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U¥IDO System of Consultations

I. HISTORICAL BACKGROUND OF THE D2CISION TO ESTABLISH A SYST=H
OF CONSULTATIONS IN THZ FIZLD OF INMDUSTRY

Introducticn

In December 1973, the General Assembly recommended that the Secord
General Conference of UNIDO should examine the zuireral<cn (T ieveloned
and develonping countries 2s well as cooperation among the develovinz
countries themselves for assisting the developing countries in accelerating
their industrialization and in achieving a more equitable share of industrial
activity.

In May 1974, at the Sixth Special Session, the General Assembly adoonted
a Declaration and Programme of Action on the Establ ishment of a New Inter-
national Economic Order (resolutions 3201 (S-VI) and 3202 (S~VI). All Mem-
ber States pledged that ‘hey would make full use of the United Nations sys-
tem in implementing the Programme ¢f Action, which, inter alia, irdicated
that all efforts should be made by thc intermational community to bring
about a new intermational economic structure which should increase the share

of the develoning countries in world industrial production.

In December 1974, the General Assembly urged the Second General Conference
of UNIDO to decide on measures necessary to enable UNIDO to develoo into an
effective institutional framework in order to expand its activities in a manner
consistent with the requirements of the developing countries and the role of
their industrialization within a new international economic order.

The Ministers of the Deveiovning Countries held regional meetings in ore-
varation for the Second General Conference of UNIDO in order to adoot a common
stand in international negotiations. These meetings were folliowed by the
Second Ministerial Meeting of the Group of 77 (Algeria, Pebruary 1975) which
adopted a Declaration and Plan of Action on Industrial Development and Coopera-
+ion, which included the following paragraphs:

"That in order to facilitate the implementation of a new
international economic order and the achievement of the
targets set forth in the Declaratior on that subject, a
system of contimuous negotiations znd consultations should
be elaborated between developed and developing countries.....

"In oider %o 2ttain the above objectives, UNIDO should....
extend its activities to include the establishment of a
system of continuing consultations, at gqlobal, regional and
sectoral levels, with a view to implementing the agreed
objectives desismed to bring about a new structure for world
industry., It shtould also function as a forum for negotiation
of agreements in the field of industry between the develoved
and developing countries and between developing countries
themselves,” ‘




Prior to the Lima Conference, there was a common undersianding among

Third Yorld countries of the
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or consuliations
in order to institutionalize a forum for consultation and negotiation in
the field of industry.

These decisions reflected the consensus of the developing countries
in the face of a deteriorating intermational economic environment. Infla-
tiorary forces which had been increasing since 1968 had nnt been brought
under control by mid-1971., Industrial Production which averaged 7 percent
in the previous decade had begun to slow do'm. Due to inflation in the de-
veloped market economy countries, the terms of trade of the developing
countries were deteriorating, and many countries were faced with 2 large
and growing debt burden. 1571 saw the brealdowm of the intermational mo-
netary system, continuing uncertaianty in exchange rates, inflation of orices
of manufactured goods imported from the industrialized countries, exucerbated
in the 1973-74 veriod with adjustments to world energy prices, These events
forced both develoved and developing countries to take a fresh look at the
concent of intermational interdependence and the need to establish economic
relations on an equitable and just basis. Recognition grew of the need for
improved or new forms of international cooperation which might alleviate the
temptation to resort to protectionism in the industrialized countries, and
of the view that direct foreign investment on the pre-1970's pattern could
only be partial in the industrial develovment of tke Third World.

The extraorcdinary co-existence of strong inflationary tendencies and
rece3sionary symptoms made an apnrooriate combination of economic policies
extremely difficult in most countries. A fundamental restructuring of the
economic system appeared essential if the world was to recover. It is in
this context that the Ceneral Assembly adopted a resolution on the Fstablish-
ment of the New International Economic Order in May 1974 and this was the
setting for the Second General Conference c¢f UNIDO in March 197S.

The Lima Declaration and Plan of Action

The novel features of the Lima Declaration were an acknowledgement that

the allocation of resources could not be left entirely to the play of market
forces; the acceptance of purposive planning and concerted action for achiev-
ing accelcrated industrialization; the recognition of irdustrialization as a
notent ftorce for esteblishing the New Intermational Zconomic Order; the es-
tablishment of a quantitative target of 25 percent by the year 2CCO for re-
structuring world industrial production ard outlining broad policy insgtrumerts
and institutional arrangements to acnieve the Lima target. The System of

Consultations was 2stablished as an instrument th sugh which industrial sectors
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in the world economy could be restructured through a process of consultation

and negotiation to achieve a harmonious development of the world resources.

General Assembly Decision, September 1975

The General Assembly, at its seventh special session in 1975 endorsed
the Lima Declaration and the Plan of Action and gave specific instructions
to the Zxecutive Director of UNIDO and the Industrial Develonment Board to
establish tne System of Consultations. (See Annex 1).

ITI. UNIDO SYSTEM OF CONSULTATIONS AS AN INSTRUMENT
FOR INDUSTRIAL REDEPLOYMENT AND DSVELOPMENT

The Lima target of 25 percent in terms o. z trade target accepted by
the Third World in the Arusha Declaration, February 1979 ~orresponds to a
30 percent share of world manufacturing trade by the year 2000. The present
share of the developing countries is zbout 8-9 percent of irdustrial oro-
duction and 11-12 percent in manufacturing trade. The industrial implications
of the recognition that job creation is perhaps the most important problem
confronting the Third World, together with the same implications of exploding
urban population growth rates and a decline in previously low growth rates
in agriculture, have come to be recognized. Any serious attempt to solve
these problems will require very significant industrial investment in spe-
cific sectors together with a oroper distribution of the output of such
investment.

It is self-evident that to endeavour to achieve these goals, in*er—
national cooperation on an unprecedented scale is essential. Strategies
and policies adopted would cover the entire spectrum of industrial 2nd com-
mercial activities aimed at increased industrial production and expansion
of trade. This in turn implies concerfed measures at international level,
a continuous process of restructuring in the present intermational economic
relations, and the evolution of new intermational mechanisms such as UNIDO's

System of Consultations.

The oregsent scove of the System of Consultations
In accordance with the decision of the General Assembly, the Zxecutive

Director submitted to the Board at its tenth session in 1975 proposals for
+he establishment of a System of Consultations in the field of industry at
the global, regional, inter-regional and sectoral levels., Subse~uently,
nine Consultation Meetings have been held in various sectors, as shoim in

Annex 2.




The activities of the System of Consultations at present authorized

S
by the Tndostrial Developmert Beard comprise furiher consultations in six
industrial sectors, namely fertilizers, iron and steel, leather and leather
oroducts, vegetable oils and fats, petrochemicals and agricultural machinery
industries and extensions to the System of Consultations to cover agro-
based, pharmaceuti~al and capital goods industries in 1380-1981, orevaratory
and follow=-up activities at the regional level related to these Consultaticn
Meetings, tocgether with consultations at 2 global level on the training of
industrial manpower in 1981 and on imdustrial finuncing in 1982. In addition,
the Joint Ad Hoc UNCTAD/UNIDO Group of Zxperts on Tndustrial Collabtoraticn
Arrangements will hold its second meeting in Jure 1981,

These nine sectors which so far have only been partially covered, are
in the table in Annex 2 and account for about 44 percent of total industrial
output in developing countries in 1970, If additional resources can be made
available, the System of Consul‘ations could be exterded to additional sectors

such as:

(a) Other branches of the food processing industry, chemical
industry and engineering industry, where UNIDG's resources
have not permitted consideration of a number of very im-

portant indusirial branches;

(o) The other important industrial sectors listed in Anmex 2
that account for about half of industrial activity in
develcping countries including textiles and clothing,

pulp and paper and non-ferrous metal oroducts.

Consultaticns at the global level will be convened ir 1981 on the
training of indnstrial manpower and in 1932 on industrial financing. Con-
sidcration may also be given to expand the scope of Consultations at the

global level to include such topics as the restructuring of world industry
and the industrial processing of natural resources.

