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I. ~F.C0:1MENDATIONS 

The Tenth Round Table on "Industrial Co-operation 

Amo~g Developing Countries: from Small-Scale Industry to 

Tra:1snational Corporations", jointly organized by the United 

Nations Industrial Development Organization (UNLJO) , United 

Na_tions Centre on Transnational Corporations (UNCTC), Insti­

tute for Developing Countries and the Zagreb International 

Fair, was held in Zagreb, Yugoslavia, from 15 th to 17th 

Sa~tember 1982. The participants from 3o developing countries 

in personal capacity and 11 international organizations 

attended the ~eeting. The findings and recommendations of 

the meeting are summarized below. 

(1) In the statements and the co~ments juring this 

Conference, ·che need for ;sreater and concentr3.ted efforts to 

~ealize the role of technology, ~uman resources and fi~ancial 

resources in the development process was strsszad. It was 

hi~hlighted that the developing countries would have to drRw 

upon modern technology and, where necessary, adapt it to 

suit tneir social and cultural environment. The importance 

of mobilising and training the manpower was er.Jpha3ized. It 

was mentioned that in the community o.f developing countries 

there are countries which have ~ net surplus and investable 

cash resources, while other developing countries have 

exportable technologies and skilleci manpower which, if pro­

perly mobilised and utilized, could be used for the mutual 

benefit of the c!.eveloping countri~s 3.S J. whole • .3or.Je partici­

pants expressed concern that 3lthough there is now 3 better 



aw:u-eness of the problems and the will to overcome the 

dif.ficu!tiPS, various obstacl·'S still hamper the pr:".lgress 

towards industrialization. In this connection mention ·.!as made 

that flow of information #as lacking. The level and efficiency 

of some of the financial institutions leave mach to be 

desired, the private sector has not gained strength and 

~ome4tum and the role of the public sector is not alwa~s 

realized. A necessary framework for transfer of foreign and 

private capital in accord with the national objectives 

remains unclear. 

In this situation developing countries are seeking 

a type of co-oper~tion that would har~onise national de~elop­

ment objectives with international co-operation, which could 

lead to a more accelerated industrial development of develop­

ing co1.mtries. f)uch a type ~f co-operation (partly elaborated 

within the ~y~tem of ZCDC/TCDC) envisages active participat~0n 

of developing and developed ~ountries, as well as inter­

national org~izations, and, therefore, requires the 

establishment of new types of linkages in international co­

operation. 

(2) Since such a co-operation is ~onceived as an 

open and flexitle system defir:ed by the requirements of the 

field in which it t~kes place, direct links among all economic 

agents should be particularly encouraged. Such links should 

be based on equal treatmer.t and evaluCl.tion of the human, 

fj nancial and technological inputs in the pro,jects. 

(3) The need 9.Ild irnport~nce of determining priority 

areas was stressed. In this connection mention was r1:ade of 

the following: 

• 

• 

.. 
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3.1. The procedures for achieving greater co-operation 

and interdependence in the field of industrial development 

should be reviewed, taking into account relevant experience 

from developing countries, major exporters or manufacturers, 

and economic groupings from which positive lessons should be 

drawn upon.In this connection governments may wish to explo~e 

the possibility of strengtaening their mutual co-operation 

through the establishment and operation of multinational 

enterprises and joint ventures within the framework of regional 

~~oupings or other forms of adequate arrangements. 

3.2. Creation of consultancy service centres at 

the national and international levels, with a view to 

increasing self-reliance among developing countries and their 

share in the wcrld market, thereby decreasing their dependence 

on industrialized countries. In this respect the necessity 

of treating the industrial co-operation on sectorial basis 

was also emphasized. 

3.3. Pursuing the concept of tripartite and multi­

purpose projects, with a view to making fuller uses of the 

national resources of one country, capital of the second and 

technical and managerial know-how of yet another country may 

help achieve the economy of scale, as well as mutu~l benefit 

uf all the participating countries. 

3.~. Identification and projection of the projects 

which can serve as focal points for industrial co-operation. 

In thia respect the Centre for Economic Co-operation ~mong 

Developing Co~tries in Zagreb was ackno:rledged as a good 

example. 

3.5. Training of technical and :nanagerial personnel 
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and sharing of manpower pool among the developing countries. 

In this connection encouragement anc reward of experts and 

specialists could ma~e a positive contribution towards gi~ing 

necessary incentives in evolving the innovative technology and 

scientific discoveries. 

3.s. A system of incentives to attract an outstanding 

talent to remain in the country and, thus, prevent brain 

drain. A concept of brain banks should be developed through 

which each country could utilize its national expertise, 

wherever the,7 are, md if possible with the collaboration of 

regional and international institutions. 

J.7. Development of National Centres of Excellence 

and their colla.boration with similar centres in other coun­

tries through a network concept, each country aiming at 

establishing/strangth~ning of at least one such centre. 

3.3. Restructuring a.nd reactivating the existing 

institutions for g~eater utilization of financial, human and 

technological resources. In this ~onnection UNIDO and other 

international organizations ~ay take a lead in organizing 

programmes which could act as catA:ytic linkage between 

potential i~vastor, technology exporting country and recipient 

country. rhis will foster inte::-action and. syneurgic effect 

of indi~idual inputs. 

3.9. Concerning financial resources needed in order 

to finance an increasing volume of ECDC it has been recognised 

that concentrated efforts should also ':Je :nade by all the 

developinrs ~ountries in order to promcte much greater forma­

tion of fin3ncial snvin~s in ~uhlic 1r~ priv3te sectors of 

~ach dev~ lon ir.g ~ountry. l!1<1j 11idual ~nd collective self-

• 

.. 

.. 

• 
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re:iance of DCs requi~~s .,L.t __ • ~'--~- \.. __ ,_..: __ --... -·--- t..-
1..cl~I,, 1..llC:.J...L UC:U.J.t\.~u5 ~J ~ "c;'"~ vc 

strengthened. In order to achieve these goals faster develop-

ment of financial infra-structure of each developing countl-7 

and groups of developing countries should be promoted. 

3.10. DCs should mutually s-upport indiv.;_ct.ual and 

collective efforts aimed at greater use of thei= ~Jtional 

currencies as m~ans of international payments, particul1..I'lj-

for transactions among them. Greater use of nationql 

currencies of developing countries could also facilitate 

larger formation of financial resources in their banking 

systems. 

3.11. It was recommended that, as a follo•:1-i1p to 

this Conference, some industrial development proJ-=; :;3 :nay 

be set up acc~rding to these well recognised princLrles 

of co-operaticn. 

::;.12. A working group may be set up whict: should 

formulate a project, in accordance with the priori~i.~s :lild 

objectives initiated in the Caracas PrograrnMe of .L: ~. i.on, 

which may be called a model project incorporating ':ti·~ mec­

ha.J.isms as envisaged above and in the ECDC/TCDC s.;;s tern. 

3.13. This working group should consist or" 

experts and ad~ . .; "listrators who could carry out wi i.ndapth 

study of the is~11es and programmes in achieving th•!.h~ il!ld 

'elated ideas with a view to formulatL1g concrete ['::!,;om-

mendations for UNIDO IV. 

?. l'! 9 The Governments shouli organize co L L,!c t ion 

of information of their part of ·rcuc activities in the 

f:.eld of ina.ustria:!. development, <:?ir·tluate th.Jir- p•:t't"H'•n:mce 
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and identify future activities, in the context of collabo­

ration with other developin,z cot:.ntries. Where appropriate, and 

on request, the UN system could be called upon to ~ive 

assistance in this regard. 

(4) The developing countries face a need to adapt 

more closely the existing TNC presence in industry to the 

objective of a balanced, integrated pattern of industria­

lization. Indeed, some of the more advan~ed d~veloping 

countries have already developed a considerable 0 xperience 

in such transactions which would be of benefit to the less 

advanced countries in the developing world. The need, 

therefore, is for developing countries to study these 

alternative forms of foreign investment carefully, tc 

secure inputs from them on terms and conditions that allo~ 

such inputs to be harnessed effectively for their own 

internally determined cievelopment efforts. 

(5) Joint ventures a.mong developing c-ountries have 

been recognized as a very important instrument for achieving 

the industrialization targets of the Lima Plan of Action. 

In order to share that objecti11e, r·"Jlicies a.t the national 

and regional levels should be adopted. 

Such measures should pro1fide adequcte incentives 

and support for the inflow and outflow of productive 

resources among the national firms of developing countries. 

The main ~apital and technology exporting developing 

countries should co-ordinate their policies regarding joint 

ven',;ures in other developing countries and in particular 

with a view to ensur:.ng that the benefits of these joint 

vent•1r~s ar~ J.lso shared by the le~.st developed developing 

.. 
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countries. Developing countries should set up and increase 

infor~ation networks to exchange experiences, appros.ches 

and potentials for joint ventures. 

(5) Tripa.=tite for~s of industrial co-oper3.tion 

involving countries with different economic and soci3.l 

system and/or at different levels of development reoresent 

a ::iew md potentially i:nportant for".'!! of economic co-ope:r-3.tion 

desisned to wake better use of existing complesentarities. 

·rriparti te projects, ::tl thoug'.l growing i:i i:nport3.nce, s.=e 

still limited both in scope md n~~ber. It would, the~efo~e, 

be desirable :or ~eas~res to oe taken at both the ~~tional 

and international levels in order to increase such t1-;ies of 

industrial co-operation. T· ... 1; would also he desirable to sti-

mulate exchange of information on both existii•g and potential 

pro,jects and to stimulate research in this field. 

( 7) Par·ticipants recoro41end that an inc:-eased use 

be Jlade of relevant international organizations ~o assist 

developing coun-t;ries in these enc.ea7ours. 

(3) rhe idea that the pro~eedings of this Conference 

should be published and giver.. wide circulation has been 

strongly supported by the par~icipants. ~his Jla7 necessi-cate 

forming an editorial boari to prepare the :naterials. 
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LI INTRODUCTION 

A. :Sackground Information 

Within the framework o: cha.nbes envisaged in the 

structure of t~e world production on the basis of ~ie Jew 

International :conomic Order a special place is assigned to 

che deve~opment of industrial production in the developing 

countries (DCs). This has been particularly stressed in the 

Declaration of the Second General Conference of UNIDO, 1975! 

-~n whic'.1. the increase of the share of DCs in the world indu­

strial production of up to at least 25 oerc~nt has been set 

as the general target for the ye~ 2000. Necessary 2uppositions 

for the a~hievement of this goal include co-ordir..ated ir:d.ustri­

alization policies at national 3.nd international level, 

together 1..vi th certain changes in the international econ :·o i.c 

:nechanisms, as well as a :nore efficient :'unctionL1g of ths 

system of collecti'Te self-reliance adhered to by the DCs. 

