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This series of industrial development reviews on developing countries is 

prepared within the framework of UNIDO country studies by the Regional and 

Country Studies Branch of the Division for Studies and Research. 

The reviews provide a survey and brief analysis of the respective 

country's industrial sector, as an information service to relevant sections 

within UNIOO and other international agencies as well as aid agencies in 

developed countries concerned with technical ~·.sistance t~ industry. It is 

expected that the reviews will prove a bandy, useful information source also 

for policy-makers in the developing countries as well as for industrial 

entrepreneurs, financiers and economic researchers. 

The reviews draw primarily on information provided by the UNIDO data base 

and material available from nattonal and international statistical 

publications. Since up-to-date national statistical data usually are not 

complete, it is evident that the reviews will need to be updated and 

supplemented periodically. To supplement efforts underway in UNIDO to improve 

the data base and to monitor industrial progr~ss and changes on a regular 

basis, it is hoped that the appropriate national authorities and institutions 

in the respective countries and other re~ders will provide UMIDO with relevant 

coaments, suggestions and information. Such response will greatly assist 

UNIDO in updeting the reviews. 

The present Review was preFared on the basis of inforaation available at 

UNIDO headquarters in early 1986. It is divided into two rather distinct 

parts. Chepters 1 and 2 are analytical in ctaracler, giving first a brief 

overview of the country's economy and its manufacturing sector and then a more 

dP.tailed review of the structure and development of its manufacturing 

indust~ies. Chapters 3 end 4 contain various kinds ~f reference material on 

nationAl plans and poli~y statements relevant to industrial development, on 

the more important governmental and other institutions involved in industrial 

develo"'8ent. and on the country's natural, human and financial r~sources for 

ind~stria~ devel~pment. The Review also contains rel~vant basic indicators 

and graphical presentation of m3nufacturing trends as well as statistical 

and other appendicer. 

It should be noted that the reviews ere not official statements of 

inten~ion or poliCJ by Governments nor do they represent a comprehensive and 

ln-jept~1 &6sessmen~ of the indurtrial development process in the countries 

concerned. 
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EXPLANATORY NOTES 

Regional classifications, industrial classifications, trade 

classifications and symbols used in the statistical tables of this report, 

unless otherwise indicated, follow those adopted in the United Nations 

Statistical Yearbook. 

Dates divided by a sl~sh (1984/85) indicate a crop year or a financial 

year. D~tes divided by a hyphen (1984-85) indicate the full period, including 

the beginning and end years. 

References to dollars <S> are to un:ted Stat.es dollars, unless otherwise 

stated. 

In tables: 

Three dots ( ... ) indicate that data are not available or are not 
s~parately reported; 
A dash (-) indicates that the amount is nil or negligible; 
I blank indicates that the item is not applicable; 
0ne dot(.) indicates that there is insufficient data from which to 
calculate the figure. 

Totals may not add precisely because of rounding. 

Basic indicators and graphir.al illustrations of manufacturing trends 
cont~ined in this Review are based on data sourced from the UNIDO data base, 
international organizations and connercial sources. 

I.he following abbreviations are used in this document: 

CPDC 
DRC 
EF.C 
EGPC 
EE 
GAIFZ 
GDP 
G~!? 

GOFI 
ISIC 
km 

LAB 
·.nt 
KVA 
OAPE~~ 

SITC 

Centrally Planned Developed Countries 
domestic resource cost 
Europ~an Economic Coanunity 
Egyptian General Petroleum Corporation 
Egyptian pound 
General Authority for Investment and Free Zones 
grosJ dcmestic product 
gross natio~al product 
General Organizati,c for Industrialization 
International Stanaard Industrial Classification 
kilometre 
Linear Alcohol Banzo1 
metrir ton 
manufacturing value added 
Organiz&tion of Arab Petroleum £iporling Countries 
Stanjard International Trade Classification 

THE A~Ai..YSIS CONTAINZD IN THIS REVIEW IS BASED ON INFORMATTON AVAir.ABLE AS AT 
THE BEC;INNING OF 19136. 
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BASIC INDICATORS 1 
The economy 

GDP: 

Population: 
Labour force: 

GNP pE>r capita: 

Annual ave~age growth of GDP: 
(per cent) 

Sectoral origin of GDP (per cent): 

Inflation rate: 
(per. cent) 

Currency exchange rate: 
(Egyptian pound equivalents of $1) 

!1 Preliminary ~stimate. 
b/ Projected. 

a/ 
EE28.98 billion (1985)-

48.5 million Cmid-1985) 
11.7 million Cmid-1982) 
$700 (1983) 

1960-70 1970-74 1974-80 
6.0 1.9 9.4 

19fsl 1982 
13.9 8.7 

a/ 
1983 1984 1985-

Agriculture 
Petroleum 
Industry and 

mining 
Other 

1980 1981 
20.6 10.4 

1960 1974 
2.8 2.5 

6 

1982 
14.9 

1C779 
1.41 

6 5 

1977 1984/85!!.' 

27.5 15.9 
6.3 16.1 

15.1 13.2 
48.S 54.8 

1983 1984 1985 
16.6 16.5 18 

1982 1983 1984 1985 
1.43 1.19 1.19 1.26 

March 
1986 
1.80 
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BASIC INDICATORS 2 
Resources and transport infrastructure 

Resources 

Major agricultural commodities (1984): 
C '000 mt) 

Livestock (1984): 
('000 number) 

Oil and natural gas (1983/84): 
(total production) 

Mineral production: 
iron ore production {1984) 

phosphate rock production (1984) 
natural sodium carbonate 

Transport 

Roads: 
of which paved: 

Raibrays: 
of which 

double track: 
electrified: 

Island waterways: 

Potts: 
Airports: 

Cotton lint (390), maize (3,600), 
tomatoes (2,600), rice (2,540), 
wheat (1,815), root crops (175) 

Goats (1,500), cattle (1,450), 
pigs (15) 

4.2 million tons 

129 million tons 
l million tons 
q,000 tons/year (capacity) 

28,500 km 
14,900 km 

3,900 route km 

950 km 
25 km 

3,350 km 

Alexandria, Port Said, Port Tanfic 
Cairo, Alexandria, Luxor 
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BASIC INDICATORS 3 
Foreign trade and balance of paJ!!ents 

Exports: total value: 

main goods: 

' main destinations: 

Imports: total value: 

main goods: 

Kain origins: 

Trade deficit: 

Balance of payments: 
(current account deficit) 

Gross reserves minus gold: 

Short-term external debt: 

Debt sP- ice ratio: 
(servi obligations as 
per ceL of exports of 
goods and services) 

!1 Estimates. 

$4, 500 mi 11 ion (1984185) !1 

oil, cotton, textile3 and 
clothing, aluminium ingots, fruits 

Italy, Great Britain, Federal 
Republic of Germany, U.S.A., 
Japan, CPDC 

$9,500 million (1984/85)~/ 

wheat, flour, maize, tobacco, oil 
products, dairy products, wood, 
cement, reinforcing iron bars, 
chemicals and condensation 
products, fats and vegetable oils, 
medicines, motor cars, t.v. sets 
and parts, vehicles, machinery for 
excavation and levelling, 
electrical machinery 

U.S.A., Federal Republic of 
Germany, Italy, France, Japan, 
U.K., Romania, USSR 

$6 billion (1985)!/ 

$1.3 billion (1985)!/ 

$736 million (1984) 

$7.0 billion <end Karch 1986,~1 

35 per cent (1985)~/ 
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BASIC INDICATO~S 4 
the manufacturing sector 

Manufacturing value added: 

'KVA per capita: 

Employment in manufacturing 
as a percentage of 
total labour force: 

Annual average growth of 'KVA: 
(per cent) 

Sectoral composition of 'KVA: 
mainly consumer ~oods 
mainly intermediate goods 
mainly capital goods 

Trade in manufactures~/ (1982): 
Total value - Exports 

Imports 

Share of Manufactures~/ (1982): 
in total exports 
in total imports 

!_/ Est imat.es. 
~I SITC 5-8 less 68. 

$5,501 million (1984)~/ 

$114 (1984)~/ 

1,423,200 persons (1981/1982) 

12.l per cent 

J..960-70 
6.3 

1970-74 
i.: 

1974-80 1981 1982 
8.2 10 8.2 

1973 
55.7 
21.3 
23.0 

$253 million 
$5,409 willion 

8.1 per cent 
60.0 per cent 

1983~/ 
7. 7 

1984~/ 
5.4 

1982 
4~.2 

29.5 
25.3 
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BA.SIC INDICATORS 5 
Trade in manufactured goods 

total value: U.S.$253 millio~/ 
Destination (in per cent) 

Developed market 
countries 

!'rincipal 
manufacturei:l 
exports ($ aillion) 

Developing 
countries USA EEC Japan 

Textiles 
Textile yarn & 

threads 
Woven cotton 

fabrics 
Clothing exclud

ing leather 
Kade up fabrics 
mainly textiles 

Aluminium 
Iron and Steel 

Universal plates 
& sheets 

Chemicals 
Medicinal & 

pharmaceuticals 
Organic chemicals 

Leather Products 
Travel bags and 

hand bags 
Footwear 

124.li 

22.6 

13.l 

9.5 
115.6 

6.7 

8.3 
2.4 

1.6 
2.3 

6.8 

20.2 

19.1 

19.7 
11.1 

30.2 

97.1 
8.2 

23.0 
99.6 

1.5 

15.9 

7.3 

0.3 
0.0 

0.0 

1. 7 
2.0 

1. 5 

0." 

39.9 

39.6 

48.l 

20.l 
85.8 

64 .2 

1.2 
62.? 

5.4 
0.0 

0.0 

0.0 

0.1 

0.0 
1.6 

0.0 

0.0 
6.8 

0.0 
0.0 

Centrally 
planned 

economies 

51. 7 

22.1 

23.3 

59.0 
0.0 

0.0 

0.0 
0.0 

0.0 
0.0 

--------------------------------------------------------------------------------
MANUFACTURED IMPORTS 

Principal 
manufactured 
imports ($ million) 

Commercial road 
vehicles 

Lime, cement 
fabricated build
ing material 

Vegetable oils & 
fats 

Bars, Rods, shapes 
& sections 

Wood shaped or 
simply worked 

Passenger motorcars 
Petroleum products 

!1 SITC 5-8 less 68. 

597 .8 

364.3 

146.6 

270.6 

271.4 
258.3 
208.9 

total value: U.S.$5,409 million!/ 

Origin (in per cent) 
Developed market 

Developing economies 
countries USA EEC Japan 

5.2 

3.9 

4.0 

11.8 

3.0 
13 . ., 

7.1 

5.9 

1.0 

30.5 

2.5 

1. 7 
0.8 
2.7 

38.2 

1. 7 

38.l 

25.7 

1.1 
66.2 
56.9 

7.1 

0.3 

0.0 

0.8 

0.1 
1.4 
0.0 

Centrally 
planned 

economies 

4.3 

25.4 

0.0 

43.9 

21. 3 
4.2 
0.0 
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BASIC rnDICA1DRS 6 

lnter-<:ount:x C<Jll)arison of selected hdicators 

Unit Alger-ia Br-nil EgJPt Chana Niger-ia Pakis~an Z.im.babvt 

I. Cleeo...J!.£!.l!!lic indicator-• 

Population aillion 20.6 129.1 !1.:.i 12.8 ~3.6 89.1 1. 9 

<aid 1983 t 

Population per- cent 
g~ovth per &ftftU!!!l l.l 2.1 Ll 1.1 2.1 3.0 3.2 

( 1911-11) 

Infant aor-talitJ 
~ (19811 per- thousand 107 10 102 91 111 U9 69 

Ar-ea thousand ml 2. Ja2 8.H2 l.001 219 924 80• 391 

De3sitJ persons 
( 1982) per- m2 9 15 •5 5& 101 111 20 

II. Economic: i3dicators 

cDr (1993) S ailli')n &7 ,200 25•.660 27,920 1.120 64. 510 25.880 • , 110 

CNP per- capita s 2,120 l,880 LQQ 110 110 390 140 

( 1993) 

CDP gr-ovth pe~ cent 
(197)-SJ) per- annua <_5 •.a L! - L l l.2 L6 LS 

A&dc: .. ltur-e per cent 
( 19831 of i:DP 6 12 ~ SJ 26 21 tl 

industry per cent 
<1991) of r.DP 5• 35 .ll )4 21 12 

llanufactur\ng per cent 
(19831 of CDF ll 27 11.9!1 4 5 19 21 

Services per cent 

<l'>Sl) of llliP 40 ')) il 40 40 46 57 

!zports of gouds 
and noll-factor 
s~rvices per cent 
( 1983) of GDP 10 9 ll 2 19 2l 

Gross d09estic per cent 
investment cf t;DP 37 71 ~ 8 19 17 22 

( 1991) 

!sternal public pe; cent 
debt »f GNP 28.0 29.3 ~ 28.3 11. 1 31. J 27. 9 

(1983) 

t l[. I_!!_dustr t!l .l!ld i~.!!~ 

lfVA mi il ion s 
r 1982> at r.onstant J,643 41, JOO !....lli 1?8 • ,049 2,?67 925 

1975 price1 

Growth of average annue l 
lfVA per cl!nt 12.6 4.2 2.1!21 -1. 5!<' 10. 1 1 .0 6.0!<' 

(1973 83) 

lfVA shu-e in world 
unufacturlng 
va Lue add•,S per r.ent 0.09 2. 41 9~ 0.03 0. 18 0.11 o. 05 

( l?I\) 

Sllare of IHllU·· 

he tu red 
e1po~t• In p<tr f.enl o. 1111 JJ. J2 L.1 1. 21!/ 2. 01!1 51. 45 17.54{1 

total e1port1 
( 1982) 

·-- -- ---- -- ·---· ·-· ·-. ···- . ------· -· ·- ·-· - -·-·- ·-- ·- -

!I 1981181. 
'?I lH~-82. 

u 1910 11 

"' l '180. .. , !H'J . 
ti l ?II I 
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Executive Summary 

The Egyptian economy registered an average annu&l growth rate of 6 per 

cent during 1983 and 1984. Growth of GDP for 1985 has been estimated at 5 per 

cent compar-ed with a target of 8.5 per cent set in the Five-Year Flan, 

1982/83-1986/87. The estimated KVA growth rate of 5.4 per cent in 1984 uas 

well below the targeted annual growth rate of around 10 per cent during the 

current Plan. The performance of the Egyptian economy in recent years has 

thus fallen short of the growth targets envisaged in the current Five-Year 

Plan. Egypt's development efforts are constrained by a sudden downturn in the 

main sources of foreign exchange earnings. As a result of the oil price slide 

in 1986, the country is facing a loss of close to $1 billion in oil export 

revenues or 8.8 per cent of all current account receipts. Egypt's other main 

sources of hard currency, notably tourism, Suez Canal dues and remittances 

from Egyptian expatriate workers, have been falling in recent years. 

With a major shift in economic policy in 1974, from nationalization and 

creatio1 of a dominant public sector to liberalization efforts and the 

&doption of open-door policies, the Egyptian economy experienced a radical 

transformation in economic structure. Rapid economic growth experienced by 

the economy until 1981/82 was based on the expansion of the petroleum, service 

and Suez canal sectors as well as a large inflow of expatriate worker 

remittances. 

Agriculturally-·lased industries like textiles and food processing form a 

major part of the manufacturing activity in Egypt. Basic industries are 

mcstly in the public sector and the private sector concentrates on activities 

that can be carried out by small-scale firms, such as garments, wooden 

furniture, food products, leather products, cosmetics and fabricated metal 

products. The manufacturing sector grew at an annual average r.ate of 8.2 per 

ct:nt in the second half of the 1970s. This high ~ace of industrial growth was 

sustained until 1982. The current rate of industrial growth does not seem to 

keep pace with the rapidly growing domestic demand, partly due to a wide range 

of subsidies which account for cost and price distortions. 

The shares of food products and textiles in total KVA declined and that 

of petroleum refineries, chemical products and products of basic industrien 

increased during 1973-1982. Contrary to the trend in many oil producing 

countries, Egypt's refining capacity is being expanded. The country's marked 
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increases in energy consumption is being encouraged by subsidized prices. 

Rapid growth of the fertilizer industry was the major contributing factor for 

the expansion of the chemical industry. Egypt is self-sufficient in certain 

chemical products. Investments in basic industries seem to have augmented 

capital- and energy-intensiveness. 

Total factor productivity as a source of growth in public sector firms 

ranges from 55 per cent in edible oils and fertilizers to 11 per cent in iron 

and steel manufactures. On the other hand, total factor productivity served 

as a negative source of growth in cotton, rubber, plastic and glass products. 

Total factor productivity was the prir.cipal source of industrial expansion 

during 1973-79 in many public sector firas. However, output increases were 

largely due to the removal of major supply constraints, leading to better 

utilization of existing capacities . Industrial productivity indicators show 

that the private sector has performed better than the public sector. The 

major distortions causing inefficiencies are multiple exchange rates, price 

controls, subsidies and interventions. Recently the Government initiated a 

series of measures to remove numerous interventions that constrain the 

performance of the public sector. 

The share of manufactured exports (SITC 5-8 less 68) in total exports 

declined significantly from 25.4 per cent in 1973 to 8.1 per cent in 1982. 

The export structure is becoming more concentrated rather than diversified. 

Domestic demand absorbs a large proportion of increased output. A relatively 

high rate of growth of population coupled with a rise in per capita income, 

however, also keeps an upward pressure on imports. The share of manufactured 

imports in total imports rose from 56.7 per cent in 1973 to 60.0 per cent in 

1982. Egyptian industry in both public and private sectors imported roughly 

Sl.2 billion worth of raw materials and inputs in 1985. 

The ambitious targets envisaged in the current Five-Year Plan 

(1982/83-1986/87) face challenges exacerbated by the overall sluggish economic 

environment. Economic policy is being directed towards broadening the 

industrial base by encouraging the participation of the private sector in 

industrial investment, especially in the basic needs ind~stries. Growth 

prospects in the short run are linked to the country's dependence on external 

sources of foreign exchange. Egypt's long-term growth prospects depend 

crucially on economi~ policy reforms that aim at mending the sources of 

distortions. 



1- THE EGYPTIAN ECONOMY 

l.l Recent economic trends 

Real GDP grew at 6 per cent in 1983 and 1984. Preliminary estimates for 

1985 reveal a growth rate of 5 per cent in 1985. The high pace of economic 

growth generated during the second half of the 1970s could not be sustained 

since 1982 - mainly as a result of depressed invisible earnings. The 

performance of th~ Egyptian economy in recent years has thus fallen short of 

the t~rg~t of 8.5 per cent envisaged in the current Five-Year Plan ~nding 

1986/87. 

The open-door and liberalization policies, adopted in 1974, were designed 

to encourage inflows of foreign capital and to promote private enterprise. 

The expansion of oil production and gas resources in conjunction with the 

quadrupling of oil prices, the large inflow of expatriate worker remittances, 

the reopening of the Suez canal and a steady stream of revenue from tourism 

were the main factors ushering in a period of rapid growth in the second half 

of the 1970s. By the end of the 1970s these factors had set in motion a set 

of economic interactions that resulted in around 14 per cent growth in real 

GDP in 1981. 

The ambitious growth target of 8.5 per cent a year envisaged in the 

current Five-Year Development Plan (1982/83 to 1986/87) could not be 

achieved. The current deteriorating econo~ic circumstances make it impossible 

to tnvisage such growth rate. Remittances ·rom more than 3 million Egyptian 

workers abroad fell more than 50 per cent from $3.5 billion in 1984 to 

$1.6 billion in 1985. By the end of 1985 around 40,000 expatriates returned 

and those holding jobs abroad have taken big pay cuts. Between 10 and 15 per 

cent of Egyptians employed ab~oad are obliged to return home because of the 

economic squeeze in oil producing countries following the decline in oil 

prices in early 1986. The sharp downturn in inflow of remittances adds to 

hard currAncy problems. Egypt's total disbursed civilian debt totalled 

$32.S billion in 1985 and short-term claimG were expected to be around 
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$7.000 million. The cost of servicing this debt is put at about 35 per cent 

of the total current account receipts. According to recent estimates. 

debt-servicing may absorb 39 per cent of dollar re~eipts by 1989. 

A major problem stems from the question of whether the earnings from the 

petroleum sector can be aaintained in the face of the highly subsidized 

domestic price of oil - which reduces the exportable surplus - and a large 

degree of uncertainty caused by the oil glut and falling prices. The current 

oscillation of oil prices on the world market, coupled with a 12 to 15 per 

cent annual rise in domestic consuaption, affects oil export revenues at a 

time when the Government is facing difficulties in augmenting foreign exchange 

receipts to meet debt obligations. A drop in the avera&e price of oil from 

$27 to $15 a barrel could result in $984 million loss of oil export revenues 

for Egypt. Expressed as a percentage of all current account receipts, the 
l/ 

country's loss of oil revenues would be around 8.8 per cent.- At the 

present rate of exploration Egypt's oil -nd gas reserves will last another 12 

years. Howeve~, the discovery of oil and natural gas in Westeru Desert during 

1985 provides a new potential base. Western oil companies are preparing to 

begin production from the new field. The costs of this onshore production are 
2/ 

relatively low.-

The large food import bill of $3 billion is a big burden on the economy. 

With population growing at &round 2.5 per cent a year against 2 per cent 

annual growth rate of agricultural output these imports are expected to grow. 

Despite restrictive measures on imports, the trade deficit for 1984/85 reached 

$6 billion. The balance-of-payment deficit was around $1.3 billion in 1985. 

The decline in foreign exchange earnings in the context of the current 

slump in oil ?rices has injected a new note of ~rgency into the negotiations 

with the IKF for a standby facility of some $1.5 billion. The IKF is urging 

Egypt to unify its various official exchange rates and to adjust them towards 

!I IMF Survey. March 17, 1986, p. 85. 

