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UNITED NATIONS INDUSTRIAL
DEVELOPMENT ORGANIZATION 11 March 1980

07639

Mission to Ethiopia
of

Frans J. Soede
Senior Industrial Development Officer
Institutional Infrastructure Section
Industrial Operations Division
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14 - 15 February 1980

This report has not been cleared with the United Nations Industrial
Development Organization (UNITO) which does not therefore necessarily
share the views presentad.
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Ethiopian Centre for TechnolqEz

i had a meeting with Ato Shiferaw Jammo, who is a senior official
of the Develorment Project Study Agency (DPSA) which was creatad by
Proclamation No 175 and gazetted on 30 January 1980 (see Annex A).

The DPSA.is located in Room 617 of the lMapping Agency Building,

P.0. Box 3433, Addis Ababa.

The UNCTAD executed (2% year duration) project, ETH/77/001/D/01/40
Establishment of the Ethiopian Certre for Technology, comes under DPSA
and is supervised by Ato Jamo from the Ethiopian side., The FD has been

sent to UNIDO for information with the Res Rep's letter dated 6 February.

Although this sroject's objectives come fully within the terms of

reference of UIiZZC, like éimilar projects implemented in Algeria, Cuba,
Egypt, Philippines, etc, it has been assigned to UNCTAD. Ve have made
energetic attempts in the past to become at least invoived in its implementa-
tion and there is correspondence between UNIDO and UNCTAD on the matter, but,
apart from general expressions of the readiness of co-oreration from the

side of UNCTAD, nothing practical has developed. Ato Jammo visited UNCTAD
and UNIDO in December 1979 in order to promote co-operation between the

two agencies (sic) but obviously mothing practical has been achieved.

This may be partly due to the fact that he did not visit IOD/INFR while in

Vienna and the author's absznce on mission during that time,

The development objectives of the UNCTAD project is "to reduce the
economic dependency of the country and to a leviate both external and

internal constraints to eccnomic development through strengthening
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Ethiopia's technological capacity by both improving the terms on which it
acquires technology and by helping to develop its indigenous technological
capacity in line with the orientation of the national pattern of economic

and social development'.

The immediate objectives of the project are only related to the first
development objective, The development of an indigenous t=2chnological
capacity does not szem to be covered except in paragraph 11 part IID,
where the "R + D system" is mentioned without going into any details of
jts objectives or functions. It was mentioned to Ato Jammo that UNIDO
has fifteen years of experience in assisting industrial R + D efforts
and alsc reference was made to the recently completed joint UNDP/UNIDO
evaluation study on Industrial Research and Services Institutes (IRSI's).
I promised to senduﬁim, and UNDP Addis Ababa, the relevant documentation.
One of the conclusions of the IRST study is that the maturation time of
such institutes is very long and may be in the order of 15 - 20 years in
the case of a country like Ethiopia., This is far beyond the scope of ths
subject project. The study also gives exhaustive information on the
mistakes that were made in the past and the different pitfalls which could

be avoidaa.

A practical way of getting UNIDO involved in the implementation of this
project is to use some of the 30 m/m consultant?s funds foreseen under
budget line 11 - 05 of the project for an exploratory mission which will
look into the objectives and functions of a future Ethiopian industrial

"2 + D system”, in line with the d- -elopment objectives of subject project.

It was agreed with Ato Jammo that the terms of reference of this

mission will be drafted by UNIDO and after his approval (through UNDP Addis
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Ababa) will be submitted to UNCTAD for implementation by UNIDO. It also
appeared that one of the top priorities of a future Ethiopian IRSI would

be to procure, stock and disseminate industrial information to the different
industrial entefprises, both parastatal and private. This coincides exactly
with the conditions in Tanzania where the UNIDO project (DP/URT/78/019 -
Assistance to tue Tanzanian Industrial Research and Development Organization
(TIRDO)) will create, amongst other things, assistance to an information
division with exactly the same mission. A document covering TIRDO's

mission will also be sent to Ato Jammo and UNDP Addis Ababa for information.

People at UNCTAD involved in this project are I, Patel, Director of
Technical Division, M. Fernandes Espinar, Chief of Technicul Co—operation

Services, and lirs Gloria and Uly, Backstopping officzers.

Ener.g»

As a follow-up to the meetings of the Executive Dir :ctor and members
of the Ethiopian Government during the period 16 — 21 October 1979,
discussions were held with Ato Dr Ghebru Woldeghiorghis, Executive
Secretary of the Ethiopian National Energy Commission (ENEC) of the
Hinistry of Mines, Energy and Water Resources (lMexico Sqiare, Telephons

153 689) with part-time attendance of ARR Rogger liaconick.

