
                                                                                     

 
 
 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION  
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria 

Tel: (+43-1) 26026-0 · www.unido.org · unido@unido.org 

 

 

 

 

OCCASION 

 

This publication has been made available to the public on the occasion of the 50
th

 anniversary of the 

United Nations Industrial Development Organisation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

This document has been produced without formal United Nations editing. The designations 

employed and the presentation of the material in this document do not imply the expression of any 

opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development 

Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its 

authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or 

degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 

 

 

 

FAIR USE POLICY 

 

Any part of this publication may be quoted and referenced for educational and research purposes 

without additional permission from UNIDO. However, those who make use of quoting and 

referencing this publication are requested to follow the Fair Use Policy of giving due credit to 

UNIDO. 

 

 

CONTACT 

 

Please contact publications@unido.org for further information concerning UNIDO publications. 

 

For more information about UNIDO, please visit us at www.unido.org  

mailto:publications@unido.org
http://www.unido.org/


• 

URI!D NATIONS 
DIDUS'l'RIAJ. DIVILOHEft' OllWllZATION 

Prepared by 

Momtaf a M. Aref 

UNIDO Comultant 

Distr. 
LIMI'lU> 

tmOO/PC.149 
26 ~ 1986 

FKiLISll 

*The vi-. encl opiniom expreued in thi• paper are tboM of tbe author 
and do aot neceaHrily reflect tbe vi- of the ucretviat of UNIDO. Thi• 
~t hM been reproducecl without formal eclitinc. 

V.86-59426 



- 2 -

OJIJUIS 

Preface 

I. Introduction 

II. Policy --urea in a\lpport of -11- llDcl mecli.'81Cale 
enterpriaea 

III. Contribution of ... 11 llDcl lledium enterprt.ae. to 
national ec:GllCJmiea 

IV. Ba8i~ eo119trainta to tbe developmeat of African 
... n- ncl lledimr-acale enterpriaea 

V. PrCJP011ed wurea for tbe rehabilitation of African 
... n- llDd lledi..-.cale foocl-proceuing enterpriaea 

91. Concluaioaa llDcl Reo •endatiom 

Annex: Relation of HVeral currenci• to tbe USA Doller 

3 

5 

8 

17 

19 

23 

32 

34 



- 3 -

The Firat UNID0 Consultation on the Food Proceuinf Industry which ..a 

held in The Bague, Netherlands, 9-13 llovellber 1981,l/ reco1Dized that, " ••• it 

would be uaeful to extend the ranee of partnera from developed countries, • 

well as from t!ae more iadl.astrialized of the developi ... countries, Miich could 

co--operate in all activities related to food proceainf. Additional partners 

include -11- and mecli.....-.cale enterpriaee fnm developed end developing 

countriee ••• ". 

The First Consultation also reo encled that lllIDO abould, ". • • ex-ine 

f ood-proceoainc inclmtriea in selected developinf countriea and explore the 

prospecta of this sector in order to identify procluctiCJD, technological and 

economic probl- and to elaborate recc e~ tiona concerni.na _,. and ...... 

of overcoming tbell;". 

The Seconcl lllIPO ConeultetiOD OD the Food-Processing Inclmtry with 

Special IMt"'-ia OD vecetable Oils and rats, which .... held in Copenhaaea, 

Delmark, 15-19 October 1984,g/ also emphasized tbe role of -11- and 

mecli...-.cale enterpr ... w (and co-operative.) in the intecrated clevel01191!1Dt of 

tbe f oocl-proceni.na inclustry. It rec- ended that UllDO should inter alia 

"Prepare caH studies on specific projects in cleveloping countri• at 

cliff erent levels of incluatrializatioo and indicate the nature md role of 

co-operatives and -11- and mcli~e iadu9tri• in the clevel01191!1Dt of 

~food i»duatri•." 

The i..o. Plm of Acti.V md arted creatiDg a network of -11- md 

...ti~le 1.-.tries • pa..--t of its atrateo for national lncluatrlal 

develas-mt, and tbe Pr.,. r for the Indmtrial O...lo..-t Dec=-le for 

l/ U1IDO leport ID/278, 15111. 

al UlfIDO leport ID/329, 1984. 

V Or-iuticm of Africm Unity. r.a,o. Pim of Action for tbe lcoacmic 
Dnela,..nt of Afrim, l.,_2000. International Imtltute for IAlboar 
Studies. Geaeta, MU...lllOCI, 15111. 
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Africail advocated that, "Developing food inclmtriea in Africm countries will 

iJlpl"Oft food auppli• mcl reduce i.llporta. 

Hlf-reliance by reducinf food louea, adding value to tbe rmir -teriala, 

incrwin« export earni .... , rai•1- mplOJWlt levela and illprovio« inccmea. 

It will further .maure better market opportmities, stimulate prodaction and 
rural develos-eot, reduce urban •io'ation, illprove nutrition •tendardll both 

qualitatively mcl quantitatively, :iDcreMe opportunities for invest.lat in 

agriculture and proceuing incluatri•, and atilmlate the develO(lmDt of allied 

sectors of the economy." 

'!be present ~ ha been prepvecl to review exiatina definitiom of 

-11- and aedi..-.cal.e enterpriaes, inclmb.ng tboee i.DYobed in tbe 

foocl-proceuinf incluatry, eepecially in Africa, and to identify variom policy 

__...... adopted by goYe~t• for their pnmotion and aupport. 

AD attempt i• aade to quantify tbe contributiOD of thoH enterpriHS to 

•tiODal econam•, encl in particular tbe abare of tbe food--proceuing HCtor 

to the national eccoamiea of African countriea, but informatiOD in that 

respect 1• not readily available • 

._ic comtraiDta to tbe clevelos-eot of African -11- and aedi...-.cale 

enterpri._, includi ... tboH clealint with food pnc.atna, 81'19 diacuuecl, md 

same •e•m• for their rehabilitation are propoaed. 

Aa a fint atep iD tbe preparation of tbe ,..,_., a queatioanaire ... 

dnelaped ad aent to 34 Africm countri• for CC1111Pletion by pe?+ineat 

~. Thia pmpet" doea not mlJH tba dlita ..tdda are expected l;o be 

abtainecl in reaponae to tbe -au-tioanain. ftleir aa1,.:i. will be tbe aubJect 

of • aeparate atuq' ..Ucb abould be recerdad - - iDtecral part of thh 

paper. 

!I l'Dited -.tiom, .., York, 1982. 1llIDO ID/7111. A Protr 1 for tbe 
IDCluatrial Decade for Africa. Prepared Jointb bJ ICA, OAU, met UUDO •. : 
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I. Ul8[JMIC!Icm 

1. A clefinitian of a -11- or a mdi~e enterprime, whether invohecl 

in food proceuiDf or not, i• obvioualy aubject to the particular economic 

Httin« in mi.ch the eaterpriae operatea, and depencla on the criterion used by 

tbs definer, •·•· _.,10,...t, capital, output, etc. It i• no woocler that 50 

differmt clefinitiona of -11 enterpri ... were found in 75 different 

countri•.~ 

2. In Japm, "for ample, -11 and mecli- enterpriaea are defined, 

accordU.. to kind of indmtry, by capital ceiling and number of ...,loyeea. 

'l'baa in manufiictvri.DS. llini.JC, mcl tramportation indmtri• thoae with a 

capital ceilU.. of 100 aillion Ym and ...,loyiaf up to 300 P"JnGm are 

camiclered -n to .eclim •terpriaes. In the wholeaale trade, baNever, the 

capital ceili.JC ia 30 aillion Yen 8Dcl the number of _.,10)"998 is 300 peraona, 

mile in the retail trade the capital ceiltns i• 10 million Yen and mplOJlll!Dt 

h 50 people. Very -11 mte~'!"ia• in -facturillf, •ininl and 
trwportation, etc. are tho9e e111Pl~ up to 20 pereom1, while in et zrce 

and aenicea they are tboae mpl071Di up to 5 people.~/ 

3. In India, the definition of -n incluatry relat• to the level of 

iDYeat...t in plmt and mcbinery (Ra. 10 Lekhs). ~ In Mlllapia, a 

-11-.cale •terprime i• defined • m mterpriae with a abarebolden fund of 

1 .. than Mt250,000, and mplo7ini le98 than 50 workers; but other definitioaa 

also pnvail and are beillf med by varioua '°"'wt agenci• and 

imtitutiom.II In the Pbilipplne9, a -11-acale mterpriae ia Umt 

§I Meredith, G.G. locio-lcaDcJwic lllportm of Small lnterpriw and 
Poliq rro,r-~ Illplicatiom in 8-11 IDterpriae DevelopMDt. A 
Cu ca,..lth ll8ldl of Gowammt lefioaal Meeti• (Cll>Glll) Worbhop. S-.-y 
leport, SJdDey, Amtralia, 16-28 May hM2, pp.23-29. 

§I,.,., a- I. S-11 Inclmtr7. Tbe Chall••• of the 11.-iuea. YID 
PubllabiDC llou9e P'fr Ltd., ..., Delhi, India, 1983. 

71 llfDO/llCAP 151 ~ ~ Group Meetiac OD Polici• met Strateci• for 
... 11-lcale lndll8try Dnelopmrt: 1D Aaia and the Pllcific Recion. Seoul, 
Iona, s.pum.r, ua. eo..atiy Pliper, Mal.,•ta. 



- 6 -

mployinf 5 to 99 workers and t.vlnc uaeta between ,hso,ooo and fl.5 

ai.llion. A medi~le enterpriae is one 19!!Ployillf 100 to 199 workers and 

having assets between 'f2.5 aillion and jlO aillion.§/ 

In Thailand, there Br.!! two criteria for -11 i.ndmtry. An enterpri•e is 

conaiclered -11 if it bu less than Bhat 5 aillion registered capital, or if 

it mplo,. i ... than 50 ti10rkera.~/ ID llepal, -n incluatry _.... an 

enterprise in wbicb inYeat.ent in -=hinery, equi..,nt and tool• exceeda 

a..200,000 in value and in which fixed aueta do not exceed Ra. 2 aillion. 

