
                                                                                     

 
 
 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION  
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria 

Tel: (+43-1) 26026-0 · www.unido.org · unido@unido.org 

 

 

 

 

OCCASION 

 

This publication has been made available to the public on the occasion of the 50
th

 anniversary of the 

United Nations Industrial Development Organisation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

This document has been produced without formal United Nations editing. The designations 

employed and the presentation of the material in this document do not imply the expression of any 

opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development 

Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its 

authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or 

degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 

 

 

 

FAIR USE POLICY 

 

Any part of this publication may be quoted and referenced for educational and research purposes 

without additional permission from UNIDO. However, those who make use of quoting and 

referencing this publication are requested to follow the Fair Use Policy of giving due credit to 

UNIDO. 

 

 

CONTACT 

 

Please contact publications@unido.org for further information concerning UNIDO publications. 

 

For more information about UNIDO, please visit us at www.unido.org  

mailto:publications@unido.org
http://www.unido.org/


Distr. 
LIMITED 
UNIDO/IS.628 
29 April 1986 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION ENGLISH 

INDUSTRIAL DEVELOPMENT REVIEW 
SERIES 

UNITED REPUBLIC 
OF TANZANIA 

Prepared by the 

Regional and Country Studies Brand1 

Division for Industrial Studies 

,· 



This document has been reproduced without formal editing. 

The desi~nations employed and the presentation of ma~erial in this 
document do not imply the expression of any opinion whatso•?ver en thf~ 

part of the Secretariat of the United Nations concerning the lega! 
status of any country, territory, city or area of it~ authorities, or 
concerning the delimitation of its frontiers or bounda~ies. 

M•rnt ion of company name!'= and comn1err. i al produr.ts does not imply t.hf! 

endorsement of the United Nations Industrial Development Or~anization 
(UN 100). 

The views and conunents r.ontained in this study do not rci:essar-ily 
reflect those ot the Governm~nt 0f the tJnited kPpublir. of TanLania nor 
do they of f i d a 11 y r. onun i t UN I DO to any part. i .; u 111 r r. ours,. 0 f a <:t. i on . 

\ 



INDUSTRIAL DEVELOPMr::niT REVIEW 
SERIES 

UNITED REPUBLIC 
OF TANZANIA ' 



Pref ace 

This series of industrial development reviews on developing countries is 

prepared within the framework of UNlOO country studies by the Regional ~nd 

Country Studies Branch of the Division for Industrial Studies. 

the reviews provide a survey and brief analyses of the respective 

country•s industrial sector, as an information service to relevant sections 

within UNIOO and other international agencies as well as aid agencies in 

developed countries concerned with technical assistance to industry. It is 

expected that the reviews will prove a handy, useful information source also 

for policy-makers in the developing countries as well as for industrial 

entrepreneurs, fir.anciers and economic researchers. 

The reviews draw primarily on information provided by the UNIOO data base 

and material available at UNlOO headquarters from national and international 

statistical publications. Since up-to-·date national statistical data usually 

are not complete, it is evident that the reviews will need to be updated and 

supplemented periodically. to supplement efforts under way ~~ UNlUO to 

improve the data base and to monitor industrial progress and changes on a 

regular basis, it is hoped that the appropriate national authorities and 

institutions in the respective countries and other readers will provide UNIOO 

with relevant comments, suggestions and information. Such response will 

greatly assist UNIDO in updating the reviews. 

The present Review was prepared on the basis of information available at 

UNIDO headquarters at the end of 1985. It is divided into two rather distinct 

parts. Chapters 1 and 2 are analytical in character, giving first a brief 

overview of the country's economy and its manufacturing sector and then a more 

detailed review of the structure and development of its manufacturing 

industries. Chapters 3 and 4 contain various kinds of reference mat1~rial on 

national plans and policy statements relevant to industrial develop~~nt, on 

the more important governmental and other institutions involved in industrial 

1evelopment and en the country's natural, human and financial resources for 

• industrial development. The Review also contains relevant basic indicators 

and graphic~l presentation ot manufacturing trends as well as statistical 

and oth~r app~ndices. 

It should be noted that the revie~s are not official slatements of 

irt~ntion or policy by Government5 nor do they represent a comprehensivr and 

in depth assessment of the industrial development process in the countries 

~Gncerned. 
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EXPLANATORY NOTES 

Dates dnided by a slash (1984/85) indicate a crop year or a financial 

year. Dates divided by a hyphen (1984-85) indicate the full period, including 

the beginning and end years. 

References to dollars CS> are to United States dollars, unless otherwise 

stated. 

In tables: 

three dots( ... ) indicate that data are not available or are not 

separately reported; 

A dash (-) indicates that the amount is nil or negligible; 

A blank indicates that the item is not applicable; 

One dot(.) indicates that there is insufficient data from which to 

calculate the fig~-e; 

totals may not add precisely because of rounding. 

Basic indicators and graphical illustrations of manufacturing trends 

contained in this Review are based on data sourced from the UNIDO data base, 

international organizations and coanercial sources. 

The following abbreviations are used in this document: 

BET Board of External Trade 

BRALUP Bureau of Resources Assessment and Land Use Planning 

cm cubic metre 

CPDC Centrally Planned Developed Countries 

FAO Food and Agriculture Organization 

GDP gross domestic product 

gwh giga watt hours 

GNP gross national product 

ICOR incremental capital-output ratio 

IMF International Monetary Fund 

' 
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IPI Institute for Production Innovation 

IPS Industrial Profilotion Services Tanzania Ltd. 

MEIDA Metals and Engineering Industrial Development Association 

mt metric tons 

KVA manufacturing value added 

NBC 

NIC 

NIP 

NPC 

NPF 

SAP 

SIOO 

TAC 

TAHTU 

TBS 

TDFC 

THB 

TIB 

·nROO 

TIS CO 

TRDB 

TShs. 

TWICO 

UNDP 

National Bank of Coanerce 

National Insurance Corporation 

National Institute of Productivity 

National Productivity CounciJ_ 

National Provident Fund 

Structural Adjustment ProgrP.ame 

Small Industries Development Organization 

Tanzanian Audit Corporation 

Tanzania Agricultural Machinery Testing Unit 

Tanzania Bureau of Standards 

Tanzania Development Finance Co. Ltd. 

Tanzania Housing Bank 

Tanzania Investment Bank 

Tanzania Investment Research and Development Organization 

Tanzania Industrial Studies and Consulting Organization 

Tanzania Rural Development Bank 

Tanzanian Shillings 

Tanzania Wood Industries Company 

United Nations Development Programme 

THE ANALYSIS CONTAIN 

THE END OF 1985. 

IN THIS REVIEW IS BASED ON INFORMATION AVAILABLE AS AT 



- vii -

BASIC INDICATORS l 
The economy 

GDP: $5.33 billion (1985)~/ 

Population: 
Total: 

Density: 
Growth rates: 1970-1983: 

1980-2000: 
Projected population: 

Labour force: 

GNP per capita: 

Growth rate of GNP 
per capita (1970-1982): 

Annual average growth rate of GDP: 
(per cent) 

Structure of GDP: 
(per cent) 

Agriculture 
Industry 
Manufacturing 
Service 

Annual rate of inflation: 
(per cent) 

Exchange rate: 
(Tanzanian shillings 
equivalents to $1) 

!1 Preliminary estimate. 

21.85 million (1985) 
17 inhabitants per sq. mile 
3.3 per cent 
3.5 per cent, projected 
36.0 million (1990) 
10.l million (1982) 

$240 (1983) 

-1.8 per cent per annum 

1965-70 1970-75 1975-80 1981 1982 
5.4 4.8 4.1 -1.7 -3.3 

48.5 
10.7 
8.5 

36.7 

1983 1984 1985~/ 
-1.2 2.5 2.5 

39.6 
6.2 
5.8 

48.5 

1970-80 1981 1982 1983 1984 
11.9 25.6 29.0 27.0 35.8 

1975 1979 1980 1981 1982 1983 
7.41 8.25 8.20 8.28 9.28 11.14 

Nov. 
1984 

15.29 

Dec. 
1985 

16.38 

Karch 
1986 

16.30 
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BASIC INDICATORS 2 
Resources and transport infrastructure 

Resources 

Major agricultural connodities (1984): 
(production, •ooo mt> 

Cassava (5,600), maize (1,131), 
plantains (1,000), bananas (1,000), 
beans (220), coffee (55) 

Transport 

Main export crops (1983): 
(per cent) 

Livestock (1984\: 
(in millions) 

Fishery production (1983): 
( '000 mt) 

Forestry production (1983): 
< '000 cm) 

Mining (1982): 
(leading minerals by value) 

( '000) 

Energy resources (1984): 
Production of ?etroleum 

fuels ('000 tons) 
Natural gas 
Coal 
Electricity 

Roads: 

Railways: 

Ports: 

International Airports: 

coffee (37.9), cotton {13.9), cloves 
(10.2), cashews (10.5), sisal (5.1), 
tea (6.7), tobacco (4.2) 

Cattle (14.5), sheep and go~ts (10.2) 
pigs (0.1) 

Freshwater and diadrom (237), marine 
fish (35) 

Fuelwood and charcoRl (3~,680), 
industrial roundwood (1,090), 
sawnwood and panels (41) 

Diamonds (47.3 grams), 
gold Cll.4 grams), salt(29.2 tons), 
limestone (129,993 tons) 

510 
42.89 bn m3 
360 mn tons 
695 gwh 

9500 Km tarmac 

2580 Km 

Dar Es Salaam, Tanga, Matava (total 
freight capacity 2.32m tons) 

Dar Es Salaam, Zanzibar, Kilimanjaro 
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BASIC INDICATORS 3 
Foreign trade and balance of paY!llents 

Exports 

Imports 

total value: 
main goods: 

main destinations: 

total value: 
main goods: 

main origins: 

Balance of payments: 
(current account deficit) 

Forei&n public debt: 
as per cent of GNP: 

Debt service 
as per cent of GNP: 

of total exports: 

Foreign currency res~cves: 

$390 million (1985) 
Coffee, cotton, cashew nuts, sisal 
I~dia, U.K. 1 F.R. Germany (1982) 

$930 million (1984/85) 
Machinery, transport equipment, 
fuel and metals 
U.K .• Iran, F.R. Germany, India (1982) 

$540 million (1984/85) 

$2.6 billion (1984) 
30 pe:.- cent 

1.5 per cent (mid-1983) 
5.1 per cent Cmid-1983) 

$20.5 million (Kay 1985) 

' 
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BASIC INDICATORS 4 
The manufacturing sector 

Manufacturing value added (KVA); 
KVA per capita; 

Employment in industry~!; 
total: 

Percentage of total employment; 
Percentage of total labour 

force in industry: 

AnnuaL growth rate of KVA; 
(per cent) 

Composition of KVA; 
(percentage) 
Mainly consumer goods 
Mainly intermediate goods 
Mainly capital goods 

Export of manufactures; 
value; 

main goods: 

destinations: 

Import of manufactures: 
value: 

main goods: 

Share of manufactured 
exports in total exports:~/ 

Share of manufactured 

origins: 

· t · 1 · t c/ 1mpor s in tot a 1~or s: -. ___ _ 

!1 Preliminary estimate. 

$146 million (1983)~/ 
$9 

89,000 (1980) 
16 per cent 

6 per cent 

1966-H 
7.8 

53.2 
32.8 
14.0 

1981 
-18.3 

1973-75 
0.8 

1982 
-27 .9 

58.3 
27.5 
14.2 

1975-80 
3.2 

1983 
-3.4 

$58.8 million (1981)~/ 
$552.7 million (1981)~1 
Textiles, clothing, 
non-metallic mineral products 
EEC (39.4 per cent), developing 
countries (41 per cent) 

$524.6 million (1981)~/ 
$867.3 million (1981)~/ 
Machinery, transport e~uip­
ment, iron, steel and metal 
manufactures 
EEC (53 per cent), developing 
countries (17 per cent), Japan 
(13 per cent) 

10.6 per cent (1981) 

60.:. 4 per_ cent (1981) 

QI The estimates of total employment in manufacturing are derived from the 
Annual Economic Survey..i_ Tanzania Statistical Bureau, which includes only 
numbers actually employed in 1980. The percentage of labour force in 
industry is provided by the World Bank, according to which labour force 
comprises all economically active persons, employed or unemployed and 
those self-employed in agriculture. 

c/ SITC 5-8 less 68. 

d/ Comprising a wide ran~~ of processin~ sta~~s of manufactured ~oods in 
,;, ITC: 0 9. 

' 



In 1981 

MANUFACTURED EXPORTS 

Principal manufactured 
exports 

(million $) 

Processed cotton 77 .41 

Non-metallic mineral 
manufacture 31.44 

Tea 19.80 

Textile 13 .64 

MANUFACTURED IMPORTS 

Principal manufactured 
imports 

(million $) 

Non-electric 
machinery 

Transport equip­
ment 

Petroleum 
products 

Electrical 

139.4 

123.9 

112.1 

machinery 40.3 
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8ASIC INDICATO~S 5 
Trade in manufactured goods 

total value: $552.7 million.!1 
$ 58.8 111.il.lionQ/ 

Destination (in per cent) 
Developing Developed Market 
Countl"ies Countries 

USA EEC Japan 

60.03 0 11.5 0.9 

1.97 0.02 97 .8 0.1 

27.3 7.'J 56.5 0.05 

27 .8 5.7 51.4 6.3 

0.02 1.26 97 .3 0 

total value: $86 7. 3 million.!/ 
$524.6 mill ionQ/ 

OriJ:. in (in per cent) 
Developing Developed Market 
Countries Countries 

USA EEC Japan 

7.39 3.60 58.67 17 .91 

4.48 2. 78 50.86 20.67 

66.40 0.19 28.42 0.05 

7.04 0.94 46.05 17. 79 

11.30 2.15 69.36 0.21 

Centt"ally 
Planned 
Developed 
Countries 

2.3 

0.0 

0.0 

0.96 

0.96 

Centrally 
Planned 
Developed 
Countries 

3.30 

0.43 

0.02 

0.35 

1. 44 

~I The broad definition of trade in manufactured goods covers a list of 148 
specifically identified SlTC J-.:igit or 4-digit codes comprisiug a wide 
range of processing stages of manufactured goods in SITC 0-9. 

bl The narrow definition of trade in manufactures (SITC 5 ·8 less 68) is one 
of the most often found. 
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R:\SIC I~!HC.-\Tl.1RS 6 

Int~r-country comparison ot selected indicators 

Indicator Unit l!:tbiopia !tali Sudan Tanz:ania Zaire Zubia 

I. llemiogra2bic indicators 

Population (aid-1981) alllloH 40.9 18.9 1.2 20.8 20.8 29.7 6.l 

Population growtb per cent 
<1970-Ul per' annua 2.7 4.0 2.5 l.2 Ll 2.5 l.2 

Infant -C't&lit:r !19111) per ·.u-lO 14 ll 19 18 20 19 

Area '000 ml 1,222 583 1,240 2,506 945 2,345 153 

Densit:r <19111) penons1m2 35 33 6 9 22 13 9 

II. l!:con-ic indicators 

COP <1993) t billion 4.27 4.94 0.98 6.85 4.55 5.4 3.35 

CllP per capita <19831 • 120 140 160 400 240 170 580 

COP gC"owtb (1973-83) per cent/annua 2.3 4.6 4.1 6.3 u -1.0 0.2 

Agriculture (1983) per cent of COP 48 33 46 36 39.~/ 36 u 

lndustr:r (19831 per cent of COP 16 20 11 u U!' 20 38 

ltanufacturing (19831 per cent of COP l1 12 Ll!' 2 19 

Senices !191111 per cent of GOP 36 46 43 so 48. s!1 44 48 

l!:rport• of good• and 
non-factor 1ervlce1 <191)) per cent or GDP 12 25 23 11 11 33 31 

Cron dcma1tlc 
lnvestaent (1983) per cent of COP 11 21 17 1S ~ 24 15 

l!:rternal public debt (1983) per cent of GllP 25.9 0.1 89.3 77 .8 58.9 91. 5 83.9 

Ill._ Ind11strlll indlcaton 

llYA ( 19821 ail lions of 
con1t1nt 1975 361 536 SI 03 151 253 427 
dolhrs 

Crowtb of llYA (1973-831 &Ul"age 1nnual 
(per cent) ).5 6.3 ::L! 

'lbll"• in WOl"ld llYA (1981) pol" cent 0.02 0.0) 0.02 ILQ.! 0.01 0.02 

Sbat"e of .. nuf 1cturetl 
erport• in tot9J per cent 0.1) 11. s9~/ 23.1!l' o. -~' u>~~!/ 3.2!l' o. n!l' 
uport• (1982)-

------- ----------·---·----~- ----·---- - ··---·-·--- ---- --- -·------· ------ --------------- ---- ----· 
!' 1911. 
!!' SITC S-8 ltUI (67 • 61). 

'"' 1980. 
. ,v 1979 . ,, 1911. 
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Executive Sunmary 

The period 1978-83 has been an extremely difficult one for the Tanzanian 

economy. Since 1984 there has been a slight improvement in macroeconomic 

performance due to increased agricultural production. Positiv~ GNP growth has 

been registered in 1984 and 1985 and the economic outlook for 1986 is better 

than that for any previous year since 1980. The industrial sector, however, 

continues to face severe problems. Capacity utilization in industry is 

currently lower than 30 per cent. The share of manufacturing in GDP has 

fallen from 9 per cent in 1978 to about 5 per cent in 1984. 

The Structural Adjustment Progranme covering the period 1982-85 aimed at 

restoring 1979 production levels and doubling exports by 1985. Some progress 

has been made, but the foreign exchange constraints continued to inhibit 

growth prospects. 

Since the early 1980s the Government has attempted to deal with the 

foreign exchange crisis by stimulating exports through a subst~ntial 

devaluation of the Tanzanian shilling and a significant increase i~ producers' 

prices. Export volumes have however not risen and the budget deficit is still 

relatively large. 

In 1982 it was estimated that the anilual foreign exchange requirements 

for industrial development were about $300 million at 1982 prices. An TMF 

agreement which would lead to the provision of about $150 million per annum 

for a period of 3 years has not yet been completed. A large-scale devaluation 

of the Tanzanian shilling, which is likely to be stipulated in IMF conditions 

for a standby agreement, may not sufficiently stimulate primary commodity 

exp~rts earnings due to the low price elasticities of Tanzanian major 

commodity export£. However, manufactured exports may be more responsive to 

exchange rate changes. Food manufacturing branches in particular have been 

identified as having significant export potential. 

Increased export orientation could have a significant impact on the 

structure of Tanzanian industry. In the past the Government pursued primarily 

an import substitution industrializati1)n strategy and invested heavily in the 
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intermediate ~oods industries. These industries grew rapidly but remained 

heavily import-dependent. The intet'lllediate industries have fared particularly 

badly during the last few years. Employment expanded more than output. 

Inef'1cien~ies in public sector management contributed to the low rates of 

return. 

During the 1970s aanuf acturing value added grew at a real rate of about 

2.2 per cent per annum. The growth of real 'KVA. measured at constant 1966 

prices, registered two-digit negative growth rates during 1980--8£. In 1983 

real MVA suffered a negative growth rate of 3.4 per cent. 

Industrial rehabilitation and restruct11ring would enable the 

redeployment of capital and manpower from industries with high foreign 

exchange costs to ndustries with strong linkages with the domestic economy. 

This would imply a significant change in the output mix of Tanzanian 

manufacturing. The new industrial strategy of the Government is geared 

towards such change. 

Revitalizing the industrial sector requires substant.al foreign 

assistance, preferably in the form of progranme rather than project aid. 

Prograane aid would be needed to increase utilization of installed capacity 

rather than creating new capacities. In this context assistance for th~ 

training of management personnel would be crucial for achieving improved 

public sector performance. 

In the past the growth of the parastatals and public sector industries 

was not synchronized by the development of managerial and technical skills to 

ensur~ a high level of productivity and quality of production. Although some 

educational and training institutions have been established, the needs for 

manpower development at all levels remain very considerable and cannot be met 

solely by existing prograanes. The strengthening of existing institutions, 

in-country training programmes, and fellowships abroad would be major 

requirements. Assistance is also called for to support the development of a 

viable rehabilitation programme which can provide a framework for the transfer 

of resources from inefficient and import-dependent projects to projects which 

are sustainable in the medium run on the basis of Tanzania's domestic 

resources and capabilities. 



1. THE TANZANIAN ECONOMY 

l.l Recent economic trends 

the economic outlook for 1986 is better than that for any previous year 

since the beginning of the recession in 1980. this recession ha~ be~n 

exceptionally severe. Gross domestic product at factor cost grew i1. real 

terms at -1.7 per cent in 198!, -3.3 per cent in 1982 and -1.2 per cent in 
l/ 

1983.- In 1984 and 1985 GDP rose at about 2.5 per cent during both years 

and it is expected that positive growth in GDP will also be registered during 

1986. While real GDP thus has increased at a little over 2 per cent during 

the last 3 years, population has increased at an annual ra' 

GDP per capita has therefore continued to decline since 1980. 

f 3.2 per cent 

Subsistence production now is estimated at almost 40 per cent of the 

national output. Real income per capita has dropped by about 13 per cent 

since 1979. Agricultural production levels have fallen due to the drought in 

1984 and this made increased food aid an urgent necessity. Manufacturing 

output has also declined since 1980. Manufacturing currently accounts for 

about 5 per cent of gross domestic production. 

the share of public administration in GDP has increased from about 19 per 

cent in 1980 to over 26 per cent in 1983. there has been a large budget 

deficit in every financial year since 1981/82. the budget deficit of 1985/86 

is expected to be larger than that of the previous three years. In the 

1981/82 budget, capital ~xpenditure had been reduced by 6 per cent in current 

prices; in 1982/83 there was a further 20 per cent reduction (also measured in 

current prices). Development spending rose by 30 per cent in 1984/85. The 

1985/86 budget estimates an increase in development expenditure of less than 1 

per cent in money terms. Given an annual inflation rate of over 35 per cent, 

the level of development expenditure is therefore still well below that 

11 Measured at constant 1966 prices, real GDP fell by 1.0 per cent during 
1980-83 (see Table 1). 
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achieved in 1981/82. Over this period recurrent expenditure has more than 

doubled. increasing from TShs. 9,858 million to TShs. 23,360 million in 

current prices. 

T~e budget deficit has mainly been financed by bank borrowing. The 

1985/86 budget introduced a new payroll levy which is expected to realize 

TShs. 198 million. Sales tax - the main r~venue earner for the Government -

has been increased on beer. sp\rits and some other consumer goods. 

Corporation tax has, h<>Mever, oeen substantially reduced and so have import 

levies on chemicals and agricultural machinery. The cumulative effect of 

these and other measures has resulted in a rise of domestic revenue by about 7 

per cent over the 1984/85 level. The total budget deficit, however. is 

expected to grow by almost 10 per cent to TShs. 5,200 million. 

1984/85 was the final year of the Structural Adjustment Prograame (SAP) 

launched by the Tanzanian Government in 1982. The main aims of the programme 

were: 

to achieve a reduction in the rate of inflation; 

to reduce the large balance of trade gap; and 

to control the activities of the unofficial non-regulated market which 

has grown to significant proportions during the last few years. 

The annual rate of inflation was of the order of 29 per cent in 1982, 

27 per cent in 1983 and 35.8 per cent in 1984. Inflation has accelerated 

somewhat during the period 1983-84 and has exceeded 35 per cent. There has 

been a noticeable reduction in the size of the parallel market since early 

1983 when Anti Economic Sabotage measures were instituted. The growth of 

money supply has also been held down to about 25 per cent per annum over the 

1980-83 period. 

