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Chanter VI, paragraph 349

For the existing text substitute

G. Special measures in favocur of Zaire

349, UNIDO should take special measures, within its field of activity and in co-operation
with the Organization of African Unity, the Economic Commission for Africa, the

United Nations Conference on Trade and Development and cther international organizations,
to speed up the implementation of resolution 110 (V) on particular problems facing Zaire,
adopted at the fifth session of UNCTAD and endorsed by the United Nations General Assembly
at its thirty-fourth regular session in resolution 3k/193.
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THIRD GENERAL CONFERENCE OF UNIDG

Background to the Conference

1. The Lima Declaration and Plan of Action on Industrial Development ani Co—operation,
adopted by the Second General Conference of UNIDO, in March 1975, recommended that the General
Conference of UNIDO should be irstitutionalized, and be convened every four years. Also, the

functions of the General Conference were outl1ned

2. The Lima Neclaration and Plan of Action wa. endorsed by the General Assembl:r at its

seventh special session in resolution 3362 (S-VII) of 16 Septembe: 1975,

3. In September 1976, the Industrial Development Board recommended to the Assembly that it
decide in principle at its thirty-first regular session tc convene the Third General Conference
of UNIDO in 1979 on the basis of the mandate proposed in paragraph 70 of the Lima Declaration
and Plan of Action, and that a final decision be taken by the Assemtly at its thir rty-second
session, particularly in the light of the progress in the estahlishment of UNIDO as a

specialized agency.g/

4. The Assembly, in resolution 31/164 of 21 December 1976, decided in principle a d in
response to the Board's recommendation, to convene the Third General Conference in 1979. It
requested the Board to act as an intergovernmental preparatory committee for the Conference,

beginring with its eleventh session.

5. In June 1977, the Board, in its capacity as Intergovernmental Preparatory Committee for
the Third General Conference of UNIDO, recommended to the Asgembly that the Conference be held
for a period of three weeks in September and October 1979 and that the venue of the Conference
be New Delhl.é/

6. Jubsequently, the Assembly, in resolution 32/164 of 19 December 1977, decided on the date
and venue of the Conference as proposed by the Board and accepted with appreciation the offer

of the Government of India to act as ho3t to the Conference.

1/ %,/10012, chap. IV, para. 70.
= /

2/ Official Records cf the General Assemi)y 7y Tharty-first Session, Supplement No. 16
(A/31 16, Part Twc, para. 20).

Official Records of the General Assembly, Thirty-second Session, Supplement No. 16
(A/52 6, para. 139),

o e ——-
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7« A year later, the Assembly, in resolution 33/77 of 15 December 1978, decided, inter alia,
to convene the Conffrence in New Delhi from 21 January to 8 February 1980 and endorsed its
provisional agrnda, which had been submitted to the A~sembiy in draft by the twelfth session

of the Board .'—1/

8. In May and November 1979, the Board, at its thirteenth session and first speciai session
respectively, finalized its wcrk as the Intergovernmental ireparatory Committee, It had thus

met four times in that capacity since 1976.

9. During 1ts thirty-fourth session, the Assembly adopted a resolution entitled industrial
development co—operation and Third General Conference of UWNIDO (resolution 34/98 of

14 December 1379). In this resolu*ion, the Assembly, inter alia, urged the Govermments of all
States to participate actively in the Conference, 1o review the implementation of the Lima
Declaration and Plan of Action and to adopt appropriate policies and programmes for the
development of a strategy for further industrialization as an indispensable element of the
development process in the 1980s and beyond. It recommended that the Conference adopt concrete
measures to provide a major substantive input in the field of industrialization for an inter-
national development strategy for the third United Nations development decade. Other
recommendations 1o the Conference covered such fields as the restructuring of world in< _stirial
production; financing. at substantially increased levels, for the industrial development of
developing countries; the United Naiions Industrial Development Fund; technological measures;
processing of agricultural and mineral commodities; development of agro-based and agro-related

industries; and development of monpower training.

Introduction

10. The Third General Conference of UNIDO was held at New Delhi, India, from 21 January to
9 February 1980. The Conference held 21 plenary meetings and adopted the present report at
its 21st plenary meeting on 9 February 198C.

11. The present report is herewith submi* ed, through the Economic and Social Council, to the

GCeneral Assembly,

Inaugural ceremony

12. The Inaugural Ceremony was presided over by the Secretary-General of the United Nations.

Summary of statement by the Secretary-General

13, The Secretary-General, Mr, Kurt Waldheim, considered it fitting that the first major
international conference of the 1980s should be dev.ted to the industrialization of the Third
World, For those countries to achieve economic independence, a new giobal strategy was required
based on equity, sovereign equality, in.erdependence, common interests ar co-operation among

all States,

A/ Official Records of the General Assembly, Thirty-third Session, Supplement No. 16
(A/33/16, para, 104).
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14, Notwithstanding the efforts of the United Nations to promote social and economic develop-
ment, in 1977 the developing countries, which contained 7C ner cent of the world!s population,
accounted for only 9 per cent of world manufacturing output and executed only S per cent or
world research and development. The major cause for those disparities lay in market

distortions, which was strengthened by the existing pattern of industriaiization.

15. Sufficient resources and know-how existed, but there were constraints in the distribution
and use of technologies, Tue develcping countries desired to use non-renewable resources for

the benefit of their countries but that was felt by some to entail a setback for the developed
countries. On the -ontrary, that aspiration offered an opportunity to help sustain the growth

of the industrially advenced countries while accommoiating the needs of the Third World.

16, Collective self-reliance amcng Third World countries was necessary not only to secure a
greater utilization o their resources but also to strengthen their position in the framework

of global interdependence.

17« Progress towards the New International Economic Order must be the major objective of the
Conference, It should consider strategies to improve co—operation betieen developing and
developed countries, which called for a new internaticn2) divisicer. of labour based on an
equitable exchange of specialized industrial products; the strenethening of the technological
2apability of the develsping countries; and an acceptance of their manufactures by the

advanced countries.

Summary of statement by the President of the thirtiy-fourth session of the General Assembly

18. The President of the thirty-fourth session of the General Assembly, Mr. Salim Ahmed Salim,
stated that the attainment of the Lima target on industrialization in the developing countries,
recommended by the Lima Declaration and Plan of Action, should be considered within the context

of three interlinked issues,

19, First, the inequitable distribution of industrial output and productive capacity between
the developed and the developing countries that continued unabated. Secondly, the meagre
industrial capacity c{ the low income countries - only 10 developing countries accounted for
over 70 per cent of the growth in Third World manufactures since 1966, Thirdly, the
inappropriate pattern of Third World irdustrialization, together with the guestion of

appropriate technologies.

20, Appr-priate industrialization could only be achieved by appropriate technologies, the
products and production methods of which were consonant with the needs, incomes and local
tastes of a people and suited to their skills. Such technologies were applicable not only to
develsoping countries bui also to industrialized countries to conserve energy and non-renewable

resources, avoid rapid job displacement and avoid damage to the ecology.

21, Changes were requir~ed, in particular, in the levels of world finance aad exchange. The
task of the Conference therefore was to facilitate the restructuring of world relations aimed
at the establishment of the New Internatiornal Economic Order and to contribute to the
preparation of the new international development sicategy for the third United Nations
development decade, which is expected to be adopted by the General Assembly at its special
session on development tu ve held later in 1980.

-
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22, The successful conclusion of the negotiations on the conversion oif WNIDO into a
specialized agency, and the adoption of a constitution, represented an imporiant follow-up

to the recommendaticns of the Second CGeneral Conference.

Summary of statement by the Prime Minister of India

23, The Prime Minister of India, Mrs. Indira Gandhi, welcomed the participants to Delhi, and
extended her good wishes to the Conference,

24. She said that the industrialization of the developing world was an inevitable process and
to keep it peaceful required the redeployment of industrial capacity from the developed to the
developing countries. The developing countries must not waste national resources or try to
adopt elien forms of industrial organization. The development and absorption of technology
must be in tune with society which made productive sharing of technologies among developing
countries particularly relevant. India felt it a duty and 2 privilege to share its

considerabnle knowledge and experience.

25+ Industri:lication should, without disturbing the ecological halance, link all sectors of
the economy, each sector having its own importance, and help to eradirate unemployment and

rural poverty.

26. The 1 per cent increase in the share of world menufacturing activity by the developirg
countries since the Second Ceneral Conference of UNIDO was a sad reflection on international
co-operation, A reaffirmation must be made by the world community to take pragmatic measures
to attain the Lima target. New mechanisms would have to be created to facilitate increased
financial and technological flows and . »veloping countries must themselves produce industrial

grods to meet the increasing demands of their peoples,

Summary of statement by the President of India

27. President Ncelam Sanjiva Reddy of India extended a cordial welcome tn the participants

of the Conference.,

28, The Lima Declaration and Plan of Action agreed upon at the Second General Conference of
UNIDO had been a watershed in international economic development and particularly significant
was the acceptance by the world community that the developing countries should have a just and

fair share in international economic assets.

29, He 3aid that Mahatma Gandhi had based his life and philosop. y on the need for restoring
human values in everyday life. If the pressures and weaknesses of the existing system were
to be rectified, human dignity and moral virtues would have to ve restored. Nowhere was that
more necessary than in the process of industrialization which was attended by immense social
and economic trauma. Such development should include a synthesis of the traditional and

modern, of machine and cottage craft, of science and the needs of the common man.

30, The Conference would appropriately b —eviewing the process of industrialization in the
last decade and identifying suitablz strategies for industrializaticn for the 1980s and beyond;
it should seek co-operation not confrontation. The problems faced were universal and the

solutions would be of universal benefit.
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Summary of statement by the Zxecutive Director of UNIDO

31. The Executive Director, Mi, Ahd-El Rahman Khane, thanked the Government of India for
hosting the Conference, and for the lavish hospitality and excellent facilities provided. He
was grateful to the distinguished perscnages, the President and the Prime Minister of +ihe
R-mnblic of India, the Presidert of the General Assembly of ihe United Nations and the
Secretary-General of the United Nations, who had addressed the Conference and thanked the

participants for their atterdance and co-operation,

3¢, Referring to the circumstances during which the Conference was convened, he expressed the
hope that instead of discouragement and iespair, the present criiical juncture in world affairs
would stimulate in al® concerned a firm determination to search relentlessly for bold solutions

io the problems facing the world cormmity.

33, In his special report (ID/CONF.4/17), he had attempted to present a synthesis of the views
of UNIDO concerning the issues before the Conference and to sum up un-going activities of the
UNIDO Secretariats He commented on a few crucial issues such as energy, which was critical
for industrialization and should be given urgent attention; +trade in manufactures for which

a target had been proposed in the study Industry 2000 -- New perspectives (ID/CONF.4/3); the

need to increase international financial flows, for which recommendations had been made in

Conference “2cumentation; the participation in the process of accelerated industrialization
of the least developed, land-locked, island and most seriously affected developing countries,
for which the Conference should consider special measures; and the need for the development

of scientific, technological and industrial skills in the developing countries.

34, He suggested that in view of the growing recognition on the part of the internmational
community in this latter field, the developing countries might set themselves a target of
allocating at least 1 per cent of their gross national product to research and development

over the forthcoming development decade,

35, He hroea that the Conference would demonstrate the political will to deal constructively
with the main issues referred to, on the basis of the practical proposeals submitted by the
Secretariat, and, at least, give the United Nations system a mandate to implement speedily
the proposals that it adopted, Failure to achieve co-operation might force the developing
countries to fall back on collective self-reliance and autarlkic development that could lead
to controntation and endanger world peace,

Speeches and messages to the Conference

Speeches by Heads of State or Govermment

Bangladesh
36, President Zaiur Rahman of Bangladesh stated that the developing coun.ries sought a new

and just world order based on co-operation to benefit all. He believed in a global strategy
and concerted effort to banish hunger and poverty. Science and technology had made advances
in many fields and raised the living standards in some parts of the world, but over a billion

people in the developing world co..tinned to live in poverty. Although efforts had been made




I%/00NFa4/22
Paee 10

to overcome that, they were hampered by a lack of adeguate resources, The need fcr adequate
transfer of resources frum the developed to the developing countries was now widely reccgnized
and accepted by the world community; however, global inflation and adverse terms of {irade
hai seriously impeded the efforts made, He linkei the difficulties of the developed cowntries

to a life-style based on high and wasteful consumption,

37« The developing couniries had both the will and capacity to overcome those problems and
the world as a whole had the resources and tecnnology to help them. Because of its command
over technology and virtual control over industrial production, finance and marketing, the

North must provide the steam for that global growthe.

33, He expressed disappointment that the goals of the Lima Declaration and Plan of Action
remained unfulfilled, and stated that new initiatives and policies must be formulated in terms

of specific targets of development of industries in individual nations.

39, He discussed the situation in his own couniry, and said that for developing countries
such as Bangladesh, industrialization should be explicitly agro-supportive in nature and

cater to the needs and aspirations of the rural sector.
Austria

40, The Pederal Chancellor of Austria, Mr. Bruno Kreisky, stated that co-operation betweer
developing and industrialized countries was as important as peace and co-existence between
differing social systems. To be successful, development co-operation must have a realistic
economic basis. A4 grand strategy was needed to promote ecoromic development in the developing
countries and the prime requisite was the development of the infrastructure, which would

reduce the costs of industrial production and give a considerable impetus to the economy.

41. The development of a modern infrastructure would require vast sums of money and a special
co-operative mechanism might be put into effect to help raise funds through joint action by
the industrialized and oil exporting countries. The existence of generally accepted and
appropriate projects would increase willingness to finance them and developing countries
should, therefore, be given generous technical assistance for the preparation of feasibility

studies.

42, After the Second World War, the Marshall Plan played a decisive role in the rapid recovery
of the Buropean economy and, although current conditions were quite different, a similar plan
was needed [or developing countries where, for example, counterpart funds generated oy payments
in the national currency of the recipient country for goods and services supplied would
accumulate and then be available tu that country for other economic purposes, Willingness

to adopt such a programme would be likely to usher in the first successful stage of the

North-South dialogue.

43, Though many might regard such a proposal wi*h scepticism, many ideas that had seemed
unrealistic before had been realized, and Austiria would continue to attempt to initiate a
pilot projects If three or four fairly small European industrialized States and two or three
oil-producing countries were to come together with a few developing countries ir order to
implement concrete development propusals, a contribution might be made to the solution of

global problems.

s
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Messages to the Conference

China

44. Premier Hua Guofeng of the State Council of China sent his congratulations on the con-
vening of the Conference and exprcssed the hope that the Conference would make a positive
contribution to the strengthening of internaticnal economic co-operatinon, the promotion of
industrial development in the developing countries, and efforts for the establishment ol the

Jew International Economic Order,
Poland

45, President Henryk Jablonski »f the State Council of Poland stated that his country regarded
the necessary changes in the worla economic order as a natural, long-term process which cculd
be achieved by the joint endeavours of all groups of States. Efforts to that end should

always be insvired by the higher cause of praserving peace and improving political and ecoromic

relations between nations.
Tunisia
46, Pr.=ident Habib Bourguiba of Tunisia was convinced that the work of the Conference would

constitute an essential factor in the building of a more responsible and fraternal worlde
Cuba

47. President Fidel Castro of Cuba expressed his convictior that the Conference would take
decisions on indu;trialization to make 1t a central element of the international development

strategy for the third United Nations development decade.

« QR
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Chioter 1

ATTENDANCE AND ORGANIZATION OF WORK

48. The Third General Conference of the United Nations Industrial Development Organization
took place at New Delhi, India, fram 21 Jsnuary to 9 February 1980.

A. ATTENDANCE

49. Representatives of the follow:ng 133 States took part in the Conference:

Afghanistan

Algerisa

Angola

Argertina

Australia

Austria

Bahrain

Bangladesh

Belgium

Benin

Bhutan

Brazil

Bulgaria

Burundi

Byelorussian Soviet Socialist
Republic

Canada

Central African Republic

Chad

Chile

CThina

Colombia

Comoros

Congo

Cuba

Cyprus

Czechnel~rgkia

Democratic People's Republic
of Korea

Democratic Yemen

Denmark

Ecuador

Egypt

Equatorial Guinea

Ethiogpia

Fiji

Finland

France

Gabon

Gambia

German Democratic Republic

Germany, Federal Republic of

Ghana

Greece

Guatemala
Guinea
Guinea Bissau
Guyana
Haiti

Holy See
Hungary
India
Indonesia
Iran

Iraq
Ireland
Israel
Italy

Ivory Coast
Jeapan
Jordan
Kenya
Kuwait

Lao People's Democratic Republic
Lebanon
Lesotho
Liberia
Libyan Arab Jamshiriya
Liechtenstein
Malawi
Malaysia
Mali

Malta
Mauritania
Mauritius
Mexico
Mongolia
Morocco
Mozambique
Nepal
Netherlands
New Zealand
Nicaragua
Niger
Nigeria
Norway

Oman
Pakistan
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Switzeriand

Peru Syrian Arab Republic
Philippines Thailand

Poland Togo

Portugal Trinided and Tobago
Qatar Tunisia

Republic of Korea Turkey

Raomanisa Uganda

Rwanda Ukrainian Soviet Socialist Republie
Samoa Union of Soviet Socialist Republics
San Marino United Arab Emirates

Sao Tome and Principe United Kingdom nf Great Britain and
Saudi Arabia Northern Irelsnd

Senegal United Republic of Cameroon
Seychelles United Republic of Tanzania

Sierra leone United States of America

Singapore Upper Vol .a

Somalia Uruguay

Spain Venezuela

Sri Lanka Viet Nam

Sudan Yemen

Suriname Yugoslavia

Swaziland Zaire

Sweden Zambia

The United Nations Council for Namibia was also represented at the session.

Observers from the following four organizations and national liberation movements also

attended the session:

52.

Palestine Liberation Organization
South West Africa People's Organization
African National Congress (South Afrieca)
Pan-Africanist Congress of Azania

The Secretary-General of the United Nations attended the inaugural ceremony of the

Conference. The United Nations Secretariat was represented as follows:

53.

sk,

Office of the Director-General for Development and International Economic Co-operation
Department for International Economic and Social Affairs

United Nations Centre on Transnational Corporations

Economic Commission for Africa

Economic Cuommission for Latin America

Economic Commission for Western Asia

Economic and Social Commission for Asia and the Pacific

United Nations Commissi-n on International Trade Law

United Nations Committee on Science and Technology for Development
United Nations Conference on Trade and Development

United Nations Environment Programme

United Nations Conference on Human Settlement (HABITAT)
International Trade Centre UNCTAD/GATT

The following four United Nations bodies were represented at the Conference:

United Nations Children's Fund

United Nations Development Programme

United Rations Institute for Training and Research
World Fcod Progruamme

Tre following seven specialized agencies were iepresented:

International Labour Organisation

Food and Agriculture Organization of the United Natioms

United Nations Educational, Scientific and Cultural Organization
World Health Organization

World Bank

International Monetary Fund

World Intellectual Property Organization

't
|
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55.

The Conference was also attended by representatives of the contracting parties of the

General Agreement on Tariffs and Trade.

56.

Observers from the following 25 intergovernmental organizations participated in the

Conference:

5T.

African Development Bank

Arab Organization for Standerdization and Metrology
Asian Development Bank

Asian Productivity Organization

Central African Customs and Economic Union

Central American Bank of Economic Integration
Commonwealth Secretariat

Council for Mutual Economic Assistance

Economic Commvnity of the Great Lake Countries
Economic Community of West African States

European Economic Cormunity

Tnternational Centre for Settlement of Investment Disputes
International Organization for Legal Metrology
BEuropean Investment Bank

Gulf Organization tor Industrial Consulting

Industrial Development Centre for Arab States
Inter-Arab Investment Guarantee Corporation
International Centre for Public Enterprises

Latin American Economic System

Mano River Union

Orgenization for Economic Co-operation and Development
Organization of Africar Unity

Organization of Arab Petroleum Exporting Countries
Organization of Petroleum Exporting Countries
Permanent Secretariat of the General Treaty of Central American Economic Integrations

Observers from the following 2L international non-governmental organizations also

participated in the Conference:

Afro-Asian People's Solidarity Organization

Arat Iron and Steel Union

Asian Environmental Society

Baha'i International Community

International Chamber of Commerce

European Federation of National Engineering Associations
International Confederation of Free Trade Unions
International Co-operative Alliance

International Christian Union of Business Executives
International Council of Societies of Industrial Design
International Federation of Pharmaceutical Manufacturers Associations
International Organization of Consumer Unions
International Organization of Employers

International Organization for Standerdization
International Union of Architects

International Union of Independent laboratories

Natural Resources Defence Council

Society for Intermational Development

Union of International Fairs

World Association of Industrial and Technological Research Organizations
World Confederation of labour

World Council of Management

World Federation of Trade Unions

World Peace Council

gy
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B. OPENING OF THE FIKST PLENARY MEETING
AND ELECTION OF THE PRESIDENT
58. The 1lst plenary meeting was declared open by the Acting President, Mr. Rafael Pinto (Peru)éj

at 3 p.m. on 21 January 1980.

59. At that plenary meeting, the Conference elected by acclamation Mr. P.V. Narasimha Rao,
Ministe: of External Affairs (India) es President of the Conference. Upon taking the Chair,
the President made a statement in the course of which he thanked the delegations for the

honour conferred on his country and upon himself in electing him as President. He further
noted that only a few weeks previously the General Assembly had decided to launch a global
round of negotiations at its forthcoming special session on development. What was rnow required
was a bold new approach and a fresh determination to lay the foundetions of enduring
international economic co-operation. It was to be hoped that the results of the

o/

Third General Conference of UNIDO would represent a significant stride towards that goal.—

C. ADOPTION OF THE AGENDA

60. During the ccnsideration, at the lst plenary meeting, cf the provisional agenda (ID/CONF.4/1),

it was decided to sdd the words "most sericusly affected” to item 5(b)(iv). The Conference

accordingly proceeded to adopt the following agenda (ID/CONF.L/]/Rev.l and Corr.l):
1. Opening of the Conference.

2. Organization of the Conference:
(a) Election of the President;
(b) Adoption of the agenda;
(c) Adoption of the rules of procedure;
(d) Election of officers other than the President;
(e) Organization of committees;

(f£) Credentials of representatives to the Conference,
3. General debate (statements by heads of delegations).

L, Review and appraisal of the world industrial situation, with specific
reference to the industrialization of the developing countries:

(g) Review of progress in the implementation of the Lima Declaration and
Plan of Action on Industrial Development and Co-operat.ion;

(b) Review and appraisal of major policies, problems and obstacles
affecting the implementation of the Lima Declaravion and Plan of
Action and steps taken and proposed to resolve them.

S. Strategy for further industrialization as an essential element of the
development process in the 1980s and beyond:

(a) Adoption of appropriate industrialization policies and strategies
nimed at achieving the Lima target;

5/ At the Second General Conference of UNIDO in 1975, the President of the Conference
had come from Peru. For statement by the Acting President, see ID/CONF.L/SR.1,
paras, 1-3,

6/ For statement by President, see ID/CONF.L/SR.1, paras, 11-16.

-
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(g)

Recommendations for policies, procedures and frameworks to foster,
develov and strengthen:

(i) Domestic Industrial processing of natural resowces;
(ii) Industrial skills;

(iii) Internatinnal co-operation in the field of transfer and develogmen*
of industrial technologies with a view to increasing the
technological capabilities of une developing couctries;

{iv) Imprcved mechanisms for industrial co-operation to promote the
flow of integrated technical and financial assistance to
developing countries, including regional co-operation and
special measures for the least developred, land-locked, island,
nd most seriously afZected ccuntries;

Industrial co-osrerstion among develcping ccuntries: recommendations on
policies, procedures and strategies;

Redeployment of industries frcm developed to developing countries;
System of consultations;

Creation of appropriate industrial structures in developing countries,
with a view to accelerating their economic growth and increasing their
share in wvorld industrial production in order fully to realize their
economic potential within their national interests, in accordance with
the Lima Deciaratior. and Plan of Action and the resolutions of the
seventh special session of the General Ascembly;

Role of foreign investment, including that channclled through
transnational corporations, in prometing industrial growth in
accordance with nationel objectives of economic and social development
and regulitions and other conditions applicable uc such investment.

6. Institutional arrangements:

(2)

Review of the effectiveness of co-ordination and follow-up on matters
concerning industrial oroduction, international industrial co~operation
and related issues covered by other organizations within the

United Nations system;

Review of the effectiveness of the institutional arrangements for the
United Nations Industrial Development Orgenization, with reference to
the long-range strategy for the Organization, to meet the challenge of
industrialization in the 1980s and beyond.

T. Conclusions and recommendations.

8. Adoption of the report of the Cornference.

9. Closure of the Conference.

D. ADOPTION OF THE RULES OF PROCEDURE

61. Following the recormendations of the Intergovernmental Preparatory CommitteeI/ and the

proposals submitted by the UNIDO Secretariat,é/ the Conference, at its lst plenary meetina,

decided that it would sdopt, as its rules of procedure, the rules of procedure of the

Industrial Development Board, with the exception of rule 1T, paragraph 2 (Credentiale Cormmittee),

rule 18 (Election of officers, composition of the Bureau) and rule 19, paragraph 1 (Rotation

Official Records of the General Assembly, Thirty-fourth Session, Supplexent No. 16

(A/34716, para. 118(c) and (e)).
8/ 1ID/CONF.L/L.1l and Corr. 1.

+ -
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ot orficers). For procedural guestions thal were not regulated by the ruies of rrocedure of
the Industrial Development Board, the Conference decided that the rules of prccedure cf the
General Assembly should epply to the proceedings of the plenary and its cormittees, uiless

those organs decided otherwise.

E. ORGANIZATION OF COMMITTEES

62. On the recommendation of the Intergovernmental Preparatory Committee,gj the Conference,
at its 2nd plenary meeting, on 22 January 198C, decided to set up two main committees and a
drafting committee. At the same meeting, the Conference allocated the iteas of its agenda as
follows:

Agenda items
Plenary - 1, 2, 3, 8 and 9;
Comnittee I - L, L(a) and (v), 5, s(a}, (E)(iv),
(r) and (g);
Committee II - S, 5{e}(i}, (ii) and (iii), S(=),

() and (e), 6, 6{(a) and ().

The Conference also decided that item 7 shoul’ remain on the egenda, tut should not be

allocated to any body or committee until after informal consultetions had been held.

F. ELECTION OF OFFICERS OTHER THAN THE PRESIDENT

€3. At the lst plenary meeting, on 21 January 1980, the Conference proceeded to elect its
officers other than the President, pursuant to the recommendations submitted to it bty the

Intergovernmental Preparatory Committee.lg/

6L, The Conference elected unanimously nine Vice-Presidents from the following States:
Australia, Germany, Federal Kepublic of, Indonesia, Mexico, Pakistan, Peru, Tunisisa,

Union of Soviet Socialist Republics and United States of America.

65. It unanimously elected Mr. Zdzislaw Fielka (Poland) as Rapporteur-General. At the same
meeting, the Rapporteur-General made a statement in which, inter alia, he thanked the
delegations for the honnur hestowed on his country and himself in electing him

Rapporteur-General of the Conference.ll/

66. The Conference then unanimously elected the following officers of Committees:

Committee I
Chairman: Mr. N. Kamarda (Zaire)
Rapporteur: Mr. J. Manz (Switzerland)

9/ Official Records of the General Assembly, Thirty-fou:rth session, Supplement No. 16
(A/34/16, para. 118(a) and (b)); ID/B/3.1/5, para, 28(a).

10/ 1p/B/8.1/5, para. 28(b).
11/ For statement by Rapporteur-Ceneral, see ID/CONF.L4/SR.1-21/Corr.i.
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Cocrmittee 11
Chairman: Mr. C.U. Haxthausen (Denmark)

Rapporteur: Mr. Y.M. Al-Khanati (Iraq)

Dra:.cing Committee

Chairman: Mr. i. Montealegre (Nicaragua)

Deputy Chairman: Mr. 6. Thomas (German Democratic Reputlie)

67. The above-listed 16 officers, together w¥ith the previously elected President, constituted

the Bureau of the Conference.

G. CREDENTIALS OF REPRESENTATIVES TO THE CONF¥RENCE

Establishment of Credentials Committee

68. At its 2nd plenary meeting, on 22 January 1980, the Conference, pursusnt to the
recommendations of the Intergovernmental Preparatory Committe,,lg/ decided to establish a
Credeniials Committce wit! the seme composition as that of the Genersl Assembly at its
thirty-fourth session. The Conference thus appointed the following nine States to the
Credertiials Committee: Belgium, China, Congo, Ecuador, Pakistan, Panama, Senegal ,

Union of Soviet Socialist Republics and United States of America.

69. At its 13th plenary meeiing, on 29 January, the Conference appointed Chile to take the

place ¢f Panama, which was not participating in the Conference.

Action by the Conference

70. At its 2Gch plenary meeting, on 8 February 1980, ihe Conference considered the report of

the Credentials Committee {ID/CONF.L/19) which was introduced by its Chairman.lg/ An amendment

14/

.. the report was introduced by the Secretary of the Committee.—

71. At the same m-eting, the Conference adopted the report, as amended, and approved the

recommendations co tained therein.

Report of the Credentials Committee

72. The Credentiels Committee held its lst meeting on 29 January 1980, to elect its Chairman.
73. Miss E. Dever (Belgium) was unanimously elected Chairmane

T4. At the 1st meeting, the Secretary of the Committee gave an informative report on the
status of credentials submitted as of 29 January 1980.

75. At its 2nd meeting, on 6 February 1980, the Committee had before it a status report on
credentials, prepared by the Secretary of the Committee, as of the éate of the meeting,

according to which:

lg/ Official Records of the General Assembly, Thirty-fourth session, Supplement No. 16
(A/34716, para. 118(b) and (c)); ID/B/S.1/5, para. 28(c).

13/ For statement of Chairman of the Credentials Committee, see ID/CONF.L4/SR.20, paras. 1-2.

