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Pref ace 

Within the framework of UNIOO country surveys and studies. a series of 

industrial development reviews on developing countries is prepared by the 

Regional and Country Studies branch of the Division for lnrlustrial Studies. 

The reviews provide a general •.urvey and brief analysis of each country's 

industrial development. both as a service to those within UNIOO and other 

international agencies concerned with industrial policy, planning. project 

development and implementation. and as a ready source of information for 

Governments. It is hoped that the reviews will prove useful as well to 

financial and industrial enterprises. ~~th public and private. to research 

institutes and tn aid agencies in developed countrie~. The reviews als~ aim 

at providing a basis for undertaking in-depth studies of specific aspects of 

industrial policies, strategies and programmes in the developing countries and 

at providing a basis for informed dicussion and analyses of industrial 

development trends and policies. 

The reviews draw o~ information provided by the UNIDO data base, material 

ivailable from national and international statistical publications, and other 

sources. While up-to-date national statistics are not always available on 

every aspect of industrial development. the reviews will be updated 

periodically and efforts are being 'llade to improve the UNIOO data base and to 

monitor industrial progress and changes in industrial policy on a regular 

basis. 

The pr~sent review was prepared towards the end of April 1985 on the 

basis of information available at UNIDO headquarters. It is divided into 

three rather distinct parts. Chapter l presents a brief overview of the 

country's economy aud its manufacturing sector. A more detailed review of the 

structure and ~evelopment of .nanufacturing industries is contained in 

chapter 2. Chapter 3 provides details on nation1l plans and policy statements 

relevant r.o industrial develop~ent, and on the more important governmental 
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and other institutions involved in industrial development as well as analyses 

of problems and prospects for engineering and textile industries. 'nte review 

also contains relevant basic iadicators, graphical presentation of 

manufacturing trends as well as statistical and other appendices. 

It should be noted that the reviews are not official statements of 

intention or policy by Governments or by UNIDO, nor do they represent an 

official assessment by UNIDO of industrial development in the countries 

concerned. Readers are invited to cOIJIDent on the findings and analyses and 

thereby assist UNIDO in improving and updating the reviews. 
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EXPLANATORY NOTES 

Regional classifications, industrial clJssifications, trade 

classifications and symbols used in the statistical tables of this report, 

unless otherwise indicated, follow those adopted in the United Nations 

Statistical Yearbook. 

Dates divided by a slash (1970/71) indicate a crop year or a financial 

year. Dates divided by a hyphen (1970-71) indicate the full period, including 

the beginni.1g and end years. 

References to dollars (~)are to United States dollars, unless otherwise 

stated. 

In tables·. 

Three dots ( ••• ) indicate that data are n~t available or are not 

separately reported; 

A dash (-) indicates that the amount is nil or negligible; 

A blank indicates that the item is not applicable; 

One dot (.) in~icates that there is insufficient data from which to 

•alculate the figure. 

The following abbreviations and acronyms are used in this document~ 

b/d 

CPDCs 

ECOWAS 

EEC 

ERPn 

FLB 

barre ls per day 

Centrdlly Planned Developgd Countries 

Economic Community of West African States 

European Economic Conununity 

effective rate of protection (net) 

Federal Loans Soard 



FNDP 

GDP 

IBRD 

ILO 

IMF 

ISIC 

LNG 

MAN 

HVA 

NBCI 

NECA 

NIDB 

OPEC 

TNDP 

UAC 

UNDP 
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Fourth National Deve lopmenc Plan 

gross domestic product 

International Bank for Reconstruction and Development (World Bank) 

International Labour Organization 

International Monetary Fund 

International Standard Industrial Classification 

liquified natural gas 

Manufacturers' Association of Nigeria 

manufacturin~ value added 

Nigerian Bank for Co:mnerce and Industry 

Nigerian F.mployers Consultative Association 

Nigeri~n Industrial Development bank 

Organization of Petroleum Expo~ting Countries 

Third National Development Plan 

Uniterl Africa Company 

United Nations Development Progrc.nun~ 

TIIIS REVIEW IS BASED UPON INFORMATION AVAILAbLE AS AT JULY 1985. 
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BASIC INDICATORS l 

The Economy 

GDP (1984):. $61.4 billion 

Population (mid-1983); 93.6 million 

Labour force (1981):. 31.24 million 

GDP per capita (1983):. $670 

Annual growth rate of GDP (per cent); 
1960- 70 

4.4 
1970-75 

7.4 

GDP by sector of or1g1n (per cent) 
Agriculture ';. 

Industry 
Mar.ufacturing ';. 

Services 

Average annual rate of inflation 
(per cent); 

1983 1984 
-6 .6 -0 .7 

1963 
49 .5 

9 .9 
3.7 

40.3 

1960-70 
4 .o 

1981 
23.3 
36.0 

6 .1 
40 .1 

1970-81 
14.4 

1975-80 
6 .6 

l.983 
14. 2 

Curren=y exchange rate:. 
(Naira equivalents to $1) 

1980 
0 .55 

1981 1982 1983 
o:6T 0.67 0.67 

1981 
-5 .3 

1984 
33 .o 

1982 
-1.7 

Nov .1984 
0.79 

l 
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bASIC INDICATORS 2 

kesource and transport intrastructure 

Agricultural resources-. 

Food crops (1983)-. 
lin thousands of tons) 

Cash crops (1982)~!/ 
(in tons) 

Fisheries (1981)~ 

Forestry-;. 

Timber production (1980)~ 

Livestock (1982)~ 

(in millions) 

Mineral ~esources-. 

Transport~ 

Oil reserves (1983)-;. 
Nat~ral gas (1984)-;. 

Coal (198 l) ~ 
Tin-;. 

Iron ore reserves (1982)~ 

Roads (1984)". 
kailways (1984)~ 

Seaports (1984)". 

Airports (1984) ~ 

!1 Purchases by marketing board. 

Cereals (7,642), sorghum (2,660), 
millet (2,300), maize (1,600), 
rice (l,000), roots and tub~rs 

(28,477), cassava (9 ,950), sweet 
po~atoes (260), sugarcane (1,150) 
Pal.n kernels (171,8~ 1), cotton 
seed (35 ,890), cocoa (106 ,503), 
rubber (20,521), groundnuts (457) 
496.2 thousand tons (total catch) 
- insufficient to satisfy locai 
demand. 
17 per cent of the land area is 
forested. 
4 million cubic metres 
Cattle (12.6), pigs (1.2), 
sheep (12.4), goc.ts (25.6), 
chicken ( 140 .0) 

15-20 billion barrels 
Reserves estimated at 
88,000 billion cubic feet 
3 to 5 billion tons 
The only major non-hydrocarbon 
mineral extracted - production 
averages 3,000 tons a year (1984) 
800 million tons 

124 ,000 km·, 48 per cent paved 
3,500 km 
Apapa and Tin Can Island (which 
servt> Lagos), Port Harcourt, 
Warri, Sapele and Calabar. 
Ikeja (Lagos), Port Harcourt and 
Kano are the ma in in tern at ion al 
airports, and eleven airports 
are serveJ by domestic t l iv,!1 ts. 

1 
' 
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8ASI."; INDICATORS 3 
Foreign trade and balance of payments 

Exports-:. 

Products~ 

Hain destinations-;. 

Imports~ 

P :>due ts':. 

Mai.1 Suppliers-;. 

Balance l'f payments 
(current accc•mt deticit)·. 

Official reserves 
(excluding gold)-;. 

External debt (1983) 
(public medium- and 
long-term debt)·. 

Debt-service ratio. 
(as per cent of goods and 
services ex~orted) 

$11,654 million (1983) 

Petroleum $10,768 million (92.4 per cent). 
cocoa, palm kernels, rubber 

USA, EEC 

$16,753 million (1982) 

Machinery and transport (46 per cent), 
manutactured goods (26 per cent), chemicals 
(8 per cent), food (8 per cent) 

UK, ~est Germany, USA, Japan, France 

$4.i billion (1983) 
$1U.2 billion (1979-83, cumulative) 

$1.0 billion (1983) 

$18 .5 billion 

19 74 
1:7 

1982 
10 .3 

1983 
18 .6 

1984 
28 .4 
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BASIC INDICATORS 4 

The rranufacturing sector 

Manutacturing value added~ 
(in constant 1975 prices) 

$3 .87 billion (1981) 

Average annual growth of 
MVA (per cent)':. 

1969-70 
9.2 

1970-75 
9.2 

1975-80 
13.0 

1981 1982 1983 
4:1" 2-:=t -12.9 

MVA per capita (1981)~ $48 (at constant 1975 prices) 

Structure of MVA~ 
(per cent) 
~ainly consumer goods 

Mainly intermediate goocs 

Mainly capital goods 

1973 

48.9 

39 .4 

11. 7 

Employment in manufacturing~ 3.05 million (1978) 

As per cent of total 
gainful employment~ 14.1 per cent 

Tr&de in manufactures (SITC 5-8 less 68)~ 
Exports $48 .73 million (1979) 
Imports $7 .949 billion (1979) 

Share of manufactures (SITC 5-8 less 68)~ 
in total exports 0.2 per cent (1979) 
in total imports 77.35 per cent (1979) 

1978 

46 .6 

31.1 

22.3 
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&ASIC INDICATORS 5 

Trade in manufactured goods 

In 1979 

Total manufactured exports~ 
(SITC 5-8 less 68) 

Principal Per cent 
manufactured ot to ta la/ 

exports 

Petroleum products (17 .6) 
Cotton (14 .1) 
Cocoa butter c..r.d cocoa 
paste ( 12. 3) 
Animal and vegetable 
oils and fats (11.2) 
Leather manufactures 
and dressed fur skins (ll.3) 

Total manufactured imports~ 

(SITC 5-8 less 68) 

Principal Per cent 
ma nu tac tured of total~/ 

imports 

Machinery and 
transport equipment (42 .6) 
Chemicals (l l.SJ 
Iron and steel ( 6 .3) 
Non-metallic mineral 
ma nu fac tures ( 4.8) 

Total value $48.7 million 

Destination (in per cent) 

Developing Developed market countries 
countries 

Et.C USA Japan 

6.3 2 .s 85 .o 0 .o 
14 .6 43.4 0 .o 22.3 

o.o 86 .7 l3. 3 0 .o 

1.8 98 .l 0 .o 0 .o 

2.7 79 .2 9.4 0 .25 

Total value $7 ,949.7 million 

Origin (in ~r cent) 

Developing Developed market countries 
cour.tries 

EEC USA Japan 

6 .7 60.3 9.4 16 .6 
5 .9 7b .7 3.2 2 .s 
5 .8 49 .6 s .9 30 .3 

8.3 43.l 4.2 U .Y 

2_/ All products classified as manufactures by UNI DO in SITC 0-8. 

r.~ntra lly 
planned 

developed 
countries 

0 .oo 
0 .1.)0 

0 .oo 

0 .oo 

0 .06 

Centra 1 ly 
planned 

developed 
countries 

0 .YO 
l.45 
2.40 

16 .81 
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lnt~r-c0untrv comparison 0t s~l~ct~~ indicators 

Uait 

I. D!9o&rapbic ladlcator• 

Population 
<aid-19131 

Populatioa 
growlb 
<1913-131 

Infaat 80rtalitJ 
( 19131 

Ar•• 
DensitJ 
(19121 

aillloa 

par cant 
par ann-

l"'r tbousand 

thousand m2 

per1ons 
par m2 

II. lconoaic indicators 

CDP (19131 

CllP per capita 
(191)) 

CDP growth 
(1913-lll 

Agriculture 
(19131 

lDdustrJ 
(19831 

llanufacturing 
119131 

SerYices 
(19131 

lsport• of goods 
and non-factor 
IDrYiCDS 
(19131 

Cron domestic 
lnYast-nl 
(19131 

lsternal public 
debt 
(19131 

I aillio~ 

I 

per cent 
per annua 

per .. ~nt 
of CDP 

per cent 
of CDP 

per cant 
of CDP 

per cent 
of CDP 

per cant 
of CDP 

per ceni:. 
of CC" 

per cent 
of CllP 

III. In~~~i•l indicators 

llVA 
(19871 

er-th of 
llYA 
(1973-13) 

llYA share in world 
Nnufacturing 

aillion I 
at constant 
197~ pricH 

aYerag• annual 
per cent 

Yalu• added per cent 
(1911) 

Shara of aanu­
facturad 
nporU in 
total ••port• 
(1911) 

par cant 

Algeria lra&ll Cilia•• PaklalaD 

20.6 129.7 ·~-2 12.I 19. 7 

3.1 2.) 2.5' 3.1 3.0 

107 70 102 97 113 119 

2,)12 1,512 1,001 2)9 924 

9 111 

41,200 2514,660 27,920 3,720 64.5'70 2S,llO 

2.l20 l,HO 700 310 770 390 

6.5' 4.1 I.I -1.3 !.:.! S.6 

6 12 20 Sl ll 27 

5'4 )5J )) 1 34 27 

1) • 19 

40 5J) 40 

30 9 l2 2 19 21 

)7 21 21 • 19 

21.0 29.) 49.4 21.3 !U 31.3 

3,60 4),)00 
4 ·'"' 

191 2,967 

17.6 4.2 1.0 

0.09 7 .41 0.11 0.03 0.11 

0.111!' )3. l2 7.11 

1.'t 

).2 

69 

ltl 

20 

4.130 

740 

1.1 

11 

l2 

21 

11 

27.9 

97~ 

6.0!' 

o.o~ 

--------· -------------- ---------------·-- --- ------------ ---
•' 1970-11. 
!!' 1910. 
~I 1979. 
~I 1911. 
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EXECUTIVE SUMMARY 

Nigeria is Africa's largest national economy with a population 

approaching 100 million and a wide natural resource base. Nigeria enjoyed 

high growth rates during much ~E the l97Cs, but the country has experienced 

serious economic difficulties since the lat~ 1970s, culminating in the foreign 

exchange crisis ot 1983. 

Althou~h manufacturing accounts for only about 6 per cent of GDP and less 

than l per cent of Nigerian exports, its share in employment is 14 per cent. 

Manufacturing doublej its share of GDP during the period 1960-1982. Along 

with Algeria, Egypt and Morocco, Nigeria is a leading African industrial 

country - these countries account for roughly 60 per cent of continental MVA; 

Nigeria alone accounts for 18 per cent of African MVA. 

In 1985 Nigeria is beginning to recover from an economic recessLon that 

began in the late 1970s. During 1984 the Government has succeeded in 

substantially reducing the deficit in the federal budget and the balance of 

payments. No progress has been made towards the conclusion of a standby 

agreement with the IMF. The IMF is pressing tor a 60 per cent devaluation of 

the naira, " substantial reduction in Government s.1bsidies on essential 

commodities and a dismantling of the system of import controls. This has been 

unacceptable to the Nigerian Government which has argued that devaluation will 

not increase export earnings (because of low price and supply elasticitie& of 

agricultural exports) and a reduction in subsidies will lead to an unbearable 

increase in the cost of living. 

Despite this lack of acconunodation between Nigeria and the IMF, the 

Government has succeeded in arranging the rescheduling of the major portion ot 

its external trade debts with its ~ninsured creditors. This is a major 

achievement as such agreements usually depend on the prior conclusion of an 

IMF standby arrangement. The willingness of international creditors to 
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accomnodate Nigeria reflects r1s1ng international confio~nce in Nigeria's 

hlediun:-term prospects. Countertrade between Nigeria and its trading partners 

may well be the area of greatest expansion in coming years. 

Alrhough long-term prospects for the Nigerian economy are ~ood, the 

manufacturing sector will continue to face severe difficulties during 1985. 

While growth in the manufacturing sector has been substa,tial during the 

1970s, relatively little structural change has taken place. Industrial 

activity remains concentrated in units producing relatively simple import 

substitutes. The import-substitution strategy pursued by the Government 

during the 1960s and 1970s has - paradoxically - increased the import 

dependence of the econo~y. Sixty per cent of raw materials needed by the 

mznufacturing sector are imported. The country has a very weak capital goods 

sector and the reliance on expatriate technical and managerial expertise is 

also substantial. Capacity-utilization rates remain low in a wide ran~e of 

industrial enterprises. 

The industries that have grown up as a consequence of the import­

substitution strategy are heavily dependent on Government support and 

protection. They have large profit margins ensured by high net ef tective 

protection rates and employ a relatively capital-intensive production 

technology. The vehicle assembly branch is a typical example of an 'enclave' 

industry with little development impact on the domestic economy. 

Revitalizing the manufacturing sector requires the institutionalization 

of a series of structural changes which increase the linkages of the 

manufacturing sector with the domestic economy and reduce its excessive import 

dependence. Nigeria could seek to develop a resource-based industrialization 

strategy which concentrates on meeting the needs of a strong domestic market 

of 100 million persons. A switch-over to sucli a new industrialization 

strategy rP.quires not an abandonment of Government support to the Nigerian 

industry but a reorientation of the system of industrial incentives. Such a 

reorientation could facilitate the development of industries producing inputs 
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tor a~riculture and capable of gene.1.·ating a rising volume of investible 

surplus. There is also a need to re~ulate the tlow of repat-iated profits and 

service payments from the m;mufacturing sector. 

Technical assistance could be geared to meeting the obj~ctives of 

increased integration of the man•Jfacturing sector with the domestic: economy 

and reducing the? import needs of this sector. There could also be provision 

tor support in building Nigeria's managerial and administrative capacity to 

sustain the growth of industrial efficiency, particularly in the public 

industrial sector. 



1. THE NIGERIAN ECONOMY 

1.1 Recent economic trends 

Nigerian economic performance in the late 1970s had been unimpressive 

despite the availability of rapidly growing oil revenue-:. The recessi'>n, 

which beRan in 1978 .:!nJ continues to date, must be seen in longer-term 

perspective. Over t' " period 1974-1984 GDP has grown at a real rate of about 

one per cent per annum. Population on the other hand has grown at the annual 

rate of 2 .5 per cent. The oil boom has thus not contributed towards a growth 

in reai per capita income or to a broadening of the national economic 

st.ructure. 

The situation in the 1980s has been particularly serious. DurinR 1984 

real GDP fell by 0.7 per cent. Oil export earnings dropped from $22.5 billion 

in 1980 to $10.5 billion in 1983. Inflation is currently runni~g at the rate 

of 33 per cent per annum. Forei~n exchange shortages continue to impede the 

restructuring of the manufacturing sector. In 1984 the Nigerian Government 

adopted a series ot policy reforms to revive the national economy and to 

tackle fundamental structural imbalances. 

The Government has sought to deal with these problems by encouraging 

privatization, promoting industrial efficiency in public enterprises and 

restricting the growth ot public expenditure. The 1984 budget reduced public 

expenditure in both real and nominal terms. Some of the biggest cuts were in 

transport and intrastructure sectors. In nominal terms total federal 

expenditure proposed in the 1985 budget (N 11.27 billion) is set at 

12.6 per cent above the 1984 level. This increase is much less than the rate 

of inflation (around 33 per cent). It represents ~ cut in real terms. The 

1985 budget concentrates its cuts solely on recurrent expenditure while 

capital expenditure has been allowed to rise by 47 per cent. In the sectoral 

allocation agriculture is the major beneficiary. The 1985 budget aims at 

restoring the economy through sharp cuts in imports and rapid repayment of 

debt. Nigeria is planning to issue some $530 million in promissory notes as 

part of the protracted rescheduling of several billion dollars of its overdue 
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trade debts. The squeeze on imported inputs may severely affect the 

industrial sector as imported raw materials account for 65 per cent of total 

raw material requirements. 

1984 has seen positive developments from Nigeria's point of view. In 

July OPEC formally agreed to raise Nigeria's quota from 1.3 million b/d to 

1.45 million b/d. Nigeria had in fact been producing at about lhis level 

since February l9d4. In April 1984 the Nigerian Government started 

negotiations with a group of important creditors including Mitsubishi, Mitsui, 

United Africa Company (UAC) and Unilever on the rescheduling of the country's 

trade deb~s. Although progress has been slow, it seems that a satisfactory 

solution to this problem will be reached during 1985. Nigeria has asked her 

trading partners for an 18-month moratorilDD on paying her trade debts. An 

agreement has already been concluded with Brazil to barter 40,000 b/d of crude 

oil for about a year for $500 million-worth of industrial ~oods and raw 

materials. Nigeria's increasing involvement in countertrade is indicated by 

officials of the Ministry of COllDDerce and Industry who have concluded more 

than ten countertrade deals. The 1985 budget predicts a debt-service ratio of 

44 per cent for the whole of 1985. 

The major factor delaying agreement on the rescheduling of Nigeria's debt 

has been the lack of progress on the negotiations wich the IHF. In April 1984 

the Nigerian Government presented a detailed structural adjustment programme 

JS a basis for a $2.5 billion-worth extended fund facility. The IHF formally 

rejected Nigeria's request in July arguing that the adjustment programme 

should be supplemented by a 25 per cent devaluation ot the naira, the 

dismantling of the entire system of import controls, the reduction of the 

level of petrol subsidy and the installation of the IHF's own tean wilhin the 
1/ 

Nigerian Central bank to monitor the implementation of these measu1·es.-

The naira has been falling in value since the first half of 1983. This 

has not led to an expansion of exports. Over 90 per cent of export revenues 

1/ The ne•' Government, which assumed office 1n August 1985, is expected to 
set as a high priority the conclusion of an early agreement with the IMF. 
There .1re indications the new Government might favour a devaluation of the 
naira which is an important conditjon of a proposed $2.5 billion loan to 
Nigeria. 
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are derived from oil which is priced in dollars. Similarly zgricultural 

exports are also unlikely to be stimulated by devaluation as they have low 

price and supply elasticities. Manufactu~ed exports are currently less than 

one per cent of total exports and their growth is unlikely to have a 

significant impact on the balance-of-payments deficit. 

On the oth~r hand, devaluation is likely ~o fuel inflation. Currently 

industry imports no less than two-thirds of its material inputs. A 25 per 

cent increase in the price of these imports can have a very considerable 

impact on domestic price~ which have risen by 33 per cent during 1984. 

It seems unlikely therefore that agreement with the IMF will be reached 

in the near future. This may also delay a settlement of the $3 billion 

export-related debt. The Government has shown a readiness to meet its foreign 

debt obligations. The debt-service ratio was expected to be about 28.4 per 

cent of goods and services exported in 1984. A sum of about $2.5 billion will 

be required on an annual basis during 1985 and 19C6 for debt-servicing 

purposes. The debt burden has eased due to OPEC's agreement to an 11.5 per 

cent increase in Nigeria's oil quota. However, falling oil prices during 1985 

may create problems. Mor~over, the volume of Nigeria's trade debts is as yet 

not unambiguously determinea. 

The balance-of-payments situation showed some in.,rovement during 1984. 

For the fi~st time since 1980 Nigeria generated a surplus (of N 1.5 billion) 

on the trade account. The overall surplus amounted to N 0.36 billion. Delays 

o~ current trade payments were drastically reduced. Promissory notes 

amounting to $250 milli?n for settling trade debts were issued in 1984 and 

another issue of notes worth $300 million was planned for February 1985. A 

very important development has been the conclusion of $1 billion countertrade 

deal with 8razil. this may be described as a fundamental shift in traditional 

trading pattern and is likely to make 8razil Nigeria's largest import 

partner. The decision t~ reduce imports by 15 per cent during 1984 induced 

many manufacturers to explore possibilities for accelerated import 

substitution. Imports are expected to fall by a further 56 per cent during 

1985. 
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Alth~u~h economi~ conditions have improved somewhat during 1984, a great 

deal of ground remains to be covered. The structural imbalances which have 

developed over the last two decades require sustained policy initiatives and 

fa ·.:>urable international conditions. The Nigerian ec.-nomic recovery is of 

particular importance because of Nigeria's strategic significance within the 

African region. The next section begins by assessing Nigeria's relative 

weight within the African economy. 

1.2 Economic structure 

Nigeria's i!llp•Jrtance in a regional context can be gauged by a brief 

glance at Table l. It must be stressed that data presented in Table 1 are 

highly tentative and permit few generalizations. Nevertheless it may serve as 

a rough guide of broad indicative trends. 

one-fifth of the total African population. 

Nigeria accounts for about 

Its share of the re6ion's GDP 

almost doubled over the last two decades and is currently equal to about 

one-fourth of the GDP of the cont ir>ent. Its share of African MVA increased 

from 11.9 per cent in 1970 to 18 per cent in 1982, second or.ly co the share of 

Egypt despite the fact that the MVA/GDP ratio in Nigeria was limited to about 

8 per cent. 

Nigeria also accounts for a quarter of all African imports and exports. 

Its share of foreign public and private inflcws is also high, altnough the 

figures here are significantly distorted due to the unavailability of data for 

20 countries in the case of private inflows and the wide variations in annual 

levels. Nigeria's share of Africa's foreign public debt and of net 

international reserves is relatively small. 

