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Preface 

This series of industrial development reviews on developing countries is 

prepared within the framework of country studies by the UIJIDO Regional and 

Country Studies Bran~h. 

The reviews provide a survey and brief analyses of the respective 

country's industrial sector, as an information service to relevant sections 

within UllIDO and other international ag.'lcies as well as aid ager.des in 

developed countries concerned with technical assi~tance to industry. It is 

expected that the reviews will prove a handy, useful information source also 

for policy-makers in the developing countries as well as for indust~ial 

entrepreneurs, financiers and economic researchers. 

The reviews draw primarily on information and mt t .!rial available at UllIDO 

headquarters from national and international staHstical publications as well 

as data contained in the UllIDO data base. ~ince up-to-date national 

statistical data usually are not complete, it is evident that the reviews will 

need to be updated periodically. To supplement efforts under way in UllIDO to 

imprave the data base and to monitor industrial progress and changes on a 

regular basis, it is hoped that the appropriate national authorities and 

institutions in the respective countries and other readers will provide UllIDO 

with relevant coanents and information. Such response will greatly assist in 

updating the reviews. 

The prP.sent Review was prepared on the basis of information available at 

UIJIDO headquarte~s in mid-1986. It is divided into two rather distinct 

parts. Chapters 1 and 2 are analytical in character, &iving f~rst a brief 

ovet'View of the country's economy and its manufacturing sector and then a more 

detailed review of the structure and development of its manufa~turing 

industrie$. Chapter 3 and 4 contain various kinds of reference material on 

national plans and policy statements relevant to industrial development, on 

the more important. governmental and other institutions involved in industrial 

development and on the country'a natural, human and financial resources for 
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industrial development. The Review also contains relevant ba~ic indicators 

and graphicel presentation of 11BDUfa~turing trends as well as statistic&) 

and otber appendices. 

It should be noted that the reviews are not official statements of 

intention or policy by Govet"11981lts nor do they represent a comprebeneive an~ 

in-depth ass&SSll8&t o: the industrial developaent process in the countria~ 

concerned. 
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llPLAD.TORY llOTES 

Regior.al classifica~ions, industrial classifications, trade classifi

cations. and symbols used in the statistical tables of this rerort, unleFs 

otherwise indicated, follow those adopted in tbe United •ations Statistical 

Yearbook. 

Dates divided ~y_a slash (1984/85) indicate a crop year or a financi'l 

year. Dates divided by a hyphen ~1984-85) indicate the full oeriod, including 

the beginning and end years. 

References to doilars ($) are to United States dollars, unless otherwise 

'Stated. 

In tables: 

A series of dots ( •.• ) indicates that ·data are not available or not 

separately reported; 

A series of dashes (---) indicatP.~ that tbe amount is nil or negligible. 

Tbd following abbreviations are used in this 4ocU1181lt: 

BIAC 
CAil 
CPAF 
DBC 
GDP 
GIP 
ILO 
DD' 
llPSCI 

KVA 
OECD 
SKI 
UDEAC 
UllDP 

Banque des Etats de l'Afrique Centrale 
Central African Jle!nlblic 
CFA Franc (currency) (African Financial COlllllUllity Fr-nc) 
Develcped Markt't Economy Country 
gross domestic product 
gross national product 
International Labour Organization 
International llonetary Fund 
Kinistere du Plan, des Statistiques et de la Cooperatio~ 
Internationale 
P.l&nUf acturing vallle added 
Organization for Economic COC>Jieration and Development 
Small and tAdium-Scale Industries 
Union Douaniere des ltats de l'Afrique Centrale 
United Rations Development Progr8llllle 
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BASIC IBDICATORS l 
The economy 

$636.5 million (1985)~/ 

$2•4 (1985)~/ 

2.6 aillion (1985)~/ 
Density: 4.0 inhabitants per sq. kll. (1983) 

Labour force: 

Average annual growth of 
popu!ation (per cent): 

Structura ~f production:l!/ 
(percentage share) 

1.3 aill~on (1980) 

2.3 (1973-83) 

Agriculture. 
llanufacturing 
!lining 
Services (incl. other) 

Average 2!lllual GDP growth: 1950-70 
. 1.5 

R&te of inf latlon:!I 1973-83 
U.4 

Excbange rates (averages): 1982 
(CIA Fran~ per $1) 328.6 

!/ Rstimates. 
~I Calculate~ from GDP at current prices. 
£1 Off.iciai estimate. 
!I ConStaaer price index. 

1970-80 llll 
0.9 -6.5 

198• 1985£1 

3.6 2.5 

1982 1983 
13.1 13.2 

ml 1984 
381.1 437.0 

1979 
37.G 
7.8 
8.6 

46.6 

1982 
o.• 

198• 
12.4 

1985 
••9.3 

198• 
36.7 

7.3 
5.6 

so.• 

1983 
-2.3 
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BASIC IBDICA!ORS 2 
~sources and transport infrastructure 

Resources 
(production levels in thousands of tons) 

Trara!J)Ort 

Kain crops (1984/85): 

llining (1984) : 

ln'lrgy (1984) : 

Share of total energy 
consumption (1983): 

Roads: 

Kain ports: 

Kain airports: 

Cotton (62.5), coffee (19), cassava, 
ground-nuts, millet and sorghua 

Diamonds (337,000 carats) 

Electricity (73 million kvh) 

Oil - 78 pe~ cent 
Hydroelectricity - 22 per cent 

9 1 000 km (classified) 
11 1 000 km (unclassified) 

Bangui 

Bangui 
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BASIC INDICAIORS 3 
Foreign trade and balance of payment~ 

Merchandise exports (1984): 

Total value: 

Kain comaodities: 

Kain destinations: 

Merchandise imports (1984): 

Total value: 

Kain comnodities: 

Kain origins: 

Trade deficit: 

Balance of payments: 
(current account deficit) 

Public/publicly guaranteed 
disbursed debt <S million): 

Debt service: 
as percentage of GNP: 

as percentage of exports: 

International liquidity: 
<reserves less gold) 

$115 million 

Diamonds ($32 million), coffee 
($24 million), timber ($23 million> and 
cotton ($21 million> 

Belgium, France and Japan 

$143 million 

Petroleum products, machinery and 
transport equipment, chemicals and 
consumer goods 

France, Japan, Zaire and Federal 
Republic of Germany 

$50 million (1982) 
$39 11tillion (1983} 
$29 million (1984) 

$54 million (1982) 
$35 million (1983) 
$32 million (1984) 

1974 1982 1983 
63 209 U6 

1974 1982 1983 
1.6 0.7 2. 7 
5.9 3.0 11.3 

$53 million (end-1984) 

1984 
224 

1984 
1.8 
8.1 
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BASIC IllDICATORS 4 
The manufacturing sector 

Manufacturing value added: 
Cat 1980 prices) 

llVA per capita: 
Cat 1975 prices) 

Average annual grow+-0
1 of MVA: 

(per cent) 

Manufactured exports: 
(1984-CFAF millions) 

Manufactured imports: 
(1982-CFAF millions) 

Employment in manufacturing sector: 
Wages and salaries: 

Gross output: 
Value added: 

Kain sub-sectors: 

~I Preliminary estimate. 

$85 million (1975) 
$65 aillion (1982) 

$24 (1975) 
$22 (1981) 
$19 (1983) 

1960-70 1970-80 1981 1982 1983 
8.2 1.6 -9.8 -5.4 1.4 

Paper products (915), cut diamonds 
(729), highly processed wood (707), 
cigars and cigarettes (575) and 
motorcycles (356) 

Plant and machinery (7,774), :ainerals, 
including petroleum (7,231), transport 
equipment (5,953), chemicals (4,848) and 
food, drink and tobacco products (4,246) 

4,500 persons (1984) 
CFAF 4,100 million (1984) 
CFJ..F 23,300 million (1984) 
CFAF 10,600 million (1984) 

Textiles, food products and tobacco 
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BASIC INDICATORS 5 
Inter-country comparison of selected indi~ators 

. 
1. n-armls l!!llHl!!E! Ceatral 

&frlcu 
U.lt c-~ hl!!!bllc Coa&o Zaire 

Poplllatloa (al•-1914) alllioa 9.9 2.5 1.1 29.7 

Poplllatloa 'rolltl (1973-14) per caat per J'&&r 3.1 2.3 3.1 3.0 

lafut -nalltJ (1914) per 1,000 116 llS 11 103 

Arca no.suds of ~ 475 623 342 2,345 

DeultJ ldatltuts per W 21 ! 5 13 

2. 1c-1s l!!llsator1 

GDP (1"3) allllou oft 7,IOO 560 2,110 •.100 

CllP par ca•lta (1914) • IOO l!! l.,UO uo 

~ of GDP (197-,-13) •r caat i'&r rear 7.1 0.7 1.1 -1.0 

A&rlc•lt•r-~ (1913) par cut of GDP 22 39 5.1 36 

lllchl•trr U 913 > per CHt of GDP 35 20 47.9 20 

... •fact•re• (1913> par caat of CDP 11 ! 1.3 2 

lenlc•• (1913J par ceat of CDP 43 40 46.3 .... 
!sport• (1913) per ceat of CDP 32 23 55 33 

Iaport• (1913) per caat of CDP 17 ll 31 11 

Gro•• l••••ta.•t (1913) par caat of CDP 27 ll •6 24 

Owt1t&lldla1 foratsa 
pabllc debt (1913> per caat of CllP 23.2 37.1 76.2 132.0 

3. llB1lr:l1l lHlHl!!l:I 

llY.& (1912) alllloas Of 1975 t 115 47 191 161 

S•ara of llY.& la CDP per caat 11 ! 1.3 2 

Growtb of llW.& (1973-13> per c1at per J•ar 13.5 L! 12.7 -2.0 

llY.& per capita (1913) • 12 7 ll...l 70.3 3.6 

Ibara of ... afactared 
esport1 l• total 
esport1ll Cl912) 

per cut 7 .•!!' l!:l.!!' 6. 7!!' 3.2!!/ 

nan of llY.& la world 
llY.& (1911> per CHt 0.02 ~ 0.01 ~-01 

•' ll'IC 5-1 1••• 61. 

~I 19IO. 

S/ 1979. 
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Executive S11m11&r1 

The performance of the aanufacturing sector in the Central Afrir.a~ 

Republic (CAR) bas been sluggish since the end of the 1970s. Since 1983 

however there have been indications of a aarked iaprovement. Long-tera 

development bas been ha11pered bJ a cOllbination of ezternal factors, such as 

unfavourable fluctuati~ns in commoditJ prices, and internal factors connected 

with the GoverDll8nt's poller of intervention in the econOllJ in the 1970s. The 

manufacturing sector bas also to cope with the recurring probleas of a 

landlocked countrr with inadequate transport links for the aovement of goods. 

The earlr signs of a •tronger aanufacturing perfot'11&Dce have followed the 

introduction of verr different governaent policies. These also bad the effect 

of bringing regular IllF sup(>'lrt and 11c:>re co-operation froa the CAilis ezternal 

creditors. ?be Goverllllent bas eabarked on a wide ranging progrumie of 

privatization, public sector reform and restructuring of State enterprises. 

It now takes the view that industrial development should be priaarilJ the 

responsibility of the private sector. 

Manufacturing accounted for 7.8 per cent of GDP in 1979 and 7.3 per cent 

in 1984. The small size of the domestic aartet in a countrr with a population 

of less than 3 million and with employment in the aodern sector of less than 

100,000 acts as a major constraint to the sector. In teras of coeposition of 

llVA, there bas been a noticeable shift from teztiles to food, beverages and 

tobacco. The manufacturing sector is con~entrated in the capital, Bangui. 

OWnership of the larger companies is mainly in foreign hands. Private 

domestic business ls only growing •lowly. 

A provisional 1986-90 Plan bas made a negligible allocation to industrr 

and concentrates on investment in the rural economr and the infrastructure. 

The Plan establishes a target of average annual GDP growth of 3.0 per cent. 

With a predominantly agrarian economy, the priorfty accorded to rural 

development in the Plan is the clearest way of increasing purchasing power and 

hence demand for manufactures. 
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l'bere certaialJ eziata scope for increasing the leYel of processing of 

tte CAR•• resources. Sectoral yalue added reflects SOiie degree of processing 

of both cotton and timber but on a scale tbat could be further ezpanded. 

particularlJ tillber. GoYer ... at policJ now stresses tbe need and oppor

tunities for increased processing. eapeciallJ bJ tbe ... 11-acale industries. 

Recent sugar and pala projects baYe been deYelopecl vitb the foreign ezchange 

sayings besides tbe emplo,..nt considerations in aind. 

Banufacturea account for a saall percentage of total ezports. Some scope 

ezi~t• for bigber earnings. notablJ vitb diamond£ and timber. but high 

transport and fuel costs cClllbine to llake ezport pr0110tion for the latter a 

difficult challenge. l'be emphasis in official industrial policJ bas llOYed 

from import substitution to tbe supplJ of basic d011estic needs vitb local 

resources while contin~ing to enhance ezport perfor'll&Dce. 
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S 
. a/ ommai.re-

L'industrie manufacturiere de la Republique centrafricaine presente des 

resultats mediocres depuis la fin des annees 70. Depuis 198~, toutefois, certains 

signes laissent prevoir une amelioration sensible. Le developpement a long 

terme a ete freine par U!: ensemble de facteurs, les WlS exterieurs (comme les 

fluctuations defavorables des cours des matieres premieres), les autres interieurs 

(comme les mesures liees a la politique d'interven~ion du gouvernement dans 

1' economie au cours des annees 70) • Par ailleurs, les industries manufacturieres 

se heurtent toujours aux problemes que pose l'insuffisance des transports dans 

un pays sans littoral. 

Par suite de !'adoption de nouvelles m.esures gouvernementales, une reprise 

de la pr.:>duc·don a commence a se faire sentir. Ces mesures o:nt pernds en outre 

d'obtenir un soutien regulier du FMI et une cooperation elargie de la part des 

creanciers du pays. Le gouvernement a lance un vaste programme de privatisation, 

de reforme du secteur public et de restructuration des entreprises nationales. 

Il considere maintenant que le developpement industriel incombe avant tout au 

secteur prive. 

La production manufacturiere a represente 7,8 % du PIB en 1979 et 7,3 % en 

1984. Son developpement se heurte aux graves obstacles que constitue l'etroitesse 

du ma~che interieur - le pays compte moins de-3 millions d'habitants - et la 

faiblesse de 1'emploi dans le secteur moderne - moins de 100 000 personnes. En 

ce qui concerne la composition de la VAM, on constate une diminution sensible de 

la part des textiles au profit de celle des produits alimentaires, des boissons 

et du tabac. Les industries manufacturieres sont concentrees a Bangui, la capitale 

du pays. Les grandes entreprises appartiennent essentiP.llement a des inves

tisseurs etrangers. Les entreprises privees national<.- ·,1e se developpent que 

lentement. 

Le Plan interimaire pour 1986-90 alloue des ressources negligeables A 

l'industrie et s'attache aux investissem~nts dans l'economie rurale et l'infra

structux-e. Ce plan prevoit un taux de croissance annuel du PIB de 3,0 %. Compte 

tenu du caractere essentiellement agricole de l'economie centrafricaine, la 

;riorite accordee dans le Plan au developpement rural constitue le moyen le plus 

direct d'accro!tre le pou~oir d'achat et, partant, la demande d'articles 

manufactures. 
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On pourrait certainement s'orienter davantage vers la transformation des 

ressources du ~s. La valeur ajoutee, par secteur, montre que l'on s'est engage 

dans cette voie pour le coton et le bois, ma.is on pourrait aller plus loin, 

clans le cas du bois surtout. Les pouvoirs publics soulignent ma.intenant la 

necessite et les possibilites de developper les activites de transformation, 

surtout au niveau des petites entreprises. On prevoit de creer des usines de 

sucre et d'huile de palm.e, qui auraient le double avantage d'economiser les 

devises et d'offrir des emplois. 

