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For the existing text substitute 

G. Special measures in favour of Zaire 

349. unDO sho'Uld take special measures, within its t'ield ot' activity and in co-operation 
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United Nations Conference on Trade and Development and other international organizations, 
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1. Th~ Lima Declaration and Plan of Action on Industrial Development an1 Cc-operation, 

adopted by the Second General Conferenr.e of UNIIX>, in M~rch 1975, reconrnended that the General 

Conference of UNIIX> should be ir.3titutionalh.ed, and be convened evr>:y four years. Also, the 

functions of the General Conference were outlined • .!/ 

2. The Lima :.'>eclaration and Plan of Action wa.. endorsed liy the Gt>neral Assembl;' at its 

seventh special session in resolution 3362 (S-VII) of 16 Septc;"Jbt.;· 1975. 

3. In September 1976, the Industrial Developnent Board rer.Ollllllf>nded to the Assembly that it 

decide in principle at its thirty-first regular session tc ''on~ne the Tin rd General Conferenre 

of UNIIX> in 1979 on the basis of the mandate proposed in paragra;ih 70 of the Lima Declaration 

and Plan of Action, and that a final de..:ision be taken by the J..m:embly at its t!n rty-second 

session, particularly in the light o~ the progress in the estahlishment of UNIDO as a 

~peci~lized agency.~ 

4. The Assembly, in resolution 31/164 of 21 Dec.ember 1976, decided in prin<~iple a• d in 

response to the Board's recommendation, to r.onvene ,;he Thi.,.d General Conferenre in ~979· It 

requested the Board to act as an intergovernmental preparatory col!llli ttee for the Conferenee, 

beginr.ing with its eleventh session. 

5. In June 1977, the Board, in its capacity as Intergovernmental Prep:i.ratory Corrmittee fo.-

the Thi!·d General Conferenre of UNIIX), recorrmended to the Assembly that the C'onferenre be held 

for a p~riod of three weeks in September and October 1979 and that the venue of the Conferenr.e 

be New Delhi .J/ 

6. Jubsequently, the Assembly, in resolution 32/164 of 19 December 197"i, der:ided on the date 

a.nd venue of the C',onferenr.e as proposed by the BoarJ and acr:epted with appreciation the offer 

of the Gnve!'i'llllent of India to act as ho3t to the Conference • 

.1/ !./10012, chap. I\', para. 70. 

?/ Officisl Records cf the General Assem~1y, Thirty-first Session, Supplement No. 16 
(A/31716, Part Twc, para. 20). 

Ji Official Records of tt.e General As'3embly, Thirty-uecond Session, Supplement No. 16 
(A/32716, para. 139). 

j 

I 
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7. A year later, the As:;embly, in resolution 33/77 of 15 December 1978 1 lccided, inter alia, 

to convene the Confn .ance in New Delhi from 21 J:muary to 8 February 1980 and endorsed its 

provisional agrnda, which had been submitted to the A~jembly in draft by the twelfth session 

of the Board.1' 

8. In May and No~ber 19·;9, the Board, at its thirteenth session and first special session 

respectively, fi::alized its wcrk as the Intergover!ll!!ental !reparatory Committee. It had thus 

met four times in that capacity since 1976. 

9. During its thirty-fourth session, the Assembly adopted a ~esolution entitled industrial 

development co-operation and Third General Conference of UNIDO (resolution 34/98 of 

14 December 1979). In this resol'..:'::ion, the A5sembly, inter alia, urged the Governments of all 

States to participate actively in the Conference, to review t.he implementation of the Lima 

Declaration and Plan of Action and to adopt appropriate policies and programmes for the 

development of a strategy for further industrialization as an indis~ensable element of the 

development process in the 1980s and beyond. It recol!lllended that the Conference adopt concrete 

measures to provide a major substantive input in the field of industrialization for an inter­

na~ional development strategy for the third United Nations development decade. Other 

recommendations i.o the Conference covered such fields as the restructuring of world ini ..stria:. 

production; financing- at substantiall~ increased levels, for the industrial development of 

developing countries; ~he United Na•ions Industrial Development Fund; technological measures; 

processing of agricultural and mineral commodities; development of agro-based and agro-related 

industries; and development of ma.npower training. 

Introduction 

10. The Third General Conference of UNIDO was held at New Delhi, India, from 21 January to 

9 February 1980. The Conference held 21 plenary meetings anc1. adopted the present report at 

its 21st plenary meeting on 9 February 198C. 

11. The present report is herewith submi• ed, through the Economic and Social Coi.ncil, to the 

General Assembly. 

Inaugural ceremony 

12. The Inaugural Ceremony was presided over by the Secretary-General of the United Nations. 

Sunma.ry of statement by the Secretary-General 

13. The Secretary-General, Mr. Kurt Waldheim, considered it fitting that the first major 

international conference of the 1980s should be devJted to the industrialization of the Third 

world. For those countries to achieve economic independence, a new 6iobal strategy was required 

based on equity 1 sovereigr. equality 1 in·.erdependence 1 common interests ar: co-opera ti on among 

all States. 

1/ Official Records of the General Assembly, Thirty-third Session, Supplement No. 16 
(A/33716 1 para. 104}. 

' 
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14. Notwithstanding the efforts of the United Nations to promote social and econollll.C de~lop­

ment, in 1977 the developing countries, which contained 7G ~er cent of the world's ~opulation, 

accounted for only 9 per cent of world manufacturing output and executed only 5 per cent oi 

world research and development. ~he major cause for those disparities lay in market 

distortions, which was strengthened by the existing pattern of industriGLization. 

15. Sufficient resourcP.s and know-~~" existt~: but there were constraints in the distribution 

and use of technologies. '!'~1e developing countries d.e~.:.!'ed to use non-renewable resources for 

the benefit of their ~0untries but that was felt by some to entail a setback for the developed 

countries. On the ~ontrary, that aspiration offered a.n opportunity to help sustain the growth 

of the industrially adv<:.nced countries while acconmo:iating the needs of the Third World. 

16. Collective self-·reliance among Third World countries was necessary not only to securl :i. 

greater utilization o•· their resoLtrces but also to strengtnen their positiJn in the framework 

of global iuterdependence. 

17. Progr-ess towards the New International Economic Order must be the major objective of the 

Conferen.:e. It should consider strategies to improve co-operatio,1 bet·.-'een developing and 

developed countries, which called ~or a new internatic!'.:l} divisic~ of labour based on an 

equitable exchange of specialized industrial products; the stren..-thening of tte technological 

..:~pabili ty of the devel0ping countries; and an a.cceptance of t!'.e"i r manufactures by the 

advanced count~ies. 

SU111Dary of statement by the President of the thirty-fourth session of the General Assembly 

18. The President of the thirty-fourth session of the General Assembly 1 Mr. Salim Ahmed Salim, 

stated that the attairunent of the Lima target on industrialization in the developin~ countries, 

recommended by the Lima Declaration and Plan of ActiJn, should be considered within the context 

of three interlinked issues. 

19. First, the inequitable distribution of industrial output and productive capacity between 

the developed and the developing countries that continued unabated. Secondly, the meagre 

industrial cap<>.ci ty ~r the low income countries - only 10 developing t:ountries accounted for 

over 70 per cent of the growth in Third World iO.<u-.'.lfactures sjnce 1966. Thirdly, the 

inappropriate patterr. of Third World ir..dustriali::a.tion, together with the que3tion of 

appropriate technologies. 

20. Appr'priate industrialization could only be achieved by appropriate technologie::;, the 

products and production methods of which were consonant with the needs, incomes and local 

tastes of a people and suited to their skills. Such technologies were applicable not only to 

devel0ping countries but also to industria1 ized countries to conserve energy and non-renewable 

resources, avoid rapid job displacement and avoid damu.ge to the ecology. 

21, Changes were req.....:r~d, in p;::.rticular, in the levels of world finance a.1d exchange. The 

task of the Conference therefore v.as to facilita•e the restructuring of world relations aimed 

at the establishment of the New Internatio~al Economic Order and to contribute to the 

preparation of the new international development s",·ategy for the third United Nations 

development dec..ade 1 which is expected to be adopted by the General Assembly at its special 

session on devljlopment to ·ue held later in 198o. 
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22. The successful conclusion of the negotiations on the conversion of UNIDO into a 

specialized agency, and the adoption of a constitution, represented an i~portant follow-up 

to the recOl!lllendaticns of the Second General Conference. 

Suimnary of stateraent by the Prime Minister of India 

23. The Prime Minister of India, Mrs. Indira Gandhi, WE'lcomed the participants to Delhi, and 

extended her good wishes to the Conference. 

24. She said that the industrialization of the developing world was an inevitable process and 

to keep it peaceful required the redeployment of industrial capacity from the developed to the 

developing countries. The developing countries must not waste national resources or try to 

adopt c:lien forms of industrial organization. The develo}Xllent and absorption of technology 

must be i:i. tune with society which made productive sharing of technologies among developing 

countrie~ particularly relevant. India felt it a duty and ~ privilege to share its 

conside:rao!e knowledge and experience. 

25. Industri-.1.li.:ation should, without disturbing the ecological halance, link all sectors of 

the economy, each sect.or having its own importance, and help to eradir1te unen.ployment and 

rural poverty. 

26. The 1 per r:ent increase in i;'.1e share of world manufacturing activity by the developir.g 

countries since the Second General Conference of llJIDO was a sad reflect~on on international 

co-operation. A reaffirmation m~3t be made by the world co11111unity to take ~~agmatic measures 

to attain the Lima target. New mechanisms :-!ould have to be created to facilitate increased 

financial a..~d technological flows and , 1veloping countries must themselves produce industrial 

gnods to meet the increasing demands of their peoples. 

Sunmar:y of statement by the President of India 

27. President N~el?.111 Sanjiva Reddy of India extended a cordial welcome to the participants 

of the Conference. 

28. The Lima Declaration and Plan of Action agreed upon at the Second General Conference of 

UNIDO had been a watershed in international economic development and particularly significant 

was the acceptance by the world comnnmity that the developing couniries should havt: a ju.5t and 

fair share in international economic assets. 

29. He said that Mahatma. Gandhi had based his life and philosop:y on the nP.ed for restoring 

human values in everyday life. If th~ pressures ;uid weaknesses of the existing system were 

to be rectified, human digni ~y and moral virtues would have to -oe restored.. Nowhere was that 

more necessary than in the process of industrialization which was attended by in111ense social 

and economic trauma. Such development should include a synthesis of t~e traditional and 

modern, of machine and cottage craft, of science and the needs of the con111on man. 

30. The Gonference would appropriately b ~eviewing tt.e process of industrialization in the 

laat decade and identifying flui tabla strategies for industrializaticn for the 1980s and beyond; 

it should seek co-operation not confrontation. ThE' problems fazed were universal and the 

solutions HOuld be of uni ve~·sal be::i.efi t. 

, I 

' 
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31. The Executive Director, M;.·. Ai,d -El Rahman Khane, thanked the Goverrunent of India for 

hosting tha Conference, and for the lavish hospitality and excellent facilities provided. He 

was grateful to the distinJUished personages, the President and the Prime Minister of :lie 

R~,..,11blic of India, the Presidert of the General A:::osembly of the United Nations anC. the 

Se~ret~ry-General of the United Nations, who had addressed the Conference and thanked the 

participants for their atter~ce and cv-operatior,. 

3~. Referring to ~he circumstances during which the Conference wa5 convened, he expressed the 

hope that instEdd of discouragement and iespair, the present cri·i.ical j'J>icture in world affairs 

would stimulate in al1
. con~erned a firm determination to search relentlessly for bold solutions 

to the problems facing the world COII"ll1lllity. 

33. In his special report (ID/CONF.4/ 17}, he had c..hempted to present a synthesis of the views 

of UNIOO concerning the issues before the Conference and to Si.Un up un--going activities of the 

UNIOO Secretariat. He commented on a few crucial issues such as energy, which was critical 

for industrialization and should be given urgent attention; trade in manufactures for which 

a target had been proposed in the study Industry 2000 .. New perspectives (ID/conF.4/3); t!ie 

need to increase international financial flows, for which recommendations had been made in 

Conference :"-:>cumentation; the participation i::l the process of accelerated industrialization 

of th~ least developed, land-locked, island and most seriously affected developing countries, 

for which the Conference should consider special mea.~11.res; and the need for the development 

of scientific, technological and industrial skills in the developing count~ies. 

34. He suggested that in view of the growing rec~gnition on the part of the international 

community in this latter field, the developing countries might set themselves a target of 

allocating at least 1 per cent of their grosq national product to research and development 

over the forthcoming development decade. 

35. He h0~e~ that the Conference would demonstrate the political will to deal constructively 

with the ma.in issues referred to, on the basi3 of the practical propos~ls submitted by the 

Secretariat, and, at least, give the United Nations system a mandate to implement speedily 

the proposals that it adopted. Failure to achieve co-operation might force the developing 

countries to fall back on collective self-reliance and autarkic development that could lead 

to cont'rontation and endanger world peace. 

Speeches and mes.uges to the C.Onference 

Speeches by Heads of S~ate or Government 

.Bangladesh 

36. President Zaiur Rahman of .Bangladesh stated that the developing coun.r.;es soll8ht a new 

and just world order based on co-operation to benefit all. He believed in a global strategy 

and concerted effort to banish hunger and poverty. Science and technology had ma.de advances 

in many fields and raised the living standards in some parts of the world, but over a billion 

people in the developing world co •. 1;ini1ed to live in poverty. Although effortfl had been made 
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to overcome that 1 they were hamperP.d by a lack of adequate resow-ces. The need fer adeq-..ia. te 

transfer of resources from the developed to the developing countries was now widely recct;::L:ei 

and accepted by the world commu.'1i ty; ho\·;ever, clobal inflation ar.d adverse tenns of trade 

ha'.i seriously impeded the efforts ma.de. He linke'1. the diffi.culties of the developed cmu1trie3 

to a life-style based on high and wasteful consumption. 

37. The developing countries had both the will and capacity to overcome those problems and 

the world as a whole had the resources and tecimology to help them. Because of its cornma..'1J 

over technology and virtual control over industrial production, finance and marketin~, the 

north must provide the steam for that global growth. 

38. He expressed disappointment ttat the goals of the Lima Declaration and Plan of Action 

remained unfulfillel 1 and stated that new initiahve.:; and policies must be formulated in terms 

of specific targets of developnent of industries in individual nations. 

39. 'f{e discussed the situation in his O\·m country, and said tha-i; for developing countries 

such as Bangladesh, industrialization should be explicitly agro-supportive in nature and 

cater to the needs and aspirations of the rur~l sector. 

Austria 

40. The Federal Chancellor of Austria, Mr. Bruno Kreisk;y, stated that co-operation betweer. 

developing and industrialized countries was as important as peace and co-existence bet··reen 

differing social systems. To be successful, development co-operation must have a realistic 

ecor.omic basis. .h. grand strategy \.as needed to promote ecor:omic developnent in the developing 

countries and the p~ime requisite was the development of the infrastructure, which would 

reduce the costs of industrial prorluction and give a considerable impetus to the economy. 

41. The developnent of a modern infrastructure would require vast sums of Money and a special 

co-operative mechanism might be put into effect to help raise funds through joint action by 

the industrialized and oil exporting countries. The existence of generally accepted and 

appropriate projects would increase willingness to finance them and developing countries 

shuuld, therefore, be given generous technical assistance f0r the preparation of feasibility 

studies. 

42. After the Second World War, the Marshall Plan played a decisive role in the rapid recovery 

of the European economy and, although current conditions were quite different, a similar plan 

was needec!.. for d.::veloping countries where, for example, r.rnmterpart funds generated oy payments 

in th~ national currency of the recipient country for goods and services supplied would 

accumulate and then be available to that country for other economic purposes. Willingness 

to adopt such a prograrrrr.e would be likely to uzher in the first successful stage of the 

North-South dialogue. 

43. Though many might regard such a propo::ial wi. th scepticism, many idea.s that had seemed 

unrealistic before had been realized, and Austria would continue to attempt to initiate a 

pilot prJject. If three or four fairly small European industrialized States and two or three 

oil-producing countries were to come together w:. th a few developing countries ii". order to 

implement concrete development prop0sals 1 a contribution might be llV\d.e to the solution of 

glob~l problems. 
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Messages to the Cvnference 

China 

44. Premier Hua G~ofeng of the State r.ouncil of Crina sent his congratulations on the con­

vening of thl Conference and expressed the hope that the Conference would make a po~itive 

contribution i;o the strengthening of international economic co-operati·"~, t;he promotion of 

industrial development in the developing countries, and effortG for the establishment of the 

]ew International Economic Ord.er. 

Poland 

45. President Henryk Jablonski 1f the State Council of Poland stated that. his country regarded 

the necessary changes in the worl~ economic order as a natural, long-term process which could 

be achieved by the joint endeavours of all groups of States. Efforts to that end should 

always be ins!Jired by the higher cause of pr3serving peace and imrroving political and ecor.omic 

relations between nations. 

Tunisia 

46. Pr ... c,ident Habib Bourguiba of Tunisia was convinced that the work of the Conferen,...e would 

cons ti ti..lte a.~ essential factor in the building o:!: a mori;: responsible a."ld fraternal world. 

Cuba 

47. President Fidel Castro of Cuba expressed his conviction that the Conference would take 

decision~ on industrialization to make 1t a central element of the international development 

:>trategy for the third United Nations development decade. 

l 
I . 
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Al'IENDANCE AND ORGANIZATIOt.,J OF WORK 
48. The Third General Conference of the United Nations Industrial Development Organization 

took place at New Delhi, India, fr.:n 21 J'!llluary to 9 February 1980. 

A. A ITENDANCE 

49. Representatives of the follo~ing 133 States took part in the Conference: 

Afghanistan 
Algeria 
Angola 
Arger.tina 
Australia 
Austria 
Bahrain 
Bangladesh 
Belgium 
Benin 
Bhutan 
Brazil 
Bulgaria 
Burundi 
Byelorussian Soviet Socialist 

Republic 
Canada 
Central African Republic 
Chad 
Chile 
".:hina 
Colombia 
ComDros 
Congo 
Cuba 
Cyprus 
Czech('\.,, -:"::.k.ia 
DemDcratic People's Republic 

of Korea 
Democratic Yemen 
Denmark 
Ecuador 
F.gypt 
Equatorial Guinea 
Ethiopia 
Fiji 
Finland 
France 
Gabon 
G11111bia 
German Democratic Republic 
Germany, Federal Republic of 
Ghana 
Greece 

Guat<>..mala 
Guinea 
Guinea Bissau 
Guyana 
liaiti 
Holy See 
Hungary 
India 
Indonesia 
Iran 
Iraq 
Ireland 
Israel 
Italy 
Ivory Coast 
Japan 
Jordan 
Kenya 
Kuwait 
Lao People's DemDcratic Republic 
Lebanon 
Lesotho 
i..iberia 
Libyan Arab Jamahiriya 
Liechten">tein 
Malawi 
Malaysia 
Mali 
Malta 
Mauritania 
Ma.uritius 
Mexico 
Mongolia 
Morocco 
Mozambique 
Nepal 
Netherlands 
New Zealand 
Nicaragua 
Niger 
Nigeria 
Norway 
Oman 
Pakistan 



. . . ). . 

P0Tn1a 'Nov ("! .. ,..;..,,.::t.n --r-- -~-- ___ ....., __ 
PP.ru 
Philippines 
Pol end 
Portugal 
Qatar 
Republic of Korea 
Romania 

3w.it.z.~riand 

Syria.~ Arab Republi~ 
Thailand 
Togo 
Trinidad and 'l?obago 
'1\misia 
Turkey 
Uganda 
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Rvanda 
Samoa 
Sen Marino 

Ukrainian Soviet Socialist Republic 
Union of SvYiet Socialist Republics 
United Arab Emirates 

Sao Tome and Principe 
Saudi Arabia 
Senegal 
Seychelles 
Sierra Ieone 
Singapore 
Somalia 
Spain 
Sri Lenka 
Sudan 
Suriname 
Swaziland 
Sweden 

United Kingdom nf Great Britain and 
Northern Irel6.lld 

United Republic of Cameroon 
United Republic of Tanzania 
United States of America 
Upper Vol .• a 
Uruguay 
Venezuela 
Viet Nam 
Yemen 
Yugoslavia 
Zaire 
Zambia 

50. The United Nations Council for Namibia was also represented at the session. 

51. Observers from the following four organizations and national liberation movements also 

attended the session: 

Palestine Liberation Organization 
South West Africa People's Organization 
African National Congress (South Africa) 
Pan-Africanist Congress of hzania 

52. The Secre".;ary-General of the United Nations attended the inaugural ceremony of the 

Conference. The United Nations Secretariat was represented as followz: 

Office of the Director-General for Development and International Economic Co-operation 
Department for International Economic and Social Affair~ 
United Nation3 Centre on Transnational Corporations 
Economic Commission for Africa 
Economic C\Dlllission for Latin America 
Economic Commission for Western Asia 
Economic and Social Camnission for Asia and the Pacific 
United Nations Commissi~.n on International Trade Law 
United Nations Committee on Science end Technology for Development 
United Nations Conference on Trade and Development 
United Nations Environment Programme 
United Nations Conference or1 Ruman Settlement (HABITAT) 
International Trade Centre UNCTAD/GATT 

53. The following four United Nations bodies were represented at the Conference: 

United Nations Children's Fund 
United Nations Development Programme 
United Rations Institut~ for Training and Research 
World Food Programme 

54. Tl".e following se~en specialized agencies were :.·epresented: 

Internatior.al Labour Organisation 
Food and Agriculture Organization of the United Nations 
United Nations Educational, Scientific and Cultural Organization 
World Health Organization 
World Bank 
International. Monetary Fund 
World Intellectual Property Organization 

-



ID/CONF.4/22 
Page 14 

55. The Conference vas also attended by representatives of the contracting parties of the 

General Agreement on Tariffs and Trade. 

56. Observers from the folloving 25 intergovernmental organizations participated in t~e 

Conference: 

African Development Bank 
Arab Organization for Standardization and Metrology 
Asian Deve:opment Bank 
Asian Productivity Or6anization 
Central African Customs and Economic Union 
Central American Bank of Economic Integration 
Commonwealth Secretariat 
Council for Mutual Economic Assistance 
Economic Conmnmity of the Great La.l<:e Countries 
Economic Car.mtL1ity of West African States 
European Economic Col!llIIUility 
International Centre for Sf,ttlement of Investment Disputes 
International Organization for Leg<..l Metrolo~· 
European Investment Bank 
Gulf Organization t~r Industrial Consulting 
Industrial Development Centre for Arab States 
Inter-Arab Investment Guarantee Corporation 
International Centre for Public Enterprises 
Latin American Economic System 
Mano River Union 
Organization for Economic Co-operation and Development 
Organization of Africar: Unity 
Organization of Arab PEtroleum Exporting Countries 
Organization of Petroleum Exporting Countries 
Permanent Secretariat of the General Treaty of Central American Economic Integrations 

57. Observers from the following 24 internatio~al non-governmental organizations also 

participated in the Conference: 

Afro-Asian People's Solidarity Organization 
Arac Iron and Steel Union 
Asian Environmental Society 
Baha'i International Community 
Inte.t-national Chamber of C011D11erce 
European Federation of ~ational Engineering Associations 
International Confederation of Free Trade Unions 
International Co-operative Alliance 
International Christian Union of Business Executives 
International Council of Societies of Industrial Design 
International Federation of Pharmaceutical Manufacturers Associ~tions 
International Organization of Consumer Unions 
International Organization of ~loyers 
International Organization for Standardization 
International Union of Architects 
International Union of Independent IAboratories 
Natural Resources Defence Council 
Society for International Development 
Union of International Fairs 
World Association of Industrial and Technological Research Organizations 
World Confederation of IAbour 
World Council of Management 
World Federation of Trade Unions 
World Peace Council 
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58. The 1st plenary meeting vas declared open by the Acting President, Mr. Rafael Pinto (Peru).2/ 

at 3 p.m. on 21 January 1980. 

59. At that plenary meeting, the Conference elected by acclamation Mr. P.V. Narasimha Rao, 

Mirdste: of External Affairs (India) es President of the Conference. Upon taking the Chair, 

the President made a statement in the course of which he thanked the delegations for the 

honour conferred on his country and upon himself in electing him as President. He fu...-ther 

noted that only a few weeks previously the General Assembly had decided to launch a global 

round of negotiations at its forthcoming special session on development. What was r.ow required 

was a bold new approach and a fresh detennination to lay the foundations of enduring 

international econoIIU c co-operation. It was to be hoped that the results of the 

Thi!"d General Conferenc~ of UNIDO vould represent a significant stride toward:; 'Lnat goal.§! 

C. ADOPTION OF THE AGENDA 

60. During the ccnsideration, at t:he 1st plenary meeting, cf the provisional agenda (ID/CONF.4/1), 

it vas decided to add the wbrds "most seric.iusly affected" to item 5(b)(iv). The Conference 

accordingly proceeded to adopt the following agenda (ID/CONF.4/J/Rev.l and Corr.l): 

1. Opening of the Conference. 

2. Organization of th~ Conference: 

(~ Election of the President; 

(:2) Adoption of the agenda; 

(~) Adoption of the rules of procedure; 

(~) Election of officers other than the Presider1t; 

(~) Organiz~tion of committees; 

(f.) c~edentials of representatives to the Conference, 

3. General debate (statements by heads of delegations). 

4. Review and appraisal of the vorld industrial situation, vith specific 
reference to the industrialization of the developing countries: 

(!!_) Reviev of progress in the implementation of the Lima Declaration and 
Plan of Action on Industrial Development and Co-opera~~on; 

(~) Review and appraisal of major policies, problems and obstacles 
affecting the implementation of the Lima Declara-don and Plan of 
Action and steps taken and proposed to resolve them. 

5. Strategy for further industrialization as an essential element of the 
development process in the 1980s and beyond: 

(~) Adoption of appropriate industr~alization policies and strategies 
nimed at achieving the Lima target; 

'2} At the Second General Conference of UNIDO in 1975, the President of the Conference 
had come from Peru. For statement by the Acting President, see ID/CONF.4/SR.l, 
paras. 1-3. 

§} For statement by ?resident, seE: ID/CONF.4/SR.l, paras. 11-16. 
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(g) Recommendations for policies, procedures and frameworks to foster, 
develop and strengthen: 

(i) Domestic ::.ndustrial processir..g of natural resoui ces; 

(ii) Industrial skills; 

(iii) Internatirmal co-operation in the field of transfer and develo~men .. 
of industrial technologies with a view to increasi~g the 
technological capabilities of ·1.ne developing co~trie3; 

{iv) Imprcved mechanisms for industrial co-operation to p~omote the 
flow of integrated technical and financial assistance to 
developing countries, including regional co-operation and 
special measures for the least developed, land-locked, island, 
·~d most seriously af~ected countries; 

(,£.) Industrial co-::>rerati.::m among develcping ccu.'ltrics: re.::omm~ndations on 
policies. p.rocedures and strategies; 

(~) Redeployment of industries from developed to d~veloping countries; 

(~) System of consultations; 

(f) Creation of appro!'riate industrial structures in developing cour.trie~. 
with a viev to accelerating their economic provth and increasing their 
share in vorld industrial production in order fu.lly to realize their 
econortlc potential within their national inte~ests, in accordance with 
the Lirna Declaratior: and :?lan of Action a.~d the resolutions of the 
seventh special session of the General A.~~embly; 

(~) Role of foreign investment, including that channelled through 
transnational corpor~tions, in pr::mcting industrial grovth in 
accordance vith nationcl objectives of econolllic and socia.l development 
and reguli.tions and other conditions applicA.bl ~ ·~-:. such investment. 

6. Institutional arrange~ents: 

(~) Review of the effectiveness of co-ordination and follow-up on m~tters 
concerning industrial nroduction. international industrial co-operation 
and related issues covered by other organizations within the 
United Nations system; 

(:g_) Review of the effectiveness of the instjtutional arrangements for the 
United Nations Industrial Development Organization, vith reference to 
the long-range strategy for the Organization, to meet t~e challenge of 
industrialization in the 1980s and beyond. 

7. Conclusions and recommendations. 

8. Adoption of the report of th>? Cor.ference. 

9. Closure of the Conference. 

D. ADOPTION OF THE RULFS OF PROCEDURE 

61. Following the recommendati0ns of the Intergovernmental Preparatory CatlllD.itteelf and the 

proposals submitted by the UNIDO Secretariat ,Y the Conferfmce, at its lst plenary meetinR, 

decided that it would adopt, as its rules of procedure, the rules of procedure of the 

Industrial Development Board, with the exception of rule 17, paragraph 2 (Credentials Col!llllittee}, 

rule 18 (Election of officers, composition of the Bureau) Bnd rule 19, paragraph l (Rotation 

If Official RP.cords of the 
(A/34/16, para. 118(r.) and (e)). 

General Assembly-L.Thirty-fourth Session, Supplex.ent No. 16 

§/ ID/CONF'.4/L.l and Corr. 1. 

----1 

' 
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01· o!Ti cers L 1-·or procedural q_uest ions that ·.-ere not regulated by the n;..J.es of F'·.)Cedure o ,. 

the fo.dustrial Development Board, the Confere!1ce decided U . .it the r.iles of prc.::edure of t!'le 

'.rl>neral Assembly should apply to the proceedings of the plenary and its co!"'!ID.ittee.;, t:...-iless 

those organs decided othe!"'Jise. 

E. ORGANIZATION OF COMI\1ITTEF.S 

62. On the recommendation of the Intergovernmental Preparator:1 Comm.ittee,1/ the Conference, 

at its 2nd plenary meeting, on 22 January 1980, de.::ided to set up tvo main col!ll!littees a:-.d a 

drafting coam.ittee. At the same meeting, the Conference allocated the ite::is of its agenda e.s 

follovs: 

Plenary 

Committee I 

Committee :I 

Agenda items 

1, 2, 3, 8 and 9; 

4 , 4 (a) and ( b) , 5 , 5 (a) , ( t )( iv) , 
(f) and (g); 

5 , 5 ( b )( i ! , ( ii ) and ( ii i ) , 5 ( r:: ) • 
(d) and (e), 6, 6(a) and (t). 

The Conference also decided that item 7 shoul,' re!l:ain on tr.e agenda, but should not be 

allocated to any body or committef: until after infor.nal consulte.tions had been held. 

F. ELECTION OF OFRCERS OTHER THAN THE PRESIDENT 

63. At the lst plenary meeting, on 21 January 1980, the Conference proceeded to elect its 

officers other than the President, pursuant to the recommendat:'..ons -;ubmitted to it by the 

Intergovernmental Preparatory Committee.IO/ 

64. The Conference elected unanimously nine Vice-Presidents from the following States: 

Australia, Germany, Federal Republic of, Indonesia, Mexico, Pakistan, Peru, Tunisia, 

Union of Soviet Socialist Republics 8.ild United States of America. 

65. It unanimously elected Mr. Zdzislaw Fiejka (Poland) as Rapporteur-General. At the same 

meeting, the Rapporteur-General made a statement in vhich, inter a.lie., he thanked the 

delegations for the hon()ur l:lestowed on his country and himself in electing him 
11/ Rapporteur-General of the Conference.~ 

66. The Conference then 1.manimously elected the following officers of Committees: 

Comm:ittet: I 

Chairman: 

Rapporteur: 

Mr. N. Kame.r.da (Zaire) 

Mr. J. Manz (Svitzerland) 

2J Official Records of the General Assembl Thirt -fou:th session, Supplement No. 16 
(A/34/16, para. 118(a) an~ {b) ; ID/B 3.1/5, para. 28 a). 

!2} ID/B/S.1/5, para. 28(b). 

JJ:j For statement by Rapporteur-General, see ID/CONF.4/SR.l-21/Corr.l. 



• 1 

:c:;co;iF .4/<J.::. 
::a~e 18 

Cc!!lllU t tee 11 

Chai.--ma.."l : 

Rapporteur: 

Dra:dng Co=i.ttee 

Chai!"lll8.11: 

Deputy C11ai~: 

1-!r. C.U. Haxthausen (Denmark) 

Mr. Y.M. Al-Khanati (Iraq) 

1-!r. t•. Montealegre (Nicaragua) 

Mr. G. Thomas (Ge!'!llan Democratic Republic} 

67. The above-listed 16 officers, together •it!: the previously elected President, constituted 

the E'.ireau of the C~nference. 

G. CREDENTIALS OF REPRF.SENTAT!VES TO THE CONF-.;:RENCE 

F.stablNiment of Credentials c.ommittee 

68. At its 2nd plenary meeting, on 22 January 1980, the Conference, ~ursll!l.llt to the 

recommendations of the Intergov~:rnmental Preparatory Committe~,121 decided to estab:ish a 

Credem.ials Comm.itt~e TJit!1 the s'lrre composition as that of the General Assembly at its 

thirty-fourt~ session. The Conference thus appointed the folloTJing nine States to the 

Crede~tials Committee: Belgium, China, Congo, Ecuador, Pakistan, Panama, Senegal, 

Union of Soviet Socialist Republics and United States of America. 

69. At its 13th Plenary meeting, on 29 January, the Conference appointed Chile to take the 

place cf Panama, TJhich TJas not participating in the Conference. 

Action by the C.onference 

70. At its 2Gch plenary meeting, on 8 February 1980, ~he Conference considered the report of 

the Credentials Committee (ID/CONF.4/19) TJhich TJas introduced by its Chairman.
131 

An amendment 
. s c . 14/ 

~v the report TJas introduced by the ecretary of tne 011111Uttee.~ 

71. At the same m. ·et ing, the Conference adopted the report, as amended, and approved the 

recommendations co tained therein. 

Report of the Credentials C.ommittee 

72. The Credentials Committee held its 1st meet:ng on 29 January 1980, to elect its Chairman. 

73. Miss E. Dever (Belg:um) was unanimously elected Chairman. 

74. At the 1st meeting, the Secretary of the Committee gave an informative report on the 

status of credentials submitted as of 29 January 1980 . 

75. At its 2nd meeting, on 6 February 1980, the Committee had before it a status report on 

credentials, prepared by the Secretary of the Conunittee, as of the cate of the meeting, 

according to TJhich: 

ill 
(A/34/16, 

of the General Asaemb 
IDB S.l 5, para. 

session Su lement No. 16 

~ For statement of Chairman of the Credentials Committee, see ID/CONF.4/SR.20, paras. 1-2. 

W Cf. rD/CONF.11/Sk.20, pare.. 3. 
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(a) C::-ectentials lSS:..e.i t:y Eeais .Jf Sta:e -:· J.::·:e::-:-.:::e:-.:, J:· lJ M1:. s:e:·s f..;:· F.:>rei~~: 
Affairs, hai beer. s·.J:r.at:e.i "::j· :r,e :-er:·ese:-.:a::·.re-- .::f :!:e :~l .,·.·:1!·,; 1'.~ S:a:e.3: 
Afghani.star~, J_:.ger1a, A:150!.a, A!"ge:it:~a, A·~st:alr.a, A~.s::--1a, a:~::_~laies!:, Eels:·:.., 
Dtnin, Ehutar:, B~lga.!"1a, E~~i..l.!1i"., 3yelG: .. ...:.ss1a:: S .. rt1et 30 ·:al:.s: :tep:..i.'tl:i - , Car.ala, 
Cen~rai Afr1, ... ar: Re~~bl1--, Gr~·!., Gh:l·3, Ch1!1a, C2'~:.:;.:., C~;;r-~.;.s, '~_:e~h0::;lova. .. l.c1a, 
De::::ocrati, Feo_;;;lP. 1 s Rep·.lbl1.' o:' Ko!-e1, Dec.·: ·:·at:,- Ie:::e:-:, De:~::.a::-;.:, E ·.;.a..:.o:·, Eg~:;t, 
Equatorial. J>.lir:ea, Ethiopia, F"_ii, F::-,lan.i, Fr:l!':'e, Cate::, ]'?:"!:'.a:: Je:::.:: ·:-a.tic ::'.e:;:·_;.lli , 
Ge:ir.a.."ly, Feieral Republi- of, :.;r-_a.'"!a, ~::-ee-e, ·~·..:ate::-.ala, ·J·..:1r.e:a, . .:;-.;.:::ea 31ssa·.:, 
Holy See, Hur-6--ary, India., Inio!les1a, I:·a:., I:-a.1, ::·ela:-.i, :s:·:i.el, !ta~~.-, I·:-.::-~.- S.:::i.s:, 
JaJ.a?l, Kenya, Ku;.ait, Lac Peo:;:le's De:::o·:-at:r Rep·_;.lll-, Le'ba.:~d:, L:te::-:a, :..:t;;a!". 
Arab Jamahiriya, L1e~htenste1n, 1'!ala~:s1a, :•'.al1, !~alta, M3.,;:-ita:::a, Ma,,:·:t:·.;.s, :0:ex1 ·_;, 
Mongolia, Moro,"'co, Mozarnb1-r..:.e, ~Iepai, ~=e~her.!.a.?'ld.s, ::e:.; !eala::i, :::..:a.r~--~a, ~;:.---~~, 
Nigeria, Norway, O:?:an, Pakis:a:-., Pe:-·.;, Pr.:lq,pr.es, f.Jb.:;i, Fo:·t.·..: 5-a.:, ~.,i,ta:-, 

Republir ~f Korea, Rorr-.arna, R;.a:;d.a, 3ac 7.::~ a:-.i F:·::-: ·:~e, .3a·.1": A::-at1a, 3e?".e;;-:i.:, 
Sierra Leone, Sin~--a.pore, Spair., Sri La!"J.::a, 3..:ia.r., :urinane, ~~a=ilanQ, ~~eden, 
Switzerlar'd, Th.a1land., 7ogu, T·J.r:.1sia, T·.;.~t:e:.~, ·jga?".;.a, ·-·~::""a1:-::a:. J ...... ~ ... :e: .So·1a::3'": 
Republl·.', U!'lior, ;Jf Soviet Sc-iallst :!ep·.1l2.1 ·s, r_·:-,1 ':ei A:·al:: E::-.! :·ate;;., :..·::: tei r::,.,:-~-"­
of Great Br1ta1n and U~rthe:T. I:-elani, ·..:::::ei Rei:;.~li1 cf Ga.":".~~·oon, :_r:--.1:e.:i ~e;.~t.l: · 
of Tanza.!'lic.., l!nitel States of A.':!e!l ·1, 'Jc::e:- "lolta, 'J::-·..:.s-•a:r, ·:-o::.e::·.:e':i., '.':et ::a::;, 
Ye:men, Yug:isl'\via, Za::.:·e and Za.rr.bia. 

(1::) The appointment of the !'eprese:.tati·,·es cf tr.e fcll:i1·:1:-,:~ 1~ ~c:.i:~-~ ~.:;...:. ree!". 
-~ommuni.:-ated by cable fcor.i the respe ·t:ve M::.niste:-s fo:- I-'2:·e:~:-- Aff'a1:·s J:· ot:r.e:· 
competent Ministe::-s: Bahrair., Brazil, Coloc:b~a, Co::io::-os, ';:;::!::a, :::.::a:::;., ::a::1, 
Lesotho , Malawi , Samoa, San Mar: no, 3e:;, he l le: s , 'I:·: :-.1 ::a . .i ar.-i 'T ._ b~ _ . 

(c) 7he appointment of the represe::tat1ve.; of :r.<: fol.le· .. .-:~.,;-~ ~:i:a:.··s !".::.. :-~.:-:: 
.-onummi;-atad by letters, n.:~e:::. •:erl:::;.:es o:· ~alles f:·o::: <.i:e P<::-::-..:i::e:.: :'le~:-ese:::a<:n·es 

or emba:Jsies cor,,~erned: Cu.ta, .foria.::, Sor:ial1a, S:;:·:a:-. A:·al 'ie~ .. :rl:c. 

( .•' .l J ~ro C0r.tnu!1i Cation haJ ;;et bee!: re:-ei ·.·e.::. fr·:.cr.-. the f•-l!.01;::".5 :.>t'.l.:.: [.3.:-t: · 1 ,.at' ::lg 'r 

thP: Cor.ferenC"e: Papua ~1ew G·...:.1 !""aea. 

t!•e -:-,;rie!1tials cf the Afghan dele&atio:-. rr:aie ty r.2s -o-.::".tr:r's .. i.elegat:c::: L:-!n,; •he :ietate 

o:-: ' :-eier.t1als at the s:'..xth err.e::-gen-y spe~1a!. ses,,;ior. of the •Jer.er-al A.::;ser:-:t1_-!·· :'he 

repre5entat1ve of the Uni tea Scates of .Ar.:eric·a saiJ. that hi;, Jele5at10:-. asso ·:ate! :tself ·.-:1th 

the s~atement of the N!presentative of Pakistan. 

?7. The rep~sen:ative of China said that his Govcrn~.ent ma1nta1ne'1 the ros1 ti on it r.aJ. 

a:opted at the sixth emergency special sessio~ of the General As;,embly with ree:irl to the 

~redentials of the Afghan delegati~n. 

/8. The represei:t::J.tive of the Union of Soviet So- .allst Republl ·s :>aii that the -redentials 

of the delegation of i..fghaniqtan haJ. been subm1tted in full a-codar,·e 1:1th the Constitution 

and laws of that rountry and in full r·ompliance witr. the rules .:;-0•1er:11ng the s:1lm1ss1on of 

r:redentlals; it regretted that the issue had been r-a1seJ in the Corrm1 ttee. 

79. With rP.gard to the ,,redentiala of the other States, enumerated in sub-paragraph 75(a) of 

the present report, the representative of the Union of Soviet So.-1allst Republlc·s con+-inned 

the position of his Government, which it ha1 a•lopteci in analogous "lrr:umstan·~s in other 

IJni t~d Nations organs, partirularly the Uni te'i Nations General Assembly. 

80. The Chairman proposed that the Comnuttee report to the Conferenre that the credenti~ls 

of the representatives mentioned in sub-paragraph 75(a) above we re in order, and that, as an 

exr:eptional measure, the corrmunirations of those States listed in sub-parap,-rarhs 75(b) and (r:) 

should be accepted in lieu of fonnal credentials pendJ ng rer:e1pt of :>urh formal rredentials 

by the Executive Director of UNIIX), as well as that the representative of the State ind1rated 

in s 11b-para.graph 75(d) should also be pennltted to continue to paM1,·1pate in the Conferenre 

-

' 
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pending the receipt of formal credentials by the Executive Director. Consequently, the 

Chairman proposed that the Co11111.ittee decide to recol!ll!!end to the Conference that all 

delegations present at the Conference should be seated. 

81. It vas so agreed. 

82. At the request cf the Chairman, the Secretary of the Col!ll!rittee gave a brief report on 

the status of the United Nations Council tor Namibia. He recalled that the Third 

General Conf~rence of UNIDO had been convened in acc~rdance vith General Assembly 

resol~tior: 33/77 of 15 December 1978, in operative paragraph 3<d) of vhich the 

Secretary-General had been requested to invite the Council to particip~te in the Conference 9 

in accordance vith paragraph 3 of General Assembly resolution 32/9E o~ 4 November 1977. 

In the latter resolution, the Assembly had request~d all United Nations organizations and 

conferences to grant full membership to the Council in its capacity as the legal 

administering authority for Namibia. 

83. The Secretary reported further that, on 31 May 1979, the Council had been invited 

to participate in the Conference and had accepted the invitation in a teiegram to the 

Executive Director dated 9 January 1980. 

84. At the 13th plenary meeting or the Conference on 29 January 1980, the representative 

of the Council had requested the Conference to grant it full rights of participation in 

the Confere~ce, similar to those of participating St&tes. The Burea~ of the Conference 

had decided to refer the request to the Credentials Committee for consid~~ation. 

85. The Secretary also reported that the request of the Council for full rights of 

participation in the Cor:ference accorded with the releve:lt provisions of the above-cited 

Generfil Assembly resolutions whereby the Conference vould be authorized to grant the 

Council's request for full rights of participation in the work of tt.e Conference. Those 

conclusions, the Secretary stated, had been confirmed by the United Nations Office of 

Legal A!'fairs. 

86. The representative of the United States of America, speaking on behalf of his own 

country and also on behalf of Canada, France, Germany, Federal Republic of, and the 

United Kingdom, said that those delegations vere opposed to the seating of the Council as 

a full member of the Conference on the grounds that the Council was not a nation State. 

If the matter had come to a vote at the Conference, he stated, those delegations would have 

abstained. 

87. The representative of the Union of Soviet Socialist Republics said that the Council 

was participating in the work of the Conference, at the invitation of the Secretar;;-General, 

as the legal administering authority for Namibia. The position of the Council's 

representative, he said, was that it should have full membership status in accordance with 

General Assembly resolutions 32/9E of 4 November 1977, 33/77 of 15 December 1978 and 

34/92 of 12 December 1979. The Council, he stated, had already so participated in the 

general conferences of th~ Food and Agriculture Organization of the United Nations (FAO), 

the International Labour Organisation (ILO) and the United Nations Educational, Scientific 

and Cultural Organization (UNESCO). He further stated that the work of the Council's 

delegation at the Third General Conference of UNIDO had been fruitful and that his delegati0n 

supported its request for full membership. 
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88. The representative of Chile said that if there had been a vote on the Council's 

request for full membership, his delecration vould have voted in favour. 

89. The representatives of China and Congo a~so supported the Council's request for full 

membership. 

90. At the prcposal of tte Chairman, the Committee agreed to recommend to the Conference 

that it grant full rights of p~rticipation in the Conference to the United Nations Council 

for Namibia. 

91. At the 3rd meeting, on 7 February 198o, the Chairman proposed that the Collllllittee 

approve its report. The Chairman t'urther proposed that• in accordance vi th accepted 

practice, any changes in the info~tion related to the credentials of participants as 

reflected in the report vould be reported to the Conference directly by the Secretary of 

the Collllllittee after consultation3 vith the Chairman. 

92. The Committee agreed to the above proposals of the Chairman. 
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Chapter II 

SUMM1\RY OF THE GENERAL DEBATE 
A. INTRODUCTION 

93. The C0nference began consideration of agenda item 3 ~General debate) at its 2nd plenary 

meeting, on 22 January 198o. A total of 18 meetings we::-e devcted to the debate during which 

146 interventions were made. 105 speakers represented sovereign States par•icipating in the 

Co~ference and 41 spoke as observers. 7he Conference concluded its consideration of agenda 

item 3 at its 19th plenary meeting, on 1 February 198o. 

94. The General Debate is covered in some 250 pages of the Summary Records of the Conference;..12/ 

it would therefore be inappropriate to reflect the interventions in letail in the present 

Report. A number of the themes covered by one or more speakers are set out in paragraphs 98 

to 128 below. ':'hose paragraphs should not, of course, be taken as reflecting the views of 

the Conference as a whole-

95. Immediately preceding the opening of the General Debate, the PresiJent 6"3.ve the floor to 

the representative of Cuba in his capacity as Chairman of the Ministerial Meeting of the 

Group of 77 - held at Havana., 17-22 December 19791 preparatory to the Third General Conference 

of UNI!Xl - who drew attention to a declaration adopted at that Meeting • .1§1· In the course of 

the General Debate, a joint statement entitled "Strategy for the industrializ?.tion of the 

developing countries, international industrial co-operation and principal orientations for 

UNI!Xl's act~vities in the 198os 11 ,.!1/ was introduced on behalf of a group of socialist coun+.ries. 