However, measures adopted under SAP did not stimulate exports to targeted 

levels. The current account deficit has increased from $279 million in 

1981/82 to $540 million in 1984/85. The trade deficit is expected to decline 

to $480 million in the current financial year. ~xports are estimated to have 

increased from $369 million in 1982/83 to $390 million in 1985. Exports are 

expected to increase by no more than 3 per cent in dollar terms during 

' 
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1985186. The Government succeeded in reducing imports from $903 million in 

1982/83 to $875 million in 1983/84. Imports then rose to $930 million in 

1984185 but the Government hopes to reduce them by about 7 per cent during the 

present financial year. A severe problem has been the continuing decline in 

Tanzania's terms of trade ~n recent years, i.e. from 100 in 1980 to 83 by 1983. 

The tradP deficit has generally been financed by foreign aid. However, a 

necessary major expansion in aid has been delayed because of prolonged 

negotiatio~s between the IKF and the Government about the terms on which a 

$JOO million stand-by a~reement for a three-year period could be signed with 

the Fund. The 1984/85 budget, incorporating an increase in producers' prices, 

a ~eduction in food subsidies a;,d a 26 per cent devaluation of the shilling on 

top of the 20 per cent devaluation announced in June 1983, seemed to have 

indicated a move towards an agreement with the IKF. However, the 1985/86 

budget proposals, despite the continued emphasis on improving producers' 

prices, do net envisage a further large-scale devaluation of the Tanzanian 

shilling or a reduction in the public sector deficit. Agreement on a new IKF 

stand-by agreement during 1986 seems thus unlikely. 

Prospects for 1986 depend crucially on the performance of the 

agricultural sector. Agricultural production is likely to increase during 

1985/86 due to improved weather conditions and the more attractive producer 

prices that the Government is now offering to farmers producing cash crops. 

Even then the economic crisis would by no means be over, as there are serious 

long-term structural imbalances which have to be corrected in order to 

revitalize the Tanzanian economy. 

1.2 Economic structure 

With a per.capita income level of S250 (1982), Tanzania belongs to the 

group of least devel~ped countries. Agriculture is the main economic sector 

with a GDP share of about 39.6 per rent in 1981. The servi~e sector is almost 

equally important in terms of its GDP share. the shares of both mining and 

manufacturir.g have suffered a decline. Growth rates until the beginning of 

the present crisis have been broadly similar to those in the rest of Africa. 

Over thf: perir>d 1961-1970, GDP ~-L~-~pjta grew at a real annual rate of 
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3.94 per cent in Tanzania as compared to 2.91 per cent in Africa as a whole. 

During 1970-81 annual real growth rates of GDP were 1.06 per cent for Tanzania 

and 1.12 per cent for the whole of Africa. Up to 1981, the performance of the 

agricultural sector had been particularly good by African standards. 

Agricultural output grew at a real annual rete of 3.38 per cent in Tanzania 

during 1970-81, as compared to an overdll African growth rate of just 0.92 per 

cent per annum. Over the period 1970-79 manufacturing growth in Tanzania was 

bro~dly similar to most of her neighbours but there has been a marked 

deceleration since 1973. The share of the m;i.1ufacturing sector measured in 

constant prices has fallen from 11.5 p~r cent~ in 1973 to 5.8 per cent in 

1981. The mining sector has also experienced neg~tive growth rates through 

most of the 1970s. Currently, it accounts for less than 0.5 per cent of GDP. 

Investment levels have generally been relatively high. Gross domestic 

investment dS a proportion of GDP increased from 14 per cent in 1972 to 18 per 

cent in 1982. The average ratio of gross domestic investment to GDP in 

low-income developing countries Cother than India and China) was 13 per cent 

in the early 1980s. Th~ Tanzanian gro~s domestic savings as a p~oporlion of 

GDP was only 11 per cent in 1982. The late 1970s in particular saw many 

additions to Tanzania's fixe~ capital stock. Capital formation has, however, 

fallen durin& the crisis period from TShs. 9,908 million in 1981 to TShs. 

8,552 million in 1983 in current prices. The public sector's share in gross 

capital formation increased from 44 per cent in 1981 to 48.3 per cen~ in 

1983. The share of the parastatals also rose from 16.9 per cent to 23.4 per 

cent of gross capital forma·.:.ion over this period. 

The Tanzanian economy has been suffering from R seriou: imbalance in 

international trade. In 1978 the trade deficit stood at TShs. 5,128 million. 

This rose to a peak of TShs. 6,414 million in 1982. The deficit fell in 1983 

but has increased in both 1984 and 1985. Whereas the Government has succeeded 

in restraining the growth of imports, declining terms of trade have eroded 

export earning~. Moreover, world demand for Tanzania's major exports -

coffee, cottnn, cloves and cashew nuts - has also been sluggish in recent 

years. 

Limited foreign exchange earnings have increased the dependence of the 

economy on aid and other ~oncessional flows. Total external public debt stood 

' ' 
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at about $2.6 billion al the end of 1984, representing 30 per cent of GNP. 

Moreover, foreign aid inflows have been relatively stagnant in recent years. 

An increase in these flows largely depends o~ reaching 'n agreement with the 

IMF. 

Such an agreement will have far-reaching unplications for the pattern and 

orientation of economic policy in Tanzania. The next section explains the 

implications of an IMF stand-by agreement for the growth of the Tanzanian 

manufacturing sector. 

1.3 Overview of the manufacturing sector and the possible impact of 
an IMF stand-by agreement on manufacturing activities 

The industrial sector's share of GDP grew steadily up to the early 1970s 

but since then has shown signs of decreasing. The overall value of industrial 

output has also declined. The fall i~ attributed to the scarcity of fcreign 

exchange needed to import raw materials and spare parts and the resulting 

imposition of import restrictions. Other bottlenecks include ehortag~s of 

locally produced raw materials, water and power supplr, inadequate 

infrastructure and shortage of skilled and experienced industrial manpower. 

Consequently, only about a third of industrial production capacity is 

currently utililized. As a result, severe shorta&es have been experience~ in 

several essential commodities such as sugar, bread, oil, milk, cigarette~. 

soap, detergents and tyres. 

The 1981-1986 Development Plan gave priority to expansion of the 

industrial sector, emphasizing schemes for processing local materials and 

developing heavy industry. Moreover, as part of the economic recovery 

programme launched in 1981, prio1ity in the allocation of foreign exchange was 

being granted to industries exporting more than 15 per cent of their output. 

The National Survival Plan launched in 1980 and the three-year Structural 

Adjustment Programme ad· pted in 1982 shifted the balance of investmant 
1/ 

emphasis towards agriculture.-

!I The industrial priorities of SAP are detailed in section 3.2. 
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The manufacturing sector which contributes about 5 per cent of GDP is 

dominated by consumer goods industries involved in the processing of 

agricultural products. The manufacturing sector accounted for about 17 per 

cent of the total employed labour force in Tanzania in 1982. This proportion 

is likely to have fallen drastically in the past few years and thus le~ to 

significant expansion of the subsistence sector. 

In the next few years ~onsiderable change in the structure of 

manfuacturing production and investments are expected, particularly if a 

stand-by agreement is signed with the IMF. Such an agreement is likely to 

include: 

a further large devaluation of the Tanzanian shilling; 

a substantial reduction in consumer subsidies, and a holding down of 

industrial wage levels in order to reduce the budgetary deficit and 

the putlic sector borrowi..g requirement in Tanzania; 

a reduction in the growth of money supply; and 

a further substantial increase in producers' prices for agricultural 

cash crops. 

The net effect cf these measures as far as the manufacturing sector is 

concerned would be to increase the incentives for in~estment growth in the 

cash crop producing sector of the economy and a relative decline in both 

manufacturing and food production. The control on domestically manufactured 

industrial input prices will be reduced and increasingly determined by the 

international market. 

The Tanzanian manufacturing sector hRs b~en very severly hampered by the 

foreign exchange shortage which has meant a drastic reduction in essent~al 

imports. Import levels are currently at least 25 per cent below those of 

1970. However, without a substantial increase in imports capacity utilization 

within the manufacturing sector cannot increase significantly. If imports 

could be increased Gufficiently, industry could function at a nonnal level of 
l/ capacity utilization and sales and excisP revenue would be doubled.- This 

in turn might eliminate the current fiscal deficit. An increasP in import~ 

could bP financed by improved export eRrnings or increased co~cessionAI 

I/ !;ingh, A., TJ!e r:'.'>f!__ti.nu_i_ng_r:rj_~j~ '?L~h~ Tanz'!_nisrn E".onnmy, 1JnivP.r~;it.y of 
r.amhridr,e (mim,:0) 19811. 

' I 
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Export prospects depend crucially on the likely movements in Tanzania•s 

conmodity terms of trade. During 1983-85, terms of trade have deteriorated 

and a substantial devaluation as recommended by the IKF would drastically 

increase the price of imports. Whether export volumes can rise sufficiently 

as a result of improved domestic prices depends crucially on the supply 

elasticity of the commodities Tanzania exports and thus on the continuing 

recovery in the developed market economy countries. If this recovery slows 

down or is halted, terms of trade trends will inevitably deteriorate. Of the 

total Tanzanian exports 45.8 per cent went to the EEC countries during the 

period 1981-83, whereas only about 4 per cent of these exports went to the 

United States. The pro~pects for Tanzanian exports thus depend largely on the 

extent to which the EEC sustains economic recovery. 

Devaluation is unlikely to lead to a rapid rise in export conunodity 

values because, in a small commodity exporting, centrally planned economy like 

Tanzania, export commodity volumes are determined largely by domestic 

production. Domestic production can, of course, be stimulated by rising 

prices, but export conmodity receipts will be determined by international 

prices which are independent of prices prevailing in Tanzania. Devaluation 

can, however, fuel inflation which may lead to increased wage costs for the 

m3nufacturing sector. 

Whereas the above is true for most of Tanzania•s exports, manufactured 

exports, which in 1981 accounted for about 10.6 per cent of total Tanzanian 

exports, will probably respond more positively to devaluation than 

agricultural exports. However, changing the international price of the 

Tanzanian shilling can only be a secondary stimulant to manufacturing exports 

since the decline in capacity utilization has virtually eliminated 

manufactured exports in recent years. The primary stimulant should increase 

the supply response which necessitates the need for impo~ting indu~trial 

inputs which will become increasingly costly to finance from e~port earnings 

because devaluation will increase import pri~es. 

If foreign exchange for importing inputs are made available, deval~ation 

can be expected to increase the proportion of exporta~le goods in 

manufacturing production. Appendi~ Table A-1 shows that the branches with the 

' 
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highest proportion of exports to apparent consumption over the period 1981-83 

were: 

(a) Aluminium tubes. pipes. plates. sheets, strip. etc.; 

(b) Residual fuel oils; 

(c) Raw sugar; 

(d) Motor gasoline; and 

(e) Distillate fuel oils. 

These products originate in the industrial cher.icals. non-ferrous metals and 

food manufacturing branches. The first two of these are very small as 

proportions of the manufacturing sector output. Their combined average 

contribution to MVA over the period 1976-81 was 6.8 per cent. In 1981, they 

hccounted for about 3 per cent of total manufacturing employment. Restoring 

normal capacity utilization levels in these sectors will not be in itself 

sufficient to revitalize the manufacturing sector. If "export-led" growth is 

to be achieved, there must either be: 

a large expansion of existing capacity in the export-oriented 

manufacturing branches, or 

a re-orientation of domestic-demand and import-substituting industries 

(in particular, textiles and leathet processing) towaris export 

orientation. 

Given the eiisting low levels of apparent consumption in import 

substituting industries, such a re-orientation may create shortages of 

essential consumer goods. such as clothes and shoes and other items that would 

contradict the structural adjustmen~ pro&ramme which gives investment priority 

for the provision of basic needs of the population. SAP does, however, 

indicate that the Government is will~ng to re-o~ientate the textile and the 

cement industry - both producers of basic needs - to take export opportunities. 

A key industry for manufactured export growth is processed food 

products. The ma;. products of this sector include sugar, tobacco, coffee, 

tea and cashew nuts. Domestic demand tor sugar products very substantially 

exceeds supply. The p~oduction of cashew nuts has been decreasing for some 
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time. Therefore. the main hope for increased exports within the processed 

food sector lies with the tea. coffee and tobacco plants. 

It is apparent that the real bottleneck here is the limited 

non-availability of essential inputs sucl as production machinery and trucks. 

The crucial question. therefore. is the impact of an IMF package on Tanzania's 

ability to finance a higher level of imports. The IMF has argued that export 

revenues will be stimulated by devaluation and the rise in producers' prices. 

But there is no evidence to show that the aggregate supply elasticity of 

Tanzanian agriculture is positive. A likely impact of these measures would be 

a switching from the production of non-cash to cash crops and this may lead to 

food shortages. F~nd shortages could entail an increased allocation of 

foreign exchange to this sector and manufacturing would find itself deprived 

of foreign exchange resources despite export growth. Food shortages already 

existed in Shiyanga and Kwanza regions during 1984. Food imports increased by 

102 per cent in fiscal 1983/84 from 161 1 432 tons to 326 1 330 tons. The FAO 

agreed in June 1984 to provide 5 1 000 tons of cereals. 

An agreement with the IMF would probably not increase foreign exchange 

resources by more than $150 million per annum over the period ~986-88 

(assuming a $300 million stand-by IMF agreement on a 3-year ba;is and a 

$150 million 'structural' agreement with the World Bank). The actual trade 

deficit of 1984-85 was over $542 million a~d the estimated trade deficit of 

1985-86 is a~out $500 million. The major importance of the IMF agreement 

would be not mainly in the amount of foreign exchange support it would 

directly supply. but in its ability to induce other donors to increase 

Tanzania's aid. As far as the manufacturing sector is concerned, the key 

question is the willingness of foreign suppliers of capital to direct their 

resources to the revitalization of idle capacity and thus to reach 

compatibility between the pri0~ities of the aid givers and the Tanzanian 

Government. As concerns th~ TanzKnian Government's ability to borrow from the 

international capital markets it seems unlikely that the IMF agreement would 

be able to positively affect that, despite Tanzania's generally good debt 

standing, particularly by African standards. 

Revitalizing Tanzanian industry is going to be a difficult task. It is 

to be based on a systematic assessment of the structural characteristics and 

poten tialities of the manufacturing sector. Chapter 2 addresses this 

question. 
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ANNUAL GROWTH RATES OF GDP AND MVA, 1973-1983 
(at constant 1966 prices) 
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ANNUAL GROWTH RATES OF MVA, SELECTED INDUSTRIES, 1978-1982 
(at constant 1980 prices) 
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2. STRUCTURE AND PERFORMANCE OF THE MANUFACTURING SECTOR 

2.1 Growth and structural change 

The weight of the manufacturing sector in the Tanzanian e~onomy has shown 

a declining trend since the beginning of the present crisis. Measured in 

constant prices the MVA/GDP ratio declined from 12.2 per cent in 1978 to 5.2 

per cent in 1983. Durjng 1966-73 manufacturing output grew at an annual rate 

of 7.8 per cent. The rate of growth slowed to 6 per cent during the next five 

years, and since 1978 negative growth rates have been registered with respect 

to both manufacturing output and MVA in eve~y successive year. As Table 2 

shows, production in all but two industries (leather products and agricultural 

implements) in 1983 was substantially below the 1978 level. 

Year 

1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 

Table 1. Growth of MVA and industrial sector contribution to GDP, 1973-83 
(at current and constant prices, in millions of TShs.) 

Contribution of 
MVA Annual change Total GDP Industrial sector 

to total GDP 
Current Constant CurrEnt Constant Current Constant Current Constant 
Prices Prices Price~ Prices Prices Prices Prices Prices 

~1966~ (1966) (1966) (1966) 
1,260 888 +10.1 +4.5 11,489 8,800 11.0 10.1 
1,482 900 +17 .6 +1.4 14,010 9,020 10.6 10.0 
l, 774 903 +19.7 +0.3 16,988 9,553 10.4 9.5 
2,349 1,063 +32.4 +17 .1 20,645 10,163 11.4 10.5 
2. 771 1,152 +18.3 +8.4 26,569 11,063 10.5 10.4 
3,848 1,429 +36.6 +24.0 30,566 11,697 12.6 12.2 
3,850 1,259 +0.5 -11.9 32,622 11,694 11.8 10.8 
4 ,077 1,059 +5.0 -15.9 36,296 12,035 11.2 8.8 
4,474 865 +8.9 -18.3 40,303 11,719 10.0 7.4 
4,'507 624 -5.2 -27.9 42,883 11,494 10.0 5.4 
4,263 603 -1.0 -3.4 46,341 11,671 9.2 5.2 

Source: Bureau of Statistics Tanzania, Annual Economic SurveJ:s. 

As noted earlier, the major factor contributing to the decline in 

industrial output has been the severe shortage of foreign exchange and the 

connected drastic reduction in the import of industrial inputs. The high 

import dependence of most industrial branches has meant that import shortages 

have led to a rapid deceleration in the rate of growth of Tanzanian industry. 

The crisis has also had an impact on the structure of the manufacturing sector. 



Table 2. Production in selected industries, 1977-83 

TJpe of U11lt Capacltf Pel' Percentage 
Pl'oduct lleHUl'el lH[ A~~Yll f[g~yc~i9D Chanu 

1916 1983 1911 1971 1979 1910 \911 :982 \913 1912113 

Tutilu lletru 3 90 200 11.9 72.9 
(llllll 

15.l 93.1 96.1 16.3 59.7 -30.9 

Paint• Litn1 5,035 10,])0 3,0"1 4,612 
('000) 

2,512 1, JU 1,"1• 1, 139 713 -37." 

Bl111keta No1. 6.0 6.0 0.91 1.06 
(llllll 

0.963 o. 721 o. 71 o. 726 0.615 -15.3 

Bag• Piece 10.0 10.0 2.4 3.6 •.1 5.3 5. 3 5.3 •.I -9.• 

t.eatber pt, 2<11111> U.I 32.5 9.1 7. 7 15.6 13.0 10.9 10.3 10.2 -1.0 

Sboea Palr•(llllll 6.0 u.o 7.1 7.9 6.3 5.3 2.4 2.1 2.6 -7.l 

Houlplo11gl11 Tolle 1,200 3,000 l, 110 1,061 l,•oo 1,940 2,463 1,600 2, 761 72.6 ...,, 
Ce-11t Toni ('000) 340 1,350 2U 250. 7 299.5 309.0 395.0 3H.O 2"7. 0 -26.l 

C.t. SbHta ?0111 52,000 43,000 27,506 30, 113 29,915 17,322 10, 105 u,o•• ?.3. 330 U.7 

Shel To111 30,000 
(Rolled) 

30,000 U,912 16,423 17 ,950 11,•U 16,"73 12, 10• 9, 116 -25.0 

TJl'U & Tubae No1. 431,000 531,000 399,•00 U•,"54 351 ,000 02. 247 313,523 3U,611 393. 721 25.1 (alc•l'•l 

Beer Ca•e• 6.3 9.1 5.0 6.5 6.0 5.1 6.2 5.1 5.2 2.2 

Cigarette• No1.(Billl 5.9 4.1 •.01 •. 3 •.2 ". 1• 3.9 •.I 3.1 11.2 

Cbibultu t.ltru< '000) 21, 736 21,736 l2,IS7 15,210 22,094 13,•22 U,162 l5,6U 11,"53 u.o 

Perti liun To111 105,000 13• ,000 36,116 U,U3 "5 ,314 S0,152 69,029 13,662 31,211 121. 5 

Co11hi11en No1. <•ill> 63.5 196.0 10.l 91.6 
( .. tall 

52.0 n.• 59.7 10.0 62.0 -3.7 

Batteries Noa. (11111> 96.0 96.0 "'. 1 70.9 
(Ol'J cells) 

79.2 19.2 71.0 73.2 47 .• -35.3 

Source: Bank of Tan&anla. 
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The development of the Tanzanian industry has followed the pattern of 

primary processing and light import substitution. the Arusha Declaration in 

1967 laid the basis for a policy of self-reliance. 

Currently. consumer goods account for more than half of total MVA. A 

further grouping of industrial goods shows that in the early seventies 

non-food products were increasing and food products decreasing. Intermediate 

goods increased their share by about one--third over 1970-76. while the share 

of capital goods has remair.ed almost constant at a low level. Moreover. the 

capital goods sector consists almost solely of assembling. 

All sectors, e~cept for intermediate goods. reacted strongly to the oil 

price shock in 1973/74. the consumer goods sector was doubly affected because 

of the drought occuring at the same time. The intermediate sector shows a 

.. building-up" trend in the early 1970s, including the establishment of a few 

larger industries, such as iron. steel and metal products, glass, cement, 

tyres and fertilizers. With the exception of glass and cement, these 

industries are highly import dependent and have minimal linkages with domestic 

resources, neither raw materials nor technology. 

Since 1979, the growth of the industrial sector has der.lined and the 

structure of value added has changed significantly. The importance of the 

intermediate goods sector declined in 1980. It accounted for only 27.5 per 

cent of MVA as compared to 32.8 per cent in 1975. The consumer goods sector 

accounted for 58.3 per cent of MVA in 1980 as compared to 53.2 per cent in 

1975. The impact of the recession has thus been most severe on the 

intermediate and capital goods sectors. 

Appendix Table A-3 shows the changes for some selected goods measured by 

production quantity. The Table confirms that intermediate industrial branches 

have suffered much more severely than either the consumer or the heavy 

industries during the period 1978-82. With the sole exception of cement, 

production fell significantly in all intermediate branches, whereas gains were 

recorded in the production of sugar, chibuku, cigarettes, leather, hoes and 

ploughs and dry battery cells. The greater resilienc~ of the assemblage -

'capital goods' - industries is partly explained by the presence of 

parastatals within these branches. The parastatals have had easy access to 

import licenses and have also benefited from a greater availability of 
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project-linked foreign exchange in these sectors. Some consumer goods 

branches have also been able to obtain foreign exchange through joint venture 

arrangements. 

Future growth prospects of individu&l branches depend crucially upon the 

extent to which they succeed in substituting domestically-produced inputs for 

imports. Consumer goods industries have shown a relatively high capacity for 

increasing domestic resource use and they are therefore likely to adjust 

better to a persistent shortage in foreign exchange. 

2.2 Performance and productivity 

Up to the mid-1970s the manufacturing sector performed quite well. 

Industrial employment almost doubled. The average growth rate in the labour 

force was 6.2 per cent during 1970-1980. The sectoral structure of employment 

in manufacturing remained largely unchanged. The consumer goods employed 

two-thirds of the industrial labour force and the intermediate goods sector 

about one-fourth. Increases in wages and salaries mainly occurred in the 

intermediate goods sector, and particularly in a few branches like sawmilling, 

iron and steel. 

To assess aggregate factor productivity trends in Tanzanian manufacturing 

is a problem both at the ievel of the firm and particularly for the 

manufacturing sector as a whole. Indices of real value added per employee in 

manufacturing during 1964-78 are shown in Table 3 (column A or 8). Due to the 

wide range of values indicated, it is difficult to draw definitive 

conclusions. However, a numbe~ of more specific points can be made; firstly, 

whatever the overall trend of labour productivity since 1964 there is a marked 

decline in all measures since 1973; secondly, measures of labour productivity 

for the manufacturing sector will obviously be affected by structural changes 

within the sector. A disaggregated study at the two-digit sectoral level for 
l/ 

1965 to 1972 indicated- that changes of output per worker varied from 

increases of 869 per cent <Machinery), 289 per cent (Metal Products), 137 per 

11 Silva, R., Manufactur..in.&. Efficiency in the Tanzanian Economy, University 
of Dar-es -Salaam, 1975 (mimeo), pp.17-19. 
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cent (Textiles>. 135 per cent (Drinks). through slight declines of 11 per cent 

(Tobacco and Printing) to significant downward trends of -78 per cent 

<Footwear>. -81 per cent (Rubber) and -90 per cent (Pulp and Paper). Those 

sectors where productivity increased aost also increased their share of total 

manufacturing value added over the period. 

