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I. NBGAYIZATINY 7F THET JIFSSICT

1. The ©SCAP Preparatory *'eetin~ of '"Inisters »f Industry for tle

Third General Conferenca 57 UVINC was eld at o

October 1Q7C.

ancko¥ frem 25 to 26

Attendance

2. The Meeting was asttended by rerresentatives of the followirg

members of ESCAP: Australia, Bangladesh, Bhutan, China, France, India,
Indonesia, Iran, Japan, Lao People's Temocratic Republic, Malavsia.
Mongolia, Nauru, Nepal, ¥etherlands, ‘lew Zealand, Pe-istan, Papau Yew
Guinea, Philippines, Republié of Korea, Singapore, Sri Lanka, Thailard,

Un .4 of Soviet Socialist Republics, United Kigdom of Great Britain and
Northern Ireland, United States of Americe and Viet "am. The representative
of Sweden participated in a consultative capacity under paragraph ¢ of the

terms of reference of the Commission.

3. The following United 7ations bodies were represented: United
Nations Conference on Trade and Develcpment (UNCTAD). United ¥ations
Industrial Development Organization ({™IDO), United Mations DNevelopment
Programme (UYDP), and United “ations Environment Prosrsmme (UXEP). The
following specialized agencies were represented: International Labour
Organisation (ILO), Food and Agriculture Organization of the United
Nations -(FAO), United Nations Fducatio..al, Scientific =znd Cultural
~rganization (UNESCO), and World Heelth Organization (*HQ). The fullowing
intergovernmental organizations were also represented: Asian Development
Bank (ADB), Asian Productivity Nrganization (AP9) and Furopean Fconomic
Community (EEC).

Opening eddresses

L, The Executive S~cretary of ESCAF, in his opening address, welcomed
the Ministers and tranked H.E., Air Chief “arshal Dawee Chullasapays,
Deruty Prime ‘Minister of the Foyal Govermment of Thailand, for having
spared *he time to insugurete the Meeting.

5. The M=eting of Senior Officials had considered tne documentation
submitted by the ESCAP and UNIDO secretariats. The report on the “eeting
had identified the principal issues which required the attention of the
Ministers. It had viewed the Third General Conference of UNIDO primarily
as an exercise in implementation of the targe. esteblished at Lima. In
that perspective, it had identified the principal issues which should
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engage the attention of that “onference s —vell es in the romaining part of
its preparstory phase. Pleas had been mz2de for lis=ggrezation o< the global
target fixed at Lima into regional and sectoral tarrets in order to establish
the institutional and other measures required for treir achievement. It

had viewed the creation of manufacturing copacities in the developing
countries as the crux of the industrializstion process. Strengthening of
such capacities should be the centrepiece of the approacr to be evolved at
the Third General Conference of UNIDO. The report had reiterated the
continued validity of the directions of reorientation of industrial policies.

6. The Fxcutive Secretary stated that UNIDO had prepared concrete
proposals and recommendations directed to the implementation of the Lima terget.
The proposals were innovative and well formulated. Those proposals had to te
considered in depth before any definite conclusions couli be reached. He
expressed confidence that deliberations at the Meeting would assist the
national Governments in exmediting the formulation of their specific views,

s0 that consensus might ne possible at ti.» Conferenca.

Te The Meeting of Senior Officials hed given consideration to the F
important regional programmes in the field of industrielization. Tt had
recognized the value of the Regional Centre for Technolsgy Transfer (RCTT),
the Regional Network for Agricultural Machinery (RMAM), the WSCAP club for co-
operation among the developing countries and some other ongoing regional

projects and had recommended several measures to sirengthen them.

8. He regretted that the Fxecutive Director ol UNIDO, Mr. Ahd-El Rahman
Khane, had been unable to be present dus to sudden indisposition. He paid
tribute to the dynamic leadership that the Executive Director had provided

for the prerarations for the Conferenc=.

9. In his message, the Exccutive Director of ININO stated that two
years previously, the Meeting of Ministers of Industry of the region had
taken important decisions pertaining to reorientation of industrial policies
and strategies. At its subsequent meeting the Ministers had taken steps to

ensure continuing progress in the implementation of those decisions.

10. Degpite recent setbacke, several developing countries of the region
had achieved an encovraging pace of growth in both agriculture and industry.
The share of *he intermediate and capital goods in tcial manufactures had

also been increasing. However, there was a further need to easure that the
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capital gcods eni tasic indusiries would achieve a rapid rrie of develorrent.
Greater attention had alsc bhren paid to Faovelopment 27 the rural-urban

industrial iiniza;~c through integrated rural deveionment.

11. "he Thiri Gereral “onferrace would, it was envisaced, give melor
attention to developin~s and strengibenine instruments for =nharncinz national
capabilities and mobilizing technical and firern~ia® rescurces. Additionally,
strategies woula have to *e avolved to create a nev framework of slobal
relationsnips. The UNIDJ system of ccopsultations provided 21 forum for
irdustrialized and developing ccuntries to review ani assess plan; and
problems of given szctors. Countries of the FSCAP regicn hsad played an
active role in sectoral consuliations. In view of the expectations cf the
Lima Decleration and Plar of Action, the Zxecutive Director honed that the

system of consultations would be established on a nermanent basis.

12. With regard to tre least developed, land-locked and island developing
countries, JRIDO and ESCAP had taken concrete staps to organize solidarity
neetings, the firsit of which was held at Kahul and the second scheduled to

be held in Bangladesh. The ESCAP measures o enhance co-overation through
the provosed industrial surveyv, particularly in the South Pacific ares

were welcomed.

13. The Executive Director referred to the study entitled “Iniustry

2000: new perspectives', which nresented eight major proposels for new
initiatives in international co-operation. It also dealt with recormmendations
for supporting progremmes that were in accordance with the existing

mandates of the internaticnal organizations. The proposal to set up an
international industrial finance 2gency to piromote South-Souta co-operat’on
merited specific consideration. Th~ global fund for stimulation of

industry would seek to make programme-financing loaans to the developing
countries with an aggregate total financing sfizable enouch to have a real
impact on the global economy. %"hile the proposed agency would seek to
utilize the surplus funds available within tte 4developing countries themselves,
the Global Fund would realize itz funds through bond issues in the
international capital markets. The study =lac contained specific proposals
concerning international flows of technology. In tnat connexion, the
proposed international industriel technology institute was of particular
relevance. The proposal to establish a body of intcrnational industrial law

aimed at a regionally decentralized system for resolving industrial conflicts.
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14, The Fxolutive Tirector alsoe refurred to the transformaticn of UYIDG
into e srecialized arenev aril cazlled uno all Governmerts to sien and ratify
its new cornstitation as earis ar porsitie. 7n order teo ful#¥il its ~blirations,
UNINC wvas in npeed of adecuate resources. o hepel that, a* twe United Nations
Pledring Conference, the "nited "=tiors Iadustirial Development Fund would
receive increased funlirng. The Thi~< Seneral Conicrence o’ {™ID) renresented
a2 mgjor opportumty for the internaticnzl community te deal with thz encrmous
economic prohlems fecing tie worid. The Conference would -0t only seck the
fulfilment of the Lima tarret tut also, beyond it, contribute to layinz the

foundation of future irternational reace.