1L/ cf. [D/CONF.h/GR.20, para. 3.
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esentativers of he

(2] <Credentials issued bty Heads of State °» Government, oo by Min:
-

Affairs, had beer sutmitied Ty the rep:

Afghanisian, Llger:a, Angola, Argentina, Australia, Aus:n:

Zenin, Phutan, Bulgaria, B”Pud‘_, dyelorussian Soviet 30

Central African Regubli~, Chati, Ch:la, China, Ce"-;, Cypru

Pemocraii~ People's Republ:i: of Koreaz, Dem:-ratic¢ Yemen,

Egquatoria: GQuirea, Ethiopia, F:ji, Finland, Fran-s, Gatcn, ’

Germany, Federal Republv* of y Grana, Sreeve, Juatemalz, Juine2,

Holy See, Hurgary, India, Jnione51a, Irar, Iray, Irelani, Isrzel, Italy,
Jaran, Kenya, Kuwait, Lac Peorle's Demo-rat:c Reputli—, Letarcrn, Literia,
Arab Jamahiriya, Lie~htenstein, Malaysia, £ali, Malta, Mauritan:a, Mauritiu
Mongolia, Moro~co, Mozambigue, XNepal, Kethe"‘a.ds, lew Jealandi, “-:aragua,
Nigeria, Norway, Oman, Pakistan, Pe.., Priliprires, F 1i, Fortugal, Gatar,
Republic cf Korea, Roman:a, Rwanda, 3ac Tome and Prinipe, 3auir Aratia, Senesal,
Sierra Leone, Slngapore, Spaln, Sri lanka, 3udan, Curirame, Cwaziland, q-eden,
Switzerlard, Tha:land, Togo, Tunisia, Turzey, Jgan:a, L1
Republi~, Unior of Scoviet Sc~ialist Republ:- y

of Great Britain and Northerr Irelani, U
of Tanzania, Unitel States of Amer: ‘2,
Yemen, Yugoslavia, Za:ire and Zarbia.

3

(E) The appcintment of the representatives cf thne fellowins 12 3tates hal feen
communicated by cable from the respe ‘tive Ministers for Fore:r :
competent Ministers: Bahrair, Brazil, Colomb:ia, Comoros, J,Mb-a
Lesotho, Malawi, Samca, San Marino, ey -helles, Tzle.aA ard T

]

( } The appointment of the representatives of ne follewing 4 3tazes ha.
communicatad by letters, ncies vertales or catles [rom ithe Permarernt

or embassies concerred: Cuta, .forian, Socmalia, Syr:ar Arat Reiublic.

(i) ¥o communicatien had et bLeen received from the follouing 3taze part:-ipat'ng in
the Conference: Papua New Guirea.

{

€. The representative of Pakistan reiteratei *the reservat:-ns regard:ns the a -cegtan~e of
Za f E

[o}

tne ~redentials of the Afghan delegation made ty his ~ountry's delegat:crn during the detate
or. « redentials at the sixth emergen-~y spe~ial session of the General Assemtiy. The
representative cof the Unitea States of Amerira said tnat his ldelegation asso :atel itself with

the siatement of the representative of Pakistan.

77. Tre representative of China said that his Government maintained the position 1t had

alopted at the sixth emergency special sessior of the General Assembly with regarl to the

~redentials of the Afghan delegation.

78. The representative of the Union of Soviet So~.alist Republi's sa1i that the -'redentials
of the delegation of afghanistan had been submitted 1in full arcordan-e with the Constitution
and laws of that country and in full rompliance with the rules goveraning the subtmission of

rredentials; it regretted that the issue had been raised in the Committee.

79. With regard to the credentials of the other States, enumerated in sub-paragraph 75(a) of
the present report, the representative of the Union of Soviet So-i1alist Republics confirmed
the position of his Covernment, which it had adopted i1n analogous circumstan-es in other

Inited Nations organs, particularly the United Nationg General Assembly.

80. The Chairman proposed that the Committee report to the Conference that the credentials

of the representatives mentioned in sub-paragraph 75(a) above were in order, and that, as an
exceptional measure, the communircations of those States listed 1n sub-paragrarhs 75(b) and (c)
should be accepted in lieu of formmal credentials pendsng receipt of such formal credentials
by the Executive Director of UNIDO, as well as that the representative of the State indicated

in sub-paragraph 75(d) should algo be permitted to continue to parti~ipate in the Conference
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rending the receipt of formal credentials by the Executive Director. Consequently, the
Chairman proposed that the Committee decide to recommend to the Confererice that all

delegations present at the Conference should te seated.
81. It was so agreegd.

82. At the request cf the Chairman, the Secretary of the Committee gave a brief report on
the status of the United Nations Council tor Namibia. He recalled that the Third

Generel Conf>rence of UNIDO had been convened in accordance with General Assembly
resolatior 33/77 of 15 December 1978, in operative paragraph 2(d) of which the
Secretary-General had been requested to invite the Council to participate in the Conference,
in accordance with paragraph 3 of General Assembly resolution 32/9E of bk November 1977.

In the latter resoiution, the Assembly had requested all United Nations organizations and
conferences to grant full membership to the Council in its capacity as the legal

administering authority for Namibia.

83. The Secretary reported further that, on 31 May 1979, the Council had been invited
to participate in the Conference and had accepted the invitation in a telegram to the

Executive Director dated 9 January 1980.

84, At the 13th plenary meeting of the Conference on 29 January 1980, the representative
of the Council had requested the Conference to grant it full rights of participation in
the Confereace, similar to those of participating States. The Bureau of the Conference

had decided to refer the request to the Credentials Committee for considerationm.

85. The Secretary also reported that the request of the Council for full rights of
participation in the Corference accorded with the relevent provisions of the above-cited
General Assembly resolutions whereby the Conference would be authorized to grant the
Council's request for full rights of participation in the work of the Conference. Those
conclusions, the Secretary stated, had been confirmed by the United Nations Office of

Legal Affairs.

86. The representative of the United States of America, speaking on behalf of his own
country and also on behalf of Canada, France, Germeny, Federal Republic of, and the

United Kingdom, said that those delegations were opposed to the seating of the Council as

a full member of the Conference on the grounds that the Council was not a nation State.

1f the matter had come to a vote at the Conference, he stated, those delegations would have

abstained.

87. The representative of the Union of Soviet Socialist Republics said that the Council

was participating in the work of the Conference, at the invitation of the Secretary-General,
as the legal administering authority for Namibia. The position of the Council's
representative, he said, was that it should have full membership status in accordance with
General Assembly resolutions 32/9E of b November 1977, 33/77 of 15 December 1978 and

34/92 of 12 December 1979. The Council, he stated, had already so participated in the
general conferences of the Food and Agriculture Organization of the United Nations (FAQ),

the International Labour Organisation (ILO) and the United Nations Educational, Scientific
and Cultural Organization (UNESCO). He further stated that the work of the Council's
delegation at the Third General Conference of UNIDO had been fruitful and that his delegaticn

supported its request for full membership.

/4
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88. The representative of Chile said that if there had been a vote on the Council's

request for full membership, his delegation would have voted in favour.

89. The representatives of China and Congo a’.so supported the Council's request for full

membership.

90. At the prcposal of the Chairman, the Committee agreed to recommend to the Conference
that it grant full rights of particivation in the Conference to the United Nations Council

for Namibia.

91. At the 3rd meeting, on 7 February 1980, the Chairman proposed that the Committee
approve its report. The Chairman further proposed that, in accordance with accepted
practice, any changes in the information related to the credentials of participants as
reflected iﬁ-the report would be reported to the Conference directly by the Secretary of

the Committee after consultations with the Chairman.

Y2. The Committee agreed to the above proposals of the Chairman.
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Chapter 11

SUMMARY OF THE GENERAL DEBATE

A. INTRODUCTION

93. The Conference began consideration of agenda item 3 (General debate) at its 2nd plenary
meeting, on 22 January 1980. A total of 18 meetings were dewcted to the debate during which
146 interventions were made, 105 speakers represented sovereign States partvicipating in the
Corference and 41 spoke as observerss The Conference concluded its consideration of agenda

item 3 at its 19th plenary meeting, on 1 February 1980,

94. The General Debate is covered in some 250 pages of the Summary Records of the Conference;li/
it would therefore be inappropriate to reflect the interventions in detail in the present

Report, A number of the themes covered by one or more speakers are set out in paragraphs 98

to 128 below, Those paragraphs should not, of course, be taken as reflecting the views of

the Conference as a whole-

95« Immediately preceding the opening of the General Debate, the President gave the floor to
the representative of Cuba in his capacity as Chairman of the Ministerial Meeting of the
Group of 77 — held at Havana, 17-22 December 1979, preparatory to the Third General cConference
of UNIDO - who drew attention to a declaration adopted at that Meeting.1§/~ In the course of
the General Debate, a joint statement entitled "Strategy for the industrialization of the
developing countries, international industrial co-operation and principal orientations for
UNIDO's activities in the 19803",11/ was introduced on behalf of a group of socialist countries,

General observations

96. All participants expressed their deepest thanks to the Government and people of India for
hosting the Conference and for their warm welcome and gracious hospitality. They were grateful
for the excellent facilities that had been provided., Congratulations were offered to

Mr, Narasimha Rao, the Foreign Minister of India, on his election to the presidentship of the
Conferences Under his wise and able guidance, the delegates felt sure of success in their
responsible tasks, The Secretariat of UNIDO was complimented on its preparations for the
Conference, and on its intellectual input, as reflected in the wealth of documentation before

the Conference,

15/ Cf. ID/CONF.4/SR.2-194

16/ For statement of Chairman of the Ministerial Meeting of the Croup of 77, see
ID/CONF.4/SR.1, paras. 36-43.

17/ 1D/CONF.4/CRP.14.
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Commemoration of the thirtysecond anniversary of Mahatma Gandhi’s death

a7, At its 14th plemary meeting, on 30 January 1980, the Conference observed iwo minutes cf

silence in tribute to the memory of Mahatma Gandhi.

B. THE CONFERENCE IN THE CONTEXT OF THE ECONOMIC AND SOCIAL
CONDITIONS OBTAINING IN THE WCGRLD AT THE OUTSET OF THE 1980s

98, The Conference was meeting at a time of serious economic crisis characterized by a
persistent and corrosive inflation, instability in the international monetary system, hign
and continually rising unemployment, the waste and increasing cost of energy and tne

squandering of enormous res>urces on armaments.

99. The situation with respect to tne developing countries was particularly acute. The
opinion was expressed that the two United Nations development decades had failed in their
ob,ectives. The target set by the Second General Conference of WIDC at Lima in 197, - a

25 per cent share for the developing countries in total world manuiacturing output by the end
of the present century - was far from attainment, Unless preseni rates of growth were
increased, the share might not exceed 13 per cent by the year 2000; the good intentions and
objectives of the Lima Declaration and Plan of Action were far from realization. In spite

of the many forums convened to find solutions, it was stated, “the rich became richer and the

poor poorer'; more than one quarter of the world's population waz growing steadily poorer.

100. True, certain d.veloping countries had made substantial advancement in the last decade.
Their real economic growth rates had outpaced fhose of the developed countries by nearly

60 per cent on average since 1973, The volume of developing countries? trade had ircreased

at an average rate of 7.5 per cent over the past five years, compared with a 4.5 per cent

rate for the developed countries, Those figures, however, masked great differences among
individual developing countries. The mor. industrialized among them greatly surpassed the
general trend, whereas in the least developed couniries the real economic growth rate during
the last decade had averaged just 1 per cent annually. Eighi hundred million people, or

about 40 per cent of the population of the developing countries continued to live in absolute
poverty; roughly a billion people lacked at least one of the basic necessities of food, water,

shelter, education or health care.

101, The critical situation in the developing world was ascribed to a number of factors which
included inappropriate industrial development policies, .arket protectionism in many developed
countries, the activities of the transna’ional corporations, the lack of political will for
greater co-operation, shortage of investment capital, the inadequacy of official development
assistance, tremendous waste of resources on armaments, the continued existence of the old
system of international economic relations and the lingering consequences of the weak economic
structure erected in the developing countries under the colonial syztem. While for many this
latter aspect was a matter of history, for many others it continued to be a factor adversely

influencing their economic development and social situation.

3 —
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107. One view was expressed that the present ecomomic crisi: with its world-wiie reper:cussions
was due to the perpetuation cf the oll economic system and the inflation exported from tne
North; in another view, it was caused by repidly increasing energy prices. It was pointel
out, however, that whereas the Jleveloped countries might weather ihe crisis, the deweloping
countries were much less able to withstand the impact of inflation. The gap between seveloped
and developing countries was widening at a2 particularly rapid rate on the African continent
where most of the least developed countries were situated. Moreover, it was stated, no

substantial change in the world economic panorama could be eapected in the early 1930s.

C. TOWARDS AN INDUSTRIAL STRATEGY
FOR " HE THIRD DEVELOPMENT DECADE

103. The opinion was also woiced, however, that while the Thiri Generali Conference of IO

was meeting at an arxious moment in human affairs, characterized by economi: uncertainty and
social unrest in many parts of the world, it was at precisely those moments that such
conferences could be of greatest velue, The Third General Conference provided an unparallelled
opportunity to reassess and harmoni:e national and global attitudes and policies in the field

of industrialization.

104. One encouraging sign for the 1980s was the growing recogniiion of the urgent need for
structural economiz changes. The view 'ms expressed that global interdependence now regquired
the co-ordinated efferts of developing and developed countries to lift the world ecouomy from
the presert morass, Negotiations taking place indicated that co-operation ratier than
confrontation was the accepted norm of the international commmnity in its attempts to establish
2 New International Economic Order. The view was expressed ihat the North-South dialcgue was
at an impasse but that further progress could be achieved if the spirit of co-operation pre-
vailed, In relation to interdependence and common interest, emphasis was placed on the need
for equal relationships. The view was postulated that what was needed was dynamic structural
change within an open and flexible system conducted in a purposeful manner in a global context.
It was maintained that the necessary changes would place a heavy responsibility on Governments.
Economic co-operation among the developing countries represented a new dimension of iu.ter-
national co-operation for development and demonstrated the developing countries? desir: to
achieve national and collective autonomy. It was also poinied out that the countries of the
Council for Mutual Economic Assistance had managed to maintain economic growth throughout the

1970s and had further evened out their levels of economic development,

Reaffirmation of the need for accelerated industrialization

105. The need to accelerate the industrialization of the developing countries was repeatedly
stressed. Such development was required in order to consolidate nationsl independence, enhaace
economic and technical capability, provide for sncial progress and offer greater opportunities
for international co-operation., Different approaches were suggesied, however, in respect to

the inwernational action needed to achieve that gzoval.

106+ In one view, endogenous industrialization should be promoted in the developing countrias.

Tt would entail, foremost, the development of small- and medium-scale industry and improvement

in the distribution of the benefits of industrial growth to the population, Within that
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concept, rural industrialization and the development ¢i agriculture we Gther
targets should include the supply of fcood, clothing, medical services, education and shelter.
Parallel to that would be the development on the national level, of infrastructure and human
resources, including management and entrepreneurship, In 2ddition, economic co-operation
among developing countries would be vital. The developing countries? own efforts, however,

must be supvlemented by multilateral and bilateral assistance,

107+ In another view, a more comprehensive and progressive global industrialization programme
for the developing countries was needed: a permanent restructuring of world industry,

including redeployment in favour of developing countries, was called for. Structural change

in all countries was important to the acquisition of new capacities by the developing countries.
However, it was pointed out, the developing countries did not seek to change the industrial
structure at the expense of the industrialized countries., The requireil change should occur in
an orderly manner, based on a global strategy. If that were to be achieved, structural adjusti-
ments in the industrialized countries must be promoted, but in addition, the developing

countries themselves should create the conditions conducive to restructuring,.

International security and industrialization

108. It was acknowledged that bringing about the requisite changes in .~rld industry would
take time and concerted action on the part of all concerned, It was also noted that other
prerequisites would have to be met, In this respect, the relationship between peace, inter-
national security, détente and disarmament on the one hand ani industrial development on the
other was stressed. It was asserted that the two subjects were inseparably linked, The

world was currently s ending more on armaments in a year than the developing countries would
require during the next decade, Unfortusately, an increasing number of developing couniries
were being dragged into the arms race, and the diversion of resources for non-productive
purposes was becoming an increasingly powerful brake on their economic and industrial prugress,
It was pointed out that the developing c.untries needed a peaceful international environmert
for the smooth development of their national economies, The Conference was being held at a
time wnen the international climate had become tense and peace and security were under threat.

Hence the emphasis on efforts to maintain peace by all countries,

Approaches ¢o structural change and international industrial co-operation

109+ The restructuring of world industry, it was acknowledged, must be carried out on a
democratic basis. Further, the interests of the transnational corporations and their

subsidiaries operati ‘g in the developing countries did not always coincide with the natiicial

interests cf the de\ -loping countries, and that should be borne ia mind.

110. Successful restructuring, it was opined, called for long-term strategies and programmes
at both national and international levels, The view was also expressed, however, that the
detailed planning of structural change on a global scale would be impossible to implement;
any redeployment should be the work cf market forces rather tlian ur Governments and inter-
national organizations, Nevertheless, it was noted, even in market economy countries,
Governments could influence industrial development, as witness the textile, shipbuilding,

and other industrial sectors,

R SR
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111, While high inflation, low eccacmic growth rates and proteciionisi measures were seen vy
some t» be inescapably linked, the view was posiulated that to achieve a new international
division of labour, parallel approaches were needed to -omva: :nflation, i1ndustrial

ad justment and the transfer of technology and finances The claim that delay in redeployment
in favour of developing countries i.as due to lack of infrastructure, suitable prcjects and

skilled manpower in those countries, was unacceptable to the developing countries.

112+ A number of approaches to international industrial co-operation were postulated. These
related to trade, access to technology, new forms of production co-operation, Iinance and

training,

113, Import substitution alone, it was stated, was no successful strategy. Export orientation
was seen to be an essential element of industrialization strategy. It was emphasized, however,
that the markets of the developed markei economy countries could not be expected to absorb
future surpluses of manufactured goods originating in the developing countries, and although
there were considerable possibilities for trade with the socialist countries, great opportwumities
lay in trade among the developing countries themselves, with their vastly differing endowments.
There was, for example, significant potential for joint investiment ventures between capital-
exporting and other developing countries, Such potential, however, it was suggested, would

not be realized by the spontaneous operation of market forces; it would have to be consciously
pursued, It was also pcinted out that long-term intergoverrmental agreements were an importart

instrument in assisting developing countries to set up viable multi-sectoral economies.

Co-operation in productive capacity creation

114+ The subject of direct foreign investment was widely debated., Developing countries spoke
of the serious problems caused by transnational corporations, the activities of some of which
threatened their economic independence, increased their technological dependence and were

incompatible with the objectives of their social and economic development.

115+ The position was also taken that while the developed market economy cuwitries fully
recognized the right of the developing countries to determine the basic conditions on which
foreign enterprises might operate, an appropriate climate should be estiablished for co-operaticn
with such foreign enterprises which would benefit all parties concerned. In that context, it

was also stated that co-operation could be furthered through the establishment of internationally
agreed guidelines for direct foreign private investment and transfer of technologye It was also
pointed out that those principles should not infringe upon the inalienable rights of States to

sovereignty over their natural resources and economic activities,

1164 The view was also expressed, however, that joint ventures with pariners from developing
countries should be based on mutually advantageous investment and procurenient agreements

concluded within the framework of intergovernmental co-operation,
Energy utilization and industrialization

117+ The critical importance of adequate energy supplies for successful industrialization was

stressed and the following views were highlighted:

- The need to conserve energy and avoid its wasteful use;
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— The need to intensify research for, and increase invesiment in new, renewable and
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A AnTIOn + . o -
nventional sources ol Snslay; ana

- The need to adopt a non-discriminatory approach to the peaceful exploitation and use
of nuclear energy.

Co-operation in development financing

118. N- nerous interventions made in respect to development financing ranged from a call fFor
the transfer of resources on a massive scale to specific proposals for the financing of infra-
structural development and project preparatione The need to mobilize additional interrational
financial resources to support the industrialization efforts of the developing countries was
also underscored. These matters were pursuel in greater detail in the main committees of the

Conference and are reflected in the reports of those committees,

Co-operation in human resources development

119. The central role played by human rescurces in development was stressed. When skills were
not developed, many investments remained under:tilizei. Capital investment prcjects must
therefore be accompanied by larger technical assistance inputs tc improve local skills and
administrative structures, Willingness to co-operate in human resources development was widelv
voiced at the Conference, through the provision of tecinical and financial aid, or a combination
of the two., Regional co-operation in the utilization of labour resources, it was stated, would

be of benefit to all concerned.

120, Effective action was urged to offset the brain-drain from developing to developed countries,

Co-operation among developing countries

121+ The concept of economic co-operation among deweloping countries was widely supported.
Among the areas identified for such co-operation were trade, investment, technology transfer,
access to labour markets, research and training, Particular stress was laid on regional
co-operation schemes, The formation of the Andean and ASEAN groups of countries was cited as
an example of successful regional strategy. The creation of regional co-operation centres
along the lines of those functioning in the more industrialized countries, both market

economy and socialist, was postulated,

International co-operation to benefit the least developed countries

122, It was widely held that particular attention should be devoted to the least developed,
land-locked and island developing countries, as well as to the most seriously affected
countries, Those countries, some of which had not shared at all in the increased industrial
growth of the developing countries as a group, needed the co-operation of the whole inter-

national commmity,

123. Science and technology, which had become powerful forces for social change, had particularly
important roles to play in speeding up social and economic development in the industrially

least developed countries, Any international industrialization strategy should therefore make
provision for proficiency in science and technology, the development of indigenous scientific

and technological potential, a modern educational system, and the training of specialists,
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D. GENERAL RECOMMENDATIONS FOR INDUSTRIALIZATION POLICIES

124. The following paragraphs present general views on industrialization policies., These
matters, including technology transfer, were pursued in greater detail in the main committees

of the Conference and are refiected in the reports of those committees.

Sovereign rights of devel ping countries

125. It was stressed that only an approach that took into account political, social, cultural
and economic aspects could lead to the adoption of a beneficial strategy for industrialization,
The choice of sirategy was the sovereign right of the developing countries. Occupation forces,
it was noted, prevented the setting up of national industries. In the same context, it wa<

observed, occupation forces could deprive a country of iis non-renewable natural resources.

Choice of policies

126+ There were no rigid models for industrialization, it was observed, but numerous alternatives
existeds The choice of tne system - planned economy or not - lay with the individual country.
Public or private sectors could be developed, or a mixed economy pursuad, The view was expressed
that public enterprises, operated in a business-like manner, discharged multi-dimensional
objectives of a social character. It was postulated that the primary responsibility for
developmental initiative remained with the Government and that industrial development should

be based on planning and long-term strategies.

Need to focus on human resource development and industrial skills

127. Training was seen to be essential to the indusirial development of developing countries,
It provided the most effecti-re vehicle for technology transfer and the creation of endogenous
technological capability. Centres were needed for training cadres to operate factories; as
was on-the-spot industrial training in devzloping countries, In order to upgrade manpower
skills, vocational training and educational programmes should be adapted to the real needs of
the developing countries. In many countries there was a discrepancy between the qualifications
produced by the educational systems and actual requirements, Consideration must therefore be
given to the need for a close link between training and the industrial skills needed, Training

in the establishment and operation of industrial co-operatives was also stressed,

128, In keeping tne social impacts of industrialization in mind, special attention should be

given to the integration of women in the industrialization process,
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Chapter 11

REPORTS OF COMMITTEES 1 AND Il AND THE
WORK OF THE DRAFTING COMMITTEE:
ACTION BY THE CONFERENCE

A, COMMITTEE 1
Action by the Conference

129. At its 21st plenary meeting, on 9 February 1980, the Conference considered the report

of Committee I (ID/CONF.L/20), which was introduced by the Chairman of that Committce.léj

130. At the same plenary meeting, the Conference adopted the repor: of Committee I.

Repori of Committee 1

131. The Conference, following the proposal made by the Industrial Development Board in its
capacity as Intergovernmental Prepacatory Committee, decided that Committee I should deal with
Conference apenda items 4, L(a) and (b), 5, 5(a), s(b)(iv). 3(¢" and 5(g).

132. The Committee held 12 meetings during the period 23 January - 7 Februery 1980:

following a meeting on the organization of work, eight meetings were devoted to con.ideration
of agenda items b(a), L(b), 5(a), S(b)(iv), 5(f) and S(g). 1In addition to adorting the final
report of the Committee, three other meetings were devoted to the review of certain chapters
and paragraphs of the draft New Delhi Declaration and Plan of Action which had been allotted
to the Committee for its consideration and subsequently discussed in an informal working group.

The Committee's findings were transmitted to the Drafting Committee.

133. The Chairman, Mr. Ngongo Kamande (Zaire}, and the Rapporteur, Mr. J. Manz (Switzerland),
were elected by the plenary of the Conference. The three Vice-Chairmen, Mr. M. Sultan
(Bangladesh), Mr. M. P. U. Obaro (Nigeria) and Mr. V. Novotny (Czechoslovakia), were elected
by the Committee itself.

13kh. Accordinz to the decision of the Bureau of the Conference, the general debate of the
agenda items allotted to Committee I was tollowed by discussions in an informal working group.
The present report does not refer to those discussions. but focuses on the main aspects of the

general deliberations of the Committee.

135. Documents relating to agenda items 4(a) and (v), 5(a), S(b)(iv), S(f) and 5(g) were
referred to in the Annotated Provisional Agenda of the Conference, ID/CONF.L/1/Add.1, in
addition to which a number of conference room papers were made available (ID/CONF.L/CRP.6,
ID/CONF.L /CRP.B-11, ID/CONF.L/CRP.14-16 and 16/Add.1).

18/ For statement of Chairman of Committee I, see ID/CONF.L/SK.21, para. 80.
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Review and appraisal of the world industrial situation,
wvith specific reference to industrialization or the
developing countries:

(2) Review of progress in the implementation of
the Lima Declaration and Plan of Action cn
Industrial Development and Co-operstion

136. Many delegations felt that progress towards attaining the Lima target was slow =znd
disappointing. Although in the years that had elapsed since the Second General Cgiference cof
UNIDO the develcping countries as a whole had achieved a higher average rate 5f growth than
the developed countries, their share in total world industrial production was still exceedingly
low, and the benefits of industrial development and concomitant growth had cnly ac.rued to a
limited number of developing countries, such as those at advanced stages of developrment or
abundantly endowed with natural resourcss. Some delegations strussed that ewven the relatively
high economic grcwth rates achieved by a numver of developing ccuntries nad led neither 4o a
noticeavle reduction in the unequal distribution of national income in those countries, nor
to a rise in the standard of living of the majority of the vopulation, ner to a strengthening
of the economic independence of the developing countries. Cne delegation, expressing the

view of a group of countries, observed that the industrializatisn process in the developing
countries could be much more successful and extensive, were the vast rescurces currently used

for military purposes diverted to peaceful ana constructive ends.

137. Particular attention was drawn by many delegations to the wcrsening eccnomic condition
of the least developed countries, the growth rate of which had actually declined in the _eriod

under debate, and the need for special remedial measures was emphasized.

138. Many delegations pointed out that many developing countries were particularly ihampered

by their increasing debt and debt servicing burdens, while the more recent protectionist
measures of certain developed countries were found by many delegations to exert a marked
negative effect upon the growth prospects of the developing countries. One delegation, speaking
cn behalf of a group of countries, urged that the developed countries should show political
goodwill and greater understanding for the problems confrenting the dewveloping countries. That
delegation emphasized tche need on the part of the developed ccuntries to cancel the debts of
the least developed countries and those of the most seriously affected countries. That delega-
tion also spoke in favour of setting up a monetary, financing and trading system aligned to the
new economic order, as current inflation incurred particular consequer.ces for the developing

countries, whose export earnings were continuilly dropping and reserves persistently dwindling.

139. Many delegations remarked upon the problems arising from the inadequacy of the flow of
investment capital to the developing countries which were compounded by such constraints as
sharply escalating costs of energy and difficulties in acquiring technology for higher level
processing. In connexion with the significant impact of energy on the economic performance of
developing countries, one delegation felt that it would promote understanding of problems
facing developing countries, if an assegssment vwere made of the impact of rapidly rising oil
prices on the costs of imports, international debt, inflation, unemployment, trade, and

comparative advantage nf developing countries.

140. Several delegations observed that the economies of some developing countries were too
closely linked to those of the market-economy countries which had undergone a period of
recession, and that negative development had been compounded by the absence in certain

developing countries of government control in essential industrial sectors.
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1k, Severel delegetions orined that other facters contributing tc this situation included,
inter aiia, the misallocation of resourcss owing to "top-down” rather than "bottom-up” macro-
economic strategies, the heavy share of military spending, inadequate sectorel planning,

rural exodus, and the exploitative nature of transnational corporations.

1k2. Some delegaticns remarked upon the fact that inadequate account had been taken of the
integration of women in the indu.trialization process in the analysis of the current economic
situation and it was urged that future analyses should specifically examine the impact of
vomen. One of those delegations, speaking on behalf of a group of countries, announced its

intention to introduce a draft resolution on women and industrialization.

Ttem L(b)

Review and appraisal of major policies, problems
and obstacles, affecting the implementation of
the Lima Declaration and Plan of Action and
steps taken and proposed to resolve them

1h43. One delegation, speaking on behalf of a group of countries, drew the Cormittee's
attention to a document propesing a New Delhi Declaration and Flar -f Action, which it was
felt would serve as a point of reference for the Fourth Genersl Ccnference of UNIDO. That
document, which reaffirmed the aims and objectives of the Lime Daclaration and Plan of Action,
provided a programme to reassess the regrettably slow progress towards the Lima target and
outlined the supplementary measures leading to a speedier realization on which, it was hoped,

the Conference might reach consensus.

1Lk, any delegations expressed deep concern about the difr'iculties which stemmed from the
unacceptable commercial practices of the industrialized countries. On the other hand, one
delegation pointed out that the growth of exports of developing countries to the developed
countries had contributed to a process of change and adjustment ir those countries, while
some delegations remarked that the continued importation by the developinr countries of manu-
factures from developed countries had helped soften the e.fects of economic recession

experienced by a particular economic grouping.

1Ls. Several delegations expressed the conviction that the developing countries themselves
bore the main responsibility for achieving results in industrialization and that any indus-

trialization had to be based primarily on domestic savings, while recognizing that external

finance played a significant supplementary role. In this connexion, those delegations pointed
out the need to ensure a climate conducive to foreign investment. It was felt by one delega-
By tion, speaking on behalf of a group of countries, that the maintenance of an open inter-
national economic system facilitating access to markets, finance, expertise and technology

remained tiie best means of ensuring good industrialization efforts.

