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ln!lDO System of Consult.atio~s 

I. HIS'roRICAL BACKGROUND OF THE DEX:ISION TO ESTABLISH A SYS~ 
OP CONSULTATIONS I?l Tffi: FI3LD OF INDUSTRY 

Introduction 

In December 1973, the Get'leral Assembly recommended. that the Seco!"d 

General Cor..ference of UNIDO should exami."le the ·:u >!'~--.,.:: :;i .... :' .le•relo'ed. 

and develo9i.ng countries as well as cooperation among the develo9ing 

countries themselves for assisting the developing countries in accelerating 

their industrialization a.mi. in achieving a more equitable share of industrial 

activity. 

In May 1974, at the Sixth Special Session, the General Assembly adopted 

a Declaration and Programne of Action on the F.stabl ishment of a New Intel"

national Economic Order (resolutions 3201 (S-VI) and 3202 (S-VI). All M~ 

ber States plea.¢ that "'.;hey would make full use of the United Yations sys

tem in i.mpleme."lting the Programne Gf Action, vhich, .!!!:!.!!: !!.!!• ir.dicated. 

that all efforts sho1.tld be made b-.r the: international col:l!IW'!ity to brir.g 

about a new international economic struc-ture which shoW.d increase the sha!"e 

of the developing countries in world industrial production. 

In DecP.mber 1974, the General Assembly urged the Second General Conf"erence 

of UNI!)() to decide on measures necessary to enable UNIDO to develo9 bto an 

effective· i.~st_itutional framework in order to expand its act iv:. ties in a manner 

C•.>nsistent with the requirements of the developing co'tn'ltries and the ::-ole of 

their i. ... .d.us·trialization within a new international economic order. 

The Ministers of the Deveio9ing Countries held regional oeeti.~~ in 9re

'!)ara~ion for the Second General Conference of UNIDO in order to aC.oct a common 

stand in international negotiations. These meetings were fol:owed. by the 

Second Ministerial Meeting of the Group or 77 (Algeria, ?ebruary 1975) Yhich 

adopted a Declaration and Plan or Actio~ on Industrial Development and Coo?e~'"&

-t;ion, which inclmecl the following pa~phs: 

"That in order to facilitate the implementation of a new 
international economic order and the achievement of the 
1.c1.rgeta set forth in the Declaratior. on that su·b,ject, a 
system of continuous ne~tiations ~consultations should 
be elaborated between developed and developing countries ••••• 

"L"l 01-d.er ";o attain the above objectivP.s, tnllDO should •••• 
extend its l!.Cti·1ities to include the establishment of a 
system of continui~g cong~ltations, at ~lobal, regional and 
sectoral.l'!V'!ls, with a •riew to implementi.n~ the ai~eed 
objectives desi"!'Tled. to brin~ about a new ,structure for world 
industry~ It shouid also function as a forum for ne~tiation 
ot ~ree~ents tn t~~ field of i.ndustry between the dev'!loced. 
&nd develo~ing co~triea and. betwe~ developi~g countri'!s 
themael Vfi'S•" 
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Prior to the Lima Conference, there was a conmon unders::a."':d.i.'lg among 
~i.....,1' tJ,.....,.1A ,...,... ...... + ... .;ft..., -.r •'-- --~ .... _ 
--- - •• ..., .. ·- ---··• ... ........, ...,... • ..... ~ ..... ~lli;\4 "u .:stablish wac.hii:it:.f-y l'or:- consul tatior::s 

in order to institutionalize a forum for consultation and negotiation in 

the field of industry. 

These decisions reflected the consensus of the d~relo?ing cou."ltries 

in the facP. of a deteriorati!l~ inter:>.ational P.conomic e?lVironment. lnf1.a-

t iona.r.r forces which had been increasing since 1968 had nnt been broug!'tt 

under control by mid-1971. L'ldustrial Production which averaged 7 percent 

i.?t the previous decade had begun to slow doYn. D-.ie to i..?tflation in the de

veloped market economy countries, the terms of trade of the developing 

countries were deteriorati.."lg, and many countries ~ere faced. with a large 

and growing debt burden. 1971 saw the br'!alcdown of the i??temational mo

netary system, continuing uncertainty in excha?-.ge rates, inflation of prices 

of manufactui·ed goOO.S i.J:!!)Orted from the industrialized countries, e:xc..cerbated 

in the 1973-74 period with adjustments to world energy prices. These events 

forced both developed and developing countries to take a !resh loo~ at the 

co!lCe:?t' of international i."lterdependence and the need to establish econo'!lfo 

relations on an "!quitable a."l.d. just 'b:lsi3. Recognition grf!':l of the need for 

improved or new forms of international cooperation which might aileviate the 

temptation to resort to protectionism in the ilrl.ustrial ized countries, and 

of the view that direct foreign investment on the pre-1970's pattern could 

only be partial in the ir.dustrial d.evelopment of t~e Third World. 

The extrao:n!L-iary co-existence of stt-ong inflationacy tendencies and 

receasionar:r symptoms made an appro~riate combination of economic policies 

extremely difficult in most ccuntries. A fund.am~tal res~ructw-i!?g of the 

economic system appeared essential if the world was to recover. It is in 

this context that the General Assemblf adopted a resoluti~n on the F..stablish

ment of the New IntenJS.tional :Economic Order in May 1974 and this was the 

setting for the Second General Conference cf UNIDO in March 1915. 

The Lima Declaration and Plan of Action 

Th~ novel features of the Lima Declaration were an acknowledgement that 

the allocation of resources could not be left entirely to the play of market 

forces; the acceptance of purposive plannjng and concerted action for achiev

ing accel~rated industrialization; the recognition of ir.dustrialization as a 

,~tent force for este.blishing the ~Tew International ?.conomic Order; the es

tablishment of a quantitative tar~et of 25 perc~nt by the year 2000 for re

structuring world industrial production ard outlinir?is broad pol icy instn.uner!ts 

and L"lstitutional arrangements to achieve the Lima target. The System of 

Cons1iltations was ~stablished. as an instrument th 'ltlgh ~hich L"ldustrial sectors 
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in the world economy coulJ. be restructured. through a process of consul tat ion 

and negotiation to achieve a harmonious developm~nt of the world resou..""Ces. 

General Assembly Decision, Seotember 1975 

The General Assembly, at its seventh special session in 1975 endorsed 

the Lima Declaration and the Plan of ~ction and gave ~ecific in~tructions 

to the ~ecutive Director of tmIDO and the fodustrial Develo1'!:1ent Boa:::-d to 

establish tne System of Cor.sultations. (See Annex 1). 

II. mrmo SYSTEM OF CONSULTATIO?IS AS Ali niSTRUmTT 
FOR INDUSTRIAL REDEPLOYMENT AND DS'IELOPmlT 

The Lima te.rget of 25 percent in terms o.. £ trade target accepted by 

the Third World in ~he Arusha Declaration, February 1979 r:orresponds to a 

30 percent share of world manufacturing trade by the year 2000. The present 

share of the developir.g cou."'1tries is ~bout 8-~ percent of ir.dust~ial ~ro-

duct ion and 11-12 percent i..'1 manufacturing trade. Th.e industrial implications 

of the recognition that job creation is perhaps the r:iost important proble~ 

confronting the Third World, to~ther with the same ~lications of exploding 

urban population growth rates and a decline in previously low ~wth rates 

in agriculture, have come to be recognized. A.."lY' serious attempt to sol•n~ 

these problems will require very significant ir.d.ustrial investment i..'1 spe

cific sectors together with a proper distribution of the output of su~r. 

investment. 

It is self-evident that to endeavour to achieve these goals, in•e~ 

national cooperation on an unprecedented scale is essential. Strategies 

and policies adopted would cover the entire spectrum of industrial a.nd con>

mercial activities aimed at increased. industrial production and expansion 

of trade. This in turn implie:s concerted measures at international 1 evel , 

a continuous process of restructuring in the present international economic 

relations, and the evolution of new international mechanisms such as UNmo•s 

System of Consultations. 

The nr~sent scone of the System of Consultations 

In accordance with the decision of the General Assembly, the ~ec~tive 

Director submitted to the Board at its tenth session ~.n 1975 propos~ls r~r 

the P.stablishment of a System of Consultations in the fi~ld of industI"j at 

th~ global, regional, inter--regional and sP.ctoral levels. Subse~entl7, 

nine Consul tatiou Meetings have been held in vario1.is se-:::tors, as sho~m in 

AMex 2. 
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The activities of the Sy-3tem of Consultations at present ~uthorized 

industrial sectors, namely fe~ilizers, iron a."ld. steel, leather and leather 

products, vegetable oils ~.nd fats, petrochemicals and agricultural machL~ery 

industries and extensionr. to the System of Consultations to cover ag!'O-

based, pharma.ceut~~~1 ~nd capital goods industries in 1980-19~1, ~re~arato?'j 

and follow-up activities at the regional le~el ~~lated to these Consultaticn 

Meetings, together with consultations at a global level on the training of 

industrial manpower in 1981 and on iniustrial finc..ncing in 1982. In addition, 

the Joint Ad Hoc UNCTAD/UNr>O Group of 3xperts on Industrial Collaboraticn 

Arrar.£ements l-{;Lll hold its second meeti~ in Jur.e 1981. 
These nine sectors which so far have only been partially covered, are 

in the table in Annex 2 and account for about 44 percent of total industrial 

output in cieveloping cotmtries in 1970. If additional resources can be made 

available, the System of Consul tat ions could be exte?Xled to additional sectors 

such as: 

{a) Other branches of the food processing industry, chemical 

industry and engineering industry, where UNlDO's resources 

have not permitted consideration of a number of very ~ 

portant i.ndus~rial branches; 

{b) The othel' im?Ortant industrial sectors 1 isted in A!'!.~ex 2 

that account for about half of industrial activity in 

d.evelcping cotmtries including textiles and clothing, 

pulp and !)a.9er and non-ferr~us metal products. 

Consultatitns at the global level will be convened ir- 19A1 on the 

training of ind~1strial manpower and in 1982 on industrial financing. C'.m

sidc:-ation may also be given to expand the scope of Consultations at the 

global level to include such topics as the restructuring of world irxlustry 

and the industrial processing of natural resour~es. 