The Second General Conference of UNIDO recommended and the General
Assembly endorsed the recommendation thut continuing Consultations be con-
vened at the regional and inter-regional as well as at the global and
sectoral levels (ID/CUNF.3/31, chap. IV, para.66 and General Assembly
resolution 3362 (S-VII), sect. IV, para 3). Consultaticns are to be held
amonz developing countries themselves as well as between develoving and
develoved countries, and could lead to the use of the forum provied by
UNIDO for the negotiation of azreements in the field of industry, 2t the
request of the countries concermed., It is important to note that at each
Consultation Meeting held so far, the developing “ountries preser” have

themselves suggested specific measurvs for cooperaiion among themselves.
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The UNIDO secr:tariat envisages that Consultations at the inter-

regional level may cover current and fature irdustrial cooperation between

any two or more regions in relation to any topic or sector ard that Con-

sultations at the regional lev2l may cover in particular:

(a) Problems related to the irdustrial develoocment of the

rezion;

(v) Any topic or industrial sector relevant to the region,
with a view to enabling the States within the region to
undertake concerted uction;

{c) Any topic or industrial sector on which secteral or
global consultations have been held, to facilitate
the implementation at the regionzl level ¢f any recom—
mendations there formulated, such as the follow-up
Consultation for the African region in the agricultural

machinery industry.

The avoroach of UNNIDO to organizing Consultations

Consul{ations on an industrial sector provide an intemational forum
in which all parties involved in industrial development - Governments,
industry, labour, consumer groups etc. — can discuss ard reach agreement
on the following:

The changing patterns in the sector and the main trends
governing future development;

Estimates of world demand in the sector up to the year
2000 and the share in total world production that deve-
loping cruntries might achieve, particularly in relation
to the Lima target;

Short - long-term problems encountered by developing
countries and consideration of ways to solve these
problems;

Recommendations for action to expand and imorove inter-
national cooveration so that developing countries may
achieve a greater share of total world production in
the sector together with the consideration of expansion
of production in a mann¢r which might reduce dislocztion
in export markets.

The oreparations for consultation meetings consist of a number of e! ments.
"lorldwide studies orevared by itne UNIDO secretiriat giving a comprehensive
picture of a particular industrial sector ¢p commor: tonic, orovide *'e =uzis
for discussion with interested parties in order to iduntify the mein problem-
areas and issues for discussion and to elaborate possible solutions for con-

sideration and recommendation. Since the problems are tz2sted through expert




group meetinge involwin
paratory meetings, measures designed to improve intemational econcmic
cooperzation have a hetter chance of being accevted ard implemented. Pre-
varations at the regioral level help to involve develoving countries more
actively in the consultation process frem the initial sters through the
decision-making process and finally in ‘he implementation stazes.

It rmust be mentiored a2t this point that the Consultation Meetings
are conducted in an atmosphere of frankness where concems are exoressed
in a spirit of cooperation where mutually acceptable solutions are worked
out to the problems encountered. 'Thile the aim of the System of Consulta-
tions is the creation of new industrial cavacities in the developing coun-
tries and their redeployment from industrialized countries, it has to te
noted that umlerstandings and agreements can be difficult in a first round
of discussion. There are different viewpoints and jnterests to be accom-
modated wnich nz2cessarily lead to a continuous process of discussions and
consultation in order to arrive at an understanding of protlems 2nd of
their solutions. The industrial issues considered ty the System of Cons*®l-
tations are delicate involvinzy zolitical as well a3z economic and technical
and social considerations, as shown in Annex 3. Hovever.-goth industrialized
and developing countries have found the System useful as providing inputs to
their determining their future industrial projeccs, plans and policies.

Since 1976, the System of Consultations has evolved under the guidance
of the Indusirial Development 3oard on an experimental basis. In 1330 the
IDB agreed that the System be vermanent. Participants from member courtries
nave included not only officials but also representatives of other groups,
as deemed appropriate by Governments, attending at thneir owm expense., Annex
£ indicat~s the participation of developed and developinz countries; it
should be noted that participation has been anigher from industrialized than

from developing countries and lowest from the least developed countries.

Cooveration with other United Nations agencies

In preparing fer an bolding Consultation Meetirgs, UNIDO has worked
in close cooveration with other United Nations agencies in their areas of
competence, which have a relevance to the System of Consultations, so that
JLO, UNESCO, UNCTAD, ITC, FAO and the 'Jorld Bank have participated in the
prevaration for or at some of the nine Consultation eetinzs held sn far,
Thus UNIDO endeavours to utilize accumulated nowledze and experience
within 2nd outside the United ations system, in itz efforts to vromote

industrial collatoration on an iniermational scale. This has been Seneficial
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to developring countries who have brought up at a Consultation Meeting all
problems connected with a particular industrial sector, i.e. problems
of technology, trade, training, financing, the availability of raw mate-
rials etc., so that these nrovlems have been examined in an integrated
manner rather than in a fragmentary way in apoproaching several orsanizations
separately. Thus decision-mekers can come to conclusiors within thke con-
text of a glotval assessment; this global assessment is kept up to date arnd
refined at subsequent Consultations.

The impact of this global zssessment can be significant., For examvle,
the large increase in demand for fertilizers in develoning countries up to
the year 2000 forecast by UNIDO has reassured those developing countries
planning new capacities., The same impact can be seen in the iron and steel
industry, where developing countries have planned to increase oroduction of
steel from 67 million tons in 1975 to 140 million tons in 1985. The accevtance
of the share in world production that developing countries might achieve at
rarious points in tre future has been a feature at some Consultatipn Meetings,
as shown in Annex >. )

A common theme at each Consultation has been the request to UNIDO to
develop more extensive information (a) on world demand and suoply of the
final products of the industry, and (b) on the raw materials the industry
requires. UNIDO has examined and will continue to examine the structure of
world markects for a number of raw materials and final produscts in a number of
sectors in collaboration with relevant United Nations orgzarizations, thus
demonstrating the importance of Consultations as a2 forum in which world.deve-
looment in an industrial sector can be monitored by the United Nations system.
Hitherto, such monitoring has been carried out only oy groups of developed
countries (CMEA, OECD) and by groups of developing couniries (such as the
Sistema Econémico Latino-Americano, Andean Group and the Association of South-
East Asian Nations).

It vas because the usefulness of the System has been recognized that
decisions taken at UNIDO III and the fourteenth session of the Board have
led to the establishment of the System on a permanent basis (see Annex 6
for details).

Consultations have demonstrated that the developing countries could
increase their share of total world output in each sector by a combination

of the following:

(a) Establishing new capacities to supoly their growing home

markets;
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to lhe maxXimun exXtent possitle

(¢) Sstablishing export capaciiies where they have raw material,

energy and other cost sdvantages;

(d) Relocating cavacities existing in developed countries whenerer

acceptable to the receiving develoving countries.

The relative importance of each of the above measures has beer considered
in a preliminary way at Consulta‘ions and will need to be considered further.
The ovportunities for and the risks of establishing export capacities have
been discussed; the nead %o avoid protectionist measures that would =zut 2
brake on increased intermational trade has been confirmed. Annex 7 shows in
greater detail how problems faced by developing and industrialized countries
have been brought out into the open in an international forum with both
groups of countries being actively involved in firdinz solutions.

The zreat range and variety of problems identified underline the im-
oortance of the Consultations System zs a forum where new forms of inter-
natiornal cooperation to solve these problems can be elaborated by joint ef-
forts. UNIDO strives to achieve a consensus among participants at Consul-
tation Meetings on the action that needs to be taken, in the expectation
that this approach offers a good chance for recommerdations to be implemented.
The involvement of UNIDG in elaborating such agreed new forms of indusirial

collaboration strengthens the canability of UNIDO to provide a forum for the

negntiation of arreements in the field of industry. It is also useful to note

that the System of Consultations has enabled UNIDU to more clearly identify

the problems of irndustry in developning countries and this has lead to a wvery
considerable increase in the provision of technical assistance, as indicated
in Annex 8 on the relationship of overall UNIDO activities to the System of

Consultations.