15. In his iraugural address, H.E. Air Thief Marshal Dawze Chullasapaya,
Deputy Prime Minister of the Royal Government of Thailand, welcomed the Ministers
and stated that there was an incresncsing consciousness among the international
community of the need for greater joint efforts to resolve the serious inter-
national economic and political issues. Thailand had placed and would continue
to place importance on the development of the manufscturing sector. Industry
could provide the modernization of the entire e.onomy. In addition to national
efforts, Thailand had, through AGEAY, contributed to promotion of sutresicnal
co-operation. Such efforts fcr co-operation should be increased in the future

and real and concrete prograrmes evolved to strengthen such co-cneration.

16. As politicians, the [linisters were alirays conscious of social problems.
Very little had been dore, however, to deal with serious problems pertaining to
poverty and unemployment. In that connexion, industry could play a key role.
Thailand, as well as many other rountries in the region, bad reachel a stage
when further progress depended, to a large exteni, upon international support
and assistance. The increasing treni towards protectionism had had a serious
effect on pro-ramres “or exports of imenufactures. Tt was unfortunate that no
concrete programme to deal with that aspect had emerged, despite discussion

of the problem at various forums.

17. There were great pnssibil’ties for develepin~ countries to make use
of the facilities availa’le within %t»e region to increase their manufacturing
capacities. Development in infrastructure had reached an advanced stage.
However, the problems posed by energy :zhortages and price increases affected
industrialization to a large extent. ™hat was one of the major issues and
called for increase in investments for coxploration as well as for development

of new sources of energy.
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. Ywo osrecific aspects ol celevanve 1o induviriallzetion trere technolcgy
ani investment, The nere transfer of tenknology wiuld not solve tre protlews in
th> develorins -ountries. TI{ was neces ary to develop nev technologies, which
wosld meet the specitic needd of the developiur countries. There was a need not
'nly te obtain technological kunw-how from cutzide. but also +o arply the
intelligence witain the countries to adapt technolosy tc local needs. The
Resional Centre for Technology Transfer had =n important and valusble

contribution to make in that regard.

19. Thailand placed srecific emphasis uron foreign investment. In addition
to the need for financisl resources, such capital contributed to transfer of

technology. know-how and marketing.

20. The Deputy Prime Minister welcomed the participarts to Thailand and hoped
that the Meeting would make a useful contribution to the Third Ceneral Conference
of UNIDO.

Flection of officers

21. The Meeting unanimously elected H.F. Mr. Kasame Chatikavanij (Thailand)
Chairman. H.E. ¥r. A.R. Soehoed (Indorezie) and H.F. Mr. Denzil Fernando
(Sri Lanka) were elected Vice-Cheirmen, and H.E. Mr. Reza Asefi (Iran),

Rapporteur.

Agenda
22. The Meeting adooted the following agenda:
1. Cpening cof the Meoting
2. Flection of officers
3. Adoptiun of the agenda
L, Rerort of the Senior Officials Mecting
5. Adoption of the report of the Meeting of Miniaters

IT. COMSIDERATION OF ISSUES

23. The report of the Senior Officiais' Meeting {attached as an annex)

was presented by its Chairman with a brief statement in which he highlighted
its main features. The Meeting considered the report to be good and well
halanced, dealing adequately with the problems under consideration. It pursued
the perspective which had guided the previous deliberations of the Ministers of
Industry. The !eeting whole-hLeartedly endorgced the report and complimented

the Serior Nfficials on the excellent work they had accomplished.

2L, It also commended the well-conceived documentation prepared by the
FSCAP and UNIDO secretariats, which had enabled the fenior Officials to

accompiish their task.
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9. Referring to ths detailed enalysis contained in tiie documents, the

{

Me2ting under? ined the uncatisfactory rate of industrial growth in the
developing countries and tie prujectic: tiuat the persistence of that pace
woild enatle the developinr ccuntriec t¢ reack only a 13.5 per cent share
in the glohal aasnufactureé product by the year 2030, while their combined
population woulé tuen be ahout Tl per cent of t..e global population.

tven that prospect was further clouded by the adverse aspects of the global
economic climate, such as the unsatisfactery structure of international
economic relations, the continuing stagflation and protectionism in most
industrialized market economy countries, the energy situation, etc. Some
delegations referred to the obstacles posed to industrialization by the
persistence of the vestiges of colonialism and neo-colonialism. The
Meeting, therefore, stressed the point made by the Senior Officials that
extraordinary efforts were called for to enabie the developing countries

to aporoach the LIMA target. The Meeting locked to the Third General
Conference of UNIDO es an opportunity for mounting the requisite innovative

and effective efforts.

26. It also endorsed the recormmendation that the Lima target be dis-
aggregated into specific sectoral and regional targets and suggested that
ESCAP formulate perspective strategies aimed at the achievement of those
targets. The Meeting also supported tne view that the basic character of
the Third General Conferenc2 should be that of an exercise in implementation
of the over-all target already established at Lima. Its thrust should be
towards creating the wherewithal for the achievement of that target. The
Meeting also agreed that the Conference should be seen as a forum of co-
operation and not of confrontation between the developed and the developing
countries. It reiterated the relationship between development and peace,

security and disarmament.

