
                                                                                     

 
 
 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION  
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria 

Tel: (+43-1) 26026-0 · www.unido.org · unido@unido.org 

 

 

 

 

OCCASION 

 

This publication has been made available to the public on the occasion of the 50
th

 anniversary of the 

United Nations Industrial Development Organisation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

This document has been produced without formal United Nations editing. The designations 

employed and the presentation of the material in this document do not imply the expression of any 

opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development 

Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its 

authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or 

degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 

 

 

 

FAIR USE POLICY 

 

Any part of this publication may be quoted and referenced for educational and research purposes 

without additional permission from UNIDO. However, those who make use of quoting and 

referencing this publication are requested to follow the Fair Use Policy of giving due credit to 

UNIDO. 

 

 

CONTACT 

 

Please contact publications@unido.org for further information concerning UNIDO publications. 

 

For more information about UNIDO, please visit us at www.unido.org  

mailto:publications@unido.org
http://www.unido.org/


' 
• 

( 62??8 

TH£ CO.UOOITV COllPOSITIOll Of JllTRA-JllDUSTIV TRAOE 

~ .. ~- ,, - i ~ 

• 

BETldEEN OEVEl.O'PEV lMRKET ECONOMY COUllJRJES AND THE OEVELOPIM'J OW 

P.K.M. THARAKAN 

-- ---- --



• 
• 

1k SITC .tMu di,u pudue.f.a lllKd .t&eMdt.d W,lt ud&tu I> SOI ., 1k 
8'aW Mil lbfd Ude.x o' 111.fu-l .... &'-'J I.UR ., tk fevtlopt.d luir.t 
ECOllOllf eo&llLOtiu Ill.ti& tlat. de.vtlopias ..,,, .u. th f'M6 1910 ...,, HH au 
ti.6b4. .U. ~ 1. la !910, 6iJt SITC 5 digit hutl ptoduc.t.6 -~ 
£ctcla Iii.sit uialau. But bg 191!, .th ~Upo"""'s ll&illbfJt ltad •-e. titan 
douf>C.t.4. 

Out o' th '-ix P'Offuct.6 dKclt &floluU & 9wbd ad Uogrl .iftdu .,, mu 
tluaa SO .in 1910, oralg tMu ISITC SIJ: CM6oqt.ic Acid6, d.c; SITC 551: 

Euu.tial Oit.6, PM.p.t ad Fla~ -.tM.i.at.6; SJTC 6Jf : lltum~ 

Mtidf.6 bl •od a.e..&.J appr.M. bl .th~ t.i.i~ 'Oil tk JIM Jfli 

-~ • .u. .i.6 •Uh llOUJts .tlMlt .u. .th C&6t. ., t:lte. .tM.u ~ 
P'Ocfuet6 al.60 ISITC 6U : ~ °' b.atlaM a.e..&. ; SJTC 656 : 

Tulle., lace. uhto.Ulfll!I, etc. IUld SITC Hf : lid'& ~ .. aot·blt.ttd) 

.inaa-hulu.6.fJtg buule. t.et.ea .tie. ,_ ~ ., cowWt.iu co~ t:o 6e. 

.0,,0.wznt. 

The. l.Ut o' plkOduct.6 peM.ain.ing bl 191! .in .tabte. I .t.laow a !J'le.a;U;\ a.unt 
., dit1eJL.6.i6ic.ati.on .in ~on bl tlae. CONWpondin,g .ti6.t 4M. 1910 i.n th. 
.6tlllf. table.. tllaU.e. .the.tt 102Mt on.lg 3 pllDdaW ~Oii the. SJTC !J'l.Oup 6 .in 191G 

Mlhielt 11.eg.iueu.d Glwkl and Uogd index oa lllOtt &II so, by 1912 the. 

CONtUpond.ing llUBlbeA luul .incMa.6ed t:o 4e.'1tn. Tm ~ ·9'1Dupj l'tOll .tk 
SITC !Jll.Oup 1 (.i.e.. : SJTC 114 : Reaction enginu, Gu T111tb.lnu, and SlTC 

129 : lkckinu and Ele.cW.c App.Uance.6, a.e..4.J abo 1.lwwed laigh l.e.'1fl.6 

o' .illtA.a-hulu.6.fJtg .tJl.ade. A1l&.it.e. none. ~ tNa SITC !f'LOup appetllled i.n tlae. 

tl6.t 'Oli. 1910. The. ~ UUl6 "'°" .the. SITC BJlOup i (.i.e.. SITC 193: Wide 
o' Pl46.tic, n.e. • .6. and S1TC 199: othe1t llUIU'actlllled 9ood.6, n.e. • .6. J WMe. 

dl"Men.t '1tom the. one. that appeJVt.ed .in .the. CO"Upondin9 Wt .in 1910. 

Table. 11 ~liOM:~ the. SITC tlva.e.e di9it p1'oduc.t6 •. h.ich l;.C!.CC"Lded hi.9h llatu c~ 

9~01c:tl: (> ~~ po.in;U c5 the. G.wbd and Uoyd .index) .in tliC .i.1:tM-.indU4t."Ly 

.t.'ladc b~t'.:CJ1 the 1'cvdope.d 11.v-.ku Econc1r.y cowi&..ieo a1~c! .tJ-.c 'Ocvel.oping 

fl.'ot..U du• • .b:g .tl1c pv..iod 1910-19'2. Out 06 the 20 p."Loduc.t p,-:oups ti.&.tt!.d 

.in table 11 ~ 6Ct1en a..itc :t.ho6c rdU.ch appU'led .in the. Ll6t cc-.".!1.upond.i.r.9 :t.c 19 

I.table JJ. Jn o:t.heA. 1«11Ld.6 lnOJlt .tf.an W' o' the plLOduc;t. 911oup.6 which 

.6howed h.i9h .incUcu oa .i.ntla.a-.i.ndu.t.:tlly tltade .in 1912 f.CVle tho.6e. Jle.co11.de.d h.is 
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S1TC 

S13 

551 
61t 
63t 
6$~ 

Ut 

. 
PROOUCT OESCRtPTlON 

I CMboxyUc A.eld.6, u:c. 

! f44e.ntia.t. Oit6, Pe1t6wne. and Fta.vouJt.lttg mat~ I Af«nu.6actulte6 06 tea.tlteJt, tt. e. 4, 

1 Afttnu&actwted alltlctu .C.tt wood, n. e..4. 

f
• Tu.Ue., la.ce, f.mbJt.o.ideJt.y, ff.c.. 

Men' 4 oute1tu1ea.'I., not. lua.i.tte.d 

S1TC 

573 
557 
611 

613 

~~32 

651 

652 

612 

619 

114 

129 
193 

199 

PROOUCT OESCRYP'TlON 

Ccvr.boJtyUc Ac.l.d4, e.tc. 
E44e.tttla.t. o.lt6, 1'eJt6wrre. ctnd Fla.vowU.ng ntte.\£4!4 
Le.a.their. 

FUMlz.bt.6, tctnne.d Ot\ dlr.u4e.d 
M411u6«ctwc.e.d ~ctu J.n wood, n. e. • ..s. 

i 

T e.X.CUe. CfMtt 

Cotto~ 6ctbJl.i.C6, < ~ve.n, ~xce.p.t ..spe.c.<.a.t. 6«b"-'e4 
'I 

CoppeJt . .. 
MUce.&J!Jie.ou.6 Non-6eNtou.6 b46e. metal.6 
Re.action e.ng.lnu, . Qu twc.&.lnu 
Mctch.lnu Md Ete.cbt.lc appUa.ncu, n.e. • ..s. 
M..tc:ctu 06 pwtl.c, n.e..4. 
Othe1r. ·,.nu64Ctuli.ed good4, n. e. • ..s. 
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~ o' .in.INl.-.indu.6.tJty buule. du>.ing & ptJti.od 1910-19H. Maile. ~ u, 
t.o be. e.xpc.cte.d, ""4t a llKe. .inteJlut.ift9 i6 .the. '4& t"4t in a ftl.lllbe.Jl 

o' C46U o.thCll. .tlaan .tho~e. dai.ch 1.howed l&.i.9h le.uw (> SD o' .the. Gtube.l 

and Uoyd .tnde.x) o' .i.ntJul-indu6Vty tNule. in 19&2, 4uc.lt tJtade. bWuee.n .the. 

IWVlllu e.c.onoll!f de.vel.ope.d countA.ie.s and .the. de.ue.1Dp.in9 IA101tld Ml16 lt4p(.dl.y 

inete.46.ins. Tft.i.6 MD6, 'M e.XIUJ)le., .the. C46e. in SJTC 629 : llanu'tletuke.d 

aUiclu in Jt.ubbeA., n. e..4., SJTC 642 : Wi.cl.u o' papeA., pulp and 

papMbotllt.d,, SJTC 672 : ln9o.t.6 o' ~ iJton,, SJTC 613 : Nickel, SJTC 693 

w.iAe p.taduca and 'e.nei.ng !jl&iU.6, SITC 694 : Nall.6, boU6, nun, 4e\006 w 
sJrc 695 : Machine OJl lttuuttoob, snc 691 : OtJieA. 11111Ul'4c.t.wled aJt1i.clu in 
c.onron Jlfd4l.6, rt. e.. 4. , SJTC 7 2 S: PapeA a.nd pu.t.p.iU.. mc.la.i.ne.Jly, SJTC 161 : 

Seie.nti.4-i-c, op.ti.cal, lle.CUl.lh.ing appt.iance.o, SJTC 191 : Mu.61.ud .in.6tAullent.6, 

phono9NJph4, 1te.c.olUU and SJTC 195: O'&i.ce. and St4ti.onur.g Supplie.6, n.e..4. 

Jn otheJt l«)Jtd.6, a 'iA.6t ana.t.g6.i6 o' .the. da.t.o. 4haw6 that. the. peltiod c.ove11.e.cf 

by the. 4tudy Ml16 lltllllz.ed by 4 4Uf-6.t.ant;iaL .incJwue. in .tlte. nwnbeJt 0, llllUIU­

'aduJled pllOducb 1te.c.OIULi.ng high le.ue.1.6 o' .inbut-i.ndU6tlty t:uule.. ~ 

.the. J,e.ve.l.ope.d 'fallfle.t Ec.onollllJ c.ount!Liu and .the. Ve.ve.l.oping lllo-'ll.d. fwr.the11., 

e.ve.n 1101te. p11.oduet.6 1te.g.i.4telle.d no.tic.ea.bl.e. .inc.U.a.6e. in .tlte. .intM-.inda6tlt!f 

Vuu:le. between the. above.-llUlt.i.one.d two 91taup6 0£ c.ountlli.u. 

Be.'01te p11.oce.edi.ng t.o tUUlly6e. .in 4ome dd.ail. .tlte. patteJln o' .tltue. c.M119e.6 
and 6uggut 6ome o' .the 1tetUon.6 be.hind tlwn, .tJ«> ge.ne.Ml po.in.U cvte WOil.th 

noting lteJte. On the whole :tJu:. pelli.od c.oue11.e.d by .the. 6tudy 12141 a 6tUteJt 

9"""1th o' the. ou-tput .in the. de.ue.l.opi.ras 1A10lll.d than .in the dt.ue.lope.d nvtket 

economy c.oun.tM.u 1 thu.6 teiuLi.ng to a 6li..gf&:t MMDMr.i.ng dDM• 06 -~e. 
d.i.Ue11.e.nc.u .in the 911.066 output l.eve.l.6 be.twe.e.n the. two 91LOup6 06 c.oun.t'IU..u. 
Se.c.ondly, .tl1e. pe!Li.od c.oue11.e.d by .tlte 6t.udy co.i.neidcid with .the. .i.Jtpldient.aticr. 

06 .the Genu..alize.d Sc.lieme. 06 P1te.&e11.e.nc.e..s by .the. Ve.veloped Ma.ttket Ec.onomtJ 
courWLiu (and 6.i.x 6oci.a.LU.t c.owiW.u o& f44te..1u1 fu,\ope) i•t 6avout £'5 
.tlie .impo,...U o 6 ( rrainl.y) manu &actuitu 61tom .the Vevelcp.ing '1J()Jtl.d. 1 n 6act 
:tJ1e ba.6e ye.a,\ a&ed in thi6 6tudy, .i.e.. 1910, &«r.6 the l.46 t yea1t be.6011.e. tl1c. 

.i.~,Jlcmcntati&..•; c6 .the. GSP 2• The 6y.6te.in -l6 4 h.i..glily c.onplu one 3 and 
U .U c.ha.!u1de".i.l.cd by a numbe.Jt 06 exc.lu.6.ioM, Utr.u.ati.oM and quo..ta.6, 

ptVLticu.l.alr.l.y .in tl;e. c.46e. 06 p!tOductJ. 6rlL which the. de.velop.ing countll.ie.6 

have de.mon.1.>Vua.ted cortpP.-ti..tivenU-6. Jn 'act the 1tuult6 06 th~ e.conometll.ic 
6tudi.e6 on the c.onnodi.:t.I} ccrrpo6W.011 06 .i.ntJLa-b1dU1.itlty .tlulde .in manu6actur.e 

be.tween Veve.loped Mall.ke.-t E.conomy countA.ie.6 and the deve.lop.i.ng IAIOJtld 

6u99ut tha.t U -l6 ma.inly .i.n the pllodud IJll.Oup6 excluded 'll..im the. 6cope. 