~I The operating CQsts are roughly estimated at $3 to $5 a barrel against $12 
to $15 for North Sea oil. It appears to be profitable even under today's 
market conditions. For details, see Financial Times, March 25, 1986, 
p. 20. 
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the open market value of the Egyptian pound, and to introd~ce substantial 

refonn 0f t~e country's food and energy subsidies. The prices of alaost all 

basic cOlllllOdities. fuel ~~d power are currently well below world levels on 

~~cour.t of Egypt's pr~cing and subsidy policies. 

Egypt•s public sector accounts for soae three-quarters of industrial 

output. 80 ~er cent of investm~nt, 58 per cent of employment and 66 per cent 

of value added in industry. Price controls as well as adainistrative 

restrictions continue to create inefficiencies and limit the ability of the 

public sector to generate investment resources. 

The open-door policy launched in 1974 was in stark contrast to 

nation~lization of enterpri~es in the early 1960s. The new policy undoubtedly 

contributed to revitalizing the private sector Qnd to streamlining investment 

procedures to attract foreign investment. In an effort to expand the 

automotive ind~stry. several foreign companies have been granted approval to 

establish plants. The El-Dikheila steel works, costing around $840 million is 

to begin coamercial operations in 1986, with an output capacity of around 

350,000 tons a year. 

The budget for 1984/85 set total expenditure at E El82 billion, an 

increase of More than 12 per cent over 1983/84. The cost of food subsidies 

represents a 22 per cent increase. whilst investment expenditure has been 

raised by 10 per cent. The net budget deficit was around E El.2 billion 

during 1984185. The budget for 1985/86 attempts to squeeze the increase in 

expenditure belo~ 10 per cent. As part of an austerity drive initiated in 

April 1986, government expenditures are to be reduced by E E300 million. 

1.2 Economic structure 

Egypt's population was estimated at 48.5 million in mid-1985. The rate 

of growth of population is relatively high (2.5 per c~nt). With a GNP per 

capita of $700 in 1983, Egypt is classified as a "middle-income" economy. The 

economy grew at an anneal average rate of 6 per cent in the 1960s. Growth 

averaged 3 per cent a year during the late 1960s and early 1970s. 
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A radical transformation of economic structur~ look place in the second 

half of the 1970s. With the emergence cf pet~oleu• and g~s as dominant 

resources, the share of petroleum in G3P expanded rapidly from 6.3 per cent in 

1977 to 18.5 per cent in 1980/81. The shares of both agriculture anJ industry 

declined markedly. Though this pattern of structural transformation is 

typical of an oil exporti~g economy, in Egypt's case it partly reflects price 

and output controls in agriculture and industry which shifted economic 

activity to construction, trade and finance. 

Table l shows the sectoral distribution of GDP during 1977-1984/85. 

Industry and mining together accounted for 15.l per cent of GDP in 1977. 

After falling to 12.4 per cent in 1980/81 it began to pick up again during 

1981/R2-1982/83. The increase in its share of GDP could not be sustained 

thereafter. Apart from oil and gas, mineral industry continues to be 

relatively s~all in Egypt. Only iron ore and phosphate rock are available in 

~i~nificant quantity. 

Despite the declin~ng share of agriculture in GDP, this sector generates 

approximately 40 pe~ cent of employment. ThP. labonr fore~ has been increasing 

by about 400,000 a year. Labour force surve1s have indicated that recent 

growth in non-agricultural production has not been matched by similar growth 

in employment. In 1981/82 the manufacturing sector accounted for 12.l per 

cent of total employment. Egypt's public sector is a major employer of 

industrial labour force. Government services absorbed 2.3 ~illion persons by 

1981/82, accounting for nearly 20 per cent of total employment. 

Ta~le l. Sectoral origin of GDP, 1977-1~84/85 
(percentage) 

b/ 
Sector 1977 1980/81 1981/82 

a/ 
1982/83- 1983/84!/ 1984/85-

Agricultu~e 27.5 20.6 19.8 18.8 16.6 15.9 
Petroleum 6.3 18.5 15.0 16.6 15.9 16.1 

Industry and mining 15.l 12.4 13.6 13.6 13.l 13.2 
Other 51.1 48.5 51.6 51.0 54.4 54.8 

Sources: Ministry of Planning; Central Bank of Egypt, Annual Report, various 
issues. 

!1 Estimates. 
hi Projected. 
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The share of r.at ional savings in GDP rose from 10 pe:- cent in 1974 to 

20 per cent in 1980/81. Investm~nt rose from 23 per cent lo 30 per cent of 

GDP during the same period. slightly reducing the savings-investment gap. 

Inv~stment in petroleum and electricity grew more rapidly than in other 

sector~. According to recent estimates. real investment grew at 2.9 per cent 

annually during the fir~~ two years (1982183 and 1983/84) of the current 

Five-Year Plan. VP.11 b•low the 10.5 per cent Plan target. While investment 

has fallen short of th~ Plan•s expectations. jomestic savings effort has not 

shown any significant impr~vemenl. 

Egypt's prin~ip•l exports are oil and oil-related products. cotton. 

textiles and aluminium. Petroleum and related products constitute nearly 

10 per cent of total ex~rts. Exports are destined mainly lo the developed 

countries. Italy is one of the main destinations, accounting for more than 

18 per cent of Egypt's total exports. Transport equipment. machines, 

livestock. food products, chemicals. rubber, leather, wood, paper and basic 

metals are the prin~ipal imports. The main origins of imports are the 

developed market economies. The USA and Federal Republic of Germany supply 

more than 25 per cent of Egypt's imports. 

l 3 Overview of the manufacturing sector 

Egypt's basic industries - iron and slEel, aluminium, fertilizer, heavy 

engineering and cement - and cotton yarn are mostly in the public sector as a 

consequence of the nationalization of industries in the early 1960s. The 

private sector concentrates on activities that can be carried out by small

scale firms, such es garments, food products, leather products, cosmetics, 

wooden furniture and fabricated metal products. Agriculturally-based 

industries like textiles and food processing form a major part of the 

in ustridl activity in Egypt. 

Egypt's refineries processed 20.4 million tons of crude oil in 1984/85, 

compared with 18.6 million tons in 1983/84 and 17.7 million tons in 1982/83. 

The branch produced 19.4 million tons of refined products in 1984/85 - an 
11 

increase of 10.2 per cent over the previous yea~.- Contrary to the trendt 
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in other oil producing countries, Egypt•s refining capacity is bein~ expanded 

and a $1 billion three-year iavestment plan has been approved. A ne¥ refinery 

is being built at Asyut in Upper E&ypt - first in the region ~nd seventh in 

the country. A sutsirliary of the Egypti1n General Petroleum Co~poration 

(EGPC) has awarded a contcact worth over $70 million to Snamprogetti of Italy 

for the construction of a 40,000 ton/year Linear Alcohol Benzol {LAB) plant at 

its Ameriyah Complex near Alexandria. 

The textile industry is one of the country•s oldest industries, 

processing long-staple and extra-long-staple cotton. However, the industry is 

increasingly using synthetic fibres, particularly polyester, to boost 

high-grade cotton exports. Currently the textile industry as a whole accounts 

for around 18 per cent of KVA. Large public sector firms produce more than 

80 per cent of the total output (spinning and weaving). According to recent 

estilll4tes, Egypt wil~ need to spend $1.8 billion in renewing its aging textile 
l/ 

indust.ry. -

Nearly 40 per cent of locally produced selected fruits and jams are 

exported, mostly to the Arab world. Processing of Egyp~'s traditional exports 

are encouraged. Egypt seems to enjoy c01llparativc advanta~e in the production 

of food flavour~. vegetable oils, jams and marmalades, biscuits, confectionery 

and starch. Yet Egypt is not self-sufficient in food prod~ction, except in 

rice. Half of its foodstuffs, particularly •heat, wheat fl~~r. frozen beef, 

frozen chickens and edible oils are being impo~ted. The rapidly rising 

population with higher disposable incomes seems to provide the stim~lus for 

the continuing gro.rth of the construction industry. 

The aluminium industry in Egypt employs excessively subsidized energy 

inputs. A World Bank-sponsored study recommended the closur~ of the Nag 

Hammadi Smelter in Upper ~gypt which consumes c~out 14 per cent of total 

electric1ty generated nation~ide. 

Egypt's pharmaceutical industry, the most advanced in th~ Middle East, 

achieved a sales turn-over of $800 million in 198~. The medical equipment 

!I Business Int!?..·national, '"Kiddle East Forecasting Study, 1984-1988," 
September 1984. 
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market has grown at an average rate of 20 per cent in the first half of the 

1980s. 

Recently Egypt has changed its strategy for its auto industry. 

Production will be confined to only two aodels and opportunities will be 

sought for joint ventures in component aan~~acture. Egypt has approved in 

principle a $1,000 million p~oposal by Gen~ral llotors of the US to build cars 

in Cairo. There is a plan for a new ty~e plant with a capacity of l million 

radials annually. 

Egypt has a significant nitrogen fertilizer industry. The installed 

capacity increased from 741 •illion tons of a111110nia a year in 1980 to 

1,136 million tons a year in 1982. No further expansion toot place during 

1982-85. It is foreseen that the Egyptian designed capacity of aJlllDjnia 
1/ 

production will be raised to 1,466 million tons per year in 1990.-

~/ Q_il and Ara~ Cooperation. "The Petrochemical Industry," Vol. 11, No. 1, 
OAPEC, 1985. 
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MAt~UFACTURING TRENDS 

DISTRIBUTION OF GDP BY SECTOR OF ORIGIN. 1977-1984/85 
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ANNUAL GROWTH RATES OF MVA, SELECTED INDUSTRIES, 1976-1982 
(at constant 1980 prices) 
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SHARE OF MANUFACTURED EXPORTS IN TOTAL EXPORTS. 1973 AND 1982 
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cor.~OSITION OF r"ANUFAC'l'URE::> EXPORTS AND IMPORTS IN 1982 
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2. STRUCTURE AND PERFORMANCE OF THE MANUFACTURING SECTOR 

2.1 Growth and structural change 

The manufacturing sector grew at an annual average rate of 6.3 per cent 

Cat constant 1975 prices) in the 1960s. During 1970-74 growth of 

manufacturing value added CMVA) stagnated and averaged 1.1 per cent annually. 

With the introduction of liberalization efforts coupled with an unprecedented 

expansion in the financial resource base, manufacturing activities (including 

oil refining) received fresh impetus end grew at an annual average growth rate 

of 8.2 per cent in the second half of the 1970s. The high tempo in growth was 

sustained until 1981/82. 

The envisaged growth rate of around 10 per cent for the industrial sector 

during the current Five-Year Plan covering the period 1982/83-1986/87 appears 

to be a difficult task because of challenges exacerbated by the sluggish 

overall economic environment. Against the backdrop of imperfect data on 

industrial growth in recent years, the soaring imports may be taken as an 

indication of the industrial sector failing to keep pace with domestic 

demand. To generate high industrial growth, policy is being directed towards 

broadening the country's industrial base by promoting investment from Egyptian 

and foreign sources. 

As a consequence of the nationalization of industries in the early 1960s, 

some two h~ndred large public sector firms dominate the industrial sector. 

Since the introduction of liberalization policy in 1974, private industry has 

grown rapidly, at an annual average rate of 12 per cent, compared with an 

annual average growth rate of 7 per cent achieved by the public secto~ during 

1974-80. 

In general the industrial sector expanded at a high rate during the 

second half of the 1970s. Petroleum and coal products registered an annual 

average growth rate of 28.6 per cent during 1973-80. Machinery industry 

(electrical and non-electrical) recorded above 20 per cent annual growth 

rate. Growth of transport equipment, furniture Cexc~pt metal) and wearing 

apparel (except footwear) exceeded 10 per cent per annum. Industrial and 

other chemicals also grew significantly. Textiles and a few consumer goods 

suffered negative growth rates during 1973--81. 
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The physical output statistics for selected industrial products presented 

in Table 2 suggest divergent trends during 1981-83. Output of car tyres and 

tubes dropped sharply from 2.4 million tonnes in 1981 to 1.9 million tonr.es in 

1982, but recorded a 51.6 per cent increase in 1983. Cotton fabrics, sugar, 

fertilizers and cement registered two-digit growth rate~ in terms of physical 

output in 1983. Dairy products, phosphates, iron ore and r.otton yarn suffered 

declining volumes of output in the same year. While production of cotton 

fabric was on a generally upward path, with a net increase of 46,000 tonnes 

during 1981-83, output of cotton yarn declined sharply in 1983 after showing a 

hint of stagnation in 1982. the textile industries group of companies under 

the Ministry of Industry envisaged a production target of F. £2.07 billion for 

1986/87. It implies a higher growth rate of the textile industry than the 

target set for industry as a whole. Rehabilitation of the major spinning and 

we&vir.g compa1.ies could play a significant role in achieving this ambitious 

target. 

Table 2. Output of selected industrial pro~ucts, 1981-1983 

C '000 tonnes) 

-~------

Perct!ntage 
change 

Industrial product 1981 1982 1982 
1981 

-------------------
Phosphates 737 691 -6.2 
Iron ore 1,944 2, 139 10.0 
Dairy !?roducts 214 377 76.2 
Sugar 619 630 1.8 
Cotton yarn 239 245 2.5 
Cotten fabric 170 180 5.9 
Car tyres and tubes 2,448 1,901 -22.1 
Fertilizers 3,820 4,570 19.6 
Cement 3,446 4,300 24.8 

Source: Lloyds Bank, Egypt: ~conomic Report, 1985. 

1983 

629 
2,000 

324 
720 
229 
216 

2,882 
5'136 
4,800 

Percentage 
change 

1983 
1982 

-9.0 
-6.5 

-14.l 
14.3 
-6.5 
20.0 
51.6 
12.4 
11.6 

Tahle 3 presents the contributions of 28 ISIC 3--digit subsectors of 

manufacturing to MVA during the period 1973-82. Petroleum refineries, 

c:hemicals, machinery (electrical and non-electrical> a11d transport equipment 

increased their respective contributions to MVA significantly over the 
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ten-yeBr period. The share of food products declined from 71.1 per cent in 

1973 to 17.9 per cent in 1982. Though the shares of agriculturally-based 

industries, such as food and textile manufacturing, declined in total KVA, 

these industries continue to fonn a major part of manufacturing activities in 

Egypt. 

The profile of food and as~ociated industries is more diverse than that 

of the textile industry. Appendix Table A 1 presents information on physical 

volumes of output produced by food and associated industries during 

1975-1980/Rl. Output volumes of sugar, cotton seed oil, cheese, pasta, soft 

drinks, beer and oleaginous seed cake indicat~ a stron& upward trend. While 

the public sector concentrates on capital-intensive industries, such as sugar 

refining and vegetable oil milling, the Government's policy of encouraging the 

private sector in agro-industries has resulted in the demand for capital to 

expand activities in dairy processing, cold stores, poultry plants, etc. 

According to the inter-sectoral model of the current Five-Year Plan, the food 

industries rely on imports for over half of their inputs, compared with 12 per 

cent for textiles. The Plan's input-output table also shows that about half 

of the food output of the agricultural products constitutes a third of the 

total food consumption. 

The contribution of the petroleum refineries to total KVA increased from 

3.6 per cent in 1913 to S.l per cent in 1982. The domestic price of petroleum 

products is about one tifth of the international market price equivalent. Low 

petroleum prices have led to rapid increase in domestic con~umption. The 

price of Egyptian oil dropped $5 a barrel to $14 in April 1986. Since ~gypt 

r~lies on oil sales as a major source of foreign exchange, improved management 

of energy demand at the national level appears to hr a prerequisite for 

diverting nil for exports. 

Ar.r.ther indu&l.riitl br11.nch which increa&('d its contribution to MVA was the 

chP.mical indust.ry. Its contribution to KVA rose from S.2 per cent in 1973 to 

8 per cent in 1?82. Egypt has 11.iready achieved self-sufficiency in some 

chPmiral products, surh as sulphuric and hydro~l.loric acids, and industrial 

~ases, su(h as oxygen, hydrogen, carbon dioxide, nitrous oxide and acetylene. 

With notahle exception of fertilizers, most activiti~s in the chemical 

industry ar~ bas~d on the ~rocessing of imported raw materials. 
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ruod products(311) 
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T L'baCC'.J( ~ 14) 
Teo't t les(321) 
w0 aring aooarel,el(ceot fnn,wear(3/?) 
Leather products(323) 
F,••twear.excer.t rubber ell· plastic(3241 
't'i,,,1d prodL.cts,except furnitur"'~331l 
<=urniture.except metal(33:.>l 
0 aver and products(341) 
.,, int ing and publ lshing{342) 
Indust r ·;a 1 chem lea 1s(351 ~ 
Ot~er chemicals(352l 
Petroleum ref~neries(3531 
Misc. oet~oleum and coal productsl3~4l 
Rubber oroducts(J55) 
Plastic products(356l 
P0rtery,chl~a.earthenware(3611 
Glass and oroductsl362) 
O~ner non-metallic mineral prnd.(369l 
Iron and steel(371) 
Non-ferrous metals(372) 
Fabricated metal pr0ducts1381) 
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Machinery electric(383) 
Transport equipment(384) 
Professional & scientific equlom.(3b5) 
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1973 

100.0 
21. 1 

1. 0 
3.3 

25.? 
0.7 
0.6 
0.9 
1. 4 
0.5 
3.4 
2.4 
~ . 9 
5.2 
3.6 
1. 6 
1 . 3 
1 . 1 
0.4 
1. 0 
3.3 
5.7 
2.0 
4.2 
1. 7 
2.4 
3.6 
o.o 
0.8 

1974 

100.0 
17.2 

1. 1 
3.8 

28.2 
0.6 
0.5 
0.9 
1 . 0 
0.4 
1 .9 
1 .6 
2. 1 
5.8 
5.2 
2.2 
1 . 3 
0.9 
0.4 
1. 0 
3.4 
5.4 
1. 8 
4.7 
2.0 
3.2 
3.2 
o.o 
f).3 

.~?75 __ , 

100.0 I 
15.5 

1. 0 
3.8 

28.0 
0.7 
0.5 
1. 1 
0.8 
0.3 
2.6 
2.2 
2.4 
6.2 
3.8 
2.4 
1. 4 
0.9 
0.4 
1. 1 
:3. 7 
4.8 
1. 7 
4.0 
2.5 
4. f) 
3.7 
o.o 
0.1 

1976 

100.0 
15.9 

1. 0 
3.9 

27. 5 
0.8 
0.5 
1. 1 
0.8 
0.3 
3.0 
1.8 
2. 1 
5.9 
4.2 
3.5 
1. 3 

100.0 
15.7 

1. 2 
4.0 

26.5 
0.7 
0.4 
1. 1 
0.8 
0.3 
2.5 
2.6 
1. 8 
5.5 
4.2 
3.5 
1. 3 

100.0 
16.7 
0.9 
4.3 

:n. 2 
1. (} 
0.4 
1. 5 
0.8 
0.5 
2.6 
2.4 
2.0 
5.6 
4.5 
3.9 
1. 2 

0.4 ' 0.4 0.4 
1. 0 1. 1 0.9 
3.4 3.5 3.0 
5.1 5.6 5.4 
1.8 19 1.8 
3.9 3.4 3.5 
2.6 3. 1 3.9 
4.~ I 4.8 6.5 

gJ_.1 __ JJ ___ I __ JJ __ 

100.0 
15.5 
0.8 
4.6 

19.8 
1. 3 
0.'3 
1.8 
0.9 
0.5 
3.4 
2. 1 
2.2 
6. 1 
4.4 
6.2 
1. 1 

0.3 
0.7 
2.2 
5. 1 
1. 7 
3.8 
3.7 
6.9 
4.5 
0.0 
o. 1 

'-· c ...._ l.': :--t.1t :,;: !,~ .\:L: '".!!'\"<·\ :1ir, ~'\llh'. !\d,;,·.l •'ll d.it.1 .;uppl :,.,1 t>\' till' l':\ :,r.ir i•;t j,.1J ( 1 11 i1t·, 
· . ._·:: =~ t.'-;~ ::~~.1: t.'..., :)\ : hl• ~'\: [ 1\ 1 ~l'\..' t4l'l ;1r i :lf • 

. ,~ ... ·: ·:-..~·: \~. '~\'~=-·~-\ .. :-~·R.::;. is !ht.• -.;.._::~: ,)f t!lt' .t\' ti l.it,1,, l·1•mp1q,,·nr .ind d11l·~ 11t1f llt'l t''.·~s.1ri Iv 
,_.'!~:~ •. :-'~)~·:.~: :-.1 ::-):'-. )i..'1..' t. 1 !.ll. 

100.0 
15.4 

1. 1 
4.8 

19. 1 
1. 3 
0.6 
1. 7 
0.7 
0.5 
2.4 
1 .8 
2. 1 
6.7 
4.4 
6.5 
1.3 

0.3 
0.7 
2.2 
5.6 
1.9 
~ . ., 
3.7 
7.2 
4.2 
o.o 
0. 1 

100.0 
17.5 

1. 3 
3.9 

18. 4 

1.9 
0.7 

2.5 

2.5 
8.8 
4.9 

1. 1 

0.3 
0.7 
2.4 
6. 1 
'.;! • 1 
4.4 
5.8 
8.4 
6. 1 
o.o 
(J, 1 

100.0 
1'f.9 

1. 2 
4.7 

17.6 

2.0 
0.8 

2.4 

2.6 
8.0 
5. 1 

1 . 2 

0.3 
0.7 
2.5 
6.2 
2.2 
4.4 
5.3 
8.6 
6.2 
o.o 
o. 1 
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The share of textiles in total KVA fell from 25.3 per cent in 1973 to 

17.6 p~r cent in 1982. In the 1950s the textile industry grew rapidly along 

the path of import substitution and developed export potential in yarn and 

fabrics. Output continued to grow rapidly during 1964-73 in response to 

rising domestic demand and a growing export ma~ket, particularly in Eastern 

Europe and the Soviet Union. A relatively sta~nant pPrformance was 

experienced in the period foll~wing 1973, compared with the rapid growth of 

the manufacturing sector as a whole. During the second half of the 1970s 

physical output of cotton yarn increased from 181 million tons in 1975 to 

236 million tons in 1980. While the output of wool and jute stagnated, that 

of synthetic yarn suff~red a sharp decline. 