Table 3. Indices of real value added per employee in manufacturing, 1964-78 
Cat constant prices) 

Year 

1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 

Source: 

Estimates 

Survey of industrial 
production based indices 
(1966=100) 

A B 

89 100 
100 100 
113 102 
104 98 
110 102 
111 94 
116 104 
121 126 
113 
111 

96 
104 
104 

National accounts and 
emploJlllent and earning 
based indices (1966~100) 

c D 
95 86 
99 98 

100 100 
104 101 

98 90 
95 85 
93 83 
81 86 
87 90 
85 62 
79 75 
69 76 
72 8(, 
74 86 
75 

Bienefeld. K.A., Evaluating Tanzanian Industrial Oevelol!!!ent, 
IDS Cmimeo), Sussex, 1981, p.8. 

of the trend in capital productivity via the incremental 

capital-output ratio CICOR) method seem just as problematic as the measure of 
l/ 

labour productivity. A detailed analysis of the question concludes- that, 

"When the National Accounts figures are used, along with National 
Accounts statistics on value added, the evidence for the manufacturing 
parastatals reveals a roughly constant ICOR between 1969-71 and 1973-75 
with highly unstable results for 1967-68 and 1968-70". 

However, all other estimates point to a deteriorating ICOR. 

11 Bienefeld, M.A., ~lyeting tan~anian Industrial Development, IDS (mimeo) 
Sussex, 1981, p.45. 
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11 
The World Bank- estimates that the aggregate manufacturing ICOR 

increased from 3.7 in 1970 to 10.l in 1976, reflecting the decline in output 

in both parastatal and private sector manufacturing enterprises. It also 

illustrates deterioration in the use of capital and capacity utilization. As 

Table 4 shows, trends in labour productivity have b~en more ambiguous; a 

definite decline being evident only after 1979. It is interesting to note 

that unit labour costs have continued to decline for almost the entire period 

1960-1981. Thus the fall in factor productivity is almost entirely 

attributable to falling output levels. During the 1970s employment growth 

within the manufacturing sector did not exceed the growth of value added. 

Since the onset of the crisis, however, MVA has declined much more ~apidly 

than manufacturing employment and a reduction of unit wage costs has not led 

to a very large reduction in ~he total wage bill of the manufacturing sector. 

Table 4. Employment, value added and labour costs in manufacturing 
enter2rises 1 !

7 1966-81 

1966 1976 1977 1978 1979 1980 1981 

Value Added (TShs. m) 295 794 861 829 1,062 782 566 

Labour Cost (TShs. m) 135 294 291 294 360 307 193 

Employment ('000) 30.3 78.l 84.2 96.4 105.8 102.3 101.3 

Value Added/ 
Worker ('000) 9.7 10.2 10.2 8.6 10.0 7 .6 5.6 

(Index) (100) (104) (105) (88) (103) ( 78) ( 5 7) 

Labour Cost/ 
Worker ('000) 4.5 3.8 3.5 3.0 3.4 3.0 1.9 

(Index) (100) (84) (78) (68) (76) (67) (42) 

Sout"'ce: Bureau of Statistics, Economic Surveys. 

!' Establishments with 10 Ot"' more employees. 

11 Wot"'ld Bank, Economic Memot"'andum on Tanzania, Janu3t"'Y 23, 1981, p.7. 
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As stated earlier, one explanation for th~ poor performance of Tanzanian 

manufacturing is the low (and declining) level of capacity utilization even 

during the 1970s. Estimates of changes in capacity utilization rates during 

1970-82 are presented in Table 5. Only three of the nineteen industrial 

branches for which data is available recorded increases in utilization rates 

over this period. The most significant fall in the rate of capacity 

utilization rates was recorded by intermediate branches. Micro-studies of 
11 

individual firms also confirm this trend. For example, a study- of 

capacity utilization in 39 manufacturing firms in 1974 and 1975 found that 80 

per cent of the firms sampled suffered from raw material shortages which were 

caused primarily by an inadequate foreign exchange allocation. 

Table 5. Ca2acit1 utilization in selected industries 1 1976 and 1982 

Capacity 
Utilization 

Product Unit Ca2acit1 Production <2ercentage) 
1976 1982 1976 1982 1976 1982 

Textiles Metres (million) 90.0 200.0 75.0 74.5 83 41 
Cement Tons ('000) 340.0 1,020.0 244.5 368.9 72 28 
Beer Cases (million) 6.3 9.1 5.3 5.1 84 56 
Cigarettes Nnmber (billion) 4.8 5.9 3. 7 4. 7 77 80 
Paints Litr~s (million) 5.0 10.3 3.2 1.4 63 13 
Fertilizers Tons ('000) 105.0 134.0 41.6 13.7 40 10 
Shoes Pairs (million) 6.0 14.0 4.0 2.9 67 n 
Tyres and tubes Number ('000) 438.0 538.0 375.0 286.0 86 53 
Bicycles Number ('000) 150.0 3.7 2 
Leather Sq. feet (million) 11.8 32.5 7.8 10.4 66 32 
Hoes/ploughs Tons ('000) 2.0 3.0 1. 7 1.6 84 53 
Corrugated iron 

sheets Number (. 000) 52.0 34.0 30.0 16.0 58 47 
Blankets Number (million) 6.0 6.0 0.86 0. 73 14 12 
Garments Number (million) 1.5 0.38 25 
Dry cell 

batteries Number (million) 96.0 96.0 54.8 73.1 57 76 
Iron Tons ('000) 30.0 30.0 12.2 12.8 41 43 
Begs Number (million) 10.0 10.0 3.7 3.5 37 35 
Sugar Tons ('000) 115 .o 195.0 103.3 53 
Containers Number (million) 63.5 196.0 76. l 68.4 1.21 3'.> 

Source: Ministry of Industries. 

11 ,Wan&ue, S.M., The Excess Capacity in Manufacturing Industry, University 
,of Dar-es-Salam, Para 76.2, 1976. 
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Selected indicators of industrial -rformance for 1973 and 1974 - two 

years thought to be fairly representative of the period 1968-1978 - are given 

in Appendix Table A-5. KVA per employee was highest in the intermediate goods 

industries - petroleum refineries. iron and steel. rubber. etc. and in units 

assembling electric machinery and transport equipment. Among the consumer 

goods industries leather products had a high value of KVA per employee -

ranking second in both the 1973 and 1974 lists. In general the correlation 

between MVA per worker and wages per worker is low; the highest values for the 

latter are once again among the intermediate goods branches. the exception 

this time is beverages from the consumer goods group. The same trend is 

revealed when one looks at the share of value added in gross output but the 

difference between the performance of consumer and intermediate branches is 

somewhat narrowed. Tobacco ranks second in both 1973 and 1974 in terms of 

this indicator and leather products appear in the top five in the 1974 list. 

Finally. intermediate industries also have significantly higher non-wage value 

added for employee ratio but the highest value for this indicator is obtained 

for the leather products branch for both 1973 and 197~. The overall 

conclusion. therefore. is that the intermediate goods by the mid-1970s were 

more capital intensive than the consumer goods branches. and rates of return 

as measured by non-wage value added in the former groups tended to be higher. 

The major exception was the leather products branch which had the highest 

non-wage value added per worker and the second highest value added per 

employee ratio for both the years for which data was available. 

Assessing the return on investment presents various problems. Firstly, 

reliable figures for net profits are difficult to obtain due to the accounting 
1/ 

procedures- of a number of parastatals. 

l/ The Tanzanian Audit Corporation (T.A.C.), which is ~ntrusted under Act 
No. l of 1968 to provide audits for all government parastatals, made the 
following remarks in its report for the year 1979, 

"Approximately 100 parastatals were in arrears in the preparation of 
their accounts for one year or more ... out of 247 accounts of 
parastatals certified during the year, only 76 accounts got 
unqualified audit reports, 138 got qualified reports. 15 received 
negative opinion reports and 18 disclaimer of opinion results". 

See Tanzania Audit Corporation, 11th Annual Report, Dar-es-Salaam 1979, 
pp.10-11. 
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Secondly. the profits which have been recorded are difficult to assess in 

terms of an efficiency criterion because many State enterprises enjoy import 

protection and price control. Moreover, comnercial profit may not be the 

paramount objective of the management. 

These points w~uld need to be borne in mind when the figures in Table 6 

are reviewed. Between 1967 and 1978 the industrial parastatals generated a 

surplus (net operating profit, in absolute terms) of approximately TShs. 1,728 

million while absorbing TShs. 2,576 million in capital formation. The 

financial gap between investment and suplus appears to widen significantly 

from the early 1970s. 

Year 

Fixed 
Capital 
Fonnat ion 
Net 
Opec-at ing 
Pc-of its 

Souc-ce: 

Table 6. Fixed capital formation and surplus generation in the 
industrial parastatal sector, 1967-78 

\TShs. million) 

1967 1968 :169 1970 1971 1972 1973 1974 1975 1976 

62.2 44. 5 59.7 203.2 176." 128 .1 152.2 159.2 202.3 453 .o 

24.2 35.6 55.6 58.0 18.2 132 .o 76.1 68.1 191.6 259.7 

"Analysis of Parastatal Accounts," Economic Surve1 1979. 

1977 

431.0 

393.l 

Thus, over the period 1973-83, KVA declined in real terms and value added 

in manufacturing was actually lower i1. 1983 than 11 years earlier. Although 

manufacturing employment almost doubled, the performance of manufacturing 

enterprises deteriorated and capacity utilization rate~ fell sharply. the 

main obstacle experienced was the inability to earn adequate levels of foreign 

exchange to finance necessary imports. 

2.1 ~anufactured exports and imports 

The share of exports in gross manufacturing output declined from 11 per 

cent in 1977 to just over I per cent in 1981. the share of manufact .• e in 

total cxp~rts has remained at about 16 per cent over the period 19/7-82 as 

shown in Tahle 7. In 1980 the ratio of manufactures to total exports rose 

sharply to 28 per ~ent as a ~esult of barter deals between Tanzania and other 

1978 

504.0 

356.3 
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African countries. Rates of growth of primary 8nd manufactured imports have 

been broadly similar in recent years. 

Export support is provided to producers in the form of import duty 

rebates and credit facilities. Preferential access is accorded to exporters 

to p~rt of their foreign exchange earnings. In February 1986 the Government 

announced a series of export incentives. Exports are divided into three 

categories under the new scheme. Category A covers traditional exports 

including coffee, cotton, lint, sisal fibre, tea, raw tobacco, cashews, 

diamonds, organized gold and cloves. Exporters of Category B are now allowed 

to retain 50 per cent of foreign exchange earniugs as against 10-15 per cent 

foreign exchange retenti~n allowed until February 1986. Category B comprisee 

non-traditional industrial products including textiles, chemicals, timber, 

pulp and paper products, metal and leather products, and canned foods. 

Category C consists of products of semi-manufacturing or processing 

capacities. The major thrust of the new incentives is to link foreign 

exchange retention to a recently expanded list of goods available for import 

which would boost utilization of domestic industrial capacity back-up to 

70-80 per cent. 

Coffee is now the biggest single export item accounting for 30 per cent 

of export earnings. Cotton products, non-metallic mineral manufactures anrl 

tea are the main manufacturing exports. Textile exports declined sharply 

during the recessionary period (see Appendix table A-6). 

During the 1970s manufactured imports tended to grow more rapidly than 

manufactured exports. Although the rate of growth has slackened somewhat 

since 1978, manufactures still account for about 65 per cent of total import 

expenditure. In 1970, the share had been as high as 80 per cent. Machinery 

and transport equipment take up almost 40 per cent of total manufactured 

imports. During 1970-1978 their share had been 50 per cent. Other major 

imports are petroleum products, various chemicals and food. 

the main trading partners are the developed market economy countries. In 

1981 they bought 74 per cent of Tanzanian exports and supplied over 80 per 

cent of her imports. the F.EC accounts for 60 per cent of exports and 
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two-thirds of imports. Developments of Tanzanian manufactured exports depend 

crucially on the European market and agreements with the EEC Governments. 

2.4 Investment, ownership. size structure and geographical distribution 

Whereas manufacturing production slowed down, investment continued to 

grow throughout the 1970s. The manufacturing sector's share of national 

investment was more than three times higher than its share of GDP during the 

1970s. The primary aim was to achieve a higher share of manufacturing in GDP 

and to generate employment opportunities. Parastatal investment expanded 

during 1980-82 but there was a sharp contraction of private sector 

manufacturing investment during this period. 

The continued expansion of parastatal investment during the crisis period 

is largely due to the availability of project-linked foreign aid. Thus, 

production capacity has continued to expand while existing capacity was facing 

increasing constraints. The continued growth of parastatal investment 

increased the share of the public sector within Tanzanian industry. 

At the time of independence (1966), most of the industrial units were 

privately owned. The newly indepr 1ent Government adopted an industrial 

strategy based on encouraging private investors, particularly the African 

entrepreneur, to produce goods for the home market. In the First Five-Year 

Plan it was envisaged that 75 per cent of total industrial investment was to 

be financed by the private sector. However, private investments did not 

increase as planned. 

With the adoption of the Arusha Declaration in 1967, ownership of major 

industrial units was shifted to the public sector. A number of enterprises 

were nationalized either entirely or to 60 per cent State ownership, and new 

~~~lie-owned industries were established. Although emphasis on industrial 

development was now placed on public investment, it was still recognized that 

the private industrial sector had a beneficial role to play. Investment in 

national industries, i.e., large- and medium-~cale industries, should be 

controlled by the State, but private foreign investment would be permitted in 

certain sectors, though only on the basis of joint ventures with a State 
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enterprise. The foreign investors should mainly supply technology and 

management. while the financial resources mainly should be local. 

Public enterprises are organized under manufacturing holding companies in 

so-called parastatals. which are defined as .. coumercial enterprises owned by 

the Government or with majority Government participation and run on commercial 

principles and whose accounts are not directly integrated with the government 

budget... Each holding corporation is responsible to a parent ministry and 

supervises a number of subsidiary companies. Usually these subsidiaries are 

the producing units. A list of major current holding corporations is given 

below: 

Manufacturing holding corporations in Tanzania: 

National Development Corporation (NOC) (metal and 
engineering)* 
National Chemicals Industries (NCI)* 
State Motor Corporation. (motor vehicle assembly)* 
Tanzania Cigarette Cocpany Ltd. (TCC)* 
Tanzania Textile Corporation (TEXCO)* 
Saruji Corporation, (cement and related non-metallic 
building materials)* 
Tanzania Karatasi Associated Industries, (paper and paper 
products, publishing and printing)* 
Tanzania Leather Associated Industries* 
Tanzania Breweries Ltd* 
National Chemicals Industries (NCI) 
National Milling Corporation (Ministry of Agriculture), 
(food manufacturing) 
Sugar Development Corpo~ation (Ministry of Agriculture), 
(plantation and processinK> 
Tanzania Petroleum Developm~nt Corporation (TPDC) (Water and 
Energy Ministry) 
Tanzania Wood Industries Corporation (TWICO) (Natural 
Resources and Tourism Ministry). 

This organizational structure of the parastatals has created various 

major problems for the coordination of industrial planning. Changes have been 

made in the managerial/administrative systems by, among other things, issuing 

guidelines to parastatals defining the concepts of responsibility and 

authority and by simplified planning in parastatals. 

Under the Ministry of Industry. 
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In spite of the great emphasis on public ownership. and its subsequent 

increased production capacity and increasing share of KVA. the private sector 

accounts for almost two-thirds of KVA in 1979 (see Table 8). In 1974. a peak 

year. they accounted for 50 per cent of manufacturing exports. 

Table 8. Value added in parastatal and private manufacturing 
enterprises. 1966-79 (selected rears) 

{percentage) 

Total manufacturing 
Parastatal manufacturing 
Private manufacturing 

1966 

100 
5 

95 

1970 1976 

100 100 
25.6 37.4 
74.4 62.6 

Growth rates 
1979 1966 - 1979 

(annual average) 

100 4.9 
31.0 20.8 
69.0 2.4 

Source: World Bank, Economic Memorandum on Tanzania. Report No. 3086-TA, 
23 January 1981. 

Note: This source also gives a more detailed description of performance, 
organization and control of the parastatals. 

The dominance of publL; ino~strial enterprises varies from one sector to 

another. Among the metal-based industries, the public industrial c~terprises 

are most predominant in the iron and steel industry, which is entirely 

public. While the public enterprises dominate the manufacture of metal 

construction materials (except nails), metal containers, farm implements, 

spares and components, the private sector enterprises dominate in the 

manufacture of household metal products, assembly of electrical equipment and 

apparatus and motor vehicle bodies. In the chemical sector, public industries 

dominate the manufacture of tyres, fertilizers and pharmaceuticals. The 

private sector controls the manufacture of plastics, mosquito coils, 

pesticides, paints, soap and cosmetics and glass. Of the paper-based 

industrial output 74 per cent comes from the public sector. Cement production 

is a wholly public industry. The textile sector is predominantly a public 

activity (83 per cent) with a few large enterprises, while there are a lot of 

small private textile enterprises. Also the leather industry is dominated by 

the public sector. 
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One area in which private enterprise is particularly encouraged is the 

small-scale sector. There is some evidence that the decline in medium- and 

large-scale enterprises in the late 1970s has been partly offset by increased 

production at the small-scale level. 

Table 9. Small-scale industry in Tanzania, 1977/78 and 1980 

1977/78 
1980 

Number of 
establishments~' 

4.ooo 
5.ooo 

Number of persons 
employed 

52.000 
69.000 

Value added 
(TShs. million) 

850 
900 

Source: Small Industries Development Organization. Summary of the 
Third Five-Year Plan for Development of Small-scale 
Industries in Tanzania, 1980. p.3. 

~I Around 2.000 crafts-based artisan enterprises, especially in 
handicrafts sector, are not included. 

Out of the 5.ooo units of small industries, approximately 2,000 are 

situated in Dar-es-Salaam and a great portion of the rest are concentrated in 

the northern and coastal industrial zones. The distribution of small-scale 

industries has been affected by urbanization and large-scale industrializa­

tion, general developments in the agrarian economy, proximity to rail and road 

transport, and availability of raw materials. 

There are major constraints to the de~elopment of small-scale industry. 

One is financial assistance to small enterprises, since neither the Bank of 

Commerce nor the Tanzanian Rural Development Bank has a policy of providing 

loans to small rural enterprises. To cope with this problem, a Small-scale 

Industries Section was established in 1981 within the Tanzanian National Bank 

to extend loans to entrepreneurs for industrial ventures Cup to 85 per cent of 

the total costs for viable projects). 

Another constraint is the structural organization of registered units. 

According to the law, assistance can only be provided by the SmBll Industries 

Development Organisation (SIDO) to a co-operative unit, which will often 

comprise a number of persons. Thus many individuals must agree on the 

start-up of a new small enterprise which can be time-consuming. A 

re-establishment of regional co-operative unions is forthcoming. Guidelines 
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and codes of conduct for the unions with regard to scope of operation, 

management system. funding and their relation- ships with existing 

organizations have been set up. SIDO also has an institution for small-scale 

management under preparation. An expansion of the small-scale industries 

would lead to a better regional distribution of manufacturing investment in 

Tanzania. 

For industrial decentralization purposes Tanzania has been divided into 

six industrial zones. with priority given to the development of the Lake, 

Central, South Western and South Eastern zones (see map in Appendix D). 

The bulk of industrial activitJ in Tanzania is still concentrated in and 

around Dar-es-Salaam (see Appendix Table A-10), including most of the private 

sector industries, with the major companies located between the airport and 

the harbour and railwaJ station (the Pugo Road industrial area). A rapid 

achievement of the regional diversification target is essential fo~ increas!ng 

the domestic linkages of Tanzanian industry. 

2.5 Suamary 

The Tanzanian manufacturing sector grew at a moderate rate during the 

1970s. Until 1976 the r.apital goods sector grew more rapidly than consumer 

goods due mainly to government investment and policy support. Despite a 

series of policy reforms introduced by the Government, economic performance 

was not outstanding. Factor productivity did not increase significantly. 

Import dependence increased. Management inefficiencies were a connon 

constraint. Linkages with the domestic economy remained small. Nevertheless. 

manufactured exports grew more rapidly than the export of traditional products. 

The recession which began in the late 1970s disrupted development in the 

Tanzanian manufacturing sector. Negative growth rates have been recorded in 

terms of both value added and output in each of the last four years. Capacity 

utilization has been reduced to about 30 per cent. Export volumes have 

stagnated. The most severely affected has been the intermediate goods sector 

which has been heavily dependent on government support and on imports. 

' 
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The single most important constraint on industrial development has been 

the high import dependence of Tanzanian manufacturing units, both public and 

private. This is particularly true for the aluminium, steel rolling and metal 

products branches. In industrial rehabilitation and restructuring the 

redeployment of capital and manpower from branches with high foreign exchange 

costs to industries with strong linkages with the domestic economy would be an 

important policy. This implies a significant change in the output mix of 

Tanzanian manufacturing - firms would be induced to produce more agricultural 

processed goods, less steel and aluminium. The new industrial strategy of the 

Tanzanian Government reflects such development policies. 

The rehabilitation of the manufacturing sector is expected to attempt at 

increasing domestic linkages and efficiency on the one hand and its export 

performance on the other. The Government's revised industrial development 

strategy incorporated in the Structural Adjustment Prograllllle aims at providing 

a suitable policy framework for this task. 
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3. INDUSTRIAL DEVELOPMENT STRATEGIES, POLICIES, PLANS AMO IN~7tTUTIONS 

3.1 Principles, objectives and targets 

The overall development strategy of Tanzania is based on the Arusha 

Declaration adopted in 1967 emphasizing self-reliance, equality, and public 

own~rship of industrial capital. Increased emphasis is being placed on the 

development of domestic resource-based industries. 

the industrial strategy has been further elaborated in the third 

Five-Year Plan which included a strategy for long-term industrial development 

(1975-2000): the so-called Basic Industry Strategy. The Fourth Plan for 

1981-86 aimed at an annual overall growth rate of ~ per cent. Total 

investment was to be TShs. 40.2 billion. The largest ~hare (25.2 per cent) 

was allocated to industry. the National Economic Survival Plan and the 

Structural Adjustment Progranme which took effect in 1982 (see section 3.2) 

superseded the Fourth Plan. 

the long-term industrial development strategy aims at: 

achieving a growth rate for the industrial sector at two times that of 
agriculture during 1975-2000; 

increasing KVA from TShs. 1,266 million (1974) to TShs. 8,216 million in 
1995 -- a real annual growth of about 9.8 per cent over 20 years; 

producing goods for the basic needs of Tanzanians, including clothes, 
building materials, food and ba~ic services like health, water and 
education; 

establishing engineering and metal working industries to manufacture 
implements, machines, components and spares so as to increase 
self-rel'.ance and expand the domestic market for metal products; 

establishing heavy industries, especially chemical industries and iron 
and steel; 

establishing small- and medium-scale industries in regions, distriLts and 
villages with the objective of locating production of basic goods clQser 
to the people and at the same time distribute industries more equitably 
in the regions and zones of the country; 

expanding industries that process agricultural products and that produce 
exportable commodities; 



- 32 -

accelerating the growth of domestic resource-based industries instead of 
depending on imported ones; 

improving scientific. technical and technological skills by expanding 
training of industrial labour-force and by establishing various 
in1ustrial technology centres; 

increasing technical and industrial co-operation with friendly 
neighbouring countries and international institutions with the objective 
of strengthening the industrial sector. 

The Long Term Industry Strategy emphasizes the small-scale sector, but 

the protection of small-scale industrial production will only be given to the 

extent to which small-scale techniques can compete reasonably well in price 

and quality with large-scale technologies. 

Although the criteria for the choice of techniques within sectors are 

supposed to give priority to increasing industrial growth, employment creation 

and regional dispersion. the efficiency of the technology will also tend to be 

a dominant factor in the choice. 

A similar economic consideration is likely to direct the use of local raw 

materials, which will normally be given preference but limited to a specified 

percentage (30 per cent) above the cost of imported raw materials. 

3.2 Recent policy trends 

Events since 1978 have overtaken the strate~y outlined in the Third and 

Fourth Five-tear Plans. The growing crisiF in the Tanzanian economy induced 

the Government to adopt the wide-ranging Structural Adjustment Programme (SAP) 

in June 1982 for the period 1982-1985. 

The economic strat~gy outlined in the Structural Adjustment Programme 

continues to provide the most detailed statement of the Government's 

intentions to deal with the current economic crisis. Despite the fact that 

the three--year period (1982-85) for which SAP was originally devised has 

lapsed, the major features of policy outlined by this programme continued to 

determine the priorities and attitudes of the Tanzanian Government. SAP 

incorporates detailed proposals for revitalizing the industrial sector. These 

are summarized below. 
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The objectives of the industrial sector component of the Structural 

Adjustment Progranmes were to: 

(a) increase the supply to the domestic market of basic consumer goods 
for the urban and rural sector. inputs for agriculture and goods to 
encourage cash crops production; 

(b) reduce the import content of industrial production; 

(c) generate a much higher level of industrial exports; 

(d) minimize demands on the balance of payments for the expansion of 
industrial capacity; and 

(e) maximize revenue generating potential from new production units. 

Priority in the allocation of foreign exchange to industry will be 

accorded to: 

(a) the supply of certain basic amenity goods. the scarcity of which bas 
particularly demoralizing effects on the public - for example, soap 
and cooking oil; 

(b) ensuring a reasonable flow of incentive goods such as bicycles, 
radios. etc. to stimulate. inter alia, production; 

(c) inputs for agriculture -- for example, agro-chemicals, tools and 
equipment; 

(d) the production of goods generating high sales and excise tax 
revenues - for example, beer and cigarettes; and 

(e) the production of goods for exports. 

Foreign exchange allocations will be made to ensure capacity utilization 

of the most efficient plants producing priority goods for the domestic market 

and/or goods for export. The over-riding criteria for measuring efficiency 

will be: 

(a) for the domestic market - the foreign exchange cost per unit of 
output compared to the cost of imports; and 

(b) for the export market - net foreign earnings. 

Industries with surplus capacity or plants producing low priority goods 

will be closed down. 
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The achievement of full capacity in plants identified for rehabilitation 

will require the provision of imported replacement or additional machinery and 

equipment, spare parts, as well as imported materials and additional locally 

produced materials. 

A review by the Ministry of Industries is periodically undertaken to 

identify those requirements on an annual, plant by plant and industry basis. 

It is anticipated that foreign exchange will be available to meet these 

requirements through general import support under SAP. It is also intended to 

develop policy rehabilitation packages containing requirements for larger 

plants or for particular industries such as textiles. Such plant or industry 

rehabilitation packages would be the basis for negotiating specific 

rehabilitation projects supported by individual donors. 

The export promotion component of the industrial sector programme will 

attempt to double industrial exports over the three-year period. Detailed 

assessments are also to be undertaken of the foreign exchange costs of 

production of specific firms and of markets and prices for potential export 

goods including cement, textiles, clothing and certain food products. 

Particular attention will be given to the feasibility of shifting plants 

entirely to export production (for example, Tanga cement to the Middle East 

and Indian market), which will facilitate provision of necessary foreign 

exchange and financial support packages. 

A more effective set of policy instruments was to be prepared to provide 

incentives for facilitating industrial export promotion. The most important 

single objective was to streamline and consolidate procedures, controls and 

incentives currently under the responsibility of a number of government 

agencies. 

The Board of External Tr~de (BET) - a parastatal under the Ministries of 

Trade and Industries - was to be given overall responsibility for expor 

promotion activities. BET was to provide a "one stop" service to exporters 

through a single government office for information, licences, incentives, 

subsidies, rebates, etc. 
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The Industrial Sector Programme was to give priority to the 

rehabilitation of existing capacity and a number of projects planned for 

implementation in the inmediate future were postponed or cancelled. Exception 

was to be made only for projects which would break bottlenecks t~ enable 

support expansion in the utilization of existing industrial capacity, or which 

will generate an illmlediate expansion in net foreign exchange earnings. 

External support was sought for the development of: 

Industry/plant rehabilitation packages in textiles; 

Industrial innovation scheme; and 

The Board of External Trade. 

As noted in section 1.1 of this Review, the first two years of SAP have 

been particularly difficult ones. KVA growth has not been positive. 

Manufacturing exports have stagnated and capacity utilization remains very 

low. Over the period 1979·-82 textile production declined by 21 per cent, beer 

by 24.4 per cent, canned meat by 56 per cent, iron sheets by 47 per cent, 

fertilizers by 69 per cent. The Government's intention of establishing local 

resource-based industries - such as coal, iron and paper - remains unchanged. 

The TShs. 2 billion pulp and paper plant at Mujundi has started production and 

the authorities are also going ahead with the amonia and urea plant at Kilwa 

which will be based on local natural gas. The Hgala glass factory began 

production in 1985 and the Tanite cashew nut factory has been rehabilitated. 

The Small Industries DevPlopment Organization has substantially increased it~ 

production of farm tools. 

The restructuring of the steel industry, however, poses many pr0blems. 

The proposed 100,000-tons-a-year steel plant in the lringa region has been 

delayed. The Friendship Textile Hill which had to lay off almost l~ per cent 

of its total work force in February 1984 still faces acut~ shortages of raw 

c0tton and waler. The Kilimanjaro textile Hill has faced serious water 

shortages. Water and raw material shortages also affect the chemical 

industry. Spare part shortages are severe for tl1e cement and rubber ifidustry. 

Major new industrial pr0jects include the r0nstruction 0f a 30,000 tons 

per· year Bitumen plant near the ~are~ ~alaam refinery, the establishment of a 
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pol7est~r textile factory in Korogora which started product!on in October 

1985, the launching of a joint project for the reconditioning of land rover 

trucks and the conmissioning of a new razor blade plant at Dar-es-Salaam. 

Italian, German and British firms are associated with these projects. Raw 

material bottlenecks restricting industrial production have been eased due to 

grants from the Swedish and the Canadian Governments. Spare parts have also 

been provided by The People's aepublic of China for increasing production at 

the Textile Friendship Kill. Other textile plants, however, are still 

experiencing difficulties. 

Tanzania finds it easier to attract foreign finance for new projects 

for this involves the winning of lucrative orders by firms in the donor 

countries. Obtaining balance-of-payments support has proved more difficult 

and hence rehabilitation and revitalizing of the traditional industries -

cigarettes, meat canning, brewing and cashew nut shelling is proving more 

difficult. 

SAP has recognized that increasing both domestic and foreign investment 

in Tanzanian industry requires extensive development in the institutional 

framework determining industrial policy formulation and implementation in 

Tanzania. The next section describes the structure of industrial policy 

making in Tanzania. 

3.3 Institutional framework for industrial development 

SAP envisaged a growth in the institutional infrastructure supporting 

Tanzanian industry. In addition to the parastatal manufacturing holding 

companies dealing directly with production, a number of other institutions 

have been set up to support manufacturing in the fields of industrial 

promotion, consultancy, training, research and development and finance. 

The most important institutions for manufacturing are listed b~low and 

grouped according to promotion, research and finance. 
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Table 10. Institutions for industrial development in Tanzania 

INSTITUTIONS CONCERNED 
WITH PROMOTION, CONSUL­

TANCY AND TRAINING 

Small Industries 
Development Organiza­
tion (SIDO), estab­
lished unde~ Ministry 
of Industry: 
planning and promoting 
development of small­
scale industries, 
particularly impor­
tant are SIDOs estab-
1 i sh i ng of industrial 
estates and training 
centres. 
Department of Private 
Sector Monitoring, es­
tablished in 1961 under 
Ministry of Planning 
and Economic Affairs: 
analysing perfor-
mance of private 
sector and plan-
ning guidelines 
for the sector. 
Tanzania Industrial 
Studies and Consult-
ing Organization (TISCO), 
established in 1977 under 
Ministry of Industry: 
MJlt?disciplinary 
consulting organi­
zation co~centrating 
on industrial devel­
opment. 

~etals and Engineering 
Industrial Development 
Association (MEIDA), 
started in 1979 with sup­
port from the Swedish 
Federation of Metal 
Engineering Industries 
and Works along the same 
lines as a supporting 
institution for the 
branch. Identifies 
current problems of the 

INSTITUTIONS CONCERNED 
WITH RESEARCH AND 

DEVELOPMENT 

INSTITUTIONS CONCERNED 
WITH FINANCE 

Tanzania Industrial Loans for fixed capital 
Research and Develop- investment (first three 
gent Organization banks are wholly owned 
(TIRDO), established by Government ·mder 
in 1979 under Ministry Ministry of Finance 
of Industry with and Planning) 
assistance from UNIDO: - Tanzania Investment 
agenc; for indus- Bank CTIB): providing 
trial research and development finance 
development of in- for all productive 
dustrial technol- sectors, and support-
ogy with l&boratory ing both new ventures 
and workshop facil- and the rehabilitation 
ities. of existing industries, 

Institute for Pro-
duction Innovation 
(IP!), established in 
1979 as a department 
of the University: 
dealing with applied 
res£ 7Ch and proto­
type construction 
of appropriate ma­
chinery and offer­
ing consultancy to 
local industry. 

National Institute of 
Productivity_(NIP), es­
tablished in 1974 under 
Ministry of Labour 
and Social Welfare: 
publishing mater.ials, 
conducting courses to 
improve productivity 
and efficiency, study­
ing techniques for 
minimization of in­
dustrial manpower 
problems in Tanzania. 

Bureau of Resources 
Assessment and Lan~ 
Use_Planning (BR.ALUP), 
established in 1967 in 

including resources 
required for produc­
tivity measure, 
training, etc. 

Tanzania Rural Devel­
opment Bank CTRDB): 
providing finance 
for the rural sector 
including the par­
ticipation in financ­
ing small industries 
and other industrial 
and conuuercial pro­
jects on a regional 
or district level. 

Tanzania Housing Bank 
(THB): financing 
office and commer-
c 1 al buildings for 
example shops and 
godowns. 

Tanzania Development 
Fina~ce Co. Ltd. 
.LTDFL) (30 per cent 
government share, rest 
by foreign organiza­
tions): acting as a 
project promoter 
both in terms of 
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INSTITUTIONS CONCERNED 
WITH RESEARCH AND 

DEVELOPMENT 
~~~~~~~~~~~~~~~. 