III. The main characteristics of the UNIDO
System of Consultations

The main characteristics of the UNIDO System of Consultations are:

(a) The involvement of hirh level representatives of Govermments,
industry and labour from a wide range of countries to assist the T3IDO
secretariat in identifying the problems that need to be discussed;

(b) The consideration of the points of view of industry and lakonr

2s well 25 those of Governments at each Consultationg




!¢c) The practice that the recommendatiors of Consultations are made

on the basis of a consensus; even where there have been conflicting views,
they have been accommodated and participants from developed and develovping

countries have agreed to work together to achieve practical solutions;

(d) Solutions based on a balancing of the interests of the various
parties. To arrive at these solutions requires extensive testirng and

refining between Consultations;

(e) Their continuing nature; there is an opporiunity to pursue tae

orocess of Consultations until it achieves practical results;

(f) In addition to the large number of countries participating, the
effective involvement of other Intermational organizations such as FAQ,
ILO, UNCTAD, UNESCO and WHO that have cooperated witn the UNIDO secretariat
in the preparations for the Consultations and subsequent follow-uv work

within their fields of competence.

IV. PUTURE DEVELOPMENT OF THZ SYSTEM OF CONSULTATIONS

There is a growing recognition at Consultations that faster industriali-
zation of developing countries is needed not only to raise their living
standards, but al so to achieve higher levels of industrial activity in the
developed countries. This fact is certainly more widely recognized than it
was four years ago, and new attitudes and approaches to economic coopera-
tion between the North and the South are just beginﬁing to be adodnted.

The relationship between developing and developed countries is parti-

cularly important in industry for the following reascns:

(2) The developing countries now form a substantial part of the world
economy; about one-third of the world's new industrial capacities to be
created in the period 1980-2000 will be established in the developing
countries;

(b) Manufactured goods are a large and dynamic part of intermaticnal
trade; therefore industrial problems can no longer be considered ourely
national problems but must be dealt with in an international context;

(¢) The industrial development of developed and developing countries
is interdevendernt; ihe develoning countries need the cooveration of deve-
loped countries in the supply of technology and capital goods; _L/ suonlying
these goods in turm has a positive impact on the aconomies of the develoned
countries; 2/

:E] In the last five years, developing countries hare been the main growth
markzet for capital goods. The share of the total exnorts of engineering oro-
ducts by develoned countries purchased by develovning countries has increased
between 1973 and 1978 from 17 to 25 percent for "estern Burnve, from 23 to 12
percent for North America, and from 39 to 43 percent for Japan. GATT, Inter-
national Trade 1978/1979.

2/ Europe - Third World Interdenendence, Factc and Figures. (Commissien for
the 7uropean Communities, Brussels, 1979) in particular chav.Z "Irdustriali-
zation of the Third “orld - danger or good fortune for Zurone.' ‘




(a) The process of planning new industrial cavacities and of adjusting
the structure of manufacturing output in individual courntries to changing
circumstances is a long-term one that should be given the earliest possible

consideration. 1/

At Ceonsultations, developed and developing countries have the opportunity
to understand the plans and aspirations or each other, so facilitating necessary
readjustments in th. industrial sector on a world scale and by the parties
concerned - Govermnment, industry, labour etc. By anticipating trends in the
development of the sector realistically, Consultations meke clear to all parties
the conditions for viability in the future. For example, the rollowing recom-
mendation made by the First Consultation on the Petrochemical Industry could
equally well apvly to other sectors:

"I

“Governments of developed countries should not/ provide public assistance
to the continuing operatiou of existing petrochqnlcal plants or the deve-
lopment of new produciton capacities that are not economical as compared
with supplies offered in fair competition by the developing countries.”
2(m)(ii)).

Consultations are stimulating developed countries to give more attention
to their international policr or the industrial sectors covered by Consultations.
Scme developed countries have decided to anticipate changes required and to
review all industrial sectors in order to identify those activities that are
likel:- to remain ccmpetitive in the years ahead. This positive approac. con-
trasts strongly with the regulaticn introduced by the Multifibre Textile Ar--
rangement , which restricts the growth of imports of textile and clothing vro-

duced by industries already established in developing countries.

Thus Consultations are helping to achieve implementation of another part

of the Lima Declaration and Plan of Action:

"/ The developed countries should/ facilitate development of new and strengthen
existing policies, taking 1nto account their economic structure and econcmic,
social and security objectives, which would encourage their industries which
are less competitive internationally “o move progressively into more viabl:
lines of production or into other sectors of the economy, thus leading to
structural adjustments within the developed countries, and redeplovment of

_1/ Ibid., in particular the introduction by Claude Cheysson, Member of
the Commission of the European Communities.




the productive capac.cies of such industries to developing countries and
promotion of a higher degree of utilization of natural resources and peo-
plein the lattzr" (para. 59(c)).

The Second Ceneral Corference of UNIDO was convened between the sixth
and seventh special sessions of the General Assembly, in which the General
Assembly established a programme of action to achieve a new international
economic order. To implement this programme of action, the developing countries
are nov provosing negotiations on international economic co-operation. 1/
With the decision of the Committee of the Whole in New York to organize, such
negotiations, UNIDO's System of Consultations, if requested by the General
Assembly, has the potential to make concrete in specific industrial sectors.

international sgreements arriveu at in the Committee.

_1/ Resolution on globel negotiations relating to international economic
cooperation for development, adopted by the Committee of the Whole (established
under General Assembly resolution 32/17h) at its third session, 10-1lL September
1979.
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ANNEX 1

THZ SYSTEM OF CONSTLDATIOHS AS RRVISANTD Y U= SEOOMD) G(TN-RY, QONFITT OF
IMIDO AYT) GENTRAT. ASSTNRLY 4D AS THPLINFRTED IV IMTIT0

Recommendatior nf the Secnnd Gerneral Caorferernce of T I70, ¥ar~k 1678

4

r *ha finlA

1

Tre esta-lishment 2f the sredam af goantinine ~onpsliatione
of irdustrv wac recormerdad hy the Sennnd fersral Carferarne af FING ~oprrwrepand

at [dma, Parm, ir March 137 o~ folloVF:l’

N"That in riewr nf the Lowr Devner+ars ghare of the rferelodirs couniries in
total world industrial »roduction, ... their share should e irnsreased

to the maximm nossihle extent and as for as noscible to 2% least 2§ rer
cent ¥ totzl world industrial nroduction bv the year 2000 ess'"(Dara.23)

"The new distribution of industrial astivities envisaced in 2 New Inter-
national Eccromic Order must make it possible for all develobing countries
to industrialize and to obtain an efficient instrument within the Thited
Nations system to fulfil their aspirations.” (mara. 61)

"Industrialization must be pursued in such a way as to promote the global
harmoni-ous development of %“e countries of the intermational communitr,"
(para.64)

"In order to attain the zbove objectives, MNIDO should ... includs among
its activities 2 svystem of continuing consultaticne a2t global, resional
and sectoral levels, for the purvoses set forth in parasgranh §1 (4} atove.
UNIDO should be prepared to serve as a forum for negotiation of agreenments
in the field of industry hetween develnned ard developine ~ouniries ard
amorng developing countries themselves at the reques* of the cowntries
cencerned.” (nara.66)

form (among others):

"Urgent corsmltations, *aking into asaommt anerodriste irfarmatinn with
respect to the develooment of demard and eu-nly, availabili+r of sroducticn
factors and their costes, the -osripilities angé ennditinne 24F rrasiment and
the avzilsbilitr »f z-nroprizte emiinment and *taenhralogies, with a view %o
farilitatirz>, rithin 2 dymamic contevt and i= sncerd -rith antroridiers
avzilable 4o fovarrments, *he redepleorment af reap+ain oraductive ecanascities
existing in dnavelovad ~ountries ard th crastion of new indust=ial facilities
in develovins countries, These consultations shonld in nartinnlar relate 4o
industries processine raw materials exnorsed hv develoning courtrias or whieh
consume vas’ quantitites of energy, and should result in 2orerete amangsals
for incl-sior in the develonment programmes of narticipating develoning
comtries;" (para.61(d)