La production manufacturiere represente une faible part des exportations. 

ll est possible d'accroitre cette part, notamment pour les diamants et le bois; 

cependant, pour ce dernier produit, la t4che est rendue difficile par le coilt 

Eleve des transports et des carburants. Aujourd'hui, la politique industrielle 

officielle met m.oins !'accent qu'auparavant sur la substitution des importations 

et davantage sur !'exploitation des ressources locales pour satisfaire les 

besoins interieurs essentiels; parallelement, on s'eff'orce toujours de developper 

les exportations. 



1. DIE ICOllOllY OF Tim CDTIAL D'BICAli REPUBLIC 

1.1 Recent econoaic trends 

the Government in the CAR pursued an econoaic policy of intervention in 

the 1970s throusb centralized planning and public ownership. Agriculture was 

.. rlted by an intensified cotton progr.- and direicted by an ill-equipped 

state marketing agency and a growing dependence on administrative controls 

rather than market-lnduced producea.· prices. Real growth in GDI' averaged 

2.7 per cent in 1970-77 as agricultural production initially responded 

p~sitively to the new policies and as cOllllllOdity prices increased for all the 

CAll's principal exports. 

Simultaneously the Government created a large parastatal sector with the 

establishment of new industrial and c01111ercial enterprises. Industry's share 

of the two public investment plans in the 1970s was about 20 per cent: in 

terms of disbursements, industry received about 33 per cent of the total. 

Large payrolls and generally inadequate management :;:-revented these new 

enterprises from fulfilling their allotted role in govenuaent economic 

strategy. They suffered increasingly from shortages of key imported spare 

parts and mounting repayment schedules on the foreign debt they had contracted 

at the outset. Tax revenue from the new parastatals was negligible: this 

accentuated the budgetary difficulties caused by a doubling of the public 

sector payroll in the two decades to 1980. The CAR's membership of a regional 

central bank, the Banque des Etats de l'Afrique Centrale CBEAC), prevented the 

Government from financing its deficits by means of a liberal credit and 

monetary policy. As a result external debt service and the payment of 

salariea to government 911tPloyees became irregular. Sharply falling 

investment, the delayed effects of the 1974 petroleum price increase, 

political instability and lower agricultural output against a background of 

falling c0111DOdity prices in 1978 and 1979 prompted an abrupt change of policy. 

Si~~• 1980 there has been a marked change in government economic policy, 

fol"llalized in the 1982-85 Programme •ational d'Action C•ational Action 

Progr11111e) with 911tPhasis on an overhaul of the public sector, an improvement 

in budgetary discipline and a higher level of production in all sectors. It 
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delfined a new policJ on public ownership: the State would only intervene and 

then, if possible, in partnership vitb the private sector, in strategic 

industries. such as electricitJ. water and llining. gnd in cases wberu private 

enterprise was unwilling to assume full finaracial responsibilitJ for an agreed 

project. OnlJ one company in the industrial sector baa been defined as 

strategic, the Cm1ptoir &ational du Diaaant (cmD), a diaaond cutting and 

polishing business that is owned jointlJ by the Govemaent and a private US 

CCJllPany. In line vitb the nc. official thinlting in the Programe. industry 

was the third beneficiacy of actual public investllent in 1980-84 with 22.0 per 

cent of the total after infrastructure (37.4 per cent) and agriculture 

(29.8 per cent). The Governaent now attaches considenble illportance to the 

development of 811811- and aediua-scale industries (Siii). The Prograaae also 

called for a greater use of the CAR's natural resources to boost llYA. such as 

sugar and pala oil, and a restnicturing of the public corporations in the 

sector. 

output bas apparently responded to the change in direction of policy. 

Production in the agricultural sector did fall sharply as a result of the 

severe drought in 1983 but real GDP growth of 3.6 per cent in 1984 and an 

estimated 2.5 per cent in 1985 suggests an upward trend. The niral economy 

se811S to have benefited from an increase in producer prices. The 

reorganization (and diainution) of the public sector has already started. 

Three State-owned banks, the national transport company and a national housing 

agency have been closed and are in the process of being liquidated. SOCIFI, 

the State forestry company which had not operated since 1982, bas been sold to 

the private sector. TOCAGIS, the mixed enterprise responsible for the import 

and distribution of petroleua products, has signed a management contract with 

a private partner. At the same time private capital as well as management 

have been introduced into SICPAD. (oil and soap production), UCATU (textiles) 

and ClllTRAPALlf (pala oil) • 

The broad outlines of the 1982-85 Progr8111De are to be pursued by the 

Government for the rest of the decade. The llinistere du Plan, des 

statistique• et de la Cooperation Internationale (llPSCI - Ministry of 

Planning, Statistics and International Cooperation), with the support of the 

UllDP, is currently working on a 1986-90 lconomic and Social Development Plan, 

which will formally be adopted in •ov .. ber 1986. Provisional figures for 

sectoral allocations are highlighted in Table 1. 
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Table 1. 
a/ sectoral allocations in the 1986-90 public sector inves~t Plan-

Spending Percent of total 

Rural and i·egional developaent 
Rural development 
Regional development 

Industry 
llining 
llanufacturing 

Infrastructure 
Transport and telecomunications 
Inergy, water and urban pros~• 

S<.cial services 
Health 
Kclucation 

Total 

(CF.IF billions) 

90.7 
46.8 
43.9 

6.6 
6.0 
0.6 

144.0 
90.2 
53.8 

20.1 
11.5 
8.6 

261.4 

Source: Kinistere du Plan, des Statistiques et de la eooperation 
Intemationale. 

34.7 
17.9 
U.8 

2.5 
2.3 
0.2 

55.1 
34.5 
20.6 

7.7 
4. 4 
3.3 

100.0 

~I These are provisional statistics which will be finalized in •ov.t>er l '•36 • 

It is anticipated that the Plan will establish three quantitative 

targets, average annual growth of 3.0 per cent in GDP in 1986-90, public 

investment at a level of 15 per cent of GDP by 1990 and a considerable 

j.mprovement in the CAR's balance of paJ118Dts through a stronger export 

performance and reduced dependence on external sources for services, 

particularly transport and insurance. Structural reforms sought in the Plan 

ar• 'likely to be decentralization in decision taking, substantial changes in 

the civil service, privatization, encouragement of Central .African businesses 

and the development of the education syst• to meet econOllic needs. In 

· addition, it is expected that the Plan will call for greater regional 

co-operation, improved planning capacity in govel"Dll8ftt departments and 

investment in the infrastructure to widen the rural money economy. Th••• 

priorities are reflected in the provisional allocations; 16.8 per cent of the 
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total prog~ to regional developaent and 34. 5 per cent t ·. transport ant' 

telec~icatlons, notab1J an !Hlbitiou~ road building pn.~~. Government 

econ-1.c policy for illdustr;r, cbacacterized by the cun....nt prog~ <':" 

privatization and 1.::gotiated Ullageaent contracts, 11ay be 1 ,en in the 

provisional allocation of CFAF 6.6 bill~~n for the entire sector, inclU.Sing 

aining (or just 2.5 per cent of the total). A aore "•tailed axallination of 

official thinking on industrial policy is to be found in Section 3.1. 

The llPSCI Cllinistry or Planning, statistics and InternatioDl\l 

COOperation) projects internal sources provide CFAF27.8 billion (10.6 per 

cent) an6 external soureN CPAF233.6 billl·:>n (89.4 per cent) of the 

provisional inwestaent plan. External parthers have alreaOJ aade grant 

cOllllitllents oi CFAF34.6 billion and signed loan agre....nts fer <.l'&P88.8 

billion, leaving a ne£i<l of CF.lFll0.3 billion froa exten1al sources to compiete 

the funding of the P"~· Budgetary constraints have liaited the 1b!litJ 

of the Government to flntmce ttio Plan. The llPSCI projects a pronounced 

hlprovt88r.t in revttnue collection and a ~ontainment in public spendi°', 

especially in wages ri;id salarlies. Tbe nsultir.g trend of a aurplus in '.;he 

ordinary budget is not, however .. •trong enough to meet rising repaJ119Dts of 

external debt principal. lful~ilataral and bilateral partners UA li1tel,- to 

bridge the overall budget (.::Hc!ts and e~tribute towards tbe projected 

CPArll0.3 billion l•P in Pl.an financing. The IISl" aa~ctioced its fifth standb,

f~ci!ity to th.a CAR in six T•dr• in Septellbor 1~85. This.,.. followed in 

Jk.veaber 1985 by the ~escheduling by tbe Paris Club of OIOO aembere Gf debts 

due betveera July 1985 and JMcember 1986. 

1.2 icon•ic BlnactuA 

With GllP 2er epita eatif!9t~ti at $2~'1 in U83, t.he Central African 

Repu!-lic la ~ng tl".e .leas~ 4•v•loped count;rie• ~.n the wodd. GIP per capi~ 

;rev by an averat• of jul'!lt 0.1 per cant annuQ.llJ in 1965-83, a period wlwn 

national populatlora gt'Olfth on an anr.w.l ba.,is wu approxlaately 2.0 pt:r c•t. 

The serie• of i~t~r-~.'.>Ufttry conpariaOruiJ (llasic Indicator• 5) with tnree other 

African c0t.0ntries, C81!1erMn, congc, and Zaire, &hOtn the CAa to be the least 

populated excepting Congo and to have the highes~ rate of lnfanl zoralitf. 

'?he service• sector account-4 tor 40 per can~ of GDP in 1983 ""911 gross 

domestic investMnt, expressed as a percentut• of GDP, v•" at 11 per cent, the 
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lowest of the four count=ies. The compari~uns also indicate that !IVA per 

capita in 19~3 was $19.:, the lowest with the exception of Zaire; as ~-as llYA 

growth in 1973-83. Extetnal public debt, expressed.as a percentage of GllP, 

was also the se~ond lowest in 1983 at 37.1 per cenc. 

In tet"llS of production, population and economic activity, there are very 

-rited regional and sec\.oral imbalances in the CAR. An estimated 15 per cent 

of the population live in the capital, Bangui, where manufacturing activity, 

other th.in the processing of tiaber, and the large civil service is almost 

exclusively concentrated. While the north east and the east of the country 

are inhal:ited by less than three people per_ sq. km., the west of the CAll and 

the south central province of Basse Xotto, the most important areas for 

agricultural productior~. are more hea·;;ily populated with an average of aore 

than five people per sq. lml. 

The industrial origins of GDP are highlighted in Table 2, revealing 

structural changes between 1979 and 1984. Agriculture accounts for aore than 

35 per cent of the total: in terms of emploJD1811t, it is still more important 

since a substantial percentage of production in the subsistence sector is not 

market~~. The fall in the contribution of mining from 8.6 to 5.6 in the 

period reflects near static levels of diamond production and the continuing 

prevalence of 11nrecorded output. The share of manufacturing bas hardly 

changed, decre~sing slightly from 7.8 to 7.3 per cent of the total in 1984. 

The relatively high contribution of the transport and telec011111Jnications 

sector, 3.9 per cent in 1984, is explained by the high costs of transportation 

in this large country with a small population and a generally poor infra

structure. The share of public services b&s grown, albeit marginally, over 

the period despite the policy of the Government since 1983 to reduce the size 

of its work force and the level of its intervention in the economJ. 

Four comnodities, diamonds, coffee, cotton and timber, each provide more 

than 15 per cent of total export revenue. This diversity in the export 

structure gives the CAil a mea:1Ure of security against the characteristically 

sharp price movements in th~ international markets. The export of manu

factures provided 26.2 per cent of total exports in the early 1980s according 

to the "narr"w definition" of manufactures CSITC 5-8 less 68) and 40.7 per 

cent accord:..ng to a "broade1· definition" of auanufactures (see .Appendix Table 
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!able :.!.. ~dustrial ori&.ins of G~ c11·· current prices). 1979 and 1984 
(value added in CFAF ai.llions) 

1979 (Per cent) 1984 (Per cent) 

Agriculture 55.8 (37.0) 95.5 (36. 7) 

!lining 13.0 (8.6) 14.6 (5.6) 

llanufactt-L"ing 11.8 (7 .8) 18.9 (7 .3) 

Water and Electricity 1.0 (0. 7) 3.5 (1.3) 

Construction and public works 6.4 (4.2) 12.5 (4.8) 

~rce 21.2 (14.0) 40.6 (15.6) 

Transport and telecOllllUllications 4.4 (2.9) 10.2 (3.'}) 

Public services 22.0 (14 .6) 38.4 (14.9) 

Private services 7.2 (4.8) 9.3 (3.6) 

GDP at factor cost 142.8 (94.6) 243.5 (93.Jl 

Indirect taxes less subsidies 8.1 (5.4) 16.4 (6.3) 

GDP at market prices 150.9 (100.0l 259.9 (100.0l 

Source: Central African authorities. 

A-3). There has not been a merchandise trade surplus since 1978. A recurring 

outflow of services, particularly transport and insurance, has not for many 

years been fully compensated by the inflow on net transfers, with the result 

that a trend of regular current account deficits has developed. However 

inflows of long term, mainly public capital have produced annual fluctuations 

in reserves with, for example, increases in 1980 and 1984 and decreases in 

1981-83. 

1.3 overview of the manufacturing sector 

The manufacturing sector achieved average annual growth in terms of llVA 

of 5.4 per cent in 1965-75 and of only 0.2 per cent in 1976-81. As already 

observed above, economic performance in all sectors was poor at the end of the 

1970• for a variety reasons; low investment levels, falling cOlllllOdity prices 

and the increased cost of oil imports. Lower agricultural production reduced 

purchasing power and therefore demand for manufactures. The manufacturing 

sector accounted for 7.3 per cent of GDP at current prices in 1984. 



- 1 -

llor is 118DUfacturing a aajor employer in the CAR. Table 3 sbows 

emplo,.ant by sector in 1981. A rough estiaate of emplo,.ant in the llOdern 

sector can be reached by subtracting the figures for agriculture and aining 

froa the total to give about 55,000 people or less than 5 per cent of those in 

work. Public services were the second source of emplo,.ant (2.3 per cent), 

dwarfed in illportance by agriculture (93.7 per cent). The already lov figure 

for -.mfacturing, 10,800 people, is inflated by the inclusion of forestry. A 

separate survey, undertaken by the llPSCI (Ministry of Planning, Statistics and 

International CUoperation), shows emplo:raent in industry and c01111erce, 

exclusive of banking and insurance, at the end of 1982 at 20,500 people. The 

saae source showed emploJll8llt in 11&11ufacturing at 3,350 led by food and drinks 

prucluction (1,510) and textiles and leather goods (690). This detailed 

breakdown does not cover Siils for which there are currently no available 

figures. 

Table 3. Kllplopent by sector, 1981 
('000) 

Agriculture 

lfining 
a/ 

llanufacturing-

Water and electricity 

Construction and public works· 

eo..erce 

Transport and telecoamunications 

Public services 

Private services 

Total 

Source: Central African authorities. 

Al Inclusive of forestry. 