Industries engaged in the producticn of basic metals, non-electrical and 

electrical machinery have increased their shares in KVA during 1973-82. This 

resulted in an increa~e in the share of engineering industries in total KVA 
l/ 

from 9.3 per cent in 1975 to 13 per cent in 1980/81.- The most rapidly 

growing product groups ar~ transport and electrical machinery. The declining 

and stagnating trend in th~ production of fabdcated metal products is typical 

of the development process of engineering industries. 

When external resources were plentifui, industrial inv~stmcnt expa~ded 

rapidly. The downward trend in the flow of external resources is triggered by 

the falling oil prices. The challenge that Egypt now faces is to carry out 

policy refonns to eliminate distortio01s in the econc1ny and to implement 

measures towards rationalization and modernization to in~rease industrial 

~ffic iency at a t •:,1e when foreign exchange constraints and lower growth 

prevail. 

Various distortions - such as the prevalence of m:1ltiple exchange rates, 

price controls and subsidies - senm to constrain the performance of the 

m1nufacturing sector, particularly the public enterprises. Low interest 
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~ates and multiple exchange ~ates have promoted capital intensity of 

production. 

Appendix Table A-2 presents annual a7erage growth of output, inputs, and 
l/ 

total factor producti~ity change- in fifteen public sector industrial 

branches comprising 110 firms. The Table also provides information on annual 

average changes in capital-labour ratio, output-capitai ratio, output-labour 

r~tio and output-material ratio. 

The contribution of total factor productivity change to output growth was 

ranging froc 55 per cent in edible goods and fertilizer to 11 per cent in iron 

and steel manufacturing during 1973-79. However, total factor productivity 

change served as a negative source of growth in three industrial branches, 

e.g., cotton products (-4.2 per cent), rubber and plastics (-12.2 percept) 

and china and glass \--4.5 per cent). Contribution tc growth by capital input, 

labour input and material input, as indicated by figures pertainin& to capital 

productivity, labour productivity and material productivity, reveal that 

output grew far more rapidly than the effective contribution of factor inputs, 

particularly labour and capital. 

Although the results presented in Table A-2 indicate that many public 

sector industries experienced very rapid rates of total factor productivity 

growth during 1973-79, much of the increas~d output was largely dae to 

increased utilization of existing capacity in response to rising aggregate 

demand and removal of supply constraints. ~he liberalization efforts coupled 

11 Total factor productivity change measures the change over time in output 
per unit of total factor inputs (combined). Previous studies of total 
facto~ productivity change in Egypt suggest that average rates of 
productivity growth ir. ~he industrial sector were positive and comparable 
to those encountered in other countries at similar levels of development 
between 1945 and 1962. Between 1962 and 1973, however, Egypt appears to 
have experienced largely negative average rates of measured total factor 
productivity change. The productivity performance began to deteric>rate 
around 1962-64. These indications of declining industrial performance 
necessitated the announcement of majnr policy reforms in 1974. For 
further details, see World Bank, Arab Republic Qf_Egypt: Issues _of_)'rad~ 
Ztrategy and Inv~stment Planning, Report No. 4136-EGT, January 14, 1983. 
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with the h~ge inflow of exo~enous resources removed many supply const~aints 

and increased the rate of capacity utilization. Kuch of the capacity in terms 

nf ter.hnology, plants and e~uipment, and labour force was in place prior to 

1913. However, some firms appear to ha~e been altering the existing structure 

of production and adjusting to changes in the production environment as well 

as innovating or adopting new technologies from abroad. Research findings by 

the World Bank show that edible oils, transport equipment and electrical 

mar.hinery exp~rienced acc~lerating rates of total factor productivity change 

partly as a result of technological progress. 

Appendix Table A-3 compares selected industrial performance indicators of 

public sector with those of the private sector during 1976-1981/82. The Table 

suggests that the productivity of labour in the private sector is far greater 

than in ~hP puhlic sector. It also reveals that the cost per job created is 

substantially lower in the private sector, and imp<>rts per unit of employment 

are about Jne-third. The foreign exchange costs per R £1.0 of GDP appear 

l~wer in the private sector. A relatively more efficient managerial approach 

and a competitive outlook see~ to be the reasons for a mucn better performance 

of the ~rivate seclor. The public sector, however, which is involved in most 

heavy industrial production, f~ces a greater degree of complexity in 

te~hnology and management than the private sector. In addition, it has been 

plagued by slow and infrequent &djuslments in output and pr.ices. 

Egypt's endeavour to generate an annual growth rate of around 10 per cent 

in the industrial sector is facing increasing difficulties. The current pace 

of economic growth could culminate 1n medium- or long-ter.m decline. 

Substantial policy reforms arP called for to maintain strong investment growth 

&nd to improve the efficiency of investment. The Government is trying to 

revitalize domestic industry for the more effective use of production 

capacity. A major overhaul of the textile industry, whic~ now accounts for 

one-third of the manufacturi~g output, has been initialed. In the face of 

falling exogenous resources, efforts are to be directed toward~ raising the 

efficiency of industrial investments to reduce the dependence on exogenous 

sources of gr.>wlh and to increase the capacity of the industrial sector to 

earn sdequate for~ign exchange. 
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Simulation results wr.re published in April 19S5 on a detailed 

macroeconomic framework of the impact of major distortions affecting 
11 

industrial efficiency in the Egyptian public sector.- Egypt's long-term 

growth prospects depend cru~ially on reforms of the numerous interventions. 

Adjustment of public sector prices would need to be combined with a policy 

environment that a_lows mcbility of factors of production so as to raise the 

productivity of resources and improve overall growth prospects. 

In November 1985 the Government explicitly announced its policy in 
21 

pursuit of curbing losses suffered by industrial enterprises.- The 

measures currently under way to streagthen the public sector and to develop 

its managerial and working system are: first, to avoid decisions tbat would 

restrict the management of projects; second, to grant the administratinn the 

f~eedom to utilize available resources and to rationalize its incentive 

system; third, to hand over those projects accruing losses to more efficient 

leaderships which are able to make decisions and bear responsibility for 

them. the new policy also calls for careful examination of complaints lodged 

by private entrepreneurs about administrative obstacles. 

2.1 ~~orts and_h!!ports of manufactures 

Manufactured exports have performed poor~y since 1973. The share of 

manufactured goods (narrow definition of trade in manufactures, i.e., SITC 5-8 

less 68) in total exports declined from 25.4 per cent in 1973 to 8.1 per cP.nt 

in 1982 (see Appendix table A--4). Manufactured exports fell by 3.5 per cent 

in 1982. the revival of exports in 1983 was largely the result of increases 

in the exports of cotton yarn and fabrics. In 1985 Egyptian industry in both 

the public and private sectors imported roughly $1.2 billion worth of raw 

materials and inputs, while industrial e~ports valued only about 

$600 million. Raw materials and inputs constituted one-third of imports. 

Capital goods, spare parts and consumer goods accounted for the remainder. 

---------·---
!I World Bank, Mar.roeconomic Effects of Efficiency Pricing in the Public 

~ector in Egypt, Staff Working Paper No. 726, April 198S. 

2/ See President's speech lo a joint session of the People's Assembly and the 
Consultative Council, 13 November IQ85. 
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Table 4 presents the list of growing dnd declining export products du~ing 

1975-81. Yarn export growth reflects a significant iegree of excessive cotton 

price subsidy to spinners. Exports of basi~ metals - mainly aluminium ignots 

- have grown significantly. Egypt was hoping to expo~t 116,000 tons of 

aluminium in 1985. This dev<?lopment may have oeen induced by the larii;e 

subs!~ies on energy input. The declining products - clothing. essential oils 

and perfumes and furniture - are all labour-intensive products where Egypt has 

comparative advanta~e. Exports are not likely to rise rapidly as local 

consumption absorbs a large part of increased output. 

The der.line in E;rptian exports of manufactuces since the mid-1970s ha~ 

beP.n acco~panied by major structural changes. The most note~orthy is in the 

dP.stination of exports. Althouii;h hard currency exports to Western Europe 

increased substantially. it failed to offset the sharp decline in exports to 

bilateral or r.learing account currency areas. notably the centrally planned 

er.onomies, whose share der.lined from nearly 80 per cent of the total in 1975 

to about 36 pP.r cent in 1980. 

-ahle 4. ~roduct structure of manufactured exports, 19!5-1981 
(in million EE) 

1975 
(Per cent 
of tot&.1) 

- ---------------------------------------------

Yat:"n and fabdc 
Basic metals 
Medical and pharmaceuticals 
Metal manufactures 

<;lot.bing 
F.ssP.ntial oils and 

PP.rfumes 
Fut:"niture 
Tt:"an5pnrt equipmP.nt 

89.097 
10. 737 
l.550 
l.3i2 

76.979 
n.161 
!4 .151 

4.C4'> 
2. 738 

(47.8) 
(5.8) 
(0.8) 
(0. 7) 

(14. 5) 
(lJ.3) 

(7. 6) 

( 2. 2) 
( 1. 5) 

- - -- --- ---- - --- ------ ----·· --------- ----------------------·-

So~t:"ce: E~yptian Five Year Plan, 1975/76-1981/82. 

1981 

148.095 
96 .144 

3.427 
:!.609 

15.595 
7.757 
1.697. 
1.872 
1.171 

(Per cent 
of total) 

( 51.0) 
(33.l) 
(l. 2) 

(l. 2) 

(5.4) 
(2. 7) 

(0.6) 
(0.6) 
(0.4) 
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The second majoc change is in the product structure ot expor~s. Instead 

of becoming more div~rsified, the stcuctuce has become more concentrated. Two 

product groups - yarn and fabric and t~sic metals - accounted for nearly SS 

per ce~t of exports in 1981. The share of basic metals in manufactured 

exports increased significa~tly from S.8 per cent in 19iS to 33.l per cent in 

1981. Yarn and fabri~s. produced by an industry, almost entirely within the 

public sector, has oeen a traditional export item frum Egypt for decades. 

The share of processe~ goods for final use in total exports declined 

markedly from 27 per cent in 1975 to 16.S per cent in 1982 (see Appendix 

Table A- 7) . Indeed the reletively low share of finished gocds, excepting 

petroleum products, often faced decelerated growth rates. The export share of 

non-processed goods for further processing increased significantly from 

43.6 per cent in 19iS to 71 p~r cent ir 1982, while exports of processed goods 

for further processing registered a 10.6 per cent growth dur!ng 1975-80. A. 

comparison of these figures with data pertaining to the rapidly growing 

impcrts of processed goods for fi~al use reveals Egypt's scope for possiLle 

further substitution of finished products 11s well as "export substitution" of 

non-processed and sen1i-~rocessed goods. The growth in the production of these 

prnducts depends cr•·:ially upon easing supply constraints. During 1975-80 

der.lining imports of non··processed and semi-processed goods for further 

processing coincided with negative growth rates of exports of processed goods 

for finai use. Whe~ the former record~d two-digit growth rates during 

1980-82, the latter grew by 98.7 per cent. Assuming that imports of 

non-proce5sed and semi-processed goo1s constitute raw materials and 

intermediate goods, it is evident that easing of supply constraints would be 

essential for boosting the exports of processed goods for final use. The 

Government has decided to rationaliz~ its import policies, with greater 

attention focused on fin11ncial and technical assistance to exporters. An 

inr.rease in the imports of intermediete goods and other inputs could be made 

possible through import rationalization. Achieving a surplus for e~po~t 

obviously depends upon domestic demand panagement. 

The competitivenes5 nf a product and the P.fficiency of industrial 

a~tivity in the production of that product r.an be analysed in terms of the 

domP.~tic resource cost (DRC) rntio which compares the opportunity cost of 
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dcmestically supplied factors of production to the value added at world prices 

i~ that activity. Industrial products with DRC ra~io les~ than one are termed 

efficient. It means that the value of output at world prices :s ireater than 

the economic value of the inputs used to produce them. 

l/ . . . . f The DRC results- 1nd1cate that at present only a l1m1ted number o 

product groups can claim to be efficient activities with unambiguous 

compar&tive advantage. These include high cotton yarn. cotton knit products. 

some food products. finished leather and leather products and some engineering 

goods. There are additional products in the same industries as well as other 

products - nitrogenous fertilizer and paper products - which are close to 

being efficient at world prices and could become competitive with some 

upgradi::ig. 

A large segment of the i~~ermediate and capital goods industries lacks 

competitiveness at present. These include ceramic and glass pr~ducts, iron 

and steel, aluminium. transport equipment (buses, cars. trucks, bicycles>. 

b~sic chemicals. synthetic fibres, phosphate fertilizers, and pulp and paper. 

Lack of co~petitiveness in many product areas arises from the uneccnomical 

size of plants employing ~bsolete technology (phosphate fertilizer and 

vehicles). inadequate domestic raw material availability (pulp and paper). 

high cost of intennP.diate inputs (bicycles, co~sumer ~lectronics and blended 

fabrics) snd, more generally, inadequate technical &nd management skills. 

Pos~ibly some of these industries could bacome efficient over time through 

appropriate rehabilitation and modern technology inputs. 

Using domestic resource cost data, Table 5 classifies industriel 

activities and their relative export potentiRl. For analytical convenience it 

groups the industrial products under ectivities which al~eady appear 

compeLitive at international prices, activities which may become competitive 

and offer potential for exports, and activities with high domestic resource 

11 The DRC results presented here are based on a comprehensive study j1Jintly 
undert&ken by the Ministry nf Industry and the World Bank. For detailed 
findings, see World Bank, Arab Republic of Egypt: Issur.s_~f_T~ad~ Str~~~gy 
_!1'1E__Investm~nt Plann!.!1£, Report No. 4136-E<;T, 1983. 
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Table~- Comparative advantage ~f industrial products, 1981 

I. Activities vhich already app~ar 
ca.petitive at international price• 

Iextil~a 
- higb and aedium count cotton yarna 
- higher qualily cotton cloths 
- knitted cotton fabrics 
- readyaade clothing of cotton fabrics 

~oapa and detergents 

F09d Product! 
- flavours and easences 
- edible oila 

fodder and concentrated animal feed 
- soft drink.a 
- ailk. products 
- sugar 

fruit jams. preserves, j~ices 

Leather and Tanning 

"etal Products 
- railway carriages 
- industrial electrical apparatus 
- non-electric conaumer durables 

Non-aetallir Minerals 
- c ... nt 

Wood Products 
- furniture 

11. Activities which may become 
competitive and offer potential 
for exports 

Textiles 
- cotton/polyester blended yarns 
- cottonipolyester. blended fabrics 

Tobacco 

Coametica 

Food Products 
- preserved fruits and vegetables 
- biscuits and confe.Lionery 

salt 

faper Products 
- pac~aging materials 
- print~d matter 

Nitrogenous Fertilizer 
(using natural gas) 

Metal Products 
- shaped and f onned metal 
- wire and cable 
- aluminium product~ 
- motor vehicle parts 

Ill. Activities with high domeatic 
resource cost1 which are unlikoly 
to allow efficient export• 

Textiles 
- coarse count yarns 
- coarse cloth 

l,.oqd f'roductt 
- syrups 
- starch 

Chemical ~roducts 
- pulp and paper 
- phosphate fertilizer 

basic industrial chemicals 
- artificial fibres 

non-edible oils 

Metal Products 
- road motor vehicles 
- basic iron and steel 
·· 111elal caFt i ngs 
- al um i n i UL~ 
- steel pipes 