General observations 

96. Ali participants expressed their deepest thanks to the Government and people of India for 

hosting the Conference and for their wann welcome and gracious hospitality. They were grateful 

for the excellent facilities that had been provided. Congratulations were offered to 

Mr. Narasimha Rao, the Foreign Minister of India, on his election to the presidentship of the 

Conference. Under his wise and able guidance, the delegates felt sure of success in their 

responsible tasks. The Secretariat of UNI!Xl was complimented on its preparations for the 

Conference, and on its intellectual input, as reflected in the wealt~ of documentation before 

the Conference • 

..121 er. ID/CONF.4/SR.2-19· 

121 !i'or statement of Chairman of the Ministerial Meeting of the Group of n I see 
ID/CONF.4/SR.1 1 paras. 36-43. 

SJ./ ID/CONF.4/CRP.14. 

' 



PJ/CO~ff.4/?.2 
Page 23 

Commemoration of the thirty-second anniversary of Mahatma Gandhi's death 

97. At its 14th plenary meeting, on 30 January 198o, the Confer~nce observed two ~~nutes cf 

silence in tribute to the memory of Mahatma. Gandhi. 

8. THE CONFERENCE IN THE CONTEXT OF THE ECONOMIC AND SOCIAL 
CONDITIONS OBTAINING IN THE WORLD AT THE OUTSET OF THE 1980s 

98. The Conference was meeting at a time of serious econorr;c crisis characterized by a 

persistent and corrosive inflation, instability in the international monetary system, high 

and continually ri~Lng unen.ployment, the waste and increasing cost of energy and the 

squandering of enormous resJurces on armaments. 

99. The situation with respect to tne developing countries was particularly a~ute. The 

opinion was expressed that the two United Nations development de~:a.d..:s had failed in their 

ob~ectives. The target set by the Second General Conference of ~:;:ny_i at Lima in 197~ - a 

25 per cent share for the developing countries i.n total world rr.an'J.f3.:::turing output by the end 

of the present century - was far frorr. attainment. Unless :p·es.:nt rates of growth were 

increased, the share might not exceed i3 per cent by the yea1· 2CO'J; the good intentions ar,r. 

objectives of the Lima Declaration and Plan of Action were far from realization. In spite 

of the many forums conveneu to find ::;olutions, it was state·.i, 11 t:i..: rich became richer and the 

poor poorer"; more than one quarter of the world's populatior. \·ia::: growing steadily poorer. 

100. True, certain d~veloping countries '.-iad ma.de substantial advancement in the la.st decade. 

Their real economic growth rates had outpaced those of the developed countries by nearly 

60 per cent on average since 1973. The volume of developing countri_e:.;' trade l-:'1.d ir_crea.sed 

at an average rate of 7.5 per cent over the pa.st five years, compared with a 4.5 per cent 

rate for the developed countries. Those figures, however, masked great differences among 

individual developing countries. The mer. industrialized among them greatly surpassed the 

general trend, whereas in the lea.st developed countries the real economic growth rate durin~ 

the last decade had averaged just 1 p<=!r cent annually. Eigh·i. hundred million people, or 

a.bout 40 per cent of the population of the developing countries continued to live in absolute 

poverty; roughly a billion people la.eked at least one of the basic necessitiec of food, water, 

shelter, education or health ca.re. 

101. The critical situation in the developing ~orld was ascribed to a number of factors which 

included inappropriate industrial development ~olicies, •. .arket protectionism in many developed 

countries, the acti vi tie<> of the transna',ional corpora.tionc 1 the la.ck of political will for 

greater co-operation, shortage of investment capital, the inadequacy of official development 

assistance, tremendous waste of resources on armaments, the continued existence of the old 

system of international economic relationo and the lingering consequences of the weak economic 

structure erected in the developing countries under the colonial syetem. While for many this 

latter acpect wac a matter of history, for many others it continued to be a factor adversely 

influencing their economic development and i:.:ocial situation. 

I 
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10?. One view ;;as exfresse·i that tLe present economic crisis with its world-wi·ie reper~c:..osior.;0; 

was due to the perpetua.tio:1 cf the oll economic system an:-!. tne inflation expori;eu frul:I ~[10:: 

North; in another vie\·:, it \·:as :::a-.tsed. by rapidly increasing energy pri,~es. It ;,-:is poir.tei 

out, hm-1ever, that whereas the J.eveloped countries mi$ht weather the c:·isi::;, the d.e·"·cl·..:pin5 

countries were much less able to ,.-;th::;tand the impact of inflation. 7he gap bet;.;een ievelopec' 

a.'1d developillG co,_u1tries \·:as wiienine; at a particularly rapid rate or. the Africa.?: -..:ontir.er.t 

where most of the least ,leveloped co• . .tntries were situated. Moreover, it 1r:a5 stated, no 

suiJstantial change in the world economic panorama. coul.d be e:-..pecte.:i in the early 1980;;. 

C. TOW ARDS AN INDUSfRIAL SfRATEGY 
FOR ~ HE THIRD DEVELOPMENT OF.CADE 

103. The opinion w~ also voiced, however, that while the Thir·i General Conference of :.::rr:io 
was meeting at ar. ar:.xious moment in human affairs, characterized by economi::: uncertaint:; and 

social unrest in many parts of the world, it >.as at precisely those moments that sue!-. 

conferences could be of greate5t value. The Third General Conference provided an unparallelled 

opportunity to reasses> and harmoni~e national and global attitudes and policies in the field 

of industrialization. 

104. One encouraging si511 for the 1980s was the growing recognition of the urg-ent need for 

structural economic change;:;. The view ·,ra.s expressed that global interdependence no·.-: recr.li.red 

the co-ordinated efforts of developing and developed countries to lift the world economy from 

the prese:r:t morass. Negotiations taking place indicated that co-operation rat'.,er than 

confrontation \-la.S the accepted norm of the international community in its attempts to establish 

a New International Economic Order. The view was expressed that the !Iorth-!3outh liialcgue was 

at an impasse but that further Frogress could be achieved if the spirit of co-0peration pre­

vailed. In relation to interdependence and common interest, emphasis was placed on the need 

for equal relationships. The view was postulated that what was needed was dynamic structural 

change within an open and flexible system conducted in a purposef1ll rr.anner in a global context. 

It was maintained that the necessary changes would place a heavy responsibility on Goverrunents. 

Economic co-operation among the developing countries represe~ted a new d~mension of i;.ter­

national co-operation for development ar1d demonstrated the developing ,~ountrie:;' rle:;i!') t0 

achieve national and collective ac:.tonorczy-. It was also pointed out thit the countries of the 

Council for Mutual Economic Assistance had managed to maintain economic growth throui:;i.out the 

1970s and had further evened out their levels of economic development. 

Reaffirmation of the need for accelerated industrialization 

105. The need to acr.elerate the industrialization of the developing countries was repeatedly 

stressed. Such development was require~ in order to consolidate nationc.l independence, enha~ce 

economic and technical capability, provide for social progress ~nd offer greater opportunities 

for international co-operation. Different approaches were suggested, however, in respect to 

the in~ernational action needed to achieve that goal. 

106. In one view, endogenous industrialization sho~tld be promoted in the developing countrias. 

It would entail, foremost, the development of small- and medium-scale industry and improvement 

in the distribution of the benefit:i of industrial growth to the population. Within that 

. - . 
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concept, rural industrialization an~ tne aevelopment Gf ~griL~lturc ncrc ::::::p~.::.~i=e~. O~hpr 

targets should include the supply of fcod., clothi:r:.g, medical services, eriucation :i.nd shelter. 

Parallel to that ~ould be the development on the national level, of i~frastructure and human 

resources, including management and entrepreneurship. In ad.d.ition 1 economic co-~peration 

among developing countries would be vital. The deV"l':loping countries' own effor~s, however, 

must b~ ~upplemented by multilateral and bil~teral assistance. 

10(. In another view! a more comprehensive and progressive global industrialization progranrne 

for the developing countries W3.S needed: a pernanet~t restructuring of world industry 1 

including redeployment in favour of developing ~ountries, was called for. Structural change 

in all countries -was important to the acquisition of new capacities by the developing countries. 

However, it was pointed out, the developing countries did not ~eek to change the industrial 

structure at the expense of the industrialized countries. The requirel change should occ:rr in 

an orderly manner, based on a global strategy. If that were to be achieved, structural adj,~t­

ments in the industrialized countries must be promoted, but in addition, the developing 

countries themselves should create the conditions conducive to restructuring. 

International security and industrialization 

108. It was acki1owledged that bringing about the requisite d1anges in . 'lrld industry would 

take time and concerted action on the part of all concerned. It was also noted that other 

prerequisites would have to be met. In this respect, the relationship between peace, inter­

national security, dete~te and disarmament on the one hand an~ industrial development on the 

other was stressed. It was asserted that the two subjects were inseparably linked. The 

world was uurrently s_•ending more on armaments in a year than the developing countries would 

require dw·ing the next decade. Unfortu:iately 1 an increasing number of developing countries 

were being dragged into the armc race, and the diversion of resources for non-productive 

purposes was becoming an increasingly powerful brake on their economic and industrial prugress. 

It was pointed out that the developing c~...mtries needed a peaceful international environmeLt 

for th< smooth development of their national economies. The Conference was being held at a 

time ynen the internation&.l climate had become tense and peace and security were under threat. 

HencP. the emphasis on efforts to maintain peace by all countries. 

Approaches tu structural change and international industrial co-0peration 

109, The restructuring of world industry, it was acknowledged, mu::;t be carried out on a 

democratic basis. Further, the interests of the transnational cor~orations and their 

subsidiaries operat5 'g in the developing cotll1tries did not always coi:-" .. ~i~~ wi-!h -!h~ ?" ... ::.:tivlia.l 

interests cf the de\ -loping countries, and that should be borne in mind. 

110, Successful rPs-tr·uctu.ring1 it was opined, called for long-term strategies and prograrrmes 

at both national and international levels. The view was also expressed, however, that the 

detailed planning of structural change on a global scale would be impossible to implement; 

any redeployment should be the work cf market forces rather t:-.... , vt Governments and inter­

national organizations. Neverthele~s, it was noted, even in market economy countries, 

Governments could influence industrial developnent, as witness the textile, shipbuilding, 

and other industrial sectors. 

I 
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111. While higr. inflation, low eco~ol!ll.c grow~h rates anQ protectionist measures ~ere seen oy 
some t~ be inescapably linked, the view was postulated that to achieve a ne~ internation~l 

division of labour, parallel approaches were needed to ·(':::l·:i.: :!':flat1on, inci::st!"'1al 

adjustment and the transfer of technology and fina.'1ce. The claim that delay in redeployment 

in favo;.ir of developing countries u.s due to lack or infrastructure, sui tabh! prcjects a.'1.d 

skilled manpower in those countries, was 'J.liacceptable to the developing countries. 

112. A number of approaches to international industrial co-operation were postulated. These 

related to trade, access to technology, new forms of production co-operation, iinan~~ a.;:~ 

training. 

113. Import substitution alone, it was stated, rra.z no successful strategy. Export orien•ation 

was seen to be an essential element of industrialization strategy. It was emphasized, however, 

that the markets of the developed mar:ice~ ~conomy countries could not be expected to absorb 

fu~_,ire surpluses of manufactured goods originating in the developing countries, and altho'.lgh 

there were considerable possibilities for trade with the socialist countries, great opport'..lllities 

lay in trade among the developing countries themselves, with their vastly differing endowments. 

There was, for example, significant potential for joint investment ventures between capital­

exporting and other developing countries. Such potential, however, it was suggeste~, wo'.llu 

not be realized by the spontaneous operation of market forces; it would have to be consciously 

pursued. It was also pcinted out that long-term intergoverr.mental agreements were an importar.t 

instrument in assisting developing countries to set up viable multi-sectoral economies. 

C,o-0peration in productive capacity creatioo 

114. The subject of direct foreigr. investmPnt was widely debated. Developing countries spoke 

of the serious problems caused by transnational corporations, the activities of some of which 

threatened their economir, independence, increased their technological dependence and were 

incompatible with the objectives of their social and ~conomic development. 

115. The position was also taken that while the developed market econonzy Gv;,;;-,£ries fully 

recog:ized the right of the developing countries to determine the basic conditions on which 

foreign enterpr~ses might operate, an appropriate climate should be established for co-operation 

with such foreign enterprises which would benefit all parties concerned. In that context, it 

was also stated that co-operation could be furthered through the establishment of internationally 

agreed guidelines for direct foreign private investment and transfer of technolOfY• It was also 

pointed out that those principles should not infringe upon the inalienable rights of States to 

sovereignty over their natural resources and economic activities. 

116. The view was also expres::::ed 1 however, that ,joint ventures with partners from developing 

countries should be based on mutually advantageous investment and procuretient agreements 

concluded within the framework of intergovernmental co-operation. 

Fnero utilization and industrialization 

117. The critical importanr,e of ad.equate energy aupplies for successful lndustrialization was 

stressed a.c1d the following views were highlighted: 

- The need to conserve energy and &void its wasteful use; 
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- The need to intensify research for, and increase investment in new, renewable and. 

- The need to adopt a non-discriminatory approach to the peaceful exploitation and aze 
of nuclear energy. 

Co-0peration in development financing 

118. N- nerous interventions made in respect to development financing ri'Lnged from a cal~ !or 

the transfer of resources on a massive scale to specific proposals for the financin5 o: infra­

struc•ural developnent and project preparation. The need to mobilize additional international 

financial resources to support the industriali~tion efforts of the developing countries ••as 

also underscored. These matters were pursue~ in greater detail in the main coamittees ~f the 

Conference and are reflected in the reports of those colllllittees. 

Co-operation in human resources development 

119. The central role played by human resources in development was stressed. When skillc were 

not developed, many investments remained unde~·:tiliz~~. Capital invr.stment projects must 

therefore be accompanied by larger technical assistance inputs to improve :ocal skills and 

administrative structures. Willingness to co-operate in human resources d~velopment was widelv 

voiced at the Conference, through the provision of teci.nical and financial aid, or a combination 

of the two. Regional co-operation in the utilization cf labour resources, it was stated, would 

be of benefit to all concerned. 

120. Effective action was urged to offs~: the brain-drain from developing to developed countries. 

Co-0peration among developing countries 

121. The concept of economic co-operation among deVl;lloping countries wac widely supported. 

Among the areas identified for such co-operation were trade, investment, technology transfer, 

access to labour markets, research and training. Particular stress was laid on regional 

co-operation schemes. The formation of the Andean and ASEArl groups of countries was cited as 

an example of successful regional strategy. The creation of regional co-operation centres 

along the lines of those functioning in the more industrialized countries, both market 

economy and socialist, was postulated. 

International CO-Operation to benefit the le.i developed countries 

122. It was widely held that particular attention should be devoted to the least developed, 

land-locked and island developing countries, as well as to the most seriously affected 

countries. 'I·hose countries, some of which had not shared at all in the increased industrial 

growth of the developing countries as a group, needed the co-operation of the whole inter­

national cOlll!ll.Dlity. 

123. Science and technology, which had become powerful forces for social change, had particularly 

important roles to play in speeding up social and economic develo}ment in the industrially 

least developed countries. Any international industrialization strategy should therefore make 

provision for proficiency in science and technology, the develo}ment of indigenous scientific 

and technological potential, a modern educational system, u.nd the training ~f specialists. 

l 
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D. GENERAL RECOMMENDATIONS fo'OR INDUSTRIALIZATION POLICIES 

124. The following paragraphs present general views on industrialization policies. These 

matters, including teclu1ology transfer, were pursued in greater detail in the ma.in coumittees 

of the Conf~rence and are refl~cted in the reports of ttose coumittees. 

Sovereign rights of dev~ >Ping countries 

125. It was stressed that only an approach that took into account political, social, cultural 

and economic aspects could lead to the a...1option of a beneficial strategy for industrialization. 

The choice of strategy was the sovereign rigt'.t of the developin~ countries. Occupation forces, 

it was noted, prevented the setting up of national indi...stries. In the same context, it wa~ 

observed, occupation forces could deprive a country of its non-renewable natural resources. 

CllOice of pokies 

126. Thers were no rigid models for industrialization, it was observed, but numerous alternatives 

existed. The r:hoice of tne system - planned economy or not - lay with the individual country. 

Public or private sectors could be developed, or a mixed economy purs~.?d. The view w-c:i.S expressed 

that public enter~rises, operated in a business-like manner, discharged multi-dimensional 

objectives of a social character. It was postulated that the primary responsibility for 

developnental initiative remained with the Government and that industrial developnent should 

be bazed on planning and long-term strategies. 

Need to focus on human ra:ource development and indmtrial skils 

127. Trainin£ was seen to be essential to the industrial developnent of developing countries. 

It provided the most effecti":·e vehicle for technology transfer and the creation of endogenous 

technological capability. Centres were needed for training cad.res to operate factories; as 

was on-the-spot induGtrial training in de~loping countries. In order to upgrade manpower 

skills, vocational training and educational programnes should be adapted to the real needs of 

the developing countries. In many countries there was a discrepancy between the qualifications 

produced by the educational 3ystems and actual requirements. Consideration must therefore be 

given to the need for a close link between training and the industrial skills needed. Training 

in the establishment and operation of industrial co-operatives was also stressed. 

128.In keeping the social impacts of industrialization in mind, special attention should be 

given to thb integration of women in the industrialization process. 

f 
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REPORTS OF COMMI'I'fEES I AND ~I AND 1HE 
WORK OF THE DXA.FfING COMMI'I'fEE: 

ACTION BY THE CONFERENCE 

A. COMMITTEE I 

Action by the Cooference 

129. At its 21st plenary meeting, on 9 February 1980, the Conference considered the report 

of Committee I (ID/CONF.4/20), vhich vas introduced by the Chairman of that Collllll.it~ce. 181 

130. At the same plenary meeting, the Conference adopted the rep0r'. of Committee I. 

Report of Committee I 

131. The Confe~ence, folloving the proposal made by the Indus~riltl Development Board in its 

capacity as Intergovernmental Prepa:atory Committee, decided th!lt Co=ittee I should deal vith 

Conference a.p;enda items 4, 4(a) and (b), 5, 5(a), 5(b)(iv). 5(f\ and 5(g). 

1)2. The Committee held 12 meetin~s durinp; the period 23 January - 7 February 1980: 

follovinp; a meeting on the organization of vork, eip;ht meetinp;s vere devoted to con~ideration 

of agenda items 4(a), 4(b), 5(a), 5(b)(iv), 5(f) and 5(~). In addition to adopting the final 

report of the Cormnittee, three other meetings vere devoted to the reviev of certain chapters 

and parap:raphs of the dra~ Nev Delhi Declaration and Plan of Action vhich had been allotted 

to the Committee for its consideration and subsequently discussed in an informal vorkinp; group. 

The Committee's findings vere transmitted to the Draftin~ Committee. 

n1. The Chairman, Mr. Np;onp;o Kamanda (7.aire}, and the Rapporteur, Mr. J. Manz (Svitzerland), 

vere elected by the nlenary of the Conference. The three Vice-Chairmen, Mr. M. Sultan 

(Bangladesh), v~. M. P. U. Obaro (Nigeria) and Mr. V. Novotny (Czechoslovakia), vere elected 

by the Committee itself. 

134. Accordin.7, to the decision of the Rureau of the Conference, the p;eneral debate of the 

ap,enda items allotted to Committee I vas t'olloved by discussions in an informal vorking group. 

The present report does not refer to those discussions. but focuses on the main aspects of the 

~eneral deliberations of the Committee. 

115. Documents relating to agenda items 4(a) and (b), 5(a), 5(b)(iv), 5(f) and 5(p;) vere 

referred to in the Annotated Provisional ~enda of the C~nference, ID/CONF.4/1/Add.l, in 

addition to vhich a nUlilber of conference room papers vere made available (ID/CONF.4/CRP.6, 

ID/CONF.4/CRP.A-11, :D/CONF.4/CRP.14-16 and 16/Add.l). 

lA/ For statement of Chairman of Cormnittee I, see ID/CONF.4/SR.21, para. 80. 
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Reviev and aooraisal of the vorld industrial sit~uation, 
vith specific reference to industrialization or the 
developing countries: 

(a) Reviev of progress in the implementation of 
the Lima Declaration and Plan of Action c~ 
Industrial Development and Co-operation 

136. Many delegations felt th'lt progress tovards attsi.ining the Li!!:a t:i.rge':. vas slov a.rd 

disappoint i.ng. Although in the years that had elapsed since the Second 'Jeneral Co·i ference of 

UNIDO the developing countries as a vhole had achieved a hi~her average rate of ~ro•~t than 

the developed co1mtries, their share in total vorld industrial production vas still exceedingly 

lov, and the benefits of industrial development and concomitant grovth had cnly ac~r~ed to a 

limited number of developing countries, such as those at adva.~ced stages of develor!!:ent er 

abundantly endoved vith natural resources. Some delegations :;tn:ssed that e·:en the relatively 

high economic growth rates a~hieved by a ntl!:iber of developing countries h•d led neither t·:i a 

noticeable reduction in the unequal distribution of national incoC!e in those cm.on tries, nor 

to a rise in the standard of living of the majority of the ~opU:ation, nor to a strengthenine 

of the economic independence of the developing countries. Cne delegation, expressing the 

viev of a group of countries, observed that the industrializati::.n process in the developing 

countries could be much more successf~ and extensive, vere the V!iSt resoi.:rces currently used 

for military purposes diverted to peaceful ana constructive ends. 

137. Particular attention vas dravn by many delegations to the worsening economic condition 

of the least developed countries, the grovth rate of vhich ha~ actually declined i~ the ~riod 

under debate, and the need for special remedial measures was emphasized. 

138. Many delegations pointed out that many developing countries vere particular~y hamoered 

by their increasing debt and debt servicing burdens, vt,ile the more recent protectionist 

measures of certain developea countries were found by many delegations to exert a marked 

negative effect upon the growth prospects of the developing co'.lntries. One delegation, speaking 

en behalf of a group of countries, urged that the developed C)untries should shov political 

goodwill and greater understanding for the problems confronting the d~veloping countries. That 

delegation emphasized ·che need on the part of the developed countries to cancel the debts of 

the least developed countries and those of the most seriously affected countries. That delega­

tion also spoke in favour of setting up a monetary, financing and trading system aligned to the 

nev economic order, as current inflation incw·red particular conseque~ces for the developing 

countries, vhose export earnings vere continu~lly dropping fUld reserves persistently dvindling. 

139. Many delegations remarked upon the problems arising from the inadequacy of the flow of 

investment capital to the developing countries vhich were compounded by such constraints as 

sharply escalating costs of energy and di fficultie.3 in acquiring technology for higher level 

processing. In connexion with the significant impact of energy on the economic performance of 

developing countries, one delegation felt that it vould promote understanding of problems 

facing developing countries, if an assessment were made of the impact of rapidly rising oil 

prices on the costs of imports, international debt, inflation, unemployment, trade, and 

comparative advantage of developing countries. 

140. Several deler!;ations observec'. that the economies of some developing countries vere too 

closely linked to those of the market-econonzy' countries which had undergone a period of 

recession, and that negative development had been compounded by the absence in cert,ai~ 

developing r.ountries of government control in essential industrial sectors. 
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0::;:-i!'!"'-i ~h.._t nthp,- fRctcrs eontrib::tin~ tc this situation included, 

inte:: 8.C..i::i., the m:'.s~ocatior. o~ resow·c~s oving to ''top-doV!l' 0 rather tha.1 "bottom-up'' m3.cro­

economic :trategies, the heavy share of ~ilitary spending, inadequate sectoral planning, 

rural exodus, and the exploitative nature of transnational corporations. 

142. Some delegaticns remarked upon the fact that inadequate account had been taken of the 

integration of vomen in the ind~JtrialiTation process in the a.1alysis of t~e current economic 

situation and it vas urged that future analyses should specifically examine the impact of 

vomen. One of those delegations, speaking on behalf of a group of countries, anno1..mced its 

intention to introduce a draft resolution on vomen and industrialization. 

Item 4(b) 

Reviev antl appraisal of major policies, problems 
and obstacles, affecting the implementation of 
the Lima Declaration and Plan of Action and 
steps taken and proposed to resolve them 

143. One delegation, speaking on behalf of a group of countri~~. Grev the Col!llllittee's 

attention to a document proposing a Nev Delhi Declaration and 'Flar. :::f Action, 'lrhich it va~ 

felt vould serve as a point of reference for the Fourth Gener3l Ct::r.ference of UNIDO. That 

document, vhich reaffirmed the ai~s and objectives of the Lima Declaration and Plan of Action, 

provided a programme to reassess the regrettably slow progress t:'•ards the Lima target and 

outlined the supplementary measures leading to a speedier r~ali~~tion on vhich, it vas hoped, 

the Conference might reach consensus. 

144. ~'.any delegations expressed deep concern about the difficulties vhich stemmed from the 

unacceptable commercial practices of the industrialized countries. On the ot~er hand, one 

delegation pointed out that the grovth of exports of developing countries to the developed 

countries had contributed to a process of change and adjustment in those countries, while 

some delegations remarked that the continued importation by the developin~ countries of manu­

factures from developed countries had helped so~en the e.'fects of economic recession 

experienced by a particular economic grouping. 

145. Several delegations expressed the conviction that the developing countries themselves 

bore the main responsibility for achieving results in industrialization and that any inJus­

trialization had to be based primarily on domestic savings, vhile recognizing that external 

finance played a significant supplementary role. In this connexion, those delegations pointed 

out the need to ensure a climate conducive to foreign investment. It vas felt by one delega­

tion, s~eaking on behalf of a group of countries, that the maintenance of an open inter­

national economic system facilitating acces~ to markets, finance, expertise and technology 

remained t:1e best means 01· ensuring good industrialization efforts. 

146. A delegation, speaking on behalf of another group of countries, felt that progress 

towards the Lima target could be aided by the expansion of the processing of primary commodities 

and the promotion of str1lctural change based on comparative advantage. Transnational 

corporat:cns could play an important role in the industrialization of developing countries, but 

their activities should be effectively harmonized with the development objectives and policies 

of those countries. The composition of industry and the share of industrialized countries 

were changing but vithout the developing countries drawing direct benefits therefrom in the 

form of an increased share in world industrial production. It was ~elt that Governments should 

--
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pl8iY en active role in the redeployment process. Matching regional and social objectives in 

national policies vith thP legit1mat;e aspiraticns oi the dev~luii.iug 1.:uw1tri.:s f;:;r a high.::::-

degree of industriali~ation posed a major challen~e. In a search for mutually acceptable 

solutions, particular account should be taken of the need to avoid structural policy measures 

acting as a brake on the industrialization process in the developing countries. 

147. The role of the State in the iniustrialization process vas seen by several delegations 

~ provi~ing a key to the transformation of all ~ectors of society. They pointed out that 

were the Stat.~ to pl8iY a leading role, through short- a."ld long-tPrm pl8lllling, it vould permit: 

the optimum use of domestic resources; the establishment of a heavy industry sector; the 

development, on a co-operative basis, of agriculture and its linkage vith industry; the 

regulation of the role of transnational corporations; end control ov~r private foreign capital; 

as veil as the removal of all trade barriers. One delegation, expressing the viev of a group 

of countries, observed that the strengthe·1ing of State participation in the industrialization 

process, the vider application of economic planning principles, and due regard for social 

factors were esse~tial elements in the economic development mechanism, as had also been stated 

in the documents of the Lima Conference. 

148. Orie delegation, speaking on behalf of a group of countries, questioned the contribution 

to concrete progress that the adoption of targets made, since it felt that long-term targets 

vere not vel.l founded in economics and could not be accepted as policy commitments by marltet­

economy countrie~. Many other delegations, hovever, reaffirmed the validity of the 25 per cent 

target esta0lished at Lima. Some delegations noted that currently one of the most important 

tasks was the elaboration of a long-term, integrated industrialization strategy in keeping 

with the specific conditions prevailing in each developing cow;try. 

149. One delegation pointed out that by the year 2000 many developing countries would have 

attained full-scale developed cou."ltry status and would in fact have per capita incomes in 

excess of many countries that were already industrialized. That delegation pointed out that 

the recent multilcteral. trade negotiations held under the auspices of the General Agreement 

en Tariffs and Trade (GATT) had contributed to a major improvement in the international 

trading environment, and it urged developing countries to take advantage of the special and 

differential treatment available to them under GATT. 

150. Some delegations pointed out that achievement of the Lima target could not be left to 

market forces alone. If the developing countries' aspirations were to be fulfilled, their 

rate of growth should be twice that of the developed countries and investments of the order of 

$400-500 billion would have to be made by the end of the century. The urgency of the situation 

was underscored by several delegations, and one delegation pointed out that achievement of the 

Lima target could be facilitated by adoption of principles, such as promoting collective 

self-reliance, adop~ing a policy of redeployment and structural change, plac:ng the system 

of consultations on a permanent basis, increasing the flow of financial resoUI~es to the 

developing countries, and transf~rring technology on acceptable terms. 
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Strateii:y for further induo;trialization as an essential 
element of the development proce.:c: in the 1980s and 
beyond: 

(a) Adoption of appropriate industriai~zation 
policies and strategies aimed at 
achieving the Lima target 
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151. Industrialization was seen by on - delegation to be en essential part of economic 

development in vhich the unequal distribution of income and the elimination of ~employ!:!ent 

could not be ignored. Industrialization vas also seen by another delegation to help the 

developing countries overcone colonialism which that delegation felt had been replaced by 

economic colonialism. In the opinion of another delegation, any industrial strategy reflected 

a mixture of capital- and labour-intensive industries vith economies of scale, technolr_;ies 

and location playing en important role in the industrialization process. 

152. The public sector was seen by several delegations tc have an all-important role to 

play in in~ustrial strategies as a governing factor in the long-term development process, 

while one delegation felt it was immaterial whether investments were made in the public or 

private sector. One delegation, noting the contents of the special chapter on the public 

sector end industrial development contained in document ID/COr!F. 4/2, pointed out the need to 

pay more attention to the experience of those countries with a substantial public industrial 

sector. 

153. Particular importance was attached by so~e delegations tc policies and strategies in 

the trade of manufactures a::id semi-manufactures. They poicted out the jeopardy to the 

industrialization efforts of the d.~veloping cot;ntries inherent in the protectionist policies 

of the developed countries, while one delegation, speaking on behalf of a group of countries, 

pointed out that the developing countries should also eliminate the obstacles to trade they 

had set up. It was remarked by that delegation that, whereas trade could help to improve 

export earnings, reliance on exports alone could lead to overdependence on other countries. 

Growth was said by the same delegation to hinge on free trade a.id resource endowment. 

154. One delegation, speaking on behalf of a group of cou."ltries, suggested four dir-;ctions 

in which appropriate industrialization policies and strategies could be pursued: reducin~ 

the developing countries' economic and technolo~ical depen~ence on developed countries; 

attaining full sovereignty over natural resources with an increasing degree of local processin~; 

ensuring control over transnational corporations; and elaboratin~ a long-tenn programme of 

structural adjustment. 

155. One delegation pointed out that the adoption of an endogeno1.15 development policy 11'.ip,ht 

be suitable iD many developing countries, b:\t could only be taken up in the con~-ext o~ an 

eventual outward reorientation of the econoiey. In the opinion cf that delegation, emphasis 

in ~olicies should be placed on regional common markets, the co-ordination of the transfer of 

technology, marketing and sales pr~motion, as well as the development of a common information 

system, as had been propounded in the Istanbul Declaration. 

156. Another delegation stated that industrial ,olicies should focus on l~nkap,es between 

industry and agriculture, the promotion of industries to satisf'y basic needs, the development 

of medium- and Pmall-scale industries linked with large-scale industries, and the dispersal 

of the location of industries away from urban areas. Such policies called for the strenir,theninF. 

of instruments to enhance national manufacturing capabilitt in terms of technolopy, infra­

structure and human skills. 

I 
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157. One delegation rearrirmea. the inalienable rignt of ..:oui.rvl .;,;;c-1· 

the control of private investment as basic elements in policies to be adopted by the 

uevelupiug coun~rics, Yhile !!.!!.0th~r dPlPgRtion ~tressed the importance of national policies 

a= the basis for collective self-reliance, while cautioning that over-emphasis of that aspect 

could lead to an underestimation of structural change. 

158. One delegation, speaking on behalf of a group of countries, pointed out that specializa­

tion vithin sectors could not be neglected and that complementarities betveen factors of 

production and absorptive ~apacity might develop over time vhich 1118.de for greater co-operation 

betvee~ the developing countries. The need for more vigorous co-operation betveen the 

developing countries in matters pertaining to technology transfer, traU.t and training vas 

underscored by another delegation. One delegation emphasized the need for the finalization 

of a Code of Conduct on the Transfer of Technology and stressed the importance of the revision 

of thP Paris Convention for the Protection of Indust•ial Property. 

159. Speaking on behalf of a group of countries, one delegation urged that consideration be 

~iven to the strategies and policies expounded in chapter VII (Trade in manufactures and 

semi-manufactures) of the Nev Delhi Declaration and Plan of Action vhich the Group of 77 had 

proposed for consideration by the Conference.!2/ That document, in the opinion of several 

delegations, formed a basis for discussion on substar1tive issues, and particular significance 

vas att!!..Ched by some delegations to the proposal that an intergover.unental committee be set 

up within UNIOO to consider, inter alia, veys and means of increasing the share of the 

developing countries in world trade in industrial products by the year 2000 to the 30 per cent 

target stated in the Arusha Programme for Collective Self-Reliance and Framework for 

Negotiations20/ and measures that would enable the developing countries to balance their 

imports of manufactured goods from industrialized countries vith their exports of manufactured 

goods to those countries. 

160. The validity of global targets was reaffirmed by many delegations, vhich pointed out 

the need for an elaboration of the target set in the Lima. Declaration and Plan of Action. 

Severa.l delegations stated that disaggregation of that target oy region and sector with 

reference to interim time horizons would provide a clearer vision of the objectives inherent 

in the target set and of progress towards its achievement. 

161. Specific ment~on was made by some delegations of the need to develop energy-efficient 

technologies given the recent s~i~ from low-cost abundant energy to high-cost scarce energy. 

Technologies developed in industrialized countries, which were based on abundant fossil fue~s, 

were orten ur:sui table as models for developing countries, and thus developed co1mtries were 

urged to turn their attention to the development of energy-efficient technologies for the 

developing countries. 

162. Strong support was also expressed by many delegations for the current decade to be 

declared the African Industrial Development Decade as Africa vith 0.9 per cent of world 

industrial production remained the least developed of the developing regions and accounted 

for the largest numbe~ of least developed countries. 

'l:J} ID/CONF.4/CRP.16/Add.l. 
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163. Many delegations emphasized the need for a substantial increase in the flo~ of fina.~cial 

resources to the developing countries, particularly to the least developed, land-locked, 

island and most seriously affected countries, the current situation of which called for 

special measures. 

164. Several delegations reaffirmed their recognition of the Official Development Assistance 

(ODA) target of 0. ·1 per cent of their respective GNPs, and one delegation urged that the ODA 

target be observed by all industrialized countries, including those vi tr. centrally planr.ed 

economies. It was pointed out that offi~ial development assistance vas insufficient to oeet 

vast requirements, and use should be made of every possible source of fu:-,ds, such as export 

credits, foreign direct investment, foreign port folio investment, private bank lending, multi­

lateral len1ing and surplus funds of the Organization of Petroleum Exporting Countries (OPEC:). 

165. Several delegations emphasized the importance of using ar.d improving existing financial 

institutions, and cautioned against the proliferation of institutions and the m:lltiplication 

of funds tmless their real necessity vas identified. Further to supporting existing multi­

lateral financial institutions, one delegation er.1phasized the support it gave on a bilateral 

basis to development financing institutions which transmitted ~-esources to the industrial 

sector, in particular to small- and medium-sized enterprises. Some delegations also remarked 

that the increased flow of resources to developing countries should be devoted not only to 

industry, but also to other sectors, while one delegation felt that investment in industrJ 

should be on non-concessional ten:1;;, since such investments should, in the long term, be 

self-financing Pnd even contribute to capital formation. 

166. Some delegations also wa.nied against setting nev targets, and a number of delepations 

opined that it would be more appropriate to discuss financing within the context of the global 

negotiations envisaged in the General Assembly later that year. One delegation, however, 

said global negotiations should not act as a barrier to negotiations and activities in other 

forums. Another delegation remarked that proposals for financing and monetary reform made by 

developing countries in multilateral financing institutions were either merely noted or 

accepted for marginal discussion, vhile in meetings such as the current Conference their 

proposals on financial and monetary issues relating to specific sectors were being referred 

back to those multilateral financial institutions. 

167. In introducing the proposals submitted by the Group of 77, one delegation pointed out 

that the proposed North-South Global Fund for the Promotion of Industrialization of Developing 

Countries should not replace existing funds since the lBtter failed t~ meet the current needs 

of the developi_ng countries. Furthermore, the Fund proposed by th~ Group of 77 would in fact 

satisfy only one-tenth of the investments required to meet the Lima target; the rest would 

have to be met through existing commercial ar:d multilateral channels which needed to be 

expanded, for, as another delegation pointed out, the absorptive capacity of the developing 

countries was much larger than the avail~bility of funds. 
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168. Many delegations expressed their support for the Global Fund proposed by the Group~~ 77. 

Another delegation supported the Global Fund, but felt that highly concessi0nal tenns should 

be included for the least developed cuUJ1t.1·i~£, the septU:'tz.t.:: ider.i.titjt :,f w-b.ich had tv tc 

maintained. That delegation also proposed that a special fund be set up for the industriali­

zation of the least developed countries. 

169. One delegation expressed interest in the Secretariat's proposal No. 2, the Global Fund 

for the Stimulation of Industry ,Eli· of vhich the concepts of interdependence and mutual 

benefit merited support, and felt that the specifics involved vere better taken up vhen the 

General Assembly .;ompleted its study on the massive transfer of resources later in the current 

year. 

170. While supporting the need for a substantial increase in financial flovs to the developing 

coun~ries on favourable tP'!"!!'~, ~~~ ~e~e~~+i~n Pmnhasized the merit of financial proposals 

that met the criteria of global efficiency, global equity and global participation. iuiu~~.:::­

delegation, speaking on behalf of a group of countries, supported intergove-nmental agreements 

on economic, industrial and scientific co-operation and barter-related agreements. That 

delegation also drev attention vithin that context to the benefits of mutual co-operation in 

large industrial projects involving several partners, particularly in the mining and processing 

sectors. 

171. Some delegations pointed to the stringent ten:·1 and exorbitant interest rates attached 

to loans made available to the developing countries and emphasized that the transfer of 

financial resources be free cf political strings and unreasonable economic conditions. One 

delegation also cautioned that, although direct foreign investment vas sometimes valuable, it 

was an uncertain source of funds being a "fair-weather friend" susceptible to changes in 

economic climate. 

Item 5(f) 

Creation of appropriate industrial structures in 
developing countries, with a view to accelerating 
their economic growth and increasing their share 
in world industrial production in order fully to 
!ealize their econor~c potential within their 
national interests, in accordance with the 
Lill'a Declaration end Plan of Action and the 
resolutions of the seventh special session 
of the General Assembly 

172. One delegation stresse.d the vital importance of creat:-ig appropriate industrial structures 

as a contribution to accelerating economic growth end increasing the share of the developing 

countries in world industrial production end drew attention to the measures outlined in the 

Plan of Action prepared by tte Group of 77. Another delegation pointed out the necessity of 

3 upplementing the Lima target by establishing targets relating to the share of the developing 

countries in world trade as well as to the balance of trade in manufactures betveen North 

and South. However, setting targets alone would not ensure effective industrial development: 

they would have to be matched by concrete measures. 

~ ID/CONF.4/3, chap. 2. 
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173. One delegation pointed up the need for the developed countries to respond tc changes 

in the vorld industrial structure resulting from the industriRlization of the developing 

countries by promoting structural adjt•stment and by granting free market access t:i manufactures 

from developing countries. 

174. Ancther delegation stated that it vas for the developing coun~ries themselves to decide 

upon hov to pursue their ovn industrializatiCln ;;hile taking advantage of the industril!l grovth 

possibilities offered by market-oriented policie3 and of the openings fur specialization 

presented in i~ternational trade. Although approprj~te industrial structures varied according 

to the resource and skill endovments cf the respective country, it felt an important role 

could be played, inter3 1 ia, by small-scale industries, particularly those in rural areas. 

175. One del~gation, expressing the view of a group of countries, emphasized the substantial 

role th~ State could play in creating appropriate national industrial structures which guaranteed 

economic independence and permitted the balanced development of indus~ry on a large scale. 

176. Some delegations pointed to the need for regional balance vh~n creating industrial 

:ot:-11ctures, and the importance of establishing harbour facilities was also emphasized by one 

delegation. 

177. One delegation recalled tne d::.fficulties the developing countries faced vhen planninG 

the development of export-oriented seLtors in vhich they vere C8!npetitive, as proper planning 

of those sectors was hampered by the protecLion:i.sm of the developed countries that had not 

been overcome despite protracted endeavours to do so. 

Item 5(g) 

Role of foreign investment. including that channelled 
through transnational corporations, in promoting 
industrial grovth in accordance vith national 
objectives of economic and social development 
and regulations and other conditions applicable 
to such investment 

178. Some delegations felt that the weight attached to direct foreign investment by certain 

countries was excessive. Some delegations pointed out that such investment, being controlled 

from outside, could lead to increased dependence on the part of the developing countries. 

179. A number of delegations pointed to the positive role of direct foreign investment, 

vhile stressing that it supplemented domestic savings and national efforts in the industria­

lization process. Several delegations also drev attention to the fact that direct foreign 

investment could be seen tc promote the transfer of knov-hov and technology. Those delegations 

also noted the importance of a favourable investment climate in promotin~ investment flows. 

Another delegation observed that foreign private investment could only supplement national 

industrialization efforts and play a sub;.;idiary role. 

180. Speaking on behalf of a group of countries, one delegation stressed various aspects of 

strengthened co-operation betveen foreign enterprises and developing countries, such as the 

developing countries' rip;ht to insist that foreign investment be in line vi th their development 

processes, and the need to lessen investment risks as perceived by foreign enterprises. That 

delegation also felt that the Conference should consider programmes vhich could help prepare 

the developing countries for hosting foreign investment, particularly by strenr;thening their 

negotiating capabilities. 

I I 
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181. Several delegations expressed their support for the work on a Code of Conduct for 

Transnati,..,nal Corporations. In respect of the Secretariat's proposal No. 3, Commissi::m fnr 
. . 22/ . . 1 . . d d ri· International Industrial Developmen': Law,- one aelegation fe t that it merite eeper stu...:i· 

vith the need for greater consideration and review, a representative of' a United Nations 

organ, also speaking on behalf of the United Nations Legal Counsel, pointed out that rroposal 

No. 3 would .'uplicate the work of other agencies, primarily that of l':iited Nations Cozr:!!!ission 

on International Trade Law (UNCITRAL). TC:is view was supported by some other delegations. 

182. One delegation spoke of the transnetional corporations having pillai;red the vealth of 

the Third World, while another delegation urged that a study be conducted into the possibi:ity 

and desirability of drawing up a sys+,em so as to ensure that transpational corporations 

abided by their commitments. 

183. One delegation, expressing the view of a ~roup of countries, stressed that foreign 

private investment practices, especirlly those of transnational corporations, strikingly 

demcnstrated the adverse effects of their activities on the industrializatjon process in 

developing countries and pointed out +,hat sucn practices led to a subst!IIltial outflow cf 

resources from those countries. Another delegation from that group of countries drew 

attention to the negative aspects of creating favourable conditions for foreign investment. 

Another delegation pointed out the basic difference in the objectives of transnational 

corporations and developing cou.~tries that stemmed from their use of different criteria. In 

that connexion, one delegation, expressi:ig the view of a group of countries, stres~ed that 

the monitoring of transnational corporations could only be successful, were it carried out 

at regional, national and international levels. That delegation further stated that the 

only prac~ical me~ns of limiting the adverse consequences of the activities of transnational 

corporations were state regulation, the growth of the public sectt'r, and the estll.bJish~ent 

of effective sovereignty over national resources, including nationalization. 

184. Another d~·legation attached imp:.rtance to the Secretariat's recommendations 5 and 6 ,?.J../ 
extended use of intergovernmental agreements and mobilizing the potential of medium-sized 

enterprises and other non-transnational corporations, as they were both very important in the 

light of the increasing co-operation between lesser developed countries. The same delegation 

also stressed the ir.:portance of the investment promotion offices set up by UNIDO. 

22/ .Jl,id. 

23/ Ibid. , chap. 3. 
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185. At its 21st pler.ary meeting, on 9 February 1980, the Conference considered the report 

of Committee II (ID/CONF.4/21). 

186. . . . . ?.4/ The Chairman of Comml.ttee II, when introducing the report,~ stated that during the 

t Jption of the report in the Committee several delegations had objected to the use of the 

terms ''most delegates" and "most delegations" in the first line of paragraph 237 (lit:l.ow), 

the first line of paragraph 245 and the last line of paragraph 246 to describe views c~'!Jressed 

by two important groups of countries but not by another importar.t group of countries. Tney 

felt that the expression "many delegations" would acc··rately reflect the situation and be fr, 

line with the usual practice. 

187. At the same plenary meeting, the Conferen~e adopted the reps!"t of Committee II. 

Report of Committee II 

188. The Conference, following the proposal made by the Indus~rial Development Board in its 

capacity as Intergovernmental Preparatory Committee, decided that Committee II should deal 

vith Conference agenda items 5, 5(b)(i), S(b)(ii), 5(b)(iii), 5(c), S(d), S(e), 6., 6(a) '..illd 

6(b). 

189. The Committee held 10 meetings during the period 23 January - 7 February 1980. At its 

first meeting, on ~3 January, the Committee elected its officers and ag~eed on the sequence 

of discussion of the items assigned to it. 

190. The Chairman, Mr. C. Haxthausen (Denmark), and t~e Rapporteur, Mr. Y. Al-Khanati (Iraq), 

were P-lected by the Plenary of the Conference. The three Vice-Chairmen, Mr. M. Castillo 

(Argentina), Mr. M. Buhoara (Romania) and Mr. D. L~:.ido (Sudan), were elected by the Committee 

itself. 

191. The Committee decided to discuss item 5(e) before item 5(d). The Chairman of the 

8:-0up of 77 made a general introduction of the draft New Delhi Declaration and Plan of 

Action.12/ One delegate expressed his suprort in general for the documents submitted by the 

Group of 77, but was of the view that some formulations in those documents required further 

consideration. 

192. To facilitate the work of the Committee, the Chairmr.n invited a representative of the 

Secretariat to introduce each topic under discussion. Fourteen speakern took the floor on 

agenda item 5(b)(i); 23 on 5(b)(ii); 30 on 5(b)(iii); 11 on 5(c); 26 on 5(d); 29 en 

5(e); and 13 on 6. Th~re was no specific discussion on the chapeau of agenda item 5, 

W For statement of the Chairman of Committee II, see ID/CONF.4/SR.21, para. 81. 

g:j/ ID/CONF.4/CRP.16 and Add.l. 
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which had been assigned to the tvo Committees, since the vievs of delegates ~ere contained 

in their st!!.tements in the Plenary. Satisfaction vas expresc;ed for ';;he quality of the docu­

mentation prepared by the UNIDO Secretariat, vhich ~ro·:ided s. good basis for deliberations 

on the items of the agenda. 