There is an approved UN proj2ct - ETH/78/017/A/01/01 Energy Survey
and Policy - which will be implemented by UN/CNRET (copy available at
IOD/INFR). Like Tanzania, the energy situation in Ethiopia is extremely
critical and more than half of the foreign exchange earned is spent on

the importation of fuels,
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Ato Ghebru emphasised that apart from the work carried out under

subject project, it would be highly desirable if UNIDO cculd assist in

the development and manufacturing of energy-related equipment, either

using solar or hydro energy or biomass. The following equipment could b2

of great use in rural areas, provided costs are very low and the maximum

use is made of local materials:

1.
2.

3.

4.
5.

9.
10,

11.

12.

Efficient kitchen stoves, both from metal and ceramics.
Improvement in efficiency of charcoal production from wood.

Pyrolitic conversion of agro wastes such as coffee husks
into briquettes.

Energy plantations with fast-growing trees.

A pilot experiment of converting agricultural products
growing on marginal land (not competing with food
produc*ion) into alcohol and methanol. EBucalyptus trees
are suggested.

City 25 production on the basis of coal imported from
Australia,.

Biogas plants with cow-dung and agricultural waste inputs.
The models should be designed for three different climates.
Human excrement as an input is culturally not acczgtable,

Manufacture of components for rural electricity
(wires, insulators, masts, transformers, etc).

Micro-hydroplants.

Equipment in connexion with geothermal energy resources
including binary systems (there is a UN exploratory project
existing for a lcag time already).

Equipment working on solar energy such as dryers, water
heating, refrigeration, distillation and mechanical

drive (pumps).

Conversion of molasses into alcohol for automotive use.

Auo Ghebru is also very much interssted in an information centre

covering all aspects of energy production and consumption, and which would

have access to the existing energy data bunks.

eeed




_5..

Finally, Ato Ghebru also mentionad that Ato Haile Leul Tedishl,

Chairman of the Science and Technology Commission, is also very much

interested in energy matters.

Some background papers received from Ato Ghebru are available in

10D/1NFR.
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PROCLAMATION No. 175 1980

A FROCLAMATION TO PROVIDE FOR
THE ESTABLISHMENT CF AN AGENCY FOR
THE STUDY OF DEVELOPMENT PROJECTS

“ETHIOPIA TIKDEM”

WHEREAS, in order to promote the development effort
of Ethiopia in line with the objective fud down in the Na-
tonal Demecratic Revolution Programme  of  Ethiopia, it is
necessary to prepare and implement a coordinated andt bal-
anced desveiopinent programme based on central planning;

WHEREAS, to impiement such development program-
mes. it by neeessary o properly identify and prepare devclop-
ment projects which are thoroughly studied und which can be
implemen:ed without delay;

WIHERLAS, the thorough preparation of all development
projesis, unceriahen borh by public and  private  investment,
from preliminary study to implementation stages, is a prerequi-
site lo prepare deselopment programmes in such manner as
can achieve the target set in the central plan;

WHEREAS. to achieve this objective, it has been deemed
necessart to estabiish an agency which can engage itself in
project identification and preparation activitics and which can
courdinate and ensure the mainicnance of appropriate stand-
ards by projects which o.her offices and organizations identify,
study and prepurc;
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NOW, THEREFORE, in accordance with Article 5(6)
of the Redefinition of Powers and Respounsibilitics of the Pro-
visional Military Administrative Council and the Council of
Ministers Proclamation No. 1101977, it is hereby proclaimed
as follows:

1. Short Title

This Proclamation mzy be cited as the “Development Pro-
ject Study Agency Establishment Proclamation No. 175
/1980".

2. Definitions
In this Proclamation, unless the context otherwise requires:

1. “project” shall mean economic, social and technical
swd s regarding investment designed for economic
and social development;

2. “office” shall include ministries, commissions. auth-
orities, agencics and public enterprises;

3. “Supreme Council” shal mean the National Revolu-
tionary Development Campaign and Central Planning
Supreme Council established by Proclamation No.
156,1978;

4. “Secretary General” chall mean the Secretary General |

of the Supreme Council;

5. “consultancy service” shall mean project identifica-
tion. study and preparation services as may be pro-
vided in the agreement entered into by the Agency
and includes the preparation of project designs. plans,
specifications, operational and technical details, ten-
ders, negotiation of contracts and supervision of their
implementation.

3. Repeal

The Technical Agency Order No. 29 of 1963 is hereby
repealed.

4. Establishment

1. Thete is hereby established a Development Project
Study Agency (hercinafter the *“Agency”™) as an
autcnomous public agency having its own juridical
personality.