The decision of the Ceneral Assembl:, Sentembar 1975

At its geventh special session, the Genersl Assembly, in itz reenlution 1362
(S -VII), endorsed the Lima Declaration and Plan of Action, and gave snecifin
instructiors to the Txecutive Director of "™ID0O and the Irdustrial Tevels-ment

Board to e=tablish the eystem of consultations:

A eretem of aoneiltatiors ar ornrided for hrr o cha Lima Olan ~f Aasian ahaeld
he astahlished at the olanal, ;efionai, frsarrarional a=A mentamal lavels
within the Mited Yatione Tndnetrial Navelanment Creanizatiog» ard sAs+hin
other anarnnriatae intarnatinnal rodise, hotrean Aerel gnad and derelanin~
countrieg and azmone develoning mnvntries *hemsgelves, in nrde» tn facilitate
the arhisvement of the rozls cet forth in *he field of irdug*»ializa=inm,
inecluding the rederlovmen* of nertain nroduntive cananities evisting in
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develoned countries and the creation of new industrial facilities in
develonirg countries. In this context; the United Mations Tnéustrial
Developmant Orranization chould serve as a forum of necotiation of
acreements in the field of industry between develoned and develanirz
countries and among develcpirgs covntries themselves, at the reciest of
the courntries concerned,

"The Sxecutive Birector af the "mited Yatiors Indus%risl Dewelonment
Orrznization <hould take immediate action *o0 ersure the wresadiress 5f

that crranization to serve as a2 forum for consultations and meco*iation
of arreements in the field of industrr. In reporting to the nex:t session
of the Industrial Develovmert Board on actions taker in this respect, the
Executive Director should also irclude nroposals for the estazblishment of
a system of consultations. The Indusirial Developmert Board is invited to
draw up, at an early date, the rules of precedure according to which this
system would operats,”?2/

Report of the Second General Conference of the 'mited Nations Industrial
Development Organization (A/10112), chap.IV, The Lima Declarstion and
Plan of Action on Industrial Development and Co-overation.

Chapter IV para 3 and 4 of General Assembly Resolutions 1362(S-VII).




- 15 -
ANNEX 2

Ind: “rial immortance of the sectors coveresd bv Consultations
{fercentage;
The proportion of total indusirial
outnmut in 1970
accounted for b eacn secticr

In develonirns In developed
ISIC Sector countries countries

311 Food oroducts, includirg 15 9
vegetable oil and fats
322,123 Leather and footwsar 3 1
Chemiczals
351 Fertilizers )
%2 Petrochemicals )
Pharmaceuticals ) 3 g
Other chemical products )
7l Iron and steel ) 4 6
Capitel goods
1 Fabriczted metal products )
332 Mon-electrical machinery, )
includirg agricultural machinery ) 14 13
183 Zlectrical mechinery )
334 Transport ecuipment )
185 Proressional. scientific ecuipment )
Suototal _— _—
44 50
Sectors not covered by Consultatiops so far
313,314 Beverages and todacco 7 3
321,322 Textiles and clothing 17 7
131,332 Hood products, furniture 3 .}
341,342 Paper and printing 5 3
353,354 Petroleum refining etc. 7
355,356 RubLer, plastic, china )
261,362 and glass products etc., ) 8 7
369 including building materials )
372 Non-ferrous metals ) 7 9
31 Metal products )
390 Other manufaciures 2 Z
56 42
Total all sectors 100 100

Sourze: ‘forld Industry since 1960: Prozress and Prosnects
ID/CONF. 4/2) p. 70, table I11.3 (fimires Lave been rouiced),
Sﬂnitpd Hatiors publication, Sales lo. %.79,I11,3,1),




TABLE 2

PROGRAMME FOR CONSULTATION MEETINGS

Cousultation Mcetings
held 1977-1978-1979

Consultation Mentings approved
by 13th IDB for 1980-1981

Propavration for Futuroe
Consultation Meelingu

]

(Tentative dates) 1982-1983
1911 1980 . 1982 - 1963

First CoM. on Fertilizers
Vienna, 17-21 January

First CeMe on Iron and Steel
Vicnna, 7-11 ebruary

First C.M. on Leather/Leather Prod.
Innsdruck, 7-11 November

First C.M. on Vegotable 0ils/Fats
Madrid, 12-16 December
19718

Secord C.M. on Fertilizers
Innsbruck, 6-10 November

1979

Socond C.Me on Iron and Steel
Mew Delhi, 15-19 .Tanuary

First C.M. on Petrochemicals
Mexico City, 12-16 March

Firct CoM. on Agricultural Machinery
Stresa (Italy), 15-19 October

Second CeMe on Leather/%e=tlier Products
Colowo, 2327 June

Third C.Me on Fartilizoers
Brazilia (tentative), 6-10 Octeber

Firat C.M. on Pharmaceuticals
Lisbon (tentative), 8-12 Docember

1981

Second C.M. on Petrochemicals
First C.M. on Capital Goods

First C.M. on Training of Industrial
Hanpower (US - tentative)

First C.M. on }ood Prooessing
December (site not yot selected)

Tiird CeMe on Iron ond Stecl

Second C.M. on Agriocultural Machinery

Firct CeoMe on Indusirial Minuncivgs

Second Cells on Vegetablo Oils and
Fats
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SYSTEM OF CONSULTATIONS
Naturc of participatior. at Conoultation Meotings

Numbdber of Partiovipants
Corsultation Keeting Oovern— 1Industry  Trade  Sub-total U.N. +  1.0.0.8  N.0.0.8 Other ind. GRAITD
{Dpate and location) ment Unions country Agencies # Organizat,  TOTAL
1, FYRTILIZETS 1 oﬂ
Vienna, 17-21 January 1977 106 83 2 191 10 9 2 6 236
2., FERTILIZERS TI b
Irnsbruck, 6-10 Nov, 1978 11 97 1 175 8 6 102/ 9 208
3, IRON AND STEEL I o/
Vienna, 7-11 February 1977 102 66 12 180 1 7 1¢ 2 215
4., IRON AWD STEEL IT 8/ -
New Delhi, 15-19 Jan. 1979 - 18 61 ¢ 151 9 1 (B 2 174 3
: 3
i-N
5, LEATHER AYD LEATHER PRODUCTS I ‘
Innsbruck, 7-1% Nov, 1977 61 11 5 137 8 3 52/ 5 158
6. VESTTLBLE OILS AND FATS I
Fedrid, 12-16 December 1977 63 70 5 13€ 5 4 1 12 169
7. PETRICHEMICALS 1
Mexico, 12-16 March 1979 61 617 k) 13 5 7 BU 3 149
]
Yo
8. ACRICULTU AL VACHMINERY I \
- Stresa (Italy), 15-19 Oct. 1979 _ €8 86 2 156 8 5 2 1 172

iU

ICFTU, WFTU;

MU

NOTE: List of participants is included in the final report of each Consultation Meeting (symbol number: No. 1 ID/l'!G..24_2/_8'/Rcv.1;

No, 2: ID/221; No. 3: IDMG,243/6/Pev.1; No, 41 ID/224; No, 5: ID/MG,258/7/Rev.2; No. 6: IDMG,260/8/Rev.2; No, 7: 1D/227;

Yo, 8: ID/239)

* Iuclu:‘iz\z‘ participants trea th op t‘Tade union confedorations as follows: (&) IC.TU, WFTU; (bj WFTU; (o) ICFiU, WelU; (d) ‘ICPI‘U,
c) wLby .