Medim indmtry aeam an enterprise in which fixed eueta inveeblent exceeds 

Ra. 2 aillion, but doea not exceed Ra. 10 aillion.10/ In Pakistan, ._u 
industry aay be defined • a unit with fixed capital inveatlient of up to 

Ra. 10 ailliOli.!l/ 

4. In China, incluatry i• defined in tema of output and not in tema of 

invesblent or mplo,.ent. Tbua, in the iron and steel incluatry, -11 

enterprises ere defined • thoee havinc an output of leu tbma 10,000 tom 

annually while t:.0.. bavillf output of one aillion tom or aore are conaidered 

lerfe, and ~with outputs in between are rated• medim. ID pcJNer 

feneration 1111 uutput of 250 *or aore ia lerfe while 25,000 Dor leu ia 

-11. In the .. tch industry, enterpriaea with an output of 1 aillion .. tcl:lea 

an comidered lar•e, while tboH procluciDC below 400,000 watchea per ,..r 

fall into the -11-enterpriae catet(oa-y.~/ 

5. In Latin .Allerica, it wu concluded in • atudy carried out for tbe 

Canadian International Develas--t ~ency that prer.iu and unequivocal 

definitions of aicro- and .. 11-.cale enterpriaes have not yet been 

fom11lated. ror practical purpoaea, the atudy!V adopted tbe DUllber of 

II Ibid. Country Peper, !be PililippU.... 

91 Ibid. Country hper. Tbailmd. 

w Ibid. Count17 Pllper > llepal. 

W ibid. Country Pmper, Pald•tm. 

ll/ em.dim Intenaatioaal Dc'!Ml..-~ A1mCr (CIDA), Induatrial 2'erl<:;.• 
a.ctioa. Micro md -11-.cale ente;:pri._ ( ... ) dnel01191Dt in Latia 
.....-1ca. AD Oftni• of •tratefi•/polici~, llWINCbe• ..ct 
prCCI -/proJecta. febrmry, 18. 
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mploJW per •tabli.._.t • tbe -t a •parameter found in the region. 

A aicro mterpriee i• comidered to be m mincorporated unit of one to five 

t111Pl0Jee8 includina the CMMtr, ttJile a -11-acale mterprin i• eo 

incorporated e.Ublin nt providint mplo,.at to between 6 and 25 worken. 

6. In Afri~, the .- irrecularity exi•t• with respect to a definition for 

a -11 (or medi~e) enterpriee. Thua in lthiopia mall-scale industry 

baa been defined • any i.ndmtrial activity which .._ motive po111er and 

machine9 and which baa fixed eueta of a value not exceeclina Birr 200,000 

excludinc buildlnaa.W In .,....., vepe§/ reported that no precise definition 

of' -11 incluatry - available in 1983, but the Ucanda C+ ercial Bank 

comiclered all unita with a capital inveai-Dt in land, buildinp and 

wchinery between 500,000 and 2 llilliGD Sbillinp u -11 scale. The sae 

mtbor found that no rifid definition of -11 incluatry - available in 

Tmania be.ide8 a ameral undentNMlina that my unit ~ control i• within 

the capability of tbe people of the COUDtry, individtlelly or collectively, in 

tuwa of capital reqai~t and ~haw, i8 comidered u -11. In 

Kiaeria, a ... 11-acale 1111it i• clefinecl .. one with an inve8t.ent cap1~•l of 

11150,000. a.all iDdustry .a defined in Ghana • a unit with fixed capital 

inv•i-Dt eot exceedina 10,000 Cecila llDd emplOJ'ina fhe penona or leu. 

'lhi.a - later caaaiderecl obNlete and it - numted that the ceiling be 

rahed to 300,000 Cecila iaftetmnt in mdtinery and equipment. In the 

Camerocms. the; definition of -11- and mecli...-.cale enterpriH9 vari•: for 

tu p.arpo.A9, a tUl1I09W of 20 llillioa rnmca CFA, and for ~rcial 

mtwprt._ & llilliaa Fl •uca C'IA are taken .. ceiU...... If the number of 

people eepJ.o,.a ia fiYe or t .. , then the onterpriH la comidered • a 

bmdiera~t 8Dd DOl • a -11 mterpriae. 

ID Zlm>i·~, tbe a.all Indmtri• Developmat Act of 1981 definea a -ll-8Cale 

..terpri ~ • a mt.prise ._iDC C11Pital ..ta not excud!Df l250,000 or 

ncb btti...~ ..,...t • preKribed frm time to time.HI In tbe 

ll/ f'J"09iaioaal Mt.litary Gov•wt of Socialiat ltlaiopia. llmclicrafta 
md lnll-lcale I...,.\ri• Dewelos-:t AaencJ', Report ea Survey of S..11-lcale 
1Ddu9tri• iD '!Welw TCllMm. ..., 1981, p.3. 

W tJovenmat of Z.ia. Act Jfo. 18 of 1981. 
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People'• Republic of Coaao, -11 encl aedi.m •terpriaea have been clefiaed u 

thoee mploYina between 5 and 99 workera .15/ 

For the aake of cmparU.. clefinitiam baaed on 80betary value, the cvraaci• 

of the above-mmtioned countriee are liatecl in the attached Annex in relation 

to the USA Dollar in July, 1986. 

II. IOLICY -- D awm or .ar.L- - lml111 ICAl.I D!m'IIID 
r 

7. Despite the differU.. clefiDitiam of -11- md medius-acale enterpri.-, 

there sew to be en UDAbom 811"11 • nt on the basic n•oae for pnmotinl 

tbm. Tbeae naoae have been CG11Pilecl by S. Nmj...-,.l6/ • foll.,_: 

a) Small incluatrieu provide the aeed-bed for gowth; 

b) They atimlate iaclilenoua •trepnll8Ul'8bip; 

c) 'Ibey mobilize capital not otbend11e generated iD the ecouc&)i 

d) They aave·acan:e capital and mploy l_. ac.rce labour; 

e) They am be developed on decentralised buia in rural mcl 8-1-urbml 

WW to wt local d I Msj 

f) 'Ibey provide ltnkalu to ao-icultural md rural activiti•; 

•> They UH aillple teclmoloa; 

h) They U8f'! local resources, both .._ md •terial, econcmicallJ' and 

aave on t..-port coats; 
i) '!'bey create a middle clw of 11elf-e11Pl0Jwt mtrepreaeura; 

J) They contribute to llOre eqaitable diatribatioa of iaccme md -1th. 

8. lut ev• those buic re•om for prcmDliDC -11- md ..U....-acale 

•terpria. are also iaflumced bJ' tbe tne md atate of ecGD&f witlaia Nbich 

they participate. 'lbm in them hdmtrialised mrlret--...-., coaatri• it 

baa been comiderecl that tbeJ' bwe pot.tial edftat..- Oftl" 1-
mterpri... in aacb __. •: a) teclmical imovatioa, ,.rticularl7 in .., 

--------
llf a.uDI. .U.iatmce a la Pl'-tiCD et • clhelGlfBIDt .. petite. et 
~ mtnpri... 00/Pfltl/PA/Offf, ....,_t fi•l, 16.ri• l•. 

111 llmJUDClllD, s. a.an and Medim IDt«pri ... 
Iaauea. UIIDO/PC.131. April 1988. 
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product devel011919Dt in certain sectors; b) h.-n relationa within the 

enterprime; c) emplo~t generation; d) flexibility and the ability to adjuat 

to cbangint market conditiona more rapidly than laraer, more blJl'e8ucratic 

orami!zationa; 8Dd e) ....agerial dJnmi• and entrepreneurahip.17/ 

9. In socialist economies, relatively little research baa been undertaken on 

the role of -11 buaineu to ••ea• it• actual and potential contribution to 

f!CCJllmic development.18/ There are, however, 8cme recent indicatiou that 

policy .. urea in acme aocialiat countriea have been illplmented in order to 

prcmote -11 buaineae.19/ 

10. Such policy meaaurea have been in operation for many years in -t of the 

induatrializecl mrket--economy countri•· In the USA, for example, a S-11 

Buaineu Adlliniatration (SBA) .... aet up in 195~/ to cater to the diverae 

needs of -n enterpriaee. The SBA is an independent Federal .A«ency headed 

by an aclllliniatrator who ia directly reapoaaible to the President. 

The SBA providea guaranteed, direct or immediate participation loane to -n 
bmineu coacerna to help them finance plant comtruction, converaion, or 

expamtion; or acquire eq11is-1t 1 facilitiea, •chinery, aupplies, or 

•t~!'ials. It alao providea tt.. with workint capital, and ia mpowered to 

provide l08D9 to auiat -11 bmineasa ..trl.ch have amtainecl substantial 

economic injury reaultint fr• natural di ... ten. It may provide l011119 to 

-11 bmineu cancerna located in urban or rural areea with hi-'1 proportions 

of unmplo,...t or low inccme individuala, or owned by low inccme 

f!J Rotblfell, R. llDd W. Z.,Veld. IDDOVatiOD and the lllall and 
Medi--Sized rira. London: rnncis Pinter. 1982. 

18/ Loclcett, Martin. S-11 11mineas and Sociali• in on.a Cbina. 
DeMlopment md Cllaqe (SMll) Loadoa leverlJ' Billa md ,._Delhi, 9ol. 17, 
pp.36-6'7. 18. 

HI Laky, T. S-11 IDterpri ... in lluDllU'Y.-tlyth llDd RealitJ'. Acta 
<.'ecoDcmica, 9ol.33 (1-2), pp.39-63, 1984. 