27. The Meeting observed that document E/ESCAP/IHT/SPMI-UNIDO(3)/2,
presenting the regional perspectives for industriglization, which had been
endorsed by the Senior Officials, belonged to the stream of work flowing from
the deliberations of the ESCAP Meeting of Ministers of Industry held in
November 1977 and the subsequent meeting of the Ad Hoc Group of Ministers

of Industry held in January 1979. The Meeting pointed out the value of the
Ad Hoc Group of Ministers of Industry in guiding suca work and suggested for
the consideration of the Commission that it be strengthened and put on

a regular basis,
/28.
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28, The ifeeting reiterated the velidity of the directions of reorientation
set by the previous FMeeting cf lidnisters of Industry, namely, strengthening
of linkages between agriceiture and i.custry, balanced spatial dispersel of
industry within the countrises, promotion of smali-sceie industries and their
linkages with large end modern industries and the reorientation of industry
to satisfy the basic needs ot the peonle. It endorsed the combination of the
irperatives of raising the netional manufscturing capacities with that
approach. It fully agreed that it was only through such capacities that the
countries could maintain the momentum of _ndustrial growth, imbibe and
absordb foreign inputs such as technology and resources and respond to
opportunities for trade. The Me:ting used the expression "capacities" not

in the narrow sense of hardware uachinery and equipment tut in the broader
sense of encompassing the eatire wherewithal needed for cperating and
production system. It would include technology and skills, infrastructure
(physical and institutional), basic industry, finance and availability of
energy. Without those, the leeting found it difficult to visualize any
abiding achievement in industrialization. The Meeting called for national
policies, international cc-operaticn and the assistive role of the United
Nations to be geared to the enhancement of such capacities of the developing
countries. The important role of the State and planning in industrial

develorment was also stressed by some delegations.

29. The Meeting regard=d the directions of reorierntation set by the
previous Meeting of Ministers, supplemented by t)e new ecphasis on the
creation of manufacturing canacities, as constituting the distinct perspec-
tive of the ESCAP region on industrialization, wc be projected at the Third
General Conference of UNIDO.

30. The Meeting endorsed the various recommendetions by the Senior
Officials in regard to the proposed study of the production of alecohol

from agro-wastes, strengthening the resource base of RCTT, extension of
RNAM, the ESCAP club for co-operation amon,; the developing countries, the
ESCAP project on industrialization in non-metropolitan areas and the
organization of regional arrangements for generatiou of indus-rial projects,
The Meeting agreed that a detailed case setting out the justificetion and
functions of a regional bureau on fiscal documentation should be prepared.
The Meeting also supported the recommendation of the Senior Officials that
ESCAP undertake a study on the production of alcohol from agro-products.

/31.
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31, Commenting on the aspect of technology, the leeting felt that the
comprehensive nrogramme of action ador*ed by the United Nations Conference

or. science and Technology for Development (UNCSTD) relating to industrial
technology should be taxea intc account by the Third General Conference of
UI'IPO and should be further elaborated so as to translate it into practicable
details. The }eeting also empnasized the important role of RCTIT and urged
that the measures recommended by the Senior Officials for augmenting the
availability of resources the RCTT on a continuing basis be implemented
expe.itiously. [t was also emphatic in stating that an adequate part of the
fund of $US 250 million established ct UNCSTD must be earmarked to provide

institutionsl support to regional centres such as RCTT.

32. As suggested in document E/ESCAP/IHT/SPMI-UNIDO(3)/2, the Meeting
agreed that international co-operation in the field of industry should go
deeper than mere trade and should cover gll matters relevant to the manufactur-
iug capacity of the developing countriec. It could relate to exchange of
expertise and sharing of training facilities, transfer of technology, Joint
industrial projects and expansion of trade in wanufactured products. The
Meeting considered the important initiatives which had been taken within the
framework of subregional and other groupings, such as the Association of
South-East Asian Nations (ASEAN) and the Council for Mutual Economic Assistance
(CMEA) and felit that a study of their ~xperiences could suggest useful avenues

and rodalities for inter-couniry co-cperation.

23. The Meeting considered the proposals and recommenduations contained

in UNIDO document ID/CONF.L/Z "Tndustry 2000: New Perspectives" as imaginative,
bold and well-formulated. It was agreed that the immense potential of
international co-operation in the field of industry called for the venturing

of proposals of significant magnitude.

34, The leeting noted the acsessment made by UNIDO that the requirement
2f funds in annusl manufacturing investgent by the year 2000 was of the order
of § 500 billion at 1975 prices and recognized that to meet those massive
investment needs for fulfilment of the Lima objective, the flow of foreign
exchange resocurces tc the developing rountries would have to be very sub-

stantielly increased.

35. A consensus emerged at the meeting that there was a critical need to
increase the flow of funds for industrialization in the developing countries

in order to eneble thcm to attain the Lima ‘arget. Reference was made to
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(&' thc precccupation of the eristing fireacing instvitutions in financing
wnlrastructure deveiopnent, agricusitur2 ana social services projects and
n.tizhing lever priority te industrial projects, (b) taeir inzbility to
nraovide adequate progremme financing and commodity loans end (c¢) the lack

of capacity to handle the lai'gz accumulations availablie in the capital
n4arr2ts., Frorm that perspective cherc was a pressing need tc eveive additicnal
zrrangemeits and create coniitions vhich could enzole acdditional funds to be
channz2lled for incustrial development in the developing countries. It was
recogunized that the UNIDC proposals addressed themselves to that perspective.
it was agreed that from that felt need for additional resources flowed the
question of the establishment of new finarcing institutions end tre implicsa-
tions thereof might be examined in detsil by mermber countries before ihe

Third Conference of UNITO.

36. Some representatives supportecd the two proposels relating to the legal
aspects of int2.rnational industriel enterprise co-operation but emphasized

the need to avoid any duplication with the existing institutions. Some
representatives alsc supp-~rted the three proposals on international flows of
technology vhich they m>n+7oned hed bteen discussed in somewhat different

forms in the past. They felt, in particular, that the establishment of the
proposed international industrial technology institute would be a natural
corollary of the successful functionin~ of RCTT at the regional level, Some
countries supported the manufacturing trade target for the developing countries

envisaged in proposal Jo. & while some cthers expressed differing views.

37. It was realized, however, that, keeping in view the innovative
cnaracter and the far-reaching remifications of the proposals and recomm:nda-
tions, those all had to be considered fully before the representatives could
indicate the definite vicws of their Govermments. The Meeting, however, had
a useful exchange cf views which, it was felt, would assist the national
Governments and the world community to reach ccneclusions at the Third General

Conference.

38, The Meeting welcomed the clarification given by the representative
of UNIDO thet all the proposals would not entail the establishment of new
institutions; many of them were in the nature of new functions which could
be performed by some existing organizetions. The Meeting also noted that
UNIDO nerd not automatically be the executing agency in respect of the
proposals which might be finally accepted by the Third General Conference.

/The Conference,
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The Conference, it was hoped, would indicate the lead agencies. The represen-
tative of URIM) also pointec out the ritually suppcrting nature of the
proposals which had been evolved after comprehensive identificaticn of the
needs of the developingz countries to mount an effort for industrialization

cf tne order necessary to achieve the Lira target.