1,100.0 

18.6 

10.8 

0.6 

1.4 

5.4 

1.9 

26.5 

8.5 

1,173.7 

Percent of total 

93.7 

1.6 

0.9 

0.0 

0.1 

0.5 

0.2 

2.3 

0.1 

100.0 

ownership of the larger companies is dominated by foreign, especiallJ 

rrench intere..sts, both companies and individuals. Th• Investment Coda, 

m1ended in 1982, is the principal vehicle for the government'• industrial 
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prc.otions. The respann to tba COde bas been no 90re tba aatisfactoey in 

ss-ite of a pacbge of liberal incentives. the Gon~t is placing it• hopes 

f~r the future of induatrJ on tbe expmsion of Siil to use dcmutic resources 

to _.t utalisbed dcmutic needs in tbe -11 Miley economy. the absence of 

a devel,.~t bcmJt to provide loans to ~ent businesses is one of tbe •Jor 

constraints to induatrial denlopment. 

Hanufa'!turing currently generates only little foreign excbange. Inter

national trade is hindered by the high costs of transporting -rchandise to 

and fl'Clll the Atlantic ports and of fuel. 'Ille sector is certainly a net user 

of foreign currency. Tbe regional .rkets are not all in a healthy state: 

.-.ng BBAC (Bank of central African states) .-bera, C-roon and the Congo 

an the 90st praaising. Tbe emphasis in official policy on industry in these 

clrcuma·.:ances has llOYed, not surprisingly, froa illport substitution to thtt 

supply of basic domestic needs vitb local resources while continuing to 

enhance export performance and to search for solutions to the L-ecurring 

probleas of exporters. 
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MANUFACTURING TRENDS 

DISTRIBUTION OF GOP BY SECTOR OF ORIGIN, 1979 AND 1984 
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SHARES OF SELECTED INDUSTRES IN MVA. 1975-1982 
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COMPOSITION OF MANUFACTURED 
EXPORTS 

..,---- PAPER PRODUCTS 
DIAMONDS~ 

22.2 per cent 
' 27 .8 per cent 

21.5 per cent 

COMPOSITION OF MANUFACTURED 
IMPORTS 

28.5 per cent 
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2. STRUCTURE .DD PIRPOlllWICE OF DOE IWIUFACTUIUllG SEC!OR 

2.1 Growth and structural change 

The performance of IW.l relative to GDP is indicated in Table .\. 

calculated in current prices, its contribution towards the total has fallen 

frm 7.8 per cent in 1979 to 7.3 per cent in 198.\. After falls in 1980 and 

1981, it returned to its 1979 level in 1982 but bas subsequently decreased 

once more. Real growth in IW.l in 1983 and 198.\ was insufficient to increase 

the sectoral value added's share of GDP. 

Table .\. llanufacturing value added. 1979-8.\ 
(CF.AF billions at current prices) 

1979 1980 1981 1982 

IW.l 11.8 11.4 13.2 16.9 

GDP at market prices 150.9 168.4 188.8 216.5 

!IY.l/GDP (per cent) 7.8 6.8 1.0 7.8 

Real growth of IW.l (per cent) -2.4 -9.8 -5.4 

Source: Central African autho1ities. 

1983 198.\ 

17.2 18.9 

230.2 259.9 

7.5 7.3 

1.4 1.4 

The &verage annual growth rate of IWA was just 0.2 per cent in 1976-61. 

Different trends in the sub-sectors in 1975-84 show that value added increased 

by more than 5 per cent annually in beverages and toba"cD in response to new 

investment (Annex Table A-1) • It decreased by al.llost 10 per cent annually in 

textiles and clothing: cotton production has still not 1"8turned to the levels 

of the 1974-75 season (47,500 tons) although the current restructuring 

progl"8111118 in the cotton industry ba8 started to improve the BUPFlY of raw 
materials to the textile companies. •esative growth in value atllded in the 

ch-1cals, •tal products and the electrical machinery sub-sect1>1"9 aay be 
explained by shortages of foreign currency for the import of r..r materials and 

key 9J>are parts. 
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The composition of llYA is illustrated in Annex Table A-2. The combined 

contribution of food products, beverages and tobacco rose froa 24.3 per cent 

in 1975 to 44.2 per c~t in 1982. In spite of the decrease of llYA, the value 

added of the three sub-sectors in the period still increased in constant 

prices frGill $20.5 to $28.6 million. At the same time the share of textiles 

fell sharply from 44.2 to 29.5 per cent of the total and froa $37.4 to $19.l 

million at constant prices. Apart froa the problems with cotton production, 

the Annex Table points tc other exaJ1Ples of the underutilization of the CAll's 

natural resources. Wood products accounted for 11. 1 per cent of llYA in 1982 

but the contribution of non--tallic furniture was nil. Twelve companies 

currently have licences to operate in the CAll's forests but only three have 

the capacity to produce veneer, boards and plJWOOd. An estiaated 90 per cent 

.of timber processing takes the fora of sawn wood, 2 per cent boards and 8 per 

cent plywood. The smae conclusion may be drawn froa diamond production: in 

1984 the output of raw diamonds vas 337,000 carats and of cut diamonds from 

the Clll> plant only 4,000 carats. A second clue to the nature of the sector 

lies in the relatively low share of capital goods industries which accounted 

for less than 5 per cent of llYA in 1982. A car assembly plant (GACOA), 

operational since 1978, was established with ambitious production targets for 

regional exports but has since produced at low levels (less than 150 units in 

1984) for the domestic mar~t. Similar ventures are unlikely to be encouraged 

in the 1986-90 Plan. 

2.2 Performance and efficiency 

Statistics on the prtlduction of principal manufactures up to 1984 

presented in Table 5 allow a comparison of actual output with each sector's 

optimal capacity. The 1984 production figures indicate that actual output in 

each sub-sector was far below ti.~e optimal capacity. The food, drink and 

tobacco industries have experienced mixed fortunes. Rising production of oil 

(as also of soap) reflects the reopening in 1982 of the SICPAD plant under 

private management after several years when it was barely functioning. Beer 

output rHponded to the opening of a new plant in 1982 but had not returned to 

its 1980 level by 1984. As for wood products, it was noted in Section 2.1 

that the companies with proces•ing capacity concentrate their efforts on the 

production of sawn wocd rather than the more complicated - and more rewarding 

in tel'1U of value added - transformation of timber to vneer, boards and 

plywood. A decrease in the output of plywood and sawn wood was matched by a 
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Table 5. Production of principal manufactures, 1980-84 
and national capacity, 1984 

Production 
1980 1981 1982 1983 1984 

Food 1 drink and tobacco 
Oil ('000 litres) 140 433 406 
Beer ('000 litres) 24,032 20,330 18,717 21,072 21,777 
Cigarettes Caillions) 41 48 38 33 34 
Cigars Cmn. packets) 20 22 22 20 21 

Timber industries 
PlJVOC)d (cu. a) 4,252 4,881 8,460 8,374 5,230 
Sawn Wood (cu. a) 70,587 69,097 63,184 61,056 57,659 

Cheaical products 
Soap (tons) 506 625 1,429 
Oxygen (cu. a) 39,356 39,237 42,416 35,754 35,830 
Acetylene (cu. a) 11,748 12,195 13,765 11,796 14,044 
Paints and varnishes (tons) 428 486 475 462 557 
Ba~teries (units) 1,863 4,190 4,717 
Plastic shoes ('000 pairs) 473 381 367 266 582 

lliscellaneous 
l!otor cycles (units) 6,620 6,109 7,464 5,610 4,020 
Bicycles (units) 3,840 3,697 2,843 2,939 3,0 .. 5 

Source: Bulletin de l'Afrique •oire. 

cavacit1 
1984 

640 
42,000 

49 
23 

10,000 
85,000 

3,300 
200,000 
16,400 
1,200 

10,000 
1,500 

10,000 
12,000 

fall in the production of logs from 325,000 to 265,000 cu. a. in 1980-84. TVo 

significant increases in output in this period, indicated in Table 5, are 

explained by new investment, the establishment of a new chemical plant for the 

manufacture of car batteries and the start-up of a plastic footwear factory. 

By contrast, the production of leather shoes fell from 381,000 pairs in 1981 

to 266,000 pairs in 1983 as a result of problems with raw material supplies at 

BATA, the manufacturer. The statistics tend to confira the picture of at best 

sluggish performance in the sector. 

Corporkte profitab~lity has not been a recent hallmark of the sector. 

The MPSCI's 1Urvey of industry and c01111erce has shown that the 46 principal 

manufacturing companies produced a combined net loss of CFAJ'l.8 billion on 

turnover of C1'AF20.6 billion in 1982. The three leading manufacturing 
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sub-sectors produced poor financial results in 1982. The first, food 

production, did aanage a profit before depreciation but lost CFAF0.4 billion 

on sales of CFAFll.3 billion. The second, textiles and leather goods, 

reported a net loss of CFAFl.O billion on turnover of only CFAF3.7 billion: 

its value added was even negative in 1982 (CFAF0.2 billion) and its 

perforaance further reduced by contributions for personnel costs, interest 

expense and depreciation. The third, Mcbanical and electrical goods, 

registered a net loss of CFAF0.2 billion on sales of CFAF2.4 billion. Bot one 

sub-sector recorded a significant net profit in 1982. The overall sectoral 

picture, revealing value added of CFAF4.6 billion (only 22 per cent of 

turnover), suggests aarket constraints that have negatively affected corporate 

pricing policy, possibly a combination of demand restraint and govenment 

controls. 

Productivity trends do not show growing sectoral efficiency. Baployees 

in urwfacturing, including forestry, as shown in Table 3, accounted for only 

0.9 per cent of the total in 1981 and produced 7.4 per cent of total v~lue 

added in the same year. The llPSCI survey indicates that labour productivity 

in the manufacturing sector in 1982 was lover than that in construction, 

transport, water and electricity, commerce and private services. 

llanufacturing value added per capita bas fallen since 1980 and amounted to 

$19.2 in 1983. This development may be connnected with apparent movements in 

wages and prices. In the private sector the llinist1y of Labour fixes a 

lliniaaa wage, the Sl!IG (Salaire llinia.an lnterprofessionnel Garanti): this was 

unchanged in 1980-84 at CFAF13,000 for a monthly salary and CFAFSOO for a 

daily wage. Although it is estimated that wage rates may generally exceed the 

SlllG by perhaps 40-60 per cent, increases in retail prices of roughly SO per 

cent over the period suggest a sharp fall in workers' purchasing power. 

Prices of all products are theoretically controlled at the wholesale and 

retail levels but only basic goods, such as bread and petroleum products, are 

effectively monitored. 

2.3 Exports and imports of manufactures 

It was observed in Section 1.2 that manufactures account for a small 

proportion of total exports. Annex Table A-3 demonstrates that manufa~tured 
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exports (SITC 5-8 less 68) increased froa $11.2 aillion in 1975 to $29.l 

aillion in 1980. In teras of percentage shares, this represented an increase 

froa 23.7 to 26.2 per cent. These figures, however, include cotton and wood 

that bas been shaped or siJlply worked. According to a different definition of 

mnufactures by the Central African authorities, total exports amounted to 

Sll5 aillion in 1984: once diamonds, coffee, cotton, tillber and tobacco are 

excluded, the balance of other exports amounts to no more than $12 aillion. A 

more detailed breakdown of exports by the llPSCI provides an indication of 

mnufactures exported. Earnings froa cigars and cigarettes in 1984 totalled 

$1.2 aillion, motor cycles $0.8 aillion, cut dill90llds $1.6 aillion, highly 

processed vooct (such as veneer and boards) Sl.6 aillion and aiscell.neous 

industrial products $1.3 aillion. The saae source gives an estimate of export 

revenue lost through the unofficial mov-.it of goods. It calculated 

unrecorded exports of diaonds at $22 aillion and of cattle at $5 aillion. 

Annex Table A-3 reveals that the share of .anufactures in total illports 

fell froa 81.3 per cent in 1975 to 74.6 per cent in 1980 while the cost of 

mnufactured imports increased in the s .. period froa $55.4 to $60.0 

ail lion. llachinery and transport equipment accounted for 38. 9 per cent of the 

total in 1975 and 35.2 per cent in 1980. The Annex Table, however, shows no 

substantial changes in the product aix of illports over the period. Kore 

detailed and recent data, provided by the BIAC but using different definitions 

of traded goods, show that machinery and equipment 8llOUnted to 18.8 per cent 

of illports in value tet'118 in 1982, ainerals, including petroleum products, 

17.5 per cent, transport equipment U.o\ per cent, chemicals 11.7 per cent, and 

food, drink and tobacco p1·oducts 10.3 per cent. The food products, beverages 

and tobacco sub-sectors which produced 44.2 per cent of llVA in 1982 (Annex 

Table A-2) appear to require less imports than heavy i~dustries such as 

chellicals an4 transport. 

As for the lev~l of proc&ssing, Annex Table A-• supplies further 

confirmation of a profile of the CAR as predominantly an exporter of 

non-processed goods and an importer of processed goods for final use. The 

share of non-processed goods for further processing increased from 91.8 per 

cent of total exports in 1970 to 92.9 per cent in 1980. Processed goods for 

final use accounted for only 1.4 per cent of exports in 1980. At the same 

time, the share of processed goods for final use rose from 79.4 per cent of 
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total illports in 1970 tu 83.1 per cent in 1980. •on-processed goods for 

further processing amounted to only 3.2 per cent of illports in 1980. 

Only 2.0 per cent of the Cil's 1111nufactured exports in 1980 vel"9 directed 

to developing countries (.Annex Table A-5) and the figure for highly processed 

1181l\lfactures was still lower at 0.6 per cent. Developed .. rltet econoay 

countries (DllECs) absorbed 97.9 per cent of the Cil's total exports in 1980. 

over the past dec .• de France has been the principal destination for the CAB.' s 

exports on account of invesblect and historic ties although Belgiua is 1Ul 

illportant .. rltet for unprocessed diam>nds which are cut, polished and .. rlteted 

in Antwerp. 

Annex Table A-6 shows that developing countries supplied only 8.2 per 

cent of the Cil's manufactured illports in 1980 and only 7.7 per cent of highly 

processed manufactured illports in the same year. The corresponding share of 

DlllCs was 90.6 and 91.1 per cent respectively. In value tet'llS, imports froa 

developing countries were only illportant in non-metallic aineral manufactures 

($2.l aillion in 1980). France consistently pro~ides more than 50 per cent of 

the Cil's illports. 

The limited role of ~he developing countries in the CAR's foreign trade 

-Y se• surprising, given its membership of UDIAC (Union Douaniere des Etats 

de l'Afrique Centrale - the CustOllS Union for States in Central Africa) which 

provides an enlarged .. rket and hat'llODized tariffs and investaent policies. 

Also the Cil has a convertible currency which simplifies some of the regular 

barriers to external trade. However, Cameroon and the Congo are currently the 

only prOlli.sing .arkets within UDIAC for the CAR's exports. Opportunities do 

exist and are being exploited: SIGA, a State-owned abattoir company which has 

recently been operating at far less than full capacity due to a shortage of 

spare parts, i• to be restnactured to supply the domestic market as well as 

Gabon and the Congo. The Government is looking for support for CIOT, a 

Bangui-based textile enterprise which has ceased to operate but which has 

proven export potential. 