1k6. A delegation, speaking on behalf of another group of countries, felt that progress
towards the Lima target could be aided by the expansion nf the processing of primary commodities
and the promotion of structural change based on comparative advantage. Transnational
corporaticns could play an important role in the industrialization of developing countries, but
their activities should be effectively harmonized with the development objectives and policies
of those countries. The composition of industry and the share of industrielized countries

vere changing but without the developing countries drawing direct benefits therefrom in the

form of an increased share in world industrial production. It was “elt that Governments should
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play an active rcle in the redeployment process. Matching regional and social objJectives in
national policies with the legitimate aspirations of the developiug countries for a higher
degree of industrialization posed a major challenge. In a search for mutually acceptable
solutions, particuiar account should be tsken of the nced to avoid structural policy measures

acting as a brake on the industrialization process in the developing countries.

14T. The role of the State in the industrialization process was seen by several delegations

as providing a key to the transformation of all sectors of society. They pointed out that

were the State to play a leading role, through short- and long-term planning, it would permit:
the optimum use of domestic resources; the establishment of a heavy industry sector; the
development, on a co-operative basis, of agriculture and its linkage with industry; the
regulation of the role of transnational corporations; and control over private foreign capital:
as well as the removal of all trade barriers. One delegation, expressing the view of a group
of countries, observed that the strengtheiing of State participation in the industrialization
process, the wider application of economic planning principles, and due regard for social
factors were essertial elements in the economic development mechanism, as had also been stated

in the documents of the Lima Conference.

148. Ore dclegation, speaking on behalf of a group of countries, questioned the contribution
to concrete progress that the adoption of targets made, since it felt that long-term targets
vere not well founded in economics and could not be accepted as policy commitments by market-
economy countries. Many other delegations, however, reaffirmed the validity of the 25 per cent
target estabtlished at Lima. Some delegations noted that currently one of the most important
tasks was the elaboration of a long-term, integrated industrialization strategy in keeping

with the specific conditions prevailing in each developing country.

149. One delegation pointed out that by the year 2000 many developing countries would have
attained full-scale developed country status and would in fact have per capita incomes in
excess of many countries that were already industrialized. That delegation pointed out that
the recent multileteral trade negotiations held under the auspices of the General Agreement
on Tariffs and Trade (GATT) had contributed to a major improvement in the international
trading environment, and it urged developing countries to take advantage of the special and
differential treatment available to them under GATT.

150. Some delegations pointed out that achievement of the Lima target could not be left to
market forces alone. If the developing countries' aspirations were to be fulfilled, their

rate of growth should be twice that of the developed countries and investments of the order of
$400-500 billion would have to be made by the end of the century. The urgency of the situation
was underscored by several delegations, and one delegation pointed out that achievement of the
Lima target could be facilitated by adoption of principles, such as promoting collective
self-reliance, adopiing a policy of redeployment and structural change, plac ng the system

of consultations on a permanent basis, increasing the flow of financial resources to the

developing countries, and transferring technology on acceptable terms.




Item 5
Strategy for further industrialization as an essential
element of the development proce:s in the 1980s and
beyond:

(a) Adoption of eppropriate industriaiization

policies and strategies aimed at
achieving the Lima target

»

151. Industrialization was seen by on' delegation to te an essentisl part of economic
development in vhich the unequal distribution of income and the eiimination cf unemployment
could not be ignored. Industrialization was alsoc seen by another delegation to help the
developing countries overcome colonialism which that delegation felt had been replaced by
economic colonialism. In the opinion of another delegation, any industrial stretegy reflected
a mixture of capital- and labour-intensive industries with economies of scale, technolrzies

and location playing an important role in the industrialization process.

152. The public sector was seen by several delegations tc have an all-important role to
play in inuustrial strategies as a governing factor in the long-term development process,
vhile one delegation felt it was immeterisl whether investments were made in the public cor
private sector. One delegation, noting the contents of the special chapter on the public
sector and industrial development contained in document ID/CONF.L/2, pointed out the need to
pay more attention to the experience of those countries with a substantial public industrial

sector.

153. Particular importance was attached by some delegations to policies and strategies in
the trade of manufactures aud semi-manufactures. They rointed out the jeopardy to the
industrialization efforts of the d:veloping countries inherent in the protectionist policies
of the developed countries, while one delegaticn, speaking on btehaif of a group of countries,
pointed out that the developing countries should alsc eliminate the obstacles to trade they
had set up. It was remarked by that delegation that, whereas trade could help to improve
export earnings, reliance on exports eslone could leasd to overdependence on other countries.

Growth was said by the same delegzation to hinge on free trade aad resource endowment.

154. One delegation, speeking on behalf of a group of countries, suggested four dir-ctions

in which eppropriate industrialization policies and strategies could be pursued: reducing

the developing countries' economic and technological dependence on developed countries;
attaining full sovereignty over natural resources with an increasing degree of local processing;
ensuring control over transnational corporations; and elaborating a long-term programme of

structural adjustment.

155. One delegation pointed out thet the adoption of an endogenous development policy might
be suitable ip many developing countries, but could only be tsken up in the context ol an
eventual outward reorientation of the econcmy. In the opinion of that delegation, emphasis
in policies should be placed on regional common markets, the co-ordination of the transfer of
technology, marketing and sales promotion, as well as the development of a common infcrmation

system, as had been propounded in the Istanbul Declaration.

156. Another delegation stated that industrial nolicies should focus on linkages between
industry and agriculture, the promotion of industries to satisfy basic needs, the development

of medium- and small-scale industries linked with large-scale industries, and the dispersal

of the location of industries away from urban areas. Such policies called for the strengthening
of instruments to enhance national manufacturing capability in terms of technology, infra-

structure and human skillse.
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157. One delegation reattirmed the inalienabie rignt of conirul over natural rescurccs and
the control of private investment as basic elements in policies to be adopted by the
developing countries, while another delegation stressed the importance of national policies
a- the basis for collective self-reliance, while cautioning that over-emphasis of that aspect

could lead to an underestimation of structural change.

158. One delegation, speaking on behalf of a group of countries, pointed out that specializa-
tion within sectors could not be neglected and that complementarities between factors of
production and absorptive :apacity might develop over time which made for grester co-operation
between the developing countries. The need for more vigorous co-operation between the
developing countries in matters pertaining to technology transfer, trauc and training was
underscored by another delegation. One delegation emphasized the need for the finaljzation

of & Code of Conduct on the Transfer of Technology and stressed the importance of the revision

of the Paris Convention for the Protection of Industrial Property.

159. Speaking on behalf of a group of countries, one delegation urged that consideration be
given to the strategies and policies expounded in chapter VII (Trade in manufactures and
semi-manufactures) of the New Delhi Declaration and Plan of Action which the Group of 77 had
proposed for consideration by the Conference.lg/ That document, in the opinion of several
delegations, formed a basis for discussion on substantive issues, and particular significance
was attached by some delegations to the proposal that an intergoveramental committee be set
up within UNIDO to consider, inter alia, ways and means of increasing the share of the
developing countries in world trade in industrial products by the year 2000 to the 30 per cent
target stated in the Arusha Programme for Collective Self-Reliance and Framework for

20/

Negotiations— and measures that would enable the developing countries to balance their
imports of manufactured goods from industrialized countries with their exports of manufactured

goods to those countries.

160. The validity of global targets was reaffirmed by many delegations, which pointed out
the need for an elaboration of the target set in the Lima Declaration and Plan of Action.
Several delegations stated that disaggregation of that target oy region and sector with
reference to interim time horizons would provide a clearer vision of the objectives inherent

in the target set and of progress towards its achievement.

161. Specific mention was made by some delegations of the need to develop energy-efficient
technologies given the recent shift from low-cost abundant energy to high-cost scarce energy.
Technologies developed in industrialized countries, which were based on abundant fossil fue.s,
were otten ursuitable as models for developing countries, and thus developed countries were
urged to turn their attention to the development of energy-efficient technologies for the

developing countries.

162. Strong support was also expressed by many delegations for the current decade to be
declared the African Industrial Development Decade as Africa with 0.9 per cent of world
industrial production remained the least developed of the developing regions and accounted

for the largest number of least developed countries.

19/ ID/CCNF.4/CRP.16/Add. 1.
20/ TD/236.
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Improved mechanisms for industrial co-operation
to promote the flow of integratcd technical and
tinancial assistance to developing countries,
including regional co-operation and special
measures for the least developed, land-locked,
island and most seriously affected countries

163. Msany delegations emphasized the need for a substential increase in the flow of financial
resources to the developing countries, particularly tc the least developed, land-locked,
isiand and most seriously affected countries, the current situation of which called for

special measures.

164. Several delegations reaffirmed their recognition of the Official Developrment Assistance
(ODA) target of 0.7 per cent of their respective GNPs, and one delegation urged that the QDA
target be observed by all industrialized countries, including those with centrally planred
economies. It was pointed out that offiecigl development assistance waes insufficient to nmeet
vast requirements, and use should be mede of every possible source of fuads, such as export
credits, foreign direct investment, foreign portfolic investment, private bank lending, multi-

lateral lending and surplus funds of the Organization of Petrolsum Exporting Countries (OFEC).

165. Several delegations emphasized the importance of using and improving existing financial
institutions, and cautioned against the proliferation of institutions and the multiplication
of funds unless their real necessity was identified. Further to supporting existing multi-
lateral financial institutions, one delegation emphasized the support it gave on a bilateral
basis to development financing institutions which transmitted .esources to the industrial
sector, in particular to small- and medium-sized enterprises. Some delegations alsc remarked
that the increased flow of resources to developing countries should be devoted not only to
industry, but also to other sectors, while one delegation felt that investment in industry
should be on non-concessional terms, since such investments should, in the long term, be

self-financing end even contribute to capital formation.

166. Some delegations also warned against setting new targets, and a number of delegaticns
opined that it would be more appropriate to discuss financing within the context of the global
negotiations envisaged in the General Assembly later that year. One delegation, however,

said global negotiations should not act as a barrier to negotiations and activities in other
forums. Another delegation remarked that proposals for financing and monetary reform made by
developing countries in multilateral financing institutions were either merely noted or
accepted for marginal discussion, while in meetings such as the current Conference their
proposals on financial and monetary issues relating to specific sectors were being referred

back to those multilateral financial institutions.

167. In introducing the proposals submitted by the Group of 77, one delegation pointed out
that the proposed North-South Global Fund for the Promotion of Industrializatica of Developing
Countries should not replace existing funds since the latter failed tc meet the current needs
of the developipg countries. Furthermore, the Fund proposed by the Group of 77 would in ract
satisfy only one-tenth of the investments required to meet the Lima target; the rest would
have to be met through existing commercial ard multilateral channels which needed to be
expanded, for, as another delegation pointed out, the absorptive capacity of the developing

countries was much larger than the availability of funds.
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1656. Many delegations expressed their support for the Global Fund proposed by the Grour =¢ T7.
Another delegation supported the Global Fund, but felt that highly concessional terms should
be inciuded for the least developed cuunilries, the separate identity 5f which had tc be
maintained. That delegation also proposed that a special fund be set up for the industriali-
zation of the least developed countries.

169. One delegation expressed intgrest in the Secretariat's proposal No. 2, the Global Fund
for the Stimulation of Industry,gl’ of which the concepts of interdependence and mutual
benefit merited support, and felt that the specifics involved were better taken up when the
General Assembly completed its study on the massive transfer of resources later in the current

year.

170. While supporting the need for a substantial increase in financial flows to the developing
coun:ries on favourable terymc  one delesatinn emphasized the merit of firancial proposals

that met the criteria of global efficiency, global equity and global participation. Aunoitucr
delegation, speaking on behalf of a group of countries, supported intergove-nmental agreements
on economic, industrial and scientific co-operation and barter-relasted agreements. That
delegation also drew attention within that context tc the benefits of mutual co-operation in
large industrial projects involving several partners, particularly in the mining and processing

sectors.

171. Some delegations pointed to the stringent terrs and exorbitant interest rates attached
to loans made available to the developing countries and emphasized that the transfer of
finencial resources be free of political strings and unreasonable economic conditions. One
delegation also cautioned that, although direct foreign investment was sometimes valuable, it
was an uncertain source of funds being a "fair-weather friend” susceptible to changes in

economic climate.

Item 5(f)

Creation of appropriate industrial structures in
developing countries, with a view to accelerating
their economic growth and increasing their share
in world industrial production in order fully to
realize their economic potential within their
national interests, in accordance with the

Lira Declaration and Plan of Action and the
resolutions of the seventh special session

of the General Assembly

172. One delegation stressed the vital importance of creat‘ng appropriate industrial structures
as a contribution to accelerating economic growth and increasing the share of the developing
countries in world industrial production and drew attention to the measures outlined in the

Plan of Action prepared by the Group of 77. Another delegation pointed out the necessity of
supplementing the Lime target by establishing targets relating to the share of the developing
countries in world trade as well as to the balance of trade in manufactures between North

and South. However, setting targets alone would not ensure effective industrial development:

they would have to be matched by concrete measures.

21/ ID/CONF.L/3, chap. 2.
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173. One delegstion pointed up the need for the developed countries to respond tc changes -
in the world industrial structure resulting from the industrialization of the developing |
2

countries by promoting structural adjvstment and by granting free market access to> manufactures

from developing countries.

174. Anciher delegation stated that it was for the developing zountries themselves to decide
upon how to pursue their own industrializetion while taking advantage of the industrial growth
possibilities offered by market-oriented policies and of the openings fur specialization
presented in international trade. Although appropriste industrial structures varied according
to the resource and skill endowments <f the respective country, it felt an important role

could be played, inter slis, by small-scale industries, particularly those in rural areas.

175. One delegation, expressing the view of a group of countries, emphasized the substantial
role the State could play in creating appropriate national industrial structures which guaranteed

eccnomic independence and permitted the balanced development of industry on a large scale.

176. Some delegations pointed to the need for regional balance when creating industrial
strictures, and the importance of establishing harbour facilities was alsc emphasized by one

delegation.

177. One delegation recalled *the difficulties the developing countries faced when planning
the development of export-oriented sectors in which they were competitive, as proper planning
of those sectors was hampered by the proteciionism of the developed countries that had not

been overcome despite protracted endeavours to do so.

Item 5(g)

Role of foreign investment, including that channelled
through transnational corporations, in promoting
industrial growth in accordance with national
objectives of economic and social development

and regulations and other conditions applicable

to such investment

178. Some delegations felt that the weight attached to direct foreign investment by certain
countries was excessive. Some delegations pcinted out that such investment, being controlled

from outside, could lead to increased dependence on the part of the developing countries.

179. A number of delegations pointed to the positive role of direct foreign investment,

while stressing that it supplemented domestic savings and national efforts in the industria-
lization process. Several delegations also drew attenticn to the fact that direct foreign
investment could be seen tc promote the transfer of know-how and technology. Those delegations
also noted the importance of a favourable investment climate in promoting investment flows.
Another delegation observed that foreign private investment could only supplement national

industrialization efforts and play a subsidiary role.

180. Speaking on behalf of a group of countries, one delegation stressed various aspects of
strengthened co-operation between foreign enterprises and developing countries, such as the
developing countries' right to insist that foreign investment be in line with their development
processes, and the need to lessen investment risks as perceived by foreign enterprises. That
delegation also felt that the Conference should consider programmes which could help prepare
the developing countries for hosting foreign investment, particularly by strengthening their

negotiating capabilities.
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181. Several delegations exrressed their support for the work on & Code of Conduct for
Trensnational Corporstions. In respect of the Secretariat's proposal No. 3, Commission for

. . 2 . . . .
International Industrial Developmen* Law,—g/ cne delegation felt that it merited deeper study

2 14 cseme ermmmr hennd awm A
as t was very orcad and called

i

for contributions from more than one agency. While concurring
with the need for grester consideration and review, a representative of a United Naticns
orgen, also speaking on behelf of the United Nations Legsl Counsel, pointed out thsat rroposal
No. 3 would *uplicate the work of other agencies, primarily that of Uanited Nations Commission

on International Trade Law (UNCITRAL). Tris view was supported by some other delegations.

182. One delegation spoke of the transnetional corporations having pillaged the wealth of
the Third World, while another delegation urged that a study be conducted into the possibility
and desirability of drawing up a sys*em so as to ensure that transretional corporations

abided by their cormmitments.

183. Ome delegation, expressing thz view of & group of countries, stressed that foreign
private investment practices, especiclly those of transnational corporations, strikingly
demcnstrated the adverse effects of their activities on the industrialization process in
developing countries and pointed out that sucn practices led to a substantial ocutflow of
resources from those countries. Another delegation from that group of countries drew
attention to the negative aspects of creating favourable conditions for foreign investment.
Another delegation pointed out the basic difference in the objectives of transnational
corporations and develcping countries that stermed from their use of different criteria. In
that connexion, one delegation, expressing the view of a group of countries, stressed that
the monitoring of trensnational corporaticns could only be successful, were it carried out
at regional, national end internaticnal levels. That delegation further stated that the
only practical means of limiting the adverse consequences of the activities of transnational
corporations were state regulation, the growth of the public sectocr, and the estab]ishgent

of effective sovereignty over national resources, including nationalization.

184. Another delegation attached impzrtance to the Secretariat's recommendations 5 and 6,31/
extended use of intergovernmentel agreements and mobilizing the potential of medium-sized

enterprises and other non-transnational corporations, as they were both very importent in the
light of the increasing co-operation between lesser developed countries., The same delegation

also stressed the importance of the investment promotion offices set up by UNIDO,

22/ g,
23/ 1Ivid., chap. 3.
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8. COMMITTEE II

Action  the Conference

185. At its 21st plerary meeting, on 9 February 1980, the Conference considered the report
of Committee II (ID/CONF.W/21).

2l /

186. The Chsirman of Committee II, when introducing the report,—' stated that during the

¢ Sption of the report in the Committee several delegations had objected to the use of the
terms "most delegates" and "most delegations” in the first line of paragraph 237 (uvelow),

the first line of paragraph 245 and the last line of paragraph 246 to describe views cinressed
by two important groups of countries but not by another important group of countries. They
felt that the expression "many delegations"” would accrately reflect the situation and be in

line with the usual practice.

187. At the same plenary meeting, the Conference adopted the repsrt of Committee II.

Report of Committee 11

188. The Conference, following the proposal made by the Industrial Development Board in its
capacity as Intergovernmental Preparatory Committee, decided that Committee II should deal
with Conference agenda items 5, 5(b)(i), 5(b)(ii), 5(b)(iii), 5(ec). 5(d), 5(e), 6. 6(a) und
6(b).

189. The Committee held 10 meetings during the period 23 January - 7 February 1980. At its
first meeting, on 23 January, the Committee elected its officers and agreed on the sequence

of discussion of the items assigned to it.

190. The Chairman, Mr. C. Haxthausen (Denmark), and the Rapporteur, Mr. Y. Al-Khanati (Iraq),
were elected by the Plenary of the Conference. The three Vice-Chairmen, Mr. M. Castillo
(Argentina), Mr. M. Buhoara (Romania) and Mr. D. r=:.1do {Sudan), were elected by the Committee
itself.

191. The Committee decided to discuss item S(e) before item 5(d). The Chairman of the
Croup of 77 made & general introduction of the draft New Delhi Declaration and Plan of
Action.gé/ One delegate expressed his support in general for the documents submitted by the
Group of 77, but was of the view that some formulations in those documents required further

consideration.

192. To facilitate the work of the Committee, the Chairman invited a representative of the
Secretariat to introduce each topic under discussion. Fourteen speakers took the floor on
agenda item 5{b)(i); 23 on 5(b)(ii); 30 on S5(b)(iii); 11 on S{c); 26 on 5(d); 29 cn

5(e); and 13 on 6. Thzre was no specific discussion on the chapeau of agenda item 5,

2/ For statement of the Chairman of Committee II, see ID/CONF.L/SR.21, para. 81.
25/ ID/CONF.L/CRP.16 and Add.l.
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which had been assigned to the two Committees, since the views of delegates were contained
in their statements in the Plenary. Satisfaction was expressed for the quality of the docu—
mentation prepared by the UNIDO Secretariat, which :rovided s good basis for deliberations

on the items of the agendas.

193. On 30 Jenuary 1980, the Committee completed hearing statements on the items of the
agenda assigned to it and proceeded tc formulate its conclusions and recommendations on the
basis of the various documents prepared and the statements presented on the specific items

of the agenda. On the recormendation of the Bureau of the ConTerence, the Committee set ur
an informal working group to formulate the Cormittee's recommendations. On °, February 1980,
the Committee adopted its report. Summaries of the statements made on specific agenda items
are presented below. The Cummittee also adopted a number of proposals which were transmitted

by the Chairman to the Drafting Committee.

Item 5

Strategy for further industriaslization as an essential
element of the develonmment process in the 1980s

and beyond

(v}(i) Recommendations for policies, procedures and
frameworks to foster, develop and strengthen
domestic industrial processing of natural

resources

194. A representative of the Secretarist referred to the analyses of the present situation
and future prospects of industrial processing of natural resources in developing countries
presented in the varicus relevant documents prepared for the Conference, particularly

chapter VI of World Industry since 1960: Progress and Prospects;gé/ investigations of the
27/

mineral industries presented in "Mineral Processing in Develcping Countries”,— and

Industry 2000 - New Perspectives.gg!

195. Several delegstes referred to the proposals for action outlined in the draft New Delhi
Declaration and Plan of Action.gg/ Emphasis was given to the integration -f industry and
agriculture and the development of basic industries, particularly iron and steel, fertilizers,
energy, including natural gas and solar energy, water and institutional machinery (including
the establishment of national mining development offices) for accelerated processing of
natural resources in the developing countries. They called for particular attention to be

paid to the least developed countries.

196. One delegate, spesking on behalf of a number of countries, generally supported increased
processing of raw materials by the developing countries, an area which provided considerable
scope for mutually beneficial co-operation between the European Economic Community (EEC) and
the developing countries, He stressed the need to take into consideration the existence of

processing capacities in the developed countries, and the energy, financial and technological

ID/CONF.bL/2.

UNIDO/IOD.323.

ID/CONF.L/3,
ID/CONF.L/CRP.16 and Add.1l.

26/
21/
28/
29/
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implications in the creation or production fecilities in the developing countries in order
to avcid undue overlap and excess rroduction caracities in the world. He confirmed the

willingness cf the EEC to continue providing development assistance to the'develc;ing coun-
tries in the processing of natural and, in particular, mineral resources ss well as in “he

energy sector, which constituted an essential rrereguisite for minersl processing.

197. Scme delegates stressed the importance of securing the viability of establishing sreci-
fic national or regional processing capacities snd to ensure that the varicus rreconditions
were met and pointed out that the exclusion of transnational corrorations (TNCs) and a scle
reliance on the public sector for mineral processing in developing countries would not bte a
realistic approach. In that regard, it was suggested that the changing role c<f TICs and the
effects of nationalization be examined in grea“er detail by UNIDC. Some delegates indicated
the actions being undertaken by their countries in support of the develoring ccuntries in
that field. With regard to the proposais contained in Seetion 3.6.1 of Industry 2200 - lew

30/

Perspectives,™ some delegates opposed the prcpcsal to establish a ccllective marketing

organization since that would be a move in the direction of producer cartels, contrary to
the principles underlying the UNCTAD Integrated Programme for Cormmodities. They ermphasized
the value of producer/consumer co-operstion and advccated the active particiration of the

private sector.

198. One delegate emphasized that the processing of natural rescurces should be seen as a
fundamentel and inherent element of the developing countries' industrial develorment and
pointed out that there was considerable scope for increased processing of minerals. The
interterence of TNCs was noted and their increased involvement in the field was discoursged
as it would lead to u continued dependency of the developing countries. In that connection
attention was drawn tc paragraph S of the joint statement of Group Dil/ in which the effec-

tive national control over the activities of foreign capital and TNCs was emchasized.

199. Appreciation was expressed for the research and analysis carried out by the UNIDC
Secretariat. The sovereign right of States over their natural resources was reaffirmed by
all delegates, and reference was made to the Lima Declaration and Plan of Action and

General Assembly resolutions on natural resources. Some delegates emphasized, however, that
the right of sovereignty should be exercised taking other rights into account and, in parti-
cular, in accordance with the principles of international law, Note was taken of the fact
that a substantial gap in the processing capacity of natural resources, particularly in the
mineral industry, existed in the developing countries., It was recognized that there was sig-
nificant scope and a need for increasing the degree of processing in the developing countries
as an inherent and essential element of their industrial development endeavours towards the

achieving tne Lima target.

200, With regard to the proposals contained in the UNIDO documents, particularly the
financial, marketing and other requirements for closing the processing gap, it was generally
recognized that substantial efforts needed to be undertaken to support the efforts of the

developing countries at the national, regional, and international levels. Support was given

30/ ID/CONF.L/3.
31/ ID/CONF.4/CRP.1k.
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to the two UNIDO proposals for setting up Jjoint mineral exploration veniures and regiona
processing facilities emong developing countries snd attention was drawn to the United Nations
Revolving Fund for Natural Resources Exploration. There was agreement on the need for more

resources to be channelled to that sector by development finance institutions.

201. The initiatives undertaken by the UNIDO Secretariat to intensify its activities in that
field were welcomed and a call was made for these activities, particularly with regard to
technical assistance, to be continued and expended, with emphasis in the area of irdustriel

processing of minerals.

tem 5(b)(di)

Recommeniatiouns for policies, procedures and
frameworks to foster, develop and strengthen
industrial skills

202. A representative of the Secretariat underlined the paramount importance of the human
factor in industrial development. He noted that the issue of development of human resources
for industrial development was receiving intermational prominence and & consultation on indus-
trial manpower had been agreed upon by the Industrial Development Board. He referred to the
various documents which had been prepared for the Conference and drew special attention to

the report on "Acquisition and Development of Industrial Skills by Developing Countries"gg/
which had been prepared jointly by the Internationel Labour Organisation (ILO), the

United Nations Educational, Scientific and Cultural Organization (UNESCO) and UNIDO.

203. One delegate, speasking on behalf of a group of countries, drew the attention of the
Committee to the importance which the developing countries attached to industrial treining.
In the preparation of the draft New Delni Declaration and the Flan of Action, a special

)éé/ had been included cn the development of humsn resources. Hc noted

chepter {chapter VI
the similarity of the Croup of 77 proposals to those contained in the UNIDO document. Other
delegates drew attestion to the potential of co-operation among developing countries in the

area of technical training.

20L, A number of other delegates expressed their strong support for the need to intensify
industrial training activities and indicated their technical assistance programmes on a
bilateral basis or in co-operation with UNIDO in the training of industriel personnel from
the developing countries. Some of them expressed their support to the proposals of the
Group of 77 contained in the draft New Delhi Plan of Action and their willingness to inten-
sify future co-operation with UNIDO in that field. One delegate indicated that an offer had
been made to host the UNIDO Consultation on industrial manpower training in 1981 in the

United States of America.

205. The represen*ative of the JLO confirmed that his organization was co-operating effec-
tively with UNIDO and would participate in the preparations for the Consultation on industrial
manpower., The representative of the UNDP informed the Committee of the decision of ILO, UNDP

and UNIDO to undertake a joint evaluation of United Nations industrial training activities.

32/ TID/CONF.L/B.
33/ 1D/CONF.L/CRP.16/Add.1.
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206. The paramount importance of training for industrial development was emrhasized by all
the speakers vho stressed that training should cover the entire rjectru: of skills required
in the industrialization process, with rzrticular emphasis on the training of technologists, l
managers and technicians. A n'mber of delegations indicated that in contracts for the sup:.y
of industrial equipment, appropriate clauses should be inclnuded for the perticipation of
personnel from the recipient countries in engineering design and in the construction and
installaetion process, which was in accordance with the need to place greater emphasis on
tasic on-the-job training in developing countries. Emphasis was also given tc the training
of instructors in the developing countries and to the improvement of training methods; the
promotion of advenced training in developing countries; the expansion of treaining in small-
scale industries at all levels; health and safety for industrial labour, in co-operatiocn

with trade unions; and the promotion of linkages between training institutions and industry.

207. It was recognized that the programme of developing industrial manpower was directly
related to the educational systems existing in the developing countries. There was therefore
a call for a reform of the educational system in the developing countries to give greater
emphasis to science and technical education in accordance with national requirements and
social economic development objectives. Some delegates expressed the view that the develop-
ment of national, human resources was a diversified and lcng-term process which could te
effectively carried out on the basis of national clenning. The prot’=m of brain drain was
recognized as one that required special attention since the developing countries were losing

valuable technical skills, developed at high cost.

208. There was general agreement on the need to pay special attention to greater involvement
of women in industrial development activities. The need for special training programmes in

order to enhance their contribution was recognized.

209. There was a call for a comprehensive programme of action aiming at providing massive
and urgent assistance to the developing countries in industrial training. The high pricrity
accorded by UNIDO to its industrial training activities, particularly within its prcgramme
of technical assistance, was welcomed and a call was made for their expansion, particularly
to the areas of basic *raining, group training programmes and the development of multi-
purpose and sectoral training institutions. UNIDO was urged to intensify its efforts in the
development and utilization of viable training facilities, particularly in the developing

countries,

210. UNIDO was also called upon to establish closer co-operation with other United Nations
agencies, particularly UNESCC and ILO, notably in the planning and implementation cf the
Consultetion on industrial manpower. The Executive Director of UNIDO was requested to
report on the progress achieved in promoting industrial training activities in developing

countries not only at the next General Conference of UNIDO but also at the sessions of the

Industrial Development Board.
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Recommendations for policies, procedures and framewcrks
to foster, develop and strengthen intermational co-
operation in *he field of transfer end development

of industrial technologies with a view to increasing
the technological capstilities of the developing
countries

211. A representative of the Secretariat noted that the sericus lack of technological cata-
bilities was one of the most critical constraints and challenges to achieving the Lima “arget.
The United Nations Ccnference on Science and Technclogy for Development (UNCSTD) hed trovided
the impetus for wide-ranging endeavours in strengthening the rational technologicel capatili-
ties of developing countries to meet the Lima target, and hed thus helped to provide a new
focus on the activities of UNIDO in that field. He drew sttention to the various documents
prepared by the Secretariat for the Conference, rarticularly documents ID/CONF.L/3,
ID/CONF.L/7, ID/CONF.L/1k, and ID/CONF.L/16.