In the period of economic stacnation t:U-ouc~ which 

the ~orld economy ~as ~een passi~~ for four years now, 

presuppositions for achieving the ai~ of the Lima Jeclar~tion 

are more and ~ore difficult to be realize1. DCs are in the 

situation in which they alone cannot substantiall.J contribute 

to the qcceleration of the development of their own industries 

inasmuch the global conditions for it are more unfavours.ble. 

On the other side industrially d9veloped countries ~hich have 

partiall; b; consciously r~stricti~e polic; lad to ~lobal 
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ec0nomic stagna.tion, are preoccupied by their problems 9....'1.d the.:; 

consider that solution of these is a prerequisite for =ecovery 

of c.on.juncture at · .. 1orld scale. In other words the_)" :onsid.er, 

3.Ild act accord.ingl,/, that without economic: re~o'rer_j" i:i ieveloped 

coimtries, tl:ere is no outlet from eco11omic stae;:i:ition as a 

whole and so t~ere is no chance to diminis!-1 the §;ap '.)etween 

them s.nd DCs. It ~eans that also ~hances 3.re reduced for ~ore 

accelerated industrial develo~1en~ in DCs with a view ~o 

achieving the ai~ of the Lima Declaration. 

Although DCs are in a very difficult situation they 

:nust retain the initiative in proposing ne·.v ideas ·.vhic:: ·.·1ould 

represent a oasis for solution of these prpbl~~s. This means 
lo 1i 

that, though confronted with the fs.ct that the ai!:!ls of -:::e 

Lima Declaration will '.Je very difficult to reali::.e, tr..e.:-· 

sho~ld continue to propose concrete ~easures !or t~eir reali-

zation. '.-lith this aim in vie·;1 it is sL;ni:'i~a.ri.t to id.e~.<:i.:~· 

practical ::iea.s11.!'es a...'1d actions for functioning cif :1ec'.".e..'1is::is 

of :nutual co-oper3.tion of !:JCs from small-scale i::d·1str_:i to 

transnational companies. le is a question, in f1ct, 3.bout 

implementation 0f the Progr3..:11P'Je of Action from Car·3.cas adopted 

at the :hnis ;eris..l ~onf~rence of Group of '77 i!1 :·ia,:r l98:... 

The ai:n of the Tenth Rou..'1d J~alJle ·t1as j~1s~; to ar:iphasize 

the need of such initiatives of DCs and to ccmcret~;l.; identif;t 

mechar.isms for their implementation. For t~is purpose the 

Tenth Round 'rable has rendered an assessr.ient of the !n'esent 

stage of industrial co-operation monr; DGs ln the li~~t of 

the concrete proposals set out in the 1>.ir1.c.s.s P:-osr-1~::::13 of 

Actir':J, 3.nd in order to ~ontri':J1J.':e to t~~ i::iple:19:1l::8.tior~ o: 

the Li::13. Decl3.rJ.tion. It '.las idenci.f'i~d ~onc:".'et~ :TJ3'J.Su:-es of 
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sing t~9 9xist;in.§; ones, inclucii::i; p:::-o.jeGt selection, tec:--.... '1olog~: 

tT3...'1Sfe ... :, a.s ·.·:al!. a.s fi:ianci3.l issues in t'.:e pr-i...orit~.r 3.reas 

:nentioned i..::i. -:~1e :!ll'9.Cas Prograrr:::ne of Acticm. 'J:he session has 

on thi3 basis analysed t'.1.e :nain prerequisites for the establish-

~evt of this co-operation. Following the present~tion of the 

int:-od·..ictor;,r ;iapers az1d t'.:a subseq1..:.ent d.ebate, particularl.}' 

that part e;oncernir::g financial co-operation, and co-opera-cion 

in tec!'molog;:.· transfer and in hu.Jian resouces devalopment, t~.e 

session has iefi:ied the role 01.· U:fITIO IV in the i:npler.ier1tation 

of the Li~a ueclara~ion. 

I'he loth ;{ound Table '.'las also a..11.al.Jsed the iopact of 

transnational corpo:r:3.tions ('TNCs) on t'.1.e process of i:idust:-i-

alizc.tion in !:lCs. The session has a..'1.al.::sed. ~r::u:-ious rr.odels of 

co-ope:::-ation ~etween TJCs a~~ DCs irnple~e~ted for the purpose 

of fo~tering DCs' industrialization, sue~ as tripartite 

arrange;nc:1ts, joint ~rentures, regional integr9tion prog:=enmes, 

issues of orga..11.i3ation, information 3.nd :ina.ncing, mci public 

policies at the national, regicnal 3.Ild internation.al levels. 

The ~od~lities of this co-operation ~ave ~een examined from 

~he sta.'1dpoint of DCs' and rtiCs' reciprocal obligations, as 

well as of the activities effectuated i~ keeping with the 

targets of t~e 1im~ Declaration. 

~he! sessior. also outlined ,jo).nt experience of indu-

stri:::!.l co-ope:r.3.tion bet·.vean YugosJ avia snd DCs, examining it 

:ro~ the 3c~ndpoint of t~e targ~ts cf ~Cs' joint ~a-operation 

in thia .:.'iel::!., set out in 1;'1e C::i.r'.:lcas Programme Jf Action. 

·.Jithi:1 t'.'.i3 f::-3_.me·.·iOr'.(, the s.:~ssion has discussed the c0ncept 

of a lcng-te~~ profile of the ~entr~ for Economic Co-operation 
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Among Develop~ng Countries at the Zagreb Fair, whose main task 

would be to assist end stimulate the implementation of the 

~usiness co-operetion among various economic agents i:::1 the 

JCs, laying particular emphasis on the co-operation between 

public and private enterprises. 

Conclusions and recommendations of the Tenth ~ound 

~aol:? propose a series of concrete :neasures of muttial co­

operation of DCs in industrial development, but at the same 

time the obstacles dre identified whic~ in modern internatio­

nal economic relations prevent a ~ore rapid industrialization 

in DCs. Ccr:crete ideas and assessments in this se:::l::Je · . .;ere 

considered in function of the preparr..tions for UNIDO r1. 

All discuPsions and presentations were taped. and 

they represented material for these Proceedings. 3ecause of 

the lack of space all materials could not be present~d 

integrally, so some necessary abridgements were r::iade as ·.vell 

~s a redaction of texts with the intention to retqin ~he 

essence of presentations and physiognomy of the Round ·r3.ble. 

?or the same purpose sur.imaries of all presentations were 

made. 
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B. Objectives 

The aim of the Tenth Round Table was to define, with respect to 

~he current notions and possibilities resulting from the reality of the 

prese,t international economic relations, those areas where practical 

measures and actions concerning industrial development and co-operation 

among DCs could be undertaken. 'iois would contribute to the 

operationalization of 11teasures of DCs mutual co-operation in th~ field of 

industrialization, from small-scale industry to transnatioual 

corporations (TNCs), as it was proposed both in the Caracas Programme of 

Ac~ion, May 1981, and at the consultative meeting of forty-four DCs held 

in New Delhi in Febr.ary 1982. This ~ay, the results of the Tenth 

Round Table should be viewed as useful in the preparations for the UNIDO 

IV, 1984. 
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C. Organization 

The Tenth Round Table of Developing Countries o~ 

"Industrial Co-operatiC'n among Developing Cou.."1.tries: from Small­

Scale Industry to the Transnational Corporations" was held in 

Zagreb, from 15th to 17th September 1982. The organization 

of the meeting was provided by The Institute for Developing 

Countries - Zagreb, UNIDO - Vieuna, UN Centre on Transnational 

Corporations- New York, and Z~reb International Fair - Zagreb. 

Notwithstanding the fact that the organizers have approached 

governments in order to ensure the attendance of the most 

qu3.lified representatives, the gathering was informal in 

character. The participants from 3o developi~g countries and 

11 international organizations attented the ~eeting. 

The Conference was held in plenum through seven 

sessions - the opening session, five working sessions and 

closing session through a detailed w0rk-out of the following 

topics: 

1. "Practical Measures of Industrial Co-oper3.tion 

amor.1.g Developing Countries in the Impl::?mentacion of the 

Caracas Programme of Action and Realization of the Li~a 

Declaration", 

2. "Activities of the Transnational Corporatiorrs in 

the Light of the Targets set out in the Lima Declaration and 

tr,e Action Plan'! 

3. "Yugoslav Industrial Co-oper3.tion w.ith Develoring 

8ountries 11
• 

The Conference Languages were Croato-Serbian and 

English. 

--



'. 

- 16 -

Also, at the same tioe, the participants Qf the Tent~1 

Round Table visited Autumn Exhibition at the Zagreb Inter­

national ?air, and participated in the pro~otion of the 

Center :or ~conomic Go-operation acong Developing ~ountries. 

·rhe Tenth Round 'Eable was opened by Dr. Slavko Koma-.:-, 

Director of the Institute for Developing Countries and Mem~er 

of ~he :ouncil of the Federation, Yugoslavia. I~ his inaug'...ir~l 

speech he nentioned some specific facts and topics on the 

organization of the Meeting. According to the proposed Progran­

me of t~e Round Table, with respect to the Li~a Declaration 

from 1975 and Caracas Progr3.!!lme of Action, May 1981, and 

other relevant conferences, ~e ~tr~ssed the possible 

contribution of the Tenth Round Table in the field of 

practical ~easures and actions concerni~g i~dustrial develop­

ment and co-operation among developing countries, and/or t~e 

operationalization of developi:lg c,011ntries' :nutual co­

ope=ation in the field of industrialization, fron snall-

scale ind.us-::::-:· to t:ie trs.nsnational corporati i:ns., Also, '.'le 

pointed o~t that the results of the Tenth aound Tab1...e 

be viewed as ~seful in the preparations for the UNJ 

ld . 

..;.984. 

T'.1e next spokesma'1 ::.~ the opening session was Ing. 

Rade Pavlovi6, Minister cf Energy and Industry, on behalf of 

the Federal Govern.11t:nt of Yugc<"lavia. He pointed out the 

significance of the previous Round Tables and the importance 

of such infor~al non-governmental meetings, which were only 

a part of the whole cha .n of Yugoslavia's activities concerning 

the developer.mt of long-teM !lnd stable conditions of economic 

a.nd other .. ,..,_-_-3 of co-oper'J.tion 3.:nonr; ieireloping cot:ntries. He 

~xpressed ?. ·:1ish that the renth 1ound 'r"l'.)le would be also on 
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th~ level 0f t'.'.le previous ::neetL:~s. A.ccord.inci:: to the ai:ns of 

the ::onfe::::-ence, he madP. an overvie• . .,r on a current and further 

'I\1gosla•,ria' s participance in the industrial co-c perc...-+:ion 

?~-:iong developing countries. 