06 .the. G~P th.a.t the .in.tM-.indU6tlty tlr.ade. 1be..tl«e.n the. IJIJO 91toup4 06 
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r~t'OOCTS CfllllCH RC:CORCCO HIGH RATES OF GROWTH (> 20 POTNTS OF G+L TN1JEXI TN THE 1NTRA·1MJUSTRY TRAOE BETWEEN OEVELOJ'E'O 

ilARKcT ECONOMY COUf.ITRlES AMJ THE OEVELOPZNG WORLO 1910-1982 (CHANGES IN THE VALUES OF 11T 1WEX TN BRACKETSJ 

I 
T 

4 
SlTC • PROOUCT DESCRTPT10N sTrc PROOUCT OESCR?PT?ON 

' . 
i 67 3 Fu.'l4k.i.n6, tct11ned, dJtu6e.d (29.77) 114 Re.ac.tlon e.ng.lnu, ga.6 twl.bhtu f ti .611 

' I 629 I J.fe1nu~e1et.c~'led Mt.le.tu .in 11.ubbeJL, n.e..6. (U.25) 125 Pa.peJt a.nd pulp mlU rmchine.1ty ( ,, .19J 

! 642 l A.U..ictu o~ papM, pulp, p«pe.1tboM.d 117. 13) 729 cte.cbr.lca..t rmchinu, Clppalta..tu..6, ". e.. 6 • ft6.191 

I 6s, • Tex..ta.e !(Mn f 35.96) 161 Sc.le.ntl6.lc, o,,tJ..ca..t, me.46!.llLlng a.pp.Ua.ncu (U.ffJ 
I 612 I 11190.t.6, p!tima.\y 601tm 06 .blon ( 41. 91) I .;.1 ·. Mu.6.lca..t .ln6.t.'c.ume.n.t6, pho nogJr.a.p h.6 ,11.e.co.id.6 ftt.OOJ 

I 682 
t 

Mt.le.tu o 6 pla.at.i.c, n. e.. 6 • lt0.06) ; CoppPll., r.~cept c~~ent coppe11. (34.00) 19'$· 
~ 

1683 l Nick<'t. f 38.98) 895 066.lce. a.nd 6.ta.tloneJLy .6upp.Uu, rt. e. .4. f J0.6JJ 

1 -689 - l ACl~cc.Uaneou.4 N(lt1·.6VVtoU6 ba.6e. me.ta.l6 (44.49) 899 OtheJL mctnu6«c.tu1Le.d gcod.6 n.e..6. (U.01) 

i 693 j W-Vte. pJ'l.oduc.U o.nd 6tnelng gM..lU (30.U) 

I 694 ! N~, botu, nut.6, 4CJr.eu.16, e.tc. (27.96) 

I 69S I A4ac'1.lne. 011. httndtoot.6 (34.94) 

1698 j OthM IMnct~ttc.twi.ed alt.ti.clu .in common 

I j me.ta.t ~ , n. e. 6 • (U.48) 
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cOWltA.lu .tt.nd bJ k l&i.9h (•tt TllM4Un 1914, TlaaMluan 1916). Sinct U 

C41Ulot k diA.e.at.y clatdted .in .tltt ptutnt cat.t Mlftu.t .the JJT '.i9wtu peA.IAin 

to countA.iu opeJt4ti.ng d.iUu.ut condition.a 06 txclu.6.ior..a and .u...u:au.ou, 

one. •haul.cl be CIVlt6ul .in .intu.pu..ti.ng the. co.i.nci.de.nce. beblee.n the. 9e.neJUll 

.inc1u~cu£ .in the .i.ntA.a-.indu.&Vi.y tJt.ade noted hMe. and the. .i.9tJltJnent.a..tion 04 

.tht GSP by tht Oe.ve.loptd Madu EconORJ CountA.iu. 

A6 ~ •e.e.n ..LJt .the .i.nbwdu.chlr.g pa}I;( o~ tAi6 6tcUon, the. CUM.e.nt.l.y a'14i.blbt 

•todt 06 luaowle.d9e. on the. .i.nt.M-.i.nduUJty buule. bW«e.n .tit Vtvdoptd Nade.t 
Econoll!I Count.\iu and .tie. Pe.ve.lopi.ng WOlll.d 4faaw6 : 4) tht "'1lue 06 the. 

Gtubd and Uogd .i.ndtx o' lIT d~u dam tht pltDduet g.\Oup6 IVlt ~e. 
ntVtlU1Wl.y de.4i.ntd, although .t:he.g do not d.Uappe.a11., b) 4o..e 06 the. ob6e1tve.d 
IIT i6 .the. JtUuU 06 ve/l.fi.CAt .i.ntM.-.i.ndu.6tlr.y •pe.r i.aU.za.ti.on, c) a Vie.nd 

tOAa:vul.6 a ~ .in ..ilk!oine. le.veh conbii.butu to .i.nt.M-.i.ndu.6Vt.g tJuule., 

d) t:he. co,,,.,dU:g C.OIJ>06Lti.on 04 JJT btblee.n 11rna.U i.ndulttJri.JLUze.d cou.n.tA.lea 

and .the. de.ve.lop.ing IAKJlll.d 6e.tm6 tD be. de:te.Juni.ne.d bg .the. .i.nteJtaeti.on bUJ.uee.n 

pit.Oda& di'6Me.ntiati.on and ttonollie.6 06 •cale. wh.Ue. e.J tlai6 va!Li.abte. 

dou no.t 11e.em to ·explain .the. IJT bebuee.n la/LgeJt OMu and the. de.vel.op.i.ng 
wolf.lJJ.. 

Jn 40 6a1t 46 .t:hi.6 11tudy de.al.6 MJi.t:h HT .incli.cu 06 lallge 91toup6 06 cou.ntli..i.u, 

.lt MJiU. be. .i.Jrpo116.ibte. k tut the. dehluninan.t.6 06 the. connodi;ty CO"f'o6Lti.o1: 

06 .tluule. u.6.i.ng tJwl.y .lleJVLUentative. ..indu.6Viy cluvtad.Vl..i6tiC6. He.nee. ..in 
.the. e.Muin9 pagu we 11haU. de.vote ouJt a.t.t.tntion .to 1te.v..ie.wi.n9 .the. patteAn.6 

06 IJT tluLt. e.meJt9t 6Jtom llOltL di6agg1te.ga.te.d in6olllna.tion at. p1t0du.d. and 

c.ountlty le.ve.b. "11iil.e 6uch an anal..y11i6 cannot pltov..ide de6(..ni.ti.ve conc.lu.6,i.c-,:.• 

U ..U .U,,011.tant 601t at lcuu.t tlAJO 6ign.i6ic.ant the.o1te.:tical. 1tea.6om. F.iut, 

.the di6a9g1&.e.9a.ti.011 at. .the. pltOduc.t level could yield .l.ome ..ill6ight 46 to 

whe.t.heJL the. JIT ob.6e1tved at. SJTC tlvte.e di.git level con.6.i..6.t.6 06 h..ighly 

lie.teJLogCJ:ct&.6 p1toduc.U i.11 .tv..w.l 06 6ac.to1t c.onte.JZ..U and/01t e.ndut-ea. Seco11cll!:, 

cli....6agg-.c.9~011 at tlic. le.vet c6 cowltlLiu a.Ile ..impoJtt.ant becau.6e 1tece11t 

thco1tc..ti.cal. deve..loprr~nu [~ec V~do1tU ( 1919), Bal.dt(1in (1919), K,...u.egCIL 

( 1919) , Yungl10 You ( 1919) 1 .6u99ut .that. the genellal.« e.d commocLUy vC?1tJ...io1: 

06 the. Hc.cli.6he.A-OhUn-Sa.n1ueho•• the.01tu. dou 110.t hold valid 601t a cc•untll.y' ~ 
multU'..at.CIUll th.ade Iii· Ue. ..it 11.u.UM vaJ,[d at the b.i..l.atCJLal level and hence 
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.the ptUtnce o' llT &t the -.ttila,t.VIJLl le.ve.l. .ii, not 4~, but i.t. .ii, 

at .the b.ila.twd le.ve.l (8eA:g6.tJt.4nd 1913) • 4 He.nee. in the e.n6u.ing paNlgJtapk& 

• 6haU blt.ie.,ly ~6e. .the .in.tJta.-.indu.6.tJa.y .tJtade. patte1u14 di6a.991t.e.g&te.d 

at c.ountJty a.nd p1t0du.d. le.ve..l.6. · Give.n the e.no.usoa& llUllbe.,\ o' ob6eJtva.tioft4 

that. l«luhl Jtu.ul.t 'Jl.011 6uc.h a di.6ag91tega.tion, we a.te. obliged to be. l&.ighly 

6e.l.e.etive. .in the c.a.6e.6 hJ be. analy6e.d. The.. pultpo6e.. .i..6 to be. .it.lu.6t.JuLtive.. 

Jta.tlteJL than e.xluw.6tive... In 6elec.ting .the.. bil.tLt.vral llT C46e.6 U1 be. 

arraly6ed, the. tJuule. o' .tlte. llle.JllbeJL.6 o' the. EUh.ope..an Collllllli.ty with the. Ve.ve.l.op 
c.oun.tJt.iu .i..6 cho6e.n llftWLt.y be.cau.6e. .in 1.uc.lt C46U .the. ptablut o' bolldeJt 

.tJa.a.de. can be. eLi.lai.nate.d a.ncl be.c.au.6e. .the ~ oJt l.ac.k o' U .in .the. 
patte/ua6 o' the. llT o' the. bi.g and 6inall Ve.ve.l.ope.d Maldte.t Ec.onoflllJ 

.i.m.lw,.tJt.iaLi4e.d C.OwWUe.6 wi.th the. Ve.ve.lop.i.ng llloll.t.d c.an be. mu lte.adiJ.y 

.it.lu.6.tJa.a:t.ed. 
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Jn choo4in9 the. p1toduct 91toup6 to be. 111111l~e.d at. a d.i.4a991te.gat.ive. l..e.ve.l.. 

~ 6ha.U 'ocu.H all£ntion on the. UJ,t o' p1toduc.t6 wkic.h 6hOMJe.d high l..e.vd.6 

f > 50 06 the GJtubel and Uoyd .index) 06 JJT .in 1982, 11.epoltt.e.d .in '4b.te. I. 

It i..6 .u..>oJt.t.an.t l:o 6tAU6 lteJte. tha.t 6uc.h an a.nal..y6.i6 c.an be. only Ul.UAtNU.i...:e.. 

By c.once.n.tAat.i.ll9 ouJl attention on t.he pltodud !Jlf.D~ with hi.git IJT 04 the. 

VME6 wil:h the. Ve.ve.l.op.ing Cowatuu we could l.e.aJt.n 11101te. about the. patteJtn 

06 .i.ntlta.-.indU6tlt!I .tJuule. .in 6uc.la p1t0duc:U. but a fAJi..U not 04 cou.ue. utt.. 
U6 anytki.119 about: .the. p1t0duet6 A1h.i.cla 4ai.le.d to Jte.9.{.6.teJl 1.uc.h hi.sh .indic.u 

rdr.ic.h could abo 60llUU.U pll.Ov.i.de. «11e.4ut ill.ight".6. Se.condlg. the. p1toduet6 

rdr.ic.h 6howe.d ki.gh leveh 06 .inbut-inclU6tlty 401t ~e OMU a.6 a whole. llUd not 

be the One..6 We.la 11.ttOlld 6uc.h high .incl.ice..6 bOll ~ Coun:t'Jl.le.A Oil 

g11.oup6 06 c.ountJtiu be.longing to 1.uc.h a Clde.gOlly. Bu.t .in1'plte. 04 thue. 

limi..tati.o"", a det.aile.d anal.y6.i6 at. a d.Ua9g11.e.9ative le.ve.l. 1.hould be. o' 

U6e. .i.U.u.6tJtaU.ng the. natu!Le. 06 the p1toduc.t6 e.nte/Wtg .into the II.tit.ea 04 

IIT bet.we.en the. OME6 and the de.ve.l.oping wolll.d and help U6 .in .i.duiti.6y.ing 601!'.~ 
06 the c.ountlriu which c.aM.!I out: 6uch intlta-.incluAt!Ly .tJuule. 

In the '""uing pevutgll.Dp!l.6 !Ni. 6haU p.'1.Uen.f OWL tlJuz.ly.6i6 .in the 40Uowing 

mrmeJt: Fiut, the. SITC 6{ve digit level. p1to1...ic.t6 c.on:ta..ine.d .in the 1tupe.c.tit:~ 
3 cLi.gLt p1toduci 91toup6 tute.d 401t the. ye.all 1912 .in .table. I t11te fltUl.ti.one.d. 5 

Sub6eque.ntly the. .in6oltma.tion conce.1tn.it1g the EWtopean Co"'11.1Ai.tiu' (EC 10) IIT 

with the de.vel.oping JAJ0"1.d 46 a whole. i6 pltov.i.de.d. Then the o.naly6.i6 at. 

the bil.a.teJr.al level. .i6 p1tov.ide.d. Making U6e al.60 04 otheJt 1tele.vant .in601tna­

U.011, c4!hC/Le ava.i..table, .in6CAe.nce.6 Me c.VtawJ1 on tlte pattu'11.6 06 IIT u.vig.ing 

61tom 6uch a di.6a9g1te.ga.ti.ve. ana.l.y.6.i-6. 