The Second General Conference of UNIDO recomr.1ended a.11d. the General 

Assembly endorsed. the recommerxlation that continuing Consultations be con

vened at the regional and inte~regional as well as at the global and 

sectoral levels (m/cvNP. 3/31, chap. IV, para.66 and General Assembly 

resolution 3362 (S-VII), sect. IV, para 3). Consultati~ns are to be held 

among developing countries themse1ves as well as bet~een develo9ing and 

developed countries, and could lead to the ,ise of the forum provi:ied. by 

UNIDO for the negotiation of agreements in the fi1?J .. d of industry, at the 

re:r.iest ot the countrie3 concerned4 It is i'.'11por'ca.nt to note that at each 

Consul tat ion Meeting held so far, the developing ,r;ountries preser-"· have 

themselves suggested. specific meaaur1Js for coope:r-a~ion among themselves. 
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The UNIDO se~r~tariat envisages that Consultations at the inter

r"!a:i.onal level may cover- current and f".ltur~ i.>:d.ustrial cooperation bet~-;een 

any two or more regions in re1ation to any topic or sector ar:d. that Con

sultations at the ~"!gional lev~l may cover in particular: 

(a) Problems related to the industrial develonment of the 

region; 

(b) Any topic o~ industrial sector relevant to the region, 

with a view to enabling the States within the region to 

imdertake concerted • .1.ction; 

(c) AIJy topic ~r industrial sector on which sect~ral or 

~lobal consultations h~ve been held, to facilitate 

the implementation at the regional level c~ a:n::J recom

mendations there formulated, such as the follow-up 

Consultation for the African ~egion in the agricultural 

ma.ch i."lery :L"ld. us try. 

The annroach of U?TIDO to oreanizL!a: Consulta~ions 

Consultations on a.~ industrial sector provide a.~ ~te!'!latio~.a.: forum 

in ~"hich all parties involved in industrial development - Governrr.ents, 

i."ldustry, labour, consu.'!ler groups etc. - can discuss ar.d reach a.gr'!e:nent 

on the follo~ing: 

The changing patterns in the sector and the main trends 
governing future development; 

Estimates of world dema.~d in the sector u~ to the y~ar 
2000 and t.he share in total world production that deve
loping cnuntries might achieve, particularly in relation 
to the Lima target; 

Short - lon~term problems encountered. by developing 
co1.llltries and consideration of ways to solve these 
problems; 

Reconunen:iations for action to expand and improve inter
national cooperation so that developing cot:ntries may 
achieve a greater share of total world production in 
the sector to~ther with the consideration of expansion 
of pro~uGtion in a mannEr which might reduce disloc~tion 
in export rna.r!-:ets. 

The ~reparations for consultation ~eetings consi~t of a number of el ~er.ts. 

'.forldwide studies l)re\iared by tile tr.TIDO secre-+- iri.at gi•ling ~ com';)!"ehe"'.si·r~ 

l)iCt'.lre Of a partiC'J.lar industrial 3ector or Cornmor. to?iC, l::l!'O'fide •:.e ·:·,~~is 

for discussion with interested ?<iI"ties in QIU.er to id~ntif7 the r.iain prob:em

area.s and issues for discussion and to elaborate possible solutions for con

sideration and recommendation. Since the problems are t~st~ thro~h expert 
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pa.ratorJ meetir..gs, measures designed to impro•re international. economic 

coope~tion have a ~etter cha."l.ce of being acce-pted a.ni i!!lpl emented. Pre

parations at the regional levi?l help to i.."l.volve developi?:g co·~-+:ries more 

actively in th~ consultation process from the i.."l.itial ste~s through the 

decision-ma.kL"lg ?rocess ~d fL"lally in ~he imple~entation sta~es. 

It r.rust be mentioned. at this point that the Consul tat ion ?-Teet i~?"S 

are conducted. i.."l an atet0sphere of frankness where concerns are e:-t?ressed. 

in a spirit of cooperation where mutually acceptable solutions are worked 

out to the problems encountered. tih~le the aim of the System of Consul ta

tions is the creation of new i.'lrl.ustrial capacities in the developing co•m

tries and their redeployment from industrialized. cour.tries, it r.as to be 

noted that und.erstandings and a..9;I'eements can be difficult in a first round 

of discussion. '!'here are different viewpoints and j.nterests to be acco~ 

modated which n~cessarily lead to a continuous process of discussions and 

consul tat ion i."! order to arri•re at an understa~di!'!.g cf proble?'!!S 3.!ld of 

their solutions. The industrial issues considered °r!:J the System of Cons'il

tations are delicate involvinz ;oli~ical as well as economic a!ld technical 

:ind social considerations, as shovn _in Annex 3. Hovever. both ind~tri_alind 

and developing countries h~ve found the System useful as providing inputs to 

their determining their fUture industrial proje~~s, plans and policies. 

Since 1976, the System of Consultations has evolved. u."l.der the go~iiance 

of the Industrial Development Board. on an experimental basis:. I."l 1?80 the 

IDB agreed that the System be permanent. Participants from member cour..tries 

?-lave inclwied. not or.ly officials but a.lso rr:presentatives of other· grou;::is, 

as deemed appropriate by Gover.-.ments, a.ttendi.'lg at tneir ot·m e'.r,)e:ise. A~ex 

l indicat~s the participation of developed and developi."'16 cou.~tries; it 

sho1.lld be noted th.c..t participation has been higher from indu5trial ized than 

from developing countries and lowest from the least de•reloped. countries. 

Coooeration with other United Nations a?,encies 

In preparing fer an holding Consul tat ion Meetir.gs, UNIDO has ~·rorked 

in close cooperation with other United Nations agencies in their areas of 

competence, which have a relevance to the S~tem of Consultations, so that 

!LO, ffiTESCO, IDTCTAD, ITC, FAO and the '.-l'orld :9a.n..1<: ha•.re participa-+;ed in the 

pre"9aration for or at !::ome of the nine Co:isu:!. tation :•teeti.r.~s ~eld s0 far. 

'!'hUS {flT!DQ endeavours to utilize aCCUl!lula.ted kno•1tled.ge and e~<:-:Jerie?'lCe 

withir. ar..d 0•1tsid.e th'i! United :rations s-;stem, in it:: efforts to ;:iro'Tlot".! 

L'ldustrial collacoration on an international scale. '!'his has been ~e?'leficial 
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to developing countries who have brought u, at a Consultation ~eeting all 

problems connected with a particular L'ldustrial sector, i.e. problems 

of technolog-r, traci.e, traL"ling, financing, the availability of raw mate

rials etc., so that these ?roblems have been examined. L"l an integrated 

manner rather than in a fr--~amentary way L"l ap?roaching several or,:a."lizations 

separately. Thus necision-makers can come to conclusior.s ~it~in t~e co~

text of a global assessment; this global assessment is kept up to date and 

refined at subsequent Consultations. 

'!he impact of this global assessment can be significant. For e:ta.rnple, 

the large increase in demand for fertilizers i~ developL"lg countries up to 

the year 2000 forecast by UNIDO has reassur<:!d those developing countries 

plannin~ new capacitie~. The sa.'!le impact can be seen fa the ~ron and steel 

i.niust:ry, where developing countries have planne'i to increase production of 

steel from 67 million tons in 1975 t~ 140 million tons L"l 1985. The acceptance 

of t~e share in world production that developL~g countries mig~t achi~re at 

·rarious poi."lts in tr.e f'...lture has bee!'! a feature at some Consul tat icn ~!eet 1.!'!gs, 

as shown i.'1 Annex 5. 

A common theme at each Consultation has been the request to U1TIDO to 

develop more extensive information (a) on world demand and supply of t~e 

final products of the industr"J 1 and (b) on the ra.w materials the L"ldustry 

requires. UNIDO has examined and "iiill continue to examine the structure of 

world ma.rk~ta for a number of raw materials and fi~al products in a number of 

sectors in collaboration with relevant United Nations organizations, thus 

demonstrating the importance of Consultations as a forum in which world~deve

lopment in an industrial sector can be monitored by the United ~rations system. 

Hitherto, such monitoring has been carried o•.it only by groups of developed 

countries ( CMEA, Ore!>) and by groups of developing countries ( sui.;'.1 as the 

Sistema EconcSmico Latinc:r-An1ericano, Andean Group and the Association of South

F.a.st Asian Nations). 

It ~ras because the usefulness of the System has been recog?lized. that 

decisions taken at UNIDO Ill and the fourteenth session of the Board ~a':e 

led to the establishment of the Sys~em on a p~rmanent basis (see Annex 6 

for details). 

Consultations have demonstrated that the developing countries could 

increase their ~hare of total world output in each sector by a combination 

of the following: 

(a) Estclbl ishing new capacities to suppl~r their <??'Owing home 

markets; 



(b) Establishing capacities to process their own raw materials 

( c) ~tabl ishing export capari i:ies '.ihere they have raw mate:dal, 

energy and other cost <·.dvantages; 

(d) Relocating ca9acities existing in developed countries whene·rer 

acce9table to the receivi."lg developing countries. 

The relative importa."lce of each of the abcve measures has beer. considered 

in a preliminary way at Co~sulta~ions and will need to be considered f'..trther. 

The opportunities for an~ the risks of establishing export capacities have 

been discussed; the ne~ +.o avoid protectionist measu:~es that would ~~t a 

brake on increased i."lternational trade has been confirmed. Annex 7 shows in 

greater detail how problems faced by developing and industrialized. countries 

have been brought out into the open in an international fo!"'.l!D with both 

groups of countries being actively in'rolved. L"l fir.ding solutior.s. 

The great range and variety of problems identified underline the i~ 

porta."lce of the Cor.sultations System ~s a forum where new for:ns of inter

national cooperation to sol11e these !)roblems can be elaborated by joint ef

forts. UNIDO strives to a~hieve a consensu~ among participants at Consul

tation Meetings on the action that needs to be taken, L"l the expectat~on 

that this approach offers a good chance for recommeniations to be implemented. 

The involvement of UNIDG in elaborating such agreed new forms of industrial 

collaboration strengthens the ca·)abil i ty of UNIDO to pro11ide a forum for the 

negotiation of an-eements in the field of industry. It is also useful to note 

that the System of Consultations has enabled UNIDU to more clearly identif~· 

the problems of ir:.dus-i:ry in developing cow:.:tries and this has lead to a ·rer; 

considerable i."lcrease in the provision of technical ~ssistance, as ir.dicated 

in Annex 8 on the relationship of overall UNIDO acti•1i-ties to the System of 

Consul tat ions. 

