacturing sector is small and restricted to the capital,
Bujumbura. Manufacturing®s share of GDP was 6.7 per cent in 1975
and 9.2 per cent in 1984, according to UNIDO data, while EIU
reports a share of GDP by 1985 of only 4.1 per cent. Food
processing, and above all brewing, is the maior industry. Current
production also includes glass, textiles, shoes and basic
chemicals. The brewing industry, which has several foreign
participators, has expanded production by more than 30 per cent
between 1981 and 1986, reflecting increased domestic demand as
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wvell as increased production capacity. In UNIDO date it is not
reported separately, but constitutes virtually all of the total
food processing industry, which typically accounts for over 90 per
cent of manufacturing value added and is also the leading employer
in the manufacturing sector with 1555 employees in 1983.

Among the minor manufacturing branches in Burundi; textiles and
clothing employed a combined total of 1189 people in 1983, almost
25 per cent of total manufacturing ewmployment, but accounted for
only 8.9 per cent of manufacturing value added; fabricated metal
products employed 533 pecnle - down from 690 in 1975 - and
accounted for 5.1 per ceant of value added - down from 12 per cent
in 1975; industrial chemicals employed 496 people in 1983, other
chemicals employed 147, making a combined share of the total
manufacturing employment of 13.1 per cent, thus the fastest
growing branches since 1975, when they only employed 214 people.
In terms of share of MVA, however, chemical industries have
declined from 9.4 per cent to 5.2 per cent between 1975 and 1983.

3. Cbstacles to production

The smallness of the domestic and the regional markets is one of
the serious constraints to expanding the industrial base. Another
ma jor problem is the shortage of foreign exchange, while
production is obstructed by the uneven power supply.

4. Policies directed towards the manufacturing sector

Economic policies have for a long period been expressed in five
year plans, skewed in favour of central control of prices and
production through public sector enterprises, which controls most
of industry, and in agriculture cooperatives have been encouraged.
In recent years a shift has taken place and now the rol. of
private sector enterprises is more emphasised. The government
plans to expand manufacturing through selective investment, and as
trading opportunities arise, promote the exports of manufactured
products. The government also has layed particular stress on
agro-based industry, and the integration of primary and secondary
sectors. Funded by Badea, Opec and the Abu Dhabi Fund a sugar mill
covering 90 per cent of domestic needs is being set up. There are
pgrojects to set up rice and palm oil factories in the fourth
development plan, which covered the years 1983-87. The other prong
of government industrial policy is the import substitution of
basic items.

5. The scope for rehabilitation

In the context of the whole African continent, the scope for
rehabilitation in Burundi does not seem significant. The
international support channelled to Burundi seems to be of basic
nature such as the large scale UNIDO project of industrial
promotion and transfer of technology (see also appendix).

6. Suggestion for UNIDO follow-up action

No particular action is recommmended at this point of time.
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CAMEROON

1. General introduction

Cameroon was ruled by President Ahidjo for ten years aiter 1972,
when the country was formed by the merger of two territories newly
independent from the UK and France. Ahidjo's successor, Paul Biya
has promised a transition to a more "open democracy” but the RDPC
is as yet the only political party. After a coup-attempt in 1985
had failed, President Biya seems to have succeded in creating
internal stability. Links with France remain strong althougk
President Riya has adopted a more non-aligned foreign policy than
his predecessor.

Cameroon ic one of Africa's most diverse countries, with a wide
variety of climatic and ecological zomes, ethmnic groups, languages
and traditional cultures. It has a population of about 10 millien,
and a per capita income of $1138 in 1984. The agricultural sector
has long been the backbone of the economy and was responsible for
Cameroon's healthy growth rates long before its oil resources were
brought on stream in 1978. Known o0il reserves will be exhausted in
the early 1990s and the prospects for new discoveries are not good.

In recent years Cameroon has registered a remarkable overall
economic and financial performance. Real GDP growth averaged 10
per cent per annum from 1978 to 1985. Non-oil GDP is estimated to
have grown by some 8 per cent per year.

In 1986 Cameroon was hit by the sudden drop in world oil prices,
compounde? by weak prices for its agricultural exports. It managed
initially to weather the storm by drawing on oil earnings
deposited in extra-budgetary accounts. However, by the end of
1986, signs of serious economic problems emerged and the growth
rate began to slow. Depressed commodity prices have affected
government receipts while the Government has been slow in
curtailing both current and capital expenditure and preparing the
economy for the inevitable decline of the oil sector. When the
first economic adjustment measures were introdused in June 1987,
they were accompanied by severe critisism of th World Bank and
the IMF in the local! media. The government made firm declaratiors
that it would nct call on the organisations for assistance. More
recently, there seems to have been a turnaround in this policy.

An analysis of Cameroon's foreign trade performance is hampered bty
the lack of accurate data. It became governmeni. practice under
president Ahidjo to place a substantial par-t of oil export revenue
in separate bank accounts under the heading Compte Hors Budget,
which was not included in the national accounts. After the oil
export started, there were subsequently large and growing trade
surpluses: by 1985 exports wera almyst twice as high as imports.
But, with crude oil accounting for ¢7 per rent of total exports,
Cameroon was heavily exposed to :hifts in world oil market. When
oil prices suddenly slumped at th¢ end of 1985 and in the first
nalf of 1986, the shock was severe: exports fell and the trade
balance swung into deficit for the first time in almost a decade.
Among imports, semi-processed goods are a major category,
reflecting the weakness of the domestic manufacturing sector.
Export revenues are mostly in depressed US dollars, while imports,
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originating meinly from France and the EEC, have to be paid in
appreciating EXS currencies.

Until the recent slide in export earnings the country's foreign
debt burden was relatively light by African standards. In 1985
total disbursed debt stood at $2.874bn equivalent to 26 per cent
of GDP, and the DSR was only 8.3 per cent. As the government has
been a very popular borrower with sultilateral agencies, a large
proportion of its debt is on concessional terms.

2. The manufacturing sector

Cameroon has a relatively varied manufacturing sector, based
mainly an agro-processing and geared mostly to supplying the
domestic market. According to the UNIDO data, its share of GDP has
hard.y changed, decreasing slightly from 10.2 per cent in 1975 to
9.9 per cent in 1984. The number of manufacturing employees has
risen slightly from 28,900 in 1975 to 31,000 in 1985. According to
the IMF, manufacturing accounts for about 14 per cent of GDP and
employs 7 per cent of the labour force.

Most manufacturing is centred around Doula and uses domestic
inputs to produce goods such as chocolate, cocoa, paste, flour,
beer and cigarettes.

Food processing and above all brewing is the major industry.
Current production also includes textiles, non-ferrous metals,
industrial chemicals and wood products. The brewing industry
accounted for some 20 per cent of gross output and almost 18 per
cent of total manufacturing employment in 1985, thereby recording
an increase from 1975, when corresponding figures were about 153
and 14 per cent respectively. The industry’'s share of
manufacturing value added also increased, from 30.1 per cent in
1979 to 38.6 per cent in 1985.

In terms of value added, the textile industry is the second
largest sub-sector, with a 15.2 per cent share of manufacturing
value added in 1985. Total employment in this sector has declinea
from 4,430 persons in 1975 to 2,630 in 1985. During the same
period value added grew by 9.12 per cent, resulting in a growth
rate of value added per emp:nyee in the textile sector of the
order 5.46 per cent.

Tobacco accounted for 10.4 per cent of real value added in 1985,
and employment growth outstripped growth of value added for the
period 1975-86, resulting in a slight negative growth rate of
value added per employee of 0.42 per cent.

3. Obstacles to production

The manufacturing sector, in particular the large import-
substitution indust: :, continues to face serious structural
problems, the most ....ortant of which are undercapitalization,
overstaffing and managerial deficiencies. In addition, some
enterprises have been adversely affected by rigidities in the
pricing system. The few major projects launcned in recent years
have, on the whole, proved disastrous. The pulp mill Cellucam, for
example, was fitted with equipment ill-suited to the quality of
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the wvoods produced in Cameroon and subsequently suffered from
explosions and other accidents. The aluminium manufacturer,
Alucam, imports bauxite and has had difficulties in breaking even
in recent years.

4. Policies directed towards the manufacturing sector

In an effort to develop import substitu.ion industries the
government has a liberal investment code and progressive welfare
and labour laws. However, it has been under pressure in the past
year from the IMF and the World Bank to reconcider its policy of
import substitution. These bodies have suggested that the
industrial sector is in need of structural reforms and should be
progressively opened up to more competition.

The state has fairly large shareholdings in most of the major
industrial and manufacturing venturec and holds these through the
Sociit: Nationale d'Investissement (SNI). However the SNI has
received considerable critisism over the management of its
operations and it announced in 1986 that it would sell off
shareholdings in companies over five year, in a move to restore
profitzbility. In July 1987, president Biya set up a special
commission to draw up a restructuring programme for the 60 or so
parastatals. The authorities have requested World Bank assistance
in formulating i1hese rehabilitation plans. Meanwhile, greater
emphasis is beeing given to the promotion of small- and
medium-sized enterprises, especially those oriented towards export
market and the use of local raw materials.

5. The scope for rehabilitation

From a macroeconomic point of view, the scepe for rehabilitation
of the manufacturing sector, at least on any significant scale, is
mixed. Although the political situation is stable, the regime has
so far been reluctant to implement necessary austerity measures
required to halt the detoriation of the country’s economic
situation. This development has led to growing difficultes in
attracting foreign capital. On the other hand the country
possesses a small, but by regional standards, relatively varied
manufacturing sector.

The government has recognised the need for industrial
renabilitation, particularly among the parastatals, and has
requested the wWorld Bank to assist in formulating a reconstructicn
programme. UNIDO currently operates eleven projects of which only
one seems to be directly dealing with rehabilitation - a $49,600
main' »nance training project (see also appendix). Since no
specific mentioning of it is made in the material covered for this
report, it is difficult to assess which particular branches would
show the best scope for rehabilitation. The food processing
industry may be a candidate, but it is doubtful if it can genera:e
much needed foreign exchange. Although tiny, the wood production
industry may be another candidate. Judging from its performance
record in recent years, there seems to be a growing need for
rehabilitation.
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6. Recommendation for UNIDO follow-up action
It is recompended that Cameroon is made subject for more detailed

studies. Major candidate industries for in-depth analysis would be
the food processing industry and the wood production industry.
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CAPE VERDE

1. General introduction

,The Cape Verdean governmen: appears to be in firm control, with

genuine popular support in the country. The most recent election,
held in November 1985, showed that the PAICV party was mature
enough to open the political process. The election will not,
however, change the regime's cautious, pragmatic and non-aligned
approach.

Cape Verde consists of ten inhabitated islands located 650 km of f
the coast of Senegal, with a GNP per capita estimated at $430 in
1985. Cape Verde's poverty is exacerbated by its poor mnatursl
resource base, prolonged cycles of drought, and a high natural
population growth rate of close to 3 percert. The scattered nature
of the islands inhibits internal communication and reduces the
possibilities of economies of scale. While the country's location
favours international sea and air transport, it restricts the flow
of trade. As a consequence of a migratory tradition, reinforced by
drought and high unemployment, the number ci Cape Verdeans living
abroad exceeds the population residing on the islands. At the same
time, well-managed public works programmes, financed through the
counterpart of food aid, and growing attention to social services
have moderated the most extreme aspects of poverty.

The structure of Cape Verde's economy is overvhelmingly oriented
towards services, with commerce, transport and public services
accounting for approximately 60 per cent of GDP in the 1984-86
period. Construction, which is highly depe-cdent on Government
investment is the second most important sector. Agriculture’s
share of GDP continued its downward trend from 18 per cent in 195!
to 16 per cent in 1985, due partly to the effects of drought.

The Cape Verdean economomy has achieved an impressive growth
record since the independence from the Por:uguese in 1973, mainly
due to prudent economic policies followed ity the Gevernmernt
together with large flows of emigrant remi:tances and foreign aid.
Thus GDP grew in real terms by an average cf 7 per cent annually
from 1974 to 1982. The IMF estimates an av:irage annual growth rate
of 7 per cent during 1980-84. Recent develcpments, however, are
not as favourable, with econcmic growth dcem to abocut &4 per cent a
year.

with only a very small mining sector, and rc particular

manufacturing industry to speak of, a backward fishing industry
and a drought ravaged agriculture, Cape Verde has almost nothing
to export. By contrast, the country has to import almost all its
food, as well as manufactured goods, fuels and other essentials.

Transport-related services make up the bulk of Cape Verde's
exports, with commodites covering only three per cent of the
import bill. The main positive items in the balance of payments
are transfers of emigrant's remittances and foreign aid. These
have tended to cover the merchandise deficit in almost equal
measure over recent years, permitting Cape Verde to make a small
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addition to reserves. However, declining remittances, the US
boycott of South Africa airlines and a projected increase ir

imports will increase the need for balance of payments suppcrt in
the short term.

Cape Verde's foreign debt increased rapidly in the late 197Cs and
early 1980s. By 1985 the total debt amounted to 68 per cent of
GNP. Because most of the debt is on highly concessional terms, the
DSK is still relativly low at 14.2 per cent in 1986. However, the
debt service is likely to become an increasing burden toward the
end of the 1980s, as the grace periods on the loans contracted at
the beginning of the decade begin tc expire.

2. The manufactoring sector

Cape Verde's manufacturing sector is small and according to UNIDO
data, its share of GDP has hardly changed, decreasing slightly
from 5.7 per cent of GDP in 1975 to 5.C per cent in 1984. While
EIU estimates its share of GDP in 1985 to 8 per cent and its share
of total employment to 6.5 percent. The scant UNIDO data further
reveals that the growth of manufacturing was on real average

annual basis, 2.0 per cent between 1970-1980 and minus 0.7 per
cent 1981-84.

The manufacturing sector consists primarily of fish conserving,
textiles, shoemaking, rum-distilling and soft drinks bottling
plants. A new shipbuilding and repairing yard in Mindelo was

completed in 1983 and a 60,000 ton cement plant is planned for the
island of Maio.

3. Obstacles to production

The manufacturing sector faces perennial operating difficultes;
these include the small domestic market, the shortage of trained
managers and the necessarily high transpcrtation costs.

4. Policies directed towards the manufacturing sector

Most small industries remzin in private hands, and the government
has given incentives to emigrants to invest in the creation of new
manufacturing enterprises on the islands.

5. The scope for rehabilitation

The scope for rehabilitation in Cape Verde is obviously limited by
the smallness of the economy itself. Within the natural
boundaries, however, the scope for rehabilitation work seems to be
rather favourable as indicated by experiences of the $4,000 UNIDO
project rehabilitating a shoe factory (s-e also appendix).

6. Recommendation for UNIDO follow-up action

Specific requests frum the government of Cape Verde ought to be
looked upon favourably. Barring such requests, however, no
particular action is recomended at this point of time.




CONGO
1. General introduction

The present political arrangement has its origns in the popular
uprising of 1963, which overthrew the President and brought to
pover a progressive nationalist regime. In 1979 Colonei
Sassou-Nguesso became the sole party's chairman and subsequently
Executive President. Sassou-Nguesso still seems firmly installed
in power, although the country's economic problems have meant a
change of policy, away from the "Marxist-Leninist™ tenets.
Externally the links with France remain strong.

Congo has a population of 1.9 million in early 1986. With an
estimated GNP per capita income of $1140 in 1984 the country
enjoys one of the highest per capita incomes in Africa. 0il
exploitation started in the 1970s. In 1984, o0il accounted for 43
per cent of GDP, 90 per cent of export and nearly 70 per cent of
budgetary receipts. The development of the oil sector accentuated
urban/rural disparities by raising incomes principally in the
urban areac. These disparities are the key factors in the rural
exodus which has been continuing for several years. Apart from
oil, the main resource exploited for export is timber - from the
huge forest that covers about 55 per cent of the country’s land
area. Agriculture is still the most important sector in terms of
employment , absorbing about 35-40 per cent of the economically
active population. However, its share of GDP has always been small
and declining. There is no significant mining operation, and the
manufacturing sector is still small.

Since the 1970s, the pace of economic activity in the Congo has
been determined by international oil prices. Rapidly rising oil
earnings enabled the government to finance large scale investments
in the early 1980s, and briefly to acheive one of the highest real
growth rates in Africa. By 1985 Congo’'s o0il earnings were
beginning to decline and in 1986, the oil share of CDP fell
dramatically to only 15 per cent, while total exports fell by 49
per cent. The collapse in oil prices, set against an already
turdensome foreign debt profile, was the key factor in the sharp
detoriation in the country’s economic position, which forced the
government to take major cuts in public spending and reach an
agreement with the IMF. This accommodation led to a Paris Club
rescheduling in July 1986, and debt relief from the commercial
banks - moves producing political tensions at home. In July 1987,
the World Bank approved a $70amn structural adjustiment loan.

Congo has run a large surpius on its fob/fob trade account, due to
its oil exports, though this was greatly reduced in 1986. This is
offset by a net outflow on the service account, and the current
account has regularly been in deficit, except in 1984, with
current account deficits of around $170 mn in 1985 and $260 mn in
1986. The pressure on the balance of payments has been such that
the country’'s international reserves has fal.  n sharply. By the
end of April 1987 they were still only $5.7 sm, theoretically
enough to ccver less then six days imports. However, Congo is a
member of the franc zone and thereby can draw on the common pool
of foreign exchange held by France and other members of the zone.
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High borroving to finance the ambitious public investment
programmes of the early 1980s had left Congo with a heavy debt
burden by the middle of the decade, even before the crash in oil
revenues in 1986. By the end of 1985, according to World Bank
figures, Congo's total external debt stood at $2.24ubn, equivalent
to 144 per cent of the country's GNP.

2. The manufacturing sector

The manufacturing sector is small, accounting for 5 per cent of
GDP in 1985 (before the large fall in the share in the oil sector)
and 9.5 per cent in 1986. However, it employed 13 per cent of the
labour force. According to UNIDO data the average annual growth of
the manufacturing sector was 4.1 between 1970 and 1984.

The manufacturing sector is largely based on the processing of
agricultural and forest products. The most important branches are
oil refining, cement, agro-food processing, textiles and the
production of sawn timber, veneer and plywood. The share of the
agro-food, beverages and tobacco industries in MVA grew
significantly from 45.2 per cent in the 1960s to 52.3 per cent in
1985. In 1984 these branches employed 4,950 persons or about 50
per cent of total manufacturing employment. The same year 2,140
persons, or 23 per cent of the manufacturing labour force, were
engaged in producing wood products and furniture. Until 1983,
agro-food industries were the most important branch of the
industrial sector. Following the commissioning of an oil refinery,
the chemical and petroleum-based industries became predominant.

Labour productivity in the industrial sector has grown
significantly since the beginning of the 1980s (of the order of 25
per cent per year). It is, however, still approximately nine times
lower than that in the primary sectors. Levels of labour
productivity in the manufacturing sector differ between sectors.
Improvements in efficiency, measured in terms of the ratio of
value added tc actual production, were most apparent in the
agro-food, metalwcrking and chemical industriec. Low levels of
efficiency occurred mainly in the building materials industries,
paper and paperboards and textiles. A rising share of wages in
total MWA from 53.2 per cent in 1973 to 61.4 per cent in 1985
appears to be an indicatcr of overmanning, which seems tc be cne
of the principal causes of low labour productivity.

Almost 2ll Congolese manufacturing producticn is destined for the
demestic market. The share of manufactured exports in total
exports has continued to decline since the beginning of the 1960s,
falling from 50.9 per cent in 1965 to around 7.9 per cent in 1984.
The operation of the petroleum refinery has permitted an increase
in the export of chemicals and miscellaneous petroleum products.
This export substitution has been matched by a change in Congo's
direction of trade; while wood products are essentially imported
by developed countries, Congolese exports of petroleum products
are mainly to developing countries. The share of manufactured
imports in total imports has increased. In 1984, more than 60 per
cent of manufactured imports consisted of machinery and equipment.
The import trading partners of Congo are essentially
industrialized countries.
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Some of the larger manufacturing companies are state owned. They
were created with the intention of making Congo self-sufficient in
a range of basic products, but many have been operating at a loss
in recent years. Labour productivity was 7.5 times lower in the
public sector than that oi the private sector. Most of the smaller
companies are private or mixed. Overall the private sector
accounted for 72.2 per cent of the turnover of the industrial
sect.. in 1983, and this is set to grow as the government's reform
measures come into effect. -

3. Obstacles to production

A major obstacle to expansion of the manufactoring sector is the
smallness of the domestic market. Competition from neighbouring
countries, particulary from Cameroon, is enhanced by the progress
in the region's inland transportations. Congo has developed the
same industries, e.g., textiles, paper-pulp, petroleum refining
etc., as its neighbours.

4. Policies directed towards the manufacturing sector

Most industrial plants are in Brazzaville, Pointe-Noire and Nkayi.
The Five-Year Development Plan for 1982-86 spells out the need to
balance regional development. However, the reversal in the oil
market starting in 1983 and the operating difficulties of the
State enterprises placed a heavy burden on the implementation of
the Plan. In 1985, the implementation of the Plan in the
industrial sector could be assessed at less than 35 per cent: the
rehabilitation of State enterprises, the prime object of the Plan,
had still not been achieved. In the Second Five-Year Plan
(1687-91), priority will be given to the rerabilitation of State
enterprises, maintenance and rehabilitation of production plants
and the development of new projects.

5. The scope for rehabilitation

The tiny size of the manufacturing sector prevents rehabilitation
on any significant scale, but there is scope for rehabilitation
within the framework of Congo's economy. The decline in
investments, and low productivity mainly in public enterprises,
imply there is need for rehabilitation across a great variety of
branches. Together with the relatively stable political structure,
and the high priority given the rehabilitation of State
enterprises in the Five-Year-Development Plan, there seems also to
be scope for rehabilitation. Financial constraints have, however,
inhibited the government from fullfilling its intentions.

UNIDO currently operates two small projects in Congo, but neither
of them deals directly with rehabilitation.

6. Recommendation for UNIDO follow-up action

Specific requests from the Government of Congo for assistance from
UNIDO with regards to rehabilitation ought to be looked upon
favourably. Barring such a request, no particular action is
recommended.



CENTRAL AFRICAN REPUBLIC
{. General introduction

Seneral Kolingba is continuing to consolidate his government,
shich relies on support of the army and of France. Kolingba's
2lection in the 1986 presidental elections was a major step im
normalising his government and co-opting members of the civilian
elite. Opposition is scattered, and some are in prison or in
exile. As a landlocked country, CAR’s relations with its
neighbours, particularly in the west and south, are crucial for
trade purposes. The present government maintains good relatiomns
with Cameroon and Zaire, but little more than than a working
relatiun with Congo.

CAR has a popuiation of 2,6umillion and with a per capita inccme
of $270umn in 1984, CAR belongs to the group of least-developed
countries. Agriculture, including forestry, is the mainstay of the
economy and accounted for about 41 per ceant of GDP in 1984, mining
and manufacturing accounted for about 11 per cent and services for
44 per cent.

Serious mismanagement of the economy in the 1970s and adverse
external factors, resulted in a decline of output and income per
capita between 1977 and 1982. Major external and intermal
imbalances were financed through the accumulation of internal and
external arrears. This provoked substantial declines of both
official aid and private investment. Serious attempts at promoting
the economic recovery of CAR began early in 1982. These efforts
have benefitted from the support from France, other bilateral
donors and international organisations, including the World Bank
and the IMF. CAR economy has responded pesitively to the
goverment's recovery measures. Production in the agricultural
sector did fall sharply as a result of the severe drought in 1983,
but real GDP growth of 3.6 per cent in 1985 and an estimated 2.5
per cent in 1985 suggest an upward trend.

The main exports are diamonds, coffee, timter and cotton, each
providing more than 15 per cent of total export revenue. This
diversity in export structure gives CAR a measure of security
against the characteristically sharp movements in the
internationa! markets. CAR has recorded successive trade deficits
since 1981. A recurring outflow of services, particularytransport
and insurance, has not for many years been fully compensated by
the inflow on net transfers, with the reszlt that a trend of
regular current account deficits has developed.

At the end of 1984, total disbursed external debt was $296um,
equivalent to 45 per cent of GNP. The DSR has risen from very low
levels in the late 1970s to become a significant burden. Debt
rescheduling has been agreed by the Paris Club in 1983 and 1985.
Continued IMF supervision of the economy and regular reschedulings
are expected to reduce the debt service burden to managable
proportions in the range 10-15 percent of exports. Debt owed to
private banks has been much reduced in recent years.
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2. The manufacturing sector

CAR's manufacturing sector is small, and its share of GDP has
hardly changed, decreasing slightly from 7.8 in 1979 to 7.3 per
cent of the total in 1984. The manufacturing sector achieved
average annual growth in terms of MVA of 5.4 per cent in 1965-75
but of only 0.2 per cent in 1976-81. The manufactoring sector is
concentrated to the capital, Bangui. Ownership of the larger
companies is dominated by foreign, especially French interests.
Private domestic business is nnly growing slowly.

In terms of composition of MVA, there has been a noticeable shift
from textiles to beverages and tobacco. Textiles and clothing
accounted for 26.6 per cent of gross output and 25.2 per cent of
total manufacturing employment in 1985, thereby recording a
decline from 1975, when corresponding figues were about 57.7 and
63.9 per ceat respectively. In terms of growth of value added per
employee, the textiles sector shows a considerable growth, 22.43
per cent. Cotton production has still not returned to the levels
of the 197%-75 s2ason, although the current restruction in the
cotcor industry has started to improve the supply of raw materials
to the textile companies. Beverages and tobacco recorded a
significant increase in their share of total manufacturing value
added, from 17.3 and 9.2 per cent in 1977, to 19.1 and 26.1 per
cent in 1982 respectively. Together, they employed 1,270 people in
1985, or 21.7 per cent of total manufacturing employment.

Other manufacturing sub-sectors of any significance are wood
products, footwear, chemicals and food products, which amounted to
a combined share of about 20 per cen: of total value added in
1982. The most impertant of them, wood products accounted for 10.5
per cent of value added in 1982, and recorded a remarkable growth

of value added per employee of 61.58 per cent between 1975 and
1986 .

3. Obstacies to produc:ion

The small size of the domestic market acts as a major constraint
to the manufacturing sector. The very small financial sector is
another constraint. CAR also has to cope with the recurring
problems of a landlocked country with inadequate transport links
for the movement of goods. Manufactures account only for a small
percentazz of total exports. Some scope exists for higher
earnings, notably for diamonds and timber, but high transport and
fuel costs make export promotion for the latter a difficult
challenge.

4. Policies directed towards the manufacturing sector

The government has embarked on a programme including a wide range
of privatization, public sector reform, and restructuring of State
enterprises. It now takes the view that industrial development
should be primarily the responsibility of the private sector. The
emphasis in official industrial policy has moved from import
substitution to the supply of basic needs with local resources,
while continuing to enhance export performance. In the provisional
Economic and Social Development Plan (1986-90), the allocation to
industry is neglegible. With a predominantly agrarian economy, the
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priority accorded to rural development in the Plan is the clearest

wvay of increasing purchasing power and hence demand for
manufactures.

5. The scope for rehabilitation

The tiny size of the manufacturing sector limits the scope for
rehabilitation, although there might be some scope in the cotton
industry, where a restructuring progrimme has started to improve
the supply of cotton. Through a $43,500 UNIDO project a brick
making plant is being rehabilitated.

6. Recommendation for UNIDO follow-up action

No particular action is recommended at this point of time.




CHAD
1. General introduction

Since independence in 1960, (Gad has experienced civil violence on
a scale and intensity for whi:h there are few parallels in Africa.
Urban riots, rurdl insurgencizs, ethnic violence, facticnal in-
fighting, army coups and armed interventions from its neighbours,
form the dismal background against which much of its recent
history has unfolded, culminating in 1983 with the virtual
annexation of one third of its territory by Libya. Not until
August 1987, after a series of decisive engagements against the
Libyan forces, did the country recover most of its territorial
integrity. The Anouzo strip, remains a major bone of contention
between Tripoli and N'djaména. By late 1986 civil order has been
re-established south of the 16th parallel by a government
committed to recapturing the north from Libya and its Chadian
allies.

With a per capita income of $68 in 1985, Chad is one of the
world's poorest countries. Its economic development has been held
back by a landlocked location and harsh and variable climatic
conditions. The country's economy is overwhelmingly dependent on
agriculture and cattle herding, which together account for about
60 per cent of GDP. Cotton is the principal cash crop and
contributes 90 percent of Chad's foreign exchange earnings. Above
the tenth latitude stock breading is extensively practised, but
the droughts have rejuced the size of the herds. Although deposits
of uranium, gold, oil and bauxite have been detected, none are as
yet commercially exploited.

The first half of the 1970s witnessed a prolonged drought which
caused average GDP growth to fall to less than 1 per cent a year.
The conflict of 1979-82 further severely disrupted the economy,
causing real GDP to shrink by about 30 per cent. After the
establishment of the current government in 1982, and with the
progressive restoration of stability, the economy began to
recover. A drought of unprecedent severity in 1984, followed
almest immediately by a sharp decline in the world price of cotton
interupted this progress. 1985, however, saw real growth of 29
percent, the result principally of the effect of good rains on
food producticn. Overall, real GDP was still marginally lower in
1986 than it had been in 1977.

Exzept in 19834, Chad has constantly run large trade deficits. The
deficit widened dramatically in 1985-86, due to a surge in imports
and depressed export earnings, reflecting the steep descent in
cotton prices and the fall in cotton production. By 1986 exports
were less than half the value of imports. The share of cotton in
total exports fell from 74 per cent in 1984 to only 44 per cent in
1986. Large inflows of official grants have in recent years
exceeded the value of exports, but have still been insufficient to
prevent large current account deficits since 1985. In 1986 the
estimated deficit was equivalent to 10 per cent of GDP.
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According to IMF data, Chac's total external debt had risen to
$163Gan by the end of 1986. This was equivalent to 18.6 percent of
GDP. Actual debt service his remained fairly low, and the debt
service ratio, calculated 2s if arrears had been payed, was 9.7 in
1986.

2. The manufacturing sectcr

The manufacturing sector accounts for 8.4 per cent of GDP in 1984.
According to the UNIDO data, the average annual rate of growth
during the 1970s was 0.5 per cent, and -8.6 percent between 1981
and 1984. A substantial portion of manufacturing activites
involves small scale enterprises and craft industries which
operate in the informal sector, and thus are seldom recorded in
the official statistics. The manufacturing of agricultural tools,
carts, ploughs, weeders and so forth belongs to this informal, yet
significant sector of the Chadian economy.

Agricultural processing is the principal source of manufacturing
activities, which are essentially centreé in Moundou and
N'djamina. Cotton processing is the major activity. Textiles
accounted for 31.7 per cent of total manufacturing value added in
1982. There are 26 cotton gins in the country with a capacity of
184,000 tons, though half of these have now been cl-sed and
capacity in 1986 was estimated at 120,000 tons. Cotton seed is the
source of the economy's self-sufficiency in edible oils and soap.
In 1986 food products and beverages accounted for 31.7 and 15.8
per cent respectively of total manufacturing value added. Growth
of value added in these sub-sectors, between 1975 and 1986, were
3.32 and 5.19 percent respectively. Since 1983, industrial
production has in general been recovering steadi'y, although most
of the industrial enterprises 2re still operating below capacity.

3. Obstacles to production

The manufacturing sector is exposed to keen competition from
Nigeria, partly because of the opportunities for illegal border
trade. Textile production, by the Sociit: Tchadienne des Textiles,
declined by over 1C per cent in 1986 as illegal Nigerian imports
increased. The per{.-mance of other manufacturing sectors,
including sugar refining, brewing and cigarette production, has
also been affected by smuggling, as domestic prices increased
following the introduction of a new tax in October 19%6.

4., Policies directed towards the manufacturing sector

Cne fourth of the existing small- and medium-sized private and
mixed enterprises in the manufacturing sector were destroyed
during the hostilities of 1979-82, most of them around N'djamina.
To promote the recovery of the manufacturing sector, the Chadian
Government has offered exemptions from import duties on materials
necessary for enterprises to re-establish themselves, and, in
certain cases, increased access to bank credit for investment
purposes. Enterprises have also benefitted from a moratorium since
1980 on bank credits. Also, a loan was received from the European
Investment Bank in 1985 to finance investments in small- and
medium sized enterprises.
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5. The scope for rehabilitation

The Chacian economy has, to some extent, recovered froms the
devastation of the war. Rap:d growth, from an exceedingly low base
in 1982, has brought many e:onomic indicators back to pre-war
levels. Although the tiny size of the Chadian manufacturing sector
prevents rehabilitation on any significant scale, the severe
conditions during many years certainly have left many industrial
enterprises in need of rehabilitation. UNIDO is giving assistance
in the rehabilitation of the production of construction material
through a $1.1 mn project which has been relaunched in 1987 after
several years of delay. In general rehabilitation needs are likely
to be especially pronounced in the cotton processing sector.
However, the risk of recurring drought or the resumption of the
conflict in the north cast a shadow over prospects for economic
growth and to some extent over the success of a rehabilitation
scheme.

6. Recommendation for UNIDO follow-up action

No particular follow up action is recommended at this point of
time.




COMOROS

1. GCeneral introduction

The Federal Islamic Republic of the Comoros Islands is comprised
of three islands strategically located across the mouth of tae
Mozambique Channel. A fourth island has remained under French rule
and serves as a naval base. The country is politically inherently
unstable and the present government is for its security heavily
dependent on foreign troops of mercenaries. It receives fairly
generous donations from France and the Gulf states but since
1986-87 the influence of South Africa has increased rapidly,
reflecting a growing interest in the Comoros as a tourist resort
for white South Africans.

The Comoros is one of the pcorest countries in the world, with a
GDP per capita of $341 in 1984. During the 1970s growth in GDP per
capita was negative, but during the period 1981-84 - when Africa
as a whole experienced negative growth - the average annual rate
of growth in real GDP for the Comoros islands was positive at 0.7
per cent. Agriculture employs most of the peocle and coniributes
about half of GDP. Traditional cash and expor: crops are vanilla
and cloves, both of which are faced with worldwide over production
and falling prices. Ylang-ylang is also an important export item,
mainly to the French perfume industry. The main source of foreign
exchange receipts, however, is foreign aid, although there is
potential for fishing and tourism.

2. The manufacturing sector

Manufacturing accounts for around 5 per cent of GDP. According to
a 1980 ILO survey, there were 125 firms emplcying some 700 people,
engaged mainly in the manufacture of food procducts, garments,
furniture, soap, jewellery and handicrafts. Except for an
ylang-ylang distilling plant, most enterprises are small to medium
sized and fairly evenly spread across the twc most populous
islands.

3. Obstacles to production

Among the constraints to expanded manufacturing production in this
small island economy are the shortage of raw mater’al, shortage of
skilled manpower and the high transportation costs. The dependency
of foreign aid is also a constraint, which is being felt as the
aid flows from the Gulf states is decreasing and not replaced by
other donors.

L, Policies directed towards the manufacturing sector

The government is making an effort to expand the economic base of
the country and decrease the dependency on vanilla and
ylang-ylang. These policies are encouraged by the donors, and a
recent donor conference has identified 36 manufacturing projects,
all of which would be new investments. However, so far none of
these projects have been undertaken, and it seems unlikely any
will be undertaken in the near future.
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5. The scooe for rehabilitation

The World Bank and UNIDO have studied the Comoros and given
reccmmendations on industrial development, but so far no pro-ects
have been undertaken. Possibly the Comoros would benefit frcm
outside assitance in maintaining their plants for ylang-ylarg
production, which have been in operation for some years. Hovever.
UNIDO does not have any projects ongoing in the Comcros at present.

6. Suggestion for UNIDO follow-up action

No follow up action is recommended.




COTE D°IVOIRE
1. General introduction

Since independence in 1960, Cote d°lvoire has enjoyed a remarkable
degree of political stability. Today, however, the political scene
is overshadowed by the great uncertainty about what will happen
when President Houphouet-Boigny, now officially 82, dies. No
successor, at least not initially, will be able to combine the
prestige and experience of the man who has dominated Ivorian
politics for four decades. Unrest has increased in seriousness
since the economy took a sharp turn for the worse in 1980, but the
fundamental stability of the country does not seem to be seriously
threatened.

With a GNP per capita of $720 mn in 1986 Cote d'lvoire ranks well
a head of its neighbors within the West African Community. Its
population of 10.3 million is growing at a rate of 4.5 per cent
per year, of which 3.5 per cent is natural increase and 1 per cent
is net immigration. Cote d'Ivoire is essentially a agricultuyral
country, relying on its two principal cash crops, cocoa and
coffee. Although agriculture is the primary occupation of some 79
per cent of the workforce and accounts for almost 30 per cent of
GDP, the country is not self-sufficient in food production.

During the first years of independence, Cote d'lIvoire’'s economy
had one of the highest real growth rates in Africa. However, a
deep recession began in 1981 and lasted until 1984. With the
support of the IMF and the World Bank, t!e government imposed
tough austerity measures from 1981. Excellent harvest and improved
agricultural export prices broke the recession in 1985-86. The
subsequent slump in commodity prices sharply reduced revenues,
while the depreciation of the dollar against the CFA franc
increased the debt burden. There was a substantial decline in the
trade surplus during 1986 and this trend was even more marked in
1987. Data on the the capital account reflect the drying up of
investment and credit flows in the 1980s. A decline of more than 5
per cent in real GDP per capita is forecasted in 1987, while the
public finance deficits are expected to represent 7.3 per cent of
GDP.

Agricultural products account for almost three guarters of export
earnings. Cote d'lvoire is the world's largest producer of cocoa
and the third largest of coffee. These twoc commodites accounted
for 60 per cent of Cote d'Ivoire's export carnings in 19853, so the
country is particularly vulnerable to adverse shifts in their
prices. Another important export is timber, which accounted for 7
per cent of export earnings in 1983, but forestry resources have
been greatly depleled and timber exports have been falling.

Cote d'Ivoire’s external debt totalled $8.4ubn (142 per cent of
GNP) at the end of 1985, according to the world Bank. The
government was obliged to reschedule its foreign debt with both
the Paris and London Clubs for 1984 and 1985, and in mid-1986 the
government secured a multi-year rescheduling agreement. In May
1987, Cote d'lvoire again suspended payments on its foreign debt.
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In December the Paris Club declared a rescheduling on more
favorable conditions than Cote d°'lIvoire’s status as a middle
income country normally would permit. The London club of private
sector lenders has proved less generous, though.

2. The manufacturing sector

Until the recession of 1981-84, the manufacturing sector was one
of the most dynamic in Cote d'lvoire’'s fast growing economy.
Manufacturing output increased by 8.9 per cent a year in real
terms between 1965 and 1974 and by 5.0 per cent a year between
1973 and 1984. The importance of the manufacturing sector has
declined since 1970 and now generates around 11 per cent of GDP.
The manufacturing sector is charactarerized by predominance of
large-scale enterprises, weak inter-industry linkages
(particularly between foreign and small-scale local enterprises),
high proportion of foreign ownership and concentration of
industries in the Abidjan area. The bulk of technology, finance
and management skills originate in developed countries.

The manufacturing sector is based mainly on the processing of
cocoa, coffee and other agricultural commodities. Agro-industry is
vulnerable to crop fluctuations caused by natural hazards.

The food products sector accounted for 25.5 per cent of gross
output and 32.9 per cent of total manufacturing employment in
1985, thereby recording an increase from 1975, when corresponding
figures were 23.0 and 22.4 per cent respectively. The industry's
share of manufacturing value added also increased, from 21.0 per
cent in 1977 to 34.5 per cent 1985. The second largest sub-sector,
both in terms of employment and terms of value added, is the
textile industry, with 17,800 employees 1983 (32.9 per cent of
total manufacturing employment) and a 22.1 per cent share of
manufacturing value added in 1985. The same sector records the
fastest growth of real value added per employee of all
manufacturing industries in Cote d°lvoire. For the period 1975-85
the figure is 6.73 per cent, while food products for this period
recorded a growth of 2.51 per cent. Other manufacturing branches
of any significance are fabricated metal products, transport
equiprent, chemicals and wocd products. Tegether they accounted
for about a quarter of total value added in 1985. Transport
equipment and wood products recorded a substantial decline in
their shzres of total value added, from 12.7 and 8.0 per cent in
1977 to 6.9 and 3.1 per cent in 1985 respectively.

The industries producing goods for export are the food industry
(fruii juice and preserves, coffee and cocoa processing, oils and
fats) and the rubber, wood and textile industries (local cotton).
Since 1972, these have developed more rapidly than industries
producing for the domestic market. Manufactured exports accounted
for 20 per cent of industrial production in 1960 and 44 per cent
in 1980, The main export markets, which takes three quarters of
Cote d'Ivoire’s exports, are the developed countries. Exported
goods are tropical products processed to varying degrees. The
second, quite different market in terms of product range, is that
of the regional neighbours. To those countries the Abidjan market
is a pole of development.
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A comparison between the growth of domestic production for the
local market and that of imports of the same products frox 1974 to
1980, shows that imports grew faster than domestic production only
in the case of products such as chemicals and metals, for which
the country has few resources.

3. Obstacles to production

The major problem hampering the development of the manufacturing
sector is the foreign exchange shortage. The low export prices of
cocoa and other important export goods further exacerbates this
problem.

4. Policies directed towards the manufacturing sector

Since 1981 the government has been trying to promote industrial
development through a series of industrial reforms aimed at making
industry more diversified and competitive. The World Bank has
provided finance to help industrial enterprises adjust to the more
liberal commercial policy.

5. The scope for rehabilitation

Cote d'Ivoire has a well educated work force and a relatively
varied and diversified economy with an outward looking private
sector. The political situation is stable, though the succession
question remains unsolved. Although the present situation is
characterized by unfavourable export prices for the country’'s main
export commodites and heavy foreign debt obligations, the
conclusion must be that Cote d°'Ivoire, in the African perspective,
displays considerable scope for industrial rehabilitation, even on
a significant scale.

UNIDO is operating one $177,200 project with the purpose to
strengthen the govermment's capacity to restructure and
rehabilitate its industries, which are financed by CCI.

6. Recommendation for UNIDO follow-up action

Declining levels of investment in many industrial branches in
recent years implies vast opportunities for rehabilitation of
maniufacturing industries in Cote d'Ivoire. However, it is
difficult to assess which particular branches would show the best
scope, since no specific mentioning of this is made in the
material covered for this report. The food processing and the
textiles industries seem to be the major candidates, though. They
are the most important industries by almost any criteria, at.d they
are capable of generating much needed foreign exchange.

It is recommended Cote d’'Ivoire is made subject to UNIDO in-depth
study.




DJ IBUUTI
1. Genperal iantroduction

Djibouti's political situation is presently relatively stable
internally and the present regime enjoys working relations with
Yotk Ethiopia and Somalia. The major threat to the existing
statility originates from the many cconfiicts in the region rather
than frox the country itself. Externa.ly Diibouti tries to
maintain g-.d politicai reiations in ail quarters of reievance to
the country and receives substantial aid flows frox =muitilaterai
ageacies as weil as the USA and other western vcwers.

Djibouti is a smail country (23.0:0 sguare um: and eifectiveliy a
city state. Tze population is estimated by the Vorld Eank *o
356.000 (1984), a quarter of which leads a nomadic iife in the
semi-desert binteriand. The iargest ethui:- grour is Scmali while
the Afars are well rerresented in the adeministration. Boih groups
adtere tc tke traditicnal hierarchy of suitanates, whick gives
ccreideratle infiuence in Tiitouti politics to some sui =
resicing ocutside the couniry (in Etn;onla particularliy’. The

iteracy rate was estimated to only 10 per cent in 1652 and more
recent data suggests that bareiy one tenth of eligible chiidren
atiend school. Despite strenucus efforts by the Government.
Diicouti remains a maicr consumer of tke drug gat.

United Fations statistics sbow a GOF per capita of over 3% 1,000.
For various reasons, however, this figure gives the faise
imrreseion [iitoutians have a higher iiving standard iban pecp!
acrose tie torders, in Scmaiia and Etkicpia. in Drac:i:e EZS
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Geciined 1T an 3DnUA: AVerage rate o ShLuiv v TEr CE€LT LETwesh
1935 and 1£%. Misfmzl inilavion izplilss 3 Frowib fzz Tesn of
the sam:z crier. ruture grosieclte for z € FroOWLL agzernl
argely cn LliTTutitz atility o osul: iXTIETEZT TLE ITUTTSLT
CEVEIGDLED Drogramme., (i azIitizs ES 3 I&7iIl3. s2rvice
cenire, wiiii inL TUIL Fecuirss upRrad cisities as well as
expertiss

Tiidcuti bas

.ittle to export but peeds to import a izt.  hHence the
trase baiance 3l ways baz shown a subelarntiai deficit wite exzoris
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covering oniv a fraction of fmporte. FEutr Djibouti is ar impor:iant.
transit pert. A ouarter cf impcrts anc neariy 40 per cent of
exports by volume were destined for, or sourced in, Ezih:opia or
Somaiiz. Oniyv food and live animals appear as separate items in
the expcrt data, together comprising a guarter of tota. exports.
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Imports are of a wide range of goods, from machinery and capital
equipment to food. In 1983 and 1984 total imports to GDP were over
55 per cent (including transit trade).

A positive net on the services account, as well as the - despite
some reductions - stili fairly general officiai transfers, gives a
iower deficit on the current account thar the trade balance :tut it
is st1ii weil above 10 per ceat of GlE).

The Djibouti franc has been pegged to the US$. at Dfr 177 per TS§,
since (97Z. Thie has meant substantial swings against the French
franc - the =zsior currency in the country's trade. The doliar
aporeciation cauvsed the Goverament to introduce some severe
austerity measures and incrase its effcrts to raise the level of
foreign assistance and investment. Ome resuit was that the
exterral indebtedness of Diibouti increased sharply after 1963. In
1832 disbursad debt te GFr stcod at oniy 7.5 per cent. Simnce then
dictursed dect has gone ur from US$ 24.4 Zziiliicn to USE ©7.¢ mii-

lion in 1985 iEpliving & sbare of GBF of atsut 3C per cernt. Bzariy
253 per <ent cf the 42t is. kowever. consiszting cf corzessicrai
loane and thke OSE is wsll below 1) per cext. GBarrieg recent
changes in the foreign ex:ihange regims, terms Of trade wiil tave
igproved since the US doilar started ite slide in 1636.

2. The mznufacturing secior

Manvfacturing as a2 share of GDP has changsed very iittle over
the yea._. In 1975 it stood at 7.¢ per cent, rose tc 8.6 per cent

in i%78-7Y and d=:iined to 7.3 per cent bv 1334, Despite tk=
negative imtact cf the evente foiicwing : dance - the Cgzdern
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these kind

bzoivizny L DA ¢ iozIzntrated o Lulldl
aFre-inds tz a ) 333’ :ndustries. TzIs
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Arcng tbe ovstaclies to development ©jibouti i€ taciag, the szall
size cf the local marketr, ccmpetitico frcx s:rconger econcaies
nearby and difficuilties ip supplying the region, ail are majcr
ccnstraints on the scove for development. iHcwever, there is scope
for the processing of raw materiali for dcmestic use, such as miik,
flour, pasta and scarp.




4. Policies directed towards the mmavufacturing sector

The Government's policies for the menufacturing sector has been
ambitious. In fact over-ambitious ip the eyes of tbe Vorld Bank
and other major donors. The $500 million investment programme for
1984-1988. which the Government put forward to domors in 1983,
inciuded a number of agro-industriai and import-cubstitution medium
and smali-scaie manufacturing projects. However. the plans bhad to
be scaled down due to the foreign exchange shortage. A Vorid Bank
miscion identified a group of projects tkat couid be deferred or
cut back, and queried the usefulness of scme prciects. Among those
a cemnt industry on the grounds that it would far exceed the
capacity cof iocal industry. Tbere ic no indication of the
Government bhaving lowered its levei of amtition. Given more
favcurable economic counditicns, there skould be some scope for
further realisation of investment pians.

wn

The szcre for rehabilitation

The tinv size of tke manuiaciurine sectior imviies in itseif there
is reiati.e little sccpe for rekabiiitation irn that secter. Amcrg
donors as weli as in the Government the emphasics also cleariy is tao

expand the manufacturing sector ané develiap new industries rather
than to rebabilitate existing cres. There might be som=
vossibisities within the manufacturing sector tkat supply and
service the port and the tramsportation system used for the transit
trade. insofar as these pians are being activeiy pusbed forward oy
the Goverment, and supported by domnors, one wouid expect %o find
cuitatle otjecte for rehabi.itatiorn in that area. it wouid be cr a
i sTale. bowsver, sinze tlere is no particuiar menticoning of
Ser retadilitation nézds nor plsas or programmes for it in the

€. FfRe:icz=meniaticne for UNIIS fclilow-ur action
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ECYPT
1. General introduction

President Mubarak, who was Sacat's Vice-President, steers a
cautious course and tries to a70oid to challenge Egypt®s sensitive
public opinion. There is a grcwing islamic sentiment in the
country, but as a political fcrce the islamic opposition is too
divided to constitute a serious threat to Mubarak. Should the
vorsening economic climate cause political unrest, Egypt°‘s
military seems the most likely alternative to Mubarak.

With a GDP per capita of $713 in 1984, Egypt is classified as a
"middle-income’” economy. Since the overvhelming majority of the
more than 50 mn people (1987) are concentrated to a small portior
(4 per cent) of the area, the population growth rate of 2.5 per
cent is high. According to the World Bank, the total economy grew
by 3 per cent per year in the early 1970°s, but thanks to the
emergence of petroleum and gas as dominant resources, the average
annual real growth rate in GDP rose to 9.1 per cent for the period
1974-81. Reflecting the various effects on the Egyptian economy ty
the declining o0il prices in the early 1980s, real average annual
growth fell to 5.5 per cent for the period 1981-85, tc 5 per cent
for 1985, and, reflecting the sudden collapse of oil prices in the
winter 1985/86, to a meager 1.6 per cent for 1986.

In terms of growth of GDP per capita, the average annual rate fell
from 5.3 per cent during the 1970s to some 3 per cent for the
period 1981-84, according to UNIDO data. The share of petroleum
and gas in GDP expanded from 6.3 per cent in 1977 to 18.5 per ce=xt
in 1980/81. The shares of both agriculture and industry declined
markedly. With the reversed trend for the petroleum sector,
industry has recaptured some of the relative loss it made during
the period 1977-81. Despite the shrinking share of petroleum in
recent years, however, Egypt°®s agricultural sector has continued
to shrink in terms of GDP-share. In 1977 agriculture accounted for
27.5 per cent of GDP, by 1980/8]1 the share had declined to 20.6
per cent and by 1984/85 to 15.9 per cent.

After the revolution in 1952, Egypt instituted a set of policies
designed to provide a minimum living standard for all its
population. These policies included rigid rent comtrols,
subsidized food distribution, free education, guaranteed
employment of university graduates and the provision of a wide
range of government services at low cost. Following effective land
distribution, the government also has built up a domimant public
sector and banking, insurance, transport, major trading, mining
and even agriculture have been brought under the overall controi
of the state. The heavy iron and steel industry built up
subsequently has likewigse been kept in the public sector. Despite
the open door policy, Infitah, of the late President Sadat, the
original social welfare policies for the most part have remained
in effect. One illustration of this is the fact that the public
sector remains a dominant employer in Egypt; government services
account for nearly 20 per cent of total employment.

-
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Zgypt°®s principal sources of foreign exchange revenues have since
the mid 19705 deen petroleum, expatriate worker remittances, Suvez
:anal dues, tourism and foreign aid, with worker remittances
zvertaking petroleum in 1986 as the single largest source of
revenue. Of merchandise exports, however, petrocleum and related
products account for some 70 per cent of the total. Other
significant export items are cotton, textiles and aluminium.
Exports are destined mainly to the developed countries, with Italy
being the main destination receiving some 18 per cent of Egypt°s
total exports. Transport equipment, macnines, livestock, food
products, chemicals, rubber, leather, wood, paper and basic metals
are the principal imports. The main origins of imports are the
developed market economies. The USA and Federal Republic of
Germany supply more than 25 per cent of Egypt®s imports.

Ruge and growing deficits in the balance of payments has been the
result of falling oil prices and the related losses of revenues
from Suez canal dues, arab tourism as well as r mittances from
egyptian workers in other arab and oil depending economies. The
terns of trade have moved against Egypt, which is reflected by the
fact that, with 1982 as base year, the index stood at 92.3 in 1985
and at 74.9 in 1986. Also according to the World Bank, the current
account deficit was $5381 mn in 1986. The current account deficit
would then have been equivalent tc l4.1 per cent of GDP in 1986,
steadily rising every year from 10.1 per cent in 1981.

Egypt®s total debt has been reported by the IMF to be of the order
$38 bn in 1987, which would be practically equivalent to GDP. The
world Bank has reported the DS/exports ratio for the total debt to
be 47.2 per cent in 1986. The increasing debt burden and the
decreasing foreign exchange earnings led to an untenable foreign
debt situation, growing arrears and eventually to a mxjor debt
rescheduling in May 1987. Many of Egypt°®s development constraints
are policy induced, and thus can be eased, or even eliminated,
with appropriate reforms. Preceding the debt rescheduling, a
reform programme was instituted with support from the IMF. Initia!
reforms have included major steps to unify the exchange rates,
credit limitations and some modest reductions in subsidies. Even
if more far reaching reforms were to be introduced, however, the
external pcsition of Egypt for the foreseeable future will remain
less favorable compared to the 1970s.

2. The manufacturing sector

Manufacturing constituted 12.6 per cent of Egypt®s GDP in 198%,
exactly the same as in 1975. The manufacturing sector employed
some 1.4 mn peovple in 1981/82, comprising 12.1 per cent of total
labor force. Consumer gonods accounted for 55.7 per cent of MVA in
1973, but for 45.2 per cent in 1982, Capital goods, on the other
hand, increased their share of MVA from 23 per cent in 1973 to
25.3 per cent in 1982. In total, the manufacturing sector grew at
an annual average rate of 6.3 per cent in the 1960s, but the
growth of MVA stagnated to an average of 1.1 per cent annually
during 1970-74. With the expansion of the finacial base of Egypt,
and, to some extent, as the result of liberalized policies,
manufacturing activities, including oil refining, reccived fresh
impetus and grew at an annual average growth rate of 8.2 per cent
in the second half of the 1970s. Annual average rate of growth for
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the decade 19:)-80 was 6.1 per cent, and for the period 1981-84
6.9 per cent. The envisaged growth rate for the industrial sector
during the Five-Year Plan covering the period 1982/83-1986/87 was
10 per cent, a3 rate of growth not likely to have been achieved
given the sluggish overall economic environment. The soaring
imports may be taken as an indication of the industrial sector
failing to keep pace with domestic demand.

As a consequence of the nationalizations of industries in the
early 1960s, some two hundred large public sector firms dominate
the industrial sector. Private industry has grown by an average
annual rate of 12 per cent, since 1974, compared to 7 per cent
achieved by the public sector during 1974-80. The public sector
includes Egypt°®s basic industries - iron and steel, aluminium,
fertilizer, heavy engineering and cement and cotton yarn - while
the private sector concentrates on activities that can be carried
out by small scale firms, such as garments, food products. leather
products, cosmetics, wooden furniture and fatricated metal
products. Agriculturally based industries like textiles and food
processing form a major part of the manufacturing activity.

Egypt°®s oldest industry is the textile indusiry, processing
long-staple and extra-long staple cotton. As a whole the textile
industry accounts for for around 18 per cent of MVA. According to
studies made in 1984, $1.8 bn would be required to upgrade the
aging textile industry of Egypt.

Other studies have found Egypt seems to enjoy a comparative
advantage in the production of food flavours, vegetable oils, jams
and marmelades, biscuits, confectionery and starch. Yet the
country is far from self sufficient in food production, apart from
rice, and given the rapidly rising population, food self
sufficiency will be a difficult task to achieve.

The share of manufactures in Egypt®s exports is very modest. In
1982 it was estimated manufactures were expcrted for an amount cf
$253 mn, and the same year total mercha ’'1se exports were reported
at $5779 mn, giving manufactures a share of %.4 per cent. Yarn and
fabric are the major items exported, accounting for 51 per cent of
the total manufacturing exports. Basic metals accounted for 33.1
per cent. The imports of Egypt®s industry was in 1985 estimated to
amournt to $1.2 bn, raw materials and inputs accounting for a third
of the total and capital goods, spare parts znd consumer goods the
remainder.

3. Obstacles to production

The sluggish economic environment is - among other things -
obstructing the performance of Egypt®s indusiry and making the
target of 10 per cent annual growth seem more and more
unattainable. Another constraint affecting a large portion of the
manufacturing sector, is the lack of appropriate reforms and
administrative inefficiencies.
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&. Policies directed towards the manufacturing sector

Tt= trend regarding the economic environment is not encouraging,
bu= there are distinct efforts on part by the Egyptian government
tc upgrade and overcome administrative obstacles. To generate high
icdustrial growth, policy is being directed towards broadening the
ccuntry®s industrial base by promoting investment from Egyptian
and foreign sources. One example of these policies is found in the
refining industry. Contrary to the trends in other oil producing
countries, Egypt®s refining capacity is being expanded and a $1 bn
investment plan covering the period 1984/85-1987/88 has been
approved. A new refinery is built - the seventh in Egypt - and a
$70 mon contract has been awarded to Italian companies for the
construction of a Linear Alcohol Benzol plant.

5. The scope for rehabilitation

With regards to the overall economic situation, the major
challenge facing Egypt is to identify, nurture, and promote
industries which can generate or save foreign exchange. The
policies required to achieve this have been formulated by the IMF
and other international bodies. There is no lack of awareness in
the government of Egypt regarding the nature of the problems
facing the country. The government has also embarked on an
ambitious path to recovery. As long as the external environment
remains unfavourable, however, the task is formidable. It is
likely private capital will remain hesitant towards Egypt, until
there are clear indications the country has reversed the negative
trend. Egypt will, therefore, depend heavily on assistance from
international and bilateral donors of foreign aid. Despite the
depressed outlook, Egypt has the potential to embark on a path of
rapid econcmic development. However, it would require far reaching
reformation of the structure of Egypt®s econromy.

In terms of industrial needs there is obvicusly a scope for
rehabilitation among many branches of Egypt®s manufacturing
sector. Primarily there seems to be needs for physical
rehatiiitation of obsolete plants and equipment - given the fact
that Egypt has had a manufacturing industry for several decades.
This seems to be especially relevant for large portions of the
aging textile as well as parts of the food products and other
agro-based industries. These industries are also crucial to
develop in order for Egypt to overcome the present economic
difficulties.