SITC 513: Ca1tboxylic Ac.id6 etc: 

Tli.i...6 p.'i.oduc.t g!Loup CC•:.!i!~.i.•:9 c5 cl•c.n;ica.f. ac.id.6 41-.owz.d high IIT .indi.cu .in 

both 1910 and 19S2. Cl.'iti; .. .it: t;...,u SJTC t.li'"..c.C!. dig.it 91toup .tltade. 6i9Wtu Me 
avail.able 601t EC10 60~ 6·fr.: dig.it ptcduct g-'toup&. AU 06 tl1e.m 1'!.xcept ts«• 
{SJTC 5:3.13: Me.t.ha.Cli.ylic t::-i..d rutd .iu .6alt6 and e..6te.M; SITC SJ3.82: 

1'hthaU.c A.nhyd!U.de.J .6how int!La-.indU6t.lly Vi.ade. a.t :the. EC 10 - OC level 601t 

the ye,~Jt 1982. The h.ighut 11T .<.nde" b1 the EC 10 - OC VLo.de amc•ng the 

s dig.(.;{ [Jll.Oup.6 .i6 ltt!.COILd'!.d by S1TC 513.90 (G+L .index 06 43) ("Ca11boxyUc 

au.d.6 with a.tcohol., phenol., a.tdehyde 01t ke.t.eine. 6w1c.Uon and othe11 .6.iragle oJt 

complex cxyge.n 6unc.Uon cat.boxyt IC adcU tllld thei.ll anhydJr),du, Ir.ell.du, 

pe.1t0Udu .vtd pMe.eicU and thU!t haloge.nated, t.ulphonah.d, nltlr.a.te.d o.t 
I I I 
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n.ino1.ated deA.iuation6• J. Tlte. totlll EC 10 - OC tJuule. .in ~ 6ub-9uup .i6 

al.60 6ub6tantia.t (llO.\e. tlwt 57 ai.Uion unit6 06 account.61. Otlttt SITC S di.git 

6ub-gJt.oup6 tthowing high uowat6 o' toW. buult tthOMI l.OfA1 i.ndicu 06 llT 

be.tl«!en EC 10 and VC6. 

ldlitn we CCWl!f the. an:tly6i6 dOfAln tD bil.a.teJtal. 5 digit tJladt le.vet • .thlte.e. 06 

the Jtet1111ining 1 1tub-9Jtoup1t MJi.tl&i.n SITC 513 6a.il tD 1thow .i.ntJ&a-.ifulu/)tllg blade 

be.tl«!e.n any 06 the. EC 10 lllOlbeA counbiiu and .individual dtvelopirg countJti.u. 

foll e.xmtple.. in .the C46e o' SIT<. 513.11 (Ac.e..tic aci..d.6 and .iU tta.U.61 theAe. Mt 

6.U tu10un.t.6 o~ ~ow .into Bdgiull-Luxubowtg ~ Mlx.ic.o. but "° upoW 

'Jtom .the. 'OJllle.ll tD .the. llltteJt a.Ltlaou9h Belgium-Luxe.bowtg luu. 6.U 11111un.t.6 

06 ttuc.h e.xpDllhi tD Singapolte.. SUsi.t..alti t;J .in the. c.tUe. 06 SJTC 513.11 

(Male..ic. Anhydll.ide.J wh.i..te. .ilpow c.0111t .in "9Lo11 &am to 1telected EwtopfAll 

c.ountA..iu. the. e.xpow o& 1tuc.h c.ountJLiu go .to Ta.ilmn. Fo1t SITC 513.14 

( E6telt.6 06 Te1tepktlrac.tic. Acid) the. whole. o' the. .iBpoJt.t.6 cOlli.ng i.nt:o ~he. 
EC-1 O &1tom the de.ve.lop.ing wolLld i6 accounted 601t by ltJLly' 6 .ilpow "9lo11 

Me.xic.o. 8u.t 1 '111.y dou not e.xpolLt the. lttute. p1todu& t:o Me.x.ic.o. 

Among the 1temin.ing 6oa1t SITC 5 cU.g.U pllDdud !Jll.O~ .in M1hi.c.h bUa.Wtal IJT i6 

6£Ul be.twe.e.n membeA c.ountJtiu 06 EC 10 and .incU.v.i.dual. developing counbt.iu.. in 

tlie. c.46e 06 SITC 513.12 (E6teA6 06 Ac.di.c aeidJ the G+L .index 06 IJT bUJ.cJtur 

the. Fe.deAJLt. Republic 06 Gvunany and Allgen.t.ina .i6 above. so. but the. tot.al. 

buule. in thi.1> 6ub-91t0up tlJllOwtU tD only about 200 thou.6and unlU 06 ac.c.ount. 
On the otheJt liand, the. t:Dt.al tllade. ..in SITC S 13.19 (otheA Monoc.aJLboxyUc. ac..id.6 

and anhydlli.du,, haUdu, peAoUdu. and peA.e.ucU 06 rnonoc.all.boxglic aeid.6 and 

tlie. f.a.l.ogena.t.cd, .6ulpfwnate.d, nLtJtated deJt.i..vative.6 06 the. p1t1.1ducu 6a.Ui.ng 

u:i.th.in f,ead.ing S 13. 11 .'tntlwtU to nK".lltt than 11 milli.on un.iU 06 account. 

&UatCJUll tlulde wUh .ind.iv.idual membeM 06 EC-10 .i6 c.tWr..i.e.d out mctinly by 

tJ1Jo dt!.ve.lo,.,.:ng countJUu : S'l4:.il and Ind.ia. &az.U e.~oltte.d tD both Ne.theJll.al 

a.n.d .tl;c Fcdc.!ta..l RepubUc. 06 Gc':.r-..u:y and irrpc,...te.d the 6amc p!i.oduct. 6.1tom them. 

/1: ti1::. ca~c 06 tlic s ... az-il-~:~:;;..":.la11d~ bi.la..t.c,.&.Ltt HT• tl1c G+L .it;d;;.~ kll& above 

SO a.1:d the total value 05 t;;;:.-t p.n .. ticulcv. bil.a..tCJU!.l tJi.ade. am.)witcd to 

moJte. than 1 mUUon u1ii.U er! accc•un..t. The bila..teJUtl 06 IJT 06 J ndi.a ~ 

t'.itl: GCJUJiany, Netl1u.1.and~ and u;:, 4UJ10u9h .in tl'li..6 ca.6e the Euitcpca1~ e.~ow 

tr 1 ndia cl ew'1y dominated tJ;c. 6low. AWicugh tile tot.al EC 10 - VC tlto.de in 

tl1c 5 dig.it. SJTC .6uba1tour.t 513.89 (PC1lc.Mbox.yU.c aci..d.6 and anhyd,....ide.6, hali..dc~, 

peJto Ud u and pe11..acid.6 06 potyctlll bo x.yU c. ac..id6, n. e. 6., and the ha..tongcna.ted 

.6u.t.pl1onate.d, n.itA.ated o.1t nitllo6ated deM.va.tivu 06 tlte p!loduc.U 6a..lUng IAii..th.i.ti 
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laudin9 513.IJ aount.e.d 6f .47f .UU.on un.i.t.6 o' 4ccount.6 .in 19U • .the. ~ 
&-t°"' tire. developing coWlbliu .into EC 10 MJeJte. only 4bou.t Uf tlaou.6and unU.6 o 

account6 and Ire.nee. JIT .inde.x. m6 '1Vtf tow. Mahe. tlra.n 131 o' 6uch ..u.>ow 

olti.!j-i.nate.d .in Bltllzil. TIG> Eu.topean Comura.Uy counruu luul l;.ila,t,e.NJl 11T 10i.t 

BltlLU.l, nmne.ly ItJd.y and F~e.. Tlte. Gtubel. and Uoyd .i.nde.x .in .tire Ibd.y-

8.\tlzil t.11.ade. Mn& 15.41 and 'o.ll fJkallce.-8".az.U U m.6 57.45. Bat tire 41110waU 

.involved l«!Jle. t.wall.. F.i.nall.y .in SlTC 513.90. 46 llleJl.tioned al.u.ady, .theJt.e. 

m.6 con.6ideJtO.ble. aount 04 tJuule. beboe.e.n EC 10 and the. de.vdoping 1A10ltf.d 

(Ml>Uh lrl.lle. .tlum 51 .ut.iort unlt6 o' 4CCOWLt) a.nd a 1teb.ti.vd.f la.i.gla .f.Lve.L llT 

(Glu.tbe.l and Uoyd .index o' 43) • lfo.te. i.AUAeAtA.nsty a IWllbeJt. et4 EC 10 

coun.t.\iu luul bittWAal llT da.i.ch .au .in .tl&iA C46e.. ba.6.ic.ally U.U.ed to one. 

de.vel.opin9 coun.tlr.y pa.UfteJI.. i.e.. lk4z.U. Table. 111 4lamo6 .the. Glwbd and 

Uoyd index. .in .the. b.i.la.teNd IIT 0, 8ltaz.il AJi;th s Eu.topean Co-..n.i.ty COWlt.Uf.j 

'OJt the. p1toduct SITC 513.90 'o.ll .the. !leJIJl 1912. In C46e. 04 all o' .thot, 
the. G+ L index. m.6 above. SO. l.t .U obuiou.6 tltat. ~ in .incoine. le.ve.L6. 

bolldv.ll .tlr.ade. OJL vvdi..cal. l IT hypo.thuu cannot. explain tlai.6 'low o' 
·. bila:teMl .intJw.-.indUJjVf.y .tlr.ade.. 

Thi.6 SITC .tM.ee. dig.it !J'f.Oup Jle.gi.4.telted h.iglt UT i.nd.i.c.u .in both 1910 4lld 

1912. TIW. 911.oup COMU.t.6 o& .tJ«) 5 digU plf.Oduct.6. They 411.e 551.30 Le. 
Euua.U..al oil..6 !Tupe.nelu4 o.ll not) concJlete.6 4nd ab4olute.6; 1tu.ino.id4; 
concen.tllatet. o& ut.entii.al o.il.4 .in &aa, .in '1.xe.d oili, Oil in mxe.6 01t the like 

obtained by cold atM011.ption oil by imc.elt4tion; UJ'Lpen.ic by-p11.oduct.6 06 the. 

ddeJtpenati.on 06 ut.e.n.tial ow 4nd SlTC SSJ .40 .i.e. Uid:ultu 06 tioo 011 

mo-te odo'li6eJtoUJj t.ub6tanCU (ntltuMl oil a'lti6i.eial) and mix.t.wte.t. (.includ.i.n9 

alcCthctic 6cluticm6J ~ a ba.6U o& one. 01t 110lle. o& thuc .sub.&tance.t., c5 
a l:.,i1::! uscc a..s -':.a:t' "..ttc.:U.a.l! .in the peA&wnC!ty, &oocf d'Li.nf-.. CJ~ othc.::. 

.i.HduH:~.ic..s. App.1o:e1J.tty, even at the 5 digit le"'·c..l tl;CJ:.c caJ; b~ c"':~i:!cablc 

ct..i.Hc..".en.t.i.a.tion ,,,;Uh.in tliue p11.oduet g.lloup6, pwvticula.!tly due. tc .the type c~ 

na.tuo:a.C ..o:~cu-:cu pa•...ticula't to the countll.y 06 c-u9iH. At tl1c EC 10 • 

Vei..·~pif:g rt.::':.ld .C.c"'·cl, 60-': both &ive digit p.toduc.t g,o:ou::i~ :t.Jie v.adc £lou:~ k'V. 

.6ub~ta11.tia1. foll SlTC SS7. 30 it ainounted to 91.6 rnUUon wiit.6 06 account~ 

and 6oJt SJTC SSJ .40 .it MW l«)Jlth 219.2 rnUUon wilU 06 acc<1u11.t. The Gttubcl 

and Lloyd .indc~ 06 11T aJ . .the EC 10 • Vevelop.ing k'o,o:ld lc\·~J. v.:.l3 54.85 601L 

.the &oil.melt, but uw only 2. 216 '°" the ta.tt.eJl. 
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T«b.te lll 

1NTRA-1NOUSTRY TRAVE TN SlTC 513.90 BETWEEN SELECTEV EUROPEAN COMMUNlTY COUWTR1ES ANO BRAZ1L 1N 191~ 

T!Md <. 119 rtt.'l.ttteJl..6 Expow l"f.'OW GJtub~ and Llcyd 
f bt 000 Unlt..6 o 6 (.ln 000 Un.lt6 06 1nde.x 06 

Ac.c.ou.nt6) Account6) ln.tM-lndu.6.t'ty T1tade. 

G~\many - B\azlt 1640 117 3 ' 80.86 

r'l.111rr - R'lc1:-tC 990 369 54.30 

1 ta.t.y - 8.'tazlt . 533 213 69.36 

Netl1err..tnnd6 - 8.'l«zU 792 54B 51.B9 

Un-lted Kingdom - 8.'ta?.U 442 775 56.12 
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FO.\ sire ss r. 30. ...utwtn dr.\le.l.op.irtg count.M.u ltad bil.a.twat nr IOitla one o.t 
llO-\e. fu,tope411 Co-.anity cowa.Q.iu ha 1912. Tlte. de.vebp.i.ng countA.i.u conctJUWI 

MJl2Jle : AlgeJtia. Tuni..6.i.a.. E9~. lvo11.y Co46.t. Ke.nya. Mexico, Cuba. J41Wlica. 

PeJW. 81-..azi.l. Alt9entin4. Pd.it.t.an.lndi.tl. lndonu.ta. llal.a.y6.U. SingapoJte.. 

S~u.th Ko.Ilea. Tailmn and Hong Kong. Expow .to India. S'laz..il and Egypt 

alone accounted 6M llOlle. than 33 peJt cent 06 EC-10'6 upow to the. de.vdopi.ng 

woltl.d. 111POW coai.ng .into EC - 10 6.tom Tuni..6.ia... Egypt. Ivo11.y Co46t. He.uco. 

Bllazil. Atge.ntina. India and lndonuia ac.coun-t.e.d 6oJt ntJVLly Sil 06 the. tow 
EC .t.pow 611.011 .the de.'1el.op.i.ng !AJOJtl.d. GeJunany. funce. and the. Ur..ite.d IC.i.ngdorn 

~ .the. .Un .U,,?Ue.u 6Jl.011 the. de.\le.lop.ing cowWL.iu. a.Ulwugh the. ~w 06 
1'11.l.y and the. NdieJLtandl, IOVlt n3t ink9niM.cant. Expow to the. de.ve.top.i.ng 

coun.tJUu r.oe,te. m.i.nly .ilpa.itant .i.n the. ca.61. 06 f Jt4nce. and he.nee. hil.a:t.eJULt 

HT ccru mi.nly 1poJLtant 6011. fNlllce.. Some 06 the. 6ach 1.igni.6ictmt (both -in 

.teJun6 06 amount.6 .i.lu1ol'1ed and .the. le.vet. o& the. Gtube.l a.nd Uoyd .induJ 
b.il.a.te.Jtal HT 06 fll41lc.e IOelte. 46 6ollow6 : 

TABLE lV 

INTRA-I~'1JUSTRY TRAVE IN SITC SSJ.30 BETlllEEN FRANCE AND SELECTED VEVELOPING 
COUNrRIES IN THE YEAR 1912 

T IUULi..ng Pa.UnM.6 h.pow Iirpow Gttubel and 
(.i.n 00 0 un.i.U (.in 000 wi.U.6 Ltoyd .index 
06 ac.count.6) 06 ac.c.ount.61 06 IIT 

F 11.a.nc.e - Egypt 1~94 3144 58.62 
fJtanc.e - &azU 1624 2365 u .42 

• 

F11.ru1c.e - India 3221 14S8 
62.24 ._J 

~--------- - -

11; tJ . .:.. c.::.~c c0 SJTC 551.40, 4.6 w.:. have .6een, EC 10 '~ c.~p')~..t~ t~· the. del'UC';.,{1;g 

c.c·w;~.· • ...:.:! c:u.U.t•..ip, by~ • .i.U hnpow 611.om .the. .&a.rr..: g11.oup. EC-10'6 up-~·-:t.! 

gc· tc· a i.::.':9c. •Hur.be.-: ~6 developing counW.u althc·u2r. tJ1JO arro)ng then. -

N..i.gCJU.a and Inc!om?>...i.a - account 6011. about ho.l6 06 tuc.11 tAa.dc. f 11'1.cpe.an 

Com-nun-Uy c.ou11.t.11 . ..iu had bU.a:te!Utl 11T wlt.h only twu devel.cp{ng cow1W.u : 

&'Ulz.U and lndi.a. Jn va.lL.ie teJtms, bC1th 6loi1.:s wv1.e 11.e!.a.Uvcly >..ma.U. 011(!:' 

.in the cMe 06 GeJura11y - 8.lf.azU icn6 .t.he bi.W.eJull 11T 06 .&ome .i.mpownc.e. 