Durin~ the }q70s Nigeria's economic performance was among the best in 

Africa, largely due to the growth of oil revenues. During 1970-~l Nigeria's 

CDP per capita grew at a real rate of 1.81 per cent per annum - the 

corresponding rare for the whoie of Africa was 1.12 per cent. GDP per capita 

in the group of all deve~opin~ countries as a whole, however, gre~ at a much 

faster rate - 2 .67 per cent per annum - during this period. MVA per car1ita 

growth in Nigeria was significantly greater (6.7 per cent) than rn Africa 

(2.77 per cent) and the developing world (3.98 per cent) during 1970-81. 

However, HVA ~capi!!_ in Nigeria was $48 in 1981 (at constant 197.5 prices) 

as compared with ~101 in all developing countries and $46 in Africa. 



Table 1. 

5 

~igeria and Africa: A comparison, 
1960, 1970 and 1982 

lln millions of VS dollars, unless otherwise stated) 

•i1eria H per ceat 
Year Africa !_/ li&eria of Africa 

Populatlc• 
Cailliooa 
of per.OH) 1912 636.7 90.6 l•.2 

CDP 1960 ~' 25,630 3,150 12.2 
1912 £/ 3111,450 71,720 23.3 

llYA ~/ 1910 !/ 10,036 1,191 11.9 

1912 !.' 22,263 •.020 11.0 

llaporta 1912 &/ 73,1•5 19,4 ... 26.6 

Iaporta 1912 &/ 13,163 20,121 2•.I 

let direct forei1• 1910 b_I 312 205 53.6 
prlYate iDYeSlmeDt 1912 !' 73• 351 0.5 

let i•fl- of 
forel1n public 1910 i' 1,249 26 2.1 
capital 1982 i' 7,723 1,96• !! .. 4 

Cro•• net 1910 ~' 4,229 223 5.3 
re••rw•• 1912 !I 24,04C 1,927 a.o 

la tern al public 19~0 ,, 8,531 460 5.6 
debt 1912 ,, 16,204 6,015 7.0 

Source: World Develop!!!nt leeort 191•. IBID, pp.211-24~. 

11 Includes Al1eria, An&ole, Benin, Burundi, c ... roon, Central Africa~ 
Republic, Cllad, Con10 People'• Republic, S&Jpt, Stblopla, Cbana, Cul•••· 
IworJ Coast, l••J•. Lesotbo, Liberia, LlbJ•, Kad•&••car, .. lavl, .. 11, 
llauritanla, llorocco, llOzaablque, •l1er, •l1erla, llVanda, S•••1al, Slarra 
Leone, Soaalla, Sudaa, Tanzania, ro10, Tunl•l•, uaanda, Burtin• raao, 
Zaire, Zaabla aad Zlababw9. 

~I Data not aYallabl• for Sierra Leone, Angola and llOzaablque. 

£1 Data not awailable for Soaalia, Kozaablque and Aogola. 

~I Killion• of doll•r• in constant 1975 prlce1. 

!I Data aot awailable for llVanda, Benin, Culnea, llozaablque and Ang?la. 

[I Data oot awailable !or Soaalla, llOz .. bique and Aogc\a. 

&I Data not awailable for Le1otbo. 

h' Data not awailable for Kall, Burundi, Tanzania, Culnea, llD&aablque, Sudan. 

Liberia, Le1otbo, ll&Jpt, Ziababwe, Congo People'• lepubllc, .Angola and 

LlbJ•. 

!t D•t• not •••llabla for lltbiopia, Zaire, Kalavi, Upper Volta, U1anda, 

lurundi, ~anzanla, Benin, Guinea, Ni1at, Kadagascar, Togo, 11oz .. bl9ua, 

Sudan, Liberia, Senegal, Zaabla, IworJ Coast and Aagola. 

jt Data not awailable for llozaablque and An1ola. 

~I Data not anllabl" for CuinH, llo&aablque, Liberia, Lesotho and Angola. 

l' Data nut •••ilabla for Guinea, llozaabiqua and An1ola. 

11 Data not awailabla for AD&ol• and llozaablqua. 
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Table 2 shows the distribution of GDP by sector of origin during 

1963-81. 11te service sector has been the major contributor for a long 

period. It accounted for 40.3 per cent of GDP in 1963 and 40.l per cent in 

1981, despite fluctuations during the 1960s and 1970s. Manufacturing has 

almost douhled its share to 6.1 per cent in 1981, due to the rapid growth of 

the manufacturing sector at an average annual rate of 11.l per cent in the 

1970s. During 1963-81 the share of agriculture fell sharply from 

49.5 per cent to 23.3 per cent, whereas the rapid growth of mining and 

quarrying is evidenced by its strikingly increasing contribution from 

1.5 per cent in 1963 ~o 32.6 per cent in 1974. However, its relative share 

fell sharp'y to 20.7 per cent in 1981. 

Analyses of the structure of demand show that public consumption during 

the period 1960-1982 doubled while private consumption fell fcon 87 to 71 per 

cent of GDP. Over this period gross domestic investment increased from 13 to 

25 per cent of ~~P while gross savings rose from 7 per cent of GDP in 1960 to 

16 per cent in 1982. Although exports as a ratio of GDP rose from 14 per cent 

in 1960 to 19 per cent in 1982, the gap between i~ports and exports of goods 

and non-factor services also increased. It represented 6 per cent of GDP in 

1960 and 9 per cent in 1982. This underlines the growing international 

vulnerability of the Nigerian economy. 

As was noted in section 1.1 the Nigerian economy has encountered serious 

difficulties during the early 1980s. Over the period 1980-1983, GDP 

contracted at an annual average rate of -2.7 per cent, the largest fall 

(-6.6 per cent) being in 1983. GDP has continued to fall in every successive 

year. The current account on the balance of paymPnts has shown a deficit in 

every year duting 1981-1983. In 1984 there was 4 small surplus on the c11rrert 

account. 

Although the oil sector accounts tor about a fifth of GDP, it currently 

provides over 80 per cent of government revenue and 90 per cent of export 

earnings. Oil revenues have fluctuated 1idely during the 1970s and 1980s. 

Over the period 1976-1981 the annual chan~e in the value of petroleum 

production averaged 5.6 per cent, but witt. a standard deviation as high as 

19.04 per cent. Production in 1981 was 30 per cent lower than in 1980. 

Production recovered in 1982 but oscillated significantly during 1983 and 1984. 



TablP 2. llistribution of GOP by s0ctor of origin, 
1963-81 

·--------------------------------------------------------------------------------------· 

I Year 1•gr1cu1turel~~~~~e 1 ~glManufactur1nglUt111t1es1construct1onlserv1ces GDP 

------------------------------------------------------------------- -----------( P e r c • n t • g e ) ( m 1 1 1 1 on $ ) 
·-------------------------------------------------------------------·---------------------------------------------------------------··------------------------------(at current prices) 

--------------------------------------------------------------··-----------------------1963 49.5 1.5 3.7 0.3 4.7 40.3 5757.5 
\964 46.3 \.8 3.6 0.3 5.1 42.7 6116.5 
1965 43.7 3.4 4.2 0.3 6.2 42.2 6412.9 
\966 44.3 3.6 4.2 0.3 5.8 41.7 6922.5 
1967 44.6 2.8 4.3 0.3 6.1 41.9 5687.7 
\968 41.9 \.9 4.5 0.3 5.3 46.1 5534.1 
1969 38.2 5.4 4.8 0.4 5.8 45.4 7268.4 
\970 38.7 7.6 4.5 0.4 6.4 42.4 10542.0 
1971 36.3 11.4 3.9 0.3 7.9 40.1 13425.1 
1972 34.3 12.7 4.5 0.4 9.4 36.7 15732.0 
1973 30.0 18.0 4.4 0 4 10.0 37.1 18278.0 
\974 26.5 32.6 3.5 0.3 7.1 30.0 31111.4 
1975 27.3 21.7 5.4 0.3 8.5 36.7 36905.7 
\976 24.8 24.9 5.4 0.3 9.5 35.1 45930.0 
\977 25.2 24.7 4.9 0.3 9.3 35.7 53182.0 
1978 24.8 25.0 5.3 0.4 9.1 35.4 56412.5 
1379 22.5 28.4 5.1 0.4 8.0 35.6 71473.9 
1~80 22.2 26.8 5.4 0.5 8.5 36.5 851~5.9 
1981 23.3 20.7 6.1 0.6 9.2 40.1 75700.3 

·---------------------------------------------------------------------------------------· 
Source: Stat1st1cs and Survey Untt, UNIDO. . 

Based on data supp11ed by the Offtce of Development Research and Poltcy 
Analys1s and the UN Stat1st1ca1 Off1ce, w1th est1mates by the UNlDO Secretar1at. 

~· 
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~ith an estimated reserve of around 15-20 billion barrels, Nigeria is likel~· 

to remain dependent on oil revenues - particularly as a means for financing 

public sector investment - for a significant time period. 

Ouring the 1980s the share of oil in government revenue has tended to 

fall. It is expected to be about 66 per cent during 1985. Development 

expenditure has been increasingly financed by domestic and foreign borrowing. 

Growing budgetary deficits have become a major problem in Nigeria. 

Export and import levels have fluctuated widely since '977. A deficit 

emerged o •. the balance of trade in 1978. This was turned in:o a substantial 

surplus during 1979 and 1980. The years 1981 and 1982 were once again deficit 

years due to the fall in the price of oil. Imports were then slashed by 

almost 50 per cent and the trade balance improved during 1983. In 1984 the 

balance of trade and the current account balance were both positive. There 

has also been a large outflow on the services and transfer account. (Ner the 

period 1979-1984 this totalled N 13.9 billion. This was equal to 23 per cent 

of export revenues during this period. Thus only 77 per cent of foreign 

exchange earnings are available for the financing of imports. The rest has to 

be used for the repayment of debts, repatriation of profits and for the 

payment of other services. During the 1980s both ril and non-oil exports have 

declined. Over the period 1980-1982 non-oil export revenue fell by over 

50 per cent and oil-export earnings declined by 22 per cent. This highlights 

the difficulties involved in sustaining imports at a level required for 

development, particularly within the manufacturing sector. 

1.3 An overview of the manufacturing sector 

The manufacturing sector remains heavily import-dependent, despite two 

decades of growth sustained by import-substituting polices. A wide range of 

light con~ mer goods are currently produced. Their development represents 

what can be aptly des :ibed as "easy" import. substitution - localization of 

assembly and the final processing of relatively simple products. The earliest 

manufacturing units to be established were within the agro-based industries, 

i~cluding vegetable oil-extraction plants, tanneries and tobacco prvcessing 

units. They were soon followed by textiles, breweries and cement. 
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The First Plan (1962-1968) was drafted with the anticipation of the first 

substantial increase in oil revenues. It retained the emphasis on light 

industry and assemblage. ~anufacturing projects included simple machine 

tools, kitchen utensils, electric tans and motor vehicle assembly. This 

strategy was broadly retained in the Second Plan (1970-1975). 

The Third Plan (1975-1980) shifted the emphasis to heavy industry. 

Within the manufacturing sector the major projects were in steel and the 

petroleum refining sectors. Industrial production failed to maintain its 

momentum during this period due to rising inflation, increased competition 

from imports and growing inefficiencies within manufacturing enterprises. The 

Fourth Plan (1980-1985) retains the emphasis on heavy industry but, as noted 

in section 3.1, many of its policies and strategies remain unimplemented due 

to the economic crisis which has beset the Nigerian economy since the late 

1970s. Balance-of-payments difficulties have compelled the Government to 

postpone some projects and to abandon others. The iron and steel subsector 

has been particularly seriously affected by these developments. 

Early development of the manufacturing sector was largely due to the 

investment ot foreign capital. The role of the public sector has grown 

following the oil boom and the increased emphasis on heavy industries. The 

indigenization laws ot 1973 and 1977 have contributed to an expansion of 

domestic private sector investment. In most of the larger manufacturing 

enterprises, foreign capital retains a presence in collaboration with State 

and domestic private sector investors. It has been estimated that in 1980 the 

total value of foreign investment in Nigeria was $6.75 billion. A large 

proportion ot this was located within the mining and manufacturing sectors. 

The manufacturing sector currently accounts for about 8 per cent of GDP 

(1984) and remains dominated by consumer goods. The steel and 

hydrocarbon-based manufacturing subsectors accounted for only about 18 per 

c~nt of total manufacturing production over the period 1977-1981. Both 

consumer and capital goods-producing units suffer from substantial 

underutilization of capacity. This has been accentuated by their heavy 

dependence on imported raw material and technology inputs. Forei~n exchange 

shortages have led to a drastic reduction in their availability and the 
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manufacturing sector ha& thus been seriously affected by the present cr1s1s of 

the Nigerian economy. A revitalization of the sector requires dealing with 

some of the basic struc~ural imbalances that have developed within this sector 

over the last two decades. 
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MANUFACTURING TRENDS 
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ANNUAL RATES OF GROWTH OF GDP AND MVA, 1960-1983 
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2. STRUCTURE AND PERFORMANCE OF THE MANUFACTURING SECTOR 

2.1 Growth and structural c:.ange 

The growth of the manufacturing sector was rapid during the 1970s -

expanding at a real rate of about 10 per cent per annum. During this period 

manufacturing growth was relatively steady - in only one of these ten years 

(1974) did the index of manufacturing production register a decline. After 

1981 the manufacturing sector has contracted largely due to the unavailability 

of required imported inputs. This trend is likely to persist until the 

foreign exchange shortages are eliminated and the export capacity of the 

economy is substantially increased. 

Table 3 presents estimates of. changes in the index of manufacturing 

production and of selected products over the period 1977-1981. The maJor 

omission from this Table is petroleum products (ISIC 3530) which in 1976 was 

estimated to account for 11 per cent of MVA. The products included in Table 3 

account for 67.4 per cent of total manufacturing production. 

Of the products covered by Table 3, beer had the highest growth rate in 

terms of annual output, followed by vehicle assembly and soap and detergents. 

Negative growth rates were recorded by vegetable oils, pharmaceuticals and 

cigarette·s. Annual variations in production were very large. In all cases, 

the standard deviation was significantly greater than the mean. Variations 

were particularly large in the case of vehicle assembly and pharmaceuticals. 

Both these branch~s accounted for a relatively small proportion of 

manufacturing output over the period 1977-1981. 

Estimates of structural change in the Nigerian manufacturing sector are 

available for an earlier period. Two such estimates are reproduced in 

Appendix Tables A.l and A.2. The estimates which cover the period 1973-1980 

probably include "petroleum refineries" (ISIC 3~3) under "other chemicals" 

(ISIC 352). They may on the other hand incorporate a classification which 

divided the value added and output of ISIC 353 between ISIC 352 and 354. This 

is not made clear in the original tables and renders concl•1sions drawn from 

this Table somewhat speculative. 



Table]. lndPx of total m.lnufacturing 1Jrodut·tion and of sc•lc•ctl'tl products, 1Q77-81 

total Beer Cement Cotton Rubber Soaps and Vegetable Vehlcll Clgarettu Pharma-
teztilH detergent• oill usembly ceutical1 

Weighta 100.0 18.8 4 .o 16.2 o. 7 8.4 4.1 o. 5 13.5 l. 2 

(Index: 1972 • 100) 

1911 266.8 185.5 117.l 179.2 109.3 328.4 14.8 1,097.3 122.0 186.6 

1978 305.2 285.1 139.6 167.l 122.6 362.5 15.4 992.7 129.0 352.6 

1979 327.5 310.8 161.9 184.2 112.6 325.5 16.3 1,138.9 117.3 227. 2 

1980 !' 3U.7 604.8 146.9 257.3 113.8 449.2 12.5 2,808.2 123.0 122.-4 

1981 ll 36-4.2 605.3 170.2 235.2 . . . 596.0 ... 1,139.l 121.3 127 .9 

(AnnY,Jl change ln per cent> a-

1911 6.2 -2.8 1. 5 7.4 9. 7 44.0 -39.3 57.1 --4.9 -22.2 

1978 14.4 53.9 19.2 -6.8 12.2 10.4 4.1 -9.5 5.7 82.2 

1979 7.3 9.0 16.0 10.2 -8.2 -10.2 5.8 14. 7 -9.l -35.6 
1980 5.3 94.6 -9.3 39.7 1.1 38.0 -23.3 146.6 -4.9 46.1 

1981 5.7 0.1 15.9 -8.6 . . . 32.7 ... -59.4 -1.4 4.5 

Source: Data provided by Nigerian authorltiea. 

l/ Revised. 

?./ Provisional. 
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Ignoring this ambiguity, however, the estimates show that structural 

change during the period has been relatively modest. The value of Spearman's 

r~~k correlation coefficient between industries, ranked by value added in 1973 

and 1980, was as high as 0.83. The top four industrial branches in 1973 were 

food manufacturing, textiles, fabricated metals and petroleum refineries (on 

the a~-·anption that ISIC 353 is included in ISIC 352).!/ In 1980 they were 

transport equipment - up from number 18 in the 1978 ranking - food products, 

petroleum refineries and beverages. The textile and fabricated metal products 

had dropped down to ranks five and six, respectively, in the 1980 ranking. 

Other industries which experienced a substantial relative decline include 

leathe1, footwear, miscellaneous petroleum, coal and voo1 products. Branches 

which significantly increased their value added share included transport 

equipment and petroleum products (i.e. ISIC 352). The share of consumer goods 

industries (ISIC 311 to ISIC 332) fell from 58 per cent of KVA in 1973 to 

41.6 per cent in 1978. "nle fall is almost entirely due to the spectacular 

rise of the transport equipment. The latter is also confirmed by the diagram 

of industrial structural change given in Appendix Table A.14. 

Appendix Table A.2 presents estimates of structural change over the 

period 1968-1976. Once again there is evidence that structural change has 

been relatively modest. Although the value of Spearman's rank correlation 

coefficient is 0.75 per cent for the distribution of branches in 1965 and 1971 

- significantly lover than the value estimated in Table A.l. this difference 

is accounted for entirely by the change in the position of "other" 

manufactures, which ranked fifth in terms of value added contribution in 1968 

and twenty-fourth in 1976. According to Table A.2. the four leading branches 

in 1968 and 1976 were beverages. textiles, petroleum prcducts and food 

manufactures. Beverages, textiles and food manufactures were shown as 

declining during this period, while petroleum products, soap and paper 

products are seen to have increased their share of MVA significantly. 

Consumer-goods branches contributed 58.6 per cent of MVA in 1968. This 

!/ Their share in total MVA however declined from 57.2 per cent in 1973 to 
50 .8 per cent in 1975. 
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share Jeclined to 45.5 per cent by 1976. Once again the result is broaoly 

consistent with the conclusions obtained from Table A, 1, although Tables A.l 

and A.2 are of course not directly comparable due to significant differences 

in classification schemes employed. 

The period since the late 1970s has been chara:terized by crises for the 

Nigerian econoll'}'. The manufacturing sector has suffered particulacly due to 

the unavailability of imported inputs. The relative gains made by the 

intermediate gooda industries are likely to have been eroded during this 

period as these industries are particularly import-dependent. The share in 

MVA of the textile industry, which was the thir1-largest industry in 1973 

(Table A.l), declined to 9.5 per cent in 1980 and has faced serious 

difficulties during the first half of the 1980s. The growth of the different 

branches is thus likely to have been more erratic than in the 1970s due to 

changed international conditions and revisions in the Government's industrial 

priorities. The future prospects f~r manufacturing growth depend crucially 

upon increasing opportunities tLr generating investible resources by an 

improvem~nt in the financial performance of the enterprises themselves. 

2.2 Performance and efficiency of the manufacturing sector 

It is generally agreed that industrial efficiency has not been 

particularly high in the Nigerian manufacturing sector. Over the period 

1973-1980 employment within the sector grew by 74 per cent~ HVA grew by 

558 per cent. This indicates that value added grew significantly faster than 

employment. However, UNIDO estimates for HVA are on a current price basis. 

For an earlier period, 1973-1978, the World Bank estimates that in constant 

1977 prices HVA increased from N993 million to Nl,778 million.11 - a growth 

rate of 79 per cent while employment expanded by 83 per cent. This would 

indicate a small decline in HVA per employee as measured in real terms. This 

is a particularly sombre finding, since 1973-1978 represents the high point of 

the oil boom. Even in this "golden age" HVA per employee remained relatively 

stagnant. 

11 World Bank, Macroeconomic Policies for Structural Change, Report 
No. 4506-UNI (1983), p. 35. 
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Evidence of low industrial productivity is also provided by other 

sources. In a study covering 19 industrial branches over the period 1962-1975 

it was found that the elasticity of sub~titution between capital and labour 

estimated through the standard Constant Elasticity of Substitution procedures 

was very low. In only 3 ot the 19 cases was the substitution coefticient 

significantly greater than unity.!/ It is generally expected that 

industries with higher substitution elasticities would over time have higher 

rates of increase in labour productivity. The association between 

labour-productivity growth and the value of the substitution coefficient was 

found to exist in the Nigerian manufacturing sector. Odama and Kazi found 

that 16 of the 19 manufacturing branches studied had both low values for the 

substitution coefficient (estimated within a CES framework) and low 
2/ productivity growth rates.- A cross-section ~tudy relating to 1962 and 

1963 found evidence of higher levels of labour productivity in the Eastern 
- f - - 3/ Pr~vince o Nigeria.-

Some indications of the performance of the manufacturing sector are given 

m Table 4 for the period 1970-1978. The most striking feature of Table 4 is 

the relatively high level of gross profits and the gross-profit to value-added 

ratio. The mean gross-profit to value-added ratio for the period 1970-1980 is 

as high as 0.80 with a standard deviation of only 0.018. UNIDO has estimated 

the average value of the gross-profit to value-added ratio for a 

representative group of 28 developing countries as 0.67 in 1970 and 0.66 in 

1978.~/ Nigeria is thus seen to have a much higher gross-profit ratio than 

many developing countries, although during 1970-1978 the gross profit rate 

declined at a faster rate in Nigeria than in the UNIDO sample of developing 

countries. Evidence of the extremely high profit rates can also be provided 

!/ Odama, J.S. and Kazi, U.A. "Rate of Capital-Labour Substitution in Time 
Series Production Function in the Nigerian Manufacturing Industry" 
Nigerian Journal of Economic and Social Studies (1982, No. 1), pp. 37-60. 

2/ Ibid., PP• 50-51. 

3/ Lidholm, C.E., "Production Function for Eastern Nigerian Industry", 
Nigerian Journal of Economics and Social Studies 0966), Vol. 8, 
pp. 427-440. 

4/ UNIDO, Industry in a Changing World, New York, 1983. Sales No. E.83.ll 
&. s' p. 242. 

-- -----------------------
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1972 
1973 
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Table 4. Some indicators of performance ot the manufacturing sector, 
1970-78 a/ 

Gross profit Gross profit Gross profit 

Gross profit Wages Value added Employment 

N'OOO N'OOO 

325 ,338 3.41 0 .82 2 ,513 
353, 116 3.95 I) .80 2 ,427 
388 ,720 3.64 0 .78 2 ,362 
463,852 3.90 0.83 2,780 
57 5 ,580 3.98 0 .80 3,094 
934 ,555 3.73 0 .79 3 ,820 

1,397 ,759 3.96 0 .80 5 ,151 
1,443,384 3.28 0 .77 4,492 
1, 759 ,273 3.48 0 .78 5 ,759 

2,852,823 4.21 0 .80 9 ,819 

Source~ World bank, Report No. 4500-UNI (1983). 

a/ Estimates in the Table are for the entire Nigerian manufacturing sector 
defined as ISIC 3000 less 3530. 

from firm-level data. Thus the largest industrial and commercial group of 

companies operating in Nigeria reports that during the period 1971-1980 

operating profits rose by 346 per cent from N 12,997 million to 

N 57,989 million, and sales also increased by about 300 per cent. Other large 

conglomerates are likely to have enjoyed similar rates of return. Although 

these firms and other market leaders enjoy monopoly power in many Nigerian 

markets, no evidence has been found to suggest a close association between 

firm size and level ot profitability in Nigeria.!/ 

Table 5 presents sununary indicators measuring the performance of the main 

large-scale Nigerian manufacturing enterprises. These estimates are based on 

observations obtaine~ from a sample of over 200 firms. Once again there 

exists overwhelming evidence that gr~ss margins within the Nigerian 

manufacturing sector during the mid-1970s were very high. The highest profit 

rates were recorded in the iron and steel, motor vehicle assembly, "other 

!/ For one such study, see Inanga, E. and Soyiba, A. "The Profitability and 
Size ot a Nigerian Quoted Conglomerate", Nigerian Journal of Economic and 
Social Studies (1982), No. 4, pp. 364-372. 
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manufactures", cement and tyres and tubes-producing establishments. In each 

of these gross prof it rates were in excess of 80 per cent. The lowest gross 

profit (38.4 per cent) was obtained in the saw milling units. It is 

interesting to note the very weak association between the gross-profit to 

value-added ratio on the one hand and the value-added to gross-output ratio 

the other. Spearman's correlation coefficent for the two rankings is only 

on 

+O .12. The average value-added to gross-output ratio is 45 .6 per cent for the 

whole manufacturing sector. This is not significantly different from the 

value of this ratio, 42.0 per cent, as estimated by UNIDO for a representative 

group of developing countries in 1978.!/ As noted earlier, the value of the 

gross-profit ratio is considerably higher in Nigeria than in the aeveloping 

country sample.~/ Industries with high values of the value-added to 

Table 5. Performance indicators for selected Nigerian manufacturing 
establishments, 1973-1977 

Subsector 

Vegetable oil 
Textiles 
Hade-up-textile goods 
Leather product:; 
Saw milling 
Other wood and cork products 
Wooden furniture 
Containers and paper board 
Paper products 
Printing, publishing 
Tyres and tuber, 
Cement 
Concrete products 
Iron, steel and non-

ferrous metals 
Motor vehicle assembly 
Other manufactures 

Source~ Appendix Table A.3. 