quality of industrial 
goods and promotes the 
standardization of in­
dustrial products. 

National Productivity 
Council (NPC), estab­
lished under Ministry 
of Industry: to super­
vise implementation 
of the national 
policy on productivity, 
incomes, wages and 
prices; devise methods 
of establishing pro­
duction targets and 
efficiency standards, 
advise the Government 
on implementation of 
policy and forms of 
motivation of workers. 

_Industrial _Promotion 
Services Tanzania LTD 
CIPS), established 1963 
to stimulate industrial 
activity in the country: 
Acting as promoter, 
developer, financial 
partner, co-ordinator, 
consultant or manage 
ment resource, depend· 
ing on circumstances. 
Initiating and pro­
moting new project5 
and assist:ng in the 
mana~cment of existing 
ones. Carrying, out 
feasibility ~tudi~s. 
arranging, financing 
and takin& a min0rity 
Pquity share itself. 

relation to Univer­
sity of Dar-es-Salaam 
interdisciplinary 
studies. 

The Tanzania Bureau 
of Standards (TBS), 
established in 1975: 
determining speci­
fications for the 
quality of indus­
trial goods and 
promoting the 
standardization of 
industrial products. 

Tanzani.rn Agricultural 
Machinery Testing 
Unit (TAMTU) under 
Ministry of Induslry: 
Testing, modifying 
and designing pro­
totype machinery 
and equipment. 

INSTITUTIONS CONCERNED 
WITH WORKERS 

JIJWATA,_the workers'. 
organization, field 
branch at every work 
ing place employing 
10 or moc·e union 
member::;. 

INSTITUTIONS CONCERNED 
WITH FINANCE 

risk capital and 
through loan 
finance for medium 
and relatively 
large-scale 
industries. 

Short-term loans for 
working capital: 

National Bank of 
Commerce (NBC): 
commercial bank­
ing functions ir.­
cluding small-scale 
Industries Section. 

National Insurance 
Corporation (NIC) 
and National Prov­
ident Fund (NPF): 
providing insur­
ance, retirement 
benefits to the 
public, and in­
vesting largely in 
govPrnment stocks, 
occasionally NIC 
participates in 
projects through 
equity contribu 
tion. 

N1,t.1~· A det•ulf!d list wit.h addre!;:;es rJf Hinist.rii::::; 11nd r:ither r1deva11t 
in~t.itut.i<;r1~; is <"r)ntflln~d 1n: A Manual fnr frivP~~tors 1n T.:in'""":in_ia, 
~,11hli:;h1•d t,y TNC:<;, t9PO. 
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Recent changes in the institutional infrastructure for industry contained in 

the structural adjustment programme include; 

(1) The establishment of a Conmitte including members of the SAP 
Secretariat, the Tanzanian Industrial Studies and Consulting 
Organization, and the Tanzanian Investmenl Bank within the Ministry 
of Industry to identify foreign exchange priorities; 

(2) The strengthening of the Board of External Trade marking it a "one 
stop" service point for exporters; 

(3) The establishment of a Co1m1ittee consisting of officials from the 
Ministry of Trade and Industry, the SAP secretariat, the Central 
Bank and BET to reconmend action for the creation of an Industrial 
Export Development Cre~it ~cheme or a Revolving Export Fund; 

(4) The granting of greater discretion to public enterprise managers; 

(5) Extension of the power of the Permanent Labour Tribunal to determine 
wage and bonus increasez; 

(6) The preparation of an emergency programme for improving bookkeeping 
by the National Killing Corporation; 

(7) The issuing of annual budget guidelines by the Treasury for each 
parastatal ana the integration of the budgets of the parastatals 
with the annual national budget formulation and security procedures; 
and 

(8) The review of performance relative to budget on a quarterly basis. 

During the course of the last two years, efforts have been made to 

implement these policy changes. The deteriorating international situation has 

prevented an improvement of industrial performance and an adequate utilization 

of the natural resources Lase for the restructuring and development of 

Tanzanian industry. 

' 
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4. RESOURCES FOR INDUSTRIAL DEVELOPMENT 

4.1 Raw materials 

Available land encompasses 65 per cent of the total area in Tanzania. 

However, at present only 8 per cent is under cultivation. It is planned to 

increase this to 10 per cent by 1995. Table 11 presents trends in cash crop 

production over the period 1979-84. 

Table 11. Cash crops by volume, 1979/80 - 1983/84 
(thousands of tons) 

1979/80 1980/81 1981182 1982183 
1983/84 
1979/80 

(per cent) 

Sisal 86 74 61 61 45 
Coffee 48 67 56 54 56 
Cotton 180 175 134 128 135 
Tobacco 17 17 16 14 12 
Pyrethrum 1.6 2.0 1.9 1.6 1.6 
Tea 17 16 16 18 20 
Cashew nuts 57 34 44 32 34 
Sugar 128 124 119 154 

Source: The Economist Intelligence Unit, Tanzania, Mozambique, Annual 
Supplement 1985, p.11. 

~I Estimates. 
QI 1982/83 divided by 1979/80. 

An overview of the utilization of and potentials for each crop is 

provided below: 

Cotton 

52.3 
116.6 

75 .0 
70.5 

100.0 
117 .6 

59.6 
120.3~.I 

The production of cotton which increased considerably in the 1960s as a 

result of expanded acreage, stagnated in the 1970s in spite of rising producer 

prices. In the first half of the 1970s annual production was over 200,000 

tons (350,000 bales), but the second half has seen a drop to an average of 

just over 170,000 tons. Exports have halved. Decline in production has 

' 
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continued during the first half of the 1980s. Shortage of labour, repeated 

cultivation on the same plots without adequate application of acidity, 

limitations on research and extension capacities and erratic climate 

conditions are some of the major problems affecting cotton production. 

Production of sisal has declined from 200,000 tons in 1964/65 to only 

45,000 tons in 1984. In the 1960s the decline was due mainly to the collapse 

of the world (export) price. Consequently most producers either abandoned 

their farms or opted for the cultivation of other crops and most of the labour 

force was laid off. When prices began to improve in the 1970s production 

could not be increased automatically because of an acute shortage of the 

labour force, especially sisal cutters. 

a long time (at least 5 years) to grow. 

Sisal, being a perennial crop, takes 

A revival of the sisal output would 

also require significant infrastructural investment. The international market 

has remained depressed and output levels have continued to fall during the 

1980s. 

Production of sugar remained fairly constant in the 1970s. This has not 

been enough to satisfy the growing domestic market. There was a recovery in 

the early 1980s but bad weather and production bottlenecks at the sugar 

factories have led to a fall in output during both 1984 and 1985/86. A number 

of reasons, especially an inadequate supply of sugarcane, on a continuous 

basis, machine breakdowns and transport problems of sugar from the mills to 

the distribution centres, have resulted in under-utilization of capacity of 

the sugar mills. International sugar prices have plummeted due to the 

breakdown of the International Sugar Agreen·ent in 1985. 

Coffee 

The peak production of coffee was recorded in 1980/81 when 67,000 tons 

were produced. Since then production has fluctuated around 55,000 tons. With 

an adequate supply of fr.:~1lizers, farm m~chinery and equipment, proper 

' 



- 42 -

control of pests, diseases, and an adequate transport and marketing system, it 

is believed by the Tanzania Coffee Authority that coffee production could be 

doubled. Besides, production could be increased if new areas which are 

suitable for growing the crop were exploited, particularly in Morogoro, Mara 

and West Lake Regions. Increase in producers• prices seem to have a positive 

impact on coffee production. However. international developments have been 

very minimal. World price for Tanzanian coffee has fallen by more than 40 per 

cent during the present financial year according to government estimate, and 

the International Coffee Organization has reduced Tanzania's quota from 

766,901 bags in 1984/85 to 726,000 bags in 1985/86 - a fall of almost 6 per 

cent. 

Production of tea increased from 9,000 tons in 1970/71 to 20,000 tons in 

1984/85. Production increase was mainly due to the expansion of planted 

hecterage, thanks to the World Bank (IDA Credit) small-holder tea development 

projects under which producers were provided with establishment credit in the 

form of planting materials and fertilizers through the Tanzania Rural 

Development Bank. Inadequate transport facilities to the mountainous areas 

where tea is grown and frequent breakdowns of the processing factories are the 

major problems facing the tea industry in the country. Green leaf must be 

carried daily and promptly from the collection centres at which producers sell 

their tea to the processing plant and must be processed as soon as possible or 

else the leaves wilt and are lost. 

Cashew nuts 

Production of cashew nuts dropped drastically from 145,000 tons in 

1973/74 to the recent levels of around 34,000 tons. The slackening of crop 

husbandry practices, particularly weeding, is believed to be the most 

important contributor to this downward trend in production. Poor price is 

another contributing factor. Producers' prices have been raised and a cashew 

nut rehabilitation programme inv.Jlving a modernization of the twelve cashew 

nut factories is envisaged but its activation is conditional on revival of 

cashew nut production. 
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Pyre thrum 

Production of this crop fell from about 4,0vO tons in the early 1970s to 

1,600 in 1984/85. The main reason given by the Pyrethrum Development Board 

for the decline is that, due to the opening of the Uhuru Railway Lines along 

the major producing areas, the farmers have become increasingly aware of more 

profitable and less tedious crop production alternatives. 

Tobacco 

Production of tobacco wet leaves has declined from 18,000 tons in 1974/75 

to about 12,000 tons currently. Exports have all dropped steadily. In spite 

of increases in prices and adequate supply of fertilizers the production 

decline has continued. This may be due to poor extension and fertilizer 

credit supervision leading to some of the fertilizers not being used or 

misused or applied to other crops such as maize. 

Other food crops 

Like the cash crops, other food crops output has not responded vigorously 

to the increase in producer prices. The country remains dependent on a high 

level of cereal imports. 

Livestock 

Tanzania has abundant livestock resources and ranks among the three most 

important exporters of cattle hides in Africa and among the four principal 

expo~ters of goat skins. Leather goods factories for. production of shoes, 

handbags, etc. have recently been constructed and may be able to improve 

performance in the livestock industry, which has been disappointing recently. 

Fishing possibilities in Lake Tanganyika are relatively under utilized, 

but efforts (with FAO and IJNOP) are being made to increase the activities in 

lhis sectot:". 
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Forests 

Of the total land area. 43 per cent is covered by forests. but the 

largest part is not exploited connercially. the wood processing industry is 

dominated by saw milling with a totel installed capacity estimated at 250.000 

cubic aetres. of which a little less than half is under the State-owned 

Tanzania Wood Industries Company (twlCO). the wood industry faces a number of 

problems such as old and worn-out aachinery, lack of proper specification of 

production machinery and equipment, low efficiency of operation due to 

inadequate log supply mainly because of transport problems, lack of spare 

parts, poor quality of products and difficulties in finding markets on a 

continuous sales basis. 

Mining 

Currently mining accounts for ~bout 0.5 per cent of GDP. the 

Government's mining policy is to give priority to: 

a) minerals used by the local industries, like limestone, clays anrl 
sands; 

b) foreign exchange earners or savers like diamonds, gold and coal as 
fuel substitute for oil; and 

c) mineral industries with linkage possibilities like iron, chemical 
industries and coal. 

Mineral sales ~y volume are shown in Table 12. A brief description of 

current mining projects and a listing of known mineral reserves are provided 

in Appendix Table A-12. The production of diamonds has declined sirnificantly 

in recent years. Gold production on the other hand has revived and a new mine 

started production in 1985. Salt and tin production has also increased. 

Attempts at increasing the utilization of phosphate, iron ore and uranium 

deposits are also under way. 

4.2 Energy resources 

The principal energy source is wood, accounting for over 90 per cent of 

total consumption. Total coal reserves ar~ estimated at 360 million tons. 

' 
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The Government plans to expand production to about 170 1 000 tons per annum 

(current coal production is about 12 1 000 tons). 

Table 12. Mineral sales by volume. 1976-82~/ 

1976 1977 1978 1979 1980 1981 1982 

Diamonds ( '000 87 .6 81.5 58.6 64.6 49.9 98.4 47 .3 
grams) 

Gold ( '000 0.3 8.9 7.6 1.1.4 
grams) 

Gemstones ( '000 
grams) 3.543 713 94 1,211 3,052 19.5 

Salt ( '000 
tons) 57 33 33 37 33 30.5 29.2 

Lime (tons) 3,953 129 993 

Source: Bureau of Statistics. 

~I For a detailed listing, see Minerals Yearbook. 

Small reserves of oil and natural gas have been discovered on Kilwa 

Island and at Kimji. The Dar-es-Salaam has a capacity of 750
1
000 tons per 

annum and is currently working at about a capacity utilization rate of 66 per 

cent. Import of crude oil was reduced by about 50 per cent in value from 1980 

to 1981 by the institution of strict petroleum rationing - in 1982 energy 

imports were once again allowed to increase. 

Total elc~tricity generated has increased by 38 per cent over the period 

1977-83. Further major developments in the pipeline are expected to 

significantly increase the local supply of electricity. 

4.3 Financial resources 

Investment in industry increased from 15.4 per cent of total investment 

to 24 per cent in the Third Five-Year Plan which was to cover the period 

1977-81. Allocation to ir.Justry was increased to 25 per cent of total 

investment in the Fourth Plan (1981-86). Total industrial investment awounted 

' 
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to TSh&. 10 billion. The continuing balance-of-payments crisis has meant that 

government investments have been seriously curtailed and although a few 

important new projects are going ahead (described in section 3.2), the 

emphasis is on consolidation and improving industrial efficiency. 

No direct evidence on the rate of savings within the manufacturing 

sector is available. Table 6 in chapter 2 showed that investment has 

substantially exceeded net operating profits among the parastatal group. 

Domestic financial institutions - mainly Tanzania Investment Bank (TIB) and 

Tanzania Development Finance Co. Ltd. (TDFC) - have channelled resources to 

the manufacturing sector. Domestic institutional financing increased from 

TShs. 473 million in 1974 to Tshs. 1,249 million in 1979. 