The CAR'• landlocked position i• a formi~able obstacle to all its foreign 

trade movements. Bangui is more than 1,000 bl. by road from the Atlantic port 

of Point 8oire in the Congo and almost the same distance by road and rail from 
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Douala in C-roon on the Gulf of Guinea. The OUbangui river. used for the 

illport of petroleua products. is or.ly navigable in the second half of the 

year. so the Gove~t has to acc.-alate considerable stocks l'.:ad meet the 

ensuing costs. Statistics froa TOCAGBS have analysed the cost of a CF.AF330 

per litre of petrol at garages in Bangui in Jun~ 198.\: the li\"re cost CFAFlO.\ 

at the Atlantic ports. to vbich were added charges for transport t~ Bangui 

(CFAF33). taxes and customs levies (CF.AF117). other costs and tbe profit 

11argin at the retail outlet. The C.All"s ability to c011F9te vilb its aajor 

partners within UDIW: is therefore handicapped by its physical location and 

its illported fuel costs. 

2.4 o..nersbip and inves~t patterns 

In tel'llS of ownership. the modem sector of the C.All"s economy is 

doainated by foreign. particularly French interests. Annex Tables A-7 and 

A-8. illustrating the ownership of the leading companies. first in all sectors 

of the economy and then within industry by sub-sector. draws on the llPSCI"s 

survey of the 287 principal enterprises. of vldch 46 were in the aanufacturing 

sector. It bas revealed that foreign enterprisEss accounted for 74.2 per cent 

(CFAF91.4 billion) of their combined tumover in 1982: French companies alone 

produced 34.9 per cent (CF.AF43.0 billion) of the total. In the manufacturing 

sector. the presence of foreign. and especially French interests vas even more 

pronounced: the figures were 80.2 and 53.0 per cent respectively. sub-sectors 

in vbich the percentages of total aanufacturing tumover in 1982 reflected 

higher than average contributions from foreign enterprises were food and drink 

products (86.2 per cent). chemicals (93.1 per cent) and Mchanical and 

electrical goods (93.6 per ~ent). The Sllall scale of tbe domestic aarket bas 

led to the fact that the doai.UUlt foreign businesses in the sector are not 

controlled by well known mltinationals (with fev exceptions like BATA) but by 

in~ividuals and medium-scale C011Panies. 

Public companies. either fully or partly owned by the State. represent 

the second force in the modem sector. They accounted for 17.5 per cent 

(CF.AF21.5 billion) of its tumover in 1982. In the manufacturing sector their 

sales accounted for 14.4 per cent of the total. There were two public 

enterprises. ICA (printing) and SIGA, and five mixed ownership companies. 

Clll'l'IACUia (leather goods), CICI ( .. chanical and electrical goods), llAIUCACIG 
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(cigars), am and SICPAD. The only tvo sub-sectors in which public ca11panies 

produced .,re than a quarter of total turnover in 1982 were textiles and 

leather goods (36. 5 per cent) and wood products and printing (31. 9 per cent). 

Given the Govel'lllMHlt's deteraination to pursue its current policy of 

privatization, it seellS likelJ that the relative illportance of the public 

sector in aanufacturing will decline. As was noted earlier. the Govenment 

considers that onlJ one c011pany in the sector, am, is strategic. 

Private Central African businesses emerged as the third force in the 

llPSCI surver. '!heir turnover in 1982 8llOUDted to 8.3 per cent CCFAFl0.3 

billion) of the total in the modem sector. In manufacturing the figure was 

only 5.4 per cent. 'Ibey produced more than one tenth of the sales in Just one 

sub-sectcr, wood products and printing (17.5 per cent). Of course the survey 

understates the contribution of private Central African r.usinesses because it 

excludes Sills. Scme of the financial constraints to increasing their share of 

econoaic activity will be emined in Section 3.1. 

As a percentage of expenditure on GDP at current prices, gross dcmestic 

investment increasad froa 7.0 per cent in 1980 to 11.9 per cent in 1984. In 

the same period the share of public consumption fell froa 15.1 to 12.7 per 

cent. The 1986-90 Plan is expected to set as one of its targets public 

investaent at 15 per cent of GDP by 1990, so the encouraging trend will need 

to be -intained. The llPSCI survey shows that gross investment by the 46 

leading COllJ>anies in the sector amounted to CFAF2.4 billion out of a total of 

CFAF7.5 billion in 1982. Funds invested by the sector were directed 

principally to machinery and equipment (CFAF764 million), intangible assets 

CCFAF603 million) and transport needs (CFil'216 million). Gross investaent by 

the sector reached 24.1 per cent of its value added in 1982. 

2.5 lfanufacturing activity by size and geographical distribution 

lfanufacturing emploJ1118Dt, including forestry, was around 10,800 in 1981. 

It was noted that the llPSCI survey shoved employment in the principal 

manufacturing companies at 3,350 in 1982. It is necessarily to the same 

source that this review 1Ust turn to provide more detailed analysis, given its 

base of the 46 leading companies and giveri the absence of data on the Siils. 

The survey indicated that twelve of the companies achieved turnover in excess 
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of CF.AP'lOO aillion in 1982, four over CFAF200 aillion ancl just one above 

CFAF500 aillion. In tems of e11plo,.ant, eleven of the enterprises bad labour 

forces of .ore than 100 and only two of .ore than 200 in 1982. 

Govenment industrial policJ is now concentrated on utilizing the 

potential that Siils offer by way of emplo,.ent and output. This was clearly 

d_,...trated in a Govenment decree of December 1985 which created the office 

of a High ec-i.ssioner for Siils under the direct authority of the Presidency. 

It is likely that the Plan will consider the opportunities for larger 

companies wbicb are generally constrained by the saall dcmestic market in the 

co. Clearly, Siils ban several advantages in the prevailing conditions. 

'Ibey are well suited to attract private Central African invesi-it, they offer 

attractive e11ploJ119Dt possibilities, they require relatively unca11plicated 

technology and a liaited injection of capital. they could contribute to a 

decentralization of economic 1ctivity and they can be developed without a 

aubstantial invesi-it in the infrastructure. 'lbe illportance of Siils in the 
manufacturing sector, which cannot be quantified due to inadequacies in 

national statistics. will probably increase vitb the active pro110tion by the 

Government. 

As for the geographical distribution of the 118DUfacturing sector, it is 

characterized by a heavy concentration in the capital. Industry is entirely 
located in and around Bangui with the exception of the tiaber-proceHing 

companies. This pattem is likely to remain in the case of the larger 

enterprises. One reason is that GoverMlellt departments provide only a liai led 

service outside the capital where decision .aldng is concentrated. Another 

reason is that by far the largest dcmestic market for sectoral output is 

Bangui itself with an estimated 15 per cent of the population. lloreover, 

banlting outlets outside the capital are scarce. 

2.6 Recent developments and protpects 

There are currently indications of a sustained illprovment in the 

perfonaance of the manufacturing sector. While llYA expanded by an annual 

average of just 0.2 per cent in 1976-81, it incl"eased in real terms after' a 

revel"se in 1982 by 1.4 per cent in both 1983 and 1984. This upward trend 

appeal"• to have been -intained in 1985. The expol"t possibilities for the 
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sector are li.lllted because of high transport costs and substantial prices for 

hlported fuel that tend to make the pricing of the co•s llaDUfactures 

micmpetitive in the regional markets. Processed tillber is probably ono of 

the few pnmi.sing areas for exports. Grovth prospects tlus rest largely on 

the development of the dcmastic market. In a predoainantly agricultural 

ecODCJmJ. develo.-nt of the rural areas is the -.jor means for increasing 

d1 nd for manufactures. Accordingly the provisional 1986-90 Plan allocates 

34.7 per cent of the public sector inves-=-it prog~ to rural and regional 

deyelopment. Higher producer prices would also increase faraing inccmes and 

bmce purchasing potMr. Another MaDS t.o expanding the money economy is 

inwu'=-1t in infrastructure. To this end 55.1 per cent of the resources in 

tbe provisional Plan are directed towards infrastructure. 

Pour projects inaugurated during tbe 1982-85 8ational Action Jrrosn-e 
illustrate tbe current gove~t policy of reducing illport dependence. 

encouraging a greater use of local resources and identifJing regional 

markets. Firstly, the Bossongo pala project started with the clearing of 

2,750 hectares for planting in 1983 and the production of pala oil is 

scheduled to start before the end of 1986. Secondly, at Baabari in Oualta 

province, planting of sugar cane was tbe flrst step in 1985 in a CF.&FlO 

billion project. financed by bilateral partners and c~rcial banks. that is 

expected to support a cOllllllllity of 10,000 people and produce 6,t)()() tons of 

vbite sugar annuallJ bJ the end of 1987. Output on this scale would meet the 

CAJl's dcmestic requil'8118Dts. Thirdly, the creation of UCATIX ir. 1983 out of 

the state-owned ICAT textile company (which was dissolved in 1979) points to 

mother trend in official FOliCJ, n ... lJ the shift from a dominant governmerat 

role in the aanufacturing sector towards more private initiative and 

llan8g8118ftt. Fourthly, in 1985 UDKAC sponsored a feasibilitJ studJ on the 

unufacture of watches and watch coa.ponents at an existing workshop in 

Bangui. The workshop bas currently a capacity of 32,000 watches annuallJ and 

UDUC envisages an increased level of 100,000 per year in the preliminary 

stage with exports to .. rtets in the sub-region. 
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3. IllDUSTRllL DERLOPlllllT POLICIES I S-.lllGIBS AID> DSTITUTIOE 

3.1 Industrial develOJ!l!Dt policies and strategi~ 

The changing patterns of industrial investaent during the investaent 

plans in the 1970s were cbaracterized by the establishllent of a series of 

parastatal CCJllPanies. The CAR's external partners, particularly tbe French 

govenment, were the main sources of funding for investaent. The share of 

industry in total investaent rose froa CFAFll.4 billion in 1971-75 to CFAF18.l 

billion in 1976-80, raising from 29 ~r cent to 36 per cent of total 

expenditure. 

During tbe 1982-85 •ational Action Pro~l"811118 the sector still received 

almost 20 per cent of the total investaent (CFAF24.l out of CFAF122.4 

billion). In this period, however, the Government attempted to rehabilitate 

the existing industrial units and to increase the utili~ation capacity. The 

restructuring of ICAT into UCATEX and the introduction of fresh capital into 

SICPAD reflected the policy and the need to make use of the CAR's natural 

resources. A preliainary study reveals the possibilities of manufacturing 

phal'11aceutical products using local medicinal plants. Sugar and pal.Jll oil 

projects have already been initiatPJ. 

The new Economic and Social Development Plan (1986-90), presently being 

finalized, is expected to take into account the objectives of the Structural 

Adjustaent Prograame, currently being negotiatefl between the Government and 

the World Bank. The medium-term objectives of the Plan highlight: regional 

development, State withdrawal from non-strategic sectors, improvement of State 

management tools and of the educational system as well as improvement of the 

production system particularly in regard to integrated rural development and 

incentives for small- and 118diua-scale enterprises. To achieve these 

objectives structural .. asures and industrial policies are expected to 

empha•ize int•~ alia a reorganization of the seai-~ublic sector and a revival 

of private sector production. In support hereof the Structural Adjustment 

Prog1'811me will aill at agricultural-based growth, contraction of the 
seal-public sector, aa well as financing and mobilization of resources both 

public and private. 
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!be provisional Kconoaic and Social Development Plan for 1986-90 projects 

a substantiallJ lower allocation to industry, CFAF6.6 billion or just 2.5 per 

cent of the provisional public sector investaent programae. The figure falls 

to CFAF0.6 billion or 0.2 per cent if aining is excluded. This ch~nge is not 

a result of Government funding difficl&lties since the CAR's extt.mal partners 

still finance the greater part of the progrmmae (89 per cent of the total 

according to the projections) but of a change in policy. The targeted average 

annual economic growth rate of 3 per cent is to be attained through a greater 

contribution froa the already predoai.nant agricultural sector. It is expected 

that an increase in farmers• living standards and purchasing power would 

stilllulate d81181ld for 118Jlufacturing output including tools and fertilizers and 

that higher output froa the agriculture and forestry sectors would raise the 

availabilitJ of rav materials for industrial processing. Besides 

concentrating developmental efforts on agriculture, the Government has also 

adopted the policy to let the private sector play the major role for the 

develC'pllent of industry. To this end foreign businesses are encouraged 

through the Invest:raent C<'·.!t! and national Siiis are promoted. 

The Investment Code,!/ amended in 1982, offers a package of incentives. 

These are available for-new investments in all sectors other than commerce and 

to companies already operating in the country provided that their additional 

invesblent involves an injection of capital at least twice in real terms that 

of their original venture. Those successful applicants with an established 

presence within UDIAC, which operates a coaaon policy on investment and 

tariffs, are those fil'llS which meet the UDIAC criteria for investment. They 

receive priority in the allocation of foreign exchange for the import of 

equipment and raw materials, pay a maxi.nan rate of 5 per cent in import duty 

on essential goods for the increase of p~oduction levels and are covered by a 

clause that protects thea from any subsequent legislation that erodes the 

advantages granted to tbea under the Code. In retum, they must make use, 

wherever possible, of the CAR's natural resources, introduce training 

progr111111es designed ~o prepare central Africans for management re11ponsi

bilities and fn111e their statutes to allow nationals of UDIAC countries to 

acquire equity. trowie-1er, the UDEAC criteria do not reflect the specific 

11 Ordonnance lfo. 80/039 and Ordonnance •o. 82/039. 
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conditions of the CAR. Rational saall-scale enterrrises usually do not 

qualify for tax benefits. The Govern11ent introduced a Collllission to consider 

applications for renewal froa companies that benefit froa the COde. 

The response to the Investllent Code has not been very positive although 

the terms are generous by most standards. This c;;,uld suggest that the scope 

for further large-scale i.llport substitution in the sector, such as breweries 

and manufacturers of soap, bicycles, aluminium products and shoes, is reaching 

its li.ait. The attention of the Govenment has therefore been drawn instead 

to the prospects offered by the Sills. Recognizing the constraints that face 

the SKis, the provisional Plan is to provide funds to projects in the bealtb, 

ed•Jcation and the infrastructure sectors that would improve the environaent 

for the development of Siiis. Another major obsta~le is the limited access of 

the SKis to credit. As in many other countries the coaaercial banking sector 

is reluctant to lend to the Siils because of inappropriate credit applications, 

and uncertainty in terms of the means of repayment and the value of security 

held against loans. The Plan calls for nultilater~l and bilateral developaaent 

agencies to provide funds to the conaercial banks in the CAR for loans on 

concessionary terms to the SMis. 

3.2 Industrial development institutions 

The institutional framework for industrial development is generally weak 

in CAR. However, the Government uses a public pr01110ting agency, investment 

code and priee policy as direct instruments to prOlllOte manufacturing, 

particularly private foreign investment in CAR. 

Agence de Developpement Cafeiere CADECAF..l (Rational Coffee Development 

Agency) offers financial aid and training in improved farmin& methods which 

addresses directly the supply constraints and attempts to revitalize coffee 

production. Societe Centrafricaine de D8veloppement Agricole CSOCADA), 

founded in 1964 ar.d restructured in 1980, is partly owned by the Government. 

It facilitates the production of cotton oil and groundnut oil. Societe 

Centraf ricaine des Palmeraies CCEITIAPALM} (development of palm products} was 

established in 1975 with a view to promote the production of palm oil 

products. Societe Centrafricaine des Tabacs (SCAT} provides technical 

assistance to collecting and curing of tobacco and thus indirectly helps 

enterprises engaged in the production of tobacco. 
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In 1977, the Government created a public office for the promotion of 

small- and medium-sized enterprises. Although it was partly affiliated to the 

llinistry of Conmerce and Industry, it enjoyed financial autonomy. Its 

activities were constrained by lack of funds, lack of qualified personnel to 

evaluate projects and by the reluctance of local banks to finance projects. 