39. The !'eeting acknowiedged the usefulness of the system of consulta-
tions started by UNIDO as a means to promoie redeployment of industry tc the
developing countries ana to assist in the restructuring of world industry.
The consultation meetings had includel representatives of Governmerts,
industry snd trade unions. Their free exchange of views had been useful in
indicating opportunities for industrial development in the developing
countries, their constraints and the possibility of the assistance that could
come from the industrialized countries. The recommendations made by the
meetings had been valuable. The pragmatic and informal nature-of their
discussions had been a notable feature., Most of the representatives supporied
the continuance of the consultations on a permanent basis. Some delegations
wished to see the existing informal nature of the consultations retained.
Several representatives supported the extension of the coverage of consulta-
tions to additional sectorc. However, some others desired such extension

to await consideration, by the Third General Conference, of the in-depth
analysis of the experience which was being carried out by UNIDO in response
to a directive of the Industrial Development Board. The lMeeting felt that
the utility of consultations would be greatly enhanced if they were

accompanied by preparatory and follow-up activities at the regional level.

Lo. Some delegations supported the recommendation which sought to
promote inteinational co-operation through mobilizing the potential of

medium-sized enterprises and non-transnational corporations.

41, The Meeting emphasized the urgent need of the developing countries,
particulerly the least developed countries, for assistance in preparation
of industrial projects. The recommendation which sought to create such

fecilities was generally supported.

42, The Meeting appreciated the work done by UNIDO in the field of
redeployment of indust:y from the developed to the developing countries and
suggested that furtber in-depth studies be undertaken in specific sectors.
Redeployment could take place on the principle of dynamic comparative
advantage.
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L3, The Meeting complimented UNIDO on starting the innovacive mechanism
of solidarity meetings tc promote the flow of assistance to the least
developed countries from the other developing ccuntries. It also supported
the proposal to hold investors' forums for the promotion of investments

in selected countries.

LL, The Meeting endorsed the recommendation of the Senior Officials
that special measures to deal with problems of the least developed
countries should be an important element of the programme of action to be
evolved at the Third General Conference of UNIDC.

ks, To facilitate the work of the Conference, there was a suggestion
thet the Industrial Devel-pment Board of UNIDO might consider the question
of constituting separate committees to deal with the main subjects which
would be taken up at the Confarence. It was also suggested that if any
member countries desired interaction between them, the UNIDO and ESCAP

gecretariata might provide assistunce.

III. ADOPTION OF THE REPORT

46, The Meeting adopted the report on 26 October 1979.
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Annex

REPORT OF THE SENIOR OFFICIALS MEETING PRTCCDING THE ESCAP PREPARATURY
MEETING OF MIIISTERS OF IMDU'STRY FCk THE THIRD GENERAL
CONFERENCE OF UNILO

I. ORGANIZATION OF THE SESSION

1. The Senior Officials Meeting Preceding the ESCAP Preparatory Meeting
of Ministers of Industry for the Third General Conferen:e of UNIDO was held at
Bangkok from 22 to 23 October 1979.

Attencance

2. The Meeting was attended by representatives of the following members

of ESCAP: Australis, Bangladesh, Bhutan, China, France, Indie, Indonesia,

Iran, Japan, Republic of Korea, Lao People's Democratic Republic, Malaysia,
Mongclia, Nepal, Netherlands, New Zealand, Pakistan, Papua New Guinea, Philippines,
Sri Lanka, Singapore, lhailand, Union of Soviet Socialist Republics, United Kingdom
of Great Britain and Northern Ireland, United States of America and Viet Nam.

The representative of Sweden participeted in a consultative capacity under para-

graph 9 of the terms of reference of the Commission.

3. The following United Nations bodies were represented: United Nations
Conference on Trade and Development (UNCTAD), United Nations Industrial Development
Organization (UNIDO) and United Nations Development Programme (UNDP). The following
specialized sgeicies were represented:; International Lab..ur Organisation (IL0O),

Food and Agriculture Organization of the United Nations (FAO), United Nations
Educational, Scientific and Cultural Organization (UNESCO) and World Health
Organization (WEO). The following intergovernmental orgapizations were also
represented: Asian Development Bank (ADB), Asian Productivity Organization (APO) and
Commission of the European Economiec Community (EEC).

Cpening addresses

L, The Executive Secretary of ESCAP, in his opening address, welcomed the
Senior Officisls and expressed the hope that their deliberations would provide

a sound groundwork for the Ministers to arrive at definite conclusions. He
thanked His Excellency Group Captian Wimon Wiriyawit, Deputy Minister of Industry
of the Royal Government of Tha!land, for having spared the time to inaugurate

the Meeting of Senior Officials, He also thanked the Royal Government of
Thailand for providing the excellent facilities.
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L «r 39 far s tiz U7 regilol was concerncua, tne preparator) neeting
wz3 a0t g apernode sroarcise. ‘ne ETI.D2 teeling orf iinisters of Incustry held
in Novemder 1377 s well =s the Mectin, ¢f tie Ad Eoe Greup of sinister of
industry held in Janucry 1979 had initiated certain measures towerds re-
orietation of industrial policies. Those had been fcllowed up and a collec~
tive viewpoint of th= ESCAP region had emerged on issues related to indus-
trialiration. The Executive Secretary felt that that viewpoint was a distrinet
cortribution of the ESCAP region to the Thirc General Conference of UNIDO

and was refliected in the documentation submitted to the Meeting. Additionslly,
ESCAP had prerared its contribution to the over-all development strategies for
1980s, which had indicated the position of industrialization in relation to
other sectors of development. He called upon the Meeting to provide its

comments on that document.

6. The documents submitted by the UNIDO and ESCAP secretariats analysed
the contemporary economic realities and prospects. They brought out the

factors that constrained the developing countries in their efforts towards
industrialization and also suggested some future approaches. The main contribu-

tion expected from the Meeting was that it would distill those proposals.

T. The theme that stood osut in the documentation was that, while the

Second General Conference of UNIDO had esteblished the targets, the Third

General Conference should substantially devote itself to creating the mecns

with which to realize those targets; its fncus would be on creating manufac-
turing capacities in the developing countries. The Executive Secretary explained
that that theme imrlied a definite direction of sdvdnce in indigenous industrial
policies, inter-country co-operaticn and the assistive role of the international

organizations,

8. In terms of national policies, the apvrroach called for greater signi-
ficance being attached to technclogy and skills, basic and processing industry

and infrastructure. The energy problem acquired a new dimension.

