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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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The tirst Consultation on the Agricultural Machinery Industry held in
Stresa, Italy, in October 1979, issued inter alia the recommendation to "prevpare
for the next Consultation mcdel contracts to deal with import policies,
licencing for local manufacture and joint ventures, taking into account,
wherever appropriate, the model contracts under preparation within the

1/

framework of the UNIDO System of Consultations".=

A meeting of experts held at UNIDO Headquarters ir. Vienna, February 1981,
recommended that the elaboration of model contracts be included arong the

subjects to be discussed during the Second Consultation on this sector.

A drafi of the Document referred to below was prepared by the UNIDO
Secretariat and submitted for general comments to an Ad Hoc Informal Expert

Group Meeting held in Viemns, 22-25 March, 1983. The document was then

revised for submission to the Consultation.

2. Document

The document distributed under item 3: '"Main items to be included in
model contracts for the import, assembly and manufacture of agricultural
equipment including training: model licencingz agreement” was preferred by
the UNIDO Secretariat; its objectives and structure are detailed in its
Preface. The text contains draft cleuses and gereral guidelines for the
negntiation and drafting of contractual arrangements applicable to different

requirements.

This work constitutes a first phase in the implementaticn of the
recommendation adopted at the First Consultaticn "to prepare model contrac*s";
it was deemed essential to agree first on thLe main elements of such contracts
before being able to proceed tc the elaborcotion of model contracts for several

types of contractual arrangements in this sector.

The document is submitted as a working paper to this Consuitation in order
to allow a broad exchange of expert opinior and comment on the content and
wording of a text that should ultimately serve both developing and developed
countries in achieving mutually berneficial agreements. The document gives
particular attention to the less experienced party who requires more detail,
more information and more transparency in negotiating and drafting contracts

in this particular sector.

1/ Report ID/239




3. The Issue

Issue No. Ig/ (ID/WG.L00/3) focuses on the scope for international
co-operation taking into accoﬁnt the overall outlook for this sector, and
the strategies and potentials of the different actors in both developed and
developing countries; Issue No. IIQ/ (ID/WG.L00O/S) raises the question of
integrated development of agricultural machinery and capital goods at various
levels of industrialization; the present issue relates to the necessary

legal framework for co-operation.

Such legal framework should respond to the requirements of partners to
agree on increasingly complex industrial arrangements; the objective is to
create an instrument that draws equally on practical experience acquired in
drafting contracts in this field and on the will to improve the basis for
the establishment of mutually beneficial co-operation in the interest of

industrialization of the developing countries.

Perticipants, notably those concerned with legal matters. are invited

to review and discuss the working document with a view to establish:

(a) Whether the document contains all elements deemed essential for the
drafting of contracts for tne import, assemoly and manufacture of
agricultural-wequipment including training, and for licencing egreements;

(b) Whether the presentation of the content of this document, combining
model clauses, guidelines and explanatory notes within the same volume
is convenient and appropriate for guiding negotiating parties through
tL. process of drafting contractual arrangements. This presentation
constitutes a departure from the practice established for legal documents
of the System of Consultations where usually model clauses are clearly
separated from guidelines or annotations.h/

(cj Wheither the present document constitutes a sufficient base for the
preparation of "Mcilel Contracts" as recommended by the First Consults-ion.

2/ The World Agricultural Machinery Industry: Scope for International
Co-operation.

3/ The Integrated Manufacture of Agricultural Machinery and Capital Goods:
Alternatives and Consequent Industrial Arrangements.

L/ See e.g. Model Petrochemicals Doc. PC.50/Rev.l also Model - Fertilizer
Doc. PC/25, PC/26 and related guidelines cortained in Doc. PC/LO, PC/L1.
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