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:nmtOOOCTION 

The '"Workshop on Technical and Economic Co-operation between Latin 

Allerican and Arab Countries in the Food-Processing Industry• was held in 

Barcelona fr• 7 to 9 July 1986. and was hosted by the Promoters of Services 

for the Food Industry (PltOSEMA) of Spain. The aeeting broug~t together 

representatives of the aost iaportant regional organizations of the food 

indurtry fr• the Latin Aaerican and Arab regions. naaely. the Latin Aaerican 

Association of Food Processors (ALICA) and the Arab Federation for Food 

Industries (AFFI). The list of participants is attached as annex 1, and the 

agenda of the aeeting as annex 2. 

The aeeting was convened in order to assist anl promote technical and 

economic co-operation in the field of the food-processir.5 industry between 

Latin American &nd Arab countries. 

At the opening cereaony. the President of PR.OSF.KA welcomed the 

participants and exprPssed the willingness and readiness of PROSF.KA to 

collaborate in the consolidation of the new relationship between the Latin 

Alleri~an awl Arab region~. This statement was followed by that of the UNIDO 

representative, who, during his welcome address, highlighted the importance 

UNIDO places on encouraging and supporting economic and technical co-operation 

aaong developing countries and the benefits such co-operation brings to the 

economies of the Cot'ntries involved. The opening statement of UNIDO is 

attached as Annes 3. 

The Secretary General of APFI and the Esecutive Secretary oi ALICA, 

presented a general overview of the food-proceBBing industry in their 

respective regions. Individual presentations were also aade by industrialists 

from Brazil, Mexico, Uruguay, Venezuela and Sudan. 
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I. General Overview: 

(i) Arab Federation for Food Industries (Arrl) 

Was established in Baghdad in 1976 as an independent Arab organization 

in recognition of the fact that Arab food security is a basic prerequisite for 

die success of die Arab Development Strategy through industrialization 

policies. An'I was thus given the task of promoting and co-ordinating 

activities in die food-processing industry in the 11eaber countries, by 

providing necessary services, by following up technological developments 

dlroughout the world in order to help its aabers acquire essential know-how, 

and in general, to work for the advancement and integration of the 

food-pr'>Cessing industries in the region. At present, organizations from 

twenty-two Arab countries are meabers of AFFI (see Annex 4). 

The aost iaportant food industries in the Arab world include: 

Dairy products industry 

Arab countries have a large number of dairy plants with good production 

capacities. However, given the substantial increase in the consumption 

of dairy products, governaents are increasing the production of milk. 

However, Arab countries continue to import large quantities of dairy 

products, particularly powdered milk. The value of imports in this 

sector has reached US$ 1,400 million. 

Oilseed Industry 

This industry is c011mon in the Arab region; however, in view of the 

fact that a substantial number of production units are working below 

capac:ity levels or are idle, annual production accounts for only. 27 per 

cent of total needs. As a result, the value of vegetable oil imports 

is more than US$ 1 billion ann~lly. This sector suffers from a 

shortage of well-qualified senior and intermediate technical staff. 

Another problem lies in the fact that the Arab region does not have a 

research institute specialized in this industry. 
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Canned Food Products Industry 

Due to the seasonal. character of the production of raw aaterials for 

dais industry, and consequently their uneven supply to the processing 

plants, there is an increased dependency on iaported raw aatl.!rials. 

Also in this sector, the plants operate below their installed 
capacity. In addition, packaging uterials, most of which are 

iaported, represent a high portion of the cost of the finished product. 

Cereal Processing 

Being the staple food of the region, cereal processing is lJ.n iaportant 

industry where both the public and private sectors have substantial 

investments. 'lhe industry has been associated with considerable losses 

due to lack of proper storage facilities for raw aaterials and waste 

occurring during processing operations. In Sudan for example, lack of 

appropriate infrastructure facilities such as silos and warehouses, 

contribute to the heavy losses being experienced in this industry. 'nle 

industry also suffers frOll a shortage of skilled aanpower. 

Other iaportant industries in the Arab world are: 

Sugar; baby food; confectionery; fisheries; carbonated 

beverages and lli:ieral water; poultry and eggs; meat. 