9. The UNIDO proposals for irnternational co-operation had also to be viewed
in the context of the contribution they would make ot the manufacturing cap~
abilities of the developing countries. The Executive Secretary commended

those proposals for the support of the Meeting. They had obvious relevance

to the needs of the developing countries and were constructive.
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10. The Executive Secretary expleined that the eeting was beinst neld in
lieu of the session of the ESCAP Committee cr Industry, Hcusing and Technolojy
due to be held in 1979. He mentioned some of the importaint matters relating to
the functioning of the Division which would, therefore, require tiie attention

of the Meeting. These included the activities o the Regional Centre for
Technology Transfer (BECTT), the ESCAP club for co-operation amoni the developing
countries and the ZSCAP prcject on industrialization in non-metropolitau areas.
He alsc sclicited the recommendations of the eeting on proposals for regional
arrangements for the generation of industrial projects and for the promotion of

foreign investment.

11. The Executive Secretary psid tribtute to the Executive Director of UNTDO,
wvho hed directed the formulation of the UNIDO proposals for the Third General

Conference.

12. In his message, the Executive Director of UNIDO welcomed the Senior
Officials. He stated that UNIDO had co-operated closely with ESCAP in discussing
problems of industrial developmert and formulating proposals for implementing

the §Iima Declaration and Plan of Action.

13. The conclusions and recommendations emerging from the regional meetings
would be fully taken into account by the Industrial Development Board of UNIDO,
wvhich was to meet the following month in a special session to review thLe prepa-
rations for the Third General Conference. The Conference would cover three broad
areas, namely, the world industrial situation, the strategies for further
industrialization in the 1980s and beyond, and a review of institutional

arrangements.

1k, The continuing stagflation and increase in protectionism had and would
seriously affect the prospects of developing countries in achieving the Lima
tasget of a 25 per cent share in the world industrial production by the year
2000. It was, therefore, necessary that new mechanisms and methods of industrial
co~operation be evolved, in terms of both strengthening collective self-reliance
among the developing countries and achieving more equitable global co-operation.
UNIDO had, accordingly, formulated specific proposals which were before the
Meeting.

15. A number of measures had been taken by UNIDO towards implementing the
Lima Declaration. Those related to global consultations, measures to strengthen
and develop national technological capabilities and introduction of effective
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international co-operaticn. Those measures i:ad zdded relevance in the context

¢f the cur. ent developments and needed o te further strengthened.

i6. UHIDC was highly sppreciative of the interest expressed in the Asian
znd tiie Pacirie region in the preparations for the Third General Conference.
The results of the deliberations of the lieetirg would do much to ensure that
the region's point of view would be fully reflected in the deliberations of

the Third General Conference.

17. His Excellency Group Captain Wimon Wiriyawit, Deputy Minister of
industry, Royal Government of Thailand, inaugurating the Senior Officials
Meeting, stated that Thailand had all along placed irportance on the activities
nf ESCAP and that it would continue to do 30 in the future. Industry must play
a key role, in view of its implications in all areas of economic activity.

The documents prepared by the ESCAP and UNIDO se~retariats had been well
conceived and brought out clearly the problems and issues confronting the

region.

18, Thailand had had an iapressive record of industrial growth. Despite

such growth, problems of unemployment, unequal income distribution and in-
adequacy of resources had continued to hinder the fullest realization of the
development goals. The industrial growth rate of the country had for several
years been around 15.5 per cent. Exports of manufacture and semi-manufactures
had, however, met major difficulties. Every effort must be made by the inter-
national community to remcve protectionism and to enable the developing countries

to realize the full potential of manufacturing capacities.

19. He referred to the initiatives for subregional co-operation under the
Association of South-East Asian Hations (ASEAN), which had continued its good
work and was about to set up a number of regional industries. Manufacturing
rlants for urea were to be set up in Indonesia and {alaysia, and for rock salt-
soda ash in Thailand. A NP/NPK and ammonium sulphate fertilizer plant was to
be set up in the Philippines, vhile a diesel engine plant was to be established
in Singapore. Those initiatives should be looked upon as a start in the cou~
tries' great effort to set up a more integrated economic system within the area.

20. The Deputy Minister then referred to several problems faced by Thailand.
The influx of refugees was at the moment causing diversion of attention from

the more important areas of economic development. [{e called for the co-operation
of the international community to solve that problem peacefully and without
long-term damage to the economy. That problem was one which affected not only

Trailand, but several other nountries of the region,
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21, :1e aocunantation presented by Z3CAP and 7TC l:ad drawn attention o

a rmver ¢f I portant matters. Among those, t2chnolosy and investment werc

of [undamental importancz. The regior was the first to set up a body such zs
~ne legional Centre for Technology Treasrer. £ great deal of suppert and
<3sistznce could be provided by thet Centre to the member ccuntries. It had
airealy commenced the preparation of subnetworl nrogrammes to deal with specif:ic
problems of selected countries. The Royal Government of Thailand would contince
tc provide support to the cctivities of tit=2 Centre. The Regional Fetwork for
Agricultural achinery (RNA-f) hed also made headway and had identified a number
of technical possibilities in the field of manufacturing simple tools required
within the region. The work of RNAM would contribute substantially to the

modernization of agriculture in the region.

22, Investment constituted an important area for consideration. ESCAP had
undertaken a aumver of activities in that field which had assisted the member
countries substantially in reviewins their fiscal systems, so as to make invest-

ment in industry more attractive.

23. Th: Meeting of }inisters of Industry in liovember 1977 had been a land-
mark. Strategies and policies had been Arawn up by that Meeting and those
recommendations were now being implemented by ESCAP, in co-operation withk

UNTDO. The objective of policy orientation was to improve people's participation
in industrial development. The linkages recormended between industry and
agriculture and between small industries and basic industries, the building

up of industrial capacities in rural and non-metropolitan areas, and the setting
up of facilities to meet the basic needs of the poor were matters of substantial
importance. The programmec for non-metropolitan industries would have a very
important impact or spreading the effects of industrialization to rural areas

and reducing congestion in the urban sectors.

2L, He also referred to the aspect of energy which currently constituted

a tremendous burden on the develcping countries., There was a need to take
immediate steps to sclve the current probtlems; but the long~term resolution
had to be attempted through greater efforts at research and development of non-
traditional energy sources. Substantial investments would have to take place

to determine resources of treditional and non-traditional taels.