In his opening speech, Dr. G.S. Gouri, Director of 

the UNIDO Di visior.1. for Ind•.istrial st~.Idies, on the behalf of 

t:ie UllIDO 3.S one of tZ1e co-organi~ers of t~e ·rent!"! ~01..md 

raJle, ?Oin~ed out some oasic facts about the existing 

international economic order, the possiJilities/adva.ntages 

of the .South-South co-operation, and the need to ensu:r:·e t'.:le 

spirit of equity and ~utual benefit in the intern~tional 

relations and excheinge. Also, he stressed the i~portance of 

scientific institutions and their role in tbe development 

p::-ocess of industrialization and, especiall7 industr-ial co-

operation among developin~ countries. 

i.lr. Boris Veli8, TITC Affairs 0 f ficer, u:; :!entre on 

rransnational Corpor3.tions, on behalf o: the G:f'../~G, as one of 

the co-orga:,izers ·11elcomed. the participants l"lf the :'enth ~ound 

TaJle. In his o~ening speech, he made some i~troducto~y 

remarks on the one of the tonics of the ~eeting - t~e 

acti 7i ties of transnational corporations in t!i.e li~'.'lt o:~ 

targets set out in the Li~a ~ecla=ation. 

Dr. Khalil Othman, Resident Representative of tne 

mmP in Yugoslavia, on behalf of the U~IDP, wel~o:ned the 

participants of the Tenth Round Table. ae pointed out the 

significance of such ~eetings in the present conditions of 

international economic relations and overall develo;:i~ent 

process. 
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In the opening ceremcnJ also partici~a~ed: 

- Mr. Marijan CuculL:, Hinister of the Foreign .A.ff3.irs of S.Z{. 

Croatia, on hehalf of t~e ~eouolic 

Gover~ment of S.R. Croatia 

- Mr. 2·1ario Zrr:.ajevi~, ~Tice-Director of Zagreb International 

Fair, on behalf of the 3agreb Inter­

national 3'ai~, one of the =o-organize_·s 

of the Tenth Round Table, and 

- Mr. D~~go Flego, Vi=e-President of the Executive Council of 

the ]it:: of Zagreb, on behalf of the Cit;/ 

of Zagreb. 
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III SUMMARY OF PARTTC.TPA.:.~TS' PAP[~S 

JA','/AHARLAL u~rrrn.sITY' I~IDIA 

MUTUAL CO-OPEP.ATION OF DEVELOPING COUNTRIF'.S I] TECH:TOI.OGY AND 

HUMAN RESOURCIB DEV""..::.I.OPMENT FOR INDUSTRIAL DEVELCPHE~~ 

IN DEVEWPING COUNTRIES 

SUMMARY 

The greater the capacity to ~enerate and utiljze 

science and technology (.S/T), the faster the pro5ress o: a 

country. HowP.ver, it should be made clear that S/T 3.re not a 

magic wand of development process. 

Almost all advanced technolog;/ origi'J.ates .... ith in-

dustrialized countries, but this technology is not suited to 

tackle developing countries' specific problems. Tie i~discri-

minate import and utilizing it without adaptation ~as c~eat3d 

distortions in the socio-economic fabric of develop.ing 

countries (DCs). 

·rtiere is, therefore, no choice for DCs r>xcept to 

develop local competence and self-relia..~ce in S/T - i.e. the 

a'::>ili t:;- to collect infor'.Dation, analyse, choose gnd i:nplernent. 

Self-reliance in S/T would ~ean buildi~g up structures, in-

stitutions 3.nd competence in total S/T spectrun. r~is concept 

d.emands national comrn:i.tment and political will. Technology is 

generated 3-'1.d used by huoan resources, hence strengthening 

technological co~petence should Je viewed within the overall 

context :if '.1.u:nan resources development. 

Developing countries' collective sel.:'-relimce is to 

conple~ent and supplenent ~ country's efforts on ~ational level. 
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2. AUGUSTIN PAPIC 

DELEGATE OF ·rs SR OF 30SUIA 

A.:ID ~ZEGfflIXA. l'O fi{S FED:sRAL 

As.5E·1BLY, YUGOSLAVIA 

FINANCIAL CO-OPERATION FOR DIDUSTRL\L DEV'"'~Pr-IDi·r OF DFVE.I.OPING 

COUNTRIES 

SUMMARY 

The industrialization of developing cou.."'ltrie;s :ias 

be~n becoming increasingly dependent on foreign scurces of 

finance. Due to grcwing difficulties in ~his field, devel ,~ing 

countries are faced with stror..ger orientation towards :nore 

self-reliance in ~he financing of their industrial development. 

THO main sources of this kind of financinb 3.I'e 

i1entii'ied: the productiire use of su:r-pluses of oil exporting 

countries, on one nand, and the extension of credits on part 

of exports and/ or joint ventures b:; :nore industrialized deve­

loping countries, on the other. As to the forms of financing, 

the emphasis should be laid upon its non-concessional form. 

It is because of the fact that only in sue~ a Nay a~ditional 

resources could be ~obilized. 

A special impulse to mutual financial co-operation 

of developing countries, particularly in the field of joint 

ventures, is expected from the Bank for De~reloping Countries. 
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3. A.NTE CI~IN-SAIN 

NATIONAL BANK OF CROATIA, 

IUGOSLA.VIA 
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MOBILIZING .ADDITIONAL FINANCL\L RESOURCES THROUGH GREATER USE 

OF NATIONAL CURRENCIES CF D:EVE:WPING COUNTRIES 

SUMM.\RY 

Apart from financial co-operation amon~ developing 

countries, another possibility for mobilizing a greater 

volume of funds inside developing countries suffering from 

severe balance-of-payments difficulties is examined. 

Widel;7 used ~ethods of "regulating" imports and 

"stimulating" exports, which lead tcwards a system of r!lultiple 

exchange rates, is criticized for their consequences and the 

establishment of convertible accounts ·denominated in domestic 

-:urrency and managed by authorized domestic banks is proposed, 

instead. Such ~ technique would facilitate the formation of 

a substantially larger volume of domestic resources 3nd 

their more efficient allocation, create a rational system of 

export promotion, could help financing the increas'3 in trade 

~mong developing countries, would enable the development of 

domestic financia.l infrastructure, and all this without the 

distortions akin to the multiple exchange rate practices. 

As a matter of fact, the proposed system would also provide 

suppo!'t for a substantial reduction of these practices. 
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4. DR • IV A...i hi=;i~~mJEZ 

CENTRE OF SOCIAL AND ECOHOMIC 

STUDIES OF THE THIRD WORLD, 

MEXICO 

NATIONAL STATE, INDUSTRIALIZATION AND CO-OPERATION AMONG 

DEVEWPING COUNTRIES: THE MEXICAN CASE 

SUMMARY 

The Mexican case, with its industrialization tied 

to external capital, a large foreign debt, import of techno­

logy, unemployment, :narginalisation of large social groups, 

regional unbalances, income con~entration and profound sociai 

contrasts, may bP ~epresentative for many Third World 

econooies. 

Two groups of factors have contri~u~ed to these 

developments: the external ones, due to the inter!'.lational 

di •.rision of labour and the world order created. by the Western 

powers after the Second World War, and internal on.es, such as 

the inability to distribute the wealth, which ~as limited the 

internal market expansion of Mexic:J. Therefore, restoration 

of the Mexican economy has to be redefined within a new :nodel 

of development. To do it, a strong but dP.mocratic state is 

needed, in order to submit the foreign capital to the natio­

nal priorities and to avoid the external inter7ention in the 

sovereignty of nations. 



5.BOGDAN GRNOBRNJA 

THE COUNCIL FOR 
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PROMo·rING GO-OPERATION W~TH 

DEVEWPING COUNTRIES, YUGOSLAVIA 

VARIOUS ROADS TO PROGRESS 

SUMMARY 

The struggle to speed up the economic development of 

developing countries has been wag~d for almost four decades 

now. Although certain results have been achieved, t~ey are 

not enough. The main reason for these un::;a"tisfac-cor:y results 

lies in the nature of present world relations. This being 

tha case, the question is what changes could and should be 

~ade in order to achieve better results? 

By f :rr the most important factor in the rapid economic 

development of a country is that the country itself becomes 

more active in achie"lring its development. Developing countries' 

~utual,as well as thair co-operation with develo?ed countries 

should be seen as supplements to developmental efforts of 

indi 1ridual countries. 

Economic co-operation among developing countries 

(ECDC) should be widened and diversified mainly through the 

establishment of stronger direct links among developing 

countries' business orgar.izations whose role in ECDC has been 

underestimated so far. 



-
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E-.M.I.K. KHALIL 

MINISTRY OF PRODUCTION 9 PAKISTAN 

INDUSTRIAL DEVELOPMENT AND CO-OPmATION AMONG DEVEWPING 

COUNTRIES 

SUMMARY 

The in~ernational pressures under which developing 

countries have to achieve their goal of industrialization ha-re 

har1ly eased out. The world in term of economic activity is 

expected to divide even ~ore sharply between the haves and 

have-nots. These problems highlight an urgent need for 

adjustmern; to be :nade both at national a..11d international 

l.evels. 

Measures and actions to be taken by a developing 

country are spread over a wide field of economic activity 

and affect the whole spectrum of t~e country's industrial 

development. A special role is, however, to be attached to 

financial institutions, such as banks and specialized credit 

agencies, in financing L1dustrialization. 

It is in the interest of both developed and develop­

ing countries to make ~~~e energetic efforts towards the 

bettermc~t of the existing international economic order. The 

former should not be reluc~ant to assure the flow of addi­

tional resources to developing countries, while the latter 

should strengthen their mutual ccr-operation whose possibi­

lities are f~r from being fully us~d up. 

' 
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7. Drt. ZVONIMI~ RlillIC 

SENT OR CONSULTANT , "RIZ" , 

YUGOSLAVIA 

rECHNOLOGICAL BASIS OF :rIDUSTRIAL CO-OPERATION 

SUMMAHY 

The main reasons for t~e promotion of co-ooeration 

among developing countries are develcpment of technology, 

sh.aring of natural resources and productivit;y gr·owth, 

development of technology being the first and t•ie most 

important one. There is much to be done in this field, 

though. The question is ~1ow to realize multinacional tP,:hno­

logical co-operation 9.Ild, at the sane time, to avoid t~~ trap 

of business contracts, division of labour, concentration of 

labour force, etc? 