Consumer Electronics 

Ceramics, China and Glass 

~~~~~~~~~~~~~~~~~~~~~~--~~~~~~~~~~~~~~~~--~~~~~~-

Source: World Bank., Egypt: A Programe for the Develgme~~-_of Halll:factured Exi;,orts_, December l~, 1~83. 

·~ • 
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costs which are unlikely to allow efficient exports. Activities which already 

appear competitive at international prices encompass the production of over 17 

manufactured goods. This list is based on data for the 1Q70s. 

In 1982 UNlDC attempted to calculate Egypt's revealed comparative 

advantage in the subsectors of manufacturing using the broad definition 

(SIT~ 0-8). F.st!mated values exceeding unity indicate that the perfot"tnance of 

the country in sp~cifi~ product areas is superior to that predicted by its 

share in world manufactures. Appendix Table A-9 summarizes the results. It 

can be seen that over the period 1976-/7 the value of export performance 
1/ ratio- was greater than one for 20 industrial products. Although this list 

encompasses several items that appear to be already competitive (see Table 5), 

it lends credence to the fact that exports have declined in products where 

Egypt had compsr~t:~e advantage For example, t~e declining products, such as 

perfumery and clothing, showed relatively high values of export performance 

ratio 

App~ndix Table ~ 10 shows the proportion of exports to apparent 

consumption of selected manufactures over the period 1981-83. The Table 

identifies aluminium unwrought (91.8 per cent), motor gasoline (47.7 per 

cent), glycerine (18.9 per cent), iron and steel plates (22.2 per cent), pure 

and mixed cotton yarn (16.l per cent), pho~phatic fertilizers (14.6 per cent), 

and residual fuel oils (10.l p~r cent) as products showing above 10 per cent 

Ghare of exports in appnrent consumption. These are products vf textile, 

basic metal, chemical and oil refining industries. Since the list is confined 

to selected products, the Table does provide detailed information on a few 

products of food industry which attempt to penetrate the external market, 

e.g., edible oils, soft drinks, fruit jams, etc. 

!I By using the ratio: 
= Xij/Xim 

Where Xij = 
Xim 
Xwj = 
Xwm .: 

Eij Xwj Xwm 

country i's export of commodity J; 
country i's export of 11.ll manufactured products; 
wor.ld export of conmodity J; 
world manufacturing exports. 

Source: Ui'HOO, Changing Patterns of Trade in World Industry, UN, New 
York, 1982, Sales No. E82.I(.B.l, pp. 24, 25. 
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Table 6 presents the forecast of industrial exports during the current 

Five-Year Pldn (1982/83-l9d6/87) According to the figures projected for t~e 

year 1986/87, industrial export~ will account for only 9.9 per cent of total 

exports by that year. 

The Government has adopted a three-point programme of export promotion 

since April 1983. Exporters are allowed to convert their foreign exchange at 

the most favourable exchange rate, i.e., the free market rate. There has also 

been a considerable amount of institutional strengthening through the 

e5tablishment of a High-Level Ministerial Committee to streamline and simplify 

export controls and to oversee export promotion, as WPll as strengthening of 

the Export Promotion Council. The third element which has been initiated is 

the establishment of the Export Development Bank of Egypt in February 1985. 

The depressed oil market makes Egypt's limited export base more vulnerable to 

fluctuations in world demand. Growth of eotton exports is inhibited by 

restrictions imposed by the Multi-Fibre Arrangement to which Egypt is a 

signatory. Egypt is seeking an inr.rease of lv )0 tonnes ot cotton exports 

during 1986. The mandate of the Export Development Bank is to help, 

Tatle 6. Jndustrial export forecast during Five-Year Plan, 
1982/83 - 1986187 

(values in constant 1981/82 prices - EE million) 

Product 81/82 82/83 
- --- -------- ---------------------
Cotton yarn 121 
Cotton textiles 32 

(fabrics) 
Garments 15 
Other textiles 28 
Cosm~t ics 8 
Pho5phate fertilizers 
Alumunium 109 
Cement 
Canned fruit and 12 

vegetables 
Dehydrated onions 6 

146 
40 

17 
30 
10 

2 
115 

13 

6 

379 

;noo 

83/84 

146 
40 

20 
35 
10 

4 
117 

6 

391 

)SL3 

84/85 

146 
66 

23 
35 
11 
25 

, 27 

14 

6 

453 

~~70 

85/86 

131 
66 

26 
49 
12 
27 

127 

6 

459 

42~ft 

86/87 

131 
80 

28 
40 
15 
35 

120 

15 

6 

470 

~29. 
- - - --- -·--- ------- -- --- -- -- - ------------ ---- -----··---------------- -------------------
Source: Egyptian Five-Year Plan, 1?82/83-1986/87. 
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encourage, develop and to diversify exports. It is an important sign of the 

Government's commitment drive. 

for many years Egypt has traded wit1. Eastern European countries on a 

barter basis. The country is planning to extend counter trade with other 

countries. Re~dy-made clothes, cotton, mixed fabrics, rugs, carpets, plastic 

products, sho~s. leather goods, fragrances and perfumes are the main 

manufactured goods that can be bartered. 

Increasing demand for manufactured goods from a rapidly growing 

population coupled with a rise in per capita income generated an upward 

pressure on imports. The share of manufactured imports (SlTC 5-8 less 68) in 

total imports increased from 56.7 per cent in 1973 to 60.0 per cent in 1982. 

The developed market economies were the major suppliet"s of manufactured 

goods in 1982, accounting for 94.l per cent of total imports. The EEC 

countries are the major suppliers of manufactured products with the exception 

of processed animal and vegetable fats. The high share of capital and 

intermediate goods in manufactured imports appears to be a necessary condition 

for a fast industrial g~owth rate. Imports of consumer goods seem to have 

soared in 1984. A high marginal propensity to import ~onsumer goods partly 

results from Egyptians returning from abroad, whose desires are generally 

backed by purchasing power. 

In Hay 1985 the Government introduced a new strategy which classified 

imports into four categories: banned goods - those superfluous to the 

economy's needs; unnecessary goods · subject to tariffs belween 250 per cent 

and 400 per cent; imports for which local substitutes are available - subject 

to tariffs between 100 per cent and 125 per cent; and essential imports for 

local manufacturing industries - subject to tariffs between 10 per cent and 25 

per cent. 

As a consequence of the nationaiization in the early 1960s, th~ 

manufacturing sector is dominated by about 200 mostly large puhlic companies 

which c:urrently account for SS per cent of t.otlll employment and 68 per cent of 
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total value added in ind~stry. The private sector consists of about 250,000 

ortisanal establishments, each employing less than ten workers and some 7,000 

~stablishments, each employing 10 or more workers. Ninety per cent of this 

group employs less than 50 workers each. 

Egypt's public industrial sector comprises a wide range of industrial 

units producing iron and steel, aluminium, fertilizer, cotton yarn, 

engineering and cement. Activities that can be carried oul by small-scale 

firms - garments, food products, leather products, cosmetics, wcoden furniture 

and fabricated metal products are the important areas of private activity. 

Industry has been a privileged sector of the Egyptian economy; its share 

of total investment has generally exceeded its share of GDP. Between 

1967-1975 most inwestment was channelled to the establishmet of s few new 

plants, while modernization and renewal received little attention. However, 

since 1977 the urgent need for mode~nizing public se~tor plants has been 

recognized. Between 1977-81, industrial i~vestment (manufacturing and mining) 

increased from E £561 million to E El.?15 million, absorbing about 29 per cent 

of total investment during the period. Most public investment has been 

directed at rehabi .1~ation and expansion of existing plants rather than 

establishment of new plants. Nevertheless, many sectors, e.g., fer.tilizers, 

cement, textiles, etc., need urgent restructuring to introduce new 

technologies and new products, impr~ve energy ut~lization and to reduce 

production costs. 

Private sector investment in industry, which was at negligible levels in 

1974, substantially increased following the liberalization of the econon1y. In 

1981, its share of total industrial investment was estimated at 30 per cent. 

Private industrial projects establi3hed under Investment Law No. 43 of 1974 

represent a sharp departure from existing private firms of the pre

liberalization period when private firms we~e engaged in small-scale 

industrial activities. Law 43 firms (see Appendix C) are mostly medium- scale 

establishments employing betwe~n 50- 200 workers and have modern equipment and 

technology, often with inputs provided by foreign firms. Almost all of the 

industrial firms operatin~ under Law 43 are import-substituting projects 

sellinr, in the protected dome~tic m~rket. Textiles, food, chemicals, metals 

and en~ineering industries represent the main areas of Investment Law 43. 
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Although investment has been stagnant for the last few years, the 

long term record of industrial inv~stment under Law 43, since the inception of 

opr.n-door policy, has been impressive_ Of the "inland" projects 41 per cent 

were industrial p~ojects. 

The Industrial Development Plan (1982/83-1986/87) allots E £8.6 billion 

or nearly 25 per cent of total investment to the industri~l sector, which, 

however, represents a rather considerable reduction from its share in the 

previous Plan (29 per cent). The private sector's share of total industrial 

investment in the Plan is estimated at E f.1.8 billion or 21 per cent, a 

substantial increase over the past. 

During the period July-Sept. 1985 the Board of Directors of the 

Investment and Free Zones Authority approved 25 new projects with a total 

estimated capital of E f.73.6 million and an estimated investment cost of 

E £162.2 million. Projects approved include: textile and ready-made 

garments, food processing, chemicals, building materials, pharmaceuticals and 

fodder production. 

Appendix F presents industry-wise promising areas of investment 

opportunities in Egypt. Despite stagnating economic growth, rising deficits 

end other obstaclP~. Egypt remains a country for potential investors. The 

country's geographical locat1~n provides access to expanding markets. Its 

population growth does represen~ increasing domestic demand. A growing wock 

force and educated and trained skilled workers are other positive factors. 

2.5 Size and geographical distribution of manufacturing enterprises 

Between 1970-1978 (latest years for which data are available) total 

employment in manufacturing enterprises which employed more than 10 workers 

each had increased from 604.5 to 760.2 thousand but the number of 

establishments decreased from 5,156 to 4,888. The average size of an 

establishment as measured by the number of employees per unit increased from 

120 to 156. The average size was highest in some chemical industries (3,750 

workers). Industrial enterprises employing an average of more than 1,000 

workers include petroleum refineries (1,783), non-ferrous metals (l,333), 

pharmaceuticals (l,217) and transport equipment (l,100). The second group 
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comprises industrial units with an average number of employees between 500 to 

less than 1,000: iron and steel (879), paper and pulp (637), and coal and 

petroleum products (520}. The third group, with an average number of 

~mployees more than 200 but less than 500, includes tobacco (488), weavin~ and 

spinning (466), electric machinery (373), china and earthenware {338), rubber 

products (272), other chemicals (266), beverages (254), glass and products 

(234), and paper and products (228). The fourth group includes industrial 

enterprises with an average number of between 100 and 200 employees: 

unclassified machinery (181), plastic products (180) and publishing and 

printing (166). The last group coroprises enterprises with an average of less 

than 100 employees: metallic products (89), professional equipment (76), 

non-metallic products (64) and food products (54). 

About 75 per cent of privatt! firms are located in Cairo and Alexandria, 

while the geographical distribution of the public sector manufacturing 

enterprises is somewhat even. Besides the large public industrial complexes 

at Cairo and Alexandria, main t~xtile enterprises are located in Kafr El 

Douwar Elkobra, Mansoura and Damietta. The sugar industry is mainly located 

at upper ~gypt. The largest fertilizer company (Kima) is located at Aswan, 

while the largest aluminium complex is at Hagie Hamdi. Some electric 

industries are located at Benha, the capital of Kalubia. A modern cement 

complex is located at Suez. P~troleum refineries are distributed between 

Suez, Alexandria and upper Egypt. The main food industrial complexes, Kaba 

and Edfina, are located in lower Egypt. Some pharmaceutical industries have 

been established in Kinia in ·-,er Egypt. The present policy of the 

Governm~nl encourages regional dispersal of industrial activities, with 

emphasis placed on industries which satisfy the basic needs such as food and 

building material industries. 
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The evolution of Egypt's manufacturing sector passed through three 

distinct phases of development: (1) the industrialization drive in a free 

enterprise setting (1952-1960); (2) nationalization and creation of a dominant 

public sec~or (1961-1913); and (3) liberalization efforts and transition to a 

mixed economy (1974 to the present>. 

Typical import substitution emerged both under the regime of private 

enterprises (between 1930 and the late 1950s) and under that of the planned 

econ0my of the late 1960s and early 1970s. Since the adoption of the 

open-door policy in 1974 the Government's endeavour has been directed towards 

renewed emphasis on export expansion. 

Nevertheless, the industrial sector is still enclaved in the traditional 

import substitution strategy even in the current Five-Year Plan 

(1982/83-1986/87). Though the Plan appears to recognize the growing need for 

exp<Jrts, and est.im11te:; export levels in imp'>rtant industries (cement, te,-t i les 

and metals), the Pl11n appears to view export as surplus production after 

having met the requirements of domestic demand. 

The protectionist environment in which industrialization has occurred has 

produced a situation where much of Egypt's industry is not only uncompetitive 

in world markets, a fe11ture borne out by weak performance of Egypt's 

manufactured exports, but 11lso uncompetitive in its local mar~et. 

The main objectives envisaged in the current Five-Year Plan 

(1982/83-1986187) are as follows: 

al To inr.rense the share of the conunodity sectors in the GOP 
through increasing the share of the m11nufacturing and 
mining sector firms from 13.6 per cent to 18.3 per cent; 

b) To support the rapid expansion of the food und agricultural 
input.s and equipment, especially small tractors, irrigat.ion 
pumps; 
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c~ To meet the basic needs of the people hy increasing 
production of essential consum~r goods like cloth, 
especially ready-made garments, medicine, paper, sugar and 
dairy products; 

d) To solve the problem of housing by increasing the 
production of building materials, mainly cement, bricks and 
reinfor~ing bars; 

e) To create wider employment opportunities through providing 
100,000 new jobs per annum; 

f) To enhance the balance of payments position and encouraging 
private local and foreign capital to invest in export
oriented industries; 

g) To improve the balance of payments position through 
accelerated growth of import substitution industries and 
encouraging private local and foreign capital to invest in 
export-oriented industries; 

h) To develop an indigenou~ technology base to accelerate 
economic development through the effective utilization of 
the centres of applied research; 

i) To increase the participation of the private sector in 
industrial investment, especially in basic needs industries; 

j) To support small-scale and artisinal industries by the 
financial means, choice of techno:ogy and co-operative 
activities; 

k) To meet the problem of transportation by increasing 
production of buses, trucks and small passenger cars; 

l) To increase the domestic manufactured components in the 
assembly industries such as cars, TV sets, refcigerators, 
etc.; 

m} To encourage foreign investment in industries where 
technical know-how is not available locally, the technology 
is complex, the raw material is found locally and the 
product is intended primarily for the export market; 
priority is given to energy savin~ industries; 

n) To complete the ongoing projects which can yield returns in 
the period of the Plan; 60.6 per cent of investment is 
allocated to few new projects. 

3.2 Industrial policy relating to foreign investment 

Nearly two decades of extensive industrialization have laid the 

foundation for absorbing significant inv~stment funds. Egypt invites the 
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participation of foreign investors in projects combining (a) indi~enous 

labour. management and other resources; (b) Arab and foreign capital; and 

(c) foreign technolo~y and &&nagement. Foreign investors will find a 

generally favourable investment climate and a wide range of specific 

investQent opportunities. Egypt requires investment of many types to generate 

employment cpportuniti~s and to achieve export expansion. Foreign investment 

is sought in nearly all sectors. Free zone facilities h~ve been created for 

investors who may wish to avail themselves of Egypt•s exceptional attractions 

as a base for export promotion. 

The General Authority for Invest~ent and Free Zones (GAIFZ>. established 

in 1971, controls most foreign investment activities which are governed by the 
l/ 

provisions of Investment Law No. 43 of 1974.-

In June 1982, some 700 Arab private investors. mostly from the Gulf 

sub-region, co-founded the Gulf Company for Investments. within a strategy to 

orient Arab private investments to the Egyptian economy under the Free Zones 
21 

system and the open--door policy. - The Company is to invest at least 

50 per cent of its capital inside Egypt, with or without foreign partners; 

the rest of the capital may be invested outside the country. The Company has 

elr~ady promoted several industrial and infrastructural projects. some through 

joint-venture with foreign interests. Among projects already started are: 

(a) The Company for palm oil production at E E~7.444 million capital and 
E E21.S million uf investment cost.~/ 

\b) The Companv Ni~etz lnternati~nal for the production of Iced Desserts; th~ 
Gulf Investment Company took a 50 per cent equity in the former company 
by paying $4.0 million as contribution to its capital and $8.5 million 
for the investment costs. 

!I Main prov1&1ons anj privileges under Investment Law No. 43 of 1974 are 
provided in Appendix C. 

?_! "The Gulf Company for Investments in Egypt: the Achievements and t.he New 
Phase", In: Al-lqtissad Wa-Al-Amil Arab Monthly, No. 76, Beirut, Lebanon, 
November 1985, p.75 (in Arabic). 

l! The company took a lO per cent share in the Malaysian Sime Darby, a 
leading company in palm oil production. 
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Cc) The Shienrd Project .. Stainless Steel" at E E2.5 million capital and 
E E6.0 million of investment cost. 

td) An adhesives Project &t a c~pital of E E2.l millioa and an investment 
cost of E E4.625 million. 

The Gulf investments company also took equities in the two Egyptian 

companies: the Nation3l Company for Food Security and the Engineer National 

Company. At present. the Company is completing the constitution of its 

authorized capital after it has been raised from $120 million to $150 million. 

In spite of the multiple incentives offere~ to foreign investment under 

the E~yptian investment rules. the US investments have been concentrated on 

only two sectors. namely oil and banking; hardly extending into the other 

sectors of the Egyptian economy. Thus. 86 per cent of total US investment in 

Egypt is today concentrated in the oil sector. Considering the traditional 

preterence for oil extracting. the data suggests that the only innovation in 

the US investment's sectoral priorities is that of banking; no significant 