Financial and technical assistance provided by the European Conm.mity and 

International Labour Organization CILO) was discontinued as a result of its 

poor operational efficiency. In 1984 the office was replaced by Centre 

d'Assistance aux PllE Centrafricaines CCAPllEC). The Government attempts to 

restructure CAPllEC with the assistance from UllDP, ILO and the World Bank to 

make its organizational structure more suited for promoting private 

enterprises in CAR. 

Fiscal incentives codified in the investment code have not been very 

successful in promoting small enterprises as these enterprises generally do 

not satisfy the criteria stipulated in the system of incentives. The 

industrial development administration today calls for result-oriented 

measures. These measures could be supported by concerted efforts with the aid 

of competent staff and adequate means. It implies an attempt to train the 

national staff with a view to qualifying them for preparing, evaluating and 

implementing projects with follow-up actions. These efforts could be 

supplemented by international technical and financial assistance. The 

endeavour towards rapid industrializ~~ion could essentially aim at creating a 

favourable institutional framework for promoting investments, notably private 

investments in the industrial sector. The general administration and 

para-public organizatio.1s concerned with industrialization could improve their 

functions in pursuit of resolving problems of industrial developme~t in CAR. 

Apart from an improved institutional set-up required for financing and 

assisting industrial enterprises, the existing commercial apparatus is to be 

restructured for creating a reliable and diversified system of distribution. 

It is ess6ntial to create a network in the interior of the country to assure 

efficient distribution of industrial products as well as to promote commercial 

attitude and assure a stable market for manufactured goods. 

Yet another area requiring the attention of the Government is the 

infonnation for industrialists and promoters on technology, markets and 
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suppliers. Activities concerning industrial information could be improved 

with a view to making the promotion of projects more dynamic. In this regard, 

it would appear to be of high priority to: 

introduce institutional ar~·angements for promoting industries which 
have already been identified and judged feasible; 

improve the efficiency of CAPllBC activities; 

design an attractive guide for investors; and 

- use appropriate information channels for promotion of industrial 
investment. 
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4. RISOURCIS POR IllDUSTRIAL DEVELOPllBI'! 

4.1 Rullan resources 

A detailed analysis of the CAR's population is provided in Annex 

Table A-9. In 1975 (the latest year for which disaggregated figures are 

available) the national population was 2 aillion of which 26 per cent was 

urban and 74 per cent rural. Other than the capital, there are no tovns with 

populations in excess of 50,000 inhabitants. The east and north-east of the 

CAR are sparsely populated while the west of the country and the south central 

province of Basse Xotto, areas of significant labour intensive agricultural 

activity, have notably higher population densities. 

In llli.d-1983 the national population was estimated at 2.5 million and that 

of Bangui at 400,000. The provisional Plan's projections are based on an 

estimated population of 2.6 million at the end of 1985 (whereof 0.84 million 

urban and 1. 76 million rural). Forecast for the year 2000 is a total 

population of 3.78 million (whereof 1.60 million urban (42.3 per cent) and 

2.18 million rural (57.7 per cent)). This trend towards urbanization would 

presuppose a substantial expansion of the modern sector with an improved 

infrastructure. 

In 1982 seventy per cent or the relevant age groups were at primary 

school and 14 per cent receiving secondary education. One per cent of the 

university age group was benefitting from higher education. overall the 

educational sector has been well supported. In 1983 25 per cent of ordinary 

budget spending was allocated to education. However, 90 per cent of this 

allocation was salaries and scholarships, with the small balance divided 

between construction, maintenance and teaching materials. The rather low 

level of support for the purchase of teaching materials could have had a 

negative effect on the teaching. Indeed, the educational system ~as centred 

on the teaching of general curricula and did not prepare students effectively 

for productive employment. In Kay 1984 the Government adopted far reaching 

refol'llS with particular application in rural areas. As a result, the first 

ten years of a student's education, four years at a primary school and six 

years in the lower secondary cycle, will be based around a practically 

orientated curriculum with subjects relevant to village life. Admission to 

the higher secondary cycle 
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will be restricted to the best students. once hlpl~teu. the reforms should 

yield a 80re cost effective education syst- suited to the develo.-nt needs 

of the CAR. 

4.2 •atural resources 

The CAR is endowed with aineral and agricultural resources. The 

production of di~ in alluvial fields in the provinces of Haute htto and 

Haute Sangha started on a c~ial basis in the 1930s. It currently 

provides emplo,.ant for an estimated 15,000-20,000 diggers. Production bas 

recently consisted of a higher than average percentage of high quality g

stones. A di8llOlld cutting company. am. bas been established. Liaited 

financial resources for the purchase of stones have restricted am•s volume of 

operations and processing bas nm at 3.000-6.000 carats per year although the 

Government bad originally set a target of 40.000 carats annually for this 

joint venture. Total output reached a peak of 636.000 carats in 1968 but bas 

since fallen vith the apparent growth in unrecorded diggings. The loss of 

export earnings and tax revenue prompted the Government to reduce the di&llODd 

export leYJ from 20 to 14 per cent in 1983. Table 6 shows an increase in 

output of 14 per cent in 1984. Production in the first five 110nths of 1985 

amounted to 179.000 carats. 

The only other mineral to be produced on a comaercial basis is gold. In 

tel"llB of export earnings (CFAF611 llillion in 1984), gold is almost peripheral 

to the export econOllJ' of the CAR although the incidence of unrecorded 

production is again a factor. The creation of a gold-buying office vas partly 

Table 6. Mineral production, 1980-84 

1980 1981 1982 1983 1984 

Diamonds ('000 carats) 374.7 331.8 276.5 295.3 337.1 

Gold (kg) 537.5 43.1 31.1 77.5 216.0 

Source: BllC. 
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responsible for the growth in production to 216 leg in 198• and 156 leg in the 

first five months of 1985. A US aining ca.panJ signed an agrersnt with the 

Government for pro~cting for gold and associated ainerals in 1985. Uraniua 

reserves of up to 20, 000 tons have been identified near Balrooma in the 

province of llbo.>u but the essential invest.ant in the infrastructure and 

start-up costs in an isolated region have discouraged c~rcial operations. 

Satellite earth resource survers in 1976 located important reserves of copper. 

aanganese and iron ore. International market prices for these c~ities 

have not justified the develOJlll&llt of the reserves. 

Favourable soil and cli.aatic conditions in the CAR cOllbine to make food 

production the most suitable sector for expanding both monetary incates and 

additional emplo,.ent. .An increasing urban population requires higher 

production levels if food illports are not to absorb a growing percentage of 

scarce foreign exchange reserves. The provisional Plan actuallJ attaches 

considerable importance to rural and regional development. Table 7 

illustrates output levels of export and basic ·food crops. Cotton production, 

introduced in the 1920s, was for long the principal source of agricultural 

export earnings and still creates employment for about 180,000 rural 

f81a1lies. Output fell steadily from the late 1960s to 1981-82 as a result of 

declining yields, deteriorating levels of research, mismanagement at the 

parastatals established in the agrarian reforms of the 1970s and groving 

farmer resentment towards the Government's somewhat autocratic cotton 

progr81111le. Steady increases in cotton producer prices have helped to reverse 

the trend. Coffee has become the principal export crop of the last decade. 

It is grown by about 50,000 smallholders and on 50 industrial estates, the 

former accounting for about 75 per cent of the annual harvest. Yields remain 

relatively low by African standards in spite of applied research and technical 

assistance. The crop is predominantly a high quality robusta for which there 

is an established export market. Since 1983 tobacco growing has been 

restricted to thf:' quality "de cape" variety which is used for cigars and is 

easily sold. Gr.·owers are supported by SCAT, a mixed enterprise company which 

finances research and organizes the collection, processing and export of the 

crop. Palm oil and sugar are being developed primarily for the d011estic 

market. 
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Table 7. Produ~tion of export and basic food crops. 1979/80 to 1984/85 
c··~oo tons) 

1979/80 1980/81 1981/82 1982183 1983/84 1984185 

Kxoort Ct'ODs 
Seed cotton 27.IJ 22.6 17.3 28.0 33.4 45.5 
Ginned cotton 10.4 6.4 6.5 10.2 12.1 17.0 
Coffee C-000 bags 

of 60 leg) 218 221 254 334 257 317 
Tobacco 1.8 1.2 1.0 0.1 0.1 0.8 

Basic Food Cl"ODS 

cassava 237.0 257.7 272.5 272.1 208.0 
Ground-outs 121.9 123.5 124.6 126.6 130.0 
llaize 33.7 40.9 46.1 48.2 33.5 
SOrg.._ and llillet 47.0 46.1 54.7 57.0 57.0 

Source: La Zone Franc en 1984. 

The statistics for the production of basic food crops should be treated 

as no aore than very rough guidelines. but they do give a picture of little 

overall change over a five year period with a growing population. The cassava 

crop, the basic staple food, fell in 1979-84. Pt"Oducer prices were raised in 

1980-81 for the first tdle in three years: froa CFAF60 to 75 for one kg of 

paddy rice, CFAF30 to 35 for one kg of llillet and sorghum, CFAF30 to 40 for 

one kg of -ize and CFAF20 to 30 for one kg of cassava. For paddy rice, 

aillet and sorghum and -ize they have since been raised at least once. Food 

aid was supplied in large quantities after the 1983 drought. 

Tropical forests cover 3.4 aillion ha or 5.5 per cent of tbe CAR's 

surface area. Little more than one third of the forests have been surveyed 

for c0111mercial development. Production averaged 100,000 cu. m. in logs 

annually in the early 1960s and reached a peak of 399,000 cu. m. in 1973. BJ 

1984 output bad slipped to 260,000 cu. •· in logs while production of sawn 

wood at 58,000 cu. •· in 1984 was at its lowest level for ten years. Timber 

is aainlJ exported by river and therefore aubjected to seasonal patterns as 

the Oubangui river is only navigable for part of the year. The limited level 

of processing and its concentration on the manufacture of sawn wood rather 

than products with higher value added, such as veneer, boards and plywood, is 

noted. 
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4.3 lnergY resources 

The energy requirements of the subsistence sector are met by the supply 

of wood and charcoal. EstiJlates in the provisional Plan suggest that the 

cmbinecl use of these sources 8llOUDted to 2.44 aillion tons of voocl equivalent 

and represented 88 per cent of total energy conSU11ption in the CAR in 1985. 

The use of traditional fuels is not restricted to rural regions. A recent 

survey put daily CODSUllption of charcoal in Bangui at 12 tons. 

Table 8 sholls the supply ancl clemancl balance for c~rcial energy in 

1983. !'lie share of petrol- products in total consumption was 78 per cent 

and that of hydroelectricity 22 per cent. Electricity is supplied by two 

hydroelectric plants at Boali in the province of <mbella llpoJco vitb a combined 

capacity of 19 - ancl by a 13 .., tbenial plant at Bangui. .Another eleven 

-11 tbenial plants in the provinces have a total capacity of 34 ..,_ 

capacity at Boali should rise to 30 .., by the encl of 1986 with the expected 

completion of an extension prog~ at the second plant. funded by the French 

government. COnsumption is ovendlelaingly concentrated at Bangui which 

accounts for 110re than 95 per cent of the total: 100 out of 6,200 subscribers 

in the capital use about 50 per cent of all electricity used nationally. 

Exploration for petroleua near the border with Chad has been carried out 

sin~e the 1970s. A five year perait was granted to a consortiua of ailti

national oil companies in 1973 and has since twice been renewed. With Exxon 

as the lead operator, drilling started on a test basis in Deceaber 1985. 

Table 8. Collllercial primarJ energy balance, 1983 
('000 tons coal equivalent) 

Supply Demand 

Production f roa hydroelectricity 29 
lllports of petroleum products 101 

Total supply 130 

Liquid fuel con9U11Ption 
Hydroelectric consumption 
Bunkers 
Total demand 

Source: UIJ Yearbook of World Inergy Statistics, 1984. 

91 
29 
10 

130 
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4.4 Financial resources 

The particularly S11&ll financial sector in the CAR is a .. jor constraint 

to industrial developaent. Three comaercial banks. one of which is noainally 

a developMDt institution. are based in Bangui and have only one outlet 

outside the capital. The network of Post Office branches has a greater 

representation in the provinces but offers only basic. patchy services. The 

credibilitJ of the sector still suffers fl"Oll the collapse of the state 

developaent bank and the failure of the Government to repaJ vouchers issued to 

cotton f8l'llers in 1973-74. This helps to explain vbJ tille and dell&Jld deposits 

as a percentage of GDP declined in illportance fl"Oll 8.0 per cent in 1974 to 

5.5 per cent in 1983 0 although there appears since to have been a recovery. 

vith the volume of tille and de981ld deposits expanding fl"Oll CF.AF13.2 billion in 

Decellber 1983 to CF.AF18.4 billion in Septellber 1985. Another reason would be 

that deposit rates of interest have not recentlJ provided investors vith a 

real return after inflation. In September 1985 the 118Xlmm annual rate for a 

three month deposit of less than CFAF15 aillion vas 6.5 per cent. For longer 

tena deposits. the rates appeared less attractive. given the average annual 

rate of inflation of 14.4 per cent in 1973-83. A nev depositor vas only paid 

9.5 per cent annually on a five year bon de caisse (cash voucher) in Septellber 

1985. The obvious difficulty of the coaaercial banks in attracting deposits 

to match their risk asset~ vas one reason for the liquidation of three state 

financial institutions in the past three years. 

At the same time. private sector credit bas been virtually stagnant. 

Short term coanercial bank lending increased from CF.AF20.3 billion in 

June 1981 to CFAF24.2 billion in June 1984: in the saae period medium term 

loan outstandings grew from CFAFl.7 to 2.7 billion. Lending ceilings. 

established by the BIAC, for short and medium tel'lll bank lending, in June 1984 

were CFAF34.4 and 3.5 billion. It is unclear bow this unutilized lendint 

capacity should be explained. The C0111Dercial banks have traditionally bfen 

uneasy about loans to Sills. Progrannes to improve the financial management of 

the public sector appear to have resulted in a lover level of credit demand. 

The private sector seems to have ente~ed a phase of consolidation. The 

liaited financial resources that are available are apparently not being used 

to their maximum by the larger enterprises. The provisional Plan has called 

for the disbursement of fresh funds by the CAR'• external partners to meet the 

special needs of the SMis. 
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4.S '!'be role of technical co-operation in industrial develm-ot 

'!'be CAR activelJ seeks technical and financial assistance for induatrial 

development as available domestic resources are quite inadequate for the 

task. '!'be changing industrial strategy in pursuit of abandoning gove~t 

intervention and a thorough refol'll of the public sector spells out a clear 

need for technical assistance in industrial planning for efficient use of the 

country•s natural resources. Projects in oil and sugar have already been 

started. Lillestone, clay and granite resources are virtuallJ unutilized. The 

CAR"s forests offer probablJ the clearest and most accessibl~ opportunities 

for an increase in value added through greater processing by operating 

COllp&nies engaged in the producticn of logs and sawn wood, leading to the 

manufacture of veneer, boards and plJVOOd. 