J.t cove11.c.d a total. .t.11.ade 6.tow 06 Sl6 thoU6and un.i..U, 06 ace.aunt and had a 

GILube.t and Uoyd .indu 06 16.19. 
I I I 
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SlTC 611: leatftu. 

Tw SlTC .tM.e.e. rU.g.<L 91t0up coft6.i.6t6 06 I 4-Lve.-d.i!f(.t 4ub-91Lo~. At:. .the. 

level 06 EC-10, the.Ju?. MW .intM.-.i.ndu.6.tlty .tltade. MJUlt .the. de.ve.lop.i.n9 fAIOltld .in 

1 06 .tho~e. 1.ub-911.0upl. in 1912. But IULthe.Jt 1.Ullp!Li6.ingly b.ilate.Jl4l HT .in 

.the. vaUoU6 ca.tegoJt.i.u 06 leJLthtJt 60.1t wkich .the. de.vel.opi.ng countltiu have 

coft.6.ide.Jtable. GllOWl.t 06 pll.Oduct.i.on MW vvr.g u..ue.d. &aZ.U had 1.oae. 

bitidwd. HT MJith Gelunang_ and flUUIC.t. in SITC 611.30 (ul6 le.a.the.1t. except 

leathe.Jr. 6allins within heading 611.B). But onlq .i.n .t.lte. C46e 06 .the. UT 

be..t.we.e.n GMntny and 8'1.az.i.t .the value. 06 .the. 6low exce.e.de.d even 1 /2 .UU.On 

unit6 06 accoun.t 4lld .the value. 06 .the. Gtube.l and Uoyd .index .in brtLt Cll6e. 

&cn6 only l'l.44. In the C46e 06 SITC 611.40 (le.a.t:laeJt 06 otheJt bou.i.ne cat.tt.e. • 

.including bu66e.l.6 .t.e.a.the.1t. and equi.ne. letdhvt, except lea.the.Jr. fp.Ui.ng within 

he.a.d.i.n9 611. BO)• .theJr.e ll1U one. CILSe. 06 Aiyni6i-cant bit.a.teAal. .i.nbr.a.-.indU6.tlty 

.tltade. Le. be.tween lhd.y and India. The t:.ot.at. value 06 th.l6 6low 

06 :tJtade amoWIUd h 19.4 miUi.on W!it6 06 account in 19'2 wi.:th .the .inpow 

colfling 6Jt0m IruLi.a h ltat.y bei.ng con.6.ide.JUl.bly highe11. .than Italy' 1. expow 
. . 

to India. The value 06 .the Gltube.L and Uoyd .index. .in ~ C46e amounted to 

28.68. Appa!Le.n:t.t.y .the. di66e1te.n.ti.at.i.on .in .teJun! 06 .the llaW mate.Jr.ial content 
p!Loba.bty can explain .th.i4 patr..ti.culall 6low 06 b.uate.JLa.l ITT. In the CMe 

06 SlTC 611.50 (4hee.p and lamb4ki.n lutheJt _except le.ath.eJt 6a.lUng within 

heading 611.8) .the UnLted Ki.n9dom and flWICe have 4ome b.ua:teJtttt 11T 

wUh 1.ome developing c.oun:tlli.u. In .the C46e 06 .thi Uni..t.ed IC.ingdom .the 

bU.ateJr.al ..t.ntlr.a.-.indu6tli.y .tJuule tAW wi.:th Kenya and Hong Kong. Fll4nce'4 HT 

( &Ctt.6 wi.:th Hong Kong and MolLOcco. Onl..y .the t.Juule. 6low with Hong Kong Mtt6 

4.lgni6..i.ca.n.t -i..n .the CMe 06 U.K. and F1Utnce, amowtting :to 2.2 o.nd 3.8 million 

unU.6 06 account ll.Upectivel.y. But .in .thue. C46U too the .i..n:tlut--i..ndu6tA.y 

.i..n:teMli.lJ «W veJLy low. The Gil.Ube! and Uoyd .index 06 the IIT be.tween U.K. 

and Hong "Kong uw 8.59 an:! .t.f.a..t. 601t the Fil.Mee-Hong Kong V..adc '~ only 1.08. 

SITC 613 : Fu'L.61U..Jl.6 :t.mmc.d c.-. d11e.6.6ed 

Ui:~ott.una.tc.ly the 19 ~ 2 :t,...ado:. 4.t.a..ti6.tiu 601t .the EC-10 do no:t ~cpo.-..t the. 

ex.pow and expoM:.6 wufc..".. :tki-6 .item .in mo1te deta.U.ed b':.c.atdc;·.~: At .the 

SJTC 3 dlgU level Go1.11wiy, f1tance and .the United K.ingdom 4how b.ita.t.eJta.l 

.<..n:t.Jta--i..ndw.,tti.y tlr.ade wUh Hong Kong and South Ko1tea. Bo.th Ge1tnuny and 

fllance a.l-60 -6how -6omc bU.a.te11.aR. 11T wU.h Altgentlna. 1n aU CMM, cvc.11 at 

.thL6 ll.a.the1t klgh level. 06 a991tegatWn the Glr.ubel. and Uoyd .indi.cu 06 the 
b.l.t.ateJr.ai. 11 T a1te ve1ty low. 
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SJTC 65 I: Ttltih VMn 

SJTC 651 (Te.Wle. flMI!) .l6 a laqfrlg d.iHeJte.n.tiah.d p1t.0du.u g.toup rd&i.clt coWzi 

41 4i'-'t d.igi..t 6ub-g.toup6. Out o' tllut. .fl .&ub-g.toup6 5 Me. o' 4a.k M Utt 

type. ytl/U"., 1 o' ga'l.n mde. o' wool, 2 o' f'VlJt mde. o' othM anillll luWt, 

5 o' fP;\11 o& cotton, f 3 .6Ub-g.toup6 o' 1tgMltUi.c fP;\11, 1 o' flldJIU.ze.d gaJtn, 

1 o' 9~'.ibte. fl'Wl, f o' 'bu o.\ .llami.e. gr.vui, 1 o' jate. fllWl and 1 6ub-
9uup 04 otheJt fllWl. Otitlt ttuch an e.Wnt o' hUell.09me..ity and btt4U.6e. 04 

tile. 'act t:hat tile. pr.odu&. conceJllle.d .l6 an ~ one., theAL .l6 o' 
COWL6f. the. file.tiJtOod ~ Mlfuit appe,a;u 46 .inbla.-.indu.6tJl.H tJuule. .£6 -.inly 

4ft e.xcluurge. 04 pllOduet6 .ult d.iHe.wa.t .iiiptd ILe.qaiJtement6 o.\ tile. type. 0, 

e.xchange. .in rda.ich c.a...odltiu o' veM.i.caU.y adjacent. oJt co...,ttllent.alty 6.(agu. 

Ve.t, a cl.olte. e.xansinati.on 04 the. ~nal .tJtade. .in .the 4.{ve. 1Li9Lt 
4u.b-g.toup4 .&howU:lutt .the. e.n.tille. .intlut-.indUAtlty .fluule. .in SJTC 651 cannot 

be. 46CAibe.d to thue 1Le460n.&. I' we u.6e the EUllOpean Colllllnity' .6 (EC 10) 

.tll.ade wU:h :the develop.i.ng r«>Jtl..d 'OIL i.Uu.6tJud:i.ve pullpo6U, we 4,£.nd that, 

.in ceJ'Ltain .&ub-9'L0up6 4uch 46 .6.i..lk galllt, the. .inbta.--irulUAtlty .tll.ade .inde.x 

being veJty tow (c;...L .index. 0, 11 'OIL SJTC 651.11) Olt 'Oil e.ven nil ('OIL SlTC 

651. 11) • Zn 4uch C46e..6. .inpow el.e.tvil.y domi.na.tL .&uggu.ti.ng a clt.all 

.\eve.ale.cl c.ompalla.tive di..6advtin:tage 6oJt fUltope wUh 1Le.6pect to the deve!op.i.Ji: 

wolLld, p1t0bably due to :the rllL'tulle 06 the. nat.uM1. 1tuowLc.e content. 06 the 

JVr.oduct c.onc.eJLne.d. The. 4ituati.on .i6 lrlDILe. c.o..pl.ex .in .the C46e o' wool !falln. 

Helle. .the. EUllOpe.an upow ge.ntJUJU.y have. the uppeJL hand although in the. ca.u. 

06 SITC 651. 21 (Wool .top6) the. .inpow '1tom the developing c.ountJLiu c.l~-I-! 

domi.na;te. wUh a G+ L .index o' 2 0. 30 601L t:ha.t 4ub-gltoup. In the CM e o' bA10 

.6ub-91toup6 (SITC 65 J. 21 : caAde.d wool, blended ya1tn, ruul SITC 651. 29: Wool 

e.tc., ble.nde..d ya11.n, Jte.:tai.t.) :the G+L .index r.tW 0 with theA.e being only 

e.xpoll.t:.6 6Jtom the. EWLopea11 Community :to .the. de..vel.oping wo!tld and no ..impow 

6Jtoir. .the. developing MXJJtld. AU 06 .the 6-<-ve cotton ya1tn JJ'l.Oduc.t glloup! 

at SITC 6.i.vc cU.g.U .(c,.rc.l cc1:taine..d .i.J1 SITC 651 c.le.a11.ty .6how .i.ntlla-.ind:...! tit!' 

.t-.a.dc.. The f.ighut G+L ind'-~ .i6 11.e.c.o!Lde..d in thi.6 ca.!.e ~olt 651.32 (Ccttc•; 

yw.11 06 14 KJ!/LG o:".. lu!} wi..th the. value 06 the. ,fri:fc.~ being 92. The Lc•t'Uit 

G+ L .index .U n'''' SJTC 651. 35 (Cotton ya11.n put up f,c·f. ~e.tail) CJJhich 6.t.i· ;·;! a;. l 

In 6omc. 06 tJ;c. 6ub-g-'Wup.6, the value 06 tlr..ade .i.nvotve.d ((tt-6 6ub6ta.n:ti.a.l: 

60,t e.xan;;.Ce., .i.n the ca.6C 06 SlTC 651.33 (Cotton ytVtn + 40 but undVt 80 K~(ft~(:: 

the .i.mpow 61Lom the de.velopbig wolll.d .in.to EC 1 O amcwite.d to mo1te than 132 

mii.Uon ECU wli..Ue. the expow 06 EC 10 to the. developing wo.11.ld Welle about 
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H.65 lllUiOll Etv • .tla&l6 fid.dhtg a O.l Uulu o' 0ou.t rt. latt.u.&Wtglr, 

out o' th !J l(.ve.-d.igU 'uf>-9'l0up6 o' '~c ~. 16 11.UOl&dd .£111Aa­
.i.lulu.&tJtg blade.. I• all tltt C46f.6 tletpt Ofle. (SITC 651.41 .6gnthttc ~M.e. 

~. flu.lit, •no~, 06 otlat.Jt contil • .6f/'ltlldi.c. 4-lkuJ .the npow bg IJte. 

EC 10 t:D .the. de.vdopin9 Mbltl.d llllPAe. faisltu. titan .the. ~ ~- .the. de.ve.lopi.119 

-~ .into EC 1 O. Ne.ve.lttheLu6, .in ceAbl.ift SITC S digi.t aub-9-to~ auclr a.\ 

SITC 651.4& (Syn.the.tie Fike. ·ft.U, bun, 111Dno6.U 06 di6eon.t.. ayntlte.tic 

"'Mu) ~ ~o• .the. de.vel.opi.ng cowr.tA.iu i.llbJ .the.. EC 10 -.te.. cu Ja.igh a.\ 

4& lliUion ECU. ln .the. 4U 4ub-9-t0up6 dwte. .tlteAe. IOVle. ftO ilf'OW ~Oii 

.the. de.'1el.opi.ng cowa.tt..i.u, tltt e.xpow llleJll. td.60 ~ flliJ"Jt oftl.N ant 

4ub-9'l0up (SITC 651 .13 : O.tlwr. COnt.inoC&6 Rese.neA.aUd ~e. fl'IJUll 11.e.cOJUU.ns 
5 .UU.Ort ECU MIOU:#t o' upow. 

l.t: i4 .i.nteA.utht9 t:o no.t:e. tlra.t f.'1e.rt .in .the. ea.\e. 06 ju.t:e. !{Mil (SITC 651. 91) 

6011. ll1kich & coipWlt.ive. adva.nt.age. o' tltt de.'1el.oping mlfld i4 unqau.t.ionabte. 

both .in .t:wn6 06 .the. M.fi.Ulat ltUOWtct con.t.e.n.t. ava.i.ltLbltity and .the. '4etoJL 
i.n:te.n.6.i..ty 06 .the. pllOducti.on JJ'i.OC.e..66, the/le. i4 a ceJrhtin uoun.t: 06 ..in.tM­

.i..rulu.WLg br.ade. be.b.oee.n EUllo-1 ~ and the. de.velop.ing wo"1.d which gie.ld.6 a G+ L 

.index 06 26. 

It i6 06 c.oUIL6e. .i.npo66ible. to 1te.ac.h de..6{.n.U;ive. c.oncl.u.6ion6 about the. 

de.tt.uinant.6 o 6 .the. c.ormroditq C.Ollf'06.i:l..ion 06 .i.nbto.-indu.6tlty tluule.. on the. 

ba.6i6 06 .the. ana.l.yllia 06 tluule. 6(.9Wte.6 alone., howe."eJt detailed they Bi.gkt be.. 