investment went to other sectors of the Egyptian econom}. 

TC> attract US and other foreigr, investments into sectors of the ec.onomy 

where the Government is offering attractive business opportunities. the 

US Chamber of Colll!lerce reconwnended {a) the abolition of the State's subsidies 

to the main consumer commodities; (b) the rationalization of the customs 

regulations by simplifying presently complex customs dispositions; and Cc) the 

abanc'onment of the multi--rate system applied to hard currency exchange. 

The study suggests that by introducing such measu:-es the Government could 

further attract foreign investments into the economy, espe~ially from the USA, 
11 

while re inforcing the role of the private interests in those investments.-

According to figures published by the Egypt's Investment Authority, 

foreign investment as of November 1985 totalled $350 million. The Government 

is ~~termined to improve the climate for investors as a means of increasing 

!I Arab Daily, London, June 1, 1985. 
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exports and employment opportunities. Recently the Government decided to give 

substantial push to the private investors. Now foreign investors are entitled 

to s ten-year lax holiday instead of five years. The Government has also 

decided to establish a special section in the Prime Minister•s office to find 

quick solutions to bureaucratic obstacles faced by potential investors. 

3.3 The institutional framework for industry 

The institutional framework to support industrial development in Egypt 

consists of the following bodies, classified into seven broad categories. 

I. Institutions concerned with the formulation of national industrial plan~ 

and policies and with the determination of industrial priorities as p~rt 

of the overall plans and economic policies: 

1. The Ministry of Planning prepares all plans and 
formulates policies for their implementation. 

2. The Ministry of Industry formulates development and 
investment plans, programmes and policies for both 
the public and p~ivate sectors. 

Before the adoption of the open-door policy all the public and 

private industrial enterprises were supervised by the Ministry of 

Industry and Mineral Wealth. It has been entrusted with 

formulating development and investement plans, programmes arid 

policies for both the public and private sectors. Its affilia~e 

the General Organization for Industrialization (GOFI) prepares 

industrial inv~stment schedules to direct private investment into 

desired areas. Private industrial enterprises are authorized and 

controlled by this Organization. 

Part of the civil manufacturing production has been supervised 

by the Ministry of Defence Bnd national defence production in so 

far as products are produced in factories which belong to the 

ministry. 

After the adopt~o~ of the open-door policy the institutional 

framework to support industrial development in E~ypt became quite 

~i~~~rted. Besides the part played by the Ministry of Planning, 
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t~e role of the Ministry of Industry as the main entity supervising 

the manufacturing sector has been limited. Supervising cotton 

ginning, flour milling, tea packing and bakery produ~tion has teen 

transferred to the Ministry of Supply. With effect from the 

beginning of 1976 the wine and spirits industry was placed under 

the supervision of the Ministry of Agriculture, the paper industry 

under the supervision of the Ministry of Information, the cement 

industry under the supervision of the Ministry of housing and the 

medicine industry under the supervision of the Ministry of Health. 

Now 15 to 20 per cent of the civil manufacturing production is 

under the supervision of the Ministry of D~fence. 

As a consequence, only 70 per cent of the public sector 

manufacturing output is produced in the enterprises which are 

supervised by the Ministry of Industry. 

With the open-door policy, an autonomous body under the name of 

the Public Authority for Investment and Free Zones has been 

established. Later the Ministry of In~estment and International 

Relations was established to which the Public Authority for 

Investment and Free Zone~ was affiliated. In 1985 the Ministry of 

Investment and International Relations was terminated and its tasks 

have been entrusted to the Ministry of Planning, and the Public 

Authority for Investment and Free Zones is now its affiliate. It 

is entrusted with authorizing and following up of the Egyptian and 

joint enterprises established under th~ Investment Law No. 43 of 

1974 concerning investment and Free Zones. 

Streamlining and simplifying the institutional arrangements 

between differen~ ministries and agencies responsible for the 

sector are very essential for the further development of t't) 

manufacturing sector. Not less important are tha measures which 

have been recently taken by the Government with the aim of: 

giving greater financial and institutional autonomy 
to the public sector en~erprises including a greater 
role in determining and financing their investment~; 
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according greater price flexibility to the public 
sector enterprises to bring financial and economic 
profitability more closely in line; and 

granting the public sector enterprises the authority 
to pay market wages for labour, thus enabling them to 
attract skilled labour which is at present an 
important constraint affecting productivity, and at 
the same time reduce somewhat the burden of the large 
unskilled labour force and the gradual termination of 

' forced employment policy. 

II. In the early 1960s various public organizations were established by 

the Government for. the development and supervision of the public 

subsectors of industry. These public organizations were terminated 

in 1977. But in 1983 they were replaced by specialized public 

~uthorities in various subsectors. Each authority is entrusted 

with the task of co-ordinating and following up the production and 

financial plans and programmes of the enterprises comprised in the 

subsector. 

III. Investment promotion and financing bodies or corporations ~hich 

provide finance to industry in both public and private sectors in 

addition to the Ministry of Finance: 

1. The National Investment Bank (established in 198?. and 
entrusted with the finance of the public sector 
industry on behalf of the Ministry of Finance) 

2. Four public sector commercial Banks 

3. Private foreign and local commercial and Investm~nt 
Banks 

4. Industrial Development Bank w~ich is entrusted with 
the finance of the private sector industries 
including small industries. 

IV. Institutions concerned with the training of management personnel, 

the on-the-job training and vocational training: 

1. The Academy of Sadat for Management Sci~.. s (ex 
National Institute of Management Development) 
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2. The Central Organ for Management. The above
mentioned institutions are supervised by the Minister 
of State for Ka~agement Development. 

3. Productivity and Vocational Training Department 
<PVTD) within the Ministry of Industry. It has 40 
training centres and has a capacity to train 13,000 
annually. ~wtnty-five training centres are under 
construction and the total number of trainees 
annually is expected to be 26,000. 

4. The Workers' Centre for Training under the 
supervision of the Ministry of Labor. 

v. Institutions concerned with specific responsbilities as the 

determination of standards and quality control of industrial 

products, namely, the General Organization for Standa~dization. 

VI. :ndustrial research and development institutions: 

1. The Academy of Scientific Research and Technology 

2. 13 Universities 

3. The National Centre for Research 

4. Industrial research and development Ce~tres in the 
main industrial subsectors super~ised by the Ministry 
of Industry. 

VII. Private organi~ations concerned with the general or specific 

problems and interests of the private sector industries: 

1. The Federation of Egyptian Indus~ries who looks after 
the interest of the private sector industries. 
Recently it formulated and implemented a programme for 
supporting small and artisanal industries. 

2. The General Commerce of Trade and its regional branches 

3. The Egyptian-British, and Egyptian-American, etc. 
commerces of tracie. 
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4. RESOURCES FOR INDUSTRIAL DEVELOPMENT 

4.1 Human resources 

The growth rate of labour supply (2.2 per cent> has lagged behind the 

population growth rate (2.5 per cent). This is partly due to the very low 

female participation in the 1 abour force (9 per cent) and partly bP.cause of 

the large share of population below age 14 (about 40 per cent). 

Between 1974 and 1981/82 the structure of employment changed quite 

noticeably. The relative shares of services and distribution sectors 

increased while the share of agricultural employment declined and the share of 

manufacturing and mining stagnated at around 12 per cent. Table 8 shows the 

structural changes in employment in the manufacturing sector. 

The stagnation in agricultural employment was more than offset by the 

very rapid growth of employment in indus~ry and services secto~s. which 

enabled total employment to grow at a rate faster than that of the labour 

force. The large increase in service employment is partly due -~ an increase 

in private conunercial activities following the impetus provided through the 

open-door policy, and partly due to an increase in government P.mployment based 

on a policy of guaranteed employment for university graduates. 

Agriculture 
Industry_!/ 
Services 

Table 8. Structure of employment, 1974-1981/82 
(in thousands) 

Number 

4212 
1546 
3272 

1974 
Per cent of 

total 

4 7. 0 
17. (J 

36.0 

Number 

4248 
2218 
4983 

1981/82 
Per cent of 

total 

37 .0 
20.0 
43.0 

Source: National Bank of Egypt. 

~I Industry includes manufacturing and mining, petroleum, construction, 
electricity ~nd public utilities. 



. 

- 41 -

The rapid increase in industry and s~rvice employment coupled with a 

large outflow of working population abroad, mainly to other Arab countries, 

has resulted in a gradual tightening of the labour market. Despite the 

present absence of significant aggregate excess supply of labo11r, employment 

became more acute with respect to the growing sectoral and skill imbalances in 

the labour market. For example, there is ex:ess demand for construction, 

agriculture and skilled industrial workers, while there is an excess supply of 

university graduates and general industry workers. Virtually, there is 

significant disguised unemployment in the public sector enterprises. 

Migration and the pattern of investment have tended to exacerbate the 

sectoral imbalance. New investments in industry have augmented the capital 

intensity o~ production. This has caused an increase in the demand for 

skilled labour and an excess of unskilled workers in industry. At the same 

time outward migration has caused a large reduction in the supply of skilled 

industrial and construction workers. There has also been a large out-flow of 

labour from agriculture, both to domestic urban sector and to other countries, 

causing an excess demand for agricultural workers and a sharp increase in 

agricultural wages. While this has tended to narrow the urban-rural wage 

differential, it has induc~d a large mechanization programme and consequently 

a large increase in demand for skill (industrial and semi-industrial workers) 

in the agricultural sector. In the face of the downward slide in oil price in 

early 1986, 10 to 15 per cent of Egyptians working abroad are forced to return 

home. This may reverse the above trend in the domestic economy. 

The Government has attempted to co~rect some of these sectoral and skill 

imbala~ces by sponsoring special formal and informal training programmes. 

Such p~ogrammes have achieved limited success only in easing the skilled 

labour supply bottlenecks. 

The current absence of lar~e open unemployment is the consequence of very 

favourable developments which took place during the 1974-80 period which have 

kept the demand for Egyptian labour in Gulf States at high levels. There are 

clear indications that these have now re1·ersed. Oil prices have fallen quite 

dramatically which has tended to lower the flow of resources linked to 

petroleum. The main impact of this has been a slow-down in the rate of growth 

of public investment since 1981/82. Remittance income and domestic p~ivate 

I 
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investment have also decelerated, compared wit~ the last few years. The 

effect of a reduction in the rate of growth of investment will show up in 

terms of a fall in the rate of labour absorption in the Egyptian economy. 

4.2 Agricultural resources 

Agriculture accounts for about 16 per cent of GDP and 40 per cent of 

total employment. In contrast to a strong past performance of GDP, 

agricultural grow~h averaged about 2 per cent per annum during thP 1970s. 

Aided by favourable weather conditions and the introduction of new varieties 

of seeds, agricultural production grew by an average of 3 per cent per annum 

during the first three years of the 1980s. At the same time, demand for 

agricultural products grew rapidly reflecting population growth as well as 

improved incomes. The decline in domestic production was compensated by 

sizeable imports of agricultural trade balance as well as an erosion of 

expQrts As a result, the agricultural trade balance, which showed a surplus 

of $300 m1~lion in 1970 recorded deficits of $800 million in 1977 and an 

estimated $2.7 billion deficit in 1981/1982. Self-sufficiency ratios for 

principal agricullural conmodities have deteriorated remarkably between 1960 

and 1~81 as shown in Table 9. 

As most of the agricultural products serve as inputs lo the main 

industries in Egypt, e.g., texliles, food and paper, the decline of the 

agricultural production has affected these industries directl) ana indirectly 

due to shortages in domestic supply and heavy dependence on high cost 

imports. Egypt's agricultural land is highly productive and intensively 

cropped, with yields considerably above world average and good potential for 

even higher yields. 

Nevertheless, the extremely limited supply of land, rapid urbanization 

which steadily erodes agricultural land, and the deterioration in soil 

conditions due to over-irrigation and inadequate draining system have resulted 

ir a steady decline in crop production and place limits on the growth of the 

agricultural secto~. 

In developing the agricultural sector, difficult choices are encountered 

~~tween encouraging increas~d acreage for industrial and exportable crops such 
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Table 9. Domestic supply of agricultural conmodities as per cent of 

domestic consumption, 1960, 1974 and 1981 

Agricultural conmodities 1960 1974 1981 

Basic Food Conmodities 

Wheat 69.8 36.8 24.8 
Maize 94.0 86.6 71.l 
Sugar 114.2 96.0 53.2 
Beans 100.4 92.5 69.8 
Lentils 92.3 81.5 5.6 
Edible oils 95.4 49.7 31.6 

Exportable Field Crops 

Cotton 400.0 211.0 149.6 
Rice 143.9 111.2 101. 7 
Onions (fresh only) 148.2 116.6 107 .6 
Ground nuts 121.6 138.9 138.6 

Fruits and Vegetables 

Citrus 106.8 120.3 114.0 
Potatoes 135.l 118.2 113.6 
Totmatoes 100.4 100.l 100.l 

Livestock Products 

Red meat 94.5 99.7 73.3 
Poultry 100.0 99.2 62.8 
Fish 94.5 92.4 53.6 
Milk 94.2 92. 5 62.2 

Source: Ministry of Agriculture, The strategx of Agricultural Development 
the 1980s. Seotember 1982. 

in 

as cotton, rice, sugar cane, fruits end vegetables, in order to raise export 

earnings and food grains for achieving self-sufficiency in food and reducing 

food imports. 
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Descc-iption Unit 1961 1965 1970 l915 1982 1983 198• 

----------------------------- -----------

!\£!_icultuc-al pc-oduction 
Tot•l cl!reals 
Root crops 
Total pulses 
oil crops 
Total -at 
!!ilk total 

~ivP.stock (number> 
CattlP. 
Sheep 
Coats 
Pigs 

risher1 production 
Freshwater & diadroa 
"arine fish 
ShellCista 
Aquatic plants 

rorestr1 productio~ 
Fuelwood & charcoal 
tn~ustrial roundwood 
Sawnwood & panels 
Paper 

MAJOR COIUIOOlTt!S 

(AC + FI • PO production) 
Cotton lint 

"• i z,e 
Tomatoes 
811ffalo meat 
Rice, paddJ 
Buffal::> •ilk 
Wheat 
Cattle -at 
Chicken .. at 
Freshwater diadroa 

(. 000 ltTl 

( '000) 

('000 ll'I) 

< ·ooo ctil 
< ·ooo ctil 
< ·ooo on 
< ·ooo ta> 

< ·ooo ta> 
< ·ooo KI> 
< ·ooo llT> 
< ·ooo llT> 
< ·ooo "n 
( '000 llT) 

(. 000 llTl 
(. 000 llT) 

< ·ooo llT> 

5,009 
505 
231 
131 
296 

l,166 

55 
29 

8 

80 
55 

5 
50 

336 
1,611 

869 
83 

1,142 
761 

1,436 
76 
46 
n 

6, 118 
560 
"79 
196 
321 

1,161 

l,608 
1,855 

181 
11 

63 
32 

90 
60 
14 

106 

521 
2,Ul 
1,242 

92 
1,789 

744 
1,212 

85 
46 
63 

1,08 
665 
36• 
111 
HO 

l,59d 

2, 115 
2,066 
1,155 

15 

5• 
25 

2 

1,1•2 
65 
34 

i20 

509 
2 ,)97 
1. 555 

93 
2,604 
1,005 
l,H9 

l11 
'SJ 
5" 

-·----------- ---------------------

11,UO 
858 
136 
1•5 
197 

1,788 

2,102 
1,926 
l,321 

15 

75 
29 

2 

l,509 
15 
40 

106 

3112 
2,181 
2,107 

106 
2 .•23 
l, 136 
2,033 

124 
63 
75 

8,522 
l,400 

)211 
185 
•90 

l,929 

l,826 
l,394 
1,498 

15 

110 
24 

l,801 
89 
n 

110 

460 
3, 347 
2 ,651 

127 
2,Ul 
l ,250 
2 ,017 

ll6 
90 

110 

8, 700 
l,360 

164 
186 
507 

1,980 

1,8211 
l,420 
1,499 

15 

112 
25 

" 

1,8•5 
90 
33 

110 

421 
3, 510 
2,500 

111 
2,440 
l,300 
l,996 

l16 
117 
112 

8, 725 
l,420 

155 
175 
552 

2,005 

1,825 
l,•50 
l,500 

15 

390 
3,600 
2 ,600 

134 
2,540 
l, )20 
l ,815 

lJO 
134 

'.->"11 r< ,. : f',\1l, C:n1inrrv Tabl<'s, ~asi< fliltil on rh(· :\gricultur;1] '.·;('<tnr, l'IH-,, 
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The current Five-Year Plan aims at achieving an annual aver~ge growth 

rate of 3.7 per cent in agricultural value added. This is substantially 

higher than the growth of crops with high economic returns including t~e main 

export crops, c~tton and rice, and the more efficient import substitutes such 

as beans, sugar cane, wheat and dairy products. 

4.3 Energy resources 

Although Egypt is a significant energy producer at present, energy 

resources are limited. The main sources of commercial energy are petroleum, 

natural gas and hydro-power; only small deposits of coal and nuclear fuels are 

known to exist. In 1970, about two-thirds of electricity generation was based 

on hydro and one third from fuel oil. By 1980, the proportion of hydro had 

fallen to just over half, fuel oil had risen slightly to 36 per cent, and 

natural gas contributed 11 per cent of generation. With the completion of 

Aswan Hydro Power Scheme, 80 per cent of Egypt's hydro electricity potential 

has been exploited. 

Proven oil reserves have increased in recent years but so have their 

exploitation (see Table 11). As part of the plan to boost oil production and 

maintain a surplus for export, as many as 13 new exploration agreements were 

signed in 1984. Four leading companies are to spend $201.7 million on 
1/ 

exploitation.- At the current rate of production, proven reserves are 

estimated to last less than 12 years. The new discovery in Western Desert 

during 1985 provides a potential basin. Gas resources are more abundant and 

current rates of use do not threaten to rapidly deplete reserves. The 

Government is also embarking on an ambitious nuclear programme, but this is 

considered an extremely costly approach to generating new energy. Total 

investment in this programme is estimated at E £30 billion at 1980 constant 

prices. 

The growth of energy demand in Egypt has been extremely rapid. Because 

of exceptionally low energy prices and shifts in the structure of production 

11 Mining Annual Review, London, 1985. 
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Table 11. Proven oil resources,_19/8-1982 

Cin b\llion barrels) 

1979 1980 1981 

3.1 2.9 2.9 

1982 

3.3 

Reserves/Output 
Ratio 

14 per cent 

Source: OPAEP Le Petrole et le Caz Arabes, "Reserves 
provies de petrole" Vol. XV, No. 344, 16 Juillet 
1983. 

towards more energy intensive sectors, the demand for petroleum products and 

natural gas has grown since 1974 by about 13 per cent per annum and that for 

electric power by about 14 per cent, much faster than the growth in total 

output. 

The share of indujtry in total electric power consumption has decreased 

fr0m 70 per cent in 1975 to 60 pee cent in 1981. The share of the agricultural 