Foreign aid and investment is an increasingly important source of 

industrial financing in Tanzania. Foreign direct investment has mainly taken 

place in modern and often relatively large--scale enterprises with imported 

technology and machinery. Foreign aid has partly been distributed lo the 

development of small industries through SIDO. One problem is that the 

majority of foreign-assisted firms are very import-dependent. This has raised 

considerably the demand for foreign exchange allocations, while at the same 

time Tanzania's ability to earn foreign exchange has stagnated. Due to the 

difficult foreign exchange situation, which is likely to prevail over the next 

few years, investment possibilities in new ventures will be limited and 

whatever foreign funds can be secured will have to be redirected to support 

the import of raw materials, intermediate goods and machinery spares to 

already existing enterprises. This, as has been noted earlier, can create 

problems for the restructuring of aid and investment patterns. 

The SAP estimat~d in 1982 that a total of TShs. 586 million worth of 

foreign exchange W1Juld be required for t~.e ·.:-ehahilitatbri of the manufacturing 

sector and a further TShs. 3,947 million would be required on an annual 

basis. Technical assistance provided by UNIDO totalled $1,018,364 in 1935. 

ThP. c0nsiderahle demand for foreign exchange allocations to industry, 

and Tan~ania's weakened ability to earn it are likely to continue over the 

' 
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next few years. Investment possibilities in new ventures will be limited to 

those which could improve the foreign exchange earning capability, and 

whatever foreign funds can be secured will have to be redirected to support 

the import requirements of existing industries. The crucial question remains 

as to whether foreign aid donors will maintain the considerable aid inflow in 

order to support operating costs instead of development costs. Parallel to 

that, intensive efforts would need to be made to improve productivity and 

quality, develop managerial and technical skills, improve the wage, price, 

incentive and distribution systems, and develop the infrastructure. 

UNIDO assistance is currently being provided for the establishment of an 

amonia urea plant utilizing natural gas, the strengthening of the textile 

industry, the establishment of an iron foundry, and preparation for 

establishing industrial estates in Zanzibar, etc. UNIDO has also been 

involved in examining the possibility of the establishment of a major steel 

work in the Tringa region. Progress in this case has been relatively slow. 

Details of UNIDO projects currently under way in Tanzania are given in 

Appendix B. 

International technical assistance can play an important role by 

facilitating the development of a comprehensive rehabilitation programme for 

Tanzanian industry. Such a rehabilitation programme could provide a framework 

for the transfer of human and capital resources from inefficient, 

import-dependent industries to branches that have a high domestic resource 

content and can be internationally competitive and capable of earning 

significant levels of foreign exchange. The revjt~lization of Tanzanian 

industry could also imply the development of viable schemes of regional 

co-operation in specific branches and project areas. This is necessary to 

realize sizeable economies of scale. Tanzania has been an enthusiastic 

supporter of regional co-operation ventures and is a member of both the 

Southern Atrican Development Coor.dinating Committee (SADCC) and the 

Preferential Trade Area (PTA). Efforts are also being made to revive the East 

African Community. Technical assistance geared to facilitating a 

harmonization of industrial policy within a regional framework can therefore 

be of significant benefit to Tanzania. 
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Appendix A 

Statistical Tables 



Table ..\-1. Average apparent consumption of selected manufactures, 1981-83 

·---------------------------------------------------------------------------------------------------- -·----------·----- -----------· 

Product grouping ana commoalty llSICI 

·-----------------------------------------------------------------
FOOD PRODUCTS 

Raw sugar-{3118011 
Refined sugar (3118041 
Cocoa powaer 13119071 
Cocoa butter C311910l 
Cnocolate ana cnocolate proaucts Ill 19131 
Preparaa animal faeas 1312201 I 

DILS AND FATS 
OfTs and fats of animals. unorocessea 13115071 
Oils of vegetable or1g1n 1311510•1 

TEXIl~ES 
Woo yarn. pure ana m1aea 1321 lOJI 
Cotton yarn. pure ana m1aad lJ21109l 
Cotton woven fabrics IJ21128l 
woollen woven fabrics (J21134l 
Knit tea fabr1ca 1321JOI l 

FOOTWEAR 
~oot•ear. a•clualng rubber footwear IJ24000l 

woop ANQ woop Pay~~crs 
Vanaar snaetslllOl 
Particia board IJJ11221 

PAPER ANQ PAPER PROQUCJS 
Wood PulP. onechan1cat IJ41101 l 
Pulp of fibres otnar tnan wooa IJ411041 
Wood pulp. dissolving grades IJ411071 
wood pulp sulpnate and soaa 13411101 
Wood Pule. sulpn1ta IJ411 Ill 
wood pulp. sam1-cnam1cal lJ411161 
Newsprint 13411191 
Other printing and wr1t1ng paper lJ411221 
Kraft paper and kraft paperboard 1)41125) 
Otner paper ana paperboard tJ411J1 I 

il!IDYSIBIAL CHEMICALS 
watnanol fmeft\iii alcohol> 1J511211 
Glvcar1na !glycerol I 13511251 
Ch l or 1 ne I 35 I 145 l 
Sulphuric ac•d 13511471 
Nitric acid 13511491 
Zinc oa1de tJ511541 
Titanium O•ldas 13511551 
laaa oa1aes 13511571 
Ammonia 13511581 
Caustic aoaa 13511591 
soaa asn lJ511661 
Hyaro~en peroa1da 13511711 
Calcium caro1aa CJ511731 
o •as tu f f s . syn t net 1 c l 3 5 l 1 7 ~ 1 
vagataola tanning ••tracts tJ511751 
N1troganoua fart111zers IJ512011 
Pnosot>atlc fart111zers 135120• • 351207> 
Potass1c fartll 1zars tJ512101 
lnsact1c1oes fung1c1oas. etc IJ51216• 
RuDbar. svntnet1c 1:51301 I 
Non-cellulos1c staple ana to~ 13513041 
Raganeratea cellulose 1351331 I 

&I 

&I 

&I 

&I 

&I 

&I 

•' 
a' 
il I 
&I 
&I 

at 
•' &I 

.. , 

u I Average n apparent 
1 consumption 
t per 1000 

1 nhab I tan t s 

-~~~~~!~_!_~~~~~!~-
As percentage 
of apparent 
consumpt ion 

Average 
annual 

proauct ton 

Growth rat• 
of 

appar•nt 
con•umptlon 

1981-1983 l1981·198Jll981-1983I 1g91-198J I 1975-1983 

w 
T 
w 
w 
w 
w 

w 
T 

w 
w 
s 
s 
w 
p 

y 
y 

w 
w 
w 
w 
w 
w 
w 
w 
w 
w 

w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
T 
T 
T 
w 
w 
w 
w 

5 44 
5 83 

4 24 

0 00 

4785 82 
0 02 

J59 •• 

0 18 

0 00 
0 00 
0 00 
0 OB 
0 00 
0 00 
0 12 

0 23 
0 '12 

0 00 
0 00 
0 00 

0 00 
0 01 
0 00 
0 00 
0 00 

0 00 
0 01 
0 01 

I 07 
0 34 
0 17 

0 06 
0 01 
0 02 

0 0 
5 0 

5 2 

100 0 

0 I 
100 0 

2 

5 9 

100 0 

100 0 

100 0 

100 0 
100 0 

100 0 
100 0 
100 0 

100 0 
100 0 
100 0 
100 0 
100 0 

100 0 
100 0 
100 0 

75 J 1• 6 
100 0 

100 0 
100 0 
100 0 

9 B 
0 2 

0 3 

0 0 

0 9 
0 0 

0 2 

0 0 

0 0 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
~::s••=~·,., 

I 143 33 
104881 

77347 

0 

91000000 
0 

8710820 

JOOO 

0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 

5058 
5518 

0 

0 
0 
0 

cont 1nuea 

I) 72 
I 98 

4 J2 

2 I 82 

I 32 
-45 07 

10 10 

-3 18 

40 58 

-4 88 
-23 70 

-7 05 
-2 52 

-so 91 
-8 82 

-48 JO 

84 JI 
13 78 
J5 50 

-19 88 
-29 35 

-18 49 
-J I 4 

-12 50 

5 89 
-10 82 

-9 92 

-9 57 
69 63 

7 07 

V• 
G 



;t l 1!',:t··.! 

Proouct grouo•ng ana conwnou11-. 1 JSlC• 

~ fill~Ll,;JL_~ ilt.L.R.ll ~ - - -
Motor ~•solene--r~s1007A 1 

~erosene 13SJOIJA• 
O•st 11 •ate fuel 0115 1 J'5JOt9A • 
:les1oua1 fuel 0115 t35)0]ZA.) 
~ubr1cat1n11 oils IJS302'5AI 
l. tquaf 1ea Ptttroleum gas 1 35303-,A J 
~~ MP TE.MUil_ ___ ----

G Jass bo t•as and conta111t)r·s t362U108• 
Cement 4369~0•> 

.lR~~ A!)O ST~~L ig 1ron7•0o'7.--3710101 
wire roes 1J7t028• 
Angles snaoes anc sect ions t)llOJS• 
p I • I e 5 I he ••• I . 0. er .. 7 5 mm I 3 7 I 0 4 0 ) 
P1etestme<l•uml l to 4 7!> mm 1371()4)1 
Pt•tes anc sn&ets < l mm 13.,l046 • )7104'1 • J1105;>1 
T1no1ate t]"l'IOS5J 
Ra11wa• trac~ m11ter1a1 13710671 

I .,,..-. platn l]11070' 
lubes sean·te5s tJ71Ql61 
lubes we!Ce~ 1)71079> 

I 
Ste• I cast 1n"s 1n tne rougt\ stc1te 13·110851 
Steel forg1r1~s tJll0861 

~-Lt.BROUS wpALS __ . _ 
-Copuer ref n•d un~ruugt1t <3720041 

Co;..oer bars r-ocJs a1•gles etc 1J'2UIO • J/l01J1 
Cuouer 01ates sneats str 1p ancJ •011 t 11io16' 
Coooer tuoes ano pica~ t37~0t9• 
Alum1n1um ~,,.,..-0..J\iltit tJ72022J 
A:um1naum Oars r1 ... h.1S anyles etc.. •)J:..10.25 • )7i0~..,81 
Alumtn1um Olate5 ShS&1~ strip et.._: i)720)1 
A I um 1 n 1 um 1 u t> • s ii .. 1 O t1 1 r> es ( l 1 ~ CJ J 4 1 
'-••d ref 1na..:l unW111r01..1~t't 1J1-;:0311 
;:.1nc un111rouyht 1J720431 
Z.1nL µ\ates sheet~ ~tr •P a•~d •011 •)7,..'04hl 
Tin ur1 .. rouQt:t :)-,'Z0491 . - - - - -

sou' c • :; t a t ~ s t 1 c s a" d s ~: .. e ~ u n 1 t u ,..~ 1 uu .. 
Basea on oata S...JDOlte<l o-, tt1e u..., Sta!1st1ca1 (lft•ce 

u 

w 
w 

A JW 
w 
w 

i&. l: a w 
w 
w 
w 

a: lw 
w 

i&. 1: 
il ,' w 

w 
il. w 

w 
w 

w 
A IW 

w 

a· 1: 
il. w 
4· w 

w 
w 
w 
w 

A11er·age 
appai1t:tnt 

consumot 1011 
per IOOU 

1nhao11ants 

I 98 I - I 98 3 

4 22 
2 80 

'"' 62 10 61 

0 31 

I 09 
20 63 

0 01 

0 I 0 
0 Oil 
0 27 
on 
0 09 
0 ... 
0 02 
0 06 

0 llll 
0 00 
0 03 
0 20 

0 2~ 
u 00 

0 ()0 

I rnpor ts E "t..HJr. IS 

AS P81'C81ll8118 
of appa1 "''' 
ce>nsump t 1 CJll 

I 98 I 1983 

5 8 
35 4 
54 I 

0 (l 

0 0 

18 5 
8 0 

100 0 

100 0 
100 0 
IO:l I 
100 0 
100 0 
100 I 
101 8 
10 I I 

100 0 
100 0 
100 0 
IU;) 0 

<J 4 
I 7 2 1 

100 0 

I 118 I I 98 J 

"' 5 I 2 
3 0 

I 3 8 

0 0 

0 0 
I 0 

0 0 

0 0 
0 0 
2 I 
0 0 
0 0 
0 I 
I 8 
I I 

0 0 
0 0 
0 0 
0 0 

13 0 
72 1 

0 0 

.... 1111 est •mdtes u .. 1110 UNlDO ~erretar 1at . 

Averawe 
annual 

procsuc t 1 on 

I 98 I · 198 J 

60000 
35333 

135000 
231667 

6000 

16714 
362000 

0 

0 
0 
0 
u 
0 
0 
0 
0 

0 
0 
0 
0 

3796 
0 

0 

G1·owitr1 ratu 
of 

pppare11t 
COflSUll•". 'on 

1975-198J ---·-----·---· 
-5 35 

2 .. 7 
I 39 
3 38 

• I 8 J 

14 26 
9 24 

12 85 

8 90 
18 60 

- 3 2 I 3 
- I -,5 
17 45 
·2 57 
-1 95 

·I 4 JO 

-51 25 
7 93 
2 8 I 
5 89 

5 25 
·16 65 

-5 41 

.. ..Jle 1~1': )1151J• ~-u"5'"''" 01 Jll510 • J11513 • JllSI(; • 311519 • 311522 • 3115~5 • 311528 • 311531 • 311534 
ljruw.ttl r~•es h,ave been catculatec1 LJt1 tt1e tJa515 1Jf a·~a1laf"lle anr1ua) data 0\181 the per•ud 1nd1L-ated. 

311537. 

foot n-.. .1 •a~ a r>a ta fur I 9A 1 no! a ... a 1 1 a.t) I e . 

---~------------·------- -6 

,• 



Table A-2. 

- 52 -

Value addPd in manufacturing, 1969-78 (selected y~ars) 
(TShs. millions in current prices) 

1969 1911 1972 1973 1976 1977 1971 

Food and food product• 125.7 159.9 116.5 201.S 2"2.7 H9.5 511.1 507.2 

lleat, vagetable and frult cannini 
and dairr "roducts 12.2 1.3 7.9 ll.4 31.l 33.7 54.3 16.3 

Grain aill product! 19.4 0.5 41.7 27.3 32.5 161.0 112.0 211.4 

Sugar factoriH and refineriH 30 2 !O.l 38., !6.9 41.2 91.l 107.9 91.l 

ldible oil ailllag 7.0 12.0 21.l 37.S 11.0 9.3 27.3 27.3 

Tea proce••ing, coffee curing aad 
routin1 and otben 56.9 57.0 17.3 13.4 112.9 11!.! U7.l 91.1 

llon-food product! 155.9 252.6 298.6 329.9 363.1 11.Q.,1 620.6 llLJ 

ar-riH 21.3 .-.2.1 53.7 40.6 43.4 75.1 69.7 u.1 

Tobacco aanufacture 21.6 41.l 53.6 66.6 12.5 95.1 91.6 124.5 

Cotton ginning spinning and 
weaving of tutllH '8.5 92.7 129.0 146.7 150.7 221.6 224.9 115.2 

llanufacture of carpet• and knitting aill• 3.7 6.7 10.9 14.0 11.4 15.l 43.3 57.4 

Cordage, rope• and tviae 7.0 12.l 10.4 l!.3 19.l 44.1 !5.6 10.l 

Wearing apparel and aade-up testila good• 9.1 17.3 40.9 47.7 56.7 128.3 131.5 97.0 

sa-llllng and plJWOod, aanufact•1re 
ofwodproduct• 19.1 15.9 17.5 ?.5.3 20.4 27.l 41.1 51.8 

llanuhcture of hrnlture and flsturH 1.1 10.8 1.1 7.1 ll.2 11.3 15.3 15.3 

Prilatiog and pu!>li1hing 17.7 23.8 20.7 3S.l 51.9 51.5 f.3.4 82.l 

llanufacture of pulp, paper board 
and produc ti 0. 9 2 . 5 7 . 3 8 . 4 13. 5 3 5 . 8 3 7 . 3 60 . O 

Ba1ic indu1trle1 ch .. lcal1, non-ad· 
and petroleua product• 30.6 H. l 58.9 58.0 78.9 93.2 112.4 126.3 

Tanneriu and leather fini1hlng l.t 10.9 8.0 19.8 22.1 39.4 29.9 60.5 

Kanufactura of pharaaceut\cala. paint1. 
1oap1 and other ch .. ical product• 22. 2 8. 9 ll. 3 2•L 3 21. 5 38. S 43. 2 95 .I 

Kanufacture of fartllizer1 and P..•tic\de1 

Kanufactura of rubber product• including 
tyr•• and tube! 

Kanufacture of pla1tic products 

llanufacture of gla11 product• and 
building .. terlal1 

Iron, 1teel end other non-f•rrou1 
.. tel ba1ic indu1trle1 

Kanutacture ot .. tal producls 

Rotor v4hiele 011eab\1n~ 

2.2 

20. 7 

20. 5 

20.~ 

1.2 

1•1.0 

3. ~ 1. 9 

3.5 22.0 

!.4 10.8 

23 .9 37. 2 

12.S 19.8 

• ? . 8 27 .9 

lJ .0 20.u 

n.6 JO.'> 

•.·? 

9.0 61.0 33.4 105.2 40. 2 

16.6 43.7 60.0 105.5 

12. 7 23.2 za.2 28.9 25.0 

30. 7 36.2 17 .8 23.3 124.3 

21!.9 31. 7 62 .4 70. '1 153.9 

26.2 14. 7 153.9 

28.8 Jl) 66.0 S8.9 

66 1 68 .6 6 7. 1 

11.·.~ 

Snur<•: Miftlttrr of rinone• on<I Plo•"lng ?'!'Y"J of _(ndu_1trt~1 1%~ !•;d Surv•J o_f I11du1t.rl.~J.!'_ro.l!!-1_~.t_lo!1_~_!~~Q. 
!?11 l'<I}. Ttke~ frnw \olorld !Joni, !1nur.11, f1f.•1< __ f.r.<ino,.1r R.•Pr,>.rl, Annu, D•reeber 1911, p. 149. 
3urnr <if lndu1•.n1_l Pr•1,lur.t.i•10. 1'>7•, ind .Jot.• pr'.lvid~d by th" 8•.r~•u r1f Sl.et.i1t.ir1 Taten frOll 
1.!NlrJ'.1/f'-: 19), p. 1.1'1 
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Table A-3. Indices of industrial production. selected products, 1977-82 

(1976 = 100) 

1977 1978 1979 1980 1981 1982 

a/ 
Sugar- 100.0 96.2 126.0 122.8 149. 7 106.4 

Wheat flour 111.4 121.0 74.7 43.5 35.9 37.5 

Beer 111.6 122.6 113.2 96.0 96.7 96.6 

Chibuku 111.3 131.7 191.3 116.2 122.6 143. 7 

Cigarettes 108.1 116.2 113.5 127 .o 105.4 127 .0 

Textiles 95.4 88.1 102.9 112.6 116.2 90.1 
Leather 125.6 98.7 200.0 166.6 139.7 133.3 

Shoes 195.0 197.5 157 .5 132.5 60.0 72. 5 

Gunny bags 64.9 97.3 110.8 143.2 143.2 93.2 

Fishnets 212.9 189.5 214.5 85.1 50.4 25.8 
Plywood 151.0 124.4 99.8 108.'1 88.3 95.5 

Pyrethrum 71. 7 52.2 -:.1.1 34.l 28.3 26.1 

Fert i 1 izers 87. 5 105.5 110.3 120. 7 163.8 3L.4 

Paints 102.l 157.0 84.2 45.7 61.2 46.3 

Petroleum products 83.2 7"L. 7 75.2 78.8 64.5 67.7 

Tyres and tubes 106.5 118.4 93.6 115.2 45.6 38.1 
Cement 10·1.2 102.9 123.0 126.6 161.9 151.2 
Rolled steel 113.4 156.4 171.0 175.4 156.9 115.3 

Galvanized iron sheets 103.2 114.0 96.6 71.0 47.9 53.4 
Hoes and ploughs 65.8 63.3 83.0 115.0 146.0 94.8 
Radios 107.1 98.0 102.9 92.9 64.6 45.8 
Dry cell batteries 111. 7 122.~ 123.3 136.8 135.2 126.3 

Source: Bureau of Statistics, Economic Survey, Ministry of Industries. 

!1 Based on 19 77 = 100. 



Table A-4. Em~loxment 1 wages and salaries and value added 2er worker 
in larger industries 1 1974 and 1978 
(thousand TSh1. at current price•> 

wages and value added 
value added employment salaries per worker 

1974 1978 1974 1978 1974 1978 1974 1978 

Grand total 1.156.7 2.186 6-9.U4 2-5.0.U ~12.6 703.1 16.5 22.7 

Consumer .s.oods 606.5 1.066 47.987 66.041 303.7 41.Z.8 12.6 11.6 

Food and food products 242. 7 507. 2 15.933 24.983 il.:.! 105.7 lLl !id 

Keat. vegetable and fruit canning 
and dairy products 31. l 86.3 1,657 3,862 12.5 13.l 18.8 22.3 

Grain mill products 32.5 211.4 2,423 5,852 12.7 16.0 13.4 36.l 

Sugar factories and refineries 48.2 91. l 2,219 5,883 19.l 19.8 21.7 15.S 
,_,, 
j> 

Edible oil milling 18.0 27.3 1,639 1,974 7.8 11.2 11.0 13.8 

Tea processing. coffee curing 
and roasting others 112.9 91. l 7,995 7,412 40.5 45.6 14.l 13.8 

Non-food products 363.8 558.4 32.054 41.040 211.l 30]. l 11.3 ll.:.A 

Breweries 43.4 83.8 1,913 2,126 25.6 30.9 22.7 39.4 

Tobacco manufacture 82.5 124.5 4,468 5, 119 26.3 33.4 18.S 24.2 

Cotton ginning, spinnicg ar.d 
wearing of textiles 150.7 185.2 16, 7U 20,130 103.2 140.8 9.0 9.2 

Kanuf acture of carpets and 
knitting mills 11.4 57.4 823 4,068 5.8 7. 8 13.9 U.l 

Cordage, ropes and twins 19.1 10.1 2,270 3,853 12.9 15.2 8.4 16.9 

Wearing apparel and made-up 
textile goods 56.7 97 .0 5,836 5,744 37.3 79.0 9. 7 16.9 , 



Table A-4 (continued) 

wages and value added 
value added employment salal"ies per worker 

19711 1978 1974 1978 1974 1978 1974 1978 

Intermediate Koods 458.0 966.2 11.594 23,783 165.9 228.9 26.0 39.8 

Sawmilling and plywood, manufacture 
of wood products 20.11 58.8 3,206 3,013 16.5 24.4 6.4 19.5 

Manufacture of furniture and 
fiztures 11.2 15.3 85 1,382 5.5 6.3 13.1 11.0 

Printing and publishin~ 58.9 82.1 1,761 2,439 17. 4 23.0 33. 4 33.7 

Manufacture of pulp, paper board. 
and products 13.5 60.0 1,156 l, 179 7. 7 9.8 11. 7 33.9 

Basic industries chemicals, non- "' 
edible and petroleum products 78.9 126.3 1,316 3,054 28.S 28.0 59.9 83.2 J• 

Tanneries and leather finishing 22.l 60.5 1153 721 4.0 9.3 48.8 U.4 

Manufacture of pharmaceuticals, 
paints, soaps and other chemical 
products 21. 5 95.8 763 1,151 6.8 13.6 28.2 76.0 

Manufacture of fertilizers and 
pesticides 61.0 110.2 995 1,1158 15.2 18.3 61. 3 27.6 

Manufacture of rubber products 
including tyres and tubes "3. 1 12". 0 1,252 1,42.2 12.5 17.4 34.9 87.2 

Manufacture of plastic products 23.2 25.0 528 876 5.2 8.7 43.9 71.4 

Manufacture of glass products and 
building materials 36.2 124.2 2,162 2,674 18.7 25.l 16.7 71.4 

Iron, steel and other non-ferrous 
ba1ic industries 32.7 153.9 888 3,814 7.6 10.0 36.8 63.3 

Manufacture of metal products 3'4. 7 153.9 2,259 3 ,814 20.3 32.0 15.4 28.1 

~ 



Table A-• (continued) 

value added emploJMnt 
197• 1978 197• 1978 

Capital &.ood• l!.:.1 126.0 3.0!7 ,.087 

llanufacture and repair of aachinery 31.3 58.9 l,~82 1,933 

llotor v•bicle a11..t>ling •3.6 67.l 1,565 2,15• 

Other aanuf actu\ in& lL1 ZL.l J..}!fl J.. Q2J. 