PARTICIPATION OF DEVELOPING COUNTRIES IN CONSULTATION MEETINGS

Table 2
AFRICA MIDDLE BAST - ASTA TATIN AVERICA
Consultation Mcetings Total number Total number Total number Total number Total number Total number Total number Total number
Date and place of countries of countries of countries of countries of countries of countries of countries of countries

in the region participating in the region participating in the region participating in the rogion perticipating

-First C,¥, on the
Fartilizer Industry 50 15 13 5 24 8 27

10
Vienna, 17-21/1/1977

Seccnd C,M, on the

Fertilizer Industry 50 18 13 S 24 11 27 6
Innsdbruck, 6-10/11/1978

Pirst C,4, on the .
Iron ard Steel Ing, 50 1" 13 5 24 9 n
Vienra, T-11/2/1977

Seccnd C .M, on the

Iron and Steel Ind, 50 9 1 2 24 9 27 6
New Delhi, 15-19/1/1979

- First C.,¥, on the
Leather and L, Ind, 50 12 17 . 2 . 24 1
Tnnsbruck,7-11/11/1977 :

.-6-[-

27 5

First C.M, on the ] .
Vegetizdble Cils + Fats 50 14 13 3 24 6 21

k)
¥adrid, 12-16/12/1977
First C.M, on the
Petrochemical Ind, 50 7 13 5 24 6 7 10

Kexico,12-16/3/1979

First C.¥, ~rn the

Agricultural Machinery

Industry - Stresa (Italy), 2 16 13 2 24 10 27 5
15-19 October 1979

—— e i



SYSTEN OF CONSULTATYOR]
Participation of tha leant Davaloped Countries

Tabte 3
FXTILICER 1 FERTILIZER )1 TRON STEEL 1 TRON STERL IX LEATUER I VEG, OILS T PETROCHEM, I AGR. MACH, I Total Concult,
L. M C.s Jan 19717 Yov 1978 Fob 1977 Jan 1979 Nov 1977 Dec 1977 Mar 1979 Oat 1979 Nige attended

A - R-TICA

¥, ZEenin M *
2, 2:xtsvana +

}. Burandi M
4. Central Afr, Rep, +

5. Chad M *

6. Etriopia +
7. Gazdia

8, Llazatho +
9. F-lawl

10, R.anda

11, Suian N .
12, Penda +

1)}, U, R, of Tansania -

W =) AR e N NN s NN

+& 4+ ¥ 4+ ¢

12, Urper Volta *

(Tota) LXCs {n
Aspica:  20)

) Bt A A ¢ ) 8

1. TLun, Yer=sm + 1

{Totc) LIC3 inm
viddlo Saat: 2)

C - \"7)

1, arghanistun . . 1
2, Yangladesh + + + * * * + 1
A7 1+-People’s-Dew,—Reps — -

(Tota? LIC3 in .
Asta: 5)

D = 11TIN AVERICA

(Total LICay 1)

TOTAL Oy LICs IN THE WORLD: )1 —_— PARTICIPATED: 18 ‘




MIDDLE EAST

1. Bahrain
2. Oman
*
3. Yemen
LATIN AMERICA
1. Bahmamas
2. Barbados
3. Chile
4. Dominican Republi-
5. El Salvador
6. Grenada
7. Guyana
8. Hai.ti’
9. Honduras
10. Jamaica
11. KNicaragua
12. Paraguay
13. Suriname

Table 4 COUNTRIES WHO HAVE MOT PARTICIPATED
T ANY CONSULTATION MIDTING
AFRICA AsIh
1. Angola 1. Bhuta.n*
2. Cape Verd® 2. Burma
3, Comoros* - 3. Democratic Kampuchea
4. Congo 4. Piji
5. Djibouti S. Maldives
6. Equatorial Guinea 8. Kongoiia
7. Gabon 7. Nepal
8. C*inea* 8. Papua and New Guinea
9. Guinea Bissau 3. 5_319‘“9'? Islandf
10. Ha.li’ 10. Singaporg
11. Hozambique 11. Hestem Samoa *
12. Higer
13. Sao Tome
14. Seychellcs
15. So alia” EUROPE AND OTHERS
16. South Africa 1. Albania
17. Togo 2. Byelorussain SSR
3. Iceland
4. Liechtenstein
5. Luxembourg
£, Monaco
7. Ukrainian SSR
»

Least Developed Countries
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ANNEX 5

Acceptance of the share in world production that
developing ccuntries might achieve

At Consultations, participants agree on the share in world
production that developing countries could achieve in the years to

come, as illustrated by the examples given below.

The First Consultation on the Fertilizer Industry agreed that
deveioping countries should strive to become self-sufficient in
fertilizer production as soon as possible and produce some fertilizer
for export. UNIDO estimnted that this would require that developing
countries produce about 40 per cent of the world's nitrogen and
phosphate fertilizers by the year 2000 as compared with 18 per cent
in 1975.

The First Ccnsultation on the Iron and Steel Industry agreed that
the share of developing countries in world steel prcduction by the
year 2000 might be as much as 30 per cent compared with 10 per cent
in 1975.:/ The Second Consultation agreed to consider scenarios
for the period up to 1990 as a basis for determining the immediate
measures required to achieve this goal. UNIDO has alsc examined the
availability of iron ore and coking coal required for the long-term
expansion of steel production throughout the world with a view to
facilitating the appropriate investment decisions required to increase
rav maerial supplies in the late 1980s, and in particular to ensure
sufficient supplies of raw materials for the further expansion of the

steel industry, particularly in developing countries,

The First Consultation on the Petrochemical Industry considered
UNIDO projections of world demand up to the year 2000 and the suggestion
that rising energy costs could favour production of basic and some
intermediate petrochemicals in oil-producing developing countries. It

recormended, inter alia, that future plants for basic and intermediate

¥/ "Report of the First Consultation Meetirg on the Iron and Steel
Industry” (ID/WG.243/6/Rev.1l) (ID/22L), p. 6, para. 6.




products be constructed, dreferably in developing cuuntries, taking

into account all other cost factors as well as socio-economic

conditions. It further recummended that Governments and the international
petrochemical industry take action that would facilitate the marketing

of petrochemicals produced in developing countries in international markets.

At the First Consultation on the Vegetable 0ils and Fats Industry,
participants from developed countries indicated their intention to rely
increasingly on their own production of oilseeds; at the same time
they agreed to assist the developing countries in undertaking processing
on the spot for export purposes as well as in expanding the industry

to meet domestic requirements.

At the First Consultation on the Leather and Leather Products
Industry, a potential world shortage of leather in the 1980s was anticipated.
Participants from developed countries offered to assist developing
countries to increase the quality and quantity of leather produced

and tc undertake more on-the-spot processing of their raw materials.
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Extract fronm the Repori of Cozmittes II (ID/Conf.d/2%)

5(e) Srutem of Consultations

System of Ccascltaticas

228. The representative o, the Secretarist referrzc¢ to the relevan: doc---—e:::s, o -ﬂl)

w38/

System of Consuitations - prcégress made end provosals fo- Surther develorreit exd "Dreft

rules of procedure for the Systenm cof Oonsultazions".-a—s-

229. A declegate, speeking cn beha2lf of a group, recelled thet the Systex of Censultations
took into account verious factors: eppropriate informatien, evaluation of supply end dezand,
aveilability of wroduction factors, invesizent, ejuirzent, technciciy eand technigues, Ye
poirteda Lut that consultsticas between develsrsd and develosing countries shculd, iz a dyaexic
context, fecilitate industrial redeplecyzens 15 developing ccmtri.es. de roted thet the
results so fer achieved during the exgerimentes thase of the Syste= have not fully met the
expectaticns a2nd needs of the deovelszing countries es foreseen in the Lize D2claraticn end
Plen of Acticn due to the inalzguate givern—ansal rapreseatzticon frza the indusirialjzad
countries. Eence, the draft Naw Delhi Ceclarazian 223 Plen of Actica hed unisersc-.=d she
irzortence of urgent decisicns to be zeken ia putting the Systex ¢a 2 perce.cnt and contiauing
basis end for it to provide & forux for industrisl negotizticns. Sevsrel delezetes {roc the
group stressed the need for tke Third General fcrnference of UNIZO 2o tzk2 2 Zezisioa ca tha
besic prinmeiples of tae Sys.om of Consultezicons that would fezilitese the fizalizaciza and
adopziocn of the Eraft rules of procsdure,
230. fnothar dslegate, sseazking oa 5:helf of a auzder of coustiries, ezshasizsd tae ne2d for
pracratise end flexibili.“.y iz -ha System o7 Censultations. 2reference was voiceld for ke
retenticn of tie prasent czarzcter of the Systex es an iafor=al foriz for exshenge cof views
t

and no% for nagotietions e—cng goveraxzants. The vish ves expressed for a continuing e-.-a.'.'.:.ar-

tion of the Systexn.