DI the lJDited State. Gmeamnnt ..._.l, 1986 88. -11 ._:lw 
Adlliaistratioa, pp.820-626. 
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individmla. Ia addition, it ~ pro•:de r-Molvina lines of credit for export 

purpoeea to enable -11 buaineu filWI to develop fore1-ft .arketa, and for 

pre export financillf. 

ror the purpme of illpl'09iDC ad atimalatina the •tianal. 8CCIDUWJ' ....t the 

-n buaiaeu ......,.t, the SIA licea••· recul•t• and provide9 finmcial 

wlatance to -11 buaineu inveatllent cmpmiea ..tao.e sole fmction ia to 

proyide venture capital in tbe fon1 of equity fi.Dmcing, lQIC-tel'll loaa.1 and 

-erial aenicea to -11 bmineu Ql8Cel'Da. Ia the area of ~t, 

the SIA provide9 a wide nnce of aervic. to -11 fil'll8 to belp ti- abtain 

md fulfil Goritiawt cantracta ancl aub= contract.a. It aeta •icle auitable 

Qowea1 ut purcbmea for ~tithe -.rd to -11 bmiwa coace1m and 

p.'Oriclea m llfll'881 procedure for a lCJlf bicldinf -11 fim ....._ ability to 

perfora a contl'l'Ct la ci-atiODed by tbe caatnctiDC officer. It dnelQP9 

iiub--contnct opport1B1iti• for -11 bmiw•• ~ ..tntainl-. cloae caatact 

with prime caatracton and referrinc qualified -11 fir.-. to U-. It 

co-operatea with other J6deral 8'enci• in aetttna proau ••Ent aoal• for -11 

bmineaa md mall clbadYmtaied b•inesa for prime contracta md 

nb=-aetncta. 

'1'he SIA aintaim a ~terisecl -11 ba;:!!!=la aoarce referral .,.i. ..tddt 

prwiclea ci-Ufled aourcea for recleral ao.ea 1 rt md 1..,. Miwa 

prOCUI" 1 =ta, md co- operat. with Govea' rt ..-Ci• iD _.UC tllat -11 

fil'll8 baft a CJ11POrtmity to procure a fair abare of Goveaauat propert7, RCla 

• tillber, royalty oil, •tratectc •teriala, md lliDeral 1--, tllat la aold 
·~the private aector. Tbe AdiliniatratiGP alao worlm with l'..s.al ..-ct• to 

wme tbat mall fil'll8 ..._a fair 011POrtmit7 to ecqaire Rl"Pl• ~= int 

property. 

ID tlla -- of t ....... 100, tM llA ... ,. -11 -.1a1H• bwtit t... 

&Ra t cmtnact. or at Gowu nt GllHI. IC ,....w. ._.u.., Rda • 

CClllll'lhriud lit.'atan H•cMs, .. , ..... to 8C£ iat -11 bmiHH• witk 

...tl•l• taclmolOO md .. 1,. •lect U. rel....t ,..t.U... 

Witla ••11ct to £4••1nt -t.tmce. tlle Ill co •l•Han CCM1•• md 

cadelWIC99, Pill•• bfonati-1 leafleta md ...u.ta, md _. .... I 

r••••da lato U. £4 ••t ...-i- of -11 •tw cn•c.•. It Cl I 11• 
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and conducts --.-..t worbhope and courd• for •tablisbed as well • 

prospective buaineu peraom 1 and enlists tbe volunteer aid of retired ancl 

active executives to auist -11 buaineu persona in overcomillf their 

.a11aiment prcble.u. It contracts with collete and university aclk>ols of 

buaineea f nr counaellinc aervicea and traininc. The SBA also baa ttn Offief! of 

Advocacy which evaluat• the impact on -11 buaineues of legislative 

proposals and other public policy isa~a by prepr.ring policy papers and by 

conducting research having an impact OD -11 buai.w-u, including econcaic and 

atatiatical research into .. ttera affecting the CCJ11Petitive atrength of ... 11 

buaineu, and research on the effect of Federal 1-, proo---

reaulationa OD -11 buaiaeas. On the baai• of that research, the Office 

mil• ~tiona to Federal agencies for appropriate adjwat.ents to meet 

the needa of -n buaine:1S. A major proo e under the Office of Advocacy 

ia the Wcmen'a Business OWnerahip Progr e wboee i'unctiona are carried out by 

the Office of Women's Buaineu Olmerahip (OWI0) 1 which ..... initiated in 1979. 

OllBO'• purpose ia to develop and co-ordinate a national progi e to increae 

the atrenith, profitability, and viaibility of women-owned busi11e9aem while 

making maxt.u. uae of exiatinf Govenment and private sector resources. The 

OllBO provides advice, uaistance, and support to the lnter-.ency C~ittee on 

Walen"• Buaineaa lnterprise in fulfillint it• llBIKL'te to promote, ccrordinate, 

and 11onitor the -effort• of the Federal Goverment to eatabliah, pl"e9erve, and 

•tnmgthen wcmen-ONDed buaineaaea. 

11. Siailar policy meaur• to atrengtben -11- and medi..-acale enterpriaea 

have alao been implemented in other mrket-econmy industrialized countri• in 

recopition of the role tb09e industries can pley in diaperaiag irowth, 

cr•tiDC new Jobs and developtn1 export trade.~ In Japan, a 3-11 and Medim 

lnterprise Aaency (NA) wu set up in 1948, and a S•ll and Meclim Bnterpri.e 

IMic Lew wu enacted in 1961. The -A ia the focal point for the plannint 

and 1-Pl ... tation of policies for the promotion of -11 and medim 

m1terpriaea, and there ia a Policy Council to advise the Aaency on policy 

-ur• taat need to be taken. Tbe -A acta Jointly with tbe concerned 

aiaiatri .. , 1.~., the Mint.try of International Trade and lnclwltry for 

mtcmobil• mcl home applience8; the Miniatry of .&aricultm-e and Jore.ta for 

tbe food induatry; the Mini•try of Tran.port for •hip-buildint; and the 

Mint.try of Comtructioa for buildint •terial•. In eddition, the Aaency 

interact• with local tOYnrment• (prefectur•) who have en i11pe>rtant role to 

pl~ in forwulatini and t.pleaentini iove1ii81Dt polici88. 
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The SMIA deal• with the following area: a) llOdernization and atructural 

illprovementa; b) ~rganization of counter •easures, such as various form of 

co---operative .,.t_i c) correction of diaedvantageoua positioaa in buaineu 

activities tbrougi. ~tractiQg, and treater buaineu opportunitiea in 

govenment contract.; d) 11988\11'99 for the illprovement of business _,ment 

and technical levell'; e) apecial lle88ure& for the very -11 bUBinesa 

enterpriaea; f) financial lle88ur• tbrouSh the three goverment-controlled 

institutioaa - The lfational Fi.Dance CoI1>0ration (JDC), The s.all Buainea• 

Finance Corporation (SBl'C), and The Central Bank for lnduatrial Cooperative8-; 

and g) tax •Y9t•. In adcli.tion to the Small and Medium Bnterpriae Baaic Law, 
there are thirteen other l_. enacted in Japac for the fulfilment of the above 

purposes. 

12. other .arket--econcJmJ induatriali.zed countries have alao paid special 

attention to -11- and medius-acale eaterpriaee, aaci have takm -ure9 of 

varying clegreea of effectiveneu and intensity for their support and promotion. 

13. In the Third World, the progr- e of -11-incluatry development in India 

i• perhaps the oldmt, and the .,.t establiabed of any developing country.~/ 

Three national organization• were 11et up in the •id- and late-fifties to 

provide apeciric aupport to tb.itt sector: a) The Sllall Incluatriea Develop11e11t 

Organization (SIDO) to provide tedmical CODalaltancy; b) Tbe Small Industry 

lxt-ion Trainillf (SUT) IDatitute at Byclerebad for trainillf penonnel 

connected with the clevelop11eDt of -n induatriea; and c) The National Slllall 

Incluatriea Corporation (NSIC) for undertaking ~rcial opentiou in aid of 

the -n enterpriaea. 

SIDO today .._ a network of 25 -11 induatri• HrYice inatitut•, 18 bnmch 

iaatitutea, 41 ext-ion centrea, four refional teattni centres, one product 

aad proceaa developMDt centre in addition to several a90Ciated iaatitutiona. 

On m averaie, 8Cl9e 400,000 exi•tillf and proapective eatrepreneura are 

provided lllllNllllY with advice in tbe follc111dDC ..--: 
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a) Tedmical lenic., •uch .. illproved technical proceaaes; suidance in 

production, planning and selection of machinery; uae of modern 

-chines; preparation of factory lay-outs; •terial• benclling, and sc, 

on. Model acbme1, plant guiclea, feasibility reports, project 

report•, blue print• and drmringa are all supplied at a nminal cost. 

b) Wini lenic., including the provision of -.rket intelligence on 

internal and international ~kete; setting up of sub-contracting 

excbana• eocl trade centres; encoura1ement to -ll entrepreneurs to 

participate in Government stores' purcbaae proa-r-; organization of 

exhibitiona and trade fain; ·~ring trade cleletatioaa and eo forth. 

c) lcGDwlc Berrie., such • feuibility atudies; incluatrial potential 

aurveya; indmtry proepect aheeta; and collection, maintenance and 

diumination of statistical informatioo. 

d) -...1.i Berrie., at.eel at improving the competitiveness of mll 

enterpriaea through provision of probl~riented consultancies, 

detailed in-plant studies, and feneral conaultancies in such area u 

financial management, and costing and production managesent. 

e) TniDU., BerYic.1 both for technical and managerial personnel. 

In addition to the estEbliabllent of the above b•ic institutions for the 

·~ development of --11 ioduatri•, the Oovermeot of India launched in 

1955 an Indu8trial latat• Progr e to overcome certain difficultiea facing 

the -ll entrepreaeun, and to combat the Mphazard growth of that aector 

with ita attendant probl-. The facilitiea being provided to the 

entrepreaeun in the Iaduatrial latat• include built-in factory aheda, power 

and water faciliti•, roeda, fodowa, • well u u aon facility aervicea • 

.Additional franchi._, exclmive of tboM available to -ll-.cale indutriea 

at large, are o-anted to occupenta of ttao.e htatea, auch u ad>eidy on rent 

for factory acci:c•c-6atiom, allotment of abeda on hire-purcbaae b•i• u well 

• outript aale, conceaaional charlea for water and power, tranaport aubaidy, 

etc. 