The Egyptian government has identified and given priority to
rehabilitation of the textile industry, which in many cases is old
and inefficient and at the same time is one of the candidates to
help offset losses in traditional foreign exchange earnings.
Whether the government®s intention to carry out such a
rehabilitation effort has been possible to implement in the
recessionary climate Egypt®s economy has been operating in for the
last few years, is not clear from the available data.

UNIDO is currently operating some 30 projects in Egypt (see
appendix). Out of these, only three would fall under the heading
of rehabilitation. One is a $150,000 project to improve
laboratories for semi-industrial services, one is a $53,500
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project for maintenance training relating to fertilizer plants in
cocperation with the Austrian government and one is a $9,000
su-vey of shoe factories to chose one for rehabilitation. The
su-vey has been concluded and one shoe factory (ABUDA) has been
se_ected for rehabilitation.

6. Recommendation for UNIDO follow-up action
Requests from the Egyptian Government ought to be looked upon

favourably. Barring such specific requests, however, no UNIDO
follow-up action is recommended at this point of time.




BQUATORIAL GUINEA
1. General introduction

Equatorial Guinea is ruled by President Obiang Nguema, who seized
power in a 1979 coup. At that time the country was close to
bankruptcy, isolated from the rest of the world and ravaged by the
terror of the Macias-regime. However, the present regime largely
caters for the same vested interests, and although several coup
attempts have been reported, Obiang Nguema seems to have a firm
grip of the power. Externally the coup has led to a reorientation
towards the West, especially Spain and France, and Equatorial
Guinea has joined the franc zone. Regionally formerly tensed
relations with Nigeria have improved greatly, but Morocco is the
closest ally in Africa and among other things supplies the troops
for the presidential guard in exchange for diplomatic support for
its policies on Western Sahara.

Since the ruinous decade of the Macias-regime, Equatorial Guinea
has started a long and hard climb towards economic recovery. In
1969 CDP per capita was the third highest on the continent, but
1979 it had declined to $168, the fourth lowest in Africa.
Milestones along the way have been a 1980 return to annual
budgets, a donors conference in 1982 which considered $140 mn
worth of development projects with priority given to agriculture,
the January 1985 adoption of a convertibel currency (CFAfr) and
the June 1985 first IMF standby credit worth 9.2 mm SDR. The IMF
arrangement expired in June, 1986 and had not been replaced as of
August 1987,

The mainstay of the economy is agriculture, both for subsistence
and in the production of cash crops for export. The country has
the potential of being self-sufficent in food, but food iaports
accounted for 25 per cent of all imports in 1983. Cocoa, which is
grown on the island of Bioko, is the main export commodity. Coffee
and timber have traditionally been other principal export
comrodities. Since recovery started, the trade deficit has been
reduced, but Equatorial Guinea is still heavily dependent on
foreign assistance. In 1985 the Paris Club rescheduled $28 mn in
overdue debt repayments. According to the World Bank, total debt
was $133.2 mn in 1985, and, according to the IMF, corresponded to
175 per cent of GDP in 1986.

The present government actively tries to promote new cash crops
such as sugar cane, cotton and sisal. It also tries to develop
livestock production. Both this and the large forestry resources
in the continental part of the country, Rio Muni, have good
potential and are attracting considerable investment by foreign
companies. The fishing sector also holds considerable but untapped
potential. The by far largest tonnage is caught by foreign
interests, especially by Spanish boats. A three year fishing
agreemmet with the EC was signed in 1986 giving Equatorial Guinea
$1.88 mm annually plus $24 per ton of tuna caught. Other efforts
by the government to improve economic conditions include oil
exploration. If these efforts prove successful, economic prospects
would be drastically transformed.
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2. The manufacturing sector

Manufacturing as a sector of the economy employed 468 people in
1983. UNIDO data also show that food prodacts accounted for ar-und
two thirds of gross output of the manufac:uring sector in 1983. Of
the 468 employees in manufacturing, 167 were employed in food
product industries; 116 in furniture except metal, a sub-sector
that accounted for 7.3 per cent of gross output; 90 people were
employed in wood products except furniture, a sub-sector that
accounted for 5 per cent of gross output and printing employed 39
people who contributed to 7.9 per cent of the total gross output
of the manufacturing sector.

According to UNIDO data, the menufacturing sector®s share of GDP
was 5 per cent in 1984, which can be compared to 4.8 per cent in
1970. The average annual rate of growth was minus 10.4 per cent.
In other words this tiny sector declined by upproximately the same
order as the rest of the economy for that period as a whole. Since
1980 the annual average rate of growth has in fact been positive
0.8 per cent, while total industrial activity as well as GDP per
capita do not show such an improvement.

3. Obstacles to production

The constraints to expansion of the manufacturing sector include
the present shortage of foreign exchange, the lack of adequate
manufacturing traditicn and skills, the ruinous state of the
economy when the present regime came into power in 1979, the
smallness of the market and the competition from neighbouring
countries.

4. Policies directed towards the manufacturing sector

The policies of the present regime have in general followed the
prescription of the IMF, at least until 1987, and thus emphasises
the role of the private sector, and an outward looking and liberal
environment for manufacturing including an attractive code for
importation of capital as well as for goods. In other words, the
tolicies are general and primarily directed towards creating new
manufacturing industries. Whether any such projects were included
in the $140 mn worth of development projects, which a 1982 donors
conference identified, is not revealed by the material covered for
this report, nor whether any rehabilitation projects have been
undertaken by the government..

5. The scope for rehabilitation

The present policies of the government seem conducive for
rcaabilitation work as they are aiming at econcmic restruction. By
virtue of the small size of the manufacturing sector, however, the
scope for rehabilitation is limited. Therefore programmes for
economic recovery, formulated by the government itself as well as
those formulated by the community of donors, have primarily
focused on developi- w industries, rather than concentrating on
the few existing on. .. ” vever, the long period of seemingly total
mismanagement and ne, '~-.. til 1979 certainly will have left
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behind needs among the industries that ex:sted in the 1960°s.
However, identification of which of those branches display the
best scope for rehabilitation is not poss-ble on the basis of the
available data. The major candidate industries would be the food
processing and the wood furniture industry.

t. Recommendation for UNIDO follow-up ac:ion
Due to the smallness of the manufacturing industry, and despite

the favourable policies and economic readjustment, no specific
folow up action is recommended.




ETEIOPIA
1. General introduction

Although Ethiopia is suffering from armed conflicts and other
regional and national ill-fortunes, it is politically stable.

Ethiopia is in terms of GDP per capita classified as the poorest
country in the world. UN statistics show GDP per capita was $105
in 1984. Economic growth has been constrained by a number of
factors since the military seized power in 1974, Regional
conflicts have disrupted economic activity across the nation. In
dealing with the conflicts the government has opted to obtain
enormous quantities of weaponry - some $4 bn worth. The fighting
in Eritrea alone is estimated to cost the government $1 wn per
day.

The comprehensive reorganisation of the economy in a socialist
fashion including the institution of centralised planning and
nationalisation of industry has constrained output and so have a
series of droughts in 1972-74, 1980-81, znd most seriously
1984-85. Ehtiopia®s major foreign exchange earner, coffee, was
also affected by falling prices between 1979 and 1982 and again in
1987.

The figures for GDP growth are telling. Growth in real GDP was

recorded at 3 per cent in 1980/81, 1.9 per cent in 1981/82, 5.6
per cent in 1982/83, -3.9 per cent in 1983/84, -6.5 per cent in
1984/85 and 11.3 per cent in 1985/86, reflecting the effects of
the droughts and the swings in coffee prices.

In terms of GDP per capita growth, the entire period from 1970 to
1986 has brought declining real per capita income; for the 1970s
by modest -0.3 per cent per year on the average, but then falling
to -1.0 per cent a year 1981-84, when the most severe drought
occured.

The share of agriculture in Ethiopia®s GDP sank between 1970 and
1984 from 52.7 per cent of GDP in 1970 to 41.1 per cent in 1984,
the service sector increased its contribution from 26 per cent in
1970 to 32.1 per cent in 1984, while total industrial activity
accounted for 9.6 per cent of GDP in 1970 and for 11.3 per cent in
1984. In terms of employment agriculture dominates with 8C per
cent of the labour force employed in agricultural activities.

Exports consist primarily of coffee, some hides and skins and the
drug qat, with coffee generating on the average, and depernding on
the prevailing world market conditions, approximately 60 per cent
of export revenues. The USA still, and despite the political
grievances, buy most of Ethiopia®s coffee, while the USSR provides
most imports. The terms of trade have generally moved against
Ethiopia since 1970, with an average annual drift of -4.7 per
cent, according to the World Bank.

Rising private and public net transfers helped alleviate growing
deficits on the current account in 1981-84 and reduce the deficit
from $250 mm in 1981 to $132 mm in 1984. On the whole, however,
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capital aid has been disappointing for a country of Ethiopia‘s
size and poverty, with $9.90 per capita in 1984 as compared to
$25.50 per capita on the average for Sub-Saharan Africa. An
improvement has occured since, with the USA raising its food aid
considerably in 1985, but along with other western donors, it is
slov and seemingly reluctant to follow up food aid programmes with
development work. Ethiopia‘®s external debt amounted to $1,.869 mn
according to the World Bank in 1985, equivalent to 39.7 per cent
of GDP and of which 79 per cent consists of concessional loans.

2. The manufacturing sector

Manufacturing activities contributed 10.4 per cent of GDP in 1984.
It is largely based on domestic raw materials with food processing
accounting for a quarter of total MVA and thereby being the
leading bdranch - particularly sugar and flour. Textiles are number
two, accounting for 17 per cent of value added in 1985.

Manufacturing's output growth has been faster than in other
sectors of the economy and capacity utilisation is reported to be
high by sub-Saharan standards in many large and medium sized
enterprises. Activity is concentrated to the area around Addis
Ababa, Asmara and Dire Dawa. Most products are sold on the local
market, but sugar, semi-processed hides, skins and other leather
work, and o0il seed products are exported.

3. Obstacles to production

Output has been constrained by the regional conflicts, the series
of droughts - in 1984-85 especially, naticnalisations in 1975,
foreign exchange shortages and lack of new investment, raw
materials and spare parts, and in addition by differences of
opinion between management and workers. Due to all these factors
the economy has been characterised by low agricultural
productivity, a small industrial base, shcrtages of skilled
manpower, weak infrastructure and the strains of world recession.
Ethiopia is endowed with few natural resovrces and exploration of
oil in the Ogaden region by the USSR has not changed the situation
as a confirmed finding would.

4. Policies directed towards the manufact.ring sector

The present ten year plan for obvious reasons places great
importance on industrial development and half of the planned
investment is earmarked for 216 industrial projects, a quarter of
which are improvements to existing enterprises. The emphasis is on
import substitution, particularly of machinery and transgport
equipment, industrial inputs and semi-finished products. Western
aid to manufacturing has been minimal, partly due to the problems
over compensation for nationalisation. Production was kept going
through the drought years 1984-85 by running down stocks of raw
materials and spare parts.

5. The scope for rehabilitation

From a macroeconomic point of view the scope is mixed for
rehabilitation, in Ethiopia. On the one hand vast needs exist,
there are government plans for rehabilitation, the plans can be
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expected to be of good quality, the country is trying hard to
maintain the upvard momentus in economic development, improve its
i ternational relations, but is still lacking the bilateral aid
fiows it from many points of view could expect.

On the other hand the combination of adverse external
circumstances, regional armed conflicts and the ongoing and far
reaching restructuring of Ethiopia®s economy, will exacerbate
existing administrative ineffiencies, shortage of foreign
exchange, shortage of manpower and material and other difficulties
that are normal in development work and which can threaten the
success of any project even under favourable conditions. Thus it
seems doubtful this would be an appropriate time for
rehabilitation assistance in Ethiopia on any larger scale.

Among the 17 projects UNIDO currently is operating in Ethiopia
(see appendix), several are large scale and one concerns the
rehabilitation of the pulp and paper company. The project recently
started, and $71,200 is allotted to train staff, up-grade
accounting procedures and machine operations.

6. Recommendation for UNIDO follow-up action

No particular follow up action is recommended at this point of
time.




GABON
1. General introduction

Gabon is under the firm rule of President Bongo, who came into
pover in 1967 and also is the founder of the only allowed
political party. The Morena movement has set up a government in
exile in Paris, France, but neither this nor any dowmestic
opposition constitutes a serious threat to the present regime.
Externally the links with France are strong, but Bongo has
actively tried to improve relations also with other western powers.

Gabon is the third largest producer of oil in sub-Saharan Africa
(after Nigeria and Angola). In 1984, when crude o0il output was
8.7umn tons, the petroleum sector accounted for 48 per cent of
GDP, 84 per cent of exports and 66 per cent of total state
revenue. Though this oil wealth, combined with a very small
population (around 1 mn), has given Gabon the second highest GDP
per capita on the African continent, $4059 in 1984, it has also
exposed the economy to fluctuations in the world oil market - and
to the danger of depleting oil resources. The o0il sector®s share
of GDP started to fall in 1985, when it dropped to 20 per cent and
the collapse in prices in 1986 caused exports to fall by almost a
third and their share of exports to decline to 65 per cent.
Production reached its peak in 1976 with 11.6 mn tons. 3ince then
the production has declined and it is estimated known reserves
will be exhausted by the late 1990°s.

Gabon is well endowed also with hydropower resources and with
valuable forestry and mining industries. In order to tap some of
those resources, the government has invested some $3 bn on the 657
km Transgabonais railway, which was one of the biggest
construction projects in the world and after 12 years work was
inaugerated in 1986. Agriculture®s contribution to GDP is modest 8
per cent and food stuffs account for 16 per cent of imports (1986).

Gabon®s external bailance has come under increased pressure as oil
revenues decline. Until 1984 the trade surplus more than offset
the negative net deficit on services (where services related to
the petroleum sector loom particularly large). As oil revenues
plummetad in 1986 the current account moved into a deficit of $947
mn. In 1987 Gabon rescheduled its foreign debt, which corresponds
to 43.9 per cent of GDP, with both official and private creditors.
According to the government®s prcjections, debt will continue to
increase, exacerbating both the need to resume foreign development
assistance programmes, which were phased out during Gabon®s "fat”
years, and the need to diversify the economy away from the heavy
dependence on the petroleum sector.

2. The manufacturing sector

The growth of o0il, and to some extent mineral extraction and the
advent of the Transgabonais railway project caused the
manufacturing sector to expand. As a proportion of GDP it remains
very small, though., In the mid-70°s the share of manufacturing in
GDP was 4.3 per cent - up from 2.8 per cent in 1970 - and by 1984
it had expanded to 6.5 per cent. The most important products in
1986 were refined petroleum (572,000 tons), foodstuffs (inter alia
18,000 tons sugar and 35,100 tons flour) and timber products (for
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exasple 74,800 cubic meter plywood). The shares of value added in
1978 were 15.6 per cent for petroleus refineries, 8.7 per cent for
food products and 14.2 per cent for wood products except
furniture. UNIDO data further reveals that food products grew by
10.2 per cent in real value added terms, between 1975 and 1986,
that beverages recorded similar growth figures and that machinery,
except electrical, recorded a growth of 74 per ceuc between 1978
and 1980. The same source puts the growth in the petroleum
refineries to 0.47 per cent between 1975 and 1986.

Exports of manufactures is heavily dominated by refined petroleum
products such as motor gasoline and fuel and lubricating oils.
However there is some export of raw and refined sugar, veneer
sheets and som re-export of wood pulp. For consumption of products
like textiles, chemicals, iron and steel, other metals and paper
products Gabon relies totally on imports.

The most important plant in the country is the Sogara refinery at
Port Gentil, which recorded an output of 572,000 tons in 1986 and
covers most domestic petroleum product needs. The only other
product groups for which the same holds true are sugar and veneer
and plywood products. Allied to the Sogara refinery is a 10,000
ton capacity bitumen plant, and the petroleum related sector also
includes shipyards and metal working facilities. A ferro-manganese
plant, run by Sogaferro, may eventually be constructed, and dry
batteries using manganese dioxide are now manufactured locally.

3. Obstacles to production

Expansion of the manufacturing sector is primarily constrained by
the general adverse economic conditions caused by the developments
in the oil market. The recession in 1986, caused by the fall in
oil earnings, was reflected in the manufacturing sector by an
estimated 25 per cent fall in the combined turnover of the
country®s principal enterprises. Together they turned over half a
bn dellars in 19853, 40 per cent in the petrochemicals and refining
industries, some 30 per cent in food and beverages combined and 12
per cent in timber and furniture. The sector despite these
developments remain relatively undeveloped. Its expansion is
restricted by a very narrow domestic market, competing import
substitution industries in neighbouring countries (including
Gabon®s partners in Udeac, the regional customs union) and last
but not least the very high labour cos:s.

4, Policies directed towards the manufacturing sector

Plans to construct a paper pulp factory were scrapped in 1983. In
light of the deepening financial crisis of latter years, the
government in its planning has choosen to give priority to
agriculture. Both as a means of stemming the urbanisation of the
country, decrease the need for imported food and develop new
sources of foreign exchange earnings. The perceived necessary cuts
in the Development Plan®s expenditure has therefore saved the
agricultural sector, but not the industry, except mining.
Nevertheless new industries have been added and more are under
way. Expansion is in progress at the national paint and cement
works. Of note are also the expansion of local breweries, a new
mineral water bottling plant, and the construction of a sugar
refinery with a capacity of 30,000 tons, and flcur milling and
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animal feed plants. Foreign owned companies are obliged to invest
10 per cent of their profits on a tax free basis in local
industries.

5. The scope for rehabilitation

From a macroeconomic perspective the conditions for expansion of
the manufacturing sector as a wvhole are severly curtailed by the
general adverse economic conditions in the country. While the need
may be greater for expansion, the situation seems to imply there
is scope for activities within the boundaries of rehabilitation.
Primarily in the petroleum sector, where the negative future
production trend is likely to prevent new investments, but also in
the other sub-sectors that have existed for some time and enjoy
more favourable market conditions, such as, for example, sugar and
timber.

UNIDO is at present not operating any projects in Gabon.
6. Recommendation for UNIDO follow-up action

The priority given to the agricultural sector by the government
could imply there is scope within segments of the manufacturing
industry serving viable agricultural activities, including fish
and fish processing industry, such as mechanical enterprises.’
Wether such enterprises exist, and are in need of rehabilitation
is, however, not possible to assess on the basis of the data
available for this report.

It is recommended the scope for rehabilitation in Gabon is studied
in some more detail before final decision is taken.
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SUINEA
1. General introduction

Since 1984 Guinea has a military government, which seized power in
a coup one week after the death of Sekou Touré, who had dominated
the Guinea since irdependence in 1958 and instituted a highly
centralised, one party system of government. The new rulers have
set Guinea on a new path politically as well as economically. The
economic reforms hurt many of those who benefited under the
previous regime, and there are clear signs of internal strains in
this young nation. Externally relations with France have been

. markedly improved.

Thanks to its mineral potential, its ample water resources as well

- as climatic 2nd soil conditions favouring a wide variety of
agricultural crops, Guinea has the potential of becoming one of
the more prosperous countries in the region. Ranked in terms of
GNP per Capita, however, Guinea is reckoned to be among the 25
poorest countries in the world. In 1984 GDP per capita was $335
with real average annual growth since 1970 of 0.9 per cent, which
was better than the 0.4 per cent recorded for Africa as a whole,
but well below the 2.0 per cent recorded for all developing
countries.

The economy is based essentially on agricultural and pastoral
production, which forms the livelihood of about B0 per cent of the
country®s 6.1 mn people and accounts for nearly 45 per cent of
grosz domestic production. Industrial activity is heavily
concertrated to mining and mineral exports account for almost all
export earnings. However, the mining industry has been operated
with very few linkages to other sectors of the domestic economy,
thereby contributing to exacerbate earlier tendencies towards a
dualistic economy. The rural sector has suffered serious setbacks,
largely related to the effort by president Sekou Touré and his
goverament to run the economy through a highly centralised system
which restricted private enterprise in all sectors of the economy.

During the 1970°s the performance of the mining industry was
fairly positive, while other sectors of the economy suffered from
lack of investments and low productivity. So when export earnings
began to stagnate in the late 70°s, an increasing balance of
. payments constraint was added to the economic problems of Guinea.

Since the military seized power in 1984 a more liberal economic
regime has been introduced. A new currency was introduced in
January 1986 in conjunction with a 93 per cent devaluation and an
IMF stand-by credit. It has been interpreted as foreshadowing
Guinea®s eventual entry into the franc zone, which it left in
1960.

While the trads balance regurlarly has been positive, the current
account and the overall balance of payments have been in deficit,
with deficits of fairly substantial sizes. The deficits were
largely financed by accumulating arrears on debt payments and by
1984 total external debt stood at $1.5 bn, equivalent to some 85
per cent of 1983 GNP. Around $200 mn was rescheduled in the Paris
Cludb i.. April 1986 and reschedulings with private creditors were

S ————————
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expected to follow suite. Debt service was estimated by the World
Bank in 1985 to $67 mn, equivalent to some 12 per cent of mineral
export earnings and 3.6 per cent of GNP.

2. The manuiacturing sector

The manufacturing sector is small in Guinea. In 1984 it was
estimated to account for 2 per cent of GDP according to EIU and
for 3.3 per cent according to UNIDO. Sticking to the latter
source, the growth of manufacturing was on real average annual
basis 2.6 per cent between 1970 and 1984 and 4.3 per cent 1981-84.
Quite the copposite development from the African continent and all
other developing countries. However, it is hard to trace the
source and therefore the significance of this accelerated growth
in the early years of the decade. Especially since a radical
change of economic regime has taken place in the more recent years.
Most of the plants in Guinea are state controlled and were
established to meet domestic demand. However, the only

manuf actured products for which domestic production satisfied
domestic consumption were in 1983 vegetable oil and sugar.

3. Obstacles to production

Apart from the small -size of the economy and the manufacturing
sector itself, the overvalued currency, power and raw material
shortages, poor management, insufficient labour skills and
inadequate domestic purchasing pover are factors that explain why
manufacturing capacity has been chronically underutilised.

4. Policies directed towards the manufacturing sector

Since 1984 Guinea his set on a path of liberal and outward looking
economic policy regime. The recovery programme®s main target is a
growth rate of 4.6 per cent by the end of the planning period
1987-91. The principal contribution is expected from the private
sector and especially within fishing, industry, construction and
private works. Overall economic reforms have, however, so far been
implemented slower than anticipated in the plans, which implies
continued economic strifes.

Efforts to seek financial and technical assistance to renovate and
operate plants were undertaken already by the previous government,
but have been intensified as part of the now existing planning.
Uneconomic units are to be closed down and only those of
particular national interest will be kept in state hands. Much
hope and anticipation is given to the role of private sector
investments. The government has announced that of the 35 state
enterprises, seven would be wound up, with four being reorientated
into different activities and 13 more to be overhaulde prior to
their planned sale in whole or part to the private sector. The
remaining eleven enterprises will remain in the public sector, but
most of them will undergo some major reform. By the beginning of
1987 the process of reorientation was well advanced and bids from
prospective foreign joint venture partners were being appraised.
It is intended that, with a new investment code in place and with
the devaluation having improved prospects for import substitution
and for some limited exports, rehabilitation of existing capacity
and creation of new industrial ano commercial enterprises by
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domestic and foreign private sector interests will get under way.
The World Bank is providing fimance to encourage small scale
enterprises operated by Guineans.

5. The scope for rehabilitation

The small size of the manufacturing sector in Guinea is a
considerable constraint on any effort along the lines of
industrial rehabilitation. On the other hand, the macro
environment, due to the currently implemented policies, is
conducive to rehavilitation programmes. Within the framework of
the Guinean economy, therefore, there are clearly substantial
scope for industrial rehabilitation.

Given the fact that the recent policies that have been launched in
the country pay considerable attention to the rehabilitation
needs, it is on one hand unclear what remains for others,
including UNIDO, to do in addition to ongoing efforts in
supporting the recovery of Guinea®s eccnomy. UNIDO piresently
operates six projects in Guirea (see also appendix). Two are
large-scale projects, and several of the projects fall under the
heading of rehabilitation and within the government's own
programme for rehabilitation. One $°.4 mn project assists in the
strengthening and reparation of equipment at Conakry's Center for
supply and maintenance of industrial equipment.

6. Recommendation for UNIDO follow-up action

Due to the small size of the manufacturing sector and the
relatively extensive ongoing programme for rehabilitation, Guinea
is at this point of time not recommended for further UNIDO study.




THE GAMBIA
1. General introducticn

The Gambia has since izs independence from British ruie in 1965
been ruled by Sir Dawde Jawara, the leader of the People®s
Progressive Party. The opposition mainly comes from various
parties formed by discontent former ministers. Their failure to
unite and formulate an electoral pact was probably a major factor
behind the for them disappointing result of the general elections
held in 1987. The result of the election was that the PPP
increased its seats from 28 to 31 out of the 36 seats in Gambia®s
Parliament. The result gives Sir Dawda mandate another five years
of implementation of the economic adjustment programme, instituted
with the support of the IMF, the World Bank and other creditors.
Externally the Gambia has special relations with Senegal, but full
realisation of the 1981 confederation agreement will probably
continue to be delayed and remain in a distant future.

The Gambia is a tiny coun’ y forming an enclave around The Gambia
river inside Senegal. The pulation is only 686,000 {(in 1985),
yet it is one of the most « .nsely populated countries in Africa
(62 per square km). Agriculture is the backbone of the economy,
accounting for around 25 per cent of GDP, over three quarters of
the labour force and almost all foreign exchange receipts. The
principal activity is groundnut cultivation and processing.
Cotton, rice, maize and sorghum are also grown, while fishing and
tourism have become major sources of foreign exchange. Given its
geographical location, as well as differences in tariff rates,
prices and incentives, it is inevitable that large scale smuggling
should have developed across the borders with Senegal. The
powerful vested interests which developed as a result of this
industry - on both sides of the border - must be held partly
responsible for the slow development of the customs and economic
union under the 1981 confederation agreement.

Gambtia®s economic performance is largely a function of its
principal export product - groundnuts. With erratic production as
a result cof the vagaries of the weather and fluctuations in
international prices, the economy is heavily vulnerable to
external shocks, although a large proportion of development
expenditure is financed from tureign loans and grants. The
fluctuations are recorded in the figures for real GDP growth; in
1982/83 the growth in real GDP was 9.8 per cent, but for 1983/84
real GDP contracted by 10 per cent, according to EIlU estimates.
1984/85 and 1986/86 also saw negative rates of growth of -2." per
cent and -8.5 per cent respectively, while growth resumed to a
positive rate in 1986/87 of 5.3 per cent.

GDP per capita - expressed in 1980 prices - stood at $430 in 1970
and at $440 in 1984, according to UNIDO data. The average annual
real rate of growth for the same period is recorded close to nil
and, (probably) due to currency depreciations, actually negative.
The currency was until 1986 pegged to the british pound, but as
part of the IMF designed adjustment programme, it is presently
under a regime of free float. The results of this drastic reform
include - on the positive side - elimination of the black market
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for local curreacy, and - on the negative gide - a sharply
increased inflatZon rate. Inflation reached 56.5 per cent for
1986, but for th= tirst half of 1987, the rise in consumer prices
is reported to have moderated.

With only groundnuts and fish and some fish products to export,
Gambia consistently has had a trade deficit - in 1980 almost twice
the vaiue of all exports. The recovery programme has brought
austerity and reduced imports, cutting the trade deficit to
fractions of export revenues - 9.5 per cent in 1984 and 19.1 per
cent in 1985. Since 1983 the current account has showed a surplus
for the first time in the 1980s, another result of the recovery
programme. However, this achievement was balanced by a growing
outflow of long term capital and Gambia remains heavily dependent
on foreign aid. In 1985 foreign aid totalled $51.9 mn of which

$38 m were grants (total export revenues in 1985 were $62.9 mn).
Aid flows have remained fairly constant since 1980. Total debt,
however, has continued to surge. In 1980 disbursed debt stood at
$106 mn and by 1985 at $180 mn, equivalent to 120 per cent of GDP.
For the period 1986-90 debt service is proijected to amount to
$18-20 mn a year, and revenues of export of goods and services are
projected to range from $60 mn to $80 mn a year, i.e. a DSR Gambia
cannot absorb. The reschedulings that have taken place several
times in recent years with both the Paris and the London Club, are
therefore likely to continue.

2. The manufacturing sector

Manufacturing accounted for 5.1 per cent of GDP in 1984, up from
2.1 per cent in 1970 and down from 6 per cent in 1981. The MVA per
capita doubled from $11 to $22 between 197C and 1984, producing an
average annual rate of growth of 7.1 per cent, while GDP per
capita declined by one tenth of one per ceat during the same
period. This rapid expansion notwithstandirg manufacturing remains
a tiny part of Gamtia’s economy - which is small to begin with.
Total manufacturing employment in 1985 stood at some 2,000 people,
0.65 per cent of the labour force.

The formal manufacturing sector consists of 40 to 50 enterprises
of which three fifths employ fewer than 20 workers. The largest
activity is buying, processing and exporting the groundnut
products. Food as a branch in the UNIDO data accounts for more
than half employment, three fifths of output and a little less
than two fifths of value added. Other activities of any
significance are brewing and soft drink manufacturing and fish
freezing, paint soap and brick making plants.

3. Obstacles to production

The smallness of local markets, shortage of technical expertise
and management, scarcity of raw material and local business
attitudes prefering trading and investment in property in favour
of manufacturing, are all factors obstructing the expansion of
Gambia’®s manufacturing sector,

4, Policies directed towards the manufacturing sector

The general policies of the economic adjustment programme,
instituted in cooperation with the IMF, the World Bank and other
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donors and credizors, provide reforms tc liberalize the economic
policies, stimulste private investment and reduce the direct
control by the g=vernment over economic decisions. However, it is
yet too early to register any specific results of the changed
policies. In the material available for this report, there is no
indication of specific programmes of rehabilitation of
manufacturing.

5. The scope for rehabilitation

The smallness of the economy, and of the manufacturing sector,
precludes any comprehensive programme for rehabilitation in
Gambia, and to the extent there does exist individual plants, or
activities, in need of rehabilitation, the available macro data
does not revea! such needs. There are no ongoing UNIDO projects.

6. Recommendation for UNIDO follow-up action

Barring specific requests from the Gambian government, no specific
follow up action is recommended.




GHANA
1. General introduction

Flight Lieutenant Jerry Rawlings seized power in >hana in 1981 and
has been able to strike a dbaiance between the conlicting demands
from radical and nationalistic groups on the one aand, and the
demands from the IMF, the World Bank and western donors, on the
other. Several alleged coup attempts have been recorded,
reflecting an inherently unstable political structure as well ac
painful economic reforms. Despite the austerity measures, however,
Rawlings seems to maintain his popularity and the prospects for
continued stability must be considered good. Regionally Ghana has
good relations with Burkina Faso, but tensions marr other
neighbourly relations, especially with Togo with which war nearly
broke out in 1986. Internationally Ghana keeps a low profile,
pursuing friendly relations with both superpowers.

After several years of economic stagnation, reflecting serious
structural deficiencies in the economy such as lack of a
diversified agricultural sector, overvalued currecy, high
importation costs for energy, two pcriods of drought and expulsion
of 1 mn ghanaians from Nigeria, Ghana in 1983 experienced an acute
economic crisis. With the support of the IMF and the World Bank
Ghana then indroduced one of the most ambiticus economic reform
programmes in Africa.

It is claimed the programme is beginning to yield results. GDP
stood at $4.6 bn in 1984, and real GDP growth, which was negative
1980-83, was 6 per cent in 1984, 3.3 per cent in 1985, and was
expected by the IMF to be around 5 per cent in both 1986 and 1987.
GDP per capita, which was $350 in 1584, has grown by 0.Y per cent
in 1985 and 2.8 per cent in 1986, according to the IMF. Inflationm,
recorded at 123 per cent for 1983 was down to 25 per cent in 1986
- short of the target of 15 per cent but still a major
improvement. Despite higher prices for cocoa, the main export
good, and improved terms of trade, however, the current ac:ournt
remains 3 concern. The deficit was $220 mn in 1987, equivalent to
4.8 per cent of GDP. Ghana®s external debt was some $2.3 bn in
1986, about 46 per cent of GNP and generating a DSR of mcre than
50 per cent. Despite the heavy debt burden and thanks to increased
aid on concessional terms, it is however expected Ghana will be
able to avoid a debt rescheduling.

2. The manufacturing sector

Manufacturing was given high priority in Ghana after independence.
A relatively wide range of industrial enterprises were set up from
1957 and on with the largest including the Valco aluminium
smelter,saw mills and timber processing plants, cocoa processing
plants, brewing, cement manufacture, oil refining, textiles and
vehicle assembly. Due to various adverse factors, internal as well
as external, early progress was not built on and production
stagnated, especially after 1970. Manufarturing accounted for 6.2
per cent of GDP in 1984, down from 10.5 per cent in 1975 and after
several years of negative growth. In constant prices MVA was
recorded at $22 in 1984, down from $49 in 1975. The negative
developments are also reflected in toial manufacturing employment,
which fell from 77,000 in 1975 to 59,000 in 1983.
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The leading branch in terms of valie added vas by 1983 tobacco,
vhich accounted for 24 per cent of value added, althoug only l&
per cent of output and with 1290 p=ople employed accounted for a
marginal 2.2 per cent of manufactu-ing employment. Food processing
branches bad a share in MVA of 11.5 per cent in 1983, down from 13
per cent in 1975, while its share of employment rose from 10 per
cent in 1975 to 11.6 per cent in 1383. Food processing include
meal processing units, Jdairies, a camery, fish processors,
producers of vegetcble, grain and animal oils and and fats,
bakeries, sugar refi.cries and producers of cocoa products.

3. Obstacles to production

Already before the foreign exchange crisis in 1983 occured,
restricting the availability of spare parts and raw material, the
rate of capacity utilisation in Ghana®s manufacturing sector was
down to levels around 25 per cent on the average in 1981 and 21
per cent in 1982. Power cuts were another major obstacle to
production. Since the economic structural adjustment programme has
been instigated, there has been improvements. Capacity utilisation
was up to 30 per cent once the programne was under way and the
supply of inputs improved. The original target was 50 per cent in
1984 and 75 per cent in 1986, but targets have subsequently been
scaled down, and was set at 40 per cent for 1986, but it is
unlikely it was fulfilled.

The textiles industry accounted for nearly 15 pe- cent of MVA in
1975, but had fallen back to below 5 per cent in 1983. Employment
fell from 16,400 in 1975 to 9,300 in 1983, corresponding to a
decrease in total manufacturing employment from 21.3 per cent :in
1975 to 15.7 per cent in 1983. A UNIDU study has, however,
concluded the problem is not need for rehabilitation with regards
to the fall in relative importance for the textile industry,
albeit domestic demand. Machinery was deemed adequate for at least
another three years when this study was done in 1985, and
furthermore quality of work was low and production totally geared
towards the dcmestic market. In order to improve the quality and
facilitate exportation of textiles, major investments would have
to be undertaken. It was estimated some $240 mn was required for
the period 1986-88.

4. Policies directed towards the manufacturing sector

The general policies directed towards the manufacturing sector
follow the scope of the economic adjustment programme, which Ghana
with the support of the IMF and the World Bank has introduced. The
main objectives of the programme have beer the realignment of
relative prices in favor of directly productive activities and
exports, coupled with the removal of controls; the rehabilitation
of infrastructure; the restroration of fisca! and monetary
discipline; and the encouragement of private savings and
investments. Among the measures taken by the government are
increased taxes, reduced public spending and massive devaluations.

The government of Ghana is planning a thorough rationalisation of
the large state owned sector. A $55 mm loan from the World Bank
supports this effort. The government has identified 500 state
owned enterprises with varying needs of rehabiliatiorn. The
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government has estimated 200 of those enterprises need financial
reconstruction, since they are not profitable enterprises at the
present moment. 30 enterprises have been given a closer study. The
three with the highest priority are State Fishing Corporation,
State Hotels Corporation and Tema Shipyard and Drydock Corporation.

There are several rehabilitations undertaken within the cocoa
industry, some with the help of foreign assistance such as the
rehabilitation of the Tema Food Complex financed in part by the
Arah Bank for Economic Development.

5. The ccope for rehabilitation

From a macroperspective Ghana displays a very distinct scope for
industrial rehabilitation; following several years of misguided
industrial and financial policies the country is on its way up
from a very deep recession; the economy depends very much on
export of cocoa, which in addition has rather bleak future
prospects; current policies are very ambitious but although
targets cannot be met, the widely received support from the
international community gives some assurances policies will be
kept broadly in line with the original intentions of the economic
recovery programme and, furthermore, the programme seems to b
accepted by the ghanaians which spells well for a relatively
stable environment.

In addition, in the context of scope for industrial rehabilitation
Ghana has the advantage of a detailed planning already undertaken
by the government. The keen interest for supporting Ghana in these
efforts among major donor countries, may also be taken into
account. Therefore - compared to many other possible candidate
countries - less UNIDO-resources may be required for the
identification of suitable plants and enterprises in Ghana.

UNIDO is currently operating five projects in Ghana, but none
explicitly concerned with rehabilitation.

6. Recommendation for UNIDO follow-up action

Despite the fact the scope for UNIDG follow-up action seems to be
rather favourable, the detailed planning undertaken by Ghana
itself. may imply there is little need for the precise kind of
suppo: UNIDO plans tc undertake within the framework of this
programme for industrial rehabilitation. Whether this is a valid
point cannot, however, be assessed in the context of this brief
country review. It is therefore recommended Ghana be kept on the
list of possible candidate courtries and thus subject to further
Siudy.




GUINEA-BISSAU
1. General introduction

Guinea-Bissau is ruled by President Vieira, who seized power in
1980 through a bloodless coup. During 1982-85 there was a coup
attempt or an alleged coup attempt every year, but the politcal
situation seems to have stabilised somewhat in recent years.
However, tensions remain; there is an active opposition in Lisbon,
and uncertainty prevails over the long term benefits of the tough
economic reform package the IMF demands. Externally relations with
the neighbouring countries Guinea and Senegal have been marred by
maritime disputes. However, they are close to be settled and there
seems to be a willingness on all sides to improve regional
cooperation.

The economy is one of the poorest in the world, depending almost
entirely on groundnuts and palm kernmels for export earnings, and
dependent on imports for fuels, virtually all manufactured goods
and the greater part of the country®s food requirements. According
to UNIDO data, GDP per capita was $200 in 1984, down from $267 in
1970 and ranking GCuinea-Bissau one of the ten poorest countries in
the world. Real GDP growth in 1985 was recorded at 4.4 per cent,
and in 1986 at -1.0 per ceat.

Agriculture accounts for just over half of GDP, which totalled
$175 an in 1984. Agricultural production, mainly rice for domestic
consumption and groundnuts for exports, has improved since the
coup 198C, because of relatively favourable weather conditions and
because of better price support to the producers. Food importation
continues to weigh heavily on the trade balance though.

In 1984 80 per cent were employed in the public sector. The mixed
sector, predominantly the fishing industry with capital from the
USSR, France, Algeria and Portugal, employed scme S5 per cent. The
private sector is predominant in agriculture and trade.

Civen the calamitous state of the economy by 1980, the efforts ir
recent years have focused on managing the external deficits,
supported mainly by the IMF, the World Bank, UNDP and some
bilateral donors. The main features in the recovery programme have
been cuts in real salaries and wages, increased producer prices,
more staff for economic planning, stricter budgetary spending,
curtailed growth of money supply and sharp devaluations - the
latest in April 1387 brought the peso from P265 to P650 per
collar. However, the unofficial exchange rate has remained well
above the official - P800 per dollar in December, 1987. A more
definite sign of which effect the massive devaluation may have had
will be the trade figures for 1987, which are not available yet.

Guinea-Bissau®s major trading partner is Portugal, which accounts
for 50 per cent of exports (1984) and nearly 30 per cent of
imports. Other important export markets inrlude India, for cashew
nuts, and Spain for fish and fish products.

There was a substantial improvement in the current account in
1986, the deficit more than halved compared to 1985 - from nearly
$49 mn to $24 mn, reflecting the austerity measures int-oduced
during the year. Reserves remain precariously low, however, aad
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Guinea-Bissau will need continued support from its donors. Total
foreign aid was $65.4 mn in 1985, surpassing export revenues five
and a half times, and of which $44.5 mn was in the form of grants.
Total disbursed public and publicly guaranteed medium and long
term debt was $217 sn by 1985, equivalent to 162 per cent of GNP
and up from $125 mn in 1980. Bilateral creditors account for 78
per cent of the total. Debt service ratio reached 78 per cent in
1985, and Portugal, the principal creditor, in 1986 agreed to
reschedule.

2. The manufacturing sector

Manufacturing in Guinea-Bissau is a tiny economic sector even by
sub-Saharan standards. Manufacturing employs some 1,830 workers,
according to 1977 statistics. According to the UNIDO data,
manufacturing contributed only 1.7 per cent of GDP in 1974 and
still 1.7 per cent in 1984, reflecting the lack of real progress
in Guinea.Bissau. The largest manufacturing plant is a brewery,
originally built for the portuguese troops and still partly owned
by portuguese interests. Among newer plants there is a iyruit juice
factory, a (presently closed) Citroen assembly plant, a cotton
ginnery and a $20 an agro-industrial complex at Cumere with
sections for dehusking 50,000 tons of rice and 70,000 tons of
groundnuts a year and producing vegetable o0il, soap and animal
feed.

3. Obstacles to production

The small size of the local market, the lack of industrial skills
including shortage of technical and management resources, and
until 1974, the disruptions caused by the war have discouraged
production as well as investment in manufacturing.

A major dilemma is the mobilisation of existing resources, as
illustrated by the fact that only 5-7 per cent of the potential
250,000 tons per year fish catch is achieved and that the area
devoted to farming and commercial forestry probably could be
trebled.

4, Policies directed towards the manufacturing sector

The efforts to recover the economy after its sad state in 1980
have focused on managing the foreign exchange situation and the
debt. The recovery programme is supported by the IMF, the World
Bank and major donors. In order to restore internal as well as
external balance, real salaries and wages have been cut, producer
prices increased, the currency sharply devalued, domestic credit
expansion curtailed and public sector demand restrained. The
economy was previously geared towards increased state control, but
since 1980, and even more pronounced since 1986, economic policies
have favoured increased role for the private sector. The policies
are controversial in the country, and positive results will
probably have to come soon for these policies to be continued.

The government has announced plans to rehabilitate the Cumere
complex on a reduced basis: a 20,000-25,000 tons per year
groundnut o0il extraction unit would pe installed and other units
established for the production of inedible oil, soap and a2nimal
feed.
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5. The scope for rehabilitation

The scope for rehabilitation in Guinea-Bissau is limited by the
smallness of the manufacturing sector as well as by the small size
of the country as a whole, including shortage of technical and
management resources and notwithstanding the extremely pressured
balance of payments situation.

UNIDO is currently operating six projects (see appendix). Two of
the UNIDO projects concern rehabilitation. One $49,000 project
aims at improving two fish processing plants by reducing waste,
up-grade maintenance and train the staff. Another project provides
the Center for Industrial Development with an expert in
administration.

6. Recommendation for UNIDO follow-up action

Barring direct requests from the goernment concerning its already
jnstituted plans for rehabilitation, there is probably very little
scope for more work along those lines, particularly not on any
comprehensive scale. Therefore, no particular follow-up action is
reccmmended.




KENYA
1. General introguction

Kenya®s long period of political stability has in recent years
shown signs of det2riorating. President Moi®s position is
fundamentally not very strong, and a future takeover by the
military or the Kikuyu establishment cannot be ruled out.

Kenya®s economic growth since independence in 1963 has been fast,
but with substantial fluctuations. It has been based upon the
“easy option” of import substituting industrialisation - with a
big role for foreign capital - and transfers of land from large to
small farm use and from lcw value to high value crops. The period
1963-73, known as the "Kenyan miracle" years, saw annual average
real growth rate of around 7 per cent; the years 1974-76 growth
declined to fractions of one per cent, due to a combination of the
oil price rise, international recession and widespread drought.

Thanks to a coffee and tea price boom growth picked up during
1976-77, orly to be followed by a period of renewed recession. As
a result, real annual average GDP growth rates for the 1970s as a
whole, were barely above the (extremely high) population growth
rate (3.9 per cent). In 1985 real growth improved a little, but
the per capita growth rate in GDP remained negative. A coffee boom
in 1986 resulted in a real rate of GDP growth for that year of 6.5
per cent, according to the IMF, and the growth rate for 1987 was
expected to remain above 5 per cent, thus for the first time since
1981 a positive, and relatively large, increase in real per capita
income was achieved.

Structural change has been limited. Kenya is the most
industrialised economy in East Africa, but the manufacturing
sector is still small. The share of agriculture in GDP has fallen
and that of government services has risen. Although investment
rate is high, a large portion of investments is externally
financed. The main foreign exchange earners (apart from petroleum
products based on processed imported oil) are still coffee, tea
and tourism (which accounted for some 50 per cent of exports of
non-o0il goods and services in 1985).

Imports are deminated by petroleum, capital goods and industrial
inputs, although occasionally large food imports are needed, as
was the case in 1984. In 1986 industrial machineries slightly
exceeded crude oil, reflecting the price collapse of crude that
year. Industrial machinery accounted for more than 30 per cent of
total imports in 1986 and crude for some 26 per cent.

Kenya has during the 1980s regurlarly recorded deficits of varying
magnitudes on its trade and current accounts. Thanks to the coffee
boom the current account deficit came down to $81 mn in 1986.
However, reflecting lower export revenue expectations, the IMF
projected a deficit of $340 mn for 1987, equivalent to 7.9 per
cent of GDP.

Kenya®s leading trading partners are the developed market

economies of the EC. The UK remains both the most important market
for Kenyan exports and the country®s principal supplier. The trade
balance with Tanzania and Uganda is heavily in Kenya’s favour, and
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zoth markets could become even more attractive and profitable to
Cenya by the agreement on the winding up of the East African
lommunity and on expansion of regional trade under the
freferential Trade Area (PTA) for East and Southern Africa.
Zxports to Tanzania have revived considerably since the reopening
o>f the border in 1983, and the new stability in Uganda should open
3p that market again and the need for goods to rehabilitate the
economy will be enormous.

The terms of trade were moving against Kenya already before the
0il price increases of the 1970s. The modest improvement in tea
prices in 1985 and the 1986 boom in coffee prices have moderated
this trend, but only temporarily. The tendency towards foreign
exchange crisis has meant resort to IMF standby arrangements on
seven occasions since 1978, to the World Bank for two structural
adjustment loans and to the high interest eurodollar market for
loans of several hundred million dollars.

Kenya and the IMF concluded the latest rournds of stand-by and
arrangement under the structural adjustmen:t facility in January,
1988. The public total debt amounts to some $3.3 bn, equivalent to
around 77 per cent of GDP, according to estmates by the IMF for
1987. The debt service in relation to exports of goods and
nonfactor services was likewise estimated to 35 per cent - up from
32 per cent in 1985.

2. The manufacturing sector

Although Kenya is the most industrialised country in East Africa,
manufacturing accounts for only 13 per cen: of GDP. In terms of
employment, manufacturing employed close to 130,000 people in
1986, thus accounting for 10.5 per cent of total wage employment
in Kenya. Growth and diversification of industry has been rapid
throughout since independence, and from 1570, when manufacturing
accounted for 7.2 per cent of GDP, until 1550, manufacturing
recorded an average annual rate of growth cf more than ten per
cent. For the period 1981-84 manufacturing showed a slower rate of
average annual real growth at 3.1 per cent. According to the IMF,
value added in 1986 for manufacturing grew by 5.9 per cent, and it
was expected to grow by some 5 per cent fcr 1987.

The most important branches in order of their contribution to GODP
are: beverages and tobtacco, textiles, miscellaneous food products,
petroleum products, motor vehicle assembly and other automotive
products, electrical and electronic appliances and machinery,
basic and secondary metal products, printing and publishing, pulp
and paper products, sugar and confectionary, canned fruits and
vegetables, vegetables, chemical industries, rubber, clothing,
cement, meat and dairy products, wood and cork products and
leather and leather goods. In terms of value of the production,
the food processing industry is the leading branch with 37 per
rent; the petroleum and other chemical industries account for 18
per cent, the metals products industry accounts for some 7 per
cent, while beverages and tobacco only accounts for 6 per cent of
total manufactured output.

All of the more important branches have shown substantial output
expansions in recent years. The only industry showing a decline is
transport equipment, which for some years has been adversely
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affected by the removal of import duty protection. Other
industries recorded growth rates for 1986 ranging from 1 per ceat
for clay and glass, to 29 per cent for msiscellaneous manufactures.
The food processing industry had a 7 per cent output increase with
the output of meat and dairy products industries growing by close
to 20 per cent, beverages rose by 18 per cent, metals products
industry rose by 10 per cent and petroleum and cther chemical
industries grew by 8 per cent in 1986. The favourable performance
of the manufacturing sector reflects several positive
developments; improved agricultural production increased the
supply of inputs to agro-based industries, and also increased
demand for manufactured goods. The sharp upturn in foreign
exchange earnings allowed the importation of needed inputs for the
sector, while the fall in oil prices reduced the cost of
production. Removal of sales tax on some items, and the reduction
of controlled prices of certain manufactured goods, also helped
improve the performance of the manufacturing sector.

3. Obstacles to production

The downturn in foreign exchange availability in recent years is
the major obstacle today facing Kenya's manuf:cturing sector.
There is also some uncertainty regarding the political
development, which holds back new investments both by domestic
investors as well as by foreign investors. Foreign capital has
played a vital role in the industrialisation of Kenya. It was
estimated that in 1976 42 per cent of the total issued capital of
large scale manufacturing and service firms was owned by foreign
residents, and a further one third of such firms was controlled by
foreign residents (through majorities on boards of directors)
despite being majority owned by Kenyan residents. This role of
foreign capital is to some extent backfiring on Kenya in the
present conditions, given the stringent rules of origin applied by
the PTA for East and Southerns Africa if companies are to qualify
for tariff reductions. However, remarks by President Moi do not
appear to be a prelude to any change in Kenya®s traditionally
hospitable attitude to foreign investment.

4. Policies directed towards the manufacturing sector

There has also been heavy state investment in manufacturing,
particularly in firms in which foreign capital also has an
interest. Reflecting these trends and the heavy protection offered
to industry, Kenya®s industrial structure is unusually strongly
skewed towards large scale units and towards commodity groups that
are relatively capital intensive. However, since 1980, industrial
policy has been shifting from protected import substitution
towards trade liberalisation and export promotion. The 1986
Sessional Paper, outlining the government®s strategic economic
thinking, maintained this commitment, stressing in particular the
need for Kenyan industry to become more competitive.

Import substitution opportunities are becoming much more difficult
to find. The "easy options” in consumer goods and intermediate
goods have already been taken up and import substitution
possibilities are now mainly in capital goods industries which
face problems because of the small size of the market. This has
led to the heavy emphasis now being placed on the need to increase
exports of manufactured goods in the planning of the government.




14: 0998P

Kenya -& - 30th March 1988

The growth target for ssnufactured exports in the 1983-88
development plan is 25 per cent a year and the sbove mentioned
Sessional Paper sets the target at 6 per cent a year over the rest
of this century. Bowever, the voluse of manufactured exports has
actually fallen since 1973, and the overwhelming majority consists
of processed fuel and lubricants from the Mombasa 0il refinery,
which of course is totally dependent on imported crude. Otherwise,
manufactured exports are mainly made up of the marginal disposal
in neighbouring countries of goods essentially produced for the
home market and - since Kenya is not yet a cheap labour economy -~
the most promising prospect for Kenya: processed primary products,
particularly food.

5. The scope for rehabilitation

From a macroeconomic point of view the scope for industrial
rehabilitation in Kenya, at least on any significant scale, is
mixed. To the advantage of Kenya speaks the fact that it by
regional standards has a large and diversified manufacturing
sector, i.e. there is a broad selection of candidate industries as
well as easily accessable export markets. In addition to this, the
planning strategy is well in line with efforts of industrial
rehabilitation, even if some of the specific targets may be
unrealistic. To the disadvantage of the country points the
negative trend in political stability, and thus the ability, and
perhaps also the willingness, to implement the necessary austerity
measures required to achieve the plan targets. Another important
constraint on the scope for rehabilitation is the difficulties
Kenya has in maintaining adequate access to foreign capital.

UNIDO is presently operating eight projects in Kenya (see
appendix), of which at least one directly concerns rehabilitation.
It is the rehabilitation of Synthetic Fibres, Kenya, Ltd.

6. Recommendation for UNIDO follow-up action

In broad terms, the food processing industry is a major candidate
industry for rehabilitation. It is one of the most important
industries almost by any crteria, it has a long history in the
country, and, at least according the EIU, it has a good regional
export potential. The question, however, seems to be if the
comparative advantage can be sustained over time, as the
neighbouring countries develop their own food processing
industries. To answer this, and other relevant questions, it is
recommended more detailed studies be carried out.




LESOTBO
1. General introduction

Since 1980, GDP growth in Lesotho bas slowed down to an average of
aperoximately 0.5 per cent per annums. This :s partly the result of
the decline of productivity im the agriculturai sector - pressure
on the iand has cauysed widespread erosion - tartly to the closure
of the country’'s only diamond mive. The share of agriculture feil
from 27.0 per ceat cf GDP in 1979 to 15.6 per cent in 1984; the
share of mining and quarrying fell from abou: 9 per cent to 3.3 per
cent. The economy is pow dominated by servi:es, with 58 per cent
of GDF.

The country bas become bhighly dependent on rezittances of migrant
worgers in Scuth Africa, who constitute aimcs: one-third of the
Lesctho latour force. Niners' remittances rzzw account for over
50 per cernt of GBF. '

Lesotho is a member of the Southern Africar lisioms Union (SACU,.
This imviies a.o. free entry of South Africa: vrcducts, and Lesotkc
vroducers are in many cases unable to compets with these. The
country's dependence on South Africa is exacsroated by its land-
locked position.

2. ke manufacturing sector

Data on the manufacturing sector are scarce. I[ts 1986 contributiorn
to GUr (including artisanal production) has teen estimated at

13 per cent; the m>dern manufacturing sectc: would account for
artrcximately one-saif of this figure. The sector's GUF share Las
doutied since the early 1..0s. but due w0 tiz country’'s rapidly
rising oopuiation. uer capita MVA has remaiz:: at US$ 16 over the
pas: five years. 52tal esployment bas beer estimated at &,.7u% in
i2€5. The maiority cf enterprises employs Zewer than 100 persons.

rew zCet-1975 branci levei data were avaziiatle. The 19?5 data spcw
that Scod productes and "other” manufactures :::;5at the secior iz
cutput terms, accocuntiag for 23 per cent eac:.  in KVA ter:s,
bowsver, crinting azd pubiishing dominated i: IGSJ. with 20.5 per
cent =i MyA. it was followed by textiles az: wearing acperel

{2é.” ver cent‘ and nce-metalilic minerais +I%T.1 pver zents. Textiiles
and wsaring aprare. were aiso the major emg.:cver with 29.6 per ceun-
of thz manufacsturics work forze ¢ip 1e75,. (< was Ioiiowed by
wooden furniture with Z2Z.5 per cent. im tp: abzence of da‘ta, EO
review of structura. cbange cou:d be made.

§o data were avaiiatie on manufactured expcr<s. Although these mav
bhave veen insignificant in the past, they ar:z likely to bave grow:
in recent years: Scuth African enterprisec. attracted by favourat.:
iovestment incentives. have used the country as a manufacturing
basis for exports tc South African and interzational markets.
Kanufactured imports iargely consist of mackinery and transport
eguipment and consuzer goods.

Ownership in the sector is largely private, with an unknown but
considerable share of Scutb African ownersbip. The Government's
Lesotbo Bational NDevelopment Corporation (LFX) has entered in a
nuster of joint ventures with private industries. Total employment
in industries with LBDC participation amounts to some 4,800.




Future developments will very much depend on South African
investors. At present, South-African owned garments and footwear
factories are successfully exporting from the country. These may
be joined by light engineering enterprises. LIDC is also stimula-
ting the establishment of (unspecified) import-substituting
industries. Generally, the footloose nature of South African
investment, and the politically volatile situation in the region,
makes 1t difficuit to speculate about longer-ters trends.

Aithough little is known about the sector, labour-intemsive SSI
producing simple goods for the domestic market would appear to have
some growth potential. During the 1986/87-1094/95 period, scme 807
jobs are to be generated in the sector as a resuit of Govermment
Drogrammes.

3. Obstacles to production

Ac lorng as overseacs buyers of re-labelled Soutbh African exports dc
not announce an exbargo on these goods, it is likely that the
oresent growth of industry as a whole wili continue. There doec
not, however, seen to be much scope for the deveiopment of
indigenous entrepreneurship in macufacturing (small-scale industry
(SS1) excepted), given the omnipresence of South African investment
and goods. There is a tendency for professional and other qualifiea
workers to seek employment in South Africa’s "homelands”. This
weakens the humar resource base for domestically-overted industrial
development, inciuding the industrial imstitutions’ framework.

4. Policies directed towards the manufacturing sector

industrial placriag and policy execution comes under the Mimnistry
of Trade anc imdustrv; iittle indusiry-specific pianning, kcwever,
appears to Lave tarer viace in the past. Since 1986, UBIIC has
been sugrorting industrial piamnning.

The Draft Fourth Flan (198€/87-1958%-90) gives pricrity to expcrt-
criented industries, mainiy tc be oriented towards the Soutk
African market. [p varst, these are tc be based oz a more internzive

<
use 0f domeet:s agricultura: products. However. the scope for
domestic rescurce-based industries is limited unless a radica.
improvement and recrientation of agriculitural producticn takes
ciace.
b iz all economic sectors, LB Laz ipe specific task
timulating izdustrial investment. It is expected that
O new jcbe wiil created in LN -assisted enterprises during
the Fourth Pian. Fo breakdown by industry wac avaiiable. For
smail-scale domestic industry, the Basotho Enterprises Development
corporation (EZDC3) bas been formed. In recen® years, it has
successfuliy stimulated bulk-buying projects and promoted wood-
working and garment enterprises.

Lesctho is a member of SADCC. It bas beep provosed thet Lesotho
would become the locus for several industries oriented towards the
SADCC market; these include textiles, salt refinery and agricultural
implements. These projects bave not been realized so far.




5. The scope for rebabilitat.on

The scope for rehabilitation in the formal sector seems limited,
given the dominant presence of successful South African
enterprises.