1
231. The views of those countries vere shared by cther delegates w20 2130 did =ot suzrort
the concent of che Systen of Consultaticns 2s a nsegotiating forum., Adliticzally cne delecete
did not support extending she Systex 2o inzlude eansultations cn gictel sublects since that

would confliet with giobal negctiations in other orgzenizations and change it nature.

232. Cna delezate, sp2aking on tehalf of ancther sroug, made relersnze o caragrazh T of
dococens ID/CCuF.L/C32.1h a=d s2:ticned esainst the usa of the Systea for rromiting neo-
eolonialism. Ze zctad thes the Syste= c¢f Consu:itzzicens should bte Tus2d ca leng-ter= treads:
of the vorid indussrial develsgrant end the urgsnt prodlers of the develccing ac.antries and

should ensiure “heir aucess %2 the sxgarience cf inivstriaiizatien aszcumilatel By 201 couniries

fe however exsressed cocncera over a2 nz22y bLurian cn tha UNIDD Sudzet iz geanezticn with thac
prograt=e and sutscrited tc ine idea ¢f an eraieizzica of the 29%a s ivenazs 2 the Systex.

4/ ID/CONF.4/6
j//_ ID/CONF 47/12




233. The representatives of ILY and the Food end Agriculture Organizetion of the United liaticns

{Fs7) noted thar thaiy arganizstions hed establichad goad varving relstisuships with UMD in
orgarizing and cenducting consultation meetings in the ereas of nutual interest. The repre-
sentative of the FAO called Zcr early plenning of Joint acticn with UNIE) in orcer to ellow

tizely allocaticn of funds to cncble the effective participation of the FAO.

23k, Appreciation wvas exgresscd {or the initiatives end achieverments so far recorded by GiiIDO
in the organizaticn of csasultelion meetings. There vas general asrecment that the exceri-
rental phase of the Systes of Corsuilctions had proven it to be a valuadble contributicn towards
fostering internaticnal industrial co-operaticn. It had provided a unique forum for the free
exchange of views sxmong participents concerns@ with industriel development from government,
industry end labour. There ves very widespread cupport that the Systez should be placed on

a permanent end continuing basis end the hope was expressed that the next meeting of the
Industrial Developm2nt Board would be in a position to establish a mutually agreed text on

the Pules of Procedure of the System. Several delegates expressed support for the Systen to

include redeployment.

235. The necd for follow-up actica to the consaltetion meetings, particularly in the context
ot UNID)'s technicel essistance activities, wvas erzphasized. To that end, most delegates urged
that financial ead hurar rescurses should te made available. Also exphasized wes the need to
extend the scope of che Systea of Ccésultaticns to include other industrial sectors, particu-
larly tkose of interest to a large number of develcping countries, snd that the Systea should

ineclude ccnsiderstion of ccncrete cethods eliowing developing countries to iancrease the use

of energy-corservetion technologies, industrisl plsnning and policy development, finence and

technology.

236. Toere was general egreemc.. that, in adlitic: to continuved high pricrity to be accorded
to sectoral consuliations, the score of the System of Consultaticns should elso be expended
to include consulteticns at the regicrnel, interrezional end global levels, a2nd the UNIDO
Secretariat was urged to organize such ccasultaticas in close co-operation with the regionel
commissians. The potential ¢ the Systien to offer concrete assistence to the least develeped
countries wes stressed, as well as a greater effort to sccure their perticipetion in consulta-
tion meetings. To thet end, the sugzestion ves made that more voluntary funds should bde
allocated for thet purpose. -

237. Most delegates considered it desiredble and necessary tr.“ governzeat participetion”
should be at a senior level since that would facilitete decisica-msking and definite cozmit-.
rents regarding the conclusions and recozrendaticns of the consulteticn Teetirgs.
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Extrazct from the New Delhi Declaration and Plan of Lctisn on Tndue-~
triclization of Develo, ing Count r1°s and International Co-overation

for their Inlusirial Drx £1g rment.

Declarations

Syster of Conzultztions XX

15

L1. Attaches particuler importan~e to end positively appreises the Systes of Consulietions

among member States establishad in UNIDO, considoring it us aa important tocl to sccelerate
the industrialization of developing couatries and as an insirurent for redeployment of

industry from develop=d to develcping ceuntries and restructuring of world industry in the

context of the llew Internationaz] fconemiz Order. I4 appreciaies the experience gairned in
P 3t [X

- the eight meetings held so far on Concsultations on iron end steel, fertilizers, petrochezicals,

agricultural machinery, leatier and leather products. vegetabic oils end fats, and fully
supports the prograrme of Consultation mecetings fer the bienniuz 1980-1981;

42, Reeffiras the commitnent in the Lima Declaration and Plan of Action for UNIDO %o serve

as a forum for the negotiation of fre—evork esgreements in the fieid of induciry bestveen
developed and developing countriec and among developing countries themcelves et the request of
the couatries concerned, and noles with concern thet action cn this provision h2s yet to te
teken; . . . .

Srsten of Czaz:l-ations

65. The Conference reaffircs the importance of the System o. Consultstions as a messs of
s ¥

procoting radeclcyTens of industiry to develorzing countries ard of essisting in the restruce

turing ef world industry. It decidez to place the Systexm of Consultations among menber

tates on & perpanent Yasis es a3 coatiauing aad icportant activity of WNMILO, 2.4 that regre-

-3

seatation at such coazsultations of differeat parties end, in particular, of develizel
countries, shall e &t an official level st which definite ccrmitz2nts could be ma2ie. It

also urges the strengihening of the Systez o Cinsuliatioas vith e view to izmslezentizg 5 terzets
and related ob‘ectxves of the Lima Declarsticz a~d Plan of Action, taking 2ully into

account the obJestives and priorities of the industrial develozmant cof developing couniries.

It also stresses the need t5 widen the scope of iha  Systex ol Consultaticns to cover all
important industrial seztors and %o include global consultatlons on other topics such as
industrial firencirg and industrial technolozy. Censultations should te expanded ta the
regionsl an? interregiznal levels at the re-quest of countries directly cancerned;

€6. Stresses that, in order :o achieve the ebove-renticred otjectivas, rules of precedure
should be drawn 4p and apzreved for the Systea of Coasult aticns, it should be conducted at

tre interneticnal, rezicnal, interregicnal and _ecteral levels, and it s=ould aia a2t
ensurina g-auine tenefit far devalonis a'i=gal s%atus that

wauld ccntinue the present lizendency:

nt.4/22 paras 222~237
.2/22 saras A1 and 42, D23e 69
A/22 raras 65 to 63 » 2232 69
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A8. Coasidurs that ail mander States, particnlesly the develcped coratries, should co-opsrata
in effec. ve innlexentation neasuvres to follow throuzh on the rocomnendations of Consultations,
rake availabtle the necessary vcrources and contritute tc the finalizaticn and adontion of the
rules of procedure for the Sysitena of Cecasultations by the next session of the Industrial
Development Poard in accordance with the ccoincmic and social aims and priorities of the

developing countrics;

$9. Stroagly coasiders it necessary that UlIDO serve as 2 forux for the negotiation of
agrecments in the field « £ indusiry tetween developed and develeping couctries and exeng
developing ccuatries thenselves, at the reguest of the countries concerned, assuring the -
efficiency of the System and iealization of itvs potential for redeployment of industry froa

developad to deve.oping countiries,

Plan of Action

Svstem of Consultations *

1k1. Make the System of Comnsultations an effective instrument for the redeploymeni cf industry
fron develored to developing countries, assisting in the restructuring of world irdustry, and
edopting the necessary measure:z for the attainment of the Lima tarpet and related objectives,
taking fully into account the objectives and priorities of the industriel 4development of the

developing countries. To that end-
(a) Places the System of Consultations on a permanent baci:, r.~ a continuing and
imoortan’ activity of UNlIDO:

{(b) Asrees th=t Consultatiors ere azonz nemter Siates, and iha: representation shall
be et en official lezvel at vhich definite comnitnents cou'd te made:

{(c) Wwiden the score of the Sysiem of Consultetions to cover all important industrisl
sectors, end include gleobal Consultations cn industrial fipancing, industrial
technolesy, meanpower develorment, and cther major topics:

(d) Keild regiénal ard interregicnal Consuitetions at the request of the countries
concerned;

(e) Tare into account, within the Systez, the existiag regioral machinery that sireaiy
constitute fora fcr dizlcgue at ihe regicnzl level:

(f) Heighten thre eflicisncy of the Systen of Consultations by ensuring foliow-up ections
and irplementation of the decisicns and conclusicas of Corsultaticns:

(g) Decides that to assure wider rerresentaticn of the least develcored countries i
Consultetion mettings, fizenciag skall be provided by UNIDO for their ;arzisipation:
o

(h) UN:00, through the Srsten of Consultatizas. must serve as & forum £or the negotis-
tion of agreezcsnts in the field o industry between developed end developin
countries, sad anonz Jevelcpizx countries thezselves, at the rejuiest of th

cowitrics concerned: - =

(i) Approves she reccrmendation of the first stecizl sessiza of the Indusirial
Development 2card and invites the Joerd at its next reguiar session to exazire
further ard adopt che rules of crocedure for the Systez of Consultaticns, an the
basis, inter ellia, of the alove-menticned principles.

Action b the TUIDC Sesretariat

1L2. Creste 2n cfiestive zechanisym to undertzke She %tasz
into its mid-tern (

143, Continusus surveillanze 5¢ the induzislal restructuring process. anzlvsis of the zhansing
inte:nntionnl divisisn of latour, leeczting 2and idexzifying o

examinaticrn 27 ;rospests o7 2nd otstaslicg

T
(3]
B
n
29
r]

bl |
=

&

]
d
3
o

[] . ' . . a
13k, Undertake nacetsary studies and cuiablish zanmsls of cashnizal exgports on 3ecicrs and

te) ies covurad Ty Cemsuitaticns, draving to

»

letger cxsent on ‘axgarts freit develeping
countries,

* Ju/Cent.4/0?, vape 83, paras 14l-144
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- Ty+pants of +he 2enart of the fanrteenth session af +he
- TnAze+rinl Davelosment Feare

CHAPTER XI *
SYSTEM OF CONSULTATICHS :

1k5. At its 280th .weeting, on 17 May 1980, the Board began its consideration of agenda
item 13.l§/ In its deliberations on the item, the Board had before it a recvort by the
Executive Director ocn the System of Consultations (ID/B/235); the "Report of the A3 Hoc
UNCTAD/UNIDO Group of Experts on Trade and Trade-related Aspects of Industrial Collaboration
Arrangements” (ID/B/234 and Add.l); and the "Draft rules of procedure for the System of
Consultations” (ID/B/CRP.8C-1). )

1k6. At the same meeting, the Chairman of the open-ended working group (see chapter I,
parsgraph 1) made an oral report on the progress of the group.

1h7. At its 281st meeting, on 19 May 1980:

A. System of Consu_]_.ta.ticnsl‘g,

I

148. The Board toock note that as a result of the resources allocsted for 1980-1981, six

consultations (leather and lesther products, fertilizers, cvhermacsuticals, tetroctemicals,

capitel goods and focd nrccessinjb—iu be held in this biennium: it was understcod thut the

Consultation on the Training of Industrial Manvower will 2130 be ccnvened ip this bierniuz, if

resources permit.

149. The Board tock note of the stace rescned in the crevarstions for the six consultations

that the Secretariat will convene in 1980-1981, and for the five consultatinns dlanned for
1982-1983.

150. The Board tock note of the recommendations of the First Consultation on Axricultural
Machinery end authorized the convening of a regional corsultation on the agrizuitural zachinery

industry in Africs.

II

151. (a) [The Board decided that the System of Consultations shall be ar instrumreat through

vhich the United Nations Industrial Development Oraanizstion (UNIDC) is to serve as a forum

for developed and developing countries in their contacts and corsultations directed towvards
the indresrialization of developing countries.

(b) The Board decided that consultaticns would also permit negotirtions econg interested

parties at their reques:s, at the same tire as or after consultations.

18/ The deliberstions of the Board on agenda item 13 are reflected in ID/B/SR.280,
Paras. 1-10, 15-20.

19/ Por Group B statement relating o the consensus conclusicns, see chap. XVI,
Moption of the report of the fourteenth session, paras. 168-171, end ID/B/SR.281, paras. 52-61.
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152. The Board decided that particirantc of each member country should include officiels of

governments as vell as representatives of industry, labour, consumer grours and cthers, as

deexmed sppropriate ty each governzent.

153. The Board decided +o establicsh, on a permcnent basis, the System of Consultsticns with

its main charsvteristics as descrided in the parasraphs above as well as in past Jdecisions

of the Board at its eleventh and twelfth sessions relatirg to consensus and the oreparstion

of reports.
154. The Board decided that the draft rules of Erocedure for the System of Consultatioas will

be revised, tsking into sccount the develorments at its fourteenth session and for this

Durpose the President of the Board will hold due consultations with member States before the
revised draft is submitted throuzh the Permanent Committee at its fourteenth sessior for
consideration and sdoption by the Board at its fifteenth session.

155. The Board took note of the proposal to estanlish a Committee on Consultations as e
subsidiary organ of the Board and agreed that further consideration should be given to it.

B. Ad Hoc UNCTAD/UNIDG Group of Ex_pertsw

156. The Joard authorized oreparations for and the conveninz of a second meeting of the
Ad Hoc UMCTAD/UNIDO Grous of Exverts on Trade and Trade-related Asvects of Industrial

Collaboration Arrangements in early 1981.
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ANNEX 7
Proposed Solutions Resulting From

Gonsuitation Neeting
The iron and steel industry: the scenmarios that UNIDO will prepare for the
Third Consultation are intended to serve as a basis for reaching agreement on a
progremme of action related to raw material supplies, infrastructure, manpower

training, financing etce The structure of the intermational market for iron
ore and the nature and contents of long-term contracts for the purchase of
iron ore and coking coal are also being examined.

The fertilizer industry: a demarcation of responsibilities for establis—
hing the infrastructure required for fertilizer production and distribution was
agreed at the Second Consultation, thus providing a basis for developing countries
to negotiate favourable terms for finmancing such infrastructure, which can some-
times cost as wuch as the fertilizer plant itself, For the Third Consultation,
UNIDO is preparing model forms of four types of comtract for the construction of

a fertilizer plant that will be suitable for the various levels of indigenous
engineering skills in developing countries. They are (a) turn-key lump sum;
(b) semi-turn key; (c) cost reimbursable; and (d) design engineering.

The petrochemical industry: the First Consultation discussed the basic
principles on which a model contract covering the licensing of patents and
lknow-how should be based and recommended that UNIDO draft such a model contract
for consideration by the Second Consultation.

The leather and leather products industry: UNIDO is collaboratirg with

FA0 in preparing an action prcgramme designed to increase both the quality and
supply of leather in developing countries for comnsideration by the Second Con-
sultation,

The vegetable oils and fats industry: UNIDO is examining for review by the
Second Consultation (a) the main commercial, financial and other obstacles to

the development o1 on-the-spot processing of oilseeds in developing countries;
and (b) the form of co-operation agreement that would be suitable for the estab-
lishment of vegetable-oil and animal-feed plants in developing countries,

The food processing indusiry: preparatory work has stressed the impor-
tance of ap industrial approach to both the growing of food and its processing.

The different ways in which developed and developing countries have approached
the establishment of agro-industrial estates will be discussed at the First
Consultation.
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cul tuidl BEChLinET try: UNiIDC has tsen reguastied 4o prepare

different types of agreements covering long-term arrangements with suppliers of
technology that would link the supply of imports of agricultural machinery to
the progressive development of its local marufacture.