EXternal technical assistance provided to the industrial sector in CAR 

has remained rather llOdest. Annex Table A-10 reveals that in 1984 the 

industry sector received around $181 million, representing less than 1 per 

cent of total exten.al assistance to CAR from UllDP. other JmJltilateral and 

bilateral sources. Of this amount UllDP provided $2 million, bilateral 

co-operation, -inly from France, provided $176 aillion while around 

$3 aillion was made &vailable from other sources. Details of technical and 

financial assistance to industry are given in Annex Tables A-11 and A-12. The 

cmapleted and ongoing technical assistance programaes of UlfIDO are listed in 

Annex B. currently UlllDO is providing assistance in the folWllation of 

industrial policJ and in the field of terra-cotta production. 

In the sphere of restructuring public enterprises, several initiatives 

have alreadJ been made through SICPAD and CDTRAPALlt. Technical support is 

required to continue these efforts. Among particular financing needs is the 

establishaent of an institutional structure to provide assistance and credit 

to Siiis, given the reluctance of the COlllercial banks to operate in this 

field. In the absence of a national development bank, the Siiis have no 

obvious source of credit at concessionary terms. Banki~~ facilities are 

extremely centralized with a scarcity of outlets outside Bangui. An expansion 

of the banking network would be • step towards the Govel'DlleDt's target ~f a 

decentralization of manufacturing activity. 
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Another area requiring technical assistance could be data collection and 

analysis. Gaps in national statistics would need to be filled through direct 

teclmical assistance progr.-s and relevant training. 
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Annex A 

STATISTIC'.AL TABLES 
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Table A-1: Growth of llYA by branch of manufacturing. 1975-82 

Des~ription (ISIC) 

Food products (311) 
Beverages (313) 
Tobacco (314) 
Textiles (321) 
ikaring apparel, except footwear (322) 
Leather products (323) 
Footwear, except rubber or plastic (324) 
Wood products, except furniture (331) 
Furniture, except metal (332) 
Paper and products (341) 
Printing and publishing (342) 
Industrial cheai.cals (351) 
Other cbeai.cals (352) 
Petroleum refineries (353) 
Ilise. petroleum and coal products (354) 
Bubber products (355) 
Plastic products (356) 
Pottery, china, earthenware (361) 
Glass and products (362) 
Other non-metallic mineral products (369) 
Iron and steel (371) 
Bon-ferrous metals (372) 
Fabricated metal products (381) 
llachinery, except electrical (382) 
llachinery, electric (383) 
Transport equipment (384) 
Professional and scientific equipment (385) 
Other manufactured products (390) 

Growth of 
value added at 

1980 prices 
1975-1984 

1.86 
5.89 
5.97 

-9.30 
-9.30 

-8.96 
-2.72 

-4.27 
-6.23 

-6 .36~1 
1.83 

Source: Statistics and Survey Unit, UllIDO. Based on data supplied 
by the UB Statistical office, with estimates by the UIJIDO 
secretariat. 

!/ 1975-1981. 



Table A-2: compo•ltlon of !!VA Cat 1980 erlce1>. 1975-82 
(Hrcentu11> 

De1crlption (ISIC) 1975 1976 1971 1971 1979 

TOTAL 1'111\JFACTURING 100.0 100.0 100.0 100.0 100.0 
Food product• (311) 2.2 2.2 2.0 2.4 2.2 
BeveragH (313) 10.6 11.1 U.9 19.7 1Z .9 
Tobacco (3U) 11.5 12.0 16.1 21.3 19.4 
Tu:t ilH ( 321) •4.2 45.7 36.0 24.9 34.7 
Wearing apparel, ezcept footwear (32£) 6.6 6.8 5.4 3.7 5.2 
Leather product• (323) ... . . . . .. . .. . .. 
Footwear, ezcept rubber or pla1tic (324) 7.4 6.8 7.7 8.6 •.I 
Wood produc~•. ezcept furniture (331) 10.3 10.1 11.8 12.9 10.0 
Furniture, ezcept aetal (332) ... . .. . .. . . . . .. 
Paper and products (341) o.o o.o 0.0 0.0 o.o 
Printing and publishing (342) ... . .. . . . . . . . .. 
Industrial cheaicals (351) 1.5 1.5 1.• 1.4 1.6 
Other cheaical• (352) 2.8 2.6 2.4 2.7 2.1 
Petroleua refineries (353) 0.0 0.0 o.o o.o 0.0 
Kile. petroleua &Old coal products (354) o.o o.o o.o o.o o.o 
Rubber product• (355) 0.0 o.o o.o o.o o.o 
Plaatic products (356) o.o 0.0 0.0 o.o 0.0 
Pottery, china, eartbenvare (361) o.o o.o o.o o.o o.o 
~la•• and product• (362) o.n o.o o.o o.o o.o 

her non-aetallic aineral products (369) . . . . . . . .. . .. ... 
on and steel (371) o.o o.o o.o o.o o.o 

~on-ferrou• metal• (372) 0.0 o.o o.o 0.0 o.o 
Fabricated aetal products (381) 2.3 0.8 1.8 1.1 1.6 
Machinery, ezcept electrical (382) 
Machiner1, electric (383) 0.4 0.2 0.3 0.3 0.3 
Tran•port equipaent (38•> 0.2 0.2 0.2 0.3 0.2 
Professional and scientific equipment (385) ... . . . . .. . .. . .. 
Other aanufactured product• (390) . . . . . . . .. . .. ... 
TOTAL KANUFACTURING IN THOUSANDS US $ 84542 89018 9206 83699 81923 

1910 1911 1912 

100.0 100.0 100.0 
2.3 3.0 3.2 

19.7 19.0 19. 7 
21.3 20.1 21.3 
27.9 30.7 29.5 
4.2 •• 6 ••• 0.7 
4.9 5.0 6.0 
9.3 11.6 11. 7 
0.9 
0.0 0.0 
2.1 
1.2 1.3 1.6 
2.3 2.3 2.3 
o.o o.o ... 
o.o o.o 
o.o o.o 
o.o o.o 
o.o o.o 
o.o o.o 
0.7 
o.o o.o 
o.o 0.0 
1.2 1.2 

0.2 0.2 
0.2 0.3 0.3 
o.• 
0.4 

91000 72712 •"651 

Source: Statistics and Survey Unit, UNIDO. Baaed on data 1upplled by the UN Statl1tlcal office, vltb e1tlmate1 by 
tbe UNlDO ••cretariat. 

Note: TOTAL MANUFACTURING is the sum of the available component• and does not nece11arily correspond to ISIC 300 
total. 

~ ...., 



Table A-3. Product mix of traded manufactured soods, 1975 and 1980~/ 

E 1. P 0 R T S IMPORTS 
CpercenTJ CpercenTJ (pef"cent> tporcenf1 
1975 1980 1975 1980 

SITC DE~IPTION Of TRADE GOOOS IN TOTAL MANUFACTURES IN TOrAL ~FACTURES --- -
01 Meet end ..at preperetlons ... . .. 0.687 0.976 
02 Delry products end eggs ... . .. 1.675 2.583 
Ol2 fish n.e.s. end fish preparations . . . ... 1.51' o.571 

8212 ~· aleng or r11s~d not other,lse worked ... 
0:011 g:sn 4:U2 • our o whee or of ••I n ... 

041 Meal end flour of cereels, eicc:ept ebove . . . ... 0.115 0.151 
048 Cereels preparet. & starch of fruits & vegetMh ... o.i:o5 2.564 2.010 
052 Dried fruit ... ... 0.00:5 0.005 

°'' fruit, preserved end fruit preparations . . . ... 0.109 o." 1 
055 Vegetables, rcots end tubers, preserved or prepared ... . .. 0.'38 0.379 
06 Sugar, ~uger preparations end honey 0.041 ... 0.542 1.161 
011) Coffee extracts, essences. conc:entretes & sl•llar ... 0.001 0.042 0.051 
0722 Cocoe powder, unsweetened ... ... o.ooo . .. ~ 

07' Chocolate end related food preparations . . . ... 0.066 o.oo 00 

074 Tee end .. te ... 0.002 0.014 0.018 
081 Feeding-stuff for enl111els 0.087 ••• 0.065 0.056 
09 Mlscelleneous food preperetlons ... . .. 0.40:5 0.622 
11 Bevereges ... 0.088 ).021 5.664 
122 Tobacco 11anutectures 0.623 2.944 0.202 0.59' 
2'1 Crude rubber, synth. & reclel11ed Cexcl. SITC 2311) o.ooo o.ooo 0.002 0.00:5 
243 Wood, shaped or sl111ply worked 17.964 12.820 ••• . .. 
251 Pulp end waste pep«" ... . . . o.ooo . .. 
26, Cotton :54.438 19.090 ••• 0.00:5 
266 Synthetic end regenereted Cartlflclel> fibres ... . . . . .. 
267 Waste 11eterlels frCllll textile fabrics Clncl. regs) ... 0.002 0.298 0.808 
332 Petroleu• products 0.006 ... 0.7'6 1.525 
4 An1 .. 1 end vegeteble olls end tets 0.446 o. 751 0.189 0.517 
411 An1 .. 1 olls end tats ... • •• 0.001 0.002 
421 fixed vegetable olls, soft Clncl. SITC 422> ... . .. 0.165 0.503 
01 Anl .. I end vegetGle olls end feta, procesHd 0.446 o. 751 0.011 0.01:5 



Table A-3 (continued) 

SITC 

5 
51 
52 
53 
·;>-4 

" 56 
51 
58 
59 
6 
61 
62 
63 
64 
65 
66 
67 
68 
69 
7 
71 
72 
73 
8 
81 
82 
83 
84 
M 
86 
89 

Note: ., 
al 

Source: 

E X P 0 R T S IMPORTS 
tpercentJ (percent> (percent> t perc"'iitff 
1975 1980 1975 1980 

DESCRIPTION Of TRADE GOOOS IN TOTAL MANUFACTURES IN TOrAL MANUFACTURES 

Chelllcals 6.890 0.138 11.927 12.247 
Chelllcals el.-..nts and coq>CMJnds 6.335 0.064 1.120 0.837 
T.- and cho.lcals frOll coal. petroleu•, nat. gas ... ... 0.001 . .. 
Dyeing, tanning and coluurlng .. t.-lals 0.410 ... 0.795 0.185 
Medicinal and pharllOCeUtlcal products 0.010 0.055 2.824 5.912 
Essentlal oils and perfu111e .. terlals 0.115 0.019 1.459 1.202 
F.-tl 1 lull's, manufactured ... . .. 0.291 0.216 
E>eploslves and pyrotechnic products ... • •• 0.106 o.064 
Plastlc .. terlala, regenerated eel lul. & realns ... . .. 1.2.56 o.636 
Chelljc•i .. t.-lals and products n.e.s. o.ooo ... 4.096 3.194 
Menu ac ured goods classlfled by Mterlal j9.275 63.926 25.0)J 19. 768 
L .. ther manufactured n.e.s. & dressed fur skins 0.083 o.ooo 0.310 0.044 
Rubber manufactures n.e.s. o.552 ... 2.J64 1.965 
Wood and cork manufactures Cexcl. furniture) 0.014 0.010 0.148 0.030 
Peper, paper boerd and manufactures thereof ... . .. 2.J20 2.J36 
Textlle y•n. fabrics, .. cte-up articles 0.327 ... 5.8J9 J.250 
Non-11eta lie •lneral 11anufoc:tures, n.e.s. 38.269 63.844 4. 731 4.404 
Iron and steel ... . .. 2.569 1.'30 
Hon-ferrous •tels ... 0.00} o. \48 0.132 
Manufactur~s of 11etal, n.e.s. 0.030 0.009 6.605 6.077 
Moc:hlnery and transport equlp .. nt o.064 0.211 38,873 35 .151 
Machinery. other than electrlc 0.010 0.028 15.892 11.242 
E lectr I ca I IUCh I nery, apparatus and app 11 anc:es 0.049 o. 153 8.253 6.962 
Transport equlpt1ent 0.006 0.036 14. 728 16.948 
Mlsc:ellaneous 11anufactured artlcles 0.167 0.004 8.554 10.:517 
Sanitary, plUllblng, heating & lighting flKtures ... . .. 0.508 o.~92 
Furniture ... . .. 0,.323 0.329 
Travel goods, handbags and sl•llar artlcles ... . .. 0.102 0.237 
Clothing 0.147 ... 1.377 1.850 
Footwear 0.013 ... 0.966 1.874 
Professional, sclent. & control!. lnstru11ents O.OOJ ... t.427 1.354 
Mlscellaneous Mnufactured articles, n.e.s. 0.003 ... 3.820 4.046 

TOTAL ~ACTURES C 1000 USS) 24134 45278 65762 77609 
TOTAL: SITC 5-8 LESS 68 a/ 11197 29106 55414 60031 
TOTAL TRADED GOODS: SITC"1>-9 47181 111237 68190 80461 

Data and SITC descrlp11ons refer to SITC revision 1 
This table Is based on the definition of trade In manufactur~s covering a llst of 148 speclflcally lc»ntlfled SITC 3-dlolt or 
4-dlglt codes C0111prlslng o wide range of processing stag..is of 111onuf<tctur-ttd goods. 
Definition of trade In 111anufactures SITC 5-8 less 68 Is one o.f tho 11ust often found. It covtirs only Items recognized as 
excluslvely aanufoc:tured goods. I.e. with •high level of manufacturing content. 
UNIOO data base; lntor .. tlon supplled by the United Natlon5 St«Jtlstlcol Office. 

1.-1 

'° 



Table A-4. Shares of exports and imports classified according to level of processing, 1970 and 1980, 
and trend growth rates, 1970-75 and 1975-80 

--------------------------------------------------------------------------------------------------------------------------------E X P 0 R T S I M P 0 R T S 

CLASS SHARE OF TOTAL CLASS GROWTH RATE CLASS SHARE OF TOTAL CLASS GROWTH n~rr: 

CLAsses ----(PeRceNTAoe;----. ---(PERCENTAGE)-- ----,PERCENTAGE;---- ---(PERCENTA0F.;--
1s10 1980 1910-1915 1915-1980 1970 1s80 1970-1975 191~-19eo 

----------------------------------------------------··---------------------------------------------------------------------------A: Non-processed goods for further process1ng 91.84 92.93 8.17 17,18 4,98 3.22 3.89 -3.4~ 

a : Processed goods for further process1ng 3.83 15 .159 4!5. !58 -1.88 14,41 12.20 18.97 -o. 73 

--------------------------------------------------------------------------------------------------------------------------------C : Non-processed goods for ,1nal use 0.11 0.11 -19.12 !2.7! 1.84 1.48 4.26 7.31 
--------------------------------------------------------------------------------------------------------------------------------0: Processed goods for f1nal use 4.23 1.40 -17.16 24.2~ 79.39 83.13 17.18 5.10 

Sum of classes: A+B+C+D 1n 1000 current USS 3Hff , ,+!ff 3-lfff 86'BB 
Total trade SITC 0-9 1n 1000 current USS 30!7U 111237 31622 80461 

SOURCE: UNIDO data ~se;lnformat1on sur:ip11ed by the Un1ted N~t1ons Stat1st1ca1 0'f1ce.w1th est1mates by the UNIDO Secretariat. 