193. On 30 January 1980, the Committee completed hearing statements on the items of the 

agenda assigned to it and proceeded to formulate its conclusions and recOl!lI!lendations on the 

basis of the various documents prepared and the statements presented on the specific items 

of the agenda. On the recol'llllendation of the Bureau of the Con:~erence, the Comnittee set up 

an informal vorking group to formula.te the Cammi ttee 's recommendations. On ·, February 1980, 

the Committee adopted its report. Summaries of the statements made on specific agenda items 

are presented below. The Cummittee also adopted a number of proposals which vere transmitted 

by the Chairma.'1 to the Drafting Committee. 

Itell!..2. 

Strategy for further industrialization as an essential 
element of the develoryment process in the 1980s 
and beyond 

(b)(i) Recommendations for policies, procedures and 
frameworks to foster, develop and strengthen 
domestic industrial processing of natural 
resources 

194. A representative of the Secretariat referred to the analyses of the present 3ituation 

and future prospects of industrial processing of naturaJ. resources in developinp; countries 

presented in the various relevant documents prepared for the Conference, particularly 

chapter VI of World Industry since 1960: Progress and Prospects /Y fovestigations of the 

mineral industries preser!t.ed in "Mineral Processing in Develc,ping Countries" ,271 and 
28' 

Industry 2000 - Nev Perspectives.--' 

195. Several delegates referred to the proposals for action outlined in the draft Nev Delhi 

Declaration and Plan of Action.~ Emphasis was given to the integration ~f industry and 

agriculture and the development of basic industries, particularly iron and steel, fertilizers, 

energy, including natural gas and solar energy, vater and institutional machinery (including 

the establishment of national !'lining development offices) for accelerated processi~g of 

natural resources in the developinp; countries. They called for particular attention to be 

paid to the least developed countries. 

196. One delegate, speaking on behalf of a number of countries, generally supported increased 

processing of rav materials by the developing countries, an area vhich provided considerable 

scope for mutually beneficial co-operation betveen the European Economic Community (EEC) and 

the developing countries. He stressed the need to take into consideration the existence of 

processing capacities in the developed countries, and the energy, financial and technological 

~ ID/CONF.4/2. 

w UNIDO/IOD. 323. 

w ID/CONF.4/3. 

w ID/CONF.4/CRP.16 and Add.1. 
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impl i ::1:1.tions in the creation or' production facilities in the developing countrie::; in order 

to avcid undue overlap and excess production care.cities in the -.;orld. He confirr.ed the 

villingness cf the EEC to continue providing development a.ssistar:ce to the develo;:ing cc:m­

tries in the processing of natural and, in partic·..Uar, rriner"l.l reso:.irces as ;,-e::l as in tr.e 

energy sector, vhich constituted an esser.tial prerequisite for n:ineral :;::rocessinr. 

197. Some delegates stressed the importance of securirr~ the viabili':.y of e::.t~blishing s;-eci­

fic national or regional processing capacities and to ensure that the ·.raricus ;:reconditicx:s 

vere n:et and pointed ot:.t that the exclusion of transnational cor:;::orati'Jns (TNCs) a.:"1 a s:Jle 

reliance on the public sector for mineral processing in developinr countries ;;o•..J..d. not te a 

realistic approach. In that regard, it vas suggested that the changinp: role cf T::cs and the 

effects of nationalization be examined in grea~er detail by lJNEC. Some delep-a.tes indicated 

the actions being undertaken by their countries in support of the develorinf, cc·.;r-.tries in 

that field. With regard to the proposals contained in Section 3.6.1 of Industr: 2JOO - :Ie'J 

Perspectives, 3o/ some delegates opposed the proposal to establish a ccllecth·e c.arketinf 

organization since that vould be a move in the direction of rrociucer cartel$, contrary t::i 

the principles underlying the L'NCTAD Integrated Prop;ramme for Co=odities. The;.r er.:phasi::ed. 

the value of producer/consumer co-operation ar:d advocated the active partici;:atior-. of the 

pri vs.te sector. 

198. One delegate emphasized that the processing of natural res'.Jurces should be seen as a 

fundamental and inherent elewent of the developin!' countries' ic.dustrial development and 

rointed :::iut that there vas considerable scope for increased r.rocessing of minerals. The 

interference of TUCs vas noted and their increased in\·olverr.ent fr. the field was discoure.p:ed 

as it Yould lead to ft. continued dependency of the developing countries. In that connection 

attention '·'as draYn to paragraph 5 of the .~oint statement of Cro•.1p ~ in ,_.hich the effec­

tive national control over the activities of foreign capital and TNCs va'l emphasized. 

199. Appreciation vas expressed for the research and analysis carried out by the UNIIXl 

Secretariat. The sovereign right of States over their natural resources vas reaffirmed b~· 

all de.legates, and reference vas made to the Lima Declaration and Plan of Action and 

General Assembly resolutions on natural resources. Some delegates emphasized, however, that 

the right of sovereignty should be exercised taking other rights into account and, in parti­

cular, in accordance vith the princip~e~ of international laY. Note vas taken of the fact 

that a substar.tial gap in the proces~ing capacity of natural resources, particularly in the 

mineral industry, existed in the developing countries. It Yas recop;n:zed that there vas sig­

nificant scope and a need for increasing the degree of processing in the developing countries 

as an inherent and essential element of their industrial development endeavours tovards the 

achieving the Lima target. 

200. With regard to the proposals contained in the UNIIXl documents, particularly the 

financial, marketing and other requirements for closing the processing gap, it Yas generally 

recognized that substantial efforts needed to be undertaken to support the efforts of th" 

developing countries at the national, regional, and international levels. Support was given 

"l2.) ID/CONF.4/3. 

l1:) ID/CONF.4/CRP.14. 
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to the tvo UNIDO proposals for setting up Joint mineral exploration v~ni.urt:::> tw..i :r<:gi0u.cJ. 

processing facilities amon~ developing countries and attention vas dravn to the United Nations 

Revolving Fund for Natural Resources Exploration. There vas agreement on the need for more 

resources to be channelled to that sector by development finance institutions. 

201. The initiatives undertaken by the UNIDO Secretariat to intensify its activities in that 

field vere welcomed and a call vas made for these activities, particularly vith regard to 

technical assistance, to be continued and expended, vith emphasis in the area of industrial 

processing of minerals. 

Item 5(b}(ii} 

Recol!llleniations for policies, procedures and 
frame·.1orks to foster, develop and strengthen 
industrial skills 

202. A representative of the Secretariat underlined the paramount importance of the human 

factor in industrial development. He noted that the issue of development of human resources 

for industrial development vas receiYing international prominence and a consultation on indus­

trial man~over had been agreed upon by the Industrial Development Board. He referred to the 

various documents vhich had been prepared for the Conference and drev special attention to 

the report on "Acquisition and Development of Industrial Skills by Developing Co':.1nt:ries"321 

vhich had been prepared jointly by the InternationE.l Labour Organisation (ILO), the 

United Nations EC:.ucational, Scientific and Cultural Organization (UNESCO) and UNIOO. 

203. One delegate, speaking on behalf of a group of countries, drev the attention of the 

Committee to the importan~e vhich the developing ~Juntries attached to industrial trainin~. 

In the preparation of the draft Nev Delni Declaration an:i the Pl&n of Action, a special 

chapter (chapter VI )ll/ had been included on the development of human resources. He not£d 

the similarity of the Croup of 77 proposals to those contained in the UNIOO document. Other 

delegates drev atte~tion to the potential of co-operation among developing countries in the 

area of technical training. 

204. A number of other delegates expressed their strong support for the need to intensify 

industrial training activities and indicated their technical assistance programmes on a 

bilateral basis or in co-operatic~ vith UNIDO in the training of industrial personnel from 

the developing countries. Some of them expressed their support to the proposals of the 

Group of 77 contained in the draft Nev Delhi Pl!U1. of Action and their willingness to inten­

sify future co-operation vith UNIDO in that field. One delegate indicated that a.1 offer had 

been made to host the UNIDO Consultation on industrial manpower trabing in 1981 in the 

United States of America. 

205. The represen+ative of the JLO confirmed that his organization vas co-operati~g effec­

tively vith UNIDO and vould participate in the preparations for the Consultation on industrial 

manpower. The representative of the UNDP informed the Committee of the decision of ILO, UNDP 

and UNIOO to undertake a joint evaluation of United Nations industrial training activities. 

lf} ID/CONF.4/8. 

'1]} ID/CONF.4/CRP.16/Add.l. 



' ,1 

ID/CGriF.4/22 
Page 43 

206. The parB.JOOunt importance of training for industrial development vas emphasized by all 

the speakers vho stressed tha.t training should cover the entire ~ _iectrc:...~ of skills required 

in the industrialization process, vi th r2rticula.r emphasis on the training of technologists, 

managers and technicians. A n•JID.ber of delegations indicated that in contracts for the s·.ip; J..Y 

of industrial equipment, appropriate clauses should be ir.::l11ded for the pc.rticipatior:. '.'.' t' 

personnel from the recipient countries in engineering design and in the construction a!1d 

installation process, vhich vas in accordance vith the need to place greater emphasis on 

tasic on-the-job training in developing countries. Emphasis vas also given to the training 

of instructors ~ tha developing countries and to the improvement of t.rainin~ methods; the 

promotion of advanced training in developing countries; the expansion of training in small­

scale industries at all levels; health and safety for industrial labour, in co-operation 

vith trade unions; and the promotion of linkages between training institutions and ind~stry. 

207. It was recognized that the programme of developing industrial manpower vas directly 

related to the educational systems existing in the developing countries. There vas therefore 

a call for a reform of the educational system in the developing countries to give grea.ter 

emphasis to science and technical education in accordance vith national requirements and 

social economic development objectives. Some delegates expressed the view tha~ the develop­

ment of national, human resources vas a diversified e.nd lonp:-terrn pro.:ess vhich could be 

effectively carried out on the basis of national ~lanning. The prob 1 ~m of brain drain vas 

recognized as one that required special attention since the developing countries were losing 

valuable technical skills, developed at high cost. 

208. There vas general agreement on the need to pay special attention to greater involvement 

of women in industrial development activities. The need for special training programmes in 

order to enhance their contribution vas recognized. 

209. There was a call for a comprehensive programme of action aiming at providing massive 

and urgent assistance to the developing countries in industrial training. The high priority 

accorded by UNIDO to its industrial training activities, particularly vithin its programme 

of technical assistance, vas velcomed and a call was mad.e for their expansion, particularly 

to the areas of basic ~raining, group training programmes and the development of multi­

purpo~e B.lld sectoral training institutions. UNIDO was urged to intensify its efforts in the 

development and utilization of viable training facilities, particularly in th~ developing 

countries. 

210. UNIDO vas also called upon to establish closer co-operation vi~h other United Nations 

agencies, particularly UNESC~ And ILO, notably in the planning and implementatioP cf the 

Consultation on industrial manpower. The Executive Director of UNIDO was requested to 

report on the progress achieved in promoting industrial training activities in developing 

countries not only at the next General Conference of UNIDO but also at the sessions of the 

Industrial Development Board. 
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2ecommendations for poli~ies, procedures and fr8l!le•orits 
to foster, develop and strengthen international co­
operation in •he field of transfer and development 
of industrial technologies vith a vie• to increasing 
the technological capabilities of the develonin_A 
countries 

211. A representative of the Secretariat noted that the serious lack of technologic!!..J. ~a~a­

bilities vas one of the most critical constraints and challenges to achieving the Li~a target. 

The United Nations C::::!'erence on Science and '.echnology for Development (UNCSTD) had pro·:i:ie'i 

the i~petus for vide-ranging endeavours in strengthening the national technological capali::­

ties of dPveloping countries to meet the Lima target, and had thus helped to provide a nev 

focus on the activities of tmIDO in that field. He drev attention to the various docunents 

prepared by the Secretariat for the Conference, particularly documents ID/CON:.4/3, 

ID/CONF. 4/7, ID/CON? .11/14, and ID/CONF. 4/16. 

212. A delegate, speaking on behalf of a group of countries, as vell as several delegates, 

emphasized the importance vhich the developing countries attached to the strengthening of 

their technological capabilities. Attention ve.s dravn to the draft Nev Delhi Declaration and 

Plan of Action submitted by the Group of 77, particularly chapter !II of the draft Plan ~f 

Action. Reference vas made to Section C in chapter III, and a more dynamic role for U"riIOC, 

including the allocation of greater resources and ~aking s~itable institutional arrange~ents 

vithin the UNIDO Secretariat in that area, vas strongly urged. A call vas ma.de for a.~ inten­

sification of UNIDO's efforts to promote technological co-operation among developing co·.mtries 

through, inter alia, the identification of their existing technological expert.ise and car a­

bilities. 

213. A delegate, speaking on behalf of a number of countries, drev attention to other inter­

national developments in that field, including UNCSTD, the fifth session of the United Nations 

Conference on Trade and Development, and ':.he vork on the Codes of Conduct on Transfer of 

Technology ar.d on Transnational Corporations. He supported several of the ideas contained in 

the Group of 77 document. Primary importance vas accorded to the development and strengthenin~ 

of mechanisms t: ensure the development and transfer of technologies that correspond to actual 

needs as vell as the strengthening of the capabilities of the technology recipients to absorb 

technology. 

214. Another delegate, speaking on behalf of a number of cc·:ntries, noted that the lack of '>n 

adequate infrastructure prevented the better utilization of imported tec~~~logy and thus 

resulted in the acce~tance of un~atisfactory provisions for technology tr'O!lsfer, vhich vere 

attributable inter alia to the lack of information and expertise en the part of the recirient 

e0untries. While the greater part of technology transfer from market economies vas through 

private firms, international co-operation could contribute a great deal to making the tech­

nology market transparPnt, encouraging and facilitating the flov of technologies and 

strengthening the technological infrastructure of developing countries. 

215. A number of delegates drew attention to the relevant portions of their ~oint statement 

on the subject contained in document ID/CONF.4/CRP.14. Stress vas placed on the need to 

ensure that the interests of the developing countries were fully secured in technology transfer 
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arrange~ents and supported the position of another group that technology acquisition should 

l::e based on national development plans vithin the framevork of the public sector and 

adapted to indigeno:is requirements. One delegate expressed reservations about the scope of 

the role of U?HIX.: on various enerp;y problet".S. 

216. The rep~sen~a:.ives of ;;he- Ur:ited ~le.':: icns Conf<::r<!::tce on 7rade a:td ~·1e:op::ier:t (m;CT,\D/, 

~he ~or:c Orger.ization of Industria: and Technclogical Research Organizations (WAITRO) and 

the World Intellectual Property Organizaticn (WIPC) noted that gocd vcrking co-operation had 

l::eer. established betveen UNIDO and their organizations. 7he representatives of mlCTAD and 

WI?O referred to the related initiatiYes '!Ild activities of their cr>;e.nizations in the fields 

of :11::.itual interest vith UNIDO. The co-operation betveen UNIDO and WIPC vith regard to the 

activities of the Industrial and Technological Information Bank ( nrrn) vlllS recognized as a 

good starting point for the implementation of the r.~t.vork of technologic!ll information con­

templated by the UNCSTD. 

217. Support vas given to the ..:oncept of technology planning develored by u1HOO as a part of 

national development planning; the establishl!lent and strengthF.::in~ .:if national ~echnological 

centres; as vell as the improvement of the negotiating capabilitirs o~ the developing coun­

tries. The need for the early fina.:ization of the Codes of C'.·nduct or. Transfer of Technology 

and on Transnational Corporations, as vell as the revision of the ; <iris Con-.;ention for the 

Protection of Industrial Property for the benefit of the devel'_,1:in1' ccuntries, vas stressed. 

218. There vas general recognition of the need to support :'ine.11·:ial and technological 

assistance to national, regional and interregio11al centres and r.::.:IDC ;;as requested to inten­

sify its technical assistance proe;ra.mmes accordingly. Reference ·,;as !!lade to the valuable 

vork done by the Regional Centre for Technolop;y Trans fer in the ESCAf region. UNIOO was 

urged to intensify its co-operation vith that and other regional centres. 

219. There was agreement that instead of establishing new institutions some of the tasks 

envisaged for the prorosed International Industrial Technology Institute and an International 

Centre for the Joint Acquisition of Technology, well analysed in Industry 2000 - Nev 

Perspectives, should be pursued vithin the framevork and responsibilities of existing insti­

tutions particularly UNIDO which, for the most part, vas already carrying out those tasks and, 

to that end, its relevant prop:rammes should be strengthened and appropriate institutional 

arrangements made within the Secretariat. Regarding the proposea International Patent 

Examination Centre, there vas agreement tt.at the problems which thr.t centre was intended to 

solve coLld be undertaken vithin the WIPC framevork. 

220. The integral relationship between e~ergy end industrialization was recognized. The need 

for national action on planning and prop:racuning of energy availability and development, 

including measures for conserv~tion and efficient use of energy, was stressed. It was sug­

gested that developing countrie~ should take an intep:rated view of technology, energy and 

the u·i~.zation of natural energy resources, particularly coal, solar and other conventional, 

non-conventional and renevable sources of energy. UNIOO was requested by most delegations 

to assign a high priority to the promotion of energy related technologies and to provide tech­

nical assistance, including training, in that field. It was pointed out that assistance in 

the jesign, development and manufacture of equipment fer energy generation, transmission and 

distribution vas a ta.sk to vhict UNIDO should accord particular importance. 
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especially the International Forum on Appropriate Technology, vere velcomed. UNIDO vas 

enco~aged to continue its vork in the area of appropriate industrial technology in accordance 

rith the specific needs of the developing countries. A call vas also made for streLvthening 

INTIB the activities of vhich should be expanded~~ include training and technical assistance 

programmes to, inter alia, enhance the negotiating capacities of the Geveloping co:mtries. 

One delegate noted that the activities of INTIB 3.!'ld the Technological Information Exchar..ge 

System (TIES) should take account of the proprietary nature of much of the available techno­

logy and should not include information not in the ,;;iblic domain-. 

Item 5(c) 

Industrial Co-operation among Developing Countries: 
Recommendations on policies, procedures 
and strategies 

222. A representative of the Secretariat drev attention to the progralll!'!le to promote economic 

co-operation among developing countries in the Lima Declaration and Plan of Action ar:d the 

Buenos Aires Plan of Action for Promoting and Implementing Technical Co-operation amcng 

Developing Countries. He also drew attention to the fact that all the doct;!Ilents prepared fer 

the Conference covered that item of the agenda but made particular reference to documents 

ID/CONF.4/15 and ID/CONF.4/CR?.l vhich vere illustrative of the vork being undertaken and the 

results achieved by UNIDO through the solidarity ministerial meetings. 

223. A delegate, speaking on behalf of a group, velcomed UNIDO's initiative in promoting 

industrial co-operation a.nong developing countries. He drev attention to the Buenos Aires 

Plan of Action for Promoting and Implementing Technical Co-operation among Deve~oping 

Countries, the Mexico Conference on Economic Co-operation among Developing Countries (ECDC), 

the A~~sha Programme for Collective Self-Reliance and the resolutions on ECDC adopted by the 

General Assembly and the fi~h session of UNCTAD. He expressed satisfaction vith tt~ pro­

gress which had been achieved in the exchange of technical knowledge and trade promotion. 

The dra~ Nev Delhi Declaration and Plan of Action contained reference to ECDC throughout the 

text and provided a framework for increased financial flows, joint technical endeavours, 

global and sectoral research as well as the creation of multinational industrial production 

~nterprises among developing countries. 

224. Several other delegate3 added that while ECDC was essP.ntially a ~atter of primary con­

cern of the developing countries themselves, the support of the developed countries and the 

international community at large vould greatly enhance their efforts and reinforce North­

South co-operation. Som~ of them cited the successful co-operation already established with 

other developing countries and the joint efforts carried out rith UNIDO, Reference was made 

to the experience of the ASEAN countries. 

225. A number of delegates noted that while the initiative for ~CDC progre.mrnes lay with the 

developing countries, it shc•1J :I. act as a complement to co-operation between developed and 

developing countries. Some delegates also noted, in addition, the potential of ECDC for pro­

moting expanded trade hoping, however, that it vould not impede other trade flows. One dele­

gate suggested +,hat if participation in those meetings was restricted, financing should be 

through voluntary funds. A delegate also noted that ECDC also provided the possibility of 
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and supported that special measures should be adopted in sugort of the least deYeloped 

countries. Examrles of actions undertaken in support of ECDC ;;ere cited. ?.eference ;;as also 

ma.de of the ESCAP club the experience of wich cculd be rele·:ant to other developing regions. 

226. There vas a consensus on the i!!!.portance of ECDC including, !"or example, exchange of 

skills, joint research efforts and trade preferences. In that context, long-te:nn industrial 

production arrangements vere also recommended. One delegate emphasized that trade preferences 

should not raise barriers against the trade of others or constit~te an impediment to the 

reduction or elimination of trade barriers on an ~I basis. :'he need tc support the efforts 

of the developing countries particularly the least developed countries, in their efforts vas 

stressed. A call vas therefore made for the developed countries to adept special measures 

to facilitate the flov of financial, technical and technological assistance to the developing 

countries accordingly. 

227. The Secretariat vas urged to intensify and expand its ope?"l!!.ti.:nal and promotional p~­

gremmes in ECDC. The L1HDO concept of solidarity and round tatl·~ ::ir:isterial meetings vas 

supported and its further development encouraged. UNIDO vas reqaested to prepare an inventory 

of assistance possibilities in technical co-operation among develc'.ir.~ countries, to be made 

available to developing countries. Greater co-operation betvet'n L':iEXl and other United Nations 

organizations in that field, notably the ECDC Division u!' UXC':"AT!, •as t.:rii;ed. 

Item 5(e) 

System of Conzultations 

228. The representative of the Secretariat referred to the rele·1ant doc'.ll!lents, namely "The 

S f C ult t . d d 1 f f h d l .. 34 / d "D ,.._ ystem o ons a ions - progress ma e an proposa s or u.rt. er eve opment - an ra. ,, 

rules of procedure for the System of Consultations" .l2/ 

229. A delegate, speaking on behalf of a group, recalled that the System of Consultations 

took into account various factors: appropriate information, evaluation of supply and demand, 

'.lvailability of prodl.4ction factors, investmt:nt, equipment, technology and tecimiques. HP. 

pointed out that consultations between developed and developing countries should, in a dynamic 

context, facilitate industrial redeployment to developing countries. He noted that the 

results so far achieved during the experimental phase of the System have not fully met the 

exp~ctations and needs of the developing countries as foreseen in the Lima Declaration and 

Plan of Action due to the inadequate governmental representation from the industrialized 

countries. Hence, the draft Nev Delhi Declaration and Pll\ll of Action had underscored the 

importance Jf urgent decisions to be t!".ken in putting the System on ~ permanent and continuing 

basis and for it to provide a forum for industrial negotiations. Several delegates t'rom the 

group stressed the need for the Third General Conference of UNIDO to take a decision on the 

basic principles of the System of Consultations that would facilitate the finalization and 

adoption of the draft rules of procedure. 

~ ID/CONF.4/6. 

22..J ID/CONF .11/12. 



ID/CC~F.I../22 
rage 45 

230. Another delegate, s;-ee..lting on 'oehal:· of a n=ber o:- cc'.mtries, emphasi::e:i t!:le r".ee:J :or 

pragmatism and r::.exihlity i:-1 the System of Ccns~tatior:s. :'reference ;;as voiceJ for • -

retention of '::r,e ;-resent character Qf the Syste::-. as an in:·cre.al fo~ for exchan.-:e ::J'. ·:ie·•s 

and not for negc'::iations a=ong g::·.·ernments. The ·•isr, 10as expressed for a .::o::tir,'.lin,- -::·:tl:.:.a-

tion of the Syste~. 

231. The viei.rs cf those c:i:intries •ere shared t:_.· other de:egates •ho also :ii:i :1.::':: s:.:.:·•-ort 

the concept of the Syste::?: o:· Ccns:.:.ltations as a ne"otiatinv forum. Addition<>":!..:-· c::e :iele~ate 

did not support extendin~ ::::e s:-·ste:i: to in:Lide c::ir.s-..1.ta'::i::ms on global sub,;ects si:-,ce teat 

vould conflict i.rit:: global negotiations in other ::irganizations ar.d change it nat~e. 

232. One U.elegate, spea..ltin~ ::in behalf of another ;i;roup, :=ade reference to par:li!:ra;:h 7 

document ID/CO~ff.4/CR?.l!. and ca'.ltioned against the use of the Sj·stem for pr:nr.oting r.ec­

colonialism. He noted that the Syster:: of Const;J.tations shC'.1ld be b!i.Sed :Jn ::.~ -· ·.:.:~:: ':::re:i:is 

of the i.ror:!..d industrial development and the urgent problt.ms of the develorinl' co:.;.."ltries ani 

should ensure their access to the experience of ind:istrialization accumulated t:: all c~·..:ntries. 

He hovever expressed c:::mcern over a hea·;y burden on the u:noo budget in connectior. llith that 

programme and subscribed to the idea of an eval-:.:.ation of the effectiveness 0:' the ~yste~. 

233. The representati•.res of ILO and the Food and Agriculture Organizati::n o:· the l.inite:i ~a'::ions 

(FAO) noted that their organ.izaticns had established good 1"ork.inp: relati::mshi; s llith ·~":::r:::: i:-. 

organizing and conducting cons~ltation meetings in the areas of mutual interest. :'he rerre­

sentative of the FAO called fer early planning of .ioint action 1"ith UNIOO in or:ier t:: allo·• 

timely allocation of f'.1nds to enable the effecth·e ,.artici;:ation of the rAC. 

234. Appreciation vas expressed for the initiati,1es and achievements s::i f!l.r recorded t:: '..,1i!!\': 

in the organization of cons-.lltation meetings. There ..,as general agreement that the experi­

mental phase of the Systeo of Consultations had proven it to be a valuable contribution to10ards 

fostering international industrial co-operation. It had provided a unique forum for the free 

exchange of vie..,s among participants concerned •ith industrial development from government, 

industry e..~d labour. There vas very ..,idespread support that the System should be placed on 

a permanent and continuing basis and the hope 1"as expressed that the next meeting of the 

Industrial l)evelopment Board 1"ould be in a position to establish a mutually agreed text on 

the Rules of Procedure of the Syster.:. Se\•eral delep;ates expressed ::;upport. for the System to 

include redeployment. 

235. The need for follc•-up action to the consultation meetinp;s, particularly in the context 

of UNIDO's technical assistance activities, 1"as emphasized. To that end, most delep;ntes urged 

that financial and hwnan resources should be made available. Also emphasized 1"as the need to 

extend the scope of the System of Consultations to include other industrial sectors, particu­

larly those of interest to a iarge n\llllber of develcpinp; countries, and that the System should 

include consideration of concrete methods allo1"ing developing countries to increase the use 

of energy-conservation technologies, industrial planninp; and policy development, finance and 

technology. 

236. There 1"as general agreement that, in addition to continued high priority to be accorded 

to sectoral consultations, the scope of the System of Consultations should also be expanded 

to include consultations at the regional, interregional and global levels, ar.d the UNIDO 

Secretariat 1"as urged to organize such consultations in close co-operation vith the regional 
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commissions. The potential of the System to offer concrete assistance to the least developed 

countries vas stressed, as vell as a greater effort tc secure their participation in consulta­

tion meetings. To that ~nd, the suggestion vas made that more voluntary funds sho~ld be 

allocated for that purpose. 

237. Most dP.legates considered it desirable and necessary that government participation· 

should be at a senior level since that vould facilitate decision-making and definite comrnit­

l:lents regarding the conclusions and recommendations of the consultation meetings. 

Item 5{d) 

Redeployment of industries from developed 
to developing countries 

238. A representative of the Secretariat outlined the features of UNIDO's research r;rogrBD:?11es 

in the field of redeployment and structural change in industry and gtlve an overview cf the 

Conference documents which vere relevant to that agenda item particularly the note on 

"Redeployment of Industries from Developed to Developing Countries". 361 He noted that that 

document contained suggestions for action by the developing and developed countries .s well 

as for the international community at large. 

239. A delegate, speaking on behalf of a group, emphasized the close relationship betveen 

redeployment and other aspects of industrial development, and noted that the developed coun­

tries had not taken the necessary concrete actions or policies to facilitate industrial re­

deployment but had adopted protectionist measures. Elaborating on the concept of redeploy­

ment, another delegate saw it es a means of international redistribu+.ion of industrial pro­

duction and not as a disruption of the economies of the developed countries or a stagnation 

of their economic development process. Redeployment did not mean a physical shift of existing 

plants, equipment, obsolete technologies or the exploitation of factor endowments in the 

developing countries by external forces. 

240. The same delegation stated that redeployment also implied access to the developed 

country markets, positive adjustment of their economies based on long-•~erm considerations and 

national policies to facilitate redeployment. Reference •.r6.S made to the relevance of the 

Codes of Conduct for the Transfer of Technology and Transnational Corporations and the im­

portant role of the UJHDO System of Consultations as a major instrument for effecting re­

deployment. Reference vas made to chapter I of the draft Nev Delhi Plan of Actiooll/ which 

contained specific proposals for action including one for disaggregating the Lima global 

target into mid-term, sectoral and regional targets. 

241. One delegate, speaking on behalf of a number of countries, noted that the concept of re­

df:,ployment should be t1een in broad terms along the lines of the last report of the Committee 

of the Whal~ which provided a generally accepted ~fir..ition of redeployment. He noted that 

a balanced international division of labour would be beneficial to all members of the inter­

national ccmmamity. 

'J§} ID/C016F.4/9. 

'J1} ID/ca.F.4/C'fff.16/AiJd.l. 

JY A/'34/'34, Part III, annex III, paru. 4-6; 
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242. A delegate, speaking on behalf of a group of countries: vieved redeployment to be a 

means by which uncompetitive lines of production gave we:;r to more competitive couiterpa!"ts, 

particularly in the developir.g countries. He noted that redeployment could lead to serious 

social problems which the countries concerned were ::-eady to face through the adoption of posi­

tive adjustment measures. He and some other delegates added that redeployment could proceed 

at a greater pace in en open international l!!B.rket. They saw redeployment as a continuous 

process, priLJS.rily induced by private enterprise decisions. The role of go7ernments in the 

redeployment •rocess •as basically confined to policies supporting str~ctural adjustment and 

removing impediments to trade. The developed countries adhered to the principles of free 

trade and to the need for adjustment. Liberal trade efforts were pursued through GATT, the 

Generalized System of Prefere.,ces (GSP) and Multinational Trade Negotiations (MI'N). They 

urged all countries to ensure +.hat GATT rules were followed. 

243. Some delegates referred to specific national actions towards more positive adjustment 

policies and the support of their governments to redeployment of in~ustries to the developing 

countries. One delegation did not support the idea of setting sectoral targets since this 

would imply planning of industry at the international level which '•ould be against the prin­

ciple of resource allocation by market forces. 

244. A number o1 delegates felt that reliance on direct foreign investment through TNCs 

induced market fluctuations, and that short-term considerations were not 6ll appropriate 

approach to redeployme1:t. It was emphasized that government agreements would ensure long­

term co-operation on the basis of national objectives. Redeployment sho·.J.1.d not be used to 

only obtain access to abundant and low-paid manpower or transfer obsolete and polluting tech­

nologies, exhaust the natural resources of developing countries, accentuate persistent and 

deep inequalities, or be accompanied by protectionism on the part of industrialized ~~'.llltries. 

245. Most delegates agreed on the need for more effective measures to be taken for the re­

deploym~nt of industrial capacities from industrialized to developing countries based on the 

principle of dynamic comparative advantage and in accordance with over-all national industrial 

development objectives, priorities and aspirations of the developing countries. Special 

support to the least developed, land-lockc.1, island and most seriously affected developing 

countries was stressed. 

246. They also agreed that redeployment should be considered as an essential step towards 

achieving an equitable international redistribt.tion of labour and industrial production capa­

cities in accordance with the Lima Declaraticn and Plan of Action and General Assembly reso­

lution 31/163. It should primarily consist of transfer of existing industria::.. producLre 

capacity, creation of nev ~ndustrial facilities, transfer of technology, financial re~ource 

transfers, and provision of the necessary training and experts services from developed to 

developing countries and access to the markets of the developed countries, The idea to dis­

aggregate the Lima target as well as the need for intensified action by the UNIOO Secretariat 

received the support of most delegations. 

247. They called on the developed countries to adopt long-term pv "cies and measures at the 

governmental and enterprise levels for industrial redeployment which should fu1ly take into 

account the objectives and priorities of economic development of developing countries. Parti­

cular importMce was attached to positive adjustment assistance policies and the elimination 

of protective measures, 
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248. A representative of the Secretariat drev attention to documents ID/CONF.4/10 and 

ID/CONF.4/11 and to the Annex to the Special Report of the Executive Director to the 

Conference391 which offered an insight into the current structure of the Secretariat and the 

actions taken in the implementation of the ma.~date a~corded to the Secreteriat in the Lima 

Declaration and Plan of Action. He pointed out that the level of technical assistance 

delivery had increased from about $36 million in 1975 to an estimated val11e of $70 million 

in 1979. 

249. A deleg'lte, speaking on behalf of a group and supported by other de:egates referred to 

chapter IX of the draft Nev Delhi Plan of Action.!:Q/ concerning the institutional arrangements 

of UNIDO. They emphasized the need to extend the sccpe of autonoiey for UNIDO or: budgetar/ 

and personnel matters during the i~terim period before it becomes a specialized agency. They 

pointed out that the consensus to convert UNIDO into a specialized United Nations agency 

represented the political will of governments to strengthen UNIDO and reflected a conunitment 

on their part to increase the human and financial resources to the organization. One deleg~te 

advocated more independence for UNIDO in the programme budgeting of its activities. He 

enquired about the human, financial and other constraints being encountered by the Secretariat 

and the steps being te.lten in the preparation of its medium-term plan and programme budget 

especially in vie• of its conversion into a specialized agency. It was strongly urged that 

industrialized countries which have :,·.::~ +o contribute to the United Nations Industrial 

Development Fund (UNIDF) do so enc that other industrialized ~ountries increase their contri­

butions in order that the minimum 'lJlnual funding level of US~50 million cculd be achieved as 

soon as possible. 

25G. Several delegates stated that their countries had signed the Constitution of TJNIDO as a 

specialized agency. SoDte of them were already taking steps to have the Constitution ratified, 

One delegate stated that the new status of UNIDO did not necessarily warrant an expansion of 

the present institutional ~rrangements. He called for a constant rationalization of UNIDO 

and its close co-ordination with United Nations Headquarters even after UNIDO b' _ame a 

specialized agency, Another delegate, supported by a number of others called for the esta­

blishment of an intergovernmental. committee on long-range strategies and planning for UNIDO 

for the 198os which cou,ld ex8!11ine UNIDO's structure and organization and make recommendationr 

for imp~oving its effectiveness, He al.so proposed that an industrial advisory group should 

be created in UNIDO to enhance direct contacts between UNIDO and the industrial siect.or. Gorn' 

l2) ID/CONF.4/17. 

40/ ID/CONF.4/CRP.16/Add.l. 
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delegates supported the present degree of autonomy for UNIDO but considered that authority for 

high level appointments, major organizational decisions and budgetary matters should remain 

vith the United Nations Secretary-General until UNID~ becomes a specialized agency. 

251. A delegate, speaking on behalf of a group, noted the very low approval of UNDP region al 

projects. He noted the laudable achievements recorded by UNIDO, and called for improved 

efficiency. One delegate felt that it was too early to discuss new institutional arrange­

ments for UNIDO when the results of the Conference were not yet known. 

25?. Satisfaction was expressed ~~th the progress achieved by the UNIDO Secretariat in the 

implementation of the mandate accorded to it in the Lima Decla:.·ation and Plan of Action. 

Many delegates recognized that the human and financial resources of the organization were 

inadequate if it had to effectively implement the full mandate accorded to it. They also 

supported the ne~d to broaden the scope of the autonomy of the otganization during the interim 

period before it becomes a specialized agency. 

253. All delegates reaffirmed, in their statements, the central role and importance of UNIDO 

in co-ordinating industrial activities in the United Nations system. The initiatives by the 

Secretariat for greater co-operation with other United Nation;.; agencies, including the UNDP 

Resident Representatives aTJ.d the regional conmissions were welcomed and a call made for the 

intensification of such co-operation. In addition, the importance of the Indust:ial 

Development Field Adviser programme in enhancing UNIDO's field representation was emphasized 

and a call made for its expansion. It was also considered essential to establish close 

working relationships with regional and subregional organizations in the developing COWltries. 

254. They also noted with satisfaction the agreement on the Constitutioo of UNiro and urged 

all countries to sign and ratify it to enable the early transformation of the organization 

into a specialized agency. Many delegates noted that that transformatioo vas considered to be 

coupled vi th basic changes in the Organization's status both qualitatively and quantitatiTely. 

That was particularly so in view of the current inadequate resources available to the organi­

zation. Concerning the recommendation that an intergovernmental coJllllittee be established to 

examine the structure and method of operation of the Secretariat, the viev vas expressed by 

several delegations that the idea might best be considered by the Industrial Development Board. 

A strong call vas l!lade for increased contributions to UNIDF in order that the minimum annual 

funding level of $50 million could be achieved as soon as possible. 

255. The paramount importance of and the need to further exprnd UIIID0 1s technical assiatance 

progrSI1111e vas stressed vith emphasis placed on the development of projects tailored to the 

n.:?eds of the developing cotmtries particularly related to small t.nd medium-sized industries, 

technologr, investment promotion, the lea.ct developed cotmtries and the Economic Co-operation 

among Developing Countries as well as the development of endogenous industrialization strate­

gies. In Yiew of the importance of its technology programmes, a call vas made to make appro­

priate institutional arrangements in the Secretariat to give it sharper focus. StreBS was 

also made to focus more attention on the real needs of the developing countries in the 

research and studies conducted by UNIDO which should also contribute to tbe country progr-1ng 

exercise. The need to incnaae the Special Industrial Services (SIS) progrmme vu streued 

and ther·e vas a call for the internal evaluation in UIIDO to be strengthened. 
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256. The Dra~ing Committee established by the Conference at its 2nd plenary meeting held a 

series of m~etings during the Conference. 

257. The document upon which the Dra!'ting Committee had been working having been withdrawn 

(see chapter TV. nar~. 25~), that Committee mane no formal report to the Conference . 
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Chapter JV 

DECLARATION AND PLAN OF ACTION 
AND DRAFT RESOLUTIONS: 

ACTION BY THE CONFERENCE 

A. DECLARATION AND PLAN OF ACTION 

258. At its 21st plenary meeting, on 9 February 1980, the Conference began its consideration 

of agenda item 7 (Conclusions and recolllllleniations). 411 The President stated that at the 

request of the chairmen of all geographical groups, and in an efforc to focus attention on a 

single text that coU:~ rorm a basis for a consensus, he had undertaken to prepare 'l. draft 

declaration and plan of action, which had been the subject of intensive consultations in an 

informal contact group. It had been hoped, he said, thac the text concerned could be adopted 

by the Conference by consensus, even if certain rese:r:ations had to be recorded; but notwith­

standing the large measure of support for the compromise document, the necessary co-operation 

had not been forthcoming from certain quarters. Since all efforts to avoid confrontation and 

reach a compromise on a consensus text had failed, he ~aid, that document was withdrawn as a 

basis for a declaration and plan of action of the Conference. 

259. The Chairman of the Group of 77 rE>called that that Grcup had come to New Iiclhi with the 

sincere desire to achieve a reasonable compromise by establishing a constructive di!Uogue with 

the other Groups in order to stren(~then international co-operation and the industrialization 

of the developing countries. He referred to the importance of the Conference, which was taking 

place after the fifth session of the United Nations Conference on Trade and Develop~ent and 

the United Nations Conference on Science and Technology (UNCSTD) - bot~ 0f which had yielded 

very poor results - and before the special session of the. jeneral Assembly schedule:l for L.e 

summer of 1980 to elaborate a development strategy for the third United Nations development 

decade. He noted that the absence of flexibility and the lack of politica~ will among the 

representativPs of some developed countries had tvrned the discussions into a dialogue of the 

deaf. He stressed that certain proposals essential to the Group of '77, regarding, inter aJia, 

industrial financing, the System of Consultations, industrial redeployment, trade in 

manufactured and semi-manufactured products, and disaggregation of the Lima target, had not 

met with a positive response, Under the circumstances, the Chairman of the Group of 77 

proposed that the draft declaration and plan of action of the Grou~ of 77 (ID/CONF.4/CRP.16 

and Add.l and 2) be adopted by the Conference as the "New Delhi Declaration and Plan of Action 

on Industr ial.i.zaL.i.uu uf' D.::v.,loping ,, _____ • •• .! - --.J 
VUUUV.L .Le'~ a..uu 

T-.L - .................. ;,.......,,.1 
.LUl..~.1 UQ.V.£.VUcA...._ 

,., .... .......... "'_ .... .: ......... 
\JV.-VJ:''-.i.C...u..,...,,,., 

Industrial Developr.ient", and requested that a vote be taken on the text as a whole. 42 / He 

further requested that the vote be by roll-call.~ 

41/ 
New Delhi 

The deliberations on agende item 7, and in particular on the adoption of a 
Declaration and Plan of Action, are reflected in ID/CONF.4/SR.21, paras. 1-74. 

ID/CONF .11/SR.21, paras. 2-4. 

~.,para. 32. 
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260. A delegation speaking on behalf of Group D, ~~id that the absence of political vill on 

thP !'Art nf" !':nmP rnnnt:riPs hRn mR;ie it impossible for the President's text to !le adopted. 

That delegation said that the Group D cou.~tries had attached the utmost importance to the 

Third General Conference of UNIDU. It vished in particular to express the Group's admiration 

for t:he outstanding role played by the President aimed at achieving a text that would expre~s 

the vievs of all participants. However, due to well-known obstacles raised by some countries, 

it had been made impossible for that document to be adopted. The Gelegation reaffirmed the 

villingness of Group D to continue in the future to co-operate in the solution of tasks 

assigned to UNIDO. 

261. The Chairnan of Group B said that that Group had participated actively and constructively 

in the vork of the Conference, and regretted that attenticn to issues more appropriately dealt 

with elsevhere, the presentation of issues, even technical ones, in pulitical terms and the 

introduction of contentious political issues had created obstacles which gave Group B no 

option but to vote agai~st the dra~ declaration and plan of e~tion. The Group would continue 

its efforts in the future to find the broadest possible measure ~r aiu-eement on soJutions to 

the problems of industrial development in the developing countri~s. She requested that her 

statement form part of the report of the Con1..:rence. She also req1,est<?d that the two position 

papers presented to the Conference by Group E (ID/CONF.4/CRP.15 ar..c ID/CONF.4/CRP.18) be 
44/ 

incorporated in the report.~ 

262. Before the vote vas taken on the Group of 77 prop0sa::., the representative of 1·:orocco 

propcsed that a referPnce to Western Saha.re in paragraph 63 of I~/CONF.4fCRP.16 be deleted. 451 

263. The Chairman of Group B stated that the delegation-; of th1t ·xrm.:p would vote against 

the Group of 77 documents as a whole, but vould not participate in any vote on separate para­

graphs or on amendments thereto. 

264. At the 21st plenary meeting, the President put to the vote the proposed amendment to 

paragraph 63 of document ID/CONF.4/CRP.lG. 45 / The amendment was rejected by 28 votes to 10, 

with 19 abstentions.
46

/ 

265. At the same meeting, the President put document ID/CONF .4/CRP.16 and Addenda 1 and 2, 

as submitted by the Group of 77, to a roll-call vote. T"~e Nev Delhi Declaration and 

Plan of Action was adopted (chapter VI, this report) by 33 votes to 22, with l abstention. 

The voting was as follows: 

In favourr Afghanistan, Algeria, Argentina, Bangladesh, Benin, Bhutan, Brazil, 
Bulgaria, Burundi, Byelorussian Soviet Socialist Republic, Central African 
Republic, Chile, China, Colombia, Cub~, Cyprus, Czechoslovakia, Democratic 
People's Republic of Korea, Democratic Yemen, Ecuador, Egypt, Ethiopia, 
Gabon, German Democratic Republic, Gr.ana, Guinea, Guyana, Hungary, India, 

'..4 I Thin. , paras. 7-11 and· annex i of tiiis report. 

~/ Cf. :rev Delhi Declaro.tion and PJan of Actiuu, para. 74. l-f. chap. VT, this 
rep"rt. 

~•§j Th~ r\P 1 eP,at ion of P::i.ki st an subsequently notified the Con ferenc~ Gecret.ariat that, 
consistent vitr Pal~istan's su~~ort for the right of self-determination 0f the people of the 
Western S~hara, it opposed the amendment, and requested that the record of the vote be 
corrected accvrdingly. 
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Against: 

Indonesia, Iran, Iraq, Ivory Coast, Jordan, Kenya, Kuwait, Lebanon, 
Libvan Arab Jamahiriva. M<t111.vsi11.. 1,1,.1t ... MAnriti"" u,..v;,..,., v,.,,.,,,.,.,,;., 
Mor~cco, 47/ Nepal, Ni~angu~, Niger, Nfgeri~.-Ot;~, Ptli~~~:-·P~;~:· 
Philippines, Poland, Qatar, Republic of ~..crea, Romania, Sao Tome and 
Principe, Senegal, Sierra Leone, Singapore, Somalia, Sri Lanka, Sudan, 
~urina.--:e, Syrian Arab Republic, Thailand, ~rinidad and Tobago, Tunisia, 
Turkey, 47/ Uganda, Ukrainian Soviet Socialist Republic, ~nion of Soviet 
Socialis~Republics, United Arab Emirates, United Republic of Cameroon, 
United Republic of Tanzania, U!Jper Vol ta, Urugus..r, Venezuela, Viet Nam, 
Yemen, Yugoslavia, Zaire, Zambia. 

Australia, Austria, BelgiU!ll, Canada, Denmark, Finland, France, ~ermany, 
Federal Republic of, Greece, Ireland, !srae:, Italy, Japan, Netherlands, 
Nev Zeala.~d, Norway, Portugal, Spain, Sweden, Switzerla.~d, United Kingdom 
of Great Britain and Northern Ireland, United States of America. 

Abstaining: Holy See. 

266. The delegation speaking on behalf of Group D stated that the positive vote cast by that 

Group should not be construed as implying total acceptance of all Frovisions of the document 

adopted. He requested that his statement, an addendum which would oe submitted later, and the 

Group D position paper presented to the Conference (IL/CONF.4/CRF.14) be included in the 
48/ report.-

267. The Conference agreed to include the statements and position papers of Groups Band D 

in its report (see annexes I and II). 