1/ UNUiO, op.cit., p. 215. 

2 / lb id. 

(Percentage) 

Gross profit 

Value added 

70.0 
63.0 
65 .o 
63.6 
38.4 
77 .7 
63.2 
73.4 
76.2 
58 .o 
80.8 
82.4 
77 -~ 

92.0 
85 .7 
83.6 

Value added Investment 

Output Value added 

32 .8 30 .o 
40 .4 30 .4 
40 .6 47 .o 
52.6 8 .8 
49.2 6'4 .6 
57.2 42.5 
44 .7 43 .5 
39.2 11.6 
37 .o 31.6 
57 .6 105 .2 
62 .6 6.2 
69 .2 99 .6 
53.4 27.7 

57 .7 
25 .5 11.7 
48 .8 17 .6 
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output ratio - indicating relatively low unit-material costs - include cement, 

tyres and tubes, iron and steel, printing and publishing and wood products. 

The lowest value-added to output ratio was obtained in the motor-vehicle firms 

which, with an average profit rate of 92 per cent, ranked second-highest on 

the basis of the gross-profit to value-added indicator. The value-added to 

oP.::put ratio was also low in the case of the vegetable oil and the paper 

products establishments. 

A very w~ak association exists between the value of the investment 

value-added ratio and the value-added to outr ;t ratio. On the other hand, a 

significant negative asso~iation exists between the gross profit and the 

investment ratio. Establishments with high gross profit rates gen~rally had 

low investmen~ rates - the most marked instances of this being motor-vehicle 

assembly, other manufactures and tyres and tubes. Sawmilling, printing and 

publishing and wooden furniture had low gross-profit and high investment to 

value-added rates. As Table A.3 shows, the ratio oi net capital expenditure 

to gross profits over the period 1973-1977 was 34 per cent (standard 

deviation = 14.3). The former in all probab _ty inclu~es substantial bank 

borrowing and equity tinancing. Over the period 197J-76 commercial bank 

lending to the Nigerian manufacturing sector equalled N 2,136 million. This 

was larger than the total net capital expenditure undertaken by the sector. 

During 1977 equity financing grew rapidly in response to the indigenization 

clecrees (see Section 2.4). It is thus legitimate to conclude that the 

reinvestment ratio is likely to be low in Nigerian manufacturing. Investment 

rates have ~r0wn ~L a si0w rate during this period. The period following 1978 

has seen a t.; .. the:- det~riorat..i.on as the recess ion has affected both the 

ability to realize a surplus within the '.llanufacturing sector and the ability 

to mobi:ize loan and equity finance. 

The relatively high profit rates in Nigerian manufacturing are not so 

much indicative of high l@vels ot industrial etficiency as of sigPificant 

monopoly power enjoyed by 11arket leaders and of the "easy" import substitution 

and protection policy pursued by the Government during the last two decades. 

There is a general consensus that the import-substitution industrialization 

strategy has proved unsuccessful and emphasis should now be focused on l'Xport. 

promotion. It is important to stress that tiH~ healthy growth of the 

manufacturing sector depends not only on t 11e generation ot high prot it rates -
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this has already been achieveo during the 1970s albeit in an inefficient way, 

i.e. through excessive government protection - but also on a sustained and 

rapid growth of self financing ratios within the sector. Given the high level 

of foreign participation within Nigerian manufacturing - and the consequent 

high relative level of transfer payments on Nigeria's current account (see 

Sec. 1.2) - increasing industrial efficiency must involve a renegotiation for 

an improvement of the terms on wh~ch Nigeria supplies exports and receives 

imports and capital frorr. international markets. 

2.3 International trade in manufactures and the role of resource-based 

industrial growth 

Manufactured exports currently constitute less than l per cent of total 

Nigerian exports. The evolution of Nigeria's industrial structure has been 

heavily influenced by tariffs, quantitative restrictions and exchange-rate 

management. Nigeria had an overvalued exchange rate during most of the 1970s, 

which has tended to depress the level of manufacturing exports. Moreover, many 

manufacturing enterprises - particularly foreign ones - grew up behind high 

protectionist barriers during the 1960s. Nigerian manufacturing enterprises 

have remained largely domestically oriented due to the existence ot a large 

national market. The system of protection that evolved during the 1970s 

discriminated against the agricultural sector. The operation ot the marketing 

boards up to the early 1970s led to a gradual worsening of agriculture's 

intersectoral terms of trade. Agricultural exports also declined due to the 

appreciation of the na1ra. Agricultural exports constituted 71.8 ~r cent of 

total exports in 1960. by 1980 their share fell to 3.9 per cent • 

~ring this period the share of manufJctures in total exports also fell 

from 12.6 per cent to U.) per cent. The value of Nigerian manufactured 

exports in 1960 was N 42 million in current prices. In 1980 they amounted to 

only N 39 million. Thus the impact ot the protection systtm on manutactured 

export performance has been very significa~t. Manufactured exports have 

declined absolutely, not merely in terms ot their share relative to oil. 
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Estimates of the effective rates of prote~tion applicable to different 

branches of the Nigerian manuf; ·turing sector have been provided by the World 

l:lank for 1977 and 1979/1980.!./ Appendix Tables A.4-A.6 present the results 

of these studies which are surmnarized in Table 6. The average net effective 

rate of protection (ERPn) is seen to have increased between 1977 and 

1979/1980. The most likely impact of the import restrictions introduced since 

April 1982 is a further steep rise 1n the average ERPn for the manufacturing 

sector. Despite this increase, however, the rankings in the years 1977 and 

1979/1980 remain virtually unchanged. The highest values of ERPn are for the 

assembly industries and consumer-goods industries processing imported raw 

materials. Export-oriented industries and mineral- and forest-based 

industries received negative protection in both 1977 and 1979/1980. ERPn for 

intermediate and capital goods industries - particularly those processing 

domestic raw materials - was generally low. In 1979/80 relatively high levels 

of negative ERPn existed for fertilizers, cement, sugar cubing, finished 

textiles and industrial gases. Export-orienteri industries - leather and 

natural rubber products - also had negative rates, but they tended to be 

somewhat lower than ERPn rates for local resource-based industries. It is 

interesting to note that assembly industries enjoyed the highest level of 

effective protection although, as shown in Table 6, they had the lowest 

value-added to gross-output ratios. They also had the highest rate of gross 

profits in the manufacturing sector - accounted for mainly by the high level 

of effe~tive protection they enjoyed. 

A striking feature of the protection system is the high degree of 

variance in relative net effective rates of protection, both between 

activities and within functional and end-use groupings. In 1979/1980, ERPn 

ranged between -62 per cent (for fertilizers and insecticides) to 1,119 per 

cent (for certain categories of automobiles). Twenty-seven per cent of all 

activities examined had negative ERPns, indicating strong disincentives to 

investment and production, drawing resources away from these and into other 

more financially profitable and more highly protected industries. Many of 

these activities have faced majcr difficulties in recent years and production 

!/ See World Bank, Nigeria's Non-oil Export Prospects, Report No. J/71-UNI 
(1982), pp.29-31•, and World Sank, Nigeria~ The Industrial Incr.~tive 
Sy.stem (1983), Report No. 4272-UNI, pp.31-40. 
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Table 6. Net effective rates of protection in manufacturing by 
major product and end-use grouping, 1977 and 1979/80 

(P~rcentage) 

1977 1979/80 

Agro-allied industries 

Mineral and forest resource-based industries 

Export-oriented industries 

Industries processing domestic raw materials 

Industries processing imported raw materials 

Assembly industries 

Consumer goods industries; 

- Processing mostly domestic raw materials 

- Processing mostly imported raw materials 

Intermediate and capital goods industries; 

- Processing mostly domestic raw materials 

- Processing mostly imported raw materials 

Source; Tables A.4-A.6. 

-6 .7 

-10 .3 

-22.3 

-4. l 

65 .7 

79 .4 

55 .8 

12. 7 

74 .6 

l.5 

-9 .9 

24.4 

14 .7 

-13 .5 

-15. l 

39 .9 

66 .8 

215 .8 

124.9 

81.7 

146 .9 

37 .7 

16 .4 

65.6 

has stagnated. The considerable unevenness in ERPns within tunctional and 

end-use groupings is also evident. In the metal-working subsector, for 

example, certain goods received negative effective protection, e.g. iron rods, 

aluminium sheets, coils and circles, matchets, etc., while others had ERPns in 

the 30-65 per cent range and above (e.g. metal furniture, tin containers, 

aluminium household utensils).!/ 

Highly protected industries, however, are not necessar~ly inefficient or 

high-cost activities. In some cases, the differential in domestic value added 

results in monopoly profits accruing to the firm. This in turn may result in 

monopolistic or oligopolistic pricing policies which serve as barriers to new 

entrants into the product rnark~t. As section 2.2 has shown, profit rates are 

very high in Nigerian manufacturing. 

!/ World Bank, Nigeria~ The Industrial Incentive System, Report 
No. 4272-UNI, (1983). 
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Another important characteristic of the structure ot incentives ln 

Nigeria is the significant degree of instability as evidenced by the often 

substantial short-term fluctuations in levels of protection for individual 

J1,oods. This would appear to be due both to substantial short-term 

modifications in trade policies, and changes in the form, and hence the 

degree, of protection resulting from switching between the use of tariffs 

alone and reliance upon quantitative restrictions. Trade policy and the 

structure of protection have tended to evolve in an ad hoc fashion and an 

industrial incentives system has emerged which was largely unplanned. 

Expanding export earnings from the manufacturing sector is an important 

objective of the C..overnment. Some export potential has been identified in the 

case of a number of manufactured products. These incl~de palm kernel oil and 

cake, cement, finished and semi-finished steel products, LNG, carbon black and 

caustic soda. txport expansion in these industries is currently limited, due 

to underutilization of capacity, supply bottlenecks and low levels of 

mana~eriai efticiency. A combination of industrial incentives and carefully 

selected government initiatives is required to stimulate manufactured exports 

from Nigeria. 

An important problem in this respect is the very limited growth of 

subregional trade within west Africa. ~igeria has been an active member 

within the Economic Community of West African States (ECOWAS), established ln 

1975. Yet trade with ECOWAS partners constituted less than 2 per cent of 

total Nigerian trade in the early 1980s.!/ About 87 per cent of total 

manufactured exports are destined for developed market economies. An 

expansion of Nigerian manufactured exports must mean increased penetration of 

these highly competitive and reiativeiy stagnant markets. This is by no means 

an easy task. 

Nigerian manufacturers have thus traditionally preferred to concentrate 

on producing tor the domestic market. There are sound economic reasons for 

this preference. Ni11,eria has a population approaching 100 miilion. Moreover, 

as Table A.iO shows, domestic demand substantially ~xceeds domestic production 

in about 70 per cent of manufacturing product categories for which data are 

i/ Forrest, T., "Recent Nigerian Industrialisation", in Fransman, M., 
Industry and Accumulation in Africa, Heinman, London, 1981, ?.334. 
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available. 'nlese categories include consumer, intermediate and capital goods 

branches. The problem has been that the import substitution has failed to 

increase the integration of the rural and urban sectors of the economy. The 

Nigerian economy remains a highly dualistic one. The dependence on imports 

can be illustrated from the change in the structure of trade. Capital goods 

imports grew by 735 per cent over the period 1973-81, but the value of raw 

material imports for industrial processing grew by 819.8 per cent (both 

measured in current prices). Estimates of the ratio of imported to total raw 

materials used in selected manufacturing establishments have been provided by 

the World 8ank and are reproduced in Table 7. Currently about 60 per cent of 

the total raw materials consumed in the manufacturing sector are imported. 

The most heavily dependent subsectors on imported raw materials are knitted 

goods, fabricated metal products, grain mill products and dairy products. The 

average ratio of imported raw materials to total raw materials used in these 

branches was 94.l per cent. 

Table 7. Share of imported materials in total raw materials in selected 
Nigerian manufacturing enterprises, 1979 

(Percentage) 

Vegetable oils (Nigeria) Limited 
Beer - Nigerian Breweries Co. 
Soft drinks - Nigerian Bottling Co. 
Textiles - NTH 

EPE Plywood 

Aswami Textiles 
Afprint 
Nichemtex 

Bricks - Lacon Co. 
Concrete blocks - Acceptance Engineering Co. 
S and K Asbestos Products Ltd. 
Metal products - Alumaco 

Nigalex 

Source·. World Bank mission to Nigeria, 1979. 

negligible 
60 
90 

negli~ible 

90 
15 
65 

5 
negligible 
negligible 

60 
70 a/ 

100 

!1 30 per cent of raw materials consist of small sections of extruded 
aluminium purchased locally from Nigalex, but the latter imports all its 
raw materials. ConGequently, the true import content of Alumaco raw 
materials is close to 100 per cent. 
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The dependence on capital goods imports and on the expatriate 

labour-force within the manufacturing sector is as pronounced as the 

dependence on imported raw material. Although less than 2 per cent of the 

manufacturing labour-force consists of expatriate workers, yet this small 

group contains virtually the entire stock of technol~gical and managerial 

expertise in the sector. 

It is therefore an ur~ent necessity to accelerate the use of domestic 

resource content of manufactured output. There is a need to increase the 

backward integration of the Nigerian manufacturing industry. This is of 

particular importance with respect to the agro-based industries for which 

there exists an enormcus resource potential. Nigeria is rich in agricultural 

resources which could provide a basis for the rapid development of export­

orient~d food processing and textile industries. Nigeria's climate is 

suitable for a wide variety of crops. Before the oil boom the agricultural 

sector provided some 80 per cent of Nigeria's exports. In the past few years 

agriculture has been affected by drought, which has reduced both output and 

exports of cash crops. Table 8 shows the general declining trend in the 

cash-crop purchases by marketing boards during 1979-1982. The expansion of 

cash-crop production is essential for the growth of both manufactured and 

primary exports from Nigeria. 

Table 8. Cash-crop purchases by marketing boards, 1979-82 

(Tons) 

Cash crop 1979 1980 1981 

Palm kernels 230,762 189 , 139 193 ,865 
Cotton 117 ,399 80 ,931 77 ,875 
Cocoa 144 ,309 107 ,207 184 ,392 
kubber 2l,140 21, 230 19 ,607 
Groundnuts 18. 281 31,082 l,724 

Source; Lloyds bank. Nigeria Economic Report 1984. 

l 982 

171,821 
35 ,8')0 

106 ,503 
20 • 52 l 

467 

Equa 11 y imp or ta nt is the growth of a lo ca 1 ca pi ta l goods industry which 

can benefit from the existence of relatively cheap energy resources. Nigeria 

is the fifth-largest producer in OPEC, with a capacity of 2.4 m b/d of light, 
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high quality oil, which has a low sulphur content. Proven oil reserves are 

put at 20 billion barrels, which is sutficient to last at least 15-20 years at 

197~ rates of extraction and large areas remain to be explored. Nigeria i~ 

the second-largest supplier of oil to the USA, which takes almost half of 

Nigeria's oil. 

Natural gas reserves are estimated at 88,000 billion cubic feet, and 

offer good potential for diversification within the hydrocarbon sector. The 

main obstacles to harnessing the associated gas (which is currently flared) 

are the high costs involved. Plans for a large-scale project were drawn up as 

early as 1976, envisaging construction of a $414 million plant, but 

uncertainty over marketing prospects led to a progressive scaling-down of 

plans. A revised scheme costing $7 billion was under consideration in 1983. 

The military Goverrunent in 1984 announced its intention to go ahead with this 

smaller version. Development of both the steel and the petrochemical branches 

depends crucially upon the efficient utilization of natural gas reserves. 

Both these industries can play an important part in reducing aggregate import 

needs in the medium and long run. A resource-based import-substitution 

industrialization strategy can prove viable in the Nigerian context given the 

large domestic markets and the many obstacles which impede the growth of 

manufactured exports. Future government initiatives may increasingly explore 

this possibility. Resource-based industrialization will, however, require a 

change in the pattern of industrial investment in Nigeria. 

2.4 Investment and ownership patterns 

Appendix Tables A.11 and A.12 present an inter-branch distribution of 

actual and planned manufacturing investment within Nigeria. The main features 

are summarized in Table 9. 

These estimates are very tentative, being based on a variety of sources. 

Comparability in tP.rms of sectoral shares, particularly over time, is strictly 

limited. Nevertheless, they permit a few generalizations. First, even if the 

1981-1985 figures are ignored on the grounds that many ot the projects 

enviJaged for implementation during the Fourth Plan period have in fact been 

shelved or drastically reduced, the importance of the public sector in 
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Table 9. Dl1tribution of manufacturing inve1tment in Nigeria. 1971-1985 

Source: Tables A-11 and A-12; Forrest, T., "Recent Nigerian Induatrlalliatlon", in 
Franaman, M., Industry and Accumulation in Africa, Heinman, London, 1983, 
p.335. 

~I Millions of current nalra. 
~I 1970-1978. 
£1 Planned investments in the Fourth Plan. 

'• 
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l/ 
Nigeri~n industrialization clearly stands out.- It is responsible for the 

bulk of investment in the intermediate and capital goods sector - according to 

Table 9 about two-thirds of investment in the intermediate and capital goods 

industries originated in the public sector during 1971-78. Investment levels 

during the Fourth Plan ~nvisaged a small re~uction in the public sector's 

participation within the intermediate and capital goods sector. The State 

sector participates in many joint ventures with both domestic and foreign 

capital. Particularly important is the role of state financing institutions, 

such as the Nigerian Industrial Development bank (NID8) and the Nigerian 8ank 

for Commerce and Industry (NbCI). Public industrial investment has tended to 

grow faster than private investment, but institutions such as NIDb and N8CI 

have ensured that this growth goes hand in hand with increased collaboration 

with domestic and foreign private capital. 

Secondly, Table 9 shows that private investment remains concentrated in 

the consumer-goods branches. The data suggest that the share of private 

investment in the consumer-goods branches has risen and that of public 

investment has fallen, at least until 1978. Private sector investment has 

grown faster in the consumer goods than in the intermediate and capital goods 

branches. 

Over the period 1970-78 investment in manufacturing industry grew 

rapidly. Gross investment has been estimated at N 500-N 530 million during 

1971-74. During 1~75-78 this rose to N 3.6 billion.~/ Direct public 

investment contributed at least 60 per cent of this amount. Private 

investment which had grown rapidly during 1975-77 slowed down somewhat 

following the indigenization decrees of 1977. t:1is slowdown, however, 

represents two diff~rent tendencies~ direct foreign investment contracted, 

while domestic private sector investment continued to grow. After 1978, 

investment levels within the manufacturing sector have generally been reduced, 

particularly following the Government's decisions in and after 1982 to 

severely restrict imports and to postpone and rPsche~~le major industrial 

projects. 

1/ This is also illustrated for an earlier period 1971-78 in a study 
undertaken for UNIDO. See The Role ot the Public Sector in Nigeria's 
Development, Udo-Udo Aka, UNIOO/IS.363, 1982. 

2/ These estimates are in 1975 prices. 
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Foreign investment has also continued to contract during 1978-82. Until 

1975 foreign investment had been an important - many would argue dominant -

factor in Nigerian manufacturing. In 1975, private non-Nigerians held 42 per 

f h . f l l f . . l/ . cent o t e equity o arge-sca e manu acturing enterprises.- Foreign 

manufacturing investment represented about 22 per cent of total foreign 

investment in Nigeria during 1965-76. The United Kingdom was the largest 

foreign investor in Nigeria during this period. Although foreign private 

investment grew from 1965 to 1970 (including the period of the Nigerian war) 

and again between 1974-77, there was an important ditference in the experience 

of the 1960s and 1970s. 

During the 1960s annual inflow of net direct, private foreign investment 

on average exceeded outflows in the form of profit, dividends and other 

service payments by about 18 per cent. This situation was reversed during 

1970-78. During this period outflows exceeded net direct, private foreign 

investment. Moreover, the period since 1972 has seen a rapid rise of service 

payments in comparison to profit repatriation. It is interesting to note that 

this trend predates the indigenization decree of 1977 by five years. It 

reflects the rising -price of technology and managerial services Nigeria has 

had to import and Nigeria's weakening bargaining position in the markets for 

these services. 

The indigenization decrees were promulgated in 1972 and 1977. The 1972 

decree envisaged the transfer of those businesses in the private sector 

believed to be within the competence of indigenous expertise and Nigerian 

equity participation to a minimum of 40 per cent in 35 more advanced 

enterprises. Eighty capital-intensive modern enterprises were exempted from 

this decree and remained in foreign hands. The 1977 decree (effective 

December 1978) provided for the whole or part indigenization of all foreign 

enterprises. The minimum level of Nigerian equity partnership in industries 

previously exempted was 40 per cent. Equity participation was raised to 

60 per cent in other cases. 

!/ Forrest, op. cit., p.325. 
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The effects of the implementation of the indigenization decrees have been 

widely studied. A survey of industrial units in Kano, with particular 

reference to indigenization, found a high concentration of indigenous equity 

ownership and the emergence of new patterns of collaboration between local and 

foreign investors. 11te technological control of the latter group is seen to 

have increased, registering a negative impact on the rate of growth of 

manufacturing employment in Kano.!/ Another study notes that indigenization 

has ''not affected the basic fact that the most important economic activities 

going on in Nigeria are foreign directed or foreign derived".!/ In this 

study emphasis is also placed on Nigeria's high level of technological 

dependence. Finally, another study opines that "indigenization encouraged 

collaboration between Nigerian and foreign c~oital and enhanced the national 

credentials of the foreign companies".!/ Th~s. although indigenization 

raised the level of local participation in Nigerian industry and led to a 

slowing down of the net inflow of private capital into Nigeria, foreign 

investment has retained an active presence in the Nigerian manufacturing 

sector. Appendix D provides details pertaining to sales, profit, net asset 

and ownership of major companies in Nigeria • 

2.5 Geographical distriJ·ution of manufacturing activity 

Indigenization has not led to a marked lowering of the extent of 

industrial concentration. This concentration is reflected not only in terms 

of ownership and size of firms, but also in terms of their geographical 

dispersion. During the 1970s industry has become increasingly concentrated 

around Lagos and in the Kano-Kaduna axis. Lagos' share in industrial 

production increased from 38 per cent in 1965 to 71 per cent in 1976. 

l/ Hoogvelt, A., "Indigenization and Foreign Capital~ Industrialization in 
Nigeria", Review of African Political Economy, No. 14, J2 iuary-April 1979, 
pp .56-68 • 

2/ Osoba, S., "The Deepening Crisis of the Nigerian National Bourgeoisie", 
Review of African Political Economy, No. 13, May-August 1978, p.66. 

3/ Beckman, bjorn, "Whose State? State and Capitalist Development in 
Nigeria", R~view of African Political Economy, No. 21, January-April 1982, 
p.48. 
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However. as Appendix Table A.13 shows. Lagos' share in MVA was 48.2 per cent 

in 1976 - having declined from 53.6 per cent in 1968. Lagos' share was tne 

highest in structural metal products. beer and soft drinks. sugar refineries 

and cement in 1968. ~y 1976 there had been a decline in Lagos' share within 

all these branci1es - except metal products. Lagos• share in the value added 

generated by textiles increased from 32 per cent in 1968 to 56 per cent in 

1976. Small increases were also recorded in the vegetable oil and 

lumber-processing subsectors. 

Disaggregated information on changes in the pattern of regional 

industrial dispersion of manufacturing units is not available for later 

years. 11\e Government has. however. adopted a number of measures to stimulate 

the generation of regional dispersion of industry. A variety of incentives 

have been offered to entrepreneurs willing to establish "pioneer industries" 

in less developed regions. An emphasis on resource-based industrialization 

can contribute to a lowering of regional concentration. Some resource-based 

industries have been developed recently in the formerly neglected Middle Belt 

region of Nigeria. Such industries include the Savannah sugar-proc~ssing 

factory near Numan~ the Benue cement factory at Yandev near Gboko~ and the 

massive Ajaokuta steel-production-plant near Okenne in the Kwara state. The 

establishment of these large-scale industrizl plants has necessitated the 

investment of substantial financial resour:~s in previously neglected 

regions. Over a billion naira havr been invested in the Ajaokuta steel 

factory·. about N 47 mil lion in the Benue ceme.lt factory and over N 

400 million in the Savanna Sugar Company. 