212. A delegate, speaking on behalf of a group of countries, as well as several delegates,
emphasized the importance which the developing countries attached to the strengthening of
their technological capabilities. Attention wes drawn to the draft New Delhi Declarsticn and
Plan of Action submitted by the Group of 77, particularly chapter III of the draft Plan of
Action. Reference was made to Section C in chapter III, and a more dynamic role for UNIDC,
including the allocation of greater resources and making suiteble institutional arrengements
within the UNIDO Secretariat in that area, was strongly urged. A call was made for an inten-
sification of UNIDO's efforts to promote technclogical co-operation among developing countries
through, inter alia, the identification of their existing technological expertise and ce;a-
bilities.

213. A delegate, speaking on behalf of a number of countries, drew attention to other inter-
national developments in that field, including UNCSTD, the fifth session of the United Nations
Conference on Trade and Development, and “he work on the Codes of Conduct on Transfer of
Technology and on Transnational Corporations. He supported several of the ideas contained in
the Group of 77 document. Primary importance was accorded to the development and strengthening
of mechanisms *t> ensure the development end transfer of technologies that correspond tc ectusal
needs as well as the strengthening of the capabilities of the technology recipients to abscrt

technology.

21k, Another delegate, speaking on behalf of a number of cc:ntries, noted that the lack of en
adequate infrastructure prevented the better utilization of imported techn-logy and thus
resulted in the acceptance of unsatisfactory provisions for technology trensfer, which were
attributeble inter alia to the lack of information and expertise cn the part of the recipient
countries. While the greater part of technology transfer from market economies was through
private firms, international co-operation could contribute a great deal to making the tech-
nology market transparent, encouraging and facilitating the flow of technologies and

strengthening the technological infrestructure of developing countries.

215. A number of delegates drew attention to the relevant portions of their joint statement
on the subject contained in document ID/CONF.L/CRP.1k. Stress was placed on the need to

ensure that the interests of the developing countries were fully secured in technology transfer
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arrangerents and supported the position of another group that technology ecquisition should
te based on naticnal development plans within the framework of the public sector and
adapted Lo indigenous requirements. One delegete expressed reservations about the scope of

the role of UNIDC on various energy problems.

216. The reprasentazives of the United Maticas Confereace on Trade aund Developmernt (UNCTAD),
che Worlé Crgerizstion of Industrial and Technclogical Reseerch Organizsations (WAITRO) and
the World Intellectual Property Organizaticn (WIFQ) noted that gocd wcrking co-oreration had
teen established between UNIDC and their organizations. The representatives of UNCTAD and
WIPQ referred tc the relested initiatives and sctivities cf their crrenizations in the fields
of mutual interest with UNIDO. The co-operation between UNIDQ and WIPC with regard to the
activities of the Industrial and Technologicel Information Bank {INTTR) was recognized as a
good staréing roint for the implementation of the rziverk of technological information con-

templated by the UNCSTD.

217. Support was given to the concept of technology planning develosred by UNIDO as a part of
netional development planning; the establishment and strengthezinc of national *echnological
centres; as well as the improvement of the negctiating capabilities of the developing coun-

tries. The need for the early finalization c¢f the Codes of Conduct on Transfer of Technology
and on Transnaticnal Corporations, as well as the revisicn of the taris Convention for the

Protection of Industrial Property for the benefit of the develouving ccuntries, was stressed.

218. There was general recognition of the need to support :inan:isl and technological
assistence to national, regional and interregioral centres and WNIDC was requested to inten-
sify its technical assistance programmes accordingly. Reference was made to the valuable
work done by the Regional Centre for Technology Transfer in the ESCAF region. UNIDO was

urged to intensify its co-operation with that and other regional centres.

219. There was agreement that instead of establishing new institutions some of the tasks
envisaged for the proposed Internmational Industrial Technology Institute and an International

Centre for the Joint Acquisition of Technology, well analysed in Industry 2000 - New

Perspectives, should be pursued within the framework and responsibilities of existing insti-
tutions perticularly UNIDO which, for the most part, was already carrying out those tasks and,
to that end, its relevant programmes should be strengthened and appropriate institutional
arreangements made within the Secretariat. Regarding the proposea International Patent
Examination Centre, there was agreement that the problems which that centre was intended to

solve cotld be undertasken within the WIPC framework.

220. The integral relationship between energy and industrialization was recognized. The need
for national action on planning and prograrming of energy availability and development,
including measures for conservation and efficient use of energy, was stressed. It was sug-
gested that developing countries should take an integrated view of technology, energy and

the u*i.ization of natural energy resources, particularly coal, solar and other conventional,
non-conventional and renewable sources of energy. UNIDO was requested by most delegations

to assign a high priority to the promotion of energy related technologies and to provide tech-
nical assistance, including training, in that field. It was pointed out that assistance in
the design, development and manufacture of equipment fcr energy generation, transmission and

distribution was a task to which UNIDO should accord particular importance,
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221, The initiatives znd the resultc =g far schieved hy NI in ite technalogy programme,

especially the International Forum on Appropriste Technology, were welcomed. UNIDO was
encouraged to continue its work in the area of appropriate industrial technology in accordance
with the specific needs of the developing countries. A call was also made for strersthening
INTIB the activities of which should be expanded * > include training and technical assistance
programmes to, inter glia, enhance the negotiating capacities of the developing countries.

One delegate noted that the activities of INTIB and the Technologicael Information Excharge
System (TIES) should tske account of the proprietary nature of much of the available techno-

logy and should not include information not in the sublic domain.

Ttem 5(c)

Industrial Co-operation among Developing Countries:
Recommendations on policies, procedures

and strategies

222. A representative of the Secretariat drew attention to the programme to promote economic
co-operation among developing countries in the Lima Declaration and Plan of Action ard the
Buenos Aires Plan of Action for Promoting and Implementing Technical Co-operation amcng
Developing Countries. He also drew attention to the fact that all the documents prepared fcr
the Conference covered that item of the agenda but made particular reference to documents
ID/CONF.L/15 and ID/CONF.4/CRP.1 which were illustrative of the work teing undertaken and the
results achieved by UNIDO through the solidarity ministerial meetings.

223. A delegate, speaking on behalf of a group, welcomed UNIDO's initiative in promoting
industrial co-operation among developing countries. He drew attention tc the Buenos Aires
Plan of Action for Promoting and Implementing Technical Co-operation among Developing
Countries, the Mexico Conference on Economic Co-operation among Developing Countries (ECDC),
the Arusha Programme for Collective Self-Reliance and the resolutions on ECDC adopted by the
General Assembly and the fifth session of UNCTAD, He expressed satisfaction with ths pro-
gress which had been achieved in the exchange of technical knowledge and trade promotion,

The draft New Delhi Declaration and Plan of Action contained reference to ECDC throughout the
text and provided a framework for increased financial flows, joint technical endeavours,
global and sectoral research as well as the creation of multinational industrial production

enterprises among developing countries,

22k, Several other delegates added that while ECDC was essentially a matter of primary con-
cern of the developing countries themselves, the support of the developed countries and the
international community at large would greatly enhance their efforts and reinforce North-
South co-operation. Some of them cited the successful co-operation already established with
other developing countries and the Joint efforts carried out with UNIDO, Reference was made

to the experience of the ASEAN countries,

225. A number of delegates noted that while the initiative for ECDC programmes lay with the
developing countries, it shcnli act as a complement to co-operation between developed and
developing countries. Some delegates also noted, in addition, the potential of ECDC for pro-
moting expanded trade hoping, however, that it would not impede other trade flows. One dele-
gate suggested *hat if participation in those meetings was restricted, financing should be
through voluntary funds. A delegate also noted that ECDC also provided the possibility of
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reducing the eccnvmic degendence of tue developing countries on the lndustrislized countries
and supported that special measures should be adopted in support of the least develored
countries. Examrles of actions undertaken in support of ECDC were cited. Teference was also

made of the ESCAF club the experience of which cculd te relevant to other developing regions.

226. There was a consensus on the importance of ECDC including, for example, exchange of
skills, joint research efforts and trade preferences. In that context, long-term industrial
production arrangements were also recommended. One delegate emphasized that trade preferences
should not raise barriers against the trade of others or constitute en impediment to the
reduction or elimination of trade barriers on an MFN basis. The need tc sugport the efferts
of the developing countries particularly the least developed countries, in their efforts was
stressed. A cell wes therefore made for the developed countries <o adcpt srecial measures

to facilitate the flow of financial, technical and technological assistance to the developing

countries accordingly.

227. The Secretariat was urged to intensify and expané its opermticnal and rromotional pro-
grammes in ECDC. The UNIDO concept of solidarity and round tati2 -—inisterial meetings was
supported and its further development encouraged. UNIDO was requested to prepare an inventory
of assistance possibilities in technical co-operation among develcring ccuntries, to be made
available to developing countries. Greater co-operation between UNIDO and other United Natioms

organizations in that field, notably the ECDC Division of UNCIAD, wes urged.

Item S(e)
System of Consultations

228. The representative of the Secretariat referred to the relevant documents, namely "The

System of Consultations - progress made and proposals for further development"éﬁ/ end "Draft,

rules of procedure for the System of Consultations".gé/

229. A delegate, speeking on behalf of a group, recalled that the System c¢f Consultations
took into account vaerious factors: appropriate information, evaluation of supply and demand,
availability of production factors, investment, equipment, technology and tecnniques. Ke
pointed cut that consultations between developed and develoring countries should, in a dynamic
context, facilitate industrial redeployment to developing countries. He noted that the
results so far achieved during the experimental phase of the System have not fully met the
expectations and needs of the developing countries as foreseen in the Lima Declaration and
Plan of Action due to the inadequate governmental representation from the industrialized
countries. Hence, the draft New Delhi Declaration and Plan of Action had underscored the
importence of urgent decisions to be tcken in putting the System on a permanent and continuing
basis and for it to provide a forum for industrial negotiations. Several delegates trom the
group stressed the need for the Third General Conference of UNIDO to take a decision on the
basic principles of the System of Consultatinns that would facilitate the finalization and

adoption of the draft rules of procedure.

34/ ID/CONF.L/S.
35/ ID/CONF.L/12.
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230. Another delegate, sresking on behal? of a nurber of countries, emphasizei the nes

pragmatism and flexitility in the System of Consultations. Treference was vciced for zi:z
retention of <he rresen:t character of the System as an infcrmal forum for exchanse 07 views

By

and not for negctistions e-ong governments. The wish was expressed for a contl
L < 1

Y

DAL S evalila-

tion of the System.

231. The views ¢f those countries were shared ty other delegates who alsc did nct surrort
the concept of the System o7 Consultations as a negotiating forum. Additiona’ly cre delegate

vster to inzlude consulitations on global subfects since that

did not support extending %the S

would conflict with glotal negotiations in other osrganizations and change it nature.

232. One delegate, speaking on behalf of ancther grour, made reference tc varagrach 7 o

document ID/CONF.L/CRF.1L and cautioned against the use of the System for rromcting rec-

0

colonialism. He ncted that the System of Consultations shculd be bused on 1~ -~z frend
of the world industriel development and the urgent problems of the develoriny countries ani
should ensure their asccess to the experience of industrialization accumulated tr all ccun*ries.
He however expressed concern over a heavy burden on the UNIDO budget in connecticrn with that

.

programme and subscrited to the idea of an evaluation of the effectiveness o7 the Zyster.

233. The representatives of ILO and the Food and Agriculture Organizaticn of the United Nations
(FAO) noted that their organizaticns had established good working reiationshirs with “WIDT in
organizing and ccnducting consultation meetings in the areas of mutual interest. The rerre-
sentative of the FAC called for early planning of joint section with UNIDO in orider t- allow
timely allocation of funds to enable the effective ,articiration of the FAC.

A

23L. Appreciation was expressed for the initistives and achievements so far recorded tr TNTIC
in the organization of consultation meetings. There was general agreement that the experi-
mental phase of the System of Consultations had proven it to be a valuable contribution towards
fostering international industrial co-operation. It had provided a unique forum for the free
exchange of views among participants concerned with industrial development from government,
industry and labour. There was very widespread support that the System should be placed on

a permanent and continuing basis and the hope was expressed that the next meeting of the
Industrial Development Beard would be in a position to establish a mutually agreed text on

the Rules of Procedure of the System. Several delegates expressed support for the System to

include redeployment.

235. The need for follc.-up action to the consultaticn meetings, particularly in the context

of UNIDO's technical assistance activities, was emphasized. To that end, most delegates urged
that financial and human resources should be made availatble. Also emphasized was the need to
extend the scope of the System of Consultations to include other industrial sectors, particu-

larly those of interest to a large number of develcping countries, and that the System should
include consideration of concrete methods allowing developing countries to increase the use

of energy-conservation technologies, industrial planning and policy development, finance and

technology.

236. There was general agreement that, in addition to continued high priority to be accorded
to sectoral consultations, the scope of the System of Consultations should also be expanded
to include consultations at the regional, interregional and global levels, and the UNIDO

Secretariat was urged to organize such consultations in close co-operation with the regional
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commissions. The potential of the System to offer concrete assistance to the least developed
countries was stressed, as well as a greater effort tc secure their participation in consulta-
tion meetings. To that =nd, the suggestion was made that more voluntary funds shouid te

allocated for that purpose.

237. Most delegates considered it desirable and necessary that government participation’
should be at a senior level since that would facilitate decision-masking and definite commit-

ments regarding the conclusions and recommendations of the consultation meetings.

Item 5(d)

Redeployment of industries from developed
to developing countries

238. A representative of the Secretariat outlined the features of UNIDO's research programmes
in the field of redeployment and structural change in industry and guve an overview cf the
Conference documents which were relevant to that agenda item particularly the note on
"Redeployment of Industries from Developed to Developing Countries".ig-/ He noted that that
document contained suggestions for action by the developing and developed countries .s well

as for the international commumnity at large.

239. A delegate, spesking on behalf of a group, emphasized the close relationship between
redeployment and other aspects of industrial development, and noted that the developed coun-
tries had not taken the necessary concrete actions or policies to facilitate industrial re-
deployment but had adopted protectionist measures. Elaborating on the concept of redeploy-
ment , another delegate saw it as a means of international redistribution of industrial pro-
duction and not as a disruption of the economies of the developed countries or a stagnation
of their economic development process. Redeployment did not mean a physical shift of existing
plents, equipment, obsolete technologies or the exploitation of factor endowments in the

developing countries by external forces.

240. The same delegation stated that redeployment also implied access to the developed
country markets, positive adjustment of their economies based on long-‘erm considerations and
national policies to facilitate redeployment. Reference wss made to the relevance of the
Codes of Conduct for the Transfer of Technology and Transnational Corporations and the im-
portant role of the UNIDO System of Consultations as a major instrument for effecting re-
deployment. Reference was made to chapter I of the draft New Delhi Plan of Action‘:ﬂ/ which
contained specific proposals for action including one for disaggregating the Lima global
target into mid-term, sectoral and regional targets,

2Lk1. One delegate, speaking on behalf of & number of countries, noted that the concept of re-
depioyment should be seen in broad terms along the lines of the last report of the Committee

of the H'holelaj vhich provided a generally accepted 2efirition of redeployment. He noted that
a balanced international division of labour would be beneficial to all members of the inter-
national commmmity.

36/ ID/CONF.L/9.
37/ ID/CONP.L/CRP.16/Add.1.
38/ A/34/34, Part III, annex III, paras. k-6,
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2L2. A delemate, speaking on behalf of a group of countries, viewed redeployment to be a
means by which uncompetitive lines of production gave way to more competitive counterparts,
particularly in the developirg countries. He noted that redeployment could lead to serious
social problems which the countries concerned were ready to face through the adoption of posi-
tive adjustment measures. He and some other delegates added that redeployment could proceed
at e greater pace in sn open international market. They saw redeployment as a continuous
process, primarily induced by private enterprise decisions. The role of governments in the
redeployment rrocess was basically confined to policies supporting structural adjustment and
removing impediments to trade. The developed countries adhered to the principles of free
trade and to the need for adjustment. Liberal trade efforts were pursued through GATT, the
Generalized System of Preferences (GSP) and Multinational Trade Negotiations (MTN). They

urged all countries to ensure that GATT rules were followed.

243. Some delegates referred to specific national actions towards more positive adjustment
policies and the support of their govermments to redeployment of incustries to the developing
countries, One delegation did not support the idea of setting sectoral targets since this
would imply planning of industry at the international level which would be against the prin-

ciple of resource allocation by market forces.

2Lk, A number ot delegates felt that reliasnce on direct foreign investment through TNCs
induced market fluctuations, and that short-term cousiderations were not an appropriate
approach to redeployment. It was emphasized that government agreements would ensure long-
term co-operation on the basis of national objectives. Redeployment should not be used to
only obtain access to abundant and low-paid manpower or transfer obsolete and polluting tech-
nologies, exhaust the natural resources of developing countries, accentuate persistent and

deep inequaslities, or be accompanied by protectionism on the part of industrialized ~cuntries.

2L5. Most delegates agreed on the need for more effective measures to be taken for the re-
deployment of industrial capacities from industrialized to developing countries based on the
principle of dynamic comparative advantage and in accordance with over-all national industrial
development objectives, priorities and aspirations of the developing countries. Special
support to the least developed, land-locked, island and most seriously affected developing

countries was stressed.

246, They also agreed that redeployment should be considered as an essential step towards
achieving an equitable international redistribution of labour and industrial production capa-
cities in accordance with the Lima Declarsticn and Plan of Action and General Assembly reso-
lution 31/163. It should primarily consist of transfer of existing industriai product: e
capacity, creation of new iIndustrial facilities, transfer of technology, financial resource
transfers, and provision of the necessary training and experts services from developed to
developing countries and access to the markets of the developed countries, The idea to dis-
aggregate the Lima target as well as the need for intensified action by the UNIDO Secretariat

received the support of most delegations.

247. They called on the developed countries to adopt long-term pc "cies and measures at the
governmental and enterprise levels for industrial redeployment which should fully take into
account the objectives and priorities of economic development of developing countries, Parti-
cular importance was attached to positive adjustment assistance policies and the elimination

of protective measures,
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Ttem 6

Institutional arrangements

(a) Review of the effectiveness of co-ordinaticn and
follow-up on matters concerning industrisl pro-
duction, international industrial co-operation
and related issues covered by other organiza-
tions within the United Nations

() Review of the effectiveness of the institutionel
arrangements for UNIDO with reference to the
long-range strategy for the Organizstion, to
meet the challenge of industrialization in
the 1980s and beyond

248. A representative of the Secretariat drew attention to documents ID/CONF.L/10 and
ID/CONF.4/11 and tc the Annex to the Special Report of the Executive Director to the
Conferenceég/ which offered an insight into the current structure of the Secretariat and the
actions teken in the implementation of the mandate accorded to the Secretariet in the Lima
Declaration and Plan of Action. He pointed out that the level of technical assistance
delivery had incressed from about $36 million in 1975 to an estimated value of $7C million

in 1979.

249. A delegite, speaking on behalf of a group and supported by other delegates referred to
chapter IX of the draft New Delhi Plan of Action 9 concerning the institutionsal arrangements
of UNIDO. They emphasized the need to extend the sccpe of autonomy for UNIDC or budgetary

and personnel matters during the interim period before it becomes & specialized agency. They
pointed out that the consensus to convert UNIDO into a specialized United Nations agency
represented the political will of governments to strengthen UNIDC and reflected a commitment
on their part to increase the human and financial resources to the organization. One delegate
advocated more independence for UNIDO in the programme budgeting of its activities. He
enquired about the human, financial and other constraints being encountered by the Secretariat
and the steps being taken in the preparation of its medium-term plan and programme budget
especially in view of its conversion into a specialized agency. It was strongly urged that
industrialized countries which have rci *+o contribute to the United Nations Industrial
Development Fund (UNIDF) do so eac that other industrialized countries incresse their contri-
butions in order that the minimum annual funding level of US$50 million cculd be achieved as

soon as possible.

25C. Several delegates stated that their countries had signed the Constitution of UNIDO as a
specialized agency. Some of them were already taking steps to have the Constitution ratified,
One delegate stated that the new status of UNIDO did not necessarily warrant an expansion of
the present institutional arrangements, He called for a constant rationalization of UNIDO
and its close co-ordination with United Nations Headquarters even after UNIDO bc _ame a
specialized agency. Another delegate, supported by a number of others called for the esta-
blishment of an intergovernmental committee on long-range strategies and planning for UNIDO
for the 1980s which could examine UNIDO's structure and organization and make recommendaticnc
for improving its effectiveness, He also proposed that an industrial advisory group should

be created in UNIDO to enhance direct contacts between UNIDO and the industriel sector. Jom:

39/ ID/CONF.L4/17,
Lo/ ID/CONF.L4/CRP.16/Add.1.
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delegates supported the present degree of autonomy for UNIDO but considered that authority for
high level appointments, major organizational decisions and budgetary matters should remain

with the United Nations Secretary-General until UNID) becomes a specialized agency.

251. A delegate, speaking on behalf of a group, noted the very low approval of UNDP regional
projects. He noted the laudable achievements recorded by UNIDO, and called for improved
efficiency. One delegate felt that it was tco early to discuss new institutional arrange-

ments for UNIDO when the results of the Conference were not yet known.

252, Satisfaction was expressed with the progress achieved by the UNIDO Secretariat in the
implementation of the mandate accorded to it in the Lima Declaration and Plan of Action.

Many delegates recognized that the human and financial resources of the organization were
inadequate if it had to effectively implement the full mandate accorded to it. They also
supported the need to broaden the scope of the autonomy of the organization during the interim

period before it becomes a specialized agency.

253. All delegates reaffirmed, in their statements, the central role and importance of UNIDO
in co-ordinating industrial activities in the United Nations system. The initiatives by the
Secretariat for greater co-operation with other United Nations agencies, including the UNDP
Resident Representatives and the regional commissions were welcomed and a call made for the
intensification of such co-operation. In addition, the importance of the Indust.ial
Deveiopment Field Adviser programme in enhancing UNIDO's field representation was emphasized
and a call made for its expansion. It was also considered essential to establish close

working relationships with regional and subregional organizations in the developing countries.

254, They alsc noted with satisfaction the agreement on the Constitution of UNINO and urged
all countries to sign and ratify it to enable the early transformation of the organization
into a specialized agency. Many delegates noted that that traensformation was considered to be
coupled with basic changes in the Organization's status both qualitatively and quantitatively.
That was particularly so in view of the current inadequate resources available to the organi-
zation. Concerning the recommendation that an intergovernmental committee be established to
examine the structure and method of operation of the Secretariat, the view was expressed by
several delegations that the idea might best be considered by the Industrial Development Board.
A strong call wes made for increased contributions to UNIDF in order that the minimum annual

funding level of $50 million could be achieved as soon as possible,

255. The paramount importance of and the need to further expend UNIDO'a technical assistance
programme was stressed with emphasis placed on the development of projects tailored to the
nceds of the developing countries particularly related to small and medium-sized industries,
technology, investment promotion, the least developed countries and the Economic Co-operation
among Developing Countries as well as the development of endogenous industrialization strate-
gies. In view of the importance of its technology programmes, a call was made to make appro-
priate institutional arrangements in the Secretariat to give it sharper focus. Stress vas
also made to focus more attention on the real needs of the developing countries in the
regsearch and studies conducted by UNIDO which should also contribute to the country progremming
exercise. The need to increase the Special Industrial Services (SIS) programme was stressed
and there was a call for the internal evaluation in UNIDO to be strengthened.
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C. DRAFTING COMMITTEE

2%6. The Drafting Committee established by the Conference at its 2nd rlenary meeting held a

series of meetings during the Conference.

257. The document upon which the Drafting Committee had been working having been withdrawn

(see chapter TV, vara. 258), that Committee mace no formal report to the Conference.
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Chapter IV

DECLARATION AND PLAN OF ACTION
AND DRAFT RESOLUTIONS:
ACTION BY THE CONFERENCE

A. DECLARATION AND PLAN OF ACTION

258. At its 21st plenary meeting, on 9 February 1980, the Conference began its consideration

El/ The President stated that at the

of agenda item 7 (Conclusions and recommeniations).
request of the chairmen of all geographical groups, and in an effort to focus attention on a
single text that could torm & basis for a consensus, he had undertaken to prepare a draft
declaration and plan of acticn, which had been the subject of intensive consultations in an
informal contact group. It had been hcped, he said, that the text concerned could be adopted
by the Conference by consensus, even if certain reservations had to be recorded; tut notwith-
standing the large measure of support for the compromise document, the necessary cc-operation
had not been forthcoming from certain quarters, Since all effortc to avoid confrontation and

reach a compromise on a consensus text had failed, he said, that document was withdrawn as a

basis for a declaration and plan of action of the Conference.

259. The Chairman of the Group of 77 recalled that that Grcup had come to New Lelhi with the
sincere desire to achieve a reascnable compromise by establishing a constructive dialogue with
the other Groups in order to strengthen international co-operation and the industrializaticn
of the developing countries. He referred to the importance of the Conference, which was taking
place after the fifth session of the United Nations Conference on Trade and Development and
the United Nations Conference on Science and Technology (UNCSTD) - botz nf which had yielded
very poor resuits - and before the special session c¢f the Jeneral Assembly scheduled for t..e
summer of 1980 to elaborate a development strategy for the third United Nations development
decade. He noted that the absence of flexibility and the lack of political will among the
representatives of scme developed countries had turned the discussions intc a dialogue of the
deaf. He stressed that certain proposals essential to the Group of 77, regarding, inter alia,
industrisl financing, the System of Consultations, industriel redeployment, trade in
manufactured and semi-manufactured products, and disaggregation of the Lima target, had not
met with a positive response., Under the circumstances, the Chairman of the Group of T7
proposed that the draft declaration and plan of ection of the Group of 77 (ID/CONF.L/CRP.16
and Add.l and 2) be adopted by the Conference as the "New Delhi Declaration and Plan of Action

on Industrialization of Developing Countries and Intcrnaticnal Cow-operation for their
, L2
Industrial Development', and requested that a vote be taken on the text as a whole.——/ He
L3/

further requested that the vote be by roll-call,-

L1/ The deliberations on agende item 7, and in particular on the adoption of a
New Delhi Declaration and Plan of Action, are reflected in ID/CONF.L/SR.21, paras., 1-T..

42/ 1ID/CONF.L/SR.21, paras. 2-h.
ki/ Ibid., para. 32.
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260. A delegation speaking on behalf of Group D, caid that the absence of political will on
the part nf some rountries had made it impossible for the President's text to be adopted.

That delegation said that the Group D countries had attached the utmost importance to the
Third General Conference of UNIDU. It wished in particular to express the Group's admiration
for the outstanding role played by the President aimed at achievirg a text that would express
the views of all participants. However, due to well-known obstacles raised by some countries,
it had been made impossible for that document to be adopted. The cdelegation reaffirmed the
willingness of Group D to continue in the future to co-operate in the soluticn of tasks

assigned to UNIDO.

261. The Chairman of Group B said that that Group had participated actively and constructively
in the work of the Conference, and regretted that attenticn to issues more appropriately dealt
with elsewhere, the presentation of issues, even technical ones, in political terms and the
introduction of contentious political issues had created obstacles which gave Group B no

option but to vote against the draft declaration and plan of s<tion. The Group would continue
its efforts in the future to find the broadest possible measure £ agreement on solutions to
the problems of industrial development in the developing countries. She requested that her
statement form part of the report of the Cont_rence. She also requested that the two positisn
papers presented to the Coni:;ence by Group L (ID/CONF.L/CRP.15 arc ID/CONF.L/CRP.18) be

incorporated in the report.,—

262. Before the vote was taken on the Group of 77 propnsal, the representative of Morocco

. L
propcsed that a reference to Western Sahare in paragraph €3 of IL'/CONF.L/CRP.16 be deleted.-é/

263. The Chairman of Group B stated that the delegations of that Group would vote against
the Group of 77 documents as a whole, but would not participate in any vote on separate para-

graphs or on amendments thereto.

~

26L. At the 21st plenary meeting, the President put to the vote the proposed amendment to
L5/

paragraph 63 of document ID/CONF.h/CRP-IG-—ZI The amendment was rejected by 28 votes to 10,

L6/

with 19 abstentions.—

265. At the same meeting, the President put document ID/CONF.L/CRP.16 and Addenda 1 and 2,
as submitted by the Group of 77, to a roll-call vote. Tae New Delhi Declaration and
Plan of Action was adopted (chapter VI, this report) by 33 votes to 22, with 1 abstention.
The voting was as follows:
In favour: Afghanistan, Algeria, Argentina, Bangladesh, Benin, Bhutan, Brazil,
Bulgaria, Burundi, Byelorussian Soviet. Socialist Republic, Central African
Republic, Chile, China, Colombia, Cuba, Cyprus, Czechoslovakia, Democratic

People's Republic of Korea, Democratic Yemen, Ecuador, Egypt, Ethiopia,
Gabon, German Democratic Republic, Gtana, Guinea, Guyana, Hungary, India,

44/ Tbid., paras. 7-11 and mnnex | of this report.

L5/ ¢f. tew Deihi Declaration and Plan of Action, para. Th. Cf. chap. VT, this
repnrt.

b§/ The delegation of Pakistan subsequently notified the Conference Gecretariat that,
consistent with Pakistan's surport for the right of self-determination of the people of the
Western Sahara, it opposed the amendment, and requested that the record of the vote be
corrected acccrdingly.
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Indonesia, Iran, Iraq, Ivory Coest, Jorder, Kenya, Kuwait, Lebanon,
Libyan Arab Jamahiriya, Malaysia, Malta, Mauritius, Mavicn, Mongeolias

Morocco, 47/ Nepal, Nicaragua, Niger, Nigeria, Ouman, Pakistan, Peru,
Philippines, Poland, Qatar, Republic of Xcrea, Romania, Sao Tome and
Principe, Senegal, Sierra Leone, Singapore, Somalia, Sri Lanka, Suden,
furinane, Syrian Arab Republic, Thailand, Trinidad and Tobago, Tunisia,
Turkey, b7/ Uganda, Ukrainian Soviet Socialist Republic, Union of Soviet
Socialist Republics, United Arab Emirates, United Republic of Cameroon,
United Republic of Tanzania, Upper Volta, Urugus-, Venezuela, Viet Nam,
Yemen, Yugoslevia, Zaire, Zambia,

Against: Australia, Austria, Belgium, Caneda, Denmerk, Finland, France, Zermany,
Federal Republic of, Greece, Ireland, Israe:, Italy, Japan, Netherlands,
New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, United Kingdom
of Great Britain and Northern Ireland, United States cf America.