Ne.vell-the.l.u6 4 c.a1te.6ul c.oM-i..deJlJl.t.ion 06 .the. patteJua6 appa.ite.nt he1te. llugge.6t.6 

6ome. e.xplana:tioM. A6 we di.6o.ggJte.ga.U. the. illf'oltt and e.xpoU: &igWLu .into 

mo1te. deh.ile.d leveh, the. .in.te1t-.i.ndu.6:tlt!! na.tulte. 06 .the. .tluule. a.\ d.loti.nc.t 

61tom the. intlut-..i.nclu.6:t.Jty pa.tWt.n be..c.ornef.11X>1te. p1tonounc.e.d, but in .the. Va.\.t 

ma.jollity 06 the. C46U, the. lD.tteJt type '-I tlr.ade.. dou not dl6appe.a1t. In a 

numbe1t 06 c.a.6U U e..ve.n llemcUn.6 6ub6.tan.., . .-·.t, both in .teJtm6 06 the. value. 06 

.the. tli.a.de. 6tow.~ and the. le.vet. 06 the. G+L index. In .tf.~ c.Me 06 a11 

intvJr.u!ia.tc p.'loduc.t t.uch 4.6 .the textile. yaJtn, a p.:-:~ :: tJ:c ir.fta.-.i.r .. -ft.L!U..!J 

t!Lade 6e(>Jr.! to be explainable by .t.J:c adva.ntagu c!:.:.~ .f.!· .the. 11.e.ady availabil.U.~1 

06 the na.tu'tal ituouJtce..6 co11.taine.d. But even thi.! c.a..:•:o.t c:cmpldely expt.a.iJ: 

am(Jng th~ 111 in wool, cotton ol'o. 11y1:.theti.c yMn. Tl-.~ J:ypcthu.U o~ vCJt:ti.ca.l 

intll..a-ind:HO.y t!Lade acco1td.in9 to wli.i.ch Vi.a.de ..in hct<-:: ,:;u:ccu.6 cot1-:r ... .,dlti.u 

06 vell.ti..caUy adjacent oil comple.me.ntlVty 6.tage.6 01&. p!tocU.6U 06 p11.oduc..tion 

.i.n the. llame 6ec..to1t up.tairu, the ob11e11ved 111, ..i.6 a.l6o non-appUcabte in .th.U 

c4.6e .6-inc.c. hC!llc. we have. .6ucl1 Vr.ade. in a plloduct .ir1 the. .64m<' 11.tage 06 p11oducuc·•:. 

Jn o.tlieA wo11.d11, a.t leMt paJLt 06 tJie. 111 in te.Uil.e. ya11.n con6i.6t.6 06 
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~ udlbge. o' ·~ P'°"•ct.f P"odact4 .,, ~ ptoceuu ~ 
~ ~·. 8ut U. .U al.60 ilpOUat I.a llO.tL .tlta.t. llllfaen • au· QllU~ 
& a.de. d&U llfl tile. coantAlu aw. tk ~ tUUl ~ng g~oup& 
at SITC 5 di.glt tr.vet in 11>.6t C116U tlae. fao\OPf.1111 11t11beJt countA.iu concfAftttl 

tlra.t ilp>u a giuu ptodttct 'to• a pM.t.ic.u.tM. de.uelaping countA.y do not upo 

the .6411t pllodu& t:o the. .6a.te. countJt.g. Tlw.6. 'M e.m.ple.. in the C46C o' SITC 

651. f2 (Va.ua cont.ain.ing 151 M ~e. 6g llle.i.glat. o' cor"'1e.d .61tr.e.p' a o.t t.a.b' a 

wool - mu.te.d gMn - not pu.t up 'Oil ~J t:h UniU.d r.ingdo. upoU.& to 

I rrdio. but "46 no ilpow ~- .tlta.t cOUlltlr.g. On .th ot.ltM luuul. Be.tg.iulr­

l.uxe.boWl.9 .ilp>U6 tJud p11.oduU (SITC 651.UJ ~ P4Wtan but "4~ no 

e.rpow t» tJua: COUlllJty. ln '4c-t 4baitM ob&u:\.ra.tion6 would appt.g bl the. 

inbaa-.i.lldaUJtg .tJuule. in •at o' .th SITC 5 IUgit 'ub-g.toup6 conbLilled .U. & 
3 d.i.gU B't-OUf' Te.Uile. VMn.aaggu.tifts ~ di"Mentk~n 0, tlte. ptodu& 

bg coUllbt.y o' Mi.g.ill plt.Obabty pl.ag4 a UA.t.aia JtOle. in auda ncluotgu. In 
cu.ta.in Cll6e.6 ao11e. o' E.C. col.CllUie.6 •~ de.'1dope.d a apecia.lization i.n 

cu.ta.in uaMa.:Ciu o' a p1t0dud. rda.i.clt thy aucce.ed in fJCpOUbrg t:o ce.U.a.in 
countJtiu 'o.t a ceA.ta.in .ti.me.. whiL.e. otl..fJl EUll.Opean cou.'llJt.iu not ha.u.ing 

de.ud.oped auclt a ape.eiaU mtion .te.nd bl .i..,oU otlt~ de.ud.op.i.ng countJtiu 

46 they a.taU de.uelop.i.ng colp(Wlble. pUduch. An tt4lple. ii. Vu.ndie.'a upo.\U 

o' jute. grvlft rdai.ch ii. u.6ed 'o.t badUng 'OIL l&ish qua.tug CIVlpW and the. 
.inc1tf.46.ing i.M.oadt. being made. by I ndi.a. 40.tt the. .6a.ne. p1t.odu&. 

In Table. V. all the. C46U .in rdi.ich tU SITC S dig.it le.ue.l. . .tlte!te. MW bila.WuJl. 
1 IT be.twe.u .the. EU!Wpean CollrlllllUq me..&eJt counVLi.u a.nd the. de.uelopi.ng coUIW..i 

.in Te.UU.e. Va1tn (SITC 651) .in the. ye.all 19B2 a.te. t.laom. The..te. weA:e. I .i.116.t.ancu 

rdte.tt Gimbel a.nd Uoyd Wu .in t.uch bil.a:Wta.l blade. Mtl4 ouM 50. But .i.' 

we app.t.y a mo.Ile .eielec.tive no.tm oi) at lea.6t hal.6 a mi.Uion u•t.it6 o0 acc.cwit 

601t the. total. blade. 6lou1 at SlTC 5 di.g.i;t le.ue.l. a.nd an above. 5ti Gltube.l and L.lcy 

.i.nde.x. only .in tlvte.e. .in.6..tmtcu .eiuch CJLUva..ia. weJa.e. me.t : SITC 651 .44 .in the. 

bitatvr.al. .tluule. be..tI.cJee.11 f.":.a.1cc a.id MD1t0cco. SJTC 651 .52 .in .the. b.ilatc.":.::l. 

.tlta.de bu.we.en U.K. and H'»:;. K.c1:~ a.&d SlTC 651 .14 .in the. b.it.a.tv..a.l tt;,:.:~ 

bUAA?.e1! l:>clg.i.wr.-Lu~cr!-:·;.;.:;. .:.;d /.!~:LCc.c.o. F..i.lur.~ 6Jtom all the t.h-:.e.e Ew~c:.:ltlJt 
Cornnw;..i,t.y coww...iu C(·,::. ~ • .• :.:d a.":.e L'.t;o~'' to have cLi.Ae.c.t .invu.t.m~•it c.,. !~b­
ccm.t--:.t:c.ti.ng M-'t~rngCJ>:.:.•:t! •. ·: .tJ;.c. .tc.~e.! and cloth.i..ng .indwu...i.u .i.J: th~ 

tJr.acLi.ng paf'.tlt« cowit":.i~: u:•.:c-.frc.d hv..c. Whet.hell thue. oJt the ac.tb.•U..,i'-6 

' undCll .the ape.cial .t.alt..i..66 p.·.,·v.i.6.ion!I 6o"L 046-.6ho1te. a.uembl.y would explain b.Ua.t 
' tJr.a.cle. .in text..i..Cc !JMI at tlie. level 06 cU6a9911.e.9a.ti.on co•u.i.de.Jte.d hC11.e. u not cl I 
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•. TABLE V 

lllATERAl INTRA-INOUSTRV TIAOE OF 1tlE EmOPEAll tOJ1U1J1Y COfMRlES •ITH THE 
OEVELDPING COClll'RlES IN SlTC 651 (TEXTllE VARN) lN 191f 

, 
SJTC TRAPJNG MRTNERS EXJIORTS llll'OfUS GRUBEL t llovP 

1.ua ooo Cklt6 (.0. 000 Unit.4 INDEX Of l 
o' Account.6) o' AccOUKt.61 INDUSTRY TRAO£ 

6S 1. f3 GeJtmny - S. Ko.Ilea 131 139.f 11.00 
U.K. - S. (oJtU 20 1113 3.33 

651.32 f Jtance - Mo.itocco 113 1652 12.10 
651 .33 Ge.unny - Egypt .fl 12651 0.16 

Italy - Egypt 92 1616 10.11 
U.K. - Eg~1pt 27 JS93 3.33 
OUlllAIL - E9gp.t ff 3692 1.11 
Gelrmng - Mo.1tocco s 16 .f7 .62 
f IUlftee - Moucco t19 5291 1.94 
Bd../Lra. - MoJtocco 7.f 34 61..96 

651.3S Ge.uruay - Hong Kong 114 113 96.91. 
Funce - Hong Kong 62 l.f 14.93 
l~IJ - Hong Kong 46 3 11..24 
U.K. - Hong Kong S.f 1 31 10.1.f 

651.41 Funce - Moucco 161 1912 lS.61 
f Jt4nce - Ta.irmn 532 51 19.35 
Italy - T a.imn 5 955 1.04 

651 .44 f Jl4nce - Mo~oeco 311 1.02 69.30 
651 .46 Gv....iny - &'l4zil 3 104 0.15 
651 .41 Iuty - S. Ko~u 10 61 2.56 

Bel../lux. - Me.xi.co 5 402 2.46 
651.41 U.K. - Hong Kon9 111 146 33.91 ( 

Fil.a.nee - Mawr.i.ti.w.. 136 1136 '11.2 
GeJtmany - UaUILit.i.U6 16 2022 0.19 
Italy - Mawr.Lti.u~ 116 329 52.13 

651 .49 G~·,.:1iy - Hotig Kc11g 111 61 6!.54 
U. K. - Hc1;9 Kc·ng 29 121 3'1.lt 

65i.5: i G- ....... ,, - p,.-• .-" r-···· 
• ~ •• """· ·:. •• •;; "t. '·:J 69 265 , . : , -' . -'• 

! F":at::.~ - H.-;::i K<~•::i . .., - 4U 1 ~.t5 

! U.K. - Hc-t:g Kcn9 . 435 05 ~.:.s: 

651.n : r.•.a1;::1! - 1-k"i.c·c.e<: 13 1091 1.:.c: 
; 1 ~a.i!' - l.' • .:.·-;c·cc.c· 1E 3 a.s; 

B:-1. /lu>".. - M:11tc:c co 2 23 15.31 
651.11 U.K. - Jnd.ia 2 414 0.12 
f,:,1.74 f11.ance - Mo1wcco 10 206 0.93 

Bel.flux. - MOit o c. c <1 176 2121 53.46 
651. 99 U.K. - S'Li Lanka 112 191 22.20 

. ---~- --
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Out o' & 9 ~ve. di9it SlTC ..C..U- contJJ,i.fltd .U. .tla.i.6. "° nr ~vu at EC 10 -

de.velop.iftg "10dd lr.vd .i.4 lle.cOll.de.d .ift - .ito6 • .i.f.. SITC 65:. n (cotton 

gauze.. unble.achcd. not mcJtcruzcdJ aJ1d SlTC 6Sf .fl (Cotton 94uze.. bludte.d. 

meJtcfA.ize.d. dge.d. ,,,U.n.t:e.d 0.\ o.tllfAMJi6r. ~he.di. Alr>ng .tlar. 1 Jlem.ini119 

.itell6 • .tlr.tA.~ .i.4 11D ~ HT be.tau EwtopU11 Comun.ity cowatA.iu ad 

.tlte. de.vrlopin9 coun.t.t.iu .in '- pllDduca. --..tg. SlTC 65! .15 (otltM aw~ 

cotton '4M.ic6. COfttAining le.66 titan 151 bg ~ o' cotto• Wlbluclwl. 
aot. mrACfA.ize.dl and SlTC 65!. ff (TUJtf toPJrUiJ1s ud 4-i.ail.M UM1j '4b1a.iC6. 
o' cotton. Weaclle.d. mrAcu.ize.d. dgt.d. ptblU.d M otlaWli.6e. ~he.di. 
ln .the. C46e. o' onr ptoduct. • .i.e.. SITC 6Sf. Jf (Twtg .toareW-119 4lld ~lllll 

UMlj ~ca. o' co.ttofl Wlbt.e.a.claed. ftOt. ~zf.dl tiJfM Li a 4-U GD&Ult 

o' IIT at. EC 10 - TlriAd tlOllld t.e..ud. but. & &tmtla. o' .tJuul~ ~a.tu 
bg countA:iu .i6 ftOt. 1te.po1Lte.d. The. bit.atvt.al llT ,0.\ tlte. llf.lltin.ing 4 .ttbl6 

at. SITC S digit le.ud. .i6 1tepollt.e.d .ift table. VI. AU 6owt .Lu. au ~Uiu 

0, MIDUVI cottoft '4fM:.icl. fOJt va.\iou.6 Jlf460ft6. muen cotton '4fM:.icl_ .i6 OM 

o' tlte. pllOduct. gtoupa .in r.cilaich .theJLe. .i6 tllr. po66.ibill.tq o' laolt.i.zontal. .intlta­

.i.ndu.6tJtg Uade.. bu.e.n fu. de.ud..oped m.Uet U.OM-.J COWWti.u and & 

deue.lopi.n.9 counbliu. The.. de..ve.L.oping countA.iu lrc.vc. abteady de..ve.loped 

corr.6.ide114ble. e.xpeJt.ie.nce.. .in .tki..6 .indu.6tJty. Ne..uvt..tlte.l.u6. a nwnbeA 04 VUE 

counP..iu tdaich "4ve. a long t.6"1bl.iahe.d tJtatlition .ift t.hi6 .inda6tlly have. bur. 

tJty.i.ng to Jtd.a.i.n at lea.6.t 6ub-6ttUon6 04 .it. ld.i.nt.q on t.lae. btu.ia 04 plloduc.t 

di.44e1ten.ti.a,ti.on .into ki.Bh-pll.ice..d and 446h.ion-oJU.e.nte.cl pllOduc.t.6. Thu6. 1106t 

o' the. JltqaiJltalUlt6 6ug9u.te.d .in tlte.01te.t.i..cal. Li.Wlatwle. concun.Ulg t.he. 

dcve.L.opfliCnt 06 hcU.zo1&.tal .int:r..a-.indu.6tl-..y tra.adc. tVte. pll.Ue..nt .in .the. ccuc o' 
.thi..6 lie..ctoJt. 