A recent detailed study of industrial concentration in the Kwara state of 

northern Nigeria has been undertaken for UNIDO.!/ The study found that 

manufacturing activity remains concen_rated around Lagos (data used is 

generally for 1982), but diffusion over a wider regional area has slowly taken 

place since 1960. A similar pattern is noted with respect to the Kwara state. 

Whereas in 1962, only the state capital - Ilorin - had any manufacturing 

!/ Abiodun, J., Industrial Policies and the Pattern of Manufacturing in 
Nigeria, Symposium on Regional Development Processes, Vienna, Austria, 
20-24 August 1984, UNIDO Conference Room Paper No. 24. 
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establishment employing ten people and above, by 1982, nine of the 12 local 

government areas in the St~te had such establishments. Furthermore, the 

indigenization policy of the Federal Government has resulted in a greater 

involvement of Nigerians in the ownership and management of manufacturing 

activities. However, despite this, cany of the enterprises are still 

technologically depencient on foreign sources. 

The Kwara-state analysis reveals that most Jf the establishments have no 

backward linkage effects on activities in the·~r .rnrrounding areas and have 

only very limited forward linkages. Most of .:he establishments are geared 

towards ·final consumption. In addition, a majo~Lty of the establishments rely 

on raw materials imported from foreign countries or on inputs obtained from 

other states in Nigeria. The result of a high dependence on foreign raw 

materials is the vulnerability of these establishments at a period of foreign 

exchange restrict\ons, as is currently the case in Nigeria. A few of these 

establishments are already faced with possible closure consequent upon the 

lack of imported raw materials. In terms of labour, the greatest favourable 

impact occurs in Ilorin where 59.5 per cent ot the industrial workers are 

either indigenous to the town or are indigenous to other towns in the Kwara 

state. The analysis also reveals that other centres of manufacturing 

activities in Nigeria are succeeding in attracting labour away from 

mP.tropolitan Lagos, thus indicating a positive impact of the decentralization 

efforts of the Federal Government. Another finding of the analysis indicates 

a positive relationship between the regional (states) population and the size 

of employment in manufacturing activities. The improvement in the pattern of 

the regional distribution of industry requires correcting important structural 

imbalances within the sector and indeed within the economy as a whole. 

2.6 Surnmarl 

Although manufacturing growth had been rapid during the 1970s, 

part1~~1arly by African standards, important structural imbalances developed 

within the sector. These imbalances contributed to a virtual evaporation of 

growth of MVA during the 1980s. The drastic cutbacks in imports following the 

introduction of the austerity programme in April 1982 and the revision of 

government investment plans ar· 'Ced in the budgets for 1983, 1984 and 1985 

exposed the weaknesses of the :;-. manufacturing sector. 
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Perhaps the most important weakness is the dependence on imports of raw 

materials, technology and m~nagerial services. Although following an 

import-substitution strategy, the net import requirements of the manufacturing 

sector have continued to grow rap~dly during the 1970s. kesource-based 

industries - both agro- and hydrocarbon-based branches - have stagn.:teci, at 

least partly, because ot a system of protection and state intervention which 

discriminates against them. In the industries which benefit from this 

system - e.g., vehicle assembly units - gross profit rate3 are extremely high, 

but investment rates are low. This indicates a high level of industrial 

con~entration, both in terms ot size of individual units and the regional 

dispersion of industry. There are indications that capital intensity has 

increased significantly during the 1970s - although estimates cannot be made 

due to the absence of capital stock data. Public investment remains 

concentrated in highly capital-intensive industries and efficiency in the 

public manufacturing sector remains low. The cost of plant and equipment in 

Nigeria is relatively high due to high costs of construction and of expatriate 

skilled labour and the need for infrastructural investment by the firms 

themselves. The average cost of fixed asset per job in modern Nigerian 

industry was estimated at $15 ,000 in 1977 and there are indi' 1tions ':hat the 
1/ marginal cost has ,sen significantly in the 1980s.- Moreover, private 

sector investors have a noted prefer€nce for capital-intensive projects due to 

the underpricing of capital equipment and the low real int~rest rates that 

have prevailed in recent years. 

National industrial policy thus has a crucially important role to play in 

correcting these structural deficiencies. The triple overriding objectives 

must be~ (aJ increasing industrial efficiency, b:• streamlining public sector 

investment appraisal a11d po licy-1mp lerr.entation procedures; (b) rel!.u lat ing 

monopoly profits and prices within the modern, private industrial sector; ~nd 

(c) reducing the import dependence of Nigerian manufacturin~. 

All these objectives require the development of a policy framework which 

facilitates the development of resource-based and relatively labour-intensive 

industries and contributes towards a wider regional dispersim1 of manufac­

turing activity. Nigeria has been moving towards developing ruch a policy 

framework in her efforts Lo deal with the present foreign exchange crisis. 

These efforts are reviewed in chapter 3. 

l/ IbRD~ ,!"igeria~ The Industrial In.·entive SystP.m~ A Review and Analysis, 
Report .fo. 4272-UNI ( 1983), p.15. 
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3. INDUSTRIAL OBJECTIVES, POLICIES AND PROSPECTS 

3.1 Industrial plans, policies and strategies 

As noted earlier, Nigeria adopted a strategy of relatively "easy" import­

substituticn-based industrializa[ion during the 1960s as well as during the 

years following the oil boom of 1973. 

Among the major polic-" initiatives taken during this period was the 

granting of pioneer status, including a profit tax holiday varying from two to 

five years dependin~ on the amount of initial investment. This was 

incorporated in the Industrial Development (Income Tax Relief) Act, 1958, 

amended as Decree No. 22 of 1971. The 1971 amendment stipulated more 

conditions under which profit tax relief may be granted. Apart from the 

volume of invested capital, a company was requested to show signs of 

development, use local raw materials, implement realistic plans for staff 

trainin1 and manpower development, particularly with respect to Nigerian 

personnel, and be important nationally. Provision was also made for tax 

relief for small enterprises during the first six years of operation. The 

Import Duties Relief Act of 1957 was amended under the Approved Users Scheme 

of 1964. Under this scheme a manufacturing firm was permitted to import 

certain raw materials completely free of import duty or with high concessions 

on duty. The Customs (Draw-Back) Regulation as well as the Dumped and 

Subsidized Goods Act, 1958, were designed to encourage the development and 

expansion of manufacturing industries in Nigeria. Other tinancial incentives 

included provisions tor Accelerated Depreciation on Capital Investment and 

Tariff Protection. Monetary policies and incentives included the 

establishment of financial institutions such as the Nigerian Industrial 

Development bank (NIDb), the Federal Loans board (FLb), and t~e Nigerian bank 

for Commerce and Industry (~!t>CU. The latter tends to operate as an 

industrial pr~notPr rather than as a bank. Finally, it may be noted that the 

indigenization decrees (known as the Nigerian Enterprise Promotions Acts) were 

issued and amended over the period 1972-1977. 

Industrial policy obj~ctives have also been incorporated in the 

subsequent National Developmen[ Plans. 
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In the Third National Development Plan (TNDP), 1975-80, prepared in the 

expansive period inmediately following the first oil boom, rapid 

industrialization was identified as a key element in Nigeria's future economic 

development. An important objective was th~ development of a more diversified 

and integrated industrial sector based upon the large domestic market and 

rapidly rising incomes. A significant proportion (25 per cent) of the greatly 

expanded public investment programme was allocated to manufacturing, mainly to 

projects for heavy and intermediate industrial goods. 

Other main obj::i-ctives for industry under TNDP included·. regional 

dispersal of industry, employment creation, export promotion, small-scale 

industry development, acquisition of technology for "knowledge-intensive" 

industries and dt:velopment of local technical skills and "know-how". These 

goals, however, were by and large indicated in very general terms with little 

reference to the specific instruments proposed for attaining them. 

lh:-!er the Fourth National Development Plan (FNDP), 1981-85, rapid 

manufactui ing growth is one of the three principal development priorities 

after the expansion of agriculture and the strengthening of the economic 

infrastructure. The FNOP stresses rapid economic growth especially in the 

non-oil conunodity-producing sectors together with more equitable income 

distribution and greater local participation in ownership and management of 

productive enterprises. With the coming on stream ot several large-scale 

investments initiated under TNDP, real manufacturing growth was projected to 

average 15 per cent annually. 

There is a substantial degree of continuity between the objectives of 

TNDP an~ those of FNDP as regards manufacturing. Amongst others, regional 

dispersal, export promotion, employment creation and promotion of small-scale 

industries continue as important aims. 

The FNDP, however, puts greater emphasis on increasing self-reliance 

with in the manufacturing sector by promoting the growth of resource-based 

industries, stimulating the growth of private sector investment in the 

manufacturing sector and improving industrial efficiency and competitiveness. 

The emphasis on basic industry development is maintained, with steel, 

refineries and 
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petrochemicals accounting for 61.6 per cent of the investment of the Federal 

Government within the manufacturing sector over the period l98l-85. 

3.2 Recent changes in industrial palicy 

kecent events have overtaken the FNDP. The foreign exchange cr1s1s of 

the early 1980s has led to a rescheduling aad scaling-down of many of the 

projects identified in the Plan. In April 1982, the Government introduced a 

stabilization programme to improve the balance-of-payments situation. The 

principal measures adopted included~ (a) increased tariffs (on a range of 

selected goods) and their extension to public sector imports (previously 

exempt); (b) an enlarged list of restricted imports; (c) a graduated system 

of advanced deposits for imports to further control import demand and to 

sterilize progressively a substantial portion of the money supply; (d) a 

customs crackdown through tightening of customs administration; (e) a 2 per 

cent across-the-board increase in interest rates; (f) a planned 40 per cent 

cutback in public investment in 1982; (g) restrictions on external capital 

transfers; and (h) an increase in petroleum product prices. 

This led to a substantial reduction in imports during 1983, 1984 and 

1985. There has also been a significant cutback in industrial investment. 

The Government has announced project-rescheduling schemes in the budgets for 

1983, 1984 and 1985. Many private sector investors have also postponed their 

investment plans. Particularly badly attected is the steel industry which 

throughout 1984 was the subject of State investigation. The Ajaokuta and 

Delta steel plants were said to be suffering from administrative and financial 

mismanagement. The chairman of the panel set up to investigate the Delta 

plant said in late 1984 that the panel had discovered a major fraud. The 

senior officials including the general manager have been dismissed following 

the report of the panel. The Government is, however, going ahead with plans 

to establish a flat products steel plant to enhance the production of machine 

tools and machinery spare parts. Details have also been announced of new 

investments in the shipbuilding industry. Investment expansion in the private 

sector has been constrained due to the shortage of import licences and the 

lowering of import duty on some competitive products such as cocoa paste, 

cigarettes, sacks, tubes and fittings. The decision to lower these import 

duties was announced in the 1984 budget. 
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The budget also contained indications of the Government's current 

industrial priorities. Priority projects identified in the 1984 budget speech 

by the Head of State included the paper""111ill projects at Jebba, Iwopur and 

Calabar, the machine-tool industry in Oshogbo, the fertilizer project at Port 

Harcourt and the Savannah Sugar Company. New investment in the paper mills is 

expected to be around N 450 million. 

The progralllllle for the industrial sector was also to incl~Je incentives 

for industries using local raw materials, assistance to small-scale industries 

and investment promotion. When issuing import licences, priority was to be 

given to raw materials, sp~re parts, essential coimDodities and export 

promotion. In line with the cuts in the capital allocation for transport, the 

Head of State emphasized that in the area of works and housing the focus will 

be on rehabilitation and maintenance rather than new construction. 

In early 1984 a high-level coimDittee was set up to review all federal 

projects with completion costs in excess of N 30 million. The committee 

submitted its recoamendations in Hay. It divided the 615 projects that it 

reviewed into four categories and identified those within the first category 

as "core" projects. The recommendations of the conunittee are likely to form 

the basis of government capital-spending plans until 1986. A new Fifth 

National Development Plan is currently being drafted to run from 1986-1990. 

Details of the recommendations of the review committee or the orientation and 

tentative size of the Plan have not yet been finalized. Total Plan outlay is 

tentatively fixed at N 66.9 billion, of which public sector accounts for N 42 

billion. 

Despite the general cutback in industrial investment, it is interesting 

to note that international project loans for medium-term industrial ventures 

have not slackened. Over the period July 1983 - June 1984, such loans 

totalled $691.7 million, the average maturity period being 8.2 years. The 

major international lenders include Horgan Greenfall, managing five loans, 

Lazard brothers (three), Midland Bank International and 

Samuel Montague/Banque Parebas (two each). Thirteen of the 14 loans 

contracted during this period were made to state Governments or 

publicenterprises. In January 1985 an independent agreement was concluded 

with a United States teleco11111unications group on refinancing $365 million 
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trad~ debts. Rec~ntly the Swiss bank Corporation has agreed to lend Sl71 

million to the Nigerian Telecommunications (UNITEL). Nigeria's ability to 

attract privat~ sector international finance as well as its success in 

concludina debt-rescheduling arrangements with its uninsured creditors during 

1984, bypassing official IMF conditionality, illustrates that there is 

widespread confidence in the possibilities of an early recovery and in the 

broad continuity of government policies with regard to the industrial sector. 

The policy initiatives of the period 1982-85 have had a significant 

impact on the performance of manufacturing enterprise. Many firms -

particularly breweries and pharmaceutical companies - have experienced profits 

rise while turnover declined during 1984. They have been able to sell off 

stock as imports have fallen. Import restrictions have provided opportunities 

for company re-organization and increased the use ot domestic resources. 

There has been a revitalization of the local paper, sugar, cement plants to 

limit raw material imports to N 1.8 billion during 1985 - 40 per cent less 

than the previous year. This is likely to lead to an undetu~ilization of 

capacity - which currently stands at about 30 per cent - and a growth in urban 

unemployment. The Government has rationalizeJ the toreign exchange allocation 

system. It is emphasizing the need to reduce production in branches such dS 

breweries, soft drinks, plastics and vehicle assembly. Increased import 

substitution remains the key element in the new industrial strategy. During 

1~84 many agro-based units have achieved some success in increasing the 

domestic content of production. In some areas import substitution is not 

possible in the short run. Thus the 20 per cent reduction in capital-import 

substitution planned for 1985 must mean a reduction of industrial investment 

and employment during the present year. 

3.3 Institutional intrastructure 

Nigeria has a relatively well developed institutional infrastructure for 

the formulatio1 and implementation of industrial policy initiatives. 

Guidelines for the development of this system have been provided in a series 

of legislations (see appendix S). The most recent of these documents is the 

Nigerian Industrial Policy and Strategy Guidelines issued in 1980. This 

document outlines the main features of Nigerian industrial policy. 
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The Ministry of C0111Derce and Industry is the central decision-making 

institution. It advises the Government on the formulation of industrial 

policy. It is formally responsible for the operation of federal industrial 

projects. It also supervises ?ublic enterprisP-s and encour3ges and regulates 

private industrial investors. An Industrial Development Co-ordination 

Committee has been established to simplify procedures for 

investment-sanctioning and to provide a focal contact-point between government 

agencies and private (specially foreign) investors. The Committee also 

advises the Ministry on other matters of relevance for the reformulation of 

industrial policy. 

Other organizations, active in the industrial field, include~ 

(i) The Standards Or~anization of Nigeria, which was established by law 
and charged with the responsibility of prescribing and monitoring 
standards for industrial products in Nigeria. Its role is to ensure 
that, quality-wise, the products of Nigerian manufacturing 
industries compare favourably with their foreign counterparts. 

(ii) The Industrial Inspectorate Division which was also established by 
law and charged with responsibility for checking claims of capital 
expenditure with a view to verifying claims regarding industrial 
investment expenditure. The Division carries out physical 
inspection of plant and machinery in factories to check 
irregularities. 

(iii) The Nigerian Enterprises Promotion Board which was set up by law as 
an instrument for the implementation of Government policy determined 
to closely involve Nigerians in the industrialization process and to 
have them ascend to the commanding heights of the national economy. 
Under the Nigerian Enterprises Promotion Act, all business 
enterprises are grouped into three Schedules. Those classified in 
Schedule I are reserved exclusively for Nigerians. They are 
relatively simple enterprises in terms of technology and capital 
investment. Foreitiners can participate in Schedules II and III 
e~terprises up to 40 per cent and 60 per cent of equity, 
respectively. The Board is to ensure compliance with this 
requirement by all business enterprises in the country. 

(iv) The Nationai o~~ice of Ind~strial Property which was also 
established hy law principaJly to oversee the licensing and 
technical agreements between Nigerians and their foreign business 
associates. The aim is to ensure that the terms and conditions of 
co-operation are equitable and that there are no undesirable clauses 
in these agreements which could be prejudicial to the interests of 
the Ni~erians involved and the national economy. 
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(v) The Export Promotion Council which is, as its name implies, charged 
~ith the responsibility of encouraging exports of Nigerian goods and 
services to other countries by helping to remove any disincentives 
in this regard and positively encouraging Nigeri~n entrepreneurs to 
sell their products in foreign markets. 

(vi) The Industrial Training Fund which is a statutory organization 
concerned with promoting on-the-job training of industrial personnel 
and creating training and industrial attachment facilities for 
technology students. It helps with the funding of such training and 
organizes training courses for various categories of the country's 
labour force. 

(vii) The Nigerian Industrial Development Bank (NIDB) and the Nigerian 
Bank for Coamerce and Industry (NBC!), which are two financial 
institutions set up by the Government dealing with industrial 
financing. The Government makes funds available to these banks for 
on-lending to industrial ventures. The terms of development 
institutions are less stringent than those of the commercial banks. 
In addition, the guidelines issued by the Central Bank of Nigeria to 
the financial institutions in the country provide for preferential 
lending to industry, especially to small-scale industries. There 
are other financial arrangements to enhance availability of funds 
for small-scale industrial development throughout the country. 

(viii) Investment information and promotion-:. There is, in the Federal 
Ministry of Industries, an Investment Information and Promotion 
Centre which is concerned with furnishing both existing and 
prospective industrialists with the information they reGuire for 
sound investment decisions. The Centre also assists investors in 
other ways, such as linking them with joint-venture partners and 
rendering advice on sources of machinery and equipment. A branch 
office of the Centre has been established in New York·, it is 
proposed to establish other branch offices in other business centres 
of the world. An industrial data bank is also being established. 

(ix) Industrial research institutes-:. In order to stimulate relevant 
applied research and development, the Federal Government has 
established twenty-two research institutes. Two of these, - the 
Federal Institute of Industrial Research, Oshodi (FIIRO), and the 
Projects Development Institute (PRODA), Enugu, are charged with 
special responsibilities for industrial research. Accordingly, their 
major focus is on development of resource-based processes, projects 
and equipment, as well as an adaptation of industrial technologies 
to the Nigerian environment. Particular emphasis is currently being 
placed on the agro-allied and mineral-based industrial subsectors. 

Since Nigeria is a mixed-enterprise developing economy, the Federal 

Ministry of Industry and its bodies are only a part of the whole 

infrastructure for carrying out overall industrial policy in the Federation. 

Apart from other State ministries, many semi-governmental and non-official 

agencies have been created to provide infrastructural and other support 
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ser~ices. these include~ development banks and other financial institutions 

for industry> training institutions 0 industrial business-information services~ 

project analysis and design services 0 testing services for raw materials and 

finished products> industrial standardization, quality control services 0 

technology transfer advisory services; private consultancy services for 

industry> and export promotion services. 

Among various supporting institutions listed above, of particular 

importance are the so-called interest groups, which not only attempt to 

influence administration, but the administration itself consults them in the 

formulation and implementation of government policy. The formally organized 

interest groups in Nigeria comprise the manufacturers' associations and the 

chambers of c<>n111erce and industry. The most important are the three largest 

groups. they comprise the organizations which are open to all industrial 

firms~ the Manufacturers Association of Nigeria (MAN), the Nigerian Employers 

Consultative Association (NECA) and the Chambers of Commerce and Industry. In 

addition, there are other associations representing the interests of 

industrial firms of specific branches. The formal interest groups frequently 

collect their own information on the activities of their members, and are 

familiar with the attitudes and opinions of the firms they represent. This 

information is often of great importance in the formulation of directives and 

decrees. When an interest group has participated in formulating a policy, it 

can also be asked to contribute to its implementation. 

The main objective of the Manufacturers Association of Nigeria (MAN) is 

to develop and promote the contribution of manufactures to the national 

economy through representation in all reputable bodies, Government and others, 

whose work may affect directly and indirectly the interests of manufacturers. 

The MAN collects information and surveys data which is processed and made 

available to members. It has representatives in various government 

organizations, for example, the National Economic Advisory Council, the ~xport 

Promotion Council, the National Wages Advisory Council, and in the National 

Standards Organization. Through participation in decision-making in these 

organi~ations, it can exercise a direct influence on industrial policy 

formulation. 

' 
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The Nigerian Employers Consultative Association (NECA) was founded in 

1957 to provide a means for consultation and exchange of information on 

questions arising about the relations between employers and workers. The NECA 

carries out its own data surveys and analyses, which are then sent to 

members. As one of the central employers' organizations it represents, in a 

similar way to the HAN, the opinion ot the majority of the employers vis-l-vis 

the Government. The NECA is also represented in various government 

organizations, where it can exercise influence. In addition, it sends 

delegates on government invitation to the ILO conferences. In this way 

Nigeria's employers are able to express their views on international 

recommendations which could subsequently become law. 

The Chanbers of COU111erce and Industry regard their main task to be the 

protection of all matters affecting trade and industry for the promotion of 

the economic growth of the country. They collect and analyse information. 

The Lagos Chamber of Commerce, for instance, has its own Statistics Standing 

Conmittee. Members are mainly given information on questions connected with 

the establishment of new industries and commercial relations on industrial 

fairs, customs tariffs and incentives. The various chambers, which exist in 

almost all of the 12 states, are members of the Nigerian Association of 

Chambers of Connnerce, Industry, Hines and Agriculture. This Association 

appoints representatives from the private sector who are delegated to the 

government o~ganizations. The representatives sit in the bodies already 

mentioned, in which the HAN and the NECA are also represented. The Chambers 

also maintain close contacts with the Ministries. 

In view of their large membership, the HAN, the NECA and the Chambers of 

C01llllerce should be able to exercise considerable influence in the formulation 

of government policy, but it must be considered that the degree of influence 

does not only depend on the number of members, but also on the self-assurance 

and authority of the particular representative of an industrial organization. 

3.4 Problems and prospects for engineering and textile industries 

Having outlined the broad macro and institutional framework of industrial 

develop~ent, it may be convenient to look at constraints on the development of 

some individual branches. Engineering and textiles have been selected on the 

basis of their intrinsic importance in the Nigerian manufacturing sector and 

because of the availability of relatively recent field reports. 
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A. Engineering~!/ The foreign exchange shortage and the stabilization 

programme of 1982 have severely affected the engineering industry. Due to 

delays in the issuing of import licenses, stocks of raw materials and 

intermediate products fell sharply during 1983 and 1984 causing severe 

problems of underutilization of capacity. Many of the~- gest firms had to 

close down their plants. These included Peugeot (car as~embly plants), Metal 

Box (fabricated metal products) and John Holt (agricultural implements). Many 

other firms had to reduce their work-force by as much as 50 per cent. 

Production levels in 1983 were only 20 per cent of those of 1982. The 

continuation of an austerity progranme with restrictions on imports and on the 

growth of domestic demand may create bankcruptcy on a wide scale within the 

engineering industry. 

The engineering sector can be divided into two parts~ 

(a) Twenty to thirty large firms assembling end-products from imported 
material sent to them by their parent firms~ they include vehicle 
assembly units and producers of some consumer durables. These firms 
probably account for the majority share of output and value added in 
the Nigerian engineering industry~ 

(b) There is a larger group of fabricated metal products producers 
destined for the construction industry. 

An important structural weakness of the engineering sector is the virtual 

absence of forges, foundries and machine shops producing inputs for firms in 

groups (a) and (b). This is due to the heavy reliance on imports. Imports of 

engineering inputs account typically for about 50 per cent of Nigerian 

imports. The austerity programme has reduced this level very sharply. 

Engineering industries attracted only about 4 per cent of total private 

investment in Nigeria in the late 1970s and accounted for only 8.5 per cent of 

MVA and 5 per cent of manufacturing employment. The domestic ?rice of locally 

produced engineering products is roughly 25 per cent higher than that of 

equivalent imports. Some of this differential is due to inflated import costs 

and low labour productivity. Most engineering firms also face a serious 

shortage of skilled labour. lnfrastruct~ral constraints - power, 

!/ This section is mainly based on a World Bank study, Nigeria~ Review of 
the Engineering Industries (1983) (mimeo). 
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communication and transport in particular - are orher serious bottlenecks. 

The use of private electricity generators is very widespread. The supply ~f 

fuel oil is also irregular. This leads to inefficiencies and concentration 

within a very limited product range. Contacts between government officials 

and businessmen in the industry which can stimulate infrastructure improvement 

are relatively few. 