Abstaining: Holy See.

266. The delegation speaking on behalf of Group D stated that the positive vote cast by that
Group should not be construed as implying total acceptance of all provisions of the document
adopted. He requested that his statement, an addendum which would ve submitted later, and the
Group D position paper presented to the Conference (IL/CONF../CRF.1lk) be included in the

report.kg/

267. The Conference agreed to include the statements and position papers of Groups B and D

in its report (see annexes I and II).

268. Reservations concerning the reference to Western Sahara in paragraph 6352/ were
expressed by the representatives of Gabon, Central African Republic, Ivory Coast, Jordan,
L9/

Nigeria, Senegal, Turkey and Zaire.—~

269, Reservations concerning references to Zionism in paragraphs 1159/ and 6352/ were

expressed by the Representatives of Chile, Ivory Coast, Singapore and Suriname.kg/

270. Reservations concerning a proposal in the Plan of Action for the establishment of a
global fund for the promotion of industrialization in the developing countries were expressed

3/

by the representative of Kuwait.—

271. Reservations concerning the establisihment of the global fund were also expressed by the
representative of Saudi Arabia. He explained that while his delegation had refrained from
participating in the vote, Saudi Arabia could be regarded as accepting the Declaration and

Plan of Action as a whole}ﬁij

B. RESOLUTIONS

272, During its consideration of agenda item 7 (Conclusions and recommendations), the
Conference had before it two draft resolutions, on "Women and Industrialization"
(ID/COMF.L/L,.2) and on "Industrial Development Decade for Africa” (ID/CONFP.L/L.T).

51/ During the voting, the representatives of Morocco and Turkey expressed reserva-
tions concerning paracraph 63 of document ID/CONF.4/CRP.16 (Cf. footnote 45, this report).

L8/ See ID/CONF.4/SR.21, paras., 35-42 and annex II of this report.

Eg/ ID/CONF.L/SR.21, paras. 43-57.
50/ Cf. New Delhi Declaration and Plan of Action, para. 11 (Cf. chap. VI, this report).
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1. Resclution on Women and Inductrialization

273. At the 2lst plenary meeting, on 9 February 1980, the representative of Finland intro-
duced a draft resolution on "Women and Industrialization” (ID/CONF.L/L.2) submitted by
Denmark, Finland, Norway and Sweden and co-sponsored by Hungary, India, Mexico, N2therlands,
Peru, Philippines, Portugal, Tunisia, the United Republic of Tanzania and Yugoslavia.

27h. At the same meeting, the Conference adopted the resoiution by consensus. The resolu-

tion, as sdopted (ID/CONF.4/RES.1), reads as follows:

"The Third General Conference of the United Nations Industrial Development Organization,

"Mindful that the United Nations Decade for Women was proclaimed to draw attention to
the problems faced by women in their daily lives and to stimulate recognition at the national
and international levels of the loss experienced where women, accounting for half of the world's

adult population, are not given equal opportunity to contribute fully to nationel development,

"Recalling the results of the World Conference of the International Women's Year, held
at Mexico City, from 19 June to 2 July 1975,

"Recalling also General Assembly resolutions 3342 (XXIX) of 17 December 1974 on women in
development, and 352k (XXX) of 15 December 1975 on measures for the integration of women in
develovment, in which the General Assembly urged Governments to give susteined attertion to
the integration of women in the planning, formulation, design and implementation of develop-

ment projects and programmes,

"Further recalling the provisions of the Lima Declaration and Plan of Action on Indus-

trial Development and Co—operationgf concerning the full integration of women in social and
economic activities and, in particular, in the industrialization process, on the basis of

equal rights,

"Recalling in particular Industrial Development Board resolution Lk (IX)} of

25 April 1975 on the integration of women in development,

"Taking into consideration the recommendations nf the Preparatory Meeting on the Role of

b/

Women in Industrialization in Developing Countries,—’ held in Vienna from 6 to 10 November 1978,

"Taking also into consideration resolution 2 on women, science and technology, adopted

by the United Nations Conference on Science and Technology for Development on 31 August 1979,

"Having considered in response to the request contained in General Assembly resolu-

tion 34/20k of 19 December 1979 on effective mobilization and integration of women in develop-

ment, inter alia:

(a) The impact of new technology and the deployment of modern industries on women's
traditional skills and occupations which may be endangered, and

(b) The identification of ways and means of enhancing and facilitating the equal
participation of women in industrial development, in both rural and urban areas,

"Bearing in mind the responsibility of the United Nations Industrial Development

Organization to deve.op concrete programmes aimed at integrating women in the industrialize-
tion process of developing countries in accordance with the decision taken by the Industrial

Development Board, at its thirteenth session,

&/ A/10012, chap. IV,
b/ ID/WG.283/23.
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"Mindful tha* further discussions on the effective integration of women in development,
and in particular on the sub theme 'Employment, Education and Health', will take place at the
World Conference of the United Nations Decade for Women: Equality, Development and Peace to
be held in Copenhagen in 1980,

"l. PEmphasizes that the integration and participation of women at all levels in the

industrialization process is a vital prerequisite for balanced and equitable development;

"2. Calls on all Governments to seek to promote the involvement and integration of
women in the industrial development and to take measures to eliminate discriminatory attitudes

and practices hampering the effective participation of wvomen in the development process;

"3. Stresses the essential role the United Nations Industrial Development Organization

has to play in the integration of women in industrial development:

"L. Welcomes as a first step the establishment of an Interdivisional Working Group on
Integration of Women in Industrial Development within the Secretariat of the United Nations
Industrial Development Organization to deal with and co-ordinate activities related to the

integration of women in development;

"S. Expresses the desire that the Interdivisional Working Group make rapid progress in

its work;
"6. Urges the Executive Director of the United Nations Industrial Development
Organization to take further measures to facilitate the work of the Interdivisional Working

Group in fulfilling its mandate and to submit tc the Industrial Development Board, at its
fourteenth session, a preliminary progress report;

"T. Requests the Executive Director of the United Nations Industrial Development
Organization to report on the impact of the industrialization process on women in forthcoming

issues of the Industrial Development Survey and in future monitoring of the implementation of

the Lima Declaration and Plan of Action;

"8. Reguests also the Executive Director of the United Nations Industrial Development
Organization to assist Governments, upon request, in developing data collection systems and
reporting methods to provide information - inter alia, for the analyses of the
Executive Director - on the integration of women in industrial development, keeping in mind

such relevant agspects as employment, training, access to Jobs and remuneration;

"g. Further requests the Executive Director of the United Nations Industrial Development

Organization to provide data on participation of women in the activitie: of the Organization -
such as training, fellowship programmes, seminars and courses - in his future Annual Reports

and other relevant reports;

"10, Invites the Executive Director of the United Nations Industrial Development
Organization to undertake urgently the studies requested by the Industrial Development Board,

at its thirteenth session, on:<

(a) The selected industries, such as electronics, food processing, and pharmaceutical
and textile industries, and their impact on women, and

(b) The possible impact of industrial redeployment on women,

and to submit the reports on these studies to the Industrial Development Board at its

fourteenth session;

c/ Official Records of the General Assembly, Thirty-fourth session, Supplement 16

(A/3L716, para. 137).
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"11, Further inyites the Executive Director of the United Nations Industrial

A nt

1<

~nos

Develomment Orgznization, in implementing the T.ima Neclaration and Plan of
() To keep under constant review the impact of these decisions on women,

(b) To promote the participation of men and women alike in planning and decision-
oaking, both in their own countries and at the international level, as well as in
the carrying out of measures to promote industrialization in developing
countries, and

(¢} To formulate and implement the industriaslization prograpmes of the Organization

with the full participation of men and wvomen alike;

“12. Recommends that the Executive Director of the United Nations Indusirial
Development Organization take measures to ensure the mor. effective participation of women in
decision- and policy-making processes within the Secretariat of the United Nations Industrial
Development Organization and in the field, in accordance with the aprrorriate resolutions of
the General Assembly and other bodies;

"13, Invites the Executive Directcr of the United Nations Industrial Development
Organization to renort on the integration and participaticn of women in the process of
industrial development to the World Conference of the United Nations Decade for Wcmen:

Equality, Development and Peace, to be held in Copenhagen in 1980:

"k, Requests the Executive Director of the United Nations Industriel Develorment
Organization to report on the progress achieved in the impl:mentation of the present resclu-

tion to the Industrial Development Board at its fifteenth session."”

2. Resolution on Industrial Development Decade for Africa

275. At the 2l1st plenary meeting, on 9 February 1980, the representative of Tunisia intro-
duced a draft resolution submitted by the Group of 77 on an "Industrial Development Decade
for Africa"” (ID/CONF.L/L.T).

276. At the same meeting, the Conference adopted the resclution by consensus. Following
sdoption of the resolution, a statement was made by the Chairman of Group B.Ei/ The resolu-

tion, as adopted (ID/CORF.L/RES.2), reads as follows:

"The Third General Conference of the United Nations Industrial Development Organization

"Noting that the present imbalances in the international economic order are largely due
to the overvhelming industrial and technological gap among thz various groups of the nations
of the world, and that the multiplying effects of this industrial and technological gap are
increasingly becoming more severe on the international monetary system, trade relations and

economic co-operation,

"Bearing in mind that the African region is known to be the 1least developed of all

developing regions and contains the largest number of least develoned and land-locked countries,

ag wvell as most seriously affected economies,

"Recognizing that industry constitutes the driving force behind all economic and social
development in that in the long-term it leads to the accumulstion of capital, increased over-
all labour productivity through the acquisition of technological know-hLow,

51/ ID/CONF.4/SR.21, para. Tk.
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"Recognizing further that the attainment of targets contajred in the Lims Declaration
'Y . . .
and Plan of Action—~ would imply a programme promoting very large investment in African

countries,

"Taking into eccount the 'Monrovia Declaration of Commitment of the Heads of State and

Government of the Organization of African Unity on Guidelines and Measures for National and
Collective Self--eliance in Social and Eccnamic Development for the Establishment of a
b/

New International Economic Order'-’ for the African region in which high priority is accorded
to industrial development in the third United Nations development decade thus recommending that

the 1980s be declared the industrial develomment decade for Africa,

"Recognizing the urgent need for the establishment of a sound industrial base with
special emphasis on the development of the requisite national industrial and technclogical
policies, capabilities, and institutional infrastructure, as well as intra-African co-operation

in order to permit the industrial take-off of Africa,
"1, Recommends to the General Assembly to:

(a) Proclaim the 1980s as the Industrial Development Decade for Afriea with the
purpose of focusing greater attention and mobilizing greater politicel
commitment and financial and technical support, at the national, regional and
international levels for the industrialization of Africa,

(b) Request the Secretary-General of the United Nations to make appropriate financial
and other arrangements for the successful laurching of the Decade;

"2, Calls upon the international community to provide greater financial and technical
suppost, at the bilateral and multilateral levels, to the continent's industrialization
efforts,

"3. Request the Executive Director of the United Nations Industrial Development
Organization and the Executive Secretary of the Economic Commission for Africa to co-operate
with the Secretary-General of the Organization of African Unity, to work out a programme of
action for the Decade, and submit it to the special session of the General Assembly in 1980."

a/ A/10012, chap. IV.
b/ AHG/ST.3 (XVI) Rev.l.
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ADOPTION OF THE REPORT AND CLOSURE
OF THE CONFERENCE

A. ADOPTION OF THE REPORT

27T. At the 21st plenary meeting, on 9 February 1960, the Conference began its consideration

52/

of agenda item 8 (Adoption of the report of the Conference}.2<

278. Tne Conference considered the introductory part and chapters I (Attendance and
organization of work) and II (Summary of the general debate) of its draft report
(ID/CONF.L/L.3) and adopted them.

279. The Conference also adopted the reports of Committees I and II (see chapter ITI).

280. At the same meeting, the Conference adopted its report as a whcle, it being understood
that the Rapporteur-Ceneral, with the assistance of the Friends c¢r the Rapporteur, would be
entrusted with the task of finalizing the report, including those sections which it wes not

possible to put before the Conference for consideration,

B. CLOSURE OF THE SESSION

281. Tke representative of Kenya extended, on behalf of his Government, an invitation to
hold the Fourth General Conference of UNIDO in Nairobi.

282. Following statements by the spokesmen of the various geographical groups, Austris,
China and the Executive Director of UNIDO - in which congratulations and thanks were
expressed to the Government and people of India, to the President of the Conference and all
wvho had contributed to its work - the President of the Conference made a closing statement

and declared the Conference closed.

283. The Third General Conference of UNIDO concluded its session at 9.30 p.m. on
9 February 1980,

52/ The deliberations on this agenda item are reflected in ID/CONF.L/SR.21, paras. 75-86.
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Chapter VI

NEW DELHI DECLARATION
AND PLAN OF ACTION ON INDUSTRIALIZATION
OF DEVELOPING COUNTRIES
AND INTERNATIONAL CO-OPERATION
FOR THEIR INDUSTRIAL DEVELOPMENT"

DECLARATION

1. The Third General Conference of the United lations Tndustrial Tevelopment Trganizetion,

convened by feneral Assemtly resolution 33/77 of 15 December 1975, having reviewed and
aprraised the world industrial situation with specific reference to the irmrlementation of the
Lima Declaration and Plan of Action on Industrial Developmen: and Co->reration conducive t=o
the industrialization of the developing countries, and having iecided on the ways zni means
for further industrialization in the 1990s and teyond. within ¢he framswork o the es:ablish-

men* of the “ew International Fconomic Order,
solemnly adorts

the NEW DELHII DECLARATION ON INDUSTRIALIZATIONN CF DEVELOTING COUNTRIES AND INTERNATIONAL

CO-NPERATION FCR THEIR IN¥DUSTRIAL DEVELOPMENT.

2. Re-emphasizing the imperative need for the implementation of General Assembly reso-
lutions 3201 (S-VvI) and 3202 (S-VI), of 1 May 197k, on the Declaration and the Frograrme cf
Action on the Establishment of a New International Economic Orier, s- well as General Assembly
resolutions 3281 (XXIX), of 12 December 197!, embodring the Charter of Economic Rights and
Duties of States, and 3362 (S-VII), of 16 September 1975, on development and international

economic co-operetion:

3. Reaffirming strongly the Lima Declaration and Plan of Action on Industrial Development
and Co-operation endorsed by the seventh special session of the General Assembly wherein it
was decided that by the year 2000 tne share of the developing countries should be increased
to at least 25 per cent of the total world industrial production and which defines the basic
strategy, principles and measures for the achievement of the target within the framework of

the New International Economic COrder:

53/ At its 21st plenary meeting, on 9 February 1980, the Third General Conference of
UNIDO adopted the "New Delhi Declaration and Plan of Action on Industrialization of Developing
Countries and Internatisnal Co-operation for their Industrial Development”, which had been
presented to the Conference by the Group of T7 as Conference Koom Paper ID/CONF.L/CRP.16 and
Add.1 and 2 (see chap. IV, this report). Addendum 2 contained an alternative version of
chapter VIIT (Least Developed Countries) as contained in ID/CONF.L/CRP.16/Add.) and, having
been adopted by the Conference, is the text used here. The New Delhi Declaration and Plan of
Action set out in the present chapter is the original text presented at New Delhi, with only
minor editorial adjustment (paragraphing, referencing, etc.).
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%", Pecallinz "eneral Assembly resolution 32/17L, of 19 December 1977, which provided,

inter alia, for the holding of a special session in 1980, and resolution 23/193, of

29 January 1979, related to the vrevarations for an international development strategy for the
third United Nations develorment decade, inviting UNIDC to contribute effectively tc the work

of the special session and to the rreparations for the new international development strategy

of the third Urited lations develorment decade;

5. Recalling also General Assembly resolution 34/98, of 13 December 19879. on industrial
development co-oreration and the Third General Conference of the United Nations ‘ndustrial

Nevelopment Organizaticn:

A. Reitersting the princivles and positions of the previous Group of 77 ministerial meetings,
and in particular those at Yexi:o (Sertember 1976), Arusha (February 1979), Bucharest

(August 1979), New York (September 1979) and Belgrade (September 1979):

T. Recalling sustained efforts by the Group of 77 to solve fundamental problems facing their
economies and to achieve genuine solutions to the imbalances in worid eccnomic relations in
accordance with the vrinciples and objectives o1 the lew Internetional Fconomic Order at the
meetings of the organs and organizations of the United TMations systzm and the various
conferences orranized under the auspices of the United Nations, estecially those held after the

sixth snecial session of the General Assembly:

8. Guided by the decisions contained in the Economic Section of the Declaration of the Sixth
Summit Conference of Heads of State or Government of Non-Aligned Countries, held in Havana,

from 3 to 9 Seotember 1979:

9. Expressing great concern at the difficu’'t situation confronting the least developed,

most seriously affected, island and land-locked develoning countries and the need to give
special attention to their pressing problems and tc devise new special measures to eliminate

the main obstacles confronting their economies, in particular their industrial development;

10. Noting with areat concern the difficult situation confronting the economies affected by

and experiencing deterioration as results of their national liberation struggles, and the
need to pay special attention to their urgent problems and to find new special ways to

eliminate the most important problems in their industrial development:

11. Aware that the vast majorit, of the developing countries have been forced into poverty by
alien occupation, racial discrimine ion including apartheid and zionism, colonial: - and neo-
colonialism and that it is the duty of the internationsl community, particularly the developed

countries, to help them emerge from underdevelopment, sccupation and subjugation;

12, Taking into consideration the reports of the meetings of ministers of industry of Latin
America (Cali, 10-1L September 1979), Africa (Addis Ababa, 17-20 October 1979), and Havana
(15-16 December 1979), Asia and the Pacific (Beugkok, 25-26 October 1979}, and of Arab

Countries (Algiers, 16-20 November 1979) which reviewed the industrialization of developing
countries in these regions in the context of recent developments in the world economy, and

defined their positions for the Third General Conference of UNIDO;

13. Taking into consideration the Havana Declaration adopted by the Ministerial Meeting of

the Group of 77 on 22 December 1979, which defined a joint position for the Third General
Conference of UNIDO:
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1L, Frohasizing that the Third General Conference of UNIDO should serve to accelerate the
industrislization of the developing countries, promote international co-operation in this
field, contribute to the wcrk of the special session of the General Assembly and the new
international development strategy for the third United Nations development decade: and the

realizatica of the lMew International Economic Order:

15. PReviewing the world industrisl situation since the Second General Conference of UNIDO;

I. Review and appraisal

The Conference

16. Expresses grave concern at the fact that the world economy is experiencing a steadily
worsening economiec crisis, a symptom of structural maladjustments, imbalances and inequalities
that have their most damaging effect on the economies of developing countries. This crisis
that emanates from several developed countries, is manifested in such phenomena as complete
deterioration of the international monetary system, inflation, chronic balance-of-payments
probleme in developed countries, structural rigidities in the rattern of industrial production

in these countries and intensification and institutionalization of protectionism;

17. Considers that the negative trends in the world economy have adversely affected the
efforts for economic and social emancipation of developing countries, inter alia, in their
endeavours for industrialization and access to sources of finance, technology and external

markets and other inputs for industrial development;

18. FExpresses deep concern at the unco-operative attitude of some developed countries, the
unacceptable practices of transnational corporations, the effect of continuing inflation on
the economies c¢. Jeveloping countries, the pressures exerted on their balance-cf-payments
position as a result of inequality in trade relations and the alarming increase of their
foreign debt. These factors, inter alia, hinder the establishment of the New International

Economic Order:

19. Observes with concern the restrictions that most of the developed countries impose in
order to deny or limit access to their markets of the manufactured and semi-manufactured
goods of the developing countries. It deplores the increasing use of protectionist measures
and domestic subsidies by some developed countries in recent years, especially in sectors in

which the developing countries have acquired or are likely to acquire comparative advantages:

20. Expresses dismay at the persistent and widening gap between the developed and developing
countries resulting from inadequate financial, material and technological resource transfers
necessary to generate industrial capacities in developing countries. It also emphasizes

the deterioration of their earnings in real terms as a result of stagnation and fluctuations

in the prices of their exports;

21. Views with profound dissatisfaction the fact that despite recommendations and commitments
at various fora, most developed countries have not yet evinced the political will necessary

for the successful conclusion of negotiations leading to a fundemental restructuring of the

international economic system envisaged in the New International Economic Order:
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22. Reviews, in the context of international industrial co-operation since the Second
Generual Conference of UNIDO, industrial devzlopment in developing countries and deplores the
lack of orogress in the implementation of the Lima Declaration and Plan of Action and. in
particular, in the fulfilment of the Lima target and its related objJectives. While in 19375
the developing countries generated 8.6 per cent of world industrial production, by 1979 their
estimated share will have barely exceeded 9 per cent. Such lack of progress in achievinge

commonly agreed cbjectives is totally unacceptable:

23. Calls, therefore, for the immediate adoption by the developed countries of srecial
additional measures to enable the developing countries to attain the Lima target and its
related objectives and strongly emphasizes the responsibility of the developed countries to

fully contribute financially and technologically to these efforts.

Measures of national scope

2k. The Conference notes that, since the Lima Declaration and Plan of Action, the developing
countries have continued to consider industrialization, with its necessary linkages to other
major sectors of the economy, as a key element in their efforts for rapid economic and social
development. In this context, it emphasizes that collective self-reliance, sovereignty cver
their natural resources and economic activities, international co-operation and social Justice
are necessary elements for industrial development. Developing countries have taken measures
at the national level aimed at promoting medium- and long-term industrial development,
nlanning and strategy, establishment of industrial production facilities, setting up of
financial and other institutions, building up of technological capability, amelioration of
social conditions, and utilization of indigenous natural resources. The impact of such
measures has been limited, however, by the present serious crisis of the world economy and by

the lack of supporting measures by most developed countries;

25. Notes with regret that most developed countries have not only failed to carry out the
measures in the Lima Declaration anid Plan of Action in respect of elimination of tariff and
non-tariff barriers, but have also instituted rules to further restrict access to their
markets of manufactures and semi-manufactures from developing countries. They have also
failed to implement measures designed to ensure increased exports of manufactured and semi-
manufactured products from developing countries and structural adjustments within their
economies for inter alia, redeployment of industrial capacity to developing countries,
measures to ensure higher utilization and higher degree of processing materials within
developing countries, achievement of a favourable balance in world production of synthetics
in direct competition with natural products, and co-operation with developing countries to
regulate the activities of their transnational corporations. The same unsatisfactory record
is evident in the few and ineffective measures taken by these developed countries for
increased financial contributions to international organizations and to government or credit
institutions in developing countries, as well as participation by their enterprises in
investment projects within the framework of the plans and programmes and in accordance with

the laws and regulations of developing countries. These developed countries have also not

taken appropriate measures to expand technical co-operation programmes for the benefit of
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developing count.ies, such as assuring, providing and financing technology, training and
research, and ensurine the continuance and maintenance of industrial units, particularly those

set urn with their assistance in accordance with *he Lima Declaration and Plan of Action.

Co-operation among developing countries

26. The Conference, having reviewed the experience in promoting co-operation among developing
countries, welcomes the progress which has been made in elaborating the programme of indus-
trial and economic co-operation among developing countries, particularly in the Conference on
Economic Co-operation among Developing Countries at Mexico in September 19T76. the United
Nations Conference on Technical Co-operation among Developing Countries at Buenos Alres in
September 1978, the Fcurth Ministerial Meeting of the Group of 77 at Arusha in February 1979,
the Programme of Action for Economic Co-cperation adopted by the Sixth Summit Conference of
Non-Aligned Countries held at Havana in September 1979, and the Havana Declaration of the

Ministerial Meeting of the Group of 77 in December 1979-

27. DMotes with <atisfaction the growing efforts b, developing countries to take measur2s
envisaged in chapter II of the Lima Declaration and Plan of Action, particularly in sharing
experience and know-how of industrialization and technology. development of human resources,
conclusion of long-term agreements, promotion of direct trade. strengthening of institutions
resovonsible for nromotion of horizontal co-operation, and through consultations and
co-ordination. FEconomical, technical and financial co-operation among developing countries
has emerged as a new dimension of international co-operation for development, which gives
expression to the developing countries' determination to achieve national and collective self-
reliance, to make optimum use of their human and other resources and to bring about the New
International Economic Order. It feels that the efforts made so far represent a beginning
for a qualitative and quantitative new stage of co-operation among developing councries in

years to come,

Co-operation between developing and developed countries

28. The Conference, having reviewed the experience since 1975 of industrial co-operation
between developing and developed countries in the light of chapter III of the Lima Declaration
and Plan of Action which defines the forms of financial, technological and trade co-operation

necessary for the industrial development of developing countries;

29. Fxpresses grave concern, in reviewing financial matters, that major obstacles continuing

adversely to affect the industrial development of developing countries and implementation of
the Lima Declaration and Plan of Action have been the lack of adequate financing from
developed countries and the world financial crisis, brought about by the short-sighted
policies of manv developed countries. The actual performance of developed countries in
financial resource transfers to developing countries through official development assistance
has fallen far short of the 0.7 per cent target. Official development ussistance has fallen
steadily from 0.35 per cent in 1975 to 0.34 per cent in 1678. Multilateral financial
institutions and private financial flows have also fallen far short of meeting the needs of

developing countries. This has been due to the lack of political will and the increasing

instability of financial markets in developed countries. The terms and conditions of financial
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flows continue to deteriorate in relation to development requirements. In these circumstances,

deveioplug couniries have been forced to limil thel and develonment nro-
grammes and to incur external “2bts of unprecedented magnitude. Tt reiterates its concern
over the escalating debt burden of developing countries, with servicing estimated at over
$40 billion a year, or more than 20 per cent of their annual export earnings, a situation that

is a major impediment to their accelerated economic progress;

317. Considers that the process of developrent and. in particular, the industrialization of
the developing countries is of necessity accompanied by a significant additional cos%
resulting from the scanty technological and economic potential they have been able to
accumulate owing to centuries of cclorial and neo-colonial domination and the unfavourable
international climete. The burden imposed by this additional cost cannot and should not bte
borne by developing countries alone, collectively or individually. It is the responsibility
of the entire intermational community and, in particular, of developed countries tc assure
that addiional cosi{ through the transfer of financial and technological resources to
developing countries and by working f.r a basic revision of the international monetary,

financial and commerciasl systems within the framework of the lew International Economic 7rder:

31. Stresses that the financial rescurces required for economic development, and especially
fer industrialization. gieatly exceeded the capacity of the developing countries and
especially of the leust developed countries to mobilize domestic savings. Laree inflows cf
external financing would therefore be necessary. 7Tt recalls that, in the conu.... ¢ the Lima
target and its re ated objJectives, the United lNations Industrial Development Organization has

determined that annual investment in industry by the year 2000 should amount to arproxirmately

%500 billion, a third of which would have to be financed externally:

32. Txpresses concern over the constant deterioration of the international monetary situation,
and notes that the high instability of exchange rates of the main reserve currencies,
particularly the United States dollar, togethe:r with inflation in developed countries, had
been among the main causes of the growing imbalance in the world economic situation and of

the economic difficulties of developning countries, inter alia through their neyativa impa~t on
the r=2al value of the export earnings and foreign currency reserves of these countries, It
stresses the urgent need for the creation of an internaticral monetary system which wcula take
fully into acsount the interests of the developing countries, and requests the market-economy
countries to adopt and implement the Programme of Action on fundamental reform of the

International Monetary System adopted by the Ministers of inance of the &roup of 77, in

Belgrade, September 1979:

33. Notes that the worid continues to be characterized by inequalitiec ~“ great magnitude

in the scientific and technological fields. The present situsiion is reflected in the state

of scientific and technological dependence of developing count.,ies, which is another major
obstacle t- their industrialization. Tt deplores continuing liaitetions on sccess by
developing 1tries under fair and equitable cona..ions to techrological know-how and
advanced technology and the burden imposed on developing countries due to the repetitive sale
o tnem of the same technology. Despite the efforts of the Group of 77, negotiations on an

international code or conduct for the transfer of *cchnology have not yet been successfully

completed. Tt exy 'esses the hope that the forthcoming revision of the Paric Conventinn for




ID/CONF.L/22
Page 68

the Protection of Industrial Property would fully reflect the legitimate aspirations of
developing countries. Concern was also expressed that the share of the developing countries
in world research is extremely small and that a large fraction of world research is devoted
to military purposes and to areas of little importance to developing countries. It also
stresses the need to devote greater attention and resources to research and development of

indigenous technology by developing countries themselves;

34L. FExpresses concern that the industrial development efforts of developing co'mtries are

also seriously hampered by the policies of developed countries in the field of trade. In the
multilateral trade negotiations, the developed countries have devoted mast of their attention
to their rmutual trade and have failed to respond to the interests and concerns of developiug

countries;

35. hkejects attempts to introduce concepts, norms and principles such as access to supplies,
graduation, selectivity, the utilization of the "strategy of basic needs"” and the corcept of
dirferentiation in order to shift the focus of the international community away from the
negotiations on the New International Economic Order, to distort national development

priorities or to attempt to breach the unity of the developing countries.