In the informal domestic sector, absence of daza prevents an
ascessment of rehabilitation needs. It bas been suggested io a
1687 World Bank study that BEDCO, in spite of :ts modest rescurces,
couid improve its performance as a small-scale industry proacter.
This would involve a reduction of its credit cgerations and
increased attention toc training. Bo programs: appears to have been
formulated on the basis of this recommendatic:.

¢. Recommendations for UBiDO foliow-up actic:

Fc particular folicw-up actien recommended.




LIBERIA
1. General introduction

The economy of Liberia is going through an ex:ended period of
recession. Since 1980, GDP growth rates have been negative. Per
capita GDF was US$ 490 in 1950 but bad failez o USS 370 in 1985.
Low performance is mainiy due to the stagnat:cz in prices of
Liberia's major exports. iron ore and rubber. ia spite of a
ligi: improvement in ruober exports during i%ZZ, the balance of
payments situation has remaived very serigcus :Iue to increasing
overseas remittances of foreign enterprises. =le Government's
inability to fuliy coliect export taxes and itireasing debt
servizing ot.igatious.

The various subsectors of the services sector iominate the economy,
totailing scme 47 per cent cof GDF in 1%8%. A&gsriculture fciliows,
with 1Y.3 per cent of GUP in 1985, up from iS.: per cent in 1675.
VWoricd Fank estimates for 195% show that the asricuitural sector
accourted for 37 per cent of (PP, whick may iziuce primary
processing of rutber. Although the figures ar:z radicailly
different, tLe growth tendency is visible in <ie Vorid Bank
figures as weil. Crowth in the agricuitural ssctor seems mainly
due to expanding rudber production.
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2. Thne marufacturing sector

The contribution of the manufacturing sector =3 GDP bas decreased
from 8.4 per cent in 1960 to 7.5 per cent (¥cr.d Bank: 5 per
cent) in 1585. Over the 1520-1984 period, per capita XVA
decreased from US$ 45 to US$ 23. The manufac-:ring labour force
Gecreased from 3600 ir 1975 tc 2200 in 1%05. Trhese data
presumatiy refer to ths larger-scale establiszizent
USAIL zutlicatico puts indusirial employment 2zt <l
ig i i=s smali-scaie taiioring, barzeriesz. 2t
citern urnreilatile.
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Tha%t the secticr co.v sas two branches
rcwth:  beverages ai:i non-metalliic

ironr cre procezz.zz wcuid aisc have
i i ot avaii.a:le:. Production in
2 from USE 8.5 mi’lion in i%7S., to
& ¢ for nei-2:etailic minera’
.3 millicn, respective:l
iuzts secter -cmes taird, tut it: siare has decrsased.
! o3 o8 7.4 miliion. 1935 cutgut was
ever stronger decrease wz: ragistered it tle
.5 seztor, where output sank from U3 .9 miliion tc
d~$ 4.6 miliion. Recently. the furniture arni 3etai product
branches bave showr growth promise, but thesz Ilndustries are as
yet smaii. 7Toe ccuntry disveses of a petroie.s refimery, but no
recert data oo its producticn are avajiable.
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Mcst industrial enterprises are small, the average being

15.4 empioyees. The refinery (and possibly t:ie rubber processing
plants on tke plantations) are much larger, bu: no details are
available on these. The small-scale sector is dominated by
garment making and wood products manufacturing.




Total planned allocations to the manufacturing sector equal
$7.9 million of which the external contribution is expected to bde
as high as 77 per cent. A contingency plan has also been drawn
fcr this period - in which the manufacturing sector's share is
$2 million, allocated wholly to the SME sector. The priority
projects are broadly in line with the policy advice of multi-
iateral techmical co-operation agencies inciuding UBIDO. The
three major concerns of the ERF within the manufacturing sector
are (a) revitalizing the SME sector; (b: strengthening inter-
sectoral linkages within manufacturing and its integration witk
tke rest of the national economy (e.g. rubber and paimocil
processing): (c} the develorment of metai-based industries ané
te:ktnological upgradiog within existing enterprises.

Uzder ERF, industrial policy making and execution capability in
the ministries is also to be improved, and a number of infra-
s-ructural bottlenecks are to be removes.

S. The scope fcr rebhabilitation

A:though rehabiiitation is unlikeiy tc be successful if the
geueral political and economic environment of the country does
nc. improve drastically, and although assescmerts are hampered by
tze ubsence of sufficient good-quality data, a 1985 UKiDO Country
Review has identified a range of companies requiring rehadilita-
ticn and capable of benefiting from regenerative activities. Kost
of these are found in the chemicais and plastics branch, with
others in metal products, food products and furaiture. The main
vroblems identified were:

- contracting markets or strong marke: pressnce of compsting
imports;

- inappropriate or obsoletz machinerv:

- tinancial difficuities.

Tizse probiems are intarrelated., asd ziz etudv iberefore points
¢zt the need ior ccouwrrehensive repatilization orogrammes. Thsss
£2z31d:

- estatiish criteria for the extensiczt of rehabilitat:icn
assistance;

- identify the level of rehabilitaticn reguired over <he
short- and medium-term, its commcsi-icn tIechnical assistance,
imgort finmanzing, aicess to <redit etz.) azd the domestic
aré foreign comronents of tiis aseistance;

- establish approrriate channels for thde se.ectict of
manufasturing units considered wortly of repabilitatior,

- set up an institutional network for the deiivery of
rebavilitation assistance and for monitoring its use; and

- consider the eariy estabiishment of a tecknical unit witbin
Nationa: investment Commission (FiCi.

Tae iatter wouid become a key unit for the transfer of modern
msnagement techniques and the provision of consultancy services
to domesti: manufacturing enterprises.

€. Recommendations for U:lDO follow-up action

Fc particular foilow-up action recommended.




For the future development of the sector, the role of smll and
medium-scale enterprises (SME) is considered tc be crucial. It
is a reservoir of entrepreneurship, and with its high domestic-
resource content the sector wovld contribute tc saving foreign
exchange. The most promising industry in this respect is wood
preducts, which disposes of a good domestic rew material base
Capital costs morecver are modest, and employas:t creation
effects are strong. In the large-scaie sector. rubber and iron
ore processing will continue to plav a role; tiz links of these
basic processing activities to the rest of the manufacturing
sector are however very weak. A large-scale s:rap-metal re-
cycling plant, involving equity participaticn :v a Pakistani
firm. has been established recently. The re-usibie and re-roiled
steel is to be used localiy, while the non-fer--us metal is tc be
exported to other Vest African countries.

Trade in manufactured products is dominated by -rude rubber on
the exgport side. If crude rubber is exclvded. =manufactured
exporte acccunted for oniy 3.1 per cent of tcrs. export value in
i%54: the mainm products in this case are vegetable oils and fats
(paim oii’, accounting for 5 per cent of mant:actured exports.
Manuiactures dominate imports. The most impor:ant items are
transport eguirment, nachznery and basic manufiz:tures.

3. Obstacles to production

The decrease of primary exports foreign exchars:z earnings has
made it more and more difficult for the manufa:-uring sector to
acauire sufficient inputs, spare parts and egu:-ment. Other
cbstacles, Lowever, are found as well: poor m::ntenance, over-
staffing, freguent power cuts, weak managemer:. iimitations of
the dcmestic market. uncompetitivevess of Liberilan products
vis-d-vis imports and a weakliy developed imdustrial credit and
r.anning system. Financiezl marketipg and macassrial constraints
are ecspezialiiv sirong.y feit in the SMc sectcr  imter-industrial
‘1nkages are wea¥: tiere is nc link bpetween esing cf
irct cre and ruttsr and otper iadustrial astiviti

-.

4. Fclities direited towards the menulfaiiuring sector
Cr .he whole, the Liberian (overomen: was teez zommitted to a
rivate-entercrise oriented indusirial develctaent stratezy. a.
expresszed in 2 genercous investment jncentivs szirategy. Fublic
mernufacturing ownership strongiy ipcreased fcr 2 start rperiod
during tae ear.y v 505 but putlic managemsst SI5h ram intc
sericue grotiems. and the pclicy has zow beex raversed. indusirial
develcomrat piasning azd programming is carriel out by the
Ministry of Fianning and Economic Affairs, tis N1n1stry cf
Ccmm;r-e. Industry and Trapsportation is in cliarge "g2ner
industrial poiicies in support of tbe manufac=: ing segtor Tue

division of tasks betwsen the two Ninistries :: not very clear
fron the available documentation. An imporicz. Government ageon:y
for industrial development is the Fational Investment Commissior
(§iC), concerned with promoting industrial grcwth through a.o.
the provision of technical and financial assic:ance. BFiC has a
special department for SMt support. 1ndustria; policy making has
so far been rather inefficient. Under the iG:< '87-1988/89
Economic Reccvery Programme (ERP), greater prz:rity is to be

given to industry, especially SKE.




LIBYA
1. General introduction

Colonel Qadhafi, the leader of the Socialist Peop.e®s Libyan Arad
Great Jamahiriya, has stayed in power longer than 3ost observers
vould have thought possible when he in 1969 as a _8 years old army
Captain ousted King Idris and began a radical traasformation of
this oil-rich traditional and tribal society. Qadaafi still seems
to be firmly in power, although he may have passed the apex of his
rule, and there clearly is dissatisfaction with his radical and
unpredictable way of ruling the country. His unpredictability has
been particularly ncticeable in foreign affairs, and that is also
the area where Qadhafi has suffered some serious setbacks in
recent years, eroding Libya®s international and arab influence.

--Libya began to export oil in 1961, and has since then been
transformed from one of the poorest countries in the world into
one with a GDP comparable to that of Egypt, which has over 50 mn
people against Libya®s 3.6 mn. Approximately half of the
contribution to GD? comes from the oil sector. The GDF per capita
in 1984 was $7,736, more than eleven times higher than Egypt°s.
Between 1970 an. 1980 GDP per capita gr=w by an average annual
rate of 5.1 per cent, reflecting the rapidly increasing oil
revenues of the 1970°s. 0il revenues peaked in 1980 at some $22
bn, but have since been cut drastically due to the collapse of oil
prices in the end of 1985. It was estimated oil revenues for 1986
amounted to $% bn. Despite the fact that per capita income still
is high, the reduction from previous levels has had severe effects
on the ecoinomic activity of the country.

Thanks to the oil wealth Libya has developed rapidly in fields
such as education, health care and other social services, and
undertaken ambitious physical infrastructural projects.
Develofp.ient priorities have also included agricultural
self-sufficiency, expansion of heavy industry based on cheap
energy supplies, and promotion of the non-oil productive sector.
Although growth in this sector has remained positive, even during
the oil slump years, the rate of growth has decelerated from
nearly 8 per cent in 1981 to a meager 1.7 per cent in 1985. The
1981-85 development plan allocated initially 22 per cent to
industry, 17 per cent to agriculture and 11 per cent to
communications, but the contraction of oil income caused repeated
revisions throughout the planning period. A third plan, covering
the period 1986-91 had still not appeared by October 1987, as
targets have had to be reassessed and many projects cut, due to
the slump in oil earnings. Amcng other effects of the recession
has been expulsion of large number of foreign workers. In total
some 570,000 foreigners were working in Libya in 1983, notably
174,000 Egyptians and 74,000 Tunisians, of which more than 30,000
were expelled.

By far the biggest element in Libyan foreign trade is petroleum,
accounting for 99 per cent of total exports, according to the IMF.
Part of that, Y“wcwever, consists of refined products, natural gas
and petrochemicals. As export revenues have declined sharply in
recent years, imports have had to be curtailed in order to prevent
a balance of payments crisis. Imports amounted to scme $14.56 bn
in 1981, but were reduced to $4.44 bn by 1986, according to the
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IMF. As a result the {civil:an) current account showed a very
modest deficit of $13 sn. This was equivalent to 0.1 per cent of
GDP, down from minus 13 per cent in 1981 - the first year of
declining o0il revenues. Total foreign exchange reserves have
fallen from $13.1 bn in 198) to $3.6 bn in 1984, huge arrears have
accumulated on trade debts, and Libya®s appetite for barter
agreements in trade has grcwn considerable. Overall very few areas
of Libya®s economy have been more or less unaffected by the slump.
To those belong military spending, which, according to some
estimates, has remained at a level of about $3 bn per year since
the 1970°s. The much publicised Great Man Made River Project,
which is estimated to cost $3.3 bn in its first out of three
stages, seems to receive continued budgetary allocations despite
the general shortage of foreign exchange.

2. The manufacturing sector

Manufacturing accounts for little less than 5 per cent of GDP in
1984. According to UNIDO data, the average annual rate of growth
1970-84 was 16.6 per cent, with 21.2 per cent 1970-80 and 4.0 per
cent the first four years in the 1980°s. By comparison the MVA per
capita grew at an average annual rate of 12 per cent for the whole
period, 16.4 per cent during the 1970°s and 0.1 per cent 1981-84.
However, the IMF reports more favourable growth figures; for the
period 1981-84 11 per cent in real average annual growth of value
added in the industrial sector, and a further 26 per cent in 1985,
reflecting a sharp increase in the output of refined petroleum
products. As a result the IMF has recorded that the share of
manufacturing in real non-oil GDP rose from 5.3 per cent in 1981
to 8.8 per cent in 1985. UNIDO data shows the petroleum refineries
accounted for a little more than 40 per cent of gross output and
23.2 per cent of value added in 1980.

Other manufacturing branch:s of any significance are small scale
food processing, tobacco, wood, paper, textiles and soap. Together
they accounted for about a third of gross output and value added
in 1980. Focd products, being the largest sub-sector of those,
accounted for some 16 per cent of gross output and 10 per cent of
value added in 1980, thereby recording a decline from 1975, when
the corresponding figures were almost 24 per cent and 15 per cent
respectively. Tobacco accounted for 27.5 per cent of gross output
and 38.9 per cent of value added in 1975, but in 1980 the shares
had declined to 12.2 per cent and 15.9 per cent respectively,

The fastest growth between 1975 and 1980 is recorded in UNIDO data
for the sub-sector ""other non-metallic mineral products’, which
trebled its nominal valued added over the period ard increased its
share of total manufacturing value added from 11.2 per cent in
1975 to 14.6 per cent in 1980. In terms of zrowth of real value
added the same sector shows the fastest growth. For the period
1975-85 the figure is 18.13 per cent, while petroleum refineries
for this period record a growth of 7.87 per cent, food products
6.86 per cent, and tobacco a modest 1.11 per cent.

3. Obstacles to productica
Despite the advances made in manufacturing, there has been

considerable underutilisation of capacity i . several industries
such as food products, building materials and engineering
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industries. To a large extent the excess capacity has been one
consequence of the mass expulsion of expatriate vorkers. But it is
primarily linked to the cuts in development placs, forced upon
Libya by the turmoil on the world oil market.

In addition to obstructing supplies of men and material, the
foreign exchange shortage has forced Libyan autbtorities to delay
some major projects envisaged in development plans. The largest
projects in the 1981-85 development plan, a fertiliser complex at
Sirte, an aluminium complex at Zuwara and a petrochemical complex
at Ras Lanuf, are examples of projects that have been delayed due
to the financial constraints.

4. Policies directed towards the manufacturing sector

The rapid expansion of the manufacturing sector in recent years
reflects the high priority given to its development in line with
the policy to liversify the economy.

Development priorities have irncluded expansion of heavy industry
based on cheap energy supplies, and promotion of the non-oil
productive sector. The 1981-85 development plan allocated
initially 22 per cent of investments to industry. However, the
contraction of oil income has caused repeated revisions throughout
the planning period. A third development plan, covering the period
1986-91 had not appeared by October 19Y87. Among projects that have
been carried through, and contributed to the rapid expansion of
manufacturing, is the Ras-Lanuf Refinery complex, which came on
stream in 1984. The doubling of capacity of methanol in 1985 led
to more than doubling the production between 1984 and 1986.

5. The scope for rehabilitation

The severe conditions during recent years have surely left many
industrial enterprises in need of rehabilitation. Like In any
country on the African continent, Libya would therefore be able to
identify suitable objects for rehabilitation efforts. However, it
is hard to idencify any particular sub-sectors or branches, where
the need for rehabilitation would be especially proncunced. On the
contrary, Libya appears to be a case where there indeed are no
such particularly adversely affected and needy branches. In
selecting a handful of Africa®s couniries for development
assistance along the intended lines one also would have to take
into account the relative wealth of Libya compared to other
African countries. One a'so will have to take into account the
fact that UNIDO is operating nine projects, of which are
large-scale projects (see appendix). Among the UNIDO projects is
one $5.9 mn assistance in strengthening the Libyan Cement Company.

6. Recommendation for UNIDO follow-up action

At this point no particular UNIDO follow-up action is recommended.




NADAGASCAR
1. General introduction

From the early 1970's until 1983784, KNadagascar's economy registered
an almost continuous decline. Per capita income decreased from

USS 440 in 1970 to USS 309 in 1984. Extensive readjustment
progranmes have resulted in a certain stabilization of the economic
situation in recent years, although population growth still out-
strips the gains made.

Mismanagement in the public sector, which piays a dominant role in
the economy, is cousidered the main reason for the economic
problems. Decentralisation and a2 stronger roie for private enter-
prise are key elements in the readjustment programme.

The Ka.agasy ecomcay is dominated by agriculture, which accounted
for 40.6 per cent of LDP in 1984, and some R© per cent of export
earnings. The sector emplcys over 80 per cent of the labour force.
The services sector accounted for 49.6 per cect of GDP in i984.

2. The manufacturing sector

The manufacturing sector accounted for 10.5 per cent of GDP in 1975
and 9.5 per cent in 1684. Per capita MVA decreased from USS 42 to

US$ 29 over the same perind. MNodern manufacturing empioyed

49,600 persons in 1984. BFo information was availavle on artisanal

production.

The most important branches in the sector are focd and beverages
and textiles and wearing apparel. Food and veverages accounted for
41.8 per cent of gross output, 35.3 per cent i KVA and 458.7 per
cent of empioyment in 1964. In that year, textiles and wearing
appars. accounted for 29.5 per cent of gross sutput, 43.3 per cent
of MVA apd 29.7 per cernt of emvloyment. Very jittie information is
avaiiable on the majior products of these industries.

hithcugh virtuaiiy ali manufacturing brancies are regresentes in
thz sector, the contribution of other branches is imvariably very
email. Paper and printing wculd appear to be the mcst 1mpcr:ant
amcns tbese. witb €.32 per cent of gross outgur and MVA in 1654,
Chrcme cre ccncentrates, nct inciuded in tze availabie industriail
szatistics. shouid alsc be mentioned. The irciusiry's production
haz, however, declined strengly. from 176,040 in 1973 tc

$C.725 tonnes in 1%35.  (n recent years. troduction appears to have
been ipcreasing again.

©
2

The decline in industrial production bas led toc a shift in branch
sharec over ‘be years. The combined skare cf the minor industries
was larger in 1975, than it is today: in 1975, they accounted for
3€.” per cent of gross output, 37.6 per cent of KVA and 32.9 per
cent of employment; in 1924, tbese sbares were 22.8 per cent,

2i.4 per cent and 21.6 per cent. The decrease has been virtually
upiform over all the minor branches. Manufacturing, in other
words, is less diversified now than it was in the wid-197Cs. It is
not clear that this trend bas been reversed yet, althougb there are
some signs of overall recovery (real MVA rose again by 7 per cent
in 1985).




Government ownership plays a key role in the manufacturing sector.
The Gavernment owns or controls 70 modert sector establishments,
vne-fiftk of the total in modern mapufacturing. These establish-
ments cover a wide range of industrial activities, fros meat and
sugar processing to textiles, fertilizers and metal products. All
industries that are considered of stratesic importance are Govern-
pent-controlled. [t may therefore be assuimed (although figures to
support the assumption are not avaiiable’ that public sector enter-
prises dominate production, and that therefore tbeir performance is
decisive for the performance of the secticr as a whole.

Manufactured exvorts have never played a:z important role in total
exoorts: their 1984 share was approximazeiy 9 per cent. Textiles
accounted for aimost 40 per cent of manufactured exports, petroleum
praducts for some 15 per cent. The petrcieum refinery, however,
has been closed down. Vool accounted for the same share as petro-
leum. The remaining exports were ieather and chrome ore. UKNIDO
data exciude a number of agro-industrial zroducts. Both sugar and
clove cil would appear to have accourt:é Zor 7-8 per cemt of manu-
factured exports in 1984.

imports are dominated by manufactures. Some 50 per cent consisted
of energy products ir 1984. Koad vehicles accounted for 10 per
cent. Other important manufactured imporis were capital gocds,
intermediiate products for industry and ciemicais.

Madagascar disposes of a large natural rescurce potential:
minerals, forest, abundant agricultural .aand and ocean fish. The
present policy changes are likely to stizulate the agricultural
sector in particular. Given the good ar: improving raw-materiai

vase. dcmestic resource processing industries could piay a cexntral
roie it future imdustrial develicpment. Tzese industries could
isciude cotton textiies. foctwzar, pharzz:euticals, meat and fish
processing axd nickel protessing.

3. Dbswacles tc vrodu.ticn

The pretieme ip the sSeIfOr are sesn to live mainly besn the result
of ipatpropriate sovernment poiicies. Tis wholesale naticraliza-
ticn ci key ecoromic activitiez in the z:3-1%70s toox place withous
much regard to the basic princigies underlyipy viadbie economic
aztivities  Lack of autonomv for compacy mana5sm—nt unreaijstic
trice fixing methods ahd inadejuate atzeztior to the viability of
new groiects ikegt alive oeldind bhigh tar:if walils) are menticoed ac
vhe miir . aatzv— toneesuences of the iliriec folicwed in the
past. Etcncmic dec:ing resulted 1o fcreiin exchange shortages
wiich azain severe.v restricted imports =7 manufacturing inputs,
equipment and soare parts

Begiect of the rurzl areas (e.g. rurai izifrastructure) and
unattractive buying vrices for agricuitural products ied to
stagna-ion of agricuitural production, espec1ally of suchk industria’
exports as cotton and groundnuts.

The recent development policy reorientazion gives more scope to the
private sector and sound economic management principles. Prices
for agricultural crops have been increased. The positive impact of
tbhese measures is deginmning tO make itseif felt now; furtber
improvements will, however, depend on efficient longer-term
policies.




To an extent, markets are a constraint to industrial developasnt.
Low per capita income and austerity measures will in the coming
years preclude a major expansion of the domestic market. Demand
for a numaber of Kalagasy products bas fallen in Europe, the
country's major overseas market; barriers to eatry in overseas
markets are another constraint.

4. Policies directed towards the manufacturiaz sector

The available material provides few detaiis or manufacturing
poiicies. Available iuformation on pubiic enterprises and their
oresent reforms, however, would ir many cases aiso have a bearing
cn manufacturing.

in the past, a large numbler of non-viabie enterprises was
established by the Goverument. Like other lcsz-making enterprises
these were continucusiy subsicized by the Govarnment to prevent
ciosure, perpetuating tieir weaknesses and worsening the countrs’s
financial problems.

The vresent reforms inciude:

- reduction of adminicstrative interferemnce:

- reduction of price countrols;

- more scope for private enterprises;

- disbanding of a number of public erterprises;

- tighter financial discipline in pubiic ez-erprises;
- improved longer-term planning.

t is nct clear whether these reforme Live a:rzady been introduced
ail public enterprisss. A new inves:ment :>5de, promulgated i:c
25, offere more scope for oriva:s foreign icvestment: no details
re
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Z. 7The scope dor reiavilitation

beicre toe Suestior of tlant-ievel fan e

ZEnv Cchanges are stiili aeeded 1O iTTrovs

itiustry cpera‘es

Az indi-zated abevs, it ie by nc means clear yzt that %3z new
Lzasures tC stixuliate industry have bes: jmpledzntel everywhere, cr
i1Zat tpey bave been impiemented succesziuliiy i3 ail cases. More-
Sver. BCVRrnmeatl agencise dealimg toti witk Itiustrial pianning and
with putlic seziocr entervrises n2ed Ic :e meiz more efiicient aczi
=iz expertice cf staff wiil have to te Improvei. The inisrmatice
zvs%20 On the industrial sector wcuid fZave tc oe improved and

l

exvanded as well. Boti tie full imriemeptatizn of ths arncunced
mzasures and the improved verformance of indus:ry—re;azed -~ cverr-
st agencies would do much to strengtden imcustry.

The available material indicates tbat ciosure of pubiic sector
enterprises will be unavoidable in a number c: cases. However, no
details are given either on the industries or the criteria of their
closure.

A~ unidentified number of public enterprises - presumably inciuding
mazufacturing enterprises - is at present beisg reorganized. Ik
the absence of data, the scope for reorganization in tbe public
sector is unknown. An indication of the extert of the probiem 1is
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the overall capacity utilization rate, which has been estimated at
50 per cent.

Funds for rebabilitation are presumably included in the multi-
lateral assistance made availatle in recent years. The INF has
pade available SDR 26G million since 1981; US$ 620 million was
pledged in 1986. The Worid Bank made SIR 50 m:.iion avaiiable in
1983. Part of these funds have been used to fizance imported
inputs and spare parts, to achieve immediate productivity gaims in
a number of heavily import-dependent incustriec. Unidentified
donors provided USS i4 million for the rehabi.:tation of textile
plants.

At the present early stage of rehabiiitation, z3ch value is
attached to auditing and technical evaluation of companies. Thece
form the basis of feasibility studies and expezted future
performance studies. Shortage of qualified staff appears to be a
paior consiraint in the evaluation precess. Great importance is
alco attazhed to identifying possibilities of s:rengthenirng links
with private enterprise and inter-industry lineaves.

A US$ 39¢.20C UNDF USIDO project is to assist a pubiic-sector
forniture and wooder ships enterprise in Madagas:zar. The main
components are an imzrovement of the enterpricse’ e adm‘nistration
and a diversificatior of production away from stip building which
is no longer considered a viabie operation. Fezewed growth of the
enterprise is expected to bave important but uricentified iocal
spin-aff effects.

€. Recommendations for UKIDO foilew-up acticr

Fo partizular fcilew-up azticn recommended.
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RALAVI]
1. General introduction

Kalawi has been classified as a least developed country by the
United Bations, having a per capita income (198%5) of US$170. The
eccrLomy was primariiy agricuitural until recently, but due a.o. to
the depletion 2f land resources the agricultural sector’s contribu-
tion to the econcmy is decreasing- The quickiy growing services
sector is now the largest sector in the economy: its 1987 GDP share
has been estimated at 47.4 per cent. Export earnings from agri-
culitural crops (tobacco, sugar, tea) wili, however, remain of
cracial importance for the perfcrmance of the economy.

An overall constraint on economic development is Kalawi's land-
locked positicn. Its primary route to sea has been interrupted
reveatedly in recent years as a result of South African destabil-
ization in Mogambicve, mecessitating costiy and time-consuming
rercuting of imports and exports.

2. The manufacturing sector

The manufacturing sector’'s contribution to GDF has only grown
marginally during the past ten years. Vhereas the sector's share
was 11.9 per cenmt in 1976, it was 12.1 per cent in 1957. Per
capita MVA has stagnated at around USS 26 since 1580. Growih was
strong in the 1960s and 1970s, but performance was badly affected
by the economic recession and the i(ransport problems of the early
1680s. Food products manufacturing now accounts for approximateily
4G per cent of the country's MVA; food. beverages and tobacco
together account for one-baif of MVA. The pext most important
braach is textilez and wearipg apvarel. whose MVA share (i983) was
i4.% per cent. Llesc important vraanches inciude wcod products,
orioticg and putiishing, chemicais and fabricated metal products.
Thz largest entergrises are fourd in totacco and tea processing.
textiies, wosd products. vegetalbie oils and meat processing. HMore
tzan 60 per cent cf the manufaciuring iabour works it focd,

Smeli-scale mancfacturiag entercrises account for a relatively
sma.l cvroportior cf aggregate sectcral investment and expioyment.
wiich is maisiy coucentrated in the large enterprises. in the
Eid-i%70s there were oniy 6 entsrprises empicving mcre taan
.U perecoe each., but tieir share of secteral ercioyment was

T per cent.
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Ksnuiactured exportis represented 2 per zeat of totai exports in
1%35; the figure is not expected to rise significaptly during tke
remainder of the decade, export growth mainiy being sought in
diversifying agriculturai exports. Textilesz and sugar were the
cbief manufactured exports. MKajor imporis are .ndustriai impute
and machinery, transport eguipment acd consumer goods.

Structural change during receant years has been limited. The food
products and beverzges industries have increased their shares in
manufacturing output and value-added. Aitbough strong employment
increases took place in tbe chemicals, plastics and machinery
sectors, there was no corresponding increase in their contribution
to productiion. Industries engaged in tbe processing of crops for
exports are forecast to be encouraged by the strong growth in the




agricultural sector. Wanufecturiasg of iatermsdiate goods is likely
to increase considerably on account of favourable performea > of
exports and investment. Production of goods sold maialy for the
domestic market seems to be limited by the moderate growth in
consumer expenditures, though import substitution is likely to
affect the output favourably during 1988-1992.

Prospects for export expansion of manufactures are mainly limited

to the rescurce-based food processing industries. Significant

scope exists for expandiug regional manufactured exports but this
devends crucially upon the estabiishmsent of viable long-term
regional agreements on the integration of manufacturipg production
and investment. Initiatives within SADCC and FiA are very important
for expanding manufactured exports from Malawi. Rapid growth of
export-oriented industries is feasible culy in the context of a
regional harmonization of trade and investwent policies aided by
bilateral and multilateral assistance.

Large-scale parastatals and foreign-owned piants domipate the manu-
facturing sector. The parastatais tend to be irvcived in a range
of eccromic activities besides manufacturing. Farastatals such as
ADNARC, MX and Fress Holdings are often coilectively invoived in
an enterprise. Such interiocking bas on the one band helped o
stabiiize industrial develcpment; on the otker, it has increased
the concentraticn of economic power and contributed to
organizational complexities.

3. Obstacles to production

Given the bigh import dependerce of the sector, the trams-
portation bottieneck constitutes a very sericus protlem. The
sigwicwn of growtk in the non-food sector is largei:y to be
expiained bty this factor. Declining exrcric Lave aisc led tc
foreign excoarnge shortages, which again are a comstraint o
imgerting irpute. The difficult transpert situation aiso forces
mancfastyrers to kKeep large stocks of voth inputs and finished
expor*t orcdiusis, creating i:guidity proviexs. in addition, the
:imived nazural resource tase of the ccuniry preciudes extencive
swructura: diversificaticn.

it tke case of smail-scale manufacturing, probvlems compounded oy
i3zt of creiit and the iow Suying power of tae pcpuiation,
especially im rural aras where wage labour is uncommon. Tihe b
dezres oI zmIactolization in manufacturing ic anctrer costacie t
growsl in the small-stale sectcr.  In the fcrmai sector, low
icpeztic demarnd has also resultsi in excess capacity. MNorecver,
inter-iniustry linkages ar2 nct welil deveicpei. The wood products
industrv bas suffered from raw material devietion, unsuitatie
location of sawmiile and techrical/management problems; forward
iiokages (e.g. with the furniture industry’ are not sufficientiy
explcited. The sugar industry facec quotas and depressed worid
market prices.

4. Policies directed towards the manufacturing sector

Kalawi’'s development policies have always stressed the agricuitural
sector, with industry in a supporting and complementing role.
Support for inductry includes modest tariff protection, low duties,
tax allowances, and investment incentives. Altbhoupb foreign




favestasat is welcomed, the Goveramsat has initiated inmdustrial
development in a number of cases through parastatals (see sbove).

Structural Adjustment Programmes were adoptec in comsultation with
the Vorld Bank and INF to cope with the growiz3 economic difficul-
ties of the 1970s and early 1980s . The mos: important consequen-
ces of the Programmes for manufacturing are cianges in the
incentives system and organizational reforms 1a.0. privatization)
in the parastatals. The growth of the sector s comtribution to
overall developsent, especially through expor:s, is recognized as a
priority, and techmical co-operation is actively sought.

USIDO sponsors the Government's Small Enterprize Devalopment
Organization of Malawi (SEDOM); this has a.o. resulted in the
establishment of a smail enterprise estate at Ziantyre.

Vithin the framewcrk of SADCC, a pumber of me-ufacturing products
were identified as having pctential in the rez:omal market. Little
progress, however, seems tO have been made i: establishing a
greater presence in these markets, increasicy capacity utilization
rates of existing incustries, or im attractizs investment to expand
or establish such SADX(-oriented industries.

5. The sccpe for rehabilitation

The absence of exact data on capacity utiliza-ion, etc., make it
diificult to arrive at a clear picture of retstilitation needs and
possibilities. More information would be neei2d here. It is, bhow-
ever, clear that in tle textile sector ways w:uild bave to be found
to reduce excess capacity in knitwear, biankz-, towelling and net-
making manufacturing. Expansion of exports ::s mot very likzly,
reighbouring countries protecting their own -:ixtile industries. For
is the domestic market iikel y to expand muck := the near future,
given the low income growth prciections.

The ¥Wcric Eanr bkas meie funds avaiiabie for & rebavilitaticn of tle
saw-Bi.ling industiry modernization, reductics sf excess :lapazity.

A US¢ €.4 w:llicn lcan bas teen made availatl:z fcr the purcise. inis
wculc invoive closurs of {wo uneccacmic units. privatizazico and
the imcrovemernt of ics supv.ies, processing 2:¢ technicai
managemernt in the cthers. A sutcessiul impiz>=n:ation of tae
oroject sLouid Lelp tc Talance surpiy/demand Z:r wced produitis by
1990. As part of the srojects, xm;raved plaz-ation gproduction and
iinkages with dcownstreas industries are alisc :z-ud:ed.

Ml

The perfcrmance of tie small-scale sector ccu.i oe stimulated by
inproving iinkages betwsen large and smali-s:i:le enterprises, e.g.
through subcontracting. At present a techn::ai assistance proiect
is being prepared in a USDP/UNIDO/ BITAD ind:zzry and trade sector
support framework to heip revitalize the coun:iry's medium- and
smali-scaie industry. Overall improvements c: the small-scaie
sector, however, would to a large extent deps:zi on rising income
ievels and hence on the success of overail development policies;
increasing tbe pace of SADCC co-operation mig:i ulso provide new
market for certaian SSis.

6. Suggestions for UFIDO follow-up action

Bo particular follow-up action recommended.




iavestmeat is welcomad, the Goveramsat has imitiated fadustrial
developaent in a aumber of cases through parastatals (see above).

Structural Adjustment Programmes were adopted in consultation with
the Vorld Bank and INF to cope with the growing ecomomic difficul-
ties of the 1970s and early 1980s . The most important comsequen-
ces of the Programmes for manufacturing are changes in the
incentives system and organizational reforms (a.o. privatizatiom’®
in tbe parastatals. The growth of the sector's contribution to
overall development, especially through exports, is recognized as a
priority, and technical cc-operation is actively sought.

UNIDC sponsors the Government's Smali Eoterprise Development
Organization of Maiawi (SEDONM); this has a.o. resulted in the
establishment of a small enterprise estate at Blantyre.

Vithin the framework of SADCC, a number of manufacturing products
were identified as having potential in the regional market. Little
progress. however, seems to have been made in establishing a
greater presence in these markets, increasing capacity utilizatice
ratezs of existing industries, or in attracticg invesiment tc expand
or establish such SADC(-oriented industries.

5. Tbe scope for rebabilitationm

The absence of exact data on capacity utilization, etc., make ix
difficult to arrive at a clear picture of rehabilitation needs and
possibilities. More information wouid be needed here. It ic, how-
ever, clear that in tbe textile sector ways w-uld have to be found
10 reduce excess capacity in knitwear. blanket. toweiling and zet-
maging manufacturing. Exgansion of exports ic not very iikely
peigibouritg countriss :r::e-t;na their cwn 1extile industries. KNor
is tbe dcmestic marke® iigsly to expard muchk irn the near future,
giver the Icw income growih projections.

The Vorid EBank hacs made funds availab.e for a rehabiiitatior cf tie
saw-z:iiing ipdustrv mcderaization. reduction of excess cavac:
& U5 6.4 millicn lcarn has beer made avaiiable for the purpc
would involve ciceur2 cf “wo uneconcmis urits. privatization
thbe improvezent of log surpiies, processing azd technical
manasexent it tbe others. A successful implementation of the
orciect ehould Deip ic baiance supplv’demand for wocd producis by
1997, As part of the prciects, improved plantation productioz and
iinkages with downetrearp Industries are alsc studied.

m

Toe pverfcrmance of the smail-scale =e“tor _cou 14 be stimslazed oy
igpproving iinkages dbetween iarge and smsli-scaie ectercprises, €. g.
tkrough subcontracting. At present, a technz:ax assistance prnjiect
is being prepared in a UBDP/UFIDL/UNRITAD industry and trade s:c:tor
support framework tc lelp revitalize the country’'s medium- and
smal.-scale industry. Overall imrrovements cf the small-scaie
sector, bowever, wouid tc a large extent depezi on rising inccoe
ievels and hence on the success of overall development policies
increasing the pace of SADCC co-operation migat also provide new
market for certain SSis.

6. Recommendations for UBIDO follow-up action

Fo particular follow-up action recommended.




RAL]
1. General introduction

Kaii's economic development has been seriously hindered by the
country's location in Africa’'s desert/Sabel belt and its landlocked
pcsition.  Although the country disposes of good mineral resources,
including bauxite, manganese and iron. few of these have been
expioited or ever properly explored so far. The country's per
capita GDP was US$S 129 in 1984.

The great majority of the popuiation works in agriculture, which
accounted ior 46 per cent of GDP in 1963, the services sector
fcliowed with 43 per cent. OUnly a smaii part of the econamic
activities takes place in the monetized sector; GDP ana GDP share
figures as well as many other economic data are therefore no more
tkan rough approximations. Raw cotton and live animals are the
ccuntry’s main exports.

turing the 1973-1982 period the economy registered an average
aznual growtk rate of 4.3 per cent. Mainiy as a conseguence of
drought, average growth has been below i1 per cernt during the more
recent years.

P

z. The manufacturing sector

ibe manufacturing sector's contribution to GDF bas been estimated
at 7 per cent in 1983. The figure was iZ per cent in 1978, and
dropped to 6 per cent in 1979. The sbarp drop mainly seems a
ccnsesuence of drought-reiated decreases in agriculturai productior,
aifecting botk the manufacturing secior’'s raw material base and -
sz a conseouence of decreasing nationa. income - the sector’s
ccmestic market. Per capita MVA was US$ 12 in i984.

“5e most important industrial oranch is textiles. It accounted for
+4.4 per cent of turuover, 5:.35 per cer: of vaiue added and

2.4 pzr cent of empioyment in (98l. Iomestically przduced raw
<Ction appears to be th: industiry's me:n ipput. Textile productice
s fciiowed by food products. Food ani beverages tcgether accountes
cr 17.8 per ceat of turnover, 15.7 per ceat of vaiue added and
.1 per cent of employment in 1581. 7Tie tobacco industry comes

P LI

Liri, witkt 7.8 per cent of turnover, ::.3 per ceunt of value added
azd 5.1 per cent of empioyment. ther industiries are of mincr
:zporiance: for many branches, no data are availat.e.

T5tai empioyment in manufacturing was estimated at 13,435 in 19&i.
Tiis exciudes artisans, whose number may be cicse to 100,003, Oniy
10 industrial establishments employed more than 100 workers in
i582. The largest enterprise is COMATEX, a Government-owned
textile factory with 2,650 employees. The Government owns or holds

stare in virtually all of the larger eaterprises.

The manufacturing sector shows few signs of structural change.

Cver the 1975/76-1981/82 period, the major industries - textiles,
food products, beverages - all saw their shares in MVA decrease
s.ightiy. Very small gains were witnessed in leather, wood and
paper products. Fone of these are important industries as yet.
Cnly the *tobacco sector grew comspicuously, increasing its share by

17 per cent.




The sbare of mnufactured exports ia total exports was 5.4 per cent
in 1982. Cottor products (fabrics, cottonseed cake) accounted for
slightly more than one-balf of this figure. Other exports include
groundnut oil and hides. Manufactured imports were far more
important, accounting for 80 per cent of tota. imports in 1982.
Machinery and transport equipment accounted fcr 31.1 per cent of
total imports in 1962. Petroleum products fc.lowed with 22.8 per
cent.

In the absence of reliable data. little can be said about possible
developments in the sector. Much will depenc on stability and
growth in agricultural production. The fact :bat food imdustries
constitute over 50 per cent of the recent brciects approved under
the Investment Code would indicate continued confidence in this
branch, aithough its growtb rates bave been regative since 19690.
The tobacco industry (one single enterprise) is likely to continue
growing. The light growth trend in the fores: products industries
(wood and paper products) must not be taken as a sign of strong
future development, the industry’'s raw mater:ai base being limited.
In the wmineral products industry, some growt: is discernable:
phosphate exploitation and processing (at present at some

1,500 tonnes/ycar) is to be expaaded. Gold azd silver mining
started in 1984; the mine is eventually to produce 1.6 tonnes of
gold and 0.5 tonnes of silver yearly. Bo irdication exists as yet
of conspicuous future growth of other minera.-based industries.
During the last few years, domestically produced plastic consumer
goods, consumer chemicals (e.g. bleach) and metal products have
begun to establish themselves in the market. Data on these
industries are as yet too scarce to pass judzement on their future
develocoment.

3. Ctstacies to producticn

As indicated above, muci of tbe manufacturirz sector’'s production
depends on domestic agricuitural exports. .30, the economy as a
whole fand tbus the domestic market for industrial products) 1s
bBigkly deverdent on the state of the agricu:-ura: sector. Stabie
growth of agricultural production weuld thus 52 a preceondition fcor
manufacturing growth. Other cbstacles inciuis:

- the very liow degree of monetization iz <he economy, reducing
demand,

- shortages of tecgnical and manageriai sgii:is:

- inflexibdie price-fixing systems for kev products:

- deficient suppiy marketing chaneels:

- uncompetitiveness of domestically proc.:ec products,

- imsufficient consumer-orientation of gpuiliic sector produstion;

- obsciete equipment and spare parts sicriages.

4. Pol.icies directed towards the manufactur:iag sector

o information was available on the present s:ats of manufacturing
development planning. Under thbe 1981-1985 Five fear Pian, private
enterprise was given wider scope and speciai attention was given to
medium- and small-scale enterprises. To heit achieve this, project
execution was decentralized. Stimulating medium and small-scale
enterprise is seen as the best way to increase manufacturing
employment. It is also felt that this policy focus will help to
tap and develop tbe domestic entrepreneurial potential available in
the smali-scaie and artisanal sector. A new [nvestment Code is to




replace the 1976 Code; it is to provide more stimuli for private
manufacturing. Uo details on the new Code were available yet.
USIDO is assing the Government to improve the policy environment
for industry.

S. The scope for rebabilitation

Such information as is available shows that the country’'s major
enterprises operate far below their capacity. COMATEX, e g., at
present operates at 50 per cent of capacity; 2C per cemt capacity
utilization appears common in other units. A pumber of groundnut
processing units have had to shut down. Technical and managerial
problems play a role, but the main problem to be solved would seem
to be low agricultural productivity, weak policy and programme
formulation and execution, and low demand.

A USS 65,000 UBiDC project for the rehabilitation of a karité-nut
processing plant was launched ic 1957. Vhile stressing the n2e
for an in-depth study of the technical ard managerial characteris-
tice of the plant., the preiect identifies supp.v and marketing as
the main issues tc be dealt with. WVith regard te the iatter,
creation of rew products and outiets are re-cmnznded.

6. FRecommendaticns for UNIDG follow-up actict

Bo particular follow-up action recomended.




KAURETANIA
1. Gereral introduction

Nauretania’s economy 1is largely based on three activities: nomadic
berding, fisheries and iron ore mining. Bomadic herding, although
the major activity of the population, bhas been badly bhit by
continuing drought over the past decade. Iron ore mining is
confronted with low world market prices, and has also suffered the
conseguences of war in the Western Sabara. Per capita GDP
decreased from USS 536 in 1975 to USS 475 in 1964.

Future economic growth would in part depend orn the fisheries sector,
whick bas expanded strongly during tke presen: decade. MNuch of the
country's fish resources have been exploited by foreign vessels in
the past, reducing the contribution of the sector to the national
econcBy. In recent years, stricter licensing and increasing
Kauretanian sbares in joint venturees bave increased the industry's
contribution. Or-chbore fish procescing is stiil in its early
stares however.

2 The manufacturing sector

The contribution of the manufacturing sector to GDP has in recent
years been estimited as ranging from 3-8 per cent of GDP; its share
in the labour force has been estimated at 2 per cent (1980).

The most importan:t branch is food processing, which accounted for
pore tban 70 per cent of KVA in 1960. Xajor activities mentioned
in ore source are bakeries and butcherimg. Irn other words, actuail
manufacturing operatione are of marginal importance. There is a
great potentia: for on-shore fieh processing, cut so far most
processing takes viace on foreign factory shipc under Kauretanian
license; the coriribution tco domestic industria: development is
thus minimal. The remaining industries tnat are of some importance
are chemicais, irco cre ccacentratisn and a smail metal products
factory. UOnly eight piants emrioyed more thac 50 workers. Much of
tbe production takes place in ccitage-scale enterprises.

Aitbcugt it is no® < ear ibat an adeguate stuév of the couniry’s
natyra. resource base with a view tc future icdustria. developmsnt
has tcern made, the indusiry which at present siows most promise icr
the future ie fiszeries. Most of the efioris <o retzin a larger
part of the earnings made in the indusiry in Mauretania have so iar
gcre into increasing the efficiency of licensirng, increasing

the Mauretarian sbare io existing foreign operations and expanding
the activities cf domestic fishermen. it is estimated that
potential domestic artisanal production is 40,000 tonnes/year, and
total potential domestic demand 15,000 tonnes. year. At present,
only 2,000 tonres /year is provided by domestic fishermen.
Increasing cold storage and fisbh processing capacity is one major
aim of the Government.

The country’'s only significant manufactured exports are iroo ore
concentrates and fish products. All equipment and most of the
manufacturing sector’'s inputs are ipported.




3. Ovbstacles to production

In spite of the limited data availebility on the sector, the
obstacles to its further development have been reasonably well
docusented by multilateral organizations invoived in various
development vrogrammes. Of the overall problems. the small size of
the domestic market, serious infrastructural sicrtcomings, the
shortage of capable managers, techmiciane and skilled workers and
the absence of a diversified raw material base must be mentioned.
In the pubiic sector (which, in the case of menufacturing, seems
restricted tc an iron ore concentration plant:. managenent problems
appear to have been compounded by other imefficiencies in piant
operations; also, ionstalled capacity has not aiways been chosen on
the basis of properly executed feasibility st:éies. The artisanal
sector suffers from marketing problems, production technology
inadequacies and - in some case - raw materiai shortage.

In the formai sector, some potential for exports to the region is
also thougkt to exist in individual cereal preducts, man-made fibre
textiles, plastics and building materiais enterprises. The latter
industry disposes of a domestic raw materiai act found elsewhere in
Vest Africa: gypsua.

4. Policies directed towards the manufacturing sector

The Ministry of Industry and Mining is respcnsitle for the formula-
tion and execution of industrial development poiicies and measures.
The available information does not permit the establishment of a
systematic overview of these; it is not even cbvious that systematic
overall policy formulation takes place for the sector.

The 1985-19&E Economic and Financial Recovery frogramme, drawn up
after the failure of the 1981-85 Plan (a resu:t of the eccnomic
difficulties from the early 1980s onwards’, fcrecees only a limited
role for the manufacturing sector. Some 3 per cent of the USS 162
miilion tucdset iz devoted to industry. One major aik is tc improve
iinkages beiween the ecomomic sectors; specifiicaily, imprcved
iinkages between ihe agricultural sector aasi processing indvstries
are menticnei. As mentioned above, fish processing is aisc to be
strengthened during the coming years; the relationsbip be.ween the
measures to stimulate fish processing and the Recovery Programme,
bowever, is not ciear.

Tc encourage srivate invesiment, the imvesztimeat Code is tc be
revised tc {urther stimulate private investmzz:. especiaily invest-
mznt with a strong export-oriented and emriovmest-creation component.
Protection is to be reduced to force industries tc bacome mcre
competitive; at the same time, industry's access to imported inputs
is to be imiroved. Price fixing, which aireaiy appears to have

oeesn abolisi2d for most products during recen: years, will no longer
be applied to industrial productionm.

In support of the private-enterprise orientation of the Recovery
Prograame, a UFDP/UNIDD project is to be impiemented which is to
reinforce domestic institutional support to the manufacturing
industry (information, investment promotion, etc.) and to reinforce
consultancy services to individual enterprises.




S. The scope for rebadilitation

Under “he Recovery Programme, the public enterprise Société Batio-
pale Industrielle et Ninidre is being rehabilitated with a

1SS 20 million Vorld Bank loan. This presumably includes ore
concentration facilities. As the international market remains
depressed, cutting costs to arrive at a more competitive price for
Kauretanian ore is essential. One measure in this connection has
been the laying-off of 25 per cent of the enterprise's work force.
No information on other measures was available. Tbe industry's
long-term viability remains uncertain in the face of the world
market situation; the domestic resource base would not constitute a
serious obstacle, aithough costly ore enrickment facilities wouid
nave to be completed to make use of lower-grade ores which mainly
constitute the raw materia: reserves.

USIDOD is at present discussing the execution of a pre-feacsibility
study for tbe rehabiiitation of the couniry's only sugar refinery
with the Mauretanian auvthorities. This study would focus cu the
economic viability of continued operaticms of the miil. rart from
operationai problems, the mill has also suffered from a de:resas.ing
market for its products.

To the extent that informition is availabie, the problems of other
enterprises in the iarge-scale sector seem mainly due to competition
from legal and illegal imports. In some cases, lower prices of
imported inputs wouid make these enterprises’ products mcre
competitive; bhowever, import liberalization as foreseen at present
may well prove tbat scme of these firme are not economicaily viable.

In the small-scale’ariisanal sector, ILC is pursuing proiecis to

organize the metal-wcrxing. leather and camel-bhair carpet industries
The latter’'s mair prcdiem is the very rudiimentary producticn
tecknicue. There being a certain tourics: market for the croduct, a

permanent production faciiity for a group is tc be set up wiere
better esuipment is tc be avaiiabie, ard scme training ‘productica
desigz’ is to be giver. Feirnforcement of meia. working is =2 be
sought In the artisazal iswellery-making industry. Ba progrese
wouid appear to bave tesn made in the leather (tacning) iniustry,
in tze abssance of su.table experts. Details cr the costs cf tke
projects were mot avaiiable.

€. Reczc¢ mmendaticre fcor UBIoC foilow-uv acttice

Bs part:cuigr fcilizw-up action reccmmendesd.




KAURITIUS
1. General introduction

Kauritius is among Africa’'s highest income countries, with a 1985
per capita GDP of approximately US$ 1,100. The economy is
dominated by the services sector, which accounted for approximately
40 per cen® of GDP in 1986: much of the income in the sector is
tourism-gezerated. The agricultural sector accounted for some

12 per cent of GDP in 1986, with sugar as the main crop. Real GDP
growth in the 1662-1986 period averaged 4.6 per cent annually. The
country has in recent years intensified economic ties with South
Africa (tcurism, trade, investment). It is not clear, from the
available zaterial, to whut extent the vclatile political situation
in Souther: Africa could influence future economic development on
the islan<.

2. The mazufacturing sector

¥ith ciose c 20 ver cent of GDF in 1986, the manufacturing sector
is the sezczd most importact GDF contributor. In recent years, its
growth was aporeciably faster than that of the economy as a whole:
the 1962 GLr share of the sector was 15 per cent. The 1986 real
growth figure for the sector as a whole has been estimated at

12 per cert. Per capita MVA grew from US$ 154 in 1980 to USs$ 18i
in 1984. 3ctal manufacturing employment was 57,600 in 1985.

The sector is dominated by food products, but its sbare has
decreased since the mid-1270s. In 1975, the branch accounted for
71.8 per czut of gross output, 56.7 per cent of NVA and 32.4 per
cent of exzz_oyment: the i9ZZ figures were 50.5 per cent, 29.8 per
cent ard z..1 per cemt res:zzctively. CSugar is by far the most
important creduct: in recent years, fisk processing bas gaired in
importacnce.

rzzidly growiag Sranch is wearing appare:. Its productive
activities are concentrates 1n the Mauritius Export Processing Zome

T €zt of VA and 2%.2 per cent cof empicyment ip 1975. Tthe
1935 sharzz were 16.7 per :cent, 25.4 per cent and 47.3 per cent.
The EFZ exz:loyed 54,007 persons in i9€5, according to one scurce;
according <z UYFiuC data. tctal employment in the wearicoy astarel
branch as 2 wiole was only bnaif that figure. ic spite of tse dis-
crepancy. .t ic safe to sav that the ErZ is the country's maior
expioyer. Apart from food and textiis products, there are &o
sigrificart industries in tae country.

Large-sca.e estabiishments inciuding one fertilizer plant) are
mainly fouzd in the sugar industry. The EPZ firus esmploy
150-20C persons on average. There appears to be no Government
ownerskip 5 industry: firms in the EPZ are foreign-owned.

Manufacturei exports mainly consist of sugar and textiles. Sugar
exports bave decreased in recent years: tbe 1982 figure was

iS¢ 300 miilion. the 1985 figure US$ 250 pillion. The volume
exported bas fiuctuated between 500,000 and 600,000 tonnes in
recent years. EPZ evnorts bave yrown wmuch faster: in 1682, EPZ
exports amounted to USS 140 million, in 1985 the figure was

. -




USS 270 sillion. In contrast to sugar exports, however, the aet
earnings from EPZ exports are rather smsll, as virtually all imputs
are imported: net EPZ export earnings were Rs 753 million in 1985.
These EPZ imports also constitute the major manufacturing imports
category, accounting for 20 per cent in 1985. Other important
manufactured imports are machinery and equipment, petroleum
products, and chemicals - the latter category mainly consists of
fertilizer and fertilizer components for the sugar cane industry.

It is likely that the present trends in manufacturing - growth of
the EPZ/textiles sector, decrease of the food products industry's
shares - will continve. Vithin the food products industry,
pesticides are likely to play a more importact role. Fish proces-
sing is still a minor industry, but the exvaunsion of capacity for
deep sea fishing is expected to strongly increase the volume of
landed catch. Agricultural processing could to an extent diversify
away from sugar miiling if the Governmernt's present programmes of
agriculturai diversification are successful.

3. Cbstacles tc producticrn

At preseat, botbh the sugar industries and tke text.ies/EPZ sector
face quota in cverseas markets. In view of its limited domestic
market. the countr - will remain dependent on exports. EPZ textile
production has the disadvantage of generating very few spin-offs
that wouid benefit duomestic industry. The EFZ's extreme reliance
on textiles makes the sector very vulnerable for world market
fluctuation. The sugar industry suffers from declining cane
production and plant obsnlescence.

4. Policies directed towards the manufacturiag sector

Fo infermation was avaiiabie on manufacturieg policies or piams,
but it is clear that the Goverpment does not rely soleiy oa EFZ
preduction as a source cf future industrial growth. With Eurcpean
.uvestment back assistance, a smaii-scale enterprise prciect is to
be iaunched. it wiil incluce industrial es:abiishmznts. To

st1 .uiate the sugar indusiry, an Action Fiar for tkte industry,

was submittied by the Sugar Autbority ir 1985. The major components
are: Jactory rationalizaticn, raising productivity of smail cane
vianters, increased nroduction of bagasse-based energv and researck
ans diversiiication efforis.

5. The sccocpe for resabiiitation

The availabie literature d.2s not indicate a-v need for reorganiza-
ticn in the sector apart frox tke sugar indusiry. The Acticnu Piatn
for the sugar industry wa. used by the VWorid Bank and tke Maur{tian
Government to formulate a Bank-assisted Sugar Action programme in
i986. Factory rationaiization and rebabilitation is an integrai
nart of a range cf measures to be inmplemented to strengthen the
indusiries. The totzl amount available under the Programme is

USs 30 million, plant wodernization and reorganization will account
for 80 per cert of tbis amount.

The rebabilitation programme will consist of several steps:
~ A detailed analysis of the financial performance of the mills,

and of the operatin:. of present financia. ipcentives/disincen-
tives. Especially with raegard t~ .ivancial performance, uni-




form data enadbling inter-factory comparisons are
insufficiently available;

- A comprehensive study of pricing and taxation options for
future operations and the development of an incentives
framework to ensure adequate investment in the industry and
to facilitate the concentration of milling capacity into
fewer, more efficient units;

- Replacement of obsolete machinery;

- FResearch on new products and more efficiext utilization of
milling by-products such as bagasse;

- Improving the miils’ contribution to bagasse-based energy
generation.

The project would finmance the foreign cost of a five-year
progranme, and would fund expansiocn of remaining milling capacity
to cazer for cane ‘rom the closed miiis. investments are
concidered relativeiy modest, partly because some capacity
exvancion is a by-product of rehabiiitation and partiy because
equippent and machinery from the ciosed factory is used to expand
capacity.

€. Fecomm 1dations for UFiDJ follow-up action

Fc pvarticular follow-up action recommended.
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MOROCCO
1. Gereral introduction

Morocco is governed by King Hassan since 1961 and his position
seems to be as strong as ever despite severe economic austerity
and ongoing war. The conflict over Wastern Sahara is a drain on
the eccnomy and therefore a financia! concerm, but domestically it
is not a politically controversial issue and therefore not a
threat to the existing stability. The war marrs external
relations, however, and the current trend in Maghreb relations
vorks against Morocco, which would benefit greatly from increased
trade with Algeria. ’

Morocco®s economy has a critical agricultural sector, which in
1985 provided employment to 41 per cent of the labour force of 5.7
mn people. Agricultural contribution to GDP was much smaller with
18.4 per cent. There is also a large service sector, employing 35
per cent of the labour force, and dominated by commerce. The
mining industry, with phosphates as the cornerstone, contributed
8.6 per cent to GDP in 1985. Morocco has its most important
economic links with the USA and EEC, particularly France and
Spain. The entry of Spain and Portugal to the EC is directly
affecting the export potential of Morocco, but fairly favourable
export quotas have been received in exchange for spanish access to
the rich fishing waters off Morocco®s Atlantic coast. Morocco
receives bilateral aid from France, the USA and others and
receives substantial assistance from the World Bank, the IMF and
other international agencies involved in development cooperation.