The Government has specified that by end-1?86 the local component of 

vehicle assembly should be raised to 100 per cent, but the large firms are 

making very few efforts to increase subcontracting. Without the development 

of substantial subcontracting facilities, the engineering sector faces a 

severe crisis in the medium term. 

The non-vehicle assembly engineering firms enJOY relatively low levels of 

effective protection, as shown in section 2.3 (see Table 6). This has also 

adversely aifected the performance of the engineering industries. Improving 

efficiency within this branch and increasing opportunities for the efticient 

production of subcontracting services is of greatest importance as far as the 

engineering industries are concerned. Technical assistance should be extended 

to meet these needs. 

b. 
· 1 l/ h . . · 1 . d . h 1 . Text1 es~- T e N1ger1an text1 e in ustry is t e argest in West 

Africa in terms of production capacity. The industry grew rapidly during the 

1960s due to large-scale foreign investment, but its raw material base remains 

undeveloped. Profit rates were high during the 1960s due prim3rily to high 

levels of protection, but supply constraints led to the closure of many 

textile mills in the early 1970s. The industry staged a partial recovery in 

the late 1970s due to import bans and the offering of liberal investment 

incentives. However, in the early 1980s supply problems became acute - with 

local production accounting for less than 28 per cent of the industry's 

needs. Illegal imports of textiles have also grown rapidly. Nigeria needs 

more than 200 million metres of cloth a year but, according to the Textile 

Manufacturers Association, more than half is supplied by goods imported 

unofficially from neighbouring Ivory Coast and Cameroon, as well as India, the 

Republic of Korea and Europe. 

1/ Information in this section is mainly based on the World bank study 

Nigeria~ Textile Sector Review, 1983 (mimeoJ. 
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No national survey of the textile industry has been made since 1970. 

According to the Nigerian Textile Manufacturers Association there were 95 

enterprise users of yarn in 1983. Three per cent of the textile industry 

work-force is employed in establishments consisting of 100-500 workers. 14 per 

cent in those with 500-1.000 workers and 83 per cent in establishments with a 

work-force in excess of 1.000. The majority of the textile mills are owned by 

foreign investors. 

The Nigerian textile industry is estimated to operate some 693.000 

spindles; about 17.500 looms; some 80 printing machines; and an estimated 

50 knitting machines. In 1982. it produced about 410.000 million metres of 

fabrics (at a value estimated at N 554 million) or about 51 per cent of the 

estimated 800 million metres total consumption in the country. The importance 

of the textile industry lies foremost in its employment generation ability. 

It has always been the leading employer in manufacturing (approximately 

120.000 in 1980}. although in the last two years. textile employment has 

decreased to an estimated 90.000 in 1983.!/ The textile industry also is 

important for its economic linkages with the domestic cotton producing 

activity and the garment industry. In 1981/82. the textile industry consumed 

all of the 21,000 tons of domestically grown cotton and needed to import some 

57 ,000 tons more to cover the shortfall. The garment industry is still at 

present in a very early stage of development (consisting of some 30 

smaller-scale establishments employing an estimated 2,000 workers}~/, but it 

holds good potential for further development when domestic fabric production 

strengthens to cater more effectively to domestic demand. 

Nearly 25 per cent of the existing textile mills are integrated mills. A 

breakdown of the leading mills accounting for two-thirds of existing capacity, 

by operating type, is given in Table 10. 

Hore modernization has occurred in the weaving than in the spinning 

mills. Shortage of machinery spare parts has become an increasingly important 

problem since 1982. The product range is relatively restricted. ranging from 

1/ Source~ Nigerian Textile Manufacturers Association. 

2/ Ibid. 
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Table 10. Nigeria - Textile manufacturing capacities, 1978/1979 

Laso• Are• 

&pprlat (ll&•rlal Ltd. 
ArcH Ta11tll• 
Atlaatlc Ta11tlla 11aDufacturl11& Co. Ltd. 
lboj1oaa Iaduatrl•• Ltd. 
Delta11 (Del .. l Ta11tlla 8llla Ltd.I 
Sapee I .. uatrlat Ltd. 
Flye Star I .. u1trlaa Ltd. 
GOii Ta11tlla ... ~racturla& Ltd • 
.... 1. 
3aJbaa Iadu1trl•• (ll&arlal Ltd. 
La&ot THtllH 
llcb .. te11 Iadu1trl•• Ltd./UllTL 
ll&erlaa sratbetlc Pabrlc• Ltd. 
ClotH 
ll&•rlaa Ta11til• 8111• Ltd. 
ll&•riaa vaavi•& aad Proceasla& Co. Ltd. 
President Clotbl•& Co. Ltd. 
Stacaaill Ta11tile1 Ltd. 
V.1tera Te11til• Bill• Ltd. 
RODI Ion& SJDtbetic Plber Co. 
Splate11/Sun Pl•& 

laduD& Area 

&rawa Ta11tll•• Ltd 
lad••• Te11tlla1 Ltd. (lain& clo1HI 
llor1plD Ltd./UllTL 
11orte11 (ll&erlal Ltd. 
llortbarD Rlgarl• Ta11tll• Bills Ltd. 
Ualte11 (Ualtad Rl&•riaa Te11tlle1l Ltd./UllTL 
Zuafara Te11til• Iadu1trla1 Ltd. 

lano &.:-ea 

la1auda 
lano Cltl&••'• TradlD& Co. 
lano DJ•ln& and Prlatln& 
Rl1arlan Splanin1 aad DJeln& 
Rl&•rlaD Suiting Baaufacturlng Ltd. 
Rortbarn Ta11tlla Ranufacturas Ltd. 
runtue Te11tlla1/UllTL 

Other Arau 

Aba Ta11tlla Rills Ltd. 
ldo Te11lile Rills Ltd. 
General Cotton Rill Ltd. 
lalDjl 
Rid-Wall Ta11tlle Rill Ltd. 
Prospect 
Sunfl•& Knitting Rill• (llgeriel Ltd. 
Wasttalllnco 
Woolen and ~,ntbat!c Ta11tlla llJl'C. Ltd. 
Zarla Industrias Ltd. 
l•tl .. ted Total CapacltJ In Rill• 
VIiar• Individual CapacltJ not Available 

Rational Totals 

SpladlH 

...100 

12.000 

15,000 

10,100 

10.100 
45,000 
s.ooo 

36,000 
12.000 

26.000 
221.400 

S5.000 
14.SOO 
45.ooo 
25,490 

37.000 
21.000 

267.990 

4,000 

12,000 
2,400 

620 
15.360 
34,310 

11,100 

50,000 
15,000 
20,000 
4,000 

12,000 

15,000 
lU,100 

17 .670 

693,240 

~r_!:!: Nigerian Ta11tlle Ranufacturers' Aa1oclatlon, Federal 
RlnlstrJ of Industries, ITHP. 

i.ooo 
224 
114 
300 
20I 
299 
272 

60 
156 

220 
i.o4 

61 
500 
100 

5,5SS 

l,7S2 
2,111 

2,500 

6,361 

110 

41 
146 

-2!! 
140 

ISl 

40 

61 

9S9 
3.171 

17,SOO 
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printed cotton (called African prir.ts), accounting for 70 per cent of the 

output, to cloth mainly of polyester blends (5 per cent of output). The 

African print output has incre~sed in recent years and there has been 

significant product upgrading. This is partly in response to the growth in 

illegal textile imports which are often of a superior quality. Product design 

is mainly determined by che only two wholesalers in the country - UAC and CFAO 

of Nigeria. Response to the challenge from illegal imports is constrained by 

a severe shortage of installed spinning capacity. This was estimated at about 

100 ,000 spindles in 1983. Moreover, existing capacity is underutilized. 

Utilization rates are estimated at 64 per cent in weaving and 57 per cent in 

spinning ent~rprises. This has led to an increasing reliance on imported 

cotton staple and yarn. The current import restrictions are creating severe 

problem.s for the textile industry. 

Productivity in the textile industry is low - spinning output per hour is 

one-third of the level in Italy, half that of Greece and about 40 per cent of 

the level in Turkey. Import dependence has increased as domestic cotton 

production fell from 82 ,000 metric tons in 1976/77 to 19 ,900 metri~ tons in 

1982/HJ. Import licensing delays have cr~ated serious production 

bottlenecks. Import licensing procedures apply to raw materials, spare parts 

and equipment. wage costs per unit of output in the industry are high - twice 

as high as Egypt and four times higher than in the Kenyan textile sector. 

Gross profit margins are also high. This results in a high cost structure -

roughly similar to European taxtilea but almost twice as expensive as Ea3t 

Asian products of a similar quality. Net effective protection of the textile 

industry is relatively low and ranges widely between activities. ERPn on 

African prints with gre~r cloth as inputs is actually negative, while on grey 

cloth itself ERPn is as high as 62 per cent. 

Improvement in levels of production requires increasing incentiv~s for 

domestic cotton production, encoaraging innovation within the local 

en~ineering industries f~r the prvjuction of textile equipment and spare 

parts, reducing power shortages, emphasizing prograR111es of in-house training 

for improving labour productivity and reducing inconsistencies in government 

policy intervention within the indu~try. 
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The long-run prospects of the textile industry are good, if supply 

constraints are reduced and an increased backward integration is achieved 

efficiently. Nigeria has a huge potential domestic market. Current ?>f:r 

capita consumption of textile goods is estimated at 1.5 kilograms per year -

of which more than 50 per cent is imported. Egypt, with a per capita income 

less than half that of Nigeria, has a per capita textile-consumption rale of 

5.0 kilograms per y~ar - more than three times higher tnan Nigeria. Moreover, 

immediate investment needs are relatively modest. The World Bank estimated 

them at about SlOO million in 1983.!/ This is due to the extremely high 

level of underutilization of capacity. There is a much greater need for 

investmer.ts to incr~ase the supply of domestically produced raw materials, 

capital equipment and spare parts. This is essential for increasing the 

backward integration of the industry. It is also important to encourage 

innovation particularly with respect to product designing and to reduce the 

dominance of the only two wholesale establishment" which currently determine 

product design within the industry. 

3.5 Fucure prospects of the manufacturing sector and technical assistance 

The year 1985 lS likely to see the beginning of an economic recovery in 

Nigeria. GCP fell by -6 .6 per cent in 1983 and by -0 .7 per cent in 1984. It 

lS likely to register a positive growth rate in the present year. During 1984 

there was a significant improvement in the balance-of-payments situation, and 

agricultural production also improved. Imports have remained depressed, 

adversely affecting short-term recovery prospects, particularly in the 

manufacturing sector. In the first half of 1984 there was an increase of more 

than JU per ce11t in international financial reserves, and foreign debts worth 

N 1.2 billion were paid off. Earnings from oil exports are also likely to be 

higher in 1984 than in the previous year. 

Nigeria's improved economic prospects have been recognized by her 

international creditors. Nigeria's offer to convert its official debt into 

six-year promistiory notes along the lines agreed to with its uninsured 

creditors has b ~11 seriously considered by all the export-~redit agencies. 

This is so des!';Le Nigeria's rf'!fusal to accept tile terms of an IMF standby 

agreement which is normally a precondition for this typa of debt rescheduling. 

l/ World P.ank, Nigeria~ Textile Sector Review, August 1983 (mimeo), 
pp.34-35. 
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Within the manufacturing sector, good growth prospects exist for 

industries which can substitute domestically-produced raw materials for 

imported inputs. Many food-processing plants have experimented successfully 

with such schemes during 1984 and 1985. For instance, although production 1s 

yet at the pilot-plant stage, it has been convincingly demonstrated that 

composite flour (pr~duced from wheat and locally-produced cassava and maize) 

can be an effective substitute for wheat flour in baked goods production. 

Similarly, larger beer of high quality and taste has been commercially 

produced from a blend of equal proportions of imported barley malt and locally 

grown sorghum malt. Other import-substituting industries - particularly 

textiles and clothing - have benefitted from import cutbacks on competing 

commodities ar.d from substantial reductions in unofficial import operations. 

Effective control of such operations can legalize the rapidlv-growing regional 

trade and create opportunities for domestic resource-based light manufacturing 

industries in Nigeria. 

Prospects are also good for industrial establishments which can service 

Nigerian engineering industries. Difficulties in importing spare parts ~ave 

stimulated the rapid development of an indigenous maintenance and repair 

industry. Foreign investors have realized the potential for such activities. 

Thus, since 1984, the tractor and equipment division of the United Africa 

Company (UAC) of Nigeria has placed primary emphasis on maintenance and repair 

work. Spare parts and component shortages also create opportunities for 

small-scale operations - such as foundries, forge shops, etc. - in the 

me~alwork1ng industries. Their rapid development through the encouragement of 

intra-industrial subcontracting is essential for filling vital ''gaps" in the 

production structure of the manufacturing sector.l/ Finally, within the 

heavy industry sector the Government remains committed to an accelerated 

development of the petrochemical and the cement-producing sectors in order to 

meec growing domestic demand and cut back import requirements. Foreign 

partners are actively being sought for completing the second phase of the 
21 

national petrochemical complex-· by 1990. 

1/ This point is discussed in more detail 1n section 3.3. 

2/ Involving the creation of capacity for the production of ethelyne 
(200,000 H tons/year), LOPE (110,000 H tons/year), HOPE (70,000 M 
tons/year), VCH (145,000 H tons/year), PVC (140,000 H tons/year). 
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There are thus grounds for cautious optimism for Nigeria's medium-term 

prospects. However, the recovery is likely to be slower in manufacturing than 

in most other economic sectors. This is essentially because of the excessive 

dependence of the manufacturing sector on imports and on government subsidies 

and protection. The redressing of fundamental structural imbalances is a 

precondition tor restoring self-sustaining growth within Nigerian 

ma nu fac tur ing. 

Of greatest importance perhaps is the need to increase the integration of 

the manufacturi~g sector within the domestic economy. At present 60 per cent 

of the raw materials consumed by the manufacturinR sector are imported. Many 

enterprises employ relatively capital-intensive technologies. Increasing 

domestic raw material usage and increasing the ability to absorb labour -

un~ployment within the formal sector is currently estimated at over 3 million 

by unofficial sources and is reputed to have doubled during 1982-84 - could be 

regarded as th~ two most important objectives of industrial policy in the 

medium run. 

Equally important is the need to increase efficiency levels within the 

manufacturing sector. The widespread discrepancies of the system of taxation, 

subsidies, import licensing and investment allocation ar;d sanctioning could be 

reduced. Protection could be accorded to genuine infant industries, 

particularly those capable of increasing the forward linkaRes of the 

manufacturing to the agricultural sector lsuch as producers of tertilizers and 

aRricultural machine tools) and those which can contribute towards a reduction 

of import needs (such as forge shops, foundries and engineering workshops). 

An improvement in accountancy practices and a closer and more rational system 

of company investigation are required to ensure that government subsidies have 

an optimum ef tect. 

Technical assistance provided by UNIDO amounted to US $833,000 in 1984. 

UNIDO is currently involved in projects related to managerial services, 

textile testing and quality control, transfer of technology and industrial 
1/ 

research.- ~1rther technical assistance is required for restructurinR 

production units in branches such as agro-industries, enRineering and 

textiles. Assistance is also needed for a regularization of accountancy 

l/ A list of ongoing UNIDO projects is provided in appendix C. 
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procedures and practices and for the development of management skills. There 

is also a need to provide assistance for improving the operational efficency 

of the parastatal sector and for the development of an institu~ional framework 

for the provision of public sector support for private, industrial 

enterprises. Such support is particularly import~nt for the penetration of 

regional and subregional markets by Nigerian manufactured exports. A careful 

monitoring of these markets and an increased awareness of actual export 

potential can bring rich rewards in the future. 

-· ,. - - - ------- . . -----
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Appendix A~ STATISTICAL TABLES 
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Table A.I. Gross output and value added in manufacturing, 1973 and 1980 

(at current prices) 

(currency ~ Naira) 

NIGERIA 

·---------------------------------~------------··----·· ------------------------------------------------------------

' 

Gross output Value added 
----- ------------------------------------~--- ----------------------------
--------~:::~r::~:~--------'-~~~~~:~~!;~~!~-- --------~:::~1::~:~ ________ 1 

1973 I 1980 1973 1980 

Description (ISIC) 

1973 1980 
·-------------------------------------- ------------- ------------- -------- -------- ------------- -------------TOTAL MANUFACTURING(300) 1242200a/ 6943400a/ 100.0a/ 100.0a/ 579640a/ 3530400a/ 
Food pr0ducts(311) 235000 943700 18.9 13.6 85250 315700 
Beverages(313) 145400 729800 11.7 10.5 11b230 542400 
Tobacco(314) 57900 248500 4.7 3.6 45600 195500 
Text11es(321) 205700 707600 16.6 10.2 78060 334900 
Wearing apparel.except footwear(322) 2400 6800 0.2 0.1 800 2700 
Leather or0ducts(323) 11400 29500 0.9 0.4 3050 11400 
Footwear.except rubber or plastic(324) 20200 48900 1.6 0.7 8230 23300 I vi 

Wood prOducts,except furn1ture(331) 22100 63200 1.8 0.9 11650 40100 ~ 
Furniture.except meta1(332) 7200 114000 0.6 1.6 3040 47900 
Paper a.id pr0ducts(341) 33300 151100 2.7 2.2 13000 51500 
Printing and pub11sh1ng(342) 35300 142900 2.8 2.1 18770 88200 
Industr1al chem1cals(351) 4200 32200 0.3 0.5 2200 18900 
Other chem1cals(352) 110300 794300 8.9 11.4 52560 398200 
Petroleum ref1ner1es(353) . . . . . . . . . . . . . . . . .. 
M1sc. petroleum and coal pr0ducts(3~4) 60500 399300 4.9 5.8 36740 158900 
Rubber or0ducts(355) 39800 95900 3.2 1.4 20330 43300 
Plasti~ pr0ducts(356) 25100 121100 2.0 1.7 4680 49100 
Pottery,ch1na,earthenware(361) 700 900 O. 1 0.0 300 700 
Glass and products(362) 4000 57200 0.3 0.8 1620 32800 
Other non-metallic mineral prod.(369) 46500 161400 3.7 2.3 28740 97700 
Iron and steel (371) O 16500 O. 0 O. 2 0 15700 
Non-ferrous metals(372) 18490 91410 1.5 1.3 iOOO 45970 
Fabricated metal pr0ducts(381) 124810 504090 10.0 7.3 39210 193330 
Mach1nery,except electr1ca1(382) 14rO 80200 0.1 1.2 330 33500 
Mach1n~ry electr1c(383} 207v0 167600 1.7 2.4 4530 61900 
Transport eau1pment(384) 7&00 1219400 0.6 17.6 3780 717500 
Professional & scicntif1c eau1pm.(385) o 0 0.0 0.0 0 0 
Other manufactured pr0ducts(390) 2200 15900 0.2 0.2 940 9300 

·---------------------------------------------------------··-------------------------------------------------------
Source: Statist1cs and Survey Un1t, UNIDO. Based on data supplied by the UN Statistical Office, 

with estimates by the UNIDO Secretariat. 
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Table A.2. Manufacturing value added by industry group, 

1968, 1972 and 1976 

N thousands Percentage shares 
Industry group 1968 1972 1976 1968 1972 1976 

Food products 
Beverages 
Vegetable oil ailling 
Teztiles ~/ 
Garaents 
Tanneries, leather 
Footwear 
Luaber processing, other 

15,486 
15, 772 

7,184 
18,823 

47 
643 
597 

wood products l, 730 
furniture and fixtures (wooden) 713 
paper and board, printing 3,806 
glass products and pottery 67 
drugs and medicine 695 
paints 652 
soap, perfumes 5,618 
bricks and tiles 131 
cement 3,306 

Concrete products 791 
Basic industrial chemicals 639 
Other chemical products 1,052 
Petroleum products 2,441 
Tyres, tubes, other 

rubber products 4,222 
Basic metals and metal products 7,805 
Industrial machinery 157 
Electrical equipment, electronics 636 
Transport equipment, repairs 2,435 
Plastic products 1,144 
Others ~./ 1, 248 

38,620 
118,187 !/ 
13,084 
76,276 

7,205 
2,264 
1,495 

11,168 
4, 737 

22,315 
1,287 
3,849 
5,376 

26,754 
403 

12,736 
1, 723 
2,141 
4,450 

46,424 

17, 15 7 
54,901 

888 
5,557 

35 
6,630 
2,893 

159,347 
215,637 !/ 

51,540 
200,931 

3,228 
3,286 

15,739 

36,974 
48,995 

109,472 
9,664 

22,001 
7,399 

120,079 
8,627 

39,914 
28,576 
14,731 
13 ,843 

193,342 

44,495 
119,597 

2,267 
32, 779 
70,280 
33,839 
6,109 

TOTAL 103,836 494,555 1,624,654 

14.9 
15.2 
6.9 

18.1 

0.6 
0.6 

1.6 
0.1 
3.7 
0.1 
0.1 
0.6 
5.4 
0.1 
3.2 
0.1 
0.6 
1.0 
2.4 

4.1 
7.5 
0.2 
0.6 
2.3 
1.1 
7 .0 

100.0 

7.8 
23.9 
2.6 

15.4 
1.5 
0.5 
0.3 

2.3 
1.0 
4.5 
0.3 
0.8 
1.1 
5.4 
0.1 
2.6 
1.6 
0.4 
0.9 
9.4 

3.5 
11.1 
0.2 
1.1 

1.3 
0.6 

100.0 

9.8 
13.3 
3.2 

12.4 
0.2 
0.2 
1.0 

2.3 
3.0 
6.7 
0.6 
2.0 
0.5 
7.4 
0.5 
2.5 
1.1 
0.9 
0.9 

11.9 

2.7 
7.4 
0.1 
2.0 
4.3 
2.1 
0.4 

100.0 

Source: Federal Office of Statistics; Industrial Surveys, 1968, 1972 and 1976. 

~I Including tobacco. 
~I Including made-up textile goods, knit~:ng mills, carpets and rugs. 
~I Including travel goods. 



Table A.3. Industrial indicators for selected Nigerian manufacturing establishments,~1 1973-1977 
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Industrial indicators for SL'lel:tL•d Nigerian m;inufal.'tllrine, establishml'nts,-' 1~73-1977 (contima•d) 

N.....-ber of N1.1Mber W•g•• Ir Gro11 I ndu''' I• I V•lue Mel C•pitol Non· lndul • Y• lue Added W•ftl Concenc Y1lue Added tnve11 .. nc Ave re,. 
[U•bll\h .. nU ElllP loyed S.hrlu Output Co\11 Added bpendl ture Tr I 1 I Cos U Content or of Yllue Added per worur Out,ul •11 lo ;,.o:o~ (N'OQO) (N'OOO) (11 1000) (11'000) (1'000) (11'000) Output (J) (J) (1'000) (I) 

0) ~ Q) ..J&... m ....!!l_ (7) (I) m•UlH4) UOl•m+m Ull•mHZl UU•(7>Htl U))•())HZJ 

Othwr llood • Cork hod\IC ti 

191) n.a. n.a. n.a. n.a, n.a. n.1. n.a. n.1. .. .•. n.1. 11.1. ..1. . .•. 
1914 l 50 26 10 ' U3 46 2 96 II ZHO J2 HO 
191S II 1616 1671 25U2 170U 1131 2225 1610 34 It 54U1 n 10)4 
1916 5 06 492 Oil 2146 2161 1111 109 .. ZJ uu 54 1019 
1911 5 414 531 l6H 1101 1185 1105 '65 51 zt Jt77 n IUt 

late of a.a,... (14-11) l).6 1S,2 1n.o uo.o •• 90.0 161.0 •• 11.1 U.1 1.6 16. t u.t 

Vooclea rtxun•• • IF\lmitur• 

1971 ..... n.a . n.a. n.a. n.a. n.a. n.1. n.a. n.a. n.a. ..... . .•. . .•. 
1914 h 5066 2146 ;1124 181S 5941 501 1126 4l .. 1174 t Ml 
1915 126 1181 5601 27111 14016 11243 5136 2143 .. u 1701 44 720 
1916 117 1831 5212 49120 7-•17 219ll ll4H lll7 45 24 HOI 61 ... 
1911 121 1307 1001 56301 : ,1) 24426 14594 61U 4l n 1940 60 '64 

Rat• of a..na• (14-11) 9.6 ll. I 29. 5 42.0 41.9 42 .a 111.0 )5, I o.o -··' 15.t u.o 14. t 

Contaiaer• 6 Pa!!:r loard 
..JI 

191) 10 1763 1125 15116 10001 SI09 2JI 1154 11 JI J2'5 4 IOJt c 
1914 11 1152 2S54 25141 16016 9651 415 2190 JI Z6 5215 5 IJ7t 
1915 14 2121 1601 32671 19214 lll91 1910 2956 41 21 016 15 1'91 
1976 24 1521 4621 41900 29131 19169 1025 3107 40 Z3 5611 u nu 
1911 14 2941 6044 59019 15691 2ll92 4352 7371 40 Z6 7'54 It 20.U 

lat• of Cllanc• (13-71) 1.0 II. I 21.0 12 .o 21.9 32 .o ao.o )].0 I. 6 -J. s It, l , •• 5 14. 7 

Pa!!r Pt'oduct• 

191) I 1605 1459 17525 10311 1111 909 IU6 41 20 4419 IJ '" 1914 8 1941 2200 21S41 11142 4201 555 3U9 ll 24 4719 • llJO 
1915 11 2991 5211 49512 33121 16314 lllO 5516 ll J2 5462 20 170 
1916 10 1110 4311 51121 11422 19699 13001 116 )9 Z22 U34 " IJll 
1911 12 3412 55H 68491 61561 26935 14631 10160 l9 21 7H4 54 16'4 

Rate of Chana• (13-11) 1.5 16.3 ll.O 12 .o 32 .o 10,, 74.0 41.0 -1.0 1.0 12.0 ll.O U.4 

Pr1nt tna • P\lbl hh1n1 

1913 61 8298 9301 15291 16521 11111 1496 4002 51 so 2262 It 1122 
1914 16 9141 llJ1l 46213 21141 21515 5163 5011 50 H 2354 25 120 
1915 91 12196 ll8U 69207 27632 41574 ll91l 5619 60 13 ll54 Z02 1120 
1916 91 12455 21659 101011 31115 63962 91611 1916 63 43 5135 10 UZI 
1911 99 13317 22055 114321 41150 11171 91154 5143 62 ll 5316 137 1641 

Rat• of Chana• 171-11 ) 7 .I 10.0 II.I 26. 5 21. 5 10. 5 94.0 1. 5 3.1 -9.1 II.I 41.5 1.0 

!!2!•. t ...... 