268. ~ Reservations concerning the reference to Western Sahara in paragraph 63 were 

expressed by the representatives of Gabon, Central African Republic, Ivory Coast, Jordan, 

Nigeria, Senegal, Turkey and Zaire.
49

/ 

269, Reservations concerning references to Zionism in paragraphs 112.Q/ and 63~2.../ vere 

expressed by the Representatives of Chile, Ivory Coast, Singapore and Suriname.!i..2/ 

270. Reservation~ concerning a proposal in the Plan of Action for the establishment of a 

global fund for the promotion of industrialization in the developing countries vere expressed 
. . 49 I by the representative of Kuwait.-

271. Reservations concerning the? establishment of the global fund were also expressed by the 

representative of Saudi Arabia. He explained that while his delegation had refr~ined from 

participating in the vote, Saudi Arabia could be regarded as accepting the Declaration and 
. 49 I Plan of Action as a whole.-

B. RESOLUTIONS 

272. During its consideration of agenda item 1 (Conclusions and recommendations), the 

Conference had before it two draft resolutions, on "Women and Industrialization" 

(ID/CONF.4/L.2) nnd on "Industrial Development necsde for Africa" (ID/CONF.4/L.7). 

":!1.) During the voting, the representatives of Morocco and Turkey expressed reserva-
tions concernin~ nar8.'.Tanh 61 of document ID/CONF.4/CRP.16 (Cf. footnote 45. this report). 

~ See ID/CONF.4/SR.21, paras. 35-42 and annex II of this report. 

49/ ID/CONF.4/SR.21, parllS. 43-57. 

50/ Cf. New Delhi Declaration and Plan of Action, para. 11 (Cf. chap. VI, this report). 
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273. At the 21st plenary meeting, on 9 ~ebruary 1980, the representative of Finland intro­

duced a draft resolution on "Women and Indust:-ialization" (ID/CONF.4/L.2) submitted by 

Denmark, Finland, Norve,y and Sweden and co-sponsored by Hungary, India, Mexico, ri~therlands, 

Peru, Philippines, Portugal, Tunisia, the United Republic of Tanzania and Yugoslavia. 

274. At the same meeting, tl.e Conference adopted the resolution by consensus. The resolu­

tion, as ~dopted (ID/CONF.4/RES.l), reads as follows: 

"The Thi.rd General Conference of the United Nations Industrial Development Organization, 

"Mindf"ul that the United Nations Decade for Women was proclaimed to draw attention to 

the problems faced by women in their daily lives and to stimulate recognition at the national 

and international levels of the loss experienced where women, accounting for half of the world's 

adult population, are not give~ equal opportunity to contribute fully to national development, 

"Recalling t!ie results of the World Conference of the International Women's Year, held 

at Mexico City, from 19 June to 2 July 1975, 

"Recalling also General Assembly resolutions 3342 (X:XIX) of 17 December 1974 on women in 

development, and 3524 {XXX:) of 15 December 1975 on measures for the integration of women in 

development, in which the General Assembly urged Governments to give sustained atter.~ion to 

the integration of women in the planning, formulation, design and implementation of develop­

ment proje~ts and programmes, 

"Fi..rther recalling the provisions of the Lima Declaration and Plan o~ Action on Indus­

trial Development and Co-operation~/ concerning t~e full integration of women in social and 

economic activities and, in particular, in the industrialization process, on the basis of 

equal rights, 

"Recalling in particular Industrial Development Board resolution 44 (IX) of 

25 April 1975 on the integration of women in development, 

"Taking into consideration the reco111111endations r:if the Preparatory Meeting on the Role of 

Women in Industrialization in Developing Countries,E./ held in Vienna from 6 to 10 November 1978, 

"Taking also into consideration resolution 2 on women, science and technology, adopted 

by the United Nations Conference on Science and Technology for Development on 31 August 1979, 

"Having considered in response to the request contained in General Assembly resolu-

tion 34/204 of 19 December 1979 on effective mobilization and integration of women in develop­

unt • inter- &1.ia: 

(a) The impact of new technology and the deployment of modern industries on women's 
traditional skills and occupations which may be endangered, and 

(b) !be identification of we.ye and means of enhancing and facilitating the equal 
participation of women in industrial development, in both rural and urban areas, 

"Bearing in mind the responsibility of the United Nations Industrial Development 

Organization to deve~op concrete programmes aimed at integrating women in the industrializ~­

tion process of developing countries in accordance with the decision taken by the Industrial 

Development Board, at its thirteenth session, 

!} A/10012, ~hap. IV. 

E_/ ID/WG.283/23. ' 
I 
I 

d 
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"Mindful tha':. further discussions on the effective integration of vcmen in development. 

and in particular on the sub theme 'Employment, Education and Health'. Yill take place at the 

World Conference of the United Nations Decade for Women: Equality, DeveloJlllent and Peace to 

be held in Copenhagen in 1980, 

"l. Emphasizes that the integration and participation of women at all levels in the 

industrialization process is a vital p~erequisite for balanced and equitable development; 

"2. Calls on all Governments to seek to promote the inYolve'll!ent and integration o!' 

vomen in the industrial development and to take measures to eliminate discr:iJltinatory attitudes 

and practices r.ampering the effective participation of vomen in the develo:i;ment process; 

"3. Stresses the essential role the United Nations Industrial Develo:i;ment Organization 

has to play in the integration of vomen in ind~strial develo1111enti 

"4. Welcomes as a first step the establishment of an Interdivisional Working Group on 

Integration of Women in Industrial Development vithin the Secretariat of the United Nations 

Industrial Development Organization to deal vith and co-ordinate activities related to the 

integration of v.;)Jllen in development; 

"5. Expresses the desire that the Interdivisional Working Group make rapid progress in 

its vork; 

"6. Urges the Executive Director of the United Nations Industrial Development 

Organization to take further measures to facilitate the vork of the Interdivisional Working 

Group in fulfilling its mandate and to submit tc the Industrial Develo:i;ment Board, at its 

fourteenth session, a preliminary progress r~port; 

"7. Requests the Executive Director of the United Nations Industrial Development 

Organization to report on the impact of the industrialization process on women in forthcoming 

issues of the Industrial Development Surve1 and in future monitoring of the implementation of 

the Lima Declaration and Plan of Action; 

"8. Requests also the Executive Director of the United Nations Industrial Development 

Organization to assist Governments, upon request, in developing data collection systems and 

reporting methods to provide information - inter alia, for the analyses of the 

Executive Director - on the integration of vomen in industrial develo1111ent, keeping in mind 

such relevant aspects as employment, training, access to Jobs and remuneration; 

"9. Further requests the Executive Director of the United Nations Industrial Development 

Organization to provide data on participation of vomen in the activitie~ of the Organization -

such as training, fellowship programmes, seminars and courses - in his future Annual ReP?rts 

and other relevant reports; 

"10, Invites the Executive Director of the United Nations Industrial Developaent 

Organization to undertake urgently the studies requested by the Industrial DeveloJllU!nt Board, 

at its thirteenth session, on:£/ 

(a) The selected industries, such as electronics, food processing, and pharmaceutical 
and textile industries, and their impact on women, and 

(b) The possible impact of industrial redeployment on women, 

and to submit the reports on these sturlies to the Tndustrial Development Board at its 

fourteenth session; 

c/ Official Records of the GenP.ral Assembly, Thirty-fourth session, SupPlement 16 
(A/14/16, para. 117). 

·-
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"ll, Further invites the Executive Director of the United Nations Industrial 

(a} To keep under constant reviev the impact of these decisions on vom~n. 

(b} 'l'o promote the participation o!' men and vomen alike in planning and decision­
:;iaking, both in their own countries and at the international level, as vell as in 
the carrying out of measures to promote industrialization in developing 
countries, and 

(c} To fo:niwl.ate anJ implement the industrialization programmes of the Organization 
with the full participation of men and vomen alike; 

··12. Reconnends that the Executive Director of the United Nations Indust.rial 

Development Organization take measures to ensure the mor, effective participation of women in 

decision- and policy-making processes within the Secretariat of the United Nations Industrial 

Development Organization and in the field, in accordance vith the apprcrriate resolutions of 

the General Assembly and other bodies; 

"13, Invites the Exec~tive Director of the United Nations Industrial Development 

Organization to re!_>Ort on the integration and participation of women in the proces~ of 

industrial develoiaent to the World Conference of the United Nations Decade for Wo~en: 

Equality, Develoiaent and Peace, to be held in Copenhagen in 1980: 

"14. Requests the Executive Director of the United Nations Industrial Developnent 

Organization to report on the progress achieved in the impL:tnentation of the present resolu­

tion to the Industrial Developnent Board at its fifteenth session." 

2. Resolution on lndlNrial Development Decade for Africa 

275. At the 21st plenary meeting, on 9 February 1980, the representative of 7unisia intro­

duced a dra~ resolution submitted by the Group of 77 on an ''Industrial Development Decade 

for Africa" (ID/COBF.4/L.7}. 

276. At t~e same meeting, the Conference adopted the resolution by consensus. Following 
51/ edoption of the resolution, a statement vas made by the Chair.nan of Group B.- Tne resolu-

tion, a~ adopted (ID/COBF.4/RES.2), reads as follows: 

"The Third General Conference of the United Nations Industrial Development Organization 

"Noting that the present imbalances in the international economic order are larg.dy due 

to the overvhe1.111ing industrial and 'technological gap among th1? various groups of the nations 

of the vorld, and that the multiplying effects of this industrial and technological gap are 

increasingly becoming more severe on the inte1national monetary system, trade relations and 

economic co-operation, 

"Bearing in mind that the African region is known to be the lP.:ist developed of all 

devP.1 oping regions Md contains the largest !'lumber of le"-Rt dP.Vf>lO!>Pd 11nd l"'nd-lockPri f'mmt.ri f>R, 

as vell as moat seriously affected economies, 

"Recognizing that industry constitute~ the driving force behind all economic and social 

development in that in the long-term it leads to the accumulgtion of capital, increased over­

all labour productivity through the acquisition of technological know-how, 

'21.J ID/COIF.4/SR.21, para. 74. 
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"Recognizing further that the attainment or targets contained in the Li.ms, Declaration 
.. J . . . 

and Plan of Action.::t would imply a progr&Dllle promoting verr large investment Ul Arrican 

countries, 

"Taking into account the 'Monrovia Declaration of Commitment or the Heads of State and 

Government of the Organization of A!'rican Unity on Guidelines and Measures for National and 

Collective Self-~eliance in Social and Economic Development for the Establishment of a 

Nev International Economic Order•E/ for the African region in which high priority is accorded 

to industrial development in the third United Nations development decade thus recommending tPat 

the 1980s be declared the industrial development decade for Africa, 

''Rec.ognizine; the urgent need for the establishment of a sound industrial base with 

special emphasis on the development of the requisite national industrial and technological 

policies, capabilities, and institutional infrastructure, as vell as intra-African co-operation 

in order to permit the industrial take-off of Africa, 

"l, Recommends to the General Assembly to: 

(a) Proclail4 the 1980s as the Industrial Development Decade for Africa vith the 
purpose of focusing greater attention and mobilizing greater political 
commitment and financial and technical support, at the national, reE;ional and 
international levels for·the inaustrialization of Africa, 

(b) Request the Secretary-General of the United Nations to make appropriate financial 
and other arrangements for the successful laur.ching of the Decade; 

"2. Calls upon the international community to provide greater financial and technical 

suppo~-t, at the bilateral and multilateral levels, to the continent's industrialization 

efforts, 

•·3. Request the Executive Director of the United Nations Industrial Development 

Organization and the Executive Secretary of the Economic Commission for Africa to co-operate 

vith the Secretary-General of the Organization of African ~nity, to vork out a programme of 

action for the Decade, and subnit it to th,. special session of the General Assembly in 1980." 

!,/ A/10012, chap. rv. 
Ef AHG/ST.3 (XVI) Rev.l. 
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ADOPTION OF THE REPORT AND CLOSURE 
OF THE CONFERENCE 

A. ADOPTION OF THE REPORT 

277. At the 21st plenary meeting, on 9 Febr~ary i960, the Conference began its consideration 

of agenda iten: 8 (Adoption of the report of the Conferencei. 52 / 

278. The Conference con~idered the introduc~ory part and chapters : (At~endance and 

organization of work) and II (Summary of the general debate) of its draft report 

(ID/CONF.4/L.3) and adopted them. 

279. The Conference also adopted the reports of Committees I !lllj I: (see chapter III). 

280. At the same meeting, the Conference adopted its report a5 a vhole, it being understood 

that the Rapporteur-General, vith the assista.'1.ce of the Friends cf the Rapporteur, vould be 

entrusted with the task of finalizing the report, including those sections vhich it vas not 

possible to put before the Conference for consideration. 

8. CLOSURE OF THE SF.SSION 

281. The representative of Kenya extended, on behalf of his Gove?"?llllent, an invitation to 

hold the Fourth General Conference of UNIDO in Nairobi. 

282. Folloving statement~ by the spoke~111en of the various geographical groups, Austria, 

China and the Executive Director of UNIDO - in vhich congratulations and thanks vere 

expressed to the Government and people of India, to the President of the Conference arid all 

who had contributed to its vork - the President of the Conference made a closing statement 

and declared the Conference closed. 

283. The Third General Conference of UNIDO concluded its se~sion at 9.30 p.m. on 

9 February 1980. 

21J The deliberations on this agenda item are reflected in ID/CONF.4/SR.21, paras. 75-86. 
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Chapter YI 

NEW DELHI DECLARATION 
AND PLAN OF ACTION ON INDUSTRIAIJIZATION 

OF DEVELOPING COUNTRIES 
AND INTERNATIONAL CO.OPERATION 

FOR THEIR INDUSTRIAL DEVELOPMENTSJ 
DECLARATION 

1. ':':le ':'hird Genertl Conference of the United. ::ations :ndustri!L. :;evel:rnment ,:rganizi:_tion, 

convened by l';eneral Asse!:!bly resolution 33/77 of 15 :::Jecember 197~, ha·;in~ re·:ie·•ed and 

appraise,_: the vorid :n''!'.iStrial situation ...-ith specif:::: referer,ce to t:ie ir:::-le!:!er.tatior. of the 

Lima Declaration and ?lan af Action on In1ustrial :Jevelo;:!:lent and Co-"Jr;eratio!'l con1:..;cive t.: 

the iniustrialization of the developing countries, a.'1d !".avfo.~ decide.:l. on t!:e ·•a.:rs an:i r:leans 

for further industria::.ization in the 19A0s an1 beyond. ·•ithin t!'le :·ra":.e1o1.crk s:· t!".e es:ablish­

"!en+:: o" t!'le .. e..,.. Tntern'l.tional "'.conomic Order, 

sole'.'.'.nly ~iopts 

CO-Q?ERATION FCR :'RE!R r::-cusTRTAL DEVELl)P~AF,!;-:'. 

2. Re-emphasizing the ir.i;:erative need for the implementation o:· General Asser.:tl:• reso-

lutions 3201 (S-"\I) and 3202 (S-VI), of 1 May 19711, on the Declaratior. and the Frogr8l!Il:le cf 

Action on the Establish!!!ent of a Nev International Economic Or:ier, ~~ ...-ell as General Assembly 

resolutions 3281 (XXIX), of 12 December 19711, embod~·inp: the Charter of Econooic Pip;hts and 

Duties of States, and 3362 (S-VII), of 16 September 1975, on development and international 

economic co-operatinn: 

3. Reaffirming stronp;ly the Lima Declaration and Plan of Action ~n 'ndustrial Development 

and Co-operation endorsed by the seventh special session of the General Assembly wherein it 

was decided that by the year 2000 ti1e share of the developing countries should be increased 

to at least 25 per cent of the total world in1ustrial prod~ction and which defines the basic 

strate~, principles and measures for ~he achievement of the tar~et vithin the framework o~ 

the llew International Economic Order: 

53/ At its 21st plenary meeting, on 9 February 1980, the Third General Conference of 
UNIDO-anopted the "r!ew Delhi Declaration and Plan of Action on Industrialization of Developing 
Cour.tries and Internat,iJnal Co-operation for their Industrial Development", which had been 
pre:iented to the Conference by the Group of 77 as Conference T~oom Paper ID/CC'NF.4/CRP.16 and 
Add.l and 2 (see chap. IV, this report). Addendum 2 cont.ainerl an alt.ernat.ive version of 
chapte:- VIII (Lea:it Developer\ Countries) as contained in ID/Cu~rF.4/CRP.16/Add.l and, having 
been adopted by the Conference, is the tPxt usect here. The New Delhi Declaration and Plan of 
Action set out in the pre:ient chapter is the original text presented at New Delhi, with only 
minor editorial adjustment (paragraphing, referencin~, etc.). 
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'<. 0 ecall in~ ~eneral Asse!!'ibly resolution 32/174, of 19 December 1977, ;;hi ch provided, 

~-~e!:__e.}.ia, ~or the holdinv of a special session in 1980. and resolution 33/193. of 

29 January 1979, related to the prenarations for an international rl.evelop:::ent strateR: for the 

third United Nations developnent decade, invitin!l' TJNIDO to contrib,Jte effectively tc the •ork 

of the special session and to the rreparations for the ne;; international development strategy 

of the third Ur ::.ted ::ations deYelopment decade; 

5. ~ecalling also General Assembly resolution 14/9~. of 13 December 1979. on industrial 

deYeloprn.ent co-operation and the 711.ird '}eneral Conference of the United ~:ations :ndustrial 

~evelopment Or!l'anization: 

h Reiterati~g the principles and positions of the prev:ous ~roup of 77 ministerial rn.eetings, 

and in particular those at ~~exi ~o (September 1976), Arusha (February 1979), Bucharest 

(August 1979), New York (September 1979) and Belgrade (~eptember 1979); 

7. Recalling sustained efforts by the Group of 77 to solve fundamental problems facing their 

economies and to achieve v.enuine solutions to the imbalanc~s in vorl~ economic relations in 

accordance with the principles and objectives 01 the :re;; "'.:nternat ir,nal F:::onomic Order at the 

meetinp:s cf the orp:ans and ori;i;anizations of the United !rations s;.-stc,m and the various 

conferences orP"anized under the auspices of tne United :rations, esf,edall:,.. tr.·JSe held a~er the 

sixth sneciRl session oP the r.eneral Assembly: 

8. Guided by the decisions contained in the Economic Section ~f the Declaration of the Sixth 

Summit Conference of Heads of State or Government of Non-Alip:nE-d Countries, held in Havana, 

from 3 to 9 September 1979: 

9. Expressing great concern at the difficu:t situation confronting the least developed, 

most seriously affected, island and land-locked develoninii: countries and the need to give 

special attention to their pressir.g problems and to devise new special measures to eliminate 

the main obstacles confrontinii: their econo~ies, in particular their industrial development; 

10. Noting with in-eat concern the difficult situation confrontin~ the economies affected by 

and experiencing deterioration as result3 of their national liberation strug!l'les, and the 

need to pay special attention to their urvent problems and to find new special ways to 

eliminate the most important problems in their industrial development: 

11. Aware that the vast ma.JoritJ of the developinii: countries have been forced into poverty by 

alien occupation, racial rl.iscriminE. ion includinp; apartheid and zionism, colonial: : and neo­

colonialism and that it is the duty of the internationr.l community, particularly the developed 

countries, to help them emerp:e from underdevelopment, Jr:cupation and sub,ju~ation; 

l~. ~akinv. into consideration the reports of the ffieetings of ministers of industry of Latin 

America (Cali, 10-14 September 1979), Africa (Addi~ Ababa, 17-20 October 1979), and Havana 

(15-16 December 1979), Asia and the P9.cific (BP.1pkok, 25-26 October 1979), and of Arab 

Countries (Algiers, 16-20 November 1979) which reviewer\ the industrialization of developing 

countries in these reRions in the context of recent developments in the world economy, and 

defined their positions for the Third General Conference of UNIDO; 

U. Taking into consideration t.he Havana Declaration adopted by the Ministerial Meeting of 

the <lroup of 77 on 22 December 1979, which defined a ,Joint position for the Third General 

Conference of UNIDO: 
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14. Fr:ohasizin~ that the ".'hird General Conference of UNIDO should serve to accelerate the 

industrialization of the developing countries, promote international co-operation in this 

field, contribute to the vc:::-k of the special ~ession of the General Assembly and the new 

international development strategy for t'1.e third United Nations developnent decade: and the 

realizati<._1 of the New International Economic Order; 

15. Reviewing the vorld industrial situation since the Second General Conference of UNIDO; 

I. Re-view and appnmal 

The Conference 

16. Expresses grave concern at the fact that the vorld economy is experiencin~ a steadily 

vorsening economir. crisis• a syi:1ptom of structural maladjustments, imbalances and inequalities 

that have their most damaging effect on the economies of developing countries. This crisis 

that emanates from several developed countries, is manifested in such nhenomena as complete 

deterioration of the international monetary system, inflation, chronic balance-of-payments 

proble111£ in developed countries, structural rigidities in the pattern of industrial production 

in these countries and intensification and institutionalization of protectionism; 

17. Considers that the ne~ative trends in the vorld economy have adversely affected the 

efforts for economic and social emancipatio:: of developing countries, intc::::- alia, in their 

endeavours for industrialization ::uid access to sources of finance, technology and external 

markets and other inputs for industrial development; 

18. Expresses deep concern at the unco-operative attitude of some developed co·.mtries, the 

unacceptable practices of transnational corporations, the effect of continuing inflation on 

the economies c_ 1eveloping countries, the pressures exerted on their balance-cf-payments 

position as a result of inequality in trade relations and the alarming increase of their 

foreign debt. 1'hese factors, inter alia, hinder the establishment of the Nev International 

Economic Order: 

19. Observes with concern the restrictions that most of the developed countries impose in 

order to deny or limit access to their markets of the manufactured and semi-manufactured 

goods of the developing countries. It deplores the increasing use of protectionist measures 

and domestic subsidies by some developed countries in recent years, especially in sectors in 

which the developing countries have acquired or are likely to acquire comparative advantages: 

20. Expresses dismay at the persistent and widening gap between the developed and developing 

countries resulting from inadequate financial, material and tec!mological resource transfers 

necessary to generate industrial capacities in developing countries. It also emphasizes 

the deterioration of their earnings in real tenns as a result of stagnation and fluctuations 

in the prices of their exports; 

21. Views with profound dissatisfaction the fact that despite recommendations and commitments 

at various fora, most developed countries have not yet evinced the political will nf>cf'ss'1.ry 

for the successful conclusion of negotiations leading to a fundemental restructuring of the 

international economic system envisaged in the New Internationa.l Economic Order: 
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22. Reviews, in the context of international industrial co-operation sin~e the Second 

Genp:-i:U Conference of UNIDO, industrial dev~lopment in developin~ countries and deplores the 

lack of nroin-ess in the implementation of the Lima Declaration and Plan of Action and. in 

particular, in the fulfilment of the Lima target and its related objectives. While in 1975 

the developing countries generated 8.6 per cent of world industrial production, by 1979 :heir 

estimated share will have barely exceeded 9 per cent. Such lack of pro~ress in achievin~ 

commonly a.greed objectives is totally unacceptable~ 

23. Calls, therefore, for the imm~1iate adoption by the developed countries of special 

additional measures to enable the developing countries to attain the Lima target and its 

related objectives and strongly emphasizes the responsibility of the developed countries to 

fully contribute financially and technologically to these efforts. 

~·!easures of national scope 

24. The Conference notes that, since the Lima Declaration and Plan of Action, the developin~ 

countries have continued to consider industrialization, with its necessary linkages ~o other 

major sectors of the economy, as a key element in their efforts for rapid economic and social 

development. In this context, it emphasizes that collective self-reliance. soverei~ty over 

their natural resources and economic activities, international co-operation and social justice 

are necessary elements for industrial development. Developing countries have taken measures 

at the national level aimed at promoting medium- and long-term industrial development, 

nlanninv and strateizy-, establishment of industrial productbn facilities, setting up of 

financial and other institutions, building up of technological capability, amelioration of 

social conditions, and utilization of indigenous natural resources. The impact of such 

measures has been limited, however, by the present serious crisis of the world economy and by 

the lack of supporting measures by most developed countries; 

25. Notes vith regret that most developed countries have not only failed to carry out the 

measures in the Lima Declaration anc Plan of Action in respect of elimination of tariff and 

non-tariff barriers, but have also instituted rules to further restrict access to their 

markets of manufactures and semi-manufactures from developing countries. They have also 

failed to implement measures designed to ensure increased exports of manufactured and semi­

manufactured products from developing countries and structural adjustments within their 

economies for inter alia, redeployment of industrial capacity to developing countries, 

measures to ensure higher ~tilization and higher degree of processing materials within 

developing countries, achievement of a favourable balance in world production of synthetics 

in direct competition vith natural products, and co-operation with developing coun:ries to 

regulate the activities of their transnational corporations. The same unsatisfactory record 

is evident in the rev and ineffective measures taken by these developed countries for 

increased financial contributions to international organizations and to government or credit 

institutions in developing countries, as well as participation by their enterprises in 

investment projects within the framework of the plans and progr:Lmrnes and in accordance with 

the laws and regulations of developing countries. These developed countries have also not 

taken appropriate measures to expand technical co-operation pro~rammes for the benefit of 
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developin~ count.ies, such as assuring. providing and financinp; technology, traininp: and 

'!"esearch. 'Uld ensurinP' the continuance and maintenance of industrial units, particularly those 

set un wit~ their assistance in accordance with the Lima Declaration and Plan of Action. 

Co-operation among developing countries 

26. The Conference. having reviewed the experience in promoting co-operation among developing 

countries, welcomes the progress which has been made in elaborating the programme of indus­

L·ial and economic co-operation among developing eountries, particul·i.rly in the Conference on 

Economic Co-operation among Developing Countries ~t Mexico in September 1976. the United 

nations Conference on Technical Co-operation amon~ Developing Countries at Buenos Aires in 

September 1978. the Fcurth Ministerial Meetin~ of the rzroup of 77 at Arusha in February 1979, 

the ProgrP..mme of Action for Economic Co-cperation adopted by the Sixth Summit Conference of 

Non-Aligned Countries held at Havana in September 19!9. and the Havana Declaration of the 

Ministerial Meeting of the Group of TT in Decel'?.ber 1979: 

27. rrotes with "'.ltisfaction the growing efforts bJ· developing countries to take measur~s 

envisaged in chapter II of the Lima Declaration a.~d Plan of Action. particularly in sharing 

experience and know-how of industrialization and technolo~-. development of human resources. 

conclusion of long-tenn agreements, promotion of direct trade. strenp;theninp; of institutions 

resnonsible for nromotion of horizontal co-operation. and through consultations and 

co-ordination. Economical, technical and financial co-operation am0ng developing countries 

has emerged as a new dimension of international co-operation for development, which gives 

expression to the developing countries' determination to achieve national and collective self­

reliance, to make optimum use of their human and other resources and to bring about the New 

International Economic Order. It feels t..hat the efforts made so far represent a beginning 

for a qualitative and quantitative new stage of co-operation among developing countries in 

yea .. s to come. 

Co-operation between developing and developed countries 

2A. The Conference, having reviewed the experience since 1975 of industrial co-operation 

between developing and developed countries in the light of chapter III of the Lima Declaration 

and Plan of Action which defines the forms of financial. technological and trade co-operation 

necessary for the industrial development of developing countries; 

29. Expresses grave concern, in reviewing financial matters, that major obstacles continu~ng 

adversely to affect the industrial development of developing countries and implementation of 

the Lima Declaration and Plan of Action have been the lack of adequate financing from 

developed countries and the world financial crisis, brought about by the short-sighted 

nolicies of nanv developed countries. The actual performance of developed countries in 

financial resource transfers to developing count!'"ies through official development assistance 

has fallen far short of the 0.7 per cent target. Official development ussistance has fallen 

steadily from 0.35 per cent in 1975 to 0.34 per cent in 1978. Multilateral financial 

institutions and private financial flows have also fallen far short of meeting the needs of 

developing countries. This has been due to the lack of political will and the increasing 

instability of financial markets in developed countries. The terms and conditions of financial 
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flovs continue to d~teriorate in relation to development requirements. In these circum3tances, 

grammes and to incur external ·~bts of unprecedented magnitude. It reiterates its concern 

over the escalating debt burden of developing countries, vith servicin~ estimated at over 

$40 billion a year, or more than 20 per cent of their annual export earnings, a situation that 

Ls a ms..1or impediment to their accelerated economic progress; 

VJ. r.onsiders that the process of develop-:ent and, in partic11lar, the industrialization of 

the developing countries is of necessity accompanied by a significant additional cos~ 

resulting from the scanty technological and economic potential they have been able to 

acc:.imulate owing to centuries of color.ial and nee-colonial domination an1 the unfav:nrable 

international climete. The burden imposed by this additional cost cannot and should not be 

borne by developing countries alone, collectively or individually. It is the responsibility 

of the entire international community and, in particular, of developed co 1.rntries to assurr:e 

that ad1i ':ional cost through t.he transfer of financial and technological reso:.lrces to 

developing countrie,, and by working f._ ... a basic revision of the international monetary. 

financial and COlllll!ereial systems vi thin the framevork of the Uew International Econo!':".ic r)rder: 

31. Stresses that the financial rescurce;. required for economic development. and es;-.ecia.lly 

fer industrialization. g;:eatly exceeded the capacity of the developing countries and 

especially of the le~st developec countries to mobilize domestic savings. Lar~p inflows o~ 

external financinp; would therefore be necessary. '!"t recalls that, in the cone_ ..• c:· the I.ima 

target and its re·~ted objectives, the United nations Industrial Development Organization has 

determined that annual investment in industry by the year 2000 should a.r..ount to a,-proxi!':".a.tely 

~500 billion, a third of whicn would have to be financed externally: 

12. "'.xnresses co:icern over the constant d~terioration of the international monetar; situati0n, 

and notes that the high instability of exchange rates of the main reserve currencies, 

particularly the United State~ dollar, togethe" wjth inflation in developed co~~tries, had 

been among the mi:i.in causes of the growing imbalance in the world econornic situation and of 

the e<"onomic difficulties of tleveloping countries, _inte!._a}_i_a_ throu"h their ne1'.at i. •:2 L-;ipa,~t on 

the r~al value of the export earnin12;s anC. foreigr, curre!1CY reserves of -;,hese co~ntrie:;. ~t 

stresses the urgent need for- the creation ~Jf an int.ernaticl"al monetary sy:;tmn wJ-.ich ·..rcul-~ t~ke 

fully into ac,~ount the interests of the developing countries, and requests the market-economy 

countries to adopt and implement the ?rog,rail'me of Aetior1 on fundamental reform of the 

International Monetary System adopted by the Ministers of .:"inance of the r;roup of 77, in 

Belgrade, September 1979; 

33. Notes that the worJ.d continues to be characterized by inequalitie" ..,,,. p:reat map;nitude 

in the scientific and technological fields. The present situp~ion is reflected in the state 

nf scientific and technological dependence of developinp; co\·.•1t.-ies, which is another maj.)r 

obs'\.ade t' their industrialization. It d ~plores continuing li.11 ta.t; ions 0n e.ccess by 

develop in!< 1tries under fair and equitable cona_.,ions to techrolop;1cai know-how an<l. 

adve.nced technology and the burden imposed nn developinp: countries due to the repetitive sale 

t,n tnem of tM same technology. Despite the efforts of the Group of 77, negotiations on an 

international code or' conduct for the transfer of ~cchnolop;y have not yet been successfully 

completed. It exr ·eases the hope that the forthcominp: revision of the Parir, Convent inn for 

I 
I 
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the Protection of Industrial Property would fully reflect the legitimate aspirations of 

developin~ countries. Concern was also expressed that the share of the developing countries 

in world research is extremely small and that a large fraction of world research is devoted 

to military purposes and to areas of little importance to developing countries. It also 

stresses the need to devote greater attention and resources to research and development of 

indigenous technology by developing countries themselves; 

34. Expresses concern that the indu3trial development efforts of developing c0"ntries are 

also seriously hampered by the policies of developed countries in the field of trade. In the 

~ultilateral trade ne~otiations, the developed countries have devoted DY.>St of their attention 

to their r.utual trade and have failed to respond to the interests and concerns of developi11g 

countries; 

j5. nejects attempts to introduce concepts, norms and principles such as access to supplies, 

graduation, selectivity, the utilization of the "stratep;y of basic needs" end the cor.~ept of 

differentiation in order to shifi the focus of the international community away from the 

negotiations on the Nev International Economic Order, to distort national development 

priorities or to attempt to breach the unity of the developing countries. 

!..east developed, land-locked and most seriously a_ffected and island developing coun~ries_ 

36. The Conference, having reviewed international efforts since 1975 to assist least developed, 

land-locked, most seriously affected and isle»d developing countries to industrialize rapidly, 

takes note of the OJ:leraticnal activities undertaken by UNIOO and other Urtited Nations 

organizations in the field of industrial develof"llent of these countries. It feels constrained 

t.o point out that, vnile welcoming special measures taken, n0 real progress has be:?n achieved 

in tackling the serious and urgent set of uroblems confronting these countries. Despite the 

set of measures approved in chapter IV of the ~ima Declaration and Plan of Action, 

General Assembly resolutions 32/190 of 19 December 1977, 33/149 of 20 December 1978, 33/150 of 

2n Dece~ber 1978 and 34/210 of 19 December 1979, and subsequent commitments by the inter­

national colTllTlunity, real per capita gross domestic product of the least developed countries in 

this decade grew at an even lover average rate than during the 1960s, while a quarter of these 

countries experienced an actual decline durin~ the 1970s. The Compr~hensive Nev Programme of 

Action for the Least Develo~ed Countries adopted by the United Na1ions Conference on Trade 

ari.d Development (UNCTAD) at its fifih session in resolution 122(V), of 3 June 1979, which is 

a firm col!l'!litment of the international community as a whole, and the industrialized countries 

in partfr..i.lar, must be fully implement.ed; 

37. Urges that action should be taken by the int~rnational ~ommunity and in p!Ll"ticular by 

the developed countries to implement, as a matter of u~gency, the pro~8111'les of specific 

action in favour of land-locked, island and most aeriously affected developing countries as 

adopted in various General Assembly and UNC'I·AD resolc;tions, including resolutions lll(V) and 

123(V), of 3 June 1979, adopted 'I'>- UNC'TAD at its fi~h session. It expresses the hope tha• 

the United Nations Conference ~n the Least Developed Countries to be held in 1981, would 

adopt urgent measures to solve the serious structural and other problems facing these 

countries. 
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38. The Conference. havin~ recallf'd the institutional arran~e~ents ~reed to in the Lima 

Declaration and Plan of Action, focuses its attention on the conversion of UNIDO into a 

specialized agency, establishment of the System of Consultatior:s o.i1d negotiations. 

redeployme~t of industry frO!!' the industrialized to the developin~ countries. establishment 

of the United Nations Industrial Development Fund, and the central co-ordinating role of 

UNIDO in the field of industri~ development v~thin the United Nations system: 

Conversion of UNIDO into a specialized ap:ency 

39. Welcomes the adoption of the Constitutio;1 of ll'NIDO as a specialized a~ency. the pt'il!'.ary 

objective of vhich shall be the promotion and acceleratior: of industrial development in the 

developing countri€s vith a viev to assistinp: in the establishment of the Nev International 

"'.conomic Order. It regards the consensus ren.ched on the constitution as a political 

co!'!!llitment by the developed countries co the c~nversion of illlIDO into a s.E._ecialize~~~ 

so as to extend the scope and functions of the Org~nization as vell as tv increase its 

resources and autonomy. improve its merhanisms and efficiency. er.:illing the Organization to 

fulfil its responsibility in the field of industrial development a.•1 co-operation: 

40. Stresses the importance of the early entry into force of the S·Jnstitution of UNIDO and 

to this end invites all States vhich have not yet done so to take. without delay. steps to 

sign and ratify, accept or approve it; 

System of Consultations 

41. Attaches particular importance to and positively appraises ~he System of Consultations 

among member States established in UNIDO, considerin~ it as an important tool to accelerate 

the industrialization of developing countries and as an instr•tment for redeployment of 

industry from developed to developing countries and restructurin~ of vorld industry in the 

context of the ~ev International Economic Order. It appreciates the experience gained in 

the eight meetings held so far en Consultations on iron and steel. fertilizers, petrochemicals. 

agricultural machinery, leather and leather products, vegetable oils and fats, and fully 

supports the programme of Consul tat ion meetings for the biennium 1980-1981; 

h2. Reaffirms the co!lll!litment in the Lima Declaration and Plan of Action for UNIDO to serve 

as a forum for the negotiation of framework agreements in the field of industry between 

developed and developing countries and among developing countries themselves at the request of 

~ countries concerned, and notes with concern that action on this provision has yet to be 

taken: 

industrial and Technological Infonnation Bank 

43. Welcomes the dec:i.sion that the ~ndustrial and Technologic~l Infonnation Bank ( INTIB) be 

an ongoing activity of UNIDO, flowing from the integretion of INTIB vith other sources of 

technological information in the United Nations SJstem and its provision of unique inputs to 

Governments of developing countries on technical and cormnercial conditions; 

Redeployment of Industry 

44. Strongly emphasizes the essential importance of redeplonnent of ind~stry from ~eveloped~to 

developing coun~ries for an ~quitablz division of labour and restructuring world industry to 

meet requirements of the New International F,conomic Order. In this context it deplores that 

I 
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actual redeployment has fallen far short of needs and exrectations of de·1eloping co·.mtries 

.. _,.,ri «trP~~ t.hRt ind:.!strial redeplovment should not be lir!ited to technolop:ies that are out­

moded, pollutin~ or e!'!ploy ::heap labour~ 

United Nations Industrial Develoµnent Fur.d 

45. Expresses concern reg;arding the continuinp- inadequacy :Jf '."inancial reso·_;.rces a· ... ailable 

t0 T"'F'() '"o!" tecr_"lfral assistance to meet the needs of developing countries 'ind enatling 

'.::'TT)" •,o fulfil its i!!:portant responsibilities in this area. Despite the establis!-'-~e:1t of 

the :Jnited :rations !nd·_;.strial Develoomer.t Fund, it views ,,.ith concern t'-.e fact ':!:."':. th·= aim·la:. 

level of voluntary contributions is less than 25 per cent '.Jf the ap:reed f'i.mding- le·1el of 

tus 50 milli:>n., that !"!.any hia:hly industrializ~d ~0~mtries so ~ar !-'.~·..-e ::a:le n: '.::')!'" .. :~it·.lti~ns 

to the Fund, that other developed countries' contrib~tions are less than their n:Jrr.:al $hare 

and that most contributions fro?:! developed countrie::; are f:Jr special p·.irroses ':.!-.-JS a:'fe::tinl' 

efficient utilization of the ?und by UNTDO. T.'riz:ent re!!:eiial r..eas·_;.res are re:r..;.ire:l. ':. :i enable 

the United ~ations Industrial Development Fun:l. to perforr.: the :·~::ti::ms envisa?e:l. 0:1 the 

Sec'.Jnd General Conference of \F:'IIDO: 

Relationship Yith organizations of the United :rations sysc.-::r.. 

46. Reaffirr.is the decision taken in the Lima Declaration and ?l'l..~ of Acticn, endorse:! by the 

General Assembly at its sevent!-1 srecial ses::;ion regar:l.in;- the central ::o-ordi!'.atin;- rJ"e 

of U1HDO in rev-iei..-ini< a."ld pro::iotinv all activities of ti:e '.'ni::ei :ra• icns s:.-s':.e:-: in :r.e field. 

of in<'.ustrial developnen': and cJ-operaticn. While appreci!l.tin? the sters take!'. :n ~arrying 

out this decisior:, it fe~ls that r.i.ore re~ains to be 1one so :!""-it f~~r:~(;,. as 4:.!":~ !"'~s;·J?:si"::!.e 

or1ranization for industrial develop!l'.ent and c:ci-·J:--,eratiJn in co:-isultation ~.:i cal:.9.tcra':.ion 

with ot~er orsrMiza.tions 0r the ;Jnited ~rations syste~, as arprJpriate .. s~::>·..ll'i be the 

princinal instr1J..'!lent to co-'.Jriinate, implement an:i ser•:e as a f"ru:'.: of ne,;1:0':.iatio:-is ·..-ithin 

the L'nite:i ::at ions systen for ind1..1strialiiation eff0rts. 

II. Strategy for further industrialization of the developing countries 

The Conference 

47. Agrees - in the light of its review and appraisal of the Yorld industrial sit'clat 1on, 

with specific reference to industrial development of developing countries - '.Jn the strate,ry 

for further industrialization of developinp: countries as an essential element of the economic 

and social de...-elopment process in the 19110s and beyond: 

48. Reaffirms ~he vital interests of developini< countries in the accelerated industrializa­

tion and their firm determination to strenir,then national industries as a fundamental means 

to self-sust~ineG 111d comprehensive economic i:i.nd social development, to assure national 

nover~ip:nty and independ"'nce and contribute to a peaceful and more equitable world order. 

g affirm::; the sovereip:n rip:ht of developinP, co11ntries to introduce the essential structural 

ch<.1.nii:es. which wili enable their people to achieve .lust and effective particip11tion in the 

benefits 0f inri11stri11.liz1.1.tion; 
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49. Considers that it is an inalienable rill'.ht of develorinll'. ~cr.mtries t~ taf..e effectiYe. 

aspects as =.et hods of their ;:-rod:ict ion. pricinP: and market inll'.: 

50. Stresses that developing co:intries ha·.-e ti:e right and d:.it:: to re:::o·.-e all c't::s.i:.c-les ':hat 

hinder ti:eir development, indiYidually 'll!d collect:vely, as a Drereq:.iisite for at.taininF' their 

-'evelo"1"'.ent ito:tls ar.1 ob_lectives; 

51. Considers that ::ieeting the needs of the Ya.st I:!ajorit:r of t!-.e ,-eople.5 of developin.:: 

co:intries is a fun:ia!!lental ai::i of industria:izeticn and in this connection it reiterates the 

importance of achieving full enployr.ent and re!!!o·.ral of i:overt:•; 

52. Expresses satisfaction that the ~ro:ip cf 77 by strenP"thenin>< its soli:iarity and unity is 

enhancinll'. its collective ne~otiating pover and expressinv. its ri1Tht to share in international 

decision making thus contributinit to the legitir.iate ai::i cf de::!ocratization of international 

relations. It reaffir.::s its strong; co:-.=.iti::ent to the stra.teir:.r cf --:ollective sel!"-relia.'lce. 

which concerns developin~ countries and is there!"ore fo:r.::ulated 'l..'l~ i::irle::iented by these 

countries themselves, as an integral pa.rt of the over-a:::. stratee;y for establishment of the 

rrew International Economic Order. It notes that developinl1'. cr1~.ntr:es he::e taken a series of 

important st~ps tc implement the stratepy of collectiv~ self-!·~li~~ce ttro·.urh the strenlrt.henin~ 

of econor.iic linkruces and that there is untapped potential for f::t ~re co-operation a.o::onp; 

themselves in finance. i;omr.erce. indi..;strial technolop;y and ;-rc--'!·:..-t £on, traininF" in industrial 

skills and other fields; 

53. ?eiterates its concern over the insi'5!1ificant provress ~aie in the ne~otiations ai~ed at 

imnlementini;o: the Declaration and Prop:ra:nr.e of Action on the Establishment of a :;ev 

International ~cono!!!ic 0roer 1.ue to la.ck of political vill on the part o~ r.iost of the 

rleyelone'l countries. Ir. th is rel1'.ard, it ex-;:resses its conYicti0n that t:-ie ran&":e and severity 

of problems facing the world necessitate an action-oriented, intep:rated and si~u~taneous 

approach to major issues through a round of global nep:otfations entirely within the 

United Nations system. The glotal ru~gotiations snoul<l <leal witi1 major issues in the fields uf 

raw materials, energy, trade, development, money and finance. In this context, it welcomes 

General Assembly resolutions and stresses that these negotiations should not interrupt 

negotiatior.s in other fora of the United ~lations system. On the other hand, other consulta­

tions and negotiations, such as those in UNIDO, should make significant contributions to the 

global negotiations and implementation of their results, 

54. Stresses that attainment of the Lima target and its related objectives and the process 

of industrialization of developing countries. especially the least developed emonp: them, 

requires exceptional and intep:rated measures at the national, s~brep:ional, regional and 

interregional levels by the developing countries themselves within the framework of collective 

self-reliance. Measures must also be taken by industrial ize<i c0untries which will result in 

the free flow to developing countries of substantial additional financial and technical 

resources and free access to technolop:y and markets. ~uch measu~es should guarantee to 

rleveloninp: countries aderp1ate and ready availa'bility of other e::;::;ential inp11ts such as enerp:y. 

"'l!ateda1 anrl sir i llerl human resources; 



T'J/CJS~.'.:./22 

Fage 72 

55. S:ipports tr.e rro;::ose.l to iesiimate the 1980s as the Af:·i::an :n:hstriS.: :'evelopr.:ent 

ta.king; acco·~t cf the ver; lo• level of ir.i'.lstrial develo?-=!ent in Africa; 

56. Considers t'.-.at restr·.iot'.lring of vorld ini::.st.rial prod·.ictior:. i=.;::lies a cont1n·..:o·..:s. 

dynamic and per.:anent process vhich sho:ild be action-oriented tovards the attaiP.=:ent of 

ob.lectives and tar:ets o'." the :.i!!"..a ~e::leration and Fla.."1 of Actbn e.."'ld. sho·..Ud be ·..:.:lierta.ken 

i!l a~cord!l..'lce vith t!:e ot.•ecti·:es ani priorities cf ec~no!'!.ic ie•.relo?-=!er.t o:~ ie·;elo;::in" 

cO:.l.'ltriE:s, in nartic'.llar. vi th their :":ndustrial develort:!ent plans ano strateil:ies. :t 

~derscores the ~portance of an integ;rated approach in carr:.·in11; o·.it the process of vorld 

industrial restruct;:ring. Consequently. it sho:ill be chara::teri zed, e:ion11: ::t?:ers. by the 

following supportinpr el~ents: firrancin•, access to ::!:arkets. transfer of tec!-.nol011;ies, 

control of the activities o'." transnational corporat:.ons e.."'li foreirn in·:est=ient and na-:.:iral 

and human resources; 

57. Considers it necessar.r tha': - in ·::irder to o:mitor :;ir::ip;ress and i=::;:-le::!:en':. IC:.eascires 

designed to achieve the Li~a tar~et and its related ot!ectives end to better ie'."ine ap;::ropriate 

means to this end - this global tar~et sho'.lld be disap;11;re11;ated int~ =.i1-t~r=., ind:istrial 

sectoral and regional tar~ets; 

58. Considers that sectoral 1isu~egation of the j;\'loba:!. tarp-et s!:o·1l d be based o:-. res:nrces 

and needs. ':he targets sho·.ild particularly be estaclis:-..ed for =.I!: or :.ni:..:stria: seot.:rs like 

steel, fertilizer. 8.l!;ric"..Iltura.l !!lachinery, leather and leather prod,.:c·s. petr::i~!:e:::i:als, 

vegetable oils and fats. pha?T.:aeeuticals, food processing, carita.'. foods, te~i:es ~ni 

clothing, non-ferrous !'letals, and build in.; !!laterials. The Syste::: ::i '." C:o:_.:;•..:ltat i::ins 9.nd 

ne~otiations should provide a ::a.jar input to the process 

sectoral tarP,ets vhere they do not exist; 

early establis:i.-::en".'. '.)f s-..:ch 

5~- ?eitera.tes the continuing need for every endeavour to ensure that industrial develop!!lent 

be achieved evenly among the developing countries' 

60. !totes that, if th~ Lima target is to be reached, it is necessary that the developin~ 

countries secure a fair share of vorld trade in manufactured ~cods. It also notes that at 

th~ Fourth Ministerial :.feeting of the Group or 77 at Arusha in 1979, it vas stated that the 

share of developing countries in vorld trade in industrial products should amo"..lnt to at least 

30 per cent by the year 2000. !t further notes that the value of manufactured imports by 

developing countries from the industrialized countries should be fully covered by the value 

of exports of manufactures from the developing countries to the industrialized countries 0y 

2000 AD vithout these objectives implying any limit• ,ions to the capacity or developing 

countries to carry out the necessary exchanges. In order that these matters including the 

establishment of appropriate mid-term targets for 1990 may be carefully con~:dered as vell 

as the vays and means in the industrial sector of achieving these targets and objectives be 

identified, it recorrunends the inunediate establishment within UNIDO of an intergovernmental 

committee which should report through the Industrial Development Board to the 1eneral Assembly 

at its special session in August/September 1980. It stresses the need for close 

collaboration between UNIDO e.nd UNCTAD secretariats for the purpose of rendering effective 

assista.nr.e t~ the work of the proposed intergovernmental committee, with the view that the 
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.-ark of the propo::;e:i UNIX ~1.tergoverr.m~nts.l committee shocld "::le !"ully consistent .,.it:1 the 

:-et:o=.::ndativn3 o!' the :..~t."'I'AD intergoYernmental coi::rnittee o:i this C1B.tttr :tlready estaolishtd 

:Cy ':.he 7-ratie Development Board, at its nineteenth session. 