In 1984 GDP per capita was $917, which can be compared to the
average of $948 for developing countries in total. Due to the
dependence on agriculture, the wether conditions have a large
impact on Morocco®s GDP growth rates. As a result growth
fluctuates a great deal, but the average annual GDP per capita
rate of real growth for the 1970s was 3.1 per cent. Reflecting a
comtination of adverse circumstances such as prolonged drought
1981-84, depressed world prices for phosphates and debt repayment
problems, the rate of growth in real GDP oscillated between -1.3
per cent in 1981 and 4.3 per cent in 1985. The downturn is also
reflected in the figures for per capita GDP average annual rate of
growth for the period 1981-84, which feil to 1.1 per cent.

Phosphates have traditionally been Morocco®s leading export
commodity (although tourism and worker remittances generate as
much foreign exchange), fcllowed by agricultural produce,
particularly citrus fruits. However, Morocco has become
increasingly dependent on food imports. In addition, energy has
always been a problem, since Morocco lacks own energy resources of
any significance. As so many other developing countries, Morocco
borrowed heavily during the 1970s. The strategy for growth broadly
was to expand public investment, finance the expansion with the
then favourable export revenues and - on the basis of anticipated
~continued high export prices and cheap loan capital - borrow to
meet the increased energy costs.
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The foreign debt increased sharply in the late 1970s, ani the debt
service ratio passed 20 per cent in 1978 and &5 per cemt by 1982.
In 1983 a period of repeated reschedulings with both putlic and
private creditors was initiated. Morocco has since then, with
support from and in close cooperation with the IMF and tae World
Bank, tackled the structural problems of its economy. Tke strategy
has shifted towards one of export led growtk, major effcrts to
curb public overspending have been made and the government is
actively encouraging private sector industry and commerce and
introducing more liberal trade and exchange rate regimes.
According to most observers the results have been encouraging,
partly helped by good harvests and, due to the oil price fall and
dollar depreciation, from improved terms of trade. The IMF reports
grovth rates for real GDP in 1985 and 1986 of 4.4 and 5.8 per cent
respectively and a current account deficit of 2.5 per cent for
1986 - down from 11 per cent in 1984. Rowever, debt remains high -
total debt still exceeds GDP (110 per cent in 1987), and the debt
service ratio before debt relief was 62 per cent and 32.2 per
cent after debt relief in 1986, according tas the IMF. Barring
adverse shifts in the international envirorazent, however,
Morocco®s prospects for sustained recovery seem relatively
favourable.

2. The manufacturing sector

Manufacturing accounted for 16.7 per cent cf GDP in 1984, whicn is
relatively little given the long history of manufacturing in
Morocco and given the relatively high degrez of diversification.
The share of GDP has not changed more than very marginally since
1970, when it stood at 16.6 per cent.

The principal manufacturing activity is trazsforming phosphate
into phosphoric acid and fertilisers, whick also recorded the
highest rate of growth in value added during the period 1975-85
with 10.4 per cent. The chemical industry iIs centred at Safi,
where Maroc Chimie®s first plant was opened in 1965. The Safi
complex nowadays has a capacity of 1.8 nmn zons of phosphoric acid
and close to 0.8 mn tons triple superphosphate. The total
production of phosphoric acid was 1.42 tons in 1984, up 15 per
cent compared to 1983. In 1985 output fell to 1.25 mn tons, but
future expansions, financed with French aid, have been decided.
The phosphate industry is run by OCP and 1935 30,118 persons were
employed in metrcpolitan Morocco and a further 2,511 persons at
the Western Sahara centre of Bou Craa.

In terms of ISIC branches reported in UNIDC data, the largest
branch in Morocco®s manufacturing sector is food products,
accounting for 19.3 per cent of MVA in 1983, The share in MVA 1976
was 21 per cent, and employment growth outs:ripped growth of value
added for the period 1975-86, resulting in a negative growth rate
of value added per employee of the order 1.7 per cent. According
to UNIDO data total employment in 1985 was 40768 persons in the
food products sector, while, according to the EIU, food processing
employed some 70,000 people in 1981 and accounted for 40 per cent
of total industrial value in Morocco that year. Despite these
divergences in data, it is beyond doubt that the food processing
industry is a vital part of manufacturing activity in Morocco,
producing both for exports (canned fruits and fish) and for
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domestic consumption (flour, vegetable oils, etc). A lsrge
quantity of grain is converted to flour locally, but imported
vheat is processed at a number of mills. There are currently 13
sugar beet factories with an annual processing capacity well in
excess of 400,000 tons of raw sugar, as well as three cane works,
and annual production capacity for raw sugar is 534,000 tons,
sufficient to meet 90 per cent of local demand. In recent years
production has been falling; from 405,867 tons in 1984 to 362,116
tons in 1985. As a result imports of sugar has risen and was 1984
283,200 tons. Total refining amounted in 1985 to 650,261 tons,
down 3 per cent from the previous year.

Fish processing and fruit and vegetable processing have recorded
slack growth rates in recent years, contrary to expectatioms,
which were optimistic based on the fact that manufacturers may now
market directly , rather than through the Cffice de
Commercialisation et d*Exportation.

The textile industry employs over a quarter of the industrial
workforce. In the mid-60°s it suffered from overstocking, but in
the 1970s turnover grew at an annual average -ate of 10 per cent a
yesc, and by 1981 the clothing sector employed 55,000 people.
Quotas imposed 1977 by the EEC undermined future growth prospects
for Morzcco®s textile and clothing industry, but it is now
anticipated that manufactured goods will have free access to the
EEC. The textile industry will then be at the forefront in
Morocco®s quest for export led growth (in 1985 textile exports
rose by 30 per cent).

Engineering industry consists mainly of auto assembly plants. A
limited range of components are produced locally, incluaing tyres,
radiators, batteries, filters, fuel tanks, gaskets and some
electrical parts. Railway goods wagons and mineral and tanker
wagons have for many years been assembled by SCIF in Casablarca.
Most parts, except specialised items like ball bearings, are made
localiy. Other industries which have expanded rapidly since
independence are cement, building materials, ceramics and paper.
While local production of cement covers local demand, all iron and
steel as well as most other metals except lead products must be
imported.

3. Obstacles to production

The major obstacle facing Morocco’s manufacturing industry is the
shortage of foreign exchange. It hampers not only the importation
of raw material, spare parts and other necessary inputs to
domestic industry, but constrains also the scope for new
investments as well as the revamping of existing production units
and production methods. Behind the shortage of foreign exchange
are many factors, some of which are external, such as the low
export prices of phosphates and importation quotas in the EC
countries.

4, Policies directed towards the manufacturing sector
During the 1970s Morocco expanded its economy through loan

financed public investment programmes. Since then the strategy has
shifted towards export led growth, coupled with severe restraints
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on public expenditures - especially investments. Instead private
invasteents are encouraged via liberal investments codes and
liberal trade and exchange rate policies. There are some positive
resulte of the switch in policies, noted in the figures for growth
in the last years, for example, textiles export ircreaszd by 30
per cent in 1985.

S. The scope for rehabilitation

Morocco has a small, but diversified and, perhaps most
importantly, an old and export oriented manufacturing sector. The
political sitation is relatively stable and the economic outlook
points towards an improvement, both in terms of policies conducive
to successful rehabiliation and in terms of wmacroeconcmic
recovery. Although the present situation is characterized by
austerity and foreign excange shortages, the conclusion must be
that Morocco, in the African perspective, displays considerable
scope for rehabilitation, even on a significant scale.

UNIDO presentiy operates six projects in Morocco (see appendix),
but none is directly concerned with rehabilitation.

€. Recommendation for UNIDO follow-up action

The need for industrial rehabilitation will be evident in many
branches of Morocco®s manufacturing sector. Since no specific
mentioning of it is made in the material covered for this report,
(i.e. primarily the EIU Country Profile report for 1987-88), it is
difficult to assess which particular branches would show the best
scope. With certainty there is considerable scope within the
textile industries, depressed by trade restrictions as it has been
for the past decade, and likewise within many food processing
industries, some of which are old and in addition are vital
components in the prevailing policy climate of export promotion.

Given the favourable scope for rehabilitation in Morccco, it is
recommended Morocco is put in the group of countries which will be
investigated further.

"t



MOZAXBIQUE
1. General introduction

Nozambique is one of Africa's poorest ccuntries. Per capita GDP
decreased from US$ 253 in 1975 to USS 164 in 1984. The country's
economic development level was very low at the time of independence
in 1975. Since then, the situvation has become even worse as a
result of South African destabilization and droughts.

The services sector is the largest contributur to GDP, with a 1984
share of 42.2 per cent. C(harges for transit trade from a.o.
Zimbabwe provides the country with most of its foreign exchange.
The great majority of the population however works in agriculture,
which accounted for 38.7 per cent of GDP in 1984. The country's
agricultural, fisheries, forestry, mineral and energy resources are
underexploited; in fact, no systematic stock-taking of *bhe
country's resources has takemn piace, forest resources excepted. In
recent vrars, prawns (unprocessed) have become the country's major
export.

2. The manufacturing sector

The manufacturing share in GDP has fiuctuated around 8 per cent
since independence. The 1984 figure was 7.4 per cent. Per capita
GDP decreased from US$ 29 in 1975 to US$ 12 in i984. Data on the
sector are scarce, and the reliability of the available data is
unclear.

The most important branch in the modern sector in 1980 was food
products and beverages, accounting for 41.2 per cent of MVE.
Textiles and wearing apparel followed with 12.% per cent. Tobacco
6.6 per cent), chemicais (6.9 per cent) and machinery and trans-
pert eguipment (5.2 per cent) were the remaining industries cf som=
sigoificance. Data or employment, branch-ievel output and cottage
indusiries were not availatie. Virtuaiiy no siructural change can
be discerned in the avaiiabie data. Productict data for individual
industries shows that whbereas there was siow growth during the
i975-19€1 period (approximately | per cent op average for the whole
period), output decreased in all cases after 1581. Cement
production, e.g., dropped from 261,000 tonnes to 76,0CC tonnes in
i98S: textile production decreased from 17.9 mililion sg.m. to

9.0 miiion sqg.®.

Government ownershiv bas become increasingly important after
irdependence. in 1¥€z, tbhe Government owned or partly controiled
75 out of the 1C) most important industrial enterprises.

Few data are¢ available on trade ip manufactures. Sugar accounted
for & per cent of total exports in 1985. Tbe only remaining
significant manufactured exports are petroleus products. Its share
in exports could pot be ascertained, but it would be smalier than
that of sugar. \

The absence of sufficient data on the sector and on the country's
resources, and the continuing state of war in the region make it
very difficult to assess future trends in manufacturing. In recent
years, a oumber of enterprises have been established with foreign
assistance. MNost of those belong to the text#les and engineering
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ipdustries. Bo information of their impact on industrial develop-
ment is availuble yet.

3. Obstacles to production

Thke major obstacles to industrial development are the same as those
tz overall development: war. low levels of imitial development and
a somestic resource base that has not been systematicaily explored
e-. The low level of deveicoument at the tim: of independence is

‘-

still felt in a.o. the rudimentary transport system and the serious
etcriage of skilied workers, techniciars, mapagers, and industrial
gla:ners. The domestic larket ic very iimited due to low incomes
ané sarketing problems. Soipping of exports bas been seriously
aifected by war. Inappropriate agricultural pciicies have further
reiuced the ~.w productivity of the agricultural sector, and hence
the raw material position of many industries.

4. rciicies directed tcwards the manulacturing seltor

very littie infcrmation was availatle on Governrent poiicies for
ste gector. the Ministry of icdustry and Energy is re:,ons1b1e far
iziustrial poiicies and projezis. The Tem-Year Flian (1983-1650:
ia:id great siress cn capitzi-intensive projects in the chemicais,

Leavy engineering, iron and steel and fertilizer industries. It is
p-: ciear tc which extent these projects were realized, but the
fien was recognized to be a failure after some years and a
ccrcentration on smaller-scale industries usirkg iocal rescurces is
ncticeabie from 1963 onwards.

te eccnomic crisis ieé tc the iaunching of the Economric
cery Frogramze (ERP) in 1987 after discussion with the 1¥r.

<recszing agriculture. ERT aisd expects industry °c grow oy
cent annua:iy up to 1290 4 iarge par: ci the growth is to
freo s2xvending domestic demand. througt =% imuii for thke
sura: sectcor and imorcvements in the merezing/iransport
ructure. To suppsrt Iuture Lolicy-making, a malcr study of
Sstrial €szvar is 1o be carriel cut by URIDO. It will
existing iadusirial carscity and recomseni Iuture stratagfies
wdv will te zponecred ©y UMIF ¥oricd Baik

Io lanuary 1%9F, a new investor z Guide for Mstartique was oa‘nc

sinalized witk UFIDT aszsistance  Ipforporating recent a

: zign iavestment legislaticn ani inicrmatich On ERF. tde g;z:e
fiss ipvesimeLt cpporiunitis: and refati.iiactich frolects,
cvidzs 3 nuzter of projecst profiles.  The Iinal text was 1ot
2ilazle when the presernt ICIuILI was ElLp dralzes

=
-

Tte scope Ior remaviiiiatich

tate of the marufa:turing sector can oe deduced

capacity utiiization in ma’cr industries was
nd 45 per cent in i¥E%: since then. tie figure must
e-ome -ons.derably lowsr.
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Az assessment of the full scope for rebabilitation would depend on
cevera. factors: a return to peace, the availability of better
information on the sector (foreseen in the WB/USDP/UKiDO project),
ard the success of policies feor the agricultural sector. The
fynctioning of many epterprises #i1] also depend on improvements in
onysical infrasiructure.




Reanwhile, a nusber of redadbilitation projects have already beea
ivitiated. Details were ocoly availadble on rehadbilitation projects
with UFIDO juvolvement. These include a bakery pilot ceatre

(USS 716,292), improvements in production orgazization and
financisl management in garment co-cperation ¢T38 55,000,
rehatilitation of foundry and metal workshops .TS$ 25,100) and
rehabiiitation of yeast piants (file not avaiiatle at the time of
drafting).

The immediate objective of the bakery project was the establishment
of a modern bakery to belp alleviate the supp.s protlems of a
staple food. The plant is to serve as "the nu:leus of the whoie
bakery rehatilitation programme”™. Although tk: bakery is mnow
functioning successiully. there is no indicati:zz that it playes a
roje in a bakery rehabilitation prograEme, or :iat such a programae
is under way.

The garment project's intention was te imgrcvs ecounomic and
financiel managemeczt in the OMM Garment Co-greratives. It trained
4C managsrs from the 13 OF¥Y¥ production centresz The main probiexs
identified were coar recerd keeping, wasteful azZ inadequate
praduction pethods and inefficient producticn tlarning and controi.
Through eigbt-week training courses, managers were made aware of
these probiems ani taught skiile to overcome ii:zx. The evaivation
report considered the training pericd as beizg tcc short. This
reduced the effective- ness of the training, a_:tbough the
additional skille acquired by the trainees were considered very
useful. MNKoreover, a number of other essential protlems of the
co-cperatives were nmot soived (such as raw material sucply). wkick
made it dif.icult 2c put the trainming into prz:tice. Future actiorn
wauld Ebazve tc irvzive:

- ex;arsi:n cf the programms;

izzroving the overal. mAnagement EvVSielX II *he CC-DpRratives:
- tecknica: suzport to {o-oOperatives YimorovemeEnts in machirnery
ani productiocn methodls:

The metaliurgy grofect, fizaliy, aimed at ipIrcving product Suzl:ity
and grozucticn eif:cienty i the CIFEL emtersris P:zamazc.e's
mein producer of rolled steer and castiangs. Ctislestence and
cavaczitv under-utiiizaticn are its main protiecs

hi-bsSugl it is reccgnizes tzat the probiems ¢ -ae metalivurgy
€2I15r recuire Svera.i imircvemsrnts In the eCCIfzZic environmEns
telzrs taey can o= fully ecived. a numder of g€722c was undertags:
tc enzante CFEL's perfcrzance. Botatie intrezses in productic:o
ani profitatility wers actieved Dy reorganizizs management,
maintenance and production.  Training alsc plzved a role and was
extended to other enterprises. odernization a: viant, the
esat.ishment of a mini-steei piant to supriy -.FEL and the
seturiog of sarke%s comstitute the nex? siep it <he project.

6. Kezoamendaticrns for UNIDO follicw-up actios

Bo particular fcliow-up aztion recommended.

o



BARIBl1A

1. Gebneral introduction

The Bamibian economy is dominated by mining. This sector accounted
for 43.6 per cent of GDP in 1980 and 36.1 per cent of GDP in 1986.
Per capita GDP was US$ 1,702 in 1984, down from 9US$ 1,972 in 1980.
Stagpant world market prices for minerals would be the major

reason for the decline.

As the country largely consists of desert, agriculture is not
important. There is however considerably ocear fisheries
potential. The services sector accounted for avproximately 38 per
cent of GDF in 1924. Bamibia is politically ard economicaily
ccmpletely dependent on the Repubiic of South Africa.

-

2. The manufacturing sector

The manufacturing sector is smaxl - its GOF share has fiuctuated
around 5 per cert since 1950. Data on the sectcr are very scarce.

The oniy sigrificant industry on whkich data are available is food
processing, which accounted for 64.6 per cemt of MVA in 1960. Fish
processing is an important activity in the brasnch, but no details
on the activity were available. Apparently, no processing of
sining products (mainly diamonds and uranium) takes place in the
country. Ninor industries include the manufacture of mining
eguipment, other metal goods, comstruction materials and assembiy
cperatiorns.

Bc information was availabie on em:lovment marsfactured 2xgpor:

ad imporise. It is to be assumsd that most enterprises are Scu
frican owned. Co the bacsis of :he avaiiable icrormation. nc
review cf trends in manufacturing <an de made.

Z. <Cbetacies tc vroductict

Tte very smell size of the domest:i. marxst and 3outh Africas
dcmicance are ithe reascn trat few attempts have been made to
deveior menufacturing, althoush a gcood minsral and fisberies raw

materia. tasie i available.

4. F

[p]

.icieg directed towards the manulacturing sector

»

o

drait raticna. deveicpmernt s-raczzy, drawn ur ty a icint

Gc £rLBELL - Drivats Sectlor ComTities, was submitizd To tae interim
vovernment in September 192S. This sets cut develcrment ctiectives
in very rcad terms, with wo specific growth cr sectoral targets,
and exrhasises that the retention cf a fre2 marzet economy and the
srivate sector ehould be the basis for ecoromic growth and
increasicg exzployment cpportunities. Bo detaiis were available on
the role cf manufacturing io the straiegy.

Governm:nt involvement is limited to the operations of the First
Fatiooal Develovment Corporation (FEDL). [t was set up in 1978 in
a merger of existing development corporations operating in the
"homelands” to act as a partner of the private sector in new
projects. Aithougb a statutory body, it does not provide regular

accounts or details of its activities. Its operations have




attracted criticiea ia receat years for focusiag too much oa
capital intensive projects (which have appsreatly not always
functioned) ratber than on small agricultural amd industrial
projects.

5/6. The sccre for rebabiiitation/recommendations for UNIDG
follow-up action

Bo particular follow-up action recommended.
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BI1GER
1. Geperal introduction

Vith a 1985 per capita income of USS 240, Niger is among Africa’s
least developed countries. Both the country's landlocked position
and its location in the Sahara/Sabel zones are serious obstacles to
development.

The most important econmomic activity is agriculture, which employs
over 90 per cent of the population and had a GDF share of 41.6 per
cent in 1986. The services sector accounted for 35.2 per cemt of
GDP in 1984. The country's economic performance is highly
dependent on uranium exports. Uranium accounts for 80-90 per cent
of the cuuntry's export earnings. Decreasing uranium export
earnings and drought have caused a GDP declinme during the first
half of the 1980s. Since 1685, GDr is growing again, mainiy as a
result of improving agricultural production.

2. The msnufacturing sector

Various estima*es exist of the manufacturing sector’s contribution
to GDP. 7The share ic estimated tc be 1.5-4.0 per cent. The modern
sector employed some 3,70C persons in 1955. Seven enterprises
accounted for more than 5C per cemt of the total in modern manu-
facturing. and for 75 per cent of KVA. Artisanal production is
thought to employ approximately 35,000 persons. Per capita NVA was
USs.14 in 1984.

The rost important industria. branches io the modern sector are
textiles and wearing apparel. [n 1982, zie tranch accounted for
42.1 ver cent of gross cutout, 31.€ per <ent of MvA and 30.6 per
cent of empioym=nt. Beverages fcliiowsd with 18.9 per ceat of gross
output. 22.0 per cent of MVE, and i5.2 per cezt of emplicyment.

Most of the branch's sbhare ic contrituted by a single trewery.
Chemicaic is the most imcor-ant remdining tranch. ite production
ic large.v coreum:r-oriented -batteries, soap., perfumes..

Up-to-date iniorzation on the secter being scarce, an aunaiysis of
structural change in recent yeares is difficult. Sdift in branca
shares may mcrecver be due to pon-structural reasons, such as the
temoorary :zicsure of orne o the larger tlan The stircng deireasze
ci the share Of the food producte braack, e.g., whick was no longer
amoLf *he maicr industries :rn the early 1#20s, is mairly due ¢
vears cf consecutive drougit whbich aifected the availability ol
inputs. i%s shkare is likely to Lave in:creased agair after gccd
barvests in 1635 apd 1584.

Absence of information aiso makes it difficult to assess future
trends. At cresent, the prospects seem brigitest for the textiie
industry. 7Two ipdividual industries, miik products and tanning,
did well in the eariy i%80s, tut recent cata are unavailabie.
Flans bave been announced to expand uilk products manufacturing.
Government spending on industry during 1986-1990 should lead to a
strengthenicg of small-scale versus large-scale manufacturing, but
lack of information again makes it impossible to determine which
small-scale industries are to bemefit most, and what the long-terns
prospects are.




The Goveramsnt owns or holds shares in 21 out of the country's
largest manufacturing enterprises, and thus is a major factor i»
industrial development. The most important of these are found in
the food products, beverages, textiles and printing industries.
Under a structural adjustment programse, an unidentified number of
these is being privatized.

Jiger does not export manufactures on & sigunificant scale, according
to the available data (which do mot go beyond i38i). The country
imports petroleum products, building materials. machinery and road
vehiclies and the fuli range of consumer goods.

3. Gbstacles to production

Figer s unfavourable location bas been referred to above. Other
obstacles to industrial develcpment are the smail size of the
domesiic market, tbe heavy competition of Figerian imports on the
domestic market, the strong fluctuation in overail ecoromic
perfcrsance (caused by droughts and changes in tk= world market for
uracitz:, shortages of gualified labour and of gquaiified personrel
io key agencies for imdustrial development. 7Tke iatter has in the
past contributed tc the formulation of unrealistic poiicies and
proje_ts for the sector.

4. Fciicies directed towards the manufacturing sector

The M:inistry of Commerce, Industry and Tramspert is directly
respcrsible for industrial development and industrial policy
form:laticn. The Ministry of Planning sets overall development
obiectives, and as it piays a key role in the rpresent structural
s<m=nt process (se: below), it would seer *c bave influence on

infustrial pelicy and programms formulation as wsil.

Ceve.~tzent poiicies for industry have in the past set unreaiistic
rargs"s. Under the 1372-156%3 Five—Year Fian. e g. outputr and valus
aids: be triviei and quadruried r‘s.::tzvexy. in becta
casss dovbiling wss achieved in current orizes. and in
ccnes e growth was only 27 per cent azi 37 per cent,

resge Gaiy 1) ter cent of tke export target was acbievad.
Tre 1223-85 Intermediats Consolidation rrogramm: was an attezzt teo
imgrove cn the Five-Year Pian's performance. [t was to reconsider
%he tzveramest’s role In the etoncmy ani to inircduce the atplica-
tizn zf imzroved managedent vrocedures and ecszoml: periormance
staniaris. (it resulle aprear tc nave tesr marginz!

7o asiress the country’'s s2vere econchic provieas. Biger has
izzlezented tie 3t ruc::ral Adjus meLt Ftograxng in 1223-37. The
¥orié 3anrk has made avaiiablie a totail of JS$ €0 miilios for this
Frograzme. The overaii goals were: better mszagezent in and
restructuring of the put:ic sector, increased domestic resource
mcbil;:aticn ard styengthening of agricuiture. 7he rcie of manu-
iacturing io the Prograzme was rather iimited. Tkte following

meas.rez were formuiatei for the sector:

- iptensification of links with agriculture:
- rebabilitation of a number of enterprises:
- reiaxation of price controls;




- 1liberalization of imports of esseatial i{mputs;
- reappraisal of the tariff systeas;

-~ tax reductions;

- reduction of epergy prices.

Jo details on the results of the programme were available at the
time of writing. The revision of the investment Code (which is not
specifically :adustry-oriented) as part of the Programme is
expected to lead to a simplification of the ruies and procedures
for foreign )avestment. Foreign investors are also to be given
greater freediom in conducting their business. On the otbher harnd,
the expected reduction of tariff amd nco-tariff barriers implies
that investors focussing on the domestic market must expect to meet
increased competition from imports. Speciai incentives are to be
made availabie to smali-scale, labour ané domestic-resource
intensive enterprices and enterprises located outside the main
centre of manufacturing, Biamey.

A new Development Plan for the 1987-193] period bhas been drafted ir
early 19€7. Rfter cconesultations with donor countries and orgariza-
tione it was tc be adspted by the Government later in the year.

For the industrial sectcr, the followins cbiectives have been
formuliated:

- improved technical and management trainiung:

- improved information;

- 1liberaiization of pricing policies and simplification of the
tax structure;

- restructuring the system of 1nport duties/protective tariffs;

- sirpiified acdministrative procedures;

- restructuring-privatization of Goveroment enterprises:

- Strongsr intesraticn with the maticazi rescurce basis., arnd
gensra;: stimuiaticr of iinkages;

- idenzificaticn of potential future growth indusiries.

Ar. izocrt
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Unier the Structural Adrustment Frograzss, 3 nugber of indusiries
w33 rakaviiitated iz is pot Zncwr bow these have beer zz.ecved
ani wzich meazures have been :sSr are 1S te: taken. A& t:tal an_unt
21 ZFAF 476 mililion was to be spent on rebabiiitation of th

riants proéucing fruit products, parer products and la::hstxcta.

respectiveily. A center for arts and crafis is aiso to be reaabiii-
tatel under trhis programme.

In the absenze of sufficient informaticn, it is impcssible toc say
whetber the programme covers 3il enterprises whose econcmic
potential is sufficient and needing rekabilitation. Vbether the
scope for rekabiiitation is wider would a.o. depend on better
information on the present state of the economy (and of industry in
particular) and on likely developmert trends.




6. Recommendations for UBIDO follow-up actios

Jo particular follow-up action recommended.




JIGERRIA

1. General introduction

Since the 1970s, the Figerian economy is highly dependent on oil
earnings. Petroleum accounts for over 90 per cent of total exports.
During the 1970s, quickly rising oil prices led to a rapid expan-
sion of the economy. The collapse of the oil boom in the early
1980s, combined with economic mismanagement, caused a serious
decline of economkic performsnce. Per capita GDP decreased from
USS 1,147 in 1975 to USS 856 in 1984, and has been estimated at
approximately USS 800 in 1986. By the mid-1080s, the country bad
contracted over USS 25 billion in foreign debt. In spite of
extensive rescheduling, this constitutes a serious burden on
economic development.

Nining and vuarrying is the key sector of the economy, altbough its
1985 GDF shaie (18.9 per cent) was smaller than that of services
(36.3 per cent) and agriculture (26.0 per cent). During the oil
boos years, the agricultural sector - once a major exporter - has
been neglected to such an extent that Figeria is mow a large
ixporter of agricultural products.

2. The manufacturing sector

Although the country disposes of a large and varied industrial
sector, its contribution to GDP is limited. After rapid growth in
the 1970s, when the GDP share rose from 2.9 (1975) to 5.5 per cent
(1980), stagnation set in. The 1984 share was 5.2 per cent. Per
czpita NVA was US$ 45 in 1984, down from USS 53 in 1980. The sector
enployed 126,000 workers in 1983. This would seem to exclude
small-scale/artisanal production, on which little information was
available. Some 125,000 medium and small-scale industries were ir
exicstence in 1953. The major branches in 1983 were food and
beverages, textiles, petroleum refining, chemicals, and metal
products and machinery transport equipment. Their percentage sharec
were:

Gross cutput KVE Employm:rnt
Food and beverages 22.3 26.1 18.2
Textiles 11.1 9.9 18.1
Fetroleur refining 10.8 12.6 1.4
Cherxicals 9.2 8.9 5.8
Ketal products 6.4 5.5 0.1
Yachinery/trancport equipment 16.0 16.7 7.7

Structural change since the mid-1970s ic concentrated in three
industries: food and beverages, textiles and machinery. While tke
overall share of food and beverages bas changed little, the share
of beverages within the subsector has increased comsiderably. It
now accounts for more than 50 per cent of VA and some 40 per cent
of output in the subsector. The textile industry, which was the
second most important after food and beverages in the mid-1070s,
now ranks fourth. Machinery bhas douhled its ehare in the sector's
output since the mid-1970s and its share in KVA bas increased by
some 500 per cent.




Puture developzents in the sector will very msuch depend oca the
country's adility to overcome its present economic decline: over
40 per cent of the manufacturiag labour fcrce was laid off during
1985-86 and the contraction of manufacturing activities was
expected to continuve during 1987. A resumption of growth is
dependent on stabilization of the overall economic eituation and a
successful implementation of structural readjustment programmes
which a.0. stress a greater reliance on domestic raw materials.
Petrochemicals, beverages and a selection of food products,
machinery and textiles would appear to be industries with the
clearest growth potential. Tbe decline of the latter industry
could be reversed if raw cotton production could be revived. There
is a large, unsatisfied domestic cdemand for textile products.

Until the mid-1970s, most manufacturing enterprises were foreign-
owned. Bigerianization policies and public sector investment have
since resulted in a dominant position of domestic ownership. The
public sector especially has expanded strongly: during the
1975-1960 period, investment irn public manufacturing enterprises
may have been twice as high as private investment. Under the
Fourth (iGEi-198%) Bational Development Flan, 73 per cent of manu-
facturing investment was to be provided by the public sector,
especially in large-scale projects. Under the 1986-1990 Structural
Adjustment Programme (SAP), the role of the private sector is to be
strengthened. This was to include privatization of parastatals.

Bo details on privatization under SAP were available.

Figeria'e exports are wholly dominated by petroleum products. There
is some export of assembled vehicles, palm 0il and rubber, but no
recent data were available on these. Considerable quantities of
Figerian manufactured goods are known to be experted to neighbbouring
countries, but po details on these exports were available. Figerian
industry ic bighly irport-dependent. Intermediate goods and capital
ecuipmz=nt are major import items. Machinery and transport equipmert
acccunted for over 40 per cent of total imports in 1984.

&. Cobetazlec to production

Toe misguided eiforte tc stimuiate industrial deveicpment in the
1970 have resvited in a number of projects whose completion was
very costly, and whichk constituted a serious drain on the country's
rescurces. These projects moreover ofter proved ill-suited to tke
needs cof the country, and evern under better circumstances their
certribution tec tie economy would bave beern dcubtful. Linkages
aping industries and betweer industries and ciber sectore of the
€CONORy were neglected.

As a consequence of the economic decline, the Govermment bas had to
introduce strict foreign exchange rationing; the devaluation of the
naira has moreover made imports very expensive. The bighly import-
dependernt sector thus faces severe supply problems. Kigeria's
internal market, potentially one of Africa’s largest, has sbrunk
because of the overall economic decline and of the austerity
peasuree of recent years. The recession, finally, bas alsoc caused
serioue neglect of the transport and power fntrastructure.




4. Policies directed towards the manufacturiag sector

The Ninietry of Commerce and lndustry ic responsible for policy
formulation and execution. It is receiving UNIDO assistance in the

formulation of new policies and programmes for the industrial
sector.

Under the Fourtbh Bational Development Plan (1981-1985), rapid marnu-
facturing growth was one nf the three principal development
priorities, after the expansion of agriculture and the strengthening
of the economic infrastructure. The FFDP stressed rapid economic
growth especially in tke noz-oil commodity-producing sectors and
greater local private participation in tae ownership and management
of enterprises. Vith the coming on stream of several large-scale
investmerts initiated under THEDP, real manufacturing growth was
projected to average 15 per cent annually.

Although in its large-scale high-growth approach, the Fourth Plan
resexbles previous plans, it showed an appreciation of {he larger
role tbat would have to be plzyed by domestic resource-"ased
industries.

The continued decline of the economy prevented most of the
objectives of the Fourth Plan to be realized. After discussions
with IXF and Vorld Bank, a Structural Adjustment Programme (SAFP}

was launched in 1986. Key elements in SAP (which is to be completed
this year) are: devaluation of the maira, expansion of non-oil
exports, liberalization of imports of finished goods, continued
foreign exchange control for a.d>. inputs needed for manufacturing,
liberalization of investment and privatization. Few details are
availatle op specific measures for the manufacturing industry.
However, three policy guidelines are clear:

- rationalization of the sector through greater exposure to foreign
competition, mznagement improvemente, the discontinuation of
unprofitable product limes and production methods, and more
efficiert ernergy utilization;

- ir:reaszdé use of locally available raw msteriale, increaced
erphacic on repair and maintenance (implying increased
domestic production of spare parts);

- developm=nt of new local-resource based industries with good
lirnke tc otksr industries.

5. The scope for rehabilitation

Yost of the manufacturing sector's capital stock was acquired during
the 1970s. There is now not only & peed for replacement but also
for a re-structuring of production facilities to use locally
available raw materials. As the foreign exchange available for

such revitalization measures 16 very limited, there is obviously
scope for external assistance. A 1985 Vorld Bank report bhas
calculated the overall cost of external support to the economy's
rebabilitation at US$ 10.7-15.3 billion; the manufacturing sector's
sbare would be substantial, but is not indicated.




Such techaical msaswres should, however, be set 13 & framswork
which inscludes iacreasing the efficiemcy of masagemeat and
production in those imdustries that are likely to be viable ia the
future. It is very difficult, at preseat, to snswer *he question
of long-term viability, as a.o. the results of SAP are not yet
known. There it as yet no indication that either the economy as a
whole, or manufacturinyz in particular, is on ithe way to recovery:
the continuved reduction of overall plamt utilizaiiun rates, from 40
per cent in 1984 to some 30 per cent in 1986, is a clear
indication. MNoreover, too little information wacs available at the
plant level to identify individual industries that could benmefit

fros suppert programmes even under the present unfavourable
conditions.

Ope industry that ~ould answer the present demand for more domestic
resource-based industries 1s cement, as Pigeria disposes of large
limestone deposits. UFIDO is involved in a USS 4,780,578 project
to rebabilitate and expand a cement plant in northern Kigeria.
UBIDD's activities will involve:

- exacination of production protlems;

- improving the production systenm;

- introducing a2 prevertive maintenance systes;
- training programmes for plant personnel.

It is not clear from the available documentation whether more
general issues, such as likely developments in the domestic (and
regional) market and the state of the road and power infrastructure
in the area - all of which can seriously affect the plant's future
performance - bave been taken into consideration.

6. Recommendatiors for UBIDO follow-up action

It would be necessary to study the detaile of the Structural
Adjustment Frogramm=, and the available information on its
performarnce sc far, before any specific industries can be selected
whose viability is sufiicierntly guaranteei to make rebatilitation
worttwkiie.

Taking intc account the reservation expressed above, the following

groups of industry have displayed growth potential and would
deserve clocer scrutiny:

- agro-based industries;

- petrochericals;

- industries producing essertial inpute, spare parts and equip-
mept for other economic activities.
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RVANDA
1. General iatroduction

During the 1970s, the Rwanda economy experienced rapid growth.
Since 1980. however, growth has slowed down, with per capita GOP
stagnating around US$ 230. The siowdown is partiy the result of
lower coffee prices, coffee constitutes the country’'s major exjort.
Additional probiems are the bigh population dersities on arable
iand (traditional agriculture is reaching ite grow'h limits) and
the country's landlocked positicn which greatiy increases tramspor:
costs of impcrts and exports. The agricultura. sectcr provided
45.5 per cent of GDPF in 1984: services foliowes with approrimateiy
3G pe- cent.

2. The manufacturing sector

“he manufacturing sector accournted fcr 16-:8 psr cent of GDF in the
zid-1980s; data orn the sectcr shkow considerable discrepancies
tetween scurces. in spite of fas® growth durizi the 1970s, the
structure cf the sector bazs undergone relativelv little change.

ke smali-scaie artisanal sector emprleyed more than two-thirds of
the 46,000 strong manufacturing labour force, and generated some
60 ver cent of MVA in the mid-195Cs. Per cagite MVA in 1984 was
USE 41, up from US$ 31 in 1975.

Food processing (including beverages and tobacco) is by far the
most important industrial activity, accounting for 72.0 per ceit of
gross output and 77.3 per cernt of MVA in 1984: itc share in the

D i

sector is siowiy decreasing. The major produ:ts are beverages.
cigarettes and susar. FRecent growth industrice are soap and
zcrrugatesd iron.  Their respeciive sharees in grose ouwtput roce irce
7.5 per cen® (1%77: tc 1l2.9 per cent (1%84: &tz from 3.1 per cezt
(1877 tc &.% per cent (1944 Guher industries 4o mot <cntribuis
significan®t.y tz cversii manufasturing outpur 221 MVA
ks promoticn ¢f emall- and meciurm-scale indusity wouid thersicre
zzeés the best way of iactressing tiz mapufacturing sazicr’s
caniriduticn tou GDF and 12 urgeant.y needed acr-agricultural
eXIisyDeot it tbe almest .-tal acvsezce cf d373 it is, bhowever.
2ifficuit to sey which of the smalli-scais manuiacturing activizia:
are 1ige ts €°rong Frowsrs. Witk trhs inirzass cf laks

. fisting, vrocessing <couid fome to play a zodeet role in tkhe
future ., ceniraiized ore conieliraticn.sz:iiing Sf ore Eizel
v small D2iiup-scaie enterorises woulid ez viatl

fwarla exporis few manufactures, cver 90 per :t:it of ali expores
tonsist of agricuitural products (zoffze, teas andi tin ore whick
cnly undergc scme rudimentary precessipg. Toe country imports
neariy ali its industrial iecruts and equipmer:. Imclemerntaticn of
a aumter of tariff -ecuztions in principle agreed upor ty the FTA
wouid boost exports tLe regicn, as wouid a Z2valuaticn of %b2
over-valued Rwardese fran:. Fc significant expansion of oversasasz
exports is likely.
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3. Obstacles to production

Manufacturing is confronted with a variety of probleas. The small
size of the population, overwhelmingly employed outsice the
monetized economy, restricts the internal market. International
trade faces the obstacle of long and costiy trausport along routes
which are not in good condition and bave often beer unsafe. There
is a shortage of skiiled labour and technicai-‘managerial personnel.
It the late 1980s, Government interventior in the sector has
fostered a number of industrial activities wkich are not econom-
icaily efficient but heavily protected from competition. These
were intended to substitute imports, but the eaterprises have
remained largely dependent on expensive imported inputs and equip-
ment. In pianning these enterprises, little attention appears to
bave beern paid to domestic resource costs, praper accounting, scale
economies and product quality. The above-meztioned problems have
kit the large-scale sector more sericusiy thas small-scaie
industry.

4. FPoliziez directed towards the manufazturizi secter

Overali restcrsibility for policy formuiatiocr and industry promotion
lies with the Kinistry of Mining, Industry ani Artisanat. Folicies
and projects fo. ‘ndustry - althcugh not systematically elatorated

- are formulated in the context of Five Year Flams: until the iate
1070s, hcwever, there was very little direct istervention ic the
sector.

¥nder the 1&77-108
establickasd.  Indu

(£}

Plan a number of pubiic ezterprises was

try was tc become a mein fzitor im accelerazed
h: in the absznze of sufficiently motivatad ard capat.e
vate enirecrensurs, the LovernmErnt ¥ or -ae roie cf a
ipdustria. deveiooment. The avaiiabiiity &I biiateral ai
vernment-cwied ts wac ancther Zfacz:cr. Most of tke ent
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£z now both to be clarified and simzii

Tc imgrove tas performance of a.o. the industrial sector, the
Government bas initiated a Frogramue de Reiance in i985. Vith
Worid Bank Assistance, the industriali incentives system is to be
overhauled and public sector enterprises are t3 be made more
efficient. This will involve a gradual reduction of protection,




better monitoring of projects, greater manageaent autonomy,
improved planning of future investment and a complete reappraisal
of the public-sector enterprises and their role in the economy.

5. The scope for rehabilitation

A major problem in assessing the need for rebhabilitation is the
shortage of reliable data at sectoral, branch and enterprise level.
In order to improve the accounting procedures and budget
information of pubiic enterprises, the Centraie Comptable et
Organisation (CCO) was established in 1984. It was, bowever, not
given legal status. and it is uncertair whether this has now been
acquired. Botwithstanding this, the CCO has made a number of inm-
decth studies and estabiished budgets for a number of public sector
enterprises. The Ninistry of Finance and Economy, responsibie for
monitoring the Goveranment's investment portfoiio, does not appear
to have doaz this in a systematic way, partly as a comseqguence of
inadequate staffiug.

Avaiiatle Gata for public enterprises show tha*t tke miik processiig
ciant may nct be viatie, as the market is tcc small; its product is
morecver of irregular guality and competition frox neighbouring
countries is too strong. The sugar piant suffers from insufficient
cane supplies and overstaffing. If bcth problems could be soived,
there chouid be no probiem of disposing the product on the domestic
market: most sugar is at presemt imported. The pyrethrum plant
suffers frem technical problems and competition on the imter-
national market; in fact, product standards are noct considered
accertable in overseas markets.

.
.
d

UNIDD ie igvoived in a US$® 27,300 proiect to rehsbilitate a smali-
€2ai€ OrLaleLtal S1Cne Quarry sinte 163S.  The entarurise disposes
betk of a good rescurcze base and marke: poterntial, but production
mzticds and escuipment need Improvemsnt. Measurecs envisaged are the
aczulsiticn of good suality seconi-hand machizery in Eurore (to
minixize Investment néede ., IErXrcvins tke raxge and cuaiity of
products and more aciive marketing.

£ reccmzeniaticne for UMNIDO folliow-yp aciich

N- particuiar folliow-up action recommznded.




S0 TOXE AND PRINCIPE
1. General introduction

The major sectors in the economy of Sao Tomé atd Principe are
agriculture and pubiic administration, both accounting for close to
30 per cent of GDF. The available data do nct specify which
activities come under public administration. The large share is
probatly due to the inclusion of pubiic enterprises which wouid
usually be included unier other economic sectcrs. Real GDF growth
bas been negative ic recent years (-9.0 per ce:zt ir 1981-1984) as a
consecuence of decliting cocoa production, the country's major
product and the only significant export produz:. GDP decreased
from US$ 545 in 1980 tc USS 524 in 19E4.

Sao Towé and Primcipe ure to an externt depencs=zt on Aangoia. Angcla
is the country's svrr.ier of petroleve and m2::%ains a consideravie
silitary presence on the islamds.

N

ke mazufacturins sector

The manvfacturing sec'cr's share it iedustry ias fiuctuated between
4-5 ver cert since 1870; its present rantribu::an to GOF is 4.8 per

<ent. MVA per capita has decreased: the 197C Iigure was US$S 29,
the 1984 f1gare USS c5. Bc details are avaiiazt:i:e on manufacturing

production or experis: such manufacturing as tzges place would
mainly seer related to basic-level fcod proces:zing (bakeries,
beverages, meat processing). Cocoa fermenting, drying and grading
could be the most impcrtant manufacturing activity. Future
indu"ries might incl"ie fish processing, as iz country disposes

s. TLese, however, are c.y beginanizg tc be
e2’~b.e;. URIDC ie assisting tbe courniry in -ie estadiisbment of
sme.i-scaje buildirng materiais industries. Tisz country does not
agpear to export manuiacttures. apart from cocca which bhas undergcre

'

rudimentary processirs. Manufactured imperte -zciude emergy
vroducts, road velicles, machinery ani lensumer goods.
Z. {Ctstac.ie: te prezuctic:o

Le iow overaii deve.coument levels, SLdi. por..ation and shortage
cif skilied workers regrecert maicr ctstacles - the develorment coi
the seotor
Toe devericraticn cf <le road peitwIrik prevents aty significant
manufaciuring activiey fropm teing .otated ocutelis tle cCapita:
F:re-gn exchange shortagss pave causel skoreasss Sioinguts and
s 4

4. Folizies directeZ towards the manufacturica se:ztor

The Mimistry of Commerce, Industry amé ourisxz :ic responsivie for
the sector. Bo inforzation on masufa:zturing t:licies is avaiiatie.
Any existing significact industries wcuid appear to be Government
property. A recent general policy reform stresses decentralization,
rarticipation of private individuais in Goverument-owned enterprises
apd a stronger role for artisanal activities. 7Ibis poiicy reform
will presumably aiso touch industrial activities.



S. The scope for rebabilitation

Given the general state of the economy and the very modest size of
the manufacturing sector, only limited possibilities for direct
iuprovements in manufacturing operations would seem to exist. The
Vorid Bank. the United States Agency for Intercational Development
(USAID) and tae Portuguese Instituto de Cooperagac Econémica (ICE}
recently announced aa increase in their supper: for the cocoa
rebabiilitation programme. USAID is providing a further $300,000 to
bring its total up to $900,000, while the ICE is doubling its
contribution to a total of $i80,000. The prosramme is to last for
tbhree years. It ic unknown tc what extent thic programme includes
manufacturing activities. UBIDO will execute a US$ 5,650 preject
in Sao Tomé to assist the Government in formu.ating and executing
an industrial recabilitation policy; a more ixsediate concerrn of
the project., bowever., is to provide training ccurses for a number
cf techniciaas and managers.

€. FRecommendatisns for UBIDC follow-up actice

Kc particular fcilcw-up action recommernded.




SBFEGAL
1. Gerneral introduction

Senegal is a Sahel country with a large, climatically vuloerable
agricultural sector which is also a major foreign exchange earner.
Exports consist of a very limited range of products. Senegal’'s
=2conomic performance is therefore strongly dependent on changes in
world markets. The country's per capita income has been decreasing
slowly but cobntinuously over the past decade, population growth
outstripping the growth of the economy. Per capita GEP was

USs 370 in 1985.

Aithough the services sector dominates the economy, with 52.3 per
cent of GDP in 1985, the great majority of the population is engaged
in subsistence agriculture. The share of the agricultural sector

in GDP bas decreased from 23.8 per cent in 1975 to 17.1 per cent in
1984.

Ev the end of the 1970s. the economy bad becom: so unbalanced that
a series of structural adjustment and recovery programmes had to be
undertaken with multilateral assistance. The most recent programme
is the 1985-1992 Nedium- and Long-term Adjustment Programme.

2. The manufacturing sector

The manufacturing sector's contribution to GDF was 18.5 per cent in
1985, up from 15.3 per cent in 16806. Similarly, per capita NVA
expanded from US$ 77 in 1980 to US$ 91 in 1984, but the increase is
negligible when compared with the 1970 figure of US$ 88. Nodern
manufacturing employed 6,000 persons in 1985.

“be most important branck in the sector is foed products. it
accounted for 42.1 per cent of gross output in 1935, 43.7 per cent
cf K¥A. and 52.6 per cent of employment. Najcr industries withie
the branch are sugar and preserves, cereal procducts, fish and
srcundnut procescsing. If beverages and tobaccc are added, the i¥55
gross cutput, MVA and employmert sbares of the sector are 47.9,
4.0 and 60.2, respectively.

b2 food products branch is followed by textiies and wearing appareil
with a 1985 share in gross cutput, NVA aad exclovmerpt of 12.4, i7.0
acd i2.0 per cent, respectively. It is the crly industry in the
ccurtry in which ali manufacturing stages (frocxz cotton ginning to
the production of garments) are represented. Tbe most importact
remaining indusiries are meial products, peirc.eum refining and
ricspbate products. The iatter twc are singie-firm industries;
eisewhere in the sector, medium and smali-sized enterprises are
acre comnon. The eight enterprises located it the Dakar EPZ, e.g.,
totailed 420 empioyees. Little information was available about
the importance and characteristics of small-: :aie/artisanal
production.

industrial exports predominate in total exports: the 1984 share

(epergy products excluded) was 58 per cent, up from 51.3 per cent
in 1980.



The mjor mnufactured exports are:

- groundaut products (oil, cakes), accountiag for 22 per cemt
of all Senegalese exports in 1984;

~ processed fish;

- phosphate products.

Together, these accounted for 75 per cent of sesufactured expcorts.
The EPZ contributes only a fraction of total macufactured exverts.
Vith the exception of 2 number of agricultura. and non-metalli:
mineral products, virtually all meanufactured :roducts have tc be
imported. Imports are dominated by petroleuz :roducts and equip-
ment.

Structural change in the sector has been iimizsi. The share oI the
food products branch in output and KVA has de:reased somewbhat since
1975 (ite share in empioymsnt, however, increzzz3i from 42.2 tc

5¢.6 per cent;. The cutput sbare of textiles 2xd wearing apparsl
also decreas=d clightly, but the MVA share wzz: up. Light growti
was recorded for the output shares of vetrclie.- refining and
industriai chemicals (phosphate products), ©ut their MVA shares
stagnated and decliined, respectively. 7The cr.7 industry to
register more or less consistent growth is ms=2i products, but its
contributicr to the sector is still very modez:.

In the food ipdustries, an attempt is made tc zxpand groundmut oii
production. in fish processing, decreasimng r:zources of tuna and
stricter licensing of fish catching in Mauret:-ian waters (muci of
the catch was processed ir Senegall have worsz-zi the suppiy

pocsition of the exporters of camned fish. Swit:iiing to other types
of fisk and toc ctker f:<k crcau-t= may, i z
exporte. The prospecte for expanded oho 4

ast seex tcc origit.

Of tke fcod industriee mainly oreducing for iz domestic mare
Cigarettes azi Eilk produzts (based oL ImDorii: milk pewder:

some growth potenziai.  Tke same is true for z:ize metai prod

ani engineering inidusiries ‘e€.¢. Scip repairizs and - in b

cf an cveral. domestic and regizna: eccunomic Lizwiag - for 2

tuiidicy materials indusiry

3. Dhatalles 5 procdustics

- dezreaszd agrizuitursl groduc
climatoicgical facicre: ajiiz:
agro-based industries;

- exhaustion of tbe growtih potentiai of tl: tresect domestic-
resource tased expcrt indusiriec ard of .—ort-substitutics
industries such as textiles;

- inefficiency, partly tbe consecuence of -.gb protestion izveis;

- a badly functioning tecbnicai, infrastruzsurai and ipstitutional
environment.

il.v 3 concesusnte cf
re- material oase c:




4. Policies directed towards the manufacturiag sector

Industrial policy-making and implementation comes under the
Ninistére du Développement Industriel et de 1'irtisanat (NDIA). In
the past, policies bave mainly Stressed import substitution and
manufactured exports to the region. To stisulate industrial
develoument, the Government alsc invested in iarge-scale projects
in a.u., textiles. phosphate products, ship building and oil
refining. With the assistance of UFIDO and other multinationai
agencies, five EFzs were set up during the 19°3s. The only major
one amcng these is the Dakar EPZ.

An extensive system of import restrictions anZ tariffs has
protected dom=stic industry in the past. Kisagplication of this
cystem bas led to a bighiy unfavourable marke: position vis-a-vis
imports for preciseiy those industries that re.y on domestic
resaurces. Export subsidiec have often servel to promote the
preciuction of goods tkat are not internation:zliy competitive.

- reduced Government intervention;

- {improved cogpetitiveness;

- stimulation of export industries;

- both resource aliocation;

- restructuring of production, with specia: attention for higher
value-addecd products;

- strengthening incustrial linkages and promoting incdustrial
develorment in the more marginal areas.

in a first phase. imCort restrictions are gratiaily oveipgp reduced
and a barzcnizaticn of remeining tariffs is t<ing carried cut.
Tbis wouid force the sector tc bescme more cocoetitive: on the
other nand. accest to a nuxber of importesd intuts is faciiitated.
A more se.ective £ystex of 2xport subesidies has been introduzed,
orice fixing is te be abolisbed for a number I products, tie
investaen Jode s %o be simpiified and The izstatutional
infrastrusture i€ tc e strengtiens< in 92>, the afiuctamnt
orosramms is exg<:ted iG be comrietsd, and a tumber of rogrammes
recrienting tbe Exnufasturing secicr is 10 be rapismented during
ke 1832-1281 perisd.
5. The stope fir reialtilizaticr
bz part of tuz KiF, Moik and %the Kiziecnry cf Elaan:ng anz Lo-
oreratiorn have mazie a short tranch- and tiant-.eve: survey of the
verformarnce of Ssoegal’s manufasturing indus<sv. The most cocmmeray
used yardstick which is of interest iz the presect context is
capacity uvtiiization. & samele of 00 iaduetri2s shows tbat the
ave'age ievel of uti:ization cf instaiied cagzzcity gver the
i98:-1355 pericd was &9 per cent; 1f the cix _argest compazies ars

exciuded, the percentage decreases to 5%.

Labour productivity (variously calculated on t2e basis of MVA or
output) was aiso on the deciine in most indus'ries; only the
cbemicals industry sbowed fairly copnsistent growth during the
i980s. Other issues, described in a fairly geperal way. are:




- plant obsolescence (textiles, chenicals)

- marketing problems (all branches)

- epmergy costs (textiles, leather, buildiag materials)

- mediocre input quality (leather)

- poorly developed skilis aad techniques (building materials,
leather)

- bigh prices of imported imputs (metal goods)

- high-priced products (metal goods) .

Obvicusly, these are oftex icterlocking problems, and the more
general problems of the industrial environment (weaknesses of the
institutional infrastructure, foreign cospetition, stagnating
markets, stagnatiou of agricultural imput production) must aisc be
taken into account when a mcre detailed assessment of the actual
rebabilitation needs and possibilities is made. In 1987, the Vorid
Bank was planning a USS 43.& million industrial sector re-
structuring project fcr the 1988-98 pericc. This involved teckaica:
assistance, investment, traiping and a special small industry
comzorent. Apart frcm marusacturing, this project would aisc
inc_uds agricultural and traceport-trade components. A key eiem=zut
in the project wouid o= tIe recrgacizaticz of the incentives
sys:ee. A French sugar industry rehabiiitation project (size
unkzown) is now being undertaken.

6. Recommendations for vB:X) follow-up aztion
Suggestions for foilow-up action would depend on the present status

of the Vorld Bank project. If this is to be implemented, there
wouii seem little sccpe for UBIDO involvement.

Shculd the resuite of thes Aijustment Programmes now be anaiyzesi toc
determone whether tas covsrall emvirgo3ent favours successiy:
retstilitation. a cicesr study could then be rade of the industries
mes-icres in the BT :indusirial performaste survey and in the bor.i
bac: troject:

- <Zish precessing:

- zils ard faes:

- tiarmaceutica.is;

- :extiies and izather.

- vtvaper ané cardtcard:

- omstructicr meterials




SEYCHELLES
1. General introduction

The Seychelles archipelago has one of Africa’s highest per capita
incomes. In 1984, per capita GDF was USS 1,823, or almost thrice
the African average. This is mainly due to the weii developed
tourism sector. The services sector accounted for 72.6 per cent of
GDP in 1984, a figure that bhas remained aimost stabie since 1980.
Agriculture and industry followed with approximate.y egual shares.

~

<. The manufacturing sector

Nanufacturing accounted for 7.7 per ceamt of Gi'P? it 1984; the sector
has grown slowly but steadily since the early i97is. Per capita
KVA, however. has decreased during recent years: the 1980 iigure
was USs 167, the 1964 figure USS 141. The decreasze may be due to
the appreciation of the deilar vis-a-vis the domes:ic currency.
Total manufacturing employmeat was 835 in (935

ibe food productcs tranch dominates the sector, accounting for

71.6 per cent of total preduction, 79.3 per cemt cf totai NVA and
over 50 per cent of employment in i955. These figures are littie
different froe sicilar figures of the Eid-1970s. <{opra aad canned
fish are the major products of the branch, and aiss the country's
most important expcris, apart from petroleum re-exgorts. The other
branches are only marginaiiy represented, with printing and
publishing the largest among them, accounting for 7.7 per cent of
oroduction and 6.6 per cent of KVA ip :985.
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e3ricving scxe zS: persons. it is iarge2iy own2d tv the Goverament,
with 30 per cent rrench tariicipatics.

Avart fror oetrolene products re-exporis, the ccutiry bas so far

not exported manufatiures in significant guantitiez. Marnulactured
imporis large.y <consist of energy producte. rsad vehicies and
aczhinery and a raige ci consuper goods

Tae Sevikhelles mnufacwuring sscusr could grow cooziferabiv in the
funure if fisk prsieszsing is suctcessiu: and 1l petrslieusm expliora-
LiOn ‘nOw in Trogsréss. wouid lead T %32 estadiicimeat of domestic
UroIessing <aratitv There BIZ3T a.sc Te sco2E sciie for processirny
agricuizura;: proiuite for tbe hoteis acd rectaurazis cater:ng fcr
tie tourist indusiry.

3. Cbstacies to production

Botk the ezali size of the popuiation and the lirited iand
resaurces restrizt the choice of possitle industries.

4. Folicies directed towards the manufacturing seztor

Fo poiicies appear to have been formuiated for tbe manufacturing
sector.




5/6. The scope for rebadbilitation/recommendations for UBIDO

follow-up
action

¥o particular follow-up action recommended.




SIERRA LBOFE

1. General overview

Vhereas the country's economy experienced an annual GDP growth
average of 1.9 per ceat in the 1973-1983 period, Sierra Leone's GDP
has been decreasing in recent years at an average rate of -2.9 per
cent. Silerra Leone has been reclassified by the United Bations as
a least developed country. Per capita GDF was USS 340 ip 1984.
Lack of coherence and direction in the execution of development
policies have worsened the impact of stagnating export earmings on
the Sierra Leoae econaomy.

Although the services sector is the largest contributor to the
economy, with 56.5 per cent of GDP in 1984, the great majority of
the population is engaged in agriculture which accounted for

28.5 per cent of GDF in 1984. The mining sector acccunts for omly
approximately 7-8 per cent of GDP, but its products t(diamonds,
bauxite, rutile) dominate the country's exports.

2. The manufacturing sector

The sbare of the manufacturing sector in GDP was 6.7 per cent in
1984, down from 8.1 per cent in 1975. Employment in the sector has
been estimated at 7.000 - 12,000 in the early 1980s; a probable
explanation for the difference is the inclusion of small-scale
industry (though probably not artisanal employment) in the latter
figure. A rough estimate of small-scale industry puts its employ-
ment at 45,000 and its contribution to HVA at S5 per cent of total
MVA. Per capita NVA bas fluctuated around US$ 58 since 1950.