With reapect to fi1111DCial M8iatance to the 1!"911 enterpri._ in India, there 

are aeYeral State and National I .. titutiom which are cbarCed with thi• 

function: 
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a) In ai.o.t all Stat•, there ia a atatutory proYiaian mich allGm for the 

proviaion of loana to the -11 mtrepreneur"S within tbe State. Loma 

below Ra. 5,000 are oftm CiftD on peraanal aunty, tlbile aboft thi• 

figure l08Dll are advanced up to 75 per cent of the security offered. 'l'he 

ceiling for auch l08Dll in .. t Stat• la Ba. l Laldl (100,000) for 

individual borrowen, and Ra. 2 Lakba for hlcluatrial t;O-CJperatives. !he 

_,rtization period ia nomally 10 ,_ra, md tbe interest ia l01t-ran(i.DC 

between 2 and 7 per cent. 

b) State ft-=ial Colporati- (Stea). At present, 18 auch corporaticaa 

are operating in the States and are increuinaly providin« lCMIDB to the 

-11 iaduatriea aector. llomally, the Sl'Ca provide ... iatance for 

fiDaDCing the purcbaae of fixed eaaeta, but in acme Statea fancla are alao 

provided for worldn« capital. Rat• are around 11 per ceat reduced to 

9 1/2 per cent in deai.-teci backward areea, and for teclmical 

entrepreneurs. 

In ai.o.t all Statea 

SIDCa have been aet up to: i) undertake diatribution of l'9f -teriala; 

ii) provide ..-ketina aaiatance; iii) operate iDduatrial unita and 
develop induatrial area; iv) aupply machinery on a tille purcbMe baia; 

v) manage induatrial unit• taken over by Govenment; and vi) cnmt 

financial aaaiatance. 

d} Jlaticmal a..11 X-.tri• Colpol'atian (NSIC). Thia corporation - aet 

up in 1955 to Maiat the trawth of -11 incluatri• tbr~ ~rcial 

ache.ea. One of the 88jor KhmH it baa operated bu been to avpply 

machinery, both indi•enoua md illported, on a hire-purcbaae bMia. 

Applicant• have to make an earnest money ciepo9it of 5 to 10 per ceat at 

tbe time of application and repay tbe re.t OYer a period of 7 JMn, 

charged at an interest rate of 7 per cent. 

In addition to the above i1111titutiom, there are aeveral specialize.! boards 

which give fimmcial ... iatace to -11 mterpri._. IDl!pl• are tbe lbedi 

and Yill.,e Induatri• CGmluion (IHC), tbe All India Bmdlocm Boarda, tbe 

All India llmdicraft• Boftrda, the Silk Board, llDd tbe Coir lollrd. Type of 

••i•tance offered by tbeH loanla vari• frcm interest aubai• in loma fr• 
financial intitutlona, to price aUbilisation -... and market •Ul'POrt. 
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!here are alao other all India fiD11DCial t .. t1tutiOD11 iDVOlYed in ... 11 

i.nclml!T clevel~t, nch • tbe Induatrial Develc,._.t lank of Inclia which 

initiated a ... u and •ill•e inclmtry wina in 1978 to cater to the needa of 

thme indmtries tbraalh difft-.rent adi ; tbe Indmtrial Credit end 

JD"9t.ent Corporation of India (ICICI) which mainly proviclea foreip excbaqe 

loam for illportatian of equi..-mt, and -.e activities are not neceeaarily 

confined to ... u enterpriM9; the ec-rcial lmb which provide a major 

portion of tbe workine capital for the -11 aector; the Cooperative Banks and 

tbe &.cional Rural Banka. 

14. Other Third "orld Gowimta have alao recognized the illportant 

contribution of ... 11- and lllldi~le enterpriaea to their national 

ecaacim. and ba'V'e created YViom imtitutiom and cleviaecl different ache•H 

for their aupport. 

15. ID Latin America, for exmple, a1-t all countriec in the region have 

formalated, or are in the proceu of forwulatina, atrateciea and priority 

policies in aupport of -n- and lledius-acale enterprises. A large number of 

Protl H are now beyond the experimental •lace, and tbcNJe CCllbining 

_,erial and YOCational training, credit, and technical uaiatance 

(il'Cludina extemicn, comultina and monitorinc service.) are conaidered to 

have aore coatinuoua and aelf-auatained effect• on emploJ981lt and iDCOE.!g/ 

16. ID South-S.t Asia, HVeral meclumi- and -.cln•ea have evolved in 

aupport of ... u- and mecli...-.cale incluatry. lxllllplee are the 

mtrepreneur/-.ment clnelc,...t Proo-- of tbe Philippines Productivity 

and Devel.,._.t Center, the financial acbme for ... u- and lllldiua-acale 

iDduatry of the hdmtrial rimmce Corporation of 'U:.silencl, and tbe Mal..,.ian 

Tedmol«>O Di•plaJ and ae.ource Center for S-ll-Scale Induatry.W 

17. In Africa, -t Go.enmmta -~~ alao r•lized that ... 11 enterpriaea 

f ol'll • inteo-al pm-t of their economy and contribute aubatantially to inccme 

•eneratioa and 41111Pla,mmt. A cmtral or...,ization bu been created in several 

couatri• to prcmote the orderly clnelOJIMftt of -n incluatry and meet it• 

needs. 

al/ UIIDO/IS.812. Prcmotin• ... 11-Scale lnclaatry in Sout...._t Asia: 
S.lectecl Support &cb1•11 in the Pbilippiw, Thailand and Mal..,.ia. 1986. 
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In Frencophooe Africa. such orimaizatiom fo UDder different nmea such • 

Soci't~ nationale d•'tudell et de prcJBOtion induatrielle (SOlllPI) in 

Senegal,22/ which W8ll established in 1969, Centre d• ... iatmce 8UX petitea et 

UJeDllea entrepriaea (CAftlr) in the C-~ which waa •tabliabecl in 

1970, or l 'Office de pn90tion de Pentrepriaea nielrieane (OPlll) in Ni-6d4/ 

which was created in 1978. ID one country. the People•• Republic of tbe 

Congo, 15/ there is even a Ministry for Small and Medim lnterpriees. 

Jn Anglophone Afrie&. the generic mme for such orcanizatioaa ia tbe S-11 

Industry Development Orgenization (SIDO) of which one Wllll established in 

Tanzania in 1973.~/ and one in Zlllbia in 1981.W other ..- are al80 used 

for organizatioos having the s.-e function such • the Kenya Indllatrial 

latates Ltd. in Kenya,25/ the Small Bntrepreneara Prmoticm Office (SBPO), and 

the Small Bnterprise Development Collpeny (SIDCO) in S-Ziland.§/ 

In general. these organizations do not aem to be empowered to advance credit 

to .. n and medium enterprises, and their functioaa are lillited to other 

activities ea illuatrated by tboee of the Zallbian smoli/ which -.y: 

a) f oraulate. co-ordinate and lllple11e11t policiea and progr 

the development and prcmotioa of -11 induatri•; 

b) carry out reaearch projects. surveym and market rmearch on any upect 

connected with -11 induatriea; 

c) provide, or nabt in providinf, traininC facilities for peraOD9 eaiaged 

or mployed or to be mployed in .. 11 incluatr\• and co-ordinate tbe 

activities of other iDBtitutiCIDll enflll'ed in auch traininf; 

--------
22/ ONUDI. Aasiatance a la SOMIPI. Doct_.t de proJet DP/8111/80/007. 

23/ Ibid. AaaiatllDCe a la prcmotion des petitea et .,,.._ entrepriw. 
Document de proJet DP/<Jll/84/006. 

24/ Ibid. lxtenaioa de l'••iatance a l'office de prmotion de 
l'entrepriae nii'rienne (OPll) pbaae II. Docment de projet DP/lllR/83/004. 

2§1 lllployment, Inccimea ad lquality. A Strateo for lncreMiDC 
Productive Bmpl~t in leaya. ILO, Oebeva, 1972. 
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d) provide ext-ion, .....-it and consultaDCJ' aervicea for ... 11 

:induatriea; 

e) prcmote local and forei.CD U.V.t...it in -11 indmtries; 

f) ... iat i.D procurina, obtaininc or provicll-. auppli•, eqW.pmeiit ~ ,..., 

•teriala for -11 inclaatriea; 

f) ••i•t in locatina lllld developillf induatrial estates, «•DD facility 

centrea and ancillary MrYicea. 

18. '!be important contribution of aa.11 and medim enterprises to national 

economies may be illustrated by SOiie examples available in the literature. In 

the early 1980s, for instance, there were about 11 lllillioa cmpaaiea in the 

USA cluaifiecl a -11.~ Of these, 3.4 •illion werie cloiug buai.Deu of 

$5 aillio:i or leu per year, and employina fewer than 100 workers each. 

Nevertheless, such buaineaaea contributed a aurpriaillf 43 per cent to the 

Orou National Product. Between 1969 and 1976, two thirda of the new Jobs in 

the USA ~ from firms with 20 or fewer employeea. At least half of the 

nation'• private work force i• in acme way dependent on -11 bmineu, and 

auch larfe o.wpaniea • General Moton, for example, has great DUlbera of 

-11 aupplien; 55,000 in thi• particular case. 

In Australia, -11 manufacturing enterpriaea, defined • those baviaf lea• 

than 100 employeea, coaatituted 93 per cent of the total amber of 

enterpriaea, ....,ec1 38 per cent of total employment, were reapoaaible for 

34 per cent of turnover, 35 per cent of waf• end aalariea and 34 per cent of 

value added. 