191) 9 2274 2811 24522 11176 13146 1166 Sl16 54 22 5111 ' 1261 
1914 9 2646 1116 ll516 12794 20121 141 1562 62 II 7131 • 1427 
1915 7 1112 llOl 26180 9653 17121 265 1561 u II 960 z 1150 
1916 9 2467 5139 41102 11649 21051 l8ll 2411 55 25 045 11 1361 
1911 9 2517 4618 46419 9769 l~1'>9 2114 5514 19 ll 14514 • llSt 

late of Cllana• (13-11) o.o 2.0 10.2 ll.6 -).~ 22. 9 14.1 -1.0 1.9 -10.0 zo. 5 -7.1 1.0 
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Table A.4. Industries receiving negative net effective rate 
of protection. 1979/80 a/ 

lDdUlltJ 

.. at aad poultrr product• 
- .. al product• ~/ 
Dalrr producll 
- TlDDed ant 

(Percentage) 

- A11orted dalrJ product• < .. l•lJ rogburt 
and flavoured drlnt.1) 

Yagatabl• aad Dll allllng 
- Groundnut oil 
- Cottonaaad oll 
- Pala oil 
Sugar cublDg ~/ 
Cocoa butter aad cat.a 
Baer and atoul £1 
Soft drlnb bl 
Splanlng, .,.;YIDg aad flnlabad taatll•• 
- Sawlag lbraad ~/ 
- Tarn froa •rntbatlc fiber 
- Grar baft £' 
Leatbar belt• 
Luaber 
Toilet aDd tl11ua p1;>er ~/ 
Industrial ca••• 
rartilhen 
PaiDll ~/ 
Drugs and aedicln11 
Ya•ellae products 
Blended lubricating oils and 
Tlr11 aad tubes 
Otber rubber products 
- •atural rubber, fullJ Integrated 
- •atural rubber, DOD-Integrated 
Brlct.1 and tll•• 
- Tarra 220 tiles 
- Structural clar products 
C-Dt 
Concrata-a1be1to1 roofing 

Sbaet1 and pipe• ~/ 
Iron rod• 
AlUllln.,. 1beet1, coll•, and circle• 
llatcbah 
Trailers, tippers, and tant.1 ~/ 
Pr••••• aad cru1ha1 
Tape 11w1, block aoldlng, .. chines, etc. 
Inaulated electric cable ~/ 
Tugs, b1rga1 and ... 11 bo1t1 
Ball point pens 

lloalHl 
rate of 

protaclloa 

10 

20 

15 

14.5 
9.7 
:> 

34 
2 

25 - 40 
20 - 35 

10 - 20 
10 - 20 
20 - 40 

35 
0 

25 
10 - 20 

0 - 10 
25 - 33 1/3 

I 
20 
2.1 

20 - 30 

0 
0 

12 
20 - 33 

9 

11 - 25 
20 

5 - 10 
I 

15 - 20 
0 
5 

10 - 30 
5 

30 

1/3 

ht affacllwa 
rat• of 

protactloa 

-20.6 

-25.0 

-16.5 

-23.5 
-1.0 

-33.3 
... o.o 
-52.7 

-6.l - 15.6 
-11.9 - 3.4 

-26.1 - 16.3 
-20.1 - 6.7 
-2.1 - 4.0 

-2.1 
-30.l 
... 6.6 

-32.4 - 11.4 
-62.4 - 26.2 
-3.4 - 36.0 

-36.1 
-I.I 

-26.3 
-U.9 - 13.0 

-25.4 
-53.7 

-26.l 
-1.4 - 4.3 

-31.1 

-3.3 - 1.3 
-12.7 

-23.0 - 1.2 
-31.7 

-14.1 - 3.2 
-31.6 
-22.7 

-21.1 - 10.1 
-24.6 
-2.3 

~: 'aae• V. lobertson, Ill• Structure of Industrial Incentives la 
Nlg1rl1. 1979-80, World lank, lS Sapt .. bar 1911. 

!' A11 ... ing JS par cant ov1rv1lu1tlon of the nalra. 

~I Requires l•port llcan••· 

£1 Under l•1ort ban. 

- ---------
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Table A.5. Industries receiving negative net effective 
protect ion, 1977 

(Percentage) 

IadUllr'J 
-••al rate 
of proteclloa 

llet effeclln 
rat• af 
protectlod' 

••t effecth• 
ral• of 
protecllo~/ 

.l. llomoiaal Rel• of 2rotectloa (. 35~ 

1) •at products 0 -22 
2) DalrJ products 4 -25 
l) Grouadaul oll aDd cake -2 -174 
4) Colloa1eed oll aad cake 11 -1 
5) Palll oll alllla1 ~/ (doubtful> 0 ~/ -2S ~I 
6) Su1ar faclorl•• aad reflaerle1 • -13 
7) OYalllae 1ub1lllute1, etc. 23 -1 
I) Tea aad coff- 16 -10 
9) Prepared aalaal feed• 10 -29 
10) Saft drlak1 aad carbaaeled vatera 22 -4 
11) CDllDD rarD s -20 
12) Gr•J bafl (po11lblJ) 10 - 30 -16 - +13 
13) Piai1bed le1lll• fabric• (po1aiblJ) 14 - 40 -22.3 - +130 
14) Voocl•• fi1ture1 aad furalture lS - SS -12 - +10 

(po11lblJ) 
15) Dru11 aad aediclae I -15 
16) c-al 0 -30 
17> Callao waol aad 1au&e 17 -s 
11) Balch•• I -16 
19) •atural rubber 0 -2S 
20) Tia -lllDI 0 -:ll 
21) A&ricultural .. chin•rJ and equipment 0 -2S 
22) Iadu1trlal aachiaerr aad equipaeat 11 -22 

B. llomoiaal rate af prolectloa ( sor. 
{Dot li1led iD A.~ 

1) Flour 10 10 
2) Bakery producll 40 26 
3) Beer brr-Ari•• 27 6 
4) lnlttla& fl1hla1 net1 JS 2S 
S) Veari•& apparel a1cept footvear 44 I 
6) Tannerl•• aad leather flnl1bla1 I a 
7) Sa..aill1, plaanla1 and other wood 26 - 33 13 - 21 
I) rerlill&er• 21 6 
9) Di1lafectaat1, la1ecticlde1 aad 12 l 

fua1lcldH 
10) Tire and tube ladu1trie1 21 2 
11> Bricks aad tile• 17 4 
12) Coacr•t~ products: a1be1to1 roofiD& 11 2 
13) Cail iron products 45 20 
14) Al1111inl1111 1heet1, coll• and clrcl•• 10 0 
IS) Betal furniture aad fi1ture1 without 30 11 

wapproved u1ar status~ 
16) Structural .. tal products 

- Iron rod• 21 a 
- Trailers aad tankers 18 lS 
- Vindovs and doors 20 11 

17) BotorcrclH H 16 

121!.££.t: J. lertrand and B. Robertson, An Anal11l1 of Industrial Incentive• and 
J,ocatiop In •lgerle, World Bank, 1971. 

at A11 ... ln1 lS per cent overvaluatlon of tbe nalra. 

~I A11 ... 1a1 SO per cent overvaluatlon of tbe nalra. 

-31 
37 

-79 
-11 
-35 
-23 
-19 
-23 
-ao 
-13 
-35 
-20 

-ll 

-34 
-41 
-S5 
-33 
-35 
-l:l 
-35 
-31 

-15 
-31 
-10 

-9 
-9 
-6 
-2 
-> 

-14 

-13 
-11 
-12 

-1 
-1 

-2 

-7 
-9 
-6 
-4 

£1 Accordln1 to lertrand and Robertson, however, tbe oil-pal• 1ub1ector report 
1u11e1t1 a po1itive and lar1• net effective protection for oll-pal• •lllln1 In 
recent J•ars. 

hvara1•> 

<av•ras•> 
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Tab lt? .-\.ti. lndLstries receiving positive n~t effective rate 
o~ protection, 1977 a/ 

(Percentage) 

-IHl rate .. l aff•ctlwe 
of protectl°' rate of 

prote..:tloa~:' 

.. l effectlwe 
rate of 

protect lo•tl 

&. -l•al rate of proteci.1-: 30 f!r ceal 

11 COral• •Ill pro4ac•• 10 
11 -· ... •l-t fl 7:»" 
JI enr bait 10 -
41 Tare froa •J•lbetlc flber 21 -
SI Veale coll- blaDbla 23 
61 YuHrlH ud leatller flal•bi•& fl • 
11 s-llh ud otb•r - ailll 1' -
II Pertlll&en 11 ,, Peallcl .. • 11 
101 Pal•t•. etc. 11 

111 Tira ud t•be lad .. trl•• 11 
111 Plaatlc ••-• lS 
lll Plastic •-ti•& aad laltallo• l••tla•r 1J 

~·1 •lrror• 21 
151 lrlcta aad tllH 17 
161 Coecrete products fl 11 
171 •tal co•t•i••r-• 1S 
111 .. tal hraitur• aDd fiaturaa 

- wltla approwed •••r atataa JO 
- witboul approved user •l•l•I JO 

191 lroa rods 21 
201 Trailers aad tankers 11 
211 Viadows aad doors 20 
221 a.-lw.ar 19 
131 C.lwaai&ed iron ••••l• ~I 16 
141 lllectrical cabl•• 10 

2))_ Sbipbui ldiD& aad rep iriaa - ... 11 boat• 21 
261 llolor welllicles 

- ••&i•• capacitr llOC. cu 2S 
211 motorcrcles n 
211 I•t 20 

I· 10 l!-lHl [&le of 2roteclioD: 50 l!!r ceat 

ll latarr products fl 40 
11 Claocol•l• conf~ctioaary fl 40 
JI Cl&arellH 45 
41 Piaioll..S tutil• fabric• 14 - aO 
51 1'ar1t from •Jnthet ic fiber 22 - a5 
61 Tarpaullae J4 
11 Piablaa ••t• JS 

" lnltt..S fabric• fl JS 
91 V.arl•a apparel e1cept foot.,.ar ... 
101 Leatber products Hd aubotltutH 3S - 0 
111 sa-1111 aad otll•r -Illa 26 - )) 

121 Coataio•r1,, bo1e1 of paper .... 45 
paperboard 

lll Pulp. paper Hd paperboard 40 
141 &lectrode1 JS 
151 Soap. d•l•r1ent1,, perf-•, ••d al 

co1-tic• ~/ 
161 Cla11 containers •7 
111 CHl iron product- ~I a5 
181 W.tal containers aO 
191 Televi 1 ion. radio. cm.uni cation 45 

equis--nt 
70) &lee:trie:al equipment and bou1.vare1 JS 
211 llotor nhlclu 

- ••&i•• capac i tr 1800-2000 CCI 40 
22; Ballpoint pen• JS 

LJ!2!:1ntl rate of protectlop: 50 ,.. cent 

11 Spirits 
1J Cord•a• 
JI LHtller footwear 
al Wooden furniture and fi•ture• !II 
SI ro .. cu1bion1 and .. ttreuH 
" Cer .. lc tab1 ...... 

SI 
62 
Sl 

JS - SS 
SS 
66 

10 -15 
6 -10 

JO -16 - lJ -1'> 
0 - 5J - 100 101 

15 0 
I -6 

)) 1l - 11 
6 -l 

l -14 
1, 1 
1.2 -ll 

269 1'1 
lH 119 
n so 

4 -11 
1 -12 

17 

69 42 
11 -2 

I -1 
15 -0 
11 -6 
l2 6 
J9 14 

60 20 
11 s .. 19 
16 -4 

109 20 

26 -JI 
79 62 
11 2 

-22.J - 130 -43 
SJ - 800 102 

137 60 
2\ -9 

158 106 
I -9 

71- 1• 2l (aver•&•J 
1l - 21 -2 (averaa•> 

J) 9 

13 9 
127 ti 

19 15 

JJ I 
10 -1 
46 15 
a7 2l 

790 199 

so 11 
lf> 0 

40 IJ 

13 54 
-11 - 10 ll I avara&•I 

Sa 75 
S6 21 

W.a.t: J. krtrand ud 11. lobertooa, •An &ulr•I• of Jnduttrlal Incent I vea and 
Locatlo• ID 1111eria•, World lank, 1971. 

11 AHuahl J5 per cent curr•ncf over•aluat Ion. 

~I AHual•a 35 per cent e1ch111•- rate overvaluatlon. 

£1 .IHualR& 50 per ce1t Hcban1•-r•t• oven1lu1tlon. 

f' JnduotriH with e1ceu profit• On 19771 thought 1ufflciut to perMlt 
lbtOtpt ion Of ]nll•J frc. I r•MYA) O( 111 llllr"t't•1 1li:tor! in~~ 

(awerq,•> 
(awerqe) 

Caver&&• 
(av4'ra1•> 



. I ~) I I. . \ 'ih1· •''11[l<•sil ion .ind vi!Lk of r1·.1d1· in m.111uf.1cLt1r1•s, llJ78 .and llJ7tJ 

NIGER I A 

•-----------------------------------------------------------------------------------------------------------------· 
Imports I Exports I Trade balance 

Description of traded guutjs (SlTCI !------------------ ------------------- (Exports less Imports 

OILS ANO FATS 
Animal oils and fats(411) 

I 
Fi-..ed ,·eg2table CJi ls and fats(421/2) 
ProcessPd animal and veg?table oils <HHj fats(43ll 

CHEMICALS 
1

1 

Organic cn~micals(512) 
In~)r·ganit· ct1em .. L)'iLi.PS Mill nalugen salts(51J/4) 
Dyeing, tanni11g and colouring rn;iterials(53ll 

. M~dicinal and pnarmaceutiLal products(541) 
j Plastics, cellulose and <H'tifi<:ial resins(581l 
>ERTILIZER·: 

! Nitr<gE ... .JUS fPrtilizer·s & related mater·1.:.ls('.:l611) 
\ Pl1c.J~on,~• .i: fertilizers and relater1 n1ater·ials(561/) 

I P(1tassic rertill.:er·s anti r·platecl rnatprial~.(:,613) 
P[ T Rl)-E vM 

I Petrc•lPurn. crurJe '"" 1:iar·tly r·efiried(JJ1) 
:'et r o l t->urn or nduc ts l 332 l 

I 
RUBBER 

·=rucJP ruLDer·, synttiet ic and r·ec lairnfO>rl(231) 
; Rut)ber materials, e.g.sneets. tt..re;,,js, ~.1iciin1..11G?1) 
I ;'\rtiLles 1)f rut'tier·. e.g. tyr·("'"· tuties\6291 

l
"OOD ANO FURNITURE 

'°''"·'d. Sha[)f'C1."r· r,in11,ly "''f'k,.c>~i\)4Jl 
. p '· l 1 I' I 'i'\ l' er . 11 ' ( l LI <1 1r '-l "' il s t ,, ( ) ') 1 ) 

.. ~r11o:::•nr-s. [il)'W\):ilJ, ir11,-_lf-11.P11 '-"'1'<1(1{631) 

•\"'''1 •11anufa1 turP:~\6J:.!) 
~- Cll.'E'' an(1 t.!i1l'Pr l» •ilC't1lC·l1 ) 
•\r t1: l·)S t_>f tll11t.•. 1·,1t1Pr o..)r· r•tH•Pr: .• iar·\j(f)•1')) 
1 u r· n i t u r· e I 3 2 1 ) 

1t. 'T lU:S l\Nl' Cl UTH!tJG 
,\.~•l t1n0 .»t~H~r- ar1irn,1l t),11rl:-,62) 

»! 1 •r1( )L) 3) 
, CJ t P \ 264) 
\.,.:_)~lt::.taL·lp f,tH"PS. fl.1• l)IHi t1e111()(~ 1 65) 
S).·-,tt1ptil c11 j r~•1_]'-lfopr·.)tel1 f~tir·p.::_,(·a-)t.'i{)) 

T t~ .._ t i ! ~~::. ) (\f~I\ <1r1d t !H ~::i.t1Ll\ t)~ l) 
'' '· .:.1' ~:1..'t t'-'') fat~r ;. (:..(6~~2) 
•\'.c''' tP,t1lp fatr·i,_s(65J) 
~~•.1,:h~ U[) CH"ti~:l~S it)ipfly 1.1f t~i..tilPS,([i~)()) 

Tr·l\,.t:-.1 t'~~qs. r1an:H'l\LJ'.:·. et.:.(831) 
.. 1,•:"; ''.:J. P•( 1 uc1 inq 1 Pa tt1pr· ( 841 l <·<;r, R41 J) 
\_ ,'\ l f 1 Pat t\f'I { (, 1 1 J ) 

, ~ f ,\ T ••ER ANL1 f' RLIL1uc TS 
:_' ~ t• >:'?' r' , p :\ t r- I~,- . i r ·11 1 u 1..:1 ; r ~LI d r· t ; t 1 • i ;1 1 ( t_; 1 1 1 ~ ~ ~' :; f) , 1 J ) 
~~<l t r:er· rHanu f \1c t 1_4r'··'S l t~ 12) 
• \L·t ._l."·e l ()'1,j Z\'-- P':",-;·_•r it•.:.. ,f lf"ClttiPr t 8,11~~) 
,- ,'.'t .... ,v· t 85 l 