Source: Bureau of Statistic•. 
- - - -

, 

wag•• and 
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197• 1978 

a& !L.! 
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lLl. ~ 

value added 
PH' worker 

19U 1978 

li.:.i !2:.! 

21.1 30.S 

27.9 31.l 
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Vl 
O' 



1·i •• . . .'.'..'.i. t'··?"~ ·•l i11.!11~1ri.1l p .. r!<>r111;111c1·, b\' l>r:111cli .ii 111;111ul.itt11ri11g, 147'1 ;111d ll!'/4 
l.H curr1•11t pric1•sl 

( currL•ncv Shi 11 i ng) 

•------------------------------------------------------------------------------------------------------------------------------· l value added Wages and sa1ar1es Share of Share of 
1 per employee per employee value added wages and salar1es 
i tn gross output 1n value added 
!OPscrtntton (ISICI (percent~gP.) (percentage) 
I --------------------- --------------------- --------------------- ---------------------: 1973 1974 1973 1974 1973 197~ 1973 1974 
1-------------------------------------- ---------- ---------- ---------- ------··--- ---------- ---------- ---------- ----------TOTAL MANUFACTURING(300) 15514 16528 5838 6765 31.6 29.8 37.6 40.9 
Food pr0<:1ucts(311) 12272 14285 4571 5348 24.0 24.6 37.3 37.4 
Beverages(313) 30935 23546 8620 10285 37.9 32.8 27.9 43.7 

_.Tobacco(314) 17643 18465 5944 5295 48.8 50.9 33.7 29.7 
Text11es(321) 10740 8905 4219 5760 42.7 32.5 39.3 64.7 
wearing apparel.except footwear(322) 10523 9853 5556 5917 20.1 20.7 52.8 60.1 

!
Leather oroducts(323) 49560 48786 6418 8433 37.6 41.7 12.9 17.3 
Footwear.except rubber or plastlc(324) 18857 13944 8959 7013 21.1 22.9 47.5 50.3 
WcoOd products.except f'urnHure(331) 8358 6363 4236' 4832 39.8 3.1.9 SO. 7 75.9 
FurnlturP.,except metal(332) 10833 13099 4962 6199 33.8 40.0 45.8 47.3 
Paper and products(341) 10106 13062 4971 6332 27.7 27.0 49.2 48.5 
Printing and publlshlng(342) 26247 33447 9879 9313 48.2 50.3 37.6 27.~ 
Industrial chem1cals(351) 15569 51571 10106 12008 13.2 24.6 64.9 23.3 
Other chemlcals(352) 2~023 24426 8854 8117 23.5 22.4 38.5 33.2 
Petroleum reflnerles(353) 129842 ' 137778 46495 42634 68.0 64.8 35.8 30.9 
Mtsc. petroleum and coal products(354) . . . . • . . . • • . . . . . . • • . . • • .• 
Rubber products(355) 18390 34824 8902 8922 25.6 30.7 48.4 25.6 
Plastic products(356) 30568 43939 7795 9205 46.7 43.8 25.5 20.9 
Pottery,chlna,earthenwarP.(361) . .. .. . .. . .. . 46.6a/ 39.51/ 
Glass and products(362) .. . ..• 5933 8897 
Other non-metal 1 lc m1neral prod. (369) . . . . • . 6782 8197 
Iron and steel(371) 47377b/ ·36824b/ 7836b/ 8356b/ 
Non-ferrous metals(372) 

IFabrlcatPd metal products(381) 
IMach1nerv.e~ceot e1ectrical(382) 
!~achlnery Plectrlc(383) 
!Transport eau1oment(364) 

13688 
10132 
32072 
33297 

15361 
12899 
28909 
'7859 

65H 
8176 
7380 
9265 

8349 
8835 
8988 

10300 

24:3b/ 
24:7 
26.5 
31.6 
26.5 

t7: 2b/ 
23:4 
35.8 
28.2 
23. 1 

1&:sb1,, 

46.9 
80.7 
23.0 
27.8 

22:7b/ ... 
54.4 
68.5 
31. 1 
37.0 

lc:-rofesstonal & scientific eau1om.(385)1 ... I ··· I ··· I ···· I ··· I ··· I ··· I ··· Other manufactured products(390) 15186 20235 7926 8159 29.6 27.7 52.2 40.3 
•------------------------------------------------------------------------------------------------------------------------------· ~ource: Statistics and S11rvey Unit, UNIDO.Based on dat~ supplied by the UN Stat1st1ca1 orr1ce, 

~Ith esttmates by thP UNIDO Secretariat. 

~ote: TOTAL MANUFACTURING 1s the sum of' the reported ISICs 
and do~s not necPssar11y correspond to ISIC 3CX> total. 

~ootn~tPS: a' 3610 
0/ 3710 

Includes 3620 3690. 
Inc lUdP.S 3720. 

..I 

-.)1 

-· · 



*I Table A-6. Product mix of traded manufactured goods, 1970, 1980 and 1981-

----------------------------------------------------------------------------------------------------------------------------E X P 0 R T S I M P 0 R T S 
----------------------------------- -----------------------------------1970 1980 1981 1981 1970 1980 1981 1981 
PERCENT PERCENT PERCENT (1000 USS) ~ERCENT PERCENT PERCENT (1000 US t) 

SITC DESCRIPTION OF TRADE GOODS IN TOTAL MANUFACTURES IN TOTAL MANUFACTURES 
----------------------------------------------------------------------------------------------------------------------------01 Meat and m@at oreoarat1ons 4.829 2.429 1.436 2652 0.093 0.011 0.015 103 
02 Da1ry oroducts and eggs U.022 0.070 0.230 424 1.216 1.037 1.068 7230 
032 F 1sh n.e. s. and f 1sh oreoarat tons . . . 0.000 . , . . . , 0.098 0.044 0.002 16 
046 Meal and flour of wheat or of mesl1n 0.001 0.000 0.000 O 0.362 0.645 0.777 5259 
047 Meal and flour of cereals,exceot above 0.004 0.104 0.295 545 0.161 0.009 0.000 3 
048 Cereals oreoarat. & starch of fru1ts & veoetab. 0.001 0.490 0.690 1274 0.338 0.526 0.363 2456 
052 Dr1ed fru1t 0.000 , , . 0.000 O 0.015 0.001 0.002 14 
053 Fru1t,preserved and fru1t oreoarat1ons 0.117 0.033 0.017 31 0.118 0.002 0.005 32 
055 VeoP.tables,roots & tubers,oreserved or orepared 0.003 0.021 ... ... 0.238 0.023 0.015 104 
06 Sugar.sugar oreoarat1ons and honey 0.185 3.120 0.958 1770 0.351 1.046 0.682 4619 
0713 Coffee extracts,essencP.s,concentrates & s1mtlar 0.052 0.027 0.007 12 0.002 0.000 0.001 6 
0722 Cocoa oowder,unsweetened ... ... ... ... o.ooe o.ooo o.ooo 1 
073 Chocolate and related food oreoarat tons .. , , , , , , . , , , 0.088 0.005 0.014 92 
074 TPa and mate 5.832 11.098 10.726 19804 0.008 o.ooo o.ooo 1 
081 Feed1ng-stuff for an1mals 4.172 3.732 6.632 12246 0.021 0.040 0.087 587 
09 ~tsce11aneous food orP.oarat1ons 0.006 0.760 0.979 1808 0.454 0.323 0.299 2024 
11 Beverages 0.001 0.000 0.015 28 0.742 0.077 0.134 907 
122 Tobacco manufactures 0.001 1.260 1.588 2931 0.019 0.000 0.003 20 
2219 Flour and meal of otl seeds,nuts,kernels ... ... ... .. . ... 0.011 
231 Crude rubber,synth. & recla1med(exc1.SI~: 2311) .•• 0.003 ,,, ,,, 0.074 0.318 
743 Wood.~hapP.d or stmo1y workP.d 2.128 0.405 0.610 1125 0.010 0.003 
251 Pulo ~nd waste oaoer 0.000 0.032 ... ,,, 0.094 0.023 
263 Cotton 3~.175 25.684 41.926 77412 0.009 0.005 
266 Synthet1c and regenerated(art1,1c1a1) f1bres ... ... .. , ... 0.283 0.136 
267 Waste mater1als from text11e fabr1cs(1nc1.rags) ... ... ... ... 0.145 0.138 
332 Petroleum oroducts 15.413 12.298 0.506 934 5.206 14.253 
4 An1mal and vegetable o11s and fats 3.304 0.806 1.053 1945 0.999 1.487 
411 Animal o11s and fats 0.019 ... ,,, ... 0.397 0.544 
421 Fixed veoetab1e o1ls.soft(tncl.SITC 422) 2.751 0.227 0.132 243 0.373 0.443 
431 An1~1 and vegPtable o11s and fats processed 0.533 0.579 0.921 1701 0.230 0.500 

_L 

o.3;2 
0.000 
0.026 
o.ooo o. 191 
0.010 

16.563 
1.221 
0.332 
o. 132 
0.756 

2111 
2 

173 
1 

1295 
67 

112115 
8264 
2251 

896 
5117 

v• 
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----------------------------------------------------------------------------------------------------------------------------
E X P 0 R T S I M P 0 R T S 

----------------------------------- -----------------------------------1970 1980 1981 1981 1970 1980 1981 1981 
SITC DESCRIPTION OF TRADE GOODS 

PERCENT PERCENT PERCENT (1000 USS) PERCENT PERCENT PERCENT (1000 USS) 
JN TOTAL MANUFACTURES JN TOiAL MANUFACTURES 

----------------------------------------------------------------------------------------------------------------------------5 
51 
52 
53 
54 
55 
56 
57 
58 
59 
6 
61 
1"7 
63 
64 
65 
f.6 
6 7 
G8 
G~ 
7 
71 
72 
73 
8 
91 
92 
83 
84 
95 
96 
".19 

Chf>mlcals 
Chemicals elements and comoounds 
Tar and chpm1cals from coal,oetroleum,nat. ga'., 
Oye1ng,tann1nq and colourlng materlals 
Medicinal and pharmaceutical products 
Essentlal olls and perfume materials 
Fertl11zers,manuf'actured 
Exoloslves and pyrotechnic products 
Plastic materials.regenerated cellul. & resins 
Chemlcal mater1als and products n.e.s. 
Manuf'actu~ed goods classlf'ied bt material 
LPathpr manufactured n.e.s. & dressed fur skins 
Q1_1!'.>b,.r manuf' act urPs n. e. s. 
Wooo and cork manuf'actures(e~cl.furn1ture) 
~a~~r.paper board and manufactures thereof 
Te,tl IP varn.fabrlcs.made-up artlcles 
N~n-..,...ta111c mineral manuf'actures,n.e.s. 
T r ('n ,lfld c; t Pe 1 
N•-.n- fPrrouc; mF>tals 
ManuracturPs of mF>tal,n.e.s. 
M,,chlnerv and t1·ansoort eau1oment 
Machinery,other than electrtc 
El~ctrical machinery.apparatus and appliances 
Transoort eaui~nt 
M1scellaneous manufactured articles 
San1tary,plumbing,heating & ltghtnlng f1xtures 
Furniture 
Travel goods.handbags and s1m1lar articles 
Clothing 
Footwear 
Prof"O?ss1onal .sctent. & control 1. instruments 
Miscellaneous manufactured art1cles,n.e.s. 

TOTAL MANUFACTURES 
TOTAL: SITC 5-8 LESS 68 a/ 
TOTAL TRADED GOODS: SITC 0-9 

1.716 o.ooo 
1.036 
0.006 
0.586 

o.oi; 
0.079 

27.549 
0.360 

0.294 
0.024 
3.672 

22.873 
o.ooe 
o. 166 
o. 152 
0.001 o.ooo 
0.001 o.ooo 
0.490 
0.001 
0.032 
o.ooo 
0.058 
0.001 

1.932 
0.244 

1.489 
0.000 
0.010 ... o.ooo 
0.069 
o. 119 

25.783 
0.001 
0.271 
0.133 
0.047 

15.240 
e.246 
0.477 
0.773 
0.596 
1 .442 
0.017 
1 .332 
0.093 
8.469 o.ooo 
0.176 
0.004 
6.974 
o. 117 
o.ooo 

0.396 1.198 
1970 

101277 
29968 

236142 

Note:Data an~ SITC d~scrtptions refer to SITC rev1sion 1. 

2.093 
0.122 

1.686 
0.003 
o. 104 

o. 177 
25.745 
0.002 
0.239 
0.240 
o. 158 
7.391 

17.028 
0.160 
0.469 
0.037 
1. 878 
0.031 
1. 846 
o.ooo 
2.616 

0.033 
0.004 
0.473 
o. 113 
0.004 
1.989 

1980 
202579 

74657 
527666 

3865 
226 

3 ;;2 
6 

193 

328 
47535 

4 
442 
444 
292 

13646 
31440 

333 
866 

68 
3467 

58 
3409 

0 
4830 

'6i 
8 

873 
208 

8 
3672 
1981 

184637 
58831 

552699 

9.6711 13.423 
1.206 2.253 
0.076 o. 140 
1. 380 1 .053 
2.496 3.245 
0.644 0.326 
0.878 1 .382 
0.335 0.102 
0.978 2.004 
1. 681 2. 920 

28.927 18.630 
0.062 0.099 
3. 145 1.006 
0.399 0.206 
2.335 2.213 
6.630 4.C55 
1. 934 1. 250 
6.946 4.323 
1. 328 '. 520 
6.148 3.959 

43.296 44.080 
21.579 23.029 
5.789 6.638 

15.928 14.414 
6.948 3.702 
0.492 o. 151 
o. 184 o. 158 
0.297 0.005 
'.904 o. 203 
0.264 0.041 
1. 574 1. 236 
2.233 1.908 

1970 
252792 
221237 
271488 

12.7119 
2.943 
0.203 
1 . 151 
3.797 
0.330 
0.932 
0.239 
1. 561 
1. 594 

15.717 
o. 117 
1. '41 
0.164 
2.066 
3.031 
1. 525 
3.447 
o. 702 
3.523 

44.881 
20.605 
5.968 

18.308 
4.863 
o. 193 
o. 211 
0.002 
0.469 
0.040 
0.965 
2.983 

1980 
973860 
762684 

1211386 

86301 
19924 

1371 
7788 

25703 
2236 
6306 
1618 

10568 
10788 

106389 
795 

7726 
1109 

13987 
20517 
10321 
23336 

4752 
23847 

303802 
139477 
40398 

123927 
32916 

1J08 
1427 

17 
3173 

271 
6531 

20190 
1981 

676910 
524657 
867286 

•' lnis tahlP 1s based on the def1nitlon of trade in manufactures covering a 1tst o~ 148 soec1f1ca11y tdenttfted SITC 3-dtgtt 
0r 4-dlglt codes cQITOr1stng a w1ue ~ange of processtng stages of manufactured goods. 

a: 0°r1n1t ton of trade 1n manufactures SJTC 5-8 less 68 IS one of the most often found, 
It covprs only 1tems recogn1zed as exclusively manufactured goods, i.e. with a h1gh level of manufacturtng content. 

Sourc~: UNIDO data base:Jnformat1on suool1ed by the United Nat1ons Statlsttcal Offtce. 
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11ri~i11 ol ma11ul ;1L·r ut«·d imports bv ;)rcHllll't., IYHI-

CENTRALLY 
PLANNED 

WORLD DEVELOPING DEVELOPED MARKET ECONOMIES DEVELOPED 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTRIES 

SITC DESCRIPTION OF TRADE GOODS (1000 USS) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 
----------------------------------------------------------------------------------------------------------------------------------01 Meat and meat oreoaratlons 103 24.34 75.54 7.06 63.79 0.23 0.12 
02 Dairy product~ and eQQS 7230 2.64 91.70 6.67 60.67 0.02 5.65 
032 Fl~h n.~.s. l'lnd fl~h prPoaratlons 16 0.00 100.00 5.06 93.19 0.75 0.00 
046 ~al and flour or wheat or of meslln 5259 0.13 99.87 0.00 99.87 0.00 O.CO 
047 ~al and flour of cerPl'llS,eKceot above 3 0.00 100.00 0.00 98.26 1.74 0.00 
048 Cereals oreoarat. & stl'lrch of fruits & vegetab. 2456 0.14 99.79 0.11 96.68 3.00 0.08 
052 Orled frult 14 0.00 100.00 3.44 49.29 0.00 0.00 
053 Frult,prese•·v"'!d and rru1t preparations 32 0.00 93.54 8.86 84.48 0.06 6.46 
055 VPaetables,roots & tuber~.oreserved or oreoared 104 0.29 97.83 1.99 95.29 0.54 1.88 
06 Sugar.~ugar oreparations and honey 4619 0.01 99.97 0.01 99.95 0.01 0.02 
0713 CoffeP. P.~tracts.essencP.s,concentrates & s1m11ar 6 0.00 100.00 99.36 0.64 0.00 0.00 
0722 Cocoa oowder,unsweetened 1 0.00 99.99 21.70 76.73 0.00 0.00 
073 Chocolate ano related food oreoarat1ons 92 0.00 99.87 0.09 99.64 0.04 0.13 
074 Tea and mate 1 0.00 100.01 0.00 84.74 15.26 0.00 
081 Feeding-stuff for anlmals 587 0.00 99.97 0.00 99.97 0.00 0.03 
09 Miscellaneous food oreoaratlons 2024 8.49 83.95 14.82 67.55 0.49 7.28 
'' BeveragP.S 907 1.00 98.37 0.00 90.80 0.00 0.57 
i22 To~acco tn.'lnufactures 20 39.70 59.69 0.00 52.38 1.18 0.61 
131 Crud<> rutiber,wnth. & rf>c1a1mE"d(eKcl.SITC 2311) 2111 0.25 94.40 11.22 76.55 4.57 5.35 
~43 Wnod.~haord or simply wr.rked 2 0.00 100.00 0.00 12.61 0.00 0.00 
751 ~ulp and waste oaoer ,73 49.86 50.14 0.00 0.00 0.00 0.00 
763 Cot ton 1 0.00 100.00 0.00 100.00 0.00 0.00 
7f.6 Svnthrtic and regenerated(artlf1cla1) flbres 1295 0.00 100.00 0.00 100.00 0.00 0.00 
757 WastP mater1als from te~t11e fabrlcs(1ncl.rags) 67 14.73 84.34 4.84 71.78 0.00 0.90 
n2 r.,.tro1 .. um oroducts 112115 66.40 30.65 0.19 28.42 0.05 0.02 
" Animal and V"'Qf>tablP 011~ and fats 8264 2.61 97.39 2.90 94.45 0.00 0.00 
1\11 /\nlmal 01 ls and fats 2251 0.00 100.00 0.00 100.00 0.00 0.00 
421 FIKPd vegetable ol1s.~oft(1nc1.SITC 422) 896 6.49 93.51 26.77 66.47 0.03 0.00 
4J1 Animal and vPaetable o11s and fats orocessed 5117 3.09 96.91 0.00 96.91 0.00 0.00 
5 Chemicals 86301 6.96 92.24 1.97 69.68 4.71 0.45 
51 Ch"'"'icals elements and comoounds 19924 6.71 93.29 3.68 72.61 10.37 0.00 
52 Tar and chemicals from coal,oetroleum.nat. gas 1371 0.00 100.00 0.00 97.98 2.02 0.00 
53 Dveing,tannlnQ and colouring materials 7788 2.55 97.44 0.24 83.95 0.03 0.00 
54 Med1cinal and oharmaceut1ca1 oroducts 25703 11.30 86.11 2.15 69.36 0.21 1.44 
55 Essential o11s and oerfume materials 2236 6.30 93.51 1.03 69.26 0.48 0.18 
56 Fertlllzers,manufactured 6306 12.79 87.21 0.00 66.63 17.99 0.00 
57 EKoloslves and oyrotechnlc oroducts 1618 1.55 98.45 0.02 57.30 0.00 0.00 
58 Plastic materlals,reQenerated ce11u1. & res1ns 10566 3.23 96.73 o. 10 64.75 4.78 0.04 
59 ChPmical materials and products n.e.s. 10788 2.37 97.55 3.37 59.68 2.46 0.07 
6 Manufactured goods classlf1ed by materlal 106389 16.12 e1.85 1.86 49.51 18.17 2.00 
61 Leather manufactured n.e.s. & dressed fur sklns 795 45.34 54.66 0.22 42.18 11.02 0.00 
62 Rubber manufactures n.e.s. 7726 23.71 75.91 8.41 48.65 14.12 0.38 
6J Wood and cork manufactures(e~c1.furn1ture) 1109 37.13 62.54 0.36 35.28 0.28 0.11 
64 Pap"'r,oaoer board and manufactures thereof 13987 3.62 95.05 1.55 37.82 0.90 1.32 
GS Tr~tlle yarn,fabrlcs,made-uo articles 20517 25.31 73.26 0.22 31.30 40.32 1.43 
~6 Nnn-mptalllc mlnpral manufactures,n.e.s. 10321 26.71 63.03 5.66 46.37 1.66 10.23 
67 Tron and ~teel 23336 4.78 94.27 0.04 60.40 31.31 0.95 
68 Non-ferrous metals 4752 10. 11 69.88 0.06 60.54 24.14 0.01 
69 Manufactures of mP.tal,n.e.s. 23847 18.86 79.63 1.94 61.71 4.72 1.45 
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-------------------------------------·---------------------------------------------------------------------------------------------
CENTRALLY 

PLANNED 
WORLD DEVELOPING DEVELOPED MARKET ECONOMIES DEVELOPEDS 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTAIE 

SITC DFSC~IPTION OF TRADE GOODS ( 1000 USS) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) fr>ERCENT) 
----------------------------------------------------------------------------------------------------------------------------------7 
71 
72 
73 
8 
81 
82 
83 
84 
85 
86 
qg 

Machinery and transoort eauloment 
Mach1nery,other than electrlc 
Electr1ca1 machlnery,aooaratus and aool1ances 
Transoort eauloment 
M1sce11aneous manufactured artlcles 
Sanltary,olumblng,heatlng & 11ghtn1ng flxtures 
Furn1ture 
Travel goods.handbags and s1mllar articles 
Clothing 
Footwear 
Professlonal,sclent. & controll. 1nstruments 
Miscellaneous manufactured artlcles,n.e.s. 

TOTAL manufactures 
TOTAL: SITC 5-8 LESS 68 ~/ 
TOTAL traded goods: SITC 0-9 

303802 
139477 
40398 

123927 
32916 

1308 
1427 

17 
3173 

271 
6531 

20190 

676910 
524657 
867286 

6. 16 
7.39 
7.04 
4.48 

11. 64 
2.70 
5.51 

15.75 
23.53 

1.22 
4.20 

13.32 

17.86 
8.62 

17.93 

91. 73 
88.96 
92.55 
94.57 
85.96 
80.50 
92.28 
83.39 
76.00 
97.62 
94.60 
84.48 

80.07 
89.46 
64.94 

2.91 
3.60 
0.94 
2.78 
2.25 
1. 1 1 
5. 17 
4. 12 
o. 14 
0.66 
3.56 
2.04 

2. 18 
2.53 
1. 79 

53.81 
58.67 
46.05 
50.86 
62. 72 
51. 83 
71 .02 
67.72 

4.69 
96.33 
60.09 
72.36 

53.08 
56.04 
42. 12 

19.02 
17. 91 
17.79 
20.67 
11. 87 
6. 12 
1. 18 
8.76 

71 .oo 
0.55 

21. 17 
0.85 

12.61 
16.00 
11. 47 

1.74 
3.30 
0.35 
0.43 
2.22 

16.79 
1.99 
0.86 
0.41 
1. ,, 
1. 13 
1 .94 

1.36 
1.62 
1.06 

Note:Data and SITC descrlotlons refer to SITC rev1slon 1, 
!/ Thls table Is based on the def1n1tlon of trad~ 1n manu,actures cover1ng a 11st of 148 soeclflca11y Identified SITC 3-dlglt 

or 4-dlglt codes comorls1ng a w1de range of orocess1ng stages of manufactured goods. 
a/ Oef1nttlon of trade In manufactures SITC 5-8 less 68 1s one of the most often found. 