III. The mai."1 characteristics of the UMIDO 
System of Consultations 

The ma.in characteristics of the UNIDO System of Consultations are: 

(a) T~e L"lvol·1emen+, of hi;Th levP.l representat1"Jes of Gover!'J!lE~ts, 

industry and labour frnm a wide ra!1ge of cou~tries to assist the :;:.;:mo 

secretariat in ide~~ifying the problems that !1eed to be discuzsed; 

( b) The cons idera.tion of the points of vie~·r of industry and l abrnr 

as '.·rell, as those of Governments at ear.h Consul tat ion.; 
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~c) The practir.e that the recorrnnendatior.s of Consultations are r::ad.e 

on the basis of a consensus; even ~here there ha'Te been conflictir~ views, 

they have been accommodated. and participants from developed and de'leloping 

countries have a.graed to work together to achieve practical s~lutions; 

(d) Sol~tions based on a balancing of the i~terests of the various 

parties. ~o arrive at these solutio~s recr~ires extensi'le testi~g and 

refining between Consultations; 

(e) Their continuing nature; there is an oppor~unity to pursue the 

process of Consultations until it achieves practical results; 

(f) In addition tv the large number of countries participating, the 

effective involvement of other :.nte?'!lational organizations such as FAO, 

ILO, UNCTAD, um!3CO and 'tiHO that hav£ cooperated with the UNIDO secretariat 

in the preparations for the Consul ta"tions and subs~ent follow-uo work 

within their fields of competence. 

r.v. PUTUR£ DEVELOPMENT OF THE SYSTDt OF CONSULTATIONS 

There is a growing recognition at Consultations that faster L~dustriali

zation of developing countries is needed not only to raise their li•ring 

standards, but a: so to achieve higher 1 evels of industrial act i•rity in the 

developed countri~s. This fact is certainly more widely recognized than it 

was four years ugo, and new attitudes and approache~ to economic coopera

tion between the North and the South are just begin..~ing to be adopted. 

The relationship between developi~g a~d developed countries is parti

~.tlarly important in industry for the following reasons: 

(a) The developing countries now form a substantial part of the world 
economy; about one-third of the world's new industrial capacities to be 
created in the period 19~2000 will be established in the developing 
countries; 

(b) Manufactured goods are a large and dynamic part of inte?'!"!atic-nal 
trade; therefore industrial µroblems can no longer be considered our~ly 
national problems but must be dealt with in a.n international context; 

( c) The industrial develo-pment of ne•reloped and developing countries 
is interd.epender.t; the develo"?ing ~ountries need the coo?er:i.tion of deve
loped countries in the supply of tech.~ology and capital goods; ... 1./ sunolying 
these goods in turn has a ;:iosit he impact on the ~conomies of ~he 1e•Mlon~1 
cou."ltries; ~ 

~, In the last fiv~ y~ars, developing- countries ha•re been the main 'r."Owth 
r.ia.rket for ca.pi tal goods. The share of the total exnorts of en;;ineerir.g oro
ducts by develoned cou.~tries purchased by develoning countries ~as increased 
between 1973 and 1978 fr0m 17 to 25 percent ff'Jr '·!~stern Ei1rooe, frf'Jm 23 to 32 
percent for North America, and from 39 to .13 percent for Japan. GA TT, Ir.ter
~~~i~na.l Trade 1978/1979. 
~ Euro e - Third World Interd.enendence F?..ctr: and Firores. ( Comrnissic-n for 
the 8uropean Communities, Brussels, 1979 in particular chao • .l! "Ir.dustri~li
zation of the Thi!'d 'rforld - danP,"er or P,"bod fortu."le for ~rone. '' 
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( d) The process of planning nev lndll!>trial capacities and of aC.justing 

the o;tructure of manufacturing output in individual co~tries to changing 

circumstances is a long-term one that should be given the earliest possibl~ 

consideration. J,) 

At Consultations, developed and developjog countries have the opportunity 

to understand the plans and aspirations or ea~h other, so facilitating necessary 

readjustments in tt~ industrial sector on a vorld scale end by ~he parties 

concerned - Government, industry, labour etc. By ant.icipating trends in the 

development of the sector realistically, Consultations make clear to all parties 

the conditions for viability in the future. For example, the following recom

mendation I:l&de by the First Consultation on the Petrochemical Industry could 

equally vell apply to other sectors: 

",'-Governments of devel.oned countries should not/ Provide Public assistance 
~ to the continuing ope~atiou of existing petroch~ical piants or the deve

lopment of nev produciton cti.pacities that are not economical as compared 
'llith supplies offered in fair com.petition by the developing countries." 
2(m)(ii)). 

Consultations are stimulating developed countries to give more attention 

to ~heir international poliC""T or- th~ i~eustrial sectors covered by Consultations. 

Scme developed countries have decided to d.Ilticipate changes required and to 

review all industrial sectors in order to ident!fy those activities that are 

likel:· to remain cc.mpetitive in the years ahead. This positive approac.1 con

trasts strongly vith th~ regulaticn introduced by the Multifibre Textile Ar-

rangement, which restricts the growth of imports of textile and clothing pro

duce~ by industries already established in developing countries. 

Thus Consultations are hel?ing to achieve implementation of another part 

of the Lima Declaration and Plan of Acuon: 

"/The developed countries should/ facilitate development of' new and strengthen 
existing policies, takill6 into account their economic structi.:re and economic, 
social and security objectives, vhich vould encourage their industries vhich 
are less competitive internationally to move progressively into more viablt 
lines of production or into other sectors of the economy, thus leading to 
structural adjustments within the developed countritts, and redeplo;rm(.nt of 

_l/ Ibid., in particui.ar the introduction by Claude Cheysson, Member of 
the Co"11!ission of the European Comir,unities. 
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the rroductive capac-cies of such industries to developing countries and 
promotion of a high~r degree of utilization of natural. resources and peo
plein the latt~r" (para. 59(c)). 

The Second C.eneral. Cocference of illiIDO vas convened betveen the sixth 

and seventh spet::ial sessions of the General Assembly, in vhich ~he General 

Assembly established a programme of action to achieve a nev international 

economic order. To implement this programme of action, the developing countries 

are now proposing negotiations on i~ternational economic co-operation • ..1..) 

With the decision of the COllll'littee of the Whole in Nev York to organize, such 

negotiations, UNIDO's System of Consultations, if requested by th~ General 

Assembly, has the potenti~- to make concrete in specific industrial sectors_ 

international agreements arriveu at in the Committee. 

_b_/ Resolution on global negotiations relating to international economic 
cooperation for developnent, adopted by the Committee of the Whole (established 
under General As3embly resolution 32/174) at its third session, 10-14 ~~ptember 
1979. 
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ANNEX 1 

1':"'1:. SYS~ OF r;~~~r_'!T"T,\TIO~!S AC:: Z'!''ISA~~ ~y ~ '::Fr.01 !T) (;"":'f~l~, ~o·~~~k'.:~G-:: ;.;;" 
TTN!DO A~:i:l G~-~r .. 't~~-c::"-~T,y ~:'.TI ,~ !"'.?T,~-~:·~1.:_.i.1 ::iv r~;rr,(' 

11 "!"°'~:t ;~ ·~~~~ ~f tfie ln•·r JPl 1"'!~,,..•~o ~ha~~ Qf" the ~~'fre!_o~~-;- r"t1 1Z-"f;~iac; "!_~ 

total ~-rorld industM.a1_ prorlucti on, ••• the'!.!" share !'>hmtlr!. OP. i!"~.,..~ased 

to the ma.tilll'l!!l :>ossible extent enrl ~-~ f"r al'; !'OS~i.b,_ ~ tf' ~-+; ,_.,,,_.,,~ 25 ?e!' 
cent ~·f tot~l world industri~l !lrodi.iction bv -+:he yP.a: 2()()() ••• " ( n;!.r~. 2a) 

"The new distribution of ind.ust!"ial a~ti•ri-+;ies envisa.~ed in a New I!lter
national Economic Order ~ust make it possible for all developing coWltries 
to industrialize and to obtain a.."l efficient in~trume!lt 'iii thin thP. TJni to.d 
Nations system to fulfil their a~pi~a.tions." ( .... ara.. 6}) 

"Industrialization must be pursued in such a WaJ as to promote the global 
harmoni-ous develooment of ~'"'e countri.P.s of t~'? i!ltP.~~tional col!UT!Uni-+;7." 
(pera.64) -

"In order to attain the above objectiw~!"., TJ?r!DO sh.oulci ••• i!'ld•1d."! "'.!llOr~ 
its activities a system of conti~ui!lg consultation~ a~ global, re€'ion~ 
and sectoral levels, for the purposes set forth i:-. Pa!'%'"'!"a!J!'?. is1 (...:.) ~boYe. 
UNIDO should be prepared. to se~re as a forum for ne~otia.tion of a.~eP'1i<!!!"':!'" 
in th~ field of industry b~"! • .,P."!?'! devP.l,.,,ed. a.r.d de•relcpi!:oo rc•1!!"';r°i. 0 !!' ~r~ 

;!J?IOT'_g developing ~ount!"i.es t~e!nsel•r-!s at the re~1es-<: of -+:he co•:n"!;ries 
c<"ncerned. 11 (::ia.~a.66~ 

Go-.,pi<!ration bet·.rP.er.. 1e,relo!1~!'.f'. :o.r.d d.e•reloped cc'.l!".trie"' ?i.~··1r!. -+.&. 0 +;...,e f::>llo~ri!"?. 

fcrm (2l!lonf others): 

"Ur~ent cor.s1tl ta ti::>?'!!;, -l:aki!'-€' i!:to a~~o•1??t a;i-r.ro-,M .. -o;e ir+''1?'!!'.?.-t:inn ·~ "':....., 
respect to -the developr.:ent of de!!''U"d a.".r!. ~·;:'nl~r. '3.'ltilacili ·•7 of ;>ro~uc"'::icn 
factors ~ti. -+:heir coi:;-+; e-, th~ ::-os~i oil i ti"'~ "~d ~n"ldi +,~ ..,.,,~ .,+- .:_ !".'r~!"."'::"'.'".'?".+ "!l".! 
t 'h.e a.v::o.i l abi li t:r ,.,f ?.:'!>r.,~n·i ~:t; e e~~i "'.Jr.? 0n~ and "': "!~~ '11 oD. 0 c:, ,.,.._ ": "? =!. •ri e:·r t c 
fa.cilitati~;"'.", •,Ti.thin'! ri.'.T!l".J!l;_c conte'."'.'t :;ir.-! i ... ;:a~cc!'~ ··r!"':h a·1't;...ori"':i<.:!~ 

?.·r~il:o.ble to r.,,,, .. t'!'l,.,f>nts, -+;he !'l'!d.:>plc~'T'.'1°!'+, ,.,+- ,. .. r+,,.in ~r-,d·.i~tt•rP. c~..,,,.ci ti<>s 
etis-i:in~ in d~•ri<!lop"'!d ~01.m~!'i.es ~!'d t'°\ (" .. "!,,+i.on o!' r.P.•·r in~·1~ ... -: !?1. f ... -:i. li ti P~ 
in de•relopit1£ countries. Thes"! co!lsul t:=J.tior.s ~!i.o·i.ld ; !'l ~"!.M;_~~1l;:a!" "'ela-+:?. -+;o 
industries processine- raw matP.ri?.l~ e"X'!'oMed lJ~t de•rel".l!'iTIC MU!"+ri!'?S or ,.,h; r:h 
consume va.s .. , 'Ttlanti ti tef: of energy, anti should re!"11l 'I: i!'! ~ircr<?t. 0 ?"''1T'")S?.l !'" 
for incl 1·.s101"' in thP, develo~ment prog-ratn'!IPR of ;'l'!.Micipatin~ develo!)ing
cou."ltries;" (para.6l(d) 

The df!Cil"ion of th~ GenP.ral Asser.ibl:--, Se!JtP.rnbC?!' 197.~ 

At its seventh s9P.cial sP.ssion, the Gener?l ~~se~bl~, i". i ... ~ !'P~~1~+ion 336? 

(S -V'II), endo~ed the Lima. Declaration and Plan of Action, and '!"'·''e s'.')ecifir: 

"·" ~:'~°t~~ ,..,f ~O""'l~"tl+~.-t;in.,~ ;> .. ~'~"".rid~~ .Pn!"' h~" -~~Li"":>. oi_..,_~ .-.;- A.~·~-~'!'1. --:~(l1•1_r; 
\ie 0~+,a.""lj~~ed "!+th,. i::ln'1,.,1_, !""!"1.0!"3.1.

1 
ir."'::~rr~~~0!""' 1 .,-,.1 ~ .. ,. ... ..,,...,, 1 1><ro"!_!'; 

wi -+:"1in th~ Thi -+;or! 'T~t.~ '-'"!!' '!:~1."'-"tr~ '?.l T'\"!vP.l"l:-"l"'!"tt r)rP'~"'\i -:>:<>+:'! ..,,.. ":-.-: .,.; •:...;,.. 

ot.hor "':'.'""r,.,~M a+.,. 1 !"":""'""'tif"ll''<•l .,...()rt.;_ .. ~, h".'+·.,~,,.., ,.IP.••pl 1r<>r:! ., ... ,.1 d~·ro~ ".'-"!. ... -
r,o•.tntri'!l? a."ld "'J'lo!"l.O' r'P.v 0 lo!'i ~~ Cl')"n'tri'!~ +r.,,.msel VP.~, i!"l f'l':'d"!"' t~ facilitate 
thP. arhi~vement of thi<! ?'oe.l~ .. !'?t for,r. in -t:h'! fielr1. o~ i!"d11!;• .. ;~liza--:j0.,, 

includ.il'l[ t,i..p !'Pderl.o•"'len-+; Of r:P.rt~in !'"'~d'l"~+i••e r.~,~~1.ti!'?"! ovj,:o-t;_!'l.c' ir. 
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develo~ed CO'J.ntries 2.nd the ~reation of new ind~strial f~ci:ities in 
develo!lil'!g- co•.mtri"!s. In this context; the Ur..itP.d 'Hetions !nd•.ist:-ial 
De"e1.orim~nt Or!a."1iz2.tion !:hould se?"'re ~ a fo!"UID nf ne:o-+:iatior. "f 
Cl£.Teements in t~e field of industrr boetween dev"'iO?Pd "-9!.rl de,roel,.,.,i!'.:r 
co·i..~tri es and amol"_g dP.·.-elo::ii~f' c'>·:!ltri.es theosel ve!'i, at the r"!~.l'?S"': of 
thP. cour.tries concer!'led. 

"~e ~e~u+.i•re Di. !'e~-+:o!' l'lf the Hni-+:~a ?'::.tior:~ Ind~ts+;!'i::c>l :l"!••elo;J':tP!l-+: 
OY""'"?!.i z::>_t;_ O!l c-ho•1l d -+;::-_W:e i 'Tl'll~~ia':"' <!.C"tio!' •o 0 !'::-ur'? tr..'? ... e::-riir 0~:c; "lf 
tl'>~t cr'=211i zat;_on to sert!e as e fo!".un for consul tatio?!s a..."ld. ~e.!'"o"':i ati on 
of a?re~~ents in the fioeld of industr:•. In !'eporting to the ne.:rt session 
of the Industrial Developmer.t Board on actions taker. in thi:c; respect, the 
Bx:~cutive Diz-ector should also include :riroposals for +.he establishment of 
a system of consultations. The Indus~rial Devetop1?1er.t Bo~rd is invited to 
draw up, a.t e.n early date, th~ rules of precedure accordi~ to which this 
system would orierate."Y 

Report of the Second General Conference of the United Nations Indust~i:tl. 
Developm~nt Organization (A/10112), chap.IV, The Lima Declare.tion end 
Plan of Action on Industrial Development a."?d Co-op'!ration. 

Chapter IV para 3 and 4 of General Assembly Resolutions 3362(5-V!I). 
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ANNEX 2 

Ind-:.? ·rial imn<>rtl!Ilce of the se~tors covere~Cons'..il.!~~}E.!1.! --r---. 
\r-erce!1-i;~e1 

The ?roy<>rtion of tot2.l. indus~rial 
out:>ut in 1970 

accou."ltetL.f.or ~~:_!_a.Cb: -~~_ctcr 

:n dP.velo?irs In developed 
IS!<:; Sector ----
Sectors car"tiall~r covered b•r Cons:..U. tat~ ,ns - ----------·--·-- -----·--
111 Food 9rod~cts, includiz:g 

vegetable oil anrl fats 

322,323 Leather and footwear 

Chemicals 

351 
3~2 

3n 

381 
3d2 

Fertilizers 
?etrochemic3ls 
Pharmaceuticals 
Other chemical products 

Iron and steel 

Ca~i tel. P-'OOds 

Fabri.cat 0 d metal products 
~!o:::l-eleetrical machinP.r:r, 
i:icludir.g ag?"i.cul tural machinerJ 
:c:l.ectrical machinery 
'l'ransport eqilipment 
Professional. scientific eC)lipment 

Secto:-s not covered b~ Consultatior.s so far 

313,314 Beve~ages and tobacco 

321,322 Textiles and clothing 

3 31 , 3 3 2 ~food products, fu_~ ture 

3~1,JA2 Paper and 9rinting 

353,354 Petroleum refining etc. 

355,356 
361,362 
369 

372 
381 
390 

Rub~er, plastic, china 
and glass products etc., 
including building materials 

Non-ferrous metals 
!Jletal products 

Other manufactures 

Subtotal 

Total all sectors 

) 
) 
) 
) 

) 
} 
) 
) 
) 
) 

) 
) 
) 

) 
) 

co'.ltltries 

15 

3 

a 

4 

lA 

7 

17 
3 

5 
7 

8 

7 

2 
5b 

100 

Sour~~: "forld _I_!!~'t.!7- since _1260: ~~~~'2,d ?reis'.)eCt!! 
D r,onF .. --:tlIT" p. ?O, -:able III.3 (fil!"''!.res t.ave bP.e::. ro1.i."1ded). 
'...'r.i t"'d ?la:tiol"~ ;>Ublic<?.tion, S2.lc~ ~io. s. 7c;1.II.~.3'. 

coun-t;ri~s: ---

9 

1 

9 

6 

33 

3 

B 

7 

9 

2 
42 

100 



' I Cor.r.nltation Meetings 
held 1977-1978-1979 

TA.BU: 2 PAOORAMME FOR OONSULTA'rION MF!I!."l' mos 

Conoulta.tion Mooting& approved. 
by 13th m'B for 1980-~981 

(Tentative <lateo) 

Propnrntion for F\..~uro 

ConFiult.nliion •?flcLinr.u 
1902-1903 

--1 
I 

,____ -

1 9 1 1 

F-irst c.M. on Fertilizers 
Vieruu, 17-21 Jnnuary 

F'ir!:t C.?.t. on Iron and Steel 
Vicnnn., 7-11 I~ebruary 

F-lrst c.M. on Leather/Leather Prod. 
lnncbruck, 7-11 November 

First C.M. on Vcgotable Oils/Fata 
Madrid, 12-16 l>Esoember 

1 9 1 !! 
Second C.M. on F~rtilizera 
Innsbruck, 6-10 November 

1 9 1 9 

Socond c.M. cm Iron and Steel 
New Delhi, 15-19 ,Tanua.ry 

First C.M. on Petrochemicals 
Mexico City, 12-16 March 

Firct c.M. on A8rioultural Machinery 
Stresa (Italy), 15-19 October 

1 9 8 0 

Second c.M. on Leather/~ P.~her Products 
Colo:;.·o, 23-27 Jwu~ 

Third C.M. on Fartilizora 
~razilia (tontative), 6-10 Ooteber 

First c.,1. on Pharmo.oeutioala 
Liobon (tentative), 6-12 December 

1 9 6 1 

Second C.M. on Petroohemioa.la 

~~rst C.M. on capital C~oda 

Fi.rot c.M. on Training ot lnduatrial 
Manpower (US - tentative) 

First c.M. on lood Prooeaaing 
Dooomber (sito not yet selected) 

1 9 8 2 - 1 9 r..J 

Third C.M. on Iron end ~tc~l 

Second C.M. on Acrio·.11tnra.l :1i.\l ~ •. ~r,01·y 

Fi.rot c.?A. on InduatriaJ. l"ir11U1Chi{; 

Second c.M. on Vegetablo Oil1J aml 
l''ata 

I ,. 
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SlSTEM OF CO~ISULTATIONS 

Naturo ot participatior. at C~noultation Me~tinga 
'J'Ahl 11 