" '.1 C' ! t'" ~11\ Tf "I I l\t S ;\l\D GL A:;S 
~~~~· \..".:~~,.,;:.~nt. f\l.I r· 11.:a~~}d t"'i;.Ji 1,1ir1u rni)tr -1d1S(Cf,1) 
',, .. ,,,: i.H• ,)lll1 r~fr;-i.- tor·v 11\il(i'f. la ls l•f ' L·ly(f.6?1 

1 .:i ., l t;F,1 l 
1 ~\ ,,,~r·t~ ~1~1'-: t~••t1::-::i. 1 --p~f.fl~ ()) 

(Percentage (,>f total trade) In 1aaa current US $) 

1978 1979 

:J.2 a.3 
0.8 1'3 
o.a 0.0 

0.6 0.8 
a.7 1. 2 
ll. 4 0. 7 
2.0 2.2 
1, 2 2.0 

0.0 0' 1 
a.o O,a 
0.0 0.0 

0.0 0.3 
1 .9 2.0 

o.o 0' 1 
0.7 0.9 
1 ' :1 1. 0 

0.0 o.a 
0.0 0' 1 
0.3 0,3 
a' 1 0. 1 
1'4 1. 4 
0.5 0.4 
0.2 ()' 1 

0' '.l 0.0 
a.o 0.0 
0' 1 o.a 
0. 0 0.0 
0.0 (). 1 
'). 1 2.6 
0' 1 0 1 
0' 1 a' 1 
0.2 0.3 
0.0 o.a 
1 - '.l 0.6 

''. 

0.0 (l, a 
0 :, 0.4 
o.o 0. () 
0.2 o.a 

2.71 
2.9 

0.3 a.2 
a.4 0.4 
a' 1 n.7 

1978 I 1979 -------- --------

a,2 
0.0 

a.a 
a.a 

a.a 
o.a 

9a.a 
0.3 

0.2 
o.a 
0.0 

0.0 

0.0 
0.0 
0.0 
0.0 
0.0 

0. 1 

a.o 
o.a 

a.a 
a.o 
0.0 

o. 1 I 

a.o 

a.a 
o.a 

0.2 
. . ' 
a,a 
a.a 
a.a 
a.a 
... 

94.8 
a.3 

a.2 
0.0 
a.a 

o.a 

a.o 
0.0 
0.0 
a.o 
0.0 

a.2 
a.a 
fJ. 0 
... 
... 
'., 

a.a 
o.a 
O.G 
0. 0 

0.2 
o.a 

a.a 

a.o 
a.o 

1978 1979 

--82233.3 - 1a2178: :2 
-4902.3 ... 
76981. 1 -8, 1 a5. 5 

-93255.3 -122532.8 

-253376:5 
-682a1.6 

-22a447.3 
-157944.5 

896a388,9 1549a4a0.8 
-214365,5 -16a084.3 

15618.5 25369.a 
-88577,5 -87862,4 

-168133.5 -101835.11 

-208.5 - , 1 a. 7 

-34446,5 -2851!~:71 
-1a181,8 -7562.li 

-178422.4 -142781.5 
-59505.2 -39511., 
-19652.9 - 1 a067. a 

5175.5 3na6: o 
... -2862.1 ... --1674. 4 

-212a15:7 
-9061, a 

-31570,4 -:17381.6 
-4058.7 - 33a. 4 

-152475.3 -:,6606.a 
',. . .. 

1 018'1 '2 24155. 1 
, .. -33658.2 

-344171.71 -295371.6 

-4712e: i I -44820:5 
-90223.8 -67237. 1 

••r===> continued 

.) 

• 



-L1bl,· .-\.7 Thv cotnp('Sition .111d v.dtll' ot trildL' in manuf.-1cturing. 1978 .ind 1q7y (continut•dJ 

NIGLRJA 

·--------------·---------------------------------------------------------------------------------------------------· 
Descr1pt1on of traaea gooas tS!TC) 1----------------- ----------------- (EKpurts less Imports 

Imports I EKports I Tra~e balance 

(Percentage vf total trade) In 1000 current US $) 

IBQ_,_i _~NQ S.J:H!..._ --- -- - - - - --
iron ore and concentrates(28~) 
Iron and steel scrap(282l 
P1g 1ron ana sponge(671) 
Ingots and ot'"ler pr1mary f:,rms(672) 
Bars, roas. shapes, sPct1ons(673) 
Un1ver~als, plates an'1 st1eets(674) 
Hoop and str1p(675) 
Iron ana steel w1re(677) 
Tubes, p1pes and f1tt1ngs(678) 
Unworked cast1ngs and forg1ngs(679) 

~N-FJ~BRQVS ~JAL,S __ _ . _ _ 
Non-ferrous ore and concentrates(283) 
Copper, b11ster, reflnea, alloys(6821) 
Copper oars, sraoes. sect1ons, wire, etc.(6822) 
A lumtntum, unwrougtlt or worked( b84) 
Lead. ~nwrougnt or workeU~685) 
Z1nc. unwrought or worked(686) 
Tin and alloys, unwrought or worked(687) 
Wire products, e.g. cables, ropes(693l 

SU!;C"IEO CAPIIA!.._.Q.QQQS _ _ __ 
Hand tools used 1n agrtculture(6951) 
.,.ools for use 1n hand or mach1ne(695Z) 
Power ~enerattng machinery, non-electrlr.(711) 
Agricultural machtnery(7121/2) 
Oa1ry eQl•lpment(7123) 
Tractors(7125) 
Office mach~nes(714! 
Metal '>IOrktng 1nach1ner :115) 
Textile and leather machlnery(717) 
Machines for oape~. pulp and paper artlcles(7181) 
J~dustrlal food-processing machlnery(7183) 
~achlne tools for wor~lng mlnerals,wood,etc.(7195) 
i:lectrlcal power mach1nery and swltchgear(722) 

1978 

0.0 
a.a 
0.0 
0.2 
, . 4 
I .9 
0.2 
0.2 
1. 6 
0.0 

0.0 
0.0 
0. 1 
0.5 
o.a 
0. 1 
0.0 
0.3 

0. 1 
0.6 
1. 5 
0.2 
0.0 
0.6 
0.3 
0.3 
1. 3 
0. 1 
0.4 
0.4 
4.3 

1979 

u.o 
0.0 
0.0 
0.5 
1.5 
2. 1 
o. 1 
0.2 
1. 2 
0.0 

0.0 
0.0 
0.2 
O.b 
0.0 
0. 1 
0.0 
0.3 

0. 1 
0.5 
1. 3 
0. 1 
0.2 
0.4 
0.3 
0. '.:' 
1. 4 
0.4 
0.4 
0.4 
3. 1 

1978 

0.0 

0.0 

0.0 

0.0 
0.0 
0.3 
o.o 
0.0 
o.o 
0.0 

0.0 

1979 

0.0 

o.o 

o.o 

0. 1 

0.0 
o.o 

0' 1 
0.0 

0.0 
0.0 
0.0 

0.0 

0.0 

1978 

-26042 '6 

-205041.0 

3422. 8 

- 1331. J 
-12178.3 

27819.4 
-38336.8 

- 116 05. 4 
-78992.6 

-21237.3 

-G4~931. II 

1979 

17.0 

-217571.6 

-125505. 1 

13226' 1 

-1783'1.C 
-62743.9 

14921. 5 
-35840.4 

-55671.6 
-136325. 1 
-14750.0 

--25990. 9 

-317864.3 
M.~JC~ CO....SUME..~.OVR~~t.,ES 

Co.-nrerc1a1 roaa veh1cles{732 less 7321) 9.3 10.6 0.01 o.o -1183447.4 -1085412.& 

I P<os.senger motor cars("/321) 2.8 2.4 0.0 0.0 -353279.1 -~43419.5 
Telev1s1on ana rad1o sets(7241/2) 0.7 0.4 o.o o.o -94729.9 -43930.0 

l ror;~~~~o~~~:i~~;i~~i~~~~~~~l~;~~----------------- ----5~;~ ----5;~! ----9~~~1---~5;~; -------;;~~ ---~~~~~;~~ 
TOTAL TRADE (SITC 0 TO 9), JN MILLIONS OF US $ 12763 10274 9959 16361 -2804 60136 

·-----------------------------------------------------------------------------------------------------------------· 
Source: Statistics and Survey Unit, UNIDO.Based on data s:..ipplletJ by tt1e UN Statistical Office, 

w1tn est1mates by the UNIDO Secretar1at. 

:\ct,': l'"r..:<-nC1g<-s m.1y not .1dd to 100.0 dUL' to th(' fact th.it LOl'ltrit·s n'port tr.id(' to/from "unspt•cifit·d arL"as". 

J 
u• 

s,-},•ction of products shown in this t.c1blt· 1,;is basPd on th.- dPfinition of tl11.· manuL1cluring st•ctor ust•d for production 
st.1tistics (i .. •. t:h' !SIC) ;ind tlh· .1ssncL1t;•d r:1w m:1tC'rial supplil's. Thus, not all products an· r1.•gardt•d .1s manulactur·,.,_, 
ac~·c.:-ding to th,· con\'<'1Hion,il d,•(initions of m.111uf.1cturL'd traJL· (t>.~. SITC 5 tog less 68). 



T.1bl<' ,\.8. Origin ol m:inu1acturt>d imports by indusr.rv, J97Y 

NIGERIA 

·-------------------------- - -------------· --------··---------------------------- ·------------------------------------------------· 
I World Deve1oplngl neveloped markF!t economies 'Centrally 

Description o• traded goods (SITC) total countries--------------------------------------- planned 
(In 1000 Total I USI\ I EEC I Japan economies 
current US $) --------------------------------- --------------------------

(Percent of world total) 
·--------------- ----------------------------------------------------------------------------------------------------------------· 
0 

IL.. Xn t~ t ~fh and fat s l 41 n I 3 06 1 2 . 7 0 . 0 1 0 0 . 0 9 1. 2 7 . 7 0 . 0 0. 0 
Fixed vegetable oils and fats(421/2) 129270.7 7.6 92.4 0.7 84.9 0.0 0.1 
Processed animal and vegetable oils and fats(431) 3053.5 0.7 99.0 0.0 97.0 0.0 0.0 

CHE~~~~~~C:Ci1em1ca1Sr5U1 82316.5 1.4 98. 1 6. 1 79. 1 3.8 o.4 
Inorganic chem .. oxides and halogen salts(513/4) 122608.9 1.2 97.7 3. 1 87.0 2.~ 0.6 
Dyeing, tanning and colouring materlals\531) 68313.6 0.7 99.2 1.6 58.7 5.0 0.0 
Medicinal and pharmaceutical oroducts(541) 220984.9 10.2 86.5 2.7 70.7 0.2 3.2 
Plastics. cellulose and artificial reslns(581) 203456.3 1.9 95.3 2.9 85.0 3.8 1.5 

FE~~\!~~:~ous--fertTllzers & related mater1als(5611) 6173.4 0.0 66.2 0.0 39.5 0.2 31.7 
Phosohatlc fertilizers and related materlals(5612) 3720.9 12.6 87.4 2.7 50.8 0.0 0.0 
Potasslc fert111zers and related mater1als(5613) 1159.4 o.o 100.0 o.o 99.5 o.o o.o 

PE lJ~Ql,.1; l,,!M__ _ ____ _ _ _ _ _ __ _ _ 
Petroleum, crude or partly reflned(331) 
Petroleum prod~cts(332) 

RUBBER 
- crude rubber, synthetic and recl?lmed(231) 
~L•bber materials, e.g.sheets. threads, plplng(621) 
Articles of rubber, e.g. tyres, tubes(629) 

WOOILM-!D E!J13t:llIUBE _ _ __ __ _ _ 
Wood, shaped or simply worked(243) 
Pulp paper, Including waste(251) 
Veneers , plywood . Improved wood ( 6 3 1 ) 
Wood manufactures(632) 
Paper and paperboard(641) 
Articles of pulp, paper or oaperboard(642) 
Furriture(821) 

TEX.Jil,.E;S_AMD_C!..0.JHJt:IG _____ _ 
Wool and other animal halr(262) 
Cotton(263) 
Jute(264) 
Vegetable fibres. flax and hemo(265) 
Synthetic and regenerated flbr8s(266) 
Textile yarn and thread(651) 
Woven cotton fabrlcs(652) 
Woven te~tlle f~brtcs(653) 
Made-uo articles chiefly of textlles(f>56) 
Travel bags, handbags, etc.(831) 
Clothing, excluding leather(841 less 8413) 
Calf leather(6113) 

LEAltl~R_A~O_eBO!:>l)CJS_ __ _ __ 
Other leather, Including artlflclal(611 less 6113) 
Leather manufactures(612) 
Apparel and accessories of 1PathPr(8-113) 
Footwear(85) 

BUI~!:>ING ~~IER!ALS_~NQ O~ASS 
Lime, cement. fabricated bt1ilding mate.-1,,1s(GG1) I 
Construction and refractnrv m,,terlals of clay(662) 
Glass(664) 
Glassware and potter·y(66G.~l 

26078. 4 
202906. 4 

6337.6 
87862.6 

101848.5 

196. 1 
7215.4 

28520.7 
7562.7 

143580.9 
39605.3 
1 0104. 1 

956.0 
1117. 1 
2882.4 
1685. 1 
6745.2 

264695.3 
6244.3 
6630.6 

27545.2 
348.8 

57510.R 

3191 .9 
39694. 1 

494 0. 5 
3258.8 

297812.0 
20604. 9 
44820.6 
67]24. ') 

o.o 
19.2 

8.3 
3.6 
3.9 

0.0 
2.5 
8.7 
2.5 
6.7 
1. 7 
0.9 

2.4 
4.3 

97.7 
0.0 
0.0 

38.8 
17. 1 
11 . 5 
55.0 
6.9 

29. 1 

2.0 
19.7 
28.7 
14. 1 

2.7 
4.8 

39.7 
11) • 2 

92.7 
80.8 

91. 7 
95.4 
93.5 

100.0 
96.5 
54.3 
96. 1 
92.5 
96.4 
97.5 

97.6 
76. 1 

0.0 
100.0 
1 00. 0 
48.9 
82.9 
80.9 
20.2 
53.8 
57.5 

98.0 
61. 0 
65.2 
81.9 

74.7 
93.5 
50.3 
76.8 

92.6 
5. 1 

6.0 
67.2 
17. 5 

o.o 
2.5 
0.8 

15. 1 
8. 1 
2. 1 
5.2 

0.0 
o.o 
0.0 

20.9 
11. 9 
2.9 
8.0 

26.7 
0.7 
0.9 

39.6 

o.o 
2.6 
5.0 

18.4 

0. 1 
69.2 

78.0 
24.7 
54.6 

100.0 
10.2 
25.8 
57.5 
42. 1 
87.7 
87.6 

88.4 
75.6 
o.o 

54.8 
51. 5 
23.0 
56.3 
44.9 
11. 3 
43.5 
13.8 

93.8 
53.7 
43.4 
61. 2 

o.o 
o.o 
7.6 
2.2 
3.9 

0.0 
1 . 4 
4.7 
0.3 
0.5 
2.0 
0.5 

0. 1 
0.0 
0.0 

24.3 
19.4 
14.3 
0.6 
5.2 
7.4 
2.8 
2.8 

o.o 
1 .6 

10.0 
2.0 

, . 2 I 36. 1 I o. 2 8.7 68.0 6.8 
15.2 30.8 1.2 
8.7 65.9 1.0 

••==••> ~ontlnued 

7.3 
0.0 

0.0 
0.2 
0.5 

o.o 
1. 0 
8.9 
1. 2 
0.7 
0.0 
1. 2 

0.0 
o.o 
0.0 
0.0 
0.0 
0.4 
0.0 
0.3 
3.2 

34.8 
2.8 

o.o 
0. 1 
0.2 
3.8 

22.5 
1. 6 
9.1 
6. 1 

0 



T;1bJ, . .-\.8. Ori~in ol m.1nufacturC'd imports bv inJustrv, 1979 (continut•d) 

tHGERlA 

·------- ------------------------------------------------------------------------------------------------------------------------· 

I 
World Oeveloplngl Developed market economies !Centrally 

Descrtptton cf traded goods (SITC) total countries --------------------------------------- planned 
(In 1000 Total I USA I EEC I Japan economies 
current US $) ------------------------------------------------------------! (Percent of world total) 

·--------------------------------------------------------------------------------------------------------------------------------· 
lf.illt___AfW_Slf(L.__ ___ ~---

----rron ore and concentrates(281) 270.6 0.0 100.0 0.0 16.9 0.0 0.0 
Iron and steel scrap(2B2) 8.6 o.o 80.6 o.o 80.6 0.0 0.0 
Ptg tron and sponge(671) 1086.1 8.6 91.2 0.2 66.0 1. 1 0.0 
Ingots and other prtmary forms(672) 53054.6 6.2 83.0 9.1 69.2 3.1 9.9 
Bars. rods, shapes. secttons(673) 151903.7 15.3 81.5 1.0 62.9 2.2 1.B 
Untversals, plates and sheets(674) 217773.5 0.7 97.3 0.3 ~7.5 6B.8 1.9 
Hoop and str1p(675) 14799.9 1.7 98.3 0.1 91.8 4.9 0.0 
Iron and steel wlre(677) 175B6.4 11.0 B2.8 0.5 B0.4 1.4 5.2 
Tubes, ptpes and fttttngs(67B: 125642.4 3.0 93.4 21.8 53.7 17.2 0.5 
Unworked castings and forglngs(679) 2306.5 0.3 99.7 2.1 72.7 3.1 0.0 

!'fQN:FERROVS METALS _____ -·-
Non-ferrous ore and concentrates(2B3) 
Cooper, blister, reftn~d. a11oys(6B21) 
Cooper bars, shapes, sections, wtre. etc.(6B22) 
Alumtntum, unwrought or worked(6B4) 
Lead, unwrought or worked(6B5) 
Ztnc, unwrought or worked(6B6) 
Ttn and alloys, unwrought or worked(6B7) 
Wire products, e.g. cables. ropes(693) 

SELECIEtLCAPITAJ._@O..QS__ __ 
Hand tools used tn agrlcu1ture(6951) 
Tools for use tn hand or machlne(6952) 
Power generat lnu machtnery. non··electr tc( 711) 
Agricultural machlnery(7121/2) 
Datry eQutoment(7123) 
Tractors(7125) 
Office machlnes(714) 
Metal worktng machlnery(715) 
Text11e and leather machlnery(717) 
Machtnes for paper, pulp and paper artlcles(71B1) 
Industrta1 food-processtng machlnery(71B3) 
Machtne tools for working mtnerals,wood,etc.(7195) 
Electrtcal power machinery and swltchgear(722) 

656. 1 
896.8 

17B37.6 
62744.2 

1626.0 
12167.3 

293.3 
35840.9 

14826.7 
55673. 1 

136327.9 
14750.0 
15452.4 
41661. 4 
25994.4 
24040. 4 

141177.8 
44360.B 
3B406. 3 
44955.9 

317B66.1 

2.3 
o.o 
1. 5 
2.B 
4. 1 
1 . 6 
0.0 

15.2 

9.0 
11 . 0 
5.4 
7.2 
1 . 4 
6. 1 
3.7 

13.4 
15.9 
0.2 
5.4 
2. (, 
3.2 

90.0 
100.0 
9B.3 
96. 1 
95.B 
BB. 1 

100.0 
83.0 

77.f) 
84.2 
93.3 
7B.9 
96.5 
91. B 
96. 1 
81. 7 
60.9 
99.4 
93.3 
93.3 
94.5 

o.o 
o.o 
3.B 
1.9 
5.0 
1.8 
0.0 
5.0 

31.9 
12. 1 
8.4 

12.5 
0.3 
2.B 

19.0 
3.3 
2.5 

1B.8 
7.3 
4.0 
6 B 

90.0 
70.0 
56. 1 
61 .B 
69.7 
79.7 

100.0 
70.3 

37.3 
61 .3 
60.2 
55.4 
97.3 
B5.7 
64.6 
68.8 
45.7 
74.7 
83.3 
62.0 
69.0 

o.o 
0.0 

20.7 
1. 8 

19.9 
o.o 
o.o 
4.3 

6.5 
5.9 

16.0 
0.2 
0.3 
2.4 
6.7 
3.2 

13.8 
o. 1 
0.2 
2.2 

14.8 

o.o 
0.0 
0. 1 
1. 0 
0.0 
o.o 
o.o 
1. 3 

9.2 
3.6 
0.4 

27. 1 
0.0 
2. 1 
O. I 
1 .e 
o.o 
0.2 
1 . 1 
4.4 
1. 2 

MAJOR CONSU~.OU!W!l.fL_. 
---C:onmerclal road ventc1eS1732 less 7321) 10B6521.7 3.6 95.0 1.'4 65.B 25.7 0.4 

Passenger motor cars(7321) 243429.9 15.9 BO.O 1.7 39.3 35.6 2.7 
Te1evts1on and radio sets(7241/2) 43930.0 4.5 92.9 20. 1 30.5 32.6 0.0 
Uomesttc electrtcal eQutp-nent(725) 61240.3 2B.7 59.0 2.B 34.0 18.2 0.4 

----------------------------------------------------- ------------- ---------- ---------1---------- --------- --------- ---------
TOTAL OF ABOVE S45B607 8. 9 B6. 5 6. 8 57. 1 13. B 2. 6 
TOTAL OF ALL MERCHANDISE (SITC 0 to 9) 10274326 B.S B5.5 10.7 55.3 10.B 1.9 

·--------------------------------------------------------------------------------------··-----------------------------------------· 
Sou1·ce: Statlsttcs and Survey Unit, UNIOO.Based on data supplied by the UN Stat1st1ca1 Office, 

wtth esttmates by the UNIDO Secretariat. 

Note: Percentages may not add to 100.0 due to the fact that countries report trade to/from "unspeclf1ed areas". 
Select1on of prO<lucts shown In th1s table was based on the def1n1tlon of the manufactur1ng sector used for proauct1on 
stattsttcs (t.e. the ISIC) and the associated raw material supplies. Thus, not all products are regarded as manufactures 
accordtng to the conventional deftn1t1ons of manufactured trade (e.g. SITC 5 to 8 less 68). 



T.1bJ,. ,\.4. D"stin.11.io1 of m;inuf.icturc•d l'Xports by industrv!..~7l) 

NIC>ERIA . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - .... - - - - - - - - .. - .. - - - - - - - - .. - .. - .. - - - - - - - - - - -- - - .. - - - - - - - - - -- -· -- - - -- - - - --- - - - - - --. 
Description of traded goods (SITC) I total countries··--------·----··----·--------·---·--·-------- p1anl'ed 

World IOeveloplngl Developed market econnmles 1Certra11y 

(In 1000 Tot a 1 I USA I EEC I Japan economies 
current US $) -··----------------------------------------------------------

(Percent of world total) 
·--------------------------------------------· ------------------------------·-·--------------------------------------------------· 
01 Liri~~{~Th ani:i-rat sf 4111 

F1xed vegetable alls and fats(421/2) 
Processed animal and vegetable oils and fa~s(431) 

CHE~~~~~~c chemica1s{512l 
Inorganic chem., o~ides and halogen salts(513/4) 
Dyeing, tanning and colouring materlals(531) 
Medicinal and pharmaceutical oroducts(541) 
Plastics. cellulo5e and artificial reslns(581) 

FERJ_H.1lE.RS __ ----- - - -- - -
Nitrogenous fertilizers & related materlals(5611) 
Phosphatic fertilizers and related materials(5612l 
Potasslc fertilizers and related materials(5613) 

PE TBQl,,.l';.!.I~-------- ______ -
Petroleum, crude or partly reflned(331l 
Petroleum products(332) 

RUBBER 
. crude rubber~ synthetic and reclalmed(231) 

Rubber materials, e.g.sheets, threads, plping(621) 
Articles of rubber, e.g. tyres, tubes(629) 

WOOJL~N.D F:'URNl.1\JBF;. _______ _ 
Wood. shaped or simply worked(243) 
Pulp paper, including waste(251) 
Veneers, plywood, improved wood(631) 
Wood manufactures(632) 
Paper and paperboard(641) 
Articles of pulp, pap~r or panerboard(6~2) 
Furnlture(821) 

TEXJlJ,,.l;S_~!:-!D_CiQIHH.10 ______ _ 
Wool and other animal hair(262) 
Cotcon(263) 
Jute(264) 
Vegetable Fibres, flax and hemo(265) 
Synthetic and regenerated fibres(266) 
Textile yarn and thread(651) 
Woven cotton fabrics(652) 
Woven text'le fabrlcs(653) 
Made-up articles chiefly of textlles(656) 

I 
Travel bags, handbags. etc.(831) 
Clothing, excluding leather(841 less 8413) 
Calf leather(6113) 

,.EAll.:!E_B_At::.-IQ_eBOOUC!S _______ _ 
1 Other leather, Including art1flclal(611 less 6113) 

Le~ther manufactures(612) 
Apparel and accessories of leather(8413) 
Footwear(85) 

8Ull-Q111JG M~TERJALS_l\NQ 01,.~S_S 
Lime, cement, fabricat9d building materlals(661) 
C0nstructinn and refrartory matPrlals of clay(662) 
Glass(664) 
Glas~ware and pnttPry(66516) 

27092.4 

1211.0 
76. 1 

112. 0 
537.6 

15516479.2 
42822.1 

31706.6 
0.2 

13,4 

85.4 

1. 0 
0.2 

799.4 
94.3 
37. 1 

34323. 1 
20.2 
10. 7 

163.6 
18.4 

904.6 
24{ •. 1 

27341.0 
35.9 

2440.5 

0. 1 
87./ 

1 .8 

0.0 
2.6 
0.0 
5.4 

12.5 
6.3 

18.5 
0.0 

20. 1 

0.0 

42. 1 
100.0 

o. 1 
3.8 

48.2 

14.6 
100.0 

0.0 

0.4 
0.7 

84.4 
0.0 

2.7 
11. 0 

0. 1 

o.o 
qg,7 

I 
98.2 

95.6 
97.4 

100.0 
94.3 

87.2 
87.5 

79.7 
100.0 
78.0 

100.0 

36.8 
0.0 

99.7 
93.6 
33.9 

85. 1 
o.o 

100.0 

99.6 99.3 
15.6 

100.0 

94.2 
100.0 

51. 2 

100.0 
0.2 

0.0 

o.o 
0.0 
o.o 
1. 5 

46.9 
85.0 

1 . 6 
46.5 
44.6 

38.3 

36:8 
o.o 
0. 1 
5.3 

25.3 

o.o 
0.0 
0.0 

0.4 
0.0 
5. 1 

100.0 

8.6 
0.0 

0.0 

98:2 

95.6 
97.4 

100.0 
92.8 

37.7 
2.5 

17. 7 
53.5 o.o 
61. 7 

o.o 
o. (' 

29.3 
88.3 
8.6 

43.4 
o.o 

100.0 

o.o 
99.3 
10.5 
0.0 

79.9 
100.0 

51. 2 

0.0 

o.o 
0.0 
o.o 
o.o 

0.0 
0.0 

0.0 
0.0 
0.0 

o.o ... 
0.0 
o.o 
0.0 
0.0 
o.o 

22:3 
0.0 
0.0 

99.2 
0.0 
0.0 
o.o 
0.3 
0.0 

0.0 

100.01 0.01 0.0 
0.2 0.0 u.o 

4•••••> continued 

0.0 

4.4 
o.o 
o.o 
0.0 

o.o 
0.0 

, .8 
o.o 
o.o 
o.o 
o.o 
o.o 
o.o 
o.o 
0.0 

o.o 
o.o 
0.0 

o.o 
o.o 
o.o 
o.o 
0. 1 
0.0 

48.7 

o.o 
0.0 

:r 
'.F-



·L1bJ,· .-\.ll. Dvst in.it ion of 111:1nuf.1ctun·d •·xpnrts bv industrv, 1g7q (continul'd) 

NlGtRIA 

·-----------------------------------------------------------· --------------------------------------------------------------------· 
World 10evelop1ngl Developed market econom1es !Centrally 

Oescr\pt\on of traded goods (SllC) I total countries--·--·------------------------------·----·- planned 
( 1n 1000 Total I USA I EEC I Japan econom1es 
current US $) 1 · -------(-P-;-~-~-~-~--;--~- ;--~-;-~-,-~--;-~-;··~-;-;-··------

•-~--------------------------------------------------· --------------- ·-----------------------------------------------------------· 
l..~!j __ MQ_s.If.fL_ ___________ _ 

Iron ore and concentrates(281) 
Iron and steel scrap(282) 
P\g \ron and sponge(671) 
Ingots and other pr\mary forms(672) 
Bars, rocls, shapes. sect\ons(673) 
Un1versals, plates and sheets(674) 
Hoop and str\p(675) 
Iron and steel w\re(677) 
Tubes. p\pes and f\tt\ngs(678l 
Unworked cast\ngs and forg\n~s(679) 

!'.tQ_N-FERROUi_ME..!AI.~---- _____ _ 
Non-ferrous ore and concentrates(283l 
Copper, bl\ster, ref1ned, alloys(6B21) 
Capper oars. shapes, sect1ons, w\re, etc.(6822) 
#1Lim1n\um, unwrought or worked(684) 
Lead, unwrought or worked(685) 
Z\nc, unwrought or worked(686) 
T 1n a.,d a 1 loys, unwro•Jght or worked( 687) 
W\re proclucts. e.g. cables, ropes(693l 

SfJ.f.CJf~-~APJ..I .. ~~QQS _____ ~ 
Hand tools used \n agr\culture(6951) 
Tools for use \n hand ~r mach1ne(6952) 