'lhe above-mentioned industries have been established with some 

success. However, the most important problems facing these industries ar~ 

siailar to the problems mentioned earlier, that is, lack of raw materials, 

which, in 110st cases, have to be i~~orted, and lack of trained personnel at 

all levels, including those concerned with electrical and repair and 

maintenance activities. Another iaportant drawback of these industries is the 

lack of specialized research and development institutes i~ the region. 
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Projections for the year 2000 indicate that i•po~ts of food pcoducts to 

the Arab countries will reach US$ 170 billion. At present, aore than 30,000 

enter~rises are dealing with the food industry which is second onlv after the 

oil industry. 

The private sector plays a crucial role in the developaent of food 

industries in the Arab World, while the governaents have generally supported 

the establishment of food industries through the provision of loans, bank 

facilities and protection, and have participated directly in the establishllf!nt 

of soae food industries. Moreover, soae industries are subsidized by the 

various governments. 

Regarding financing of projects and joint ventures, there are iaportant 

Arab banks supplying funds for these purposes. AFFI representatives indicated 

that they will 3Upport joint projects between countries of the two regions and 

will rec01111end viable projects to appropriate financial sources. 

Particularly, they will favour projects which have the support of both ALICA 

and UNIOO. 

Finally, it was mentioned that during the Arab Swmait (Allman 1980) food 

security was declared as the first priority for the Arab region. 

(ii) Latin American Association of Food Processora (ALICA) 

Was Lreated in 1963 in order to serve all subsectors within the 

food-processing industry of Latin America. It acts as an advisory body to the 

Latin .American Association of Integration (AI.ADI) as well as to other Latin 

Allerican integration oodies in matters concerning the food-processing industry 

of the region an~ its foreign trade. ALICA provides a variety of services to 

its members, including information on worldwide and regional trends on 

specific subsectors wlthin the food-processing in~·Jstry. ALICA holds an 

annual congress where its members meet to discuss ~atters of COllllOn interest 

such as commercialization and trade issues. Business meetings among the 

industrialists for the direct commercialization of products and technology 

exchanges are also arranged during these congreases. 

Its members are associations and enter?rises from 11 Latin American 

countries and &pain (See Annex 4). 
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During the past few years, and in spite of several probleas still 

facing the food-processing industry, Latin Aaerican countries have aade 

iaportant technological advanceaents, and, at present, have the capacity to 

aanufacture and export a wide variety of quality products··according to 

international standards. Furtheraor?, the intermediate technology developed 

is ideal for its transfer to developing countries. At Fresent, Latin Aaerica 

is able to offer raw aaterials, finished products and technology in aost 

sectors within the food-processing industry. 

Some of the aost i.llportant food industries in the Latin American region 

where Latin Aaerican countries would be ready to respond to Arab requests in 

both finished products and technology transfer include: 

Dairy Products: several countries of the region (such as Argentina, 

Uruguay and Mexico) have large production capacities and are ready to of fer 

both their technology and their products, consisting aainly of powdered and 

condensed milk, butter and different varieties of ch~ese. 

Coffee and Cocoa: Latin America has been traditionally strong in these 

areas. 

Oil.a and Pats: Latin America has achieved great improv~ents in 

production and trade in this area, and the region as a whole is a net 

esporter. Argentina and Brazil are the leading producers and exporters. 

Cereal•: Technology in Latin America is well developed in this area, 

particularly in ailling, followed by the bakery industry. Large quontities of 

processed cereals are being e~~orted. 

Meats: Latin American meat products have a long tradition and are well 

known throughout the world. Exporter• include, inter alia, Argentina, 

Uruguay, ColOllbia, Mexico and several Central American countries such as Costs 

lica and Guatemala. 
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Sea Fooda: Several Latin Aaerican countries are strong in this 

industry and have well-developed technologies, including freezing and 

refrigeration facilities for this and other inclust~ies. Brazil, Peru and 

Uruguay are soae of the countries with the greater potential for canned and 

frozen sea food. 

Fralta ad Vegeta'blea: Latin America has aade iaportant technological 

development in this field. Canned and frozen fruits and vegetables are 

iaportant export items. Canned pineapples and peaches, and tomatoes and their 

byproducts are good ezamples, as vell as fruit juices, particularly 

concentrates. The Latin American cliaate peraits continuous production of 

aost iteas. Moreover, the packaging industry (i.e. tin cans/ has also aade 

iaportant technological strides, particularly in countries such as Brazil and 

Argentina. 