The answer to this question is briefly outlined in 

the paper. 



a.DR. SANTHAD ROJANASOONT!iON 

MINISTRY OF SCIENCE AND 

T:SC~IOLOGY, rHAILArID 
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·rHE CO-OPERAl'ION AMONG D£:V'EI.OFI:'fG COUNTRIES r:r r~ ?I--=7.D OF 

TECHNOWGY 

SUMMA.~Y 

T'.1.e co-operation in the field of tec'.'lnolog:r a..'11ong 

d.evelopi.:ig ccu.n_tries (DCs) is of critical i:!lpor-t:a..."lce as it 

constitutes the essential factor in the pror.iotion and de•relop-

~ent of a sound p~ogr~ of ~ction i~ t~e other fields of 

e~onomic co-operation .J.IDong these countries. 

In dealing with this, attentiJn is paid ~o identifi­

ca~ion of preconditions, new ~echanisms ~nd use of resea~ch 

and development potentials for the co-operation. Among these 

issues, the question of identification of orecunditions 

apperu:s to be the most important factor w:rtiC'h can '.'.lelp to 

generate proper mechanisms and/ or ider1~_:_-.f potentials for the 

co-operation among DCs. 

Deireloping _countries with vastl:r var7i!lg conditions 

in resources, socio-economic stat~s, as well as political 

stability, usually answer to the development of technology 

differently. 



'. 
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9. DR. ALO IS HOLJB , ESCAP 

CHANGES I:{ INDUSTRIAL rP.ENDS AlID INDUSTRIAL POLIGIZS IN 

DEVELOPING ESCAP COUNT~IES AT THE 

OUTSET OF THE igaos 

SUMMARY 

During last 2o _years the tradi tio~al pie-cur'; of the 

developing economies of Asia and t~e Pacific has changed into 

a modern one, with services as the ~ajor contribute= to GDP, 

followe~ by industry and agriculture. 

. . . . 11 However, the outcome is not only positive. -he 

production effect of industrialization has been ~uch 

stronger than its ernplo;rnent effect. It mea...r1s ti.iat, •mder the 

present Gonditions, industry alone can hardl.y provid.e enough 

employment oossibilities. Thus, the all sector a?proach to 

the s0lution of employment problem is necessar;:;. 

Simultaneously, a similar tr:i...11sf ormat ion ::iappened 

inside the :nanufacturing suosector. Some 11 fast growing (i.e. 

bJ an annual rate of more than 9%) !Ilodern industries have 

been identified during the period. On the other hand, seven 

out of ten industries stated as developmental priorities in 

national development plans or similar documents happen to be 

the very fast growing industries, already identified on the 

basis of past trends. Thus, the industrial structure of the 

countries of the region is likelJ to become similar if not 

the same, which would not make a good base for more fruitful 

co-operation. It is at this very stage th3t the intervention 

of various internation9.l organizations is necessar7. 



lOSERGIO LUIZ GARGIONI 

COORDINATOR OF INDUSTRIAL 

JEVEI.G.""lMENT, BRAZIL 
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·rHE ISSUES OF cooRD:NA·rION A.i"ID MANAGZMENT IN I~USTRIAL ~0-

0PERATIC~ AMONG DEVEIDPING COUNTRIES 

SUMMARY 

Since it has been widely accepted that co-·operation 

among ieveloping countries is not only convenient and possible 

but necessary, in order to reach the expected level o: 

economic and social development of the countries involved, the 

question that arises is how to i:nprove it effectively. r'.'.1.e 

proposal presented in the paper ccncentrates on coordination 

and management. 

Althoug'.1 bilateral and specifi~ projects of co-

operation should be ~timulated, it is necessary to work on :he 

basis of an international programme. To accorupl ish the 

objectives of the programme the same methodology has to ~e 

used in every cotmtry. This is a precondition to ac~ in a co­

operative way. The responsibility to ~pply this methodology 

should be assigned to a national organization like a Council 

for Science and Technology. 



t 1.DR. IIECTOR E. LUISI 

SENIOR ECONOMIST, IDB 
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THE INTER-AMERICAN DEVEWPMENT BANK AND ITS ACTIVITIES IN 

LATIN AMmICA'S INDUSTRIAL SECTOR 

SUMMARY 

The Inter-American Development Bank (IDB) has been 

a major source of external public financing, as well ~s a 

catalyst for mobilizing external private capital, for ~ost 

of the countries of Latin America and the Caribbean. 

The Bank relies on several sources of funds to 

finance its lending and tec 1mical co-operation activities, 

i.e.: the subscriptions of the regional and non-regional 

member countries, the world's capital markets, trust f'.l!lds 

the IDB ad.ministers on behalf of several countries and the 

flow of repevments. 

The IDB mobilizes resources additional to its own 

by means of the so called co-financing arrangements, which 

include joint, parallel and complementary financings and 

export credits. 

The Bank's action in Latin America's industrial 

sector has devP~oped along the folJ.owing lines: direct loans, 

global loans, technical co-operation for preinvestment and 

institutional support, support to technology research and 

loans for exports of manufactured goods. 

The IDB has a longstanding tradition of helping to 

finance industrial pro,jec ts ranging from large to small onlo!S, 

including even craftsmanship. 



12. MOJMIR MRAl\ 

RE.SEARCH FELLOW 
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RESEARCH cz.rTRE FOR DEVEIDPING 

COUNTRIES, YUGOSLAVIA 

INSTITUTIONS FOR THE DEVEIDPMENT OF CO-OPERATION AMONG DEVEI.OP­

ING COUNTRI&S !N THE SPfillIB OF FINANCING ECONOMIC DEVELOP­

MENT AJ.'ID IMPu:MENTATION OF THE CARACAS PROGRAHME 

IN THIS SPHERE 

SUMMARY 

Although there exist many problems whi~h have to ~e 

settled when seeking new institutional forms for promoting 

financial co-operation among developing countries (DCs), it 

seems that two of them, mutually lin~ed, deserve special 

attention. 

On one hand, it is necessary to devise such an 

institutional mechanism in which all DCs will be economically 

interested. 

On th~ other hand, in order to find suitable forms 

of financial co-op~ration which by their principles would 

satisfy all DCs, it is indispensable to include, in the 

expert groups which are to work out these principles ,those 

subjects in these countries whose business policy makes the~ 

interested in the development of financial co-operation among 

DCs. 



13.DR. MURAD R. GRACE 

SCJUOR OFFICER (FOOD 

HIDUSTRI~), FAO 
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·rHE ROLE OF FAO IN THE DEVELOPMENT OF FOOD Afffi AGRICUL·ruRAL 

PRODUCTS PROCESSING I:IDUSTRIES 

SUMMA..~Y 

The development of food a.~d agricultural products 

processing industries can substanti~lly contribute to raising 

the share of developing countries (DCs) from the present 7-crf, 

to 25~ by the year 2000 in world industrial output. 

The FAO policy in assisting DCs consists of an 

integrated, ~ultidisciplinary approach to production, 

conservation, processing, distribution and marketing of crops, 

livestock, fish and forest products. In this, special attention 

is paid to rural developme~t and parti~ularly to the small 

farmers. 

A summary of the main FAO :ictivities in the field of 

raw material development,institution building and the creation 

of infrastructure for ag=oindustrial 1eveloprnent, processing 

industries, production of local cereals and natural fibres, 

and energy related to agriculture and agro-industries 

development during the last few years,is also presented. 
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14. DR. DJURO DESPOT 

RESEARCH FELLOW 

INSTITUTE FOR DEVEIDPING 

COUNTRIF.S, YUGOSLAVIA 
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CONCEFT3 AND INSTITUTIONS OF MUTUAL UIDUSTRIAL CO-OPERATION 

AMONG DEVEWPING COUNTRIES AND THE NEW INTERNATIONAL 

ECONOMIC ORDER 

SUMMARY 

The building of new relations is likely to be a long 

and complicated process and, regardless of the degree of 

outside help, the main burden of the establishment of aconornic 

emancipation and development must be borne by developing 

countries (DCs) the.mselves. 

A more intensive and systematic co-operation among 

DCs is an important component in the establishment of elements 

of the new international economic order. 

Industrial co-operation among DCs is a very complex 

phenomenon. Because of this, and in order not to bri~g only 

temporary results, it is difficult that it be considert.'d in. 

isolation, outside the framework of general political, 

economic and cultural co-operation. 

Also, experie:".Ce has shown that the bash:, for 

industrial co-operation is the most successfully formed through 

intergovernmental agreements. Systematic, coordinated 3.Ild. 

~.asting co-operation can only be achieved by the establishment 

cf programmes and institutions which ensure lasting economic 

linkage. 
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DR. BISERKA CVJETICA1:HN 15. 

aESEARCH FELLOW 

I~rSTITUTE FOR DEVELOPIHG 

COUNTRIF.S, YUC-OSLA VIA 

CO-OPERATION AMONG DEVEWPING COUNTRIES I:::f THE FIRLD OF 

nmus~IAL MANPOWER rRAI~I2~G 

SUMMARY 

In spite of great efforts developing cauntries (DCs) 

have put into the develcpment of their educatio~al systems, 

since the time they have gained independence, the situation 

is still worrying and calls for a radical chan&e. 

In order to solve the problems, it is necessary 

that education be treated properly- not as an ite~ of social 

consumption, but as an essential factor of 1e'relopment. Also, 

there is need for coordinat~d action on the global level 

within the fr9..!Ilework to est~blizh t~e new international 

economic order, and for co-operation which wo~ld lead to the 

strengthening of DCs' collective self-reliance in ~he field 

of education. 

The training of industrial personnel, whic~ includes 

vocational second3..ry school education, ~igher education and 

various forms of non-formal education, should be considered 

in this context. 
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16. ALFONSO CORllIDO' conicr:i' ·.rs:rr::.: _sr..,_.;. 

SOl"IB C:ONSIDERATIO~TS ~'TD SUGGESTIONS A30UT r~ :-~LJRES r:u:r 

COULl> BE PROPOSED .:\3 A. 3UPPORr AND WA'! OF n!PI.['j•{ENTATION 

OF r~ ~A..~CA.3 PROGRA.l-~1E OF ACTIOtr 

SUMM~HY 

On~ of the :iiost i:'!lport;ant s.spects ~onsii~:-ed at tb..e 

High Le7el ~ar:iC3.S ~on.f arence t'.1.at concer:i.s 1:eC~"1.olog;,: 3.Ild 

the possibilities to establish an e~fecti7e co-opers.tion 

3.I!long developing coWltries (DCs) in this field., is .:he setting 

l.lp of s. :nodern inventory of t'.'le technological md engineering 

capac~tias existing in DCs at national, s~b-regional or 

region9.l le~rel. 

Lis:ing of tech..~ological needs t~a: sui~ t'.1e ola.~s 

of national :ievelopme~: ~ill facilitat~ t~e li~~age o~ the 

offer c: ~echnology or tec'.'lnical s.ssistance t0 countries' 

d.e!".land.3. :!:his iouble in;mt of d'3.ta would '.13.~re to ae 

centr3.lized in 3. specis.lized organi3ation like UUIDO. 