It covers only Items recogn1zed as exc1us1ve1y manufactured goods, I.e. with a high 1evP.1 of manufacturing content. 
SourcP: UNIDO dat~ b~~P:Informatton suoo11ed by the United Nat1ons Statistical Office. 
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r t:~It· \-('). i.'L'st in:H ion ,,f m.1nufacturc•d ,•xpo1·ts by product, 1981~) 

CENTRl\LLV 
PLANNED 

WORLD DEVELOPING DEVELOPF.D Ml\RKET ECONOMIES DEVELOPED 
TOTAL COUNTRIES TOTAL USA EEC JAPAN COUNTRIES 

SITC DESCRIPTION OF TRADE GOODS ( 1000 USS) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT) 
----------------------------------------------------------------------------------------------------------------------------------01 Meat and ~at oreparat1ons 2652 96.99 2.86 0.00 2.86 0.00 0.00 
07 Da1ry oro1ucts and eogs 424 98.37 0.00 0.00 0.00 0.00 0.00 
'-'"6 M<>.-11 a"d f 10ur of wheat or of mes 11n O 0.00 0.00 0.00 0.00 0.00 0.00 
n47 MPal and flour of CPrPals,e~ceot above 545 94.66 5.31 0.00 5.31 0.00 0.00 
r_M9 Cerea's 11rf'riarat. & starch of rru1ts & vegetab. 1274 96.14 3.81 0.00 3.81 0.00 0.00 
052 Or1Pd rru1t 0 0.00 100.00 0.00 100.00 0.00 0.00 
053 Frult,prp~prv<>d and fru1t oreparat1ons 31 49.56 49.26 0.00 49.26 0.00 0.00 
05 Sugar, sugar preoarat 1ons and t1oney 1770 61. 28 38. ·10 0.00 38. 70 0.00 0.00 
U711 Coff<>r> t>~tracts.es~enct>s,concpntrates & s1m1lar 12 90.01 1. 77 1. 74 0.03 0.00 0.88 
()74 Tt>a and mate 19804 27.33 71.30 7.89 56.45 0.05 0.00 
081 Ft>P.dlng-stufr for an1mals 12246 0.02 98.53 1.26 97.27 0.00 0.96 
•.)9 Mlsce11anec.>us fC'lod oreoarat 1ons 1808 99.53 0.45 0.00 0.44 0.01 0.00 
11 BPvPrages 28 97.94 1.27 0.00 1.27 0.00 0.00 
1:.n Tobacco manufactures 2931 98.31 1.69 0.00 1.69 0.00 0.00 
243 Wood,shaoed or s1mo 1 y worked 1125 3.21 96.79 0.10 95.23 0.00 o.oo 
?63 Cotton 77412 60.03 29.75 0.00 11.48 0.86 2.29 
332 Petroleum products 934 19.59 o.oo 0.00 0.00 0.00 o.oo 
4 An1ma1 and vegetable oils and rats 1945 0.69 94.55 24.93 40.36 29.26 4.71 
421 Fixed vegetable otls,soft(lncl.SITC 422) 243 5.50 94.03 71.60 0.02 22.41 0.00 
4~1 Animal and vegetable o11s and fats orocessed 1701 0.00 94.62 18.25 46.13 30.24 5.38 
5 Chemicals 3865 94.44 5.10 0.00 0.00 0.00 0.00 
51 Chem1cals elel"IW'nts and comoounds 226 15.82 84.16 0.00 0.00 0.00 0.00 
S3 DyP1ng,tannlnq and colouring mater1als 3112 100.00 0.00 0.00 0.00 0.00 0.00 
54 Mf>d1c!nal and oharmacPut1cal products 6 0.00 100.00 0.00 0.00 0.00 0.00 
55 Essential oils and pprfunie ma•er1a1s 193 99.63 0.37 0.00 0.00 0.00 0.00 
$9- -Chem1cal mater1als and oroducts n.e.s. 328 94.55 0.00 0.00 0.00 0.00 0.00 
6 Manuracturpd goods classified by mater1al 47535 13.59 85.34 1.70 79.78 1.97 0.29 
61 Leather n-anufacturP.d n.e.s. & dressed fur sk1ns 4 0.42 73.56 12.92 17.85 0.00 25.79 
h] Ruon<>r manufactures n.e.s. 442 98.25 1.75 0.18 0.13 0.00 0.00 
6J W0od and cork manufar:tures(e11.cl.furn1ture) 444 23.10 72.26 4.54 37.39 7.83 1.62 
64 Par<>r,par~r hoard an~ manufacturPs thereof 292 99.95 0.05 0.00 0.05 0.00 0.00 
~5 re~tlle ~arn,ra~rlcs,made-uo art1cles 13646 27.79 68.66 5.72 51.39 6.35 0.96 
t-fi fl.l0n-rnota111'- mln<>ra1 m.v1ufactures,n.e.s. 31440 1.97 98.03 0.02 97.78 0.11 0.00 
(,7 Iron and ~tP?l 333 100.00 0.00 0.00 0.00 0.00 0.00 
i.'8 N,:--n-fprrous """"'talc; 866 100.00 0.00 0.00 0.00 0.00 0.00 
(,Q Y;v,uf;,rtures ('lf metal,n.e.s. 68 34.06 64.39 0.00 0.68 0.00 0.00 
7 Yact'1npry and transot>rt eau1['l~nt 3467 98.34 1.64 G.00 1.63 0.01 0.00 
71 M,1c 111nery,Clt»er than electric 58 0.65 98.09 0.00 98.09 0.00 0.00 
72 E 1nrtrlca1 "'achlnerv,aC'IC'aratus and aool1ances 3409 99.99 0.01 0.00 0.00 0.01 0.00 
7~ 1rano;port PQulrm<>nt 0 100.00 0.00 0.00 0.00 0.00 0.00 
8 M1sc<>ll.1n<>0us manufactured art1cles 4830 27.74 70.41 0.10 1.86 0.02 0.03 
~: Furntturp 61 82.90 3.41 0.00 2.71 0.00 1.20 
':IJ Tr(lv<>l Qf'C"d';,handbl'IQS ;\nd s1m1lar art1cles 8 1.18 71.48 0.00 62.93 0.00 0.00 
84 Clott11ng 873 92.79 0.69 0.00 0.05 0.00 0.00 
f'5 •ootwf"ar 208 97.97 1.30 0.00 1.30 0.00 0.00 
?6 ~r0'Pc;s10nal,c;c\<>nt. ~ controll. Instruments 8 57.12 42.88 0.00 18.38 0.00 0.00 
<HI Ylo;1-<>'lannn11o:; manuracturpd artlclPS,n.e.s. 3672 7.37 92.0A 0.14 2.14 0.03 0.02 

'tl'I\: ...... -v·uf.1cturP<; 
1l1L\L: q TC t; .. !'\ LESS l'~ a/ 
•0•n_ trad<>d ~~rlc;: SITC U-9 

184637 
58831 

552699 

41. 99 
23.79 
36. 13 

52.69 
75. 17 
58.65 

1. 63 
1. 38 
3.57 

39.44 
64.71 
43.91 

1. 18 
1.59 
2.84 

1. 15 
0.24 
2.75 

~'"'"'.':ll:\ ·"'d $1TC <1<><:.rrlpt1ons refer to SITC rev1s1on 1. 
• 1···~ ':\~~"" 1~ ri:\<:.nn 0n the deftnlt1on or trade 1n manufactures cover1ng a 11st or 148 spec1f1ca11y ldent1f1ed SITC 3-d1g1t 

·"· .1-j,q't C'L'rl"~ (1""('1r\s1ng a wide range or orocess1ng stages of manufactured goods. 
1 r.,•1,,q1,." "f ~r:-nn In manura-:-turec; SITC 5-8 lf'SS 68 1s one of the most oftPn round. 

:· .. ..._.,,.-o; .,n•y 1fn·n~ n•c0ontz<>d as P.>1cluslvely manufactured goods,1.e. w1th a high lrvel nf manufactur-lng content. 
c_, ,- ": t••;Jt''-' <1.,t:l ri.1·;o;Inf,,r-ma1 l0n ~uoo111"d by the Un1ted Nations Stat1st1ca1 0ff1ce. , 

0 

·-~ 



Table ~-q, ~har~s of exports and imports classified according to level of processing, 1975 and 1981, 
and trend growth rates, 1975-80 and 1980-81 

--------------------------------------------------------------------------··-----------------------------------------------------
EXPORTS IMPORTS 

--------------------------- ----------- ---------------------------------------
CLASS SHARE OF TOTAL CLASS GROWTH RATE CLASS SHARE OF TOTAL CLASS GROWTH RATE 

CLASSES -------------------- ----------------- -------------------- -----------------(PERCE tfl AGE) (PERCENTAGE) 
1975 1981 

(PERCENTAGE) 
1975-1980 1980-1~81 1975 1981 

(PERCENTAGE) 
1975-1980 1980-1981 ---------------------------------------------------··----------------------------------------------------------------------------A : NQ1·1-processed goads for further processing 57.70 63.05 6.01 18. 16 19.53 1. 78 -8.95 -83.61 -------------------------------------------------------------·--------------------------------------------------------------------B : Processed goods for further process1ng 3.41 3.57 2. 16 10. 14 12.89 10.85 6.33 -40. 16 --------------------------------------·------------------------------------------------------------------------------------------C : Non-processed gooas for f1nal use 27.54 26.67 3. 16 22.58 0.21 0. 40 25.43 -40.93 --------------------------------------------------------------------------------------------------------------------------------o : Processed goods for final use 11 .35 6.71 12.88 -60.46 67.38 86.97 17. 11 -28.59 ------------------------------------r-----------------------------------·-------------------------------------------------------

1~7ti 196! 1915 !96J Sl.J'TI of classes: A+B+C+D 1n 1000 current USS 3431f3 552551 682228 681202 
---------------------------------------------------------------------------------------------------------------------------------Total trade SITC 0-9 In 1000 current US$ 343178 552699 718161 867286 --------------------------------------------------·------------------------------------------------------------------------------
SOURCE: UNIDO data base;Informatlon supplied by the United Nations Statistical Office.with esttmates by the UNIDO Secretartat. 

Note:Calculat1ons are based on current us dol 'ar prices. 
Sum of classes and Total trade f1gLu-es should be 1dent1ca1.Dlscrepancles or zero values are due to lack 
of countrys" trade reporting 1n general.but especially at the 3-,4- and 5-dlglt SITC level. 

a 
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Table A-10. List of geographical dispersal of industries 
in different sectorsa/ 

Agricultural processing industries 

National milling (wheat and maize) is still cc>ncentrated in 
Dar-es-Salaam, but national mai7.e mills have opened over the last five 
years. 

Sisal processing is concentrated in the Tanga - Korogoro - Dar-es-Salaam 
regions. 

Cashew processing which started in Dar-es-Salaam is now widely dispersed 
in Lindi and Ktwara and elsewhere in the South. 

Sugar factories at Koshi, Kilombero, Tanga and Kagera are widely 
dispersed. 

Oil seed crushing is at Dar-es-Salaam and Kwanza with new under-utilized 
factories at Korogoro and Nachinqwea. 

Tanneries have been established at Kwanza, Koshi and Korogoro. 

Cotton ginneries were always widely dispersed in West Lake and Kwanza 
regions. 

Keat processing factories have been established in Shinyanga and Mwanza 
to supplement the Tanganyika Packers Factory at Oar-es-Salaam. 

Consumer goods 

The cigarette factory (old 8.A.T. Unit) has remained in Dar-es-Salaam but 
the brewery is planning a new unit at Mwanza to reduce transport costs. 

Soft drinks production started in Dar-es-Salaam but is now quite well 
regionalized with more to come. 

Textile industry has been subject to the most conscious policy of 
regionalization of industry with factories in Mwanz&, Tanga, Arusha and 
Korogoro and new units planned at Shinyanga and Mtwara. 

In footwear, Bora shoes (ex. Bata) remains in Dar-es-Salaam. A new 
factory is under construction at Morogoro. 

Agricultural intermediates 

Fertilizer plant is located at Tanga. 

!1 Source: UNIDO/IS.293, pp. 187-188. 



Table A-10 (continued) 

Metal Bllx remains in Dar-es-Salaam. 

Tyre factory in Arusha has been established by General Tyre. 

Large-scale industry 

Cement factories are at Wazo Hills north of Dar-es-Salaam, at Tanga and 
Mbeya. 

The oil refinery, steel rolling mills and Kibo Paper Mill are located in 
Dar-es-Salaam; the new pulp and paper mill complex is under construction 
at Mufindi; and there are plans to develop a fertilizer complex at Kilwa 
based on Songo-Songo Island natural gas. 

Vehicle assembly is all concentrated at Dar-es-Salaam. 

This lisl gives only a partial coverage (80-90 per cent) of Tanzania's 

industrial sector output. It reflects the dominance of the public sector 

corporations although some private units ~re included such as: 

small oil seed units 

sma 11 tanneries 

soft drinks units 

textile and ~arment firms. 



I. C' Q • • . . . 

Mo 

l. l 

l. 2 

II~ <>f project 
i..ocation and 

(prOllOter) 

M_r~l ued indu•tri•• 

Sugar iad1&1tr1 lltwara 
(S.,l)ll:COl 

Mu•omll 
(SUDl!CO) 

lluip• ltiloabero 
(SUDKC01 

Testile induatr1 Mtwara Teatile 
Milli tTIZCOI 

Cotton bo1iery 
and ga~nt• 
unit (Ml CO) 

Terr1 towels, 
banJkerchiefl 
and cottoa !ur­
ni •hiag unit 
OllCOl 

Tei b l l· ,\- l Major plannt·d ir1d11srria; p:,.j,·«t 
( c) r i f!. i n :, l l i c. l ) 

,], / 

·----------------- ---~·-····---- --·····-·--· ·----· ---- ···--·- -·~-·-------···--

De•cription of project 

To pr~~uce •hite sugar 
for the •.)1.:.1,ern aarltet 

To produce white 1ugar 
to suppleaent demand in 
the Lake and northern 
regions 

To produce white sugar 
to the eapendinL ~•-
t ional aarket and to 
e1port the 1ul'plu1 (if 
an1> 

Beaidea the apparentl1 
1atureted aal:'ket of 
teatilea, TKKCO ia con-
1idering con1truc!ing 
an integrated teatile 
aill in Mtwara to serve 
the 1outhern region• 
and for eapol:'t 

To aanufactul:'e variou1 
types of ga~nt1 •uch 
a1 '1181l'• shirt• and 
tro' aers, T-ahi~t•, 
uada'."We&E', ladie• weal' 
and ~ndel:' ga~at1 to be 
located in Mara region 

Estimated 
capit'l 

inve•t•ent 
TSh•. al ll 

2~C 

M.A. 

3,JOO 

l,100 

13 

to cater to Lake E'egioaal 
aal:'ket 

To pl:'oduc•' terr1 towel•, 
curt .. in a.steriah and 
handkerchiefs 

28 

Quantity 
to be pro­
duced per 
ar.nua: 

10,000 tons 

60,000 ton1 

100,000 tons 

25 aillion 
linear aetrea 

350,000 unit1 
of varlou• 
t)'pH 

600,(,00 
towels, 
200,000 
-tre• of 
cul:'tain1 and 
1.2 
metl'•• 
handkerchlefl 

Turnover 
per annum ~.mploym.ent 

TSh1. mill No. 

100 'l,000 

600 J,000 

l.000 ),000 

~60 2,lOO 

17 788 

30 111 

Main raw 
material a 

su,.ar- cane ! arm 
ing to b~ inr.or­
poratet1 in tile 
project 

Sugliir cantt vro· 
duct ion t.:. b" 
i nt-,..Jrpor•ted in 
lhe project 

Sur,ar cane pro-· 
ductaon lo be 
lncorpuratod in 
the project 

Cotton t•J be 
&uppl L10d locally 

Cloth to be 
acquired loc• lly 

Locally avail­
able 

Co- •tS 

Yore i K" t 1 

nan,_.. inf 
rtiqu1ru<I 

"'rojoct at 
pre fea1 t· 
bl i II y 

•tag" 

l"orttign f i 
nar.c 1 ng 
r1tquired 

Foreign f 1 -

nancing 
required 
The location 
lac~.I enougb 
ba11c ulll.i· 
t ius 1uch •• 
elt1ctric lty 
1nd w1tur 

lt 1 I I 

"•gional 
project 

lt i I I 

regional 
project 



~·..i:L· .\-1: •L0r.tinuej• 

Mo. Maae of project 

l 3 Si aal i ndua t rJ 

l.4 Food proc111ing 

1.4.l tlaiz.e mill 

l.• 2 Prui~ can~ing 

l.&.3 Edibloo oil 

.4 4 Coffee/tea 
pr:ocessing 

Location and 
(proaoter) 

Bandages, cot­
ton wool and 
other hygenic 
-teriah UIICO 

Sinl bags 
Tanga (TSAI 

D91cription of project 

To produce roll• of 
cotton dressing, 
bandages and guaz.ea 

To ~nufacture 1i1al 
bags 

Siaal puddicg1/ To aanuf acture rub-
aattreases beriz.ed eiaal aattre11e1 
Mu1oaa (TSA) 

Korogwe (191C) To establish aaiz.e flour 
aill in Tanga region so 
11 to reduce tranaport 
coats of aaiz.e to other 
ailling plant• 

Several locali- Not specified but fruit 
ties IMlDO/ c~nning can be done at 
Private) a aaall scale through 

aaaiatance from SIDO, 
etc. depending on 
availabilitJ of raw 
material• in a 1p1clflc 
area 

Several locali­
t i ea ( SlllOt 
Private) 

Buk.obattloshi 
Arusha/Oar 
( TATl 

Small edible oil mill• 
••J be atarted on par­
ticular localitiea 

PoasibilitJ of starting 
projects to prepare 
ready--de coffee and 
tea aai"l> for ezport 

hti•ated 
capital 

invut•ent 
TSh1. ai.l 

21 

11 

N.A. 

10 

3 

10 

~ 

QuantitJ 
to be pro­
duced per 
annua 

1.3 aillion 
rolll 

10 million 
bag a 

2,800 tone 

18,000 tone 

Turnover 
per annum Kmployaent 
TSh1. mill No. 

8 67 

80 809 

N.A. N.A. 

35 33 

Main raw 
•at.erial1 

The b11ic raw 
materlall -
cotton, 1pln­
nlng w11tea ind 
cotton yarn are 
available locally 

Shel fibre to 
be •val lab la 
fl'om local 
1ource1 

Hedgerow 1l1el 
fibre available 
el'ound lake 
reg Iona 

Kalze t.o be pur­
chued locellJ 

Depending on 
avalhblllty 
of fl'ult.1 

Depending on 
avallablllty 
of ollaeeda 

Coffee and tH 
locally ava ll­
abla 

Co•entl 

lt ii I 

regional 
pl'oject 

A pre-feul­
bl l1 ty 1tudy 
available 

A full 
feulblllt.y 
1tudy ui1t1 

a 
~· 



Table A-11 (continued) 

llo. •- of project 
Location and 

(pra.>terl 

1.5 For••t ba••d project• 

1.5.l Saw ailh 

1. 5. 2 l'ur-ni tur-e 
joiner-1 

ltagera 
(Regional 
Aut.hori tie1 l 

Mwanga (Di1-
tr-ict Authori­
t ie1) 

2. lletal-llfOr-king indu1tr-ie1 

2.1 

2.2 

2 3 

Kachine tooh 

l'ar-a iapl-nta 

Tr-an1fonaer- and 
awitchgear 

"01hi (MDCI 

Mwan&a (llOCl 

Arusha (MDC> 

De1cription of project 

!Cager-a regional authori­
tie1 are conaidering 
building 1everal 1aw 
aill1 in the region to 
ezploit. the ezi1ting 
fore1t product• (log•> 
in the area. One 1uch 
•aw aill proposed to be 
located at ltri1handa 
valleJ. Stailar one• 
ar-e planned for 
Min&iro •nd Bihar ... alo 
u1ing aobile 1aw aill1 

To aanufacture various 
•chool office and 
doae1tic furniture 
ite .. 

To produce •OO t1pea of 
aachine tool• in col­
laboration with a 
Bulgarian fir-a 

To produce animal and 
tractor drawn f araing 
iapleaent 

To produce distribution 
tranafonaer and switch­
gear 

l1tiaated 
capital 

invHtaent 
TSh•. alll 

1 

" 

159 

309 

62 

_, 

QuantitJ 
to be pr-o­
duced per 
annum 

1,350 .3 

•,600 .3 

II.A. 

1,100 tone 

6•0 unit• of 
di•tribution 
transformer 
130 •witch­
gear 

Turnover 
per annum lmploJ!Mnt 
TSh1. alll No. 

5 -'6 

3 26 

"7 •36 

190 583 

115 330 

ll1in raw 
aaterlall 

Log• to be ez­
plo l ted from 
1urrounding 
forHt• 

s .. m wood to be 
1upplled from 
nil ghbour i 111 
dl1trlct1 

Initially cut­
ing1 ind few 
other components 
to be imported, 
later to be 1up­
plled from cen­
tral foundry and 
forge plant 

Initially 1tHl 
ind cuting1 
will be i~ported, 

later to be 1up­
pll ed from cen­
tral foundry ind 
forge plant 

c-nt.1 

Full feeai­
billt.y 
•tudiu 
•Iii 1t1 

Full feeai­
bility 1t.udy 
ezllt• 

The plant ii 
under con-
1truct. ion 

Project 
under 1ctive 
1tudy 

Project 
under con-
1truct. ion 

0 
':./-



llo. 11- of project 

2.a Welding elec 
trode and 
welding 

2.5 Light c~rcial 
vebic lea 

2.6 Trector1 

2. 1 TC'ailer and 
low loader 

2.8 il.allway wagons 

2.9 llotor cycles 

2.10 Heavy atructurala 
boiler ehop1 

'.l· 

Location and 
(promoter> 

tllOCl 

libaha/Oar 
(stlC/llOCl 

libaha (SltCl 

Dar es-Sala .. 
tMOCl 

DaC"-es-Sala .. 
(llDCl 

Dar-ea-Salaam 
tMDCl 

Deacription of project 

To produce welding trans-
former and electrode 

To aa1e•ble ClD vehicle• 
in collaboration ~ilh 
huzu of Japan 

Initially to assemble 
tractor&, later to aanu-
facture thotm in col-
laboration with a 
foreign coapany 

To expand the protaent 
Burns and Biane Co. to 
aanufacture varioua 
COlllponent1 in 1tagea 

To aanufactuC"e railway 
wagons 

To aanuf acture motor 
cycle& 

Many elallar lteaa to be 
grouped together and 
pC'oduced in an organized 
unit. The products will 
be utilized by varioua 
sectors in th• couPtcy 

tatimated 
capital 

inve•t•ent 
TSh1. •ill 

2~ 

le!~ 

Jn 

19 

ll8 

Sl 

U5 

~ 

Q•· •nt i ty 
tc ~" pro­
duced per 
annum 

-

-

1,000 unit& 

1100 

5,000 

Turnover 
per annum 
T8h1. 111i ll 

II 1 

aoo 

1150 

lC!O 

19~ 

53 

1110 

Kaployment 
No. 