2. The Agency shall be accountable to the Supreme
Council.

5. Head Office

The Agency shall have its head office in Addis Ababa
and may have branch offices in other places in Ethiopia
as may be fecessary.

6. Purposes of the Agency
The Agency shall have the following purposes:

1. to identify, study and prepare projects which are
relevant to implement the central plan;

2. to ensure that projects which are identified, studied
and prepared by oilices, mass and private orgariza-
tions satisfy the required standards:
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51 RCVVE AAMIG 10C 7. Powers and Duties of the Agency
LCP P AT 4T £ A~ | The Agency shal have the powers and duties to: -
&/ .,'.’,'-,-,:m 9 TEENT  ALTIATW  LUNm-} 1. fix standards to be saiisfied by all projects;
@SR oL PT LONSA 2. supervisc the adherence to the standards fixed in
g/ oS ATG LCEHT YEERETT Qe accordance with sub-article 1 of this Article by cffi-
m0r ALl (197 en080 0 Lk LY ces, mass or private organizations when they identify,
AYPR 200 AIPA & vl O] aow study and prepare projects;
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3. evaluate projects and recommend to the concerned

F/ TCEAPTT L3797 ¢ OFOOYT ool 3P office. mass or privale organizations cofrective me-

vLAPT e YEChET CoLrhba asures to be taken with respect to projects which do
He Alovplhvi@- aopref (L oL LCel not satisfy the required standards;
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4. identify, study and prepare projects when it deems

It necessary;

S. render consultancy services when requested by offices,
mass ofr private ofganizations;

i/ PN FPET (LAWY 18 o9 6. advise the Government on matters relating to invest- »
PIMEA ment;

g/ TCENTTT Amg°LT i A°TPGTF ¢ ACIIT ¢ 7. give to offices, mass or private organizations seminars
e AL ATIPAG Fmang. Co% 1 ATINSH and courses which enhance project identification,
PULNT. ATLSETHT TIPUCETF Aovpdf (AT study. preparation, implementation and siandardiza-
AMNNPS %6, CHT ANDER LATA : tion;

%/ mPAL arPLLa QLU ®LI° aprlf NAT 8. undertuke the mecessary studies, when ordered by
MHAE @LI™ N LCO-T AmPid TECh the Supreme Council’ or whea requested by offices,
0 e AL Q900 L ACLLITONT mass or private organizations, with reg.rd to the
CALTL 1 CLNLNG ARCT ciremAAL TECT W economic, techmical and other similar failures of pro-
dALET PO (91L:4 oGl COLY hiE jects in the course of their implementat:on and re-
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AMELE®m: oo lP ) OGP L0 PPCNA: or to the requesting office, as the case may be;
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1y, QPTFY NP9ty L ATEED commend the wtilization of appropriate technology
2T TINLACLE RIHIPE FNC LA : for project implementation;
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11. establish contacts with governments. international or-
ganizations, foreign private organizations or domestic

12. supervise conssltancy service rendering persons of

16 RCEFTT Lommen 3 organizations;

If/ ol P NEE A f-'(::f'."'f'.'f' eTLLUIBNTD T TE 13. keep a roster o€ projects prepared by offices, mass or
?:h'f'."l" Yl LN 4 privalc orgamziuons,

18/ WmPAL gl fw- NTLAM@: ovarl¢ mwdd 14. fix, in accordame with the directivés of the Supreme
APLAM®D: CHPINETT NIANT ChIAT0 PO Council, service fecs for the consultancy services it

LONGH 1 LOANANA 1 renders and coflect the same;
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15. collect from offices and organizations such preject
" data as are necessary for the carrying out of its pow-
ers and dutics unaer this Proclamation;

16. conduct research to enhance project identification,
study and preparation and put to use fruitful results
thereof; )

17. enter into contract; accept donations and aids;

18. suc and be sued in its own name;

19. own, possess or mortgage, property necessary for the
achievement of its purposcs and for the effective per-
formance of its operations;

20. perform functions assigned to it by the Supreme
Council;

21. carry out such other functions as are conducive to

the attainment of its purposes.

8. Organization of the Agency

The Agency shall have:
1. a General Manager; and
2. the npecessary staff.

9. The General Manager

1. The Agency shall have a General Manager who shall
be appointed by the Government upon the recom-
mendation of the Secretary General.

. Thke Grneral Manager shall, as the chief executive
officer of the Agency and subject to the general direc-
tives of the Supreme Council, direct the operations
of the Agency. Without limiting the generality of the
foregoing, the General Manager sha'l:

a) employ, administer and dismiss personnel, fix
their salaries and allowances following the basic
principles enshrined in public service laws;

b) sabject to the other provisions of this Proclama-
tion, implement the powers and duties entrusted

to the Agency under this Proclamation;

prepare and submit to the Supreme Council the
annual hudget and work programme cf the
Agency;

<)

d) undertake studies and submit to the Supreme
Coungcil recoramendaiions relating to the enhance-
ment of the operations of the Agency;

e) effect payments in accordance with the approved
budget ond work programme of the Agency,
f)

perform such other functions as arc assigned to
him by the Supreme Council.