A useful sugge~~ion could be also to establish 

si:niLir inven"T.::ories o~- research md :iev:.:..lop~er..t projects, 

the centrslization of the speci~~c:itions ~oncer:i.ing t~e 

financing of industrial pro.jects and of the conditions of the 

negotiations of technology. 
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17. DR. TLA!>I:·!:G GrECIC 

sz:noR ::;mrSUL~A.:-TT 

r:m~Ir:.JTE FOR I:iTEa~TATIONAL POLITICS 

A ... 'ID ZCOHOMICS, YUGOSIA7I~ 

I':IE U!IEMPI.OYHE:~lT EFFE~T OF ·-rill: PROCESS OF r:,IDUSTRIALIZA:rro:r El 

rhe hopes put into the -:;rowt'.': of i.nd:.istr~.-' 3.nd its 

manufacturing subsector in par->:icular, 3.s ~ possible .sol".1tio~ 

to the problems of unemploy~ent in developing cot:.ntries (DCs) 

have not come true. 

Howev~r, parallell.7 ·.t1ith overall 1.rne::ip~ ·~;:Jent, there 

exists 3. l3.c~ of skilled ·11orkers 3-nd ex?erts. I!1 t'.'lis com,~xt, 

the oroole~ of brain-drain :ias beco~e ~est i~oortant. - . 
Apart from this Sout[1-~·;orth :iig-:-3.tion, there 

been ~an-power fluctuations wit~in t~e ~~ird ~orld. ~ere 

dominate t~e 1Jnskilled workers, althoug'.1, 1J.ndou~tedl,;r, t'.1e 

skilled ones are also included. 

In .spite of the f3.ct that :niGrs.nt ·,o1orkers' ::-emittance 

for:n m i:nportant item in jal:IDce-o!-p:i_/~ents o: :r:a:l.~,- DCs, 

there is al:nost no d.oubt that they cannot ~ornpensate t:ie 

capital invested in the education and training of workers now 

employed abroad. These remittances are usually given for 

personal, and not for investment consu:nption. r'.'le gov~rn.':lents 

of the :nigrants-giving countries should., there:ore, sti:nulate 

the return of their :nigrant3 wd encour'3.ge t'.'le:n to ~stabiish 

small-scale industry, thus ~sing their abilities, experience 

and earned capit'3.l for the improvement of the prod~ction '3.nd 
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l8. A3~'112AH I'. PALL\NGYO 

~IRECTOR OF INDUS~IAL PLAi'INDlG 

!!I::'rIS'EY C~ Il':HlUSTRJ3S, TA.J.\fZANIA 

SOME CONSIDZR..~:rIONS ABOUT THE POSITION OF LEAST DEVELOPED 

COUNTRIES IN CO-OPERA.TI~G WITH DEVIT.OPING 

COUNTRES 

3UMMA..~Y 

It seems that all the developing countries (DCs), 

when co-operating, are not L"l relations of equal pat~erns. 

Since the level of development is very i::!lportant, t! .e:r are 

in relations of less developed with ~ore developed coi..:.ntries 

within the sa~e group. Consequently, if DCs 3.re to have illOre 

relations among themselves, as 'Jpposed to the rel3.tions wi t'.1 

developed cou.."ltries, they should bear in :nind to involve 3. 

relationship ·11hich is better, which gives :nore advantage to 

each one of the partners. 
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19. NIRMAL SINGH, INDIA 

INDUSTRIAL CO-OPERATION AMONG ~EVELOPING COUNTRI:::.S: ffiAIN 

APPROACH AfID SOME STRATE~IES F::<OM INDIA.i.'i EXPERI31ICE 

SU~IlLqY 

T!l.e variables related to industrial d.evelaprnent and 

growth of the various developing countries (DCs) are so man:r 

that no concretised model with defined boundaries ~ould fit 

universally. However, some lead on strategies at international 

and national levels emerging from 3.Il analysis of contemporary 

developments and on the basis of Indian experience iTe 

discussed. 

Such an approach seems .justifiable in view of the 

fact that, while co-oper·ation on the basis of re~ional and/ or 

tr3.Ils-national complimentarity can and should be sought to 

s.id growth, t!:le bulk of results will accrue ":Jy inte!'~al 

efforts. On the other hand, the orocess of internal ;rowth, 

with all its limitations, can be less cumbe.L·sol!le e_I1d frustra­

ting if there is an awareness of conternpor:try growth 3.S well 

as its problems and pitf3.ls experienced elsewhere i.n DCs. 



SENIOR PROGR.Ar~1E OFFICER 

SPECIAL UNir FOR TCDC 
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·rHE SPECIAL UNIT FOR TCDC OF UNDP A.i."ID THE POTENTIAL OF 

PROMOTING VIDUSTRIAL DE~J.OPMENT (I::.lFOR.~TION PAPER) 

SUMMARY 

In this information paper a ~ention is made of 

various, and the p£omotional activities in industrial develop-

~ent in pa~ticular, of the Special Unit for TCDC of UNDP. 

For its work programme, the Unit established lo 

goals which include actions such as: undertaking TCDC program-

mes and activities; serving as secret~iat for the High-level 

Committee on the Rev·iew of TCDC; supporting governments in 

strengthening their institutional and pro~edural arrangements 

for undertaking ·rcnc; mobilizing financial resources for TCDC 

projects; ?~eparing and implem~nting training programmes on 

'l'CDC; expanding, strengthening and promoting the use of the 

Information Referral System; an<4 lending support to public 

information programmes on TGDC. 

T~ese activities concern diverse sectors, and 3J!long 

them industry as well. In t~e activities concerning industrial 

development and TCDC, the Unit's close co-operation with UNIDO 

'has to be underlined. 
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21. NORMAN P. GIRVAN 

CONSULT.ANT TO THE UNCTC, JAMAICA 

TRANSNATIONAL CORPORATIONS AND THIRD WORLD INDUSTRIALIZATION; 
AN OVERVIEW 

SUMMA.RY 

In general, TNCs are guided by the objectives of global 

profit maximization and growth. They respond to existing inter-

national ~tructures of prices, GOsts, incomes and levels _of 

cLe11elopment, as these are translated into marketing and 

investment opportunities. Furthermore, the usual tendencies of 

TNC's expansion, especially through the process of foreign 

direct investment, falls considerably short of industriali­

zation envisaged in the Lima Plan. 

Within those countries in which TNC's expansion is con-

centrated, and mainly presented in the form of foreign direct 

investment, the type of industri3...lization is not necessarily 

consistent to the objectives of the Lima Plan. In this context. 

various domestic development efforts of DCs often brings them 

into transactions with different kinds of TNCs which are, 

usually, the main suppliers in the market for technology, 

capital goods, and various ~inds of engineering and consul­

tancy services. 

Therefore, there is a special need for DCs to study 

various forms of TNC' transactions (FDI and others), to develop 

themselves through understanding of the market for technology 

in the activities they wish to establish, and through that to 

progressively develop their capabilities to transact with TNCs 

and to secure inputs from them on terms and conditions that 

allow such inputs to be harnessed effectively for their own 

internally-determined development effort. 



2?. EDUARDO WHITE 

CONSULTANT TO THE UNCTC, 
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JOINT VENTURES A.MONG DEVELOPING COUNTRIES AND INDUSTRIAL 

DEVELOPMENT 

SUMMARY 

Joint ventures among developing countries have been 

f astly gaining attention and prestige in the debate about 

forms and instruments of South-South economic co-operatiou. 

The normative, prescriptive concept of South-South joint 

ventur·es assumes that, first, they ought to be different, in 

their structure and behaviour, :rem the experience of TNCs of 

developed countries, with regard to which they are viewed as 

an alternative offering better terms and conditions; and 

second, that in order ~~ exist and present such distinctive 

features, they need a special framework, to be set up by the 

governments ~d/or international organizations, promoting 

their creation and 6Uiding their conduct. 

In the last five years, several studies have reported 

on the existence of a significant flow of productive resources 

(foreign direct investments, technology agr&ements, exports 

of industrial projects and servi~es, etc.) being exchanged by 

firms of DCs, mostly as a result of spontaneous demands and 

offers of co-operation emerging from enterprises already 

existing and obeying to market conditions. 
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2 3 . .Jl!.AN-MI CHEL COLLt.""""rTE 

~HIE.F, JOINT UNT~~C/ECS UNIT, 

UNITED (IATIGN3, GE~IBVA 

TRIPAH.TITE FORMS OF INDUSTRIAL CO-OP.ERA:rIO~ 

SUMMARY 

Tripartite industrial co-operation is a :or~ of trade 

creation for enterprises with different economic and social 

systems and at different levels of development. Such projects 

are accordinglJ to be found in countries in three distinc-+: 

regions: the socialist countries of Eastern Europe, t~e 

L!dustrialized countries of Weste!'n Europe :i.nd North .\.;:ierica, 

and developing countries (DCs). 

Tripartite industrial co-operation is a ne• .. 1 for'."'.! of 

international economic relations which sta!'ted durign 19~o's, 

evolving from various types of bilater:i.l arr3....~ge~ents. Sue~ a 

co-operation takes a ·;ariet:r of forms and is found in clif ferent 

economic sectors, but mainly in a few oasic industries, parti­

cularly energy, and is limited to the execution of projects 

on the territory of one of the partners - ~sually :i. DC. ~he 

pattern of business organization chosen is extremel.; ·raried, 

and ranges from sub-contr:i.cting-.type ar:::-angements to the 

sharing of risks and profits agreements. Despite the increase 

in the number and size of tripartite projects, especially 

d.uring the last ten yee.rs, they still account for onl.; a 

small Sh3..re of current trade between countries wit'.1 different 

economic and. social s:;ste!Tls :ind 3.t different lev=ls of 

development. 
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24. :·:A..qIJAl'i SVETLICIC 

RF.SEA..qcg: FELLOW , RESEARCH CENTRE 

FOR CO-OPZRArION AMONG 

DEVELOPING COUNT~IES, YUGOSLAVIA 

I:NDUSTRIALIZATION O? INTER.~ATIONAL ECONOMIC RELA:rIONS, DEVZWP­

MEiIT A.i.1\ffi ~CONOMIC CO-VPERA:rION AMONG DE lLLOPDTG comrTRIZS 

SUMMARY 

It can be seen that the problem of the inter~ational­

ization, i.e. the strenghtening of intra-fir~s transactions 

is strongly connected with the everyday international economic 

relations, and particularly with the co-operation a!llong DCs. 

It is coneidered that nearly a hald of the total worli's 

exchange pertains to the exc~ange within the functional 

system of the ~NCs, with, of course, considerable differences 

in cer~ain branche~, production groupings, or countries. 