~~~~~~~~~~~~~~~~~~~~~~----~~~------~------------~------~-------. .... -. .... -. ........ -.-.-.-. .... -. .... ~~~----------~------~----~--------~----------------.... -~-------
Number or P a r t i ~ i p a n t a 

Cor.sul tlltion J.!eeting 

(P~te a.~d loca~ion) 
Oovern

Dlent 
Industry Tr~do Sub-total U,N. + 1.0.0.a H,o.o.a Other ind. "-oRA'ifO---

Unions oount~y Agencies ~ Or5anizat. TOT·~ 

1, F:.~TILI~S I 
Vien.~a, 17-21 January 1977 

2. F'E~!!..I~S II 
Ir.n£bruck, 6-tO Nov, 1978 

3, l~ON .l..lro STEEL I 
Vienna, 7-11 February 1977 

4. !RON A!fD STEEL II 
New Dl!lbi, 15-19 Jan, 1979 

5. LF.ATilt.."R .\~m LE!.THER PilODUC'l'S I 
lM~b!"uck, 7-11 Nov. 1917 

6. VEJT:;.BLE OILS AND FATS I 
r;;.drid. 12-1 6 Doccmbor 1977 

7. PE1'R~CHE:.:IC1.LS I 
r.~e::dco, 12-16 March 1979 

a. ACRICULTt:"AL l'~CHINE:tl' I 
Stresa (lialy), 15-19 Oct. 1979 

106 

77 

102 

78 

61 

63 

61 

68 

83 2 191 

97 175 

66 12 180 

67 c; 151 

71 5 137 

70 5 1)f 

67 3 131 

86 2 156 

10 9 2o!I 

8 6 1oW 

7 7 1# 

9 1 11Y 

8 3 r;!I 

5 4 1 

5 7 3t/ 

8 5 2 

6 

9 

2 

2 

5 

12 

3 

1 

236 

208 

215 

174 

1:)8 

160 

149 

172 

I .... 
:'3 
fj 
~ 

·-· ;.,n 

~<.;h:ii9,: i•~!"ticip:ints frp!!I., tht'~e t"t"e.de union oonftdor~tiona as follllwa1 (a) 1c~1ru, WFrU1 (b) WFl'U1 (o) ICF"rU, ~l.ii 1l'U; (d) 
i-Ci'U; l<i) IC~U 1 ~F'l'U; \fJ \·ICL, \II-"TU 

1c.rru, 

'i:O'l'E: ~ist ot participonts is included int.he final report or ea.ch Consultation Meeting (a)'lllbol n·.imbers llo. h ID/H0,242/8/Rcv.1; 
~. ~: ID-<221; Uo. 3: IDj\f0,243/6/P.ov,1; No, 4a ID/224; No, 5: ID/WG.258/7/Rov.'t.; lTo .• · 6: ID/'1~.260/8/Rev.2; llo,· 7:· ID/22'1; 

No. 0: !D1239) . 