Power generat\ng mach\nery, non-electrlc(711) 
Agr1cultural mach\nery(7121/2) 
Oa\ry eau1pment(7123l 
Tractors(7125) 
Off\ce mach\nes(714) 
Metal worktng machtnery(715) 
Texttle and leather mach\nery(717) 
Mach\nes for paper, pulp and paper articles(7181l 
Industr1al food-process\ng mach\nery(7183) 
Macn1ne tools for work\ng m\nerals,wood,etc.(7195) 
Electr1cal power machtnery and sw\tchgear(722l 

25.6 

202. 0 

137.3 

13882.3 

o. 1 
0.2 

15214.8 
0.5 

1. 3 
2.8 

3.5 

1 . 8 

0.0 

0. 1 

o.o 

0.5 

0.0 
57. 1 

0.0 
86.7 

27. 1 
46.3 

80. 2 

28.5 

68.8 

99.9 

100. '.) 

99.5 

100.0 
42.9 

100.0 
13.3 

72.9 
53.7 

15. 1 

71. 5 

o.o 

0.0 

100.0 

18.9 

100.0 
42.9 

o.o 
13.3 

39. 1 
0.0 

14.2 

71. 5 
~_JQB_ .CQ~S.U~JLOIJB._Afil~S __ _ 

---Comnerc\al road veh\cles{732 less 7321) 1109.1 2.4 97.6 0.0 
Passen~cr motor cars(7321) 10.5 o.o 100.0 63.8 

68.8 

0.0 

o.o 

78.6 

o.o 
0.0 

84.4 
0.0 

33.8 
53.7 

0.9 

0 ') 

97.6 
36.2 

0.0 

99.9 

0.0 

0.5 

0.0 
0.0 

o.o 
o.o 

0.0 
o.o 

0.0 

o.o 
o.o 
0.0 

o.o 

0.0 

o.o 

0.0 

o.o 
o.o 

o.o 
o.o 

o.o 
o.o 

o.o 

o.o 
o.o 
o.o 

Telev1s\on and rad1o sets(7241/2) . .. . .. .. . . .. 
Oomest1c electr1cal eaulpment(725) 6.7 57.6 42.4 42.4 0.01 o.nl 0.0 ----------------------------------------------------- ------------- ---------- --------- --------- --------- ---------1---------

TOTAL OF ABOVE 15717264 12.4 87.2 46.5 38.0 0.1 0.0 
TOTAL OF ALL MERCHANDISE (SlTC 0 to 9) 16J60780 12.0 87.6 45.4 39.4 0.11 0.0 ·--------------------------------------------------------------------------------------------------------------------------------· 

Source: Stat1st1cs and Survey Unit, UNIDO.Based on data supplied by tne UN Statlst lcal Office, 
w1th est1mates by the UNiuO Secretariat. 

Note: Percentages may not add to 100.0 due to the fact that countr1es report trade to/from "unspecified areas". 
Select1on of proclucts shown 1n this table was based on tt-1e definition of tne manufacturing sector used for production 
stat1st1cs (I.e. the ISICl and the associated raw mater\al supplies. Thus, not all products are regarded as manufactures 
accord1ng to the conventional cJef1n1tlons of manufactured trade (e.g. SITC 5 to 8 less 68). 



NIGERIA 
·---------------------------------------------------------------------------------------------------------------------------------· 
I I

UI Average Imports I Exports Growth rate 
n apparent ------------------- Average of 

P~oduct grouf)1ng and comnod1 ty (IS IC l 1 j consumot Ion As percent age annua 1 apparent 
t per 1000 of apparent production consumption 

·-----------------------------------------------------------------·-
r:oR~w-P~3g~Ph-11aon ___ -- -

Refine~ sugar (311804) 
Cocoa powder (311907) 
Cocua butter (311910) 
Chocolate and chocolate products (311913) 
Prepared animal feeds (312201) 

Qlh~-~NQ_f_Al~-- ______ _ 
Oils and fats of anl~als, unprocessed (311507) 
Oils of vegetable origin (311510•) 

TEJtUU~----- ______ _ 
Wool yarn, pure and mixed (321103) 
Cotton yarn, pure and mixed (321109) 
Cotton woven fabrics (321128) 

_ Woollen woven fabrics (321134) 
I Knitted fabrics (321301) 
· ~OOI~AB _____________ _ 

Footwear, excluding rubber footwear (324000) 
WQQQ A~D ~QQQ_~ROQUCIS_~ 

Veneer sheets {331110, 
Particle board (33112~) 

EAP~-~Q_£AP~!LE80QUCTS 
Wood pulp, mechanical (341101) 
Pulp of fibres other than wood (341104) 
Wood pulp. dissolving grades (341107) 
WOOd pulp, sulphate and soda (341110) 
Wood pulp, sulphite (341113) 
Wood pulp, semi-chemical (341116) 
Newsprint (341119) 
Other prlnt\ng and writing paper (341122) 
Kraft pape~ and kraft paperboard (341125) 
Other paper and paperboard (34l131) 

INJ:!!.ISJ!:LI_~l,.. Cl:l_E._,,._l_C~LS ___ _ 
Methanol (methyl alcohol) (351121) 
Glycerine (glycerol) (351125) 
Chlorl11e (351145) 
Sulphuric acid (351147) 
Nitric acid (351149) 
Zinc oxlce (351154) 
Titanium oxlaes (351155) 
Lead oxides (351157) 
Arrrnonla (351158) 
Caustic soda (351159) 
Soda ash (351166} 
Hydrogen percxlde (351171) 
Calcium carbide (351173) 
Dyestuffs, synthetic (351174) 
Vegetable tanning extracts (351175) 
Nitrogenous fertt11zers (351201) 
Phosphat1c ~ertlllzers {351204 + 151207) 
Potasslc fer t1llzers (351210) 
Insecticide~. fungicides, etc. (3512161 
Rubber. synthet tc (351301) 
Non-celluloslc staple and tow (3513(14) 
RegPnerated cellul0se (351331) 

al w 
al w 
al w 
al w 

w 
al w 

w 
a/ w 

w 
bl w 
cl s 

s 
al w 
a/ P 

bl v 
a/ v 

bl 
al w 
al w 
r;,I w 
al w 
al w 
al w 

w 
w 

w 
w 

al w 
al w 

w 
DI w 
bl w 

w 
w 

al lw 
w 
w 
w 

bl lw 
w 
w 

al lw al w 
w 
w 

al lw al WI 

inhabitants consumption 

1979-1981 

0.44 
7.85 
0.05 
0.02 

l. 20 

a:93 

0.37 
5505.43 

0. 12 

142. 10 

0. 12 
0.59 

0.00 
0.00 
0.01 
0.20 
o.oo 
o. 02 
o. 45 
0.91 

0.01 
0.06 

0.01 
0.01 

0.37 

0. 17 

l. 19 
0.32 

o. 07 
0.06 
0. 10 

1979-198111979-1981 --------- ---------
0. 71 4. 6 

1979-1981 

35000 
34500 

9789 
, 0400 

94.8 0.6 
3.4 171.2 
1. 4 538. 2 

42.2 

6.5 

82.0 
0.3 

2.0 

30.6 

66.7 7.7 
100.0 
100. 1 
100.0 
100.0 
lOO. 0 
100.0 
l 01. 6 
94.7 

100.0 
100.0 

100.0 
101. 4 

100. l 

100.0 

95.3 
100.0 

100.0 
27.2 

100.0 

0.01 52500 

4:41 662500 

0.21 5000 o.o 423000000 

o. 1 8692 

0.2 7500000 

o.o 3000 
0.0 41500 

o. 0 0 
o. 1 0 
o. 0 0 
o. 0 0 
o. 0 0 
0. 0 0 
1. 6 0 
0.5 4000 

0. 0 0 
0. 0 0 
• I I I 0 I 

0. 0 0 
1.4 0 

o. l I o 

o. 01 0 

o:a 5000 
o. 0 0 . . . . .. 
0. 0 0 
0.0 3244 
0. 0 0 
"~'"'""•> cont 1nued 

1970-1981 
-------------· 

5.41 
19.82 

-12.27 
-3.98 

9.47 

1 :82 

11'.aj 
0. 71 

19:45 
9.63 

33.26 
2.43 

-6.43 
-40.47 

17.79 
24.79 

-24.99 
-4.01 
6.94 

11. 24 

1:65 
40. 33 

12:29 
22.49 

6.00 

6.22 

11:22 
30. 42 

32:02 
69.54 
1 1 • 1 1 

' ,-



·Lib\,. :\.10. \v,·rh~•· .1pp.lr•'nt copsumpt ion of sP!<·ctPd m<1nuL1cturvs, 1479-1981 (cont inu1•d) 

NIGERIA . -------- ------ -- -- - - --- ·- --- - - - - - - - - - -- - - - - -- -- -- -- --- - - - --- - - - - - - .... - - - - . - .. - . - ... - - - - .... - -- -.. - .... - - - .. - .. - - ·- - .. --- - - - .. - .. - - - ----- .. -- - - .. -. 
nroesuct ~ ~up1ng and comnodlty (ISIC) 

UI Aver-aue Jn1ports I F. .. pw·ts I I Growtn rate 
n apparent ----------·· ---··--- Average of 
I consumpt Ion As percent age annua 1 apparent 
t per 1000 of apparent produr.:t Ion consumpt •on 

lnnabltants consumption 

1979-1961 1979-198111979-1981 1979-1961 Hl'/0-1981 
·-----------------------------------------------------------------1-1-------------1---------·---------·-------------·-------------· 
fllBOU.W! REF I NE Rf 5~---­

Mot or gasoleneS3007Al 
Kerosene (353013A) 
Otst I l late fuel ol ls (3S3019A) 
Residual fuel oils (353022A) 
Lubricating oils (35302SA) 
LIQuefled petroleum g~s (353037A) 

GLAS..S AN(> C~MEN! ___ _ 
---irtass bottle~ and containers (3620100) 

Ceman t ( 3692 04 ) 
lfill.~0 S T~~L Pig lron71007-+371010) 

Wire rods (371028) 
Angles, shapes and s~ctlons (371035) 
Plates(heavy)t over 4.75 rnn. (371040) 
Plates(IT'ed1umJ, 3 to 4.75 rrm. (371043) 
Plates and sheets. < 3 rnn. (371046 + 371049 + 371052) 
Tinplate (371055) 
Railway track material (371067) 
Wtre, platn (37,070) 
Tubes. seamless (371076) 
Tubes. welded (371079) 
Steel castings In the rough state (371085) 
Steel forgings (371068) 

·-~ 
cl lw 
<;.I 1W 

<;.I 
<;.I 
cl 
cl 
cl 
<;,I 
<;,I 
c.I 

w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 
w 

26.61 
9.24 

23.39 
10.70 
0.95 
0.2B 

59. 14 

0.01 

0.56 
0. 15 
6.43 
0.67 
0.07 
0.44 
1. 50 
0.73 

4.5 
2.6 

17.0 
o.o 
o.o 

10.9 

63.7 

100.0 

100. 1 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.5 

1. 2 
2.0 
3.9 

37.4 
o.o 
0.0 

1. 3 

0.0 

0. 1 
0.0 
o.o 
o.o 
o.o 
o.o 
o.o 
0.5 

2133333 
706667 

1566667 
1133333 

73333 
19000 

1714000 

0 

0 
0 
0 
0 
0 
0 
0 
0 

16.BB 
10.36 
13.66 

1. 9·7 
11' 13 
2.65 

10.09 

6.97 

-1. OB 
-6. 19 
41. 70 

1. OB 
6.39 
7.53 
',. 97 

19.55 

~~-FfRROUS ~TALS 
apper, re~ned, unwrought (372004) W 

Copper bars, rods, angles, etc. (372010 + 372013) a/ w 0.06 100.0 0.0 0 15.72 
Copper plates, sheets. str1p and fo11 (372016) al w 0.03 100.0 0.0 0 34.08 
Copper tubes and pipes (372019) c/ w o.oo 100.0 0.0 o 3.01 
Ah.-ntnlurn, unwrought (372022) w .. . . .. • .. .. . 259.06 
Alurn1n1um bars, rods, angles. etc. (372025 + 372026) <;,,/ W 0.06 100.0 0.0 0 2.60 
Alum\ntum plates, sheets. sti Ip etc. (372031) al w o. 15 100. 1 o. 1 O 4. 01 
Aluminium tubes and pipes (372034) al W 0.00 103.6 3.6 0 17.06 
Lead. ref1ned. unwrought (372037) al w 0.04 36.3 0.3 1750 9.13 
Z1nc. unwrought (372043) <;,,/ w 0.23 100.3 0.3 O 19.35 
Z1nc plates, sheets, strip and foll (372046) al w 0.00 100.6 0.6 O 3.70 
Tin, unwrought (372049) a/ w 0.02 2.1 154.5 2916 34.52 

·---------------------------------------------------------------------------------------------------------------------------------· 
Source: Statistics and Survey Unit, UNIDO. 

Based on data supplied by tne UN Statlst1ca1 Office, with estimates by the UNIDO Secretariat. 

Note: ISIC 311510• consists of 311510 + 31151~ + 311516 + 311519 + 311522 + 311525 + 311528 + 311531 + 311534 + 311537. 
Growth rates have been calculated on ~ne basis of available annual data over the period Indicated. 

Footnotes: A/ Data for 1981 not ava1lable 
bl Data for 1979 only. 
<;./ Data for 1980 only. 
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Table A.11. Manufacturing gross investment by industry grouping, 
1971-74 and 1975-80 

(Current naira) 

1 • PIIYATS IllRSTllDIT 

1911-7• 1975-71 

• allllona Per cent • aillloH Per cent 

A. Con•-r good• lndustrlH 252.• 70.6 l,"39.2 73.2 

of wblcb: Food, beYerase• and tobacco 101.• 21 ... •21.6 21.• 
Te1tlle• aod apparel 9•.0 26.3 "11.• 20.9 

Leatber 1ood• aod footwar ... 2 1.2 13.6 0.1 

Paper product• and prlntlng 17.6 ... 9 331.2 17 .2 

Plastic and rubber 1oods 15 ... ... 3 69.1 3.6 

Otber non-durable ~ood• 11.6 3.2 10•.I 5.3 
Wood and .. tal furniture 6.1 1.9 70.6 3.6 

TY and radlo equlpmeot i.• 0.4 9.0 o.s 

•• Interaedlate good• industrlH 101._! 21.3 U6.9 22.7 

of wblcb: Cb .. lca1 aod paints 15.• ... 3 55.2 2.1 
S.6 0.3 Leatber taonlng aod flnlsblng 1.0 0.3 

Trre• aod tubes S.6 1.6 1".0 0.1 

sa ... lll• and wood products 6 ... 1.1 59.0 ).0 

lulldln1 aaterlal• •1.2 ll.S us.• 7.9 

Betalworklng industries 2).6 6.6 150.1 7.1 

lliscellaneous 1.0 0.3 6. 7 0.3 

c. C112ital goods industriH u !.:..! 10.2 Ll 
of wbicb: 3acbioerr aod equipment 0.6 0.2 10.S o. 5 

1.0 

Total 

2. 

Other electrical equipment 2.1 
Transport equlpmeot 1.2 

all industries 375. s 

PUBLIC SICTOI IllVBSt11D11 

Petroleua and petrochealcal products 
Iron and steel 
CeMnt 
Pulp &nd paper 
Other !lncludln1: sugar refineries, 
.. tal eo1lneerlog, etc.) 

Total 

0.6 19.5 
0.3 50.2 

100.0 1,966.3 

1975-10 

Per cent • ailllons 

u.o 
22.5 
5.7 
7. '1 

100.0 3,100 

2.6 

~ 

•·•· - pata for PrlYa~e InYe1taent '•rived frota Federal Office of Statl1tic1: 
I~dustrial Surveys reported "•et~ Capital 11pendltures !i.e., after 
de1uctlon of flied a11et1 sold by e1tabllsh .. nt1 during a given rear; but 
before depreciation). Thi• data •ar undere1tl•1te level of lnva1t .. nt 
since Survex1 do not usuallJ cover e1tabli1h .. nts not ret in operation. 
Survey data u1e1 a• proJJ for private lnve1t .. nt since almost all aajor 
ongoing public sector projects not operational by 1978 thus probablJ not 
Included. Li•lted overlap llkelJ, however, between private and public 
1ector data due to: (al probable Inclusion of operational State govern.,.nt 
1ponsored project• In Survey1, and !bl prob1ble Inclusion of !up to lot. of) 
FederallJ spon1ored lnvest .. nls In ~urveys. 

- D•l• for Public Sector Jnvest .. nt derived froa Third Development Pl•n and 
Plan e1er.ution reports. 
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Table A.12. Public investment in manufacturing prograumed under the 
Fourth National Development Plan (1981-85) by major 

categories of investment 

Federal Goverrment of Nigeria 

of which: 
- Iron and steel and steel products_!/ 

f · · d h · 1 a/ - Re 1ner1es an petroc emica s-

L . "f • d l a/ - 1qu1 1e natura gas-

- Agco-allied industries I 
(rf which pulp and paper)! 

- Chemic a 1 s_!/ 
( f h · h d f · l " ) a/ o w 1c cement an ert1 1zers -

- Building materials 

- Engineering 

- Small-scale industries 

- Others 

Financial institutions, etc. 

- Quantity control 

State and local Governments 

Private sector (Indicative Plan) 

Total 

(Federally-sponsored capital-intensive: 

Millions Per 
of Naira cent 

6,367 58.0 

3 ,030 47.6 

d87 13.9 

295 4.6 

539 8.5 
(217) 0.4) 

303 4.8 
(175) 2.75 

85 l.J 

107 l. 7 

295 4.6 

71 1.2 

743 11. 7 

7 0. I 

100.0 

.!.z..69 7 15 .0 

32000 27.0 

11,064 100 .o 

4,604) 

Source: Federal Republic of Nigeria, Fourth National Development Plan, 
( 1981-85). 

!1 Cap ital-intensive industries. 



Table A.13. Value added•' according to location of industr~ 1 1968 and 1976 
(In thousands of naira) 

1968 1976 

Outside outside Outside outside 
Lagos Lagos Total Lagos Lagos Lagos Total Lagos 

(Per cent> (Per cent) 

Vegetable oil milling 200 6,984 7,184 97.2 3,459 48,081 51,540 93.3 
Sugar refineries, factories 1,328 540 1,868 28.9 4,118 5,395 9,513 56.7 
Beer 11, 961 3,811 14,494 24.2 88,402 28,267 116,669 24.2 
Soft drinks 1,278 67,942 31,026 98,968 31.3 ....., 

po 
Textiles 5,495 11,307 16,802 67.3 95,159 74,362 169,521 43.9 
Luaber ptocessing 103 1,627 1,730 94.0 2,865 31,894 34,759 91.8 
Bricks and tiles 64 67 131 Sl. l 1,629 6,998 8,627 81.l 
Concrete products 150 141 291 48.S 13,313 15,263 28,576 53.4 
Structural aetal products 1,055 156 1,211 12.9 19,875 2,270 22,145 10.2 

--
Total 20,356 24,633 44,989 54.8 292,762 243,556 540,318 45.1 
Total aanufacturing 55,606 48,230 103,836 46.4 1,107,521 517,133 1,642,654 31.8 

Sou::ce: Industrial Surveys, 1968 and 1976. 

~I Including "other costs". Data on "other costs" is not available for 1968. 
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Appendix ~-14. INDUSTRIAL STRUCTURAL CHANGE, 1965-1980 
(Index of value added: 1965=100) 
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The measure tor structural change 1s oeflneo as: 
. I S1 (t) .s1 (t-1) 

cos e • 

where s1Ct) 1s the Share of the 1-th branch of value aooeo 1n 
total value aooeo 1n the year t. 
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Appendix b: LAWS AND REGULATIONS RELATED TO INDUSTRIAL DEVELOPMENT 

The following are the laws and regulations related to industrial 

development in Nigeria: 

1. Customs and Excise Management Act 1958, No. 55 of 1958. 

2. Customs (Drawback) Regulations Legal Notice, No. 70 of 1959. 

3. Customs Duties (Dumped and Subsidised Goods) Act No. 9 of 1958. 

4. Income Tax Management Act; 1961, No. 21. 

5. Factories Act Cap. 66. 

6. National Provident Fund Act 19bl, No. 20. 

7. Workmen's Compensation Act~ Cap. 222. 

8. Merchandise Harks Act Cap. 117. 

9. Registration of Business Names Act 19bl, No. 17. 

10. Trade Marks Act 1965, No. 29. 

11. Immigration Act 1963, No. b. 

12. Exchange Control Act 1962, No. lb. 

13. Companies Act No. 51 of 1968. 

14. Patents and Designs Act 1970, No. 60. 

15. Industrial Inspectorate Act 1970, No. 53. 

16. Industrial Development (Income Tax) Act 1971, No. 22. 

17. Nigerian Star.dards Organisation Act 1971, No. 56. 

18. Industrial Training Fund Act 1971, No. 47. 

19. Wages Boards and Industrial Councils Act 1973, No. 1. 

20. National Bank for Commerce and Industry Act 1973, No. 22. 

21. Trade Union Act 1973, No. 31. 

22. Excise Tariff (Consolidation) Act 1973, No. 7. 

23. Customs Tariff (Consolidation) Act 1973, No. 6. 

24. Labour Act 1974, No. 21. 

25. Trade Dispute~ Act 1976, No. 7. 

26. Trade Disputes Essential Services Act 1976, No. 23. 

27. Nigerian Export Promotion Council Act 1976, No. 26. 

28. Nigerian Enterprises Promotion Act 1977, No. 3. 

29. Productivity, Prices and Incomes Board Act 1977, No. 30. 

30. Pre-shipment Inspection of Imports Act 1978, No. 36. 

31. Companies Income Tax Act 1979, No. 28. 
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32. Industrial Promotion Act 1979, No. 40. 

33. Import Prohibition Order L.N. 10 of 1979. 

34. National Office of Industrial Property Act 1979, No. 70. 

35. Securities and Exchange Coamission Act 1979, No. 71. 

36. The Electricity (Private Licenses) Regulations 1965, LN 76. 

37. Bankruptcy Act 1979, No. lb. 
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Appendh: C: THK APPROVED AND/OR OPERATIONAL TECHNICAL 
CO-OPERATION PROJECTS OF UIUDO 

Ufarcb 1985) 

Federal Republic of NIGERIA 

Project Nuaber 

DP/NIR/75/0121H 

DP/NIR/78/001• 

DP/NIR/78/006• 

ST/NIR/80/001** 

DP/NIR/83/022 

Backstopping 

responsibility 

(Spec • Act. Code) 

IO/TRNG (31.5.A) 

IO/INFR (31.3.1) 

IS/TEC (62.4.Z) 

IO/llBT (31.8.F) 

10/INFR (31.3.N) 

Project Title 

Industrial aanageaent 

develo1198nt services 

Assistance in textile testing 

and quality control (phase II> 

Establishaent of a national 

office for technology transfer 

and a national industrial 

consultancy agency 

Central .. tallurgical research 

and develo.,.ent institute 

Federal Institute of Industrial 

Research, Industrial Infon1ation 

C•ntre (phase II: 

• Large-scale project <• t~tal allot .. nt $150,000 or above>. 

•• Total allot .. nt $1 ailllon or above. 
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Appendix D: MAJOR NIGERIAN ~OMPANIES, 1984 

(In millions of US dollars, unless othP.rwise indicated) 

Company 

1. Nigerian National 
Petroleua Co 

Type of 
business 

(NNPC) ~/ Oil 
2. UAC of Nigeria Man~factu-

3. 

4. 
5. 

6. 
7. 

8. 
9. 

10. 

Peugeot Automo­
bile Nigeria ~/ 
Gulf Oil (Nigeria) 
New Africa 
Developaent Co.~/ 
SCOA Nigeria 
Nigerian 
Breweries ~/ 
Total Nigerian 
Prestige 
Industries 
Niguia Agip 
Oil ~/ 

11. Mobil Oil Nigeria 
12. Nigerian 

Bottling t::._/ 
lJ. African Petroleum 
14. CFAO Nigeria 
15. Nigeria Cocoa 

Board !._/ 

16. Guiness Nigeria 
17. Texaco NigP.ria 
18. Flour Kills of 

Nigeri A 

19. NigP.rian 
Breweries ~/ 

20. National Oil 
and Chemical 

21. IBRU ~/ 

22. Unipetrol Nigeria 
23. Lever Brothers 

Nigc.ria 
24. Leventis 

Motors t::._/ 

25. Nigerian 
Technical Co.~/ 

26. West African 
Portland CHMtnt 

27. Cadbury Nigeria 

ring/mer 
chants 

Cars 
Oil 
Distribu 
ti on 
Vehicle 
Brewery 

Oil 
Fabrics, 
footwear 
Oil 

Petroleum 
Soft drinks 

Petroleum 
gen supplies 
Cocoa 

Brewerf 
Petroleum 
Flour 
;;:i lling 
Brewery 

Pet. prod•.c ts 

General 
trade and 
manufa1.:ture 
Petroleum 
Detergents 

Vehicle 
assembly 
Vehicle 
diltributon 
Ce•nt 

Confec· 
tionery 

Sour~!: Sout~. March 1985, p.46. 

Sales/ Profit Number of Net 
Turnover (Loss) employee~ assets 

6,600 est 
994 18.8 

890 23. 7 
766 est 

743 
619 6 
438 

435 22.5 
415 

395 

392 
369 

354 
349 
334 

19.2 
38 

24.7 
19.4 

332 43.9 
326 18.3 
296 est 

259 

249 

238 

214 
205 

188 

t.71 

166 

165 

8.5 
11.8 

2.5 

3. 7 

11.S 

5.4 

4,500 

30 
3,926 
3,088 

1,366 

520 
6,250 

991 
4,000 
1,592 

4,500 
420 

4,500 

1,400 

8,000 

hOO 
3,500 

200 

1,600 

2,500 

2,450 

501.1 

24.1 

56.8 
160.5 

178.6 

3,000 

139 

59 . 

185 

OWnershi~ 

Unilever 

Gulf, U.S.A. 

Scoa, France 
!!!'ti lever, 
Heineken 

Agip, Italy 

l' .S.A. 

Shell, U .r.. 

U.K. 

U.K. 

~I 1981. ~I 1982. £1 1983/84. rl/ OiffP.rent companie~. 
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