Other Industries with excellent potential and available technology 

include: honey, confectionary; carbonated beverages, dried fruits and nuts. 

(iii) Promoters of Services for the Food Industries (PROSEKA) 

PROSEMA, a Spanish non-governaental organization, is fully engaged in 

providing services in the field of food and food prucessing. One of its 

objectives is to serve as a focal point between the Spanish food-processing 

industry and industry in other parts of the world. In this co .. mectioi., 

PR.OSEMA has been co-operating very closely with ALICA and serves as ALICA's 

representative in VPstern Europe. Sillilarly, PllOSEMA has recently supported 

the creation of a Pan-Arab Council for the development of a food-processing 

aystem known as Alimentaria-Riapanoirabe, for the purpo•e of bringing together 

enterprises and institutions froa the Arab region with those of Spain, to 

discuss commercial and technological relations and other co-operation 

activities in the food and food-procesaing fields. 
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PR.OSEMA is the organizing body for the International Food Fair 

Ali•ntaria, a highly professional fair nov divided into two events: one 

dedicated to consu.er products and equipaent for the distributive trades; and 

the other, specialized for suppliers of raw aaterials, aachinery, technology 

and services for the food industries. Both exhibitions are held in Barcelona, 

Spain. 

II. S-.ry of discussions: 

Discussions centered on two lines of action: on the one hand, joint 

co-operation on technical and technological activities, and on the other, 

ca1111ercial relations between the two regions. 

The first ite'C! includes transfer of technology (a preliminary list of 

sub-sectors where technology frCllll Latin America could be made available to 

Arab countries was drawn up), training and exchange of personnel, provision of 

experts, partJ,cipation by each other in selected acttvities organized in both 

regions, and co-operation in the field of information. 

The second item, ccmmercial relations, was discussed in depth; a nU11ber 

of raw materials and finished products which could be provided by Latin 

America to Arab countries were identified. 

An agreement for co-operation establishing guidelines for the future 

joint work programae between APFI and ALICA, with UNIDO acting as focal point 

for that co-operation, was signed at the aeeting. 

At the conclusion of the workshop, representatives cf both, ALICA an~ 

AFPI expressed their satisfaction with the results of this first contact and 

thanked UNIDO fo~ organizing the Workshop. The role of PROSEMA, the Spanish 

non-1overnmental organization hosting the meeting, was also commended. 

The participants also expressed their appreciation to the Department of 

Commerte, Generalitat de Catalui(a, for its hospitality and assistance provided 

to them during their stay in Barcelona. 
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III. Conclusions and recoaaendations: 

(i) Transfer of technology: 

Western Europe has been the aost comaon source of food processing 

technology for the Arab region, and at present, the Arab countries are looking 

to diversify their sources of technology. The Latin American region represents 

a good opportunity in that direction. 

A nuabe: of iaportant projects are ready to be launched in Arab 

countries (e.g. a large vegetable oil coaplex in the Sudan, several feed 

plants in various count~ies, soft drink concentrates, baby food (mainly based 

on cereals), fruit and vegetable canning, red aeat, dairy products and 

others); AFFI representatives requested information on the types of 

technology available from Latin Aaerica in these and otl.er sub-sectors of the 

food-processing industry. In order to assist Latin American countries to 

prepare these data, APFI was to send ALICA information on the projects which 

are ready for iapleaentation, and for which AFFI is interested in obtaining 

technology frm Latin America. Accordingly, ALICA is to provide APFI with a 

list of available technologies in as much detail as possible. 

Other related areas where APFI is interested in obtaining inforaation 

from Latin America are storage facilities for food products, including silos, 

freezing facilities, packaging and canning. The representative of Brazil 

indicated his readiness to provide technology in some of these sectors. 

(ii) Training: 

Training of personnel at all levels, particularly at the technical 

level, was said to be a general problem area for food-processing plants !n 

Arab countries. In this connection, Latin American countries have the 

capacity to provide training at a number of their institutes, universities and 

in private sector enterprises. 
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It .as concluded that, based on requireaents for the training of 

personnel fr• the Arab countries, ALICA would confer with its aembers, on a 

case 'by case basis, on die possibility of providing the requested training at 

specialized Ll.~in American research and development institutes, universities 

and private sector enterprises. The Universidad Caapinas and the Institut~ of 

Food Technology (Brazil) and the Technological l.aboratory of Uruguay (LATU) 

were •ntioned as e:uaples of institutions where training could be conducted. 