PARTICIPATION OF Di.VELOPING COUlfl'RICl IN CONSULTATION MEEl'INGe 
fublf'l 2 

A.mICA MIDDLE EAST A.SIA I.ATDl AKE:UCA 
Consultation ~!eetinga 

Date and plnce 
Total number Total number Total number Total number Total number Total number Total numbor Total number 
ot countries of countries of oountrieo of countries of countrioa of nountriea ot countries of countries 
in the region participating in the region participating in the redon participating in the rogim particlpatiM 

First C.K. on the 
r\1rtilizer Induetry 
Vienna, 11-21/1/1977 

Seccnd C.M. on the 
Fertilizer Ir.du~try 
!n.~sbruck,6-10/11/1978 

First C.M. on the 
Iron ar.d Steel !nd. 
Vienr.a, 7-11/2/i977 

Second C.M. on the 
Iron and Steel Ind. 
New Delhi,15-19/1/1979 

First c.r.. on the 
Leather and L. Ind. 
!nnsbruck,7-11/11/1977 

First c.M. on the 
Vere~able Oil~ + Fata 
Y.ad:-id 1 12-16/12/1977 

First c.M. on tho 
Petrochemical Ind. 
J.'.exico, 12-16/3/1979 

First c.r. ~n the 
Agric\11 tura.l l·!achinery 
Industry - Stresa (Italy), 
15-19 October 1979 

~---·--
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Table J COID1TRIES 'WHO HAVE :trOT PARTICIPATED 
m Alff CO?!SULTATIO!T r-~::..i.:..·1·rna 

AFRICA ~ 
* 

1. Angola 1. :Bhutan 

2. Cape Verd# 2. Burma 

* 3. Democratic Kampuchea 

>· Comoros 
4. Fiji 

4. Congo * 
5· Djibouti 

5. MaUives 

6. Equatorial Guinea 
6. Mongolia 

* 7. Nepal 
7. Gabon 

* a. Papua and New Guinea 
8. ('""inea 

9. Guinea Bissau 
9. Salgm9n Islands 

* 10. Singapere 
10. Mali n. Western Samoa * 
11. liozambique 

* 12. lfiger 

13. Sao Tome 

14. Seychell:s 

* EUROPE A!lD OTHrnS 
15. Somalia 

16. South >.f:-ic?. 1. Albe.nia 

17. Togo 2. Byelorussain SSR 

3. Iceland 

4. Liechtenstein 

5. Luxembourg 

~- fotonaco 

7. Olcrainian SSR 

* Least Developed Countries 

MmDLE E.\ST 

1. Bahrain 

2. Oman 
* 3. Yemen 

LA TIN A!-tERIC.\ 

1. Bahmamas 

2. Barbados 

3. Chile 

4. Dominican Republ i·. 

5. El Salvador 

6. Grenada 

7. Guyana. 
* 8. Haiti 

9. Honduras 

10. Ja.'llaica 

11. Hica--agua 

12. Paraguay 

13. Suriname 



-- --
- 22 -

ANNEX 5 

Acceptance of the share in vorld nroduction that 
developing ccuntries might achieve 

At Consultations, participants agree on the share in vorld 

production t~at developing countries could achieve in the years to 

come, as illustrated by the examples given belov. 

The First Consultation on the Fertilizer Industry agreed that 

developing countries should strive to become self-sufficient in 

fertilizer production as soon as possible and produce some fertilize~ 

for export. UNIDO esti.mP.ted that this vould require that developing 

countries produce about 40 per cent of the vorld's nitrogen and 

phosphate fertilizers by the year 2000 as compared vith 18 per cent 
in 1975. 

The First Ccnsultation on the Iron and Steel Industry agreed that 

the share of developing countries in vorld steel prt"duction by the 

year 2000 might be as much as 30 per cent compared vith 10 per cent 

in 1975.~ The Second Consultation agreed to consider scenarios 

for ~he period up to 1990 as a basis for determining the immediate 

measures required to achieve this goal. UNIDO has alsc- examined the 

availability of iron ore and coking coal required for the long-term 

expansion of steel production throughout the vorld vith a viev to 

facilitating the appropriate investment decisions required to increase 

rav ma~erial supplies in the late 1980s, and in particular to ensure 

sufficient supplies of rav materials for the further expansion of the 

steel industry, particularly in developing countries. 

The First Consultation on the Petrochemical IndustrJ considered 

UNIDO projections of vorld demand up to the year 2000 and the suggestion 

th~t rising energy costs could favour production of basic and some 

intermediate petrochemicals in oil-producing developing countries. It 

recol!llllended, ~ alia, that future plants for basic and intermediate 

'!_I "Report of the First Consultation Meetir.g on the Iron and Steel 
Industry'' ( ID/WG.243/6/Rev .l) ( ID/224), p. 6, para. 6. 
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pr~ducts be constructed, )referably in developing countries, taking 

into account all other cost factors as vell as socio-economic 

conditions. It further recommended that Governments and the international 

petrochemical industl"'J take action that would facilitate the marketing 

of p~trochemicals produced in develop~ng countries in internatio~al markets. 

At the First Consultation on the Vegetable Oils and Fats Industry, 

participants fro~ developed countries indicated their intention to rely 

increasingly on their ovn production of oilseeds; at the same ti.me 

they agreed to assist the developing countries in undertaking processing 

on the spot for export purposes as vell as in expanding the industry 

to meet domestic requirements. 

At the First Consultation on the Leather and Leather Products 

Industry, a ~otential vorld shortage of leather in the 198os vas anticipated. 

Participants from developed countries offered to assist developing 

countries to increase the quality and quantity of leather produced 

and tc undertake more on-the-spot processing of their rav materials. 



ANNEX 6 
i'-

g::TRt..C'fS FRo;.~ ':'!~ ~?ORT C::-' ·r:r.-:: TiII?m c;::-:.2t.L cc::!·'i~.:E:rc=: CF' t;'?~IDO 
?TE:-! D~t.!~:., D:D L\, 2J. J ! .. '!;JJ,::y - 9 ? 25:~U'.~~y 

mr 'f"S um:no srs1:.:.i o~, co::sui.SATIO::s 

Extract fron the R~po~t of Co~::uitt~e II (ID/Co~f.~/2~) 

5( e) S~t eir.i of Co~s1.tlt<:.-~ icms 

Syste~ of Cc~~~lt~tic:::s 

228. The representative o; the Secretariat re!'E:::-re~ to the relcva..'";; doc~e::::.s, ne-:?ly "~e 
,._ _ . · ,.14/ n 

Syste1:1 of .....,n!'\lltati.ons - prci;::-css :::~de e.:id prorose.ls !'o- !'-.:rther ce·:elo:r-.e:;t ~ e.:?d D:::-e.f't 

rules of procedure for the Systc?:. cf Cvnsultatio.1s''. 351 

229. A delegate, speek5n~ on behalf o! a g:::-oup, ::-e.::el.!.cd that the Syste~ of Ccnsultatio~s 

took into a:co;.;nt various factors: appropriate in~o::-::3tio~, evaluation or s~~;ly 2nd cc::nnd, 

availability or ::-rodl!ctio:i factors, invest:-:?:t, c:tui~::.cnt, tec~clca e:id te.::~iq_~es. ~e 

pointea JUt ~ha~ consultaticns bet~ee~ devcl=~~~ a.~c devclo~ing cou:.tries s~c-al.d, i~ a dy~e.:i: 

context, facilitate ind:.istrial redeplcy:::.c:i-: t~ :ieveloping cci.:..11tr~es. Re r.oted the.t the 

results so re.-:: ac!:i.ie·.-ed during the ex;:e:d:!entci. ;:hase of the S:;ste:: ~a·1e ::c'; !'l!l.1:-- met the 

expcctatic:i:: e.-:.d nee~ of the d~·~e.!.c;iq; c:o'..4.'lt:::-ie~ e.s !'c~see:i i~ t::~ Li:a ;:'-:::=la:::-~::ic::i e:1d 

COU:ltries- Een:e, the d:~ ~e10 Delhi iecl.a:a:::.o:-: ~;i Pl~ CI~ Actic:i he.d ;:.r:.ie:-sc-:e:! t::e 

ir.;iorte:.ce or urgent c!ecisicns to be :e.!te:i i:i. p~ti?:g the- Syste=.. en a. _pe~c. . .::;: ~.-! co::ti.:i~i:-.g 

basis e.'l<l !or it t.J p::-:nic!e a !'orizo for fo:i\!Stri !!.!. nec-~tiat ic::.s. Se•:er!!.l. de::.ele.te:> froc ~r..e 

group st:ressed the need for t:!::.e :hird Ge::e:ra:. c~::.!"e:-e::ce o;- t.;:;:;:~ -:o :a..'.te a .:;cci~i-::i en t:Oe 

pr~9.tisc enc! flexibili~.y i!l ~he S:"'s!e?:i o'!" Cc~su!~a~ior:s. ?~efe~~r..:e ·J~ ·:oice! fo=- t!:e 

retention of t::e ~:resent c~a~~::-:er o!' the Sys';e: e.s an infor---2.1. for..:::. !er ex~~~ge cf vie~s 

and not for negotiations e:ong go·rer:i:.ents. TI-.e vi::h vas expressed for 11. ccnti::~ n~ e·:i!.1.;3.-

tion of the Syste::i. 

231- The vievs o! tho$e cou..'ltries ~·~e s::z...-e~ by other delegates •~o e.!so die ~~t su;;o~ 

the ::cnce?t ,.,!' .;!'le S)·ste::i o!' CG~s;;.!.t.aticns as a ::e~-:>tia.ting .!"or-..;;a. A:!!:i:ic::!.11.y c::e dcle~at.e 

did not. s:.~po~ e:ctendfog t!':c :ysr.e:: -:.o i:\::lu:ie c::-.si.Oltation3 c:: ;;:c=e.:. s'.:':~_ec-:..s si:ice th:i.~ 

vould con!lict ~-it~ glo~al :iegctia.tior.s in other or;C!'J.zatio:is a..~c c~a.~ge it '-at':.ll'e. 