111 

1132 

180 

2U 

320 

192 

185 

Kain raw 
111atedala 

CKD component• 
imported from 
Japan, U per 
cent aaterlall 
local 

Initially to im­
port CKD, later 
to get cut ing1 
and forging 
requirement• 
from prupoaed 
central foundry 
and torg• plant 

Initially to 
a11emble trailer• 
trum impurted 
component•, later 
to be manufac 
tur•d locally 

Initially to be 
imported, la tar 
to be manufac· 
lured locally 

lt will It.rt 
with 111u11bl ing 
them, later moat 
components to be 
unuf aclurad 
locally 

So:ne mater I a lM 
will be import.ad, 
othu·• to be 
avaihble 
locally 

Co-•nt1 

!'reject 
under 
1tudy 

Negotiation• 
underway 

N11gotiation1 
und•L'WIY 
wl th vu·aet 
tractor• ot 
Finland 

)11gotiation1 
with "'s 
Voci la 
Glorica ot 
Yugollavi a 

A Sw11di1h 
firm ll/S 
Koch um 
Ab to pll'­
l lcipata 

SMC 1111tr.ing 
collaboration 
with HO)llJA 
ct Japan 

l'ortoign 
technical 
collabol'at ion 
requir11d 

·= c. 



1 ;, . ' ... - ;. l c;>r:t i11•.1<·J 

---------------------------------

llo. 11..e of project 

2.ll Cable and 
atranded G.i.. 
wire 

2.12 ~ieeel engine• 
and ru.p1 

2.U Indu1trial 
aachinery and 
1 ight 
1tructurala 

2.l- E:i:pansion of 
ltang'ula 
-chanical and 
aaoh1n" coapanJ 

Z l~ F~undry and 
forge 

l..ocation and 
{ pros.oter l 

Dar-es-Sala­
(MDCl 

\NOC) 

{NDCl 

IC.iloabero 
(NCICI 

L.ocation to be 
det.,nained by 
conaiJering 
11:.ain source of 
raw aat.,rial• 
and aajor 
centres of 
aarlr.et {NOC) 

Description of project 

ll.1tiaated 
capital 

inve1tment 
TSha. mill 

To e11pand the present 
Tanzania cables to meet 
future demando 

To produce various it••• 
lilr.e diesel enginea, 
puaps, garage com­
pressors, sewing 
aachine1 and aealed 
uni ta 

5 

65 

To produce tran1mia1ion 60 
tower• tanlr.1, light 
aate~ial handling 
••chines. c~anee, con-
veyor• and ••all 
industry 

To ezpand the eziating 39 
facility and introduce 
new product miz ao aa to 
utilize the ezce1a capacity 
availabl41 by adding r. few 
matching equipment. Con­
struction machinery, 1para 
parts and technological 
atructure 

It ia necessary to 
eatabliah a central 
foundry and demand of 
casting• that will be 
required by the varioua 
industries, some of 
which are mentioned in 
this append\11. Th\" 
plant will reduce the 
iaport content of the 
various units 

335 

~ 

Quantity 
to be pro­
duced per 
annum 

Turnover 
per annum t.:mploymant 
TShl. mill No. 

•O 9• 

55 555 

75 370 

30 676 

350 l ,C.50 

Kain raw 
mater I all 

FMm nlatlng 
1111111 and 
Import• 

Heavy cutlng1 
to come from 
propoHd cen­
tral laundry 
unit 

Some imported, 
other• locally 
avai labh 

To be Imported, 
othera local 

'!ponge Iron 
(Iron oral and 
coal, to be 
available lf 
Iron and coal 
depo1it1 are 
e11ploltad. 
Scrap Iron 
1hou ld aho be 
u111d. Soma 
other I tea11 wl 11 
be Imported 

Coment1 

Tan:r;anla 
cable• hu 
the tech­
nology 

Foreign 
:ollabora­
t Ion naadad 

Foreign 
technical 
a11l1tanca 
naaded 

Technical 
and financ­
ing collab­
Ol'ation 
required 

._, 
0 



latle A-11 !continued) 

lllo. M- of project 

2.16 Auto c09p0nent1 

2.17 ~onal work1hop1 

2.18 Rural working 
._u unite 

2.19 Building 
-t•riall 

2.20 Boat building 

2.21 Telephone 
equi.-.nt 

Location and 
(pra.>terl 

(SllCIPrivate) 

In each indu1-
tri&l 1.one 

Variou1 loc1-
t ion1 (SlOO/ 
Private) 

OIOC/Privatel 

(llOC/Privatel 

M.A. (T/Po1ta 
and Telec._.I 

). Cheaical-baaed induatriaa 

l.l Sulphur-b11ed T1ng1 
Dar-es-Sala .. 
(MCl/Prhatel 

De1cription of project 

btiaated 
capital 

inve1t.ent 
?Sb•. •Ill 

To aanufacture auto co.- 1,000 
ponent1 for the pre1ent 
population of auta.>btle• 
and future addition. A 
detailed 1tudy i1 re-
quired to deteraine the 
tfpe and quantity of coa­
ponent• to be aanufactured 

InitiallJ • zonal work­
•hop1 are envi•aged for 
repair and produce ainor 
•pare part• for variou• 
factori•• 

There are aany ... 11 
it••• which can prof­
itably be prOllOted by 
SlOO, including tho•e 
••pecially •o.e auto 
coaponent1 and build­
ing .. teri•l• 

To produce variou• 
building ite .. 1ucb •• 
•teel door•, ~indow•, 
hardware, etc. 

To •1nuf1cture ••all 
fi1bing Ve81el1 10 11 
to iaprove the fi1bing 
indu•~rJ and repair 
other v••••l• 

To produce variou1 
telephone equipment 

A propo1el lo 1tart 1 
project to produce •ul­
phuric acid and alua, 
i•portant che•ical in 
water treat .. nt 

112 

Appro1 . 
200 

100 

II.A. 

6l' 

~ 

Quantity 
to ba pro­
duced per 
1nn11• 

10 bo1t1 

H2SOU55 ,000 

Turnover 
per annum !aployaent 
TSb1. alll No. 

II .A. II.A. 

120 

60 100 

Main rav 
••terlall 

To be 1tudied 

l.ocal fro• cen­
tral foundry 
unit and rolling 
unit• 

c-nt1 

Foreign col­
labor1t ion 
required 

Mainly from cen­
tral foundry and 
1teel rolling aill1, 
other 1ource1 •nd 
iaport1 

Gener1l foundry 
and 1teel rolling 
unlll 

l.ocal and laported 

Pyrited, b'u1ite 
and 1ulpburlc 
acid and alumina, 
all locally 
1vallabh 

_, 



_,_ . - 1 1 '-- ... , n: ! n t: \ ·:.: 
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llo 

3.2 

} ) 

).4 

NUMI of pruJect 

Pest1c1dea 
inattct1cide1 

Ltm.e,fdl~aching 

powder.preci 
pate..1 calciua 
cab<>rnate 

I\ 1 n i pu 1 p and 
pap"r plants 

Location and 
(pr<>N>terl 

Dar-es .. Salaaa 
Korogoro, tanga 

Tanga, Dar-es· 
Saham, Arusha 

(SlOOl 

).~ Dye1 for leather ""•n~a. Dar-ea· 
and teatilea Salaaa 

j " 

) . I 

.8 

Alc...,hol, bakers 
y~as t 

Vioco£e ['&yon 

W.~tracti..Jries 

- .} -~ - c:.). r bi~ed 
:::httsi.1c-. l.s 

Koshi <NCll 

Dar-es -Salaam 
Tanga, Iring& 

Tanga (Saruji 
Corporation) 

Kbeya, Tuk.uyu 

Description of project 

To •anufacture pesti­
cides and inaectlcidea 
for mainly the agri­
cultural sector 

To produce locally those 
co111DOdities which are 
used in teatile, leather, 
paper, p~int and rubber 
plastics industries 

To start mini pulp and 
paper plants to serve 
apecif ic •arket 1e~1Mnt1 

To produce 1ome dye1 for 
the leather and textile 
industry 

To produce l,000 tons of 
bakers yeast, 8 million 
litres cf alcohol, 250 
tons of day yeast and 
14,000 tons of vineaaea 

A plant to produce ba~ic 
bricks and monolithic• 
and alumineous bricks 
and monolithic& 

to investigate producing 
A number of chemicals 
from coal such as 

K•tiaated 
capital 

inve1tment 
TStlr. mill 

60 

35 

15 

250 

150 

450 

amonla. urea. gaaolinea, 
organic chemical eaplo•ives, 
synthetic rubber and 
phernolic resins 

Quantity 
to be pro­
duced per 
annum 

5,000 

Tona 
Lime 6,000 
B.P. 3,000 
P.C.C. 
3,000 

150 ton11 

3,000 lona 

30,000 tons 

turnov11r 
per annum 
!Sh•. mi 11 

90 

10 

1'10 

100 

192 

Employment 
No. 

60 

200 

25 

186 

41~ 

lJS 

Kain raw 
maleriall 

Lime1tone 

Several 1ource1 
auch a1 baga1e, 
waate vap11r,elc. 

to be 1tudied to 
determine the 
least co1t 
materiala 

Sugar mola11e1 to 
be vroduced from 
1ugar ml l ll 

Cotton lint11r1, 
cau1lic aoda 

111 l l clay a and 
calcinated 
kaolin local, 
other11 to be 
imported 

Coal d11po1it1 In 
ltbeya Region 

co-nt1 

to be ini­
tlated by 
SIDO 

A pre-fe11i-­
billly atudy 
needed 

A full 
fe11ibllity 
1ludy 11 
available 

, 
r~ 
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Mo. 111 ... of project 

3.lO c ... nt 

3.li Pert1li&ar1 

3.12 Glau 

i !:l.!t.. 

Location and 
(promoter) 

lilwa. Mwan&a, 
Bultoba 

lilwa 

Mwanz.a, gla11 
container · 
Der-ea-Salaam 
aheet gla11 
(SA.RUJll 

Deacriptioo of prnject 

latiaated 
capital 

inveataent 
?Sha. aill 

To build a aediua 1i11e 
ceaent plant at lilwa and 
aeveral aini ceaent plant.a 
around the lake region• 

to produce natural gaa 
a.onia urea 

To produce glaa1 con­
ta iner1 and sheet glass 

~.ooG2' 

00 

------------ ---- --·-

Source: tlSCO, Para1tatal, Kini1try of lndu1trie1. 

Quantity 
to be pro­
duced per 
annua 

liwa 80,000 
t.on• 

20,000 t.0111 

Turnover 
per annum 
TS ha. ml ll 

N.A. 

Employment. 
No. 

Main raw 
a1terl1ll 

Gyp1um depo1it1 

Natural gu 

Silica 11nd, 
fellpar quartz 

Coaaenta 

Under laple­
Mnt.etion 

U.der iaple 
••ntation 

*' Det•1la pertaining to recent development• in the iaplementation of theae planned indu1trial project» may be obtained from the Tanzania Indu1trlal 
Studies and Conaulting O~ganiz.ation. 

~' lnclu~ing e&ploitationa of natural ga1. 

,.I 

. I 
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Table A-12. Locations of known mineral resources in Tanzania 

Minerals 

1. Aquamarine 

2. Amethyst~' 

3. Iron 

4. Bentonite 

5. Beryl~/ 

6. Calcite 

7. Chrysoprase 

8. Coal 

9. Copper 

10. Corundum!' 

11. Diamonds 

12. Garnet 

13. Gold reef 

14. Gold alluvial 

15. Gypsum 

16. Hametit'! 

Location/region 

Southwest Koshi. 
Kilimanjaro Region 

Sekenke District. Singida 

Chunya and Liganga. Kbeya 

Singa and Kinijingu 
Districts. Arusha 

Kanyara Kibaya, Arusha 
Region 

Coast region 

South of Kondoa 

Songwe-Kiwira. Kchuchuma 
District Kbeya 

Same District, lilimanjaro 
Kpanda District. Kigoma 

Kagera District. Arusha 

Kwadui in Shinyanga District 

Same District. Kilimanjaro 

Geita and Chunya Districts 
Kbeya; Kpanda. Kigoma, 
Sekenke and Kahama; 
Singida 

Chunya and Kpanda District; 
Kigoma 

Itigi. Dodoma, Kilwa town. 
Ruvuma and Same District, 
Kilimanjaro 

Kongwa, Kpwapwa Distri:t 

Remarks/reserve 

Not explored. 

Not explored. 

40 and 45 million tons of 
proven reserves respectivP.ly. 

Cast reserves estimated. 

Mining took place over 
the 1972-77 period. 

Not explored. 

Proven reserves only. 

Total proven reserves 
324 million tons, total 
estimated reserves 
1.5 billion tons. 

Being investigated. 

Not explored. 

Reserves 2.5 million tons. 

Scme being mined. 

800.000 tons of ore 
deposit proved, large 
potential for more 
reserves exist. 

At Kilwa 2.6 million tons 
proved reserves. 

Not explored. 
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Table A-12 (continued) 

Minerals Location/region 

17. Kaolin Pugu, Kisaware District 

18. Lime and lime- Dar-es-Salaam and Tanga 
stone Regions 

19. Magnesite Chambogo and Lobolo in Same 
District, Kilimanjaro 

20. Meerschaum Sinya in Arusha Region 

21. Mica Near Tukuyu, Mbeya; Near 
Mpanda, Kigoma; Kilosa, 
Morogoro 

22. Moonstone Kibaya, Arusha 

23. Opal Same District, Kilimanjaro 

24. Pitchblende Korogoro District 

25. Ruby Mondoli, Tanga 

26. Salt Nyanza, Mwanza, Bagamoya 
Coast Lindi and Dar-es­
Salaam Regions 

27. Saltpetre Lake Natron 

28. Sapphire Mkata 

29. Scapolite Kpwapwa District 

30. Sepiolite Arusha District 

31. Tin Karagwe District, Bukoba 

32. Topaz!1 Namanga in Arusha District 

33. Tourmaline!1 South of Arusha 

34. Travertine Mbeya District 

35. Turquoise Tanga District 

36. 1Jr11nionite Mgeta, Morogoro District 

Remarks/reserve 

50 million tons estimated 
reserves. 

Vast reserves. 

4.5 million tons. 

28,000 tons. 

Being mined at Tukuyu, 
and Kilosa. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

60,000 tons a year for 
20 years. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 

Not explored. 
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Table A-12 (continued) 

Minerals Location/region 

37. Vermiculite Morogoro District 

38. Wolfrara Bukoba District 

39. Zircon!/ Singida District 

40. Zoisite South of Arusha 

41. Uranium Near Tukuyu, Mbeya 

42. Emera ld.!.1 Manyara District, Arusha 

43. Lead Mbeya District 

44. Guano Mbeya District 

45. Phosphates Minijigu, Arusha District 

Source: Ministry of Mining and STAMICO. 

_!./ Gemstone. 

Remarks/reserve 

Not explored. 

Not explored. 

Not explored. 

Not explcred. 

Under investigation. 

Not exploited. 

Under investigation. 

Not explored. 

2.5 million tons proven. 



Appendix B 

United Republic of TANZANIA 

?roject :.:ur::ber 

SackstO(?;:>in2 
~esoons1billt,. 

(Spec.Acc:.Coce) 

DP/~RT/77/013* IO/CHE~ (32.1.D) 

D?/URT/7S/J18** IO/AGRO (31.7.B) 

US/~RT/79/2~0* IO/AGRO (31.7.D) 

D?/L"R:'/80/022* IO/:'-';ET (31.8.D) 

:..~C/L'"R:'/30.'J93 IO/T!l~G 01.5.3) 

l'D/URT/80/093 IO/TRNr. 01.5.B) 

DP/~·Rr/ 81/026* IO/CHE~r 02.1.D) 

D?/l'RT/81/037* IO/DffR 01.3.J) 

DP/URT/81/038* IO/INFR 01.3.0) 

US/l'RT/81/200* IO/INF~ 01.3.L) 

IW/uRT/82/002 IO/AGRO 01.7.6) 

Iw/t;RT/83/001 IO/CHE~ 02.1.3) 

IW/URT/84/001 IO/AGRO 01.7.B) 

SI/URT/84/801 IO/CHE~! (32.l.G) 

TF/URT/85/001 IO/ CHE!-1 02. l. B) 

R?/URT/85/606* IO/CHE~ (32.l.B) 

SI/1.!RT/85/801 IONET (31.8.D) 

XA/URT/86/606 IO/CHE~ (32.1.B) 

?reject Title 

Assistance in the establishment of a 
pharmaceutical plant in Zanzibar 

Stren2thening of the National 
~extile Corporation (TEXCO) 

Assistance to the leather and 
~eather products industry pilot olant 

Establishment of a Small Industries 
ryeveloo~ent Organization (SIDO) 
foundry with integrated mechanical 
workshops 

Industrial training (multi~und to 
UD/:JRT / 88 /093) 

Industrial training (multifund to 
l'C/URT/80/093) 

Assistance for the oroduction of 
plant derived pharmaceuticals 

Establishment of the Tanzania 
Industrial Research and Develop~ent 
Organization (TIRDO) (phase II) 
(multifund to SM/URT/81/037) 

Assistance to the industrial estate 
in Zanzibar 

Development of industrial 
co-operatives (phase II) 

Establishment of a leather goods 
~nit, Isanga, Mbeya 

Preoaratorv assistance for the 
development of ceramic technologies 
for rural areas 

Assistance to Kurasini Women 
Tailoring Society 

Expert assistance for the 
establishment of a pesticide pilot 
plant under a soft loan advance from 
the Italian Government 

Associate expert (Mr. Starita) 

Temporary 1985 IDDA allotments (ex 
RP/f!RT/84/006 - Introduction of 
mobile brick~aking technologv 
(continued under kA/URT/86/606) 
( IDDA) 

Foundry oerformance improvement 
programme 

Tem~orarv 1986 IDDA allorments (ex 
RP/~RT/8~/006 - Introduction of 
mobile brickmaking technolo~v (ex 
RP/URT/RS/606) (IODA) 

* Large scale project (=total allotment $150,000 or above). 
** Total allotment l!_!'lj_Ujon_c:>_r __ ll_!?Q\'..~· 



Rank 

l 

2 

3 

4 

5 

6 

8 

9 

10 

11 

12 

13 

1" 

15 

16 

17 

11 

19 

20 
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Appendix C 

Leading Industrial Companies in Tanzania, 1984 
(all values in millions of US dollars) 

TJPe of Sales/ Net profit/ 
Company Business Turnover <Lon> Net Assets 

National Testile Corporationl!1 Tut ilea 628.4 17. 7 134. 7 

Board of Internel Trade !BIT)!/ Imports, wholesale, 450.0 11. 7 1"4. 4 
-rketing 

Tanzania Breweries••c/ Brewery 254.9 3 

Aluainiua Africa Aluainiua 52.5 9.7 18.2 

Friendship Testiles!!I Test Hes ]Q.4 (4.8)£1 43.8 

Tanzania Fertilizer Co.<!1 Cheaical Fertilizer 25.6 0.5 10. 7 

General Tyres East Af ric~1 Tyres 20.5 0. 5 7 .9 

Tanzania Elimu Supplies Office Equipment 16.2 0.4 4.3<!' 

Ubungo Fara Iaplements!1 Fara Equipment 15.8 3.~' 6.5 

Brooke Bond Tea 12.5 2.5 8.4 

lili-njar~1 Tut ilea 11.1 o.5£1 4.5 

Tanzania tea Authority Tea 10.2 (0.1) 10. 1 

Lake Soap Industries Soap, detergent mfg. 8.4 0.2 2.5 

Tanzania dag Corp.~1 Bags 5.2 0. 7';,.I 5.0 

Steel Rolling Kill1!1 Steel 4.8 0.4£1 5.5 

Tanzania Electrical Wood llfg.!I Wood 4.0 0.4£1 3.7 

Tanzania Osygen!1 Oir;ygen J.5 0.9£1 3.2 

Blanket !lfg.!!1 Test I lei 2., 0.6 LO 

National Eng i need ng!1 Engineering 2.7 0.4£1 l. 3 

Tanzania Cablu!1 Cables 2.1 o. 5£/ 5.5 

Source: ~~~. llarcb 1986. 

a/ S (State), F <Foreign owner1hip). 
~I BIT c09pri1e1 30 public cot1panie1. 
£1 Pretu profit. 
<!I Net fiud ••••t•. 
• 19U . .. 1983 . 

OWnership <Public or 
Ellpluyees private shares>!' 

21,000 S.=aajority s/holding 

7,323 s .. 100 per cent 
(sea footnote ~/} 

2,872 

1,406 

S=lOO per cent 

760 S=95 per cent 

850 

660 

652 S=lOO per cent 

3,300 F=Un ilever ( Ul/ 
Netherlands) 

S=100 per cent 

S=100 per cent 

250 

S=100 per <:ent 

349 S=lOO per cent ' 142 S=lOO per cent 

ll6 S=60 per cent; 
F=40 per cent 
!British Osygenl 

S•JOO per cent 

391 s.-100 per cent 

85 S•lOO per cent 
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Appendix D 

Kap: Industrial Growth Zones in Tanzania 

Northern Zone 
1 Tanga Region 
2 Kilimanjaro Region 
3 Arusha Region 

~astern Zone 
4 Korogoro Region 
5 Coast Region 
6 Dar es Salaam Regior. 

Laite Zone 
7 Kara Region 
8 Kwanza Region 
9 Shinyanga Region 

10 West Laite Region 

Central Zone 
11 DodOlla Region 
12 Singida Region 
13 Tabora Region 
14 Kigoma Region 

Railway 
Road 
Regional Boundary 

South Eastern Zone 
15 Ktwara Region 
16 Lindi Region 
17 Ruvuma Region 

South Western Zone 
18 Iringa Retion 
19 Mbeya Region 
20 Rukva Region 
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Would you like to have your name included in the mailing list for the Country Industrial 
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In order to make future issues more relevant and informative and to aid in the updating and 
revision of the Reviews. the staff of the Regional and Country Studies Branch solicit your comments 
and suggestions. We would therefore appreciate your response to the questions listed belc.w. Please 
return this pre-addressed form to UNIDO (as an aerogramme-no envelope needed). 

Industrial Development Review of UNITED REPUBLIC OF TANZANIA 

(a) Do you consider the Industrial Development Review: 

Very important 
Useful 
Of little importance 

Check 

0 
0 
0 

(b) For which particu1ar purpose is the Review useful? ----------------

(c) Suggest additional topics to be covered or additional emphasis on specific subject: 

fd) Criticism of analyses and other comments: ___ _ 

(e) Which of the following activities are you involved in? 

Government policy making 
International aid 
Business/industry 
Industrial institution 
Academic research 
Journalism 
Other (please specify~ 

(f) Would you like to receive Reviews on: 

Check 

0 
0 
0 
0 
0 
0 
0 

ChRck 

Asia and Pacific countries 0 
West Asian (Arab) countries 0 
African countries 0 
Latin American COL1ntries l1 
All developing regions referred to above 0 
Specific countries (;>lease specify) n 

(g) Please send future ReVlows to the follouing address: 

·---· ----···-·-·-·------ _______ -·-·- --··-·---- ---------·- ___ ---·--· (Nam~) 
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(District. city) 

(P 0 Box) 



Previously issued in the Industrial Development Review Series: 

Indonesia UNIDO/IS.458 1984 

Kenya UNIDO/IS.459 1984 

Argentina UNIVO/IS.460 1984 
Paraguay UNIDO/IS.461 1984 

Uruguay UNIDO/IS.462 1984 

Banglade;;h UNIDO/IS. 510 1985 

Swaziland UNIDO/IS.516 1985 
Zambia UNIDO/IS.520 1985 

The Philippines UNIDO/IS.527 1985 
Pakistan UNIDO/IS.535 1985 
The Sudan UNIDO/IS.541 1985 
Malaysia UNIDO/IS 545 1985 
India UNIDO/IS.547 1985 
Thailand UNIDO/IS.548 1985 
Peru UNIDO/IS.552 1985 
Nigeria UNID0/13. 55 7 1985 
Bolivia UNIDO/IS.564 1985 
Chile UNI DO/IS. 5 79 1985 

Ttte People's Republic of China UNI DO/IS. 582 1985 
Bahrain UNIDO/IS.592 1985 

Sri Lanka UNIDO/IS. 613 1986 
Cuba UNIDO/IS.615 1986 