Least developed, land-locked and most seriously affected and island developing countries

36. The Conference, having reviewed international efforts since 1975 to assist least developed,
land-locked, most seriously affected and isls»d developing countries to industrialize rapidly,
takes note of the operaticnal activities undertaken by UNIDO and other United Nations
organizations in the field of industrial development of these countries. It feels constrained
to point out that, while welcoming special measures taken, no real progress has bezn achieved
in teckling the serious and urgent set of oroblems confronting these countries. Despite the
set of measures approved in chapter IV of the Lima Declaration and Plan of Action,

General Assembly resolutions 32/190 of 19 December 1977, 33/1L49 of 20 December 1978, 33/150 of
20 Necember 1978 and 34/210 of 19 December 1979, and subsequent commitments by the inter-
national cormunity, real per capita gross domestic product of the least developed countries in
this decade grew at an even lower average rate than during the 1960s, while a quarter of these
countries experienced an actual decline during the 1970s. The Comprehensive New Programme of
Action for the Least Develoved Countries adopted by the United Naificns Conference on Trade

and Development (UNCTAD) at its fifth session in resolution 122(V), of 3 June 1979, which is

a firm commitment of the international community as a whole, and the industrialized countries

in particular, must be fully implemented;

37. Urges that action should be taken by the international community and in particular by
the developed countries to implement, as a matter of urgency, the programmes of specific
action in favour of land-locked, island and most seriously affected developing countries as
adopted in various General Assembly and UNCTAD resolutions, including resolutions 111(V) and
123(V), of 3 June 1979, adopted I UNCTAD at its fifth session. It expresses the hope tha*
the United Nations Conference on the Least Developed Countries to be held in 1981, would

adopt urgent measures to solve the serious structural and other problems facing these

countries.
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Institutional arrangements

38. The Conference, having recalled the institutional arrangements agreed to in the Lima
Declaration and Plan of Action, focuses its attention on the conversion of UNIDO into a
specialized agency, establishment of the System of Consultations «ud negotiations.
redeployment of industry from the industrialized to the develoring countries, establishmenat
of the United Nations Industrial Development Fund, and the central co-ordinating role of

UNIDO in the field of industria. development within the United Nations system:
Conversion of UNIDO into a specialized agency

39. Welcomes the adoption of the Constitution of UNIDO as a srecialized agency. the peimary
objective of which shall be the promotion and acceleration of industrial developoment in the
developing countries with a view to assisting in the establishment of the New International
Fconomic Order. It regards the consensus resched on the constitution as a political

cormitment by the develoned countries co the conversion of UNIDQ into a specialized agency

so as to extend the scope and functions of the Orgcnization as well as 4o increase its
resources and autonomy, improve its mechanisms and efficiency, enatling the Organization to

fulfil its responsibility in the field of industrial development anl co-operation:

L0. Stresses the importance of the early entry into force of the Lonstitution of UNIDO and
to this end invites all States which have not yet done so to take. without delay, steps to

sign and ratify, accept or approve it;

System of Consultations !

k1. Attaches particular importance to and positively appraises the System of Consultations

among member States established in UNIDO, considering it as an important tool to accelerate

the industrialization of developing countries and as an instrument for redeployment of

industry from developed to developing countries and restructuring of world industry in the

context of the New International Economic Order. It appreciates the experience gained in

the eight meetings held so far cn Consultations on iron and steel, fertilizers, petrochemicals,

agricultural machinery, leather and leather products, vegetable oils and fats, and fully

supports the programme of Consultation meetings for the biennium 1980-1981;

42, Reaffirms the commitment in the Lima Declaration and Plan of Action for UNIDO to serve

as a forum for the negotiation of framework agreements in the field of industry between

developed and developing countries and among developing countries themselves at the request of
~ countries concerned, and notes with concern that action on this provision has yet to be

taken:
[ndustrial and Technological Information Bank

43. Welcomes the decision that the Industrial and Technological Information Bank (INTIB) be

an ongoing activity of UNIDO, flowing from the integretion of INTIB with other sources of
technological information in the United Nations system and its provision of unique inputs to

Governments of developing countries on technical and commercial conditions;
Redeployment of Industry

Uk, Strongly emphasizes the essential importance of redeployment of industry from developed to

developing countries for an eoquitablz division of labour and restructuring world industry to

meet requirements of the New International Economic Order. In this context it deplores that
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actual redeployment has fallen far short of needs and exrectations of developing countries
ard stress that industrial redeplovment should not be lirmited to technologies that are out-

moded, polluting or employ cheap labour:
United Nations Industrial Development Fund

Ls, Expresses concern regarding the continuing inadeguacy of “inancial resources available
o T™MINO for technical assistance to meet the needs of developing countries and enatling
TTINN +o ful€il its important resronsibilities in this area. Desrite the estatlishment of

the United lations Industrial Develovmernt Fund, it views with concern the fact that the aunusl

level of voluntary contributions is less than 25 per cent of the agreed fundineg level of
$US 50 million, that many hiehly industrialized sountries so “ar have made nc zontributiocns
to the Fund, that other developed countries' contributions are less than their normel share

and that most contributions from developed countries are for svecial purpeses thus affecting
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efficient utilization of the Fund by UNIDC. "reent remedial measures are r

the United Nations Industrial Development Fund to perform the “unctions envisased by the

Second General Conference of UNIDC:
Relationship with organizations of the United Nations systerm

LE. Reaffirms the decision taken in the Lima Declaration and

General Assembly at its seventh srecial sessicn regardincs the central co-ordinating rile

of UKIDC in reviewing and promoting all activities of the Tnited
of industrial developmen*t and co-operaticn. While acrrreciating the stars tsken In carrying

out this decicsion, it fe2els that more remains to be done so 4rat MIDQ, as *+he resryansitle
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oreanization for industrial development and co-overation in consultation ani coll
with nther organizations of the United Nations system, as arcropriate, should be the
princinal instrument to co-oriinate, implement and serve a5 a Torum of negotiations within

=

the United Nations system for industrialization effaorts.

[1. Strategy for further industrialization of the developing countries

The Conference

L7. Agrees - in the light of its review and appraisal of the world industrial situation,
with specific reference to industrial development of developing countries - on the strategy
for further industrialization of developing countries as an essential element of the economic

and social development process in the 19805 and beyond:

L8, Reaffirms *he vital interests of developing countries in the accelerated industrializa-
tion and their firm determination to strengthen national industries as a fundamental means
to self-sustaine” nd comprehensive economic and social development, to assure national
sovereignty and independsnce and contribute to a peaceful and more equitable world order.

T+ affirms the sovereign right of developing countries to introduce the essential structural

changes, which will enable their people to achieve Just and effective participation in the

benefits of industrialization;
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asvects as methods of their oroduction, rricineg and marketing:

50. Stresses that developing countries have the right and dutsy ¢ remove all cts.gcles <that
hinder their development, individually 2and collectively, as a cvrerequisite for attaining their

Aevelomment zoals and otlectives:

51. Considers that meeting the needs of the vast malority of the reories of develoring
countries is a fundamental aim of industrializaticn and in this connsction it reiterstes the

importance of achieving full emrloyrment and removal of voverty;

52. Expresses satisfaction that the SGrour of 77 by strensthening its solidarity and unity is
enhancing its collective negotiating rower ani expressing its risht to share in international
decision making thus contributing to the legitimate alm cf democratization o7 international
relations. I{ reaffirms its strong commitrent to the strategy cf collective self-reliance.
which concerns developing countries and is therefore formulated and imrliemented by these
countries themselves, as an integral part of the over-all strategy for estasblishment of the
New International Economic Order. It notes that develoring cnuntries have taken a series of
important s-eps tc implement the strategy of collective self-relianice through the strensthening
of economic linkares and that there is untapped rotential for ‘:tire co-operation among
themselves in finance, commerce, industrial technology and rrod:ction, training in industrial

skills and other fields;

S3. Reiterates its concern over the insignificant prosress made in the negotiations aimed at
implementing the Declaration and Programme of Action on the Estabtlishment of a lew
Tnternational Fconomic Order due to lack of political will on the part of most of the
develoved countries. In this resard, it exrtresses its conviction that the ranse and severity
of problems facing the world necessitate an action-oriented, integrated and simulitaneous
approach to major issues through a round of global negotiations entirely within the

United Nations system. The global negotiations snould deal with major issues in the fields of
raw materials, energy, trade, development, money and finance. In this context, it welcomes
General Assembly resolutinons and stresses that these negotiations should not interrupt
negotiations in other fora of the United Mations system. On the other hand, other consulta-
tions and negotiations, such as those in UNIDO, should make significant contributions to the

global negotiations and implementation of their results,

54, Stresses that attainment of the Lima target and its related objectives and the process

of industrialization of developing countries, especially the least developed among them,
requires exceptional and integrated measures at the national, subregional, regional and
interregional levels by the developing countries themselves within the framework of collective
gelf-reliance. Measures must also be taken by industrialized conuntries which will result in
the free flow to developing countries of substantial additional financial and technical
resources and free access to technology and markets. {uch measures should guarantee to

develoning countries adequate and ready availability of other essential inputs such as energy,

material and skilled human resources;
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taking account cf the very low level of industrial development in Africa:

5€. Considers txat restructuring of world industrial preduction imrlies a continuous,
dynamic and permanent rrocess which should be action—oriented towards the atis

oblectives and tarrets of the Lima TDeclzration and Flan of Action and shouid be underisken
in mrcordance with ‘e otfectives ani priorities cf eccnomie development of jeveloring
countries, in varticular, with their Industrial develorment rlans and strategxies. It
underscores the importance of an integrated aprroach in carrying out the rrocess of worid
industrial restructuring. Conseguently, it should be characterized, among cthers, by the
following supporting elements: financing, access Lo markets, “ransfer of technslogies,
control of the activities of transnational corporations and foreian investmen: and razural

and human resources;

57. Considers it necessary tha“ - in order to monitor rrogress and implemen: measures
designed to achieve the Lima target and its related ctlectives and tc tetter define aprropriate
means to this end - this global target should be disaggregated int~s mid-tarm, industrial
sectoral and regional targets;

S8. Considers that sectoral iisazgregation of the global target shouli be tased on resources
and needs. The targets should particularly be estatlished for malor Industrial sez<:rs like
steel, fertilizer, agricultural machinery, leather and leather produc*s, retrachemicals,
vegetable oils and fats, pharmaceuticals, food processing, caritel goods, textiles =znd
clothing, non-ferrous metals, and building materials. The System o7 Consultatiosns angd
negotiations should provide a major input to the process .. early establishment of sueh

sectoral targets where theyv do not exist;

S53. Peiterates the continuing need for every endeavour to ensure that industrial development

be achieved evenly among the developing countriesg

60. Wotes that, if th: Lima target is %o be reached, it is necessary that the developing
countries secure a fair share of world trade in manufactured goods. It also notes that at
the Fourth Ministerial Meeting of the Group of 77 at Arusha in 1979, it was stated that the
share of developing countries in world trade in industrial products should amount to at least
30 per cent by the year 2000. It further notes that the value of manufactured imports by
developing countries from the industrialized countries should be fully covered by the value
of exports of manufactures from the developing countries to the industrialized countries by
2000 AD without these cobjectives implying any limit- .ions to the capacity of developing
countries to carry out the necessary exchanges. 1In order that these matters including the
estatlishment of appropriate mid-term targets for 1990 may be carefully conr-idered as well

as the ways and means in the industrial sector of achieving {hese targets and objectives be
identified, it recommends the immediate establishment within UNIDO of an intergovernmental
committee which should report through the Industrial Development Board to the Jeneral Assembly
at its special session in August/September 1980. It stresses the need for close
collabtoration between UNIDO and UNCTAD secretariats for the purpose of rendering effective

assistance t~ the work of the proposed intergovernmental committee, with the view that the
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work of the prorosed UNIDC .utergoverrmental committee should e fuily consistent with the
recomamendations of the UNCTAD intergovernmental committee on this matter already estavlished

t¥ the Trade Development Eoerd, at its nineteenth session.

Redeployment of industry

fi. The Conference reaffirms that redeploymert is essentiai in order ‘o effect an
equitable internaticnal division of labour at a rate and in a manner consistent with the
obJectives, priorities and social and economic aims of develoring .ountries within the context

of the vrocess of world industrial restructuring:

2. Considers thet redeployment of industries from developed to developing courtries should

+e carried out on the principle of dynamic comparative sdvantage in accordance with over-all
national objectives, priorities and aspirations of developing countries under conditions that
would ensure a substantial benefit to the economies of these countries. Restrictions intro-
duced by industrielized countries hamper the process of redeployment. It stresses the
significance of the public sector in the redeployment process and that the success of redeploy-
ment depends on progressive introduction of requisite co-operative measures supplemented by
positive adjustment assistance policies of developed countries. The developed countries must
adopt long-term policies and measures for industrial redeployment which should take into
account the goals and objectives of economic development of developing countries and

eliminate subsidies designed tc protect their non-competitive industries:

€3. Considers that redeployment should be seer as part of a process designed to promcte the
transfer of technology to developing countries and for the necessary training and experts’'
services, and should not be used as a pretext for obtaining access to abundant and low-paid
manpower or for transferring obsolete technologies and polluting industries, or for exploiting
and exhausting the natural resources of the developing countries or accentuating the
persistent and deep economic inequalities. Environment protection measures must be included

in redeployment plans:

AL, <ciresses the need for UNIDO to ideni:fy and propose effective steps for redeployment of
industries from developed countries that will contribute to the development of econonomies of
the developing countries by promoting industrialization of developing countries on natural

sectoral endowment.

System of Consultations

65. The Conference reaffirms the importance of the System of Consultations as a means of
promoting redeployment of industry to developing countries and of assisting in the restruc-
turing of world industry. It decides to place the System of Consultations among member
States on a permanent basis as a continuing and important activity of UNIDO, and that repre-
sentation at such consultations of different parties and, in particular, of developed
countries, shall be at an official level at which definite commitments could be made. It

also urges the strengthening of the System of Consultations with a view to implementing targets

and related objectives of the Lima Declaration and Plan of Action, taking fully into
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account the objectives and priorities of the industrial development of developing countries.
It also stresses the need to widen the scope of the System of Consultations to cover all
important industrial sectors and to include global consultations on other topics such as
industrial financing and industrial technology. Consultations should be expanded to the

regional and interregional levels at the request of countries directly concerned;

66. Stresses that, in order to achieve the above-mentioned objectives, rules of procedure
should be drawn up and approved for the System of Consultations, it should be conducted at
the international, regional, interregional and sectoral levels, and it should aim at

ensuring genuine benefit for developing countries, rather than creating a legal status that

would continue the present dependency:

67. Reiterates that for wider representation of the least developed countries in

Consultation meetings, financing of their participation should be assured;

AB. Considers that all member States, particularly the developed countries. should co-operate
in effective imovlementation measures to follow through on the recommendations of Consultations,
mak: available the necessary resources and contribute to the finalization andi sdortion of the
rules of procedure for the System of Consultations by the next session of the Industrial
Development Board in accordance with the economic and social aims and priorities of the

developing countries;

69. Strongly considers it necessary that UNIDO serve as & forum for the negotiation of
agreements in the field cof industry between developed and developing countries and among
developing countries themselves, at the request of the countries concerned, assuring the
efficiency of the System and realization of its potential for redeployment of industry from

develope.. to developing countries,

Least develqggglfland-lockedlfisland and most seriously affected developing countries

70. The Conference emphasizes that, with a view to accelerating their industrial development
and expanding exports of manufactured and semi-manufactured goods of least developed and

most seriously affected countries, urgent and special measures should be adopted to increase
the net transfer of material, human, technological and financial resources from the developed
to the least developed and most seriously affected countries so that they can develop their

industrialization programme and prevent further deterioration in their situation;

7l. Calls on the international community to fully implement the Comprehensive New Programme
of Action for the Least Developed Countries, together with the measures envisaged in the
relevant resolutions adopted by UNCTAD at its fifth session relating to land-locked countries,
as well as the special measures contained in the Lima Declaration and Plan of Action. It
welcomes the holding of a United Nations Conference on the special problems of the least

developed countries in 1981;

72. Considers that the constraints faced by island developing countries in their development
process include their very small iInternal markets and their lack of exploitable natural

resources, and that such constraints in turn create severe difficulties in those countries’

efforts towards industrialization;
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3. Strongly reatfirms its solidarity with the least developed, land-locked., island
jeveloping and most seriously affected developing countries in seeking specific action by
the international communiiy to overcome the severe economic problems arising from the handi-

cars facing them:

7L. Reaffirms its strong belief that urgent, more vigorous and concrete steps and actions
s+ill remain to te taken, collectively and irdividually, by all members of the international
community to end without delay colonialism, imperialism, neo-colonialism, interference in

internal affairs, racial discrimination, including apartheid and zionism, and all forms of

foreign ageression and threat of aggression, occupation, domination, hegemony. expansionism
and exvrloitation which constitute major obstacles to the economic emancipation of developinr
countries. Tt stresses again that it is the duty of all States effectively to suprort and
extend assistance to the countries, territories and peoples still subjected to, and affecte?l
hv. these vractices so as to restore their national sovereignty, territorial integrity and
all other inalienatle and fundamental rights, including the right tc self-determination, in
order to enable them to achieve independence and to promcte development and international
co-operation, peace and security. It urges all countries to refrain from particirpatins in,
encourazing or ororoting, in any way, any investment or economic activities aimed 2% trade or
axnloitatisn of «.v resources or investments in economi~ activities in the territories
subjected to the aforementioned practices. It reiterates i%s unswerving support for the
heroic struggle of the people of Namibia, Zimbabwe, Scuth Africa, Palestine and Western
Sahara to achieve their liberation and to regain effective control over their natural
resources ani econcmic activities. It stresses the riecht of peoples suffering from “hese
practices to restitution and full compensation for damage to, exploitation or depletion

of their natursl and all cther resources;

75. Stresses that the parts of national territories of developing countries usurped by
colonial powers and still held by them rmust be returned to the countries concerned without

delay:

76. Reiterates that all developing countries have inalienable right freely and fully to
exercise permanent sovereignty, jurisdiction and control over the whole of their territories

and also to demand the return of any colonial enclaves still existing on their territories;

T7. Expresses its unconditional support for the inalienable right of the people of Pelize t»n

self-determination, independence and territorial integrity-

78. Fxpresses its total solidarity with and support for the courageous and consistent

stand that the frontline States have taken and continue to take, on the problem of racist and
minority rule in southern Africa. It deplores the wanton aggression, which has included
bombings of vital installations, loss of lives, and destruction of property. It demands

that adequate compensation be paid to Zambia, Mozambique and Angola by those responsible for
these attacks, including their collaborators. Furthermore, it notes with grave concern that
the economies of these countries have been adversely affected as a result of these unprovoked
attacks and it urges developed countries and all those in a position to do so, to render
special financial and technical assistance to these countries, so that they can rebuild their
economies. 1t strongly condemns the policy of economic constellation, by which racist

South Africa attempts to turn neighbouring African States into satellites, which will be

completely dependent on South Africa economically:
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TN, Welcomes the recent victory of the people of Nicaragua, who, after a heroic struggle,
won 1ts freedom following half a century of oppression under dynastic dictatorships and
considers that there is an urgent need for furnishing the necessary technical and financial

assistance by the internaticnal community to that people:

£0. Welcomes also the recent victory of the people of Iran and asserts their right to have

full control on their economy and natural resources.

Financing

81. The Conference stresses that financing plays an important role in international
co-operation for development, and that, since developing countries' present domestic and
foreign financial sources are insufficient to achieve the goal of 25 per cent participation
in world industry, it is necessary to create new sources and forms of international financing

for the development of their economies and for the creation of durable industrial assets;

82. Deplores the fact that the official assistance provided by developed countries for the
development of the developing countries has failed to meet the goal set and has even declined

in the past few years;

A3. Wolds the view that the problem of financial assistance for industrial development should
be thoroupghly and fully discussed in order to devise appropriate solutions, and that such
assistance should be in the form of grants and soft loans. It believes that it is essential

to mobilize substantial additional funds to be channelled to developing countries in the coming
decade by developed countries and those other countries in a position to do so. These

resources may take the form of material and human resources;

84. Urges that attenticn should be paid to the increasingly widespread demand that a
considerable part of the vast resources now squandered on the arms race be devoted to
development, including industrial development, which will help to improve the international

economic situation and to promote peace:

85. Reiterates that the efforts to eliminate the continuing diversion of human and material
resources to an unprcductive arms race should be intensified and that a considerable part of
those resources should be earmarked for economic and social development, especially industrial

development;

B6. Recalls that the General Assembly at its thirty-fourth session adopted resolution 34/211

in which it decided to ask the Preparatory Committee for the New International Development
Strategy to consider all aspects of the proposal on this subject submitted to the General Assembly
at its thirty-fourth session by Commander Fidel Castro Chairman of the Movement

of Non-Aligned Countries, and reiterated in his inaugural address at the Ministerial Meeting

of the Group of T7 Preparatory to the Conference. It fully supports his proposal to transfer

to the developing countries an additional sum of not less than $300 billion as a contribution

to development in the form of financial resources, material resources and technical assistance

in 1980-1990 of which not less than $25 billion should be committed annually during the

initial years of the third United Nations devolopment decade;
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87. Considers that new financial flows should meet the needs of all developing countries and

ty o the special ueeds ol ieusi developed, land-iocked, island developing and

most seriously affected developing countries. The Conference notes with concern the diffi- I
culties besetting the economies of developing countries seriously affected in the course of

their justified national liberation struggle. It strongly emphasizes the need to pay specisal

attention to the pressing problems of those countries by the rdoption of special measures in

the form of financial and technical assistance to be provided by the international community

with a view to eliminating obstacles to their industrial development:

88. Calls for the cancellation of debts of the least develoved and most seriously affected

countries as a means of alleviating their difficult economic and social situation:

89. Considers that the end use of both existing and additional financial resources should be
fully determined by the developing countries themselves., and be channelled through financial
institutions set up by national Governments and be used according to the order of economic

oriorities that would best serve their plans for industrial development:

90. Recognizes the need for substantial increase in the flow of addiitional resources for
developing countries, which would help them to accelerate their industrialization and attain
the Lima target. It discussed the proposal of the UNIDO Secretaris’ concerning the establish-

ment of an international industrial financing agency and a global fund to stimulate industry:

91. Decides that a North-South global fund, for the promotinn of the industrialization of
developing countries should be established immediately follewirg the Third General Conference

of UNIDO in accordance with the following principles:

(a) The bulk of its resources should come from the developed countries;
(b) The developing countries with excess financial liquidity should contribute to it;
(¢c) The fund should be administered and controlled by the developing countries:

(d) The level of the fund should be substantial, reaching $300 billion by the year
2000;

(e) UNIDO shall be responsible fcr preparing and justifying funding requirements on an
annual basis up to the year 2000. Governments shall make available necessary data
regarding their requirements by identifying and preparing industrial programmes
and projects:

(f) At least one third of the resources of this global fund should be earmarked for
least developed, land-locked, island developing and most seriously affected
developing countries:

(g) Financing by the fund should be provided on soft terms:

92. Notes the recommendetions made by the UNIDO Secretariat regarding risk capital, financial
instruments and promotion of barter or buy-back arrangements relating to long-term investment,

which should be further considered in all aspects and reported on by financial experts;

93. Feels that - while appreciating the efforts for financial co-operation undertaken among
developing countries so far - there are wider possibilities for closer future financi:l
co-operation as an important input to industrialization and as an expression of solidarity
among developing countries., It favours the enlargement of financial flows between developing
countries on the basis of mutual interest. Such flows would also serve to strengthen direct
co-operation between financial institutions of developing countries and to improve the

collective negotiating position of developing countries in the dialogue with industrialized

countries and to stimulate more equitable international financial co-operation:
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9L. Considers that in a spirit of solidarity developing countries with sufficient financial

and technical rasnnrees shanld effent nat transfers af sneh resources in the mast advantageous

possible terms to the less developed countries.

Technolomy

95. The Conference nctes the continuing difficul®‘ies faced by developing countries in the
acquisition, development, adaptation and diffusion of industrial technologv, and the

dispersion of sources of industrial technology within developing countries:

96. Considers that the industrialization of developing countries and their access to tech-
nology under just and equitable conditions are closely linked, and that measures should
therefore be adonted to foster the transfer cr spread of technology and prochibit the with-
holding of technology in those srheres that will make it possible to stimulate devaloping
countries' economic and social development without such measures becoming an element in

inzreasing the exploitation that already exists:

N7, Ts of the view that developing countries should adopt effective measures for increasing
their collective neerotiatine strength vis-a-vis developed countries, In crder to obtain
beiter conditionz for azq.iring technolozy, technical knowliedge, licences, ejuipment and

other materials;

9. Takes account of the nrovosals presented by the UNIDO Secretariat concerning an
international industrial technology institute, an international centre for joint acgquisition
of technology and an international patent examination centre. There is a- urgent need to
strengthen existing nationsl, regional and interregional industrial technology institutions

and agencies in order to ensure that they are able to function effectively and to create such
institutions, where necessary, with a view to developing the capacities of developing

countries in regard to industriai technology. In this context, it highlights certain functions
which are necessary for generating increased and more appropriate flows of technology to
developing countries such as information on technologies and alternative suppliers, comparative
orices, latest developrments and innovations and feed-back from research and development
activities in the developed countries. It feels that these functions can only be discharged
effectively through adequate availability o€ funds with the national, regional and inter-
reeional centres, The regional centres should give particular attention to the strensthening
of technological capability of the least developed countries. It also feels that the INTIB
should be further strengthened to enable it to make an effective contribution to the develop-

ment of technological capabilities in developing countries;

99, Feels that urgent action is also needed for relocation of industrial research and
development activities from developed to developing countries so as to contribute to the
solution of problems faced by developing countries. This would also compensate for the lack

of adequate technical and financial infrastructure for these activities in developing countries.
Tt therefore regards with favour the UNIDO Secretariat's recommendation to strengthen present

UNIDO activities in this field;

100, Expresses serious concern about the state of the negotiations for drawing up a code of
conduct for the transfer of technology. It therefore attaches particular urgency and

importance to the finalization of the International Code of Conduct on the Transfer of
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mechnolory and calls uvon industrialized countries to disnlay *“he political will necessary

for solving pending problems to facilitate early adoption of the Code:

101. Reiterates the need for urgent improvement of the International Fatent System, as
expressed in the Yavana Declaration of the Grour of T7 on the oblectives of the revision of
the Paris Convention for the Protection of Intellectual Property, in order to redress present
imbalances and to serve as a useful tool for facilitating the transfer of industrial tech-
nology to developing countries and the development of indigenous industrial technology. To
that end, in the revised text of the Paris Convention, the principle of rreferential treat-
ment should be breoadly and substantially applied so as to leave more flexibility to patent
legislation of a developing country than provided by existing text of the Paris Convention.
To this effect, all efforts should be directed to the successful outcome of the diplomatic

conference to be held in February 1980 on the revision of the Paris Convention:

102. Urges UNIDO to clos»ly co-operate with UNCTAD and the World Intellectual Property
Organization (WIPO) in the achievement of these objectives and %o supnort developing countries
to set up or to improve their national patent lepgislation, givire iue attention to opublic

interest and the needs of development.

Tnerev

103. The Conference recognizes the important role which enercy <an play in the industrializa-
tion of developing countries. In this context, it stresses the need for the use of alterna-
~ive sources of energy and that attainment of the Lima tarcet turouch the accelerated
establishment of industrial capacities would require adequate availability of energy
resources, inter alia, new ané renewable sources such as geothermal energy, biomass, wind and
solar power, development of ccnventional sources of energy, and the need for rationalization
of the consumption of energy, at the global level, particularly by developed countries. It
also stresses the importance of the forthcoming United Nations Conference on New and
Renewabie Sources of Fnergy, to be held at Nairobi, Kenya, in 1981, and underiines the need

for UNIDO to make an effective contribution to the work of the Conference. It emphasizes the

importance of peaceful applications of nuclear energy in the indus* -ializati~n of developing
countries and notes with concern that changes in the export policies of developed countries

in this sector bave resulted in tremendous economic losses to a number of developing countries
and have adversely affected their industrial planning. Tt calls for the removal of arbitrary
restrictions on the transfer of nuclear technology needed by developing countries, in
accordance with internationally agreed safeguards, to foster industrial development in these

countries.

Cu-operation in production

104, The Conference, aware of the contribution of collective self-reliance to the
strengthening of manufacturing capacities and acceleration of industrialization in
developing countries, stresses the need to realize fully the potential of proven measures
based on complementarity, such as long-term agreements on industrial co-operation,
co-operation in production, multinational enterprises and exchanges of skills and experience

between developing countries;

- - | ]
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wx—term sgreemente hetveen develoning countries should he extended in
scope to cover the entire industrial process from extraction of raw materials to processing
and marketing. Special attention should be given to measures of co-operation in production
amone develoninz countries, such as joint industrial projects, which concretize joint efforts
0o¢ develoving countries to industrialize. It endorses the proposal by the Group of 77 to
hold a meeting of governmental experts of the Group of 77 to recommend concrete measures of
co-operation in production, to identify new possibilities for long-term agreements and to
examine the UNIDO Secretariat's recommendation for joint efforts for marketing, exploration,
rrocessing and financing in the mining and mineral sector. In this connection, it refers to
the recommendations of the Sixth Summit Conference of Non-Aligned Countries and the Fourth

Ministerial Meeting of the Group of 77 at Arusha:

1J0. Recognizes the basic complementarity that exists in several developing countries between
industrial and rural sectors ani the need for promotion of endogenous industrialization and
agro-industries connected with rural development. It emphasizes the necessity of promoting
this sector of industry, which would stimulate besic industries, small and medium-sized

enterprises:

107. Fmphasizes the important role of small and medium-scale industry in the process of
over-all industrial development of develcping countries because of the multiple beneficial
effects of such industries on, inter alia, the generation of employment, the distribution
of income, the utilization of human and material resources and the development of techno-
lorsical cavacities by vroviding a link with large-scale industry, small and medium-scale
industries. ensure improved industrial integration and harmonious regional development, also
contributing consequently to the achievement of the political, economic and social goals of
developing countries. It therefore recognizes that particular attention shculd be devoted
to this sector, the develooment of which depends on specific conditions favourable to plans

for regulation, financing, basic infrastructure and utilities:

108. Emphasizes that towards the development of indigenous industries in developing countries
the ultimate goal be the capability to not only manufacture but design and market industrial
items required by the increasingly sophisticated markets of the developing world as well as

for export purposes.