In Japan, in 1975, there were 5.36 •illion -11 and aeclim enterpriaea 

accouatinf for 99.4 per cent of the total bu.ine11a eatllbliabaeata in the 

country, ad 79.5 Pf'I" cent of the total amber of vorken. 

19. In the Pbilippinea, -11 and aedim enterprt ... comtitute 90 per cent 

of all mnufecturinf unit•, .-play 50 per cent of all induatrial worken, ad 

contribute acme 50 per cent: of total Mllaufact~iDI ~alue Added (MVA).W 
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ID 'lba:ilend, -11 and ...ti• •terprU- ccmtribute 52 per caat of the total 

value of il:dmtrial outpat, 80 per cent of mplu,..t, end 48 pc- cmt of 

total 119A. 

ID MaI.,.ia, tlame iDdmtries employ .ame 56 per cent of the total tlOrk force, 

-4 ,_..ate OftJI" 51 per cent of the 1n- frcm all i.Ddmtrial acti•iti•. 

20. ID Latin aerica, the .- •ituatiCJD cibtai.m with respect to tbe 

cantribution of -11- -4 medi..-.cale •t.priw to DG&ti-1. eccmmic 

.,.._._... 1he CIDA a~.14/ cited earlier in this paper, ......is that 

llOllmn frm tbo9e mterpriaes ..U .. bei-aa 40 end 56 per cmt of the 

laboar force tritb the exception of -11 CGUDtri•, Adl •ca.ta Rica, llbere 

they _.,lay.,... tbm TO per cmt of tbe work force. ID a more nried 

amtext, tbe -11 end ...U.m mterpriw in Latin America represented between 

25 llDd 35 per cent of the Grau •tt-1 Prodllct (cm-). 

ID u elaborate at~ carried out by the World lank in Colmbia,~ it ... 

f oand oilt that tboae enterprises repreMDted .ame 93 per cent o~ all 

prodactiaa maita, •l.,,..S 38 per cent of the 19bour force, were ..-pomible 

for 33 per omt of total MVA, and IK"COUDted for u •ti-ted one-third of net 

~trial iDYe8tment. 

21. ID Africa, Pale ud Stee127/ report that both qaal.itative and 

qmntilati•e data abaw tbat -11 enterpriw acccu1t for tbe bulk of 

e111Plo,.nt in tbe maufect.uriDC aector of .,.t couatri•. A A111Ple data frcm 

ll8"D countri• • ..._ aaly one (IOPt) with leu tbm 59 per cmt of total 

-..facturiDC e11Plo,.nt in tboae •terprhea. four countri• (lthiopia, 

Giima, 11-eria md Sierra Leoae) baYe OMr 82 per cmt. S.11 •ter;.l"iw, 

......._., eccount for a coaaidenbly -ner ahare of _,actartnc output tbm 

empl.,,...t, althc-..,, tbe data are lw relillble. 'lhlJ' contribute, for 

all World Ba. Colalllbia; Appraiaal of the lecoDd ~1-Sc:a!e IDdmtry 
ProJect. 1eport •· 1512b-CO, um. 

'lJ./ ,.._, ,Jolm M.,Jr., ud Willi• f. Steel. ...111Dt'TPl'l9e 
Dnel011111Dt • .,_ic 1 ..... fr• Africm lxperimee. World lmk Teclmical 
,.... llo. 26, lmlC. 
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eample. more U.. 50 per cent of tbe indaatrial output in Iota - and 

luruncli. bu.t lw ti.a 25 per cmt in Twia. 1mJa or ca-.~ 

22. Within tbe -11- ad mdi...-.cale enterpriee HCtor u a whole. 

iDf ~tion on tbe contribution of the f oocl-proceeaiDC indaatt"i• in wt 

Afriam countries :U •eacer. 

It i.. been reportedl!../ that clothiJC :U CG11S:Utently the Iariest iD tbat 

aector in African comtri•. l(Wl"al.ly eccoantiDC for • third or more of 
~la,...t in ~-=turilll« and NPlin- turniture and wood workiDC ccme. 

WClllCI, with about __..iaath of emplo,...t in the MCtor. other illporttmt 

hdmtries are lld:allfDrkiDC, mcl food producta (especially t.kille) • aha time 
and repain, •tcb met electl'ical repairiac. and in ~ camm printi.Dc. In 

rural are.. arti-1 ~3fta tend to ~-te. especi.lly bleckwithinc, 

pottery and -.1 .... while air-o--proceuin& ectbiti• ·~ - 0'8in mllU., 

rahe the .a.re of f oofl proceninc. 

In lthiopie,W '1VW 64 per cent ~f the -11 enterpriaes am-,,ered in 12 mjor 

tw ttere food--proceuin& mterpriH9. 

In the People•• ~lie of the Canio,W it - found that ..t.thiP the -1.l 

and ..U.m mterpriw aector tbe f~iDC indutl'Y contribut• 

36 per cent of total prodactiea, and 40 per cmt of total llVA, and CG11Stitute. 

21 per cent of tbe total IUlber of mterpriw in tbat MCtor. 

It. UllC oamtltADl8 'lO tm ~ OI AnICAll .au,- Am -1111 K•t.1 ....... 
23. In tmeral, tbe bmic CClll9trainta faciDC tbe clnelc.-.t of -11- and 

...U----1e mterpriw iD Africa, iDcludiDC tboH dealiaa witb food 

procmaiDC, are tbe .-e ...,,...... md __,mom fecton .,....,,.tiDC tin 

penietmt ecoacmic crieia of tbe Conti .... t. 

all W,w-laberte, c.1. lmll-lcale Indmtry Development in Sub-I..._. 
Africa. World ._. m.o, l•. 
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24. Tit-we fact..-. bine been AA'ad ced in tbe United .. tiOll" Pr~ of 

Action for .l.fricm lccwKwi<" lier~ ntt DeYelos-at 198&-1900 • ..ru'"';. -
adoptea b~ the General M_.ly of tbe United .. tiom in its t~i~th 

Special Suaion clealinl with tbf. c-itical ecoacmi.c sitvaticm i•• Afr ~ca.~ 

!he~ facton include det'icit!'JCiet in imtitutfonr.l .11>d ~ical 

infnatnacture; ecoomic •lrateJ!lji.m 8DCl polici• tbat ba::e falle.:i 8bort. in 

mcme ~. of acbie¥ina their objectives; cli.8parities in 1U'bar• mad rural 

&welopment 8DCl inrme diatr~u.itiODi inauffici•l ...._,ial/...W.iatrathe 

capacities; i.....,._te .._ remource ..,,lG(lmelll; and leek 'l•f financial 

~-

Tbe exoeeno- facton illclude tbe rer.ent internatiOD11l ec.,......ic receuion. the 

decline in cc rdity prie99 ~ ten19 of trade, the decline in fimmcial 

flUN9 9 inc1e•ed protectiani• and biitl intermt ratea. 

25. ID 110re specific term. r..e encl ~teelr!f ~ elaborated on acme of the 

prcbl- f.ctni the ..all- md medi..-.cale enterpriae9 in Africa. and 

prea• bly also effectiDC cboee iDYolftd in food proceulDC. 

It._ tbat Goveimt policy in 8BllY African countries since the 1960s baa 

acted to ~ the real rate of intere.t for hotb clepo9its and loam fraa 

tbe banlEi.DC •YllU.• Faced with tbe CCllllPetinl d E •+da for potential clafmnts 

illJ excen of fuacla available. the banki.DC •Yllt• .._ 1enerally 1'89poaclecl by 

rationtni credit to trwlitiaaal cmtcmen and by boldina portfoli• 

chllrecterized by low riak of defmalt. Venture capital for indmtrialization 

... provided to lar1e-ecale fima via public sector lom wind.-.. often at 

hi~y aut.idised rat. of intere.t, and -11-acale •terpriaes hue been 

excluded frm the c• !rcial credit ..net both by tbeir hilber level of risk 

md became of tbe ireater unit cmts of •iniateriDC -11 low. 

Govea• 11nt ....-.1atiom CGDCe111ina quality atmdarda, tedmical specificationa 

md ~t a1ao are biaMcl -lmt the output of -11 •terpri.-. 

le9enal policy initiative9 bfwe bem •tarted in mny coantri• to redreu thi• 

bi• •••t -11 mterprt.e. by creatial 8dditiOD91 public lendi.., 
:imtitut:lona, by prcwiclinf ....,..i.. for a portim of c-- 11rcial ball: low 

JI/ U.it.d letiODI, Gwral MHmly. A/I - 13/15, 4 Jane 1988. 



- 21 -

to -11 enlsrprine, and/or by restricting a apeciLc portion of ~rcial 

bank funda ior the excluaiYe U8e of -11 borrowera. Ju very few caaes, 

a....ver, bave the9e pro«rmw achieved significant :-eaulta. 

26. Another area tlbere a;all enterprises in AfriCFs n~ aupport is training 

in -aerial, f:inmlcial a~d tecbnical akilla. i>e't·,~:i.opaient of those skills is 

likely to make the ..ell .JDtrepreneur a better risk for institutional credit 

when auch credit ia, for example, aullecl for ~n=aon. F..>r -11 enterprises 

mine mchinery, Maiatance in its utilization, • itenance and repair can go 

a lGlll( WJ' tONBl'da raiain& tbe productivity of capital. 