sector is insignificant, while that of connercial and residential sectors has 

been rising substantially. The high growth rates of energy consumpti~n are 

encouraged by the very low prices of energy. Domestic energy prices are ~nly 

a fraction of international prices; on average they are about 20 per cent of 

world market prices. Adjusting energy prices supported by a simultaneous 

progranune of energy conservation and energy rationalization can slow the 

growth of demand for energy. However, many industrial technologies have been 

selected in Egypt in the face of very low energy prices and could be replaced 

with more ~nergy-efficient production technologies. 

4.h Hiner~1 resources 

Apart from oil and gas, Egypt's mineral resources continue to be small by 

internationaJ standards. Only iron ore and phosphate rock are available in 

significant quantities. Gypsum, limestone, salt, clays, barytes, kaolin, 

talc, fluor5par, fel~Jpar, quartz and silica sand are also produced. There 

are plans to increase gypsum production to 1.5 million tons a year by 1986/87, 
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particularly to meet the rising demand of the construction industry. Egypt 

continues to be one of the few world producers of natural sodium carbonate. 

C~her mineral discoveries include that on kaolin, reported in mid-1984 to 

have been made in the southern part of Sinai, which is stated to have raised 

Egypt's rLeviously limited resources of this mineral from only 3.5 million 

tons to 105 million tons. Copper mining also occurs in southern Sinai and 
11 

regional geochemical exploration is being continued.-

4.5 Financial resources 

According to the current Five-Year Plan (1982/83-1986187), investment in 

the industrial sector will amount to E £8516.9 million (or 24.8 per cent of 

total planned investment compared with 29.2 per cent of total investment in 

the period 1977-1981/82) with nearly 79 per cent originating in the public 

sector or E £6841.9 millions and the balance E £1775.0 (21 per cent) for the 

private sector. 

The general rule fnllowed in allocating public investments is to provide 

a contin~ity with the exis~ing investment programme. As a result of this 

policy, most public sector investments f~ll under: 

a) replacement, innov~tion and rehabilitation (21 per cent); and 

b) expansion of capacity in existing investments and completion 
of projects which ace in an advanced stage of implementation 
( 61 per cent>. 

Compared with the previous Plan, there is somewhat greater emphasis on 

commodity production and social services. Within comnunodity production there 

is a shift in favour of a~riculture, electricity and public utilities. In the 

past the poor perforffiance of these sectors together with inadequate transport 

eon st i luted major hottlenecks for industrial development. Industry gets a 

relatively lower ~hare of total investment in the current Plan. Despite these 

11 ~i_n i n_g_ _AnJl~.'!t Review, op. cit. , p. 4 S 7. 

! 1 
: I 

I 
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relative changes in investment alloc~~ton, the main emphasis of the Plan 

remains on industry and transport. There is a sharp contrast in public and 

private sector investment allocations. The largest share of private 

investment is in housing (53.6 per cent) followed by industry (21.7 per cent) 

and agriculture (9.7 per cent). Virtually the share of industry in total 

public sector investments has declined from 29.2 per cent in the previous Plan 

(1977-1981/82) to 21.7 per cent in the current Plan. Public sector 

investments concentrate largely on industry (25.7 per cent}, transport 

(20.7 per cent), electricity (10.7 per cent), public utilities (10.7 per cent) 

and agriculture (10.2 per cent). The currency composition of total investment 

indicates a foreign content of onlJ 36 per cent. The low rate of growth of 

capital goods imports is based on this. 

Emphasis is put on investment in industries producing (a) agricultural 

inputs (refined sugar, textiles, fertilizers and livestock feed); 

(b) construction materials, cement, reinforcing bars, glass and bricks; and 

(c) transport equipment, mainly trucks and passenger cars, and basic consumer 

goods (food, mainly refined sugar and wearing apparel-textiles). 

The Plan 111.ms at increa;:;ing domestic savings from 12 per cent of GDP in 

1981182 to 24 per cent of GDP in 1986/87. Consequently a lower proporlior of 

investment will be financed by foreign savings and the current account deficit 

is lo fall from around 10 per cent of GDP to less than 2 per cent of GDP. 

Private investment is expected to rise faster than public inveGtment. 

In order to encourage investment in industry the monetary authorities 

instituted a number of credit control measures which include the following: 

a) Credit to the pr.ivate sector for conunercial purposes could grow by no 
more than 9 per cent. 

b) Since July 1982 the maximum lending rate for industry and agriculture 
has been fixed at 13 per cent; for the services sector the maximum is 
15 per cent and the minimum is 13 per cent, while for commercial 
activities the minimum rate is 16 per cent and there is no maximum 
lending rate. In the past, unified interest rate was imposed on 
rredit to 1111 activities. 

c) A determinating business profit tax in favour of production sectors, 
mainly industry, and against commerci11l activities. In the past 
profits from commerci11l activities were taxed at the same rate as 
production activities. 
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4.6 R_q!~__Q{__t_ech.n.i.i;.tl_~o-oper-ation in industr-ial development 

Egypt is one of the lar-gest recipients of development assistance. Of the 

total net disbursements of Official Development Assistance from OECD countr-ies 

{$2,129.4 million) to countries north of ~Q~ara in 1983. Egypt receiv~d 

$1,444.3 million. Egypt appealed to the recent Tokyo sunmit in 1986 to 

establish a $30 billion Middle East development fund to assist countries in 

the region suffering from financial difficulties as a r-esult of the oil price 

collapse. 

Technical assistance provided by UNIDO totalled Sl.683.516 in 1985. 

UN!no is involv~~ in a number of industr-ial projects in Egypt (see Appendix B). 

The most important of these include assi~tance for the development of the 

t~xtile, sugar cane, plastics for- agricultural pur-pose. electronic. cement and 

metallurgical industries. Assistance is also r-ender-ed in the field of 

m~nagemcnt information systems, industrial consultancy ser-vices. industrial 

training and industrial capacity utilization. UN1DO further participated in 

the establishment of a multi-purpose pesticide pilot plant in addition to its 

participation in promotion of bentonite use in agriculture. engineering for 

pet.roleum and processing industries and in energy conservation in industry. 

UNIOO assistance is also sought in some pipeline projects, Fertilizer 

uevelopment Centre - Food Development Centre. small-scale industries and 

devtlcpmenl of capital goods. 

Technical assistance is needed in crucial areas of research, development, 

l~aining, management and w.arketing. UNDP and UNIDO have actively contributed 

to the establishment of 15 research and development centres affiliated to the 

General Corporations of textiles, food, metallurgy, engineering and chemical 

industries. Hore than $20 mi 11 ion from UNOP/UNlDO and E £100 mill ion from the 

Government were donated towards the establishment 0f these centres which 

employ 2,000 en~ineers and technir.i.ir.s. The progranune for the industrial 

ser:tor in the next Co1Jntry Programme Cycle (1987--91) is expected to be within 

$LO million from indir:ated plannin& figure so1Jrces and $5 million equivalent 

from government cost· sharing funds. 

Priority areas and project ideas/concepts identified by the Ministry of 

Jndust.ry for t.he possible inclusion in the Country Progranune, 1987-91, are: 

~·ood Development Cent.re, Fertilizer Development Centre, pP.st icides 
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development, capital goods, energy conservation, plastics in construction, 

textile fashion design, industrial advisory services fo~ private sector, 

industrial consulting services, high technology application progra11111e, feeder 

industry to automotive industries, better utilization of idle capacity and 

electronic development. 

There is also need for technical assistance in marketing products 

especially for exports. The marketing assistance could be in the form of 

undertaking and supervising market research studies to promote Egyptian 

products in target markets and to help foreitn buyers locate appropriate 

suppliers. This would supplement the country's export promotion efforts. In 

the process of rehabilitation and expansion of existing plants, priority in 

technical assistance could be accorded to textile, fertilizer and cement 

industries which need urgent restructuring to accolllllodate new technologies. 
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!l!P.endix A 

Statistical Tables 
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Table A-1. Products of food and associated industries, 1975 - 1980/81 
('000 tons unless otherwise indicated) 

Product. l'HS 1976 1977 1978 l 9 7<i 1980 1980/81 

White sugar crystal 269 296 302 344 345 360 373 
Refined sugar 264 278 301 286 272 256 246 

Glucose 39 43 47 37 34 40 42 

Cane syrup 60 60 62 74 74 74 74 

Ko lasses 253 293 302 274 283 297 294 

Cotton seed oil 157 151 167 171 173 196 208 
Hydrogenated oil 132 128 138 151 160 159 154 

Oleaginous seed cake 472 356 438 430 429 517 540 
White cheese 121 134 138 147 155 162 164 
Processed cheese 10 13 13 15 14 15 17 

Pasteurized milk 41 54 69 73 70 52 33 
Dehydrated vegetables 4.9 5.3 7.3 5.2 5.3 6.6 6.2 
Canned vegetables 5.6 9.6 9.7 8.0 4.6 6.3 6.8 

Canned sardines 2.8 3.0 3.4 3.9 5.2 5 .1 5.0 

Tomato paste 2.9 3.0 2.7 5.8 3.9 5.2 4.8 

Pasta 74 79 89 97 100 102 108 

Soft drinks 
(mn bottles) 782 958 1,192 1,390 1,429 1,435 2,222 

Beer (mn litres) 29 30 38 42 36 42 46 

Wine (tons) 1,955 1,089 1,283 1,662 1,459 1,587 
Alcoholic drinks 

( '000 litres) 680 645 640 621 636 639 633 
Alcohol (mn litres) 32 30 32 30 24 26 26 
Cigarettes (bn) 20.9 23.2 25.1 27.6 29.9 30.6 33.0 

Source: The Econo~ist Intelligent Unit, Eg,i2t in the 1980s: The Challenge, 
Special Report No. 158, 1983. 
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Gro•• Output 
Capital Input 
Labor Input 
Material Input 
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Edible 
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ll.6 
4,b 
0.6 
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Contribution to Growth by: b/ 

Capital Input 
l.abor Input 
l'laterial Input 
Total factor 

productivity ch•aa• 

Growth late of: 

Capital-Labor Rat10 
Output-Capital latio 

lCapiral Productivity) 
Output-Labor latio 

ll.abor Product1vity) 
Output-Material Ratio 

•Kat•rial Productivity) 

8.5 
o. 7 

3 ... 11 

51>.0 

4,) 

8.8 
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o.o 
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Table A-3. Public and Erivate sector indvstry Eerformance ratios 1 

1976-1981/82 (selected years) 

(E£ in constant 1975 prices) 

1976 1978 1980/81 1981/82 
Pub. Priv. Pub. Priv. Pub. Priv. Pub. Priv. 

GDP per EE l of 2.09 6.9 1.46 3. 7 2.04 2.03 1.67 3.0 

investment 

GDP per E£ l of wages 
& salarit?s 1.84 3.20 1.71 2.98 2.14 2.86 2.06 3.06 

GDP per person employed 849 699 900 765 1,056 696 1,089 779 

Wages & salaries per 
person employed 462 218 527 256 492 243 528 253 

Imports per person 
employed 2,671 1,038 2,690 l,607 3,631 1,293 

Imports per E£ l of GDP 3.15 1.48 2.99 2.10 3.33 1.66 

Imports per E£ l of 
investment 6.75 10.20 4.36 7.83 5.57 5.00 

Exports per EE l of GDP 0.99 0.43 o. 76 0.30 0.34 0.06 

Exports per EE l of 
Investment 2.06 2.98 1. 32 1.11 0.56 0 .19 

Exports per person 
employed 837 303 682 229 368 50 

Sources: World Bank, Arab ReEublic of EgvEt: Small- and Medium-scale Industry 
Project, 1984, p. 34. 

Note: Data are based on domestic prices and various exchange rates and are 
not valid for international comparisons. Imports exclude consumer 
goods. Both imports and exports are 1~ US$. 
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---------------------------~-----------------------------------··-------------------------------------------------------------E X P 0 R T S I M P 0 R T S ----------------------------------- -----------------------------------
1973 1981 1982 1982 1973 1981 1982 1982 

PERCENT PERCEl~T PERCENT ( 1000 US $) PERCENT PERCENT PERCENT ( 1000 US $) 
SITC 0£SCRIP lV. OF lRAOE GOODS IN TOTAL MANUFACTURES IN TOTAL MANUFACTURES 

01 
02 
032 
0422 
046 
048 
052 
053 1)55 
06 
0713 
0722 
0723 
073 
0·14 
081 
09 ,, 
122 
231 
243 
251 
2626 
26n 
262G 
2629 
263 
266 
267 
332 
4 
411 
421 
431 

Meat and meat preparat1ons 
Da1ry products and eggs 
F1sh n.e.s. and f1sh preparat1ons 
R1ce.glazed or polished not otherw1se worked 
Meal and flour of wheat or of mes11n 
Cereals preparat. & starch of fruits & vegetab. 
Or led fru1t 
Fru1t,preserved and fru1t preparations 
Vegetables..-oc<s & :ubers.preserved or prepared 
Sugar.sugar preparat1ons and hon~y 
Coffee extracts.essences.concentrates & similar 
Cocoa powder.unsweetened 
Cocoa butter and cocoa paste 
Chocolate and related food preparat1ons 
Tea and mate 
Feed1ng-stuff for an1mals 
M1scellaneous food preoarat1ons 
Beverages 
Tobacco manufactures 
Crude rubber.synth. & reclalmed(e~cl.SITC 2311) 
Wood.shaped or s1~1y worked 
Pulp and waste paper 
Wool shoddy 
Wool or other an1mal ha1r.card>"d or combed 
Wool toos 
Waste of wool and other animal ha1r n.e.s. 
Cot ton 
Synthettc and regenerated(art1f1c1al) f1bres 
Waste mater1als from text1le fabr1cs(1ncl.rags) 
Petroleum products 
Animal and vegetable oils and ~a:s 
An1mal o11s and fats 
F1xed vegetable o11s.soft(1ncl.SITC 422) 
Animal and vegetable o1ls and fats processed 

--------------------------------------------------------------------
; . 007 
J.003 
0 000 
7. 104 
0.000 
0.057 
0.019 
0.319 
0.485 
1 .480 

0.010 

0.417 
0.067 
1. 450 
0.339 

0.001 

0.023 
54.616 

0.003 
o. 203 
2.019 
0.004 
0.000 
0.001 
0.004 

0.023 
0.009 

o. 122 
0.000 
0.016 
0.018 
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2.090 
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o. 048 
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25.373 
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0.005 
o. 045 
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1. 605 

o.ooo 
0.000 
o. 041 
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222 
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5664 
10843 
18949 

4 
5 

488 
308 

6805 
4697 

4385 
45 

419456 
1095 
996 

335234 
23 

1 
22 

1. 584 
0.506 
0.085 

4.015 
0.058 
0.003 
0.004 
0.001 
0.000 
0.000 

~.011 
0.011 
1. 438 
0.389 
0.012 
0.069 
0.05b 
0.469 
3. 122 
1. 387 

0.002 

o.:249 
c. 010 
1 .506 
6.330 
1 .989 
4.269 
0.071 

4.516 
2.998 
0.320 

4.985 
0.043 
0.100 
o. 101 
0.283 
3.544 
0.012 
0.009 
0.024 
0.002 
0.816 
0.854 
0.743 
0.023 
o. 165 
o. 161 
4.302 
0.304 

o. ()06 

o.:255 
0.006 
1 .611 
3.349 
0.068 
1. 614 
1. 667 

3.253 
2.278 
0.311 

3.734 
0.064 
0.071 
0.036 
o. 1.16 
2. 0·18 
0.010 
0.012 
0. 041 
0.002 
1. 193 
1. 026 
0.402 
0.006 
0.490 o., 03 
3.691 
0.214 

0.217 
0.007 
2.842 
3.587 
o. 118 
1.994 
1.475 

239161 
167474 

22849 

274555 
4684 
5244 
4819 

10027 
150545 

740 
849 

3045 
150 

87734 
75423 
29523 

409 
36038 

7544 
271382 

15724 

15925 
512 

208988 
263737 

868& 
146604 
108444 
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EXPOttTS IMPORTS 

--------------- ------------------- --·-·--------------------·-------· ---
19'/3 1981 1982 1982 1973 1981 1982 1982 

PERCENT PERCENT PERCENT ( 1000 us $) PEflCENT PERCENT PERCENT ( 1ono us $) 
SITC UESCR!PTlON OF TRADE GOODS IN TOTAL MANUFACTUFiES IN TOTAL MANUFACTURES 
-----------------------------------------···-----·-----------· ----------------------------··--------------------------------------

5 
.., ' 
'>2 ..,j 
'>4 ..,.., 
'>6 
"" , 
~>8 

'>9 
6 
t) 1 
6.? 
63 
64 
65 
66 
67 
6~ 

b~ 
7 
71 
7} 

7J 
8 
81 
8! 
93 
84 
8':1 
86 
89 

(fle'11lca 1 s 
Chemicals elements and compounds 
Tar and chemicals from coal.i:•etroleum,11at. gas 
Uyelng,tannlnQ and colourlnQ materials 
Mecllclnal and pharmac.eu\ !cal produ.:ts 
Essent 1a1 oils and perfume materials 
Fertlllze~s.manufactured 
t: .. oioslves and pyrotechnic products 
Plastic materlals,re1;1enerated cellul. ~resins 
Chemical materials and products n.e.s. 
Ma~ufacturea goOds classified by mater•al 
Leather manufactured n.e.s. & dressed fur skins 
Rubber manufactures n.e.s. 
WOOd and cork manufactures(e•cl.furnlture) 
P~per,paper board and manufactures tnereuf 
leJO.t1le yarn,fabrlcs.maoe-uo articles 
Non-metallic mineral manufactures.n.e.s. 
Iron ana steel 
N1..)n- ferr0us met a 1 s 
Manu~a~tures of metal,n.e.s. 
Machinery and transport equ1pmE<nt 
uach1nery,other than electric 
Electrical macnlnery,apparatus ano aopllances 
iransport equ1prrent 
Mlscel lal"'eous manufactur"'d art tc les 
Sanltary,plurr()lng,heatino & lluntnlr.g fixtures 
Furn1 ture 
Tra11el 1;1ooas,nanaoags and similar articles 
Clothing 
Footwear 
Profess1onal,sc1e11t. & control!. ln~trurnents 
Mlscel taneous manufactured artlcles,n.e.s. 

lOTAL MANUFACTURES 
lOTAL: SITC 5-8 LESS 68 4/ 
lOTAL TRADED GOODS: SITC 0-9 

2.716 
0. 066 
0.005 
0.000 
0. 17q 
2. 207 
0. 152 
0.0JO 

1. 526 
o. 1 :rn 
0.022 
0.031 
0.383 
0.8G7 
0.014 

0.072 0.050 
0.007 0.031 

21.34.2 27.325 
0. 1 03 0. 005 
o. 003 o. 002 
0.033 0.017 
0.006 0.012 

18.457 16.006 
1.386 0.091 
1.053 0.449 
0.015 10.;:;42 
0.287 0.403 
0.754 0.079 
0.366 0.014 
0. 123 0. 061 
0. 266 0. 003 
6.561 2.978 
0. 067 u. u 19 
0.767 0.204 
o. 259 o. 125 
3.2G:i I ."/41 
'. 617 o. 189 
0.009 0.002 
0. 64 0 0. 699 

1973 
903347 
<'03274 

1116707 

.:: . 252 
0.215 
0.013 
0.039 
0. 706 
2. 151 
0. 044 

0.064 
0.020 

25. 06, 
o. on 
O.Ol.13 
c. 022 
0.062 

14.082 
0.036 
o. 672 
9.794 
0.373 
o. 035 
0.011 
0.016 
0.008 
2.945 
0.0:13 
a.no 
0. 14 I 
1.2:>6 
O. l!H 
0.001 
1. 137 

1981 
127S2fi4 

2 /51>7!:> 
3232182 

38 .. 00 
2543 

148 
4~i6 

8336 
25396 

524 

758 
239 

295948 
258 

37 
264 
'/34 

1G6258 
428 

7934 
115636 

4399 
410 
132 
189 
89 

34764 
273 

2600 
1663 

14474 
2323 

8 
13424 

1982 
1 180644 
253887 

3120195 

20. 777 
6.714 
0.004 
I. 514 
1. 788 
0.653 
3.444 

I. 2.t 1 
5.419 

21. 831 
o. 191 
1. 553 
0.678 
2.539 
3.983 
1. 803 
8.025 
I. 268 
1. 791 

33.833 
14. 021 
f,. 413 

13.399 
2.243 
0.052 
0.036 
0.005 
0. 020 

10.967 
2.257 
0.009 
0.877 
1. 744 
0.720 
1. 439 
0.005 
1. 7 76 

:;- . 139 
21 .321 

0. 117 
1. 241 
0.836 
2.~36 
1 .662 
5. 222 
5.890 
0.637 
3. 179 

34.632 
14. 147 
6. 522 

13.963 
3.349 
0.272 
0.285 
0.005 
0. 161 
0.005 

0.831 1.425 
1. 299 1. 196 

1973 
669412 
518228 
914415 

9.658 
2.031 
0.001 
0.819 
1. 895 
0.429 
0.311 
0.004 
2.019 
2. 150 

24.751 
0.098 
0.974 
0.787 
2.360 
1. 535 
6.517 
7.412 
0.630 
4.437 

36.259 
14.792 
8. 410 

13.057 
3.530 
o. 207 
0.238 
0.007 
0. 164 
0.008 
1. 551 
1 .355 

1981 
7188291 
5005353 
8839464 

710088 
149358 

44 
60184 

139320 
31507 
22636 

32E' 
148430 
158084 

1819788 
7224 

71b46 
57681 

173499 
112840 
479196 
544974 

46293 
326235 

2665937 
, 06'1592 
618321 
960024 
259563 

15197 
17519 

545 
12040 

577 
, 14045 
99641 

1982 
735'>459 
5409083 
9077949 

Note:Data ana SITC descriptions refer to SITC revision 1 
•/This tab'e Is t•ased on tf\e aef1nltlon CJf trade In manufactures C.<•Vf!rlng a list of 148 specifically lr1ent1fled SJTC 3-0lglt 

or 4-ali;ilt codes comprising a wide range uf pr·ocess1no stages ot rn11nufactur·ed gnods. 
a/ Def1n1t Ion of trade In manufac•ures ~ITC !;-8 les5 68 Is one cf tne most often fu11rKI. 

It covers only Items recnun1zed as e)(clus1,,ely manufacturec1 goorls,1.e. wltt1 a r11,;it1 levf'l of mariufacturlng conttmt. 
:>ource. UNIDO data t>ase;ln~ormatl(•n supplied t>y tf\e United Nat lo"!: Stiltlstlcal Office. 

~ 



Ta h 1 •· ,\- '1. !iPst inat ion nf manutacturt•d 1·xports bv branch of 
.,., I 

'Tiilll u f .1 t t u r i n g , 1 4 H .~ -

------------------------------------- ----------------·------------------------------------------------------------------------------CENTRALLY 

WORLD 
TOTAL 

DEVELOPED MARKET ECONOMIES 
TOTAL USA EEC JAPAN 

(r~RCENT) (PERCENT) (PERCENT) (PERCENT) 

PLANNED 
DEVELOPED 
COUNTRIES 
(PERCENT) 

SITC DESCRIPTION OF TRADE GOODS ( 1000 USS l 

DEVELOPING 
COUNTRIES 

(PERCENT) 
----------------------------------------------------------------·-------------------------------------------------------------------

4 .19 
39.59 

0.00 
o.oo 
0.00 