~edeployne:it of inlustry 

fil. ':'r.e Cor.fere:ice rea!'f~I"U!s -.hat :::-e1.eployrr.er.t ls essentia.i in u!"dtr to effect an 

equitable internaticnal division of labour at a rate and in a mlillller consistent with the 

objectives, priorities and social and economic aims of developing _ountries within the context 

cf the process of world industrial restructuring: 

~~- Considers that redeplOYl!lent of industries from developed to developing countries should 

~e c~rrien out on the principle of dynB!!!ic comparative advantB.P:e in accordance with over-all 

national objectives. priorities and 1spirations of developing countries under conditions that 

would ensure a substantial benefit to the economies of these countries. Restrictions ir.tro­

duced by industrialized co•.mtries hamper the process of redeploYI'lent. It stresses the 

si~ificance of the public sector in the redeployment process and that the success of redeploy­

ment depends on progressive introduction of requisite co-operative measures supplemented by 

positive adjustment assistance policies of developed countries. The developed countries must 

adopt long-term policies and measures for industrial redeployment which should take into 

account the goals and objectives of economic development of developing countries and 

eliminate subsidies desiinied to protect their non-competitive industries: 

63. Considers that redeployment should be see~ as part of a process desi~ed to promote the 

transfer of technology to developing countries and for the necessary training and experts' 

services, and should not be used as a pretext for obtaining access to abundant and low-paid 

l'!anpower or for transferring obsolete technolo~ies and polluting industries, o:- for exploiting 

and exhausting the natural resources of the developing countries or accentuating the 

persistent and deep economic inequalities. Environment rrotection measures must be included 

in redeployment plans: 

'-h. ~tresses the need for UNIDO to iden::ry and propose effective steps for redeployment of 

industries from developed countries that will contribute to the development of econonomies of 

the developing countries by promoting industril\li7.ation of developing countries on natural 

sectoral endowment. 

System of Consultations 

65. The Conference reaffirms the importance of the System of Consultations as a means of 

promoting redeployment of industry to developing countries and of assisting in the restruc­

turing of world industry. It decides to place the System of Consultations among member 

States on a permanent basis as a continuing and important activity of UNIDO, and that repre­

sentation at such consultations of different parties and, in particular, of developed 

countries, shall be at an official level at which definite co111111itments could be me.de. It. 

also urges the stren~hening of the System of Consultations with a view to implementing targets 

and related objectives of the Lima Declaration and Plan of Action, taking rully into 
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account the objectives and priorities of the industrial development of developing countries. 

It also stresses the need to widen the scope of the System of Consultations to cover all 

important industrial sectors and to include global consultations on other topics such as 

industrial financing and industrial technolop-;y. Consultations should be expanded to the 

regional and interregional levels at the request of cou."ltries directly concerned; 

66. Stresses that, in order to achieve the above-mentioned objectives, rules o~ procedure 

should be drawn up and approved for the System of Consultations, it sho:ll.d be conducted at 

the international, regional, interregional and sectoral levels, and it should ain at 

ensuring genuine benefit for developing countries, rather than creatin~ a legaJ. status that 

would continue the present dependency: 

67. Reiterates that for wider representation of the least developed co•.mtries rn 

Consultation meetings, financing of their participation should be assured; 

!Jll. Considers that all member States, particularly the developed co1mtries. sho•_ild co-operate 

in effective imnlementation measures to follow throup:h on the recommendations of Consultations, 

mak,; available the necessary resources and contribute to the finalization an1 adoption of the 

rules of rrocedure for the System of Consultations by the next session of the Industrial 

Development Board in accordance with the economic and social aims and priorities of the 

developing countries; 

69. Strongly considers it necessary that UNIDO serve as a forum for the ne~otiation of 

agreements in the field of industry between developed and developing countries and a::ion~ 

developing countries themselves, at the request of the countries concerned, assurin~ the 

efficiency of the System and realization of its potential for redeplo:fl!lent of ind·_istry fron 

devclope. to developing countries. 

Least develo~, land-locked, island !llld most seriously affected developin~ount~ies 

70. The Conference emphasizes that, with a view to accelerating their industrial development 

and expanding exports of manufactured &.nd semi-manufactured goods of least developed and 

most seriously affected countries, urgent and special measures should be adopted to increase 

the net transfer of material, human, technological and financial resources from the developed 

to the least developed and most seriously affected countries so that they can develop their 

innustrialization Prop,ramme and prevent further deterioration in their situation; 

71. Calls on the international community to fully implement the Comprehensive Nev Programme 

of Action for the Least Developed Countries, together with the measures envisaged in the 

relevant resolutions adopted by UNCTAD at its fifth session relating to land-locked countries, 

as well as the special measures contained in the Lima Declaration and Plan of Action. It 

welcomes the holding of a United Nations Conference on the special problems of th~ least 

developed countries in 1981; 

72. Considers that the constraints faced by islar,d developing countries in their development 

process include their very small internal markets and their lack of exploitable natural 

resources, and that such constraints in turn create severe difficulties in those countries' 

efforts to~ards industrialization; 
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-i.. ~tron""l: ... ree.~:'"'ir.::s its s~lidarity vith the least developed 9 land-locked. island . 

. ie·.-eloping and :ios':. seriously affected. developing countries in seeking specific act bn by 

the internationai col!ll!!uni':.y to overcome the severe econ0111ic problems arising from the handi-

7 4. Reaffil"!!ls its strong belief that urgent. more vigorous and concrete s~eps and actions 

s':.ill re!!!8.in to le taken, collectively and individually, by all members of the internationa: 

c'.J=:l."'lit:,: to end •ithout d~lay colonialism, inperialism, neo-colonialism, interference in 

internal affairs, racial discrimination, includin11: aoartheid and zionism, and all forms of 

forei~ rui;11:ression and threat of agin-ession, occupation, dom:nation. he11:emony, expan3ionisr. 

!md exploitation •hich constitute major obstacles to the economic emancipation of ::!e·:elopin.­

co:mtries. It stresses again that it is the duty of all States effectively to support and 

extend assistance to the countries, territories and peoples s~ill subjected to, and affecte~ 

::>y. these practices so as to restore their national soverei~ty, territorial integ!"it:: and 

all other inalienatle and fundamental rip:hts, incl udinp: the right to sel f-deternina':. i O!" •• in 

order to enable the~ to achieve independence nnd to promote development and international 

co-operation, peace and security. It ur~es all countries to refrain from participatin~ in. 

encourS..l!:inv. or prol!:otin11:, in any ve:y, a."'ly investment or economic activities aimed a':. trade -.~ 

"!X~loitati'.ln of" c •• ;_,. resources or investments in economi~ R.ctivities in the territories 

s·.tbJecte'.! to the aforeMentioned practices. It reiterates i:s uns\l'ervinp; suppo'!"t for the 

heroic struggle of the people of Namibia, Zimbabve, ;;outh Africa, Palestine and Weste!"n 

Sahara to achieve their liberation and to re11:ain effective control over their nat·.1ra:i. 

resources an'.! eccmcr.ic activities. It stresses the rio:ht of peoples sufferini:; fror. ':.::ese 

practices to restitutiol'! and full compensation !"or da;nap;e t.o. exploitatj on or deplet :.o!'. 

o!" their nat :iral and. all other resources; 

75. Stresses that the parts of national territories of developing countries ~surped by 

colonial po\l'ers and still held by them must be returned to the countries concerned \l'ithout 

delay; 

76. Reiterates that al 1 developing countries have inalienable right freely and fully to 

exercise permanent sovereipmty, jurisdiction and control over the whole of their territories 

and also to demand the return of any colonial enclaves still existing on their territories; 

77. Expres~es its ur.conditional support for the inalienable rip,ht of the people of Felize ta 

self-determination, independence and territorial inteP,rity· 

7q. F.xpresses its total solidarity vith and support for the courageous an~ consistent 

stand that the frontline States have taken and continue to take, on the problem of radst anri 

!"linori ty rule in southern Africa. It deplores the wanton aggression, which has incl1Hkd 

bombings of vital installations, loss of lives, and destruction of property. It demands 

that adequate compensation be paid to Zambia, Mozambique and Anp,ola by those responsible for 

these attacks, includinp, their collaborators. Furthermore, it notes with f(rave concern that 

the ec.onomies of these countries have been adversely affected as a result of tl:ese unprovoked 

attacks and it urges developed countries and all those in a position to do so, to render 

special financial and technical assistance to these countries, so that they can rebuilri their 

economies. It strongly condemns the policy of economic constellation, by which racist 

South Africa attempts to turn neighbouring African States into satellites, which vill be 

completely dependent on South Africa economically: 
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7 " l.'elco!'les the recent victory of the people of Nicarap:ua, .,,.ho, after a heroic strwi;gle, 

.,,.on its freedom folloving half a century of oppression under dynastic dictatorships and 

considers that there is an urgent need for furnishinii: the necessary technical and financial 

assistance by the internati0ual community to that people: 

Ao. Welcomes also the recent victory of the people of Iran and asserts their right to have 

full control on their economy and natural resources. 

_!<inancing 

81. The Conference stresses that financing plays an important role in international 

co-operation for d~velopment, and that, since developing countries' present domestic and 

foreign financial sources are insufficient to achieve the goal of 25 per cent participation 

in world industry, it is necessary to create nev sources and forms of international financing 

for the development of their economies and for the creation of durable industrial assets; 

82. Deplores the fact that the official assistance provided by developed countries for the 

development of the developing countries has failed to meet the p,oal set and has even declined 

in the past re-..· y-ears; 

~1. Fol1s the viev that the problem of financial assistance for industrial development should 

be thorouphly and f'ully discussed in order to devise appropriate solutions, and that such 

assistance should be in the form of grants and soft loans. It believes that it is essential 

to mobilize substantial additional funds to be channelled to developin~ countries in the coming 

decade by developed countries and those other countries in a position to do so. These 

resources may take the form of material and human resources; 

84. Urges that attenti0n should be paid to the increasingly videspread demand that a 

considerable part of the vast resources nov squandered on the arms race be devoted to 

development, including industrial development, vhich will help to improve the international 

economic situation and to promote peace: 

85. Reiterates that the efforts to eliminate the continuing diversion of human and material 

resources to an unprC'ductive arms race should be intensified and that a considerable part of 

those resources should be earmarked for economic and social development, especially industrial 

C.evelopment; 

86. Recalls that the General Assembly at its thirty-fourth ses~ion adopted resolution 34/211 

in which it decided to ask the Preparatory Committee for the New International Development 

Strate~ to consider all aspects of the proposal on this subject submitted to the rieneral Assembly 

at its thirty-fourth session by Commander Fidel Castro. Chairman of the Movement 

of Non-Aliimeri Countries, and reiterated in his inaugural address at the Ministerial Meeting 

of the Group of 11 Preparatory to the Conference. It fully supports his proposal to transfer 

to the developing countries an additional sum of not less than $300 billion as a contribution 

to development in the fonn of financial resources, material resources and technical assistance 

in 1980-1990 of which not less than $25 billion should be committed annually during the 