The pharmaceutical industry: participants from developing countries have
selected 25 essential drugs whose local manufacture would be of particular
importance to their health-care programmes, In this comnection, they have
suggested that UNIDO examine (a) the licensing of know-how for the mamfacture
of the active ingredients of these drugs as well as for their formmlation into
tablets etc.; and (b) ways to oltain pharmaceutical intermediates and bulk
drugs at reasonable prices.

The capital goods industry: preparatory work has shown the need to
identify and agree on the form that co-operation might take at the variocus

stages of the engineering industry's development. The installation of facili-
ties to mamufacture machine tools and the production of equipment and commonents
of plants that are common to the machinery used by the agro-based and other
industries covered by Consultations are being considered as a first step.

The importance of the training of industrial manpower has been recognised
by all Consultations held s> far, and a global Comsultation om that topic will

be convened in 1981, In collaboration with UNESCO and ILO, UNIDO has begun to
examine: (a) ways to make maximum use of the training facilities existing in
developed and developing countries and their potential for expamsiom; (b)
improved contractual arrangements in the field of tra.ning; (c) ways to promote
co-operation in training among developing countries,

The provision of industrial finance on appropriate terms has been deter-
mined to be of critical importance in most of the industrial sectors covered by
Cansultations. Preparations being made for the First Consultation on Industrial
Financing have identified some problems suitable for Consultations such as
improved access for developing countries to the Furo-currency and other world
capital markets.

The trade and trade-related aspects of industrial collaboration arrangements:
that would be of benefit to developing countries, including such aspects iden-

tified by UNIDO Consultations, were first examined by the Joint ad hoc UNCTAD/
UNIDO Group of Experts that met in October 1979, The experts are examining
current practices in enterprise-to-enterprise agreements, the role of Governments
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in supporiing Suck srrangements, and the pogsible role of intergovermnmental
agreements for promoting industrial coliatoration on a bilateral, trilaieral
or maltilaterel basise At its next meeting in October 133%, taking into
accomnt the diversity among enterprise-to-enterprise arrangements, the Group
will identify those provisions which might be of assistance to developing
countries for inclusion in such agreements. The Group will also examine ways
and means of improving existing flows and chamnels of information in regard to

such arrangement and agreements and make its recomnendations,
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ANNEX 8

How Consultations have strengthened technical assistance Drogramm:s
and co-operation among developing countries

Now that Consultations are recognized as important activity of
UNIDO, they are strengthening UNIDO's assistance to the developing

countries by:

(a) Providing an assessment of the trends of a given sector
against which projects can be formulated;

(b) Stimulating initiatives that better correspond to the
changing needs of develcping countries as identified
by Consultations.

UNIDO's activities stimulated in this way include carrying out
surveys and feasibility studies, assisting in establishing plants,
assisting in contract negotiaticms, improving the operation of
existing plants and developing and using new technologies. Such

projects now being implemented by UNIDO include:

(a) Evaluation of the vegetable oil industry sector in
" 12 developing countries (resulting in recommendations
for improvements and new capacities);

(b) Survey of prospects for developing the leather industry
in 13 least developed countries;

(¢) Survey of prospects for developing the fertilizer industry
in 20 least developed countries;

(d) Survey of prospects for manufacturing pharmaceutical
intermediates in 10 developing countries;

(e) Planning downstream manufacturing units for the petrochemical
industry in an Asian couatry;

(£) Study of the feasibility of establishing a petrichemical
industry based on the methane/acety’ene route in another
Asian country;

(g) Establishment of an institute to promote the sgricultural
use of plastics in a Latin American country;

(n) Establishment of fertilizer plants in three African countries;

(i) Assistance in establishing mini steel plants in countries in
Asia and Latin America;

(J) Co-zperation between two countries in Asia in establishing a
rice-bran oil extraction plant;

(k) Improving the operations of a fertilizer plant in an Asian

count.ry;




(1) Improving the operations of vegetable oil plants in a Latin
American country;

{(m) Advice on the selection of the direct reduction process for
a steel plant in an Asian country;

(n) Development of a new technology so that meal from the castor
bean can be used for animal feed;

(o) Assistance in developing fermentation alcohol and coal as
alternative petrochemical feedstocks in several co-ntries;

(p) Establishment of a coconut processing technology consulting
service in Asia;

(q) Strengthening national institutes fcr leather industry development
so that they can respond to regional requirements in Asisa

and Africa.

Discussion at Consultations has identified vractical forms of
co-operation among developing countries, for example in the leather
industry (the last exemple quoted above), and in the fertilizer industry
where an action programme kas been suggested for implementation by UNIDO.
Also arising from contacts made at Consultations, bilateral co-operation
has been started between developing countries relating to the establishment
of proiects, exchange of exrerience on the selection of technology through
visits to exiating plants, the provision of consulting services in

establishing new plants, arrangements for training etc.

Consultations have also stimulated the investment promotion and
industrial training activities of UNIDO. For example, specific proposals
have been made to UNIDO relating to training for technologists and for
general management in the steel industry and for maintenance personnel
in the fertilizer industry.

The UNIDO world-wide study on a given sector provides a basis for
the Consultation's assessment of the way that sector is moving and of
the share of world output developing countries might achieve by the
year 20C0. At Consultations, the studies receive detailed comments
that are useful in improving and updating the UNIDO assessment of the

sector.
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ATEX ¢
Group of 77 Members of f.he Industrial Development Board

Expiratior date af mpmbererin

l. Argentina 31 December 1922

2. Brazil 31 December 1630

t 3. Burundi 31 Decemper 1931
- 4. Central Africin Republic 31 December 1932
' 5. Democratic Yemen 31 Decemoer 19380
6. Gabon 31 December 1962

7. Guatemala 31 December 1931

8. India 31 December 1930

9. 1Indonesia 31 December 1932

10. Iraq 31 December 1981

11, Keaya 31 December 1982

12, Madagascar 31 December 1932

13, Malaysia 31 December 1331

14. Mexico 31 December 1931

18, Morocco 31 Decemter 1932

16, Nigeria 31 December 1931

17. Pakistan 31 December 1630

18. Panam= 31 December 1931

19, Peru 31 December 1920

20, Philipopires 31 December 1980

21, Sierra Leone 31 Decembter 1°70

22. Topo 31 Decerber 1981

23. Trinidad and Tobago 31 December 1982

24. Tunisia 31 Decemter 1950

- o -

List compiled from List of Permarent Mizsiens
publisted in Pebruary 1230 by UNIDO - TD/DNF/Rev.15
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List of African and Asian countries, members of Group 77,

-

Algeria
Egypt
India
Indonesia
Iran

Iraq
Lebanon
Libyan Arad Jamahiriya
Malaysia
Nigeria
"Oman

Pakistan
Philippines

Qatar

Republic of Korea
Saudi Arabia
Seanegal

Thailand

Tunisia

United Arab Emirates
Yugoslavia

Zaire

List of African and Asian countries, members of Group 77,

with Resident Missions in FRG, Iialy and

Switzerland accredited to WNIDO,

Bangiadesh
Benin
Congo
Gabon
Ghana
Ivory Coast
Kuwz it
Liberia
Moro~co
Nepal

Niger
Rwanda
Sierra Leone
Somalia

Sri Lanka
Sudan

Togo

Upper Volta
Yemen
Zambia

List of Latin American countries, members of Grouo 77,
with Resident Missions in Vienna accredited to ™NIDO.

Argentina
Brazil
Chile
Colombia
Costa Rica
Cuba
Ecuvador

Guatemala
Mexico
Panama
Peru

Uruguay
Venezuela

List of Latin American countries, members of Group 77,
with Resident Missions in FRG, Italv and Switzerland accredited %o UnIno.

El Salvador
Jamaica
Trinidad and Tobago

List comriled from List of Permanent Missions
published in February 1930 oy UNIDQ - DD,/ TiF/Fer.l3
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