Note:Ca)culattons are based on current us dollar pr1ces. 
Sum of clas•es and Total trade '1oures should be 1dent1ca1.01screpanc1es or zero values are due to lack 
of countrys~ trade repert1ng 1n general,but esoec1a11y at the 3-,4- and !-dtg1t SITC level. 

g 



Table A-5. Destination of exports of manufactures by branch, 19so!1 

CENTltALLV 
PLANNED 

WORLD DeVELOPINO DeVELOPED MARKET ECONOMIES DeVEl.OPED 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTRIES 

SITC DESCRIPTION OF TRADE OOODS (1000 USS) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 
----------------------------------------------------------------------------------------------------------------------------------049 Meal and flour or wheat or or mesHn !S 100.00 o.oo o.oo o.oo o.oo o.oo 
048 Cereals Dreparat. & starch of frutts & vegetab. 2 100.00 o.oo 0.00 0.00 0.00 0.00 
0713 Coffee extracts.essences.concentrates & s1m11ar o 100.00 o.oo o.oo o.oo o.oo o.oo 
074 Tea and mate 1 100.00 o.oo o.oo o.oo o.oo o.oo 
11 Beverages 40 100.00 0.00 o.oo 0.00 0.00 0.00 
122 TObacco manufactures 1333 2.13 97.87 o.oo 97.87 o.oo o.oo 
231 CrUde rUbber .synth. & reclaimed(excl .snc 2311 > o o. oo o. oo o. oo o. oo o. oo o. oo 
243 WOOcl,shaDed or siiq:>ly worked 5805 11.53 86.54 o.oo 38.59 o.oo 1.93 
263 Cotton tsbii4 o.oo 100.00 o.oo 100.00 o.oo o.oo 
267 Waste matertals from textile hbrics(tnc:l.rags) 1 100.00 o.oo o.oo o.oo o.oo o.oo 
4 Antmal and vegetable otls and fats 340 o.oo 100.00 o.oo 100.00 o.oo o.oo 
431 Antmal and vegetable otls and fats Drocessed 340 o.oo 100.00 o.oo 100.00 o.oo o.oo 
5 Chemtcals 63 100.00 o.oo o.oo o.oo o.oo o.oo 
51 Chemtcals elements and conoounds 29 100.00 o.oo o.oo o.oo o.oo o.oo 
54 Medtc:tnal and pharmaceuttcal products 25 100.00 o.oo o.oo o.oo o.oo o.oo 
55 Essential ons and Derfume matertals 8 100.00 o.oo o.oo o.oo o.oo o.oo 
6 Manufactured goods classtfied by material 28945 0.14 99.89 19.09 52.93 0.59 o.oo 
61 Leather manufactured n.e.s. & dressed fur sktns O 100.00 o.oo o.oo 0.00 o.oo o.oo 
63 WOOcl and cork manufactures(e11cl.rurnUure) 32 94.01 5.99 0.00 !S.99 0.00 0.00 
66 Non-metallic mtneral manufactures.n.e.s. 28908 o.03 99.97 19.08 52.98 0.59 o.oo 
68 Non-ferrous metals 1 100.00 0.00 o.oo o.oo o.oo 0.00 
69 Manufactures of metal ,n.e. s. 4 o. 00 1oo.00 o. 00 100. 00 o. 00 o. 00 
7 Machtnery and transDOrt eautDment 98 64.61 35.39 o.oo 35.39 0.00 o.oo 
71 Machhlery,other than electric 13 I~. 85 87. 14 o. 00 87. 14 o. 00 o. 00 
72 Electr1cal machtnery,aooaratus and aDDltanc:es 69 66.67 33.33 o.oo 33.33 o.oo o.oo 
73 Transoort eautoment 16 97.07 2.93 o.oo 2.93 0.00 0.00 
8 Miscellaneous manufactured arttcles 2 100.00 o.oo o.oo o.oo o.oo o.oo 
81 Santtary,plumbtng,heattng & 11ghtn1ng fixtures 2 100.00 o.oo 0.00 o.oo o.oo o.oo 

TOTAL manufactures 45278 2.02 97.73 10.27 91.58 0.38 0.25 
TOTAL: SITC 5-8 LESS 68 A/ 29106 0.57 99.43 15.97 52.75 0.56 0.00 
TOTAL traded goods: SITC 0-9 111237 1,79 97.54 4.27 78.37 0.15 0.69 

fllote:Data and SJTC descriotions rerer to SJTC revtsion 1 
!I Thts table ts based on the derinitton of trade 1n manufactures cover1ng a 111t of 148 soec1f1cally 1dent1f1ed SITC 3-d1g1t 

or 4-d1g1t codes conortsing a w1de range or orocesstng stages or manuractured goods. 
•I 0er1n1tion or trade tn manuractures SITC 5-8 less 68 1s one of the most often round. 

It covers only 1tems recognized as e11clustvely manufactured goods,1.e. w1th a h1gh level of manufacturing content. 
Source: UNIDO data base;lnformatton SUDD11ed by the United Nattons Statistical Off1ce. 
Note: Percentages may not add to 100.0 due to the ract that countr1es reoor~ trade to/from "unsoec1f1ed areas". 

~ .... 



Table A-6. Origin of imports of manufactures by branch, 19so!1 

----------------------------------------------------------------------------------------------------------------------------------CENTRAl.l.Y 
PLANNED 

WORLD DEVELOPING DEVELOPED MARKET ECONOMIES DEVELOPED 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTRIES 

SITC DESCRIPTION OF TRADE GOODS (1000 USS) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 
----------------------------------------------------------------------------------------------------------------------------------01 Meat and meat oreoarattons 758 0.51 99.'49 0.00 17.07 0.00 0.00 
02 oa1ry oroduc:ts and eggs 2005 0.17 99.83 1.77 91.87 0.11 o.oo 
032 F1sh n.e.s. and f1sh oreoarattons U3 21.541 78.411 o.oo "'3.H 0.95 o.oo 
046 Meal and flour or .tt'!eat or of mes11n 3618 141.93 85.07 3.741 81.32 o.oo o.oo 
047 Meal and flour cP c:ereals,exc:eot above 117 0.00 100.00 61.91 31.02 o.oo 0.00 
048 Cereals oreDarat. & starc:h of fru1ts & vegetab. 1560 0.46 99.53 o.oo 98.81 o.oo o.oo 
052 Orted fruu 41 o.oo 100.00 o.oo 100.00 o.oo o.oo 
053 FruH ,Dreserved and frutt Dreoarat 1ons 81 3.8! 90, 14 0. 00 11.97 0, 00 I, 01 
055 vegetables.roots & tubers,oreserved or oreoared 294' 8.63 641.08 o.oo 11.39 o.oo 27.29 
06 Sugar.sugar oreoarattons and honey 901 28.87 71.13 o.oo 71.05 o.oo 0.00 
0713 Coffee extracts,essences,c:oncentrates • s1m11ar 39 410.92 59.08 0.00 51.08 o.oo o.oo 
073 Chocolate and related food DreDarattons 3!5 0.00 100.00 o.oo 941.70 0.00 0.00 
0741 Tea and mate 14 13.941 81.06 o.oo 84'.19 o.oo o.oo 
081 Feed1na-stuff for an1mals 441 39.38 60.62 o.oo 60.62 o.oo 0.00 
09 Mtsc:•llaneous food oreparat 1ons 483 2. !SO 97. 50 o. oo 97, 07 o. 00 o. 00 
11 Beverages 41396 1.90 97.02 0.08 11.83 0.00 1.08 
122 Tobacco manufactures 461 0.!7 99.43 11.13 75.50 o.oo o.oo 
231 Crude rubber,synth. & recla1med(exc1.SITC 2311) 3 o.oo 100.DO o.oo 100.00 o.oo o.oo 
263 Cotton 3 o.oo 100.00 o.oo 100.00 o.oo o.oo 
267 waste matertals from texttle fabr1cs(1nc1.rags) 627 u.oo 100.00 !52.30 47.70 o.oo o.oo 
332 Petrole..-n oroducts 1184 441.86 53.78 0.12 '47.H 0.19 o.oo 
c An1mal and vegetable ons and fats 402 42.411 !57.59 21.37 34.7!5 o.oo o.oo 
c11 An1mal 011s and fats 2 0.00 100.00 o.oo 100.00 o.oo o.oo 
421 Fhed veQetable 011s.soft( 1nc1.SITC 422) 390 43.641 56.3f' 21.99 32.87 0.00 0.00 
431 An1mal and vegetable 011s and fats oroc:ess~d 10 o.oo 100.00 0.00 100,00 o.oo o.oo 

fl" 
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Table A-6 (continued) 

CENTRALLY 
PLANNED 

WORLD DEVELOPJNO DEVELOPED MARKET ECONOMIES DEVELOPID 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTRJIS 

SITC DESCRIPTION OF TRADE GOODS (1000 US$) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 
--------------------------------------------------------------· -----------------·-------------------------------------------------5 Chemtcals 9!50!5 1.:1.. 93.13 o.ot 91.•8 0.01 0.12 
51 Chemtcals elements and Con1)ounds 6!50 0.00 92.81 0.71 H.95 o.oo 0.00 
53 Oyetno,tanntng and colourtng matertals 1•4 0.14 99.31 o.oo 11.01 0.34 0.00 
54 Medtclnal and Dharmaceut\cal oroducts •!588 1.83 98.37 0.0!5 91.31 o.oo 0.00 
55 Essenttal 0'11 and Derf\.Wne matertals 933 1, 12 97.11 0.04 91.!51 0.03 1.27 
56 Ferttltzers,manufactured 117 o.oo 100.00 o.oo 100.00 0.00 0.00 
57 EADlostves and pyrotechntc products so o.oo 100.00 o.oo 100.00 o.oo o.oo 
51 Plasttc matertals,regenerated ce11u1. & restns 494 o.•8 99.52 o.oo 91.18 o.oo o.oo 
59 Chemtcal matertals and products n.e.s. 2479 20.38 7D.I• 0.02 71.51 0.02 o.oo 
6 Manufactured goods c1a111fted by matertal 153•2 11.52 82.•I 1.71 73.H 3.1• o.H 
61 Leather manufactured n.e.s. & dressed fur sktns 3• o.oo 100.00 o.oo 100.00 o.oo 0.00 
62 Rubber manufactures n.e.s. 152!5 1.20 98.11 2.11 92.•2 0.18 0.11 
63 Wood and cork manuracture1Ce11c1.furntture) 23 o.oo 100.00 o.oo 100.00 o.oo o.oo 
64 Pa1>er,paoer bOard and manufactures thereof 1813 1.21 91.75 0.38 91.21 0.34 o.oo 
65 TeJ1.ttle yarn,fabrtcs,made-uD arttcles 2523 1.23 89.33 0.04 80.71 7.47 1.91 
66 Non-metalltc mtneral manufactures,n.e.s. 3418 61.52 37.35 0.58 27.11 0.151 0.27 
67 Iron and steel 1187 0.01 91.91 0.72 80.H 11.19 o.oo 
68 Non-ferrous metals 103 o.oo 100.00 o.oo 99.11 o.oo o.oo 
69 Manufactures or metal,n.e.s. 4718 3.89 94.99 •. 12 85.84 2.93 o.93 
7 Machtnery and transport eautciment 27280 2.33 98.51 5.11 19.13 18.84 O.H 
71 Machtnery,other than electrtc 8725 0.!58 98.•5 9.10 11.10 11.31 0.44 
72 Electrtcal machtnery,apparatus and app1tances !5403 7.58 91.17 •.41 71.30 1.04 o.os 
73 Transoort eautcment 131!53 1.33 97.20 3.22 17.71 2!5.79 1.•I 
8 Mtscellaneous manufactured art1c1es 8007 10.61 81.87 2.18 77.81 1.32 0.20 
81 Santtary,plunt>1ng,heattng & 11ghtntng fhtures 459 2.19 11.02 0.10 77.41 0.1!5 1.80 
82 Furntture 251 0.00 100.00 3.88 95.58 0.00 0.00 
83 Travel goods.handbags and stmtlar arttcles 212 20.14 42.52 o.oo 35.18 4.20 2.32 
84 ClotMr.:1 1438 30.20 fl8.07 0.04 58.H 0.97 0.00 
85 Footwear 1454 11.28 79.77 0.00 72.22 0.00 0.00 
86 Professtona1.sctent. & contro11. 1nstr\.Wnents 1051 0.21 99.74 11.84 74.92 2.08 o.oo 
89 Mtscell~neous 1n11nufactured art1cles,n.e.s. 3140 2.71 95.03 0,81 91.84 1.91 0,0I 

TOTAL manu,actures 77809 8.74 90.83 3.153 74,88 7.4'1 Q.I• 
TOTAL: SITC 5-8 LESS ea 1/ 60031 7.69 91.09 3.37 75.23 1.17 o,"1 
TOTAL traded goods: SITC 0-9 80461 9.74' 89.17 3.•5 73.49 7.23 o.n 

Note:Data and SITC descrtpt1ons refer to SITC revt1ton 1 
!/ Thts tabl• ts based on the deftnttton or trade tn manufactures covertng 1 11st of 148 •D•c1f1ca11y 1dent1f1ed SJTC 3-dtg1t 

or •-d1Q1t codes Cont:)rts1rg a wtde range of processtng stages of manufactured aoodl. 
at 0er1n1tton or trade tn manufactures SJTC s-e less II is one or the most often found. 

It covftrs only ttems rec:ogntzed as eJ1.clustve1v manufactured good1,t.e. w1th a htgh level or manufacturtng content. 
Sourc•: u1~100 data base;lnformat1on supplted by the Untted Nat1ons Stattsttca1 Offtce. . 
tl':tte: Per-:entages "'llY not add to 100. 0 duti to the fact th1t countr tea report tr1de to/from "unsDeCt "•d are11•, 

l:w 



Sector 

Table A-7. Qwnertbip of leading ;ompaniet bx 1ector. 1982&1 
(Turnover in CFl.7 million•) 

Porei&n comDanie• Rational conmanie1 

sub-total COf W)\lgb rren;b> Public Private 

1Ql.l1 

Turnover Per cent Turnover Per cent Turnover Per cent Turnover Per cent Turnover 

qrlculture 1,865 71.3 1,Ul 68.0 99 •.l . ., 11.6 2,•13 
Pore1try 8,015 93.5 5,606 65.• 326 3.8 231 2.7 8,572 
Induetry 16,•89 80.2 10,896 53.0 2,959 u.• 1,119 s.• 20,567 
W.ter/llectrlclty . . . ... . .. . .. 2,307 100.0 2,307 
Conatnactlon 2,879 86.8 2, 717 81.9 169 5.1 269 8.1 3,317 
Public worn 736 100.0 736 100.0 I If 736 
ca-ere~' 56,958 78.7 17,960 a..8 7,7U 10.7 7 ,669 10.6 72,373 
Trauport 2,918 30.0 2,675 27.5 6,382 65.6 us ••• 9,728 
Poat/ 

T9lec01mUnicatlon• ... . .. . .. . .. 1,220 100.0 1,220 
Property 183 88.8 61 29.6 ... . .. 23 
Servlce1£/ 1.•06 79.1 681 38.3 305 17.2 6-6 

11.2 206 
3.7 1. 777 

To tale 91,U9 U.2 U,973 3•.t 21,513 17.5 10,25• 8.3 123 ,216 

Source: llinietere du Plan, de• Stati1tiquea et de la Coop,ration Internationale. 

&I Th• table cover• tbe 287 principal enterprl••• in 1982, •• determined by turnover. 

' ' Inclueiv• of hotel• and reatauranta. 

£1 Sxclu1lve of banking and ln•urance. 