Eranck-levei data are incomrlete. The food product industry, hew-
ever, is the most important maznufacturing branch. It accounted fcor
48.6 per cernt of gross output. 65.3 per cent of MVA and 35.8 per
cent of employment in 1966. t was followed by wood products and
indus:rial chemicals. In 1986, wood products accounted for 6.4 per
cent of gross output, 17.1 per cent of MVA and 17.6 per cent of
emp.cyment; 1ndustirial chemicals acccunted for 34.0C per cent of
gross output, 4.3 per cent of NVA and 13.3 per cent of empioyment.
In the latter industry, the iow percentage of NVA in reiation to
its other shares may in part be due to the very high import content
cf rroduction. Textiles and garments are cnly a minor industry
according to UFIDC daza. The country does, however, dispose of
severai large textile enterprises; textiies are alsc inciuded amcry
the country’'s majcr industries ip a Vorld banz report, aithough nc
specific data on tie subsector are giver.

Public ownership plays a minor role in the sector as a whole. Large
public sector enterprises, however, exist in petroleum refining,
metal working, non-metallic minerals, wood products and palm oil
production.

Establisbing structural change trends is difficult as a consequence
of the pour data base. UFIDO figures show a strong increase in the
shares of gross output and vaiue added for food products in the
1981-1986 period (the 1981 shares were 31.3 per cent and 50.6 per
cent respectively), and strong decrease in industrial chemicals
(which in 1981 still accounted for 52.4 per cent of gross ocutrut

and 31.8 per cent of NVA). Growth in food products seems mainly




dus to good performance in the brewery iadustry. Vood products
(except furniture) also did well: it roughly doubled its gross
output and NVA shares in 1981-1986. In the absence of reliable
data for preceding and intervening years, it is bard to say whether
those figures actually indicate structural change.

Nanufactured exports constitute about 25 per cent of the couniry's
total exports. About 90 per cent of manufactured exports consist
of iron ore concentrates. Nanufactured imports dominate tota.
imports and far exceed exports. Petroieum products accounted for
aporoximately one-third of manufactured imports.

The availabie material does not allow the identification of
development trends. The development of intercational markets sor
the country's major industrial export, iron ore concentrate,
remains uncertain, and therefore the further development of ttes
industry is uncertain. Generally speaking. the low verformarn:e of
the large-scale urits in the various industries (see below!
indicates that - at least as far as the domes:ic market is
concerned - medium- and small-scale irdustriesz may have the
strongest deveicpment potential, irrespeztive of branches.
Products that can be efficiently produced by relatively smaii uzits
are therefore likely to play a more important role in the secicr's
future output.

3. Obstacles to production

The manufacturing sector is confronted with a wide range of
obstacles to further development. Demand fcr the present product
range is generally stagnant or decreasing it >otbh the domestiz and
exvort markets. Low rural vroducer vrices and transpert prctlszs
have reduced the availabiliity of agricuitura: inputs. Feoreis:c
exchange shortages rasuit in shortages of ixzcrted inputs, ne
ejuipment and spare paris. Fowsr treakxdowne are freauent. T
is a shortage of Lhigkher-grade technical perccrnel and marnagers.
institutional infrastructure ‘policy-making. Iinance and inter-
industria: iinwasec® ipsuificiently deveicped Public sector
2aterprises, finally. not cornly Dave tc cope with th2se oproble=:s.
tut aiso with interfereance in menagemsut and inflexibie pri:ce
Control systeme.

4. FPolicies directel towards tie mancfatturing sestor
Folicy-maging a

aaé Ipdustry.
vasic framework

- initiation of accelera-.ed growth:

- mwmobilization of domestic and foreign rescurces and teckrzlsgy;

- strengthening linkages;

- deveiopment of technical, ertrerrepeurial and management
skills.

During the 1983/84-1985/86 investment pian, tbe development
expenditures for the manufacturing sector were projected to be
Le 21.6 million, of which 27 per cent (Le 5.2 million) was expected
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to come from domestic sources. The pubdblic sector projects tc be
implemented during the plan period can be divided into two
categories:

- Ongoing projects, which include strentbening the Industrial
Development Department and the Bationa!: Bureau of Standards
and Retrification.

-~  BPew projects, which include: (i) rehabil:tation of the palm
Gil industries; (ii) rebabilitation of tae National Vorkshop;
(1ii) industria feasibility studies; (iv; a small-scale
industrial development programme; (v) rural industrial
estates; and (vi) establishment of an irvestment/export
promotion mechanism.

UBIDO das co-operated with the Sierra Leonia: Government to
strengtben the industrial development promsot.zn and planning
capacity; recently, a simiiar programme has it<en started for
smail-scale industries. As part of the above-mentioned Plarn for
tne matufacturing sector, the range cof incenzives for private
entercrise has been expanded, especially for enterprises lacated
ocutside the capital of Freetown. where most -adustry is
concentrated.

In the atsence of sufficient interest on the part of private enter-
prise and to increase Government revenue, Gcvernment has in the
past establisbed pubiic sector factories - sez above. These have
not succeeded in playing a catalytic role ir zhe sector, in spite
of their size and the considerable investmern:s made.

5. Tbz scope for rehabilitation

Ectabiisking the scope for renabilitaticn is 2ifficult except in
the casz of the publiic cector industries amné =i a selecticn of
iarger-scale private industries. The Vorid Zank bas made a study
orn tbess ip 195%

A combinaticn of varicue 2 the above-mentiziii cbstacies would
geem tZ o= the reason icr <he :ow performanc: of the indusiries.
vrile the average capatity uti.ization rate was 03 per cent in 1279
in the public cector entergrises. it had de:irsased to 2% per cent
in 19+, Ip the private s2:itcr, no clear Patiern emerges with
regars ts utiiization - it fluctuates amcmg .zdividual planis le. g
in the chemical seztor., and there are oitern vary iarge
fiuztuaticos frem year %c vezar. The future viadiiity of rpetrci
refinjng is guestionsd; in other public indusz<ries drastic
reduction of Govermment participaticn and ictervention is
sugges-ed.

It is ¢t clear from tbe avaiiable material wizther this study has
resulted ic a follow-up. Kor is it ciear bcw - given the prevailiing
overaii environment - wider scope for privats enterprise wili resuit
in strong improvements in the manufacturing seztor. At present,
tbere appears to be littie ipterest inm inves®i:ng in tbhe manu-
facturing sector, as bigher and quicker prof.<s can be made in
trading.




6. Recommepdations for UNIDO follow-up action

Bo particular follow-up action recommended.
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SOMALIA
1. Gebneral introduction

The main economic activity in Somalia is pomadic stock raising, in
which approxiastely one-half of the poprvlation is involved; it
accounted for an estimated 39 per cent of GDP in 1985. Due to
climatic conditions. other forms of sgriculture play = reiatively
minor rolie. The country has a considerable fisnery potential, and
a strong increase in fish production has takeun place in recent
years. A large variety of minerals has veen identified in the
country, but little is known about quan-.ities, and apart from
non-metallic minerai mining, no cosmercial-scale exploration bas

taken place sc far. The country's pu:r capita GDF was USS$ 458 in
1984.

2. The manufacturing sector

The share of manufacturing in Somalia's GDP has fluctuated arournd

S per cent since the mid-1970s. According tc ons scurce, the share
actually tell from 8.5 per cent in 1280 to 5.2 per cent ir 1%¢6).
Per cavita NVA bas been stable at around US$ 23 since 168C. Total
manufacturing employment was 17,525 in 1985. Most enterprises are
privately owned. Data on manufacturing are scarce.

By far the most important branch is food processing, accounting for
30.7 per cent of marufacturing output in 1985, 26.3 per cent of XVA
and 35.7 per cent of employment. The most important products of
the branch are sugar aad flour products; the output of botb
industries has risen considerably since i%80. The sector’'s cveraiil
share however is decreasing: the 1975 output share was 42.z per
cent. ari the MVA cbare 44.5 per cernt.

A strong grower during t
its cutput ckare frox 6.
0.4 tc 22.0 per cent.

> past decade was beverages, increasing
to 12.5 per cent, and its MvA share from
he remaining imporiant Srancd is texuiae
jest, from 9.5 per cern- oi output ia iY

€,
it ite growt: das beer mGl O
tc 1.5 per cert of sutput in 1285, Frintiog and publiisbirg, whickt
recresented 1%.3 per cent cf manufacturing cutput in 1975, basc seer
its share decrease tc 7.4 ver cent. OCil refipicg is no ioager a
siarnificarnt industry.

As ccagared °c agricultural exports. manufactured exports are
incignificant. There is some export ci Lide: ans seins, &t
troducts and forest producis (incenss.. Imparis are dominated oy
cii prosucte. Virtually ali ether manufattures are importes as
we.l

Tbere would appzar to be a reasonabie potentiai for greater .ive-
stock-tased manufactured exports (canned meat, sexi-procezsed
hides); alsc, develorments in the fisheries sector seem
enccuraging. rart cf the catchb is processed by iicensed overseas
fisbing vesseis, bu: cn-shore processing is oo the increase. The
domestic buiiding materials branch disposes of a good raw materiais
tasis for cement and gypsum, but growth of these industries bas
been sluggish and would depend on accelerated overall growth,
iocluding improvements in infrastructure.

- r——-



3. Obstacles to production

Somali manufacturing suffers from many coustraints, exacerbated by
war and droughts. A very small domestic market, a poor or fnsuf-
ficiently explored raw material base, shortages of managerial and
technical skills, lack of foreign exchange to purchase inputs and
spare parts, infrastructural problems. Although few detaiis are
available, capacity utilization in most industries seems to have
decreased steadily during the past ten years. a trend tbhat is only
now being reversed. The Mogadishu refipery's prerformance has been
affected by its obsulescence and high operating costs; the plant is
nc ionger competitive. MNoreover, it relies corrletely on imported
inputs. In the leather industry, where a UBIDC assistance project
bas been initiated, the main cbstacles wouid seem toc be connected
with skill shortages and breakdown of machirery. The same problems
have bteen encountered in the meat products industry.

4. Pciicies directed towards the manufacturing sector

Little informaticr i€ avaiiabie witk regard to specific policies
for the sectcr. The present pubtiic ircvestment programme includes
public investment in sugar manufacturing. Eilk processing, cement,
pharmaceuticals and fertilizers. Under an adjustim:nt programee
which was agreed upon with the IMF in 1987, a total of

SOFE 53.9 million was made availatle fcr the economy. As part of
this programme, the share of the manufacturimg sector in GDP is to
be increased to 5.7 per ceat in 1989. 7Tb°e exvansion, however, is
to result completely froe private initiative. In fact, such public
ownership as exists is to be reduced, and the remairing enterprises
are to be managed on a moire commerciail basis. The programme is
backed up bv an exiensive infrastruciyral improvements programss;
tz waichk externt icoc
wa: not KNOwL.

v
industriec are invzived n producing sutpiies

5. The stope for rebatiiitation

rnder the publis . ths I¥AD sugpar miilois 15 be
retzzilitated © > 8Va3I.AaI.% 3L L@z Type o
Lroilems £nisunte the piarn 2237 UNIIZ leavper irpdustry
eroient (US¢ €3,000 conienirates On the ssrvicing of piani, tke
intradection of Tetter production and msinterancte technigues acnd
tzz iraining of personni. in toe tanneries of tr: publicly owned
Soms.i leather hfEn L regard tc the Mcpadietu refinery, tke
avaiiatle zvilence t indiczate that reZatiiitation would e
werttwiile. lhe < ost i¢ iikely %o Ts grcoititive. Moraz-
cver, the "compara advantage” tia® apgsars o Lave beern a
reezsn fcr the ref corstructicr ir tie past {the pciitizal
stability of the r is no longer avaiiatlas.

Tne iow perfcrmance of many ‘ndustries, as pcinted cut atove, is
due to a compiex of factors. Tbe overaii envircnment woulid bave tc
imrrove to a.low growth of tbe indusiriai sector.

6. FKecommerdations for UBIDO follow-up actiosn

Fo particular follow-up action recommended.




SUDAR
1. General introduction

The economy of Sudan grew modestly until the early 1980s. Economic
growth was however outstripped by popuvlation growth. Since 1982783,
GDP has been decreasing, with a consequent accelerated decline of
per_capita GDP which was at approximately US$ 400 in 1985, as
compared to US$ 4A0 in 1975. Civil war, lack of continuity in
economic policy and decreasing earnings for cotton, the country’s

major export, are mentioned as the main reasons for the decline of
the econonmy.

Although services are the largest sector (the 1984 GDP share was
48.4 per cent), the agricultural sector, with a 1984 GDP share of

35.6 per cent, is the country’'s major employer, and major foreign
exchange earmer.

2. The manufacturing sector

The UBIDO Industrial Development Review states that "tbe highly
bewildering nature of statistics pertaining to the Sudanese manu-
facturing sector prevents a consistent eanmalysis.” On a very general
level, data are consisteat enough to estimate the sector’'s 1985 GDF
contribution and employment, which were approxisately 9 per cent
and 200,000, respectively.

The major branches in the sector are food products and beverages,
chemicals, textiles and oil refining. Food and beverages accounted
for 31.4 per cent of gross output and 20.3 per cent of MVA in 1965.
Chemicals accounted for 21.5 per cent of gross cutput and 20.6 per
cent of XVA: textiles and wearing aprarel for ii.6 per cent of
gross output and Z2i.i per cernt of KvA; and oil refining for

11.5 per cent of gross output ard 11.1 per cent of MVA. BFo figures
on empioyment ver branchk are kncwn. The available figures give rc
indication of structurai change since the mid-1>70s.

vithiir the fcod industry. sugar refining, cereal mi:iigg and
vegetable o0il milling are the major activities. cet of the sugar
refining takes place in large-scaie, Government-owuned mills. Large-
scale public enierprises also predomirate in textiie manufacturing.
Goverument ownerskip is alsc streng it the tarzing., cemnt and
fertilizer industries. On the wkoie, public enterprises sees tc
dominate modern manufacturing. The presumatly largest enterprise
in the country, a sugar mili. ic a :oiot vepture.

Detaile on smali-scaie manufacturing are scarce, but in tpe norther:
part of the country, cottage ipdustries are tbought to be 15 times
as numerous as modern industries. Food and beverages account for
some 80 per cent of the cottage sector’'s production. According to

a 1581/82 survey, the productivity of small-scale manufacturing per
unit of investment is tec times bigher than in large-scale manu-

facturing; productivity per worker is estimated to be three tims
as high.

The country exports few manufactured goods. The only sigoificant
manufactures export mentioned is the UFIINO database is (ginned?)
cotton; in other statistics this is included under agricultural




products. MNachivery, transport equipment, petroleua prodects,
chenicals and 8 wide range of consumer goods coastitute the major

imports.

The absence of reliable data makes it difficult to distinguish
deveicpment trends and prospects. Under the present circumstances,
tkere are few signs that the declime of large-scale modern manu-
facturing (in ail branches) will soon be halted. The share of
sma.i-scale manufacturing, especially in the agro-based industries,
seems likely to expand in the future. HNuch however will depend on
igzroving the domestic resource base through efficient agricultural
pc.icies and a mcre intensive exploration/expleitation of mineral
and forestry rescurces. The country also disposes of considerable
is-iand fishing resources.

3. Cbstacles to vroduction

-y

s maior comstraints that imhibit Sudan's industrial development
re: inadecuate power arnd transport infrastructure; shortages of
mizerial inputs - botd foreigh and cdomestic; limited size of the
dcoestic market ccugied with competitiot from imports; lack of
masagerial personnel and skilled labour; cost and price distortions;
ani the ili-conceived and badly executed indusirialization

projects.
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Froduct and of production technology choice during the 1970s did

nct aiwavs reflect demand and rescurce characteristics of the

na<icnai econosy. Much of the manufacturing sector became import
-znszive ani geared to the producticr of gocds which could neither

i
t= absarbed by demectic demand nor excorted because of the

uroczpetitive Cost struczure.  The drairn that these industries
cczstitutel on fizancial resources assin 4ad pagative repercucsions
or tae abillty of ke ccuntry (o purchase essentiazi imporie for tioe
s=In2r in 1ater yeare.
= Foliiciez dirsciel towardes the menziatturins seizor
witzin an cverall framswore Trovided the Mizistry 01 Finanle and
Zroozxis Flanning. the ¥inistrv of L rze, .zdustry and o-
Creratisn I2rEilates and eyelIutes oo €3 axi mezsures for the
mIIiIAITUring sectcr.  Rithoughn Deve =Lt Fi13%8 have formuiated
swrateévies for tcivsiriel dsvelopmsrn T arrears that actua:
it 2L%31i5n of vrojezts Ior tae s T TODE tiace in a rather
tz I ZEnner

Yo, a swespins naticrelizsticn of ¢is seticr ook plate,
aci DLt izvesipern® came %o dezinate the directicn and race
o us-rial development. Under the Three-Year Putlic investment
rrocgramme, 1663-64 - 1385/8-, the iatest on wiich information was
avai.abie, manufaiiuring was tC receive & per ceat of the total
investment of S& 1.462 tillion. Bc furtber de<aile are known.

The 1650 Encouragement of Investmernt A:t allows generous tax,
customs and other concessions to investors but it has attracted
very few foreign enterprises. The maip obstacie to foreign invest-
mert mentioned are foreign e»change restrictions wbich severely
iimit the possibilities to retain or repatriate profits and
capital, and which have also resulted in bighly complicated
procedures for ottaining essential imported inputs.




Vith the assistance of UNIDO, a Crashk Programme for Restoratioa of
the Industrial Sector was formulated in 1986. It indicated a aeced
for better co-ordinztion of industrial planning and plan
implementation. A review of present i{mport-expvort regulations and
licensing would also be needed. It singled out small-scale
industry as a major source of industrial deveicrment in the future,
because of its low capital requirements, relatively low dependernce
on imports and high emvioyment creation. Agreo-industries and other
industri- s reiying on domestic resources as we.. as industries
producing 3 range of simpie capital goods shouls aiso be
stimulated.

Expanded training facilitiec wouid be needed tc provide skilled
labour for the designated grow.i industries. rinally, ways mus: be
sought to expand manuvfactured exports. A four-vear Salvation
Frogramme for Manufacturing is to be based a.c. on the above-
mentioned Frogramme.

S. The scope feor rehabilitation

Tbe Crask Frogramme has not yet resulted in a Zstaiied, cobere::
set of meacsures for the rehaviiitation and recrientaticrn of
industry. MNMore in-depth study is needed to devise effective
progra=mes, but manpower for the purvose is it short supply.

Vithout a ciear indication of future develorasztis, the overaii
scope for piant rehabilitation is as yet bard 1o establish. Tie
neead is obvious: 21 per cent of the medium- ani large-scale units
in an extensive 1981/82 survey bhad been closed down; another scurce
rentions the recent closure of 100 modern secicr plants. Capazity

icp rates in the fcod oroducts sector zre low: the averajge
r cent, and i8.5 per cent for public ez:icr enterprises.

Ie S

k- tze trancl .evei. the (raszl Trogramms bae Z:owzver formuiatel a
rumdsr of priocrities to imgrove production.  Tif branches <oversl
are textiiec, f{5cd production., leather procuzis. buiiding mater:ials.
Ensinesring i¢ mentisnad, tul avart frop referszie te ths neez 2 a
"master tian” no prioritiec ars mesticped. Ti:z triorivies for tie
STLer Tranties fan D¢ summarizad acs {ollsws

- review of the tolicy environmernt;

- review of the domestic resource base:

-~ ectatliisiing the need for manpower trainiczs.

- «capacity raticraiization studies:

- researth {o imcrove procduct quaiity:

- idettii:caticn of cctential €Xport mardsts,

- etrensthening tie role of smai.-scale en-srrrises.

T3¢ amcunt needed tc carry cut the preparatory work for the
saivation cf the Frogramme has been estimated at US$ 1.57 mii.:on

sr external costs and S& 234-347 million for _ccal costs. FPreiect
rcposais for e.ements of the trogramme suck as human resource
eve.oomernt. branch-level master plans and putlic sector raticpaii-
zation and revitaiization bave been prepared ty KIDO. The
country's sugar factories are now being rehabilitated with ficancial
assistacce (amcunt and technical details unkrcwr) from the VWor.d
Bank and several Arab countries.

[ A B




Noreover, a prelimiaary assessmeat of the rehadilitatioa poteatial
of some 20 enterprises has already been made uxder the Crash
Programme. The preliminary assessments of rebabilitation needs/
scope under the Crash Programme were based on financial estimates
of pew equipment needs etc. The great majority are food
industries. In most cases, further studies are recommended in the
preiiminary assessments. These studies wouid in genmeral focus on

techno-econosmic issues: in scme cases, a management study would
have tc be made.

6. Recommeudations for UFIDC follow-up actica

Bc particuiar foilow-up action recommended.
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SVAZILAND : .
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1. General introduction

After rapid growth during the 1970s, the country's economy bas been
negatively affected by decreasing world prices of sugar - the
country’'s major export - and adverse climatological conditions
affecting agriculture, the major cootributor to GDP. Its share in
GDP was 25.3 in 1982-83. Tbe various services subseclors combined
contributed close to 40 per cent of GDP. Per capita GDP was

US$ 1,034 in 1984: this places Swaziland amotg the highest income
countries in the contipent.

Swaziland is unusual in that the country's ficances and resources
come under a dual administration: the Tibyc Tauangwane or Swazi
Bation for the country’s land resources (agriculture, minerals),
representing ethnic Swazic living it rural areas, and the Swazi
Government for the remaining econoxic activities. The Tibyo, bow-
ever, has 2xpanded its involvement to include a number of other
econcmic activities such as transport ané coestruction. As the
Tibtyo is unacccuntable to Farliament, cc-ordirated piamning of
economic activities is difficuit.

2. The manufacturing sectcr

Growth in the manufacturing sector was faster than overall growth
during the i670s. The first half of the 196Js, however, mainiy
showed negative growth rates for the sector. Total industrial
activity (inciuding construction and energy, sresumatbly) accourted
for 25.8 per cent of GDF in i984; the actual share of manufacturing
was cvrobablyv cioser tc 20 per cent.
was USE (dz, down frop U3% 18T inm 1227,

Tte manufacturing sector is domipated by agro-bacsed industries. (o
1631, food and beverages accounted for S per cent of NVA: sugar
mi..ing was by far the dominant indusiry ip tle branck. Paper acd
pader products ‘maipnlv Du.D-Biliings accountel for ZI1.1 per cert.
Lel wood productts are iso.uded, the S
accountel for 27.5 per cent. Tks reme
tranch was chexical products, witdh Ii
branchk mainiy oroduced fertiiizer. kow
praducer, tile Swaciiand lhemicale irius
resuit of dcmestic agricuitural stagznal
ithe facteory was a BAIOr exporier’, ite

coppetitios.

ver cent cf VA, The
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iuring the Dast ten years. there 23as teen a c.ear skift ip favour
cf 1ood processing and away from fcrest-taszZ products: in 1278,
the latter stiil accounted for one-bail of Nvi. Thaere has aiso
beer. some diversificatioz: the metal producte (agricultural :mfie-
ments, simpie consumer gocds), thougk stili smaii, bas gaiced ir
importance since the late i%70s.

In 1982, the sector empicyed 11,800 workers, some i5 per cent of
the labour force; it is tc be assum=d that the labcur force bhas
decreased since tbhen. Most employment and production is concentra-
ted in a few large enterprises: two sugar milis, twe saw mills, a
pulp mill and a fruit canning factory accounted for 68 per cent of
MVA and 45 per cent of empioyment in 1980. Fcreign investment




(mainly British and South African) plays am isportaat role ia the
sector; the Tibyo hac also acquired substaastial holdings ia
industry. Governsent investment mainly focuses oa the smaller
iodustries; most enterprises, however, are private property. Bo
informatioun was available on emall-scale industry.

The larger part of Swaziland's exports consists of manufactures.
Sugar and woad pulp predominate among these, accounting for two-
thirds of all expcrts., and for over 90 per cent of manufactured
exports. Kachinery and transport equipment constitute the main
manufactured import. a wide range of consumer and producer goods is
imported. thougb. South Africa is the country's major trading
partner.

Nost of the sector's future development poiential is likely to be
found in the agro- and forest-based industries. Fruit products are
sezn to bave considerable export potential, but this would require
a shift in agricuitural production. Highsr value-added wood
products (e.g. furniture? also seex to have a good export potential,
and invesimsute wouid be modest. It is uciikely that relatively
iarge-scaie chemicals enterrrises, su:h as the closed down
fertiiizer plant, wouid be viable in the future, but medium-scale
manufacturing of e.g. batteries might well prove a future grower.
For all these industries, expcerts to other member countries of
SADCC seem feasible. The prospects for EPZ-type production,
oriented towards European/USA markets, shouid aiso be studied. ir
the latter case, Swaziland's preferential access to the markets
mentioned above would be an advantage. The textiles branch, untii
recentliy rather imsigrificant, is in the process of beccming a

maior irsustry. Aeciar investors bave ctered four textiie plants
craviding ciose to 1,400 new icds. Future devaiopmerts withk

résards tc foreigrn investment wiil, bowsver, tc a large extent
Zec the priit:cal develicements ic

{
i
2
(27
o
LA

3. QObstacie:z tc oradusticon

‘o

Funiamental protlems uynderiyirpy the stainaticon in the sestor are:
snorase:z of seillei mangower ani manazsrs. the very smil size of
tiz domestii markstT. & Segressid wor:d marget ISr cuck commocities
ac sugar anc woed tulp,. the countiry's iagd.locked positicp (witlk
transport routes threatensd Oy oeiitical isstabiiity), the etrezita
2! and Zzzendeniy o the manulalturing z=itzr <f neighocuring Scut:
Airica. 2a3d th: low sroductivity of the traditiocal se:tor wiich,
wCresvar as indlistel. L33 cOLzideralle zolitnizal power. rotsztiss
fzreign iivestors oitern opt icr ithe herutiic of Socutd Africa wh:ict
s atl¢é tc cffer mre favouralis investment terms

4. Tolicies directed towards tae manufacturing sector

ianning is coustrained by twc factors. OGOoe is the strong presence
of the Tibyo, anotber is the country's re.ationsbip with South
frica. 7Tbe couniry is a memoer of the Soutb Africam Customs Umnicrh
<SACU, and of tbe Rand Monetary Area. Tbe Swaziland Gevernment
cannot restrict mcveoents of goods and capital within SACU.

The Batiooal Development Flapbs, bowever, have stressed the key role
of industry in national development. Iindustriai policy objectjives
include:




- accelerated manufacturiag growth, especially in ladbour-1i
iotensive fadustries;

- 1increasing the participation of Swazi nationals in the sector,
while stimulating foreign investasent;

- dispersion of industrial development;

- better liokages with and exploitation of the natural resource
base:

- cromotion of manufactured exports.

The ministry respensibie for overall strategies and policies is the
Nipisiry of Commerce. Industry, Nines and Tourism. The Swaziland
Industrial Deveiogment Corporaticn (SIDC) prcactes industry threoughk
studies, the provision of industrial infrastructure, loans and
eqguity participation. SIDC repiaced the PBatizzal Industriai
Deveicrment Corporation of Swaziiand (BiDC) ac=3 was tc become fully
operational in i987. FiDC, which by the mid-1280s was insoivent as
a resuit of pcor management and prciect appra:is-l‘supervisiom, is
tc cecitinue to support "essential non-viable zrojects”™. A Vorld
fank repcrt advocates restructuring a BIDC se:sidiary, the Smali
Enterzrice Deve:icrmant (ompany SEMO). whkict <as alsc imsoivent,
12 szrve ac a chamnei for tecbrnizai and manass>:3nt assistance te
smai.-scale enterprise. Financial assistance. bhitherzo also a St
task. would be provided by the banking secter in the future.

S. TE:z scope for rerabilitation

The avaiiable material does not cleariy indicz-e a need for facteory
rehatiliitation. The disappointing performance of the sector seex=
iargelv a comnsesuente of externai fattors: thk:z iow productivity aczd
specizl palitico-eccuomic status cof the rural sector, the poiiticzl
cituzTise in the region. the couniry’ e strong s:onoxi: detendencs

L oAird %k smail c€ize of the domest.: marke=. the
a tc nIn-regionzl margets, anc Jinaily the skiriass
c er.  Expanded -c-operatiom witliin tie framevsrz i
S be zountry's Zzoendence on J:uth Africa, sea2ms coe
= 4 reZzzilitaticr =f t3z sectar 33 3 wisls Ths
Tz fustries uadsr the Tibvo :tiis would imciuds
ar I 1€ UnXLOWT
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TABZABIA
1. General introduction

Since the mid-1970's. the Tanzanian economy has suvffered froa the
conseguences 0:f low world market prices for its agricuiturail

exports, ill-conceived rural deveiopment pnlicies and a ccstiy war
with Uganda. Per capita GDF decreased from USS 288 ian i%7S to USS
248 in 1984. Luring the iast few vears, pciicy reoriectations in
the framework of INF/Verld Bank-supported recovery prograsmes and
good barvestis dave begur to s%atilize tbe eceonomic situatice.

Tanzania's economy is dominated by subsistence agriculture. The
sector accounted for the great majority of the econcmicaily active
population and for 44.3 per cent of GDP in 1984. The country’'s
major exgorts are agriculturali crops (cotton, ceffee:. The
servicez s=ctor accounted for 4.4 per cent of GDF in 1334

Tne manuiaituriag secter

t
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ze manufacturing sector’s delrease bhas been sironger than ¢
ke eccnomy acs a whoie. in 1%7S, industry accounted fcor
cent of GDP; ir 1984, the skare was oniy 5.0 per cent.

dcwnward trenc was continued ic 1965, wken output decrea

per cent.
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Manufacturing empioyment has stabilized around 100,000 since the
late 1970s. Acrroximately cne-fourth of the manufacturing labour

force worked iz emali-scale ectervrises, amd zamother 34,563
DeT:CrLe are tsliéeved 16 be ergsssd in artisanal oroductio:n.
-s1as% Jniustry iz <onsidsrel mor
3 ca.cuzaticn Tesed OL Gata for <he ea
domestic ressurce <ost (per wiit of va
£ ihe demzstic resou
value-adlel e worgs
in large-siale lndust
Tbs ezitor is domizates by tws aes: fo0d and teveragze ani
12x%il6S 303 wiaring apoarsl. ani veverages acccountel It
7.4 ter centl Si Eress outgplit, ver cent cf MVA ani g2.¢ per
zent 32 ezzlzvmsrne in 39T T s aLi wezring azTarsl atiountEd
fzr Z..%7 zer cent of gross cut 2.5 per cert of My: azi Ii. ¢4
er 2ent el o= T. Jus o bzr significant group i
iniusst is prodiyl S3ILinery subssstir
a: z iz cezt € output, and a zimiiar Mys siars o
Structural ctange bas t2en very iimited. The output azd Wik shares
of food ard doverages decreasei by some 2 per cent sinie 1i%7Z; this
may b2 soieiv &uz to temporary raw material shortages. The outgput
g-are cf textiies bas gone up Dy 4.7 per cen since 173, and tie

¥VA sbare by .2 per cent.

Future growti in the sector wiil to a large extent depend obn ecomcmic
recovery, and especially on growth of the rurai ecomomy. Judging

by their perfcrmance in recen: years, small-scale industries wouid
seem the most likely growers, especially in thke food products,




beverages and textile iodustries. The metal products and machinery
industries could grow in a "supporting role”, i.e. as providers of
simple equipment, especially for the rural sector and the major
growth industries indicated.

in 1981, public sector manufacturing accounted for some 55 per cent
of output and value added in enterprises with more thao 10 workers.
The tobacco. cemeunt and irom and steel industries are wholly
Government-owned. Large-scaie paper and textile production is
iargely controlied by the Goverument. There is little public
ownerskip in small-scale industry.

Manufactures account for 15-20 per cent of Tanzania's exports. The
major items are petroleum products, textiles and sisal products.
Imports are dominated by petroleum products, machinery and road
vehicies. Tanzania's industry imported scme 70 per cent of its
isputs in 1984. a figure that has doubied simce 1973.

-~

S. Obstacles tc production

The continuing e-onomic probiems of the country have resuited in a
nunber of special probiems for industry. Kaw materials and spare
parts are scarce. Investment has in the past cften been made or
tke basis of ap inadequate assessment of the zountry’'s potential
and needs. This bhas resuited in plants that are too large and
capital-intensive. Power, water and road infrastructure are
inadeguate. In many irdustries, management and technological
skills are in short surpiy. An overall result of the stagnation of

the economy is low demani in what is potentiaily one of Africa’s
larger marteis. .oe poiicy environment, finelly, is resgcrpsitle
for some cf the trotlems. A 123¢ Vorid Bank s<udy e . g. siows ttaz
in most casec a <igar relaticnshiv exicsts Detwszen LRIgL Trotection
rates and iow efiiciency in irdustrial production.
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2iicies dirzcsted <owarde the menufactiring secior

The eloncmic strategy cutlined in cle Struotur
provides ths most detaiied siatedsst of the G
tc deal with the curreat economic crisis. pes
the three-year pericd (i93Z-8%, for waich SAF
devised bas iapsad., the maior features of poli
LroRYamde CCLtinued to cetermine tihe voricritie
tze Tanzarnian Governmsnt. SaF inoorparates 3=
reviiaiiziog tbe Indusirial secior  The Eev &
isvolved in industrial ssctor vrograzxing is <
industiry.

The objectives cf the industirial sector comporant of the Structural
Adiustment Frogrammes were to:

- 1increase the domestic supply of basic corsumer goods for the
urban and rurai sectcr and iuputs for agriculture;

- reduce the import conten! of industrial production;

- generate a bigher levei of industrial exports;

- mwminimize demands on the balance of payments for the expansion
ni industrial capacity; and

- maximiZze revenue generating potential froz new production units.




Priority in the allocation of foreign exchange to industry will be
accorded to:

- the supply of certain basic amenity goods;

- ensuring a reasonable flow of incentive goods (such as
bicycies, radios, etc.) to stimulate, inter alia, production;

- 1inputs and equipment for agriculture;

- the production of goods generating higb sales and excise tax
revenues (e.g. beer and cigarettss);

- the production of export goods.

- Foreign exchbange allocations will be made tc ensure capacity
utilizaticn of the most efficient plants prcducing priority goods
for the domestic market and/or gocds for exccrt. The overriding

- criteria for measuring efficieuncy will be:

- for the demestic market: the foreign exchange cost per urit of oupc:
comcared to tke cost of imports;
- for the exvert market : net foreign earnings.

industries with surpius capacity or plants przducing low pricrity
goods will be closed down. Although a few large-scale proectcs are
still to be completed. the focus of the Programme will be
rebabilitation. Procedures, controie and incentives are to be
reviewed, simpiified and made more coherent. 7The industrial
support infrastructure ir Government agencies is to be
strengthened.

5. The scope for rebabilitation

[N

The SRT cieariy recognizes the pricrity of ticn ovar
setting ur new factorise. The Goverument bz ed the
financial resuiremente at US¥ 37.4 mililiorn etries - be
rehatiiitatei are in the food, veverages ani textile
c:oizlay and ieather; paper and priantisng. = rutber an:
Tviasticte: Cement and giass. and metai producs . maclinery
subszitors.  The textiles (UTSE lq.: millicz and me<al procuics
V3R 101 miiilon' subsecteors acccunt for mo:st of the pianned
expeniiture. Tke reibati lztat;cn programms, -cwewver, does noT
apvear tc de adaquate.
rirs:, nc ati2Ep% was made TS ass2Es tde lonisr-lers eccnlmi:

- viazility cf the iniustries %o be rsisbiiitztsd.  The figures f:or
reiatliitatisn needc were oased cn estimaties zI eack plant's

- manazsEDent witd regard tO physizal plant and 3uipment repair re-

: ciazemsal. The criterion of direct foreign-:ziibange saving was not
ccusistently appiied. Many of the selected ecterprises are very
;aefficient and are nct likeiy to vecome comzstitive in tbe fore-
seeabie fulure.

Second. the intendad allocations for rebaviii-ation are beaviiy
biased towards large enterprises and parastatais. Many large-sized
parastatals are unviable even under better geseral conditions,
whiie there are many private small and mediuz enterprises which are
cuite efficient. The present bias of the recavilitation propusals
is likely to accentuate the large inefficietv-ies in the allocation
of resources.




Third, the actual figures for rebabilitation needs are
questionable. The reliance on the firm's management for the
estimates inflated the need for physical inputs. HRore importanmtly,
the concentration of rebhabilitation proposals cn isproving of
physical equipment implied a very narrow definition of what needs
to be done to restore existing plants to reasozable standards of
operational efficiency.

Rebhatiiitating plants properly, and ensuriag that they continue to
operate efficiently, reguires a much broader se: of inputs than
just material replacements or spares. Enterprises should be
provided not oniy with physical rebabilitation requirements, but
also the techunical, organization, managerial azi training inputs
needed for efficient cperation. In the short %3 medium ters,
overall rehabilitation needs should be careful:y assessed against
tbe competing needs for recurrent imputs withiz industry, and
agaizst the overall rescurce requirements in ctzer sectors.
Furtibermcre, the nature and phasing of the rehatilitation programme
shouil be ciosely integrated with the macro-ecczomic, trade and
indusirial pciicy refores, which would be expe:ted tec provide
pctertially viable firs= witk incentives to re:iabilitate, while
disccuraging others.

Altkzugh, under SAF. bilateral assistance belrei to remove a number
of bottlenecks (e.g., improving the performance of factories
through provision of spare parts), the overali programme does not
appear toc have been successful. An evaiuvation. however, was not
avai.able at the time of writing.

Scm: cof the above remarks apply to a UB:IX prc;::t to relarilitats
a sisal bag plant (UBILC input USE 1,100.300) ihe tilant was
rezztiiitated in 1379, butr pocr mainterance a-i sbortase - srare
parts scon resuited im éezzrioraticn of ecuipm:zz. The n2w project
provides beil fteckn ITOVEmET: in
girTsnance 3 p Tisslon
resirt, walie = T ocuts
and raw ateri L oprice
pClizies 3z € cnLing
6. =Xzlommexniat




T0GO
1. General introduction

Togo's economy has suffered from low prices for phosphate, the
country’'s major export, since the mid-1970s. An ambitious and
ill-conceived industrialization programme, conceived at the time of
high phosphate and agricultural export prices, has contributed to
the country's chronic economic problems. Per capita GDP decreased
from USS 429 in 1975, to USS 341 in 1984. In the mid-1980s, the
economic cituation stabilized as a result of an INF-supported
adiustment programme.

The services sector is the largest comtributor to GDP. with a 1984
share of 42.8 per cent. The larger part of the population,
however, is emrioyed in agriculture, which accounted for 28.5 per
cent of GDP in 19&4.

2. The manufacturing sector

The cbare of manufacturing in GDF decreased from 10.7 per cent in
1975 to 6.6 per cent in 1984. Per capita MVA decreased from

USS 46 to USS z3 over the period. The sector employed 3,800
persons in 1052. Data on the sector are scarce, especially for
recent years. Bo information was availatle orn smail-scale
industries.

The major industry is beverages which accounted for 34.9 per cent
of gross output. 53.7 per cent of MVA and 16.5 per cent of
employment in 1282. it is followed by food products. with 19.5 per
cent of gross cutput, 12.4 per cent of XVA and 11.7 per cent of
ezxsloyment in 1%32. Industrial chemicais accounted for i2.6 per
cent of gross cutput, 13.4 per cent of NvA and i13.é per cent of
employment. Textiles and noc-metallic minerals have also been
imgortant indvsiries, but nc post-1980 data were avaiilable for the
crmer. whiie <22 iatter's performance was severeiy reduced oy the
iceure of CIMAZ, the largest cemert piant in the region in 1634

LY

In the absence af data, littie can be said about structural change
or development trends. The large-scale projects set up during the
1670s. the ~em=ct piant., an cil refinery, a steel miil and two
integratei text:ie ccmplexes have all beas faiiuresz. The oli
refinery now operates as a depot oniy, the cement p.ant ic due to
te re-cpenei tlis year. The steei plar: was ciosed down in the
eariy 1%57s: its present siatus could not be estabiisked. Tze
textiie milic tave recently been reopenei. AlL these enterprises
were Governmeni-owned. 1ihe cement plant was jointiy owned ty Togo,
Céte d'ivoire and Gbana. Apart from this enterprise, all otbers
have been sold to foreign investors. The oniy large-scale project
being considered at present is a phospboric acid plant, for whbich
Vorld Bank support would be avaiiable.

Togo disposes of a reasonably good raw material base for agro-
industries. It appee’ “owever, that little but the most
rudimentary processin .- >3 place. Shouid tbe present economic
recovery continue, the ‘.  ~ would be a growing market for agro-
based products. Small-sca.. processing could thus become a growth
industry.



Togo does not export manufactures on a significant scale now. Until
the plant’s closure, cement was the couvntry's major manufactured
export. Ginned cotton (if considered an industrial product)
accounted for 9 per cent of total exports in 1984, up from 1 per
cent in 1980.

3. Obstacles to production

The costly failure of the asbitious attempts at large-scale
industrialization in the 1970s are still felt. The country
contracted a large external debt in the execution of the projects,
and the problem of srrvicing these debts has been worsened by low
export earnings from raw materials. Foreign exchange shortages
have severely limited imports of inputs and spare parts. The
available material aiso indicates that the administrationm is
inefficient and that administrative procedures are complicatad.
The country is short cf aqualified personnel, both in industcy and
in industry-related Goverament agencies. The relative neg.act,
until recently, of tae ccuntry’'s imnfrastructure kas resultad in
cupply and marketing protiems.

- [ -

4. Folicies directed towards the marnufacturing sector

Few details were availatle oo policies and measures. The fourth
(1681-85) development plan allocated CFAF 73.4 billion to industry
and commerce. Under the fifth plan, the amount has been reduced to
16.9 billion, less than 5 per cent of total spending. Ko other
details are known. As indicated above, the Government bas
orivatized mo~t of tbe public enterprices. In 1985, a npew invest-
ment code was pubx-_ue' wtich a;*cw~ free repatriation of capitai
and profits; tarx and ‘zpcrs duty reductione are aico avaiiable.
Investments cf less tian {FAF 200 miilion reguire a local meiority
carticipaticn and a maisrity ci local emplcyces.

The :ack of iplcrmazizc the sc far siuggisk recovery cf <he
eCccncoy mEks It izrassitie to indicate which recrgari:a::c:s in the
manufasturing sector fcuid iead to renewed growth. 1% would appear
that the majicrity of tisz large-scale drojecte of the 1370s have

bzern ~ritten cif. Th= ’extxle plants. now under foreign management,
weiil seer arn exierticn A UM IC tear made ar evsiuation of tas
CIRRZ plant in 1923% I: samei weak managemest, izsufficient mariket
surveys and unicmdetitive Srocultls as the mEirn reasons for tie
cviaci’'s faiiure. Gn'v 3 :zoncerted effort by the owner-sta<es would

so.ve these prot.ems.  Bc Cx;uu renabilitation project was
forzulated. it is n3%t clear wiat action the ownsr-states tcck,
but. as indicated, ti¢ cement viant is due tc be reoperned.

Tbe obstacles to renatilitation notwithstanding, UNIDO hac executed
a $365,605 UBDF prcject to improve the verformance of an
agricultura.l implements piant. The assistance giver inciuded:

- improving managemest;
- providing training;
- improving marketisg.




The programme moreover includes expansion of plant.

The available material on the project indicates that, due to delays
in building and equipment delivery, the plant expansion was not
completed on schedule. BNor could personnel be trained to use new
equipment. The project, however, would be compieted in mid-1988.
Sales appear to have expanded. Fo information was given on
management improvements.

6. Recommendations for UNIDO follow-up action

Bo particular follow-up action recomended.




TUNISIA
1. General introduction

After the record long rule of President Bourghiba, power now is in
the hands of Bourghiba®s Interior and Premier Minister, Ben Ali.
The smooth transition of power has raised hopes the country will
be able to contain political unrest stemming from worsening living
conditions for large portions of the population, which has acted
to encourage and promote the message of islamic radicals. After
Ben Ali assumed the full leadership the handling of the opposition
has turned softer and more pragmatic. This development spells well
for Tunisia, which needs continued political stability and
pragmatism in order to overcome existing pressure on the economy
and also needs to revitalize its basic industries including
agriculture as well as the tourism industry. The western slant in
political relations helps to raise aid funds and credits, but will
be balanced against arab interests in general and those of the
stronger neighbours in particular.

Tunisia®s GDP per capita was recorded at $1470 in 1984, more than
twice that for all of Africa. The real annual average growth in
GDP per capita was for the 1970°s 5.4 per cent, partly reflecting
the development of the energy sector, with energy exports reaching
a peak of over half of merchandise exports by the early 1980°s.
The period thereafter has seen sharp fluctuations. In 1982 real
growth was marginally negative. For the period 1981-84 the real
annual average growth has been recorded at 1.5 per cent. Compared
to Africa as a whole, this was still favourable, since the
continent registered negative 2 per cent growth for that period.
In 1985 growth was positive, but in 1986 real GDP declined by 1.2
per cent.

A number of factors contributed to the setback. Agricultural
production was constrained by a severe drought, there was a
substantial reduction in government spending on construction and
public works, a slight decline in oil production and depressed
tourism (which accounts for some 20 per cent of Tunisia®s earnings
of foreign exchange). Developments in 1987 were expected to be
more positive, as the external conditions improved during that
year and the economy responded to policy changes introduced in
conjunction with the IMF and the World Bank. Notably to reduce the
role of the public sector and cut down on subsidies including
politically sensitive food subsidies.

Tunisia has a relatively diversified economy, with important
agricultural, mining, energy and manufacturing production. It is a
producer of agricultural crops for export (notably olive oil and
citrus), though the country is dependent on large food imports. It
is one of the biggest phosphate producers in the world, and
processes some of its output into phosphoric acid and fertilisers.
Tunisia is also an oil and gas producer, with a large commercial
primary energy surplus and hydrocarbons contributing 24.2 per cent
of total _xports in 1986.

In later years of hardening economic conditions, Tunisia has been
able to curb irflationary tendencies relatively well. Consumer
prices have decelerated since 1983, partly reflecting the
moderation of world inflation compounded by the appreciation of
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the tunisian dinar until 1986. Bowever, it also reflects the high
* :vel of consumer price subsidies and thus foreshadows increasing
1uflationary pressures as the subsidies are reduced. The terms of
trade moved against Tunisia between 1983 and 1986 - the latter
year by 11.7 per cent - but for 1987 they were expected to improve
by 1.4 per cent.

Tunisia®s balance of payments typically show deficits both in the
trade balance and on the current account. The curremt account
deficit was 7.2 per cent in 1985. The relatively quick policy
response to the adverse developments in 1986, in combination with
forthcoming donors and creditors, prevented a balance of payments
crisis, and the current account deficit was expected to decline to
below 6 per cent in 1987. The pressure on the balance of payments
remains, however, as the efforts to restructure the economy will
need a few years to take full effect. The total external debt as
per cent of GNP has climbed from 40 per cent in 1982 to 52 per
cent in 1986 and the DSR from 16.6 per cent in 1983 to 27.9 per
cent in 1986.

2. The manufacturing sector

Manufacturing is an important sector in Tunisia®s economy,
contributing some 15 per cent of GDP in 1986. The two largest
manufacturing activities are food processing (especially cereal
derivatives, meat, and olive 0il) and the production of textiles
and leather goods.

Textiles is the biggest industry after petroleum. It accounted for
28 per cent of exports in 1986 and employ 13 per cent of labour in
the private industrial sector. Together textiles and food
processing account for almost one half of manufacturing output,
although slightly less in terms of share of value added. However,
in most recent years the fastest expanding activities have been
construction materials and glass, mechanical and electri:al
products, as well as wood and paper industries.

Growth in the manufacturing sector as a whole reached 5.9 per cent
in 1986, compared with an overall GDP decline of 1.2 per cent.
Between 1975 and 1985, the sub-sector transport equipment grew in
real value added terms by an annual average of 17.39 per cent.
However, together with the construction, the transport industry
including auto assembiy plants for leading French, German and
American automobile industries, suffered the most from the slump.
The toll was two plant closures and the suspension of production
at others.

Benefitting from rising external demand and despite the drought,
food processing industries showed an increase of 5.5 per cent in
real value added, down from an annual average of 7.98 per cent for
the period 1975-85. Advances were made in the production of cereal
derivatives, dairy products, sugar, mineral water and soft drinks,
and cigarettes. For the sub-sector construction material and glass
industries, growth was restricted to 4.1 per cent, which for some
industries implies a reduction of more than 10 per cent compared
to the period 1975-85. Owing to weak domestic demand, growth in
mechanical and electrical industries was down to 0.8 percent. Also
this is a fall of more than 10 per cent compared to the annual
average 1975-85.
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Reflecting a further strengthening of export demand, the textiles
industries more or less maintained earlier growth rates of around
S per cent, clothing industries recorded growth rate of some 6 per
cent, (21 per cent for the period 1975-83) and leather produc.s
industries, by recording a growth rate in 1986 of over 6 per cent,
improved substantially on past performance (minus 4.5 per cent for
the period 1975-83). Wood and paper industries recorded a growth
of 6.1 per cent for 1986, thereby continuing to increas their

share of of value added in manufacturing (a modest 5.1 per cent ir
1980).

For 1987 the real growth in manufacturing was expected to be
around 6 per cent, reflecting in part an expected rebound in
mechanical and electrical industries, as well as construction
material and glass industries, but also the continued relative
weakness of domestic demand.

3. Obstacles to production

The major obstacle is the foreign exchange shortage. Also
contributing to a harder climate for manufacturing has been the
political uncertainty in recent years. The results have been lower
investment levels and reduced domestic as well as foreign demand.

4. Policies directed towards the manufacturing sector

In 1970 the manufacturing sector accounted for modest 7.7 per cent
of GDP. During the years of buoyant petroleum revenues in the
later 1970°s, investment in the sector was high. In 1986 it
amounted to 14.8 per cent of total investment and for 1987
investment in the sector is expected to be favoured by the new
investment code promulgated in August 1987, which liberalised
investment and provides various tax incentives, as well as
guarantees on the repatriation of capital and investment income by
nonresident investors.

It is estimated that over 60 per cent of value added in the
manufacturing sector stems from public enterprises. which also
account for the largest share of investment. The ongoing reform of
the public enterprise sector, aimed at reducing government
involvement in the activities that are deemed viable without
government aid, will lead to further privatisation of the
manufacturing secter. Given the pressured conditions and the need
to curtail public spending, a reform prograzmme has been
introduced. Major elements in the programme are to cut in half the
number of public enterprises (in manufacturing as well as in other
sectors such as public works and utilities), to facilitate the
grivatisation of sectors where private firms are competitive, or
could operate profitably, and to draw action plans for the
rationalisation of enterprises which, because of their strategic
nature, the size of the investment involved, or their position as
natural monopolies, are destined to remain in the public sector.

S. The scope for rehabilitation

From a macroeconomic perspective it seems clear there exist
opportunities for rehabilitation of manufacturing industries in
Tunisia. The political stability, the pragmatic policies,
increased regional economic cooperation as well as the relative
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closeness to the major markets in Europe, are all factors im
favour of Tunisia. The decline in investments and stagnating
output in later years, although negative trends per se, imply the
conditions are ripe for rehabilitation in a great variety of
branches, ranging from food processing to transport equipment
industries and including mechanical and electric:l industries.
Particular needs will exist in those enterprises that the
government for some of the reasons quoted above wishes to keep in
the public sector, but are viable economic enterprises per se. In
other respects the policies of the government do not seem to be
particularly conducive for a rehabilitation programme of the type
in question. They seem to be aiming primarily towards private
investors, domestic or foreign, for assistance regarding the
needed upgrading of the industrial performance.

UNIDO operates seven projects (see appendix), but none of them
seems to fall under the heading of rehabilitation.

6. Recommendation for UNIDO follow-up action

Unless there is a specific request from the Tunisian government
for assistance along the lines of the intended UNIDO programme for
industrial rehabilitation, no particular follow up action is
recommended.




UGANDA
1. General iatroduction

The Uganda economy bas suffered severely fros war, political
instability and mismanagement. Per capita GDP was USS 240 in 1983,
one-third of the 1972 figure. The mcre settled situation at the
beginning of the 1980s allowed the Government to initiate a package
of INF-supported reforms. These resuited in some growth during
1981-1984. Since 1985, a downward treand bas once again
characterized the economy. The most recent, 1967 estimate puts per
capita GDP at USs 70.

Subsistence agriculture is the main economic activity. The
agricultural sector accounted for 78.6 per cent of GDP in 1984, an
10 per cent increase over the early 1970s. The agricultural sector
provides the country’'s only significant expor:, coffee.

2. The manufacturing sector

The manufacturing sector’'s share in GOP has decreased by some 50
per cent since the mid-1970s; its 1984 share was 3.6 par cent. A
similar decrease took place with regard to per capita MVA, which,
however, stabilized at around US$ 40 in the early 1980s.

Employment in m:dium- and large-scale enterprises was 54,500 in
1983, as compared to 47,2300 in 1971. Labour retention was achieved
through drastic wage cuts.

Detailed information about manufacturing in tbe post-1980 period is
very iimited. The food products and beverages branmchk accourted for
51 per cent of HVA in 1932. Textiles and wearing apparel folliawed
witk 26.€ per cent. The caly other sigrificamnt industry was
tobacce preducts, with 8.4 per ceat. The most importanmt
indusiries, iz Nvi terms, in 1943 were coffee curing and textiles
ani garments. accounting for aperoximateiy SO per cent and 12 per
cent, respectively. Textiles 12,737 exrioyees) and coffee curing
{16,000 emplioyees’ were tihe maior emsioyers in 1983, Enterprises
ccntrsiled or partiy owned by the Governmeat accounted for
approximately 40 per cent of empi:cymest it 1933, The status of
entercrises, however, is in many cases Lot cleer, 2.0. as a resui:
of th:s uncertaiptv over ownership of iormer Asian property.
Government comirc: cor participatico acpears tc be common in most cf
the ey industries.

t present, Ugacda does not appear tc export manufactures on any
sigrificant scale. Petroieum products, aii machinery and
esuipment, road vehic.es and a wide racge of consumer goods are
expocrted. Internaticnal trade now maiply takes place in barter
form.

The absence of data and continued unrest and disorganizatior
preciude an avsessment of development trends in the sector. Under
the 1982-1984 Recovery Programme, food processing initially showed
strong growth, but the trend was pot sustained. In 1986, the
output of food industries decreased by 24 per cent, of other
industries by 13 per cent.

The new (1987-1991) Rehabilitation and Development Plan gives
pricrity to steel, textiles, beverages, sugar, cement, salt,
phospbates and edible oils. It remains to be seen, given the




general sitwmtion and previous experience. whether sustaised growth
can be {nitiated ia those imdustries aow.

3. Obstacles to production

As a consequence of the overall economic deciine and chaos. the
sector is virtually unable to import essentia. inputs and spare
parts. Vorkiog capital is in short supply. Production is also
bandicapped by irreguiar power and water suppiy. The extremely low
per cavita income and the dete ioration of the road infrastructure
severely coustrain the domestic market. The stift back to
subesistence agriculture bhas resulted in a decrease of raw materials
for industry. Both public and private eanterprises and Government
agencies involved in industry suffer from a sizrtage of quaiified
manpower. Kanagement problems appear to be especiaily serious in
public enterprises.

4. Folicies directel towards the manufacturirs sector

The evailable materia. contaips no reference tc- ccheremt pclicies
for industry. A 193¢ Vorid Bank study sugges-:s the settipg-up of
an irdustirial rolicy Unit to elaborate and cc-:criinate strazegies
and poiicies.

Under the 19£2-1084 Recovery Programme, indus:irial rebabilitation
was a key issue. The success of the measures takern was limited:
ornly 6 out of the 2z anaiyzed subsectors showe:i "relatively strong”
recovery. Kcre details may be found under 5.

The 1827-100] Rehabilitation and Developmezt Flar emciasizes
receonstructice of thke courtry's infrastruciure and agricuiturail
develcomerni. TFew detaiis are avaiiable 5n ths Fiaz industiry (-
tocurisz. ic te receive 22 per cent cf toia; invssimezz; most cof it
is to be veed vt retatilitate imdustries produzing "essential
cemmsiities” f(see under 5.

It is nct clear, frce the availabis documentaticr, tow the s=:2pe
for reiatilitation waz defired umder the 1=232-1284 Fian. A number
nr large ipndusiries wac selected: sugar, textiles. tobacco,
Teverases. cessct ati thoegpiate.  Furnds were, Zowever., aisc made
availati.e for a wicde range of smailer prciects.  Most of thece
manufacstured fogd praducts and tesxtiies. The total flanm:ed
iTnvesTmernt Droframm: wias 5SS 437.€ m:iilicn. cf wiickt 35 per ce:xs
was tC D= Copzitted JUrilng 193z-19i3

Main iavestmernt scurces were the ADS, the EEZC augd Vorid Bank ¢(iSA:.
judging from tie details avaijable on the anaiysis of a number of
iarge rubiic ecterorises, the main issues addrassed s the
retatiiitation studiesc were:

- ownership (the unsoived protiems with regard to former Asian
property were a major reasot for inciuding this issue)

- long-ters viavility;

- organization and management;

- physicai and technological restructuring.




By mid-1984, oaly USS 92 millioa had bees committed to
rebadbiiitatios projects. The underlying prodbless that have delayed
progress ia the rebabilitatioa programme include: (a) lack of
creditworthisess of the enterprises involved (dve to poor
management and unpaid past loams); (b) the continuiag
uncertainties regarding present and future ownership status of
firms; (c) the continuing security problems in the country;

(d) the weakness in project preparation and implesentation,
particularly io publicly-owned industrial enterprises; and (e) the
weak data base on areas such as market size and growth whiclk makes
it difficult to appraise projects.

An additional problem is the lack of Govermment resources to
finance recurrent expenditure to compleaent the planped investment.
Uganda’'s institutional problems and policy shortcomings are seen as
a fundamental constraint in their own right. Vhile these problems
have been plaguing the large-scaie Government-owned section of the
industrial sector, there is, according to the study, relatively
high ievel of successful rehabilitation activity in the small-scale
industries sec.or.