In .tlae. C46e. 05 t:.U the 6ou-; SITC 5 di.git pi:.oduc.t! r.;:ntione.d above. • .thMe. AD.! 

c.0111.ide:tablc ct ... .:·...,::: c5 lIT bo:.t;·:.::.cn EC 10 41&c the Tt;i... -:..:! k'c1tU. But a.s .t.ablc l' 

1.l:C'!..:~. at ti•~ bu~~::.ai level, .the p.ic.tu~c ti14t CJP:i-;g.:~ .U a ~a.~ mo.1te (fuali~~ 

CHt!. Tl1c biia~c.·.ai IIT .in SJTC 652.1.: (C~e.,o;. M.'.'.1\.'CJ: :~o':..ic.6 c.011.ta.ining IS r.:~ 

CC•:..t OJt ~.-;c ~!! c•:,:i.gl:.t on cct.tc;;, w:tl\..'.:c.l1c.d, 110.t. w.~~i:~....ized) and SJTC 6S~ .~; 

(Pile 6ab-'li.c.! ru:d cht!n.i.Ue. !ab".iu. k'·:·••C•I, c5 cct~,·.:! c·.l'U not vVLy .i."';o.i:.ta1:t 

wi.tli the p!lobablc uc.epti.on cf. the .t:uulc be.tween Jta.t.y and Hong Kong. None 

06 the C46U meet the double CJ'.A..teJLi.a 06 the Gtubel and Uoyd .index 06 SO 

Cit mo11e a11d 06 the value 06 rr..:-~e than 1/'l million wtU-6 06 account.6. The 
·- -- I 

CMc 06 SITC 65'l. 'lS (0.theJL 1«1ven cot.ton 4abUu, cont.a.i.ni;ig leu than 151 

by wc..i.ght o' cotton, bluche.d, rr.el\celtiz.ul. dyed, p'Li.n.ted, otheltWil,e. 6(n.Uhe.dJ 
I 

.U 11omewha.t diUeJLe..nt. 1 The.Ile. Me cl.eJvr.lg 1ino.lle ca:6U 06 bU.a.teJLal. 11T, 'anrl the. 
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doublt. tA.i.tv..C.. ....r.iMed- Cl6o~ ,-.. 6t.t.n ilU ha oat. ear., .£.~ • .tk ~t. 
~ u.r~ M4 Hotas ro,ag. BU.t bil.atlA.&t nr .u el.uJ&l.N mMt. .Qpau....t ha 

.tlte. C46t. o' srrc 65f.f4 fo.tlaM •vt11 '4bUc.6 conta.U&Utg 151 oJt mu bf 
-<.91at o' ·uttDn bt.eadwl, .acuize.d, dge.d,, pll.i.11.tt.tl • otlaM.Mli.6~ ~lwlJ • 
FM tl&.i4 lncb-sJi.oup .tfat.tt. -.U ff C46U 0, bil.atfA.&t .i.AtAa-.i.lulu.Wtg buult.. 

Jn 'OM C46U,- .tltt. double. ~ -.nti.onfll about. MIU -..(and a 5 otlteJt 

C46U,, & 4iow Mn4 el.uJ&l.g 4M ~Oii llVlginal alfae.theJt COn.6.ideJt.t.d in .te.u6 

o' ual.ut. °"' .tilt. Gtubd 111111 Uogd .i.lult.x. 

I~,, in all. C46U o' bil.atlA.&t llT UpMUd in .tablt. Vl, 11. VJti.Ud 

IU.lllbeJt 0, dt.vel.op.i.ns countJl.ie.6 ~f.. Tltq ML : Hons ro119,, Ta.imn, 

s. KDJWL,, Sinsapou,, llalaJ6i.a., Tuni6.i11. and Motocco. Puuan diA.t.u .iftuu.t.en.t 

in,, and aubcontJlaeting aJWlllgOlellU .iftuolv.i.ftg .thut. deve.l.opi.ng cowalJtiu and 

tht. llblbeM o' .tltt. Ewt0pe.an C~ do t.W.t. But pr.iva:U d.iA.e.d. .iftuu.t.en.t 

by U6d.' nu.ti not lead to .i.ntAa-.i.ntlu.6tJtq Upe.ei.al,tq at SlTC 5 digU. level.. 
foJt wupte.,, ~ i.6 no 6pe.ei.al. Jtf.46on rdrj 11. 8'Ut;.µ,h COflfHUl!I alwul.d e.xpOJLt 
cotton qtUlll (SITC 651.35) to Hong rang and at & a1111e .U.. .ilpou into u.r. 
tli.e. 6411£ plt.Oduct ~011 U6 U.K. «,6iJ.i,ate.. But .it. i.6 po66.i.bt.e. that in .tltt. C46e. 

o' p1t.0duet6 audt 46 cotton 'a~iu,, 6ub-contJtaeting plf.Ou.U.i.0116 and 0'6-6ho1te 
466e.bly tWltlllgenmt.6 Might t.ead to .i.ntlr4-i.nda6V..y tluule. e.ue.n when the. 

pltOcluct i6 con.6.i.deJte.d at the. '.iue. di.g.i.t le.uel.. fllhe.theJt 4.U i.6 11.ctuall.y 

the. ~e. • .U at. PJtUe.nt no.t poaubt.e. to ueJL..i,y. Mo.6.t o' the. e.u.ide.nee 

concellning the. aub-contJtaetin9 and 046-6lwtt 466einbt.y aMange.ment.6 o' the 

Ewtope.an COIJ>Cln.i.e.6 have. be.e.n .1te.u.i.eJAJe.d el.6ewfteJte (aee Tluvudutn 1919,, pp. 95-103 

What .it con~ i6 .tha:t an .inpoJLt.ant pcvt.t o' auch aMangement6 i6 in the 
.tex.tile.6 and clot.king .i.ndU6V..y and i6 located minty .in the South-Ea.6.t M.i.41; 
and Noltth A'.Ucan cowrtM.e.6 fAlhich appe.M .in table VI. 

SlTC t!Z : Copp~ ----

Thi6 ~':.oup ccn.~.Ut~ o~ n<11~ SJTC 6-ive di~U p11.oduct6. Out o' .th;;~e, 1 pr:.c•du~:;! 
~liov: ~ome .intlul-.indu..6.tluJ tltade at .tl1c EC-10 - Thilld '1Joltl.d level. 6:.tt ctt 

.tca.!t .in :thue c.a.~u. t.li:; vAluc o~ Gitubd and Uoyd .i.ndu even at .the. EC 10 -

TIO-V..:f r:.·~,....td level i6 m.v..9i1:.:l. Thue a.r:.c, : SJTC 612. 22 ( CoppVt plate.,, 1>hc.e.t.., 

1>.t.IUp,, MVLOught),, SJTC 682. f 3 (Coppell 60.il o~ a .tkiclme.61> not uceed.lng O .15 mrJ 
and SJTC 682.26 (Tube and p.i.pe 6.i.:Uing~J. NeveJC.t.hele.61> .in one 06 t.hue, Le.. 

SJTC 6B2. 22 .theJte WVte 6owi .i.n.6.t.ancu 06 bit.atvi..at 11T .i.nvolv.ing Ua.ty-Hong Kon 

U.K.-Hong Kong,, U.K.-Bllaz.lt. and GeJUnany-811.az.il. The 1:ta.ty-Hong Kong 6low 
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1ttgi6Wt.ed 4 Gtubel and Uogd btdu o' 99 .14 6u.t ht v.alut WM i.Jt ..,Wltf.d 
to onl.lj f34 t.laou.6IUUI ualt6 o' &CCOUl&t. ln th othe.t tMe.e. rMe.6 both GllUbel 

and Uogd .inde.x Gild :the. value. o' th .tJuufe. 'low aot.te. law. Amons & o.the.t 

(Jllodud 91touplt t.laeJte. rm.6 on.Cy one. C46e. dteJte. .the. b.it.abA.a.l IIT e.xce.eded bot.la 

112 Milli.on uMh. o' account and SO po.i.n.t..6 in teJlm6 06 .the. Gllube.l and Uoyd 

index. Th.i6 Att6 .the. tltade. .in SlTC 612.21 (Coppell &a.u. IUHl.6. ang.tu. 6Mpu 

and 6f.cUoft6 MADught 0, coppu. Coppell Mli>v..J t.e.bde.e.n ltllly and Hons Kong 

wfte11.e. :the. G!wbe.l 4lld llo!/Ct i.Julu Mlt6 71. 56 IUld .the. \Nllue. o' .the. 'low mA 

~ 583 Vwu.6and un.i..t6 06 account. 

Only 60U1t SJTC 6ive. di.gi.t puduW -in .th.i4 91Wup 6lww IIT e.ue.n a.t. EC 10 -

Th.Uu:l Woltl:l leve.l. Jn llf04.t ccuu .the. value. involved -i.6 6-U.. e..ve.n a..t .tha..t 

level. 06 aggttga.t:.i.on. One. e.xce.pti.on -i.6 SITC 689. 99 (OthM ba.4e. ine.tal.6, 

n. e. .4. , Ulll#lDught; CVIJllU.6. LllMougkt; Dkt6.te.. and .6c.ll0p 06 bcue. me.tal6. 

n. e.. 6. and o 6 ce..rune.:U I in ""1.ch :the. value. 06 .the. EC 10 - Thbul Wollld tll.ade. 

6low armunted .to 42. 16 rnlUi.on un.i.t6 06 account. m6.t 06 which 1«16 accounted 

60·'l by the. .inpolLU coming .into :the EUllopean Co"""'11Lty 6'Lom .the. .tkiA.d woltld coun 

tM.u. Even .in .the ccue 06 .tki/J p!LOdu&, .theJLe. m.6 only one. i.Mtance 06 

bila.te!Ull I IT. Th.i6 &cr.t6 be.tween Ge.lumny 4lld Sou.th Koll.ea. The. amount .involved 

AW veJr.y low ( 118 .thoU6and uni.U 06 account). 

SI TC 714 : Reac:ti..011 Eng..i.nu, Ga.6 T Ullb.i..nu : 

M ca11 be 4een 6Jlom table. VlI, aU 06 .the. 5 SITC Mve cUgU p1toduc.t6 .i.11 

:tU~ .tl1,~c'7 cU.gU 91toup 11epoltt coM.i..delUlbte. amount 06 .ir..t•.a-.indu.sV.,y :tlutde 

ar ri.W~"'..::l .Cevel, whe.theJL con6-i.de1ted .in .teJL.m~ 0£ t,: v:.luc of, the V-.ade 

~i.c:·i~· c·,~ ,;i • .:. rr..tg•ii..:lude 06 .the Gtub~l. and Uoyd ,fr.:Jc~. 1n the cctse 06 

SITC 11.:.~: (Rc1ic..U.011 v1g.i.nuJ ti;~-:-: ~e. 5 catic-6 o~ tu.ate/Utl IlT wl1Vte 

th~ v.U:u'- ~5 tlie t:r,ade 6low 6tu. u.c.eedc.d .the 1 /'1 rr.ii1i.0H ~ 06 accoun-t 

bc1z1:hrra..tL Jn tlllle.e 06 .thue ca~u, the G,'lubel and .! ~·:Ji .indc>. .6u'i.pM.6ed 50. 

Fo.'l SITC 114.U (TuAbO-p!tOpeU.Vl.6) both 06 the ltepo.Ued CMU 06 b.u.a.teJUtl 

1 H met .tkl6 double CJU.tvLi.a. 1t &cr.t6 al.mo6t the cMe 601t the 2 .iM:t.ancu 

06 bilatvuif, 11T 11epo1tted unde11. SITC 114.U (OtheJt Gcu t.Ullbinu). S.i.mU.a.IUly, 

.in the cMe 06 S1TC 114.91 (P41Lt6, n.e. • .6. 06 1teac.t,ion e.ng.lnu 01t tWtbo-plWpeU.~ 

.in two cMU 06 bUa..Wtat IlT high val.uu 06 .tJi.ade. 6tow and ki.gh value. 06 the. 
I I I 
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TABLE ~lI 

BILATERAL INTRA-INDUSTRY TRAOE IN SITC 114 (REACTION ENGINES. GAS TURBINE.SJ 

BETtlEEN THE EUROPEAN Ce.JIUllTY COtflrRlES AND THE PEVELOPING COUNrRJES IN 19&f 

SlTC TRAVlNG PARTNERS EXPORTS IMPOrrrS GRUBEL t L 
(In 000 Uni..t6 (In 000 Uni..t.6 INOEX OF I o' Accowat.6) o' Accowat.6J JNOUSTRV 

114.40 U. IC. - Saudi M:abi.a 703093 254615 51.63 
U.IC. - BaM.Wi 36140 1&!24 61.04 
U. IC. - Ind.i.a. 61369 4115 J3.f7 
U.IC. - JoJU.lan 21291 90f 5 59.54 

114.Bl U.IC. - I".ttrl 908 249& 53.32 
U. K. - "4lllyUa 842 1140 62.19 

114.U ~ - Saudi Mabi.a 2260 1f13 41.41 
Gt.Jurany - IIUtn. 2332 1955 91.21 

114. 91 U. IC. - Saudi Alutbi.a 38535 56211 &1.34 
U. IC. - 8'utzil 13101 4203 46.61 
U.K. - India 23219 1519 12.13 

114.99 Ne.theJll.and6 - Saudi Nuibia 6318 3879 15.64 
U.K. - Saudi M.abi.a 12158 3025 38.33 
U. K. - l'hi.lµ.pp.i.nu 1253 468 54.39 
U.K. - Hong Kong 1026 169 28.21 
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9wbd ad Uofd brdu Mt. 4'Wl. F.i.MUIJ, 'Oil SITC 114.99 (PM.ti 11.e. • .\. 