!here i• :insufficient lmolfleclfe, hoNever, about bcJi.I to provide technical 

aenicea and traiaine effectively, and put efforb in that connection tave 

bee! difficulty in identifying and reechine recipi~ta. It seema that -t 

-11 entrepreneura are liDmC'll'"8 of the need for tt_-.e aervices. ~/ Such 

aenicea -t possibly be provided tbr~ extension Prc>O' es that reach tbe 

-.en and worken in their own eatablialmenta, a process that can be very 

difficult and coetly in .. t countries in Africa. 

rt. Input auppliea ei.eo _.. to be atill another area that lumpen the 

orderly growth of -11 enterpriaea in Africa. Although they are much leu 

depeadeat on illported inputs than larter firms, their productivity ia often 

comtrained by lack of certain critical •teriab, such u bald.DC powder, 

,_.t, or some eueatial parts for ..-.in aills.~ 

18pecially two tnea of input aupply constraint• are encountered by -11 

enterpriaea in Africa: a) obtaiDiDC illported •terial.9 and apare parta when 

illport. are licemed or otherviae reatrictecl; and b) obtaiDint auppliea that 
are coatrollecl by a atate mrlretiai 8'ec)'· Tbo9e enterpriaea are just too 

-11 to be able to cape wttb !J~t adminiatrative bureaucracy. 

28. One of tbe •in obat.cl• to tbe clevelas-nt of -11 enterpriaea aad 

tbeir deeinble .prem in rural arw in Africa r-im the leek of pbyaical 

iafnatructure, i.e., Ribble premi .. , •ter aacl polMI' auppli•, and acceaa 

roMa. Thia baa hem reported comiatently in tbe available 
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literature.~/ ~!/ 32/ W and eff,">rta by Govermenta to overcc9e it - to 

concentrate in pn>vidinc indmtrial •tat• to iroup tccetber enterpriHe that 

could derive the economies of scale in comtructioa llDcl utility coetc, and 

t~ inter-tradinc moaf tbemelvea.16/ It baa been arsuecl, however, that 

this approach does not appear llUitecl to the relatively noclat -11 and lledim 

enterprillf!S in Africa, except where the principal. objective is to help 

lledi..-.cale clcmeatic enterprise& to compete with foreltn firm.rt/ 

rurtben10re, industrial estates would not be attractive to entrepreneurs 

wiabi.._ to ~in outside the formal sector, but wboee contriktion to urbu 

labour and iDccmea ia still quite aubatantial.30i ID any case, eatablialaent 

of industrial •tatea i• likely to make the total inveablent per worker ao 

hi.Cb • to contradict the labour intemity ar...-t tor prmotiDC -11 

enterpriaea. 

29. Particular coaetrainte aho obtain in certain countries. In the 

D!•111Cratic Republic of tbe Sudan, for e:cmple, the mmnafacturiDC indmtry 

f ace8 chronic ahortaaes of lraiDed mapower pertly clue to expatriation of 

labour attracted by opportunities for biPer eerniD19 abroad. In recent years 

tbe amber of •iinmta with akill and hi"1 acadmic qualificatiODll bm 
increued and now reached a m&nitude of •ltnific:mt proportiODll illPiDCiDC on 

tbe skill• neceuary for the blplmentatioa of develo.-.t tarieta. Within a 

period of three years, over 6000 permit• were iuuecl by tbe Depertmnt of 

Labour to work abroacl.31/ 

30. Another particular comtraint for the -11 food manufacturer in several 

African countries ori•inat• fr• tbe Gove~t• • desire to protect the 

commer'• health by enactinc food leaialatioa md creatiDC inapection 

services for ita enforce mt. More often than DOt 1 there ia DO --ure to 

~ ILO. lnfomal Sector in Africa. Jobs ad Skill• ~ for 
Africa. Addia Abmba, 198&. 

II/ UIUDO. Industrial Devel~t lle9i• Seri•. UKIDO/IS.541. Tbe 
D•ocratic llepublic of tbe Sudan. July, Ua. 

RI Ibid. UNID0/11.828. United Republic of Tmsania. April, 1988. 

DI Ibid. UNID0/11.840. Mali. Jaae, ISM. 
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Maiat the -11 food mnufacturer in coaforaile to the..., lecialatioa, and 

be Ima no acceea to lllb~ratory facilities to cleteraine ewm ahple ptlnmeten 

adopted by 1- •uch • •iature lwel, bacterial count, or fat content iD his 

prodacta. 'l'be unfortunate reault i• •tifiina the bqddina induatry which the 

leti•latioa i8 •uppo9ed to belp.MJ 

'· ,.... • ..., 1m m .... ILlftTI• or .amca 111U.L- Am -1111-8CA1.1 IOClt PIGClllim ....um 

31. It i8 abundantly clear tr. tbe previom pel'8'l'apba tbat -t Ooverment• 

iD Africa have recopized the important role of -11 and medim enterpriH8, 

wl have created •pecific mecMni- to prmote their clnelopment md growth. 

tlaile effort. iD that direction have been quite •umtantials they are •till 

far frm •ufficieat, and much •re .. utance i• •till required to •uppo?"t 

ti.o- i.Ddmtri•. '!here are abo definite indicatioa that all Govermenta in 

.&trica wish to •t~hen their f ood-proceuiDg inclmtrieaY ~ in 

~iticn of their potential for alleviatina the precarious food •ituatioa 

iD tbe Continent. 

The followina pel'8'l'apba will, therefore, be devoted tu prop09iDC a few 

--.... for •trenitbeaiDI tbe .&triam -11- llDd meclim-8cale foocl-proceuia1 

indmtriea, not only to illprove their perforwe but al•o to incre•~ their 

ability to benefit frcm available reae>urce8, both internal and external. 

32. Since tbe two UIIDO Comultatiom on tbe foocl-Proceuint Indutry!/ i1 
hoe atl'e811ed the need for iDvolviDI food-prOC888iD• co--operativea, u well a 

-11- ad mdim-8cale food-proceuiai eoterpri888, frcm both the 

iDdmtrialized countri• and tbe more indutrialized developiD• countriea, in 

•treactbeniai -11- and mecli..-.cale food proceuint enterpri888 in the 

clevelopiDf countri•, the followin« -.urea which could enhance auch 

involv ... t are propo.1ed: 

i) Collaboration of international co-operative or'8Dizatiom in apecific 

aub-Hcton of tt. f ood-proceuiDI inclmtry in aelected Af ricm 

couatri•; 

HI Pri..te obMnatian bJ the mtbor iD .....-.1 coantri.•. 
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ii) IntroclDctioa of a modified llacl.-.. latate Cw:ept to._ Alric.a 

coantri• with -iatmce fnm DGD-Africm -11- or ..cti'81Cale 
food-proceui.Da eaterpriw or co=aperatl .... ; 

iii) international •ub-amtnctuc in the food-proceui.DC 1Dda9trr; 

iv) Creetio:i of specific mcillarr IMll'Tices or aupplien mterpriaes; 
' 

v) latabli.m.ent of a new international fimDcint wedwni- to aid 

African -11- md medi.....-.cale food-proceMinf indU9tri•, or thoM 

non-African eutenTiHS or co-operatiftll willint to aid them. 

These --ura are elaborated upon in the followi ... ~. 

33. Co-operative or.-1satiam have been identified a baYiJC tbe potential 

to play a more aignificant role in tbe developl!lllt of rural area and 

prcmotion of egro-food indmtries, includina fHheriea proclucb, in tbe 

developing countries, md mny of tbm have indicated their willincnes• to do 

llO.~/ ~/ 

34. Ccroperative organizati011111 frm iDdmtrialized countries and the more 

indu8trialized developing countries (thereafter called aillply 

'co-operative organizationa'), however, face apecific constraints in their 

attempt• to aasiat tbe food-procesaina enterpriH8 in clnelopi.., countries. 

Lack of information on auitable projects for their perticipetiOD, and leek of 

f inancin• tor tbe illplmentatiOD of tbe projects haft been identified • baaic 

comtraint..~/ In additiOD, abHnce of a elem- fwwwmt policy with reiarcl 
to food proceuing, tbe deep penetration of t1'8118Datioaal corporatiom, 

antiquated co-operative leci•latioa, ab8ence of ~ llFPI oacla, 

tedmoloo umuitecl to ~ CODdltiom, llDd clifficulti• in obtainina 

---------
~ lxpert Group Meeti..,. •l• of Co- operati.... in tbe 1'89elci; m 1et of 

rood-Proceuillf lndmtri• in DMelopiDC Comtri•. •1-. Amtria, 
22-24 April, 1981. 119pori llODOIJIC.8, • 1mn. 

W 'Ille Potential for Co=operatiw Joocl Proc.._.be iD DeftlopillC 
Countri•: '!a.rd Glabal ~. ao..r-t of~ 
Coofermce. otta.a, Aucmt 22-?A, 1983. final ~. 
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finance for atvt-up, expamtion and modernization of plate36/ have alao been 

identified• same of the other constraints. 

35. To overcome 808t of those conatrainta, it i• propoMCI that the 

intervention of co-operative organizations to miat the food-proceaain« 

enterprises in Africa be confined to one or two airo-food aubaectors, in one 

or two African countries. Experiences gained frm these initial 

interventions, and the different approaches uaed to overcome the constraints 

faced by the co-operative organizations could then be applied with necessary 

llOdificatiODB to other countries and subsectora. 

36. Two foocl-procea•m. nbaectora SP- suueated for this initial 

intervention: the breed induatry, ucl the fish-proceuin.t industry. 

37. African import• of wheat equivalent have risen to a very high level, 

reaching 16 •illion tona, coatin.t BOiia $3.4 billion in 1982, end 19 •illion 

tODS coating over $3.6 billion in 1984. Information from various African 

countries underlines tbe necesaity for establishing new bakeries to meet the 

neecla of increeaint urban populationa.33/ 37/ 38/ 

Tbe efficiency t.'f the bakeries, howe9er, •~ to •uffer from r.. -terial 

wuU,e, ~e to bread charin.t baking, and extensive employee pilfera.te;~ 
in other wont. storage, technology end mnage11ent problem. Such problem can 

be easily looked after tbrouch co-operative organizations that could either 

fo ... local bakers' aaaociatiODB or co-operatives, or •trengthen exi•ting ones. 