The 1987-1991 Rehabilitation and Developmert Fian appears to take
up the large-scale industry priorities of the 1982-84 Plan again,
with the addition of salt and phosphate. The total estimate of the
investments needed under the Plan is USS 1.3 billion, of which
industry and tourism are to receive US$ 272 miilion. The goals are
thus relatively modest compared with the former Plan. Vhereas
roughly 50 per cent of the agricultural and infrastructural
projects has ncw been funded, this is only the case for 3 per cent
of the industry & tourism projects. This couid indicate hesitation
on the part of the donor commvnity to comxit itseif once again to
indusirial rebatilitation before fundamectal recorstruction of the
econcmy kas taksz piace. -

The difficuit envirorment in wiich industry coperates is a2lso
ncticesble in a US$ 395.000 UEKDr.UKIDO prciect. started in 168:, te
rebatilitate a tiscuit plant. 7The purpose ci the project was:

i to improve and update the existing menufacturing faciiities

in the faczery,

ii) to assist it the instailation of the pew eguipmeat;

iii) toc increazse trccucticr in order to meet the lccal demand and
subseguenrtiy to export products to neighdouring countries:

iv. tc train nationais in food technclogy maragemsnt. marketing
techaiques ani the operation and meinternaanze of piact
mackinery.

The first two objectives were achieved, but there bas been littie
progress with regard to the last two. According to an evaluation
r=port:

"This was mainly due to external factors such as:
lack of raw materials due to the country's diffi-
culties with foreign exchange, lack of working
capital especially due to an ownership probles and
ap unfavourable infrastructure because of the un-
reliable power and water supplies. These external
factors, bhowever, could bave been foreseen during
the formulation of the project. The effect of the




high level of dependency om imported raw materials :
to the project not being foreseen ic a failure of

tbe project itself. Given such hostile external

factors, it is not unreasonable to say that the

fourth objective was not realistic and clearly

formulated since also the training component was

not achieved because of the low output of the

factory.”

6. Recommendations for UNIDO follow-up action

Bc particular foilow-up action recommended.
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ZAIRE
1. General iunformation

As a result of economic mismanagement and of decreasing world
prices for the country's main export, mining products, Zaire's
econony experienced a long period of decline during the 1970s and
early 1980s. Per capita GDP decreased from US$ 305 in 1975 to

USs 222 in 1983. A recovery programme, initiated in 1983 after
consultations with the IMF, has stabilized the situation. Real GDP
growth was expected to be 2.5 per cent in 1986. The country's
large foreign debt however is a heavy burdern for the economy.

Although services constitute the economy's largest sector, with a
1984 GDP share of 34.9 per cent, mining is the key sector. It
accounted for 24.8 per cent of GUP in 1984. The share of the
agricultural sector, which provides emplcoyment for the great
majority of the population., was culy 13.6 per cent in 1984. This
figure reflects tke low deg. e of monetizaticr of the rural
econcmy. caire's natural re urce basis is cre of the richest of
the continent. As & consequ.oce 0f economic siagnation much of it
remains unexpioited.

2. The manufacturing sector

The manufacturing sector's contribution to GDr is small. It
accounted for 2.5 per cent in 1964, down from 3.7 per cent in 1975.
Per capita GDP decreased from US$ 11 in 1975 to USS 6 in 1984.
Analysis of the sector is difficult as data are scarce and often '
unreliable. Available data on tb= output of individual industries,
however, suggests slow growth since 1984. Anciber indicator imn
this directica is the growth of gross fixed cavital formatiorn,
which increased from 16.0 per cent in 19E3 tc 20.9 per cent in
1984, Emrioyment in large-scale modern factcries was approrximatelv
62,000 in 19383: data on employment ip artisans. and small-scale
units were nct avaiiabie.

with a share o .2 per cent cf total MVA. >3o0d products foiiowed
with i2.7 t, fooiwear, to. cco and industirial chemicais each
accounted me & per cen*. The most impcrtant manufactured

sroiucte velume’ are beer, flcur, sawn wooi. sulphuric acid and
cottorn textiies.
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Minerais azcournted for scme 60 per cent of all exports in 1954
This would invoive a volume of cre concentrate which is categorized
as a manufacturel export. Bo details on tke siare of concentrates
were known, however. Timber, cement, crude rubber and ralm oii are
the remaining significant manufactured expor.s. BFo post-1530 data
were availatie on tke value or volume of these exports. Manu-
factured imports predominantly consist of petrcleum products. Other
imports are road vehicles and machinery and cczsumer goods. Bo
recent import figures are availabie.

Likely future trends in manufacturing can only be described in the
Bost general terms. It would appear that many enterprises in the
sector have undergone programmes of rationalization, fixed asset
renewal and modernization in the past three years. This will bave
put them in a good position for responding to the recovery of




demand. The Plan for 1986-90 sets an average annual growth rate of
8 per cent for the irdustrial sector. Export industries in the
sector would remain marginal during the next few years although
there are opportunities in the important subregional markets.

3. Qbstacies to production

The generaily unfavourable economic and pciicy environment that
existed up to the early 1980s has sericusly afiected industrial
development. Ill-conceived large-scale projects and the Zairization
cof managemernt for which the courtry bad meitber sufficient
financial

naor human resources, caused widespread plant ciosures. Foreign
capita: was withdrawn from the sector on a largz scaie, and there
are sc far few signs that foreigm investors have regained confidence
in the investment climate. Shortages cf capable personnel, at all
levelis. of imported inputs and of spare parts lave resuited in
dramatic production decreaces in ertertrises tiat skill function.
The inefficiency of the administratien ic alsx 3 sericus problem.

ks 3 ccrsesuence of austerity measures iL recet years, and with a
large vart of the popuiation living ouiside tk2 monetized sector,
the interral market is small. MNoreover, the rudimentary transport
infrastructure has deteriorated badly during tie past two decades.
Apart fror being an obstacle to marketing, tLiz also causss bottle-
pecks in the supply of factories. Beglect of the agricuitural
sector, fivally, has severely affected the raw material vase of
agro-industries.
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Policies directedi towards the manufazturizi sestor

The cextra: aency f{or the formuiation of tiaps Zor imdusiry is the
Department cof Planning. Simnce 1%3%, planniang Zzs been considerably
streng-iensd, a. 0. Through the eslabiishmsrnt oI pilannins cells in
zebiic en-erprisez. UBIDO is preparing a ctro 22t to imcrove
incustria. piarLing and promotico

1% 1€ noT ciear. from the avaiiable msterial,

TEIOVETY IICSTAaNREE ixfiemented in cornsuitatic A a
specii:c izdustriai componeat. Privatizaiion 223 reduction of
Cevernment infiuence in the remaining puliic sslicr ernterprises are
ELOWTL T3 T2 OnE TazuLt

ove 'v vresraxns bas served as a desis
cenceis Jevelorment.  Agairn, iittl
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Lhysizal infrastrustire, and increases the sc

enterrrise and decentraliized deveiopment. Stra-egic industries
excerted (e.g. those comnected with miningi, zarufacturiasg invest-
peot is in the future to be whoily supplied by tbe private sector.

i
-
2%

A new [nvestment Code is at present being draf-ec. The fsilowing
detaile were available at the time of writing:

Foreign companies will be eligible for incentives if they contribute
to job creation or use of locai maturai resourzes. Eijgible firms
will be exempt from the employer's contributicz to tax paid by
general-category employees, and from part of tie income tax levied
on expatriate staff, if such staff are responsible for training
Zairear personnel.




Eligible firss will be sxempt from tax om foreign raw materials and
seai-finished products and, in certain circusstances, froa all
import duties and taxes. Local factories supplying eligible
foreign firms with equipment will be exempt from indirect taxes.

In addition to the changes in the investment code, substantial
changes have been made in import and export duties and taxes.

To attract foreign investment, UNIDO bhas assisted in the estabiish-
ment of an expcrt processing zone, the Zone Franche d'Ingra.

5. The scope for rehabilitation

Defining the scope for rehabilitation is difficult in view of the
absence of key data, especially for the more recent years, and of
the uncertainty with regard to future deveiopment. Although the
overall economic situation and the performance of industry have
improved scmewhat, much remains to be done tc create stable growth.
Io the atsence of that, tbe long-term success of rebabilitation
projects ic uncertain.

The Vorld Bank is to undertake a major in-depth study of the sector
to answer those issues. On the basis of this study, the scope for
rebabiiitation is to be assessed.

Although the available literature contains passing references to
on-going rehabilitation projects, the only detailed information on
locating projects was found in UKIDO project files.

The above-m:ntioned industrial placring and promotion project ie to
ccntain a r=zabilitation comronent. The overzii estimation ccst
will be USE 36.341: no details on the project were available yet.

UNIDC bas siace 1965 veen invcived in a 83 77%5.8

strengthzc the financial performance and productivity of public
enterprices. Tae procject builds on ear:ler studies of the manage-
ment of tex pubtlic enterprises, of which only three were cbvicucliy
invoived it maazufacturing.

2 UNDP project to
v

Sever of tiLese enterprises were provided with a management manual
and giver unspecified technical assistance uvzder the earlier
prciecte. [t was intended that the new manage3snt conctepts wcuid
be "diffusel” thrcough industry: this project zcmpcpent was not

succeszful.
The 1925 project bas three components:

- systematic analvsis of public enterorises, preparation of
enterprise-leve. policies and strategies:

- reorganization of work methods and iotroduction of data
processing;

- establishment of a database for public enterprises.

The project was to apalyse tbhe performance cof 26 public enterprises,
most of which do not appear to have been manufacturing-related.

The main problems identified were lack of qualified manpower,
ignorance of organizational techniques and salaries that were too
low to motivate employees. The project resuited in 25 enterprise-
level analyses and policy/strategy suggestions. On-the-job training




was given to high avd middle-level staff of the Département du
Portefeuille (which co-ordinates public enterprise). At the
enterprise level, training in data-processing was given. Obstacles
to the completioa of the project were:

- unqualified persomnel in key positions;

- uncooperative attitvies among managers ané Zairean officials;
- unwillingresz to adopt the proposed organization models;

- UBDF/UBIDC organizational problems.

As a follow-up, rehabiiitation projects are tc be formulated, and a

joint Vorld Bank-UFiDO mission is to prepare assistance to
managensnt in selected enterprises.

€. Reccmmendations for UFKiDO follow-up action

§o particuiar foiiow-up action recommended.




ZAXBIA
1. General introduction

Aithough services (combined) accousted for some 45 per cent of GDF
in 1985, the Zambian econoxy is tc a large extent dependent on the
earnings generated by the mining sector. Copper provided
approximately 90 pe- cent of the country’'s export earnings. As a
consequence of decreasing copper prices in the world market, export
earnings have dropped considerably, and per capita GDP decreased
from US$ 804 in 1975 to USt 60i in 1984 (other sources mention
figures below US# 500 for the mid-i9€0s}. Vith the exbaustion cf
higher-grade ore reserves. and the continuved low world market
trices, a reversai of the trend seems unlikely. During recent
years, copper exploitation has operated with a deficit. Zambia
disposes of a variety of otber minerals, a.o. uranium and iron cre,
tut these are either umexpiocited or minor contributors to GDP, and
2 strong increase in their contrituiion seems unlikely. The minirg
sector contributed 17.6 per cent to GDTf in 127> and i4.2 per cent
zf GDF in 1GEE.

Zamtia's economy bas inm recent years alsc beez affected by South
Airican destabilizatior in the regicn. The effects of this have
been strengthened by the fact that Zambia, a iandiocked country, is
dependent on transport routes through South Africa and Mozambigue.
Zambia has received large amounts of aid from ‘' he international
donor community to strengthen its economic performance. Aid was
tied to a series of conditions suck as devaiuation, economic
iiberaiization and increaszd agricuitural prices. Deomestic socia:
ani palitical pressure hLa: recently iea teo a reversai of a number
c¢f thoce reicres.
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Lz manpufacturing sector

Wsnufacturing azcounted for 18.3 per cent of JLF in 1964, a figurs
that Las remained virtuaii.v uncharged since iz mid-1¢7%¢. Fer
z3cita MVa however decreasel from oS$ iz ip 1275 to USE 110 in
1234, The sector exployed ©3,3G0 worgers in (%25, Ibs numoer of
za3l: entervrises is irn rural areas sstimated 1o be akout 356,05,
troviding emzicyment to absut 590,300 perscne.  These are very
zza:l individual or family entercrises of one or two perscns eack
I arn average. Iwo-thirds cf ther trovide cilv a supp.edertary
inicme to sibsistence farmiag. ATout half of <he entercrises are
fzrezt-basel
Tse Ioliowiag description of branch shares exciudes corper
irocessing, on which - expeorts excepted - nc cata were availatiz.
The sector is dominated by food products and beverages. Tae former
ted for 20.1 per cent of gross output in 1935, 1i.8 per cent

n

FVA and 23.i per cent cf empioyment. The .atter contributed
4.1 per cent of gross output, 24.7 per cent ci MVA and 5.% per
cent of employment in 1985. Textiles aud wearing apparel, tobaczo,
otber chemicals and fabricated metai products are the remaining
branches with a significant contribu*ion to GIF. Textiles and
wearing appare. is the most important among them, witb the
following 1985 sbhares: 12.i per cent of gross output, 10.9 per cent
of XWA and 17.3 per cent of employment.




Structural change in tbe sector has been minimal during the past
the years. Apar: from slow growth of NVA shares of the textiles
and food and setal products industries, and slow decrease for other
chemicals, no perceptible change in these shares is visible over
the 1977-1986 period.

The share of public sectcr enterprises in totai output rose from
some 10 per cent im 1968 to 60 per cent in i98¢; their 1933 share
in value added was 56 per cent. Although Government-owned
enterprises are found in a wide range of industrial activities,
investment ic concentrated in food. beverages, textiles and
chemicals. The pubiic sector enterprises are cn the whole
considerably iarger tham private sector enterprises; this carp be
deduced frcm the fact that, they accounted for only 7 per cent of
the total numter of industrial enterprises in spite of their
dominant pcsition 1n manufacturing. The key pubiic enterprise is
the Zacmtia amd industrial Kining Corporation (ZiKCD) which engages
in a wide variety of eccncmic activities; a.o. it mobilizes
investasnt for new industrial verntures. Private emterprise (muzh
cf it fcreigs’ dominates in m=tal products ani epgineering
industries.

Marufacturec exports consist for cover 90 per cent of copper
(refined, bars, wire’; the only remaining expcrt of some
cignificance is zinc. Small quantities of buiiding materiais are
exported to ncighbouring countries. Amcng manufactured ikports,
machinery and transport equipment stand out, accounting for some
40 per cent of the total. Other manufactures, petroleum products
and chemicals are the remairning important manufactured imports.

On the basis =f the very limited m:teria: avai.able on the
develctnent &f the mscufatturins ssotor eimce 1232, it wouid szern
<hat tihe larzes: deveicpment potential is found in the beverages
ani tcbaz-c. textiiecs ard wearies appars.: and nin-metaiiic mineralcs
industries. individual producte cf ths metal: working industiries
€.g. Tizyoies: bave In recent ye2rs beer expirted in growing
Lumdars ts nelzhocuring countries  individual Ioed products
industrizs -lairving. @E3T processinge soudd expand their enare o:
icmestiz margets. The LOVErnnent's current exgiasis on fcreigs
zizbange saving bas stimulated ipdusirialists tc more inmtensive.lv
use domestic raw materiails.  Toe Llinger-run <ontecuenctes of thiec
sbift towards demestic rESIUTrIEE IALLIT e OVErSesn Vel
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maize miilisg) and tze production of agricultural izplements aad
toc.: are tie obvinus examples. Govermmeat price pelicies, bow-
ever, in certain cases constitute disincentives for the deveicpmznt
cf the csmaii industry sector.
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Prospects for the copper industry do not appear bright. given the
exbaustion cf resources and worid market conditions. LA reorienta-

tion of production towards bigher value-added products might
provide a solution, although the capital costs could be probibitive
under the present circumstances.




3. Obstacles to production

Altbough diversification away from copper production is urgently
needed, the lack of financial resources resuiting from the
industry’'s decline makes such a restructuring process very
difficuit. Other problems include shortages of qualified manpower,
difficuit access to overseas markets, high impsrt dependence of
many iodustries (whick is a serious bandicap in a period of foreign
exchange shortages) and the existence of a considerabie number of
plants in a.0. the food products sector whose establishment did not
take prover account of Zambian production and market conditioms.

4. Pclicies directed towards the manufacturiag sector

The Ministry of industry, Commerce and Foreigc Trade is imvoived in
the formilatior of nationail industrial plams, policies and
strategies. and ensures that they are executel effectively to
achieve the overaill naticnal ctjectives. 7o tzis end, it submite
policv rrovcsais and sgecific industrial prciezts to the Baticnal
Commicssion for Develorment Flanrimg for inclusion in the overall
Batiorna: Deveiorment Fian. UBIDU bas prcovided assistance to
plannizg cperaticons and to several Governmert agencies for
industrial development.

Industry has beern given a major role in helricg the economy to
diversify away from copper minirg. in the past, capital ard
import-intensive industries played a key role in development
plannicg. and industry choices were in part determined by volitical
and social rather than economic criteria. Urnder the last

(167CG-1%23) Faticnal Deveiocrment Fian. thke sez-or was to grow at
8.0 per cent amrnuaiiy, ac cpooses to .5 per csnt for agricuiture
{ ter cert for =minins. ke ctiettives wire pot reaz:izc as
ss2 foreign exchansz emergel during 1z pericd £3€
33¢nce of cecrezsicg cepzer pricez.  The zituaticn was
3 seriec of crop failures
= 23ms was presented tZ 3
& & =34 consultative group
focuses on 4 szzedy imfectict of cap:ital izt =i
manuiaziuring, with t2& aic of gelting existicos
operaticrai, amni am upsraiing of faciiities f:zr
£ iizure cf $i.2¢> mr over -he
a se - tzsie, incusiry was the maior rezei
some I. per cent of tis total
Most i Eey crojects exvisaged under the crogramms

we
Hewzver. the faiivre of copper tricez tec mee
projections once again comtined with the Goverament's increasing
problems with mctilising donor funding after mid-1980, meant that
an in:creasing number Degan to fail bebind scheduie.

in 1987, the Goveranment decided not to foliow IMF guidelines {or
structural adiustment any ionger. A "seif belDd" recovery programme
was announced, which would rely on domestic fivancing. This was
foliowed by arn Interim Bational Development Programme for
1987-1986. Fo detais were available on tke programme, apart from a
projected 4.2 per cent growth rate for manufacturing - the bighest
growtb figure for auy cector in the economy.




Institutional reforas in recent years include the severance of
direct links between industris and parastatals such as ZINCO.
Generally, the emphasis on economic performance criteria has been
strengthened. Price controls have been reduced, export stimuli
have been introduced and tariffs on imports for manufacturing have
been raised to stimulate the use of domestic resources. The 1987
policy reorientation however appears tc have reversed many of the
measures: price controis a.o., were tigktened again.

5. The scope for rehabtilitation

The need for drastic overhaul of public sector enterprises is
stressed everywhere in the availabie literature. A maicr ZINCO
subsidiary, the Industrial Develcpmeunt Corporation (IFDECO) group
of companies, hacs been unprofitahie since the early 1930s.
Capaciiy utiiization has been around 50 per cemt, with some
entergrises {(coffee processiung. fertiiizers, operating at 20 per
cent or lecs cof their capacity.

Maior exforte teo improve the verfcrmance of industrial eaterprises
were anncunced in 19%4. Ko details on actual programacs were
availadbie. bowever. [t is not even clear that a preliminary study
on the sutject has been carried out.

& recent UBiDC study on small-scaie induystry (SS1) points to
weaknesses in the support infrastructure as the main problem that
should be remedied. Remedies suggested include better co-operation
among SSi develcomernt agencies, both those representing the
Governzernt and international donors. bBetter project design is aiso
considered essentiai. The mait shorticxicge identifiel in the

~r~v .

SSls themseives are lack of mamagement azi technical sziils. Thes
-arn be imzroves *Lrough ‘raining progragTes.  Tae Sstuly lcse ot
contain detai.ed zesistance urorgsais.
¢ 1087 UNILC etudv discusses the proviems and
i*ation measures it the co-operative food
szing plants are cfter under-utiiized due to
azk of cpare paris, wear BAGATEMELT,
ce. insufficient auaztities cf raw materia:is,
ms.
Future mEasurs: sujgested to remedy tie turrent shoricozings and
orovide a good basis for successful deve.crment of the Zo-cperative
icod industry include the following:
- acauvisiticn of funds for rebabilitaticr of existiny plants
through :aternatisnal agencies aad tilateral aid;

- technicai assistance for preparatict of an integrated
rrogramne for each food industry sutiect to rehabilitatior;

- rorovision of management support and tecknical assistance,

- strengtbening and exparsion of research and develorment;

- development of a better understanding and awareness of the
importance of food hygiene in the integrated chain of
activities in food-processing industries.




6. Recommendations for UFIDO follow-up action

A first step would be to analyse the results of the 1984-86 ioteris
programse and to acquire better insight in recent policies. This
would include an analysis of the 1987-1988 Interim Development

Programme. The consequences of the 1987 break with the INF must
also be assessed.

Against this background. an assessment of viable projects in the
domestic resource-based industries and some of the engineering
industries could be made., specifically:

- food processing;

- non-ferrous metals;

- agriculturai implemexnts;
- textiles;

- rnon-metallic minera:is.




Z1NBABVE
1. General information

Prior to independence in 1980, the Zimbabwean economy was
characterized by a growing South African influence and an
accelerated import-substitution policy. By the late 1970s, how-
ever, an increasing proportion of resources was cbhanbelled to
military uses, leaving Zimbabwe with a legacy of under-imvestment.
Zimbabwe's economy also suffers from disruption of the exlernal
transport links which in recent years has increased its dependence
on the South African transport system.

Per capita uGDP decreased from US$ 761 in 1975 to US$ 642 in 1984,
but bas recently risen again: the 1986 figure #as USS €80. The
largest contributor to GDP is services, with 53.4 per cent in 1984.
The agricuitural sector's share is unusually iow by African
standards: 13.8 per cent (1984). The country's major foreign
exchange earner is mining - a wide range of minerals, from gold and
asbestos to strategic metals such as nickel and chrome is exported.
The great diversity of products bas helped the industry to limit
the negative effects of the depression in worid raw materiai
markets.

2. the manufacturing sector

Zinbabwe's industrial sector is unusually large and diversified by
African standards. Per capita MVA was USS 194 in 1984, up from
USs 185 in 1985. Vith a 21.1 per cent GDP share in 1984, it racked
second after the services sector. Total formal sector employment
was 165,7C0 ir 1925. The sector was the largest contritutor to net
exz.oVYmeEnt creaticn in recent years. Tbe couniry is known toc bhave
a iarge informa! manufacturing sector, but details were nct
avaiiabie.

Z:mbabwe disposes of a wide range of industriec and inter-industry
iinkages are uaucually well develcped for sut-Sataran Airica. Tke
mcst importar< izdustriai branches in 1955 were, according to UNIDGD
data, food vroducts and beverages. textiies and wearing apparei,
iror and steei and fabricated metal: products. Fcod products and
beverages dominated with 29.6 per cent of gross cutput, £3.3 per
cent of MyA and 19.4 per cent of empioyment. Textiles and wearing
apparel fcilowed with 14.1 per cent of gross cutput, 13.5 per ceat
of KVA, and 2i.i per cerct of emplcyment. iron and steel, fimalily,
acccunted for 7.Z, 7.6 azd 8.7 per cent.

Incompiete Zimbatwean data on brap:h-ieve. production show a dif-
ferent picture for 1986: metal and metal products dominate with
25.8 per cent of output; it is followed by fcod and beverages
(22.5 per cent), textiles and clothing (22 per cent) and chemicals
(12.6 per cent).

Production tends to be dominated by large firms. In 1982, 7.8 per
cent of all manufacturing firms produced 41 per cent of output.
Public ownership is not very important, excepting the textiles,
foodstuffs and to a certain extent the metal products industries.
Foreign ownership accounts for approximately 48 per cent of total
investment, and dominates in metal products, chemicals and
petroleus products, paper and printing and drinks and tobacco.




Structural chunges, as msasured by output, bave aot beea very
pronounced during the 1975-1985 period, according to UFIDO data.

The most conspicuous grower was the food products branch, increasing
its share from 19.7 to 23.9 per cent. The strongest decline was
registered in iron and steel, which decreased from 10.4 to 7.8 per
cent. in value-added terms, the changes were stronger: an increase
from 10.3 per cent to 14.6 per cent for food products, a decrease
froz 12.8 per cent tc 7.6 per cent for iron and steel.

Some of the future deveiopment trends can be identified with
reascnable certaipty. The decline in iroz and steel is likely to
continue as a consecuence of the shift towards higher value-added
metai products. The food products sector ceocuid in principle
corntinue growing as it disposes of a good raw material base, the
result of successful agricultural pclicies. However, three
suzcezcive years cof drought in the mid-193is have weakened
agriculturai production.

Cther trends im the davelopment of the se:ctor are less easily
identified, vartly ac a consscuence of the irregular year-by-year
Erowth patteres. Individual industries tiat bave been doing well

in the last few years are cction textiles. footwear, rutber products
api transport eguipmant.

Manufactures accournt for som:z 40 per cent cf Zimbabwe's exports.
Metals and metai products dominate, with {srro-alicys as the most
important single product. Textiles follow: there is a clear shiit
towards bigher vaiue added textiie exporte. Processed food is the
remaining major category. Manufactured icporis mainly conmsist cf
energy produzts, mathinery azic parts (for ascexzly: and basic
chezicals for further prozeszing. Zimtatws has tke largesti indjusir
of aill member countries of tie Scutbern Africen Develorment (o-
3
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€ COURIrv has becomd an importaant

ier of manufacturesd
rocwtd trende cf ke

Ttz unstadie pcolitical situztion comcined with
cipiadbws's landiccoged positico. Letzcies to furthes
srowei of iniustry. Defznce spend 5 z. and therefore .es:
finznze = aveiiatile for davelcraexst.  Frivate investment is iow
dug %2 the 1ns-adiliitv in tis region and Ziif:cuities in obtaining
foreign exchange for “he Turilacse c¢f esulizint and inputs.  Thecs
foreisn ewcbangs restrictions are aiss tie cause of the growing
cvzoizscence of capital ejuiraent. An increase in foreign exchange
2aruings to match the growing need is uniigkely as worid marwzets for
mcst mining troducte remain depressed.

4. Foiicise directed towards the manufazturing sector

vrile the Ministry of Finance, Economic Piauning and Development
formuiates the overall poiicies tbat determine the industrial
environment, the Ministry of Industry and Technology is directly
responsible for industrial planning. The first post-independence
formulation of industrial policy is to be found in the Tramsitiobai
Fational Development Plan, 1982/83-1084/85. The objectives for




maaufacturiag included the expansion of the sector and the fateasi-
fication of liakages; the enbancemeat of competitiveness; the
promotion of labour-imtensive techmologies; further import
substitution; training and upgrading of staff; decentralizatios;
fincreased local participation, ownership and control; and emergy
efficiency. As a consequence of world recession and the obstacles
to overseas trade (and to an extent of insufficient capabdbility jn
the Ninistry of Industry to handle the complex tasks), these
cbjectives were only partiy realized.

The experience gatbhered during the Tramsitional Plan period (which
was a.0. extensively analysed in a 1985 UNIDO study, resulting in
policy recomsendations to the Government) formed the basis for the
1986-1990 First Five-Year Bational Development Plan. I[n the Plan,
the manufacturing sector is characterized as "... thke key sector
for changing the structure of the Zimbabwean economsy and for
achieving rapid and sustained overall economic growth and deveiop-
m=pt.” In the lomg rum, the sector will bhave to replace mining as
the major foreign exchange earnmer. The projected annual average
growth rate cf the sector is 6.5 per cent, which is to lead tc a
sbare of GLF cf almost 30 per cept by 1990. investment cver the
period is to be $1,390 million, of which 30 per cent in the public
sector. The projected amnual average growth rate of exports

(8.2 per cent) is well above that for the sector as a whoie.

Many of the structural weaknesses of Zimbabwe's manufacturing sector
(a.o. the high dependence cn imported inputs and oligopoly and
monopoly tendencies: will be addressed through institutional action,
particulariy through the Industrial Development Corporation (iDC),
the Small Enterpgrise Development Corporation (SEDCGi, and locai
authorities. in erder to encourage decentralization, smali-scale
industiries ac< wider ownerskip.

Scientific and tecknologicai progress wili stress tae examination
of technoicgical processes, changes ip the structure of tbe economy,
and the mastery and adaptatior of imported techmoiogy.

An ocutline of Goverament poiicy in the field cf foreign investment
was publisked (n i%82. The criteria for examination of propcsals
include ccnsritution to managerial or tecanological expertise,
training, ezxrioyment promotion, improvement in guaiity or range of
goois or s:=rvices, promotion of rural developa=nt, exosort promction
cr import subsiitution, and researck and develormint. Trreference
is given 7 jcint ventures.

. The new Baticnal Fian gives more expiicit commitment to foreign
investment, and reccgnizes the need for a "ciear statemsnt of poiicy
on forcign invesiment, joint-ventures and transfer of techroiogy,
inciuding re-examination of iegal issues invoived.” A total of
$200 millico of direct foreign investment in joint ventures with
the Government and local companies is projected for the Flan period,
especially in natural resource expioitation, fuels and chexzicais
(including fertilizers).

Zimbabwe is a prominent member of SADCC. Although apparently no
specific SADCC-oriented industrial investment has taken place yet,
a number of industrial projects in the textile, chemicals aund
plastics, steel and paper industry have been identified.




S. The scope for rehabdilitation

The overall performance of Zimbabwe's industry has been good,
considering the constraints that the sector faces. Peace and
improvements in external transport conmections would make an
essential contridbution to stable growth ip the sector.
Stabilization in the region would make funds available for develop-
ment that zre now needed for defence, and it wculd also heip to
attract more foreign investment.

1f the present external constraints on industrial development are
not removed, rehadilitation of a large numter of plants is likely
to become necessary in the short to medium ters. Vorn-out capital
and shortage of spare parts were menticned as operatiomai probiems
by 75.7 per cent of the industries in a Confederation of Zizbabwear
Industry survey held in tie mid-1980s. Kather than seeking a
technical solution to piaat deterioration, a 1987 VWorld Baak study
suggests the foliowing pciicy changes:

- devaiuation of the Zimbabtwean doiiar to make expirts Exre
competitive;

- liberalization of the foreign exchange aliocation systex

- investment deregulation;

- trade and pricing liberalization;

- reduced Government spending.

in one case, that of the major steel and iron producer, the
Zimbanbwean Iron and Steei Company (ZISCC), an actual rehabilitation
of plant is suggested, courled to measures tc cut operation costs.
There was ns informztion ch a possibie folicw-ur of the sugzesticms
contained iz the World Bazk report. Partia: rebatilitation.
specifizally tae modernizaticn of electrical ejuipment for ZIE0Te
Bar Rod Fo.iing Mili. is however to be undsriakesn undar a

38% 2,850,300 USOP UNIS or I:¥ z sonrected 123 & Dar oI
Roliing Kiil Automavion projie v UBIDC in 1287,
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CONCLUS IONS

There is & sizeable number of industries in need of rehabilitation
in Africa. There is virtually no country on the coctinent where
one would not be able to find industrial enterprises in need of
rehabilitation. However, REGs pre-diagnostic country level surveys
of the rehabilitation needs of African manufacturing industry can
only cover a limited number of countries. Hence a selection of
countries for the surveys sust be made. The country overviews
presented in this report are the basis for that selection.

For an appropriate selection of countries, a comparison of the
scope for rehabilitation across countries is required. The scope
for rehabilitation will, in broad terms, depend on two sets of
factors: one set pertaining to the country itself and the other to
the manufacturing sector. For the purposes of this report, we have
ranked countries according to three criteria, two of which are
explicitly related to the manufacturing sector.

- macro-environment
- potential role of manufacturing
- size of the manufacturing sector’'s problem

Macro-environment refers to all political, macro economic and
financial factors influencing the scope for industrial
rehabilitation in a country. This will include the political
stability; the strength and capacity of the political structure to
deal with crises and to administer foreign aid; and the economic
and financial polici 5 of the goveranment, particularly with regard
to foreign exchange availability.

Countries that receive the highest score for macro-environment are
not necessarily the countries where there is the best scope for
UNIDOs rehabilitation programme. For example, Algeria has been
given the maximum score for its macro-environment but is not
recommended for UNIDO follow-up action, while Angola is
recomnended for UNIDO follow-up action, despite being assigned a
very low score for its macro-environment.

Both the potential role of manufacturing and the size of the
sector's problem specifically relate to the manufacturing sector
and at the same time take into account the need for industrial
rehabilitation. The better the general state of the country, the
greater the scope for rehabilitation will be. Bu: one must also
consider the need for it. In this context it is not the need for
development assistance in general that is of concern, or even
industrial development per se, but the need for assistance in
rehabilitating manufacturing industries. This need will depend on
many factors, but one of the most important will be the size of
the manufacturing sector.

The size of manufacturing - both in absolute and relative terms -
will always be crucial in determining the scope for
rehabilitation. It is therefore proposed that the size of the
sector should be made an explicit criterion for the selection of
candidate countries. The scheme used here is, however, in one
sense more crude and at the same time more complex than if the




size of the manufacturing sector was used inm a straightforwsrd
fashion. It is cruder in the sense that there no exact method was
applied in assigning individual scores - only professional
judgement. At the same time it is somevhat elaborate in the gense
that a division is made between on tte one hand the size of the
manufacturing sector, and on the other hand the role of
manufacturing for the future development of the country.

The point of using two criteria explicitly related to the
manufacturing sector is that, while the size of manufacturing may
be large today, its need for rehabilitation may not be
overvhelming. Also the sector's development may not necessarily be
the most pressing problem for the continued development of the
country. It follows then that even if the size of the
manufacturing may be small - which is the case for many small
African countries - manufacturing may be critically important for
the country's future development. Thus the need to rehabilitate a
country's manufacturing sector, even for a small country may be
crucial.

Algeria and Angola are good illustrations of the difference
between the respective criteria "potential role of manufacturing”
and "size of the sector’s problem”. Algeria has a fairly large
manufacturing sector, but has been assigned low scores on both
criteria because manufacturing is neither in desperate need of
rehabilitation, nor will development of manufacturing industries
be the most pressing development problem facing Algeria in future
years (increased agricultural production is at least as
important). Angola has been assigned high scores on both criteria,
since it has a fairly large manufacturing sector with an urgent
need for (foreign assisted) rehabilitation. A fully functioning
manufacturing sector is also crucial for its future development.

In some cases, the score given on the basis of these two criteria
will differ. Egypt, for instance, is perceived to crucially depend
on its manufacturing sector for its development and therefore is
assigned a high score for "role of manufacturing®”. On the other
hand, Egypt receives a fairly low score for “size of the problem”,
simply because rehabilitation as _such does not seem to be at the
heart of Egypt's development problem.

For each factor a potential maximum score of five points has been
assigned per country. The result is shown in Table 1. It should be
emphasised that the ranking is neither complete nor exact, but a
crude way of arranging the countries in an order that illustrates
the selection made or to be made. It should also be kept in mind
that the table was constructed after the scope for rehabilitation
had been assessed, and the recommendation made for each individual
country. Another way to look at the table is, therefore, to regard
it as an illustrative summary of rhe individual country
assessments.

In some cases the scores in Table 1 may be at odds with common
perceptions. This is because they are based more on expectations
of future events than on the present situation. This is keeping
with the notion that rehabilitation is a dynamic and forward
looking concept. To restore industry back to what it was will not
be sufficient. The world has changed and the conditions for




Table 1. AFRICA - OVERVIEV OF SCOPE FOR REHABILITATION

Potential Size of
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manufacturing have changed. Therefore rehabilitation must take
into account expected future changes. Otherwvise the rehabilitation
exercise might lead the irdustry back to what it was before the
rehabilitation started - which could be in the doldrums. The
inability to cope with changes in the external conditions may have
been the cause of the industry's poor performance in the first
place.

As shown in Table 1, the scores range from four points for
countries like the Comoros and Namibia up to twelve points for
Mauritius, Morocco and Zambia. These countries with the highest
scores are closely followed by Angola, Cameroon, Cote d°'Ivoire,
Ghana, Nigeria, Tunisia and Zimbabwe with eleven points and Egypt,
Kenya and Senegal with ten points.

. Mauritius which together with Algeria and Tunisia receives the
highest score for the macro-environment, depends crucially on the
development of its sugar industry which is in great need of
rehabilitation. But because the World Bank is already engaged in
rehabilitating Mauritius' sugar industry, it is not recommended
for UNIDO follow-up action.

Morocco is heavily indebted and involved in an armed conflict. The
four points given for macro-envircnment may therefore seem high.
On the other hand, despite the conflict, the political situation
seems stable; the repeated reschedulings of the foreign debt have
been restricted to old debt (i.e. the so-called cut-off date has
not been moved) and the economic prospects are relatively
favourable. The relatively high score for the macro-environment is
in other words looking to the future rather than towards the
present situation. As for the manufacturing sector, Morocco has a
long established manufacturing tradition, but due to the economic
recession in later years there is a vast need for rehabilitation.
Food processing and textile industries will be major candidates
for rehabilitation work.

Zambia does not receive a high score for the macro-environment
partly because of its high debt burden and its struggle to
implement a structural adjustment programme. But it does score
high both in terms of the potential role of manufacturing and the
size of the sectour's problem. This is because its copper based
manufacturing sectcr does have serious problems some of which
UNIDO could assist in alleviating. The problems are partly due to
the world marke. for copper, partly due to lack of new investments
but also due to lack of proper maintenance. The primary candidate
. industries for UNIDC-assisted rehabilitation are expected to be
found in the non-ferrous metals industry, but some textiles,
agricultural tools, food processing and non-metallic minerals
industries are also expected to display considerable scope for
rehabilitation.

Angola receives a high combined score primarily because the need
for rehabilitation is so pronounced and because the country has
considerable idle manufacturing capacity. The crucial factor is
the security situation, which keeps the score for macro-
environment low. Provided the security situation can be managed,
however, UNIDO-assisted rehabilitation is warranted in most
industries especially food processing, textiles and small and
medium scale metal works and machinery shops.

AGRND




Cameroon has been assigned a medium score of three for its macro-
environment. The oein reason is the adverse effects of the oil
market slump in combination with problems counfronted in adjusting
policies to the changed economic conditions. Even with this taken
into account, however, the score is rather low. This indicates a
somewhat pessimistic outlook for Cameroon relative to its
experience in recent years when the country did very well - and
not only by Sub-Saharan standards. The small but varied
manufacturing sector is expected to show substantial scope for
rehabilitation in food processing and wood industries, among
others.

Cote d'Ivoire has showed a mixed performance in combating its
sizeable foreign debt in recent years. It is assigned four points
for its macro-environment on the basis of its political situation,
promising signs of improvement in debt servicing, and its outward
looking policies. Although the manufacturing sector is not large,
it does have significant problems, which accounts for its high
score. For the future, a reduced dependency on cocoa and coffee is
essential to stimulate the development of the manufacturing
sector. The food processing and the textiles industries seem
likely candidates for UNIDO-assisted rehabilitation.

Chana has come a long way among Africa’s debt-ridden countr? s in
terms cf implementing IMF-supported structural adjustment
programmes. The political situation is also relatively
encouraging, rendering a score of four for its macro-environment.
Among Ghana's current policies are elaborate plans for industrial
rehabilitation. A key issue regarding Ghana is, therefore, what
role UNIDO could play in assisting in the implementation of these
plans for rehabilitation.

Nigeria receives a high combined score of eieven despite a low
score of two for its unstable and debt-ridden macro-environment.
This is so because the country has such a large manufacturing
sector, whose impcrtance extends beyond the borders of Nigeria
itself. Prime candidate industries for unNIDO-assisted
rehabiliatation are expacted to be found within agro-based
industries, petrochemicals and industries producing essential
inputs, spare parts and equipment for other industries.

Tunisia is, along with Algeria, the country receiving the highest
score for its macro-environment on account of its political
stability as well as its management of the economy. In terms of
the potential role of manufacturing, Tunisia also scores fairly
high. The score for the sector's problems is also rather high.
Although there is, therefore, scope for rehabilitation, Tunisia is
not among the countries recommended for UNIDO follow-up action,
since Morocco shows better scope for rehabilitation and it is not
conceivable that two North African countries would be included
among the six or so African countries chosen for UNIDO assistance
(see also below).

lZimbabwe has also received a score of eleven. This is primarily
because Zimbabwe's f.iture critically depends on its manufacturing
sector. The score of four points for the macro-environment
probably is on the high side given its vulnerability to regional
conflicts. At the same time, the problem of the manufacturing
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sector is substantial, and the two points given may be on the low
side. Zimbabwe is, however, not recommended for UNIDO follow-up
action, since other donors are assisting Zimbabwe in its efforts
to upgrade domestic industries (see also below).

The next set of countries in terms of the ranking in Table 1 are
Egypt, Kenya and Senegal with ten points ezch.

Egypt has recently plunged into a series of probable debt
reschedulings and cumbersome negotiations with the IMF and its
major creditors. Given the magnitude of these problems it has been
assigned only three points for macro-environment. The size of the
sector's problem is huge, but it is not just a matter of
rehabilitation of plants as much as policies conducive for renewed
industrial growth, and therefore only two points are assigned for
the criteria "size cf the problem”. Egypt is critically dependent
on its manufacturing sector, and therefore is assigned five points
for that criteria. Barring specific requests from Egypt's
government, Egypt is not recommended for UNIDO follow-up action
within this project (see also below).

Kenya scores slightly above average primarily because it has a
substantial manufacturing tradition and therefore has many
industries in need of rehabilitation, mostly within food
processing where there is a good export potential. The
macro-enviroament has been assigned three points, with increasing
difficulties of maintaining adequate access to foreign exchange
being the most adverse circumstance.

Senegal has a relatively large manufacturing sector perceived as
potentially of great importance for the future development of the
country. Therefore, Senegal has been assigned four points for that
criterion. In terms of candidate industries the fish prccessing,
building materials and textiles and leather industries stand cut
in the material covered for this report. It is recommendec that
Senegal be the subject of further study.

Given the crudeness of the scoring, a difference of one or two
points is not crucial and also other countries with nine points
might be selected for UNIDO follow-up action if other
considerations warrant it. Worthwhile mentioning among such other
countries are Congo, Equatorial Guinea, Ethiopia, Guinea,
Madagascar, Mozambique, Rwanda, Sudan, Tanzania anc Togo. It might
even be wise to keep some of these countries on "hoid” until more
information is collected regarding the scope for UNIDO follow-up
action in some of the higher scoring countries.

It must be remembered that the table does not provide a complete
basis for the final selection of countries for UNIDO follow-up
action. The final selection of countries must take into
consideration other factors - notably regional - than those
covered by the criteria used for the ranking in Table 1. For
instance, all countries in a region of Africa may display
considerable scope for UNIDO-assisted rehabilitation, but not all
can be selected, since most - if not all - regions ought to be
represented in the UNIDO programme. For this reason neither
Tunisia nor Egypt is recommended for immediate follow up action,
since Morocco shows the best scope for rehabilitation among the
Northern African countries.



Another counsideration, which at least on the sargin may fnfluence
the final selection, is the interest the governments themselves
take in this UNIDO pre-diagnostic programme for assessing the need
for rehabilitation. The interest may be slight because another
donor is providing the necessary assistance. In the case of
Mauritias, for example, the scope for rehabilitation is ranked
very high, but yet the country is not recommended for UNIDO
follow-up action because the World Bank is already engaged in the
only renabilitation project needed. Given the limited funds at the
disposal of UNIDO, the availability of funds from other donors is
also an important factor that must be taken into account in the
final selection.

To sum up the following countries are recommended for UNIDO
follow-up action (in alphabetical order).

Angola Morocco
Cameroon Nigeria
Cote d'Jvoire Zambia
Ghana

In addition, Kenya and Senegal are perceived to be suitable
candidate countries which might also be considered.




STATISTICAL FACT SHEET - PROPCSED FORMAT FOR COUNTRY PROFILES




STATISTICAL FACT SHEET - model
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UNIDO'S APPROVED AND/OR OPERATIONAL TECHNICAL CO-OPERATION PROJECTS
IN AFRICA
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I0/CRU
URIDO'e Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
People's Republic of ALGERIA (1)
Backstopping
Responsibiljty Progr.Element Project fumber Project Title
10/11S/1NFR J12102 DP/ALG/87/045 Organisation et renforcement des
Mr. Kozlov activités de contrdle de qualité des
produits industriels
10/11IS/INFR J12103 DP/ALG/87/016* Mobilisation de 1'ingénierie
Mr. Rickels nationale basée sur la méthode ACT
10/11S/PLAR J12413 XA/ALG/85/601* Assistance a 1'Institut supérieur de
Mr. Richerd gestion et de planification (ex
- RP/ALG/85/601) (IDDA)
. 10/11S/PLAR J12413 XA/ALG/86/637 Renforcement des capacités de
Mr. Richard recherche, de formation et de
consultation de 1'Institut Supérieur
de Gestion et de Planification
\ISGP) dans les domaines de la
planification et de la gestion du
secteur public industriel (IDDA)
I0/SD/FEAS J12517 DP/ALG/86/021 Etude de pré-investissement et
Mr. d’'Adesky promotion de projets industriels
(EDIL) -~ preparatory assistance
10/SD/FEAS J12517 DP/ALG/86/022% Développement et promotion des
Mr. d'Adesky industries de loisirs (DEJIMAS)
I0/SD/FEAS J12517 DP/ALG/86/019% Assistance a 1'Institut supérieur de
Mr. d'Adesky gestion et de planification dans
1'élaboration d'une méthodologie
d*évaluation et de selection des
projets d'investissement
10/T/MET J13208 SI/ALG/86/883 Assistance immédiate a& SIDER:
Mr. Grebtsov solutions des problémes de gestion
de la production et de la maintenance
10/T/ENG J13312 DP/ALG/86/009* Développement des capacités de
Mr. Giirkck 1'Entreprise nationale
A d’organisation et d'information
(ENOR1) en matiére de consulting
industriel
10/T/ENG J13316 DP/ALG/85/003 Assistance & J'Institut national
Mr. Fritz . d'étude et de recherche en
maintenance (INMA) - assistance
préparatoire
10/T/CHEM J13420 DP/ALG/86/008% Plan directeur de développement de
Mr. Kopytowski 1'industrie chimique (multifund to
DC/ALG/86/008)

® Large-scale project (= total allotment $150,000 or above)
a% Total allotment $1 million or above
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10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD iasued)
People’'s Republic of ALGERIA (2)
Backstopring
es sibjlit ro ement 0 t b oje

10/T/CHEM J13420 S1/ALG/87/802 Assistance technique dans

Mr. Oxley/Mr. Youssef 1*'identification des contraintes
techniques des usines d'ammonjac et
d'engrais azotés et phosphatés puis
leur résorption et 1'amélioration de
leurs performances

10/T/CHEM J13420 SI/ALG/87/803 Assistance technique a 1'industrie

Mr. Oxley/Mr. Youssef pétrochimique en Algérie pour
1'amélioration de ses performances
et 1'élargissement de ses productions

I0/T/CHEM/PH  J13422 PF/ALG/86/P01 Assistance technique en vue de la

Ms. Quintero de Herglotz production de contraceptifs oraux

I10/T/CHEM/PR  J13422 DP/ALG/86/007 Etude sur la production d'articles

Ms. Quintero de Herglotz de conditionnement en verre et
piastique pour 1'industrie
pharmaceutique

I0/T/CHEM/PH  J13422 DP/ALG/86/010* Mise en oeuvre du plan de

Ms. Quintero de Herglotz développement de 1'industrie
pharmaceutique

I0/T/CHEM/PH  J13422 DC/ALG/87/025 Etablissement d’'une usine-pilote

Ms. Quintero de Herglotz pour le production de solutés de
perfusion intraveineux (multifund to
DP/ALG/87/025)

I0/T/CHEM/PR  J13422 DP/ALG/87/025%% Etablissement d'une usine-pilote

Ms. Quintero de Rerglotz pour le production de solutés de
perfusion intraveineux (multifund to
DP/ALG/87/025)

PPD/SPA/ECDC  E04100 DP.’ALG/87/023 Meeting on co-operative arrangements
among developing countries on
agricultura) machinery, Alglers, 5 -
7 October 1987

IPCT/DIT/INF G03100 DP/ALG/86/023* Développement des raracités de

1'Entreprise nationa:e

d’organisation et d'information

(ENORI) en matiére d'information
’ industrielle

* Large-scale pr63;2t (- total allotment $150,000 or above)
®%* Total allotment a
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10/CRU
URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
reople's Republic of ANCOLA
Backstopping
Responsibility Progr.Element Project Fumber Project Title
10/SD/FEAS J12516 US/ARG/87/075 Opportunity study for the
Mr. Klykov ) establishment of a production
capacity of wind-driven water pumps
in Angola
10/SD/FEAS J12517 DP/ARG/85/003% Establishment of a unit for
Mr. Klykov preparation and analysis of
industrial projects (phase I)
- 10/T/AGRO J13103 DP/ARG/86/004%* Assistance in the rehabilitation of
Mr. Antinori the bread production chain
* 10/T/AGRO J13103 SI/ANG/86/830 Techno-economic pre-feasibility
Mr. Galat study - conversion of sugar
enterprise into agro-industrial
complex
10/T/ERG J13314 SI/ANG/87/802 Technical assistance in the
Mr. Sharapov reconstruction of fabrica
‘F.I.D.R.0. de Angola’ for
production of vehicles for food
transportation and mobile
refrigerators
10/T/ERG J13316 DP/ANG/82/020* Maintenance and repair centre
Mr. Sharapov (phase III1) (Associated Agency: UNV)

* Large-scale project (= total allotment $150,000 or above)
»* Total allotment $1 million or above
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10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
People's Repudblic of BENIN
Backstopping
esponsibility ent ofje be oje
I0/11S/INRFR J12193 DP/BER/86/004 Assistance a 1'étude de factibilité
Mr. Tourou d'un dispositif de promotion des
petites et moyennes entreprises
10/11S/PLAN J12413 DU/BEN/83/010* Assistance & la planiiicetion
Mr. Richard nationale du développement
économique et social
10/SD/FEAS J12516 DU/BER/86/002 Projet d'appul au programme de
- Mr. Kurowski coopération avec le PNUD et ses
fonds associés
* 10/SL/FEAS J12518 US/BER/85/197 Séminaire de formation concernant le
Mr. Kurowski modéle informatique pour 1'analyse
et 1'évaluation des études de
faisabilité (COMFAR)
10/T/MET J13208 US/BEN/85/027 Etude de préfaisabilité pour
Mr. Nogueira da Silva 1'installation d'une mini-aciérie

(related to US/GL0/85/019)

* Large-sc 'e project (= total allotment $.50,000 or above)

*% Total allotment $1 million or above




880325
10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republic of BOTSWANA
Backstopping
esponsibilit ement oject be e
I0/11S/IMR J12206 SI/B0OT/87/801 Productivity improvement of Thusano
Mr. Assabine Workers Cooperative through upgraded
products design, quality control and
marketing - Botswvana
10/SD/FEAS J12517 DP/BOT/85/002% Assistance to the Project Research
Mr. Suzuki Unit
10/T/AGRO J13102 DP/BOT/86/002% Establishment of a knitwear factory
* Mr. Eréneva in Lobatse
. 10/T/CHEM J13419 TF/BOT/86/001 Associate expert (Mr. Arndt)
Mr. Hagan
10/T/CHEM J13419 DP/BOT/84/001* Assistance to the small-scale
Mr. Hagan Portland Pozzolana Cement Plant

(sultifund to SM/BOT/84/001)

* Large-scale project (= total aliotment $150,000 or above)
a% Total allo.ment $1 mi" on or above
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10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
BURKINA FASO
Backstopping
sib 0, ent b
I0/SD/FEAS J12516 US/BKFP/85/162 Etude de faisabilité pour
Mr. Kurowski 1'établissement d'une unité de
formulation de produits
phytosanitaires (related to
US/GL0/85/019)
T0/T/ENRG J13312 SI/BKF/87/802 Assistance d'urgence pour le
Mr. Seidel démarrage des activités de
reconditionnement de fabrication des
* piéces de rechange des machines
agricoles (see also XA/BKF/86/615)
v 10/T/ERG J13312 XA/BKF/86/615% Renforcement des capacités
Mr. Seidel d'entretien et de réparation pour le
parc de tracteurs agricoles et
autres équipements mobiles et lourds
(see also SI/BKF/87/802) (IDDA)
10/T/ERG J13316 SI/BKF/87/801 Identification et mise en place
Mr. Fiirkus d'une structure d'intervention pour
1a réflection des points d'eau
villageois
10/T/CHEM J13419 US/BKF/83/058% Rehabilitation of the brickworks
Mr. Biering VOLBRICERAM
10/T/CHEM/PH  J13422 US/BKF/81/057% Assistance a la production de
Mr. Lanet produits pharmaceutiques a partir de
plantes médicinales sélectionnées
PPD/SPA/ECDC  EO04101 UC/BKF/87/062 Establishment of a tannery:

construction and operation of the
plant, co-operation between Burkina
Faso and Yugoslavia (in co-operation
with 10/T/AGRO)

% Large-scale project (: total allotment $150,000 or above)
## Total allotment $1 million or above
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I0/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

Backstopping
esponsibility Pro

I0/11S/INRFR J12103
Mr. Tourou
10/11S/1INFR J12103
Mr. Tourou

10/T/AGRO J13104
Mr. Buljan

10/T/AGRO J13104
Mr. Buljan

(epproved = PAD issued)

Republic of BURUNDI

oject ber Project

DP/BD1/86/009

DP/BDI/81/908%*

SI/BDI/86/906

UC/BD1/87/011

Assistance préparatoire au Centre de
promotion industrielle

Industrial promotion and transfer of
technology (multifund to
ST/BDI/81/001)

Assistance in operating the tannery
effluents treatment plant in
Bujumbura (multifund to
UC/BD1/87/011)

Assistance in operating the tannery
effluents treatment plant at
Bujumbura (multifund to
SI/BD1/86/906)

* Large-scale project (= total allotment $150,000 or above)

a% Total allotment $1 million or above
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I0/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

(approved = PAD issued)

Repuslic of CAMEROON

Backstopping

Responsibility Progr.Element Project Number Project Title

10/11S/INFR J12101 DP/CMR/86/018* Information industrielle

Mr. Pavlik

10/11S/INFR J12103 DP/CMR/87/004 Développement des petites et

Mr. Nickels moyennes entreprises — preparatory
assistance

1I0/11S/INFR Ji2103 DP/CMR/84/006*% Promotion petites et moyennes

Mr. Nickels entreprises

JO/11S/IMR J12209 DP/CMR/87/005 Industrie du bois - preparatory

Mr. Bassili assistance

10/SD/TRNG J12311 US/CMR/86/270 Formation en groupe & la maintenance

Mr. de Moustier industrielle au Cameroun, 23
November - 11 December 1987, 18 - 29
Januvary 1988

I10/11S/PLAN J12413 DC/CMR/83/001 Plan directeur d'industrialisation

Mr. Richard (multifund to DP/CMR/83/001)

10/11S/PLAN J12413 DP/CMR/83/001%* Assistance a 1'élaboration d'un plan

Mr. Richard directeur d'industrialisation
(Associated Agency: UNCTAD)
(multifund to DC/CMR/83/001)

10/SD/FEAS J12516 DP/CMR/87/001 Préparation et évaluation d'études

Mr. Kurowski pré-investissement

10/SD/FEAS J12516 XP/CMR/88/007 Etude de pré-faisabilité pour

Mr. Kurowski 1'exploitation forestiéere et
établissement des scieries
(financement du voyage international
de 3 experts chinois)

10/T/CHEM J13419 DP/CMR/86/020 Matériaux de construction

Mr. Biering

PPD/IPP/STAT E03401 DP/CMR/87/011 Assistance & la préparation des

statistiques industrielles

* Large-scale project (= total allotment $150,000 or above)
#* Total allotment

ve
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10/CRU
UNIDO's Approved and/or Gperational Technical Co-operation Projects
(approved = PAD issued)
Republic of CAPE VERDE
Backstopping
espons t 0 lement ojec t
I0/11S/IMR J12209 UC/CvV1/87/016 Assistance for quality control of
Mr. Bassili imported wood (continuation of
XP/CV1/86/047)
10/11S/PLAN J12413 DP/CV1/84/002%% Assistance a la planification et au
Mr. Richard développement industriels
(continuation of DP/CVI/83/005)
10/SD/FEAS J12517 XP/CV1/86/090 Séminaire de formation concernant
. Mr. d'Adesky 1'analyse des projets industriels
PPD/SPA/ECDC  E04100 UC/CV1/87/018 Assistance to the shoe factory of

the 'Société de Production de
Chaussures (SOCAL)'

* Large-scale project (= total allotment $150,000 or above)
#% Total allotment $1 million or above




-

v

880325

10/CRV
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
CENIRAL AFRICAN REPUBLIC
Backstopping
Responsibility Progr.Element Project Number Project Title
10/T/CHEM J13419 , SI/CAF/86/877 Assistance a 1'industrie de terre
Mr. Blering cuite

* Large-scale project (= total allotment $150,000 or above)

** Total sllotment $] million or above




880325

10/CRU
URIDO's Approved and/or Operational Technical Co-operation Projects

(approved = PAD i:sued)

Republic of CHAD
Backstopping
es t ogr.E ojec b (1) t

I0/11S/INFR J12103 DP/CHD/83/028% Assistance a la relance des PMI
Mr. Tourou tchadiennes
10/SD/FEAS J12516 DP/CHD/83/008* Etude pour 1'établissement d'une
Mr. Klykov cimenterie dans le Mayo-Kebbi
10/T/CHEM J13419 DP/CHD/83/007%% Agsistance a la relance de la
Mr. Biering production des matériaux de

construction

* Large-scale project (= total allotment $150,000 or above)
#%* Total allotment




880325

I0/CRU
URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
People's Republic of the CONGO
Backstopping
es (] b t t
10/11S/INFR J12103 DU/PRC/84/007% Assistance to the development of
Mr. Tourou small and medium industries
10/SD/FEAS J12517 DP/PRC/83/007% Bureau central d'expertise et
Mr. Kurowski d'évaluation des projets

d’'investissements (CEPI)

% Large-scale project (= total allotment $150,000 or above)
** Total allotment $1 million or above




880325
10/CRU
UNIDO's Approved and/or Operatiomal Technical Co-operation Projects
(approved = PAD issued)

Republic of COTE D'IVOIRE
Backstopping
-3 b t () ement

10/11S/IMR J12207 DP/IVC/87/018* Renforcement du crédit de la Cote

Mr. de Pierpont d'Ivoire pour le suivi et la
restructuration des entreprises

10/11S/PLAN J12413 DP/IVC/87/027 Suivi du schema directeur

Mr. Richard d'industrialisation

I0/11S/PLAR J12413 DP/IVC/83/005** Assistance au développement

Mr. Richerd industriel - phase IV (continuation
of DP/IVC/79/006) (Associated
Agency: IIC)