0.00 
o.oo 
o.oo 
5.9C 
1. 79 
6. 70 o.oo 
0.00 
0.00 
4.36 
0.00 
0.00 
o.oo 

4' 19 
39.59 

0.00 
0.00 
0.00 
o.oo 
0.00 
o.oo 
0.00 
1. 23 
o.oo o.oo 
0.00 
o.oo 
0.00 
0.00 
o.oo 
0.00 
o.oo 

o.oo 
0.00 
o.oo 
0.00 
o.oo 
0.00 
0.00 
8.66 
0.00 
0.00 

01 
02 
0422 
046 
048 
052 
053 
055 
06 
073 
074 
013 1 
09 
1 1 
122 
2628 
2629 
263 
266 
26i" 
332 
4 
421 
431 

Meat and meat preparations 
Dairy products and eggs 
Rl~e.glazed or polished not otherwise worked 
Meal and flour of wheat or of mes11n 
Cereals oreoarat. & starch of frt<lts & vegetab. 
Dr led fru1t 
Fru1t.preserved and fruit pr~oaratlons 
VeQetables.roots & tubers.preserved or prepared 
Sugar.sugar preparations and honey 
Chocolate and related food preparat1ons 
Tea and mate 
Feeding-stuff for animals 
M1scellaneous food preparations 
~e·1erages 
Tobacco manufactures 
wool taos 
waste of wool and other an1ma1 ha1r n.e.s. 
Cotton 
Synthetic and regenerated(artlf1cla1) fibres 
waste materials from text1le fabr1cs(lncl.rags) 
Petroleum products 
Animal and vegetable o11s and fats 
Fixed vegetable olls.soft(lncl.SITC 422) 
An1mal and vegetable oils and fats processe~ 

222 
554 
761 

0 
59 

529 
5664 

10843 
18949 

4 
5 

488 
308 

6805 
4697 
4385 

45 
419456 

1095 
996 

335234 
23 

1 
22 

0.00 
48.87 

0.00 
0.00 

80. 55 
9'3.75 
9J .60 

7. 05 
56. 11 

100.00 
o.oo 
0.00 

80.06 
16.03 

100.00 
0.00 
o.oo 

14.64 
51 .24 

0.95 
0.39 
o.oo 
0.00 
0.00 

100.00 
0.00 
o.oo 
0.02 
6.40 

84.29 
43.88 

0.00 
0.00 

100.00 
19.87 
0.01 
o.oo 

100.00 
100.00 
59.67 
48.76 
99.05 
55.68 
97. 18 
o.oo 

100.00 

50', 0 
0.97 
o.oo 
4.52 
0.00 

97. 18 
o.oo 

ioo.oe 

100.00 
o.oo 
o.oo 
0.00 
0. 11 

i6' 20 
12.45 
o.oo 
0.00 

100.00 
8.26 
o.oo 
o.oo 
0.00 

49.90 
25.00 
24.84 
19' 07 
51 '73 

0.00 
0.00 
0.00 

15.07 
o.oo 
0.00 
0.00 
o.oo 
0.00 
0.00 

100.00 
o.oo 
o.oo 

83.96 
0.00 
o.oo 
0.00 

25.39 
o.oo 
0.00 
o.oc 
o.oo 
o.oo 
0.00 

o.J• 
·-J 
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-------------------------------------- ----------·-------------------------------------------------------------------------------·-··-CF.NlRALLY 
PLANNro 

WORLD DEVELOPING DEVE~OPED MARKET ECONOMIES DEVFLOPED 
lOlAL COUNTRIES TOTAL USA EEC JAPAN COUNTRIES 

SITC DESCRIPTION OF TRADE GOODS ( 1000 USS) (PERCENl) (PERCENT) (PERCENT) (PERCFNT) (PERCF.NT) (PfRCFNI I 
-------------------------------------··--------------------------------------------------------------------------------------------
5 
51 
52 
53 
54 
55 
56 
58 
59 
6 
61 
62 
63 
64 
65 
66 
67 
68 
69 
7 
71 
72 
73 
8 
81 
82 
83 
84 
85 
86 
89 

Chemicals 
Chem1cals elements and comoounds 
Tar and chemicals from coa1,petro1eum,nat. gas 
Oye1n~.tannlng and colouring materials 
Medicinal and pharmaceutical products 
Essential oils and perfume materials 
Fertilizers.manufactured 
Plast1c materials.regenerated cellul. & resin~ 
Chemical materials and products n.e.s. 
Mar.ufactured goods classified by material 
Leather manufactured n.e.s. & dressed fur skins 
Rubber manufactures n.e.s. 
Wood and cork manufactures(excl.furnlture) 
Paper,paper board and manufactures thereof 
Textile yarn,fabrlr~.made-uo articles 
Non-metallic mineral manufactures.n.e.s. 
Iron and steel 
Nor.-ferrous metals 
Manufactures of metal,n.e.s. 
Machinery and transport eoutoment 
Machinery.other than el~ctrlc 
Electrical machl~ery,apparatus and appliances 
Transpcrt eQuloment 
Mlscella~eous manufactured articles 
Sanltary,pll.Jmblng,heatlng & llghtnlnQ fixtures 
Furn It ure 
Travel goods.handbags and similar articles 
Clothing 
Footwear 
Professlona1,sclent. & controll. Instruments 
Miscellaneous manufactured artlclP.s,n.e.s. 

TOTAL manufactures 
TOTAL: SITC 5-6 LESS 68 a/ 
TOTAL traded goods: SITC 0-9 

38400 
2543 

148 
456 

8336 
25396 

524 
758 
239 

295948 
258 

37 
264 
734 

166258 
428 

7934 
115636 

4399 
410 
132 
189 
89 

34764 
273 

2600 
1663 

14474 
2323 

8 
13424 

1180644 
253887 

3120195 

26.69 
11. 85 
o.oo 

63.31 
97.08 

0.68 
88.42 
98. 70 
77 .08 
11 .89 
51. 44 

100.00 
29.64 
53.44 
9.44 

97.61 
40. 58 
11. 14 
52.82 
93.07 
95.87 
88.67 
98.29 
56. 18 
97.20 
55.39 
23. 04 
17. 41 
99.59 

100.00 
93.88 

12.89 
20.66 
11. 44 

21. 53 
88. 15 

100.00 
36.69 

2.92 
21. 03 
11. 58 

1 .30 
22.92 
61. 81 
21. 32 

0.00 
55.52 
o.oo 

44.78 
2.39 

59. 04 
88.60 
26. 04 
6.93 
4. 13 

11.33 
1. 71 

26.43 
2.80 
4.27 

24.78 
54.94 

0.'+1 
0.00 
5. 17 

56. 13 
38.59 
71.12 

2. 19 
1.90 
0.00 
6.71 
, . 72 
2.22 
0.00 
0.00 

22.92 
2. 04 
3. is 
0.00 
1. 98 
0.00 
3.55 
0.00 
0.00 
o.oo 
2.34 
o.oo 
0.00 
0.00 
o.oo 
3.28 
1. 76 
0.53 
1. 47 
6.75 
0.36 
0.00 
0.84 

1. 18 
3. 15 
4.73 

15.91 
60. 3C\ 
3.49 

29.98 
1. 15 

16.83 
11. 58 
0.00 
0.00 

54.54 
, 1 .30 
0.00 

49.35 
o.oo 

34.28 
0. 1, 

54.37 
85.85 
15.43 
6.56 
4. 13 

11 .33 
0.00 

20.96 
0.50 
2.44 
5.35 

46. 22 
0.05 
0.00 
3.29 

39.45 
29.76 
41. 52 

0.84 
6.55 
0.00 
0.00 
o.oo 
0.62 
0.00 
0.00 
o.oo 
0.49 
0.00 
o.oo o.oo 
l'.00 
0. 04 
o.oo 
0.00 
0.96 
6.29 
o.oo 
o.oo 
0.00 
0.00 
0.08 
0.00 
0.00 o.oo 
0 13 
v.00 
0.00 
0.07 

5.57 
0. '}7 
?.5? 

51. 78 
0.00 
o.oo 
0.00 
o.oo 

78.30 
0.00 
0.00 
o.oo 

26. 09 
27.4'4 

0.00 
14.85 
46.5!i 
45.61 
o.oo 
0.00 o.oo 

71. 14 
0.00 
o.oo 
0.00 
0.00 

'./. 39 
O. r,G 

40. 311 
52. 1CJ 
?7.64 

o.oo 
0.00 
0. qr, 

18. 37 
40. 62 
12. (ill 

Note:Data and SITC df:"~crlptlons refer to S?TC rev1slon 1 
c_/ This table Is bast~d on the definition or trade In manufactures covering a list of 148 specifically lc1entlflP.r1 S?TC 3-d1'11t 

or 4-dlglt codes comorlslng a wide range of processing stagP.s of manufactured goods. 
a/ D~flnlt Ion of trade In manufactures SITC 5-8 less 68 Is one of the most oftP.n round. 

It covers only Items recocn1:-ed l\S eKclusively manufactured goods, I.e. with a high level or manufacturing cnn1Pnt. 
Source: UNIDO data tase:Jnformatlon supplied by \he Un1ted Nations Stat lstlcal Office. 
Note: Percentages may not add to 100.0 due to the fact that countries report tradP. to/frnm "unspecified areas". 

..,. 
CT. 



T<lblt• :\-b. Origin 01 ma11ulactur1•d impnrt!> bv br,rnch of manufacturing, 14822'.:/ 

--------------------------------------------------------------------------··-------------------------------------------------------CENTRALLY 
PLANNED 

DEVELOPED 
COUNTRIES 
(PERCENT) 

WORLD 
TOTAL 

DEVELOPED MARKET ECONOMIES 
TOTAL USA EEC JAPAN 

S!TC DESCRIPTION OF TRADE GOODS ( 1000 USS) 

DEVELOPING 
COUNTRIES 

(PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 

·-------------------------------------------------------------------··---------------------------------------------------------
239161 
167474 
22849 

71. 94 
0.02 
1. 84 
0.93 
o. 10 

27.45 
99.59 
91. 67 
99.07 
98.66 
14.58 

10.44 
3.42 
0.25 

15.96 
91.97 

0.00 
0.00 

0.04 
0.32 
0.43 
0.00 
0.24 
o.oo 
0.65 
0.51 
4.08 
0.00 
0.00 
0.00 
o.oo 
0.00 
0.02 
0.00 
6.50 
0.00 

0, 
'J2 
032 
046 
048 
052 
053 
055 
06 
0713 
0722 
0723 
073 
074 
081 
09 
1 , 

1 :'2 
231 
243 
251 
266 
21'7 
332 
~ 
411 
421 
431 

Meat and meat preparat1ons 
Oa1ry products and ewgs 
F1sh n.e.s. and f1sh preparations 
Meal and flour of wheat or of meslln 
Cereals preparat. & starch of fruits & vegetab. 
or1ed fruit 
Frult,preserved and fruit preparations 
Vegetables.roots & tubers.preserved or prepared 
Sugar.sugar preparations and honey 
Coffee extracts.essences.concentrates & similar 
Cocoa powder.unsweetened 
Cocoa butter and cocoa paste 
Chocolate and related food preparations 
Tea and mate 
~eedlng-stuff for animals 
Miscellaneous food preparations 
Beverages 
Tobacco manufaLtures 
Crude rubber.synth. & reclalmed(exct.SlTC 2311) 
Wood.shaped or simply worked 
Pulp and waste paper 
Synthetic and r~generated(artlflclal) fibres 
Waste mater1als from te~tlle fabr1cs(1ncl.rags) 
Petroleum products 
An1mal and vegetable oils and fats 
An1mal oils and fats 
Fixed ~egetable 01ls,soft(lncl.SJTC 422) 
Animal and vegetable o1ls and fats processed 

274555 
4684 
5244 
4819 

10027 
150546 

740 
849 

3045 
150 

87734 
75423 
29523 

409 
36038 

7544 
271382 

15724 
15925 

512 
208988 
263737 

8669 
146604 
108444 

84.39 
72.77 

0.00 
54.64 
13.89 
0.00 

21. 17 
6. 12 

69.09 
0.53 
0.77 
0.00 

29.63 
2. 16 
2.97 
1. 30 
3.86 
0.00 
7.08 
3.30 
0.00 
4.01 
2.60 

8.51 
98.47 
40.67 
37.84 

10u.OO 
78.83 
87.22 

1 .66 
84.28 
97. 14 
90.20 
70.37 
83.47 
73.53 
46.98 
95. 77 
67.68 
89.98 
93.46 

100.00 
90.60 
96.80 

39.98 
0.35 
0.00 
0.05 
0.66 
0.00 
o.oo 
0.00 
o.oo 
o.oo 
o.oo 

12.90 
14.08 
0.00 

52.34 
15.34 

1. 66 
21. 10 

1.83 
0.08 
2.73 

54.86 
94.69 
30.49 
64.62 

1. 06 
56.68 
83.18 
10. 72 
3.91 
5.40 

38.17 
37.84 
92.33 
76.63 
69.50 

1 .62 
53.28 
55.91 
80. 18 
18. 03 
66.07 

1. 13 
9.00 

81. 54 
87.61 
56.87 
26.21 
5.22 

38.09 
11 .64 

78.99 
0.00 
O.Ol 
o.oo 
0.01 
o.oo 
2.69 
o.oo 
o.oo 
o.oo 
o.oo 
0.06 
0.10 
0.00 
0.00 
0.00 
o.oo 
0. 14 
o.oo 

11. 52 
0.00 
0.02 
0.00 
0.00 
0.00 
0.00 

13.61 
21. 27 
51.43 

0.24 o.oo 
2.94 
0.00 
o.oo 
0.00 
0.00 

'-" 
..:, 
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----------------------------------------------------- -·----------------------------------------------·-----------------------··----·--COHRALL V 
rLANNfD 

SITC DESCRIPTION OF TRADE GOODS 

5 Chem1cals 
51 Chemicals elements and comoounds 
52 Tar and chem1cals from coal,petroleum,nat. g~s 
53 Dyelng.tann1ng and colouring materials 
54 Medicinal and pharmaceutical products 
55 Essential oils and perfume materials 
56 Fertilizers.manufactured 
57 Explosives and pyrotechnic products 
56 Plastic mater1a1s,regenerated cellul. & resl1>s 
59 Chemical mater1als and products n.e.s. 
6 Manufactured goods classified by material 
61 Leather manufactured n.e.s. & dressed fur sklns 
62 Rubber manufactures n.e.s. 
63 wooo and cork manufactures(e~cl.furnlture) 
64 Paoer,oaoer board and manufactures thereof 
65 Textile yarn.fabrics.made-up articles 
66 Non-metallic m1neral manufactures.n.e.s. 
67 Iron and steel 
68 Non-ferrous metals 
69 Manufactures of metal.n.e.s. 
7 Mach1nery and transp0rt eauloment 
71 Mach1nery.other than electric 
72 E1ectr1cal mach1nery,aoparatus and appliances 
73 Transport eaulpment 
8 M1scellaneous manufactured art1cles 
61 San1tary,ph.11rblng,heat Ing & l lghtnlng flKtures 
82 Furn 1 t ure 
~3 Travel goods.handbags and similar art1cles 
84 Cloth1ng 
85 Foot111ear 
66 Professlonal,sclent. & control!. Instruments 
89 M1sce11aneous manufactured artlcles,n.e.s. 

TOTAL manufactures 
TOTAL: SITC 5-8 LESS 68 a/ 
TOTAL traded goods: SITC 0-9 

WORLD DEVELOPING DEVELOPED MARKF.T F.CONOMIES DEVELOPED 
TOTAL COUNTRIES TOTAL USA EEC JAPAN CUUNlRJES 

(1000 US$) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (l'[RCfNT) 
------------------------------·--------------------------------------··-- ---

710088 4.38 07.36 8.50 64.69 1.58 6.08 
1493!:8 6.23 80.77 6.34 59.64 1.n 9.90 

44 o.oo 100.00 4.8~ 87.32 0.00 0.00 
60184 13.25 77.93 10.60 56.06 0.67 8.57 

139320 0.45 99.34 6.79 81.27 0.99 0.19 
31507 8.29 84.43 15.05 45.65 0.35 6.59 
22836 23.15 39.70 8.38 31.25 o.oo 37.lf.' 

326 0.00 91.67 29.50 55.34 0.00 o.oo 
148430 1.29 88.58 6.03 71.'TO 1.38 6.71 
156084 2.12 92.91 12.17 60.21 2.96 1.56 

1819788 6.51 70.57 8.63 32.95 3.15 1R. 19 
7224 4.32 94.79 0.98 86.52 o.oo 0.89 

71646 6.94 57.96 8.31 29. 13 16.29 4.32 
57881 13.34 45.04 3.29 15.50 0.36 27.36 

173499 4.30 75.34 7.45 20.54 3.30 15.21 
112840 13.25 70.35 32.83 28.35 4.38 4.32 
479196 5.52 70.95 1.53 12.29 1.20 21.42 
544974 7.02 61.49 5.80 41.31 2.93 28.34 

46293 13.49 85.73 5.76 59.09 4.38 0.30 
326235 3.70 87.32 17.66 56.56 3.36 7.22 

2665937 5.13 77.45 11.00 46.10 10.81 6.46 
1087592 2.63 86. 15 15,g5 51.96 8.22 6.31 
618321 5.56 78.36 10.61 36.33 22.85 7.90 
~60024 7.68 67.01 4.51 45.'74 5.98 5.70 
259563 14.59 75.48 9.81 46.16 11.58 3.9A 

15197 4.78 77.96 7.01 5'1.07 0.69 10.12 
11sn~ 0.63 97.31 21.02 64.06 1.96 o.a1 

545 42.43 54.52 5.37 20.37 0.02 o.oo 
12040 32.73 50. 18 3.53 32.46 4.00 15.62 

577 28.49 49.51 o.oo 49.32 o. 19 c.oo 
114045 12.20 80.12 11.08 45.31 15.58 3.43 
99641 18.84 69.27 6.60 44.10 11,3R :?.Rfi 

7352459 
5·109083 
907'/949 

9.68 
5.88 

• 0. 19 

75.54 
76.27 
77. 15 

11. 82 
9.86 

19.02 

42. 13 
44.01 
36.35 

5.59 
7. 11 
4.54 

8.66 
IQ,29 
7. <;fl 

Note:Data and SITC descrlot1ons refer to SITC revision 1 
•:This table IS based on the definition of trade 111 manufactures covering a list 0f 14A sriec1f1ca11y ldP.ntU'IC'<.1 ~ITC 3··d1Qlt 

or 4-dlglt codes comor1slnQ a wide range or rirocPssinu staQf"!'.:i of manufactured gcmds. 
al Deflnlt Ion of trade In manufacturec; SllC 'i .. B less 68 Is one of ttu~ mQS! often found. 

It covers only Items recogr.tzed as e•c1uslvely m11nufactured QOods,1.P. with a high lfwel or m11nuf11cturlng content 
S0urcE': UNIDO data base;Jnff"rmat1on sunollPd by thf"! Unlled Nat10n; Stl'ltlstlci'll (Hf1r:-P.. 
Note· Percent11ges may not l'ldd tn 100.0 du(' to lhP f111:t t1111t co11ntrles rennrt trade to/frnm "1111c;per.'1ilecl 11reas". 

0 
s 



Tab!,·,\-~. ~har,·s of ,·xports and imp,'rtS Lla~si!iL·d accnrcLn~ to l•·v1·l of prnc1·~.si11g, 19"/', .1r.d !'lH;:>, 
and tri•nd ~ruwth rat1•s, J47'i-!Y80 and J480-IY1~2 

---------------------------------------------·-----------· ------------------------ ----------------------------------------------E X P 0 R T S I M P 0 R T S 
-- ------------------------ ·--------------- --·------------------------------------··--CLASS SHARE OF TOTAL CLASS GROWTH RATE 

CLASSES 

CLASS SH/IRE OF TOT/IL CLASS GROWTH RATE 
--------------------· -----------------

(PERCENTAGE) (PERCENT AGE) 
1975-1980 19A0-1982 

-------------------- -----------------
(PERCENTAGE I (PERCENTAGE) 

1975 1982 1975-1980 1980-1982 
------------------------------------------------------------------------------·---------------------------------------------------1975 1982 

24. 11 -2.71 25.03 15.83 - 7. 11 38.79 
A : Non-processed goods for further proce!'.sing -----------------------------------------------------·---------------------------------------------------------------------------43.65 71. 01 

8.08 I0.5fi -27. 19 24.97 16.00 -0.90 26.61 
A : Processed goods for further processing ---------------------------------------------------------------------------------------------------------------------------------22.49 

-5.44 17. 84 4,44 6.86 8.48 42. 19 
C , Non-processed goods for final use --·-------------------------------------------------------------------------------------------------------------------------------6.80 4.43 

- 16. 17 98.74 '15.56 61 .31 9.57 38.33 
D : Processed goods for final use --------------------------------------------· -----· ------·-- ·-------·------ ---- -------------------·--------------------------------27.06 16.48 

196~ 
3120110 

!9Z5 
3933730 

.!962 
9061900 

Sum of classes: A+B+C+D 1n :oac cur·rent USS --------------------------------·------------·------------·-------··-----··------------------------------------------------------------
19!~ 

1401872 

3120195 3933730 9077949 
Total trade S!TC 0-9 1n 1000 current US$ -----------------------------------------------------··-----------------··----------------------------------------- ·---------------

1401872 

SOURCE: UNIDO data base: Information supplied by the Un1ted Nat 1nns Stat I st teal Off1ce,w1th est lmates by the UNIOO Secretar1at. 

Note:Calculatlons are based on current us dollar or lens. 
Sum of classes and Total trade figures stinuld tie ident lcal .D1scnwancles or zern values are due tn lack 
0f countrys" trade repor1lng in general.hut esper:-lally at tt'e 3-,4- and !)-digit SJTC level. 
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- - -- ---- ---~-- - -·- --- - - - - -

. - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - -- .. - -- - - - - - - - - - - - - - -

Oesr.rlpt Ion of trart~d go~ds (SllC) 

01 Lint~1F~l~s and fats\4111 
Fixed vegetable oils and fats(421/2) 
Processed animal anrt vegetable oils and fats(4J1) 

CHE~~§~~1c chemlcais\512)--
Inorganlc cnem .. o~ldes and halogen salts(513.'4) 
Dyeing. tanning and colouring materlals(531) 
Meolclnal and pharmaceutical products\541) 
Plastics. cellulose and artificial reslns(581) 

FERTJl,,.J_~~FL _____________ _ 
Nitrogenous fertilizers & related materlals(5611) 
Phosphatlc fertilizers and related materlals(5512) 
Potasslc fertilizers and related materlals:5613) 

PE TJ!m.1;,v~------- ---- -- - - -- - -
Petroleum. crude or partly reflned(331 I 
Petroleum products1332) 

RUBBER 
- -Crud~ --rlibber: syn tf1et1ciind rec 1 a I med( 231 l 

Rubber materials. e.g.sneets. threads, olpi11g\6:?ll 
Articles of rubber. e.g. tyres, tubf's(629l 

WOQQ_A!'!,O _ _f_l,i8_fil!V~E;, _________ _ 
Wood. shaped or simply worked(243) 
Pulp paper. Including waste(251) 
Veneers. plywood, Improved wood\631) 
Wood manufactures(632) 
Paper and oaoerboard(641) 
Articles of oulP. paper or paperboard(642l 
Furnlture(821) 

"'.'E X_T U.E;S_~t".ID_Cl-QJH ING ______ _ 
Wool and other animal t'alr(262l 
Cot ton{ 263) 
Jute(264) 
Vegetable flores. fla~ and hemol265) 
Synthetic and regenerated flbres(266) 
Textile yarn and thread(651) 
Woven cotton fabrlcs(652) 
Woven textile fabrlcs\653) 
Made-up articles chiefly of te><tlles(656l 
Travel bags, handbags. etc.(831) 
Clothing, e'cluding leather(841 les~ 841~) 
Calf leather(6113l 

LEA1tlfH_ANO_PFODUCIS - - -
Other lean·er, including artlf'clal(611 less (i113) 
Leather manufactures\612) 
Apparel and accessories ~)f leatt1er(8413) 
Footwear(85) 

s1.n_LQ.l!:-!Ci ~A_T~RlALS_.Al\ID_ c1,.~~s 
Lime. cement, fabricated building ma1Prlals(661) 
Construction and rPfracte>rv rn'ltPrials nf r:lavlfifi2) 
Glass(664l 
Glassware and pottery(66516) 

:· .. . ·:.:,: . , ... -- - . --- --·---- ---·-

·---------------- -· --------- ------------------------------' 
Impnr 1 <; l £' •r1nr 1 s I Trade balance 

- - - - - - - - - - - - - · - - - - - · - - - - - - - - - - - (Ex par t s 1 es s I rnrior t s 
(Perr:PntagP ~f tntal trade) In 1000 current US !l 

19P.1 

o. 1 
1. 3 
1.1\ 

1. 2 
0.7 
0.3 
l. 4 
1. 4 

0.8 
0.3 
0.0 

1. 5 

0.2 
o. 1 
0.9 

3.5 
0.2 
0.6 
o. 1 
1 .9 
0.2 
0.2 

0.3 

0.0 
o.o 
0.2 
0.5 
0.0 
0.2 
0.3 
o.o 
0. I 

o.o 
0. 1 
0.0 
0.0 

2.8 
0.5 
0.3 
0 . .-, 

1982 

0. 1 
1 .6 
1. 2 

0.9 
0.7 
0.3 
l. 5 
1. 6 

0., 
o. 1 

2.3 

0.2 
0. 1 
0.6 

3.0 
0.2 
0.6 
0. 1 
1. 7 
0.2 
0. 2 

0.3 

o. 1 
0.0 
0.2 
0.7 
0.0 
o. 1 
0. 1 
o.o 
0. 1 

o.o 
0. 1 
0.0 
o.o 
4.0 
0.5 
0.3 
0.3 

1981 

0.0 
o.o 
0.0 

0.0 
o.o 
0.0 
0.2 
0.0 

0.0 

54.4 
10.0 

0.0 
0.0 

o.o 
o.o 
0.0 
o.o 
0. 1 

0.3 
14.8 

0.2 
0. 'l 
4.9 
1. 0 
0.0 
0.2 
0.0 
0.6 

0.0 
0.0 
0. 1 
0. 1 

0.0 
0.0 
0.0 
(J. 0 

1982 

0.0 
o.o 
0. 1 
o.o 
o.o 
0.3 
0.0 

o.o 
0.0 

55.5 
10.7 

0.0 
0.0 

0.0 
0.0 
0.0 
0.0 
0. 1 

0.2 
13.4 

o. 1 
0.0 
4.0 
0.7 
0.0 
0.3 
o. 1 
0.4 

o.o 
0.0 
o.o 
0. 1 

o.o 
o.o 
o.o 
0.0 

1981 

-4847. 1 
- 116020. 9 
-119007.7 

-100595.8 
-59989.0 
-22900.2 

-120477.6 
-127040. 3 

-25231.0 

194120. 1 

-11179. 0 
-77995.5 

-51910.9 
-7644.2 

-164910. 1 
-17220.8 
-17885. 1 

-15854.4 

3799.9 
- 17704. 6 
108884.8 
33359.8 

-13640.0 
-21091.0 

1224. 5 
8233.1 

-2809.3 
-551\ 1. 0 
2357.3 
:?077. :;> 

-244540. 7 
-46980.9 
-25424.6 
-43529.5 

1982 

-146603.0 
-108422.6 

-·82930. 6 
-63877.4 
-22456.9 

-130984.3 
-147672.1 

-13073.9 
-6513.0 

126245.6 

-13390:4 
-58218.5 

-51235.2 
-5888.6 

-155693. 1 
-17071.8 
-14918.5 

-18277.3 

2331 .9 
- 14830.9 
61940.5 
22536.7 
-8141. 1 
- 1703. 6 

1118. 2 
1222. 2 

- 1791 . 3 
-5165.7 

1212.2 
1745.6 

-364073.8 
-46288.0 
-28337.8 
-28720.4 

nl";"-='•l"t•:-0 cont 1nued 

' 0 
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·-------------------------------------------------------------------------------------------------··----------------· 

I I 
Imports I E•pnrts I Tr<1de tialance 

Descrlpt1on of traded goods (SITC) ------------------ -------------------- (E•prJrt!i less trnpnrts 

-----~~!~~~~!~~~-?!_!~!~~-!~~~!~--- -~~-~~~?-~~~~~~!-~~-~~-
1981 19R2 1981 191'17 1961 1ga7 

-------------• -----------------------· - --------------I-------- 1-------- I---- --- ••I ... -----··- I----------- I-·----·•·----
l_RQ~-1\~_S TE~'-------

I ron ore and conce~trates(281) 
Iron and stee1 scrapl262l 
Pig Iron and sponge(671) 
Ingots and other primary forms(677l 
Bars, rods. shapes. sect1onsl673) 
un1versa1s, elates and sheets(674) 
Hooe and strlo(675) 
Iron and stee1 wlre(677) 

I Tubes. oloes and flttlngs(678) 
Unworked castings and forglnQs(679) 

I 
NON:--.E.ERRfOVS _M(_J_~l.S ______ _ 

~on- errous ore and concentrates(283) 
1 Copper. blister. refined, alloys(6871) 

I Coover bars. shaoes, sect Ions, w \r·e. P.tc _ ( f\822 l 
Alumln1um, unwrought or worked(684) 
Lead. unwrought or worked(665) 
Zinc, unwrought or worked(6B6) 
Tin and alloys, unwrought or worked(687l 
wire oroducts. e.g. cables. rooesl69Jl 