232. One e~·!.~gate, s~~!...~i:i& on =e~al!' or a:.ct!"'.er ;:r~u;:, ::.:i.c!c re~erc:-.:e to ;::?.ragr:J.;!:1 7 ot 

doc--:.e:i: !D/Cc:;r.!.:/C:.?.:4 a:.d :=!.::.::!.c::e:! e.:;!..i~s:. the 1.;<::~ o( tlle ~:r.;~~:i ~or ~r:'.";·~~::-:g r:.eo

colonia!isc. Ee :::cte:i tr.~-:. tl':e sJ·ste:: c!' ~r:.s·~t;;.:.:cr.3 sh.:i:lld l:c °:::.S!:i C:l !.c::c;-:e:-: tre~·~.l 

•:- ID; .. ,... • .-.:,• 1./2? 
I ...,, .J-: • • , . -
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233. 'Th<? rc?resentatives o! IL~ a..'ld the Food c.nd :~ricult.ure Ort;r.r.izetion o!' the United_tiatic.."IS 

orear.izing 11."!d ccnd~ctinG co~~".J.ltation meetinGs in the e.re:l.5 of Dutual interest. 'rh~ repre

r.entative of the F'AO ctll~d !"er e:i.:-ly ple.nninc of jtlint actic. .. "l ·.dth u::In in oreer to allov 

tii::ely alloc:?.'.;.icn of fu."lc!s to cr.~b!e the effective.: pnrticipation of the f;',O. 

234. Appreciation ~~ e:xprcssc1 for t!le initiatives a.'ld nchiever::.ents so far recorded by c;;;n:.o 

in the organiz.c.tio:i of c~:-:~~tc.:ion ::~etings. Ther~ vas ~e:.eral a:;rec::;~nt that the e:.q:eri

ccntal phase of t!le S:;stt.n o! C~r.sw.: ~tio:is had pro·ren it to be a valuable contribution tu·.1ards 

fostering intentaticnal industrial. co-operation. It had provide~ a unique foru::i for the fr~e 

exchan~e of vievs e:ong participi;.."!ts concerne~ vith industrie.l develop~ent from govcrrui.ent, 

industrJ end labo\!r. !hc!'e vas verJ videspree.d support that the Syste::i sho•.tl.d be placed on 

a perca:ient en.d continuing basis e."1.d the hope w:is expressed that the next i:ceting ot the 

L'ldt:strial !levelop::!\nt Board would be in a position to establish a mutually agreed text on 

the Rules of Procedure of the System. Several delegates expressed support for the Syste~ to 

include red~rlo)"lr.cnt. 

235. The need !'or follo-::-':lp actic."1 to t~e c:ons.i.ltation meetinGS, particululy in the context . 
ot l!'-'!I>::>'s technical assistance activities, vas e::phasizcd. To that en:l, ::?Ost delegates urged 

that fina."lcial e.'ld h-:.:r.:a:~ :-esour::es shocld be cade e.·:ailali.le. Also e::ipilasized ·.1e.s the neei to 

extend the scope ot ~he Syste1:1 o~ Ccnsultaticns to include other industrial sectors, part!c~

larly those of interest to a large nui::ber of develcping coWltries, 11.:.d that the Syste= should 

inclu~ c:cnsidere.tio."l ~t concrete ~ethods e.llo-.r:\ns developinc countries to increase the use 

or e~e:-;:;-r-co~~ervation tec~ologies, industrial pls.nning and policy develop~ent, fina.~ce end 

tech."loloe:r. 

236. T"aere vas eene:-:l! e.gree::c.::. that, in ad.litic:: to contim.:ed hig!l pricri t:r to be accorded 

to sectoral c:ons'.l:ta.tions, the scope o~ the System of ConsUltations should e.lso be expc.."lde:i 

to in.elude consult e.t icns at t.he res!cr.6.l, interre~ional end global levels, and the lr.HOO 

Secretariat va:; ~rged to o:-ga.'lize such cc~s:i!taticns in cl.ose co-o~re.tion •ith the regional 

comrissio.."ls. The potential cf' the S;;ste1:1 to offer concrete assiste.'lce to the lea.st develcFed 

countries ve.s stressed, as vell ns a gren:er effo1~ to secure their pcrticipe.tio~ in consulta

tion iteetfogs. To that C."ld, the suee~sdon \"8.li :iade that ::ore voluntar/ f\:.."!dS should be 

allocated for that P\U'~ose. 

237. Most delee;iites c:o1:sid~red it c~sire.ble a."ld necessa:-/ tl".-~. e->•rern::ent pa:-tici;ietion· 

1houl~ be at a senior level since that ~o:.Ud facilitate decis~cn-::.s..~ing a."ld definite c:o:::cit-. 

icer.ts regnrding the con<"ll.:Si or1s and reco~endaticns of the consulte.ticn :;eet ir.t;.;. 
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E:xtr~ct fro:n the ire~-r D~J. hi Declarat io!l and P1 ~!1 l)f Act fon <::!!"! ~dus

trfo.l i7.atior? of D~-ll'elo, 1.nr; Countri.es and. International Co-operation 
for their !n•.lnstrial Dcv<::l ~p:i:ent. *' 

Dec 1 arc>.t ion~ 

Systcr.. of Con::ul•;:.~ion~ ilt}l 

lil. Attaches ps.rtku!P..r i::r;o:-tt.:-:·.~ to ane positively ..;!.p~rds~s the S;r:::te:::: o:" Cor.sul ':.et ion:: 

amon& m~:nbcr States cstablish-:?d in lr.iIDO, consid.:-ring it ~s an ic;:c.rta:it tool to accelerate 

the industrial.izatio~ of devclopin~ co-.:..~trics nnd as an illstr1:r:ent for rcdcplo~'!!>ent of 

in~ustry frol!I develo?ed to dcvclcpin~ countries and restructa:-ir.& or ~orld industrr in the 

context or the r:ev International !concl!lic Creer. It 11.pprccfo.tes the experience i:;a.ir.ed in 

·the eight ceetincs held so far on Con~ultatio~s on iron e..~d steel. rertjlizcrs, petroche:::icals, 

ngricultural r.achinery. le11t£:~r !.!ld leat?':er p::-oducts. vecetnblc oils e.nd ie.ts. c.nC:. fully-

supports the prosra.c::ie or Consttl.tntio:l 1:11.;~tings fr.r the bicnniu:i 1980-1981; 

42. Ree.rf'ir:is the Co:!'r.it::i.ent in the Lir.a Declaration a.~d Pls.."\ ~r Action for Url!:x:> to serve 

as a foru.-:t !O::" t~c ne~otie.tion of rri:=e~-ork a~ree~c..~tS in the field Of in~u~try betvecn 

developed L"l.d developinB cou.~trie~ and u::ong developir.g c~untries thea~elves at t~e r~~est or 

the cou:itries ccr.cerned, e.."l.d no~es.vith concern tr..e.t action en this provision h!.s yet to be 

taken; 

65. '!'he Con!ere~ce re!!.f:·i:'=.s th!" ii::;iorta.."l.ce ::>f the Syste~ o. Consu.ltation~ as !l ::es.:.s of 

pro::ioting re~e?lcj-::e:~ of ind~str-J to ~evelo~:~e cour.tries a~d cf assisting in the rest~c-

turing of ~orld ind~s~ry. !t decides to place the ~ste~ or Cvnsultatior.s e.:io~g :e~~er 

States on !I. ?e:-:i:a..."'!.ent basis a:> !l co:iti::i:ii::.g a:id ii::;-crtant acti·tity of tr.r:::ro. a:.d ':h!.t re::r-.

sentation at such co:s~ta~io~s o! dir:~rent pe.rties a~d, in ?&rticu~ar, or deve!~;el 

countries, shall be ~! !.n orrici21 level ~t •~ich de~inite cc~it=~nts could ~~ ~~~- !~ 

&l.so ur~es the strengthening o! t~e Syste:: o~ Consultations vith a Tie~ t~ i~?le:~n;i:g t&.:"~e~~ 

and related ob!ectives ~f t?':e ti.::.3. Decle.r~tic~ a=.d ?la.~ or Action. t&.lting !'ally into 

3.CCOl!."\t the obJe~tin:: and pri.arities or the i:id~strial d~·relo;::::!nt c! .i-:·:eloping co:.:::.tries. 

!t al.so stre~sc3 t~e >.eel to ~iden t?l~ scope o~ th~ Syste: o~ =va~:.J.ltatic~s to covP.r all 

iv.portant i~dustrial sec!::>rs :in~ to i:iclude g!obal cons•.tl.tations o~ othe:- topics such ~s 

im!ustrfa.l !'ir:!!.!:i:ir:g -?.nd i:l.!u.strial tec?-_'1olo;:r. Ccnsultations sb.ot.J..ld t:~ ex;>a.~d.ed ta t?le 

region!!l :!ll~ ir.terr~gf.=~a.l. le·.-e:!.s at t!:.e re·1uest of co~-:t..:-ies .:Ere~tl:r concerned; 

€6. Stresses th"t, in or:!er <;o ai:hie•re t~.c a:ove-:r.enticr.cd o~Jec:i..-_,s, rules or prcced•Jre 

shlju.ld 'be d::i.·.":'l '.1P a."'.d :o.p;rc·1~-:! !'or t~e ~:rste:::i o~ Consult.::?.tic~s. i~ s!':.,;.:lJ. be con<!:.:::tcd &t 

u,~ inte:n!.~ic:'l'l.l, r·:~ic::~~' fot .. ::egicr::a.1 :in.! ~e::t.cr:?l le·r .. :!.~, a.-:1 it. s:-.o;.U.d a.i::i :i.t 

en:;uring f':.:'Jine b~=v~!9i~ !"~r :l~-.-:!lopir .. ~· co·.:..;.:.:-!~~, ro.t!'".t!r ~h~~ t:re.1ti:i~ !\ ·1~gal. s~2.tas tr.at 

·.1-:>~"..d cc~':!~;.;~ ~~ic pr11!~~t !.;;:t:·!l::!i!ncy: 

m/c-:inr.4/22 ;:-?.r:.s 
n'r• ... .I' ,; ........ ?ara::; I ......... •· • -, : . .:.. 