Development of human resources

109. The Conference reaffirms that much greater possibilities exist and efforts should be
made by developed countries to assist the improvement of human resources available for

industrialization in developing countries;

110. Considers that in order to improve the exchange of experience and skills between
developing countries it is necessary to enlarge and strengthen long-term programmes of
co-overation between them, improve and co-ordinate existing national "centres of excellence"
for ndustrial training and management, and make available and improve existing training

facilities for trainees from other developing countries:

111, Stresses the importance of full involvement of their population, especially women and
youth, and their integration in the development process, including industry, and in the bene-
fits to be derived from that process, while at the same time promoting their training and

developing their skills;
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112. Reaffirms ‘he need for implementation of the decisions of the United Nations Conference
on Technical Co-operation among Developing Countries, the Firsc Conference of Ministers of
Labour of Non-Aligned and other Developing Countries, and other fora on the upgrading of
skills and development of human resources, with due attention to the integration of youth and

womenx in the process of development:

113. Considers that — while appreciative of UNIDO's activities in the field of industrial
training - its prograrme: should be further strengthened, and approoriate resources be
provided so that UNIDO in consultation with other Unit~d Nations specialized agencies and
organizations may establish closer co-operation with developing coun*ries tc identify their

felt needs and act to meet them;

114. Expresses deep concern over negative aspects of the reverse transfer of technology and
"brain drain" through the exodus of skilled personnel frox. developing to developed countries,

and {- of the opinion that measures and incentives need to be taken to correct the situation;

115. Recognizes the important role of industrialization as one of the means of alleviating
the problem of unemployment in dzvelcping countries and underlires the necessity of adopting

appropriate patterns of industrialization geared to that end.

Trade

116. Tre Conference considers that worid industrial restructuring should be linked and
facilitated through expanded access to the markets of the industrialized countries and in

accordance with .ieasures of special treatment in favour of the developing ~ountries-

117. Emphasizes, to thkat effect, that the developed countries should establish programmes of
eliminstion of the protcctionist measures a-r ied by them to protect their non-competitive
industries, affecting adversely the exports of manufactured and semi-manufactured produc:s

of developing countries;

118. Considers that the objectives and commitments of the Tokyo Declaration ;hould be fully
achieved through trade negotiations within the United Nations system, including the General

Agreement on Tariffs and Trade (GATT);

119. Reaffirms that transnational corporations must be subject to the laws, regulations end
exclusive jurisdiction of the host country, abhstain from any kind of interference in the
internal and external affairs of the host country, respect national sovereignty over natural
and economic resourc~s, refrain from abusive exploitation of the developing countries and
distortion of their economies. They must also refrain from indulging in illicit and restric-
tive practices, submit to national policies, objectives and priorities, provide information
on their activities, make a net contribution of rinancial resources, and contribute to the

development of domestic scientific and technological capacity;

120, Reiterates that the international code of conduct regarding the activities of trans-
national corporations should be drawn up within the framework of the United Nations in »order
to provide the internstional community with a legal tool that will at least serve to regulate

their activities in accordance with the aims and aspirations of dev2loping countries,
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121. Stress=»s that foreign private investment should be subordinated to the national
Aevelnoment otlectives of developing countries and effected under conditions that are '

ecnnomicall:” heneficial for the recipient countries:

122. Fmphasizes the importance for the Governments of developing countries of preparing
collective action guidelines and exchanging information on the modus operandi of trans-
natirnal corrorations, increasing thereby the nerotiating votential of developing countries
vis--da-ris these corporations;

123. Tonsiders that the needs of lasting cc-operation tetween developed and developing
countries demand an improved internatiocnal lezal framework peared to promoting the industri~l:-
zation of the develoving countries. It decides to reauest the Commission on Transnationil
Corourations to carry out a study o. the feasibility and desirability of developing cour.ries,
establishing a system of guarantees which would make it possible to ensure that transnational
corporations ajhere to the laws of recipient countries and respect fully the commitments they
have assumed and thzt, should they fail to do so, the enterprises and organizations of
developing countries obtain full indemnity for *he damages suffered., In this context, it

also favours the axtended use of intergovernmental agreemeats for industrial co-operation.

United Nations Industrial Development Organization

12L. The Conference considers it essential - takin; into account the multiplicity and scope
of the tasks that TNIDO must accomplish in order to meet the goals assigned to it as well as

the need for effective mechanisms and sufficient resources to undertake thet work

successfully - that the constitution adopted at the United Na*ions Conference on the
Establishment of tie United Nations Industrial Development Organization as a Specialized
Agency be ratified promptly so as to enable UNIDO to become a specialized agency of the

United Nations as soon as possible.

United Nations Industrial Development Fund

125. The Conference strongly urges developed countries - considering the present financial
constraints on lNTNO's techrical assistance programmes and decisions taken by the Industrial
Development Board and endcrsed by the General Assembly - to co-operate in the achievement of
the annual funding level of $50 million for UNIDF and expresses a binding commitment to this
effect. It strongly urges industrialized countries which a-re yet to contribute to UNIDF to
do so, and other industrialized countries to increase their contribution in proportion to
their normal snares and show greater flexibility in utilization of such contributions. It
considers that UNIDO should optimize utiliz.tion of UNIDF mainly for financing operational
activities in priority areas such as strengthening technological capabilities in developing
countries, co-oneration among developing countries, special measures for least-developed,

land-locked, island and most seriously affected developing countries and training programmes:

126. Appreciates, in the same spirit, the usefulness of the Special Industrial Services
Lrogramme , and stresses the need for substantially increasing the annual level of financial

resources available to this programme, thus improving its eftectiveness.

-
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Senisr Tnductriel Develorment Field Advisers

127. The Conference inter alia urges that in order to improve UNIDO's appreciation of
developing countries' needs at field level and to meet those needs, the field presence or
UNIDO be strengthened through the expansion and improvement of the Senior Industrial
Develooment Field Advisers (SIDFA) programme and the number cf developing country SIDFAs

shculd be greatly increased:

126. Siresses the confidence of member States in UNIDO and their determination, toth at
oresent and in the future, to support and reinforce UNIDO in its pivotal rcie at the inter-
national level in promoting realizaticn of the aspirations of developing countries for

industrial development.

129. In view of the foregoing, the Conference adopts the various measures set forth in the

following Plan of Action.

PLAN OF ACTION

I. Restructuring of world industry in the context of the establishment
of the New International Economic Order

130. Accelerate the industrialization of the developing countries through the strencthening
of production facilities covering all branches of industry, as a fundamental means to self-
sustained and comprehensive ezonomic and social development, and assurance of national

sovereignty and independence.

131. Actively promote the industrialization of the developing countries, based primarily on
national effort, and supplemented by the collective self-reliance of the developing countries
and substantially increased financial, technological and other contributions from the

developed countries.

132. Emphasize the inalienable right of the developing countries to take effective permanent
measures to guarantee their full sovereignty over their natural resocurces, their sovereign
right to introduce the structural changes essential to enable their people to achieve just
and effective participation in the benefits of industrialization, and make intensive use of
national human and material resources for industrial d:velopment. It reiterates that all
developing countries have an inalienable right freely and fully to exerc.se permanent
sovereignty, jurisdiction and control over the whole of their territories, the Conference
also reaffirms the principles in the Lima Declaration and Plan of Action relating to natural
resources. In this context, foreign private investment should be subordinated to the
national development objectives of developing countries and be made in more economically

advantageous conditions for these countries.

133. Realize the immense potential of industrializatinn as a means of achieving full employ-
ment, the removal of poverty, and meeting the needs of the vast majJority of the peoples of

the developing countries, in particular of the least developed countries.
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134. Adovt an action-orienied, integr
and severity of oroblems facing the world, particularly the developing countries, in the
fields of raw materials, energy, trade, dcvelopment, money and finance, as a decisive contri-

bution towards the early realization of the New International Economic Order.

135. Undertake restructuring of world industrial production as a continuous, dynamic and
permanent vrocess, action-oriented towards the attainment of the Lima target and related
objectives, in accordance with the objectives and priorities of the economic and social
development of the developing countries, and particularly with their industrial development
plans and orogrammes through an integrated approach, including supporting action in the areas

of financing, access to markets, transfer of technologies, control of the activities of trans-
national corporations and foreign investment and national and human resources. The fundamental
role that industrislization should necessarily play in the success of the international develop-

ment strategy for the third United Nations development decade should be taken into account.

136. Take exceptional and integrated measures at the national, subregional, regional and
international levels for the attainment of the Tima target and its related objectives and

constantly monitor progress and define appropriate means to this end.

137. Industrial policies to be adopted to reach the Lima target should take into considera-
tion the necessity for protecting cccupational and health environment as well as the preserva-

tion of nature and the ecological balance.

138. Taking account of the low level of industrial development in Africa, take concrete and
effective measures to declare the 1980s an Industrial Development Decade for Africa as an
instrument for mobilizing support for the continent's industrialization efforts and calls on the
UNIDO Secretariat and the United Nations Fconomic Commission for Africa to co-operate with

the Organization of African Unity (OAU) in preparing a draft programme of action for the

decade.

Disaggregation of the Lima target

139. Initiate the process of disaggregation of the Lima global target into mid-term,
industrial sectoral and regional targets through studies, expert meetings, the System of
Consultations, negotiations and other means:
(a) Sectoral targets should be established for major industrial sectors like iron
and steel, fertilizers, agricultural machinery, leather and leather ~roducts,
petrochemicals, vegetable oils and fats, pharmaceuticals, food processing,

capital goods, textiles and clothing, building materials, non-ferrous metals and
technologically advanced industrial sectors;:

(b) 1In working out thz sectoral targets, cruci 1 inputs in terms of financial,

technical and other flows should be quantified@ and presented within the spe.ified

time freue.
140. Take effective measures for the redeployment of industrial capacities from industrialized
to developing countries on the principle of dynamic comparative advantage and in accordance
with the over-all national obJectives, priorities of industrial development aund aspirations
of the developing countries. Such redeployment should be considered as an essential step
toward~ achieving an equitable international division of labour, bes~d inter alja on the

following principles:
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(a) Redeplovment should orimarily consist of transfer of existine industrial productive
capacity, creation of new industrial facilities, transfer of technology. {inancial
resource transfers, and orovision of the necessary training and experts services
from l:.eloved to develcring countries:

(»} Redeployment should not be used to obtain access to abundan: and low-paid manpower
or transfer obsolete and polluting technologies, or exhaust the natural resources
of developins, countries, or accentuate persistent and deep inequalities. or be
accompanied by protectionism on the part of industrialized countries.

In the process of redeployment of industry, the public sector should play a significant role.
The developed courtries shall adopt long-term policies and measures for industrial redeploy-
ment which take fully into account the objectives and priorities of economic develcoment of

developing countries. Particular importance attaches to pcsitive adjustment assistance

policies and elimination of subsiaies designed to protect their non-competitive industries.

System cf Consultations

1Lk1. Make the System of Consultations an effective instrument for the redejloyment of industry
from developed to developing countries, assisting in the restructuring of world industry, and
adopting the necessary measures for the attainment of the Lima target and related objectives,
teking fullv into account the objectives and priorities of the ind.strial development of the
developing countries. To that end:
(a) Places the System of Consultations on a permanent baci:, as a continuing and
imoortant activity of UNIDO:

(v) Aprees that Consultations are among member States, and that representation shall
be at an official level at which definite commitments could be made:

(c) Widen the scope of the System cof Consultations tc cover all important industrial
sectors, and include glotbal Consultations on industrial financing. industrial
technology, manpower development, and other major topics:

(d) Hold regional and interregicnal Consultations at the request of the countries
concerned;

(e) Take into account, within the System, the existing regional machinery that alresady
constitute fora for dialogue at the regional level:

(f) Heighten the efficiency of the System of Consultations by ensuring follow-up actions
and imglementation of the decisions and conclusions of Consultations:

(g) Decides that to assure wider representation of the least developed countries in
Consultation mee.ings, financing shall be provided by UNIDO for their participation;

(n) UNIDO, through the System of Consultations, must serve as a forum for the negotia-
tion of agreements in the field of industry between developed and developing
countries, and among developing countries themselves, at the request of the
countyies concerned:

(i) Approves +he recommendation of the first special session of the Industrial
Development Board and invites the Board at its next regular session to examine
further and adopt the rules of procedure for the System of Consultations, on the
basis, inter alia, of the above-mentioned principles.

Action by the UNIDO Secretariat

1L2. Create an effective mechanism to undertake the task of disaggregating of the Lima tarvet

into its mid-term (1990) industrial, sectoral and regional perspectives.

143, Continuous survei. . ance of the industrial restructuring process, analysis of the changing
international division of labour, locating and identifying natural, sectoral endowments and

examination of prospects of and obstacles to redeployment.

-
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topics covered by CTonsultations, drawing to a larger extent on experts from developing

countries.

I1. Industnial financing

A Action by developing countries

1L5. Develop and strengthen financial institutions in order to strengthen nutional industrial

financing capebilities.
146, Establish and strengthen national industrial development financial institutions.

147. Formulate national plans and policies defining and regulating the role of direct private
foreign investment in complementing national efforts for industrialization in accordance with
national economic objectives and programmes and the inalienable right of all countries to
fully exercise their prominent sovereignty over their national resources and over their
economic activities, including the possession, use and enjoyment of such resources as well as

the right to nationalization in accordance with national legislation.
148. Trein project personnel and personnel engaged in investment promotion.

149. Enlarge finsncial rlows between developing countries on the basis of mutual interest and
in particular the needs of the least developed among them as an expression of solidarity and
industrial co-operation among developing countries and as an important input to industrializa-

tion.

150, Promote direct co-cperation between financial institutions of developing countries.

B. Aztion by developed countries

151. Ensure a substantial increase in the flow of additional resources to the developing
countries as a contribution to their development, taking into account the proposal by

Commander Fidel Castro, President of Cuba and Chairman of the Movement of Non-Aliened Countries,
to transfer at least $300 billion in 1977 dollars in the form of financial resources, material
resources and technical assistance during the third United Nations development decade, at a

rate of no less than $25 billion per year during the first years of that decele, and in com-
pliance with General Assembly resolution 34/211 of 19 December 1979.

152, Ensure a substantial increase in the flow of additional financial resources to developing
countries for accelerating their industrialization and attainment of the Lima target,
particularly through the establishment of a North-South Global Fund for the Promotion of

Industrialization of Developing Countries in accordance with the following principles:

The bulk of its resources to come from developed countries;

Developing countries with excess financial liquidity should contribute to it,

)

)

} The Fund should be administered and controllcd by the developing countrirs-

) The level of the Fund should be substantial, reaching $300 billion by the year 2000;
)

Financing by the Fund should be provided on soft terms;
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developed, land-locked, island
countries;

(g) Governments shall provide data regarding their requirerents by identifying and
preparing industrial programmes and projects, and UNIDC shall be responsible for
preparing and justifying funding requirements on an annual basis up to the
vear 2000.

Further procedural arrangements should te worked out at an intergovernmental conference to he

convened by UNIDQ in early 1981.
153. Cancel the debts of the least-developed and most seriously affected countries.

15k. Adopt concrete measures for the establishment of a link between Special [rawing Rights

(SZR) all-cation and additional develorment assistance.

155. Adopt and put into prac:ice the Action Programme on the Fundamental Reform of the
International Monetary System adopted by the Ministers of Finance of the Group of 77 in
Belgrade in September 1979.

156. Substantially increase official development assistance sc that it at least reaches the
agreed level, and take measures so that it facilitates dynamic industrialization of developing
countries. In this context, the official development assistance flows, as well as activities
of the World Bank and other international financing organizations, should be to a greater
extent oriented towe “ds the industr%alization of the develcpins countries, without adverse

effect.

157. Channel financial resources through financial instituticns set up by developing country

governments.

158. Change regulatory measures which have adverse effects on debt management in developing

countries.

159. Alleviate the adverse effects of their currency fluctuations on finance and trade of

developing countries.

C. Acticn by the UNIDO Secretariat

160. Take urgent steps to undertake preparatory work for the intergovernmental Conference on

the North-South Global Fund for the Promotion of Industrialization of Develcping Countries.

161. Convene an experts' meeting during 1980 to consider recommendations regarding risk
capital financial instruments, and promotion of barter or buy-back arrangements relating to

long-term investment, and submit detailed studies on the subject to the meeting.

III. Industrial technology

A. Action by developing countries

162. Formulate and establish medium- and long-term national plans end programmes to strengthen

national industrial technological capabilities and capacities.
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their activities with a view to developing skills relating to the entire range of creation,

selection, acquisition, adaptation, and absorption of industrial technology.

16L. Designate an agevcy to act as a focal point of information on skills and services

available in their countries.

165. Provide financial, legal and other incentives to promoters and users of national

industrial technological capabilities.

166. Increase human and financial capabilities and incentives for industriesl technological

research and development.

167. Establish and foster national capabilities for identification and encouragement of

endogenous industrial technologies.

168. Institutionalize necessary measures for rapid application of the results of national
technological research and development and extension work for its rapid diffusion within the

national economy.

169. Strengthen and establish where necessary regional and interregional industrial technology
institutions and agencies, including those in different sectors, as focal points providing

specialized services to other developing countries.

170. Facilitate the availability of technology in favourable terms tc other developing

countries.
171. Grant preferential treatment to technology from other developing countries.
172. Undertake Joint efforts to solve specifi~ techuolcgical problems shared by them.

173. Technological co-operation among developing countries should receive high priority in
the total programmes of co-operation among themselves and appropriate institutional measures

should be considered.

B. Action by developed countries

174. Give special treatment o developing countries in transfer of technology and take con-
crete meesures to eliminate arbitrary restrictions on the transfer of technology, particularly

advanced technology, to developing countries.

175. Encourage their technological institutions to undertake activities more relevant to the

needs of developing countries.

176. Motivate their institutions to undertake joint research and development activities with

and in the developing countries thremselves.
177. Increasingly provide industrial technology to developing countries on concessionary terms.

178. Co-operate in the assimilation and improvement by developing countries of technology

originating in industrialized countries.

179. Provide adequate funding for the strengthening of national, regional and interregional

industrial technology institutions and "centres of excellence" in developing countries.




ID/CONF.L /22
Page 59

180. Take steps for the early irinalization of the International Code of Conduct on the
Transfer of Technology, in accordance with the defined objectives of developing countries.

181. Co-operate in the successful outcome of the Diplomatic Conference in February 1980 so es
to achieve a revision of the P.-is Convention which broadly and substantially applies the

principle of preferential treatm=nt to patent legislation of developing countries.

182. Co-operate with developing countries in making available information on technclogies
and alternative suppliers, competitive prices, latest developments and innovations and feed-

back from research and development activities in developed countries in major sectors.

183. Substantially increase technical assistance programmes and ensure that :echnology

transfers form a much higher proportion than hitherto.

184, Make systematically available to developing countries energy saving technologies, mining

and mineral processing technologies, and technological sources of productivity increases.

185. Co-operate with developing countries in "unpackaging” technology so that developing
countries would develop elements of the package themselves and extend the technology in order

to diversify product lines.

186. Increase gubstantially financial contributions to regional, interregional and inter-

natiocnal organizations dealing vith development of technology and its transfers.

187. Ensure that technological transfers from developed countries do not harm the environment
of developing countries and make available to developing countries environment protection

technologies.

188. Co-operate in extending the activities of INTIB to ali sectors covered by the System of
Consultations; make available necessary financial and other inputs; ard improve developing

countries' access, through INTIB, to technological information in developed countries.

189. Co-operate in the implementation of other UNIDO programmes in the area of industrial

technology.

C. Action b; UNIDO Secretariat

190. Provide high priority in UNIDO's activities to industrial technology development and
transfer to developing countries; suitatle institutional arrangements within the UNIDO

Secretariat should be made accordingly.

191. Accord more dynamism and resources to its operational and promotional activities con-

cerning industrial technology.

192, Identify and make grea*er use of the technological expertise and capabilities of
developing countries. In this regard prepare, update and circulate inventories of organiza-

tions in the developing countries engaged in industrial technology.

193. Identify and assist the diffusion of technologies originating from developing countries

through action-oriented consultations, studies and the like.

194, Strengthen and extend INTIB's capability to carry out specific tasks assigned to it by

allocating appropriate human and financial resources for this purpose.
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195. Undertake preparatory wurk for the global Consultation on irdustrial technology in the

next biennium.

196. Submit a detailed report to the Industrial Development Board on mechanisms that would
ensure generation of increased and more appropriate flows of technology to developing
countries, such as information on technologies and alternative suppliers, comparative prices,
latest developments and innovations and feed-back from research and development activities

in developed countries. The report should include suggestions regarding modalities of better
utilization and co-ordination of aclivities of existing organizations, including sectoral
institutions as well as elaborate its proposals submitted to the Third General Conference of
UNIDO in the light of the above, with particular reference to the special needs of the least

developed countries.

197. Kee. under constant review implementation of the measures relating to industrial
technology of the Vienna Programme of Action on Science and Technology for Development and
assist the developing countries in the formulation and implementation of projects financed
from the Fund agreed. UNIDO should be actively associated in the formulation and implementa-
tion of the programmes and projects financed from the Fund agreed nn at the United Nations
Conference on Science and Technology for Development {UNCSTD).

198. Strengthen co-operation with WIPO and UNCTAD in supporting developing countries to set
up or improve their national patent legisla*ion and their access to industrial technology

contained in patent documents.

199. Strengthen its activities as an executing agency in the field of industrial technology
and its co-ordinating role within the United Nations system in tlis field, inter alis through
more efficient inter-agency co-operation, and bearing in mind resolution 112(V) on the
"Strengthening of the technological capacity of developing countries including accelerating
their technological transformation" adopted by consensus at the fifth session of UNCTAD,
urges close co-operation and co-ordination with the UNCTAD secretariat in the implementation

of the above.

IV. Energy

A. A:xtion by developing countries

200. Establish and strengthen national action programmes on energy availability and develop-
ment, assuring adequate availability for industrialization and over-all economic and social

development.

201. Enlarge the raw material base for the energy sector and more efficient utilization of all

energy potential.

202. Strengthen, and establish where necessary, medium- and long-term national action pro-
grammes on new and renewable sources of energy such as geothermal, biomass, wind, solar and

hydraulic energy.

203. Undertake research, development, and other measures f{or conservation of energy resources,

their more efficient use, and recycling of materials in the energy sector.
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20L. Make grester use of the significant potential of the peaceful uses of nuclear energy in

meeting the energy needs of industrial development.

A -

205. Establish, among developing countries, multinational enterprises in energy and energy-

related capital equipment.

206. Promote co-operation among developing countries through regional and subregional energy

e

plans and research centres for new techniques in energy.

207. Intensify and enlarge the exchange of experience among developing ccuntries in the
energy sector through joint research and training, exchange of skills and information on

standards and co-operation in production.

i 208. Provide support to energy-related programmes in other developing countries.

B. Action by developed countries

209. Rationalize the consumption of energy, in particular of non-renewable sources of energy,
and intensify the research and use of non-conventional sources of energy, implementing
effective national programmes including conservation measures, promoting more efficient use of

energy in industry and industrial recycling.

210. Adapt energy-related technology and capital equipment to the needs of developing

countries.

211. Support financially, technologically and through other means the energy development

activities of the developing countries.

212, Mske available to developing countries, on concessionary terms, the results of their
research and development on industrial uses of energy, options on energy-saving measures, and

on new, non-conventional and renewable energy sources.

213, Assist the developing countries, at the request of the countries concerned, in the

identification of alternative sources of energy.

214k, Rectify their export policies, removing arbitrary restrictions on the transfer of

nuclear technology needed by developing countries for their industrialization.

215. Promote bilateral progremmes of development, testing and training co-operation between
developed and developing countries with parallel testing centres in similar geophysical

climatic conditions.

C. Action by UNIDO Secretariat

216. Assign higher priority to the promotion of energy and energy-related technologies for

industrial development in its technical assistance programmes, including treining programmes.

217. Prepare operational projects and programmes of direct relevance to developing countries
in energy-related fields to be financed from the Fund set up by UNCSTD.

218. Enfure that INTIB acr~-ds special attention to the collection and dissemination of

information on alternative energy technologies of immediste relevance to developing countries.
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219. Prepare, in co-operation with the United Nations Centre on Transnational Corporations,
and other competent United Nations bodies, a report on the practices of such corporations in
the utilization of natural resources, particularly energy resources, of the developing

countries, affecting their industrialization.

220. Prepare, at all times, state-of-the-art reports and disseminate information on energy

technologies such as geothermal, biomass, wind, solar and hydraulic energy.

221. Mgke an effective contribution to the preparation and work of the forthcoming

United Nations Conference on New and Renewable Sources of Energy.

222. Strengthen its co-operation with other organs and agencies of the United Nations system

and other concerned organizations on matters relating to energy.

223. Prepare projections of the energy requirements of the developing countries, and in

particular of the least developed countries, for achieving the Lima target.

V. Industrial production

A. Action by developing countries

22L. Establish long-term programmes at the national level for efficient prospecting,

exploitation and processing of their national resources.

225. Achieve a progressively higher degree of processing of their national resources

endogenously.

226. Promote the establishment and strengthening of production capacities in basic, integral
and processing industries to meet the requireuwents of their population and to rapidly develop
local production for the purpose of replacing imports and increasing exports of manufactures

and semi-manufactures.

227. Emphasize the important role of cottage, small-, and medium-scale industry in generating

employment, distrilutior of income and development of technological capabilities.

228. Deepen co-operation among developing couantries in the establishment of jJoint industrial

projects to cover the entire range of industrial production.

229. Co-operate in arriving at common developing countries' positicas regarding exploitation

of their national resources, particularly through strengthening producers' associations.

230. Identify and realize possibilities for Joint efforts for amarketing, exploitation, pro-

cessing and financing in the mining and mineral sector.
231. Enter into long-term agreements on strengthening of manufacturing capacities.

232, Extend the practice of setting up multinational production enterprises among developing

countries, and extend their scope on the basis of complementarity.
233. Strengthen transportation and communications links among developing countries.

234k, Strengthen, and establish where necessary, industrial development zones and export

promotion zones.
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235. Establish or strengthen mineral offices to mcnitor national and international mineral

issues.

236. Increase efforts at standardization at the national level and among developing countries.

B. Action by developed countries

237. Make available to developing countries and disseminate in an ongecing manner know-how on
less-energy-intensive and other production processes which utilize factors of production

more efficiently.

238. Assure to developing countries spare parts, maintenance and repair facilities of
industriel equipment and agricultural marhinery originating in developed countries, and its

modernizatiorn.

239. Set up and increase the number of pilot and demonstration production units in developing
countries to introduce and adapt imported technology and productisn processes to the needs of

developing countries.

240. Ensure the availability to devel ping countries of high technclogy industrial equipment
and processes and refrain from concerted embargoes on the sale of zuch equipment to developing

countries.

241, Enhance, adapt and implement mehsures to ensure a favourable balance fzr developing
countries between production of synthetics and natural preducts nf developing countries

directly competing with them.

242, Make accessible to developing countr: : quality control standards applied by developed
countries and assist, through the supply of information and equipment, in the improvement of

developing country skills in this field.

243, In establishing norms and standards, developed countries should give due consideration

to their impact on production in developing countries.

2Lk, Support, through technical assistance, optimization and enlargement of production in

existing production units in developing countries.

24S. Ensure that the disposal of industrial wastes originating in developed countriec be

undertaken in ways tvat safeguard the environment of developing countries.

246. Co-operate with developing countries in ensuring that the objectives of international

commodity agreements to protect producing developing countries are fulfilled.

C. Action by UNIDO Secretariat

247. Provide necessary support for the meetirs of governmental experts of the Group of T7
reparding concrete measures of co-operation in production, identifying new possibilities for
long-term agreements and examining Joint efforts for marketing, exploitation, processing and

financing in the mining and mineral sector.

248. Assign high priority in its technical assistance programmes to the requirements of
industrial production in the developing countries so as to contribute more effectively to

their industrialization.
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2Lg, Undertake training courses in quality control in industrial production and put to Tuller
use the potential of INTIB to assist developing countries in this field, in co-ordination

with regional commissions and concerned -rgans of the United Nations system.

250. Fncourage “he establishment of applied -esearch centres for the study and promotion of
technologies adanted to the specific conditions of the developving countries, with a view to

making optinum use of existing human resources.

251. Identify and suggest remedial action regarding quality and other production constraints
fecing developing countries in major industrial production sectors, in consultation with the

competent national authorities.

V1. Development of human resources

A. Action by developing countries

252. Formulate aud implement medium- and long-term national manpower development strategies
to train and upgrade human resources necessary for industrialization as a major element of

national economic planning.

253. Fmphasize in national pls ;s and programmes the extensive and intensive training of

personnel at all levels to foster development of rural and small-scale industries.

254, Pay special attention to the engineering and managerial skills required to transform
know-how into orocess design, development, commercialization and adaptation to the needs of

develoning countries.

255. Establish and improve industrial training facilities on regional, interregional and

sectoral levels, to complement and upgrade skills learnt through formal education.

256. Finalize long-term programmes of co-operation for the exchange of experience and skills

between developing countries.

257. Improve and co-ordinate existing national "centres of excellence”" for industrial

training and management.

258. Make available and improve existing training facilities to meet the special needs of

trainees from other developing countries.

259. Intensify measures tor the full participation of the population, especially women and

youth, in the industrializalicn process et all levels,

260. Take further measures to correct the reverse transfer of technology through "brain

drain”,

B. Action by developed countries

261. Considerably expand the access of developing countries to their industrial training
facilities, public and private training institutions, industrial firms and technical

institutes.

262, Improve co-ordination, at the national level, of training facilities used by traineec

from developing countries so as to fully utilize existing capacities.
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263. Tap the potential of small and medium-sized enterprises in their countries and make it
available to develoring countries.
26L. Establish programmes adapted to the backgrounds and experience of trzinees from

develoving countries and substantially extend in-plant training to maximize the results and

efficacy of the industrial training so provided.
265. Support firms and institutions that perform training activities for developing countries.

266. Ensure that suppliers of industrial =quipment and technology to develuping countries
also provide training in the related skills for operation, repair and maintenance of such

equipment and technology.

267. Ensure that enterprises, especially those benefiting from export credits, fulfil the
training requirements of the developing countries, and guarantee the results of training in

the given industrial technology.

268. Extend the scope of training to include medium- and high-level technical and management

personnel from developing countries.

269. Make available the necessary expertise, material and financial support to training

institutions in developing countries which also serve the needs of sther developing countries.

C. Actjon by UNIDO Secretariat

270. Improve identi<“icetion as an ongoing process of priority topies and sectors fo: indus.-
irial training on the basis of the needs of developing countries. and structure its training

programmes accordingly.

271. Promote greater use of the training capabilities of institutions in developing countries

in execution »f their training programmes.