initial years of the third United Nations devnlopment decade; 
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q7 ronsiders thRt ne~ financial flovs should meet the needs of all developin~ countries and 

~~~~rd ;rivrity tv the 5p~~ial u~~u~ uf l~~~~ Ueveloped~ land-locked, island developing and 

~ost seriously affected developing countries. The Ccnference notes wi~h concern the diffi­

culties besetting the economies of developing countries seriously affected in the course of 

their justified national liberation struggle. It strongly emphasizes the need to pay special 

attention to the pressing problems of those countries by the c1option of special measures in 

the form of financial and technical assistance to be provided by the international coI:ll!!unity 

with a view to eliminating obstacles to their industrial development: 

88. Calls for the cancellation of debts of the least develooed and most seriously affected 

countries as ~ means of alleviating their difficult economic and social situation: 

89. Considers that the end use of both existing and additional financial resources should be 

fully determined by the developing countries themselves. and be channelled throu~h financial 

institutions set up by national Governments and be used according to the order of economic 

oriorities that vould best servf their plans for industrial development: 

90. Recognizes the need for substantial increase in the flow ~f aQiitional resources for 

developing countries, which would help them to accelerate their ind~strialization and attain 

the Lima target. It discussed the proposal of the UNIDO Secrec~rio~ concerning the establish­

rtent o!' an international industrial financing agency and a global f•.md to stimulate industry: 

91. Decides that a North-South global fund, for the promoti~n of the industrialization of 

developing countries should be established immediately followir.~ the Third General Conference 

of UNIDO in accordance vith the following principles: 

(a) The bulk of its reso•..ll"ces should come from the developed countries; 

(b) The developing countries vith excess financial liquidity should contribute to it; 

(c) The fund should be administered and controlled by the developing countries: 

(d) The level of the fund should be substantial, reaching $300 billion by the year 
2000; 

(e) UNIDO shall be responsible fer preparing and justifying funding requirements on an 
annual basis up to the year 2000. Governments shall make available necessary data 
regarding their requirements by identifying and ~reparing industrial programmes 
and projects; 

(f) At least one third of the resources of this global fund shou~d be earmarked for 
least developed, land-locked. island developing end most seriously affected 
developing countries: 

(g) Financing by the fund should be provided on soft terms: 

92. Notes the recommendations made by the UNIDO Secretariat regarding risk capital, financial 

instruments and promotion of barter or buy-back arrangements relating to long-term investment. 

which should be further considered in all aspects and reported on by financial experts; 

93. Feels that - while appreciating the efforts for financial co-operation undertaken among 

developing countries so far - there are wider possibilities for closer future financi~l 

co-operation as an important input to industrialization and as an expression of solidarity 

among developing countries. It favours the enlargement of financial flows between developing 

countries on the basis of mutual interest. Such flows would also serve to strengthen direct 

co-operation between financial institutions of developing countries and to irnprove the 

collective negotiating position of developing countries in the dialogue with industrialized 

countries and to stimulate more equitable international financial co-operatio1~: 
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94. Considers that in a spirit of solidarity developi~p; countries with sufficient financial 

possible terms to the less developed countries. 

95. The Conference nctes the continuing difficul~ies faced by developin~ countries in the 

acquisition, development, adaptation and diffusbn of industrial technology, and the 

disrersion of sources of industrial technology ·,ti thin developin~, countries; 

96. Considers that the industrialization of Qevelooin~ countries and their access to tech­

nolo~ under just and equitable conditions are closely linked, and that measures should 

therefore be adooted to foster the transfer er spread of technology and prohibit the with­

holdinp; of technolog;y in those spheres that will make it possible to stimulate dev~loping 

countries' economic and social development without such measures becominP' an element in 

::1:reasinp; tne exploitation that alreadv exists: 

~7 Tg o" the view that developin~ countries should adopt effective measures for increasing 

their collective neP"otiatinll stren1'th vis-a-v:i.s developed countries, :'..n order tc• ohtai.n 

be';ter co:1·:!ition::; l'or aC•T.iring tech .. '1olozy, teclinL'al kn<JW} e,Jii;e, licence::., e·-luipment and 

other ~aterials; 

91'.l. 'Cakes account of the nroposals presented by the lfNIDO Secretariat concernin11: an 

international ind~strial technolof'Y institute, an international centre for joint acquisition 

of technoloey and an international patent examination centre. There is P... •.irgent need to 

strenl".then existing national, regional and interregional industrial ~echnology institutions 

and agencies in order to ensure that they are able to function effectively and to create such 

institutions, where necessary, with a view to developing the capacities of developing 

countries in regard to industrjai technology. In this context, it highlights certain func~ions 

vhich are necessary for genera~inP' increased and more appropriate flows of technology to 

,;evelopinp- countries such as information on technologies and alternative suppliers, comparatLre 

nrices, latest developments and innovations and feed-back from research and development 

activities in the developed countries. It feels that these functions can only be discharged 

effectively through adequate availability o" funds vi th the national, regional and inter­

regional cent.res. The regional centres should give particular attention to the strencthening 

o" technolop;ical capability of the least de,reloped countries. It also feels that the INTIB 

sh011lr1 he +'urther strenirt,hened to enable it to make an effective contribution to the develop­

ment of technoloP,ical capabilities in developing countries; 

99. Feels that urgent action is also needed for relocation of industrial research and 

development activities from developed to developinp countries so as to contribute to the 

solution of problems faced by developing countries. This would also compensate for the lack 

of adequate technical an<'l. financial infrastructure for these activities in developing countries. 

Tt therefore regarns with favour the UNIDO Secretariat's recommendation to strengthen present 

UNIDO activities in this field; 

100. Expresses serious concern about the state of the negotiations for drawing up a code of 

conduct for the transfer of technology. It therefore attaches particular urgency and 

importance to the finalization of the International Code of Conduct on the Transfer of 
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mechnoloi:i:'-· and calls unon industrialized countries to disnlay :he political will necessary 

for solvinp; pending problems to facilitate early adoption of the Code: 

101. Reiterates the need for urgent improvement of the International Patent System, as 

expressed in the :'.avana Declar"ltion of the Groun of 77 on the ob.lecti.,..es of the revisio!'l of 

the Paris Convention for the Protection of Intellectual Property, in order to redress present 

imbalances and to serre as a useful tool for facilitatinp; the transfer of industrial tech­

nology to develoninp; countries and the development of indiP,enous industrial technolo~. To 

that end, in the revised text of the Paris Convention, the princiule of preferential treat­

ment should be broadly and substantially applied so as to leave more flexibility to patent 

legislation of a developing country than provided by existinp; text of the Faris Convention. 

To this effect, all efforts should be directed to the successful outcome of the diplomatic 

conference to bP held in February 1980 on the revision of the Paris Convention: 

102. Urp;es UNIDO to clos~ly co-operate with UNCTAD and the World Intellectual Property 

Organization (tVIPO) in the achievement of these ob,,ectives and ~.o s:1.,:-1ort developinp countries 

to set up or to improve their national patent lep:islation, ;:;i vir." :l.t;e attention to nublic 

interest and the needs of development. 

103. The Conference recognizes the important role which ener~y ~an play in the industrializa­

tion of developing countries. In this context, it stresses t,h<:> n-:-ed for the use of al terna­

":ive sources of energy and that attainment of the Lima tara-et ti<rnuP'h the accelerated 

establishment of industrial capacities would require adequate a.vailability of e"lergy 

resources, inter alia, new an~ renewable sources such as p:eothermal enerpy, biomass, wind and 

solar power, develonment of conventional sources of energy, and the need for rationalization 

of the consumption of energy, at the global level, particularly by developed countries. It 

also stresses the importance of the forthcominp: United Nations Conference on New and 

Renewable Sources of F.nergy, to be held at Nairobi , Kenya, in 1981, and underlines the need 

for UNIDO to make an effective contribution to tli.e work of the Conference. It emphasizes the 

importance of peaceful applications of nuclear enerP,y in the indus• ·ializati~!'l of developinp: 

cou~tries and notes with concern that chanp,es in the export policies of developed countries 

in this sector Pave resulted in tremendous economic losses to a number of developinp: countries 

and have adversely affected their industrial planninp;. It calls for the removal of arbitrary 

restrictions on the transfer of nuclear technoloiry- needed by developinp, countries, in 

accordance with internationally ap;reed safe~ards, to foster industrial development in these 

countries. 

Cu-operation in production 

104. The Conference, aware of the contribution of collective self-reliance to the 

strenp;theninp: of manufacturing capacities and acceleration of industrialization in 

developing countries, stresses the need to realize fully the potential of proven measures 

based on complementarity, such as lonp;-term ap;reements on industrial co-operation, 

co-operation in production, multinational enterprises and exchanp;es of skills and experience 

between developinp; countries; 

I 
' 
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scope to cover the entire industrial process from extraction of raw materials to processin~ 

and marketin~. Special attention should be given to measures of co-operation in production 

am.on~ nevelonin7 countries, such as joint industrial projects, which concretize joint efforts 

o" nevelopina: countries to industrialize. It endorses the proposal by the Group of 17 to 

hold a meeting of governmental experts of the Group of 77 to recommend concrete measures of 

co-operation in production, to identify new possibilities for lon~-term agreements and to 

examine the UNIDO Secretariat's recommendation for .Joint efforts for marketing, exploration, 

processing and financing in the mining and mineral sector. In this connection, it refers to 

the recorrunendations of the Sixth Summit Conference of ~lon-Alip;r.ed Countries and the Fourth 

Ministerial Meeting of the r.roup of 77 at Arusha: 

luo. Recognizes the basic complementarity that exists in several developing countries between 

industrial and rural sectors ani the need for promotion of endogenous industrialization ann 

agro-industries connected vith rural development. It emphasizes the necessity of promoting 

this sector of industry, vhich vould stimulate b<sic industries, small and medium-sized 

enterprises' 

107. Einphasizes the important role of small and medium-scale industry in the process of 

over-all industrial development of devel0ping countries because of the multiple beneficial 

effects of such industries on, inter alia, the generation of employment, the distribution 

of income, the utilization of human and material resources and the development of techno­

lo~ical capacities by orovidina: a link vith large-scale industry, small and medium-scale 

innustries. ensure imnroved industrial integration and harmonious regional development, also 

contributing consequently to the achievement of the political, economic and social goals of 

developing countries. It therefore recognizes that particular attention should be devoted 

to this sector, the develooment of which depends on specific conditions favourable to plans 

for regulation, financin~, basic infrastructure and utilities: 

108. Einphasizes that tovards the development of indigenous industries in developing countries 

the ultimate goal be the capability to not only manufacture b11t design and market industrial 

items required by the increasingly sophisticated markets of the developing vorld as vell as 

for export purposes. 

Development of human resources 

109. The Conference reaffirms that much greater possibilities exist and efforts should be 

made by dev-eloped countries to assi •,t the improvement of human resources available for 

industrialization in developing countries; 

110. Considers that in order to improve the exchange of experience and skills between 

developing countries it is neces~ary to enlarge and strengthen long-term programmes of 

co-oneration hetween them, improve and co-ordinate existing national "centres of excellence" 

for ~n11strial training and mana.p:ement, and make available and improve existing tr~ining 

facilities for trainees from other developing countries~ 

111. Stresses the importance of full invol~ement of their population, especially women and 

youth, and their integration in the development process, including industry, and in the bene­

fits to be derived from that process, while at the same time promoting their training and 

developir.p, their skillsi 

I 

I 
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112. Reaffirms "\.he need for implementa'.;ion of the decisions of the Un:'..ted Nations Conference 

on Technic!U. Co-operation among Dev~loping Countrie~, the Firs.; Confe:ence of Ministers of 

Labour of Non-Ali~ed and other Developing Countries. ana other fora on the upgr~ding of 

skills and development of hum'lll resourc~s. vith due attention to t~e ir.t~gration of yo~7h ar.n 

¥O!'le11 in the process of development: 

113. Considers that - vhile appreciative of UNIDO's activitie~ in the fie~d of industrial 

training - its progr&."lllle~ should be further stren~hened, and appropriate reso~rces be 

provided so that UNIDO in consultation vith other Unit~d Nations specialized a~encies and 

organizations may establish ~loser co-operation vith developing co"''+-ries to identify their 

felt needs and act to meet them; 

114. Expresses deep concern over negative aspects of the reverse transfer of technology and 

"brain drain" through the exodus of skilled personnel fro;r. developing to developed co1mtries, 

a.~d i· of the opinion that measures and incent:'..ves need to be taken to correct the situation; 

115. Recognizes the important role of industrialization as one of th.e me&.ns of alleviating 

the problem of unemployment in d~veloping countries 'l!ld underliLes the necessity of adopting 

appropriate patterns of industrialization ~eared to that end. 

Trade 

116. 1't.e Conference considers that ~orld industrial ~es~ructuring should be linked and 

facilitated through expanded access to the markets of the industrializPd countries and in 

accorda.~ce vi th .neasures of special treatment in favour of the developin,g; .•ountrics · 

117. Thlphasizes, to tt.at effect, that tiie a .. -.elop<!d countries should establish progr81llllles of 

elimination of the protectionist measures a~~·ied by them to protect their r.on-competitive 

industries, affecting adversely the exports of manufactured and semi-manufactured produc:s 

of developing count~ies; 

118. Considers that the objectives and commitments of the Tokyo Declaration ;hould be fully 

achieved through trade negotiations vithin the United Nations system, including the General 

Agreement on Tariffs and Trade (GATT); 

119. Reaffirms that transnational corporations must be subject to the lavs, re~lations f.nd 

exclusive jurisdiction of the host country, ahstain from any kind of interference in the 

internal and external affairs of the host country, respect national sovereignty over natural 

and economic resourC"'.:;, refrain from abusive exploitation of the developinp; countries A.nd 

distortion of their economies. They must also refrain from indulging in illicit and restric­

tive practices, submit to national policies, objectivee and priorities, provi1e information 

on their activities, make a net contribution of financial resources, e.nd contribute to the 

development of domestic scientific and technological capacity; 

120. Reiterates that the international code of conduct regarding the activities of trans­

nA.tional corporations should be dra1ffl up wi t~in the framevork of the United Nat ions in ".lrder 

to providf' the 1ntern8tional c0mmunity vith a legal tool that wiJl at lee.st serve to regulat1: 

their activities in accordance with the aims and aspirations of dev~lopinp; countries, 

I 
J 
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121. Stress~s that foreign private investment should be subordinated to the national 

'ie'.relnn!"'ent o"b.lectives of developing countrif's and effected ·.mder conditions that are 

ecrino!"!icall:: beneficial for the recipient countries: 

122. Emphasizes the importaIJce for the Governments of developinv, countries of preparing 

collective action guidelines and exchanging information on the ~odus operandi of trans­

natinnal corporations, increasing thereby the ne~otiatinp potential of developing countries 

v::.s--a-'ri s t'iese corporations; 

123. ~onsid.ers that the needs of lasting cc-operation between developed and developing 

countrie:; der.iand an improved international le.'l;al framework p;eared to promotinp; the industri.~:~ -

zation of the developing countries. Ii; dPcides to request the Cormnission on TransnP.tiow..J. 

Corn0rat ions to carry out a study o .. t!le feasibility and desirability of developing cour:·.ries, 

establishing a syst~m of guarantees which vould make it possible to ensure that transnational 

corporations ajhere to t.he lavs of recipient countries and respect fully the collll!itments they 

have assumed and th~t, should they fail to do so, the enterprises and organizations of 

cl.evelopin~ countries obtain full inde~ity fo; .. he damapes suffered. In this context, it 

also favours the extended use of intergovernmental ap:reem~ats for industrial co-operation. 

United Nations Industrial Devel-?pment Organization 

121:. "."he Crmference considers it esst>ntial - takir.;"; into account the multiplicity and scope 

o" t>ie tasJ!-s that mrIDO l'lust accomplish in order to meet the goals assigned to it as vell as 

the need for effective mechanis~s and sufficient resources to undertake that work 

successfully - that th~ constitution adopted at the United Nations Conference on the 

Establishment of t~e United Nations Industrial Development Organization as a Specialized 

Afz,ency be ratified promptly so as to enable UNIDO to become a specialized agency of the 

United Nations as soon as possible. 

United Nations Industrial Development Fun<! 

125. The Conference strongly urges developed ~~untries - considering the present financial 

const.ra:i nt.s rm liNTDO' s t.echr:ical assistance prop;rammes and dee is ions taken by the Industrial 

Development Board and endorsed by the General Assembly - to co-operate in the achievement :1f 

the annual funding level of $50 million for UNIDF and expresses a binding cormnitment to this 

effect. It strongly urges industrialized countries which a·:e yet to contribute to UNTDF to 

do so, and other industrialized countries to increase their contribution in proportion to 

their nonnal snares and show greater flexibility in utilization of such contributions. It 

considers th."'..t UNIDO should optimize utiliz ... tion of UNIDF mainly for financing operational 

ac~ivities in priority areas such as strengthening technolo~ical capabilities in developing 

countries, co-oneration 1U11ong developing countries, special measures for least-developed, 

lanr1-locker1, i sl11.nd and most seriously affected developinp; countries and traininp; programmes: 

126. Appreciates, in the same spirit, the usefulness of the ~pecial Industrial Services 

t..roP:ramme, and stresses the r1eed for substantially increasinp; the annual level or financial 

resources A.vailahle to this programme, th11s improvinp; its eff'ectiveness. 
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127. The Conference inte.E_alia urge~ that in order to improve UNIIXJ's appreciation of 

developing countrjes' needs at field level and to ~eet those needs, the field presence of 

UNIDO be strengthened through the expansion and improvement of the Senior Industrial 

~velopmem Field Ad·visers (SIDFA) programme and \.he number of developing country S:DFAs 

should be greatly increased: 

128. Stresses the confidence of member States in UNIIXJ and their determination, toth at 

?resent and in the future, to support and reinforce UNIDO in its pivotal role at the inter­

national level in promoting realization of the aspirations of developing co~~tries for 

in~ustrial development. 

129. In viev of thP foregoing, the Conference adopts the various measures set fortt in the 

following Plan of Action. 

• • * * * 

PLAN OF ACTION 

I. Restructuring of world ind~1ry in the context of the establishment 
of the New International Economic Order 

130. Accelerate the industrialization of the developing countries through the stren~thenin~ 

of production f~cilities covering all branches of industry, as a fundamental means to self­

sustained and comprehensive e~onomic and social develop~ent, and assurance of national 

sovereignty and independence. 

131. Actively promote the industrialization of the developing countries, based primarily on 

national effort, and supplemented by the collective self-reliance of the developing cou~tries 

and substantially increased financial, technological and other contributions fro~ the 

developed countries. 

132. Emphasize the inalienable right of the developing countries to take effective permanent 

measures to guarantee their full sovereignty over their natural rcsourcez, their sovereign 

right to introduce the structural changes essential to enable their people to achieve just 

and effective participation in the benefits of industrialization, and make intensive use of 

national human and material resources for industrial a~velopment. It reiterates that all 

developing countries have an inalienable right freely and fully to exerc~se permanent 

sovereiP,Ylty, jurisdiction and control over the ~nole of their territories, the Conference 

~lso reaffirms the principles in the Lima Declaration and Pl~n of Action relating to natural 

resources. In this context, foreign private investment should be subordinated to the 

national development objectives of developinp, countries and be made in more economically 

advantageous conditions for these countries. 

133. Realize the i11D11ense potential of industrializati~n as a means of achieving full employ­

ment, the removal of poverty, and meetinp, the needs of the vast majority of the peoples of 

the developi~g countr:es, in particular of the least developed countries. 

' 
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and severitv of nroblems facing the vorld, particularly the developin~ countries, in the 

~ields of rav ~aterials, enerp;y, trade, d~veloJ;111ent. money and finance. as a decisive contri­

bution tonards the early realization of the Nev International Economic Order. 

135. Undertake restructuring of vorld industrial production as a continuous, dynamic and 

permanent process, action-<'riented tovard~ the attainment of the Lima target and related 

objectives, jn accordance with the obj~tives and priorities of the economic and social 

development of the developing countries, and particularly vith their industrial develoJ;111ent 

plans and programmes ttrough an integrated approach, including supporting action in the areas 

of financing, access to markets, transfer of technologies, control of the activities of trans­

national corporations and foreign investment and national and human resources. The fundamental 

role that industrialization should necessarily play in the success of the international develop­

ment ~trategy for the tLird United Nations development decade should be taken into account. 

136. Take exceptional and integrated measures Rt the national, subregional, regional and 

international levels for the attainment of the T,ima target and its related objectives and 

constantly monitor pro~ess and define appropriate means to this end. 

137. Industrial policies to be adopted to reach the Lima target should take into considera­

tion the necessity for protecting cccupational and health environment as well as the preserva­

tion of nature and the ecological bal~nce. 

13A. Takin~ account of the low level of industrial development in Africa, take concrete and 

effective measures to declare the 1980s an Industrial Development Decade for Africa as an 

instrument for mobilizing support for the continent's industrializ~tion efforts and calls on thP 

UNIDO Secretariat and the United Nations Fconomic Commission for Africa to co-operate with 

the Organization of African Unity (OAU) in preparing a draft programme of action for the 

decade. 

pisaggregation of the Lima target 

139. Initiate the process of disaggregation of the Lima. global target into mid-term, 

industrial sectoral and regional targets through studies, expert meetings, the System of 

Consultations, negotiations and other means: 

(a) Sectoral targets should be established for major industrial sectors like iron 
and steel, fertilizers, agricultural machinary, leather 'ind leather ~~oducts, 
petrochemicals, vegetable oils and fats, pharmaceuticals, food processing, 
capital goods, textiles and clothing, building material~, non-ferrous metals and 
technologically advanced industrial sectors; 

(b) In working out th~ sectoral targets, cru~~ l inputs in terms of financial, 
technical and other flovs should oe quantifiec and presented within the spe~ified 
time fr,.~ .• e . 

140. Take effective measures for the redeployment of industrial capacities from industrialized 

to developing conntries on the principle of dynamic comparative advantage and in accordance 

with the over-all national objectives, priodties of industrial development and aspirations 

of the developing countries. Such redeploym.?nt should be considered as an essential step 

toward~ achieving an equitable international division of labour, bi:.~nd intei:...!-lia on the 

following principles: 
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(a) Redeployment should primarily consist of transfer of existin~ industrial productive 
capacity, creation of nev industrial facilities. transfer of technology. firiancial 
resource transfers, and provision of the necessary trainin~ a.nd experts services 
fro!'\ ,:.:·.elot-e1. to develc:;::i~ countries: 

(b) :iedeploY!'!ent should not be used to obtain access to abundant and lov-paid ma.npo·.rer 
or transfer obsolete and !>Olluting technologies, o~ exhaust the natural resources 
of developin~ countries, or accentuate persistent and deep inequalities. or be 
acco~panied by protectionism on the part of industrialized countries. 

In the process of redeployment of industry, the public sector should play a significant role. 

The developed coW'tries shall adopt long-term policies and measures for industrial redeploy­

"!ent which take fully into account the ob.1ectives and priorities of economic develcpment of 

developing countries. Particular importance attaches to pcsitive adjustment assistance 

policies and elimination of subsiaies designe~ to ~rotect their non-competitive industries. 

System c,f C0nsultat~ons 

141. Make the System of Consultations an effective instrwnent for the rede}loyment of industry 

from dev~loptd to developing countries, assisting in the restru~turin~ of world industry, and 

adopting the necessary measures for the attainment of the ~ima t~rret anc related objectives, 

taking fully into account the objectives and priorities of the ind~strial development of the 

developing countries. To that end: 

(a) Places the System of Consultations on a permanent ba~i~, as a continuing and 
imnortant activity of UNIDO: 

(b) Aia'ees that Consultations are among member States, and ~hat representation shall 
be at an official level at which definite col!llllitments could be made· 

(c) Widen the scope of the System of Consultations tc cover all important industrial 
sectors, and include glot6..l Consultations on industrial financing, industrial 
technolop;:y, manpower development, and other major topics: 

(d) Hold regional and interregional Consultations ~t the request of the countries 
concerned; 

(e) Take into account, vithin the System, the existing regional machinery that already 
constitute fora for dialogue at the regional level: 

(f) Heighten the efficiency of the System of Consultations by ensuring follow-up actions 
and in1~lementation of the decisions and conclusions of Consul tat ions: 

(g) Decides that to assure vider representation of the least developed countries in 
Consultation mee.ings, financing shall be provided by L'NIDO for their participation; 

(h) UNIDO, through the System of r.onsultations. must serve as a forum for the negotia­
tion of agreements in the field of industry between developed and developing 
countries, and among developin~ countries themselves, at the request of the 
count:des concerned: 

(i) Approves t;he recommendation of the first special session of the Indi..:strial 
Development Board and invites the Board at its ~~xt regular session to examine 
further and adopt the rules of procedure for the Systere of Consultations, on the 
bRsis, .!.!1.!:.~_r ali~, of the above-mentioned principles. 

Action by the UNIDO Secretariat 

142. Create an effective mechar.ism to undertake the tRsk of disagp;rcgatir1g of !;hf· Lina t'•.r:':ct 

into its mid-term (1990) industriRl, sectoral and regional perspectives. 

143. Continuoun survei .. ance of the industrial res•ructuring process, anaiysis of the changing 

international division of labour. locating and identifying natural, sectoral endovments and 

examination of prospect.a of and obstacles to redeployment. 

' 
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topics covered by Consultations, draving to ~ larger extent on experts from developing 

countries. 

II. Industrial financing 

A Action by developing =ountries 

145. Develop and strengthen financial institutions in order to strengthen n~tional industrial 

financing capabilities. 

146. Establish and strengthen national industrial development financial institutions. 

147. Fol'!llulate national plans and policies defining and regulating t~e role of direct private 

foreign investment in comnlementing national ef!'orts for industrialization in accordance with 

national economic objectives and programmes and the inal:enable right of all countries to 

fully eAercise their prominent sovereignty over their national resources and over their 

economic activities, including the possession, use and enjoyment of such resources as well as 

the right to nationalization in accordance with national le~islation. 

148. Train project personnel and personnel engaged in investment promotion. 

149. Enlarge financial flows between developing countries on the basis of mutual interest and 

in particular the needs of the least developed among them as an expression of solidarity and 

indi.:.strial co-operation among Jeveloping countries and as an important input to industrializa­

tion. 

150. Promote direct co-c,peration between fir.ancial institutions of developing countries. 

B. A~tion by developed countries 

151. Ensure a substantial increase in the flow of additional resources to the developing 

countries as a contribution to their development, taking into a~count the proposal by 

Corrunander Fidel Castro, PrPsidcnt of Cuba and Chairman of the ~-!ovement of Non-Aliir,ned Countries, 

to transfer at least $300 billion in 1977 dollars in the form of fi~nncial resources, material 

resources and technical assistance during the third United Nations development decade, at a 

rate of no less than $25 billion per year during the first years of th~t decaie, and in com­

pliance with General Assembly resolution 34/211 of 19 December 1979. 

152. Ensure a substantial increase in the flow of additional financial resources to develo,ing 

countries for accelerating their industrialization and attainment of the Lima target, 

particularly through the establishment of a North-South Global F'l.U'ld for the Promotion of 

Industrialization of Developing Countries in accordance with the following principles: 

(a) The bulk of its resources to come from developed countries; 

(b) Developing countries with excess financial liquidity should contribute to it, 

(c) The F'l.U'ld should be administered and controll~d by the developing countri"'3' 

(d) The level of the Fund should be substantial, reaching $300 billion by the year 2000; 

(e) Financing by the Fund should be provided on sort terms; 

, I 
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developed, land-locked, island developing and ~os~ seriously affected developing 
countries; 

(g) Governments shall provide data regarding their require~~~ts by identifying and 
preparing industrial programmes and projects, and UUIDO shall be responsible for 
preparing and Justifying funding requirements on an annual basis up to the 
vear 2000. 

Further proced·..iral arrangements should be vorked out at an intergove!"lll!!ental conference to be 

convened b~ UNIDO in early 1981. 

153. Cancel the debts of the least-deY~loped and most seriously affected countries. 

154. Adopt concrete measures for the establishment of a link betveen Specia2. Draving Rights 

(S~R) all,cation and additional development assistance. 

155. Adopt and put into pra~:ice the Action Progr!l.llllD.e on the Fundamental Reform of the 

International Monetary System adopted by the Ministers of Finance of the Group of 77 in 

Belgrade in September 1979. 

156. Substantially increase official development assistance sr> tr.al: it at least rPaches the 

agreed level, and take measures so that it facilitates dynamic innustrialization of developing 

countries. In this context, the official development assistance flows, as ....-ell as activities 

of the World Bank and other international financing organizati•Jns, should be to a greater 

extent oriented towF ·ds the industr~alization of the developin~ .;'Juntries, without adverse 

effect. 

157. Channel financial resources through financial institutions set up by developing country 

governments. 

158. Change regulatory measures which have adverse effects on debt management in developing 

countries. 

159. Allevia~e the adverse effects of their currency fluctuations on finance and trade of 

developing countries. 

C. Acticn by the UNIDO Secretariat 

160. Take urgent steps to undertake preparatory work for the intergovernmental Conference on 

th~ North-South Global Fund for the Promotion of Industrialization of Developing Countries. 

161. Convene an experts' meeting during 1980 to consi&er recommendations regarding risk 

capital financial instruments, and promotion of barter or buy-back arrangements relating to 

long-term investment, and submit detailed studies on the ~ubject to the meeting. 

III. lndmtrial technology 

A. Action by developing countries 

162. Form·.llate and establish medium- and long-term national plans and programmes to strengthen 

national industrial technological capabilities and capacities. 
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l6J. i::;ta.1:ili;;ii 0;.· iitn:uesi.heu mi.i..iunal .imiw;t.r.ial t.ecnnological insi;ii;ui;ions and co-ordina'te 

their activities with a viev to developing skills relating to the entire range of creation, 

selection, acquisition, adaptation, and absorption of industrial technology. 

164. Designate an ageT r:] to act as a focal point of information on skills and se?'\·:.ces 

available in their countries. 

165. Provide financial, legal and other incentives to prol'lOters and users of natJ.:mal 

industrial technological capabilities. 

166. Increase human and financial capabilities and incentives for industrial tech.~ological 

research and development. 

167. Establish and foster national capabilities for identification and encouragement of 

endogenous industrial technologies. 

168. Institutionalize necessary measures for rapid application of the results of national 

technological research and development and extension vork for its rapid diffusion vithin the 

national economy. 

169. Strengthen and establish vhere necessary regional and interregional industrial technology 

institutions and agencies, including those in different sectors, as fo~al points providing 

specialized services to other developing countries. 

170. Facilitate the availability of technology in favourable terms tG other developing 

countries. 

171. Grant preferential treatment to technology from other developing countries. 

172. Undertake Joint efforts to solve specifi~ techuolcgical problems shared by them. 

173. Technological co-operation among developing countries should receive high priority in 

the total programmes of co-operation among themselves and appropriate institutional measures 

should be conoidered. 

B. ~ction by developed countries 

174. Give special treatment t 0 de"eloping countries in transfer of technology and take con­

cre-~e meesures to eliminate arbitrary restrictions on the transfer of technology, particularly 

advanced technology, to developing countries. 

175. Encourage their technological institutions to undertake activities more relevant to the 

needs of developing countries. 

176. Motivate their institutions to undertake Joint research and development activities vith 

and in the developing countries ttemselves. 

177. Increasingly provide industrial technology to developing countries on concessionary terms. 

178. Co-operate in the assimilation and improvement by developing countries of technology 

originating in industrialized countries. 

179. Provid£ ~dequate funding for the strengthening of national, regional and interregional 

industrial technology insti t·..1tions and "centres of excellence" in developing countries. 

' 
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180. Take steps for the early 1inalization of the International Code of Conduct on the 

Transfer of Technology, in ~ccorda.nce with the defined objectives of developing countries. 

181. Co-operate in the successful outcome of the Diplomatic Conference in February 1980 ~o E.S 

to achie·.·e a revision of the P;_··is Convention which broadly and substantially applies the 

principle of preferential treatment to patent legislation of developing countries. 

182. Co-operate with developing countries in making available information on technclogies 

and alternative suppliers, competitive prices, latest developments and innovations and feed­

back from research and development activities in developed countries in major sectors. 

183. Substantially increase technical assistance programmes and ensi...re that ;echnology 

transfers form a much higher proportion than hitherto. 

184. Make systematically available to developing countries energy saving technologies, mining 

and mineral processing technologies, and technological sources of productivity increases. 

185. Co-operate with developing countries in "unpackaging" technology so that developing 

countries would develop elements of the package themselves and extend the technology in order 

to d:::. ·;-ersity product lines. 

186. Increase substantially financial contributions to regional, interregional and inter­

national organizations dealing vith development of technology and its tran~fers. 

187. Ensure that technological transfers from developed countries do not harm the environment 

of developing countries and make available to developing countries environment protection 

technologies. 

188. Co-operate in extending the activities of INTIB to all sectors covered by the System of 

Consultations; make available necessary financial and other inputs; arid impro 1re developing 

countries' access, through ~NTIB, to technological information in developed countries. 

189. Co-operate in the implementation of other UNIDO programmes in the area of industrial 

technology. 

C. Action bi UNIDO Secretariat 

190. Provide high priority in UNIDO's activities to industrial t~chnology development and 

transfer to developing countries; suitable institutional arrangements witain the UNIDO 

Secretariat should be made accordingly. 

191. Accord more dynamism and resources to its operational and promotional activities con­

c~rning industrial technology. 

192. Identity and make grea<;er use of the technological expertise and capabilities of 

developing countries. In this regard prepare, update and circulate inventories of organiLa­

tions in the developing countries engaged in industrial technology. 

193. Identify and assist the diffusion of technologies originating from developing countries 

through action-oriented consultations, studies and the like. 

194. Str£ngtben and extend INTIB's capability to carry out specific tasks assigned to it by 

allocating appropriate human and financial re&ources for this p·..ll"Pose. 
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195. Undertake preparatory WCJrk for the global Consultation on iI:.dustrial technology in the 

next biennium. 

196. Submit a detailed report to the Industrial Developnent Board on mechanisms that would 

ensure generation of increased and more appropriate flovs of technology to developir.g 

countries, such as information on technologies and alternative suppliers, comparative prices, 

latest developments and innovations and feed-back from research and development activities 

in developed co1..1Iltries. The report should include suggestions regarding modalities of better 

utilization and co-ordination of activities of existing organizations, including sectoral 

institutions as well as elaborate its proposals submitted to the Third General Conference of 

UNIDO in the light of the above, with particular reference to the special needs of the least 

developed countries. 

197. Kee~ under constant review implementation of the measures relating to industrial 

technology of the Vienna Programme of Action on Science and Technology for Development and 

assist the developing countries in the formulation and implementation of projects financed 

from the Fund agreed. UNIDO should be actively .u;sociated in the formulation and implementa­

tion of the programmes and projects financed from the Fund a.greed nn at the United Nations 

Conference on Science and Technology for Developnent (UNCSTD). 

198. Strengthen co-operation with WIPO and UNCTAD in supporting developing countriee to set 

up or improve their national patent legisla~ion and their access to industrial technology 

contained in patent documents. 

199. Strengthen its activities as an executing agency in the field of industrial technology 

and its co-ordinating role within the United Nations sy~tem in tl.Ls field, inter alia through 

more efficient inter-agency co-operation, and bearing in mind resolution 112(V) on the 

"Strengthening of the technological capacity of developing countries including accelerating 

their technological transformation" adopted by consensus at the fifth session of UNCTAD, 

urges close co-operation and co-ordination with the UNCTAD secretariat in the implementation 

of the above. 

IV. Energy 

A. A.:tion b;r developing countries 

200. Establish and strengthen national action programmes on energy availability and develop­

ment, assuring adequate availability for industrialization and over-all economic and social 

devt:lopment. 

201. Enlarge the raw material base for the energy sector and more efficient utilization of all 

energy potential. 

202. Strengthen, and establish where necessary, medium- and long-term nat.ional action pro­

grammes on new and renewable sources of ener[rY such as geothennal, biomass, wind, solar and 

hydraulic energy. 

203. Undertake research, development, and other measures ror conservation of energy resources, 

their more efficient use, and recycling of 111aterials in th~ energy sector. 

I 

' 
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204. Make greater use of the :oignificant patent.ial of the peaceful ui;ei; of' ni_t~l<?!!.r 

meeting the energy needs of industrial development. 

p.nP..,..""-' ., " ----c;,., 

205. Establish, a.mong developing countries, multinational enterprises in energy and energy­

rela.ted ca.pi tal equipment. 

206. Promote co-operation among developing countries through regional and subregional energy 

plans and research centres for new techniques in energy. 

207. Intensify and enlarge the exchange of experience among developing ccuntries in the 

energy sector through joint research and training, exchange of skills and information on 

standards and co-operation in production. 

208. Provide support to ~nergy-rela.ted programmes in other developing countries. 

B. Action by developed countries 

209. Rationalize the consumption of energy, in particular of non-renewable sources of energ_v, 

and .intensify the research and use of non-conventional sources of energy, imple~enting 

effective national programmes including conservation measures, promoting more eff~cient use of 

energy in industry and industrial recycling. 

210. Ada.pt energy-related technology and capital equipment to the needs of developing 

countries. 

211. Support financially, te~hnologically and through other means the energy development 

activities of the developing countries. 

212. Make available to developing countries, on concessionary teI'll!s, the results of their 

research and development on ind~strial uses of energy, options on energy-saving measures, and 

on new, non-conventional and renewable energy sources. 

213. Assist the developing countries, at the request of the countries concerned, in the 

identification of alternative sources of energy. 

214. Rectify their export policies, removing arbitrary restrictions on the transfer of 

nucl.ear technology needed by developing countries for their :;.ndustrialization. 

215. Promote bilateral progremmes of development, testing and training co-operation between 

developed and developing countries with parallel testing centres in similar geophysical 

climatic conditions. 

C. Action by UNIDO Secretariat 

216. Assign higher priority to the promotion of energy and energy-r~lated technologies for 

industrial develop~ent in its technical. assistance programmes, including training programmes. 

217. Prepare operational projects and programmes of direct relevance to developing countries 

in energy-related fields to be financed from the Fund set up by UNCSTD. 

218. Enfure that INTIB ac~~~ds special attention to the collection and dissemination of 

:nforma.tion on alternative energy technologies of immediate relevance to developing countries. 
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219. Prepare, in co-operation vith the United Nations Centre on Transnational Corporations, 

and other competent United Nations bodies, a report on the practices of such corporations in 

the utilization of natural resources, particularly energy resources, of the developing 

~ountries, affecting their industrialization. 

220. Prepare, at all times, state-o~-the-art reports and disseminate information on energy 

technologies such as geothermal, biomass, wind, solar and hydraulic energy. 

221. Make an effective contribution to the preparation and work of the forthcoming 

United Nations Conference on New and Renewable Sources of Energy. 

222. Strengthen its co-operation vith other organs and agencies of the United Nations system 

and other concerned organizations on matters relating to energy. 

223. Prepare projections of the energy requirements of the developing countries, and in 

particular of the least developed countries, for achieving the Lima target. 

V. Industrial production 

A. Action by developing countries 

224. Establish long-term programmes at the national level for efficient prospecting, 

exploitation and processing of their national resources. 

225. Achieve a progressively higher degree of processing of their national resources 

endogenously. 

226. Promote the establishment and strengthening of production capacities in basic, integral 

and processing industries to meet the require~ents of their population and to rapidly develop 

local production for the purpose of replacing imports and increasing exi;orts of manufactures 

and semi-manufactures. 

227. Emphasize the important role of cottage, small-, and medium-scale industry in generating 

employment, distri~utio~ of income and development of technological capabilities. 

228. Deepen co-operation among developing cou.,tries in the establishment of joint industrial 

projects to cover the entire range of industrial production. 

229. Co-operate in arriving at common developing countries' posit1cns regarding exploitntion 

of their national resources, particularly through strengthening producers' ~ssociations. 

230. Identify and realize possibilities for joint efforts for .ilB.rketing, exploitation, pro­

cessing and financing in t~e miniog and mineral sector. 

231. Enter into long-term agreements on strengthening of manufacturing capacities • 

232. Extend the practice of setting up multinational production enterprises among developing 

c::..untries, and extend their scope on the basis of complementarity. 

233. Strengthen transportation and colDlllunications links among developing countries. 

234. Strengthen, and establish where necessary, industrial development zones and export 

promotion zones. 

'f 
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235. Establish or strengthen mineral offices to m<.nitor national and international mineral 

iSS'.leS. 

236. Increase efforts at standardization at the national level and among developing countries. 

B. Artion by developed countries 

237. Make available to developing countries and disseminate in an ongoing manner knov-hov on 

less-energy-intensive and other productior. processes vhich utilize factors of production 

more efficiently. 

238. Assure to developing countries spare parts, maintenance and repair facilities of 

industrie.l equipment and agricultural marhinery originating in developed countries, and its 

modernizatior.. 

239. Set up and increase the number of pilot and demonstration production units i~ developing 

countries to introduce and adapt imported technology and productinn processes to the needs of 

developing countries. 

240. Ensure the availability to devel Plng countries of high technclogy industrial equipment 

and processes and refrain from concerted embargoes on the sale of :uch equipment ~o developing 

countries. 

241. Enhance, adapt and implement m~sures to ensure a favourab·1e balance f-::r developing 

countries betveen production of synthetics and natural prod~cts n: developing countries 

directly competing vith them. 

242. ~·lake accessible to developing countr1 quality control standards applied by developed 

countries and assist, through the supply of information and ec;_.lipment, in the improvement of 

developing country skills in this field. 

243. In establishing norms and standards, &eveloped countries should give due consideration 

to their impact on production in developing countries. 

244. Support, through technical assistance, optimization o.nd enlargement of production in 

existing production .inits in developing countries. 

245. Ensure that the disposal of industrial vastes originating in developed countries be 

undertaken in vays t~~.t safeguard the environment of developing countries. 

246. Co-operate vith developing countries in ensuring that the ob,jectives of international 

commouity agreements to protect producing developing countries are fulfilled. 

C. Action by UNIDO Secretariat 

247. Provide necessary support for the rr.eetir,>; of p;overnmentnl experts of the Group of 77 

rep,ardinp; concrete measure~ of co-operation in producti~n, identifying neN possibilities for 

lon11:-terl'1 agreements anrl ex,'lJllininp; ,Joint efforts for marketing, exploit'.ltion, processing and 

financing in the mininP, and mineral sector. 

248. Assign high priority in its technical assistance prop;rammes to the re!luire;nents ,)f 

industrial production in the dPvei_opinp; countries so ns to contrih11te more effectively to 

their industrialization. 
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249. Undertake traininp; courses in quality control in i:ldustrial production and put to :tiller 

us:a the potential of IUTIB to assist developinp; countries in this field. in co-ordination 

vith regional commissions and concerned ~rgans of the United Nations system. 

250. Encourage ~he establishment of applied ·esearch centres for the study and promotion of 

technoloii:ies ada..,t<:?d to the specific condit:.ons of the developing countri"s, vith a. viev to 

making optinum use of existing human resources. 

251. Identify and suggest remedial action regarding quality and other production constraints 

facing developing countries in 1!1B.jor industrial production ~ectors, in consultation vith the 

competent national authorities. 

VI. Development of human resources 

A. Action by developing countries 

252. Formulate i.1d implemen"t medium- and long-term nR.tional rr.anp0Yer development strategies 

to train and upgrade human reso11:rces necessary for industrialization as a major element of 

national economic planning. 

253. Emphasize in national plP ; and programmes the extensive and intensive training of 

personnel at all levels to foster developn:ent of rural and small-scale ind11strf es. 

254. Pay special attention to the engineering and manage~ial skills required to transform 

knoY-hov into orocess design, development, commercialization and adaptation to the needs of 

develonin~ countries. 

255. Establish and improve industrial training facilities on regional, interregional and 

sectoral levels, to complement and upgrade skills learnt through formal education. 

256. Finalize long-term programmes of co-operation for the exchange of ~xperience and skills 

betveen developing countries. 

257. Improve and co-ordinate existing national "centres of excellence" for industrial 

training and management. 

258. Make available end improve existing training facilities to meet the special needs of 

trainees from other developing countries. 

259. Intensify measures for the full parLicipation of the population, cspecia~ly women and 

youth, in the industrial.i.zti.l.i0r. :v:r::::::ess ~t Rl 1 1 Pv,.ls. 

260. Take further measures to correct the reverse transfer of technology through "brain 

drain". 

B. Action by developed countries 

261. ronsiderably expand the access of developing co11ntries to their industrial training 

facilit.~e::;, f,;;~li::: '.!!'\~ ::rivRt,P t.rRinin;; lUStitutions, industrial firmr. and technical 

institutes. 

262. Improve co-ordination, at the national level, of training, facilities used by traineec 

from developinP, countries no aa to fully utilize existing capacities. 
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263. Tap the potential of small and medium-sized enterprises in their co'..l!ltries and make it 

available to developing countries. 

264. Establish programmes adapted to the backgrounds and experience of tr&inees from 

developin~ countries and substantially extend in-plant training to maximize the results and 

efficacy o~ the industrial training so provided. 

265. Support firms and institutions that perform training acti..-ities for devdoping countries. 

266. Ensure that suppliers of industrial ~quipment and technolo~ to develupin~ coantries 

also provide training in the related skills for operaticn, repair and maintenance of ~uch 

equipment and technology. 

267. Ensure that enterprises, especially those benefiting from export credits, fulfil the 

training requirements of the developing countries, and guarantee the results of training in 

the given industrial technology. 

268. Extend the scope of training to include medium- and high-level technical and management 

personnel from developing countries. 

269. Make available the necessary expe1tise, material and financ;al support to training 

institutions in developing countries W'hich also se:.:-ve the need:; of '.Jther developing countries. 

C. Act~on by UNIDO Secretariat 

?.70. Imnrove identi "'ice.tion 11s an ongoing process of priority topics and sectors fr_,: indus·­

trial training on the basis of the needs of developing countries. and ~tructure its training 

programmes accordingly. 

271. Promote greater use of the training capabilities of institutions in developing countries 

in execution )f their training programmes. 

272. Suppcrt the strengthening of national, regional and interregional "centres of 

excellence" of industrial training and skills ir. developing countries and serve as a platf0rrn 

facilitating their co-operation. 

273. Prepare adequately for the ~lobal Consultation on training of industrial rnanpoW'er, in 

co-operation W'ith the International Labour Organisation and other concerned United NRtions 

organs and agencies. 

274. Keep under constant revieW' implementation of the measures relating to development of 

human reso~~ces for industrialization of the Vienna Programme of Act;on on Science and 

Technology for Developmer1t, the decisions of the United Nations Confnence on Technical 

Co-operation among Develo.I->ing Countries, the First Conference of Ministers of Labour of 

Non-Aligned and other Developing Countries, and other fora, and submit to the competent 

UNIOO orgwis concrete proposals and pro.1ects for their full implementation. 
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VII. Trade in manufactures and semi-manufactures 

A. Action by developing countries 

275. Identify and implement additional measures for 3ubstantial increases in direct trade 

among developing countries, vital to their industrialization. In the fran.evork of 

co-operation among developing countries, reaffirm the pertinence of the provisions relating 

to the guiding principles concerning the collective autonomy of the developing countries 

approved in the statement of the Meeting of Ministers of Foreign Affairs of the Group of 77 

held in New York (September-OctJber 1979). and insist on their implementation with a viev to 

promotin~ the industrialization of the developing c0untries. 

276. ronclude long-term agreements on the basis of complementarity to a3sure a firm framevork 

'or tra.cie among developing countries. 

2~7. Accord preferential treatment to the trade in manufactures, se!'.:i-manufactures and 

industrial raw materials among themselves. 

278. Create and strengthen the institutional machinery for mut11al exchar.ge of experience, 

co-ordination and consultations in order to obtain better terms of trade. 

279. Eliminate adverse effects of triangular trade. 

280. Prepare collective action guidelines and exchange information on the modus operandi of 

transnational corporations. 

281. Call upon the Commitision on Transn~tional Corporations to carry out a study of the 

feasi~ility and desirability of developing countries establishing a system of guarantees 

vhict would make it possible to ensure that transnational corporations adhere to the laws of 

recipient countries and respect fully the conunitments they have assumed ana that, should they 

fail to do so, the enterprises and organizations 0f developinr, countri~s obtain full indemnity 

for the damages suffe~ed. 

282. Continue to take the necessary measures for the effective implementation of the specific 

proposals and actions contained in the Arusha Prograrrune for Collective Self-Relicnce. 

R. Action by developed countries 

283. With a view to facilitating world industrial restructuring, take effective policy 

m~asures to ensure an increasing share for developing countries in vorl1 trade, by expanded 

acce~s to their markets and grant of further preferential treatment to developing country 

expoI'ts in manufactures and semi-manufactures. 

284. F,l;minate, through urgent mea!'ures, protectionist tariff a.nd non-tariff barriers and 

other obttacles to t~ade with developing countries, including restrictions on products with 

higher tec~.nological levela. 

285. Co-operate with developing countries to fully ach~eve the ob,Jectives and commitments of 

the Tokyo Declaration through trade nep,otiations vitri~ the United Nations system, 

includ.Lng GATT. 
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296. Co-'.lperate r.:eaningfully in the process and imple!!!er.tation of agreed ':ar17e':s ,;i:i·.ring 

developing countries an equitable and ~ust share in v0rld trade in m"lnufactured goods. 

~117. Co-operate in the early finalization vithin the United Nations fre.:::evork cf the 

~nternational Cone of Conduct re.,.ar-ding the activities of transnational cor;orations, reg-~­

latin.,. their activities in accordance v~th the aims and aspirhtions of ~evelopin17 oo~tries. 

C. Action by L'NIDO Secretariat 

298. Establish an intergovernmental col!'l!littee vithin UNIDO to consider: 

(a) Ways and means uf increasing th~ share of developin~ countries in v'.lrld tral!e in 
industrial products bv 2000 AD to the target of 30 per cent as s':ated in t~e 
Arusha Progr8Jlllle; 

(b) The measures thet vould enable the dell'eloping countries tc cover t!:e ·.ral:ie of 
manufactures imported by them from the industrial;:zed countries by the va::ie of 
exports of their manufactures to the industrialized countries vi':hout affeotir..,. +he 
capacity cf developing countries for carrying out the necessary imports; 

(c) The setting up of appropriate mid-term targets in respect of the p!"cpose::i increased 
share of developing c0untries in vorld trade in industrial ~rot ts >md re:ati•e 
value of their imports of manufactured products vi~-a-vis their exports c: such 
products; 

(d) The identification of the vays and means in the industrial co-operation sector that 
voulc! facilitate the achievement of these ob.1ectives and tar.,.ets. 

The committee should sul::mit its report through the Industrial Development Board, t'.l the special 

session or the !Jnited Nations General Assembly in 1980. UNIDO and UNC7AD should closely 

collabor&~e to render efrective assist1U1ce to the vork of the intergovernmental co!!ll!littee on 

world trade targ•t for developing countries sc that its work is ~lily consistent with the 

recom:nendations of the UNCTAD ir.tergovernmental committee on this matter already establish~d 

by the Trade Development Boar~. 

289. Strengthen co-operation vith the International Trade Centre UNCTA.D/GATT, '.~CTAD, GATT 

and other competent bodies within the United Nations system in carrying out studies anG other 

activities related to mat~ers of trade vital to the industrialization of the d1..·veloping 
countries. 

VIII. Special me.ans 

A. Special ceo.::ure: for len=t developed ccuntri!s 

290. In accordance vith the commitment of the. international commu::iity to take '!xtraordinary 

measures to assist the l~ast developed countries, implementation or this Plan or Action vill 

pay special attention to the needs or these countries. 

291. F4rly and full implementation of tt.e Comprehensive N~v Programme of Action for the Lenst 

nevelone~ rountries adopted at the ri~h session of UNCTAD, relevl!llt resolutions and decisions 

by the United Nations General. Assembly, UNCTAD and other organizations within the 

United Nations system, and the Lima Declaration and Plan or Action, in favour or these 
countries. 
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292. A bii<:o:er share o:' '-":EDF should be allotted for financing; tec!mical assistance a::ti·.-ities 

in favour o:' t~e least developed countries, as compared to the -ituation prevailing so far. 

2()1. Cancel lat :'..on by 1eveloped countries, vithout any forir. o:' discriminatior:, of th~ dects o~· 

the least developed .:ountries. 

204. Take ·1r11:ent and effective steps to strengthen their technolo11;ical and prod'-'.ctive 

canability, ~~rticula.rly through the provision of technolo11:y to meet their special needs 

esr,eci'Lll•: in "o'.Yl nrocessin11;, processinp; of minerals, alternative sources of ener~, ;;ater 

extraction, !nildin1< and construction and also small foundries. 

205. Ass~ss and increase their absorptive ca.pa.city through building up their infrastructure 

•ith special attention to thei~ transportation !Wd coT!!l!!UI1ications sectors and electrification. 

·296. Assist in the establishment of comprehensive inventories of their resources, particularly 

alternative ener~ sources, and nrepa.re industrial surveys of these countries to support 

endogenous exploitation of their reso1rces. 

297. Promote cJttap;e, small- and medium-scale in'.lustry in these countries, vith particular 

emphasis on training, agro-based industry &rid integration of agriculture and indus· · -. 

298. Assist project identification, preparation and evaluation in these countries through the 

establishment of an industriP.l project preparation facility to 11:enerate viable industrial 

projects. 

299. Stren~hen import substitution processes in these countries and, in parallel vith this, 

support the development ef :orts of these countries aiwed at improving the export performance 

of their manufactures on the ba&is of dyn'lmic comparative advEinteges. 

~0n. ronstantly consider assistance to these countries as one of the priority areas of the 

rrn7n0 tecrni~al ~ssistance nro~ammes. 

301. S-.l~port tt.ese countrie~ in their full participation in the redeplCJJlllent process and the 

System of Corsultations, and finance their participation in Consultation meetings. 

302. UNIDO to make active contributions to the preparation and vork of the l'nited Nations 

Conference on the Least Deveioped Countries in 1981 and ·~hat neces~ary humai· and financial 

resources be made avail~ble to the UNIDO Secretariat. 

303. Call upon UNID0 to submit annual reports to the Industrial Development Boa.rd on the 

progress of industrializatio of the least developed cour1tries and on problems confronting 

them, and devise detailed remedial measures a: d programmes. 

304. Set up al\d as~ist in setting up increasing number of pilot and demonstration production 

uni ts in these c.ountries and adapt appropriate tecr.noL1gy and productfon process suited to 

the environment. 

105. Urge a substantial increase of externaJ. financial flovs, on highly concessionary terms, 

to the least developed countri~s. Such financial rlovs should be on a continuous, predictabie 

and increasin~ly assured basia. 

~O~. Call on UNIDO, UNDP, all <:>ther speci&li;;ed agencies and donor countries to at least 

triole their r~sources or assistance to the least developed countries, to cater for their 

increasing difficulties. 
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3Cl . Allocation of Senior Indt:strial Development Field Advisers to each least developed 

country. 

308. Preferential treatment vi thin t!ie context of international agreements for industrial 

products and processed commodities frorr. these countries as vell as the setting ·.1.p of Joint 

enterprises under regional co-ooeratior.. 

B. Spe,ial measures for land-locked developing countries 

,oo. Increase technical and fi.:ancial assis:.ance to these countries sc as to expand their 

sbsorntive capacity throu~h buildin~ up their infrastructure, with special attentio~ to their 

transportation and communication sectors and electrific~tion. 

310. Fromote cottage, small- and medium-scale industry in these cou.1tries, with particular 

emphasis 'ln training, agro-based industry and integration uf agriculture a:1.d industry. 

311. ~3.ke urgent and effective steps to strengthen their technological and productive capacity, 

particularly througa the provision of technology to meet t~~ir special needs, especially in 

food processing, processing of minerals, alternative sources of energy, vater extraction, 

building and con~truction and also small foundries. 

312. Assist in the establishment of comprehensive invei.tories of their resources, partic•.1.larly 

alternative en~rgy sources, and prepare i1dustrial surveys of these countries to support 

endo~enoas explo:tation of their resources. 

313. Consid~r assistance to these countries as one of the rriority areas of UNIDO's technical 

assis'ta·1ce programmes. 

314. Set up, and assist in setting up, a number of pilot and demonstration production units 

in these countries, and adopt appropria'l.e technolopy anc' production process suited to the 