ID/Conf.1./22 r:i.ras 

220-237 
/.l and. 42, 
65 to 69 t 

page 69 
?.:l.g"" 69 
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r,.q. Co:is i<!~:·s th!l.t :1.'il r-.z-.t.cr Sta::..::::, ~rt.icule.:-ly the dcvelcped co•i:itric:;, should co-o;i~rat•: 

in cffec .. .:.ve in!>lc~cnt:'.!.tion r.e.:\su.rcs to follo1.r th::-o~h on t.he r.::coaaendations or Co:?sul~~::.ions, 
c:i1':e a.vnilal:;lc ::.:1~ nece:>:>Ar:; i-c:'ources a:1~ contrit'-lte tc the fin:Uizatic:? :lllJ ~-~io?tion or the 

rt:l<?:> of proce..li:rc for the S;r:;tc:i. of Ccn:;ult:otfo~:; l:.y the ne:xt :;cssion of the Industrfal 

Dcvclop!'tent !!oa.-rl in a.ccord:uicc \lith th'! ccou0:::1c ~;d s;:icfa.l ai1:1s a.'l.d priorities or the 

devr.loping cowitrics; 

69. Strci:igly co::iside?"s it nt!ces:;a.?"J" that tm.G>O serve as ::!. toru=.. ro:- the :;ego::.iation ot 

llF,rCcr.:e::its in the !'iel1 < f i:-:dusl:.ry l:et;;ecn developed and develcpin6 coui:tries :tr.d l'.!:C:'lg 

devclopi::i& ccu.i.tries thcnscl ves, at the request of the countries co:iccrncu, assuring the 

efficiency of the Syste~ nnd &ealiza.tion or i~s potcnti&l tor redeplo;{;!;ent of industry fro::i 

developed to devc.oping co~tries, 

Plan of Action 

Svstem or Con:;ultations * 
lql. Make the System or Consultations an ert~ctive instrUl:lcnt tor the tcdeplor.;:er.~ ct innustry 

froa develo~d to developing co'-lnt~ies, .lSSisting in the re~t:-ucturin~ of vorld ir.:lustry, and 

a.:loptinr. the necessary meuurez !or the attaim::ent or the Lima tarf.et. and rel&t:d obJe:tives, 

taking tull7 into account the objectives a::d priorities of the iu:i..striL! '.ie·1elop:l:nt o~ th: 

developing countries. To t~t end· 

(a) Places the Syste::i or Cons'ol.ltatior.s on a permanent ba~i~. ~-a continuin& 1U1d 
imno1-tMt &ctivity of 1.m:::::o: 

(b) Alcrees that Consultatior.s arc L-::Or.~ ~e~ter Sta.tes, and t~.a~ representation shall 
be at an ot'!'icial le7cl at 'l.tic?l de!'inite co:%\it::i.ents cou.H be a:ade: 

(c) ~iden the sco~e or the Syst~ of Consultations to cover a:: i~?ortant ir.dustrial 
secto?"s, and include global Consultatio:is on indust:-i&l rinanci~g. i~d~strial 
tcchnolorJ, ~n?o~-e:- develo;=:::it, &r.d c~her ~.aJor to?ics: 

(d) Hctj r~ciona~ &?:d interre~i=~a! Consul.ta~ions at.the re~uest or the count:-ies 
conccrne~; 

{e) Take into acc~·mt, ·.rithin the Syste=, th: existi:ig regior.11 r.~c~incrJ that elre~!7 
constitute fora !':r di.!l.cgu: at t~e rcgicnal level: 

(t) Heig~ten t~e :t!'icieac1 or the Syste!:! or Consultations by ensurin~ follo~-~p r.c::.ior.s 
and icp!e::!e~tation or the deci~ions ~d conclusicns or Co~~ultati~ns; 

(g) Dc:cides that to assure -:.rider re~reser.taticn of the lesst dP.velc;ed ccuoeries in 
Co~~ultatior. ~e~ein0s, t'i::accing shall be provided b7 U~iitxl !'or their ;ar~ici~a~ion: 

(h) ur.iJO, throl!i',~ th:·S?ste~ or Consultations. =ust ser1e as a ro?'\r.1 !?r th~ netotia
tion or ac;:-ee::.e~ts in t'!'.e field of industr7 bet~een developed a:d developing 
countries, L"'l·i &.-:?!\~ de•1elc;>i!:.~ co~'t~ies t?:e:sel "les ~ at t?':.e :-e1,.:est o~ :!:.e 
cou::itric3 e::.r.ccr:\~:!: 

(i) Approves ~h~ recc.~er.~stion or t!':e ~irst s::eciu 3essfoa of t:.~ !~d·.istrial 
Dcvelo,c::cnt ~~rd ~d invi~es the ~~er~ at its next r~sular se~3io~ to ex:;:i~e 
further ~d a!o;t :r.e :-~les or ;r~ce~'.ll"e ror the S7ste: ot Consultstic:-:s, on :~: 
basis, lPtE:-~, o! th~ ·~~.,:-~~n:icned ?rinciples. 

]1~2. Cree~e e..'1 ct':"e:tivie :e~t-:~.is:: to :.!.~·:!-!!"~!...~e t~c tz.z~ or ~:!sae.;;-:L1~in~ or the Li:ts 

into its ::id-t~:-::i (1$9~} i::j,~s-:.:-i:J.1, se:-:.or~ s:::! r~;.!~!!3.l j'~:-s;:cc~i·:cs. 

cow.tri~s. 

~<1.TZ'.:::; l 1~.!.-1 /+4 

t ~.--.a.--...,_.., 
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~r:?.~~~ of ":he ~~,.,nr. cf -t:he f':',1.T"t"~nth s~s~;_~n t:>f +~o 
!"!!r:l:.r!"'+..,..._~l 1J¢!•r~lo".:r.t~!'!'t t·c~~ 

CHAPrER n 

SYSTDI OF CORSULTAl'IOSS 

145. At its 280th ..:ieeting, on 17 May 1980, the Board began its consideration of agenda 

itea 13. 18/ In its deliberations on the item, the Board had before it a :-eport by the 

Executive Di.rector on the System ot Consultatims (ID/B/235) ; the "Report of the U Hoc 

tJllCTAD/UllIDO Group of Experts OD Trade and Trade-related Aspe~s of Industrial Collaboration 

Arrangements" (ID/B/234 and Add.l); and the "Dratt rules of p:rocedu..-e for the System of 

Ccmsultations" (ID/B/CRP.80-l). 

lla6. At the same meeting. the Qiairman ot the open-ended vorking group (see chapter r. 
pL.-.graph 14) made an oral report OD the progress ot' the group. 

147. At its 281.st meeting, ca 19 Mq 1980: 

A. System or Consultaticns
19

' 

I 

148. The Board took note that as a result ot the :-esources allocsted !'or 198o-l981, six 

c:onsultations (leather and leather "Oroducts, !'ertilizers, ohL"":D&c~ucicals, tietroc.!:.e!!liclis, 

capital goods cd rood orocessing) 'lo-ill be held in this biennfo:n: it was underst~od th.at the 

Consultation on the Trsini::ur; o! tndus:rial !Unt>OVer will 'll3o be ccn•.ren~d ii: :his ~ien.niu:. if 

resources pend t • 

149. The Board took note or the staae ~acned in the t:ret:artions for the six c0?1sultations 

that the Secretariat will conVf'tle in 1980~1981, and ror the five consultati,..,r.s :>lanned !or 

1982-1983. 

150. The Board took uote ot the recommendations or the First Consultation on .\.n-icultural 

Machinery end authorized the convening or a regional consultation on the acri-:ultural :u.c:hinery 

indWltry in Africa. 

II 

151. (a) The Board decided that the System of Consultations shall be ~ instr.ll:.e::it throum 

vhich the United llations Industrial DeveloP1!!!!lt On.anization (U?ltDC) is to serve as a !or'Ul!I 

t'or developed and ::!evelot>in5 countries in their contacts and cocsult1.t!ons directe~ :ol."ards 

the indi••trialization ot developing countries. 

(b) The Board decided that consultaticM vould also per.nit ?iegoti,.tions a..:on15 interested 

parties at their reauest, at t~e same tia:e as or art.er consultations. 

~ The deliberations or the Board on agenda ite~ 13 are reflected in :o/B/SR.2eo, 
paras. l-10, 15-20. 

'1:2f For Group B statement relating to the consensua conclusions, see c~ap. XV!, 
Adoption ot the report ot the fourteenth session, paras. 168-171, end !D/B/SR.281, paru. 52-61. 
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152. '?he Board decided th:lt puticiunt:: or each lllle!llber countrz should include officials of 

govemments as vell aa representatives of industrz, labour, C21sumer grout:s L"ld ct~ers, as 

dee•d ap;>ro;>riate by eacll g:;verm:ent. 

!53. ':.'he Beare! decided to estab!i~h. on a De:'l!1:::lent buis, the Syste:i of Consultations vith 

its main char&.-teristics as describe'1 in the naran-aphs abo-.e as vell as in ~ut .iecisions 

or the Board at its eleventh and tvel!'th sessions relatirg to consensus and the ureparation 

or reports. 

151'. 'l'he Board decided that the draft rules of procedure for the Syste2 of Consultations vill 

be reTised, taking into account the cieve:!.o'Cllent~ at its fourteenth se~sion and for this 

purpose the President of the Board vill hold due consultations vith l!lember States beto~ the 

revised draft is submitted throwF! the Per.!INlent Committee at its fourteenth session for 

ccnaideration and adoption by the Board at its t'it'teenth session. 

155. 'l'he Board toot note of the proposal. to estai>lish a Comittee on Consultations as 1 

subaidi& organ or the Board end agreed that f'.irther consideration should be riven to it. 

B. Ad Hoc tlllCTAD/UNIOO Grout> of Ext>erts.!2/ 

156. 'l'he Joard authorized :ire'Dar&tions !or and the convening of a second iceetinir: o~ the 

.Ad loc UllCTAD/tllllDO Grou:i of !xt:erts on Trade and Trade-related .Aa-oects of Industrial 

Collaboration Arran«e?llents in earg 1981. 
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ANNEX 7 

Proposed Solutions Resul Ung From 

Consul ta.ticm iieeting 

The iron and steel industrz: the scenarios that UWIDO will prepare for the 

Third Consultaticn are intended to serve as a basis tor reaching agreement on a 

prograane of action related to raw mat~rial supplies, infrastructure, manpower 

training, financing etc. The structure of the international market for iron 

ore and the nature and contents of lcmg--term contracts for the purchase of 

iron ore and coJdng coal are also being exa•ined. 

The fertilizer industr;r: a demarcatica of responsibilities for establis

hing the infrastructure required for fertilizer production and distributic:m vaa 

agreed at the Second Consultation, thus providing a basis for developing cOt111tries 

to negotiate favourable terms for financing such i.D:t'ra.str.icture, which can some

times cost as am.ch as the fertilizer plant itself'. For the Third Consultation, 

U1IIDO is preparing model forms o! f'oar t,-pes of contract tor the construction of' 

a fertilizer plant that will be suitable tor the varioas levels at indigenous 

engineering skills in developing countries. They are (a) turn-key lump sum; 

(b) semi-turn key; {c) cost reimbursable; and (d) design engi.neeri.llg. 