* Large-scale project (= %otal allotmrnt $150,000 or above)

** Total allotment §1 million or above




880325
10/CRU

UNIDO's Approved and/or Operatiomal Technical Co—operation Projects

Backstopping
8 t

1I0/11S/INFR J12101
Mr. Boutoussov

I0/1IS/INFR J12103
Mr. Chanana

JO/I1IS/INFR J12104
Mr. Crombrugghe

10/11S/IRFR J12106
Mr. Chanana

10/11S/IMR J12208
Mr. Khan

10/T/AGRO J13102
Mr. Eraneva

10/T/AGRO J13103
Mr. Sepic

10/T/AGRO J13103
Mr. Koenig

10/T/AGRO J13104
Mr. Berg

10/T/MET J13208

Mr. Grebtsov

10/T/MET J13208
Mr. Grebtsov

10/T/MET J13210
Mr. Grebtsov

I0/T/MET J13210
Mr. Grebtsov

I0/T/ENG J13313
Mr. Fiirkus

DP/ECY/86/026*

DP/EGY/86/004

UC/ECY/86/042

UC/ECY/87/135

DP/ECY/81/028%

DP/EGY/86/010%

DP/EGY/81/010%

DP/ECY/86/002*

US/EGY/87/084

DC/EGY/85/004

DP/EGY/85/004

DC/EGY/85/002

DP/EGY/85/002%%

DC/ECY/33/001

(epproved = PAD issued)
Aradb Republic of RGYPT (1)

Improvement of lab<rcatories for
seml-industrial uservices

Development of small and mediwm
feeder industries in the automotive
manufacturing sector (phase II)

Assistance to the Engineering
Industrial Design and Development
Centre (EIDDC) in establishing an
industrial sub-contracting exchange
(related to DP/RAB/86/001)

High-level advisory assistance to
the private sector

Industrial consultancy services
(Associated Agency: ILO)

To establish a national garment,
fashion and design centre

Sugar cane training and development
centre

Food development centre

Survey of selected shoe factories

Intercountry programme for managed
maintenance systems in metallurgical
and other industries in Africa
(multifund to DP/EGY/85/004)

Intercountry programme for managed
maintenance systems in metallurgical
and other industries in Africa
(multifund to DC/EGY/85/004)

Energy conservation in
metallurgical, glass and other
industries (multifund to
DP/EGY/85/002)

Energy conservation in
metallurgical, glass and other
industries

Energy conservation in industry
(pultifund to DY/ECY/83/001)

* Large-scale project (= total allotment $150,000 or above)

#* Total allotment $1 million or above




880325
10/CRU

URIDO's Approved and/or Operational Technical Co-operation Projects

(approved = PAD iasued)

Arab Republic of ECYPT (2)

Backstopping

Responsidility Progr.Flement Project Number Project Title

10/T/ENG J13313 DP/EGY/83/001* Energy conservation in industry

Mr. Fiirkus (multifund to DC/EGY/83/001)

10/T/CHEM J13419 SF/BCY/87/002** Technical assistance to the Suez

Mr. Hagan Cement Company (Suez Cement Plant)

10/T/CHEM J13419 SF/EGY/87/005*% Supervisory technical services for

Mr. Hagan the Suez Cement Company (Quattameya
Cement Plant)

10/T/CHEM J13419 UC/EGY/83/233 Promotion of bentonite use in

Mr. Biering agriculture

I0/T/CHEM J13420 DP/EGY/87/017% Pre-feasibility study for production

Mr. Judt of potassium sulphate at E]l Max
Salines

10/T/CHEM J13420 DC/EGY/81/029% Plastics development centre for

Mr. Youssef agricultural purposes (multifund to
DP/EGY/81/029)

I0/T/CHEM J13420 DP/ECY/81/029% Plastics development centre for

Mr. Youssef agricultural purposes (multifund to
DC/ECY/81/029)

10/T/CHEM J13421 US/EGY/87/214 Tenth vorkshop on fertilizer plant

Mr. Volodin maintenance

I10/T/CIEM J13421 DP/EGY/85/008 Fertilizer development programme -

Mr. Volodin preparatory assistance

10/T/CHEM J13421 DP/EGY/81/006** Establishment of a multipurpose

Mr. Sugavanam pesticide pilot plant

PPD/AREA/ARAB E02201 XP/EGY/87/007 Visit to UNIDO by the
Under-Secretary of the Ministry of
Industry

PPD/SPA/NGO E04200 UC/EGY/87/049 Integrated agro-industrial
development of the High Dam Region
(phase I) (multifund to
UD/EGY/87/049)

PPD/SPh/NGO E04200 UD/EGY/87/049 Integrated agro-industrial
development of the High Dam Region
(phase 1) (multifund to
UC/EGY/87/049)

FPD,/SPA/STF E04400 SF/EGY/87/004 Project development facility for

engineering for the petroleum and
process industries (ENPPI)

#* Large-scale project (= total allotment $150,000 or above)
#% T,tal allotment

ove




880325

10/CRU
UNIDO's Approved and/or Operational Techmical Co-cperation Projects
(approved = PAD issued)
Arad Repudblic of ECYPT (3)
Backstopping
Responsibjlity Pregr.Element Project Number Project Title
IPCT/11/PIF 601102 UC/EGY/85/247 Investment promotion meeting for
Egypt, Cairo, 2 - 6 November 1987
(sultifund to UD/EGY/85/247)
IPCT/11/PIF 601102 UD/EGY/85/247 Investment promotion meeting for

Egypt, Cairo, 2 - 6 November 1987
(multisund to UC/ECY/85/247)

# Large-scale project (= total allotment $150,000 or above)
»# Total allotment §1 million or above |




880325
I10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

(approved = PAD iasued)

People's Democratic kepublic of ETHIOPIA (1)

Responsibility Progr.Element Project Number Project Title

Backstopping
I0/11S/INFR J12102
Mr. Kozlov
10/11S/IRFR J12102
Mr. Kozlov
I0/11IS/INFR J12103

Ms. Gregor/Mr. Antonio

I0/11S/INFR J12105
Mr. Hisakawa
10/I1S/INFR J12105
Mr. Hisakawa
I0/11S/IMR J12207
Mr. Zaleski
I0/SD/FEAS J12516
Mr. Suzuki

10/SD/FEAS J12516
Mr. Suzuki

10/SD/FEAS J12516
Mr. Suzuki

I0/SD/FEAS J12517
Mr. Suzuki

10/SD/FEAS J12517
Mr. Suzuki

10/T/ENG J13316
Mr. Fritz

10/T/CHEM J13419 -
Ms. Yalgindag
30/T/CHEM J13419
Ms. Yalcindag
10/T/CHEM J13419

Ms. Yalgindag

DP/ETH/79/003%%

DP/ETH/84/006%*

DP/ETH/83/012**

UC/ETH/85/234

US/ETH/85/234

DP/ETH/83/013%*

DG/ETH/84/001

DP/ETH/¥5/004%

XP/ETH/86/003

DP/ETH/83/001%*

DP/ETH/84/005*

DP/ETH/83/024%*

SI/ETH/88/801

UC/ETH/84/103

XP/ETH/86/063

Rational Quality Control and
Testing Centre

National metrology centre

Handicrafts and small-scale industry
development (phase II of
DP/ETH/77/018)

Preparatory assistance for the
establishment of pilot industrial
centres for drought affected people
(multifund to US/ETH/85/234)

Preparatory assistance for the
establishment of pilot industrial
centres for drought affected people
(multifund to UC/ETH/85/234)

Industrial project development
(phase 1II) (continuation of
DP/ETH/80/013)

Ethiopian Centre for Technology
(phase II) (participating agency:
UNCTAD)

Development of a portfolio for
industrial opportunity

Peasibility study of a baby food
manufacturing complex

Assistance to Industrial Projects
Service (IPS)

Development Projects Study Agency
(phase 1I of DP/ETH/80/005)

Engineering and Design Centre (EDC)
and Tool Centre (TC)

Assistance in the establishment of a
pilot gemstone processing unit
(phase 11 of XP/ETH/86/063)

Production and applicacion of
non-metallic sorbents in agriculture

Assistance in the establishment of a
pilot gem-stone processing unit
(continued under SI/ETH/88/801)

* Large-scale project (= total allotment $150,000 or above)

## Total allotment §1 million or sbove




880325
10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

PBeople’s Democratic Republic of ETHIOPIA (2)
Backstopping
sib t o emen ct be ect e
10/T/CHEM J13421 UC/ETH/85/214 Assistance for the establishment of
Mr. Sugavanam a pilot pesticide formulation plant
in Ethiopia
10/T/CHEM J13423 SI/ETH/87/801 Performance improvement of the
Mr. Judt Ethiopian Puly and Paper Company

* Large-scale project (= total allotment $150,000 or above)
#% Total allotment
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880316
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAL jssued)

Project Title

Trial batch kiln for lime burning

Lime industry

Salt production and marketing in

Republjc of the GAMBIA
Backstopping
Responsibility Progr.Element Project Number
10/T/CHEM J13419 DP/GAM/86/013
Mr. Rydeng
10/T/CHEM J13419 XP/GAM/86/039
Mr. Rydeng .
10/T/CHEM J13420 DP/GAM/86/008
Mr. Judt

Darsilami village

* large-scale project (= total allotment $150,000 or above)

#% Total allotment $1 million or above




880316
10/CRU

UNXDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Backstopping
b

10/11S/IMR
Mr. Bassili

10/11S/IMR
Mr. Bassili

J0/11S/PLAN
Mr. Eckert

I0/T/CHEM
Mr. Derrough

IPCT/II/PIF

t

J12209

J12209

J12415

J13424

G01100

Republic of GHARA
ement oject ber oject Title

DU/GHA/86/008 Promotion of external trade

SI/GHA/86/820 Technical assistance to the Kumasi
Furniture and Joinery Ltd. (under
completicn}

DP/GHA/86/001** Strengthening industrial planning
and programming in support of the
Government's industrial sector
adjustment programme

SI/CHA/86/857 Technical assistance for a petroleum
products pricing study

SI/GHA/88/801 Assistance in an advisory capacity

in the organization of the
iuvestment conference to be held in
Accra, from 24 - 26 February 1988

* Large-scale project (= total allotment $150,000 or above)

** Total allotment

$1 million or above




880325
I0/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

(approved = PAD issued)

Republic of GUINEA
Backstopping
Responsitjlity Progr.Element Project Fumber _Project Title
10/11S/INRFR J12105 DP/CGUL/87./C12 Renforcement des capacités

Mr. Zerezghi

10/11S/PLAR J12413

Mr. Richard
I0/T/MET J13209
Mr. Buckle
10/T/CHEM J13419
Mr. Biering

10/T/CHEM/PH  J13422
Mr. Wijesekera

PPD/SPA/ECDC  E04100

DU/GUI/84/007%

DP/GUI/82/009%%

UC/GU1/87/037

S1/6U1/86/914

XP/6GU1/86/107

d'assistance a la création et a la
réalisation de projets de petites et
moyennes tailles

Assistance a la capacité de
planification et gestinn de
1'économie nationale

Assistance au renforcement du Centre
d'entretien et de réparation des
équipements jndustriels a Conakry

Assistance a la Section de matériaux
de construction du Centre
scientifique de Conakry

Maintenance and repair of equipment
of the Central Analytical Laboratory
Matoto (LCAM)

Study tour to institutions for
promotion of industrial projects:
co-operation Guinea/Cameroon, Ivory
Coast

% Large-scale project (= total allotment $150,000 or above)

#% Total allotment

Aabove




880316
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

Backstopping

(approved = PAD issued)

Republic of KENYA

Responsibjlity Progr.Element Project Rumber

J0/11S/INFR
Ms. Taluy

10/11S/INFR

J12103

J12103

Ms. Taluy/Mr. Antonio

I0/I1IS/INFR
Mr. Antonio

10/11S/PLAR
Mr. Eckert

I0/T/AGRO
Mr. Buljan

I0/T/ERG
Mr. Gladilov

10/T/CHEM
Mr. Youssef

IPCT/11/PIF

J12106

J12413

J13104

J13316

J13420

Go0l1101

DP/KEN/86/013*%

DP/KENR/84/011*%

DP/KEN/87/012

DP/KEN/80/001**

US/KEN/84/163*

DP/KEN/86/048

SI/KEN/87/801

DP/KEN/86/064

Project Title

District Development Profile Studies
— Assistance to the Ministry of
Industry

Assistance to small-scale
industries, Kenya Industrial Estates
Limited (phase III) (continuation of
DP/KEN/81/017)

Kenya Industrial Training Institute
(KITI) entrepreneurship development
programme - preparatory assistance

Assistance to the Ministry of
Industry (continuation of
DP/KER/74/007)

Leather development centre (LDC)

Establishment of a design and
mechanical engineering laboratory of
the Kenya Industrial Research and
Development Institute (K.I.R.D.I.) -
preparatory assistance

Advisory mission on the
rehabilitation of 'Synthetic Fibres
Kenya Ltd.’

Industrial investment programme -
preparatory assistance

* Large-scale project (= total allotment $150,000 or above)

*% Total allotment $1 million or above
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1976Q 880223

JO/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
Kingdom of LESOTHO
Backstopping
ojec be

DP/LES/84/001 I0/11S/PLAN J12413 Asgistance in industrial planning
Mr. Paschke

DP/LES/86/012 10/T/MET J13209 Hini-foundry - casting facility
Mr. Buckle

* Large-scale project (= total allotment $150,000 or above)

»% Total allotment $1 million or above

LY
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1976Q 880223

10/CRU
UNIDO's Approved and/or Operatiomal Technical Co-operatiom Projects
(approved = PAD issuwed)
Republic of LIRERIA
Backstopping
Project Fumber Respopsibility Progr.Element Project Iitle
DP/LIR/80/007** 10/11S/INFR J12105 Extension services to small-scale .
Mr. Hisakawa industries (continued under
DP/LIR/87/007) (under completion)
TF/LIR/84/001* JO/IIS/INFR J12105 Associate expert (Mr. de Pascale)
Mr. Hisakawa (multifund to DP/LIR/87/007)
TF/LIR/84/002% 10/11IS/INFR J12105 Associate expert (Mr. Otsuka)
Mr. Hisskawva (multifund to DP/LIR/87/007) (under
) completion)
. SI/LIR/85/803 J0/11S/1IRFR J12105 Assistance to the National Bank of
Nr. Hisakawa Liberia in support of the
small-scale industries
TF/LIR/87/001 JO/118/INFR Ji1210% Associste expert (Ms. van 0ijen)
Mr. Bisakawva
TF/LIR/87/003 10/11S/IRFR J12105 Associate expert (Mr. Nakano) l
Mr. Hisakawva
Mr. Hisakawa medium-scale enterprises (phase II)

DP/LIR/87/007%* 10/11S/INFR J12105 Development of small and |
(continuation of DP/LIR/80/007) 1
|

% large-scale project (= total allotment $150,000 or above)

#% Total allotment $1 million or above
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1976Q 280223
10/CRU
URIDO's Approved and/or Operatiomal Technical Co-operation Projects
(approved = PAD issued)
Republic of LIPERIA
Backstopping
Project Number Responsibility Progr.Element Project Iitle
DP/LIR/80/007%* I0/I1S/INFR J12105 Extension services to small-scale -
Mr. Hisakava industries (continuved under
DP/LIR/87/007) (under completion)
TF/LIR/84/001% 10/I1IS/INFR J12105 Associate expert (Mr. de Pascale)
Mr. Hisakava (multifund to DP/LIR/87/007)
TF/LIR/84/002%¢ 10/I1S/IKFR J12105 Associate expert (Mr. Otsuka)
Nr. Hisakava (multifund to DP/LIR/87/007) (under
completion)
SI/LIR/85/803 10/11S/IRFR J12105 Assistance to the National Bank of
Mr. Hisakava Liberia in support of the
small-scale industries
TF/LIR/87/001 J0/118/1INFR J12105% Associaste expert (Ms. vam Oijen)
Hr. Hisakava
~ “/LIR/87/003 I0/11S/INFR J12105 Associate expert (Mr. Kakano)
Mr. Hisakawa
DP/LIR/87/007%* J0/11IS/INFR J12105 Development of small and
Mr. Hisakawa ' medium-scale enterprises (phase II)

(continuation of DP/LiR/80/007)

% Large-scale project (= total allotment $150,000 or above)
»* Total aliotment ) million or above




880325
10/CaU

URIDO's Approved and/or Operational Techmical Co-operatiom Projects

(approved = PAD isswed)

Socislist People’s LIBYAN ARAR JAMARIRITA

Responsibility Progr.Element Project Nusber Project Title

Backstopping
10,/11S/1IRFR J12101
Mr. Boutoussov
10/T/MET J13208
¥r. Crovston
J0/T/CHEM J13419
Mr. Rydeng

10/T/CHEM J13419
Br. Der Petrossian
10/T/CHEM J13419
Mr. Der Petrossian
10/T/CHEM J13419
Mr. Hagan

10/T/CHEM J13419
Mr. Hagan

J0/T/CHEM J13419
Mr. Rydeng

10/T/CHEM J13420

Mr. Kopytowski

DP/LIB/82/003%%

SF/LIB/84/904%%

DP/LIB/86/004**

SF/LIB/83/003%%

SF/LIB/85/001%

SF/LIB/86/001%*%

SF/LIB/86/002%%

DP/LIB/86/003%

SF/LIB/87/001

Assistance to the Industrial
Research Centre (phase 111)
(continuation of DP/LIB/77/001)

Assistance to the General Pipe
Company (Benghazi)

Assistance in stremgthening the
Libyan Cement Company, Bemghazi (LCC)

Cement development and training
centre

Assistance to the Zliten Cement
Company

Fatayeh cement factory, Derma
{(continuation of SF/LIB/81/008)

Souk El Khamis Cement Factory
(continuation of SF/LIB/83/002)

Assistance to the Secretariat of
Heavy Industries in the
co-ordination of technical assistance

Preliminary technical assistance to
chemical industry development

® Large-scale project (= total allotment $150,000 or above)

»% Total allotment $1 million or above




880223
I106/CRU

URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republic of MALI
Backstonping
Project Fumber Responsibility Progr.Element Project Title
CD/ML1/81/C03%* 10/T/ENG J13312 Assistance to EMAMA project
Mr. Seidel (connected with DP/MLI/22/003 and
US/ML1/82/951)
DP/ML1/82/003** I0/T/ENG J13312 Assistance & 1'Entreprise Malienne
Mr. Seidel de Maintenance (EMAMA) (phase II)
(connected witk CD/MLI/81/C03,
US/MLI/82/051 and US/MLI/85/258)
- DP/MLI/82/014% 10/1I1S/PLAR J12414 Assistance a la direction nationale
Mr. Richard des industries (DNI)
i DP/ML1/85/011% 10/1I1S/IMR Jl12207 C.oix de technologies appropriées
Mr. de Pierpont pour nouvelles entreprises
industrielles
US/ML1/85/258*% 10/T/ENG J13312 Création d'une unité de production
Mr. Seidel en série de pompes & eau manuelles
de type India et Mali (phase II1)
(connected with CD/MLI/81/C03,
DP/ML1/82/003) (continuation of
US/ML1/82/051)
DP/MLI/86/018* 10/11S/IMR J12207 Assistance to the *Centre d'études
Mr. de Plerpont et de promotion industrielle’ (CEPI)
(phase I11) (continuation of
DP/ML1/82/012)
US/ML1/86/210 10/11S/FEAS J12516 Etude de préfactibilité pour
Mr. Xlykov 1'établissement d'un complexe
textile a Bougouni (in co-operation
with I0/T/AGRO)
UC/MLI/87/055 10/11S/1RFR J12101 Conseil au Gouvernement du Mali sur
Mr. Pavlik 1'établissement de mécanismes
. appropriés pour le développement
technologique
. S1/ML1/87/802 PPD/SPA/ECDC  E04101 Assistance a la Direction nationale
des industries pour la formulation
et la mise en place d'un systéme
national de normalisation et
contrdle de qualité
SI/ML1/87/803 I10/11S/IMR J12207 Assistance pour le diagnostic et la

Mr. de Pierpont

préparation de la réhabilitation de
1'Usine le Sika-Mali

* Large-scale project (- total allotment $150,000 or above)
** Total allotment |




880316
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Prejects

(approved = PAD fasued)

Kingdom of MORGCCO
Backstopping
Resporsibility Progr.Element Project Number Project Title
10/11S/INFR J12102 DP/MOR/86/015% Assistance dans le domaine de la
Mr. Kozlov normalisation, le contrdle de la
qualité et la métrology
I0/11IS/INFR J12103 DP/MOR/86/016 Assistance au développement des
Mr. Cannas petites et moyennes industries //MI)
en milieu rural
! ) I0/11IS/INFR J12103 US/MOR/87/173% Développement de la coopération
Mr. Nickels industrielle entre le Royaume du
. Maroc et la République Fédérale
d’Allemagne dans le domaine des
f petites et moyennes industries
électro-mécanique basée sur 1'emploi
de la méthode ACT (Analyse de la
Complexité Technologique)
10/I1IS/INFR J12104 DP/MOR/87/017 Assistence a 1°'établissement d'une
Mr. Crombrugghe bourse de sous-traitance et du
partenariat dans les Industries
Métellurgiques Mécaniques
Electriques et Electroniques (IMMEE)
(relatec to DP/RAB/86/001)
I0/T/ERG J13313 SI/MOR/86/885 Immediate assistance to
Mr. Girkék AGA-Ingénierie for the establishment
of computerized engineering data bank
10/T/CHEM J13420 UC/MOR/87/114 Fact-finding mission in the field of

Mr. Youssef

extraction and development of
natural rubber from guayule

* Large-scale project (= total allotment $150,000 or above)
#* Total allotment $1 million or above




880223
I10/CRU

URIDG & Approved and .r Operational Techmical Co--operation Projecta

oject ber

DP/MAG/82/007*%

DP/MAG/82/008%%

DP/MAG/82/009*

DP/MAG/82/010%%

TF/MAG/83/001

DP/MAG/84/007*

DP/MAG/84/017%

DP/MAG/86/007%%

DP/MAG/87/009*

UC/MAG/87/183

Backstopping
b
I0/1I1S/INFR
Mr. Zerezghi
I0/T/ENG
Mr. Seidel
10/T/CHEM
Mr. Biering

10/11S/FEAS
Mr. d'Adesky

I0/11S/FEAS
Mr. d°Adesky

I0/T/ENG
Mr. Seidel

10/T/CHEM/PH

Mr. Wijesekera

I0/11S/INFR
Mr. Zerezghi

10/T/AGRO
Mr. Hallett

PPD/SPA/ECDC

J12105

J13312

J13419

J12517

J12517

J13313

J13422

J12105

J13101

E04101

{apprecved = PiD issued)

Democratic Republic of MADAGASCAR

Promotion de la petite et moyenne
industrie (PMI)} (under completion)

Programme d'appul en matiére de
maintenance industrielle (assistance
préparatoire)

Promotion des matériaux locaux de
construction

Etudes de pré-investissement pour le
développement industriel

Associate expert (Mr. Ahlberg)

Programme de recherche/développement
en énergies nouvelles et
renouvelables

Assistance au Centre national de
recherches pharmaceutiques pour la
fabrication de produits

pharmaceutiques a partir de plantes
médicinalies

Promotion de la petite et moyenne
industrie par le canal de la Société
d'étude et de réalisation pour le
développement industriel

Restructuration de 1'atelier bois de
la Société d'études cde construction
et réparation navales (S.E.C.R.E.N.)

Coopération entre la République
Populaire de Chine et la République
Démocratique de Madagascar pour la
production du biogaz (en
collaboration avec IPCT/DIT/TEC)

* Large-scale project (= total allotment $150,000 or above)

##* Total allotment §1 million or above




880316
10/CRU

UNIDO's Approved and/or Operaticmal Techmical Co-operation Projects

Backstopping
Responsibjljty Progr.Element Proj-:t Numier Prcject Title

10/11S/INF=
Mr. Kozlov

I0/11S/INFR
Mr. Cannas

10/11S/INFR
Mr. Nickels

10/11S/IRFR

Ji2102

J12103

Ji12103

J12104

Mr. Crombrugghe

I0/T/EFG
Mr. Giirkok

10/T/CHEM
Mr. Youssef

J13313

J13420

(approved = FAD issued)

Kingdom of MOROCCO

DP/MOR/86/015*

DP/MOR/86/016

US/MOR/87/173*%

DP/MOR/87/017

SI/MOR/86/885

UC/MOR/87/114

Assistance dans ie domaine de la
normalisation, le cortrdle de la
qualité et la wétrology

Assistance au développement des
petites et moyennes industries (PMI)
en milieu rural

Développement de la coopération
industrielle entre le Royaume du
Maroc et la République Fédérale
d'Allemagne dans le domaine des
petites et moyennes industries
électro-mécanique basée sur 1'emploi
de la méthode ACT (Analyse de la
Complexité Technologique)

Assistance & 1'établissement d'une
bourse de sous-traitance et du
partenariat dans les Industries
Métallurgiques Mécaniques
Electriques et Electroniques (IMMEE)
(related to DP/RAB/86/001)

Immediate assistance to
AGA-Ingénierie for the establishment
of computerized engineering data bank

Fact-finding mission in the field of
extraction and development of
natural rubber from guayule

* Large-scale project (= total allotment $150,000 or above)
#* Totel allotment $1 million or above

S e e e




1976Q

880223
10/CRU

UNIDO's Approved and/cr Operational Technical Co-operation Projects
(approved = PAD isaued)

People's Republic of MOZANB UK
Backstopping
Proisct Mumber Responsibility Proge.Element Project Title
US/M02/60/179*%  10/T/AGRO J13103
Mr. Miranda da Cruz
DP/M0Z/81/022* 10/T/MET J13298
Mr. Iliev
TF/M0Z/82/001* 10/1T/CHEM J13420
Mr. Judt
DP/MOZ/82/G1li* IO/T/MET J13207
Mr. Buckle
DP/M0Z/83/004* I10/T/CHEM/PH J13422
Mr. Lanet
DP/M0Z/85/009* 10/T/MET J13208
Mr. Iliev
DP/M0Z/85/014 PPD/SR/REG E03200
DP/M0OZ/85/016 10/T/AGRO J13103
Mr. Miranda da Cruz
UC/M0Z/85/260 PPD/SR/REG E03200
TF/M02/86/001 10/T/AGRO J13102
Mr. Eréneva
DP/M0OZ/86/016* I10/IIS/TRNG J12309
Mr. Ramanantoanison
uc/M02/87/025 IPCT/I1/PIF Goll01
kir. Maadi
S1/M02/87/801 10/T/AGRO J13105
Mr. Belo
SI/M0Z/87/802 10/T/MET J13208
Mr. Iliev

Rehabilitation and development of
the bakery industry

Strengthening national capabilities
in steel industry development
{phase II)

Strengthening the sea salt
production capacity of Mozambique

Assistance to the establishment of
an 2lwiniwm industry in Mozambique
(phase II)

Preparatory assistance for the
establishment of a pilot plant for
pharmaceuticals

Technical assistance to the existing
industries under Unidade de Direccao
da Metalurgia (continuation of
DP/MOZ/82/002)

Study of the industrial sector

Rehabilitation of the existing yeast
factories

Industrial sector study

Assistance to OMM garment
co-operatives in production
organization end financial
managexent

Human resources development of the
industrial sector (phase I)

Assistance in identification and
formulation of industrial investment
and rehabilitation projects

Assistance in fish packaging at
PROPESCA (can manufacture)

Adv1sory services on rehabilitaticn
of CIFEL fo--dry and metal workshops
in Maputo

#* Large-scale project (= total allotment $150,000 or above)
»* Total allotment §1 million or above




1976Q

880223
10/CRu

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Peo 's ub

oject KNumb

US/M0Z/80/179%

DP/MOZ/81/022*

TF/M0Z/82/001%

DP/MOZ/82/011%

DP/MOZ/83/004*

DP/MOZ/85/009*

DP/MOZ/85/014

DP/MOZ/85/:16

UC/MOZ/8% /260

TF/M0Z/86/001

DP/M0Z/86/016%

UC/M0Z/87/025

S1/M0Z/87/801

S1/M0Z/87/802

Backstopping

Res t 0,
10/T/AGRO J13103
Mr. Miranda da Cruz
I0/T/MET J13208
Mr. Iliev

10/T/CHEM J13420
Mr. Judt

10/T/MET J13207
Mr. Buckle

I0/T/CHEM/PH  J13422
Mr. Lanet

I0/T/MET J13208
Mr. Iliev

PPD/SR/REG E03200

10/T/AGRO J13103
Mr. Miranda da Cruz

PPD/SR/REG E03200

I10/T/AGRO J13102
Mr. Erineva

10/11S/TRRG J12309
Mr. Ramanantoanison

IPCT/11/PIF G01101
Mr. Maadi

I0/T/AGRO J13105
Mr. Belo

10/T/MET J13208
Mr. Iliev

ent Project

Rehabilitation and development of
the bakery industry

Strengthening national capabilities
in steel industry development
(phase I1I)

Strengthening the sea salt
production capacity of Mozambique

Assistance to the establishment of
an aluminiuwm industry in Mozambique
(phase II)

Preparatory assistance for the
establishment of a pilot plant for
pharmaceuticals

Technical assistance to the existing
industries under Unidade de Direccao
da Metalurgia (continuation of
DP/MOZ/82/002)

Study of the industrial sector

Rehabilitation of the existing yeast
factories

Industrial sector study

Assistance to OMM garment
co-operatives in production
organization and financial
management

Human resources development of the
industrial sector {phase I)

Assistance in identification and
formulation o¢ industrial investment
and rehabilitation projects

Assistance in fish packaging at
PROPESCA (can manufacture)

Advisory services on rehabilitation
of CIFEL foundry and metal workshops
in Maputo

* Large-scale project (= total allotment $150,000 or above)

#% Total allotment $] million or above




1976Q 880223

10/CRU
UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
Repudblic of the FIGER
Backstopping
oject 0 t
DP/NER/85/007** 10/11S/INFR J12103 Extension de 1’assistance & 1'0Office
Mr. Tourou de Promotion de 1'Entreprise
Nigérienne (OPEN) (phase III)
(continuvation of DP/SM/BRER/83/004)
SI/NER/85/802 10/T/MET J13208 Technical investigations on the
Mr. Nogueira da Silva production of sponge iron for

steel-msXing utilizing indigenous
- iron ores and coals in Niger

* Large-scale project (= total allotment $150,000 or above)
*% Total allotment $1 million or asbove




1976Q

830223
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Federa epub

Project Number Responsibiljty Progr.Element Project Title

DP/NIR/78/006*

DP/NIR/83/021*%

US/NIR/84/246

DP/RIR/85/022

DP/NIR/85/023%

DP/NIR/86/001

SF/NIR/86/001%

SF/NIR/87/001

Backstopping
IPCT/DTIT/TEC G03300
1I0/11S/INFR Ji2101
Mr. Pavlik

10/T/CHEM J13420
Mr. Judt

10/T/MET J13210
Mr. Somnay

10/11S/IMR J12206
Mr. Khan

PPD/AREA/AFR E02101
10/T/CHEM J13419
Mr. Hagan

PPD/SPA/SEF E04401

Establishment of a national office
for technology transfer and a
national industrial consultancy
agency

Federal Institute of Industrial
Research, Industrial Information
Centre (phase II of DP/NIR/75/069)

Demonstration plant for salt
production by women in the Plateau
State

Central metallurgical resesrch and
development institute (phase I1I)
(continuation of ST/NIR/80/001)

Assistance to the new Nigerian
Development Company

Preparation of industrial section of
4th country programme (1987-1991),
programming mission

Assistance to the Cement Company of
Northern Nigeria (CCNN), Sokoto,
Nigeria

Project development facility for the
Nigerian Industrial Development Bank
(NIDB)

* Large-scale project (= total allotment $150,000 or above)

** Total allotment $1 million or sbove




880223
16/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects

oW, epub

oject b

DP/RWA/80/003*

DP/RWA/84/006%

SI/RWA/85/802

SI/RWA/85/803

UC/RWA/86/214

US/RWA/86/214

UC/RWA/87/004

XP/RWA/87/049

- XP/RWA/88/009

Backstopping

(approved = PAD issued)

sibjljity Progr,.Element Project Title

10/T/CHEM/PH

Mr. Wijesekera

10/11IS/INFR
Mr. Tourou

PPD/SR/REG

10/T/CHEM
Mr. Biering

10/1IS/INFR
Mr. Zerezghi

10/11S/INFR

My, Zerezghi

1IPCT/DTT/TEC

1PCT/DTT/TEC

PPD/SPA/ECDC

J13422

J12103

E03200

J13419

J12105

J12105

G03301

G03301

E04101

Production de médicaments a base de
plantes médicinales

Assistance au développe.uent
industrielle du Rwanda (continuation
of DP/RWA/75/011)

Assistance in assessing the
potential for resource-based
industrial development in Rwanda

Assistance & 1’usine Rwandaise de
pierres ornementales (URPO)

Assistance préparatoire dans
1'établissement d'une industrie de
cuir et d'articles en cuir
(multifund to US/RWA/86/2148)

Assistance préparatoire dans
1*établissement d’une industrie de
cuir et d'articles en cuir
(multifund to UC/RVWA/86/214)

Advisory services to project
promoters in Rwanda, Kigali, Rwanda,
7 - 11 Kovember 1987 (multifund to
XP/RWA/87/049)

Advisory services to project
promoters in Rwanda, Kigali, Rwanda,
7 - 11 November 1987 (multifund to
UC/RWA/87/004)

Study tour of two Rwandese
specialists in the field of hides
and skins industry to Sri Lanka

* Large-scale project (= total allotment $150,000 or above)
#% Total allotment $1 million or above




1976Q 880223

10/CRU
UNIDO*s Approved and/or Operat’ nul Technical Co-operation Projects
(approvea = PAD issued)
Republic of SENEGAL
Backstopping
Project Number Responsibility Progr.Element Project Title
DP/SER/82/028% 10/T/ENG J13312 Entretien du matériel d'irrigation
Mr. Seidel et de culture dans la vallée du
fleuve Sénégal (continuation de
DP/SEN/78/014)
DP/SEN/85/006% 10/11S/PLAN J12413 Assistance préparatoire au programee
Mr. Richard d'actions prioritaires pour
. 1'industrie (plan d’investissement)
DP/SEN/87/001* I10/11S/PLAN J12413 Mise en oeuvre et
. Mr. Richard d’approfondissement de la nouvelle
politique industrielle
UC/SER/87/118 10/T/CHEM J13424 Assistance to Senegal in the
Mr. Williams development of biogas technology

* Large-scale project (= total allotment $150,000 or above)
%% Total allotment v




1976Q 880223

1I0/CRY
URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
Republic of S 0
Backstopping
oject Numbe Res bilic (1) oject
DP/SIL/83/001%x%x 10/11S/PLAN J12413 Industrial development promotion and
Mr. Eckert planning (phase III)
S1/51L./83/803 I0/T/AGRO J13103 Assistance for establishing and
Mr. Antinori managing a Gari-making pilot plant
TF/SIL/85/001 10/11S/PLAN J12413 Associate expert (Mr. Mikkelstrup)
X Mr. Eckert (multifund to DP/SIL/83/001)
DP/SIL/86/002% 10/11S/INFR J12105 Growth centre programme
. Mr. Hisakawa
UC/SIL/86/317 10/11S/IMR J12206 Management assistance to Bush and
Mr. Bassili Towvn Co. Ltd.
DP/SIL/87/003* I10/IIS/INFR J12105 Establishing an industrial
Mr. Hisakawa development and financjal

organization for promotion of the
smal]l and medium-scale enterprise
sector in Sierra Leone

* Large-scale project (= total allotment $150,000 or sbove)

*t Total allotment $1 million or above

==



Ly

1980Q

880224
10/CRU

UNIDO's Approved and/or Operational Techmical Co-operation Projects
(approved = PAD issued)

crat 3
Backstopping
Project Rumber Responsjbiljty Progr.Element Project Title
DP/SOM/86/016 10/11S/1MR J12208 Preparatory assistance to
Mr. Farah establishment of industrial
consultancy unit project
DP/SOM/86/034%*x 10/11S/IMR J12208 Establishment of an Industrial
Mr. Farah Consultancy Unit
DP/SOM/87/003* T0/1IS/IMR J12206 Establishment of industrial
Mr. Farah development information service
XP/S0M/87/003 PPD/SPA/ECDC E04100 Solidarity ministerial meeting for
co-operation in the industrial
developaent of the Somali Democratic
Republic - preparatory assistance
UC/SOM/87/145 PPD/SPA/ECDC  E04101 Expert service on technical
co-operation between Somalia an
India in the field of wind mills for
wvater pumping (in co-operation with
IPCT/DTT/TEC) (multifund to
UD/SOM/87/145)
UD/SOM/87/145 PPD/SPA/ECDC  E04101 Expert service on technical
co-operation between Somalia and
India in the field of wind mills for
wvater pumping (in co-operation wita
IPCT/DIT/TEC) (multifund to
UC/S0M/87/145)
UC/SOM/87/153 I0/11S/FEAS J12516 Pre-feasibility study for the
Mr. Rezek production of agricultural tools,
implements and simple equipment
*1/50M/87/801 10/T/AGRO J13104 Assistance to the leather industry
Mr. Buljan

* Large-scale project (s total allotment $150,F00 or above)

** Total allotment $1 million or above




1980Q

UNIDO'a Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republic of the SUDAN

880224
10/CRU

Backstopping
Project Number Responsjbility Progr.Element Project Title
DP/SUD/80/006 10/11S/PLAN J12414 Industrial survey of the Sudan
Mr. Eckert
TF/SUD/85/001 10/11S/PLANR J12413 Associate expert (Mr. Koch)
Mr. Eckert
TF/SUD/85/002 I0/11IS/PLAN J12413 Associate expert (Mr. Suhonen)
. Mr. Eckert
f TF/SUD/85/003 10/11S/PLAN J12413 Associate expert (Mr. Dooyeweerd)
. Mr. Eckert
! DP/SUD/85/011* 10/11S/FEAS J12517 Investor advisory assistance service
Mr. Rezek
UC/SUD/86/026 10/T/CHEM J13424 Field test programme for the
Mr. Williams production of charcoal fuel from
cotton stalks using small-scale,
decentralized technigues (multifund
to XP/SUD/86/026)
XP/SUD/87/050 10/T/CHEM J13424 Field test programme for the
Mr. Williams production of charcoal fuel from

cotton stalks using small-scale,
decentralized techniques (multifund
to UC/SUD/86/026)

* Large-scale project (= total allotment $150,000 or above)
#% Total allotment




1976Q 880223

10/CRU
URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
Unjted Republjc of TANZANIA
Backstopping
oject Number Resp bilit () ement oject Title
DP/URT/77/013% 10/T/CHEM/PH  J13422 Assistance in the establishment of a
Ms. Quintero de Herglotz pharmaceutical plant in Zanzibar
DP/URT/78/018%*x 10/T/AGRO J12102 Strengthening of the National
Mr. Erineva Textile Corporation (TEXCO)
DP/URT/80/022% 10/T/MET J13209 Establishment of a Small Industries
Mr. Buckle Development Organization (SIDO)
foundry with integrated mechanical
wvorkshops
DP/URT/81/026* I10/T/CHEM/PH J13422 Assistance for the production of
Mr. Wijesekera plant derived pharmaceuticals
DP/URT/81/037 I10/11S/INFR Ji2l01 Establishment of the Tanzania
Mr. Pavlik Industrial Research and Development
Organization (TIRDO) (phase II)
(multifund to SM/URT/81/037) (under
completion)
DP/URT/81/038* 10/IIS/INFR J12105 Assistance to the industrial estate
Mr. Zerezghi in Zanzibar
IW/URT/82/W02 10/T/AGRO J13104 Establishment of a leather goods
Mr. Berg unit, Isanga, Mbeya
US/URT/85/229*%%x 10/T/AGRO J13102 Production of sisal bags -
Mr. Eréneva assistance in production management
and machinery maintenance
XA/URT/85/606* 10/T/CHEM J13419 Introduction of mobile brickmaking
Mr. Biering technology (ex RP/URT/85/606) (IDDA)
DP/URT/86/024 10/11S/TRRG J12309 Preparatory assistance for
Mr. Ramanantocanison industrial training and consultancy
XP/URT/86/061 10/11S/TRRG J12309 Preparatory assistance for the
Mr. Karamanoglu strengthening of the capacity and
capability of Tanzania in the field
of food testing and quality control
in food processing induvstry
S1/URT/86/875 10/T/CHEM J13421 Expert assistance for the
Mr. Sugavanam establishment of a pesticide pilot
plant under a soft loan advance from
the Italian Government
S1/URT/87/801 10/T/CHEM J13424 Technical assistance to the Tanzania
Mr. Derrough Petroleum Development Corporation
(TPDC) (continuation of
UC/US/URT/85/220)

* Large-scale project (= total allotment $150,000 or above)
22 Total allotment $1 million or above |




880316

10/CRU ‘
URIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)
TOGOLESE Republic
Backstopping |
Responsibility Progr.Element Project Kumber Project Title
I0/11S/INER J12102 DP/T0G/86/013 Assistance dans le domaine Je la
Mr. Kozlovw normalisation et du contrdle de
qualité
I0/11S/IMR J12209 XP/T0G/86/064 Techno-economic feasibility study
Mr. Bassili for a wvood-based panel plant (under
- completion)
10/11S/PLAN J12413 DP/T0G/84/015% Assistance a 1'identification et au
. Mr. Richard développement des investissements
(multifund to SM/T0G/84/015)
10/11S/PLANR J12413 SM/TOG/84/015% Assistance a 1'identification et au
Mr. Richard développement des investissements
(multifund to DP/T0G/84/015)
10/T/ENG J13312 CD/T0G/83/C01* Assistance to UPROMA (multifund to
Mr. Seidel 22!106/83/004)
10/T/ENG J13312 DP/TOG/83/004% Assistance a 1'Unité de production
Mr. Seidel - de matériel agricole (UPROMA)

(multifund to CD/T0G/83/C01)

®* Large-scale project (= total ailotment $150,000 or above)
*% Total allotment $1 million or above




8803135
I0/CRU

URIDO's Approved and/or Operational Technical Co-operation Projects

ub o
Backstopping
Responsjbility Pro ement Project Numbe
1I0/11S/INFR J12103 DP/TUR/86/012
Mr. Nickels
I0/11S/INFR J12104 DP/TUN/86/007*
Mr. Crombrugghe/Ms. Gregor
’
10/11S/INFR J12104 DP/TUR/86/008
. Mr. Crombrugghe
I0/T/AGRO J13100 UC/TUN/88/004
Mr. Antinori
I0/T/ENG J13313 UC/TUN/87/244
Mr. Girkok
10/T/ENG J13316 DP/TUN/86/003*
Mr. Seidel
10/T/CHEM/PR  J13422 DP/TUR/86/010%%

Ms. Quintero de Herglotz

(approved = PAD issued)

oject Title

Application de la méthode d'Analyse
de la Cocplexité Technologique (ACT)
pour le développement de 1°industrie
electro-nécanique tunisienne

Création d'une mini banque de
données au Centre national d'études
industrielles (CREI)

Etablissement d'une bourse de
sous-traitance nationale et
internationzle dans les secteurs
industriels suivants: mécanique,
électrique et plastique

Transforration et valorisation des
produits de la péche et de
1*aquaculture en Tunisie

Development of management
capabilities of the °'Centre
Technique des Industries Mécaniques
et Electriques®’ (CETIME) (see also
DP/TUR/86/003)

Unité de conception et de
fabrication assistée par ordinateur
de moules au sein du CETIME/DC -
CFAO (see also UC/TUN/87/244)

Mise en oeuvre de cing programmes de
recherche orientée au sein du
Centre de biotechnologie (INRST),
Sfax, Tunisie

* Large-scale project (= total allotment $150,000 or above)
##2 Total allotmznt $1 million or sbove

ﬁ
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880223
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republjc of UGANDA

oject -~y

DP/UGA/81/001*

DP/UGA/83/001*

BR/UGA/84/003*

DP/UGA/84/018*

UC/UGA/85/254

DP/UGA/86/0154*

Backstopping
e

10/T/AGRO
Mr. Galat

10/11S/IMR
Mr. Farah

10/11S/PLAN
Mr. Eckert

10/T/MET
Mr. Crowston

I1I0/T/AGRO
Mr. Galat

10/T/ERG
Mr. Gladilov

J13103

J12207

J12413

J13208

J13103

J13312

t

Rehabilitation of Mukisa Foods
Limited (under completion)

Technical assistance to the Ministry
of Industry

Strengthening the Planning Unit of
the Hinistry of Industry

Assistance to the Ministry of
Industry/Iron and Steel Industry

Establishment of a food processing
centre

Manufacture of agricultural tools,
implements and farm machinery
(multifund to CD/UGA/80/C06)

* Large-scale project (= total allotment $150,000 or above)

#% Total allotment $1 million or above

L




1976Q

880223
I0/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republic of ZAIRE

oject b

DP/ZA1/81/013%*

DP/ZAI/81/0142%

DP/ZA1/81/015*

DP/ZA1/85/011*

DP/ZA1/86/008%%

Backstopping
I0/T/AGRO J13106
Mr. Koenig
10/11IS/INFR J12103
Mr. Cannas
10/11S/FEAS J12517
Mr. Kurowski
10/1I1S/1IMR J12208

Mr. de Pierpont

10/11S/PLAR
Mr. Richard

J12413

Valorisation des produits agricoles
nationaux (IRS, Lubumbashi)
{(continuation of DP/ZA1/71/539)
(under completion)

Développement des petites et
moyennes entreprises (PME)
zairoises, spécialement dans la
région du Kive (Associated Agency:
WTO)

Mise en place et fonctionnemsent de
1a Zone Franche d'Iuga (ZOFI) (under
completion)

Amélioraticn de la gestion
financiére e administrative des
entreprises relevant du Departement
du Portefeuille (phase II of
DP/ZA1/81/011)

Planification et fromotion du
développement industriel

* Large-scale project (= total allotment $150,000 or above)

s Totc]l allotment $1 million or above

R RRRRTTERRR -
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1976Q

880223
10/CRU

UNIDO's Approved and/or Operational Technical Co-operation Projects
(approved = PAD issued)

Republic of ZAMBIA

ojec b

DP/ZAM/82/018%

DP/ZAM/85/003

DP/ZAM/85/004%

DP/ZAM/85/007%

DP/ZAM/85/012

DP/ZAM/86/010

UC/ZAM/86/176

S1/ZAM/88/801

Backstopping
t ()

10/11S/INFR J12103
Mr. Hisakava

IPCT/I1/PIF 601106
Mr. Maadi

10/113/FEAS J12517
Mr. Suzuki

Y0/11S/FEAS J12517
Mr. Suzuki

I0/11S/PLAR J12415
Mr. Akhvlediani

I0/11IS/INFR J12103
Mr. Hisakava

10/11S/INFR J12105
Mr. Hisakawa

10/11S/FEAS J12516
Mr. Suzuki

t t

Assistance to the Small Industry
Development Organization (SIDO)

Investment promotion tour for Zambia

Assistance to the Industrial
Development Corporation (INDECO)
project evaluation unit

Assistance to the investment policy
department of the Kational
Commission for Development Planning
(NCDP)

Establishment of an industrial
planning unit in the Ministry of
Commerce and Industry - preparatory
assistance

Support to the development of the
small-scale industrial sector in
Zambia - preparatory assistance

Rural industry development
Assistance in the establishment of a

copper fabrication plant in Zambia
(in co-operation with I0/T/MET)

* Large-scale project (= total allotment $150,000 or above)
a* Total allotmeat $1 million or above
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STATISTICAL APPENDIX




Population in North Africa

{in thousands)

Country 192% 1976 1977 1978 1979 1930 193] 1962 1983 1984

Algeria 16760 17300 17510 17580 1RI%0 18670 19250 1980 20500 21050

Eqypt 37230 37870 38790 39820 40930 4229 43470 44670 45920 45820

Libya 30 2560 2670 2790 2910 3040 380 3330 3470 3620
f Horocco 17310 17830 18360 18910 19470 20050 20650 21570 22110 22850

Sudan 15750 J6IS0 18950 17560 IGI30 1B6BO 190 19500 2030 20950
P

Tunisia 610 5770 5930 6030 6220 6390 6570 6730 6290 6940

Worth Africa 9509 97460 100610 102740 105900 109120 132360 115760 119250 121230

Constant GDP in North Africa
{in 1980 cons:ant million US dollars)

Country 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 Vit

. Aoeria 2267 20636 30801 33407 36378 42450 43127 40834 43815 45567 47350  4791]
Egypt 15667 16799 18129 19963 21694 22100 24776 26150 28504 29930 31545 32807
Libys 23650 29250 31847 32665 35366 35579 30IS9 28879 26714 26741 26741 26268
Morocco 13910 14888 ISOS4 16367 17134 17822 17436 18412 18524 18912 19725 20515
Sudan 9128 9656 19/ 8286 7922 8144 8520 £912 8678 8592 8443 8440
Tunisia 6537 6794 7187 7664 8311 8669 9160 9190 9602 JOI3) 10598 10494
North Africa 95360 100026 112464 118372 126805 134764 133178 132376 135837 139674  14AM4G 146436
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Anncal average growth rate of coastaat CBP in North Africa

{in percent)
Country 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 198¢
Algeria 9.0 8.3 8.3 8.5 10.1 g.6 6.5 6.t 6.3 6.1 3.6
fqypt 1.2 7.6 g4 8.5 7.1 1.9 7.6 7.8 7.3 1.2 7.0
Libya 22.6 15.¢ 11.1 10.3 8.3 4.0 2.8 1.4 1.3 1.1 0.9
Morocco 7.0 6.8 5.6 5.3 5.1 3.8 4] 3.6 33 3.5 3.é6
Sudan 3.8 -2.5 -3.2 -3.5 -2.2 -1.1 -0.3 -0.¢ -0.7 -0.& =0.7
Turnisla 3.9 4.6 5.4 6.2 5.8 5.8 5.0 4.9 5.0 5.0 44
North Africa 11.2 8.6 7.5 7.4 7.2 5.7 4.8 4.5 4.3 4.2 4.0

Constant GDP per capita in North Africa
{in 1930 constant US dollars)

Country 1975 197¢ 1977 1978 1979 1980 1981 1962 1963 1984 1985 198
Algeria 105.4 1655.4  1719.8 1900.3 1995.9 2273.7 2240.4 205:.]1 2137.3 2164.7 2195.0 21e4.0
Egypt 4208 M3.6 4674 5013 5294 522.6  570.0  S85.4  620.7  €53.2 672.8  683.¢6
Libya 9614.6 11425.9 11927.8 11707.8 12153.4 11705.7 9483.9 8672.3 7698.5 7387.0 7074.3 6633.4
Morocco 803.6  835.0 863.5 8s6.6 880.0 888.9 6444 B6l.6 837.8 827.7 63%.9 BM.2
Sudan 580.3  598.6 SIL.9 4719  437.0 436.0 442.8 450.1 426.2 410.] 3%0.6 373.0
Tunisia HeS.5 177.5  1207.0 1260.5  3336.1 1356.6 1394.3  1365.5 §393.7 1459.8 1490.5 144).5

North Africa 1002.8 1087.9 1117.8 1152.2 §197.4 1235.0 1185.3 1143.5 1139.1 1IS3.8 1159.7 1144.0
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v

Country

Algeria
tgrpt
Libya
forocco
Sudan

Tunicia

Country

Algeria
Egrpt
Libya
Rorocco
Sudan

nisia

1975

0.573

0.546

0.629

0.42%

0.712

197¢

0.624

0.602

0.699

0.683

0.43

0.750

Consuser price indices in North Africa
{8ase year 1980 - 100)

1977

0.6%?

0.679

0.743

0.789

0.310

0.801

197¢

0.819

0.754

0.962

0.844

0.608

0.843

1979

0.913

0.829

0.909

0.9]4

0.7%

0.909

1980

1.000

1.000

1.000

1902

1.000

1.000

1981

L1

1104

1.158

112Y

1.24¢

1.089

1982

1.223

1.268

1.0

1.244

1.566

1.238

1985

1.279

1.472

1.332

1321

2.045

1.349

Annual ave:age growth rate of consuser price indices in North Africa
(in percent)

1974

8.6

1977

10.4

IS

5.9

10.6

1.6 ° 9.0

5.3

6.1

13.2

10.3

12.3

5.8

1979

12.3

11.0

8.2

9.8

16.8

6.3

1930

11.8

12.9

8.6

9.7

16.4

1.0

1931

12.2

12.4

8.8

10.2

19.4

7.3

1962

114

12.8

9.0

10.2

20.3

8.2

0.6

13.2

9.1

9.7

216

8.3

1984

1.363

1723

F.46¢

1.485

2.743

1.463

9.2

0.0

2.9

8.3

1965

1.479
1.952
1.611
1.600
3.988

1.560

1925

9.9

9.3
9.8
25.0

8.3

1988

1.597

2.393

LI

L.740

5.982

1.671

1986

9.8

9.3

9.7

27.1

8.1




Country

Algeria
Egypt
Libya
Morocco
Sudan
Tunisia

North Africa

Country

Algeria
Egypt
Libya
Horocco
Sudan
Tunisia

North Africa

Total exports from North Africa
(in current thousand US dollars)

1975 1976 1977 1978 1979 1980 1981 1982 1983 193¢ 1985

4333454 5005107 5829888 6142132 9898638 15684109 13403596 11336460 11225012 11943529 12394057
1502860 1573203 1779303 1906440 2058041 3366264 3241279 3199793 3287388 3437735 3900743
6949385 9539780 11436059 9934996 16132693 22125708 15887924 13716917 12309847 11118551 10543416
1554677 J263117 1291954 ISO913R 973943 2385636 2303702 2057312 208038¢ 2180061 2186107
439695 58770¢ 610490 504533 605651 elsled 579625 576221 471277 618954 413001
866043 791688 924343 1126033 180218% 2230615 2541174 1970611 2018374 1843090 !385560

13366115 18700601 21872037 21125272 32471154 46408496 37957300 33057314 31393284 31141940 31022944

Total imports to North Africa
{in current thousand US dollars)

1975 197¢ 1977 1978 1979 1980 1981 1982 1983 1984 1985

6003816 S341728 7149364 8692510 8435381 10543352 11328681 10697065 10353892 10284537 7476584
3973260 3663144 4827170 6706042 393940 4BS1846 8718932 9064656 9932997 10365162 9672085
3624786 3342666 3986457 4691663 5487208 7318033 9318843 7480210 6676728 6050173 4403527
2556863 2%?7286 3172435 3009780 3716121 4201877 4355944 4326390 3608968 3919549 3863720

937671 936392 985253 889844 1063682 1524652 1753573 1619511 1086640 889905 988449
1416729 1524014 1824695 2163036 2853177 3503322 3766547 3405950 310291) 3116834 2107163

18513151 17625230 21945874 26154675 25494975 3]943;82 39242520 36593782 34762136 34628620 28511528




Country

Algeria
Egrpt
Libya
Norocco
Sudan
Tunisia

North Africa

Country

Algeria

Egypt
Libya
Morocco
Sudan

Tunisia

1975

197¢

Balance of total trade in North Africa

{i- current thousand US dollars)

1977

197¢

1979

1980

1982

1983

1964

195

-1670362 -33662] -131997¢ -2550578 1463257 S140757 2074915 839395 872120 1658532 SII17513

~247042¢ -2309%41 -3047867 -AB016C2 -18B1365 -1485582 -S477653 -5864863 -6645609 0927427 -5771342

3220600 GIS7154 744%502 35243333 10645485 14307675 6569081 6238707 5633119 5068378 6139839

-1002186 -13341¢9 -1580481 -1500642 1742178 -1816241 -2052242 -2269078 -1528582 -173%468 1677613

~4979%  -348030
- 330686

-294703¢ 1133371

0.2%

4.053

0.348

0.402

197¢

4164
0.391
0.2%
4.419
0.343

0.429

-3M763 -385311 -458031 -908488 -1173348 -10432%

Annual average exchange rates in North Africa

4.147
0.39]
0.2%
4.503
0.343

0.429

{in national currency per US dollar)

1978

0.3%
0.29
4.367
0.376

0.416

1979

3.853
0.700
0.2%
3.899
0.425

0.400

1980

3.837
0.700
0.2%
3.957
0.500

0.405

1981

§.316
1.010
0.29%
5.1
0.53%

0.4%

1982

4.592
1.130
0.29
6.023
0.938

0.59]

4.78%
1.145
0.2%
7.111
1.300

0.678

-615363

1984

4.983

1.254

0.296

8.810

1.300

0.777

1965

5.02¢
1.535
0.29
10.062
2.288

0.835

-270951 -575443
“132326  -900352 -1033%03 -1050989 -1272807 -1225373 -1435339 -1084337 -1275744 -721583

-73837 -5029603 6976179 14465314 -1285220 -3536468 -3368852 -3486680 2511416

1926

4.702
1.683
0.314
9.104
2.500

.79




Country

Algeria
Egypt
Libya
Korotco
Sudan
Tunisia

Korth Africa

--- 1075 ---

nvA

109

2331

226

457

439

€058

1.7

17.5

1.8

l6.s

10.5

10.1

10.4

NVA and 1ts share 1a CD? in North Africa

(in nillion current US dollars and percent)

- 1976 -

A

13%

2750

33

1682

40

s10

nyz

8.4

Is.t

1.9

18.1

§.7

11.4

- 1977 -

BvA

1627

3N

452

V7

484

8072

8.2

15.1

2.3

15.6

2.2

11.9

9.7

== 1978 ---

HVA

2140

513

2276

517

758

8.2

ILR

2.7

17.2

6.7

12.7

10.1

- 1979 ---
WA 1
73 82
200 123
Me 2.4
%% 16.9
597 1.8
952 15.2
9%23 9.0

——— 1980 -——

)7

3552

2726

824

640

1187

12022

8.4

12.3

2.3

7.9

13.7

8.9

-

=== 198 ---

VA

79

2671

854

1136

12601

1

8.3

148

2.5

18.0

9.3

13.5

9.6




Country

Angola

Benin
Botswana
Burkina-Faso
Burundi

Cape Verde

Cent. Afr. Rep.