Flection of officers

25. The Meetirg unanimously elected Mr. Pisoot Sucasna (Thailand) Chairman.
Mr. R. Hasan (Bangladesh), Mr. F.li. Bennett (Australia) and Mr. Ekonia Boas
(Papua New Guinea) werc elected Vice-Chairmen and Mr. 1.0.K.G. Fernando (Sri
Larka), Rapporteur.
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Agenda

26. The Meeting adopted the following agenda:
1. Opening of the ¥eeting
2. Election of officers
3. Adoption of the agenda
4. Review and appreaisal of the industrialization of the region
and corsideration of regional perspectives for the Third
General Conference of UIIDO

5. International co-cperaticn for industrial development

6. Adortiovn of the report for submission to the Meeting of
Ministers of Irndustry.

IT. CONSIDCZRATION OF ISSULS

Review and appraisal of the industrialization of the
region and consideration of the regional perspective
for the Third General Conference of UFIDC

7. 'ne relevent jocuments were introduced briefly by the representatives

of ESCAP and UNIDO. Thre i:eeting felt that documents EZ/ESCAP/IHT/SPMI-URIDO(3)/2,
ID/CONF.4/2 and ID/CCHF.L/4 presented a compiete and thorough analysis of indus-
trialization in the past two decades and of the prospects in reiation to the
Lima target. The Meeting congratulated the ESCAP and UNIDO secretariats on

the high standard of the documentation, which reflected the range and complexity

of the outstanding issues.

28. The Meeting noted that though, in recent years, tie develcping countries
of the ESCAP region bad achieved an impressive over-all rate of industrial
growth ir historical terms, the pace of progress was inadequate to achieve the
Lima target. Progress had been uneven among the countries and the lower-income
countries had generally recorded slower rates of growth. Their prospects were
nov seriously inhibited by the unsatisfactory structure of international
eccnonic relations, the continuing stagflation and the growing protectionism

in most industrialized market economy countries against imports of manufactured
goods and the energy situation. 1In the face of such stupendous rroblems,
industrializstion of the developing countries posed an unprecedented challeng=z,

calling for an extraordinary effcrt.
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29. Some delegations suggested that, as had been pointed out in the
Lima Declaration, vestiges of colonialism and neo-colonialism were a great

obstacle to the economic development of certain cocuntries in the region.

39. The Meeting felt the need for disaggregating the Lima target into
properly articulated regional and sectoral targets. The aggregated Lima
target had served to indicate the broad magnitude of the effort required
for mounting industrialization of the third world. More detailed targets
would lend themseives to pointed effort.

3. The Meeting recognized that while in the choice of national policies
the individual countries would be guided by their perception of their own
historical experience, resource endowment and other relevant circumstances,

a mutuality of interests between the developed and the developing countries

wvas nov clearly perceptible. The Meeting, therefore, expressed the hope

that the Third General Conference of UNIDO would be a forum of co-operation
between them and not one of confrontation or acrimony. The Meeting noted

that there was a relationship between development and peace, security and
disarmament. Attention was drawn to the continuing need for the developed
countries to assist in raising the manufacturing capabilities of the developing
countries. That would, in fact, through the absorption of the capital

goods manufactured in the North, provide the much-wanted impetus for the
resumption of industrial growth in the developed countries. It was suggested
by some delegations that the developed countries could consider promoting
transfer of technology to developing countries at subsidized prices or
imparting technical training rearing a part of the cost. The Meeting pointed
out the constraints imposed by protectionism against the exports of manufactures
by the South. The Meeting called for the removal of those constraints,

ag speedily as possible, through enlightened adjustment promotion policies

in the industrislized countries.

32. The Meeting emphasized the significance of restructuring of the
manufncturing sector in the developed countries, to assist in redeployment

of the industries in which the developing countries had a comparative advantage.
Such advantage had to be judged in relation to the dyrnamic economic considera-
tions and not against the back-drop of a static setting. In that connexion,
the Meetlag commended the useful work unlertaken by UNIDO on redeployment

of industry.
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33. The i'eetirg felt theh ire eyets of corswiilaticone atartad Y- I™MIDO

could be a useful means of promotinz releployment of industries to the

developing countries anl to esiist in the restructuringz of werld industry.

Several delegations recommended that the consultations, wiich nad already
demonstrated thei- useffuilness, couvld be put on & permanent basis. But some
delegsticis wishel te see the zxistin: in informel status retained. The consulta-
tions should relate to the industrial secters wnicu were considered to be

of priority significance ani shoulé be accompaniec ty oreraratory and follow-up

activities at the regionsl level.

3k. The Meeting recalied the earlier iieeting of the Ministers of Industry
held in November 1977 and that of the Ad Hoc Group of Ministers of Industry
held ip January 1979, which had indicated ccrtein lines of reorientation of
industrial policies. Those ware: strengtnening of linliages between sgriculture
and industry, balanced spatial dicperssl of industry within the countries,
promotion of small-scale industries anu their liakages with modern and large-
scale industries end reorientstion ¢f Industry to satisfy the basic needs of
the people. The Meeting felt that those directions of reorientation had been
well combined in document E/ESCAP/IFT/3PMI-UNIDO(3)/2 with the imperatives of
raising the manufacturing capatilities of the developing countries. It felt,
therefore, that that focument could be taken as a good basis for presenting

the regional viewpoint on industrielizstion.

35. The Meeting reiterated the significance of balanced intersectoral
development and, in particular, of strengthening the quality and durability

of linkages between agriculture and inGustry. Tt complemented the ESCAP
secretariat on the excellent study on agriculture-industry terms of trade,

the report of which was before the Meeting. "ith regard to further work

in thet field, the Meeting recalled ‘he recommendation of the Ad Hoc Group

of Ministers that some new and non-traditional agro-industries be taken up for
development, on the basis of healthy intersectoral linkages. Some delegations
suggested specifically that ESCAP takenup a study for the production of alcohol
from agro-products. Apart from promoting agro-industries, such a study

could disclose the economic viebility of an alternative source of energy.

36. In the context of strengthening linkages between industry and agricul-
ture, the Meeting reiterated the importance of tne ongoing project of the
regional network for agricultural machinery ani celled upon participating
countries, UNDP and other relevant international organizations to continue
their support of the project; it recommenied the extension of the second

phase of the project as much work remained to be done in the network,
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37. The Mee.ing also reiterate? the significaace cof industrizl dispersal

away from th¢ metrcpolitan agglomerations sc as te =xtena tue cpread effect

of irndustrialization, to secur: sreaver emplc:ment and to promote harmonious
development of agriculture and industry. It cautioned, hovever, that finarncial
implications of too rrich dispersal Fad to he kept in via2w and that in the

short tera, industri:l develcpment in selecte. grosth centres could be a more
feasitle approach. CIxperience had shcwn that abseace of adequate infrastruc-
ture outcside tie metropolitan areas serioucsly inkibited the growth of industry.
The |feeting exT"ressed its eprraciestion of the ESCAF project or industrialization
in non-metropolitar areas and urged that steps be taken for the early implemen-
tation of the pilot projects which had bzen developed for seven member cou.tries.
It suggested the sending of a mission to the financing sgencies and the potential
donor countries to explore the possibilities of external assistance for the
implementation of the pilot projects. The Meetini expressed its avpreciation

of the contribution that had veen made by the Governments of Japan and Indie

in the earlier phase of the project. It noted the indication given by the
representative of Javan tnat, depending on the outcome of the proposed mission
and specific requests of the countries concerned on a bilateral basis, his
Government would consider providing the sprropriate assistance for the

implementation of the pilot projects.