06 .tuetlon ~ Oil tl.1.d>o-pt0pdh;u, .tlteu. lleAL 4 C46U o' bitatu.al 
.ua.t\a-.indu.6.tily tltade. out 06 d&i.clt .t.Mr> C46r.6 •U the. above. ..uti.Dned dou.bt.L 

C/IUeJri.a.. 

Ou.t 06 .tlte. 15 .ifl6t4ftcu 06 bU4teAcal IIT Jtt.pO.ued .in bible. VII. 1f involved 

the. Unaed Ki.ngdo•. bl1 ca&U peM.a.i.ned ~ GeAmng and one. .tile. NUlavtl.tuut6. 

M. .wu.t .in I CA&r.6 tlaL TIWJui llMld pa.t.fne.t i.nvolvfll mt. one. 06 .th oi.L-ll.i..cla. 

Middle. Ea.6.t countA.lu. In vifloO 06 & 4b6mce. 06 pll.Odu.cti.on 06 t:JK.6 pllOduet 

i.n 4 ,.,.bfA o' ttue. cowatA:.iu .the. 1106.t Lady uplana.tlon o' .tlt.i.6 plwao.uon 

i6 tlta.t dlat 'faOMJ6 up CIA IIT latAe. .i6 pllObahlg .teact.ion ~ and 9«6 

.tuA:bi.nu 6£11.t t.o the. EUltoptUUt countJr.iu 6CM. .ll.epcWt.6 OIL 6eAv.icing and 

Jl~ dwr.i.119 .the. 6tule. 1.Je.alL. 

SITC 193: AM:i.cl..u 06 Pla.6.ti.c n.t..6. 

Ou:t 06 .the. 9 .thfte.e. d.ig.U. 6ub-g110~ 60.1t which .tJuule. da.tll a.te. .1tepOllUd 601t 

.the. yeJVt 1982. only .in .the. ca.6t. 06 one. pl<.Oduet (SJTC 893.92: Copolynua 

06 vinyl r.Mol'ti.cfr. tuad v.inyl 4Ce.tate. .in .the. 601UJ1 06 pWu. ti.Lu o.ll 6.tlLi.p 

06 the. .type.a wed 601t 6loO!lingJ no .in:tJa.o.-indU6tlty :tJtade. be.:ti«en EClO tuad 

.tl:c developing i«11tl.d m4 noted. In .the. C46e. 06 one. otheA p110duct (SITC 

19 3. 9 3 : RoUeJa. blirul6. ve.ne..ti4n bli.ncU 41ld 6.imU.cut aMiclu, 4nd pall;U 

thelte.o6, 06 the. ma.teM.al.6 6a.Ui.ng wU:ki.n div.i6.ion 51) .theJte. m4 no bUatvutl 

1 lT be.tween the. EWtope.an CornnunUy countltiu 4nd the de.ve.lop.irrg coun.t/Ue..6. 

Fo11. all. :the otheJL SJTC 6(ve. digU p1t.oduct6, va11.!f(.ng deg1te.U 06 b.UateJr.al 

.intJr.a-.indU6tlty tllade. t.ook pt.ace be.tween d.i'6e1te.n:t membe/L.6 06 the. EWtope.an 

Commu.n.it.y and .6ame. 06 the. de.vet.oping countll.iu. Bec.aa6e. 06 the. 1tathe1t 

l.a.."'.ge nim;b~ 06 .6uch CMU 1tepoltte.d, 147\:. fu:.v~ 1.hou.•1 .in t.a.ble. V111 cnly 

~;:·~;! .i1i~tancc.6 .iJ1 wliic.h .the. value 06 b-i.l.:,t.:tal HT c~a.cde.d f.::.i.~ a rr.illi.01: 

~;U! c£ ac.c.owiU and the G'l.ubel and Li'1y:i .c..•ide.~ 06 ove.Jt 25. M can be 

.i.t•r•:.:.diatc!q ~een 61tcrr. table Vl11, aU ti•>:. dcvcl.opi11g cowWl.iu .i.'-.volved 

t;:Cc·1:Bcd u the South EMt Mian 91tou,:, p.;.·..U.c.ula!dy the 6oWt e.~po.'t.t-oti.entc:= 

\1C! {Sing~pc1te, Ta.i.wan, Hong Kong and Sr:.1.tr. Ko1"ea). 
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SElfCTEP CASES OF IUATERAL. Hf11A-IMIJUSTIV TRAOE IN SJTC 193 (AITIClES OF PWTJ 

11.~.6. I IETWEN EC.OPEAN COllUllTY COlllrRJES AND OEVELOPING COCllTRIES IN Hlf 

SJTC TRAJ)J w; PAmlERS EXPORTS IMPORTS 
(.in 000 Un.it6 I.in ooo Unit.6 
o' k.count.6 I 0, Account.6) 

193.10 !I. K. - T"4il.tutd f rs 1f91 f9.S6 
Geuruag - llal.agWL .ff I 1103 40.16 
Geuruag - Siftgapou. f 41 1330 31.33 
U.IC. -~ 169 .f3.f3 33.34 
U.IC. - Ta.Umn 313 IHS 44. 99 
u. IC. - Hong rang 4f I 1093 56.fl 

193.fO U. K. - Hong rong SOI 336 ID.f9 
193.SO U.K. - Hong Kong 130 S33 39.21 
193.94 Ge.uwag - Hong Kong 269 1495 30.61 
193.99 GeJUffllnY - Hong Kong 1436 1100 2S.11 

f.ll4nee. - Hong ra"B 2951 1011 53.43 
lt:al.g - Hong rang 1113 163 11.42 
Bd. /Lux. - Hong Kong 611 20S 45.96 
U.K. - Hong Kong 9012 5338 14.03 
VUDnaltk - Hong Kong 142 201 39.41 
I tJLl.y - T a.iann 211 1136 32.01 
GeJuna.ny - S. Ko.Ile.a 405 U30 36.24 
f IUUlC '! - S. Y.O.lle.4 213 1133 31.65 
It.a.Ly - S. Ko.Ile.a 215 614 61.11 
Ne.thvd.and6 - S. Kolle.a 262 842 41.46 
U. K. - S. Kolle.a 266 861 46.95 
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Th &ix CA6U o' bit.&ttMl 111 UpOttd .ift ~VIII 'Oil SITC 193.10 

(A.\ttctu 'Oil .th convqance. Oil pacUns o' good.6 - i.ncl.udiag coftt.a.ineM 

.t.tlaou.t lwldtf..6 U6Clbh al.60 46 d.i4po'4bt.e. dli.i.nlUng cup6 - ,, 4.toppeA.6,, 

ti~,, capa and othe.t clo6""-U,, o' .th ~ 'a.U.Utg flfli..tla.in Piv.U.ion SI) 

.i.nuolve.d. con.6.uleAtlbte. GllOunt.6. fo""- cau i.nuolved the. Unite.d. Kingdo• 

and boo conceJllle.d the. fe.deJl.Gl RqH.tbti..c o' Ge.urzny. foll SITC 193.20 

(Scln.i..tMy and eild. aJLti.ctu,, o' .tlat. ~ 'alUn9 IOitlaUt diviA.i.on SI) 

oitlg in .th C46e. o' u.r. - Hong Kone blt.a:twd. btade. the. etlteJr..i.a ape..ei.'.ie.d 

'Oil .t4bt.e. Vlll IC6 lid.. ~. 'OJt SITC 193.SO (M.ticlu o' e.h.eW.c 
.f.tslati.Jl9,, o' the. m.teA.ia.t.6 '4lU11B MJUl&in div.U.iol! SI) onL.g ;':Jte. U.K. -

Hong Kong 'low could be. .i.net.ude.d. .i.n ~ VIII. The. GeAmny - Hong /Cons 

4low llT ht SITC 193. 94 (0,"ce. Oil Aclwol 6uppti.u,, 0, the. ll'lteA:ial6 'a.U.Utg 

tAJitJai.n div.u.ion SB) ah.o e.xcu.de.d Ital' 4 .UUon un.i.t.6 o' account and 

the. Gtube.L and Uoyd .oufe.x o' 2S. SlTC 193. 99 (c.theA allt:id.u,, n.e..6., o' the.~ 'aUi.ng MJU:h.i.n di.v.U.ion SB) .i.6 a hde1toge.noU6 91toup e.ve.n 
a:t 6ive. dig.it le.vel.. He.nee. .it .i.6 peA.lrap6 no.t ve1ty 6Ultplti..6-i.ng to &ind 
a numbe1t o' w.tanc.u o' bita.teJUll. IIT bWoeen EU1Wpe.an Cofflrllll.ity coWIVLi.u 
and the. de.velopi.ng coun.bliu i.nvob.i.ng coll.6.i.deMble. amoWIU and kigh Oil 

· lle.l.o.Uvely l&i.gh Gtubel and Uoyd index. Twelve. 1.uch C46e.6 Me. 1te.poll.ted 

.in .table. VIII. 8u.t .it .i.6 ~old.ant tD be.a.\ .in rrK.nd .tha:t .the. 1.ublltil.utAb.iU:tq 

.in C0"4Swnption o' .the. p11.oduc.t.6 .involved .in .thue. 4!0fAJ6 might not be.. kigh. 

In ge.neJULl in 1101tt o' .the. 6igni6icant CtUU o' bita.teJr.al llT, the. de.velop.ir1g 

countJt.i.u .involve.cl Me. fmmm tD have. ki.gh amoWIU o' p!l.i.vate. cWa.e.ct 
.invu:tme.n.u 011. .6ub-contJt.ac.ting tWUlngeme.nU. 

SITC 899: 0.theJr. Manu.6actwl.e.d Good6, n. e..6. 

Thi~ SITC .t.Jvr.e.e digit glLoup co1u.i6t.t. 06 26 6.ive. d.igU Uem6 06 u.t.u.ally 

lo .. : u.n.i.{ value. Give•• .t.hc ff;ea:t. he:t.vi.oge.n.lty 06 the. glLou.p, the high JIT 

"·.:L .. .: at t.f.;_ S!TC 3 digit .t..:1.:cl. dou not by .iMel.! mea•: vc~!f rr.:,c: .. 

~~"·v..the.lc.-B ..i...t. .i.6 U\:: 0...tlu•:;~.uc pay.ing 6ome atte.n.ti'•': .tc tlic HT t::: ~; .. 
S d.i~it l.cx~ is; thw gJt(·:.&f.· becaU6e .thue Me the. .i.tc.tr.~ ~ct &1..!fuci; &c· .... 

c!~ .. ·~tcp.i.r.g c.~·.;..;1:.V...iu l.a.v~ c~\:el.oped con.t..ide11ablc ctpc.~t .. ~ and &c.c:.c·,;di: ..: •: 

2.: cut 06 'it ~<ve. digit p~c-:!~cu .thv.e. e.w.U con~i.deJLablc amou•;~ 

06 llT (beth .in .teJlm6 06 value and o6ten .in .te.Jt.m6 06 the magnUude 06 
the G.\ubel and Lloyd .index) at th(:. EC 10 - ·.-kilr.d WolLtd level. Wevvi...t.hel.u& 

whe11 we 1te:taln only tho&e p'loduct6 whic.h .t.how b.UateJr.a.t 11T, e.f cve11 06 
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.tlae. SITC 5 d.£s.U. pud&tct.6 do llO.t crUAt.i,g. foll .tl«J otlteJt SlTC fivt d.ig.lt 

P'Dduct.6 (SITC 199.lf: PoudM """ lllld pa.dA 'o.\ apply.ing C04-.tiC6 o.\ 

tDUd. pupaut..iona o' 1111g mhJti..al.. tlllll SlTC 1°".16: Scot and~ 
4pll.Gg4 o' 4 IWrd u.&fll 'o.t bUld pwtpOl.eA and mwat.6 and lwul6 .theAe.,o.tJ 

the. kealu.IOMM o' blade. ~11.U.4 by cocuatAieA i6 not available.. AllOr19 & 
otlwt SlTC &i-ue. dig.it ~ud.6 da.i.cll "4ue. .1te.gi6tMe.d bU.a.t.wtt. llT IOith 

.th de.uehping coun.tA.lu. &1.e. ~ .in aol&iclt .the. .ttade. '.to.o 
e.xcwled 1 /2 .UU.On anit6 o' 4CCOW'Lt and .the. Gwbd and Uoyd .i.nde.x o' 
mo.u. &rt 25 a.te. .llepo1l.U.d .i.n abh IX. 

Once. again • 4.1lD1: the. TlaiNI ~ Iii.de. .the. Sou.th EtUt Mian coun.tAie.6, 

paltti.cul.Ml.y Hong Kong dollinaU. 1.uc.h ,low6. ln 'ad, ou;t o' B C46e..6 o' 

bUa;twil 11T 1te.poUe.d .in .table. IX, 1:01t9 Kong i6 conce.Jtne.d .in I.ix. 

lnU.u.6.ti.nglg, ..la bit.a.teJtal IIT i6 not: only wU:h .the. Uni.te.d IGingdorn, 

bat al6o fAJlth o:theJt llOlbeJl.6 o' .the. EWlope.an Cofllfll.IAity. In 6oUfl .inl..tanc.u 
old o' & B CtUe..6 Jte.pou.e.d .in .t.abt.e. IX, .the. Jtigo1toU6 double. CJLi..telUa. 

o' .,Ile .than 1/2 .UU.On ~ o' accou.nt6 and the. Grwbel and Uoyd 

.i.rule.x o' 11a1te. than SO tVLe. lle.t. TIGJ 06 &I.e. w.t.anc.u 41Le. .in .tJtade. .in 
SITC 199.12 (&00116 and bw6hu, coM.i..6ting 06 twig6 011. otheJt ue.ge;table. 

rna.teJti.alA rneJLely bound toge.thell and not mounted in a head - JAJith 01t 

wU#wu;t luuull.u ; otheJt blt.00116 and btuu.hu - ..i.neiudi.ng lvi.U6hu 06 a tu.nd 

U6e.d 46 paltt6 o' rnachinu - ; p1tepa1ted llnot.6 and .tu6t.6 6011. bftoom 01t 

blw.6h rnalU.ng ; paint lf.DUeJl.6 ; 1.que.e.ge.u and mop6 J • The tJuuling pall-tneM 

c:onc.eJtned WVle. Italy and Hong Kong ..i.n one. CtUe. and GeAmany and Sou;th 

KM.ea in :the. 1.e.cond. Ano.their. ~.tance. 06 1..i.gn.i.6.(.cant (acc.o.UUng to the. 