The tens of each training activity, will be cleteraioecl by .. tual agreement 

between die two regional organizations. 

(iii) !!perts services: 

The provision of experts is another iaportant area where Latin American 

countries could assist Arab food-processing plants. Moreover, Latin aaerican 

opert:s could be aade available for ooth, nev projects, and for 

rebabilitation/aodernization of existing plants. 

The aeeting concluded that based on requests for expert services from 

Arab countries, ALICA would confer with its aeaber enterprises, on a 

case-by-case basis, in order to make available s~?rt-tel'll exrert services to 

Arab food-processing plants to provide assiatance in areas such as: 

preparation of feasibility studies, aanageaent and transfer of 

technology, including the rehabilitation/modernization of existing pl?nts. 

(iv) Exchange of esperience: 

In order to know first hand the available technology, the different 

products, and, in general, the potential of each region in the food-processing 

industry, it was recomaended that food industrialists frcm one area should 

.. te every effort to visit the other on the occasion of food industrial fairs, 

conferences, seminars, where there would be an opportunity to make appropriate 

contacts with buyers and sellers, as well as to make visits to food-processing 

plants and technical laboratories and universities, as appropriate. 
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(y) Information systeas: 

'!he field of inforaation ws discussed at ength 11 as the ClUestion of 

haring the co=rect infor-tion at the right time was thought to be of great 

:laportance for future dialogue between the tvo regions. Taking into 

consideration that at present the information is ayailable in Arabic on the 

one hand and in Spanish on the other• muDO 'IBS requested to consider 

assisting both regions in setting-up appropriate inforaation systems which 

woul.d speed up the proYision of inforaation froa one region to the other. 

Specific requests for UNIDO's assistance in this area. including the detailed 

requirements of each regional organizrtion are to be prepared by both AFFI and 

ALICA and submitted to URIDO for its considerat:!.on. 

(Yi) International Bids 

Once aprropriate lines of coaaunication have been established, AFFI 

will inform ALICA o.£ a regular basis, on international bids (tenders) for food 

and food-related projects in Arab countries so as to give Latin American 

countries opportunities to participate in such projects. 

(vii) Caaaercialization: 

An illustrative list of food products which could be exported from 

Latin America to Arab countries, was drawn up during the aeeting. ALICA 

offered to consult with its meabers enterprises in order to prepare ao 

expanded detailed list of products available for export to Arab countries. 

In view of the great deaand of raw materials and finished products 

esi•ting in Arab countries, and for the purpo•e of estimating future trade 

activities between the two regions, APPI requested ALICA to prepare an 

estillate of the existing production capacitie• in Latin America for the 

•everal sub-sectors of the food-processing industry. ALICA will consider the 

preparation of this list to the aasillUll estend possible. 

As the commercialization of raw materials and finished products between 

the two regions will, in aost cases, be carried out for the first time, 

methods and availability of appropriate transportation facilities should be 

•tuaied well in advance in order to avoid problems at the time of shipment. 
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(viii) Joint co-operation agreement: 

In order to institutionalize the co-operation between the two regional 

organizations, an agreement establishing guidelines for the future joint 

AFFI/ALICA work programme, with UIUDO acting as focal point for that 

co-operation was signed at the aeeting (see Annex 5). 'l'be aia of the 

agreeaent is to provide an oppo~tunity for future aeetings between both 

organizations in order to discuss and 90nitor the iaplementation of ongoing 

and planned activities between the two regions. Within the fraaevork of this 

agreeaent, the foraulation of a joint work progr~ based on specific 

projects covering the areas of interest of both organizations is envisaged. It 

is expected that the joint aeetings will take plac~ once a year, or whenever 

deeaed necessary by both parties. 