SEl..EQ~o_c ~~l!Al.._OOOt.>S __ 
Hand tools used In agrlculture(6951) 
Tools for use In hand or machlnP(6952) 
Power generat1ng mach1nery, non-e1Pctrlc(711) 
Agricultural machlnery(7171/2l 
oa1ry eou1oment(7123) 
Tractors(7175) 

_ Office machlnes(714) 

I 
Metal working machlnery(715) 
Textile and leather machlnery(717) 
Machines for oaoer, pulp and ~aoPr art1c1es(7181) 
Industrial foocl-orocesslng machlnerv(7183) 

I ~achlne tools for working mlneral~.wooct.etc.(719!il 
Electrical cower machinery and swltrhQPi'lr(727l 

MAJQ_R___CQ~SV~ R_QV~A~l.~S 
Conmerclal road vehlcle51732 lP.ss 71711 
Passenger rrotor cars(7321) 
Television and radio s~ts(7241/7) 
Domestic electrical eoulp!TIF!'nt(72!il 

a.a 
o.o 
0., 
a.o 
2.9 
0.7 
o.o 
0. 1 
0.6 
0.3 

o.o 
0- 1 
0.2 
0. 1 o., 
o.o 
o.o 
0. 1 

o.o 
a.2 
o.8 
o. 1 
o.o 
0.7 
0.2 
0.3 
1 ,:5 
0. 1 
0.2 
0.2 
1.9 

7.5 
2.2 
0.4 
0.5 

o.o 
0.0 
o., 
o.o 
3.0 
0.1 
o.o 
0. 1 
1. 2 
0.5 

O.D 
o.o 
0.2 
0. 1 
0. 1 0., 
0.0 
0. 1 

0.0 
0.2 
0.6 
o. 1 
o.o 
0.3 
0-2 
0.3 
1. 6 
0.0 
0.2 
0.2 
1 .9 

6.6 
4'.8 
0.3 
0.7 

-------------------------------------------------·----·--------··---·-· ·---
TOTAL or= ABOVE, IN MILL IONS OF U~ $ 11740 

!HJ7A 

0.0 

0. 1 

0.0 
o.o 
0.0 

". 1 

o.a 
0.0 
0.0 

0.0 

o.o 
0.0 

0.0 

0.0 

0. (J 

0.0 

29117 
:<:n:i 

0.0 
0.2 

0.0 
o.o 
0.0 

3.7 

0.0 

a.o 
o.a 
0.0 

o.o 
0.0 
0.0 
0. (I 

0.0 

0.0 

o.o 
0. () 

~B 11 
~it :.io 

-:la1a:i 
-605!i6:7 

-6517:7 
-5:1034.5 
<.19907. 0 

1:;>:;1058.4 

-21217.9 
--67915.5 

-7797 _g 

-6486!i. 1 

-79114. 6 
- 110460. B 

-7094R.9 

-167874.3 

-665047,4 

-:17071. 6 

. 11112 
-5607 

-?70649.5 
- 5R r• '10. 'l 

-5788. 2 
-117013.5 

-4GCi2 1. 3 

1011467.6 

-9115.7 

-21247.3 
--58905. 6 

-7594,"/ 

-n385. o 
-144433.0 

-4346.2 
- ;i rJH'lJ. 0 

- 1'11407. 7 

-f1Q7773. 8 

-30027.6 
-{ifi310. 1 

- 1430 
-59!iA TOTAL lRADE (SJTC a TO 91. JN MILLll1NS OF" llS $ 

11090 
8839 

. -· - -· - - - -· - - - .. -- - .. - -- ---- ---- ---.. - - - ~ - - --- ... -----.. - .... ·- -· .. - - - -- -- - -------- - - - --. ·-------------------------------------· 
Source: Statistics and 5ur·1ey Unit, UtJIDO.B<1sed on <1atil ~unn11P.<1 by tt1P UN 'it<1tlst11:111 orrtrP, 

with PSt lmatrs by the llNlllO C,pcrPt"lr ll'lt. 
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APPF.NDJX B 

The approved and/or op~rational technical co-operation projects of UNIDO 
(September 1985) 

Project Number 

DP/EGY/ 171008** 

DC/EGY/78/003* 

DP/EGY/78/003• 

DP/EGY/80/014* 

DP/EGY/80/018* 

DP/EGY/81/006** 

DP /EGY /811010 t 

DC/EGY/81/011 

DP tEGY /81/0ll• 

DC/EGY/81/012 

Arab Republic of_EGYPT 

(Spec.Act.Code) 

IO/AGRO (31.7.8) 

IO/ENG (31.9.C) 

IO/ENG (31.9.C) 

IO/CHEM (32.1.C) 

IO/FCTY (31.4.C) 

IO/CHEM (32.1.G) 

IO/AGRO (31.7.C) 

IO/TRNG (31.5.A) 

IO/TRNG (31.5.A) 

IO/MET (31.8.C) 

Project Title 

Textile Development Centre 
(phase II of DP/EGY/73/020) 

Electronic Industries Research and 
Development Centre {phase II), 
electric machinery and equipment 
Cmultifund to DP/EGY/78/003) 

Electronic Industries Research and 
Development Centre (phase II), 
electric machinery and equipment 
(multifund to DC/EGY/78/003) 

Industrial capacity utilization 
(Assistance to ISMADYE) 
(r.ontinuation of DP/EGY//7/005) 

Management information system of the 
Arab contractors 

Est~blishment of a multipurpose 
pesticide pilot plant 

Sugar cane training and development 
centre 

Industrial training advisory 
services (Phase II of OP/F.GY/77/006) 
Cmultifund to DP/EGY/81/011) 

Indust~~4l training &dvi£ory 
services (phase II of DP/EGY/77/006) 
(multifund to DC/DGY/81/011) 

Managed maintenance in metallurgi
cal industries (multifund to 
DP/EGY /8 i./012) 

* Larg~-~cale project(= total allotment $150,000 or above). 
** Total allotment l.Ll!!..!J lion 2.~ above. 
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Ihe_~ved and/or operational techni~al co-operation projects of UNTDO 
(September 198)) (continued) 

Arab Republic of EGYPT 

Ps_Q..i!!_~_L Nu_ll!~er __ _iSpec ,_Act. Code) 

DP/EGY/81/012* 10nun (31.8.C) 

DP/EGY/81/016:!< IO/CHEM (32.1.H) 

DP/EGY/81/028* 10/FCT'i (31.4.E) 

OC/l';GY/81/029* 10/CHEM (32.1.H) 

DP/EGY/81/029* IO/CHEM (31.l.H) 

DC/EGY/81/001* 10/F.NG (31.9.C) 

DP/EGY/83/001:!< IO/ENG (31.9.C) 

Sf' /EGY /83/001* 10/CHEM (32.1.A) 

Sl/Jo;GY/84/801 10/CHEM (12.l.G) 

S l/EGY /8 5 /801 IO/CHEM (32.l.D) 

Sl/eGY/85/802 10/F.NG (11.9.C) 

DP/EGY/85/004 10/MET 

Managed maintenance in m~tallurgi
cal industries (multifur.d to 
OC/EGY/iH/012) 

Engineering for petroleum and 
processing industries 

Industrial consultancy services 

Plastics devPlopment centre for 
agdcullural purpose {mult ifund to 
DP/EGY/81/029) 

Plastics development centre for 
agricultural purpose (mult ifund lo 
DC/EGY/81/029) 

F.nergy conservation in industry 
(multifund to DP/F.GY/83/001) 

Energy conservation in industry 
(multifun1 to DC/EGY/83/001) 

Assistance to the Suez Cement Company 

Assistance in the commissioning of 
the pesticide pilot plant 

Technical assistance to the Egyptian 
National Centre for Genetic 
F.ngineering and Riotechnnlogy 

Dry batteries factories 

Managed maintenance syst~m 

* Large scale project<~ total allotment $150,000 or above). 
u Total allotment t'L!!!LUio_n __ Q!" _ __!!?ove. 
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APPF.NDJX C 

Main provisions ()f Investment '-~~-No_:._ 43_ of 19 74!/ 

Projects may not be nationalized or confiscated. Assets of projects may 

not be seized, blocked, confis~ated, or sequestrated except by judicial 

procedures. 

Disputes can be settled in accordance with international or bilateral 

agreements or by a mutually agreed-upon arbitration. 

Approved projects are deemed to be in the private sector even if co-owned 

by an Egyptian public company, and are exempt from laws applicable to the 

puhlic sector. 

Investments outside free zones must be undertaken with public or private 

Egyptian participation, except in: (a) branch banls confined to foreign 

currency transactions; and (b) projects approved for full foreign ownership by 

a two-thirds vote of the Board of Directors of the Investment Authority. No 

specific proportion of required Egyptian participation is included in this law. 

Egyptian law requiring labour representation on boards of directors is 

not applicable to companies formed under the new investment law; the company 

statutes will indicate how labour will participate in management. 

Approved projects are exempt from the Egyptian law specifying the 

percentage of company profits which must be distributed to employees, although 

some arrangement for sharing profits with employees should be specified. 

Employees of approved p~ojects come und~r the Egyptian Social Insurance 

Law unless the project provides superior protection. 

!I Extracts from General Authority for Arab and Foreign Investment and Free 
Zones, ~lli- An Investment Guide, 1975. 
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Appendix C (continued) 

Approved projects may maintain foreign exchange accounts in banks 

registered in E&ypt and use such accounts for business transa~tions without 

spe~ial permit or authorization. 

Imports of approved projects for business requirements may enter without 

licensing, subject to routine customs inspection. 

Approved projects may request repatriation of prof its along the following 

lines: 

(i) projects which are self-sufficient in their foreign exchange needs 
may transfer their annual net profits within the limits of the 
proceeds of the projects exports; 

(ii) basic projects of major national economic importance may transfer 
all their profits abroad, irrespective of e~ports. 

Exemption from the following taxes is provided to approved projects for a 

period cf five yP.ars: 

Ci) lax on company profits; 

(ii) proportional stamp duty on shares; and 

(iii> lax on revenues from movable r.apital. 

These exemptions remain applicable as long as the profits of the project 

qre not as a consequence subject to taxation in the foreign investor's home 

country or in any other country. 

tax exemptions may be extended to eight years u~on approval of the 

Council of Ministers. 

Profil~ distributed by approved p~ojects enjoy total exemption from the 

general tax on income for the same period of time that applies to the 

~~xempLion fl'om the tax on company profits (five to eight years). At the end 

of that period, distrib~ted profits up to five per cent of the taxpayer's 

share in the project's invested capital ~re exempted from the general tax on 

income. 
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Appendix C (continued) 

Foreign experts and employees are permitted to transfer abroad up to 

50 per cent of their gross earnings. 

Capital invested in an approved project by a foreign investor may be 

withdrawn in accordance with the provisions of the investment law. 

Articles of incorporation of joint venture companies established under 

the investment law are subject to approval by the Investment Authority. The 

statutes of the company should follow the model approved by the Council of 

Ministers. A copy of this model is available from the Authority. 

Some of the more important privileges and provisions affecting free zones 

created under the new investment law are as follows: 

All free zones (public or private) are under the ultimate supervision of 

the Investment Authority's Board. 

Private free zones may be created for a single project. 

Licenses for occupation of free zones may be granted for storage, 

sorting, cleaning, mixing, blendiP&, repacking, manufacturing, assembling, 

mounting and renewing of goods, and for trades assisting such activities or 

in~ended for the comfort of employees in the zone. 

Licenses may be assigned with approval from the lnv~stment Autnority. 

Goods entering or leaving free zones, and instruments, equipment, and 

machinery needed by aulhorized establishments, are exempted from usual customs 

procedures taxes and duties. l.ocal goods entering free zones are subJect to 

export and other taxes unless permilted temporary entry for repair or 

complementary operations, in which case a customs tax is payable in respect of 

the repair or other operation. Goods withdrawn from the free 7.ones for local 

consumption are subjecl Lo local customs and other import regulations, with 

allowance made for that portion of such goods containing local malerial. 

Disputes arising between projects in free zones and belween such projects 

and the lnvesLment Authority or other administrative body may be submitted, by 

a~reemenl, to arbitration. 
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Appendix C (continued) 

Free zone projects are exempt from all Egyptian taxes. but must pay an 

annual duty equal to 1 per cent of the value of goods entering or leaving the 

zone for account of the project. or if no such activity is conducted by the 

project. must pay an annual duty not exceeding 3 per cent of the project•s 

annual value added. 

Compensation and other payments to foreign employees of free zone 

projects are exempt from the general tax on income. 

The guarantee of Law No. 43 against nationalization of projects and 

against confiscation of assets. etc .• except through judicial procedure. is 

extended to free zone projects. 

Free zone transactions. including those with other countries. are exempt 

from Egyptian exchange control regulations. 

Free zone projects are exempt from certain Egyptian labor and company 

laws; however. the 3ocial Insurance Law remains applicable unless superior 

protection is provided by the project. Projects must develop appropriate 

training Frograll'llles for free zone employees. Rules governing minimum wages. 

working hours. and other employment matters within the free zones have been 

established by executive regulation. 
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A.PPF.NDlX D 

Leading com'j>anies in Egypt, 1984 

(values in million US dollars) 

Company 
Type of 
business 

1 Suez Canal Company Canal Company 

Sales/ 
turnover 

957 .00 

2 El Nasr Import & 
Export 

Food/chemicals/ 734.72 
textiles/timber 

3 Egyptian General 
Petroleum Corp 

Oil ~nd gas 679.70 

4 Egyptair 

5 Eastern Tobacco 
Ct; (2) 

6 Egyptian Iron ~ 
Steel Co 

7 Alcotan Cotton & 
Trading & Export 
Co 

8 Biscomisr (3) 

Airline 498.89 

Tobacco 441.5 

Iron & steel 258.00 

Cotton 72 .134 

Food 60.13 

9 Misr Shebin el Kom Cotton 45.53 
Spinning & Weaving 

10 Kaba Preserved foods 43.00 

11 General Metals Co Metal production 41.42 

12 Alshanti 

13 Al Tahir Printing 
& Publishing House 

14 HelwKn Diesel 
Engines Co 

15 General Nile Co 
for Construction 
& Paving 

Plastics/woven 
sacks 

Printing & 
publishing 

Diesel engines 

Contracting/ 
construction 

16 National ?aper Co Paper 

17 Alexandria Shipyard Shipbuilding/ 
ship repair 

36.08 

35. 71 

35.00 

27 98 

23.56 

22.00 

Total 
Profit Employees Net Assets 

8.901 

279.29 

0.22 

1.25 

2.68 

0. ~ 7 

l.30 

2,500 

0.67 

o. 50 

1,500 

35,429 

9,450 

1,000 

4,000 

10,094 

5,000 

1,800 

1,200 

2.86 

2,600 

1,300 

2,500 

6' 700 

4.91)2 

178.20 
(fixed 
assets) 

62.70 

96.14 

4,283 

39.00 

46.49 

l2 .03 

17 .14 

25.34 

36.98 



Appendix D (continued) 

Company 

18 Alexandria 
Passengers 
Transport Authority 

19 Gen. Co for 
Production of 
Ceramics & 
Porcelain 

20 Soc. Egyptienne de 
Puhlicite (SF.P) 

21 Ladheen Plastics 
Indusldes 

Type of 
business 

Public 
transport 

Ceramics/ 
porcelain 

Advertising 

Polypropylene 

Source: South, November 1985. 
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Sales/ 
turnover 

21.53 

18.80 

14.29 

10. 71 

Profit 

2.20 

2.14 

1.86 

Total 
Employees Net Assets 

7,900 102.29 

2,400 60.90 

600 13.14 

450 10.00 



ISIC 

3112 

3112 

3112 

3113 

3113 

3113 
3115 

3115 

317.2 

3211 

3411 

3220 
3231 
3240 

3240 

3240 

3311 

3311 

3320 

341.1 

3412 

3419 

3511 

3521 
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APPENDIX E~/ 

UNIDO Industrial investment project proposals, 1984 

Project Number 

085/V/84-11 

086/V/84-ll 

087/V/84-ll 

089/V/84-ll 

090/V/84-11 

091/V/84-ll 

092/V /8ti- ll 

093/V/84-ll 

094/V/84-ll 

095/V/84-11 

096/V/84-ll 

097/V/84-ll 

098/V/84-ll 

099/V/84-ll 

100/V/84-ll 

101/V/84-~l 

102/V/84- ll 

103/V/84-11 

104/V/84-ll 

106/V/84-ll 

107/V/84- ll 

Project Title 

Dairy Products (F.l Tal El Kebeer) 

Dairy Products (Shoubra El Namla) 

Dairy Products (Sadat City) 

Fruit and Vegetable Processing 

Tomato Concentrate 

Fruit and Vegetable Canning (El Tal 
El Kebeer) 

Vegetable Oil Kill 

Animal Fodder 

Fine Flax Weaving Yarn 

Leather Fibreboard 

Leather Products 

Footwear 

Footwear 

Plywood and Veneer 

Particle Board 

Wooden Furniture 

Paper and Paperboard 

Egg Trays 

Self-Adhesive Products 

Hydrogen Peroxide 

Paints for the Construction Industry 



Appendix E (continued) 

ISIC 

3511 

3511 
3512 

3529 

3529 

3620 

3620 

3620 

3620 

3691 

3699 

3699 

3699 

3699 

3529 
3699 
3839 

3699 

3710 

3710 

3710 

3710 

3813 

3710 

3710 

Project Number 

108/V/84-ll 

109/V/84-·11 

110/V/84-ll 

111/V /84--11 

112/V /84-11 

113/V/84-11 

114/V/84-ll 

115/V/84-ll 

116/V/84-11 

117 /V /84-11 

118/V/84-11 

119/V/84-11 

120/V/84-11 

121/V/84-11 

122/V /84-11 

125/V/84-11 

126/V/84-ll 

127/V/84-11 

1.28/V/84-11 

129/V/84-11 

130/V/84-1.1 

131/V/84- ll 
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Project Ti Ue 

Tin Tantalum and Niobium Processing 

Chemicals Production 

Carbon Black 

X-Ray and Graphic Art Film 

Glass Containers 

Pharmaceutical Ampoules 

Neutral Glass Pipes 

Float Glass 

Clay Bricks 

Phosphoric Gypsum 

Gypsum Plaster and Blocks 

Aerated Concrete Blocks 

Sand Bricks 

Graphite Products 

Asbestos Cement Pipes 

Pig Iron and Titanium Slag 

Special Steel 

Processing of Iron and Steel Scrap 

Seamless Steel Pipes 

Agricultural Steel Structures 

Sponge Iron and Steel Reinforcing Bars 

Tron and Steel Rolls 



Appendix E (continued) 

ISIC 

3720 

3823 
3824 

3813 

3813 

3829 

3829 

3832 

3839 

3839 

3851 
3852 

3119 

3134 

3711 

3213 

3219 

J220 

3220 

3220 

3529 

3560 

3560 

Project Number 

132/V/84-11 

133/V/84-11 

134/V/84-ll 

136/V/84-ll 

138/V /84-11 

140/V/84-ll 

141/V/84-ll 

142/V/84-ll 

143/V/84-11 

144/V/84-11 

14 7 /V /84-11 

148/V /84-11 

~49/V/84-11 

150/V/84-11 

151/V/84-ll 

152/V/84-11 

153/V/84-11 

154/V/84-ll 

155/V/84-ll 

156/V/84-11 

15 7 /V /84-11 
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Project Title 

Aluminium Foil 

Special Steel Tools 

Steel Lighting Poles 

Struts and Steel Bars for the 
Construction Industry 

Refrigerator Compressors 

Mobile Air-Conditioning Units 

Television Picture Tubes 

I.amps and Bulbs 

Dry Batteries 

Microscopes and Other Medical 
Appliances 

Confectionery 

Soft Drinks 

Velvet 

Knitwear 

r.ami nated Tnt i les 

Overalls 

Ladies' Garments 

Ken's Garments 

Chemicals for the Textile Industry 

Plastic Components 

Thermoplastic Mouldings for Household 
Utensils 
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Appendix E (continued) 

- - --- -- - ------ -----------------------------------------------------------

lSlC Project Number Project Title 
----------------------------------------------------------------------------· 

3560 

3560 

3560 

3610 

3R24 

3824 
3843 

3Rl1 

3710 
3120 

3R29 

3831 

3811 

3841 

3909 

158/V/84- ll 

159/V/84-11 

160/V/84-11 

161/V/84-11 

162/V/84- l l 

163/V/84-Jl 

164/V/84-ll 

165/V/84-Jl 

lMIVIM-11 

167/V/84-ll 

168/V/84-ll 

169/V/84-11 

170/V/84-ll 

171/V /84- 1 1 

Thermoplastic Mouldings for the 
Construction Industry 

Plastic Bags 

Plastic E~g Trays 

Ceramic ComponP.nts 

Tools Manufacture 

Precision Metal ComponP.nts 

Agricultural Hand Tools 

Aluminium and Steel Sheet Profiles 

Aluminium Ventilation/Air Conditioning 
Components 

Assembly of Air Conditioners and 
Ventilators 

Contact Breakers for the Automotive 
Industry 

~lectric Motor Repair and Maintenance 

Automobile Windscreen Wiper Blades 

Toothbrush Production 
- - - --- -- - - ---- --- ---- ------------ - --- ---- ---- -- -- -- -------- ------------ -- -- ---- -- -- -- -- ---- - - - - -- -

~I This list includeG industrial projects in Egypt for which forP.ign 
co-operation, such as joint venture or oth~r partnerships, acquisition of 
technology, management expertise and marketing assistance, is sought. 
Enterprises interested in the possibility of participating in any of these 
projects can obtain more detailed information, inr.luding the name and 
addnlss of the sponsor, from UtHDO. This information usu11lly take!. t.he 
form of a standard industri11l investment project questionnaire. Copies of 
sludies, when theGe are av11ilable, may then be obtained from the project 
sponsor. UNlOO does not accept responsihility for accuracy or 
completene::;s. 
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- -- -- -- ---- - --------- ------ --------------------------------------·---------- -------

IV. 

I.l Dairy products 
I.2 Agro-industrial complex 

for canned & frozen food 
I.3 Two soybean & sunflower 

processing plants for 
edible oil production 

1.4 Rxtraction of edible 
oil from imported oil 
seed 

11. l Ready--made garments 
11.2 Synthetic fibres 

production 

Tll.l Phosphpric gypsum 
Ill. 7 1''ootwear project 
111.1 Carbon black project 
111.4 Pure anthraquinone of 

dyestuff grade project 

F.ngincering, F.lectrical & 
F. l~~t_~onj_ ~ _ ]_f!Q~§_t~~j~-~ ___ . 

IV.1 Miscellaneous auto-
motive components 

IV.2 Centrifugal pumps 
IV.3 Special taols 
IV.4 Production ot eccentric 

IV. C:, 

IV.6 

IV. 7 

IV.8 

presses 
Lamps manufacturing 
Air conditioning units 
for mobile services 
Refrigeration com-
pressors 
r.apital goods 

V.l Production of cast 
iron & cast steel rolls 

V.2 Steel reinforcing bars 
& rods 

V.3 Special steel produc
tion 

V.4 Seamless pipes 
V.S Formed steel struc

tures from pipes & 
hollow sections 

V.6 Manufacturing of steel 
lighting poles 

V.7 Production of aluminium 
foll 

V.8 Scrap processing 
project 

Vl.l Marsa Matrouh chemical 
project 

Vl.2 Cebeka chemical 
complex in Sinai 

Vl.3 Kaghara coal mines 
Vl.4 Tin tantalum & niobium 

deposits 
Vl.S Black sand deposits 
Vl.6 Abu Ghalaka limenite 

project 
Vl.7 Production of neutral 

glass pipes 
Vl.8 Production of float 

glass 
Vl.9 r1ass containers 
Vl.10 Production of 

pharmaceutical ampoules 
Vl.ll Picture tube manufac

turing for B/W and 
coloured TV sets 

VIl.l Industrial estate in 
tenth of Ramadan City 

S·JUrce: ln_y_e_!!._m_!',__l'Jt __ (if}y_i~~. A Quarterly Journal on Investment Conditions in 
Egypt, October 1985. 
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