38. The totd fish catch of Africa i• ccmperatively low reachin.t aome 

3 •illion tom per year, while that for the Allericu is about 

*l!.I Maillot~ J.r. ltude MCtorielle: Po.•ibilit'8 de dhel"ff•11nt de 
11.,.-0-iadmtrie en 8',mlique populaire du Coato. ProJet BIT/PNUD/84/007. 
Rapport final, clk•re, 1985. 

Ill tlfIOO/I0/1.135 - lebabilitation mcl Develo..-t of tbe Bakint Industry 
(MN•l.-) Tr,,_/82/002. Technical Report, October, 1984. 

al/ lilby, P. lg: Alldenon, D. s..11 IDClmtry in De9elopiD• Countri•· 
8- J--. World lmk Staff WorlriDI ,.... lo. 518, 19112. 
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12.5 llilliaa tom, for Im-ope around 24 lli.llion tom and for 6-ia over 32 

million tom.40/ Two of the main comtraiata boldina back the African 

fialMt!'W, IW11' under fhhini ~f eceea•ible &rounds and -teful proceui.ne 

method., could well be re•uliecl throuda co-operative action. 

A clariq ~le of underutilization of available flailing reeourcea ia the 

lake created by the conatructioa of the ua1.- hi.-i daa in Upper lgypt, 

locally me.a • Lake llaaaer.W With m eatmated potential fishina catch of 

150,000 tom annually, tbtt lake ia preMDtlJ' proclucilll acme 10,000 tom. The 

main restraint. to the incre•e of the fillh catch include leek of fac!litiea 

to trm.port iced-f i.K to population centrea bunclreda of kilcmeteni ~ f rcJm 

tbe lake, uaavailllbility of fillh proceuina capabilitiea around tbe lake, and 

... all, llODOP017 wnbip of fi.Mina dilllbi• and fillh diapatch bollta by • 

proprieton' "co-operative" tbat dmi• -.bership to the real fiabel'llen. !be 

latter, mo are otberwae UDe11Pl<>J9Ci, bne no cllOice at preaent but to rent 

dinlbiea 8Dd fiahi.DI cear frcJm the "co-operative" 8Dd supply it with tbe catch 

at i111PCJ9ed low price9 which are even paid partly in kind (wtly aubsiatence 

ita111 lluch u breed, augar, tea, and oil othenriae unavailable). 

39. Subetmtial mount• of fiab laaded in .. t African countries aoutb of the 
Sahara are preserved by aun=dr tiDC or aoking. The proce.atni metbocloloo 

utilized ia rather primitive, 8Dd tbe final product •uffen from aevere 

l011W, mcmett.. reachiac over 50 per cent, due to inf•tation by tbe 

voracioua Der.et. beetle.W 

~ IDternatiaaal Marketing Data md Statiatica, 1984. lurcmonitor 
PublicatiOll8 Ltd., 11111....t, u.1., 1984. 

W •ttanal P1-inl ~. 1titute. Anlb Republic of llJpt. Report OD Lake 
_. rtaberi•, 1979 (in Anbic). 

ta/ Ant, M., Tillbley, A • ....t o.,et, J. - riab ad r1a1a Proc:e..iDC ia tbe 
..,.lie of Mali. III. Oii ta.. Delwtee -tle. '1........,.ia Jowaal of 
.a.rtcaltanl .._rcla, III, (1), 62-fO, 1984. 
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Furthermore, aaoke-drying of fish COl!S..._ huge amounts of wood every year 

with the reault that deforestation, with its inherent dmage to the 

enviromaent, extends • far aa 100 Im. from fishing centrea.W 

40. It ia therefore proposed that UNIDO ahould firat identify one or two 

countriea in Africa where co--operative organizatione' intervention could be 

useful in the above-aentioned two f ood-proceeaing a\i>aectors in order to 

confira their willintnesa to accept aucb intervention. SW>aequently, UNIDO 

should approach co-operative organizations with relevant experience in thoee 

two aubsectora to solicit their assistance in carrying out feasibility studies 

detailing the present situation and actions to be taken for its melioration 

in the fora of a technical/financial aaaiatance project. 

Once the recipient country and the intervening co-operative organization are 

identified, detailed teraa of reference for the feaaibility study should be 

formalated, and funds for its discharge requested from the country's UNDP/IPF, 

or frOll donor organizations possibly frOll the country of origin of the 

co-operative organization. After completing the feasibility study, and 

for.ulating the project docullent, funda for its implementation sl;lould be 

sought from existing donor agencies. 

41. Another ... ure for the rehabilitation of the aall- and lledi.-ecale 

f oocl-proceasing enterprisea in Africa is the introduction of a llOdification of 

the nucleus estate concept where applicable. Orifinally, a nucleus estate 

consists of a ~ially-viable m1it for the primary production and 

processing of produce, and ;, large nmber of nei~ing .. 11 holders. The 

estate provides aervicea such aa lleebanized land preparation, crop collection, 

peat and diaeue control, proceuing, and marketing of the proceaaed proclucta 

for tbe .. 11 holders. 

The propo9ed llOdification would involve, for example, a central bee-keepiJIC 

and honey production operation which would also have a larfe Dmlber of 

neighbouring -11 honey producers. 1'blt central operation would provide 

services such aa supply of beel, bivea, and technical supervision, and would 

ia/ World Conservation Strateo. International °"ion for Conservation of 
Nature ud Natural Resources (IOON), United Nations lqviromental PrOfl'
and the World Wildlife,runct. 1980. 
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provide the aall producera with bulk containers for their honey. It would 

then undertake standardization, retail packaging, and mu-keting under a~ 

label. other aall food-processing enterprises with a food likelihood of 

turning to food account their participation i.n such •od.ified nucleus estate 

patterns are thoee producing vinegar and pickl•; j-, jelli• and 

marweladee; sun-dried elates and raiai.m, or dried okra and •Dilar 

vegetabl•; chutney, horae-racliah pa8te, and other condiments; and flac6ed 

fruits or plain confectionery. 

One underlying advant8'e of this approach is that the mere exi•teace of the 

central plant with ita available •ervices would eDCC>Ul"afe •me of it• aore 

enterprising neigbboun to establish their ONO bmine9••· tlbich they would 

never have otherwise ventured. 

Auiatance for the central operation, which could be owed by a local 

entrepreneur, co-operative, or a parutatal bocb', could be obtained frm 

co-operative organizations, or even a -11 enterprise in an incluatrialized 

country. 

It ia interesting to 11e11tion in this connection that the DIG - Deutsche 

FiDllDZierungag•ellacbaft fiir Beteiligungen iD IDtwickluncalinder o.bB -

{Geman Finance Collpeny for Investments in ~elopinf Countri~) whose •ole 

shareholder ia the Federal Republic of Germany, favours project• bued on the 

nucleus estate llOdel since •ucb project• mually benefit a large ~ity and 

have po11itive incme and employment effect•.W It is auaestecl that UNIDO 

approaches the DIG for financial •upport to carry out a •urvey in selected 

African countries to identify poeaibilitiee for the introduction of thi• 

concept. 

42. A well-known ... ure that could O-•tlY help certain countries in Africa 

develop or •treqtben their ... u- and Mdi...-.cale food-proceHiDI 

enterprises in •ub-contractini, and e9pecially international •111>-contrecting 
(ISC). 

ff/ VOD Walleaberi, G. Tbe Germn Finance ~y 8eeb r .. ible Pr9Ject• 
in Bffort to Deepen it• Ccimit.mt to Third World AO"iculture. AO"ibmines• 
Worldwide 8 (4), 34-38, •• 1986. ' 
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Accordina to 111~ "a aub-coatractin« relatian exiata tlhen a fir11 

(the principal) pl&ee9 en order with another fira (Uae·sub-contractor) for the 

...ufacture of parta, coapcmeute, aub-88.-blies or ••-lies to be 

incorporated into a product which the principal will sell. Such orders may 

include the treatllent, proceuing or finillhinl of -teriala or parts by the 

•ub-contractor at the principal'• request." 

Four types of international •ub-coatractinf have been iclentifiecl:46/ 

i) Acrou-border c• n ercial sub-contracting, whfoh takes place between 

indepenclent unita located in different couatri• and concerns the 

mnufacture of finished prodacts aported (without ••mbly or 

fiD:ishillf~ either via the principal or directly by the sub-contractor. 

ii) Acrou-border iadumtrial •ub-contracttnc, which takes place between 

two unita located in two different countries and concema the 

mnllfacture of intel'llecliate products (CCJllPODellt• or •ub--selllblies) 

which are Mae.bled at the principal'• own phnt. 

iii) Within-border industrial •ub-contractillf, which takes place between a 

•ubsidiary of a mltinatioaal corporation (the principal) and a local 

firm; the two unita ure located in the •me country and the 

•ub-contractor manufactures cmponent•. 

iv) Within-border ~ial •uh-contracting, where the operators are the 

.- • in tbe previous cue, but tbe procluct• mnufactured under 

coatract are finiabed ,ooc1s. 

International •ub-coatractillf from induatrializm to developini countri• baa 

beea O-owillf comidenbly, •pecially between the United Stat• and Japan on 

tbe oae bmd, md Mexico, ..._ loal, lorea, SinaaPore and Taiwan,. on the 

W UNIDO. SubcontnctU., for MoclerniziDI lcoami•. United Natiom, 
.., fork, 19'14. 

g/ Watanabe, s. Internat1oaal SubcontractiDC ad a.,ioaal lcoamic 
IatecratiGD of the ASIAN Couatri•: Tbe Role of tbe 9'altiaational~. .1&: 
IDternatioaal Subcontrectlllf. A '- Fora of Inv•i-t. OICD, U._.>. 
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other. The it- involved have • wide and divenified nnae and include 

aan.ente, auto parbl, air oaaclitionera, CG11pre980ra, electrcmic appli1111Ce8, 

etc. 

or intere.t to tbe purpose of thi• paper is llD internatioaal nb-contra:+.ina 

acre•ent between an African food procee•or and a luropema principal reported 

by Berthmieu and llanaut.~"!../ The •ub--contractor - a Moroccan joint venture 

aupplyiDC a .-i-finisbed food procluct, nmely .-.nu. in can., to lurapem 

principals ..tao tranaf ormed them into f iniabed proclacb by repacbciDC thm in 

retail peckaces for mrketina in lurope. In thi• particular ceH, the inputs 

were •upplied locally, the plBDt and equi.-at belonged to tbe •uh-contractor, 

while the proceues used belonced partly to the •ab-contractor and were partly 

supplied by the principal. Obviously otber •du•!• could be worked a.at under 

•ucb arnm&ellBlltB. 