environment. 

115. F.xtend snecial assistance to these countri.es in the maintenance, establishment and 

development of adequate means of transport and con.munications. 

316. Take urgent measures to increase the import and export capabi ities and to help upset 

the disadvantages of their adverse geographical situation, particularly vith regard to their 

additional transportation and transit costs. 

317. Pref~rential treatment within the context of international agreements for industrial 

prod..icts and processed commodities from these countries as well as the setting up of joint 

enterprises under regional co-operation. 

C. Special measures in favour of developing island countries 

318. In variots General Assembly and UNCTAD resolutions, the international community has 

i~-ntified the enduring constraints faced by a~,·eloping island countries in their development 

proceed and ha1:1 committed itself tc undertalti.1g a series of specific actionf: in their favour. 

Urgent action must be undertaken to ansist these countries in their industrial c;.e.,elopment. :~n 

particular. 

l 
I 
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319. Full and urgent implementation of all relevant General Assembly and UNCTAD resolutions, 

and ar1 intensification of efforts for thP implementati~~ of the relevant sections of the 

Lima Declaration and Plan of Action. 

320. :dentification of appropriate industrial development opportunities existing in these 

countries, and assistance in the exploitation of such opportunities. Those developing 

island countries which so request should be enabltd to utilize the services of the proposed 

Industrial FroJe:::t Development Facility. 

321. S:ippcrt, financial or othervise, for their infrastructural projec-" s especially in the 

sectors of water, electricity, industrial estates and transport, which o~en require outlays 

of htll!lan a.~a finar1cial resources far in excess of vhat th~ extremely limited resour~es of 

these countries ca.~ bear on their <Jvn. 

1~2. Stren~henin~ ,f their e~dogenous technological capacities in such sectors as alternaT.ive 

sources of enerPY. water extraction, ~rafts and cottage industries, 11gro-baserl industries a.~d 

small-scale export-oriented manufacturing industries. 

323. Assistance in the establishment '.)f appro1n iate technical education and trai :ng 

pro~rammes, including the areas of marketjng and management. 

324. The particular needs wid problems of developing islanC: eountries should be taken into 

account in the context of international agreements on redeployment, commodities processing, 

tran: fer of teci_1ology and industrial financing. 

325. lniIDO should enhance its capacity to respond positively to the specific needs of 

developin~ islE..1d countries by strengt'.1ening its technical and ad~·ir ry services on their 

behalf, both at headquarters and in the field. 

326. IncreasPd resources should be made available to developing island countries as one of 

the priority areas of the UNIDO i:.echnical assistance programmes imd the terms and conditic"lS 

govf!rning the flow of such resources should be geared to the special needs and problems of 

the countries concerned. 

327. Asdstance should be provided to developing i.s 1.and countries to p11rr.h~se capital equip­

ment, for example through arrangements for deferre<~ payment;s or ::.he granting of long-term 

sof't loa.~s. 

328. Assistl\llce in strengt.hening their capacity to negoi.l:>te with foreign investors. 

Developed countries in pai'"ticular should endeavour t0 pro,,ide all ~ossible C'.)-operation in 

this respect .. 

329. Sp2cial as~istance in the establishment and devel'.)pment by devP.loping island co1mtries of 

adequ11.te meails of transport and comm:unfoat~ons. 

330. Assistance should be provided ~o these countries in improving methods of mitigating or 

prev!nting dr.mage from natural disasters such as tropi~al storms, hurricanes, t5deJ. waves, etc. 

. I 
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331. Ccnce.:lation by ie\'"elored countries W'ithout an:,; :"or!:!. of d:~c=--i~inati·:'!';. of t~e jebts of 

tt.e n:ost seri'Jusl:r affected developing co:;...'lt ries. 

332. Support the most sericu£ly affected co:21trie~ :n their full rarticipation in the 

redeployment precess and the 3y~ter: c.1f Cons'..lltations ana. fina.."lce t!".eir rartici;'1l-ti-::i in 

consultation neetings. 

333. In:p ... ementation in tcto of the srecial prc;cr·aI!l!!le for the !!lost seri,c•.:sl:.- affected countries 

adopted by the 'Jeneral Asse!!!bly at its sixth special sessbn. 

334. Assist pro.~ect identification, preraraticn a.'ld enu,1ation in th~£-- CO'.i.r.tries t:.1-.::;,.:gh the 

establishment of an industri.U project rreparatiJn facility to p:enera.te \iable industrial 

projects for export !!!arkets. 

335. Support the dev·eloprr.ent efforts of these countries afr:e'i at i::-.~rJ\·in.-; ':he exr;:irt 

perforn:ance of thei.· me.nufactures on the basis of riynamic cor.:?'J.!"P.ti·-.,, a.i·:ant~es. 

336. trnder the '.:":iIDO technical assistance prof,ra.mn:e assist t:-."' ::-.J,• .. >c:r:o·.:51~- affected 

countries in settinP: <In increasinp: numbers of pilot and der.ionstratlcn production units in 

these countries and. Rdapt anpropriate technoloF:Y and product i in rrc~esses th9.t vill enal:le 

this category of country to rr.ove into export markets and vill r..l.30 be S'.i.ited <:;o the environ­

ment. 

337. Urp;e a substantial increase of external financial flovs ')n h ~i>:hl:: concessionary terr.is to 

the most seriously affected countries on a continuous, predictable and increasingly assured 

basis. 

338. '.JNIDO should ~a.ke urgent and effective measures to assist this category of country in 

undertaking studies aimed at develo~ing alternative sources of enerpY, e.g., mini-hydro 

g~neration schemes, biomass etc.; participate actively and also assist this category of 

country in the preparation of the Confe~ence on r:ev and Renevable Sources of Erv ·rr;y, to be 

held in 1981. 

339. TNTIB in its activiti~s should particularly take into account the problems of the most 

seriously 9.ffected cotmtries in r"gard tc. the ~reparation of a tecl'.nolog:y inventory that vill 

assist industrialization programmes. 

340. Assist in the establishment of comprehensive inventories of their rer-ources and prepare 

in•fo!!t.ri11.l sector surveys in these countries, to support indigenous exploitation of their 

resources . 

341. Promote the informal sector in these c0untrie·;, vith particular emphasis or. eirtension 

services. 

342. Consistently consider assist'l.Ilce, including the allncation of SIDFA3, to these co·.mtries 

as one of the priority areas of the UNIDO technical assistance prog~amme. 

343. Implement in to~o General Assembly resolution 34/217, of 19 December 1979, on irrunediate 

meaAures in f~vour o~ the most seriously affected developing countries. 

' 
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Co:nmon measures for least develop~l:_and-lccked, islanu 
and most seriously affected developing countr~es 

1Lii. At least one thi?"d .': the :rorth-South Global Lmd mention..:d in section ::- mie!" 

"Indu:::trial financing .. will be allocated for the promotion of the iniustrialization of 

developinii; countries of these" categories, due attention beiniz: raid to the sr.eci fie !"equire­

ments of each of these cate~ories of countries arising fro~ thej!" industria~iza~:0n n~eds. 

345. A nultilateral compensatory facility should be est-:L;lisned to mitigate :he neg'l•.ive 

effects of externally induced-deficits, including th0se resulting from ra~id increa~es in their 

import bill, on the industrial de•relopment of thes<c categoriec: of countries. 

346. tP.H!Y:l should keer· under constant re·1iev, throul<'..l ·,eriodic ret.ortine: t.) the Ini·.istrial 

Development Boa.rd, pro~ress towards the implementatio1 of, and stady developments relatin~ 

to, measures pror.iotin;i: the industrialization of these cat~,;1'.o:des o :~ countries. 

F. Special measures for the Palestinian and Xa.'T.ibian reooles 

'3h7. "'al-:e the necessary !'.leasures to accelerate the i:nplementatior. c. f tne decision takeH ".:v 

the Industrial Development Board at its twelfth session en the sending of a group of experts 

to the West Bank and i:.t1e r.aza Strip to carry out a full study with a •rie..,.. to the de•:elopment 

of existing industries, and the identification of new ind·u.strir s to be established, in order 

to improve the economic and social situation of the inhabitants of these regions, ..,,.itr. the 

aim of allowing the Palesti.nian peopl·~ to participate in giving effect to the provisi0ns and 

guidelines of the Lima Decl::.ration and Plan of Action. 

348. Take the necessary measures to accelerate the implementation of the decision taken by 

the Industrial Developmert Board at its twelfth session on the carrying out c~ the fol1oving 

three pre-independence projects: 

(a) Industrial development training; 

(b) Resource-based industry-oriented study of Namibia: and 

(c) Assistan·: +.o the formulation of a J egal framework to regulate industrial activity 
and prevent further foreign vanton exploitation of Namibian natural resources. 

G. Special measures for Zaire 

349. Particular R.ttention must be drawn to the measures that must be taken by UNIDO to permit 

F.CA, in co-oper&tion vith OATJ, to acce~erate the implementation of resolution llG(V) adopted 

by UNC'l'AD at its ~i.fth session concerning the particular problems facing Zaire in its 

foreign trade, .J regards transport, transit and access to foreign markets, and to report to 

the special session of the General Asse;;-.bly, to be held in 1980, to consider the international 

development strategy for the third United Nation3 developr..ent d~cade. 

' 
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350. Urges all member States to hasten the process of si~a-.ature and ratification o: the 

Constituticn of u:::;:no so as to convert the 0rga.11ization intc a speciali::ed a.i:ency of the 

United. ~rations, able to 1.,1l:'il the goals assigned to it with effective :r.echanisr:is and. 

suff"i_cient res:iurces. 

351. Invites the Executive Director cf :.::n:::>::~ to s;ibmit a report to the special session cf the 

General Assembl: on the Ne._, Interna: icnal Ec·::momic Order en the progress on sign in" and 

ratification of the Constitution as fror. 8 April 1979. 

352. Invites the Exec1.itive Director of 1J::IDC and tl"'e Secretary-Gener1l cf t:-.e United ::ations 

to extend the interim arrange:?:ents and meas,rres taken thus far rega!"dinll'. greater aut.a..."lorn_v for 

UNIDO, especial '..y in matters co,1cerning the programme budget and Secretariat structure and 

staff, pending its conversion into a specialized agency, and to report ·c the Industrial 

De··elopment Board. 

353. Collll!1its member Ste.tes to the annual funding level of $50 r.illic:n for l.Ii1IJF, and urges 

the developed countries to increase their contributio~s in ?ro~or~:on to the:r normal. shares, 

to show great~r flexibility in the utilization of such L"l'll.rit·Yt io::s, a.'ld to ccnsider 

possibilities of augmenting the funding level beyond $50 millio~. 

354. Opti!!!ize t:he utilization of tm!DF r..ai"'lly in operational ac•.ivi:ies in priority areas 

such as strengthening technological capabilitiP::; in developing c-,·.intries, c:o-operation among 

developing countries, s1ecial measures for least developed, l~nd-locked, islan~ a.~d most 

sericusly iffected developing countries and training programme5. 

355. Invites the __ ·st1·ia.l Development Board to play a more active role in the :..1tilization 

of UNIDF, so as to strengthen its effectiveness. 

356. Urges UNDP to: 

(a) Implement General Assembly r·esoL1tiGn 33178 o~ 15 December 1978 by doubling the 
annual leYel of financial :-esources available to UNIDO's Special Industrial 
Services Progra."'l!lle: 

(b) Hold consultation with UNrro with a view to reaching a suitable arrangement for 
facilitating the financing of technical assistance acti>ities in the developing 
countries in the ~r.dustrial fi~ld. 

357. Strengthen, and make more efficient, operational technical assistance prop;rll.lll!!\es and 

make greater use of expertise and equipment from developing co·ntries in their implementation. 

358. Take furt:1er steps to strengthen UNIDO's potential to implement its >uncti ns 

I, particularly in the areas of technical assistance, industrial co-operaL.ic;.i !IJ!lurig developing 

./ countries, least developed coun• ries, energy technolop;y, mineral processing, investment 

promotion and System of Consu2.ta.tions. 

359. Strengthen the SIDr'A progra.r.une and its effectiver.ess, increase their n•· ber, ensure 

greater recruitment of SIDFAs from developing countries, and ensure the nece~~Ary financi1~g 

as decided by the Industrial Development Board and approved by the General Assembly. 

360. Promote active dialogue between member States and the Organiza.tivn by strengthening 

national and joint bodies for this purpose. 
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361. Take rurt!l.er ste~,s 1:0 ful: ... il effectively t.he c~ntral co-ord:.na-:i .... g role c:' u:rrJC in 

reviewing and promotin~ all activities of the Unitej r:ations s:rste::: i!.'l the field cf indus­

trial development and co-c~eration, so as t0 be the princip~ instri.L':!ent to cc·-c•rd:nate, 

implement and serve as a forll!l of :.-."'0tiations wit!i.in the l.Jniterl. ::ations syster.! for 

industrialization efforts. 

362. Directs the um:DC Secretariat to keep unde1.· ~onstant revie;; impler.tentdticn of the Lirr.a 

Decla:::-ation and ?l:in of Act :ion on Ind:.istrial Develo:'ll!ent an'1 Co-ope1·a~ io!1 :i.s \o"ell :i.s the 

~re,,,.. Delhi Declaration ~u1rl. Plan of Action on Industrialization of Jevelopint- C<nntr.:"es a...'1d 

International r:n-oneration far their Ind•..:.strial Jevelc :m . ..:nt and to report i"eg"ilarly to the 

IndustriS.:. Development 3oard. 

::'63. Invites the Indu!;tri~l Development Board ~-O su· it a co!!lprehensiv2 r·'port on t:ie i!!lple­

mentation of these Declarations ?ni Plans .,f Action to the next General Conference of u:rr:)C, 

and to cc-operate wit!-c the OAU and assbt the Conference of Afric!l.n :-~inisters of Ind·..:.stries 

and individual countries in prep?.ri!lg anc'. r.ionitorinf'. the impler.:en.'::ation c:' prograr.!l!les :'or 

the African industrial development decade. 

364. Calls upon all l'.le!!'.ber States, in particular d.eveloped. c0untr ies. irrespective of their 

social systems, to make all-out efforts to accomplis!1 the l!!easures and goals set out above in 

a sp~rit of international solidarity . 
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SfATEMENT AND POSfflON PAPERS 
BY GROUP 8° 

A. 3TATEMENT BY GROUP B 

(at the 21st plenary meeting, 9 Febr:ary 1980) 

Mr. Presiden+., 

1. The countries members of Group B listened vith great attention tc the statement you made 

at the beginn~ng of this meeting. We vish to thank you, Mr. President, for your extremely 

hard work, your tireless efforts and the perseverance you have shown in trying to find common 

grcund among the groups. Your efforts are a faithful reflection of your country's activities 

on the international. scene. I do not feel that this is the rigr-t ~cment to questi~n motives 

or er.gage in polemics. Povever, we do want to recall the effor':.s made on our side to reconcile 

the points of ~iev - our point of viev or points of view vith those of the other groups - this 

is reflected, moreover, in the proposf and amendments we submitted, as contained in 

documents ID/c..:,'ifF.4/CRP.15 and ID/CON". .4/CRP.18. We ha1e made an effort, but unfortunately 

our views have met vith '1 certain lack of UI1derstanding and of flexibility on the part of our 

partners. We must accept, then, c~at the consens..1s on a text that we had hoped for, and 

that ~'OU so actively sought af'ter, cannot be re ache,•. In a few moment<;, ! shall discuss in 

more detail v~at we believe to be the reasons for our difficulties. We -~sh, nonetheless, 

Mr. President, to assure you once again of our gratitude and our respect for all your co­

operation and the work you have done, along vith your assistants and the Indian Government, 

to try to ensure the success of this Conference. 

2. On behalf of the countrie'; members of Group R, I wish to cr.,ress our regret that, in 

spite of all the work that h~~s been done, and a:...t;hough there l!&E been agreement on many 

issues, the Conference he.a be•m W'able to arrive at consensus on the major issues uefore it. 

3, We view U'."IDO as a central. and valuable instr-.m1ent for the in~:..1stria.1.ization of the 

developLig countries. We have -egarded this Third General Conference as p..:-oviding a key 

o:i;.port'..&nity to develop guidelines ror the future work of UNIDO ard we heye seen i.t as an 

.importan~ step vit~1in the ongoing North/South dialogue. In advai ,.,. ,,,e undertook careful 

preparations in our national. capitals and we have ~articipa~e~ actively in prP~~ratory 

discussions - n~~abl.y in the Industri~! Development Board - with a view to making this 

Conference a Ruccess • 

4. In the hope that it would be useful to our friends in other Groups, we put at their 

disposal a paper (ID/COliF.4/CRP.15) reflecting ou.r general thinkiJg on the issues before the 

Conference. In this, we indicated that VP :1'ha1'e the conviction of the ueveloping countries 

!/ The statement and position papers (ID/COliF.4/CRP.15 and ID/CONF.4/C~P.18) re~roduced 
in this annex are incorporah·d ir. :1ccordance viti. a request made by Group B at 'Che 
21st plenary meeting or the Thi.~ General. Confere~ce of UNIDO, and as agreed by t~° Conference 
(see chap. IV, this report). 
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that industrialization has a major role ·~o play in their broader development effort. We 

expressed cur readiness to assist develOJ•ing countries in such areas as trade, investment 

and technical co-oper~tion. And we agreed that more should be done to speed up the 

industrializatioP process within the ~·ramework of a.n effective, open and interdep<!ndent world 

economy. 

5. Mr. ?resident, as you know, the countries of our Group have parti~ipated actively - and 

we believe constructively - in all 01· the !''"'.'.:..:eedings of -t;he ..:onference. We have advanced 

ici.eas and suggestions and we have endeavoured to take due account of tbose put forward by other 

Gro\.'I>S. It was with this in mind that we circulated - first informally an:l then as a document 

of the Conference (ID/CONF.4/CRP.18) - our contribution to the consideration of a New Delhi 

Declaration, which was drawn up in the light of the proposals of the Group of 17 

(ID/CONF.4/CRP.16 and Add.land 2). 

6. Mr. President, I fonn&.lly request that these two documents, ID/CONF.4/CRP.15 nnd 

ID/CONF.4/CRP.18, form part of the report of the Conference to the GeneraJ. Assembly. 

7. I do not wish, at this juncture, to take the time of the Conference by recounting in 

1.etail the stumblinf -blocks that we ha•" encountered in the search for a consensus. Some 

stemmed from an effort to denl with economi~ issues which are more appropriately dealt with 

in other bodie:> of the United Ns.tions. There l.ll.S concern that the successful outcome of 

discus~ions currently under way in the competent organs of the Unitee. Nations system. m.i~t be 

jeopardized by pronoi:ncing judgement on the is~ues involved, here and now in New Delhi. 

Another problem arose from the approach of ID/CONF.4/CRP.16 which presented issues, even 

technical o!'.e~, in poli-t;ical t.?l'llW. In our view, the efforts to introduce contentious 

political issues into our <lcliberetions have severely hampered our ability to proceed with 

the real work o:!' the Conferen.(:e. 

8. Mr. President, with deep :eg~et I announce that, for the reasons I have stated, Group B 

has no option but to vote age.inst tr text contained i:i ID/CONF.4/CRP.16 and Add.l and 2. 

9. But. let me assure you, Mr. President, ani through you our friends in the developing 

countries, that ·.1e ::itand by the assurances of continued and active co-operation that we 

have given during this Conference. We are now approacr.ing the special session of the 

United Nations General AsJembly, at which the character and modalities of the Global 

Nego+ iation::i are to te determined and th., New International Development Strategy is to be 

~dopted. In th~se discussions ahead, the promotion of industrialization of developing 

countries will certainly find its due place. The issues that will arise are complex and 

difficult. But we shall continue in our efforts to find the broadest po. sible measure of 

agreel'Uclnt on ways in which the many problems in this area can best be solved. 

* * * * 
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The countries of Gro-.ip B believed it useful to put at the disposal of delegations 
to the Third General Conference of UNIDO the present document which reflects their 
general thin!U.ng on the industrialization of developing countries and on their 
industrial co-operation vith them in the persp~ctive of the Conference. 

I. Introduction 

1. The countries members of Group B share the conviction of the developing countries that 

industrialization has a major role to play in tlleir broader developnent effort. It is an 

essen~ial element in the process of economic growth, modernizatio~ and diversification, i~ 

that it incrP.ases productive employment, contributes to export earDings and provides powerful 

linkages with manifold aspects of the development of human resources, as well as with agri­

culture and with infrastructural development. 

2. The effective use of the manpower potential in developing countries, in the industriali­

zation process, underpins a develoiDent approach that is concerned vith sc:.cial objectives, 

such as alleviating poverty, improved income distribution and m~eting other, essential needs 

of the population, such as health and education, as well as better linkage with the rural 

community. 

3. From the past record of develcping countries' industriali~~tiou, it is quite clear that 

the countries of the Third World themselves bear the main responsibili~y for this process. 

Domestic efforts aimed at raising the savings rat,.. iilcreasing the efficiency of resourca use 

and supplying the necessary social and physical infrastru~ture are of paramou."lt import&"-'=~ for 

successful industrialization; external assistance and other resources should, however, 

complement, 1:trengthen and reinforce domest.i~ industrialization efforts. 

4. In order to enable developing countries to increase their share of world trade in 

accordance with th~~r comparative advantages, the OECD member c0untries stand ready to assist 

in this rrocess in such areas as trade, investment and technical c~-operation.£1 In this 

sense, they support the aims of the Lima Declaration and Plan of Action as adopted and they 

1:1.gree that more should be done to speed up the industrialization process within the frame­

work of an effective, open and interdependent world economy. In this spirit, they consider 

the Third General Conference of UNIDO to be an important ste~ within the on-going North-South 

dialogue. 

5. It is significant that the dynamic growth of developing countries' er.ports was maintained 

despite the economic difficulties of recent years. This was mainly due to their own succes&ful 

efforts to exploit existing and emerging ccmparative advantageH. However, the developed 

countries' continued commitment to an open international trading syst~m and their pursuit of 

E./ ID/COR?.4/CRP.15. 

£1 Cf. Communique on OECD Council Meeting at Ministerial Level, 1~79 (LPP:F.S§} A (79)30). 
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trade liberalization has been of considerable benefit to developing countries. The recently 

concluded Multilaterc.l. Trade Negotiations, which included the acceptance of "special and 

dif:erential treatment" for devel')ping countries in certain cases, will bring additional. 

benefits for these countries and it has been agre~d within GATI' that f'urther efforts ~ to 

be made in order to :leal with trade problems of special importance to the developing 

countries. Preferential advantagec have al.so bee~ granted to the developing countries under 

the ~neralized System of Preferences; these advantages have been gradually improved and 

expanded. 

6. b0 one would deny that there has been a revival of protectionist pressures over the past 

few year~. H~wever, protectionism is not a new phenomenon, nor is it connected only with 

exports by developing countries to industrialized countries. These pressures have been 

exacerbated by the continuing world economic recession and the consequent excessive level of 

unemployment. Despite such pressures, countries members of Group 13 are committed to an open 

world tradinf system and to the strengthening of resistance to protectionist pressures. This 

resolve is reinforced by the recognition that pl"'ltectionist actions by one country could touch 

off a chain reaction of measures by others. The commitment to resist protectionism was 

spelled o~t in the statement by OECD Ministers at their meeting in June 1979, when they 

extended, for an additional. ;,ear, their 1974 Trade Declaration. At UNCTAD V, it was agreed 

that more intensive consideration ~hould be given to future protective action affecting 

developing co..mtries' expurts, with the responsibilities shared between GATI' (in its new sub­

committee of the Committee on Trade and DeveloI111ent) and UNCTAD. 

7. Developing countries' exports of manufactures have made an important contribution to 

progress in industrial develoilllent.~ Between 1960 and 1970, these exports increased at an 

average annual rate of 14.4 p~r cent; between 1970 and 1978, the average rate was 28 per cent. 

Over the period 1965 to 1978, the developing countries' si1are of world exportc of manufactures 

increased from 4.5 to 8.4 per cent. Dy 1977, their share iii OECD countries' imports of 

lllllllUfact'..lres had risen to :, . 0 per cent (in 1970 the figure was 5. 3 per cent) • But also co­

operation and trade among T"nird World co~~tries themselves can be potent factors in promoting 

their industrialization. Developing countries will doubtless wish to seek opportunities for 

joi~t afforts with others in the development of key sectors o~ industry. Moreover, an 

increasing number of developing countries will need to contribute to the adjustment process 

and strengthen resistance to protectionist measures abroad, by opening their own markets both 

to other deYeloping countries and to developed countries. They must gradually assume greater 

obligations under the trading system as they develop. 

8. An important facto~~ for the industrialization process is the domestic capacity of 

developing countries to assess, adapt and develop industrial techn0logy; the contribution 

private investors can mske to industrial. development is also of primary importance. 

~ Cf. Appendix to this paper. 



... -

9. 

II. Role and nature of industrialization 

ID/CONF.4/22 
Page 109 
Annex I 

Ea.ch nation has the inalienable right and responsibility to adopt its ovn cevelopment 

strategy and to define the role the industrialization process can play within that frame. 

The political and economic situation, within which industry should develop, differs from 

country to country and an individual approach is therefore required in defining the role and 

objectives of industrialization, which cannot be fi.;:ed once and for all. but must be adapted 

flexibly to changing conditions. 

10. The industrial development problems of each country must be ap~roached individually. 

Import81".t factors in the process of industrial development in.:lude: 

(a) Technology 

(b) Skilled labour force 

(c) Entrepreneurial and management skills 

( d) Infrastructure 

(e) Adequate finance 

(f) Policies of national govet'lllllents and the international c0r:ununity 

(g) The establishment of a stable environme;1t for investment. 

11. A host of positive effects can be expected from an effective .i.ndustrialization process, 

once the basis for this process is ~stablished, although their r~~ative importance may vary 

from one count.ry to another. Industry is a fo ... ·ceful and majcr :;c•i.:rce of t:conomic growth. 

Moreover, it helps the development process in that it creates employment and stimulates 

efforts in education and in human resources development. To the extent that industry also 

produces for external markets, it is a useful means of earning foreign currency 1eeded to 

finance necessary imports. There are also multiple link::i.ge effects, backward anr forward, 

between a developing industrial sector an1 other sectors of a country's economy: these 

mutually support and reinforce each other. This is the case, in particular, in the relation­

ship between industry, agriculture and rural development. 

12. As past experience of successful industrialization has shown, a great deal can be 

achieved by close international co-operation, at government level, or by means of enterprise­

to-enterprise co-operation. Effective and pragmatic co-operation with foreign partners in 

industrialized countries can be of significant mutual benefit for both groups of countries, 

enhancing the links between them. But technical co-operation and trade among developing 

countrieq can also help overcome bottlenecks and gaps in individual countries' factor 

endowi:ients and the constraint of small market size and should be supported by the international 

community, with a view to working towards the developing countries' objective of self­

reliance. Technical and financial assistance by developed countries CAn also be very helpful 

in this process. 

13. Economic development is an ongoing and cumulativ~ process which can be achieved by 

determined and co-ordinated efforts of developing and developed countries. In the area of 

industrialization, a forced pace at the expense of other s~ctors would lead to negative 

e!fects for the economy as a whole, such as serious growth aistortions and a deterioration 

in the balance between agriculture end industry. To forestall such negative effects, 

opporti.·nities for creating small-seal~ enterprises, e.g. in agro-industries, should be 

' 
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provided by local development banks; public service's and physical infrastructure, including 

the supply of en~rgy, should also be iJ:lproved. Moroover, the impact cf nev industries on 

the natural environment should be carefully consider~d, in order to avoid a ceterioration of 

existing natural resources and living conditions of the population. TIJ.e development process 

must be monitored !:>':> as to rrovide maximum social and economic benefits to broad segments of 

the population. 

III. Investment and industrialization 

14. Tre indust'l"ialization of a developing C<llmtry requires a. major investment effort vhich 

must be financed both from domestic and external sources. While it is recognized that the 

most critical input must come from tt.e developing country itself, foreign contributions l;oo 

have nn important role to play in this process. Besides the sp.,.cific role of Official 

Development Assistance, long-ter& credit facilities and other financial issues (see section V 

belov), foreign private investmP.nt should in the future, as it has in the past, play an 

important and distinctive role in fulfilling the ~apital requireme~ts of industrialization in 

developing countries. Alon@' vit!i its direct expansion of a nation's productive capacity, 

foreign direct in .·estment normally brings vi th it other substantial benefits to the host 

country, in the form of transfer of managerial and technclogical skills, manpower training 

and the establishmen~ of expurt markets for the host country's products. Significantly 

increaaed foreign direct investment flovs can also help developing countries in their 

industriali.zation efforts vithoul; adding to their de:.-it service requirements. The maturity of 

direct foreign investment is virtually permanent, a..-id the service charges in the form of profit 

remittances are linked to the economic success of the respective projects. It is recognized 

that foreign investments should be made in accordance vith the laws, regulations and priorities 

of the host country. 

15. The achievement of an adequate fluv of foreign in•estment to the Qeveloping countries in 

the coming decades will depend to a very significant extent on the individual host countries 

providing a stable climate for foreign investments, vith reasonable certainty and transparency 

of conditions for the implementation of projects and affording opportunities for earning a 

fair return as well ~s assurances of prompt, adequate and effective com~ensaticn in case of 

expropriation. The participation of private capital in the industrialization process can be 

attracted by the willingness of host governments to treat investors fairly and impartially 

and vi th sufficient nex .. bility to develop normal business operations. Section VI below 

touches on a number of aspects of importance in developing the technological and industrial 

skills needed to derive the full benefits of co-operative arrangements between developed and 

developing countries. 

16. The contribution of transnational corporations (TNC) to the rlevelopment of the host 

country depends to a large extent on the stai!e of industrial development as well as on other 

specific conditions prevailing in that country. Considering the important role which these 

corporations can play in the international investment process, and ~ecognizing the concerns 

that have been expressed about certain aspects of TNC activities and their compatibility vith 

national policy objectives, the Group B cot:.ntries urge that co-operation on issues relating 

to transnational corporations ha•e as a primary obje~tive to encourage the positive 

' 
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contributions which transnational corPorations can make t') econo~ic and social Pro~ress a.~d to 

cope with negative effects which may arise from their various operations. In this regard. 

Group B countries emphasize their desire that the vork under va;y in the United Nations 

Co=issior: :m ·rransnational Corporai..ions on _,_ Code of Conduct will result in a positi•re out­

ccme. at. ILl early moment. 

17. Group B countries recognizP ~aat i~creased action by home and host countries needs to be 

taken to mobilize the potential of medium- and sma.ller-si=ed er,terprises to contribute to the 

industrialization of developing countries. Suet enterprises can have a beneficial impact on 

the economies of h')st countrie~. not only through di~ ct invegtment but also through con­

tractual arrangements and/or t:::-ansfers of technology especially S'rited to '.,he vital needs of 

developing countries. in co-operation with domestic firms. Medium- and smaller-sized firms 

can of'ten be attracted to certain pr:ijects which. while important to the country concerned. 

may not be of a scale to be of inte~~~t to larger enterprises. 

18. Particular efforts are needed to mobilize the potential contributions su~h en~erprises 

can make. because foreign investment by these enterprises is sc1Ject to the constraints -

imposed by their size - of relative limitations on their ~in&P-cial and managerial resources. 

and on their knowledge of investment opportunities, market conditi0ns and the economic en~ 

legal environment abroad, a•; well as their high degree of expoi.ure to comr.. ?rcial and political 

risks. Accordingly. the Group B countries urge that the following types of activities. aimed 

at enhancing the now of foreign in;estment • should be partic ilerly encouraged to promote 

investments by small- ar.d 111t..dium-sized enterprises: 

(a) Co-operation hy home s.nd host countries in order to provide sta·o1e investment 
conditions, including the exter..ded use of inves';ment treaties and investment 
guu-antee schemes, and the development of appro:;iriate arrangemer.ts for the 
dissemination of relevant information and matching partners for specific projects; 

(b) Provision of financial assistance, in partic~lar, through the InternationE..l Finance 
Corporation and through national Public DeveloJ;111ent Finance Corporations, which 
provide risk capital for investnent projects in developing ~ountries; 

(c) Investment informe.tion and promction activities through co-operation between heme 
anl host countries and action by international bodies, including the International 
Finance Corporation, regional development banks and the UNIDO Investment Promotion 
Services. 

19. The Group B cot~tries note tl.at, even with the best of intentions en all :>ides, invest­

ment disputes can arise. Provision f::ir thP. fair and equitable settlement of such disputes 

is a crucial e.lement governing the establishment of mutual confidence. The use of appro­

priate dispute settleirent mechanisms, incluling arbitration, should be encouraged as a means 

of facilitating the resolution of problems arising between enterprises and States, in 

accordllnce with the principles of international law. Existing institut,ional mechanisms 

should be reviewed with a view to increasing their effectiveness. The International Centre 

for the Settlement of Jnvestment Disputes (ICSID) provides an important framework for the 

resolution of problems wh:i.ch may arise in the field of investment and industrialization. The 

use of this institut:on, including its supplementary facility es~ablish~d in 1978, should be 

encouraged. Where a:bitration takes place on an ad hoc basis, parties are encouraged to use 

the Arbitration Rules of UNCITRAL, which may provide a useful means for resolving difficulties 

arising in the co1lrse of the proteedings. Furthermore, technical assistance should be pro­

vided vith a viev to improving the proceiures of national or regional facilities for dispute 
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set~.ement; the United Nations regional commissions. in collaboration vith o~her existing 

international bodies such as UNI::>O and the Centre on Transr:ational Corporations, cow d play a 

useful role in this regard. Finally, all mem~ers 'Jf UNIDO vhich have not yet done so should 

be encouraged to Join and to ratify the 1958 Convention on the Re~ognition a.r,d Enforcement of 

Foreign Arbitral Avards. 

20. Given the increasingly heavy burdens faced by most developing countries in ful~illi.ig 

and financing their energy requirements, the Group B countries belieye that particular 

~tt~ntion should be given to identif)ing potential projects directed at developing conventional 

and/or nev and renevable energy resour~ts in developing countries. Moreoever, special 

attention and sufficient resources should be devoted to reseerch and development efforts 

aiming at the c~eation of ~ore energy-efficient ~echnc~ogies fer use in the industrialization 

process on a vorld-vide scale. The Group B ~ountries express their continued strong support 

:or the W'crld Bank's programme on oil and gas developl!'.ent and the United Nations Conference 

on Nev and Renev'.".ble Sources of Energy. 

IV. Industry-Govenunent relationship and redeployment 

21. The countries members of Group B agree on the desirability of promoting the industriali­

zation of the developing cot:.ntries. They recognize the ~eed for continuing structural adjust­

ments in the vorld economy and, indeed, perceive that longer-run mutual benefits by all 

partners are to be derived from such a process. They believe this process should re-y as 

much as possible on market forces to encourage mobility of labour and capital f~r their most 

productive use and they consider that the concept of redeployment should be seen in this broad 

context of structural adjustment. The Group B countries therefore continue to subscribe to 

the furtherance of adji.:.stment and resulting redeployment, even under the constraints of 

slover economi~ grov'~h face~ especially by advanced cuuntries in recent years, as has been 

endorsed in a prJgramme on positive adju.~tment policies recently adopted by OECD Ministers. 

22. International redeployment, resulting in continuous change in industrial structures and 

trade patterns, has been taking place already for many years in the post-war period. More 

recently. this urocess has manifested itself in the increased share of developing countries 

in world production and trade in manufactures,~ increasi~g imports by Group B countries of 

manufactures from developing countries, and the continuing shi~ in Group B countries' 

industrial and export structures avay from activities in vhich developing countries have 

comparative advantage. 

23. Experience in many Group B countries suggests that detailed sectoral forecasting is 

fraught with such difficulties and possible inaccuracies that it can hardly be advisable to 

make it the basis of direct government intervention and, much less, of direct interventioni3t 

or regulatory approach~s on an international level. W'hile l"eccgnizing the important role <;o 

be played by ~ovenunents, esyecially at the early stages of industrialization, the Group B 

countries belie\~ that in the international redeployment process reliance should be placed 

~ Cf. Appendix to this paper. 
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as much d.ti possible on the market systr.m, characterized by the pluralism of factors and 

o1jectives, and that governments should play their r."Jle mainly by influencing it indirectly, 

e.~. by pro\iding incentives and removing impeuiments. 

24. The basic approach pursued b~r the Group B countries in co-operating positively in the 

indnstrialization process is, therefore, to endeavour to encourage a more efficient alloca·;ion 

of production factors, to maintain the openness of their markets to the llUUlufactured products 

of the deve~oping countries, 0 nd to remove obstacles to the flow of financial, tecnnological, 

managerial and othe4· resources to these countries, in accordance 'Iii.th the principle of com­

parative advantage. 

25. JJNIDO's System of Consultations, which has evolved since 1975 at the sectoral level, has 

proved to be useful, especially in respect of its information function. Such Consultations 

can s~rve a useful purpose to industry and government, in both the industrialized and the 

developing countries, particularly by bringinc together participants from governments, 

indust1-y, labo•ir, consumer and othe::.· groups as ap:tJropriate from bott these groups of countries 

and providing opportunities for t::.rt,,:al exchanges and understanding. It is the viev of the 

Group B countz-ies, as market economies, that the fut·u.re and efficient development of the 

System of Consultations should be based on those aspects of the System which have proven 

their effectiveness, including its info?'llll!tion function. This development should take place 

in a pragmatic vay and on a voluntary basis. It is therefore important to preserve the con­

sultative and oper. character of the System of Consultati•J;is. 

V. Financial issues 

26. Foreign contributions, a.s noted in section III, do have an important role to play in the 

financing of industrialization. '!'hey are rendered in the fonn of concessional and non­

concessional funding from official institutions, both bilateral and multilateral, and as 

cc~aiercial loans and direct investments. It is difficult to establish more than troad 

orders of magnitude of external financing for industrial development since there is no 

adequate information on the sectoral destination of major financing flovs, in paz~icular 

private bank and bond lending, direct investment and export credits. The available information 

is set out in table 1. On this basis, external financing related to the manufacturing 

sector ma,y have been of the order of $14 billion in 1978, the major part of vhich came from 

private sources. Financing in the form of bilateral and multiJ.ateral Official Development 

Assistance (OIIA) was some $1.2 billion. 
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Table 1. Financing by DAC~_/ members and multilateral 
development finance institutions of 

the uanufacturing sector 
of d~veloping countries 

Manufacturing 

(Millions of US $) 

DAC/Bilateral!U ~ 

1. ODA I 180 
2. Export c!"edits£ 8,oco 
3. Other official 247 
4. Direct investment {estimate) 3,000 

MultilateralY 1,927 

1. ODA 179 
2. Non-concessional 1,748 

Total ,_4 ,154 

!!;/ Development Assistance r0nunittee of OECD. 

!U Inclunne; EEC. 

£/ Estimates of official credits 6.Ild offj~ially guaranteed private credits, with maturities 
exceeding 5 years. 

fY Wodd Bank Group ( IBRD, IDA, IFC), Asian Development Bank and Special. Fund, Ir..ter­
American Development Bank an( Fund for Special Operations. 

By and large, there is no convincing evidence that remunerative industrial. projects have 

failed to attract rt>sidual external finance. Moreover, the strengthened capital base of the 

multilateral development lending institutions will enable them to respond to growing financial 

requests. Bilaterally, there is scope for increasing ~on-concessional flows in the form of 

private direct investment, export credits, bank and bond lending, provided that the host 

countries provide a good investment climate, cred.itvorthy financial policies, anJ attractiv·e 

industrial. projects. Direct financ~ is therefore rarely the operative constraint to 

establishing industrial projects; more significant are constraints which arise from 

inadequacies in infrastructure, industri~ skills ana mar,agement, entrepreneurial ca~acity, 

the size of the market, linkages with other sectors, ~t~. 

27. The magnit'1des indicated above for ODA understate external support for industry in that 

a substantial. part of development funds is provided in non-sectoral form or to aectors - such 

as infrastructure and human resources d~velofment - which provide an essential indirect 

support for the industrial sector. There ... s a broc.J concensus in tbe donor community that 

the role of ODA in industrial development should essentially be to: 

(a) Help devel,1ping countries to provide an effective basic economic infrastructure 
supportive of industrialization and to develop the re~uired skilled human 
resources. (However, ODA also has an ap~ropriate and important role to play in 
extending direct support for ;ndustrial development, particularly in the least 
developed countries); 

(b) Support industrial projects in poorer developing countries facing particular 
obstacles to building an industrial base. (But where industrial projects can make 
an important contribution to employment creation, support for agricultural 
development and development of natural resources); 

I I 
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(c) Support, through tecnnical assistance, effect i Ye :1 =n resources develop:..:ient 
programmes; 

(d) Support programmes for the promotion of small-scale, employment-intensive industries 
and provide seed money and starting capital for local industrial d~velopment banks; 

(el Help developing countries to develop their energy resources - an essential p~~­
requisite for industrialization; 

(f) Sup~ort a variety of promotional activities in the area of research, information, 
policy advice, promotion of direct investment, export promotion, etc. 

Technical assistance - beth bila~eral and multilateral - is particularly suited to promoting 

the industrialization process. Among international institutions providing such technical 

e.szistance, UNDP is playing a prominent role and its resources have been increased 

significantly in recent years, with continuing ::.upport from Group B members. UNDP's con­

tribution is crucial for the balanced economic development of the developing countries, 

including, ac~ordi:lg to their ovn priorities, the process of their industrialization. 

28. J.:..-iportant sources of external loan and equity capital to finance prcjects, .,..hich are 

both collilllercially viable and of development priority, are the Public Developnent Finwice 

Corporations of the IFC type, vhirh have been set up in eight OECD (DAC) me~ber countries. 

Investors from DAC countries appreciate the involvement of the PDFCs in viev of the rigorous 

standards of financial ~ppraisal applied and the enhanced investment secu~ity associated vith 

thei~ operations. Experience shows ~hat the presence of the PDFCs can be the assurance of 

"good developmental behaviour" of foreign investors, a. 11sefal i:ldepend•mt source of risk 

capital and expertise, and an important catalyst in attracting loca:_ 11. rl foreign funds. 

29. As far as multilateral development leniing institutions are concernel', they contributed 

about 14 per cent of external financial flows committed to the mar.ufacturing sector of 

developing countries in 1978 (orders of magnitude are set out in ~able 2 for individual 

institutions). 

Table 2. Financial suppo_rt for manufacturing by multilateral 
development lending institutions in 1978, and its 

share in total commitments of each 
of those institutions 

ODA Non-concessional 

Institution~ 
Millions Per cent Mil ... ions Per cent 
of US $ of total or us $ of total 

IBRD/IDA 136 4.8 890 14 

IFC 348 82 

Asian Development Banlt 31 8.0 150 20 

Inter-American Developnent B&.nk 12 1.8 360 33 

Total 179 4.3 1 748 19 

!/ The resources of these institutions have been built up, by various replenishments anu 
capital increases, vith active support fro~ OECD member countries. 

' 
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30. Bilateral. and multilateral. financial. nows, taken together, al.ready amount to a con­

siderable transfer of financial. r~sources in suppJrt of the developing countries' indu.3triali-

zation. Group B members will continue to the extent possible to facilitate the increase of 

these flows in the future. Thus, there exists an established and flexible frb!llevork ~c pro­

vide fiuancial resources vith scope for further improvement to respond to rising needs. 

Further, major increases are foreseen in the activities of the multila~P.ral Developnent 

F:nance Institutions, and in particular cf t.he IDA, in the coming years. The need for nev 

ir.sti~uticns or funds thus appears questionable. The countries of Group E are nonetheless 

prepared, in the context of a generally accepted global financial responsibility, to continue 

to particip~te in efforts in the appropriate fora to improve the operation of the channels 

for providing external finance. 

VI. Technology and industrial. skills 

31. A central element in any industrial developnent strategy is a sufficient command of know­

ledge and skills. In order to foster the industriaL.zation precess, a coun·,;ry must develop 

a domestic capacity to assess, adapt and develop industrial technology. The Group B countries 

declare their willingness to co-operate in order to strengthen this capacity in the developing 

countries. There is also a common recognition that the de•eloping countries can strengthen 

their technological capacity through effective co-operation among themselves. 

32. Industrial development is a continuing precess, and as it proceeds, countries become more 

(not less) Jependent upon one another :ior know-how and technological goods. All countries 

therefore a~tach importance to the development and acquisition by their people of new know­

ledge and new skills. Technology transfer plays an important part in the global process of 

improving the technological. capacity of all countries, but it is equally important for all 

countries to develop their own technological. capaciti~s. adapted to their particular 

situa~ions and requirement~. 

33. Governments and enterprises h~ve legitimate roles to play: governments in formulating 

policies and plans, defining goals ar.1 ensuring their achievement through financial, 

personnel and insti~utional arrangements, and in creating over-all conditions conducive to 

the development and diffusion of knowledge and skills appropriate to national needs and 

priorities; enterprises in ensuring that their activities fit satisfactorily into the 

policies and plans of the countrie- in which th'/ operate, that they contribute to the 

development of national capacities, and that they permit the rapid ~iff'usion of technologies, 

with due regard to tb.e protection of industrial and intellectual property rights. 

34. The necessary government effcrts depend, first and foremost, on the governments of the 

1evelopinf countries themselves. Successful and balanced industriel development should be 

based on the development of human resources and skills zorresponding to the actu"1 needs of 

the countries concerned. The mobilization and integration of women in the development process 

shoul1 ~e stressed, and steps taken to minimize the possible negativ~ effects of new 

technologies on women's traditional fields of employment and income. 
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35. Developed countries can, ani do, play their part by co-operating in the ~evelopraent of 

knowledge and skills in and for developing countries. A major part of ci..rrent technical 

assistance programmes consists of training activities which industrialized countries finance 

from their official aid programmes. To a large extent, technical assistance activities and 

support for technological co-operation are undertaken in co-operation with the private 

sector. In 1978, DAC members reported around $200 million of technical assistance to the 

industrial sector in support of training activities, fellow:,hips, feasibility and pre­

investment studies, policy advice, etc. 

36. Developed countries can also help b!·: 

(a) Giving developing countrie3 the freest and fullest possible access to technologies 
whose traasfer is not subject to private decisions, and facilitating access by 
1eveloping countries, to the extent practicable, to technology whose transfer is 
subject to private decision; 

(l) Facilitating access by developing countries to relevant information, including the 
availability and sources of technologies ann the possibility of adapting them to 
local needs and condit:i.;;n:;; 

( c) Co-operating in the de· relopment of scientific and techn:-logical resources in 
developing countries, including the creation and grovth of innovative capacities. 

::7. It must be recognized, however, that in most developed count::-ies the principal agents 

of innovation are industrial enterprises, resp0nding to the pres3ures of competition and to 

the incentives of commercial profit. Pub~.ic and private irJjti11.tives can nonetheless often 

be successfully co-ordinated, to the general ben~fit of sGciet; and the economy as a whole. 

38. The full benefits of accelerated industrialjzation in the developing countries are never­

theless unlikely to ~e realized unless ~he developing countries can themselves identify their 

needs for technical k.~owledge and industrial skills, in close relation to their production and 

marketing possibilities; and unless they can provide the conditions in which enterprises 

and individuals - both inside and outside their countries - have a mutual interest and proper 

incentives in developing, acquiring an~ adapting their own potentials to those needs and 

possibilities. 

39. .'\11 countries thus have an interest in the balanced, socially-responsive develoIJllent of 

science, technology and industrial skills, in harmony with human aspirations and the environ­

ment. '.f'he prospects for a satisfactory outcome to the forthcoming international discussions, 

~reparationP for which have already made good progress, on the negotiation of an International 

Code cf C0nduct for the Transfer of Technology, and the revision of the Paris Convention for 

the Protection of Industrial Property, will be improved if that common interest can be 

recognized in an atmosphere of mutual goodwill. 

VII. Least developed countries 

40. The least developed among the developing countries face three main bottlenecks in their 

inaustrialization precess: 

(a) The prevailing economic environment d~es not attract sufficient non-concessional 
financia.: resources for industrial investment, 

(b) Expertise and operstional support are required in most cases for the devising of 
sound industrial policies, 

(c) There is a paucity of managerial and technological skills. I 
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41. The particular situa~ion of the least develo~en countries in most cases requires the 

external financin~ of inJ.ustrial development. In this e:ontex~, ODA has a particularl:,· 

important role to play. A significant part of these funds ha.3 to be devoted tc technic<U 

co-operation activities, including the training of personnel at all levels. Morecv.er, the 

governments of the least developed countries can make use uf external advice in formulating 

industrial policies that are appropriate to their specific dtuations, including th':!ir resour-:e 

endowment and energy resources. 

42. The countries meml:ers of Group B are ready to U!ldertake spec .. al ef!'0::-ts in favour of the 

industrialization proces~ in the least developed countries, as al;eady expressed by the 

adr.iption of the Comp't'ehensive Programme of Actfo:1 at UiTCTAD V. In addition to the discussion 

of this item rt the Third General Conference oi' UNIDO, 1.he Group B countries see the 

United Nations Conference on the Least Developed Count:..-ies, in 1981, to which UNIDC is 

expected to contribute, as an appropriate occa:iion to further intensify the di-;cussion vi.th 

the countries c0ncerned of problems and obstacles tiindering their econon:.i.c development, with 

a viev to arriving at effective solutions. 

VIII. Role of U!IIOO 

43. UNIDO's operational activitie.3 are mainly concentrated i~ tvo areas, that of technical 

assistance and of promoti~n of intlustrial development. While the Group B countries believe 

that the delivery of technical. assistance by UUIOO is of ~rime importance, the Organization 

also fuJ fils an important function as an open-ended international forum on industrial 

de·1el opment. 

44. The Group B countries, noting the importance of endogenous industrialization policies 

for in&ustrial development, believe that UNIDO should pay special attention to such policies 

in its activities. 

45. The Group B countries note tr.e effective ccntribution that UNIDO 's technical assistance 

progracmes have made to the acceleration of the industrialization of the developing countries. 

While the r.'ture of technical co-operation is alvays a matter for decision by the recipient 

country within the context of its industrial development strategy, and th~ UNDP cour.try­

progra.mming pr0cess, the Group B countries vould underline some programmes which UNIDO should 

continue to develop and strengthen in order to further enhance its capacity for effectiv'! 

delivery of assistance. These would include assistance in: building the necessary physi:&.l. 

and institutional infraatructure; industrial planning; devising progra~~~s on appr~priate 

technology; technical and manageriAJ.. training; project feasibility assessment; strenQ;hening 

the negotiating capability of the developing countries; and dissemina.tion )f infor.:iation on 

industrial technology. In this context, increased attention should be given to the problems 

of the least de,:eloped countries and to co-operation at the regional level. 

46. ·!'he Group B countries emphasize the importance of maintaining the high que.l.ity of the 

Senior Induatrial Development r'ield Advisers and of keeping under continuing reviev the 

effectiveness of UNIDO's field operations. 

' 
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47. 'l'he promotional activities of UNIDO 11B.inly serve the purpcse of est "lblishing contacts 

betveen ps.rtners in the industrialization proces~ and have contributed to the effectiveness 

of UNIDO's technical assistance programme. Among these activities, the Group B ~ountries 

vould underline the System of Consultations anc the studies on sectoral topics and structural 

change. Th·~re may be scope for the further development of these activities, particul"l.r:y ct' 

the System of Consultations. The value of this System - vhich should keep its present con­

sultative and non-obligatory cr.a.racter - and of its results, should be enhanced. 

48. The importance of givi.ig moment·..un to the process cf industrial development is strong2y­

emphasize~. The Investment Co-operative Programme of UNIDO is of particular importc..~ce in 

this regard. In this area, as vell as in other areas of UNIDO activities, there is scope fo:: 

increased co-operation at the enterprise level vith industry in the developed countries. 

49. The centre..l role of UNIDO in revieving and promoting the co-ordination of all activities 

of the United Nations system in the field of industrial development requires the ~lose3t co­

ope:::-ation vith other United Nations agencies and organizations, in c:onformity vith the pro­

cedures for co-ordination established vithin the United Nations system. 

50. The responsiveness of UNIDO operations •o the priorities for :n~ustricl devP.lopment co­

operatior.. agreed upon internP.t:i.one.lly in the forthcoming year will ':le improved by a continuing 

reviev of these operations. Every effort vill ne~d to be ~ade t0 use L1NIDO resources 

efficiently so as to provide maximum direct benefit to the devP.:!..,·ping countries. The con­

version of UNIDO into a specialized agency vill alr;o make ::. t necessary to give early con­

sideration to the structure and methods of the Orgmization. Close consultation BJ?l.ong 

governments ar,i betveen governments and the UNIDO Secretaria~ vill assist the Organization 

in adapting to future change. 

Appendix. Developine countries' exports of manufactures 

l. Trade data available indicate that during the period 1971-1978 imports from developin~ 

countries expanded more rapidly than over-all OECD trade. This is not due exclusively to the 

increase in oil prices• as ma~1ufactures have sho'Wl'l a very dynamic trend. Th~ OECD countries 

represent the largest market, by far, for exports of industrial g0ods by the developing 

countries. While the potential of East-South and South-South trade should not be under­

estimated, it seems clear that the OECD market has pro•ided the main impetus for the expansion 

of developing countries' exports and is likely to cont in·ie tu be of major i:np0rtance in the 

future. 

Developing countrie _'.___e4.(:~0.r:t~ of 
manufactures i1L.l0 :3_ to: 

OECD countriea 

•.. ~~w .::r:iean coUI'tries 

l·~h<:t' developing countries 

Total 

Source: GA'l'T. 

Billions 
of US $ 

44.5 

1.2 

20.7 

66.4 

Average annual grovth 
1970-1978 

Per cent (Per cent) 

67.0 3?..0 

1.8 17.li 
31.? 28.3 

lCO.O 
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2. Restrictive trade me:e.sures are concent.re.t.e<i in a few sectors s~cn a:; i.."'..11.i...LJ..,,,,, .::l0t11iU6 

and fuotwear. Even in these sensitive sec~ors, imports from developing countries are still 

growing - in the most rece~t period for which statistics are availa~le - despite the enor:uous 

surge ic these imports which has already taken place. In other, ''non-traditional", sectors 

o1 manufactures, there are little or uu 1·t:;;t1 .. ictivns tc ::.u.rket ::t.ccess in OECD colJ.ntri-:as and 

impor'~s by developing countries are expanding at a rapid rate, thus contributing to the 

diversification of their trade in mar.ufact!.!re1. 

* * * I * 

C. CONTRIBUTION BY GROUP B TO THE CON~IDERATION 
OF A NEW DELHI DEC!.ARATION, DRAWN UP 

IN THE LIGHT OF ID/CONF.4/CRP.l6 lj 

1. The Third General Conference of the United Nations Industrial Development Organization, 

convened by General Assembly resolution 33/77 of 15 December 1978 for the purpose of pro­

moting the re'J.lization of policies anc! measures for national and international action in the 

field of industrial development and the acceleration of the industrialization of the developing 

countries as adopted in the Lima Declaration and Plan cf Actiun on Industrial Development a..~d 

Co-operation, 

ADOPI'S 

~he New Delhi Declaration on Industrial Development and Co-operation. 

2. Having revi.ewed and appraised the world industrial situation, vith specific reference 

t') the industrialization of the de<eloping countd es, 

3. Having considered ways and mea.~s. including institutional arrangements, for further 

industrialization as an essential element of the de•relopment process in the 1980s and beyond, 

4. Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 1974 con­

tainin~ ~he Declaration and the Programme of Action on the Establishment of a New International 

Economic Order, resolution 3281 (XXIY) of 12 December 1974 containing the Charter of Eccnomic 

Rights and Duties of States, resolution 336<: (S-VII) of 16 Septembel' 1975 on Development Md 

International Econor.dc Co-operation, 

5. Recalling also the Lima Declaration and Plan of Action on Industrial I'evelopment and 

Co-opere'tion, adopted at the Second General Conference of the United Nat io;· ~ Industrial 

Development Organi~ation, which established measures and principles for Industrial. Develop­

ment and Co-operation within the framework of the establishment of a New Internatio~Pl 

Economic Order, 

6. ~by General Assembly resolution 33/77 ~ 15 December 1978, which establis~ed the 

agenda of the Conference, and by General Assembly resolution 34/98 of 13 December 1979 on 

Industrial Development Co-operation and the Third General Conference of UNILO which 

recommended various uJS.tters for consideration by the Conference. 

,. Taking into consideration the reports of the meetings of the Fi~h Conference of 

African Miuist"lrs of Industry (17-21 October 1979, Ad.dis Ababa), Fi~h Conference on Industrial 

Development fer Arab Jtates (16-20 November 1979, Al~i~rs), the ESCAP Preraratory Meeting of 

£/ ID/CONF.4/CRP.18. 
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?!J.nisters of Industry (25-26 October 1979). the Mfoisters of Industry of Latin Americe. 

(10-14 September 1979, Cali), end the Round-Table Ministerial Meeting on the Promotion of 

Industrial. Co-operati0n among Developing Co'W\tries (1-5 Octob(·r 1979, Istru1cul), 

3. Conscious of the role of UNIDO as the central organ within the United Nations system for 

the promotion and co-ordinA.t.ion nf ind11".'tri~l ciPv.~1l'.!W"f'nt. ~n-operR.t.ion, A.1"<1 fnr th<" ~tt<'.in-

ment of the agreed :neasures contained in the Lima Declaration end Plan cf Action as acopted! 

including, in particular, raising the share o~ developing countries to the maxim~ possible 

extent, and as far as possible to at least 25 per r.ent of total world ind.i.strial production 

by the year 2000, while making ever'J endeavour to ens 1.ire that the industrial groarth so 

achieved is distrib•ted among the developing countries as evenly as possible, 

9. Recalling Ge11eral Assembly resolution 33il93 of 29 January 1979 on preparations for an 

international development strategy for the third United Nations developme:nt decade, w-hich 

invited UNIDO to contribute effectively to the vork of the special session and to preparations 

for the new international development strategy of that decade, 

10. Recalling also the Vie!l.Ila Programme of Action on Science and Technology for Development 

adopted on 31 August 1979 with a viev to guiding national, regional and i~ternatio~al policies 

aimed at strengthening the endogenous scientific and technological capacity of the developing 

countries, 

11. Recalling f'urther General Assembly r~solution 34/138 of 14 December 1979, on global 

negotiations relating to international economic co-operation for development, 

12. Conscious 9.lso of the role of UNIDO as a forum for the negotiation of agreements in the 

field of industry betveen developed and developing countries and among developing countries 

themselves at the request of the countries concerned, 

13. RecalliJ!K the Lima Declaration and Plan of Action according to vhich national industriali­

zation policies should lEcy emphasis on "the equitable distribution of the benefits of 

industrialization among all sec~ors of the p0pulation" and on ''social justice as a guiding 

factor in achieving the objectives of raising the livinB standards and eliminating extreme 

social disadvantages and unempJ.oyment", 

14. Recognizing that the process of ind·w;trialization should develop vith due consideration 

to the environment, health and occupational ~afety, 

15. Stressing the importance of the full involvement of the population, including women and 

youth, and their integration in the development process, including indt.Stry, and in the 

oenefits to be derived from that process, while at the same time promoting their training 

and developing their skills, 

16. Bearin~ in mind that the rapii ~ndustriaJization of the developing countries constitutes 

an im:-ortant and dynamic instrument for the sustained, self-reliant growth of their economies 

and of their social transformation, 

17. Emphasizine; the importance of redeployment, in the context of structural adjustment, 

for an effective international division of labour and for the attainment of the development 

objectives of the developing countries, 