38. The Meeting also recalled tre Iimportance attachedé by the earlier
Meeting of Ministers to vertical linkages within the manufacturing sector,
through subcontracting arrangements. In fact, it was desirable also to promote

international subcontracting through appropriate instituticnal mechanisms.

39. The Meeting referred to the experience of some countries in which
the high rates of economic growth had not necessarily led to reduction of
income disparities. It was felt that measures aiming at better distribution

of incomes should be an essential element of the development policies.

Lo. Some 1elegations emphasized the important role of the State in forcing
the pace of industrialization and directing its pattern. That role was
particularly significant in the fields of socio-economic planning, infrastructure,
sc'entific and technological institutions and basic industry. The State had

also to ensure that the functioning of the foreign private capital conformed

to the national plans and priorities. The Meeting also emphasized the need

for securing the widest participation of the people in the industrialization

programmes .
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L1, Some delegations erphasized that socic-economic restructuring was
a prerequisite for a successful industrialization strategy. Without such
restructuring it would te unrealistic to expect a real improvement in the

rat2 o7 growth or in thre living stendards of the peorle.

L2, The Meeting supported the main theme presented in document
E/ESCAP/IET/SPNI-UNIDO(3)/Z2 that the building up of nationsl manufacturing
capabilities was really the core of the process of industrialization. Tt

wag only through such capabilities that the countries could maintain the momentu-
of industrial growth, imbibe anrd absor: foreign inputs (capital resources

and technology) and exploit opportunities for trade. The Meeting urged that a
majoir focus of the Third General Cenference of UNIDC should be on strensthening
the manufacturing capabilities of the developing countries. It was to that

end that the nstional policies, international co-operation and assistance

of the international organizations should be directed. In that context,

the Meeting underlined the role of technology and skills, infrastructure and
capital goods industry. Reference was also made to the domestic processing

of primary products (minerals as well as agricultural products), which would
enable the developing countries to derive a high value added, improve their
terms of trade in exports and also assist in the promotion of industrialization
in non-metropolitan areas, intersectoral linkages and employment. However,

the difficulties involved, relating to process technology, markets, skills

and cepital, were similar to those encountered for industrielizetion in

general and called for concerted efforts. \

L3, The Meeting recognized the growing shortage of energy as constituting
e major constraint on the future industrializstion effort of the non-oil-
producing developing countries of the region. Their paramount need was to
secure e fair share of oil and to step up the exploration and exploitation

of their own oil, gas and coal reservec, The lMeeting called upon UNIDO to
play a role in supporting the energy resources development programmes. In
that context the energy requirements of the developing countries for achieving
the Lima target would have to be projected.

Lh, Attention was drawn to the sources of hydroelectricity in many of
the member countries and the possibility of inter-country co-operation in
their exploitation, for sharing of benefits, on an equitable basis.
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L5. The ieeting recognized that the main thrust of tre activities of

UIDO and ESCAP in the field of technology was oit the improvement of the
technological capabilities of th: developing countries. Such capabilities
wcul4d enhance their capacity to make the best choice of the available
technologies, acquire them on suitable terms and absorb them in relation o
their needs and resource endowment. The Meeting ascknowledged, in that connexion,
the very important role of the Regional Centre for Technology Transfer (RCTT)
and of the technology institutions in the countrie:;. It reiterated the strong
support of the member countries to RCTT which, through its network activities,
had already created a perceptible impact. The Meeting regretted, however,
that adequate resources had not been made available to that institution to
enable it to scquire the requisite in-house strength to be able to support

its growing network of activities. It called upon the member countries to
pledge larger funds to the Centre. It was even more important to ensure the
regular and timely flow of funds on a dependable basis. That could be done
only through annual budget forecasting and commitment of funds by the member

countries on a recurrent sanual basis.

L6, The Meeting was strongly of the view that an adequate amount should
be earmarked from the fund of $US 250 millior created at UNCSTD for providing

institutional support to regioral centres such as RCTT.

L7. The representative of UNDP reiterated the commitment of that organiza-
tion to continue to provide financial support for the programme activities
of RCTT. He stated that a proposal for programme support for RCIT of the
order of $US LET,000 had been received from ESCAP and was under appraisal.

Lg. The representative of Japan reiterated the offer of his Government

to host an RCTT seminar on a suitably selected technological subject. He also
indicated his readiness to discuss with the ESCAP secretarijat the other support
that his Government might provide to RCTT.

Lo, The Meeting noted with appreciation the statement of the representative
of Australia that his Government would endeavour to provide a substantial

contribution to RCTT, as it had done in the past.

50. Lack of expertise to generate techno-economically viable industrial
projects was considered to be a significant gap 1in capabilities, particularly
of the less advanced among the developing countries. It was suggested that
consideration be given to a mechanism for the generation of subregional
industrial projects as well as to assist the member countries in enhancing
their project generation capabilities.
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51. A numter cf delegations strongly supported the estatlicshment of a
regional bureau on fiscal documentation, to disseminate information on
investrent opportunities and inceatives and to undertake research cn investment
and tax matters. The Heeting suggested that the proposal b2 wcrked out in
greater detail to elaborate the case for such s regional meckariem and to

clarify its functions.

52. The Meeting emrhasized the new significance of South-South co-operation
in view of the varying degrees of capahilities which the 3developing countries
were in a pocition to sharz for their mutual benefii. There wes an immense
scope for trade, collaboration in manufacturing activities and transfer of
technology and skills between them. The Meeting also felt that co-operation
among the developing countries should go beyond the realm of trade and should
be deep enough to make an impact on their manufacturing capabilities. It

was also recognized, however, that industrial co-operation could be forged
only on the basis of shared priorities and objectives and on established
mutuality of benefits. Fven the bilateral co-overative ventures had experienced
considerable teething troubles. A mejor concern of the regional and inter-
national organizations should be to carefully identify the industrial
oprortunities which lent themselves to inter-country zo-operation and to
elaborate appropriate modalities for such co-operation. The Meeting took note
of the work that had been unilertaken on those lines among the ASEAN countries.
The Meeting also took note of the project tc promote engineering industries

in the ASFAN countries, on the basis of complementarity, which was being
financed by UEDP.