CJLitvUa .6t.a.te.d aboue.J bUat.eJtal. HT &m.6 in the c.tUe. 06 SlTC 89? .14 

(SU.de. 646.te.neM and ~ the1te.o6J and the. :tlr.acU.ng par..tnv .. s we1te Ge1t1nru1f 

and Malay.6i.a. F.i.na.Uy, the1te. &m.6 a.L6o an .i.mpC111..tant bil.ate.i:at HT 6lov: 

be.~e•: f!Wlc.e and Hong Kong .in SITC 899.85 (Comb~. 1:.-:~-. .!licfc..5 a1u1 the Like.) 

II I 
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TABLE IX 

SEl.ECTEO CASES OF BILATERAL lNTRA-lNDUSTRV TRAVE IN SITC 199 (OTHER llANUFACTUREP 

PROPUCTS, 11.e. • .\.) BETWEEN THE EUROPEAN COMMUNITY COUNTRIES ANO THE PEVELOPlNG 
COUNTRIES IN 19&2 

SITC TRAVING PARTNERS EXPORTS IMPORTS GRUBEL ' llOVI 
(.in 000 Uni.t.6 (.in 000 Un.it.6 INDEX OF JNrRJ, . 
o' Account.6) o' Acco&Utt.6) INDUSTRY TRAPf 

199.34 N~ - 'tong Kong 462 1114 41.23 
199.62 Ne.theltt.andJ, - Hong Kong 546 169 41.21 
199.12 l.t.a.ly - Hong Kong 166 356 63.60 

U.K. - Hong Kong 381 2287 29.01 
GeJUnany - S. Ko1te.a 250 425 14.01 

199.83 U.K. - Hong Kong 201 1200 29.42 
199.14 GeJumny - Mal.a.y6.i.a. 565 1111 61.JB 
199.15 f JtanCe. - Hong Kong 991 1104 94.91 
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The. ftl.lllbeA. 04 p1'.0du.cl"..6 (a.t SITC tMu di.git le.uelJ 'laoMalfts lai.sh Ullluu 

(> 50 04 .the. Gtabel and Uoyd .u.duJ 04 i.ntM-.i.ndu.6tJty t'Jtllde. be..-ell 
fJe.ueloped Madu EcoftOll!I countJt.ie.6 ud tlte. de.uelop.i.ng fAIOllhl luu 1r>1Le. tJran 

doubled dUlti.ng the. pe.JLiod coueJte.d bg tl&i6 u.udg. The. p.\Uent '.tock 04 

bowtedge. Oil .the. de.teJuain4nt6 04 .thf. co.od.ity COllJ>O'.c..tion 04 llT de.al 

ritLinlg fAJi"1t 'uclt t'Jtllde. betJdee.n cowat.Ue.6 .ult t.ilail.tvr. land 11.i.ghJ .inco111e. 

le..uw. ln '4et; ba:tJul-.i.ndu6tA.y aade. bebote.n countA.ie.6 ~ cl.e.aJrl.y 

di'4e1tent fac~ e.ndwnt pat.te.u6 .i.6 llO.t U6g .to explain Mli.tla.in tlte. u.&Wll 

theDJte.ti.ca.l ~d deali.lrs MJith IIT. ln .the. p.\Uent contex.t a lta.ue. 

CllNfie.d ou;t & a.na.t.g,.u, a.t M.glal.g di6asgu!jtltiue. le.veh, both .i.n .teut6 

06 pll.Oduch and countltiu. The. e.vident 1Le.a6on 401L anal.g6.U at; a llO.\e 

di6ag91Legit;i.ue. le.ueL 04 p11.odu.ch .i.6 tluJt at; .the. U6Ullll.g u.6ed SITC 3 di.gLt 

le..ve.t, co,,.,d.U:g 9'W"P' rni.gh:t contain t.ub-91LOup6 rd&i.ch ah.e. not cl.a6e. 

11ub6t.i.tutu i.n telUn6 06 6acto1L ~ OIL e.ml U6U. V.Uag91te.ga.ti.on 

i.n teJun6 06 countltie.6 .i.6 ~ bua£c6e. ILue.nt .the.o1Le.t..U.al. 

de.ve.toprne.n:tA 11uggut t.ha.t the. ex.i6UnU 04 IIT at; ndtU.atvud. le..veL .i.6 

not 11Ullp'L.i..6.ing, bu.t at; the. b.U.a.teJud lLveL a .i..6. Ide have. cho11e.n .to apply 

lluch a di6ag91te.ga.ti.ve. ana.ly6.i.6 .to the. EU!tOpean Cornnrmi.ty countJLi.u .tluule. 

wi~ the deve.topi.ng cou.ntlri.e..6, 4olL &11e pll.Oduc.t.6 which 1Leco1Lded high 

levw 06 HT i.n 1982 i.n the. OME-Veve.toplng fllollld 6fow. 

Stlii..etl.y 6peaking, and in6pite. 06 the. l46t-rne.nti.oned t.heo1tet.i.ca.l de.udopme.1-;t; 

the pJtevalence 06 IlT be.twee.n EC 10 and the. fJeve.topi.ng fllo!Lld tU 91U>up6 al.6~ 

.U 6.igni6.ic.ant, g.iven the cli.'6Me.nc.e i.n the .income {and 6acto1t endorune.ntJ 
levei.6 be.tween thue tJoo 911.oup6 06 counllli.u. OWL ana.ly6.U 6hoW6 that 

even a:t SITC 5 dig.it leveh mo6t p11.0duc.t.6 6how .intJuL-.i.ndU6tlr.y tlr.ade be.twe£J: 

and TIWr.d fllo.tr.ld. Bu.t when .the 4114l.lj11.U .i.6 CIWUed down t;o bil.at.eJr.a.t te,:cl 

the p.ictWLe c.han9u c.cn-~.ide.ri.ablf. Altf.ougl: .the IIT doe1> not cli.6appetu., 

.it bec.ome..6 lull impcr"""-nt, pa· .. ~' :..t.U.':.l.y .i.! 11:.: apply ".6elect.ion v..Uv...ia .. 

.6uc.h M 1 /'i rr.ilU.c1: w~i.t ! c·l .: - :.:>:lr.h ar..1 a G--..ubet and Lt.cud .incle"K. ol. 
¥ ~' v 

mo1te. than 5C. fu1"tJ:c':, .ti:::.. ,::: :"':..:':c ct the. JJT {Oft .it6 dete.1Lminant6 J appc.a': 

to change atr.:-ng cli6 nCJ:c1&t p10c.: .• t g"tOup6. The 6.ign.i6.ican:t bil.at.eJr.a.t 111 0£ 

EC-10 c.ouw...iu, at SlTC 5 cU.f, ... ~ lcvw .&: p'LOduc.t 91Loup6 6uch tU C'a1tbc~yU.:. 

Ac.bu OIL E6.6e.nUal Olli, 1'e1t6ume and flavowr.i.ng Ma.teA.ial6 take place wah 

c.ountll..iu 6uc.h a.6 811.azil, Meuc.o, Jndia, Egypt etc.. Jn c.Vl.ta..in c.Mu .the 
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Tile b.i1.aUMl. .u.tu-.indu.6.fA.g buule. &t SITC S di.gLt tLvd bl ptt.oduet gitoup6 

.6uch 46 Tuti-tL ~ (SITC 6SJ) 111111 cottoll '4hW:.6 •vu. ucr.pt 1tpul..al fabU 
(SITC 652) .i6 ~ "1A:e. MJi.dup1tea.d. It. could .U be. .thtU. fu .tlte.o.1tu.icallg 

po.6tula-U.d de.te.tllinant6 o' llDUzonbd. IIT. .6ucll 46 .th i.nttJtaeti.on ~ 

econolli.e.6 o' .6cale. and pudud. dq'Meati.&tiall plag a cutAUI uh hue.. 

But a .i6 m.ult no.t.i.fts ~mu o' 1tuch bU.atwd. IIT o' .th. EC-10 coun.tJl.iu 

tdu pl.ace. Mllth de.vel.opi.ns colUlttiu ""'1.clt ML furaMll to "4ue. 1Meist1 diJuret 

.inuu.t.ut.6 oit contNlct.tuLl .wu£i.ns IVWUlgYUIU llitlt fWtOJJUft '1All6. Wlail.r. 

t.uch aJlAllllgblellt6 nu.d not. .in .tllol6e.tuu be. .6u.'{i.c.Wtt upl4Mt.ion6 o' I IT 

Cb.6eJtued at SITC S di.gU le.ueh, t:M.g could be. clwaneb d&i.clt (,a.eiLihl:t.e. 

t.uch ,lot.o. 

The. 1tub6t.an.t.ial ,_,unt o' UT ob6eJtued .in SJTC S di.git pllOdu.et.4 .in pll.Ddaet 

gJLoup6 t.uch 46 Reaetion Enginu, Gu 'fa.tbine.6 (SITC 114) • can only be. due. 

to .1tepa.i.u a.it .6eA.u.ieing aNl4ftgement.6 46 .U o' fu de.uel.op.i.ng count/r.y 

paJLtne,u conceJtned a.1te. not. pllDducell.6 o' t.uch p11.Ddueu. 

f.i.nall.q in a nwnbeJt o' low un.i:t value. p!f.Oduet.4 c.ontai.n.ed .i.n p.1tadud gJt.O~ 

1>uch 46 Aldiclu 06 pl46ti.c. (SITC 193) and otheJL Manu64etwr.ed Goocl6 (SJTC 

!99) thtJte .i6 con4.ideJUtble. amount 06 bit.a.Wt.al IIT bdwe.e.n EC 10 c.ount!U.e.6 

and .the de.velDp.i.ng c.ountJU.u. P.1taclu.et di.61MentJ.4tion (al.60 .in .the. 601t1n 06 

he.ttJtoge.nei..ty e.ve.n at SITC S cli.gi.t le.vd.6) plf.Oba.blg pt.o.y a .1tale. heJte.. 

It .i6 al.60 Ukdy that. 60.1te..ign cLilte.et .inuutment o.t contJtaetu.al. tJLa.de. 

aMangement.6 have. 'aeUUate.d 11uc.h 6low6 o' b.il.ateJUJl 1IT. 
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1. SU lllCTAD 1914. p. H. abk I. 

r. Bg .th. ud o' 1912 • .U .:AL aclwlr..& Md ku ~ txcept ..fl&Nt 

o' CCJUUla. and t:Jat. lhiUll Sta.tu lliaoot acltu.e.6 llllr.tt .i.lltJl.odu.crd .ill 1914 
Md 1916 •upu.U.vd.g . 

3. Tk G.SP i6 .i.lulu.d a COlptLx a!f6-(a ad U:.6 U6uti&t dotnt6 llhi.clt 
Me o0 .tt&vanct laekt CM 6t ,.._,,,,,,"' ,oa- : Th paoduet6 eavfM.d 

htdud.e. miAt.f mnu'aetau6 ad aal-.uu~. ~ 

pllOdliet6 at i.Jlet.udm ortt.g ill a u.i.~ed utut. Ia 9UWll. -~ 
pttoduea covurd bg & •claemu ujog ~-~ .tMa.tlut. Pu'e.untial 

~ill .flat. E.C. Md Japan at 1ta.bj~ ill "''f.BUlllUI ~.ill & '°"" o' .t.Mi" quo.t.46. u..iti.llga lllld mu .. coUllbtg a.Wlta. Ptt'rAellt.UJ 
~ ill th U.S. Mt u.ited ill pUtluca ~ rdai.eh de.uelop.Utg 

coun.tA:iu do not d0«1n6bu1U. ~"21le.66. Ptt,eJtflltia! .U,.OW to 

AuWuLti.a att lta.&je.eted ill co.,,u:.ui.vt Rud txclrui.on6 and .tM.i'' 
qao.t.46 (au UNCTAD 1915, p. 110). 

4. Thi.6 Jt.e.tUoning, btue.d on the ao-calleil "cltain o' cOl!p(Wl.tive advan;tage" 

au99u.U .the 'ollDwi.ng: Atthough :th H.0.S .theDJw. lll.4t hotd vaLi.d .in 
C0"6.tluu!ting 60lle JUtnking 0, COllllOdi.t,i.u l:.o pu.dict the pa.tteAn 0, 

buule betJde.Ul any tf.«) countJt.iu. .in a 1«1/Ltd o' unequal 'acto.ll: plicu 
.i.t nee.cl not hold .in ~ "OlldeJli.ng 6t."6e" 'o.ll: a coun.tltg' 6 mUi.l.atvl6.l 
buule undu cond.Ui..0116 o' '4do.t ,.,U.u non-equalization. St.a.ted 

otheJUAJi6e, .the pattelUl 06 a cowWi.g' 6 ~ Vuule .i6 Likely 

to be ..i.ncom.Uunt with .the Jtanking6 coMtJw~f'~~ acco11.cU.ng to .the H.O.s. 
- ~ --

p!Wpo6.i..tion, aUhough .i.n.teAuti.nglg, .i.t wilt. ho.id be.tween ang pabt 06 
countlr.iu. 

5. SJTC 632 and SITC 1:.: ~-:.: lc6.t out 46 ti~'- A.•~lu.U.ca.i Tabii.~ o5 folle.ign 

!11.acle 06 1982 0£ tr.~ fo-::pw: Corr.r.-~:U..iu ~~- •:~t p':C\.:.ic!c. .ti~.: data. pell.t4in 

to them. 