10. Duties of pj/ic'cs
Every office, mass or private organization shall have the
duty to:
1. provide thc Agency, when it requests, with such
project data as are necessary for the carrying out of
its dutie> under this Proctamation;

2. have all projects it prepares registered by the Agency;
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3. obtain the prior approval of the Agency where it
intends to employ the services of any forcign or do-
mestic consulting organization or persoms

11. Budget

1. The budget of the Agency shall be drawn from the
following sources:

a) Government subsidy;

b) service fees collected by the Agency for services
it renders;

¢) monies received by the Agency in the form of

donations or aids.

The fund referred to in sub-article 1 of this Article
shall be lodged in the National Bank or in a bank
designated by it in the name of the Agency and shall
be expended to give effect to the purposes of the
Agencey.

12. Penalty

Any person or organization that violates or obstructs the
implementation of this Proclamation shall be punishable
in accordance with the Penal Code.

13. Power to Issue Regulations

The Secretary General may i.sue regulations necessary for
the effective implementation of this Proclamation.
. Effective Date

This Proclamation shall enter into force on the date of its
publication in the Negarit Gazeta.

Done at Addic Ababa, this 30th day of January, 1980

THE PRGVISIONAL MILITARY
ADMINISTRATIVE COUNCIL
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PROCLAMATION No. 176 OF 1930

A PROCLAMATION TO PROVIDE FOR THE
AMENDMENT OF THE POWERS AND DUTIES
OF THE AUDITOR GENERAL PROCLAMATION

“ ETHIOPIA TIKDEM”

In accordance with Article 5§ (6) of the Redefinition of
Powers and Responsibiliies of the Provisional Military Admi-
nistrative Councii and the Council of Ministers Proclamation
No. 11071977, it is hereby proclaimed as follows:

1. Short Title

This Proclamation may be cited as the “Powers and Cuties
of the Auditor General (Amendment) Proclamation
No. 176/1980".

Amenament
The Powers and Duties of the Auditor General Procla-
mation No. 164/1979 i; hercby amended as follows:
Article 13 is deleted and replaced by the following new
Artice 13:

*“13. Repeal and Saving

1) The Auditor General (Functions) Proclama-
tion No. 179 of 1961. as amended, is hereby
repealed.
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2) This Proclamation shall not affect the Audit
Service Corporation Proclamation No. 126/
1977”.
. Effective Date
This Proclamation shall enter into force on the date of
its publication in the Negarit Gazeta.
Done at Addis Ababa, this 30th day of January, 1980

THE PROVISIONAL MILITARY
ADMINISTRATIVE COUNCIL
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PROCLAMATION No. 177 OF 1980

A PROCLAMATION TO AMEND THE
ALCOLIOL EXCISE TAX
PROCLAMATION. 19635, AS AMENDED

« ETHIOPIA TIKDEM”

In a2 cordance with Art. 5 (6) of the Redefinition of
Powers and Responsibilities of the Provisional Military Admi-
nistrative Council and the Council of Ministers Proclamaiion
No. 110,1977, it is hercby proclaimed as follows:

1. Short Title

This Proclamation may be cited as the “Alcohol Excise
Tax (Amendment) Proclamation No. 177 of 19807,

2. Amendment
The Alcohol Excise Tax Proclamation of 1965 (Pro-
clamation No. 217 of 1965), as amended, is further
amended as follows:
Article 15 is delcted and replaced by the following
pew Arlicle 15:
“(15) Tax shall accrue at the time of the manufacture
of the taxable article and, except as it may be
otherwise prescrined by Regulations issued under
Article 35 hereot, it shall be paid by counting the
number of the containers™.
3. Effective Date

‘This Proclamation shall enter into force on the date of
its publication in the Negarit Gazeta.

Done at Addis Ababa, this 30th day of January, 1980

Weh w0 vC RE 7 THIEE 9. THE PROVISIONAL MILITARY
LRER @FLLT AONIALC 5.7 ADMINISTRATIVE COUNCIL
CORRIGENDUM No. 15 OF 1980

The English text of the Excise Tax (Amendment) Proclamation No. 171
(39th Year, No. 1. 1979) is hereby corrected as follows:

1. In Article 1, the year “1977"

2.

shall read *1979".

In Article 2, the year *1971” shall read “1963".
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