I:-
I:-



Table A-8. OWJ\trtbip of ltading indy.1tri1l compani•• bx branch of indu1trx. 1912&1 
(Turnovtr in CFAI million•) 

Sector 

Food/drink product• 
Textilet/leather 
Printinalwood product• 
CheaiC"alt 
.,CMl\ical/ 

electrical goodt 
11inerab 
Other induatriea 

Total1o 

rorti&n comDaniet llational comianiu filll 

Sub-total COf wbich French> Public Private 
Turnover Per cent Turnover Per cent Turnover Per cent Turnover Per cent Turnover 

9,705 
2,18'\ 

26" 
1,391 

86.2 
58.t\ 
so.s 
93.1 

8,016 
782 
2U 
5"8 

71.2 
20.9 
50.5 
36.7 

901 
1,363 

167 
15 

8.0 
36.5 
31.9 
1.0 

653 
190 

92 
88 

5.8 
5.1 

17.6 
5.9 

11, 259 
3,737 

523 
1,49• 

2,205 93.6 1,152 "48.9 71 3.0 80 3.t\ 2,3~6 
330 79.5 97 23."4 69 16.6 16 3.9 U5 
t\10 52 o" 31 ., O 7 373 47 f 6 f f I I 0 I 713 

16,489 80.2 10,896 53.0 2,959 u.• 1,119 5.• 20,567 

Source: Kinittere du Plan, det Stati1tique1 et de la Coop,ration Internationale. 

&I The table covert th• t\6 principal induttrial enterpri1e1 in 1982, at determined by turnover. 

/:> 
VI 
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Table A-9. . . a/ Population by provinces~ 1975 
( '000) 

Province Bural Urbank' Total Capital 

Yakaga 21 21 Birao 
Baaingui Bangoran 26 26 lldele 
Gribingui 61 12 73 bga Bandoto 
Ouhaa 188 38 226 Bossangoa 
Ouhaa Pende 197 13 210 Bozoua 
Wana llmlbere 137 30 167 Bouar 
Haute Sangha U9 -45 19-4 Berberati 
Sangha 53 53 Wola 
Lobaye 117 18 135 Bbaiki 
Ollbella llpolto 95 u 109 Bi.abo 
XellO Gribingui 52 13 65 Si but 
Oualta 138 -42 180 Baabari 
Basse ICotto 150 12 162 l!lobaye 
llbomou 90 22 112 Bangassou 
Haute l!bomou 33 33 Obo 
Haute ICotto 27 15 -42 Bria 
Bangui 280 280 

Totals 1,534 554 2,088 

Source: Office of the High C011111lissioner for Planning and Economic Cooperation. 

~I There are sixteen provinces in the CAR. Bangui, the capital, is locat~d 
within the province of Ombella llpoko but is shown separately within the 
table. 

kl The urban population consists of capitals of provinces and of 
sub-provinces with more than 10,000 inhabitants. 
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Table A-11. Technical assistance projects for the industrial sector, 1984 
'in US$< 

fftj•\, eo\lYL\J, U\le ....... 
CAllMIOOt a.Lui' Ill 

louroe of 
o11L1t.enoe 

WDl'/Oovt~t 

CAl/M/004 tro.DUon of Ill UIDl'/ll.O 

'1'9o1111Lco1 .. 111toao1 h'oftll 

hU.,.hlp Pl'OI~ rnnce 

uoo.ou.11.u 
a.pl ll ... 1'tonau11 llC 

Durotlon of 
•re_i-t 

lt&lMLna Ind 

03114 03114 

1t15 ltH 

total 
OlllltlftH 
to project 

Z,000 

144,500 

1114 on-10Lna 123,611 

l"" 51,41t 

1110 ltl4 12',IU 

eru·t ·•:t"' UI J\I Ul'I 
1tl4 UH 

2,000 0 

0 lU,500 

US,Hl! 

5Z,UI 

Z, 174 

11tur1 of 111l1tan11 

l•lnar 

11tabll1111M1nt of a 1antr1 for 
a11l1tanc1 to Ill. llaboratlon of 
1tatut11. lahabllltatlon of 
lftdu1trlal a1t1t1 of 9'ron10. 
rr1p1rator1 a11l1tana1 Ln 1115. 
ltart of produatlon ln 1116. 

rlnan1ln1 of J dov•lOPlllftt 
111l1tan11 volunt11r1 for 1011111r11 
and lndu1try. 

r1110wt"lp11 • •1"8n;.1111, • 
1l11trlalt1 1 1 tourL•, 4 phyllaol 
I 1111tronl1 ••1Ur111Mlt, 1 food 
lndu1try. 

1 1Xp1rt ln r1frl11ratlon, 

lauroo: Pl'o&r- ... latlou UftLll pour la 9'¥110,.-t, Upubll•• C•trafrLaalno1 MRPOEt nr la CoottrtUon HYE 11 P'VtlOPR!Mftt. 
lilt. Ootolln ltH . 

1:
QO 
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Table A-12. External capital investment assistance to industry, 1984 
(in US$) 

Title of project or actlvltJ llource of Date of gafi~ii t'ftfl!I l!I~ lnVNi-t a1~t Loen11/cl'ed .... t aa-.~·ea •art[c[pant• 011Hrvation• 

.. flaenclftl contribution of rrance/llC 1114 110,115 0 0 30 rear• of wtllcb 10 raar• dafa&'9M\t. 
atate capital in SCAI 1.5 par cent lntereat until 31 October 

1t94. 2.0 par cent froa l lovaa11er 
ltH. leatnicturin1 of productillft 
Mcblnar1. 

lenovetion of Hotel Sefarl, rrance/llC 1114 H4,4U 0 0 15 rear• of wtllcb ' r•arl deferred. 
a&naui 5 par cant intareat annua11J. Loan to 

the locl6t6 Cantrafrlcaln• d1 14lulp ... nt 
Tourlatiqu•. 

Textile f ector, UCATll UC 0 0 0 Total a••i•tanc•: 151,722. 
ZS r•ara with • ......... 1rac• pariod of 
twantr r•ara; 2 par cant intere1t1 
co-financed 11p llC developtlM\t fund; 
renovation and atartiftl-up of textll• 
factol')'. 

Textile factor1 UCATSI llC IU,llZ 0 0 Total a11iatanca1 J,111,017. 
15 rear• with a 4-raar 1raca period; 
co-financed 111 llC daveloPllllftt fund; 
renovation and 1tartina-up of textile 
factorr. 

llource: Proar- dea letlona Uwllea pcNr le Mn1on-t, Mpu11Uque CantrafrLcaina1 gggrt nr 11 gmtnt.lon Hyr le ptH1m-t. 
lJli, Octobn 1115. 

ll" 
oD 
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Bacltstopping 
Responsibility 

(Spec.Act.Code> 

IO/PI.AR (31.2.A) 

IO/PI.AR (31.2.A) 

IO/PI.AR (31.2.A) 

IO/PI.AR (31.2.A) 

10/PLAB (31.2.A) 

10/IRFR (31.4.00) 

10/IRFR (31.4.01) 

10/IBFR (31.3.D) 

10/IBFR (31.3.D) 

10/IRFR (31.3.L) 

10/TRBG (31.5.B) 

10/TRBG (31.5.B) 

10/TRNG (31.5.8) 

10/FEAS (31.6.A) 

IO/AGRO (30.6.00) 

IO/AGRO (31.7.A) 

IO/AGRO (31. 7 .A) 

IO/AGRO (31.7.A) 

IO/AGRO (31. 7 .A) 
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Annex B 

The completed and on-going projects of UNIDO 

A: Completed projects since 1972 

Pro1ect lumber 

DP/CAF/74/005 

DP/CAF/78/008 

RP/CAF/_77/003 

TF/CAF/77/004 

TF/CAF/79/001 

IS/CAF/71/805 

RP/CAF/74/001 

RP/CAF/78/001 

TS/CAF/77/007 

RP/CAF/84/002 

RP/CAF/77/005 

RP/CAF/77/006 

SI/CAF/77/802 

SI/CAF/80/801 

RP/CAF/75/001 

RP/CAF/79/001 

RP/CAF/81/001 

RP/CAF/82/001 

RP/CAF/84/001 

Pro1er.t Title 

Industrial planning and promotion 

Industrial planning and promotion, 
phase II 

Industrial planification and 
promotion 

Industrial plannning and promotion 

Planification and industrial 
promotion, phase II 

Development of small-scale industries 

Promotion of small-scale industries 

Centre for the promotion of small
scale industries 

Centre for promotion of small- and 
medium-sized industries, preparatory 
assistance mission 

Seminaire sur les petites et 
moyennes entreprises industrielles 

Industrial training: elaboration et 
evaluation des projets industriels 

Project elaboration, b~?-il-scale 
enterprises 

Co-operation among developing 
countries: study tour in soap 
manufacturing 

Etude de faisabilite d'une usine de 
chaux 

Fellowships in light industries 

Development of low-cost 
prefabricated modular wooden bridges 

Development of low-cost 
prefabricated modular wooden bridges 

Wooden bridge construction 

Wooden bridge construction 
(continuation of RP/CAF/82/001) 



Annex B (continued) 

Backstopping 
Responsibility 

(Spec.Act.Code) 

IO/AGRO (31.7.B) 

IO/MET (31.8.D) 

IO/ENG (00.0) 

IO/ENG (30.1.03) 

IO/ENG (30.1.03) 

IO/ENG (31.9.C) 

IO/ENG (31.9.Z) 

IO/ENG (31.9.Z) 

IO/CHEM (32 .l.B) 

IO/OD (32.4.B) 

CPE/REL (70.3.Z) 

- 51 -

Pro1ect Number 

SI/CAF/821801 

SI/CAF/79/802 

TS/CAF/70/001 

DP/CAF/72/001 

IS/CAF/72/001 

VC/CAF/74/022 

TF/CAF/76/001 

SI/CAF/74/804 

IS/CAF/73/002 

SI/CAF/81/801 

RP/CAF/83/001 

Pro1ect Title 

Evaluation of offers to rehabilitate 
a textile enterprise: Industries 
Centrafricaine de Textile (ICAT) 

Market survey of foundry products 

Explanatory and advisory mission on 
industrial and repair problems 

Assistance to watchmaking industry 

Assistance to watchmaking industry 

Mobile maintenance and repair 
workshops 

Maintenance and repair workshop 
(interpreter) 

Maintenance and repair workshop 

Feasibility study for the 
establishment of a factory 
manufacturing ceramic tiles 

Exploratory mission: development of 
non-conventional sources of energy 

Visit of the Director of Industry, 
Ministry of Industry, Government of 
the Central African Republic 

B: The on-going and approved projects 

IO/IIS/PLAN 

IO/IT/CHEM 

Jl2413 

Jl3419 

Seminar on industrial strategies 
within the framework of the 
Industrial Development Decade for 
Africa CIDDA) 

Assistance in terra-cotta 
production 

* Large-scale project (= total allotment $150,000 or above) 
** Total allotment $1 million or above 
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Annex c 

Leading industrial companies, 1985 

The following are SOM of the largest companies in ter.ns of either 
capital investment or employment. 

Coaptoir Rational du Diamant (CRD): f. 1964; cap. 100aa. francs CFA. 50 per 
cent state-owned; production of dia90nd3; entreprise prioritaire. 

Entreprise Forestiere des Bois Africains Centrafrique CEFBACA): f. 1969; cap. 
25911. francs CFA; exploitation of forests and wood processing. 

lndustrie Centrafricaine du Textile CICAT): f. 1965; cap. 586m. francs CFA; 
govt-owned; •.extile ce>11plex. 

llanufacture Centrafricaine de Cigares (MAllUCACIG): f. 1976; cap. 16Jm. francs 
CFA; processes locally grown tobacco leaf; capacity 38m. cigars per annum. 

llotte-Cordonnier-Afrique CllOCAF): f. 1951; cap. 660m. francs CFA; production 
of beer, soft drinks and ice. 

Societe Centrafricaine de Cigarettes CSOCACIG): f. 1970; cap. JOOm. francs 
CFA; cigarette mfrs; entreprise prioritaire. 

Societe Centrafricaine de oeroulage {SCAD): f. 1972; cap. 450aa. francs CFA; 
exploitation of forests, manufacture of plywood, sawmill. 

Societe Centrafricaine de Developpement Agricole CSOCADA): f. 1964; cap. 
1,000m. ;:rancs CFA: 75 per cent state-owned, 25 per cent Compagnie Francaise 
pour le ~ev9loppement des fibres textiles. (France); cotton ginning at 20 
plants, production of cotton oil at 2 refineries and groundnut oil. 

Societe Centrafricaine d•Exploitation Forestiere et lndustrielle CSOCEFIJ: 
f. 1947, nationalized 1974; cap. 880m. francs CFA; turnover 800m. francs CFA 
(1975); timber industry. 

Societe Centrafricaine des Hydrocarbures CCEllTRA-HYDRO): f. 1974; cap. 152m. 
francs CFA; 60 per cent state-owned, 40 per cent Transworld Energy Ltd 
CBerauda); storing and distribution of petroleum products. 

Societe Centrafricaine du Sac (SACAFJ: f. 1968; cap. 50m. francs CFA; 
manufacture of bags and sacks. 

Societe Centrafricaine des Tabacs (SCAT): f. 1966; cap. l,050m. francs CFA; 
66 per cent state-owned, 33 per cent by SEITA (France); technical supervision 
of plantations; collecting and curing of tobacco; entreprise prioritaire. 

Societe Industrielle Centrafricaine (SICA): f. 1967; cap. 200m. francs CFA; 
sawmill at ff'baiki in the Lobaye area, annual capacity 18,000 cu m; entreprise 
prioritaire. 

Societe Industrielle Centrafricaine des Produits Alimentair~s et Derives 
CSICPAD): f. 1967; cap. 150m. francs CFA; mfrs of soap, flour, edible oils 
and anis:aal feed. 

Societe de l'Uranium Centrafricain CURCA): f. 1975; cap. 45m. francs CFA; 
owned jointly by the govt (33 per cent), the French Atomic Energy Commission, 
the French Uranium Mineral Co, and Alusuisse; research and development of 
uranium deposits at Bakouiaa. 

Source: Africa South of the Sahara, 1986, Europa Publicationc Ltd. 
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SELECTED RD'DDC!S 

African Business, "CAR: economy ends year on high note ... December 1985. 

llanque des !tats de l'Afrique Centrale, Rapport d'activite exercice 1983-84. 

~lletin de l'Afrigue &oire, various editions. 

Economist Intelligence Unit, Annual Sup~lement of the Central African 
Republic, 1985. 

llinistere de l'!conomie et des Finances, Republique Centrafricaine; Code des 
Investissements; Ordonnan~e &o. 80/039; Ordonnance Wo. 82/039. 

llinistere du Plan, des Statistiques et de la Cooperation Internationale, 
Republique Centrafricaine, lnguite aupres des entreprises industrielles et 
connerciales. exercice fiscal, 1982. 

" llinistere du Plan, des Statistiques et de la Cooperation Internationale, 
Republique Centrafricaine, Donnees economiques et bancaires recentes, 
Septembre 1985. 

Kinistere du Plan, des Statistiques et ~e la Cooperation Internationale, 
Republique Centrafricaine, Reunion de ~onsultation des Bailleurs de Fonds, 
March 1986, Bangui. 

Progranne des Rations Unies pour l~ Developpement Republique Centrafricaine: 
Rappori. sur la Cooperat; ... pour le Developpement, 1984, Octobre 1985. 

Secretariat du Comite Konetaire de la Zone Franc, La Zone Franc en 1984. 

United Raticns, Yearboo~ ~f World Energy Statistics, 1983. 

World Bank, World Develop111~nt Report, 1986. 



Previously issued in the Industrial Development Review Series: 
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