!he petrochemical industr;r: the First Consultatica discussed the basic 

principles on which a model contract covering the licensing ot patents and 

lcnow-how shoold be baaed. and recwnded that UBIDO draft such a mod.el contract 

f'or consideration by the Second. Cansultation. 

!!!!.jeather and leather products i.ndustr;r: UllIDO is collaborati.r.g with 

FJ.O in preparing an action prcgrame desigmd to increase both the quality and 

supply of leather in developing countries tor consideration by the Second. Con

sultation. 

The ventable oils and tats industr;r: UIIDO is examining tor review by the 

Second. Consultation (a) the main COlllDercial, financial and other obstacles to 

the development of on-the-spot processing of' oilseeds in developing countries; 

and (b) the f'orm of co-operaticn agreement that would be suitable for the estab

lishment of' vegetable-oil and animal-teed plants in developing countries. 

The food processing induatr;r: preparato1'1' vortc bas stre88ed the impor

tance of an industrial approach to both the growing of' food and its processing. 

The different va.ys in which developed and developing countries nave approached 

the establishment of agro-industrial estates will be discussed at the First 

Consultation. 



• 

- 31 -

different types of agreements covering l~te?'m arrtUJgellents with suppliers of 

teclmoloa tba.t would link the supply o'! imports of agricultural machiner,r to 

the progressive developaent of its local maz:ufacture. 

'1'he p!!armaceutica.l industry: participants from developing countries have 

selected 25 essential drags whose local ma.nu:f'a.cture would be of particular 

importance to their health-care prograa.s. In this comectim, the7 have 

suggested tbat tmIDO examine (a) the licensing of Jcnov-hov for the manu!acture 

of the active lllgredients of these ~ as well as for their fonm.lation into 

tablets etc.; and. (b) va;ys to ottain ~ceutica.l intermediat68 and bulk 

~ a~ reasonable prices. 

The ca.pi tal goods industr;r: prepa.rator.r work baa shown the need to 

identi:f)' and. agree on the fom tbat co-operation might take at the variaw1 

stages o'! the engineering industr;r•s development. The installation of facili

ties to mami:facture machine tools and. the production of equipment and components 

of plants that are ccxmc:m to the machine?'7 used b7 the agro-baaed and. otbet

induatries covered b7 Consultations are being .:onsidered as a first step. 

'1'he importances of the trai.ning of industrial m.npover has been recognised 

b7 all Consultations held s-;, far, and. a global Consultation on that topic will 

be cmrvened in 1981. In collaboration vi th UllESCO and. Ito, UBIDO bas began to 

examine: (a) va7s to make maxillWI use of the training facilities existing in 

developed and. developing countries and their potential for 4!%p811Sion; (b) 

improved contractual arrange•nts in the field of tra.Jii?Jg; (c) va7s to promote 

c~operatian in training among developing countries. 

'1'he provision of industrial finance an appropriate terms baa been dete~ 

mined to be of critical importance in moat of the industrial sectors covered b7 

Ccmsultations. Preparations being made for "iohe First Consultation on Industrial 

Pi.Dancing have identified some problems suitable for Consul taticms such as 

improved access for developing countries to the ~nq and other vorld 

capital markets. 

The trade and trade-related aspects of industrial collaboration arra.nements: 

that vOllld be of benefit to developing countries, including such aspects iden

tified by UBIOO Consultations, were !irst examined by the Joint ~ ~ tr!l<:rJ.D/ 

UBIDO Grou? of Experts that met in October 1979. The experts are examining 

current practices in enterprise-to-enterprise agreements, the role of Governments 
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in ..-~;;v~i:;; ~= a.:~~!!'t!!i ~!'!I! th" possible role of interg<>Wlrnmental 

agreements for promoting industrial colla.b~!'&tion on a bilateral, trila-teral 

or multilateral basi~. ~t its next meeting in October i9o1, ~~kinR into 

accoant the diversity amcmg enterprise-to-enterprise arrangements, the Group 

will identity those provif.ims which might be of assistance to developing 

coantries for inclusion in such agreements. The Group will also e:nmine ways 

and means of improving existing nows am. cbamlels of im'ormation in regs.rd to 

such arrangement am agreements and make its rec011111endations. 

• 
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ANNEX 8 

Hov Consultations have strengthened technical assistance DrOg!".mm~s 
and co-operation among developing countries 

Nov that Consultations are recognized as important activity of 

UNIDO, they are strengthening UNIDO's assistance to the developing 

countries by: 

(a) Providing an assessment of the trends of a given sector 

against which projects can be formulated; 

(b) Sti.mul.ating initiatives that better correspond to the 

changing needs of develcping countries as identified 

by Consultations. 

UNIDO's activities stimulated in this vay include carrying out 

surveys and feasibility studies, assisting in establishing plants, 

assisting in contract negotiations, improving the operation of 

existing plants and developing and using nev technologies. Such 

projects nov being implemented by UNIDO include: 

(a) Evaluation of the vegetable oil industry sector i~ 

12 developing countries (resulting in recO?Cmendations 

for improvements and nev capacities); 

(b) Survey of prospects for developing the leather industry 

in 13 least developed countries; 

(c) Survey of prospects for developing the fe?"t.ilizer industry 

in 20 least developed countries; 

(d) Survey of prospects for manufacturing pharmaceutical 

intermediates in 10 developing countries; 

(e) Planning dovnstream manufacturing units for the petrochemical 

industry in an .Asian country; 

(f) Study of the feasibility of establishing a petrJchemical 

industry based on the 111ethane/acety,_ene route in another 

Asian country; 

(g) Establishment of an institute to promote the f.gl"icultt.a"al 

use of plastics in a Latin American country; 

(h) Establishment of fertilizer plants in three African countries; 

(i) Assistance in establishing mini steel plants in countries in 

Asia and Latin America; 

( j ) Co-·:.i'eration between tvo countries in Asia in establishing a 

rice-bran oil extraction plant; 

(k) Improving the operations of a fertilizer plant in an Asian 

country; 



(l) Improving the operations or vegetable oil plants in a Latin 

American country; 

(m) Advice on the selection of the direct reduction process for 

a steel plant in an Asian country; 

(n) Developnent of a nev technology so that meal from the castor 

bean can be used for animal feed; 

(o) Assistance in developing fermentation alcohol and coal as 

alternative petrochemical feedstoclts in several co .. ntries; 

(p) Establishment of a coconut processing technology consulting 

serrice in Asia; 

(q) Strengthening nationlll iI&Stitut~s fer leather industry developnent 

so that they can respond to regional requirements in Asia 

and Atricn. 

Discus&ion at Consultations has_ identified ~ractical forms of 

co-operation among developing countries, tor example in the leather 

industry (the last ex.e.mple quoted above), and in the fertilizer industcy 

•.ofh.ere an action programme cas been suggested fer implementation by UNIDO. 

Also arising from contacts made at Consultations, bilateral co-operation 

has been st~ed between developi~g countries relating to the establishment 

ot pro~ects, exchange of experience on the selection of technology through 

visits to exi3ting plt.nts, the provision of consulting services in 

establishing new plants, arrangements for training etc. 

Consultations have also stimulated the investment promotion and 

industrial training activities of UUIDO. For example, specific proposals 

have been made to UNIDO relating to training for technologists and for 

general management in the steel industcy and for maintenance personnel 

in the fertilizer industcy. 

The UNIDO world-wide study on a given sector provides a basis for 

the Consultation's assessment of the vay that sector is moving and of 

the share of vorld output developing countries might achieve by the 

year 2000. At r.onsultations, the studies receive detailed comments 

that are useful in improving and updating the UNIDO assessment of the 

sector. 

• 
, 

,. 
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Group of 77 Members of the Ind~trial Developnent :o,...,ard 

1. 

2. 

3. 

4. 

5. 
6. 

7. 

8. 

9. 
10. 

11. 

12. 

13. 

14. 
1 c;. 

J.6. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24 • 

Argentina 31 December 1932 
Brazil 31 Dececber 1960 
Burundi 31 Dece:nber 1981 
Central Afric·l.ll Republ ic 31 Dece:nber 1932 
Democratic Yer.:en 31 Dece."l!ber 1980 
Gabon 31 December 1902 
Guatemala 31 Dece:nber l 9dl 
India 31 December 1980 
Indonesia 31 December 1982 
Iraq 31 December 1981 
1Ce-.3Y2- 31 December 1982 
Mad."9scar 31 December 1982 
Malaysia 31 December 1981 
Mexico 31 December l 9ol 

Morocco 31 Decemcer 1932 
Nigeria Jl December 1981 
Pakistan 31 December 1900 
Panai:n 31 December 1951 
Poeru. 31 December l 9c0 
Philip~ines 31 December 1980 
Sierra Leone 31 December 1 ~~O 
T9go 31 Decer.;ber 1 ~81 
Trinidad. and Tobago 31 Dece:iber 1982 
Tunisia 31 December 1980 

List corn?il~ froo List of Pe:'llla!:e~t Mizsic~~ 
;>ublis!':ed in ?ebr.iary 1930 by U?T!DO - :c:D/I::?/.~!n.15 
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List of African and Asian countries, members of GMU'P 77, 
with Resident !-lissions in Vienna accreditttl to m:rrio 

Algeria. 
1%YPt 
India 
Indonesia 
Iran 
Iraq 
Lebanon 
Libyan Arab Jamahiriya 
Malaysia 
Nigeria 

·0ma.n 

Pakistan 
Philippines 
Qatar 
Re?ublic of Korea 
Saudi Arabia 
Se11egal 
Thailand. 
Tunisia 
United Arab Emirates 
Yugoslavia 
Zaire 

List of African a.~d Asian cou.~tries, me~bers of Group 77, 
with Resident Missions i."l FRG, Hal.y a.'"ld Switzerlar.d acc:-edited. to U?T!DO. 

Bar..glaclesh 
Benin 
Congo 
Gabon 
Ghana 
Ivory Coasi. 
Kuwc.it 
Liberia 
Morar.co 
Ne~l 

Niger 
Rwanda 
Sierra. Leone 
Somalia 
Sri Lan.1<2. 
Sudan 
Togo 
Upper Volta 
Yemen 
Zambia 

List of Latin American countries, members of Groun 77, 
with Resic.ent ~iissions i!l Yie!" .. 'la accredited to !nT!DO. 

Argentina. 
Brazil 
Chile 
Colombia 
Costa Rica 
Cuba 

Guatemala 
Maxi co 
Panama 
Peru 
Uruguay 
Venezuela 

List of Latin America."l cou.~tries, members of Gr~up 77, 
with Resident ~issions in pqa. Italv and Switzerla~d accr~i~ed +.o U'f.!DO. 

El Salvador 
Jamaica. 
Tri."lidad and Tob~go 

List cor.r;:iled. fro:'!! List of Pe!';.'.a.:1e:1t )Ezsio?'1'• 
published in Februar-J 1950 by tP.i'.rDO - D:J;I:2_/~.e·r.~~ 
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