T~erefore, apart from the necessity of seeking new ~echanis~s 

and instruments for the control and regulation of TNC's 

activities, it is necessary to search for proper ways to 

actively utilize the advantages which t~e real, ST!lmetrical 

processes of internationalization can offer, especially 

these which are in the position to intensify DC's 

participation in the international division of labour. 
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?c; MI.ADF.N MffiRT.Tt: -- . - - - --- -

~AHCH FSLLOW, INSTITUTE FOR 

DEVELOPING COL'NTRIES, YUGOSLAVIA 

S0ME ASPECTS OF THE FUNCTIONING OF MULTINATIONAL E80NOMIC U~TTS 

OF DEVELOPI~TG GOuNTRIES 

SUMMARY 

Multinational companiea of DCs, as opposed to t~e 

TNCs of developed countries, in addition to satisfy the 

criteria of economic and profitaole business transactions, 

represent the joint ef for-ts of the DCs to establish 

indigenous, but diversified, economic development, in keeping 

~ith their policy of collective self-reliance and the 

implementation of the positive qualities of the existing 

transnationalization process ar. the global level. T~e 

functioning of such enterprises is based o~ integrating t~e 

DC's capacities and potentials, such as natural human and/or 

financial resources. Of course, the implementation of 

microeconomic solutions is not enough, so there is a need of 

overall ~acroeconornic changes, as in Sout~-South, so in 

3outh-North relations. 
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26. MILAN VO~iOVIC 

SE.:HOR 80NSULTA11T, INSTITU'.l'~ OF 

I::iT:sRNATIONAL POLITICS A..'ID 

ECONOMICS, YUGOSLAVIA 

~OB~ OF CON~OL OF ·IRA.;.'l3NATIONAL CO!tPORldIONS 

SUHHARY 

TNCs have consi.ier3.ble potentials 3.n.d e.d'T3.nt3.ges 

•,yhich, •t1i th adequate control IDd u.."1.der cer-t3.in conditions 

and for!ls of co-oper3.tion, can be used ;_:Jsitivel./ for ie­

veloprnent goals, especially in DCs. At the present ~i~e, 

there is al~ost no intern3.tion3.l o~ganization, regio~al 

grouping, syndicate, etc. which is not underta;cing :Jeasures 

or for:nulating policies in connection with the ~et~ods 3.Ild. 

prsctices of ·TNCs. 0 f greatest importance =i.as been the 

acti7it::; under the 3.uspices of the United ~htions towards 

bringing about an international code of conduct ..... ith 

respect to TNCs. 
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2 7. '.'1AJ A KOSAK 

RZSEARCH FELWW, RF.SEAH.CH CENTER :?OR 

CO-OPERATION AMONG DE"".T'..:.LOPING 

COiJNTRIF.S, ::.uGOSLA '!IA 

I'RJLIBNATIONAL CORPORATIONS AND THE RO:Lr; OF WOMEN IN DE;T/EWFMfilIT 

SUMMARY 

In the course of the industrialization of DCs the 

traditional role of women is undergoing fundamental changes. 

In ~any countries the female labour force has emerged as the 

~ajor ~anpower resource for industrial development. T~e use 

of this resource has been discovered and utilized primarily 

by the Trrcs in search of new and cheaper locations for their 

labour-intensive production lines. According to the present 

situation, the role of women in overall development requires 

profound structural changes in the economy and in the social 

life of each country and at the global level. Furthermo=e, 

the participation of women as equal partners in the economic, 

social and political development of DCs is one of the 

essential conditions for the successful de~elopment. 
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•Ta T"\ a i".'1'J""T'\ 'r, Tl"'\n"T'6',. 28. 11ALJa .;:> w v.o-.i1<.1vn.J.v 

RESEARCH FELLOW, INSTITUTE FOR 

DEVEIDPI~G COUNTRIES, YUGOSLAVIA 

TECHNICAL CO-OPERATION AMONG DEVEWPING COUNTRIES (TCDC) ~"ID 

NEW POR.'1.S OF INDUSTRIAL CO~P:rnATION 

s~qy 

Technical co-operation among developing cotL~tries 

(TCDC), as a flexible system of co-operation, depends on the 

actual possibilities of DCs to come forward as active parti-

cipants in international economic co-operation. In this 

ccntext, one of the main goals becomes the question of 

mechanisms, or of finding a proper answer to the question how 

to put co-cperation in practice, i.e. how to realize a 

development project on the principles of TCDC. 



- 47 -

2 9. ~!I~RE KOLISEVSKI 

~-q~g FSLIA)W, RESEA.1.CH CE.NTRS 

~OR CO-OPERATIOM WIT;! DEVEWPTilG 

GOUNTRIES, YUGOSIAVIA 

T3E SCOPE FOR CO-OPmATION SETWEE:N THE NEWLY INDUSTRIALIZED 

AND OTsrn DEVEWPING COUNTRIES 

SUMMARY 

The so called Newl Industrialized Countries UITCs) 

can play 3.ll important role in strengthening economic co­

operation among developing countries (DCs) due to their 

relati1·~ly 1ig!l level of industrialiL.ation and high degree 

of professionally skilled and specialized manpower. It ~ay 

be expected that the co-oper!ition between ~ITCs and ot~er 

DCs will grow faster than in the past. A number of factors 

is presented to support this conclusion. 

However, nri significant results should be expected 

in a short time span, since both groups of DCs will continue 

to depend largely on developed countries nue to their financial 

and credit potentials, the availability of production and 

technological capacities and their communication and 

information infrastructure. 



30.ISSAM S. KHALIL 

COUNSELLOR, :EMBASSY OF 

IRAQ IN BEffiRADE 
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DISCUSSION - ST.P.-1~.AH f. 

The gap be~ween developed and developing countries 

(DCs) is constantly increasing, so there is a necessity to 

strengthen the bilateral relations among DCs, seen as one 

of the instruments of t~e promotion of overall development 

in DCs. To this effect, the element of time is extremely 

important. 
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31. FER~Li\iffiO SALAZA .. q - PAJS:J.::S 

INTERNArIOK.::L D n.ECTOR' 

BOLIVIA-PERU ~OJ:::CT PROMOTION 

ENTERPRISE, 30LI'fIA 

INDUSTRIAL CC-OPERATION AMONG AlillM.N 80UNTRIES ON ·~SE 3ASIS 

OF JOIN·r VZN"rURZ 

SUMMA.RY 

The governmental policies '.'lave a significa..'1.t 

potential role in industrial co-operation 3.I!long developing 

countries, ~recisely in the cases of consolidation of 

joint venti.lres, ~ecause t'.1.is t.ype of co-opers.tion can offer 

ample nossibilities in general e~ono~ic co~plernentation 

between COW1tries with different resou:cce basis. In Latin 

America, specifically in the member-countries of t~e Ande.i..! 

Group, this is a basic ~otivation for so called subregional 

integration process. To that effect, Peru and Solivia 

formed a Project Promotion E~terprise for the development 

of the bord.e:- zr,ne between those cot:ntries. 
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3 FUAD HASSAN 2. 

EAD OF THE AGENCY FO:h 

~qcH AND DEYEL(JPME:fT, 

MINIS'E.Y OF FOREIGN AFFAL'IB, 

INDONF.SIA 

INDUSTRIAL CO-OPERA':rION AMONG DEVELOPDTG COUNTRIES: :!.':SZ .:\.SEA.N 

CASE 

SUMMARY 

One of the most i::nportant issues pertaining to the 

particular national strategies in developing countries (DCs), 

as a factor of the implementation of mutual co-oper~tion, is 

the establish:nent of adequate circulation-flows of t~e various 

relevant informations about specific capacities and possiji-

lities in DCs. Such approvements in mutual exchange of 

informations about the respective reasons, resources, 

restraints, manpower, etc. are partially implemented, for 

example in the praxis of industrial co-operation among DCs 

in ASEL'i region. 



33. RAVI DEO SHARMA 

JOI.:IT SECRETA..qY, rUNISTRY 

OF I:IDUSTRY, !:IBP AL 
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INDUSTRIAL CO-OPERATION Ar•IONG DE'IELOPL'lG COUNTRIES: -rEE NEPAL 

CASE 

SUMMARY 

The approach to the various problems of specific 

issues related to the economic co-operation among developing 

countries (DCs), particularly in the field of industrial 

development should be more practical and pragmatic in the 

future. According to the concrete situations in V3.rious 

DCs, there is a wide variety o~ specific problems. In this 

context, it seems that the ~ain problem in the majority of 

DCs, especially in the less developed ones is the identi.:'::ing 

of t~e concrete needs. 

In the field of industrial co-operation, the case 

of Nepal shows that there is no significant co-operation, 

either with transnational corporations (TNCs), or on the 

basis of various ~odalities and forms of joint venture co­

operation. Furthermore, it seems that further collaboration 

with foreign investors on various bases, such as government 

to government, government to TNC or the private sector, etc, 

would 1Je very beneficial to the country li'.<e 'iepal. 
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34. PERCY THEl,nHIA..~:\ 

DIECTOR OF HA..!{.KZTI:.'tG, 80CONUT 

DEVELOPME~T AUTHORITY, SRI LANKA 

I:WUSTRIAL CO-OPERA·rION AMONG DEVELOPING COUNTRIES: T:-IB CASF: 

OF ·rHE COCONUT INDUSTRY 

SUMMA..qy 

Particularl;:;;, the case of the coconut industry 

presents the views of Sri Lanka regarding to t~e co-operation 

among developing countries, in such a case the coconut 

producing countries. India and Sri Lanka are the ~ain cocon~t 

producers in the world-. In the present conditions of permanent 

decline in coconut world prices, in the world market dominated 

by the large-scale buyers, there is a need for producer­

countries to reach some mutual understanding in production 

and supply arrangements. 
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CHIEF , UNCTAD/ECDC P!lOGRAMI1E 

ON MULTI.NATIONAL fillTERPRISES 

UNCTAD/ECDC PROGRAMME ON MUL':rINATIONAL ENTERPRISES , 1982-84-

SUMMARY 

·rhere is a long-term programme that UNCTAD has pre-

pared and is implementing in the matters of sup~ort measures 

for the establishment of joint ventures or multinational 

enterprises among/in developing countries (DCs). This is a 

very comprehensive programme, involving not only UNCTAD, but 

also a close collaboration with the UNIDO, FAO, UNCTC, as 

well as the regional coffimissions. 