(ix) Role of PROSEMA: 

'l'be important role PROSEMA could play in the co-operation activities 

between the two regions was acknowledged. It was agreed that PROSEMA should 

be involved whenever necessary in the co-operation activities between APFI and 

ALICA and, given the excellent relations between PROSEMA and both regions, 

this Organization would be invited to attend the several activities to be 

carried out between ALICA and AFFI including attendance at the joint meetings 

of the C<WDmittee, as reflected in the Agreement for Co-operation signed 

betweP.n AFil, ALICA and UNIDO. 
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Annex 3 

It is a great pleasure for 11e to welcOlle you, on behalf of UNIDO, to 

this meeting, which, I hope, will lead to fruitful collaboration between Latin 

American countries and Arab States in the food-processing industry. 

I also wish to take this opportunity to express our gratitude to 

PIOSEHA for hosting this meeting and for their high spirit of collaboration 

with the activities of UHIDO. I wish to point out that PROSEMA have, on uny 

occasions, demonstrated their interest in collaborating with UHIDO and have, 

for example, assisted UHIDO in identifying excellent experts for our projects 

in the food-processing sector, including fisheries. 

This meeting of co-operation between ALICA and AFFI, both of which are 

the 110st iaportant organizations of their respective regions in the 

food-processing sector, is indicative of the iaportance UHIDO places on the 

further industrial development of the Arab and Latin Allerican regions in 

particular, and on its relations with non-governmental organizations and 

industri.al enterprises in general. In fact, the DP.W orientation of UNIDO is 

to intensify co-operation with the NGOs and industrial enterprises both from 

developed and developing countries. UNIDO is convinced that these 

organizations and enterprises can offer valuable resources, such as provision 

of expertise, training, transfer of technology, and even financial inputs, 

which could be incorporated in projects and progr8Jllles for the benefit of 

developing countries. Moreover, non-govern11ental organizations and 

enterprises are in fact, instrumental in furthering industrial development. 

Aa you know, one of the iaportant objectives of UNIDO 18 to encourage 

and support economic and technical co-operation a110ng developing countries; 

all of you know that there are aany developing countries whose technical and 

technological activities have reached a well-developed stage and who are ready 

and willing to transfer this technological progress and experience to other 

countries and regions. These exchanses of co-operation improve the economy 
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of the countries having such exchanges and are an excellent alternative to 

expensive purchases of technology and other :laports and dependency on the 

developed countries. It is :laportant to stress here that the key message for 

aore enhanced, co-ordinated and efficient South-South co-operation is that 

.. tual benefits should be deri?ed for all the actors involved in such 

co-operation. 

In recent years, it has been shown that great potential exists for 

industrial co-operation· between developing countries. Interregional trade, 

technological transfers, joint ventures and growing co-operation within a 

region or between regions all indicate that this potential is likely to be 

utilized auch aore than in the past. Por euaple, the strong industrial 

co-operation which exists between Iraq and Brazil has been described as 

constituting "a significant llilestone" in the sphere of South-South dialogue. 

Iraq is now Brazil's second largest trading partner after the United States, 

and supplies crude oil to Latin America's largest country, and, in turn, 

imports, amng other iteas, food products. Brazilian companies will :laplement 

development projects in Iraq under a newly-concluded agreement between the two 

countries. This is not an isolat~d case; there are other countries froa these 

two regions which are ready and willing to co-operate. The present meeting, 

therefore, is an excellent opportunity to pursue and strengthen this 

co-operation in the iaportant field of food products and the f ood-ptOcessing 

industxy. 

I wish you, therefore, a aost stiaulating discuss!on, and hope that 

your deliberations will bring concrete results and benefits fer the countries 

and regions concerned, as it is only concrete results which can have a 

aeaningful and lasting effect on the food-processing industries and on the 

econoaies of the countries concerned. 

Thank you. 
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Yemen Arab Republic 
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Annex 4 
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Guateaala and Panaaa are in 
the process of joining the 
Association 
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Agreement for Cooperation between the Arab Federation For 
Food Industries and the Latin American Association of Food 
Chambers and Food Industrialists 

1.- The workshop on Technical and Economic Cooperation between 
representatives of the Latin Ameri~en Association of Food 
Chambers and Food Industrialists Oftd the Arob Federation For 
Food Industries wos held in Borc•lono, Spain. from the 9th 
to the 11th of July 1986 under ~~e auspices of UNIDO ond 
hosted by the Promotores de Servicios y Monifestaciones 
Alimentarias (PROSEMA) of Spain. 