Chad

Cosoros
Congo
Bjibout}
Equat. Guinea
Ethiopia
Gabon

Gasbia

6hana

Guinea
Guinea Bissau
Ivory Coast
Kenya
Lesotho
Liberia
Wadagascar

Halawi

1975

5750

3He

5640

340

RyJ)
27470

1000

9370
4513
530
6770
13410
1190
1550
7600

40

197¢

5850

690
5749
3820

300
2100
420

34

13%0

330
28190
1020
40
10310
4632
900
7050
13850
1210
1610
7810

$370

Popelation in Tropical Africa
(in thousands)

1977 1978 1979 1980 1981

6375 €732 6901 7SBl 7ImM
320 3380 30 20 3520
ne 730 7 820 940
3840 5940 6040 6150 6200
390 3%0 4020 4120 4220
313 300 319 85 300
20 220 280 253 2350
4210 4310 4380 4430 4580
370 385 345 347 358
1440 J450 1490 1S3C 1570
300 300 325 352 361
330 36 354 k)] 346
35920 36760 37630 38520 39440
1000 1020 1040  10¢0 1030
552 571 583 600 620
IMI0 10750  110%0 11540 11940
4963 SI33 5275 5425 5571
7 763 779 173 790
7340 7610 7920 8250 8550
14350 14880 15330 16670 17340
f240 1280 1350 1340 1370
1670 1720 1780 1850 1910
8020 8240 8470 8700 960

3540 5680  S860 6050 6230

1982

7952

6310
4310

304
110

4680

1610
350
383

40400

1100

640
12240

5704
849

8860

18040

1410

1980

9200

6410

1010
1o
4§20

IS
2460
4790

378

1650

360
41390
1110
620
12700
5631
866
9300
18770
1440
2040
9400

6620

1984

]

1050
6530
4540

321
2520

4900

1700

343

362

2440

130

630

13150

6098

b2

9470

19540

1470

2110

9730

6840

lo8o
6640

4650

1744

347

43350

1137

t44

13573

6305

1038

9831

20330

1506

2190

10000

7060

1988

958

1022

1130

6751

4751

3

2639

$i26

1789

351

371

45379

1144

14010
6519
1110

10200

21200
1542
2267

10278

7275
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Country

mali
Mauritania
Bauritius
Rozasbique
Nasibia
Niger
Nigeria
Reunion

Ruanda

Sac Tose & Prin.

Seiregal
Seycheiles
Sierra Leone
Sosalia
Swazilang
Togo

Uganda

Untd. Rep. Casr.

Urtd. Rep. Tanz.

Western Sahara
laire

lasbia
lisbabwe

Tropical Africa

1975

1420

0

4500

67670

500

4200

78

4980

5%

3050

3130

490

2230

11550

7530

14760

120

22560

4930

6140

197

1460
870

9440

4730

70070

479

29

120
60
3050
3300
500
2290
11940
7760
15310
120
2329
140

6330

264399 293538

1977

6480

1300

%691

926

72580

99

230

6!

3140

350

510

2350

12350

7910

6410

130

24020

$300

6520

310603

Population in Trepical Africa

1978

6650

1540

935

953

9%

75180

107

530

410

12780

8060

16920

130

24780

5470

6720

320195

(in thousaads)
1979 1930
6810 6980
15%0 1630

910 930
10199 12034
» 980 %0
I70 3310
77840 80560
i 528
4980 5160
110 113
5580 3700
63 63
3240 3300
3870 4020
M0 550
0 2550
13220 13110
8250 8500
17440 17980
130 140
25560 26380
5650 5830
6930 7140

329670 342079

191

7160
1680
40
12485

1015

83310
534
5350
115

5870

4160
570
2630
13540
8720
18580
140
26610
5830
7360

351823

1982 1985
Mg 7530
17130 1730
950 960
12908 13345
1051 logs
5610 5720
86130 89020
4 554
5550 5760
100 103
9% 6320
ot 64
A0 3470
0290 0
590 610
750 2%
14000 14470
8940 9160
19170 19780
140 150
27400 26210
6030 6240
7550 7740

362337 373535

1984

70

1830

14201
1106

%40

$57

5870

107

5400

o4

3540

4540

630

2870

14969

9470

20410

146

29060

6450

7980

1985

1833

14893

135

6110

95243

63

3599

4731

30

Farel

15403

971e

21060

149

29894

6641

8300

3g5348 397441

1%

son
1957
1004
15629

1165

98557

571

115

8773

3659
4530

669

15859
9969
21827
152
30752
6838
8553

411095




Constant COF ia Trepical Africa
(in 1960 constaat sillisa ¥S dollars)

Country 1975 197 1977 1978 1305 1980 191 1962 1983 ¢4 1983 1%
Angola 2 277 B WY I7 W% B/ 501 MMe 347 R WB
Senin s 19 . ¥ M8 Iz 1230 12 128 1305 1243 1%
Botsuana 507 583 5% o/ m ;i %9 s 112 08 1521 1650
Burkina-fase 17z nun 1Sl 1200 J308 11 14S¢ 1556 1601 I8 1682 LW
Borundi o0 820 21 %"l ” %] Je62 )07 1039 104 )1l 1155
Cape Verde & 50 55 8 (4] (] 7l 83 107 19 7 15
Cent. Afr._ Rep. Y ] mn m m 7 18 e 751 731 752 769
Chad 595 602 816 630 450 502 525 549 LY/ 604 [47] 66?7
Coscros 105 % [ 113 123 127 134 139 L] 149 153 159
Congo 1897 166l 1563 IS5 1634 1706 2069 460 2544 %18 2380 2163
Djibouti 369 381 33 30¢ 32 339 357 kv 325 2% 2% 262
Equat_ Geinea - - - - - - - - - - - -
Ethiopla 3636 37a 373 360e 3B 4106 4358 4441 %629 Mk as a2
Babon MR Bl7 3802 %7 420 421 I3 M7S 4256 M 4339 %0
Gashia 262 21 254 38 24 r ¥ 29 2% 281 2% 249 47
Ghana 14385 13877 14190 15393 14797 14906  I4639 1385 §3681 14721 ISSO1 16322
’ Suinea 1375 128 1363 459 Ja4) 106 1397 1425 J4M 73 1509 15
Guines Bissau 17¢ 181 171 180 184 175 180 168 1 180 181 182
Ivory Coast 7607 8520  692) 98c6 10067  JOS7S 10791 111IS 9682 W92 9957 10306
Kenya S346 5552 6073 6513 6770 709 7387  Is21 7781 7831 8173 8406
Lesotho 409 44 419 24 398 418 “3 45 au 451 46l o
Lideria 860 8 887 922 962 n 87 822 79 m 13 758
Nadagascar 280 286] 2929 2S5 362 392 %98 9N Jooo 2693 2850 28¢5
Nalawi 1001 1064 1109 1202 1241 1233 169 1203 1246 1268 13M4 137




Constant P in Tropical Africa
{(in 190 coastaat sillies US dollars)

Country 1975 197 1977 1978 1579 1980 1981 1982 1985 1988 1985 196
Mali 2523 2851 3042 e r 2845 2828 2879 Fall) 2 281 329
Bauritania () 658 863 3 88 691 857 (11X il 397 813 840
Baurities 900 1050 1132 1198 1266 1132 1209 1219 1284 1343 1431 1509
Rorastique AN 3198 3497 2219 34 U8 relll 2393 2023 1837 1703 1568
T Masidia rn 1848 1815 1863 1857 175 mn 1751 1694 1631 1684 1701
Niger 1814 2092 2150 2360 2489 2501 2343 2538 20 199 2066 0%
Nigeria 1435 81436 €7405 80500 83678  £.077 83563 83565 7644l 72236 73%9 71605
keunion 1463 1630 1726 1826 1937 199 214 2247 2262 250! 2355 27
Ruanda 958 955 1005 1103 1206 1163 1192 1241 v 43| 1207 12n 1238
Sa0 Tose § Pria. 2 » 37 40 L X} 47 3% 37 35 32 32 32
Senegal 2715 2995 3018 2618 2886 2970 3033 3509 3656 3501 3634 3132
Seychelles 87 8’ 10% 130 ISi 147 138 135 133 135 150 163
Sierra Leone 1002 978 92 95 1069 1101 1169 1239 1217 1246 127¢ 1306
Soszli2 1364 1415 1453 1435 1551 1568 1852 1978 2310 2577 2460 2004
Swariland S0 S0t 576 S84 91 399 647 o7 656 632 658 667
Togs 902 04 954 103} 1122 131 1037 1052 978 1271 1331 1383
Uganda 1732 131SS 14565 14639 13681 13569 1409 15254 15910 15095 14308 14041

Untd. Rep. Caor. 505 5183 Séde 5745 605¢ 6419 6874 7218 1572 8147 8783 9310

Untd. Rep. Tanz. 391 4878 015 Slél 5225 52¢9 s211 5278 5255 5385 5509 5674

Western Sahara - - - - - - - - - - - -

laire 6816 6269 €317 5979 5995 6137 6314 6123 6203 6371 6498 6661
lasbra 387 4042 3867 3890 370 3886 423 4010 3935 3885 4016 409
1isbabue 3863 4030 4204 4386 4576 $153 6049 6049 5850 5914 6328 6517

Tropical Africa 187071 193412 203119 199011 203645 209163 209802 211409 204495 201402 205500 205763




Country

Angola

Genin
Botswana
Surkina-Faso
Surondi

Cape Verde

Cent. Afr. Rep.

Chad

Cosoros
Congo
Dyibouti
Equat. Geinea
Ethiopia
gaton

Gasbia

6hana

Guinea
Guinea Bissau
Ivory Coast
Kenys

Lesotho
Liberia
Madagascar

Malawi

197

4.3

15.0

1.9

9.3

0.3

1.1

12.0

3.9

1.3

4.0

6.3

Anau3! average growth rate of comstaa® 6O in Tropical Africa

1977

10.)

£.3

6.6

1.2

I.¢é

5.3

1978

4.2
1.7
0.6
6.2
8.1
0.3
2.0

3.3

2.3

2.0

0.3

9.1

6.8

1.2

2.4

6.3

(in perceat)
070 B
0.2 0.8
(N} 3.7
11.8 12.4
2.7 2.6
3.2 48
8.8 7.1
0.3 8.8
-3.1 =33
47 43
-0.9 0.1
-3.4 -1.6
1.7 2.5
5.2 41
-1.7 -1.1
0.7 0.7
1.2 1.9
0.7 0.4
1.3 6.8
8.1 5.8
-0.¢6 0.4
2.8 1.3
1.5 1.4
5.5 4.2

1981

0.3
5.7

5.7
2.6

6.3

0.3
0.3
0.1
6.0
5.5
1.4

0.3

2.6

1982

5.9

9.8

41

“°

-0.3

0.5

0.7

5.6

5.0

1.4

-0.3

2.7

1933

-1.8
4.8
11.2
3.9

0

3.1
2.5

0.9

0.6
6.0
3.1
4.8

0-8

0.1

2.8

1984

4.3

12.0

3.4

1.2

-0.5

c.2

4.2

4.9

0.3

0.8

0.i

2.5

44

0.7

4.1

3.4

0.3
0.9
0.1
2.7

4.3

196

3.3

1.3

3.4

8.7

1.1

4.1

2.2

1.2

1.1

0.2

2.8

44
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Country

mli
Bauritenia
Mauritius
Mozasbique
Manibia
Niger
Nigeria
Reunion

Rwanda

Sao Tose & Prin.

Senegal
Seychelles
Sierra Leone
Sosalia
Swa:iland
Togo

Uganda

Untd. Rep. Caer.

Untd. Rep. Tan:.

Western Sahara
laire

lasbia
lisbabwe

Tropical Africa

1978

13.0

1.5

16.7

10.9

13

1.8

5.6

1.9

-3.0

-]

1.9

2.8

4.3

4.3

3.4

Aonva] average growth rate of comstaat GOP in Tropical Africa

1977

9.8

LS

12.2

1.3

8.9

9.1

8.6

3.3

18.5

43

1978

1.3
L3
10.0
-18.7
1.8

9.2

7.6
5.3

i1

14.2
-0.4
2.3
1.4

5.0

0.1
4.3

2.1

(in percent)
1979 1980 1981 1982
2.7 2.4 1.9 1.9
1.5 1.3 0.2 -0.1
8.9 4.7 5.0 3.2
-13.2 -9.6 -1.7 7.5
1.2 -0.1 0.0 0.}
7.8 6.6 93 3.7
3.3 3.2 2.2 1.9
7.2 6.4 6.5 6.3
6.5 44 4.1 4]
12.5 11.4 46 LR
1.0 1.4 1.5 3.4
182 11.1 1.9 6.3
15 1. 2.5 3.0
3.3 2.8 5.2 3.3
1.4 1.3 2.4 2.5
5.4 4.5 3.0 2.3
-5.4 -4.8 -3.4 -1.8
4.6 4.9 3.2 5.2
1.3 6.0 4.8 4.3
-2.4 -1.5 -0.8 -1.1
-0.7 0.1 5.0 0.5
4.3 6.7 1.8 6.6
2.1 2.3 1.9 1.8

1983

1.8
-0.7

45

0.5

2.7

0.3

5.6

3.6

2.4

3.5

5.5

2.4

6.8

2.0

0.9

0.2

5.3

1.1

1984

1.8

-0.9

43

0.7
0.2
5.2
2.8
1.7
2.6
5.0
2.4
6.4

1.7

1985

1.7

0.5

48

-0.3

1.3

0.]

4.9

2.7

1.3

2.1

5.6

2.4

6.1

I.b

3.9

1.9

5.7

3.4

196

1.7

0.1

2.5

LS

2.7

6.1

2.4

6.1

1.é

3¢

5.7

3.4

0.1
0.5
4.9

0.9




Country

Angola

Senin
Botswana
Surkina-Faso
Burundi

Cape Verde

Cent. Afr_ Rep.

Chad

Cosoros
Congs
Bjibouti
Equat. Guinea
Ethiopia
Gabon

Gasbia

Ghana

6uines

6uinea Bissau
Ivory Coast
Kenya

Lesotho
Liberia
Nadagascar

Malawi

1975

62¢.1
834
135.0
288

203.2

132.2
34976
5001
1457.2
3046
337.1
1123.7
398.¢6
343.5
$54.8
392.1

191.1

1976

560.2
287.2
845.1
205.8
214.¢
166.9
366.5
146.2
284.3
1195.3

13%.1

131.7
35466
521.2
1545.9
271.7
200.6
1208.4
400.1
3421
555.3
366.3

198.1

Constaat GBP per capita in Tropical Africa
{in 1980 constant US dollars)

1977

509.9
295.2
839.4
197.9
236.2
1789
355.9
146.3
280.1
1085.1

1116.7

104.0

3801.¢

459.3

1363.1

29.3

1215.4

423.2

337.9

331.1

365.2

200.3

1978

3195

2953

9%68.0

202.1

228.9

195.2

9.1

146.1

2.0

1053.8

10196

3571
1431.9
284.2
236.4
1296.4

437.

"

s1g.4

33.7

1002.0

216.6

231.1

201.4

109.6

356.6

109.7

986.3

4115.5

4.9

1334.2

273.3

23¢.1

1275.1

41.6

304.2

540.4

33.3

211.8

1980

495.5

339.9

1111.4

218.0

233.3

2180

342.1

112.0

364.9

1114.9

963.9

106.¢

4033.7

411.9

12%1.7

277.9

2.4

1281.8

425.6

31.7

495.7

366.9

203.7

1981

9.2
349.5
1051.¢6
2349
1.6
236.6
332.2
114.6
375.1
1317.9

936.3

110.5

3827.6

401.4

1226.0

250.8

228.1

1262.1

426.0

323.7

458.6

323.4

187.6

1982

405.5
355.4
998.2
6.8
238.4
280.1
e 8
17.4
317.1
1528.1

983.3

J09.9

3795.5

400.7

1109.9

249.9

221.2

1254.5

416.9

320.0

452

317.8

187.7

385.3

1169.9

298

235.1

340.2

305.3

120.2

380.7

1541.7

813.6

1n.g

3834.2

453.9

1077.2

276

206.3

1041.1

$14.5

Jo1.7

390.2

319.2

188.2

1934

375.8

340.7

134]1.1

252.6

225.5

3.7

1539.8

105.0

3?17.0

406.]

1119.4

4].5

185.3

1022.3

401.8

306.9

366.4

297.3

188.3

1985

356
316.2
1408.7
253.3
23%.0
363.2
1.5
126.6
393.6
1364.4

778.6

9.5

3R16.5

386.5

1142.0

239.4

174.5

1012.8

402.0

306.4

349.8

265.0

187.5

198

335.3
319.8
1460.3
251.7
243.0
355.9
214
130.0
402.1
1209.2

4735

91.3

3444.2

5.6

1165.0

231.3

164.3

1009.8

405.9

307.6

3344

278.7

189.2




Country

Mali
Mauritania
Mauritius
Mozastique
Namibia
Niger
Nigeria
Reunion

Rwanda

Sac Tose § Prin.

Senegal
Seychelles
Sierra Leone
Sosalia
Swaziland
Togo

Uganda

Untd. Rep. Casr.

Untd. Rep. Tanz.

Western Sahara
laire

lasbia
lisbabwe

Tropical Africa

1975

40].1

456.9

1046.3

4463

2011.3

354

1085.2

2929.8

223.4

348.4

557.3

1476.9

407.4

1500.4

671.5

207.0

293.0
178.3
629.2

657.8

1976

451.1
430.9
1206.6
402.3
2053.7
442.2
1162.2
3402.6
22.7
358.8
594.9
1452.3
3i6.4
420.4
1136.2
394.8
1101.¢
669.3
3186

269.2
786.4
636.6

658.9

Constant GDP per capita in Tropical Africa
{in 1980 constant US dollars)

1977

469.4

4453

1286.9

360.8

1959.9

“24

1204.2

3459.7

230.5

449.6

574.8

1792.7

315.9

412.2

11291

406.1

1165.0

688.5

305.6

263.0

729.6

644.8

654.0

1978

469.5
4.0
1346.0
2233
1957.0
2.9
1070.8
3594.0
229.8
376.8
484.8
2051.8
31L&
398.7
1101.0
435.9
1455
712.8
305.0
241.3
111
652.7

621.5

1979

42.8

4$52.4

1391.4

2.8

1895.2

473.7

1075.0

3M5.7

2.2

395.3

520.0

2398.8

330.0

400.7

10949

454.2

1050.0

7381

299.6

234.5

667.3

660.3

617.7

1980

4076
239
1217.0
205.6
1791.¢
411
1068.5
3806.7
225.4
413.6
521.1
2339.2
333.8
3%0.0
1089.0
3.5
1035.0
785.2

293.0

232.6
666.5
149.7

611.5

1981

395.0
391.0
1286.2
205.8
1243.8
429.1
1003.0
4010.2
22.9
309.9
516.7
2151.1
349.0
445.1
1134.3
413.3
104]1.2
738.3

280.4

23.3
707.2
821.9

5%6.3

1346.5
185.4
1665.7
4le.8
970.2
4129.7
2236
368.1
585.8
2116.9
363.3
461.0
1130.7
386.1
1089.¢
807.4

275.3

223.5
665.0
801.2

583.5

388.2

858.7

4083.8

213.5

319.4

578.6

2082.7

350.7

522.6

1074.¢

350.5

1099.5

82¢.6

265.7

219.9

630.7

7155.9

547.5

1984

381.9

326.0

1370.7

129.4

15201

324.8

7848

4131.9

205.6

2949

547.1

2112.0

352.1

1034.4
3.0
1009.0
860.3

263.9

219.2

602.3

45.1

522.6

1935

377.8
326.7
14451
114.3
1483.5
338.1
776.6
4175.8
200.6
2842
552.0
2313.0
354.5
520.1
1012.5
454.5
928.9
904.0

261.6

217.4
604.8
762.4

7.4

19%

375.1
330.3
1503.4
100.3

1459.7

726.5
4230.6
195.6

21.3

997.2
462.7
895.4
933.9

260.0

216.6
593.1
762.0

500.5




g

Country

Angola

Senin
Botswana
Burkina-Faso
burundi

Cape Verde

Cent. Afr. Rep.

Chad

Comoros

Congo
bjibouti
Equat. Guinea
Ethiopia
6abon

6ashia

Ghana

buinea

Guinea Bissau
Ivory Coast
fenya
Lesotho
Liberia
Nadagascar

Halawi

1978

0.571
0.601

0.473

0.571

0.719

0.54¢

0.638

0.477

0.4¢8]
0.544
0617
0.074
0.873
0.67¢
0.4¢4
0.544
0.529
0.649
0.643

0.64]

1976

0.638
0.531

0.50¢

0.631
0.743
0.630
0.65¢

0.530

0.619

0.654

0.722

0.115

0.992

0.68%

0.519

0.606

0.590

0.686

0.675

0.669

Consumer price indices in Tropical Africa

1977

0.723

0.716

0.540

0.720

0.701

0.805

0.679

0.783

0.650

0.722

0.744

0.812

0.4%

0.967

0.709

0.662

0.6%

0.682

0.728

0.69¢

0.697

(Base year 1980 = 100)

1978

0.758
0.773
0.669
0.81¢
0.781
0.866
0.790
0.862

0.740

0.825
0.825
0.883
0.432
0.92¢9
0.774
0.748
0.814
0.745
0.781
0.742

0.757

1979

0.879

0.891

0.914

0.872

0.854

0.930

0.899

0.932

0.8%0

0.957

0.8%0

0.937

0.660

0.944

0.927

0.872

0.879

0.8¢4

0.872

0.846

0.840

1980

1.000

1.000

1.000

£.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1981

1.164

1.07¢

1126

1113

1.127

1.075

1.186

1.170

1.060

1.0¢1

1.087

1.061

2.165

1.098

1.000

1.088

1.118

1.149

1.07%

1.308

1.118

92

1.294

1.205

1.184

1.227

1.213

1155

1.594

1.320

1.030

1.108

1.268

1.176

2.642

1.1%2

1.070

1.168

1.347

1.2%9

1140

1.720

1.228

1983

1.430
1.306
1.283
1.350
1.4
1.242
1.695
1.423

1.040

1.116
1.400
1.301
5.901
1.210
1.145
1.237
1.502
1.471
1.172
2.083

1.394

1984

1.552
1.369

1.467

1.499
1.33
1.949
1.603

1.058

1.589
8.24]
1.270
1.225
§.290
1.654
1.640
1.186
2.25%

1.673

1985

1.678
1.463
1.521
1.634

1.657

2.1
1.701

1.181

1.44]
1.5%1
1.680
9.0%1
1.334
1.311
1.314
1.870
1.882
1.179
2.493

1.4

198

1.827

1455

1.555

1.797

1.839

1.543

2.517

1.755

1407

1.300
1.750
3.072
11.34

1.490

1.9
2.070
1.238
2.763

2.04¢




Country

Mali
Mauritania
Bauritius
Nczastique
Nasibia
Niger
Nigeria
Reunjon

Ruanda

Sao Tose & Prin.

Senegal
Seychelles
Sierra Leone
Sosalia
Swkaziiand
Togo

Uganda

Untd. Rep. Camr.

Untd. Rep. Tan:.

Western >ahara
laire
lanbia

lisbabwe

1975

0.495

0.612

0.450

0.539

0.504

0.451

0.64]

0.564

0.721
0.530

0.527

0.074
0.493

0.621

1976

0.5¢8
0.700

0.319

0.611
0.623
0.5581
0.697

0.626

0.728

0.60%

0.018

0417

0.55

0.664

0.543

0.134
0.586

0.68%

Consumer price indices in Tropical Africa

1977

0.637
0.772

0.567

0.692
0.7¢8
0.669
0.764

0.712

0.811
0.700
0.669
0.4¢1
0.672
0.624
0.453
0.762

0.60¢

0.227
0.70}

0.760

(Base year 1980 - 100)

1978 1979 1980 )

0.661 0.87¢ 1.000 1.104
0.627 093 1.000 §.191

0.613 0.7¢4 1.000 1.145

0.78¢ 0.838 1.000 149
0.6435 097 1.000 1.229
0814 0.999 1.000 1.208
0.615 0.897 1000 1.122

0.806 0952 1.000 1.065

0.838 0920 1.000 1.059
0.782 0.881 1.000 1.10c
0.7¢2 0900 1.000 1.234
0.507 0.£30  1.000  1.444
0.722  0.83 l.000 1.1%
0.62¢ 0.9 1.000 1.197
0.592  0.7¢% 1.000 1.300
0.65¢  0.913 1.000 1.107

0.675 0.768 1.000 1.25¢

0.337 0.704 1.000 1.349
0.81¢  0.895 1.000 1.140

0.803 0.949 1000 1.J31

1982

1.1

1.34)

1.259
1.312
1.301

1.260

1.838
1.282

1.252

1983

1.289
1.354

1.347

1.338

1.603

1.369

1.2717

1.387

| (%

2.638

2.414

1.438

1.455

2.483

1.463

2.058

3.255
1.534

1.541

1964

1.44%
1.449

1.446

1.639
1.430
2.238
1.475

1.346

1.5§1
1.209

4.354

1.403
3.435
1.629

2.802

4.956
1.84]

§.882

1983

1.562
1.624

1.543

1.752

1.220

7.760

6.395

2.012

1.378

7.9%

1.674

3.73%

6.336
2.530

2.009

1988

1.7
1.73¢

1.572

2.135

i.391

2.13

1.739

1.864

1.224

12.121

9.130

2.247

1.445

19.635

1.720

5.378

9.437

4.048

2.297




Annual average growth rate of consuser price indices in Tropical Africa

{in percent)
Country 197¢ 1977 1978 1979 1980 1931 1962 1933 1984 1985 1986
Angola - - - - - - - - - - -
Benin - - - - - - - - - - -
Botswana 11.7 12.5 11.3 11.4 11.% 12.6 12.4 12.2 11.8 11.4 11.2
Burkina-Faso -8.3 §.2 8.8 10.3 1.7 10.2 10.4 10.2 9.5 9.3 8.2
Burund} 7.0 6.8 12 2 17.9 16.] 15.4 15.0 13.3 13.4 10.4 11.4
Cape Verde 1.2 4.0 11 7.0 8.5 9.0 9.1 9.2 9.3 9.4 5.5

Cent. Afr. Rep. 10.5 10.8 1.0 10.6 11.9 12.0 12.1 12.3 113 11.2 11.2

Chad 3.3 5.8 6.4 6.6 6.8 6.9 1.0 7.1 7.1 1.2 1.2
Cosoros 15.0 1.3 15.0 13.2 12.8 13.7 16.5 15.2 15.1 15.1 15.1
Congo 1.2 10.8 10.6 9.9 9.4 10.6 10.9 10.6 10.8 10.3 9.6
Djibouti 11.1 16.7 17.8 16.9 16.0 14.2 1.6 10.2 9.2 9.5 10.¢

Equat. Gulnea - - - - - - - - - - .

Ethiopia 2.7 2.5 15.7 18.8 15.¢ 14} 12.7 11.] 10.¢ 11.6 9.5
Gabon 20.2 .9 109 13.1 12.9 12.2 12.8 12.5 1.8 1.3 11.2
Gasbia 17.0 147 12.7 11.0 10.] %.5 9.7 9.8 11.1 11.8 '5.7
Ghana 35.4 83.4 80.1 3.2 68.3 15.5 66.7 72.9 68.2 61.8 3.0
6uinea 12.9 4.9 1.9 1.8 2.6 3.8 3.9 4] 4.2 4.3 4.3
Guinea Bissay l.é 2.3 4.5 8.1 8.1 6.7 6.7 6.8 6.8 6.8 6.4
Ivory Coast 11.8 19.4 17.2 17.1 I6.6 15.3 4.1 13.0 12.0 11.0 10.5
kenya 1.4 . 13.1 1.4 12.8 12.9 12.8 13.8 13.5 13.2 13.1 12.3
Lesotho 11.5 14.0 12.1 13.1 13.6 13.8 13.2 13.6 13.4 13.3 13.2
Liberia 5.7 5.9 6.4 1.7 9.0 8.8 8.4 1.7 6.9 6.2 6.0
Hadagascar 5.0 4.0 8.9 1.1 9.2 12.5 15.1 15.6 15.0 1.5 14.2

Halawi 4“4 4.3 5.7 1.0 9.3 9.7 9.7 10.2 11.2 10.5 111




Annval average growth rate of comsuser price indices in Tropical Africa

(in percent)
Country 197¢ 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986
¥ahi LR 13.4 10.1 15.3 I5.1 143 13.1 12.7 12.7 12.2 12.0
Mauritania LN 123 10.¢ 10.2 10.3 11.7 11.9 10.4 Io.1 10.2 9.9
Hauritius 12.8 110 10.2 11.2 16.8 le. s 15.7 14.4 13.6 12.9 11.8
Nezambique - - - - - - - - - - -
N Namibia 13.4 13.3 13.3 13.3 13.2 13.4 12.9 13.4 13.2 13.3 13.3
Niger 23.6 23.4 18.8 15.8 147 1.0 15.4 13.0 12.3 1.1 9.7
Nigeria 22.2 21.8 21.8 19.1 17.3 17.9 16.3 17.2 195 18.0 17.7
Reunion 8.7 9.2 8.3 8.8 9.3 9.8 10.1 9.9 9.7 9.4 9.5
Ruanda 1.2 10.4 1.3 12.4 11.4 10.5 10.8 10.3 9.7 8.9 8.0
Sac Tose ¢ Prin. - - - - - - - - - - -
Senegal 1.0 6.1 5.1 6.3 6.8 6.6 8.1 8.3 8.9 9.3 9.0
Seychelles 149 149 13.8 15.¢ 13.5 15.0 10.9 10.3 9.¢ 8.7 1.9
Sierra Leone 17.3 12.7 12.1 1.3 13.7 15.2 16.8 22.3 26.6 36.9 33.0
Sosalia 142 12.4 116 18,6 22.3 25.8 25.3 2.6 32.¢ 33.1 3.0
Swaziland 4.7 12.5 10.8 12.2 13.5 145 14.1 13.8 13.7 14.2 14.0
Togo 11.¢ le.9 11.2 10.2 10.7 12.1 12.0 11.¢ 9.¢ 8.6 8.3
’ Uganda 54.9 61.2 50.1 4.8 417 39.7 4.7 39.3 39.2 46.5 33.6
. Uintd. Rep. Canr. 9.9 12.3 12.3 10.9 Jo.¢ 10.6 11.0 1.7 1.7 10.7 10.0

Untd. Rep. Tanz. 6.9 9.2 9.9 10.9 14.5 16.3 18.0 19.1 20.9 22.1 2.9
Western Sahara - - - - - - - - - - -
laire 81.! 75.1  65.8  15.6  68.3 62.2 5.2  60.5 59.5  55.5  S5.4
Tasbia 189  19.2 183 161 15.2  15.0  Jbe  1S.2  15.8 ;7.8 21.)

lisbabwe 10.9 10.6 8.9 11.2 10.0 10.5 10.§ 12.0 12.9 12.5 12.6




Country

Angola

Benin
Botswana
Burkina-Faso
Burund}

Cape Verde

Cent. Afr. Rep.

Chad

Comoros

Congo
Diibouts
Equat. Guines
Ethiopia
Gabon

Gantls

Ghana

Guinea

Guinea Bissau
Ivory Coast
kenya
Lesotho
Liberia
Hadagastar

Halawi

1875

893447
a8
143497
45293
37763
1455
30543
59172
ST
3521719
1201455
28053
23170
222037
1265771
58744
757825
142622
22914
471563
12623
509355
3184e]

130341

197e

579324
45214
176057
58027
56623
193¢
63711
86911
21137
194083
1662574
27950
12084
280973
1481772
37054
767323
204003
10247
722329
16839
566145
297337

154456

Total exports fros Tropical Africa
{in current thousaad US dollars)

1977

48919

48005

180048

58108

76572

Is2

Bst17

95072

8934

205044

2246112

19337

19456

340429

1344562

59032

968695

254793

15617

1099260

14000

508166

369468

194458

1978

1002812
53236
221618
4425
78348
L1y
76831
61851
17916
185003
2376157
Sledg
16348
322210
Hegvge
39530
1026680
305340
11693
900503
31828
S6781¢
400329

188899

1979

1142010
50491
436012
N
97037
3519
92730
73410
26404
533352
2506665
35807
15001
439337
195¢181
45134
986099
318292
15822
955452
4503¢
688003
406742

223211

1980

1960433

58358

502863

92150

115414

4768

127412

nuz

14890

9936%0

2962315

40400

27114

470834

2404442

26997

1108010

416690

13262

1169516

56201

7139658

391402

204

1981

1836758

42601

23048
1123834
2550331

30013

2969¢

407531
1782563
30632
846605
422481

19474
1048793

49517

714671
24808

274340

1982

1395569

46579

456731

36664

136227

3033

101856

44233

23855

1264489

2217472

9673

26907

442197

1720277

27793

903646

428363

71237

847552

36100

144663

323035

213188

1933

1705440
76084
636131
60527
94601
3185
108601
120431
18868
1138722
2028972
10350
24029
332209
1566933
43493
00766
401332
10490
890323
29611
786071
310954

193144

1984

1900411

114187

673832

55950

92037

2677

129414

86736

12339

1368305

2478769

14370

31388

431863

1850691

41322

410939

469911

11169

908550

28025

700030

353396

237020

1985

1930223
163983
aasu

36274
94465
3285
108013
46803
17321
1143507
2586166
3180
2939]
273170
1814294
25254
516362
466477
7561
876644
20539
889551

284655

263234




Total exports from Tropical Africa
{in current thousand US dollars)

Country 1975 197 1977 1978 1979 1930 1981 1982 1933
nali 39025 87633 134122 116081 127537 136062  9AA45 63298 78128
Mauritania 22701 206851 208902 152491 212138 258304 365723 298404 288993
Nauritius 296995 251628 309091 324906 394246 430809 321173 370291 365976
Mozaskique 43987 321337 327384 317107 483490 512340 357119 29075 200011
Nanibia - - - - - - - - -
Niger 108633 146111 210460 332386 501028 691662 474107 255779  2810¢]
Nigeria 8473653 10995830 11875157 10165732 16497108 25509992 18989954 15381593 1220692)
Reunion 63882 98252 121649 117878 143179 141034 111814 112231 98927
Rwanda 52319 90572 97497 112962 153332 139455 105094 88744 97533
Sao Tose & Prin. 7657 5754 13490 20984  A4]23 22434 15502 10182 7398
Senegal 448315 490527 632369 398314 519616 449082 463624 395043 413685
Seychelles 2632 3475 930 4552 S9k6 6997 6831 SFI0 35564
Sierra Lecne 134976 103566 175856 223563 308606 301544 202879 124503 112242
Sosalia 54923 102604 4480 112080 119247 I43%17 155281 134134 303¢?
Swaziland 199071 16283e 168126 203011 233480  3ebeD0 365690 322126 251048
Togz 128130 102458 65651 254544 231457 363319 253260  25H417 233451
Uganda 265417 367903 555890  4]0eSe 436542 479235 277760 379291 346095
Ur . Rep. Casr. 457018 522582 675894 778223 1164797 1346359 1949310 1213592 1835020
Untd. Rep. Tanz. 3eJ250 S00317  S61295 495469 527729 532762  S65469 400067 391442
Western Sahara 36904 .11576 1762 5199 2390 4289 3409 1679 9%
laire 896636 865146 1143916 929015 205007¢ 24930¢4 1982417 1492609 1333024
lasbia 862090 1089039  9536% 915307 1441992 1542424 1108388 846296 775076
isbabwe 121946 100586 101956 55291 14084  40652] 665982 655593 646304

1984

120094

285097

406550

119441

202129

1985

76935

318467

480162

104159

204151

12928396 13047768

85376

133722

8594

362113

31350

177633

16355

255869

223617

402055

2343087

366668

173

1710503

8082¢9

£52225

93978
124971
6067
321726
39776
141768
43021
167399
19778
399107
2047092
307099
131
1630203
579569

632617

Tropical Africa 20499124 24187274 27258696 25604792 36844526 S0343147 41149929 34632799 31151656 34136458 33708855




Country

Angola

Benin
Botswana
Burkina-Faso
Burundi

Cape Verde

Cent. Afr. Rep.

Chad

Cosoros
Congo
Djibouti
Equat. Guinea
Ethiopia
Gabon

Gaslia

Bhana

Guinea
Guinea Bissay
Ivory Coast
Kenya

Lesotho
Liberia
Madagascar

Balawi

1975

339069
179455
217664
153278
62949
45337
17973
HUES
22203
166357
1140323
91301
165¢]
298184
473440
49514
799035
137073
25878
926160
160109
s
370453

251013

197

45213
207704
208494
145833
63570
w2
59775
73647
15293
171439
1296738
99265
84%8
355345
530747
66731
£7135]
101773
26704
990340
206437
S61427
294688

205939

Total isports to Tropical Africa
(in current thousand US dollars)

1977

576497

289074

275392

209946

55673

51406

64067

94938

23468

190351

1772413

103304

4759

403321

111725

75304

1172858

148536

41144

1296958

229195

615005

356764

233192

1978

589504
274010
353200
215167
73577
4852
58958
120433
23099
248839
2324413
142660
11332
515309
969388
82956
1010462
212843
61197
1774623
272414
586845
462733

341142

1979

844274
340245
52035
283306
95445
30746
80110
55164
41539
328937
2425299
158770
13867
573361
562808
93455
869597
191054
47329
1660538
360570
672679
705690

391017

1940

1280643

308113

691017

336038

104459

74435

81751

33947

51536

452374

2553013

230625

63139

741942

681008

121552

1140832

343616

104575

2579172

463753

778635

698515

440625

1931

1457943
688007
798800
339040
113083

62244
64587
34100
61954
£59367
2477477
. 85102
41939
757152
843320
Ne2?
12909¢)
331196
7675¢

2094329
516207
800915
489955

349608

1982

836154

478380

687671

347509

125244

56230

74539

57543

39160

329v64

2184577

266332

iy

821470

§21657

81771

494319

269629

85172

1609794

524214

751917

451239

108045

1983

671243
341028
735858
288284
106680
100680
55362
113
43602
520125
1814144
184655
18861
597376
691075
75633
520019
41314
70833
1387990
571133
697504
42294)

82107

1984

190916

1234

706698

122051

102452

83347

58014

78624

56107

401929

1010751

22383

22387

950993

635273

75701

386244

41932

65349

1046143

504033

603401

421567

83600

1985

0474
332512
383157
22058
89729
87: ¥
4316
104914
62913
463699
1735606
121283
19649
892921
761003
79771
470259
290489
66463
941306
376540
2325180

239475

92275




Country

Bali

savritania
Mauritius
Rozasbique
Nasibla

Niger

Nigeria

Reunion

Ruanda

Sao Tose & Prin.
Senegal
Seychelles
Sierra Leone
Sosalia
Swaziland

Togo

Uganda

Untd. Rep. Caer.
Untd. Rep. Tan:.
Western Sahara
laire

lasbia

lisbabue

1975

1921%
208577
354195

262972

1015y
6110018
410920
55386
na
535129
232
159593
176559
179763
175489
130064
599971
7133999
1758
938579
959085

19433

197¢

15140,
188419
361516

244005

134251

Total imports to Tropical Africa
{in curreat thousand US dollars)

197 1978

130635 206689

251609 198668
"% 50045
276654 338618

199469 322179

1979

306742
204603
3668813

318267

448495

1980

256945

288370

023983

567125

609260

1981

16l
380413
555540

651709

512899

1982

250007

35c18¢6

465254

632139

335827

8245429 1112539 12966677 10430638 13881390 15951856 11158603

449658
£3987
7509
592610
43745
167415
17570%
200032
188029
15851$
596368
632347
.4022
838224
682371

10637

502998 593199

7135¢ 13043
1es1 2019
§06553 7671978
35209 53352
136488 218615
264175
311287
266015 454257
27132 275772
747442 1019529
787955 1150936
3927 4630
861279 812345
837610 664046

9010 22060

778655

129164

18423

945432

90063

235277

268940

434715

519482

190333

1275168

1081360

23

948312

86128

22178

840914

156369

30732

1085222

99698

273853

361969

602198

S574%

393658

1544571

1209843

2874

1133355

922584

192079

794466

131352

24810

1085300

94419

211854

530044

597363

4914

288511

1417985

833860

3100

1017140

631319

452970

803517

147N

21842

866796

98574

161152

398005

529185

437593

262004

1270462

761753

290}

926132

69244)

525708

1963

290354
290279
45182

S2a4e?

203786
7170514
848313
143690
7882
815799

87951

28514¢
47707
485935
237802
1188887
10195
63)
866941
344839

444328

1964

199548
268973

232291

161013

4939399

790431

101757

10200

706163

87370

14644

204449

442483

285157

150221

1151628

613649

127

814818

353339

412533

1985

35548

266945

256477

228053
3049653
840426
113442
11957
841943
45359
11200
219570
323570
322079
142492
1259267
608379
175
842622
363775

351452

Yropical Africa 19020585 21029981 27607223 31658517 3126032 39995651 41654735 33202473 26194447 21421566 24106110




Salance of total trade in Tropical Africa
{in cerreat thowsaad US dollars)

Coantry 1975 197 19717 1978 L 25 1980 1%1 %2 195 1984 1985
Angola 560578 33AILL -89301 415308 297736 679792 378215  S0WIS I0J4I97 FIS74%S 959743
Jenin S13127%%  -162490 -24306% -220774 -289754 -249775 -645400 -A31801 -204M4 -127047 -168529
Sotswane ~M167  -3437 95344 -131S82  -84344 -188134 -IINMO -230920 -99727 -32sé 161387

Burkina-Faso -107985  -8781F -151838 -J7O744 -203332 -243888 -258162 -290845 -227757 -72101 -205784
Surendi “BIR -6 206N 4721 1392 10955 -214e1 1985 -12679 a4 473
Cape Verde -M332 486 -48254  -S0228  -a027 -e%67  -SMS1 -S3I97 9495 -8e70 -BMlE

Cent. Afr_ Rep.  -27430 393 70 19873 1420 4Sesl  SMS? 317 53239 71400 23497

Chad -S4 15264 154 -38572 18246 38170 24702 -1M10 71318 8112 -5810¢
Cosoros -16462 584 -14534 7183 -ISI35  -36édé  -38916  -15305 -Z24734  -43768  -43592
Conge 165822 22644 34693  -63836 210415 SAI316 465427 434525 618597  9et374 679808
Bjibouti 81132 365836 473699 SI744 161366 409302 72854 92895 214828 1488053  €50560

Equat. 6uinea -e37483  -7I51S  -€3607  -910J2 -122%¢3 -190225 -205029 -25¢707 -173805 -20946% -1eP105

Ethiopia 6409 418 14697 5016 1334 -38025  -12243  -119s1 5148 840! 9742
6Gabon “Totd7  -74392  -e2682 -19249% -I33A24  -271i0¢ -349627 -379273 -265167 -51°130 -e1975)
Gaskiea 795331 981025 632777  SU3S9B 1383373 1723434 9393 89620 877878 1215418 1053291
Ghana 9225 -29597  -16722  -4342c 48321 94555  -60995 -33978 -30140 34379 -54517
6rines -41210 -104026 -184163 18218 116302 -32622 -444358 409327  -19253 24695 46103
° Guinea Bissau ST49 102230 108257 92497 127238 73074 91285 156734 1c0016 227979 175988
Ivory Coast -2964  -18457  -25327  -49508 31507 91313 -57282  -77935  -e0343  -S4180  -58902
fenys -454597 -2.68011 -197698 -874120 -705086 -1410250 -1045536 -762242 -497667 -137593  -64b62
Lesotho -147486  -189598 -215195 -240585 -315534 -405552 -466690 -488114 -541322 -476008 -356001
Liberja -112¢7 4718 -106839 -J9030 15324 -38977 -B6244  -7254 88567 91679 -1435629
hadagascar -51992 2609 12704 -52404 -298948 -307113 -165147 -126204 151987 68171 45180

Walawi -120122  -5)483  -3B734 -152243 -173806 -149101 -75268 105143 111037 148420 170959




Country

1l
Rawritania
Rauritivs
Bozashique
Nasibia
Niger
Nigeria
Reunion

Rwanda

Sao Tose ¢ Prin.

Senegal
Seychelles
Sierra Leone
Somal1a
Swaziland
Togs

Uganda

Untd. Rep. Caer.

Untd. Rep. Tan:.

Western Sahara
laire

lasbia
lisbabwe

Tropical Mrica

1975 197
-183171  -&3770

42 1832
-37200  -9%83¢
17713 7i534
o4y 1180
2363635 2750401
347038 -35140¢
-3067 26585

66 -175%
-136810 -102055
23300 -40274
22 63
-E3ele  -73105
19505 -1727¢
-4735¢  -79575
135353 209388
-142553  -73800
=372149 -152030
2146 . 7554
=39943 6922
-96995 406668
102513 89949

1478539 3157293

Balaace of total trade in Trepical Africa
{in curreat thowsand US dollars)

1977 1978

~2311 %0608

-42107 4177
-140607 -175350
50730 -21511
1091 10207
749751 -2300945
-381349 -475321
2145 019
1639 235
~174184  -369664
327168 -48800
39368 4943
165172 -152095
-55794 -10827%
-120364  -199713
258758 134836
71548 -241300
~196638  -655467
-2165 569
282637 116670
11608¢ 251261
92946 33231

-348527 -6053725

1978 1980

-17920¢  -120883
~JU6S  -29866
2435 -1931N
165203  -54783
333 802
6046470 11628:02
~63547¢ -699880
2168 -16%14
5700  -8298
-425816 -636140
-840%7  -9270)
13385 2791
-14%93  -212052
-201235 233548
-207%¢5  -194177
206200 50577
-110391 -198212
-§53631 -677081
255 1395
1101764 1359709
625664 619840

-84 214442

5564405 1034749¢

19861

~203716

-14€85

~234167

~294590

-621676

-§758¢

-8575

-374763

231678

-191654

10731

531325

-318391

309

965277

477069

213012

-504786

1982

-18:709

-57782

21290
-o91286
-56050
~11660
-471753
-9284
-36id9
-203¢21
-207059
1817
117287
-56870
-361686
-1222
566477
153855
129835

1430326

1983 1984

A% -

-1281 LI
-106 174239
-31845¢  -270167
SI21S  4lNe
5035407 7983997
-749588 -705055
-46157 31965
-434  -16%
-401914  -344050
-52367  -56640
-55775 62989
-2477%  -2478%
-256019  -18obld4
-252244  -53540
11093 251834
646733 1197459
-118553 -226%1
=553 1609
466083 895685
430237 454930
201976 239692

4957209 12714892

1985

~5H4

5945

213217

-152318

-23902

7998118

-746448

1528

-5890

320217

-85¢3

23702

-176549

-156177

- 124891

250617

1167825

-301280

-44

787581

215794

281165

9602745




Country

Angola

fenin
Sotsuana
Surkina-Faso
Surundi

Cape Verde

Cent. Afr. Rep.

Chad

Cosoros
Congo
bjibouti
Equat. Guinea
Ethiopia
Gabon

Gasbia

6Ghana

Guinea
Guinea Bissau
lvory Coast
fenyas
Lesotho
Liberja
Nadagascar

Nalawi

1975

25.408
214310
0.732
214,310
78.000
25.543
214.310
214.310
214.310
214.310
.
214.310
2.070
214310
1.800
1150
20.673
25.540
214.310
7.343
0.732
1.000
214.310

0.8¢64

197

25.553
238.950
0.870
238950
§.2%0
3.229
238.950
238.950
238.950
238.950
177.120
236950
2.070
236.950
2.215
1.150
21.382
30.230

238.950

B.367

0.870
1.000
238.950

0.913

Anauz] average exchamge rates in Iropical Africa

(in mational currescy per US dollar)

1977 1978

30.225 .8
205680 225660
08482 0.828
25680 225.660
90.000 90.000
M0 35.50
205680 225.660
245.680 225_660
245.680 225.640
245.680  225.660
177.10 127.720
245.680 225.660
2070 2.070
245680 225660
2.297  2.0%4
LI1S0  1.515
2.148 1900
33.640 35.040
245.680 225.660
8.277 1189
0.870  0.870
1.000 1.000
245.680 225.660

0.903 0.844

199

2918

212.70

0.815

212.70

37.433

212.70

212.70

212.720

212.720

177.720

212.720

2.070

212.720

1.8

2.750

19.107

34.060

212.720

7.475

0.842

§.000

A42.70

0.8]7

19%0

2.918
211.280
0.777
211.280
90.000
40.175
211.280
211.280
211.280
211.280
17770
211.280
2.070
211.280
1.720
2.750
18.99
33.810
211.280
7.420
0.778
1.000
211.280

0.812

1981

28.483
271.75%0
0.833
271.7%
$0.000
48.695
271.750
271.730
271.730
271.7%
117.7120
271.730
2.070
271.730
1.973
2.750
20.943
37.340
271.730
9.047
0.870
1.000
271.730

0.895

1982

AN
328.610
1.022
328.610
90.000
5¢.293
328.610
328_610
328.610
328.610
177.7120
328.¢10
2.070
32¢.610
2.265
2.750
22.356
39.870
328.610
10.922
1.082
1.000
349.740

1.05

1983

30.214
381.060
1.0%
381.0¢0
92.250
71.688
381.060
381.060
381.060
381.060
117.720
381.060
2.070
381.060
2.637
3.450
23.0%5
42.100
331.060
13.312
1.112
1.000

430.450

1.175

1984

.24
436960
1.284
43¢.960
119.710
84.87¢8
436960
436.960
436960
436.960
177.720
436.960
2.070
434960
3.583
35.4¢1
24.0%
105.290
436.960

14.414

1.000
576.600

1.413

1985 19

2950 299
449.260 364.300
1888 1.%8
449.260 345300
120690 114.170
89.050 80.764
449.260 346.300
419.260 346.300
449.250 346.300
449.260 346.300
177.720 177.120
449.260 346.300
2.070 2.070
449.260 346300
3.857 6.82
4.054  89.28¢
20.123 343.636
158.530 203.10¢
449.260 346.300
16.432  16.226
.91 2%
1.000  1.000
662.480 67¢.340

1719 1.86)




Country

Mals
Mauritana
Rauritius
Rozastique
Masibia
Higer
Nigeria
Reunion

Ruanda

Sao Tose ¢ Prin.

Senegal
Seychelles
Sierra Leone
Soszl12
Swaziland
Togo

tiganda

Untd. Rep. Canr.

Untd. Rep. fani.

Western Szhara
laire
lasbia

liababwe

1975

214,310
43104
6.027
25.550
0.732
214310
0.0l6
.28
92.840
25.543
214.310
¢.027
0.900
6.23%
0.732
214.310
1.420
214.310

7.367

0.500
0.643

0.5¢8

197

236.950
45.022
6.682
30.250
0.670
238.950
0.627
.71
92.840
30.229
236.950
F.419
1.107
6.245
0.570
233.950
8.270
238.950

8.377

0.792
0.713

0.625

Annual average exchange rates in Tropical Africa

1977

245.680
45.587
6.607
33.00
0.870
245.680
0.645
4914
92.840
37.55¢
245.660
7.643
1146
6.295
0.670
245.680
8.260
245.680

8.289

0.857
0.7%0

0.629

(in matiomal currency per S dollar)

9%

225.060
46.163
€.163
33.000
0.870
225.660
0.635
45313
92.840
36155
225.660
6.932
1.04¢
6.295
0.670
225.660
1.740
225.660

1.112

0.83¢6

0.800

0.677

1979

212.720
45.893
6.308
32560
0.842
212.70
0.599
4.254
92.840
35.02%
212.720
6.333
1.057
€.295
0.342
212.720
7.480
212.072
8.217
1.729
0.793

9.680

1980

211.280
45.914
7.684
32.000
0.77¢
211.280
0.546
4.22
92.840
.71
211.280
6.39:
1.050
6.295
0.77¢
211.230
7.420
211.280

B.197

2.800
0.783

0.643

1981

271.730
48.2%
8.937
35.945
0.870
271.730
0.614
5.43%
92.840
38.399
271.730
6.318
1.157
6.295
0.870
271.730
$0.050
271.730

8.284

4.384
0.868

0.689

1962

326.610
51.789
10.873
37.864

1.082
328.610
0.673
6.572
92.640
40.999
328.€10
6.553
1.238
10.750
1.062

323.610
94.050

328.610

9.283
5.7%0
0.928

0.757

1983

381.060
34.812
11.706
0.1717

1.112
371.060
0.723
7.621
94.340
42.235
361.060
6.768
1.678
15.786
1112

331.000

153.860

381.060
11.143
12.689

1.281

§1.011

1984

436.960
63.805
13.800
43.960

1438
436.950
0.764
8.739

100.170
4.159

436.960

7.059
2.510
20.01%
i.438
436.9¢0

359.700

436.960
15.292
36.129

1.794

1.244

1985

419.260
77.085
15.442
43.850

2.184
449.260
0.892
8.985

101.260
42.219

449.2¢0

7.134

4.730

445.260
€72.020
449.260
17.4712
49.873
2.714

§.612

198

346.300
.3
13.466
46.280
2.288
346.300
0.742
6.926
87.640
38.417
34¢..300
6.177
8.3%
72.000
2.26%
34¢.300
§400.000

346.300

32.698

59.625
7.305

1.665




Country

Angola

Banin
8ctsuana
Burkina-Faso
burundi

Cape Verde

Cent. Afr. Rep.

Chad

Cosoros
Congo
Djitouti
Equat. Guinea
Ethiopie
Gabon

Gastiz

> Ghana

Guines
buinea Bissau
Ivory Coast
fenys
Lesotho
Liberia
Madagascar

Halawi

=== 197§ -
AvA b4
109 3.8
4 9.3
31 107
LA T 1
L7 I |
5 10.4
LS §
75 140
6 0.0
14 6.4
3 1.7
115 5.3
9 7.3
652 14.2
42 3.8
| 0.9
M7 140
8 1.9
9 5.9
33 54
28 117
87 .2

VA and its share in 6B in Tropical Africa
(in million current US dollars and percent)

--- 1976 ---
HVA b4
80 2.6
37 6.6
32 1.2
9% 15.4
¥ IK.2
] 8.9
4 109
) B U
3 5.6
4 6.6
32 111
154 5.1
? 1.2
%7 133
36 3.2
I 0.9
95 12.8
85 1]
8 4.9
4l 6.5
2% 13.4
% 143

=== 1977 ---
nvA 1
76 2.2
33 6.3
3 8.8
107 W22
0 127
3 6.5
8 125
1 131
3 5.2
58 7.8
36 10.2
201 1.2
9 5.8
1064 11.0
37 3.1
| 0.7
727 11.6
484 | 10.8
10 4.7
o 64
48 13.3
125 158.5

=== 1978 ---
NVA 1
5 1.9
L ¥ 5.6
R 133
13 125
n123
4 7.5
77 138
7 14
4 5.3
75 6.5
412 117
206 6.6
3 4.6
1213 8.8
1] 3.5
2 1.3
850 11.3
640 120
14 5.1
4 6.3
82 133
163 17.2

- 199 ---
KvA z
n 1.7
8 53
0 83
167 137
83 10.6
¢ 8.7
92 139
84 15
5 50
91 7.6
“3 LS
223 7.4
6 2.7
89 8.8
4 3.6
3 1.7
952 10.4
645 106
17 5.3
76 8.6
366 13.4
200 19.)

- 1980 ---
KVA 1
9% 2.6
52 4.5
68 1.5
P N2
92 9.6
5 1.7
101 12.7
8 167
6 4.7
104 6.1
&3 114
262 t.1
7 2.3
1300 8.7
55 3.6
3 1.7
1102 10.4
% 112
18 0.3
70 7.6
ar o129

242 19.6

-

--- 1981 ---
HVA 1
8 20
v o2
7% 8.4
166 14.4
102 103
LI |
6 115
57 10.4
6 54
8 44
500 11.%
227 5.9
6 2.8
2910 10.4
8 42
31
903 10.6
884 3.2
18 44
60 6.9
3 132
251 20.4




L EEWEN

Country

Mali
Nauritania
Mauritius
Mozasbique
Nasibia
Niger
Nigeria
Reunion

Rwands

Sao Tose & Frin.

Senegal
Seychelles
Sierra Leone
Sosalia
Swaziland
Togo

Uganda

Untd. Rep. Casr.

Untd. Rep. Tanz.

Western Sahara
laire

lambia
Lisbabwe

Tropical Africa

—es 1975 -
HvA 1
S Al
2 47
us 183
52 8.0
8§ 9.8
0 8.2
011 5.7
“ooa2
7 127
28 .1
8 8.5
g6
63 2.8
65 7.2
195 6.4
B12.2
29 104
35 8.5
0w les
819 25.0
803 9.1

WVA and its share in GBP in Tropical Africa
{in million current US dollars and percent)

--- 197¢ ---
KA 1
52 3.6
U 4.7
13 164
194 5.8
78 8.9
59 6.1
113 5.6
42 3.9
8 126
27 139
0 3.0
4 5.8
783
45 2.9
193 6.0
352 128
.305 10.1
43 6.9
01 5.1
874  25.2
9088 8.4

--- 19 ---
BVA 1
80 3.6
3 S
13 164
183 5.8
80 8.2
66 5.8
2580 5.1
47 3.9
13 147
313 181
&0 9.2
57 5.8
87 287
52 7.6
293 5.0
343 107
361  10.6
%5 5.7
44 6.5
863 247
10199 6.0

=== 1978 ---
VA 1
80 4.1
34 6.3
6 16.1
205 104
4] 6.9
87 5.4
2992 3.3
5 3.8
M 16l
363 166
1 10,0
60 4.t
9% 250
Se 6.6
416 5.0
437 10.2
412 9.8
318 4.9
9 174
860 24.7
11943 8.0

-== 1979 ---
HVA 1
92 4.0
39 6.4
180 14.9
211 9.9
86 5.7
109 5.2
3645 5.1
67 3.8
13% 130
423 185
84 8.6
N 5.7
110 24.8
56 5.5
572 5.4
532 9.9
437 9.9
202 3.1
e 169
1145 27.6
1334¢ 1.6

-== 1980 ---
WA 1
109 3.8

“u 6.4
7% 1538
LS 9.9
123 7.3
123 49

4631 5.4

" 3.7
184 158
4“7 150

&7 7.8
11€ 7.5
140 25.4

8l 1.2
57 5.6
600 9.3
453 8.6
158 2.6
674 1].3

1478 27.6

16245 1.8

--- 1981 ---
NVA H
102 4.2

48 1.2
180 15.8
230 101
113 6.8
105 (R

4613 6.0

65 3.4
19 142
el 146

£ §.0
165 6.6
156 23.6

9 6.5
134 4.3
545 6.2
450 1.3
128 2.4
661  16.5
1674 26.0

16979 8.5