In the 1982-B4- period, the basic areas already 

selected for research are the following: the identification 

of multinational invest~~nt projects in DCs, the up-dating 

of regional studies t~at UNCT.AD !llready prepared about five 

years ago, the close examination of the trade flows in the 

last ten years between developed and DCs, as well as among 

the DCs themselves, the preparations of global sectoral 

studies in certain specific areas (fertilizers, pulp and 

paper and rubber products, etc), the examination of the 

activities on the direct investment flows from the technology­

exporting DCs to other DCs the examination of the recent 

modalities of co-financing in the international economy, etc. 
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36. VISNJA SAMARDZIJA 

RESEARCH FELLOW, INSTITUT.1!: FOR 

DEVELOPING COUNTRIES, YUGOSLAVIA 

YUGOSIAV CO-O~ION WITH DEVEWPING COUNTRIES IN THE FIELD 

OF THE TRANSFER OF TECRNOLOGY 

SUMMARY 

The Institute for Developing Countries carried out a 

pilot-study in the transfer of technology from Yugoslavia to 

other developing countries (DCs), with the aims of establishing 

the modalities in which co-operation with uCs in particular 

areas had taken place and of setting up a system for evaluating 

the advantages Yugoslav technology might have in these count=ies. 

Information about the transfer was gathered by means 

of a survey. Since the survey was restricte~ .¥ Croatia, and 

the sample being small and not random, tha obtained results 

are only indicative. The survey showed that only certain for~s 

of co-operation are well developed - mostly in the field of 

engineering, less in the fields of technical co-operation and 

consulting, and the least in the fields of the transfer of 

industrial property rights and productive co-operation. 

In order '..;o ensure l..ng-term co-operation, it is 

necessary to relieve it of its main constraints, i.e. to 

organize a joint approach by the Yugoslav enterprises 

participating in the transfer, to establish stronger direct 

links with various partners in DCs, to set up appropriate 

information systems and to pass reg'~lations concerning the 

transfer that will ensure, at least in part, its financing. 



37. ~1ITA JOV.Ai.~OVIC 

DIRECTOR, JOINT UNIDO­

YUGOSLA.VIA CENTRE 
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CO-OPERATION OF ·~HE YUGOSLAV AGRO-INDUSTRY WITH D~PING 

COUNTR~ TRHROUGH THE UNIDO 

SUMMARY 

The multilateral programme of co-operation of the 

Yugoslav agro-industry with developing countries (DCs) is 

based on the agreement of the Government of Yugoslavia and 

the UNIDO. The co-operatioc, which started in 19?6, involves 

all the pre-investment and investment activities, as well as 

the technical co-operation, i.e. it in~rolves all UNIDC 's 

activities. The Program~e is carried out by the Joint ill'TIDO­

Yugoslavia Centre in Novi Sad, which co-operates with a numl:>er 

of Yugoslav agro-industrial firms, scientific and research 

organizatious and eminent experts in this field. It should 

be particularly stressed that t~e activity of the Centre is 

exclusively action-oriented. The projects that are included 

in the Programme must be i:iitiated by DCs and presented 

either to UNIDO or to Yugoslav institutions. 
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ASSISTANT DTIECTOR OF SALE 

"RADE K·lNCAR II , YUGOSIA \"IA 

CO-OPERATION OF "RADE KONCAR" WITH DEVELOPING COUNTRIES 

SUMr1ARY 

Messrs. "Rade Koncar" has been co-operating wit~ 

developing countries. (DCs), the most frequently together with 

other Yugoslav fir~s, for more than twenty years now. During 

this period, it has supplied about 170 various plants in 

many DCs of Asia, Africa and Latin America. 

A c~rtain number of the plants were manufactured in 

co-oper3.tion with local producers which supplied components 

and participated in erection and putting the plants into 

operation. The local personnel were trained either in "Rade 

Koncar" factories or at site to be able to carry out maintenance, 

overhaul and minor repairs. 

Most of the plants ':Jere supplied and constructed on 

the turn-ke,:: basis. Here, there a.re many possibilities to 

include local ~anufacturers of equipment, civil engineering 

contractors, erection contractors, etc. 

The next stage of co-operation is a long-term joint 

manufacture and industrial co-operation. It may be expected 

that DCs would fully support such co-operation, because this 

is the way to develop local industry, to employ people, to 

achie Ie self-reliance. 

. 
'\ 

I 

,- ., ... 



- 57 -

39. DUSAN STA..;.~OJI.OVIC 

- - --~---- .. 
•i :n::n1JSKA IJDUS·I·RIJA. ~A..:IC.t;VU" 

YUGOSLAVL~ 

SOME Ell'EaIENGE OF CO-OPERArION 3ETw~::~:N A YUSOSLA'l ~TGI~ .. ;;.:xrnG 

ORGANIZ.ArION A...1W ECONOMIC SUBJECTS F:?.OM DZVEIDPI:iG COUNTRGS 

SUMMARY 

~he experience, so far g1ined, of ~:essrs. "Chemi·~3.l 

Industries Pa!lcevo" in its co-operation with par<:ners fron 

developi!'lg countries (DCs) is put forward. 

It has oeen noticed that t~e principle of equality 

of the co-operating partners and joint work a=e prerequisites 

for the sucsessful realization of the job; that the efforts 

to render, to the foreign. partner, t:ie vital ~nowlec!.ges are 

appraised as pcsitive ones; t!lat t'.:'le principle of ~ut1J.al 

agreeing upon all relevant 3.Cti •:i ties is very well accepted; 

that the decision to engage local performers is always 

welcomed; and that joint, i.e. with other Yugoslav fi:-ms, 

appearance with strictly defi:ied tasks and division of work 

and cocpetence, :n8..kes :nore f '.rrour:i.~le i:npression t'.1an sepa:-e.te 

and partial one, no 3atter ~ow correct the latter may be. 

The major constraints of the co-operation, as seen 

from this experience, seem to be: the incomplete iu:ormation 

the foreign partners proiride, and these pieces of infor:nation 

being supplied too late; t~e troubles with the tr3.!lsfer of licen-

ce with in ~ technology tr3.!lsfer; finance, by na~urc, is the 

problem for itself; and domesti~ problems, such as the defining 

of the •11a:; of appearance with other domesti~ ?artners, of t'.1e 

so ~al led leader of .job, t'.1e probl-=m of r-:?•j'1lai:ion::>, etc. 



I 
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-:rJGOSLA.VL~ 

DEVSLOPM&~AL EXPERIENCES OF "ZELJsZARA SISAK" A..'ID ITS PRESENT 

POSSIBILITIES FOR PROMOTING I'HE CO-OPERATION '.ITT~ 

DEVEIDPDiG 80DriT!UES 

Sill1NARI 

The problems developing countries (DC:~), as well as 

their respective companies are faci.ag now, are, in a way, 

experienced by and, thus, familiar to Yugoslavia and its 

firms. In this way, it seems that the experience Messrs. 

"~eljezara. Sisak11
, a bearer of iron metallurgy development 

in Croatia, has went through might be of interest for Des. 

- 1 
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41. JANEZ STRAZ IS.d.R 

\ 

DEPUTY DIRECTOR GElIEHAL~ 

"RUDIS", YUGOSLAVIA 

CONSTRUCTION OF SHOE FACTORIES I:{ ALGERL~ 

SUMMARY 

I~he concrete example of the building of two shoe 

factories in Algeria by the Yugoslav business association 

"RUDIS" is presented. ~he contract concluded between "RUDIS" 

and Algerian shoe producer "SONIPEC" is not, only a 

contract about factory const~~ction, but also a contract 

which includes wider co-operation. Na.'!lely, it also incl~des 

a transfer of technology with simultaneous education of 

Algerian partner's personnel and a transfer of expe~ience in 

prod~ction. rhis means that, ~at~er t~an si~ply agreeei~~ 

upon deliver:; of equipr::ient and building of a f3.ctor::, "RUDIS" 

cocoitted itself to §;ive "SONIPS:;" all its knowled;;e. 

1:ie wa·;/ in whic:1 the partners on the Yugosla'r side 

organized thernsel~res to carry out the job, is also put 

forwa..-r-d. 
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AN:-TEX I 

LIS'J: OF P~lTICIPA..~S AfID OBSERVERS 

G.ASPA..q DOS SANTOS CARDOSO - First Sec:-et3.r~·, Z::nbassy 
of Angola, Yusoslavia 

A..t?.GE~TTETA ~T.:'A..~DO :1-1:-!ITE - Executive Director, :'.;entre for 
Inter~a~ional Sconomic Law Studies 

A . .:iOCA..:.IDGOBO L. 3LAISZ - Director Ganeral, :·'.in:i-~try 

of Foreign Aff~irs 

3AliGLAD~H :1.ASS.iUr SHAUKA.T - ..\.ssistant Director, :Sangladesh 
Institute on International and 
Strategic Studies 

BOLIVIA FERNANDO SALA.Z.AH-PAREDE3 - International Director, 
Project for Establishing 
Binational Bolivian and 
Peruvian Firm for Stimulation 
of Industrial Co-operation 

BOTSWA]l'A J .R. ~10:TA!-1E'.::SI - Director, Botswana :Snterprises 
Develop~ent Unit 

3RAZIL 

:aURUtIDI 

SERGIO GA..~GIONI - Co-ordinator of Industrial Develop­
ment, ifational Council for Scien­
tific and Tech~ological Development 

NKTJ?~~GAYA HERM~N'tGILDE - Counsellor, General 
Administration for Europe, 
North America ar.i.d Inter­
national Organizations 

CENTRAL AFRICAlT REPUBLIC 

CYPRUS 

GEORGES PETRO KONI ZEZE - Counsellor, Ministry of 
Economy and Finance 

GEORGE Al'IDR.WITT - Minister of Gommerce and Industry 
AJ."ITIS G. SOTERIADES - Ambassador, Embassy of Cyprus, 

Yugoslavia 
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GUINEA 

ImlIA 
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KODJO fiAZEL - ~-ler:iber i;f the State Council for 
Econow.ic CU-uperation 

FAOULY BANGOURA - Deputy Director, International 
Co-operation Department, Ministry 
of Industry 

Prof .YELA.VART!IY NAlUDAMMA - Vice Chancellor, 
:awaharlal Univers".ty 

P .B. SAXENA - Deputy Secretary, Ministry of :lea~!J· 

Industry 

EIDONESIA FUAD HASSA.N' - Head of the Agency for Resea=ch and 

Development, Ministr:r of Foreign Affairs 

IRAN ADEL GHOMRI - Adviser, Ministry of Industry 

JAMAICA 

MEXICO 

·NEPAL --

MOHAMMAD SHAHIDI - Adviser, Ministr;,of Industry 
DR. MOHAMMAD TAGI KOOP.ARI - Director, Ministry of 

Energy and Water Engine­
ering 

ISSAM S. KliALIL - First Counsellor, Embassy of 
Republic of Iraq, Yugoslavia 

NORMAN P. GIRVAN - Consultant, UNCTC 

DR. IVAN MENENDEZ - Co-ordinator, Centre of Social 
and Economic Studies of the 
Third World 

RAVI DEO SHARMA - Joint Secretary, Ministry of 
Industry 

PAKISTAN M.I.K. KHALIL - Additional Secretary, Ministry of 
Production 

PHILIPPINES 

RWAi'IDA 

JUAN V. SAEZ - Minister Counsellor, Ministry of 
Foreign Affairs 

DR. MATHIEU NGIRIRA - Minister of Trade and Economy 

SRI LL"iK.A PERCY THENUWARA - Marketing Director, Coconut 
Development Authority 
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TANZA.i.'llfT..A ABRA..!f.AM T. PALLANGYO - Director of Industrial Planning, 
Ministry of Industry 

T~ILA...'TI> ARI INDHASORN - Deputy Director General, Department 
of Industrial Promotion, Ministry 
of lr ... dustr;y 

DR. SANTHAD ROJANASOONTHOY - Adviser to Minister, 
Ministry of Science, 
Technology and Energy 

T~ITSIA KEl1A.L GHAIU3I - Inspector, General Administration for 
Industry and Handicraft, Ministry for 
National Economy 

UG.AlIDA FRANCIS PULE - Counsellor, Embassy of Ug~"ld.a, U.S.S.R. 