Sub-contracting in the f ood-proceui.ng inclustry in Africa could also take 

place at the national level where 8111111 unit• would supply, for ex1191Ple, 

several semi-preserved fruits from different 1eo0'8Phical locatiCJllB to a 

central plant which could then use the fruits individually or in CCJllbinatiODB 

to prod1ace various md pniclucb. The central plat could be locally owned, or 

could be a subsidiary of a f oreicn firm. The principal in the latter C8H 

could preferably be a -11- or medi...-.cale induatrialized country enterprise 

(or co-operative) and the sub-contractor'• clevelopin& country counterparts. 

Such llITIUlgementa would f oater international division of labour and trmafer 

of technology, and could ... iat in retional intesration of the foocl-proceuini 

industry in acme parts of Africa. One could think of a variety of proclucts 

which lead t'-elves to this tne of aub-coatractina such • nuts for 

coclrtail •ixea, dried veietllblea for •oupa, bulk tmato concentrates for 

several tmato product•, tropical fruits, frozen ahrillpcs and lobsters, etc. 

One of tbe •in edvatai• of international •ub-coatractiDC would be tranaf er 

of .na.c--t lmow-bow for future expansion of tbe -11 mterpri._ 

participetini in this t7P8 of activity. 

t'J./ lertbcmieu, Cl_., md Alme llmaut. IDterMtioaal Sul»caat1'8CtiDC: 
'Ille C... of Morocco. IJJ: IDterDatioaal 8mcoatl'8Ct1DC. A ._ rOl'li of 
1 ..... t.mt. ..,, hria, 1980. 

• 
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tlfIDO llhoul.d initiate action to identify African countri• and food-proceuillf 

aubeectora where auda aub-coatractin« would be femible. 

43. There are certain .. urea b» redreu acme of the coaatrainta faced by 

-11 foocl-proceuillf enterprises in Africa which lliOt be temed mcillary 

__._. "-e --urea my or my not require additional aaaiataace from 

the internatioaal. c-- mity and could well be fo.tered by national foverwnta 

within the exiatillf fr•!•IOl'k of .altilateral technical miatance. Tbey 

include: 

i) latabli.i.ent of ape£ialiat agppliera enterpriw procluci.ng diff ereat 

aeeda of nl»aectora of the foocl-proceuing indmtry, or of the 

iaduatry at larie, auch • baker'• Jmt, ready •acle apice aixea, 

other food aupplmenta mcl lldjuacta, diverse pec.~es or pecbaiD« 

-teriala, labels, aiaple equipmeat and machinery, and other it- aa 

required in individual couatriea; 

ii) Creation of statiODlll'Y or mobile iaduatrial .ervicea enterpriaea for 

•intenaace mcl ~n of tbe equi.-ent uaecl by tbe -u food 

maufacturer, or to fulfil hia needa for aillple quality control 

procedure9 to coaf ona to exiatillf food l~ialation; 

iii) lnacting le«islation to regulate the relation bet.eea -u fmwen 
and -11 food proceaora wbhillf lo enter into contractual agreements 

with them to obtain a steedJ' supply of produce for processing. 

44. Last but not l ... t, the .,.t important -ure to stimulate the formation 

of •re -11- ad mecli~e food-proceuing mterpriw in Africa and to 

reblibilitate mcl auataia the existini ones i• the creation of a apecial 

fiamciDC imtnmmt for thia purpoH. 

It is no odd coincicleace that the USA Joined other nationa in 1986 to or'8D~ze 

a new international f:lmDCine inatitution called the Inter-American Inv•t.eat 

Cnrporation (IIC) to wiat the develo....,t and expwion of -n- and 

...ti.-.cale mterpri._ in Latin America.48/ The IIC - a aeperate, 

Bl lconcmic 111F9ct. llo.53 - 1988/1, p.4., USA Information Aeeney 
W.billftoa, D.C. 
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pr1vat~sector-oriented affiliate of the Inter-American Development Bank (IDB) 

- will f onmlly begin operations in 1966. It will be empowered to make and 

guarantee loans, to take equity or quasi-equity positions, and to provide 

technical co-operation and financial-aanagerial assistance directly or 

indirectly to s.all- and lledi...-scale enterprises in Latin America. 

It is strongly rec~ that UNIOO pledges itself to the establishment of 

such a corporation for the assistance of saall- and medi..-scale food 

processing enterprises in ~frica. This could possibly be one of the issues to 

be discussed during the Third UNIOO Consultation on the Food-Procesai~I 

Industry. 

VI. CONCI.mIOIS AID lllCOllDIDATIONS 

45. The literature is replete with definitions and quasi-definitions of 

"s9811" enterprises, and attempts to refine the definition by using terms such 

as "pre-aicro", "•icro", "informal", "unincorporated", etc. only add to the 

confusion with respect to what is exactly meant by a 811811 enterprise. It 

would seea necessary that an expert groUP meeting on the subject be convened 

by concerned bodies in order to ex1111ine this question and come up with 

guidelines for stapdardization of definitions of small- and llediU11-Scale 

enterprises. 

46. There alao aeems to be confusion with regard to what constitutes a 811811 

"industry" and what ia meant by a 1111&11 "enterprise". The two terma are being 

used interchangeably though there i• a clear distinction between the two. It 

is quite clear that a barberahop is a ..all enterprise and not an induatry; 

so is a laundry, a grocery store, a ..all hotel, or a repairs garage. Yet 

these are often included in atatiatics for ••ll industry. It would be useful 

if UNIDO were to isaue detailed lists of what exactly constitutes a amall 

enterpriae, and what is 11eant by a ... 11 industry. 

47. There is need for UNIDO to carry out thorough, dispassionate aurveys on 

s11&ll- and mediua-scale food-procesain1 industries in 908t African countries; 

surveys that would .. 899• their precise contribution to national economies, 

and evaluate the benefit• they derive from govel'Dllelltal organizations 

• 
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•tabli.abed to meet tbeir requi~ta. 1'be results of each aune,a woalcl be 

euential for the dewelas-mt of lona-tem prDnoowr-1111!!!91 f'or the atnmctbeaiDC of 

tboee induatri• in Africa. 

48. Althoui&b women'• CGDtribution to food production end proceuina in Africa 

ia •enerally recopized,~ 49/ and. in apite of the fact that that 

CGDtribution ia by and i-.e ~ -11- or medba-acale induatri•, there 

are •till leaal n11Ulatioaa in acme Africm countri• inbibitiaa women fnm 

obtainine' liceocea to •tabliah auch induatriea.~ lfforta abcMtld be made to 

elillinete auch cmmtrainta. 

49. Most African Government. are facina base financial and ec:oncmic probl-, 

and amply clo not have \:be neceaaary mew to reader proper wiatance to 

their -11- and mediU91Cllle foocl-proceuina induatriea, altboa•lb theee 

iDduatriea in particular could coatribute aubataatially to ecoaaaic recovery 

throulb improvine' the precarioua food situation. 'lhere ia uraent need for the 

establialment of an International Fund for the African Food lodmtry (IFAFI) 

to apecifically look after their financial, technical and ......,erial 

requisites. 

~II UJJillO. lxpert Group NeeUac on W.... in Afro-Iadmtri•. Vieana, 
Amtria, 14-18 October 1985. ID/W.462/3. 
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Relation of several ~iea to the USA Dollar 

(Source: Creclii-talt ...... in - July 1986) 

One USA Dr 1 ler equala: 

Aaia: 

IDdia 
Jepm 
MalllJ'Si• 
llepal 
Pbilipp:illf'!9 
Thailand 

Al'erill 
Anfola 
Benin 
Bot ..... 
Burkina Fuo 
lunmdi 
c-roon 
Cea.Afr.Rep. 
Cbed 
eon,o 
lthiopia 
aabon 
o..bia 
Ghana 
Guinea 
Guinea-Bia 
lenya 

12.48 Ruree. 
163.79 y-

2. 63 llinai ta CMS) 
20. 50 llupeea 
20.50 Peaoe 
26.25 lbat. 

4.65 Dinars 
29.S"l KMmzu 

350 CFA Fr. 
2.05 Pulu 

350 CFA Fr. 
104.2 Bunmdi Fr. 
350 CFA Fr. 
350 CFA Fr. 
350 CFA Fr. 
350 CFA fr. 

2.06 Birr 
350 CFA Fr. 

7.2 Daluia 
90 Cedia 

360 Guilhta Fr. 
170.50-Guinea-lia.Peeo 
16.25 Shillinp 

Leaotbo 
Liberia 
Mali 
Mauritania 
Mo.rocco 
Mozmbique 
Ni,eria 
Senefal 
Sierra Leone 
Sudan 
SWaziland 
TenzaDia 
TOfo 
Tuni•ia 
Zaire 
Zambia 
Zimbabwe 

2.475 Loti• 
1.00 Lib. $ 

350 CFA Fr. 
75.40 Oucuiyu 

9.28 Diri.-
40.49 Metical• 

1. 187 Hains 
350 CFA Fr. 

4. 88 J.eonea 
4.075 Pound8 
2.475 Lilanieni• 

40.00 Shillin .. 
350 CFA Fr. 

0.79 Dinan 
56.88 Zaire. 

., • 341 lwmcbu. 
I. 738 Zb!b. t 

• 

• 

• 