2.- As a result of the above ...-ntioned '">rkshop. both the 
Latin American Association of Food Challltters and Food- Industrialists 
and the Arab Federotion for Food In~stries, hereinafter 
referred to as ALICA and AFFI r••A•ctively, recognizing the 
need and importance of establishing technical and economic 
cooperation between their two regions which is fundamental to 
improve their food processing industries with the resulting 
economic benefits for both regions, agreed to pursued the 
following points which would. guide their efforts for future 
joint cooperation. 

3.- Joint cooperation in all aspects of the food processing 
industry with emphasis on the following areas will be discussed 
by both parties on a case by case basis. 
3.1. Technology transfer 
Based on the needs and requirements of Arab Countries, ALICA 
will provide its available technology in all sectors of the 
food processing industry. 
3.2. Training 
Training will be organized by ALICA at the request of AFFI and 
will be conducted at Latin American Technological R and D 
Institutes or private enterprises, or alternatively, Latin 
American experts will travel to Arab Countries to conduct 
short-term training programs. When appropiate, training of 
trainers courses will also be conducted in order to develop 
a permanent training capacity in Arab Countries. 
3.3. Exchange of personnel 
In order to exchange experiences and to familiarize each oth~r 
with their facilities, methods, processes, Rand 0 Institutes, 
etc. study visits and exchange of personnel will be conducted 
from time to time, the terms of which will be agreed upon by 
both parties. 
3.4. Participation in selected activities 
Both AFFI and ALICA will inform each other regarding activities 
to be organized in their respective regions and which could 
be of interest to the other. Such activities include industrial 

fair~, conference/i•r,;i?h/opco1~nd rel//ff;oted .meetings. 
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3.5. Exchange of infonnotion 
In order to have access to the required information on a 
timely basis, a permanent system for the exchange of 
information will be established. This information requirements 
will cover aspects not only of statistical nature, supply 
and demand of specific products and production capacities, 
but will also cover information on specific and concrete 
projects to be undertaken, such as new as well as expansion/ 
rehabilitation of existing enterprises, in the food processing 
industry, and which could be of interest to the other party. 

4 .- Corm.'!rcial Relations. 
In order to provide for an increased of food exports from Latin 
American to Arab Countries, both AFFI and ALICA will provide 
each other on a timely basis, relevant information regarding 
supply and demand of products and any other information which 
will facilitate such commercialization. 

5.- In order to coordinate and insure the implerlk.~tation of 
the cooperation activities to be undertaken by AFFI ond ALICA, 
a tripartite conmittee, hereinafter referred to as the Joint 
Conmittee will be established. The Joint Conmittee will be 
mode up of two representatives from each AFFI ond ALICA, ond 
one stcff member from UNIDO in its capacity os coordinating 
organization for such cooperation. 
Given the close relationship existing between PROSEMA with 
both AFFI ond ALICA, PROSEMA will be invite~ as observer to 
the meetings of the Joint Conmittee. 

6.- The Joint Conmittee will meet ot least once a yeor to 
discuss the ongoing activities between the two regions, ond 
to establish a joint work program for the following two 
years. The time and place of each meeting will be agreed upon 
among the members concerned. 

7.- UNIDO will act os coordinator of activities between the 
two regional organizations ond will be the focal point for the 
follow up/implementation of activities agreed to under the 
Joint Work Program. 

8.- Financial Considerations. 
Each organization will cover the expenses connected with the 
attendance of its members to the Joint Conmittee meetings. 
The cost of implementing the activities included in the Joint 
Work Program will be discussed on o case by case basis • 

.. 
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9.- This agreement for cooperation will enter into force upon 
the signatures of the representatives of the Orgonizotions 
concerned. 

For 
Arab Federation for 
Food Industries AFFI 

For 
Latin American Assoc. 
of Food Chambers ond 
Foo~ Industrialists 
ALICA 

,· Pfl'>--
_... ..................... ..__.. ...... __. ....... _J_a_b~r,/Dr. Eduardo Fresco Leon 

' Ex_~cutive Secretory 

dote: 9th July 1986 dote: 9th July 1986 

For 
United Notions 
Industrial Development 
Organization UNIDO 

Sr.~ojos Mont. 
Industrial Development 
Officer 
dote: 9th July 1986 