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18. Affirming the need to promote the further deveJ.opment of Lollective self-reliance among 

developing count:::-ies as wi essential element in the economi:: and i:cdustrial t!"'"..r1sformation, 

19. Convinced of the importance of measures for the development and strengthening of the 

ind115trit>..l tPchnological cape.bilities of the deYeloping countries, the transfer end 

acquisition of technology, and access to information on industrial technology, including 

advanced. technology, 

20. Recognizing the need for a substantially increased transfer of resources to developing 

countries, including official development assistance, 

21. Recognizing also the need for an open international trading systEm which would, among 

other things, provide increased market access for the proC.ucts of the developing world, 

22. Recognizing further the close c~mplementarity that exists in developing cou::tries 

between the industrial and agricultural sectors, and the necessity for the optional utiliza­

tion of the natural resources of these countries, of promoting endogenous industrialization and 

the use of appropriate technology, 

23. Having reached consensus on certain basic principles, and on appropriate measures needed 

to promote rapid and equitable industrial development, 

Solemnly declare .•. 

The Conference, reviewing t~e world industrial situation since the Second General 

Conference of UNIDO: 

I. Review and appraisal 

?.4. Emphasizes that industrialization has a maj~r role to play in the broad economic 

developcent of the developing countries; recognizes that industrialization is an essential 

element in the process of economic growth, modernizetion and diversification, and that, in 

this ma.n."ler, industrialization contributes to producti;re employment end rising export earning~ 

and prov:.des powerful linkages vit:1 mauifold aspects of t.he development of human resources, 

as well as vitt agriculture and with infrastructural develo~ment; 

.:!5. Recoognizes ~hPt each nation has the inalienable right and responsibility to adopt its 

own development strategy and to define the role the industrialization p:::-ocess can play within 

that frame, taking account of ind5.vidnal political and economic situations; 

26. Express.'!S grave concern t p~rsiotent inequalities, both as between the different 

countries o~ the world and w:thin many ~eveloping countri~s. and concludes that these 

iri.equalities need to be ~;rgently adiressed by governm~nts and peoples, supplementt:d by 

appropriate moeasures by the international C()l!lllll.lnity; 

27. Notes that, despite the ec011omfr difficultiee which have characterized recent years, 

developing countries' exports of manufactures to developed 1118.rket economy countries have as 

a whole risen steadily and hc.ve made an in:porte..nt contribution to their industrial. develop­

mer.~; recognizes the importance of maintainbg an open 11orld trading cystem and calls for 

Ptrengthened resistance ~o protectionist pressures; and agroes that eXi)auded co-operation 

and tr~de &~ong the cieveloping countries C(l..~ be potent fe.ctora in promoting their 

indwitr:i.&lization; 
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social field, that these measures should be aimed at the creation of acceptable social 

living conditions, vith special emphasis on ho.sing, medical care, including safe potable 

vater, education and food distribution, and that industrial policy should be accompanied by 

an iucom.e distribution policy to ensure that the poorest strata in society vill benefit from 

the iniustrial development process; 

29. Underlines that the fullest participation of vomen in the industrial development ~recess 

vill contrirute to the process itself as vell as the living conditions of the people - a:e.rt 

from 'Which, vomen should enjoy full and equal rights in society; 

30. Further notes that the dynamic g?"0wth of the developing countries' exports has been 

due mainly to their ovn successful efforts to exploit existing and emerging comparative 

advantages, and calls on the int~>"'llational community to co11tinue to assist ir: this process, 

in the areas of trade, investment and tecrnical co-operation, in order tc e~able the 

developing countries tr i~crease their share of vorld trade, in conformity vith the agreed 

policies and measures in the Lima Declaration and Plan o~ Action; 

31. Recognizes that the Third Ceneral Conference of UNIDO is an important step vithin the 

on-going North-South dialogi1e; 

II. Strategy for the further industrializ~tion 
cf the developing countries 

32. Agr~es - in the light of its reviev and appraisal of the vorld industrial situation, with 

specific reference to the industrial development of the developing countries - c:1 a Strategy 

for the Further Industrialization of the Developing Countries &.s an essential elecent of the 

economic and social development procesb in the 1980s and beyond; 

33. Reaffirms th~ vital interests of the developing countries in their accelerated 

ind·.istrialization and their firm determination to strengthen national industries as a funda­

mental means to self-sustained and cumprehensive economic and social development, to assure 

national sovereignty and independence and contribute to a peaceful and more equitable vorld 

order; and ~ffinzu. the sovereign right of developing countries to introduce the essential 

structural chanees 'Which vill enable their people to achieve just and effective participation 

in ~he benefits of indv.str~alization; 

34. Recognizes thet the developing countries themselves bear the major responsibility for 

thei:t· indust!'ie.lization; agr~es that the mobilization of domestic resources is thus of para­

mount importance and that extern!!l.l. assistance and other resources should complement and re­

inforce domestic industrialization efforts; and stresses that industrial development should 

continue to enhance the situation of the entire population and particularly of the workers 

concel'ned, vi th a viev to ma.king progr~si:. tc·.r<U"ds such social objectives as alleviating 

pove£ty, improving income distrH;uticn and meeting other essential needs of the population 

(e.g. health e~J education), as well ac better linkages vith the rural community; 

35, Recognizes the 1>0tential, anJ the con~iderable opportunities, in the industrialization 

process of the developing count~ies cf small-scale enterprises (e.g. in the agro-industries); 
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36. Further recognizes that, given the increasingly heavy burdens faced by most developing 

countries in fulfilli.ag and financing their energy requirements, particular attention should 

be given to identifying potential projects directed at conventional and/or nev and renevable 

energy resources in developing countries; recognizes moreover, that special attention and 

sufficient resources should be devoted to research and develop~ent effo~ts aimed at the creation 

of more e~ergy-efficient technologies for use in the industrialization process on a vorld-vide 

scale; and expresses strong support for the 'World Bank's programme on oil and gas developmeot 

and the United Nations Conference on Nev and ~enevabJe Sources of Energy; 

37. Stresses the vital importance of increased international co-operation in the field of 

energy, of stable suppli~s of all energy sources, as well as of energy conservation and the 

development of conventional and new and renevable energy sources; and notes in this context 

the decisi~n of the Ge~eral Assembly at its thirty-fourth session to include energy in the nev 

round of global negotiations, and that UNIDO vill have a special role Lv play in the field of 

industrial technology; 

38. Reaffirms its strong support for increas·~ co-operation among the developing countries, 

in vays to be formulated and i14Plemented by them, as an integral part of the JVer-all develop­

ment strategy; and notes that important steps have been taken in this direction, through the 

strengthening of economic linkages, and that there is untapped potential fo1 future co­

operation arnong developing countries in finance, commerce, industri.al technology and pro­

duction, training in industrial skills and other fielc!s; 

39. Recalls resolution 124(V) adopted by the fifth Confe;.·ence of the United Nations 

Conference on Trade and Development, in particular section III(A) concerning "Processing and 

product development" vith a viev to promoting industrialization and an increase of export 

earnings of developing countries in the context of the Integrated Progr!lllllle for Commodities, 

and requests UNIDO, within the scope of its competence, to co-operate with UNCTAD pursuant to 

this resolution; 

40. Recognizes the importance of the acquisition and development of nev knovledge and nev 

skills in the industrial development proc~ss; 

41. Expresses concern at existing inequalities in the scientific and technological fields in 

the developing co•.U1tries, vhich represent a major obstacle to their industrialization; 'Uld 

stresses the importance of a satisfactory outcome of the negotiations on an International Code 

of Conduct for the Transfer of Technology; 

42. Expresses concern that the share of the developing countries in vorld research is 

extremely small; and stresses the need for the developing countries to devote greater 

attention and resources to research on and development of indigenous technology adapted to 

their particular situations and requirements; 

43. Notes that the Secretary-General of UNCTAD, in consultation vith other relevant 

United Nations organizations, particularly UNIDO, has been commissione& to prepare, compile 

and complete studies on technological problems in a number of ~reas and sectors; 

44. Recognizes the contribution to successful industrialization that can be made by close 

inter:iational co-operation at goveniment or enterprise-to-enterprise l~vel 0 
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come from the developing countries tnemselves, external contrib~tions have an important role 

to play in this process, and should be effected in the con::.ext of generally accepted financial 

responsibilities: 

46. Urges thit these problems be given prompt 'l.D.d seriot:.s attention by the fora appropriate 

for an over-all ar~roach, vith a viev to ~certaining vhat increased financing is needed for 

the iniustria.lization of the developing countries and hov such financir.g can be engendered; 

47. Elll.phasizes the conrinuing need for official development assista."lce in providing effective 

basic infrastructu?"~ supportive of industrialization; direct support for industrial develop­

ment, particularly in the least developed countries; support for industrial projects in 

poorer de•eloping co•..:ntries facing particular obstacles i~ building an industrial base; 

suppo:::t fo:- effective human resources development progra.nmes; support for small-sea.le 

ev..ployment-inten~i.c industries as vell as seed money and startine capital for local industrial 

development banks; and help for developing countries in developing their energy resources; 

48. ~elcomes the major increases that are foreseen in ~he activities of the multilateral 

development finance institutions, and in particular the IDA, in the coming years; the 

significant increase in recent years in the resources df the UNDP for technical assistance; 

and the sprea~ of public development finance corporations, of the IFC type, in developed 

countries; 

49. Underlines t1:e i'!!;'ortance 0f technical assistance - both bilateral and multilateral - as 

a means of promoting tne industrialization process; 

50. Takes note - in revieving international efforts in recent years tc assist least 

developed, land-locked, island and most seriously affected developinp, ~ountries to indus­

trialize rapidly - of the operational activities undertaken by U!lI~O and other United Nations 

organizations in the field of industrial development in these countritz: 

51. Agrees that the particular situation of the least developed countries in most cases 

requires external financing of industrial development and that in this context ODA has a 

particularly important part to play; welcomes the readiness of all countries to undertake 

special efforts in favour of the industrialization process in the least developing countries, 

as already expressed by the adopcion of the Con:prehensive Programme of Action at UNCTAD V; 

and urges that the United Nations Conference on tt~ Least Developed Countries, tv be held in 

198 ... and to vhich UNIDO is expected to contribute, further in•,ensify discussion vith t'1e 

countries concerned of problems and obstacles hindering their economic development, viti1 a 

viev to arriving at effective solutions; 

52. Notes - having revieved the experience in promoting co-operation among developing 

CvWltries - the progress vhich has been made in elaboratinp, the prop,rair.me of industrial and 

economic co-operation among develoring countries, particularly in the Conference on Economic 

Co-operation among Developing Countries at Mexico in September 1976, the United Nations 

Conference on Technical Co-operation among Developing Countries at Buenos Aires in 

September 1978 and the Round-Table Ministerial Meeting on t~e Promotion of Industr'!Ll 

Co-operation among Developing Countries at Istanbul in October 1979; 

I 
I 
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53. Strongly emphasizes, in viev of the inadequate over-all grovth in th'? past f~v years, 

the need for structural adjustment of the vcrld econoey, on the basis of comparative 

advantages and within the over-all national objectives and priorities of industrial develop­

ment, in particular of the developing countries, in order to contribute to the acceleration 

of the industrialization of the developir.g countries and thus to a more equitable division of 

54. Welcomes the evolutfon of UNIOO' s System of Consultations, which has proven useful to 

industry and government in both the indus~rialized and the developing countries, particularly 

in bringing together participants from governments, industry, labour, conswner and other 

groups and providing opportunities for mutual exchanges and understanding; and agrees that 

the System of Consultations should have a pe'!"lll8.nent character, that it should be based on 

those aspects of the System vhich have proven their effectiveness, !'"'rticul!!.::-ly the informa­

tion function, that it should be extended to other sectors of industry, and that its con­

sultative and open character should be preserved; 

55. Recognizes the importance, in the creation of appropriate structures in developing 

countries - with a viev to accelerating their economic grovth and increasing their share in 

vorld industrial production - of the roles of both governments and enterprises; agrees that 

it is the responsib~lity of governments to formulate policies and plans, define goals and 

objectiveJ ar.d ensure their achievement through fina.~cial, personnel and institutional 

arrangements, creating over-all conditions conducive to the developl!lent and diffusion of 

knovledge and skills appropriate to national needs and priorities; and agrees that enter­

prises and other entities, vhen operating in a country, should respect the soverei(;?lty and 

the lavs of that cour.try, act with proper regard for that country's declared development 

policies and priorities, and endeavour to contribute substantially to the development of the 

country concerned; 

56. Recognizes that foreign private investment should continue to play an important role in 

fulfilling the capital requirements of industrialization in developing countries, in accord­

ance vith the lavs, regulations and priorities of the host country; and agrees that, in 

addition to contributing to productive capacity, foreign direct investment brings with it 

other substantial benefits to the host country, in the form of lllP.l'lagerial and technological 

skills, manpover training and the establishment of export markets for the host country's 

products; 

57. Notes that the achievement of an adequate flov of foreign investment to developing 

countries depends to a very signifi~3llt degree on the provision of a stable investment 

climate, and that, in this connection, provision for fair and equitable settlement of 

potential investment disputes is a crucial element; agrees that the use of appropriate 

dispute settlement mechanisms, such as arbitration, should be encouraged, in accordance vith 

the principles of international lav; agrees that the International Centre fo~ the Settle­

ment of Investment Disputes (ICSID) provides an important framevork for the resolution of 

potential problems and that the use of its facilities should be developed; agrees that, 

where arbitration te.kes place on an ad hoc basis, the Arbitration Rules of UNCITRAL should 

be used; and urges all members of UNIDO which have not yet done so to join and ratify the 

1958 Convention on the Recognition and Enforcement of Foreign Arbitral Avards; 
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56. Further recognizes the important role which transnational corporations can play in the 

industrialization process; urges that co-operation on issues relating to transnational 

corporations have as a primary objective to encourage the positive contributions vhich they 

can make in economic and social progress and to cope vL.h negative effects vhich mizy arii;e; 

and emphasizes its desire that the vork under way in the United Nations Commission on Trans­

national Corporations on a Code of Conduct will result in an early and positive outcome; 

5~. Stresses the importance ~f the role tl:l.a.t can be playe~. in promoting private investment 

in developing countries, by small- and medium-s~zed enterprises; and agrees on the desira­

bility of improved co-operati0n for the dissemination of investment information and promotion 

activities and the matching of partners for specific projects, as vell as support from the 

International Finance Corporation, national public development finance corporations, regional 

development banks and UNIDO's Investment Promotion Services; 

60. Recognizes the importance of further improvement and expansion of the trade of developing 

countries for the acceleration of their industrialization process; 

61. Supports the continuing work CELrried out by UNCTAD and GATT and calls upon all countries 

to actively participate in the work of GATT, including the implementation and administration 

of instruments resulting from the ~; 

62. Calls upon all countries to strengthen ~fforts to further liberalize trs.de and in 

particular to resist protectionist pressurE•S, thereby facilitating the structural adjustment 

of the world economy; 

63. Encourages the developing countries, individually and collectively, to identify and 

implement additional measures for substantial increase in direct trade among themselves; 

64. Requests the UNIDO Secretariat - because of the essential ~ole vhich trade plays in 

economic growth, industrialization and development, in particular that of developing 

countries - to continue its existing co-operation vith UNCTAD, GATT, ITC, UNCTAD/GATT and 

other relevant bodies in the United Nations family, on trade aspects of industrialization; 

III. Institutional arrangements 

65. Confirms that the operational activities of UNIDO should be concentrated in the two 

areas of technical assistance and the promotion of industrial development; 

66. Notes with satisfaction the effective contribution technical assistance programmes 

executed by UNIDO have made to strengthen the domestic capacity of developing countries to 

use, assess and develop industrial technology in or~ ~ to accelerate their industrialization; 

and agrees that these programmes should be pursued, particularly in such areas as infra­

structure, planning, technology, training, project feasibi._ity assessment, and strengthening 

the negotiating capacity of the developing countries - and that, in this context, increased 

attention should be given to the problems of the least developed countries and to co-operation 

at the regional level; 

67. Stresses thet UNIDO fulfils an important function as an open-enied international forum 

on industrial development and calls on it to pay special attention to the importance of 

endogenous industrialization policies for industrial development; 



ID/CONF.4/22 

Page 128 
Annex I 

68. Stresses the need 1or cor-.tinuing evaluation of the activities of the Organization in 

order ~o ensure -~fective utilization of resources in ac=ordance v~~h agreed priorities to 

secure maximum benefits for the developing countries; 

69. Notes vith approval the Constitution of the United ~~ticns Industrial Developnent 

Organization, adopted on 8 April 1979 by the United Nations Conference on the Establishment 

of the United Nations Industrial Developn.ent Organization as a 5p~ciali~ed ~eacy, ~~ 

invites all States trat have not yet done so to take early steps to sign and ratify, accept 

or approve tt.e Constitution. 

I 
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SfATEMENT AND POSITION PAPER 
BY GROUP n· 

A. STATI!!F!;T FY r;pQUP D 

(at the 21st plenary meetin;r, 9 February ~-980) 

1. In connection vith the vote on the draft of the •rev Delhi Declaration and Plan of 

Action, the delegations of the People's Republic of culgaria, the Byelorussiar. Soviet 

Socialist Republic, the Czechoslovak Socialist Republic, the Germ.an Democratic Republic, the 

Hungarian People's Republic, the Mongolian People's Republic, the Polish People's Republic, 

the Ukrainian Soviet Socialist Republic and the Union of Soviet Socialist Republics vish to 

mal:e the folloving statecent. 

2. During the course of the Conferio-11ce the socialist countries, in their joint statement 

submit·ed to the Conference (ID/CONF.4/CR?.14), have expressed their vievs revarding the 

strategy for the industrialization of the developin~ countries, international industrial 

co-operation, and the basic thrust of L''NIDO's activities for the 1980s. 

~- ~~ stru11:11:le for a reordering vf ~nternational economic relations on a .Just and 

1emocratic basis, economic and industrial co-operation vith developing countries and the 

provision to the:;e countries of assistl:l.Ilce to help i..hem solve the difficult problems of their 

social and economic development all follov from the inherent nature of socialist society and 

are important principles of the foreign economic activities of the socialist countries. 

4. On this basis, nev methods and modaliti~s have been evolved and are being ~eveloped in 

economic, industrial, scientific and technological co-operation betveen the socialist and the 

developing countries, vhich has become an established factor in the contemporary system of 

international relations. The rapid expansion of this co-operation is contributing to the 

effo:·ts of the developing nations to industrialize an~ to achieve the forvard-looking 

objectives of the Lima Declaration and Plan of Action. 

5. Our delegations support in principle the ~ev r.elhi Declaratic~ and Plan of Action and 

have voted for them as a whole. 

6. The implementation of the progressive provisions of the Declaration and Plan of Action 

will promote the establishment in the developing countri.es of modern economies capable of 

further self-sustained grovth and of participating, on a genuinely equitable basis, in 

international economic co-operation. 

a/ The statement and its addendum, as well as the position paper (ID/CONF.4/CRP.14) 
reproduced in this annex are incorporated in accordance with a request made by Group D at 
the 21st plenary meeting of the Third Ckneral Conference of UNIDO, and as agreed by the 
Conference. 
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7. At the same time, the dele~ations of cur countries feel it necessary tu state that there 

are a n:.unber of provisions in the De~laration and Plan of Action vhich they cannot support 

since they run counter to the realities of today's vorld and are at va~iance vith the 

ar•proach adopted by our countries to the question of the industrialization strategy :"or the 

developing countries, lnternational industrial co-operation, and UNIDO's work in these areas. 

9. The fact th~t our delegations have not at this time opposed these provisions, 

na.rticularlv the nroPO!':al for _,,.,,..."'1 .r,, ... ~ 
~.J."""""- ............ _., should pot. be regarded as 

indicating our agre~ment vith these provisions or as implying any change in the position of 

our co11ntries regarding the matters dealt vith in tnese provisions. Our viev on these 

questions vill be set forth separately in a dc:ument to be included in the report of the 

Conference and later submitted to the special session of the General Assembly together vith 

this statement and document ID/CONF.4/CRP.14, vhich vas submitted by our countries to this 

Conference. 

9. Regarding the transfer of financial resources, the socialist cour.tries regard as just 

and vell-founded the demands of the developing countries that the capitalist States both 

increase the volume and ease the terms of the aid provided to these countries for the 

purposes of developsent, including industrial development. This is all the more necessary 

considering that economic and currency crises, inflation and other upheavP.ls in the ~orld 

capitalist economy are continuing to unaermine the economic and financial health of many 

developing countries, to cause an enormous increase in their foreign debt, and to impede 

their industrialization and socio-economic progress. 

10. The implementation of tt.e concrete measures proposed by the socialist countries 

re~arding disarmament and the reduction of the military budgets of the permanent members of 

the Security Council vould make it possible to use a part of the funds released in this vay 

for the economic development of the developing countries, inter clia, by setting up vithin 

the United llations framevork special machinery for the distribution of the sums involved 

among the countries receiving the a.id. 

11. At the same time, the socialist countries reaffirm their well-knovn position on the 

transfer of real resources for development, a position which they have repeatedly advanced in 

different United Nations forums, notably at the fifth session of UNCTAD. This position 

remains fully anG entirely in force. 

12. The soci~list countries, which sympathize with the serious problems of the developing 

countries and are anxiou~ to accist them in overcoming their backwardness and in building 

modern, self-reliant economjes with diversified ind'.1stries, wish to state that, in accordance 

with socialist prin.;iples and tht=:ir ovn possibilities, they will continue to expand their 

trade and economic co-operation with the developing countries, particularly in the area of 

their industrialization, and mainly on a bilateral basis throuP,h the conclusion of long-term 

co-operation ap;1eements. 

13. The socialist countries a.re convinced that thro'.lll:h this approach to co-operation with the 

devf:lopi.ng countric:; they wHl be able to make an effective contrib11tion to the accial and 

ecrmnniic prov.ress 0f these countries, ';he estahlishme.~t of modern industries there, and their 

participation, on M equitable basis, in the international division of lar:.l1r. 

11~. ! should bf' grateful, Mr. Prr.s ident, if this statement could be included in the report 

qr thP. Confer~nce. 

I 
' 
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1. F1.1rther to their statement of 9 February 1?30 at the plenary meeting of the Confe,-ence, 

the delegations of Bt.agaria, the 3yelorussian SSR. Czechoslovakia, t!le G7rman Democratic 

Republic, Hungary, Mongolia, Poland, the Ukrainian SSR and the USSR hereby stute that their 

·:ote ir f3.vour o:: the New Delhi Declaration and ?lan of Action is not to be regarded as 

implying automatic agreement with a number of provisions of these doc'.llllents, among them the 

(a) Certain assessments in the Declaration and P~an of Action of the causes of the 
deterioration in the economic position of che developin~ countries and the 
failure to attain the objectives set by the Lima Conference: 

(b) The provisions contained in the Declaration and Plan of Action calli~g for the 
establishment of a global fund, higher levels of funding for the intensificatirn 
of UNIDO's activities in some areas. and also structural expansions in the 
Secretariat and increases in the manning table: 

(c) The wording of a number of points in the Declaration and Plan of Action regarding 
which these delegations expressed serious ob.jections and reservations during the 
work of the Conference: 

(d) The inclusion in the Declaration and Plan of Action of provisions regarding matters 
whose examination, including the adoption of decisions, lies within the ~ompetence 
of other international i~tergoverrunental or~anizations or which should be settled 
on a bilateral basis. 

2. The vote by these de:egation~ in favour of the Declaration and Plan 01' Action is not to 

be regarded as implying their automatic support of those decisions of international 

organizations and conferences, mentioned in the Declaration and Plan of Action, in tPe 

formulation of which their countries did not participate or regarding which, at the time of 

their adoption, they expressed reservations. 

* * * * * 

STRATEGY FOR THE'. IlIDUSTRIALIZ.,TIOrl OF THE DEVELOPING COUNTRIES, 
INTERNATIO:NAL INDUSTRIAL CO-OPERATION AND PRINCIPAL 

ORIENTATION3 FOR UNIDO'S ACTIVITIES IN THE 1980s!:/ 

Joint statement by the People's Republic of Bulgaria, the Byelorussian Soviet 
Socialist Republic, the Hungarian People's Republic, the Socialist Republic of 
Viet Nam, the German Democratic Republic, the Mongolian People's Republic, the 
People's Republic of Poland, the Ukrainia:-, Soviet Sod al ist Republic, the Union 
ot Soviet Socialist Republics, and the Czechoslovak Socialist Republic 

1. The Third General Conference of UNIDO has been convened to consider the important 

~uestions relating to the evaluation of the developing countries' industrial development in 

the light of the Lima Declaration and Plan of Action, the stratep:y for industrialization, and 

t:-.-! fixing of ne\o guidelines and 0c,Jectives for TJNIDO's work in the 1980s. 

2. 'The sociali: · St!ites on whose behalf the present state;nent is submitted deem it essential 

to explain their pc,sition on these problems, in th<:? interests of contributin;: to the success 

of the General Conference and the expansion of international co-operation to further the 

industrial progress of the developing countrie3. 

!>_/ ID/CONF.4/CRP.14. 

t 
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3. fo·fostrialization is one of the key questions in the economic decolunhation of the 

deve:oping countries, and any study of this problem ~hich failed to take account of all the 

relevant economic and political factors and their interiependence would be incomplete. 

4. The period since the Second Ge;_eral Conference uf UNIDO has been characterized by a 

fi;rther intensification of the struggle of the de•reloping countries to achieve economic and 

social progress, liquidate the 7estiges of colonialism and combat nee-colonialism. This 

struggle is ~eveloping in many directions and in a variety of forms. The mass revolutionary 

covement;s in a number of ~ountries have demonstrated the will of the people of the developi1.g 

countries to free themselves from irnperiali~t domination and dictation and nee-colonialist 

exploitation. 

5. In many countries, fundamental social and economic changes are being introduced with a 

view to creating the necessary conditions for developing an independent national economy, 

based on industrialization. The developing countries have had some success in their efforts 

to stren!;then their industrial potential and this has undoubtedly been due in some measure 

to the Lima Declaration and Plan of Action. 

6. However, realistic&.1.ly assessing the current process of industrial growth in the 

neveloninv, couutries, one cannot fail to observe its irregular and in some respects contra­

dict()ry character. In many countri.es the process has still had virtually no impac+ .. 

7. Industrial growth is not making an adequate contribution ~o the modernization of other 

sectors of the national economy, in particular agriculture, to increased employment and to 

the elimination of mass poverty. In some countries, which have o?ened their doors wide to 

foreign capital, the growth of industrial production is not based on the requirements for the 

development of an independent national economy, but is to a large extent dj c:tat,ed by the 

selfisn interests of transnational monopolies, which are trying to impose a kind of develop­

ment and industrial svecialization on the developing countries which has the effect of 

preserving their subordinate position in the world capitalist economy. Behind the fa~ade 

of such industrial growth, sometimes called "growth without development", there is a growing 

dependence on transnational monopolies and increasingly intensive exploitation of the manpower 

and natural resources of these countries by the monopolies. 

8. For some years, the questions of the strategy and policies for the industrialization of 

the developing countries have been increasingly in the forefront, and at the same time a 

reappraisal is taking place. This is a very normal phenomenon, resul~ing from the experience 

the developing countries have acquired in industrialization and, in particular, the serious 

consequences for them of the world capitalist crisis. 

n The socialist States which are submitting this statement fully share the views recently 

expressed by the developi~g countries concerning the inconsistency of theories to the effect 

that their economic and industrial growth can be automatically stimulated by economic progress 

in the advanced capitalist countrie:i! and "transmitted" through "market m'?chanis111s". In 

reality, world capitalist economic mechanisms, when they operate "normally", merely go on 

reproducing relationships of exploitation, inequality and de¥endence, while in times of crises 

they transfer the worst consequences of these to the developing countries. 

' 



IDiCC;rF .4/22 
Page 133 
Annex II 

10. The econor.ir and monetary crises, the wave of inflation l:!.!"•d the other upheavals 

experienced by '. c world capitalist economy in recent years haye resulted in further 

deterioration of the economic and financial situation of many developing countries and a 

colossal increase in their external indebtedness and in annual debt servi~ing. Tne terms of 

trade and the conditions for the sale of the developing countries' industrial products on the 

ma:kets of the advanced capitalist c0untries h~vc deteriorated still further as a result of 

the inten~ific~tion of protectionism r.nd the restrictive commercial practices of monopolies. 

11. Efforts, und<>r the banner of ''co-operation'' and ''interdeper.denct? ··, to impose on the 

developing countries a policy designed to create a "favourable climate" for investment by the 

imperialist monopolies and, more p!l!"ticularly, the transnational corporations are a serious 

threat to th:? cause of industrialization and development of the national economy and to the 

political sovereignty of these co\L~tries. In this connection, one cannot but note that tte 

penetration of these investments into the developing countries further ai;:gravates the sho1·tage 

of resources for development in these conntries. Accordin~ to calculaticns by the UNCTAD 

secretariat (document TD/B/C/3/158 dated 14 May 1979, submitted at the f'iLh session of UUCTAD 

at Manila, the annual ou~going~ or aeveloring country resources in the fo!"l". of transfers of 

profits f~om direct private forei~n investment al.~ost tripled between 1970 and 197'7, and their 

total ~iount in this period exceeded $72 billior.. DurinR the saMe period. ''official 

developnent aid'' ;'rom the advanced capitalist countries to the developing countries wa5 le:::s 

than $53 billion. According to the same authoritative source, dir~ct; private foreign 

investment in the developing countries increased by $40.5 billion in the same neriod, which 

will mean in the near future an increase in ·c.he share of the national ir:come t:'.lat will be 

drained b~ profits on foreign capital. 

12. In recent years, the distortion of industrial development in a number of developing 

countries has been clearly <3.pp'l.rer.t; this distortion, consisting in a one-sided development 

of industrial production for export, Lot onlf does not ~elp to strengtht?n economic 

independence but in fact further reinforces the pos::ibilit.ies for dictation and arbitrary 

action by the transnational monopolies. 

13. The socialist States which are submitting this .Joint statement share the concern and 

preocct.;pation expressed by developir. ~ countries in a number of foternational forums at the 

worsenin:!; of t!1eir economic and financial situation caused by the i1pheavals in the world 

capitalist economy. They consider that it is of particular imr~rtance at the present juncture 

to prepare an industrialization str~tegy fo· the year5 to come which will be in keeping with 

vhe vital national interests and economic ar d social development needs of the devE:loping 

countries. In order to give guidance for pra~tical action, this strat~p:y should, in our 

opinion, define the c0ntent and objectives of ind~strialization, the necessary conditions and 

pierequisites, and ways and means of effective implementation. 

14. In support of the objecti.ve set forth in the Lima Declaration and Plan of Action 

concerr.inR the establishment in the developing countries of a modern, diversified industry 

capable of producin~ not only consumer goods but also I>roducer goods, w~ consider t~at the 

industrialization process and the criteria for its effectiveness should be based on the 

followinp; fundamental principles. Industrializat ~on should be directed towards: 
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(a) Satisf-Jin.;, first of all, the totality of internal require:nQnts far the de"elopment 
of the national econc:n:r: it shou'..d be intep;ratea i:: nat•.1re and pro·:ide for the 
moderni zat iun and rapt d p;ro..r:.h of all branches of the natiunal econor..y, including 
in the first in~tanc:e as;~iculture, and the ';elution cf the food problem; 

(b) Systematically overcor.-.inil: economic and technical backvard.ness, r;uarant eeini:-: 
emplor.ent and i'!l!"rcvi'111'. the level of livir.P: of the bro!l.'1 ;;orkirip: masses: 

(c} Eliminatinp; the exploitation of the country by foreip;n monopolies. 

15. In the 13.st analysis, it is the task of industriali~ation to p:ua 1tee, takinp; intc• 

a.ccou::i.t the spec:fic conditions and characteristics of ea('h country and the existing level 

of technolo";r. the establish.'!lent of a rational, integr1>tei and indeper.dent n'l.tional economy 

canaole of' ensurinr: ex...,anded reproduction throu~h internal resources financed from the 

nationtl incor.~e. 

16. This approach to the st t~gy for ;:.he industrial izati•Jn of the developinf cotL'1t!"ie~ does 

not exclude. but oresupposes, broad oarticipation by t!1ese cow1tries in international trade 

and the internatioi.al division of labour. At the same time. the difference in principle 

between this approach and the strate,;sy ?.iming at the de•relopment of ilidustrial producti0n for 

export is that it treats such production as furmin..- an intep;ral part of the natic .. 11 economy, 

in the framework of which the development of production for export is not an aim in itself but 

subordinate to tne needs of an independent national econorr,y. It is snch an integrated 

approach to indus~rialization, directed trJ;;ards ensur:nr: the modernization of all branches of 

tl:le national economy and with the raising of livinp: levels of the broad pooular masses as an 

indispensable condition. ·.rhich can F,Ciarantee the contin11cd expansion of the C.orr.estic market 

for industrial producticn and avoid the hypertrorhy of nrcduction for export. 

17. Developing countries can successfuly solve the great. compl.e:< nroblems of ind~1striali-­

zaticn by 101:!.owing the path of independent development. and not the road of the "market 

econo~r" and "free enterpri.se''. It is clear from experience that the m.ll.in conditions and 

nrereouisites for the succe:;sful discharge of tasks rela.tinp; to the industrialization of the 

develoninr: countries are the follcwing: 

(a) State planning of the economy and a le~tl.ing role within the economy for the public 
sector, which must be dcveloned in accordance with democratic principles and 
national interests, ;;ith the active, consci0us pa~·ticip"l.tion of the wor;:inp; people 
in the ind.ustrializat~on process. The Pl'l.rt.icularly important role of these factors 
in industrialization ;_s a consequence of a whole complex of ob.Jee' ;ve cci.uses 
relatinp; to t-he economic and special conc'titions ore·railing in the dev'r::loping 
countries "l.S well as the existin~ levels of industrial production, ;;hich re~uir<~S 
larp,e-scB~e in•restment and centralized manap;ement. 

(b) The introduction of radical domestic social and economic changes, a~med at breaking 
down 1>.rchaic and outdated social structures, particularly in agriculture, which 
hinder the modernization of the er;onomy ar.d the mobilization of internal resources 
for d•~velopment, anG. obstruct the economic and social progress of the de•reloping 
countries. It is also essential to keep in check the endeavours of some social 
strata to utilize industriali zatfon tn enrict1 themselves and secure new privileges 
to the detriment of national interest. 

( c) Tht: restlJrat ion and consolitl.ation of national so·v'ereip,nty over natural resources 
a.nd development, the maximum 11tiliza.ti0:-i of these resources for the creation of the 
correspondinp, branches of the economy, o.nd the elimination, in the ra·w materials 
export sector, 0f intermediaries, p;enerally represer.~ed by transnationaJ monopolies 
which continue to derive large profits f:om t~is activity. Gur:cessful industriali­
Zl3.tion requires the es+,a.blishment of effective c<,ntrol, at the national level, over 
the activities of fordgn ca.pH.al in innustry and in 1111 other ser:t;ors of the 
oconom.v, mal<ing use of the rip;ht to nationalize enterprises controLed by foreign 
c11.nital. 
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Id 1 The ado!'t ion of an international code of conduct for t ransnat ior:al corporations 
may cont,-ibute to some extent towards neutr9.lizinp: ':he negativ·e consequences of 
the activities of foreign capit!U and s~bordinating thes~ activities to national 
economic -1evelcpment plans of developing countries. prc·:ide1 ths.t the C'.mtent of 
the code is in line with these o"b,iectives. 

(e) 7he application ty the develoriing countries of an active policy for the developm~nt 
of thei::- national scientific and t1:chnical r>otential and the training of qualified 
national personnel in order to comb9.t neo-colonialism in the fi~ld of technolo!Z'Y, 
and to guarantee ·~ontinuous scient i fie and technical prc.i:;ress ar,j ef feet i vely use 
borrowed technology in conformity with local ccndit.ions. 

18. Inte~rated industrialization ani the creation of an independent national eccnomy are 

inrl.isne'1S5.ble for nuttin11: an end to the inequ.ality and exploitati0n that eharacte;·ize the 

economic situation of the developing countries within the world capitalist economy ar.d for 

establishing the new International Economic Order. 

19. At the same time. the present for.a of international economic relations, which is 

maintained by imperialism and meets only the el"oistic interests of monopoly capital, remt<ins 

the chief external obstacle to the elimination of tm: economic back'l.·ardness c,f the developing 

countries. 

20. For that reason the struggle for the elimination of all forms of inequality, dictation 

and exploitation in international economic relations, for the participation of all States on 

an equal footing in the settlement of the present problems 0f world neveloprr.ent, for the 

respect of national independence anu sovereip;nty and for the inalienable ri,i;ht o!' every people 

to choose freely its own model of economic and social de,,elopment must tccorae an intezral 

part and an indis~ociable element of the industrial development stratef,Y cf the developing 

countries. 

21. The consoL.dation of peace and international security, the preservation and strengtheni:1g 

of detente, the halting of the arms race, and disarmament are essential conditions for the 

economic ana social progress of all humanity. 

?.2. ~ence follows the absolute necessity "':.o co-ordinate measures aimed at accelerating the 

industrialization of the deve2.oping countries, with new efforts on Lhe ~art of all nations, 

including the developing cuuntries. to put an end to the arms race, prevent a return to the 

"cold war" and reaffirm the principle that force or the threat of force must not be used in 

internationt1.l ~·elations. For their part, the socialist States, which are the authors of this 

declaration, spare no efforts in that d::.rection. 

23. The reassignment to peaceful ends of the nrmey spent in the anns race, the amount of 

!, which is more than$ US 1 billion per duy at 1•rese~.t, is indissolubl.v linked to increasing the 

resources that can be devoted to development objectives. 

24. With the support of the other socialist States, the Soviet Union proposed as long ap;.'.l as 

1973 that the military budgets of the permanent members uf the Security Council be red~ced, 

without waitinp, fo~ the implementation of sweepinP. measures in the field of disarmament, and 

that part of the resources thus liberated should be devoted to the economic devel0pment of 

the developinp; countrie<::. In its prop~sals concerning the practical ways and means of haltinp; 

the arms race presented in 1978 at the special session of the United Nations General Assembly 

d~voted to disarmament, the Soviet Union inter alia suP,p,ested ;neasures calculated to 

facilitate the solution of this problem. It was proposed that States with a large economic 

and Military potentid, includinp; all the permanent memhP.rs of the Security Council, should 

• 

I 

J 



ID/C')N!'". 4/22 

P~e 1'36 
Acnex II 

p_gree or: concrete measures to reduce their u:ilitary budgets, not by a particular rati·J, but 

in terms of absolute value, and on the precise amounts that each of these States would a:;:;.i.isu 

to increasinB aid to the developing countries. and that they should 8.jl;ree on the e~tablishment 

in the fra'T!e·,;orK of the United Na.tions of machinery for the distribution of these resmirces 

.3.lllong the countries benef1tin~ from aid. The fact that the initiative thus taken had no 

practical results is not the fault of the socialist countries, vhich are the authors cf this 

declaration. 

25. The socialist States reaff _rm that they are prepared to expand economic co-operation 

vith the developing countries ~n order tc promote the industrialization of those countries 

bv using for th:s r•1rpose m_.chiner-f that either exists or has to 'ce ~et up, and. also to 

include, on the basis of mu':.ual agreements, the measures called for by the devel•)pment of 

economic relations with those countries in their natior:al economic plans. 

26. On the basis of the IJrinciples of equ.tlity of countries, respect for their sovereignty 

and territorial integrity, non-intervention in their internal affairs. and mutual adv~r.tage, 

the socialist countries, vhich are the authors of this declaration, are helping the deireLYping 

countries in :nany ways to set up ':.heir societies on modern material and technical bases. 

27. By its content, principles and ffiodes of operation, economic, commercial, scientific and 

technical co-operation bP-tveen the socialist States and the developing countries is opp0sed 

to the system of imperialist exploita-:ion and exercises great progressive influence or. the 

entire system Jf international economic relations. 

28. As they unfailingly observe those principles and ~ctively advo~ate their implementation 

vi thin the United Nations md c.,ther bodies. the sociali:>t countries encourage thei.r imple­

ment~tinn in internatior.a: relations, and energetically support the developin~ countries in 

their stru..:11;le for the read.Justment of international economic r ~la.t ions on the be.sis of 

equality and eriuity and for the establisiunent of a Nev International Econ,)mic Ord.er. 'Ine 

new ~ype of economic relations betveen socialist countries and developing countries has 

p~ovc.:d its e!'fectiveness in the face of the ap:gra.vation of' the crisis of the capitalist 

econcm.v. 

29. The socialist coul'tries are hei..pinp; the developing couutries to set up for tnemselves 

viable multi-sectoral national economies. In conformity with the vishes of the developing 

countries, more thar1 70 per cent of the resources allocated by the States members of C.:MEJ. to 

ecor.omic and technical assL:itan~e for these cou..1tries is intended for industry and the pru­

duction of energy, especill.lly in the public sector. 

30. The training of large nunibers ?f ~onstruction workers and industrial manpower for 

enterprises in the co'.ll"se of constructiori is an integral part of co-operation for the p;lobal 

solution of the problems raised by the industrialization of t'le developin11: countries - more 

than one million nationals of those countries have received vocational training thanks to 

assistance from States members of CMF..J\. 

31. The socialist countrien, in or1:1;1mi..ting co-operation vi th the r:ew nat fonal states, pl&.c~ 

the development problems of these countries in a global p0rspecti'le in order to create 

ratior;al economic structures adapted to the speci'l.l situation of ea.ch cm•nt:-;,r, as is shown in 
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complexes (industrial and 'lgrO-i~dustrial), the establishment of national scientific and 

technical infrastructures and modern systems for public educ~tion and vocational training. 

32. T!le prospecting for and vorking of natural resources. the developme;1t of agriculture and 

transport ccnstitute an ess~ntial component in ~ssistance for industrial development. 

33. As experience shovs, the achievement of these objectives is considerably facilitated by 

the conclusion of long-term global intergovernmental agreements and the establishment of 

programmes for economic, co111D.ercial, industrial, scientific and technical co-operation 

cov~rin~ periods of ten to fi~een years. These programmes make it possible to co-ordinate 

international co-operation with the socio-economic development plans of the countric~ 

concerned, to establish contects betveen their econol!lic and planr.ing 9.1;encies, to collaborate 

in fundamental and applied research, technical studies and the executjJn •Jf work in third 

countries and to stimulate international specialization and co-operation .i.n the industrial, 

scientific and technical field. In that context, great importance is attached to the 

definition of the provisional framework for co-operation which facilitates the partial 

co-ordination of the national economic plans of the countries concerned witt. respect to 

problems of joint interest. Since it is ensured that co-operation covers planning periods 

which coincide in time, the application of measures in favour of industrialization and the 

acceleration of the rate of industrial development in the developing countries is facilitated 

and the effectiv~ implementation of existing economic, scientific and technical co-operation 

agreement~ is promoted. 

34. Co-operation with the socialist countries helps the developi~g countries to organize 

their national economies rationally on the basis of their ovn resources. 

35. ~he transfer of equipment and technology intended to facilitate both the establishment 

of· tP.rritorial production structures and ne.tional economic integration strengthens the 

nls.nr.i~g ~Rchinery and increases the stability of the developing economies: it promotes the 

consolida+,L:>n or indu:itry and the entire economy of the countries concerned. 

36. By heJpins the developing countries to build up their sectoral, territorial and agro­

industrial structures, the soc.i.alist countries believe they are malting a real contribution to 

the development of national economies and the industries in the new States and to their 

search for the best po~sible strategy for economic and social progress. 

37. A....,.ead:•, the CMEA. countries have assisted more than 4 ,000 projects for industry or other 

sP.ctors in tte developing countries, 3,000 of them already completed and operating. 

38. The annual production capacity of the enterprises that the de,.eloping countries have set 

up or are in procese of doi~g so with techni~al assistanca from the CMEA co1~,~ries is as 

follows: steel production - oore than 30 million to:1s: oil extraction - 60 million tons: 

oil derivatives - More than 30 million tons. Electric power stations have been set up er ~e 

being set up to a capacity of over 16 million kW. Tlw total annual cape.city of gas deposits 

and ~as pipelines developed with the assistance of the CMEA countries exceeds 30 billion m3. 

A number of other member countries of the Group of 77 ar~ receiving substantial aid for 

increasing their industrial potential. The developing countries receive aid for training 



I, 
I 

.1 

:D/C"~l'F .4/22 
Fage 138 
Annex II 

national personnel both locally and in the ner.:b"r ·.=mm tries of C!o!E.A.. In 1979 alo!le o·::>re tl':an 

41,000 nationals of 113 developing countries have been trained i!l ed~cationa.l instit~t!Jns in 

the C?-!EA member count rie». 

39. During tht:: 30 years of its existence. CM:EA has achieved res'-ll.ts vhich demonstrate tr.e 

vast possibilities of internal socio-economic chan~e a.~d international co-operation ba5ed on 

the principles of socialist internationalism, respect for national sovereiimty. independence 

and national interest. non-interference in the internal affairs of countries, absolute 

equality of rights. mutual benefit and frien:ily l!',utual aid. 

40. Radi~al socio-ec0nomic changes and maximwr, mobilization of national resources. ~se cf the 

~enefits of socialist co-operation anu aid given by the advanced socialist countries to the 

less developed socialist countries have ensured a p::-o~essive harmonization ruid unifo!"!:!ity 

in the levels of economic development of t~e CHEA member countries. The process has ~een 

accompanied by high grovth ratP.s in all the co1mtries of the socialist community and the 

consolidation of its position in the vorld economy. 

41. Fetveen 1951 and 1978 the CMEA member countries have seen their national income and their 

industrial production rise by three times those of the developed capita.list countries, wl':ile 

their share in world industrial production has risen from 18 per cent to about 33 per cent 

and in national income from 15 to 2) per cent. The division between industrial and ai;.:ri­

cultural countries has disappeared in the European CMFA countries, the ratio betwee!l the 

highest and lowest industrial production per inhabitant (volume) has fallen fro~ 4.6 to 2: in 

social productivity of labour - vhich has greatly increased in all the countries - the fa? is 

only 1.7 and for consumer resources it ha.s fallen to 1.6. The establishment of rational 

national economic structures in the different countries based on moGe~; industry and the type 

of specialization within the international soci'llist &ivision of labour ar~ proof of the 

progress mane by the member countries of CMEA towards one of the ~ain objectives of their 

co-o~eration and inte~ration. 

42. T.fhen nev countries 11t a lower stage of development bece..'!le members of C1~, speci<1.l 

~ea.sures h'l.ri to be a:ionted to stimulate the development of their national economy and 

particularly their industry. The over-all programme fo-:- s·~rengthening and imyroving 

co-operation and the developmen~ of sccialist economic integration, which lays down the lon~­

term development and economic co-operation strateiey- for CMEA member States. provides for the 

implementation of such measures. 

43. As a result of systema~ic co-operation and the development of socialist econo~ic inte­

gration, the socialist countries are able to provide optimum co-ordination between national 

efforts and international collaboration, to offer effective solutions to the major inter­

sectoral problems of the national economy, to apply the achievementl of scientific and 

technical progress, to achieve a sustained development of the national economy and industry, 

and to bring about a constant increase in th~ standard of living of the population. The 

strengthening of socialist economic integration is not autarkic in effect: countries of the 

socialist system aim to develop co-operation with developing and other countries regardless 

of their social system. 
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?ls.~·ei '.!. EJJSitive par~ in the pre?a:-ation and i!::r::.e:::entati:in o:' a n-.u::ber of ?ractical assis-

tance r.:easures for the industrialization of the jevelo;in". co·.mtries, in accord!l!!ce ..-iti: t:ie 

p·og;ressb·e f-rovisions o" the Lima :'.leclaratio!'l a!'l1 ?la.'1 of Action. · .. :1 t:iis resr-ect, the:: 

consi.ier it essential to explain thei:- vie·.-s o!'! the r.:ain trends o:- ;,::::::'·:'s ;;:irk in t!" .. e 

eighties .. 

(a) Within the fr~evork of its activities, t!'le Grganization sho:lld. ;cive rriority tc 
measures designed. ':.:o strenirthen the national so•rerei~:-.':y of deve:opinp: co:mt:-ies 
end to harness the ir:dustrial process to the ca•.lse of their ec·Jnomic inde;--end.::nce .. 
'.JNIDO shculd continue t~, analyse trends in international in:iustrial de•1elopment, :: 
assist in ~luci(ating the S'Jcio-e.:::momic asr·ects of an ind·1st:-i,..lizaticr. strateP"y, 
in establishing or strenirt.hening the public sector, and in ap;lyinv. pla.'1ning an:i 
management to the national economy. and to l".ive increased at':ention to !:tatters 
relating to scientific and technic!G prop:ress and its links •ith social p:-otler.:s .. 

(r) In studying the problens raised b;/ the industrializatirin of ie-rebrinp- eo·mtries .. it 
is essential to give r.io!"e at. ter.l.ion to. ar.:i :::ake irrea':e:- use ·Of .. t !:.e lesson.:- :earnt 
from co-operation in favour of industriali::ation a:.:onir ~-'.?.A :::e?:".ter cot:ntries a?<.-1 
betveen socialist and de·;eloping co·.l!Ltries. ;;hich ;,;o·Jld. in c:r ':ie..,, contrit·1te 
to solving the problems unaer consideration. 

(c) Special attention should be ;riven tc the rrotle!:'.s !"ais 0 :i by the e .. c;tatlish=:ent er. 
in:iustrial sector in the p:roup of least :ievelope1 cc·m~.ries. •!-.ere inhstriali::ation 
has not yet begun. 

( i. 1 :n its a»tivities .t"elating to the transfer of ind·_; ~tri•:s t·):.·:i.r.::S ieirelor in;i: 
cou.'1tries, TJNIDO should act on the 0:rinci;::.-:> t!-.at thi~ pr:;ces.; .sho-.:li eniea·:o.::- ':o 
provide developing countries wit!'. di·:ersifiei ini·:;;t::-i~s ani 'i:-. in.'.iependent 
national econor..,:', an1 to stren~her. t~.e pu'bl ic sec:t')r .. 

(e~ ~-!easures to assist de\·~:-:.opinr:! c0t1ntri~.; in ~_atilizin;r ~.'.--~eir jJ;.:estic reso'.ir~es :""~r 
industrial developr.ent shonl-t te a :r.a.;:;r s:phere ;:' acti·:ity for '..·:;~JD. :n t!-.. is 
connect:on, UNIDO shodd ::-.eke a syste:r.atic st·.:dy c:' the adverse cx·.seq'J.ences ::f 
foreign invest!llent i!'! the in:i•:stry of developinp; co•mtries 'l.nd in rar':.ic 1.llar of t!'.e 
ac':.ivities of transnatio1.'il :::o:-porati'.Jr.s 11hich pl-.mder •.hes" -:o-.:n•.ries' national 
resources. 

( fi -_·•noo has carried out useful work in the adaptation and tra:1sfer of technolop::.·. 
Nevertheless, it should give ,greater attention to stren~thenin~ the national 
scientific and technical potential of developing countries, ts or~anizing research 
•'.Jrk and to disseminating experience acquired in the us~ of :r.o-iern technology in 
'.ieveloping countries.. This technolopy should not be ots.;lete. but sho•.lld contrib•.:te 
to raisinp; the level of instruction and professioniil skill o'.' the labour force and 
make a !llajor contribution to the effective '...ltilizatior. of na':ional natun.l and 
human resources. 

(g) The U?IIDO System of Consultations should make all0;;ance for lonu-tc>"l!l trends in 
;;orld industrial development and for the basic nr~blems of the developing countries 
as ;;ell as the need to disseminate the proK.essive experience of all p:roups cf 
countries, regardless of their social and economic systerr.. 

(h) If present trends continue, ho11ever, the lir!IDO System of Cons11ltations runs the 
risk of becominp, an advertising e.p:ency for private enterprise and of not fulfillinp; 
the tasks assip;ned to it in the Lima Declaration 11.nd Plan of Action. The U?IIDO 
System of Consultations must he sub,Ject to public control, ;;ith participation by 
representatives of the state authorities of the participatinp; countries. The 
System must not become a further manifestation of neo-colonialism nor should it make 
the d~veloping countries a sprinp;-board for the economic activities of trans­
national corporations. 

(i) UNIDO should considerably improve the co-ordination of its iict.ivitie5 with those of 
other international organization!!, including the rep;ional cornmi5sions of the 
United Nation:J, in order to avoid d11plication, focun at.tenti0n on the basic issues 
im·olved in their vork and make economic 1:se '·f the resources at their disposal .. 

{.J) Above all, the Organization should attempt to make systematic use of all the possi­
bilities available to it and to improve its methods of work. Steps should be ta.ken 
to ensure ~ore stringent control and more effective nse of the financial resources 
ple. ~ed at UNIDO's disposal and to ensure that these resources are not dissipated or 
assigned to projects that are not essential for accelerating the industrialization 
of developing countries; 
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LIST OF DOCUMENTS 
I~/CONF.4/1/Rev.l and Corr.1 

ID/CONF.4/1/Add.l 

ID/CONF.4/2 and Corr.1 
(English only) 

ID/CONF.4/3 and Corr.1 and Corr.2 
(Arabic, Chinese and Russian only) 

ID/CONF.4/4 

ID/CONF.4/5 

ID/CONF.4/6 

ID/C~trJ.4/7 and Corr.1 
(English, French and Spanish oruy) 

ID/CONF.4/8 and Corr.l (English only) 

ID/CONF.4/9 

ID/CONF.4/10 

ID/CONF.4/11 

Agenda 

Annota~ed provisional agenda 

Wor1d industry since 1960: progress and prospects. 
Special issue of the Industrial Deve101111ent Survey 
for the Third General Conference of URI!'O 

Industr; 2000 - new perspectives 

Im.p1ementation of the Lima Declaration and P1e.:J. of 
Action: the country situation and contribution of 
international organizations 

Report of the secretariat of URIOO 

Concerted action and special measures to accelerate 
the industrial deve101111ent of the least developed, 
land-1ocked and island developing countries 

Report by the Executive Director 

The System of Consu1tations: progress made and 
proposals for further development 

Report by the Executive Director 

Strengthening of techr.ological capabilities of 
developing countries: the role of UNIOO 

Report by the secretariat of UNIDO 

The acquisition and development of industrial 
skills by developing countries 

Report of the secretariat of UNIDO in 
consulta,-..i..::.r. vith UNESCO and !LO 

Redeployment of industries from developed to 
developing countries 

Note by the secretariat of UNIOO 

Review of the effectiveness of co-ordination and 
follow-up on matters concerning industrial 
production, international industrial co-operation 
and related issues covered by other organizations 
within the United Nations 

Note by the secretariat of UNIDO 

Review of the effectiveness of the institutional 
arrangements for UNIDO with reference to the long­
term strategy for the Organization to meet the 
challenge of industrialization in the 1980s and 
beyond 

Report by the secretariat of UNIDO 
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Dre.ft rules of procedure for the System of 
Consultations 

Report by the secretariat on the situation a.t 
the closing of the first special session of the 
Industrial Develcpment Board (November 1979) 

The imps.ct of industrialization on environment 
and health 

Paper preps.red by the UNEP Secretariat vith the 
co-operation of and input of ILO, WHO and lhHOO 
a.t the request of the Executive Director of 
UNIDO 

Transnational corporations and the indus~rialization 
of developing countries 

Reprrt prepared by the United Nations Centre on 
Transnational Corporations at the request of the 
Executive Director of UNIDO 

The UNIDO programme for economic co-operation among 
developing countries 

Report by the secretariat of UNIDO 

Patent examination in developing countries 
Paper prepared by the World Intellectual Property 
Organization (WIPO) at the request of the 
Executive Director of UNIDO 

Industry 2000 - nev perspectives: proposal No. 7: 
International Patent Examination Centre 

Paper prepared by the secretariat of UNIDO 

Special report of the Execut.ive Director; Third 
General Conference of UNilJO, Nev Delhi, 
21 January - 8 February 1980 

Integration of -~men in development 
Note by the sec~etariat of UNIDO 

Report of the Credentials Coi:miittee 

Report of Committee I to the plenary of the Third 
General Conference of UNIDO 

Report of Committee II to the plenary of the 
Third General Conference of UNIDO 

• • • 

Conference arrangements: Advance information for 
participants 

Prepared by the secretariat of UNIDO 

List of participants 

Provisional list of pre-session documents submitted 
to the Third General Conference of UNIOO 

List of reports by subreg.; :.nal, regional and inter­
regional, intergovernmental meetings held prior 
to the Third General Conference of UNIDO 
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ID/CONF.4/CRF.l 

It/CONF.4/CRF.2 and Corr.l 
(English only) 

ID/CONF.4/CRP. 3 

ID/CONF.4/CRF.4 and Corr.l 
(French only) 

ID/CONF.4/CRP.5 

ID/CONF.4/CRP.6 

ID/CONF.4/CRP.7 

ID/CONF.4/CRP.8 

ID/CONF.4/CRP.9 

ID/CONF.4/CHP.10 

ID/CONF.4/CRF.11 

ID/CONF.4/CR?.12 

ID/CONF.4/CRP.13 

Round-Table Ministerial Meeting on the Fromotion of 
Industrial Co-operation among Developing Co~tries, 
Istanbul, Turkey, 1-5 October 1979; Declaration 
of Istanbul 

Fi~h Conference of African Ministers of Industry, 
Addis Ababa, Ethiopia, 17-21 October 1979; 
Resolution 5(V): Co11111on African Position at 
UNIDO III 

Report of the Fifth Conference of Af~ican ~linisters 
of Industry, Addis Ababa, Ethiopia, 
17-20 October 1979 

Report of the ESCAP Preparatory Meeting of !-1.inisters 
of Industry for the Third General Conference of 
UNIDO, Bangkok, Thailand, 25-26 Cctober 1979 

Report and recommendations of the Fifth Conference 
0~ Industrial Development for Arab States, Algiers, 
16-20 Nove~ber 1979 

Meeting of Senior Experts on Indi.:.strial Co-operation 
between Developing and Socialist Ccu.~tries, Sofia, 
Bulgaria, 4-8 September 1979 

Paper prepared by the secretariat of UN:DC 

Second Latin American Conference on Industrializa­
tion, Cali, Colombia, lJ-14 September 197J: draft 
report 

Industry 2000 - new perspectives: proposal lio. l: 
Inter.iational Industrial Finance Agency 

Paper prepared by the secretariat of UNIDO 

Industry 2000 - new perspectives: proposal No. 2. 
Global fund for the stimulation of industry 

Paper prepared by the secretariat of UNIDO 

Industry 2000 - nev perrp.:.~ti ves: proposal No. 3: 
Commission for Intern~tional Industrial Develop­
ment Lav 

Paper prepared by the secretariat of UNitO 

Industry 2000 - nev perspectives: proposal No. 4: 
System for the resolution of industrial co­
operation conflicts 

Paper prepared by the secretariat of UNIDO 

Industry 2000 - nev perspectives: proposal No. 5: 
International Industrial Technology Institute 

P~~er prepared by the secretariat of UNIDO 

Ministerial Meeting of ~he Grotip of 77 preparatory 
to the Third Genera.1. Conference of UNIDO, H11.vana, 
Cuba, 17-22 December 1979, Havana Declaration of 
the Group of 77 
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Strategy for the industrialization of the developing 
cowitries, international industrial co-operation and 
principal orientations for UNIDO's activities in the 
1980s 

joint statement by the People's Republic of 
Bulgaria, the Byelorussian Soviet Socialist 
Republic, the Hwigarian People's Republic, the 
Socialist Republic of Viet ~iam, the German 
Democratic Republic, the ~ngolian People's 
Republic, the People's Republic of Poland, the 
ulu-ainian Soviet Socialist Republic, the Union 
of Soviet Socialist ~epublics and the Czechoslovak 
Socialist Republic 

Industrial development LGroup B position pape"i}" 

Nev Delhi Declarati0n and Plan of Action 
Submitted by Group of 77 

Suggested relationship between the agenda items 
allocated to Committees I and II and the ?lev Delhi 
Declaration and Pla.• of Action 

Submitted by Grour of 77 

Contribu·,ion by Group D to the consideration of a 
Nev Delhi Declaration, dravn up in the light of 
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