VENEZUELA. ALFONSO CORDIDO - Officer in Charge, COINCIT 

ZAMBIA JAr1ES C. MAPJMA - Director General, Zambia Industrial 
and Mining Corporation, Ltd. 

ZIMBABWE DZIKAHAI CALLISTO MAVRA.IRE - Deputy Minister, Ministry 
of Industry and Energy 
Development 

(B) INTERNATIONAL ORGANIZATIONS 

~CE/UNCTq JEAN-MICHEL COLLETTE - Chief, ECE/UNCTC Joint Unit 
on TNCs 

ESCAP DR. A.LOIS HOLUB - Economic Affairs Officer, Division 
of Industry, Human Settlements and 
Technology 

FAQ DR. MURRAD R. GRACE - Senior Officer, Food Industries 

IllTER-AMERICAN DEVELOPMENT 3ANK 

of the Agricultural Services 
nivision 

DR. HECTOR E. LUISI - Senior Zcconomist, European 
Office 
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I~1T:ffi~ATIONAL CENTm FOrt PUBLIC E..WEaPRISES I~ DC 's 
- - - y_ - - • - - • 
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A N N E I II 

WORK PROGRAMME 

September 15, 1982 

1. Ooening session 

- lnaugural Speeches 

- Election of the Chairman and Rapporteur 

- Consultation and acceptance of the Agenda 

2. First working session "Practical Measures of Industrial 

Co-operation among Develooing Countries in the I~olementation 

of the Caracas Programme of Action and Realization of the 

Lima Declaration" 

- Introductory papers 

- Discussion 

3. Second working session 

- Discussion on the topics presented on the First Session 

September lS, 1982 

1. Third working session "Activities of the Transnational 

Corporations in the Light of the Targets Set Out in the 

Lima Declaration and Action Plan" 

- Introductory P~pers 

- Discussion 

2. Fourth working session 

- Discussion on the topics presented on the Third Session 
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September 17, 1982 

1. Exoert discussion in the Centre for Economic Co-ooeration 

Among Develooing ColL~tries at the Zagreb International Fair 

2. Fifth working session "Yugoslav Industrial Co-oneration with 

Developing Countries" 

- Papers and Reports 

·- Discussion 

3. Final session 

- Consultations and Acceptance of the Draft Conclusions and 

Reccomendatiorson the Tenth Round Table 
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INDUSTRIAL SEC'i'CR" 

12. MOJMIR MRAK: "I~ISTITUTIONS FOR rHE DEV.r:.LOPMENT OF :;{)­
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AN N E X IV 

CENTRE FOR ECONOMIC CO-OPmATION AMONG DEVEIDPI?JG COUNTRIES 

Introductory Remarks 

On the whole, the international community has 

invested substantial funds in the development of less developed 

countries. However, international investment procssses, the 

development of technology, the transfer of know-how, marketing 

and other fields require that certain basic prerequi';ites be 

met to ensure efficient action on the part of developing 

countries (DCs) and their inclusion in the international 

division of labour. 

The programme of economic c~operation has been 

~dopted and worked out by Non-aligned countries at the UNIDO 

II in Lima in 1975 and a strategy was proposed for strength­

ening the unity and solidarity of non-aligned countries and 

for the establishment of the New International Economic 

Order (NIBJ). Through international o~ganizations the Group 

of 77 proposed. a programme of further action. 

The ~roup of 77 also convened a high level meeting 

on "Economic c~operation among developing co\llltries" held 

in Caracas in 1981. Further action in implementing the targets 

set out in the conclusion drawn up in Caracas was discussed 

! 
I 
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at meetings in Vienna and Rome in 1982. 

Non-aligned and other developing countries should 

initiate action and work out within UNIDO a comprehensive 

programme of aid to DCs; at the same time, they should set 

up their own consulting CENTRES. 

Within the framework of UNDP, developing countries 

should strive to consistently adhere to the decision on 

engaging at least 5°" of experts from DCs in UNDP projects 

being carried out in DCs. 

Jther recommendations were that international 

information systems should be used i~ the exchange of 

technological information among DCs and that this s!i.ould be 

done through the developing countries' own CENTRES. 

In keeping with the above recommendations, the 

Zagreb International Fair has undertaken to set up a Gentre 

for economic co-operation among DCs. 

It should be borne in mind, however, at this point, 

that a number of institutions have been founded allegedly 

serving the interests of DCs, yet, their ac~ivities have 

frequently contributed to market research for developed 

countries and multinational companies. For devElcping 

countries to be able to counteract various refined systems 

of exploitation and the activities of those organizations 

in the service of such systems, it is necessary to organize 

and set up developing countries' own centres to promote and 

co-ordinate the development of t~ese countries and help 

bring about a change in thP- character of certain interna-

tional organiza~ions. 

... 

.. 
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suppos~d to draw attention to certain initiatives and changes 

aiming at organi·zing the joint plac~ment of goods from DCs 

on the international market, provid1 ~. such centres are managed 

exclusively by experts from the interested countries and 

their organizations. 

Some Fundamental Notions on the Centre 

The Centre is an association of consulting orga­

nizations and institutions, bringing together specialized 

organizations with highly trained personnel, closely invol­

ved in problems of production, and capable of offering 

services in planning and business co-operation. 

Consulting activities in industrial and other 

forms of co-operation among DCs have not as yet been studied 

in detail, and it is obvious t~at such activities have not 

as yet been fully developed in these countries. Consulting 

activities play a very i~portant role in the vertical and 

horizontal transfer of technology and represent a lever (1) 

between scientific activities and their practical implement­

ation in the tra.1sfer and application of the results of 

research in production and trade, and (2) in the international 

transfer of technology, in the selection, acquisition and 

modification of foreign technology, as well as its application 

on a national level and adaptation to domestic requirements. 

Therefore, the idea underlying the founding of a 

Centre within the framework of the Zagreb International 

Fair is to pool knowledge and organize team work in order 

to ensure u high degree of expertise and further promote co-
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operation among DCs, especially by drawing up studies, 

investment programmes, technical documentation, social impact 

studies and detailed engineering and construction programmes. 

The Centre would represent the whole of the Yugoslav economy. 

It would also serve to co-ordinate the development of develop-

ing countries' markets with a view to overcoming these 

countries' inferiority and the technol~gical predominance of 

developed covntries. 

Since there is no single definition of consulting 

services, these services being linked up with the broad 

complex of t~ansfer of technology, business and techn~cal 

co-operation, the Centre would make use of the UN materials 

on consul ting service~.,. The UNIDO Form ,. ,. would also be very 

useful as a code of business and professional ethics for 

the marketing of products in Yugoslavia and in other DC~ 

other materials, such as those of the IBRD, !!'AO, .l!TOO, etc., 

would also prove useful for this purpose. 

In addition, the Centre would open up new possibi­

lities for institutions from DCs to promote co-operation 

with a particular region and create conditions for long-

term business co-operation; in other words, it could serve 

as a link between these countries' economies and that of 

Yugoslavia. 

Initiatives and Activities Proposed To Be Undertaken 

by tn.J Centre 

The Centre will set up a work group to study the 

,. "Information Referal System - Guidelines for selecting 
organizatio~s~DP/TCDC/RLA, 1975 

.. .. "UNIDO ROSTER of Industrial Consultants" Form ,AD/8/Rev. 
l-7-7r · 

' 

• 

.. 
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results of various activities and presP.nt then1 in the most 

appropriate form, setting out other suitable proposals and 

recommendations which will logically stem from the Centre's 

activities. It will seek out logical solutions to current 

problems giving equal weight to the interests of the economies 

of DCs and those of Yugoslavia. 

It is believed that, in order to fulfil the Centre's 

main intentions, activities should be organized along three 

main lines: 

- international gatherings on subjects of current interest; 

- exhibitions on specific, mutually approved subjects; 

- seminars on planning and programming development activities. 

The preparatory work group, set up by the Centre, 

as a joint organizational and coordinating body, will provide 

a detailed account and assessment of all the initiative~. I~ 

is believed that such initiatives undertaken by the Centre 

would: 

- speed up the implementation of the ND:D, namely develop 

the economic potentials in the countries taking part, 

with all the accompanying phenomena contributing to the 

emancipation and general progress of these countries, 

- provide assistance to DCs regardless of their size or 

resources, 

rationalize the development policy through the co-ordination 

in the development of potentials and of the market. 

It should be pointed out that only the initial 

stage has been discussed and that considerable results in 

co-operation can be expected in other fields which have not 

been mentioned here. It is therefore important to set up a 
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system within the Centre, the main objective of which would 

be to further promote mutual assistance and co-operation. 

The Centre's Tasks 

In the first stage the :nain task of the Centre would 

be to set up links between industrial firms in DCs and thoss 

in Yugoslavia and also between different DCs; furthermore, 

the Centre proposes to: 

- promote existing business co-operation, 

- provide new business contacts, 

- initiate and spread business co-opera·;ion to new areas. 

In the next s~age the Centre would be expected 

to establish links with other centres throt:.ghout the world. 

It is particularly important for this Centra to establish 

links with the Centre for the promotion of co-operation 

with developing countries at UNIDO ... This centre is eighth 

of the world centres for co-operation with developing 

countries set up by UNIDO (the other seven being in Zurich, 

New York, Cologne, Paris, Brussels, Vienna, Tokyo). It is 

equally important for the Centre to establish links with 
.... 

UNISIST's information and documentation system and others. 

UNIDO, Investment Promotion. Service - IFS, Wien, 1980 . 
.... The world information system,~ programme of which was 

launched under the auspices , r Ul-lSSCO at its 7th session 
&f the General Conference. 

- .• - - -· 
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