53. The Meeting also observed that greater economic co-operation among
the developing countries did not in any way conflict with North-South inter-
course; in fact, it was wholly consistent with the general context of the

world economic interdependenca.

1 The Meeting expressed its whole-hearted support for the ESCAP club

for co-operation among the developing countries, whici had already demonstrated
its success in securing assistance for some member countries. The Meeting
recommended that the scope of actiities of the club be extended. It was agreed
that work be initiated to identify the specific needs of Bangladesh and to
project them to the other member countries. The Meeting also called upon

the member countries to provide adequate resources to enable the ESCAP

secretariat to carry on its work in relation to the club. The representative
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of Mepal expresced the wish of his Government to teske advantage of the meclhanism
of the club in the near future. The Meesting also urged consideration of

tte inputs needed from irternational organizations as "link funds” ir arrange-
ments of co-operation between the developing countrios and also as "seed funds"”

tc develop arrangements of co-operation.

55. The Meeting highlighted the peculiar problems of the least developed
countries and urged that special measures to deal with them be included in
the progremme of action to be evolved at the Third General Conference of
UNIDO. Some delegations supported the measures suggested in that connexion
in document ID/CONF.k/3, chapter 10, paragraph 10.2.1.

5€. The Meeting also took note of the steps being taken to promote
industrialization of the island countries in the South Pacific. It noted with
appreciation the launching of the South Pacific industrial survey, with
assistance provided by UNDP and the Asian Development Bank. It was hoped

that the survey would result in the generation of bankable industrial projects.

5T. Yote was also taken of the progress made by the prime-mover industry
project in Nepal. The feasibility study for the establishment of an industriel
estate had been completed.

IITI. IMTFRVATIONAL CO-OPERATION FOR IMDUSTRIAL DEVELOPMENT

58. Document IN/COMF.L/3, "Industiy 2000: new perspectives"” was introduced
to the Meeting by a representative of UNINO. He explained five basic principles
whick set up the analytical framework for the study, namely: (a) that the
beginning of a new international economic order had already arrived through
recent changes in the internaticnal economy; (b) that there was progress

towards mutuality in the framework of giobal interdependence; (c) that there
was urgent need to deepen South-South co-operation within the framework of
global interdependence; (d) that developing countries might consider adopting

a domestic policy of endogenous development, and {e) that higher costs of
alternative energy resources in the future would require a new generation

0° energy-saving technology. It had also been assumed that the current economic
recession would continue or deepen by the time of the holding of the Third
Conference of UNIDO. Against that background, the approach was based on non-
concessionary mechanisms for inducing greater international resource flows,
which currently faced certain gaps or hurdles. Eight major propcsels and nine
supporting recommendations were designed to fill those gaps, the major

proposals being:
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Ar ircernetional Indust»ial finance agency
2. A gloval Mmé for the siimrulation of industry
3. A commission ror interraticnrl inausirial divelopmeat law

b, A system for thre :esoluticn of industrial conflicss

= r

in internctional indvstricd 1z2chanlugy iastituve

6. An internetiornal centre Jor tue jnirt acquisition of technology
T. An Intoviciicral etont exeni.ation cert.e

8. A menufacturing trace target.

The supporting recom-endeiions ralsted €0 resuvrictiiing end redeployment of
industry within “he UHIDO system nf eursuvltat isns, insernational finsncial
flows, industvisl =nterprise co-cgersnion, flor uf tecinology, mining.and
mineral resouvrces and the zecorpbi ve c_pogity cf the devzloping countries,

The last recommendation, to set us a fMd Jor iuiustrial project preperation,
vas of particulair relevaice to 4752 ieash dmelop-d countrizs. The representa-
tive of UNIDD also clariliaé “hut oply vmromxseis 1 aad 2 would raquire legal
frameworke of their own: the remaining p.-oposals wer: in tne nature of new
functions which could weil bha “2k:n aa tyv ex’etig Institvtions and

organizations.

59. With =efcevence o the Uwo rre 02215 ~ingt at st ‘muleting internati~nal
financial flows, it was poirt2d out trhat =wn<y ceviisentel sigaificant improve-
ments on ti:e past approsenes baeruze sh~ suhsiartielly reliedi on mechanisms
of the capitel ne-¥ets ard rot cn conceccicn:i -ussisltence. It was also
pointed out that tho ¢ propni.ls were tinely bicause they proposed to seize

an oppor¥uaity availeble in the current ccuromic eirenmstarce for securing
larger financing for inductrial investment fn tlLe Gouth. The proposeals came
at a time when inedequecy of the exiscing plobel finencing institutions to
neet the special raquirements of developing countrles was being generally
realized.

60. It was fvrthor ecmphasized that, while {he proposals relating to the
international irdustriel. finence vency was baced on South-South co-operation,
the one for the glotal funi feor s.imulation ¢f industry would significantly
help the countiies o tue No~Lh Lo over.cnac “he cucrert recession., By
channelling their surplus funds ?uto invesiient in ‘he countiies of the South,

the denand fcr thelr capital good~ panufuctures world in turn be stimulated,
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The need to mobilize the rotential of medium-sized enterprises and non-
transnational corporation sources of investment as well as to attract capital

through State channels was narticularly emphasized.

61. The Meeting complimented the UNIDO secretariat on the excelleat
document , which reflected an imaginative perspective and contained certain
innovative recommendations. They were well formulated and had considerable
supporting material. The statement by the representative of UNIDO that the
proposals would not bring proliferation of the bureaucratic machinery was
very much appraciated by the Meeting. While the Meeting agreed that the
document could provide a basis for discussions at the forthcoming Regional
Meeting of Ministers, it was recognized that many of the proposals and
recommendations had far-reaching consequences and would have to be carefully

considered betrore the Governments could express their definite views on them.

62, In the discussion of the recommendations for supporting programmes.
the Meeting attached special significance to the recommendations in the field
of redeployment of industry, the system of consultetions within the framework
of UNIDO, and also the industrial project preparation facility.

63. The Meeting was of the opinion that all the major proposals and
supporting recommendations required careful consideration by the forthcoming
Meeting of Ministers of Industry.

IV. ADOPTION OF THE REPORT

6l , The Meeting adopted the report on 23 October 1979 for submission to
the ESCAP Preperatory heeting of Ministers of Industry for the Third General
Conference of UNIDO.