272. Suppcrt the strengthening of national, regional and interregional "centres of
excellence"” of industrial training and skills ir developing countries and serve as a platform

facilitating their co-oreration.

273. Prepare adequately for the global Consultation on training of industrial manpower, in
co-operation with the International Labour Organisation and other concerned United Nations

organs and agencies.

274. Keep under constant review implementation of the measures relating to development of
human resources for industrialization of the Vienna Programme of Action on Science and
Technology for Development, the decisions of the United Nations Conference on Technical
Co-operation among Developing Countries, the First Conference of Ministers of Labour of
Non-Aligned and other Developing Countries, and other fora, and submit to the competent

UNIDO organs concrete proposals and projects for their full implementation.
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VII. Trade in manufactures and semi-manufactures

A. Action by developing countries

275. Tdentify and implement additional measures for substantial increases in direct trade
among developing countries, vital to their industrialization. In the framework of
co-operation among developing countries, reaffirm the pertinence of the provisions relating
to the guiding principles concerning the collective autonomy of the developing countries
approved in the statement of the Meeting of Ministers of Foreign Affairs of the Group of T7
held in New York (September-October 1979). and insist on their implementation with a view to

vromotine the industrialization of the developing countries.

276. fonclude long-term agreements on the basis of complementarity to assure a firm framework

*or trade among developing countries.

277. Accord preferential treatment to the trade in manufactures, semi-manufactures and

industrial raw materials among themselves.

278. Create and strengthen the institutional machinery for mutual excharge of experience,

co-ordination and consultations in order to obtain better terms of trade.
279. Eliminate adverse effects of triangular trade.

280. Prepare collective action guidelines and exchange information on the modus operandi of

transnational corporations.

281. Call upon the Commission on Transnational Corporations to carry out a study of the
feasibility and desirability of developing countries establishing a system of guarantees

whicl would meke it possible to ensure that transnational corporations adhere to the laws of
recipient countries and respect fully the commitments they have assumed and that, should they
fail to do so, the enterprises and organizations of developing countries obtain full indemnity

for the damages suffered.

2R2. Continue to take the necessary measures for the effective implementation of the specific

rroposals and actions contained in the Arusha Programme for Collective Self-Relience.

B, Action by developed countries

283. With a view to facilitating world industrial restructuring, take effective policy
measures to ensure an increasing share for developing countries in worll trade, by expanded
access to their markets and grant of further preferential treatment to developing country

exports in manufactures and semi-manufactures.

28k, Fl:minate, through urgent measures, protectionist tariff and non-tariff barriers and
other ob:tacles to t=ade with developing countries, including restrictions on products with

higher technological levels.

285. Co-operate with developing countries to fully ach.eve the objectives and commitments of
the Tokyo Declaration through trade negotiations within the United Nations system,

including GATT.
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286. Co-operate reaningfully in the process and implementation of agresd “arses ziving
developing countries an equitable and just share in world trade in manufactured gocds.
287. Co-operate in the early finalizetion within the United Nations framework of the

Tnternational Code of Conduct regarding the activities of transnational corrorations, regu-

lating their activities in accordance with the aims and aspiratinns of developing countries.

C. Action by UNIDO Secretariat

288. Establish an intergovernmental cormittee within UNIDO to consider:

(a) Ways and means of increasing the share of developing countries in world :racde in
industrial products bv 2000 AD to the target of 30 per cent as s%tated in the
Arusha Programme;

{b) The measures thet would enable the developing countries tc cover the value of
manufactures imported by them from the industrislized countries by the value of
exports of their manufactures to the industrielized couniries without effecting the
capacity of developing countries for carrying out the necessary impor:is;

{c) The setting up of appropriate mid-term targets in respect of the orcorosed increased
share of developing countries in world trade in industrial —ro. s =nd relative
value of their imports of manufsctured products vis-d-vis their exvorts o7 such
products;

(d) The identification of the ways and means in the industrial co-cperation sector that
would facilitate the achievement of these objectives and targets.

The committee should submit its report through the Industriai Development Board, to the special
session of the lnited Nations General Assembly in 1980. UNIDO and UNCTAD shouid closely
collaborete to render effective assistance to the work of the intergovernmental committee on
world trade target for developing countries sc that its work is fr11ly consistent with the
recommendations of the UNCTAD intergovernmental committee on this matter already established

by the Trade Development Board.

289. Strengthen co-operation with the International Trade Centre UNCTAD/GATT, _NCTAD, GATT
and other competent bodies within the United Nations system in carrying out studies and other
activities related to matiers of trade vital to the industrialization of the developing

couitries.

VUL Special measures

A. Special measures for leact developed countri:s

290. In accordance with the commitment of the international community to take extraordinary
measures to assist the least developed countries, implementation of this Plan of Action will

pay special attention to the needs of these countries.

291. Farly and full implementation of thre Comprehensive New Programme of Action for the Least
NDeveloned Countries adopted at the fifth session of URCTAD, relevant resolutions and decisions
by the United Nations Generai Assembly, UNCTAD and other organizations within the

United Nations system, and the Lima Declaration and Plan of Action, in favour of these
countries.
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292. A bigzer share of UNIDF should be allotted for financing technical assistance astivities

in favour o the least developed countries, as compared to the ~ituation prevailing so far.

203, Cancellation by developed countries, without any form of discriminatior, of th2 debts o

the least developed countries.

20L. Take urgent and effective steps to strengthen their technological and productive
capabilitv, varticularly through the provision of technology to meet their special needs
esreciallv in “ood nrocessing, processing of minerals, alternative sources of energy, water

extraction, building and construction and also small foundries.

20¢. Assess and increase their absorptive capacity through building up their infrastructure

vith special attention to their transportation and communications sectors and electrification.

206. Assist in the establishment of comprehensive inventories of their resources, particularly
alternative energy sources, and vprepare industrial surveys of these countries to support

endogenous exploitation of their resoirces.

297. Promote cottage, small- and medium-scale industry in these countries, with particular

emphasis on training, agro-based industry and integration of agriculture and indus - .

298. Assist project identification, preparaticn and evaluation in these countries through the
establishment of an industrial project preparation facility to generate viable industrial

projects.

299. Strengthen import substitution processes in these countries and, in parallel with this,
support the development efforts of these countries aiwed at improving the export performance

of their manufactures on the basis of dynamic comparative advantsges.

10n. Constantly consider assistance to these countries as one of the rriority areas of the

IMNTHO techni-al assistance orogrammes.

301. Support these countries in their full participation in the redepluyment process and the

System of Corsultations, and finance their participation in Consultation meetings.

302. UNIDO to make active contributions to the preparation and work of the United Nations
Conference on the Least Deveioped Countries in 1981 and hat necessary humar and financial

resources be made available to the UNIDO Secretariat.

303. Call upon UNIDC to submit annual reports to the Industrial Development Board on the
progress of industrializatici of the least developed countries and on problems confronting

them, and devise detailed remedial measures a d programmes.

304. Set up and assist in setting up increasing number of pilot and demonstration production
units in these countries and adapt appropriate technolugy and production process suited to

the environment.

305. Urge a substantial increase of external financial flows, on highly concessionary terms,
to the least developed countries. Such financial rlows should be on a continuous, predictablie

and increasingly assured basis.

30f. Call on UNIDO, UNDP, all other specializ;ed agencies and donor countries to at least
trivle their resources of assistance to the least developed countries, to cater for their

increasing difficulties.

-
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30 . Allocation of Senior Industrial Development Field Advisers to each least developed
country.

308. Preferential treatment within the context of international agreements for industrial
products and processed commodities from these countries as well as the setting ur of Joint

enterprises under regional co-overation.

B. Spe~ial measures for land-locked developing countries

309. Increase technical and fiiancial assislance to these countries sc as to expand their
absorntive capacity through building up their infrastructure, with special attentior to their

transportation and communication sectors and electrification.

310. Fromote cottage, small- and medium-scale industry in these countries, with rarticular

emphasis »n training, agro-based industry and integration of agriculture and industry.

311. Take urgent and effective steps to strengthen their technological and productive capacity,
particularly through the provision of technology to meet t-cir special needs, esrecially in
food prccessing, processing of minerals, alternative sources of energy, water extraction,

building and construction and alsc small foundries.

312. Assist in the establishment of comprehensive inventories of their resources, particularly
alternative energy sources, and prepare industrial surveys of these countries to support

endogenous exploitation of their resources.

313. Consider assistance to these countries as one of the priority areas of UNIDC's technical

assistaice programmes.

31k. Set up, and assist in setting up, a number of pilot and demonstration production units
in these countries, and adopt appropriaie technology ané production process suited to the

environment.

315. Fxtend svecial assistance to these countries in the mainterance, establishment and

develorment of adequate means of transport and communications.

316. Take urgent measures to increase the import and export capabi ities and to help upset
the disedvantages of their adverse geographical situation, particularly with regard to their

additional transportation and transit costs.

317. Preferential treatment within the context of international agreements for industrial
products and processed commodities from these countries as well as the setting up of Joint

enterprises under regional co-operation.

C. Special measures in favour of developing island countries

318. In variois General Assembly and UNCTAD resolutions, the international community has

iAentified the enduring constraints faced by dzveloping island countries in their development
proces3 and has committed itself tc undertakiag a series of specific actions in their favour.
Urgent action must be undertaken to assist these countries in their industrial <evelopment :in

perticular.
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319. Full and urgent implementation of all relevant General Assembly and UNCTAD resolutions,
and an intensification of efforts for the implementatica of the relevant sections of the

Iimas Declaration and Plan of Action.

320. Identification of appropriate industrial development opportunities existing in these
countries, and assistance in the exploitation of such opportunities. Those developing
island countries which so reguest should be enabled to utilize the services of the prorosed

Industrial Project Development Facility.

321. Support, financial or otherwise, for their infrastructural projec*s especially in the
sectors of water, electricity, industrial estates and transport, which often require outlays
of human eana financial resources far in excess of what the ex:remely limited resourres of

these countries can bear on their own.

322, Strensthenineg >f their emdogenous technclogical capacities in such sectors as alternative
sources of energy, water extraction, zrafts and cottage industries, agro-based indusiries and

small-scale export-oriented manufacturing industries.

323. Assistance in the establishment of appropriate technical education and trai Ing

programmes, including the areas of marketing and management.

32L. The particular needs und problems of developing island countries should be taken into
account in the context of international agreements on redeployment, commodities processing,

tran: fer of teci.iology and industrial financing.

325. UNIDO should enhance its capacity to respond positively to the specific needs of
developing island countries by strengtliening its technical and advi: ry services on their

behalf, both at headquarters and in the field.

326. Increased resources should be made available to developing island countries as one of
the priority areas of the UNIDO technical assistance programmes and the terms and conditicns
governing the rlow of such resources should be geared to the special needs and problems of

the countries concerned.

327. Ascistance should be provided to developing is’and countries to purchase capital equip-
men%, for example through arrangements for deferre? payments or the granting of long-term

soft loans.

328. Assistance in strengthening their capacity to negoiirte with foreign investors.
Developed countries in particular should endeavour t» provide all possible co-operation in

this reapect.

329. Spacial assistance in the establishment and development by developing island countries of

adequute means of transport and communications.

330. Assistance should be provided to these countries in improving methods of mitigating or

preventing damage from natural disasters such as tropical storms, hurricanes, iidal waves, etc.
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T, Srecial measures for most seriously affected
develoring countries

I
i

321. Cencellation by develored countries without any form of dircerimination of the debts o
the most seriously affected developring countries.

332. Support the most sericucly affected ccuntries in their full rarticiration in the
redeployment vrocess and the 3ystem of Consultations anu finance their particirati-n in
consultation meetings.

333. Impiementation in tcto of the srecial rrosramme for the most sericusly affected countries

ession.

4]

adopted by the General Assembly at its sixth special

33k. Assist project identification, vreraration and evaluation in thes< countries ihrsugh the
establishment of an industrial troject rreparation facility to generate vieble industrial

projects for exrort markets.

335. Support the develorment efforts of these countries aimed at imrroving the exrort
pverformance of thei. menufactures on the basis of dynamic compurati-e advantages.

336. Under the "NIDO technical assistance programme assist the mos seriously affected
countries in setting un increasing numbers of pilot and demonctraticn production units in
these countries and adant appropriate technology and producti’n rrc~esses that will enatle
this category of country to move into export markets and will alsc be suited tc the environ-

ment.

337. Urge a substantial increase of external financial flows on hishly concessionary terms to
the most seriously affected countries on & continuous, predictatle and increasingly assured

basis.

338. UNIDO should take urgent and effective measures to assist this category of country in
undertaking studies aimed at developing alternative sources of energy, e.g., mini-hydro
generation schemes, biomass etc.; participate actively and also assist this category of
country in the preparation of the Conference on lew and Renewable Sources of Ene *gy, to be

held in 1981.

339. INTIB in its activities should particularly take into account the problems of the most
seriously affected countries in regard tc the preparation of a techtnology inventory that will

assist industrialization programmes.

340. Assist in the establishment of comprehensive inventories of their resources and prepare
industrial sector surveys in these countries, to support indigenous exploitation of their

resources,

241. Promote the informal sector in these countries, with particular emphasis or ertension

gervices.

342, Consistently consider assistance, including the allocation »f SIDFA3, to these countries

as one of the priority areas of the UNIDO technical assistance programme.

343. Implement in toto General Assembly resolution 3L/217, of 19 December 1979, on immediate

measures in favour of the most seriously affected developing countries.




E. Common measures for least developed, land-lccked, islang
and mos*t seriously affected developing countries

3Li, At least one third o7 the Iorth-South Global Fund mentionud in section I7 -iniler
"Inductrial financing” will be allocated for the promotion orf the industrialization of
developing countries of these categories, due attention being raid to the sytecific require-

ments of each of these categories of countries arising frem their industrializaiion needs.

345. A multilateral compensatory facility should be estailished to mitigate the negative
effects of externally induced-deficits, including those resulting from rarid increazes in their
import bill, on the industrial development of these categories of countries.

346. UNIDS should keer under constant review, througa eriodic rerorting to the Industrial
Development Roard, progress towards the implementatios of, and study developments relating

to, measures promoting the industriaslization of these categories of countries.

F. Special measures for the Palestinian and Namibian reoples

3L7. Take the necessary measures to accelerate the implementation ¢f the decision taken Tv
the Industrial Development Board at its twelfth session on the sending of a group ol experts
to the West Bank and the Gaza Strip tc carry out a full study with a view to the development
of existing industries, and the identification of new industries to be established, in order
to improve the economic and social situation of the Inhabitants of these regions, witr the
aim of allowing the Palestinian peopl: to participate in giving effect tc the provisions and

guidelines of the Lima Declsaration and Plan of Action.

348. Take the necessary measures to accelerate the implementation of the decision taken by
the Industrial Developmert Board at its twelfth session on the carrying out c¢f the foliowing

three pre-independence projects:

(a) Industrial development training:
(b) Resource-based industry-oriented study of Namibia: and

(c) Assistan-: to the formulation of a Jegal framework to regulate industrial activity
and prevent further foreign wanton exploitation of Namibian natural resources.

G. Special measures for Zaire

349, Particulsar attention must be drawn to the measures that must be taken by UNIDO to permit
FCA, in co-opersation with OAlUJ, to acceierate the implementation of resolution 11G(V) adopted
by UNCTAD at its “ifth session concerning the particular problems facing Zaire in its

foreign trade, .. regards transport, transit and access to foreign markets, and to report to
the special session of the General Assembly, to be held in 1980, to consider the international

development strategy for the third United Nations developrnent decade.
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IX. Institutional arrangements for UNJDO

350. Urges all member States to hasten the process of signature and ratification o¢ the
Constituticr of UNIDC s as to convert the Organization intc a specialized agency of the
mited Netions, able to rul€il the gosls assigned to it with effective mechanisms and

sufficient resources.

351. Invites the Executive Director c¢f UNIDT to submit a report to the srecial session of the
General Assembl: on the lNew Internaticnal Economic Order on the trogress on cigning and

ratification of tne Constitution as from 8 April 1979.

352. Invites the Executive Director of NIDO and the Secretary-General ¢f the United Nations
to extend the interim arrangements and measures taken thus far regarding greater autancmy for
UNTDO, especially in matterc coucerning the prograrme budget and Secretariat structure and
steff, pending its conversion into a specialized agency, and to rerort -c¢ the Industrial

De‘-elopment Board.

353. Commits member States to the annual funding level of $50 rillicn for UNIJOF, and urges
the developed countries to increase their contributions in prororticn to thelr normal shares,
to show greater flexibility in the utilization of such c¢-ntrikutions, and to ccnsider

possibilities of augmenting the funding level beyond $50 miliion.

35k, Optimize the utilization of UN?DF mainly in operational activi:ies in priority areas
such as strengthening technological capabilitiez in developing countries, co-operation among
developing countries, special measures for Least developed, land-locked, island and most

sericusly iffected developing countries. and training programmes.

355. Invites the .. -stirial Development Board to play a more active role in the utilization

of UNIDF, so as to strengthen its effectiveness.
356. Urges UNDP to:

(a) Implement General Assembly resolatica 33/78 o< 15 December 1978 by doubling the
annual level of financial resources available to UNIDO's Special Industrial
Services Programme:

(v) Hold consultation with UNIDO with a view to reaching a suitable arrangement for
facilitating the financing of technical assistance activities in the develoring
countries in the Irdustrial field.

357. Strengthen, and make more efficient, operational technical assistance programmes and

make greater use of expertise and equipment from developing co ntries in their implementation.

358. Take furtier steps to strengthen UNIDO's potential to implement its uncti. ns
particularly in the areas of technical assistance, industrial co-operatio. among developing
countries, least developed coun*ries, energy technology, mineral processing, investment

promotion and System of Consultations.

359. Strengthen the SIDFA programme and its effectiveness, increase their nv ber, ensure
greater recruitment of SIDFAs from developing countries, and ensure the neces..ry financing

as decided by the Industrial Development Board and approved by the General Assembly.

360. Promote active dialogue between member States and the Organizaticn by strengthening

national and Joint bodies for this purpose.

"

. .
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361. Take further sters to fulfil effectively the coantral co-crdinaci~g role of UNIDC

reviewing and promoting all activities of the United Kations svstem in the field cf indus-

ot

trial development and cc-cperation, so as o be th orincipul instrument to cc-ordinate,

&

e
implemeat and serve as 2 forum of negotiations within the United Nations system for

industrialization efforts.

362. Direczts the UNTDC Secretariat to keep under constant review implementaticn of the Lima
Declaration and Plan of Action on Tndustrial Develoiment and Co-cperation as w21l 2s the
Mew Nelhi Declaration and Plan of Action on Industrializaticn of Developing Countries zand

Tnternational fo-overation for their Industrial Develc pment and %o report regilarly to the

Industrisl Development 3oard.

~63. Invites the Industri~1l Development Board to su’ it a comprehensiv: r-~vort on the imple-
mentation of these Declarations sni Plans of Aotion to the next CGenerzl Conference of UNIDG,
and to co-operate with the OAU and assist the Conference of Afriean Ministers of Industries
and individual countries in prepzring and monitoring the implementation of programmes for
the African industrial development decade.

36L. Calls upon all member States, in particular developed countries. irrespective of their

social systems, to make all-out efforts to accomplish the measures and goals set out above in

a sp.rit of international solidarity.
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Annex 1

STATEMENT AND POSITION PAPERS
BY GROUP B

A. STATEMENT BY GROUP B
(at the 21st plenary meeting, 9 Febr:ary 1980)

Mr. President.,

1. The countries members of Group B listened with great attention tc the statement you made
at the beginning of this meeting. We wish to thank you, Mr. President, for your extremely
hard work, your tireless efforts and the perseverance you have shown in trying to find common
grcund among the groups. Your efforts are e faithful reflection of your country's activities
on the international scene. I do not feel that this is the right mcment to questicn motives
or engage in polemics. Fowever, we do want to recall the effor:s made on our side to reconcile
the points of view - our poirt of vievw or points of view with those of the other groups - this
is reflected, moreover, in the proposs and amendments we submitted, &s contained in
documents ID/CUNF.4/CRP.15 and ID/CON..L4/CRP.18. We have made an effort, but unfortunately
our views have met with 2 certain lack of understanding and of flexibility on the part of our
partners. We must accept, then, ithat the consensus on a2 text thet we had hoped for, and

that vou so actively sought after, cannot be reache’. In a few moments, I shall discuss in
more detail wrat we believe to be the reasons for our difficulties. We wish, nonetheless,

Mr. President, to assure you once again of our gratitude and our respect for all your co-
operation and the work you have done, along with your assistants and the Indian Government,

to try to ensure the success of this Conference.

2. On behalf of the countries members of Group B, I wish to cxpress our regret that, jin
spite of ell the work that his been done, and aichough there uas been sgreement on many

issues, the Conference has been urable to arrive at consensus on the major issues vefore it.

3. We view UNIDO as a central and valuable instrument for the industrialization of the
developiug countries. We have —egarded this Third General Conference &s psroviding a key
opportunity to develop guidelines for the future work of UNIDO ard we heve seen ii as an
importan: step within the orngoing North/South dialogue. In adva: ~» we undertook careful
preparations in our national capitals and we have participa.ed actively in preparatory
discussions - nciably in the Industriel Development Board - with a view to making this

Conference a success.

L, In the hope that it would be useful to our friends in other Groups, we put at their
disposal a paper (ID/CONF.4/CRP.15) refleciing our general thinkiag on the issues before tne

Conference. In this, we indicated that we share the conviction of the developing countries

a/ The statement and position papers (ID/CONF.U/CRP.15 and ID/CONF.L/CPP,18} reproduced
in this annex are incorporated ir accordance witu a request made by Group B at the
218t plenary meeting of the Thi.d General Conference of UNIDO, and as agreed by tie Conference
(see chap. IV, this report).
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that industrialization has a major role “o play in their broader development effort. We
expressed cur readiness to assist developing countries in such areas as trade, investment

and technical co-operation. And we sgreced that more should be done to speed up the
industrializatior process within the {ramework of an effective, open and interdependent world

economy .

5. Mr. President, as you xnow, the countries of our Group have participated actively - and
we believe constructively - in all or the nrzceedings of the Jonference. We have advanced
ideas and suggestions and we have endeavoured to take due account of those put forward by other
Grovps. 1t was with this in mind that we circulated - first informally and then as a document
of the Conference (ID/CONF.L/CRP.18) - our contribution to the consideration of a New Delhi
Declaration, which was drawn up in the light of the proposals of the Group of T7
{ID/CONF.L/CRP.16 and Add.l and 2).

6. Mr. President, I formally request that these two documents, ID/CONF.L/CRP.15 and
ID/CONF.4/CRP.18, form part of the report of the Conference to the Genera) Assembly.

Te I do not wish, at this juncture, to take the time of the Conference by recounting in
ietail the stumbling -blocks that we have enccuntered in the search for a conmsensus. Some
stemmed from an effort to deal with economis issues which are more appropriately dealt with
in other bodies of the United Nstions. There wus concern that the successful outcome of
discuseions currently under way in the competent organs of the United Nations system might be
Jeopardized by pronouncing Judgement on the issues involved, herc and now in New Delhi,
Another problem arose from the approach of ID/CONF.L/CRP.16 which presented issues, even
technical ores, in politicel t2rms. In our view, the efforts to introduce contentious
political issues into our deliberstions have severely hampered our ability to proceed with

the real work of the Conference.

8. Mr. President, with deep -egret I announce that, for the reasons I have stated, Group B
has no option but to vote ageinst tF  text contained in ID/CONF.4/CRP.16 and Add.l and 2.

9. But let me assure you, Mr. President, ani through you our friends in the developing
countries, that we stand by the assurances of continued and active co-operation that we
have given during this Conference. We are now approaching the special session of the
United Nations General Assembly, at which the character and modalities of the Global
Negc*iations are to he determined and th. New International Development Strategy is to be
sdopted. In thcse discussions aheed, the promotion of industrialization of developing
countries will certainly find its due place. The issues that will arise are complex and
difficult. But we shall continue in our efforts to find the broadest po.sible measure of

agreenent on ways in which the many problems in this area can best be solved.
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B. DNDUSTRIAL DovELorMENTY

The countries of Group B believed it useful to put at the disposal of delegations
to the Third General Conference of UNIDO the present document which reflects their
general thinking on the industrialization of developing countries and on their
industrial co-operation with them in the perspsctive of the Conferance.

I. Introduction

1. The countries members of Group B share the conviction of the developing countries that

industrialization has & major role to play in tiieir broader development effort. It is an
essential element in the process of economic growth, modernization and diversification, in
that it increases productive employment, contributes to export earpings and provides powerful
linkages with manifold aspects of the development of human resources, as well as with agri-

culture and with infrastructural development.

2. The effective use of the manpower potential in developing countries, in the industriali-
zation process, underpins a development approach that is concerned with sccial objectives,
such as alleviating poverty, improved income distribution and meeting other, essential needs
of the population, such as health and education, as well as bettcr linkage with the rural

community.

3. From the past record of develcping countries' industrialiczution, it is quits clear that
the countries of the Third World themselves bear the main responsibiliiy for this process.
Domestic efforts aimed at raising the savings rate, iuncreasing the efficiency of resourca use
and supplying the necessary social and physical infrastructure are of paramount importanca for
successful industrialization; external assistance and other resources should, however,

complement, ctrengthen and reinforce domesti: industrialization efforts.

L, In order to enable developing countries to increase their share of world trade in
accordance with their comparative advantages, the OECD member countries stand ready to assist
in this rrocess in such areas as trade, investment and technical cJ-operation.E/ In this
sense, they support the aims of the Lima Declaration and Plan of Action as adopted and they
ugree that more should be done to speed up the industrialization process within the frame-
work of an effective, open and interdependent world economy. In this spirit, they consider
the Third General Conference of UNIDO to be an important step within the on-going North-South
dialogue.

5. It is significant that the dynemic growth of developing countries' exports was maintained
despite the economic difficulties of recent years. This was mainly due to their own succescsful
efforts to exploit existing and emerging ccmparative advantages. However, the developed

countries' continued commitment to an open international trading system and their pursuit of

b/ ID/CONF.L/CRP.15.
¢/ Cf. Communiqué on OECD Council Meeting at Ministerial Level, 1379 (/PRESS] A (79)30).
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trade liberalization has been of considerable benefit to developing countries. The recently
concluded Multilaterzl Trade Negotiations, which included the acceptance of "special and
diflerential treatment" for develnping countries in certain cases, will bring additional
benefits for these countries and it has been agreed within GATT that further efforts =re to
be made in order to deal with trade problems of special importance to the developing
countries. Preferentisl advantages have also been granted to thez developing countries under
the Generalized System of Preferences; these advantages have been gradually improved and

expanded.

6. bo one would deny that there has been a revival of protectionist pressures over the past
few yearz. However, protectionism is not a new phenomenon, nor is it connected only with
exports by developing countries to industrialized countries. These pressures have been
2xacerbated by the continuing world economic recession and the consequent excessive level of
unemployment. Despite such pressures, countries members of Group B are committed to an open
world trading system and to the strengthening of resistance to protectionist pressures. This
resolve is reinforced by the recognition that prntectionist actions by one country could touch
off a chain reaction of measures by others. The commitment to resist protectionism was
spelled out in the statement by OECD Ministers at their meeting in June 1979, when they
extended, for an additional year, their 1974 Trade Declaration. At UNCTAD V, it was agreed
that more intensive consideration chould be given to future protective action affecting
developing countries' expurts, with the responsibilities shared between GATT (in its new sub-

committee of the Committee on Trade and Development) and UNCTAD.

7. Developing countries' exports of manufactures have made an important contribution to
progress in industrial development.g/ Between 1960 and 1970, these exports increased at an
average annuai rate of 1h.L per cent; between 1970 and 1978, the average rate was 28 per cent.
Over the period 1965 to 1978, the developing countries' share of world exports of manufactures
increased from 4.5 to 8.4 per cent. By 1977, their share iu OECD countries' imports of
manufactures had risen to 9.0 per cent (in 1970 the figure was 5.3 per cent). But also co-
operation and trade among Tnird World countries themselves can be potent factors in promoting
their industrialization. Developing countries will doubtless wish to seek opportunities for
Joirnt afforts with others in the development of key sectors of industry. Moreover, an
increasing number of developing countries will need to contribute to the adjustment process
and strengthen resistance to protectionist measures abroad, by opening their own markets both
+o other developing countries and to developed countries., They must gradually assume greater

obligatious under the trading system as they develop.

8. An important factor for the industrialization process is the domestic capacity of
developing countries to assess, adapt and develop industrial technclogy; the contribution

private investors can make to industriasl development is also of primary importance.

4/ Cf. Appendix to this paper.
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Ii. Role and nature of industrialization

9. Each nation has the inalienable right and responsibility to adopt its own development
strategy and to define the role the industrialization process can play within that frame.
The political and =conomic situation, within which industry should develop, differs from
country to country and an individual approasch is tnerefore required in defining the role and
objectives of industrialization, which cannot be fi.ted once and for all, but must be adapted

flexibly to changing conditions.

10. The industrial development problems of each country must be approached individually.

Importart faciors in the process of industrial development include:

(a) Technology

(b) Skilled labour force

(c) Entrepreneurial and management skills

(d) Infrastructure

(e) Adequate finance

(f) Policies of national governments and the international ccommunity

(g) The establishment of a stable environmeut for investment.

11. A host of positive effects can be expected from an effective industrialization process,
once the basis for this process is established, although their relative importance may vary
from one country to another. Industry is a fo.ceful and major sovrce of economic growth.
Moreover, it helps the development process in that it creates employment and stimulates
efforts in education and in human resources development. To the extent that industry also
produces for external markets, it is a useful means of earning foreign currency ieeded to
finance necessary imports. There are also multiple linkage effects, backward ans forward,
between a developing industrial sector and ciher sectors of & country's economy: these
mutually support and reinforce each cther. This is the case, in particular, in the relation-

ship between industry, agriculture and rural development.

12. As past experience of successful industrialization has shown, a great deal can be

achieved by close international co-operation, at government level, or by means of enterprise-
to-enterprise co-operation. Effective and pragmatic co-operation with foreign partners in
industrialized countries can be of significant mutual benefit for both groups of countries,
enhancing the links between them. But technical co-operation and trade among developing
countries can also help overcome bottlenecks and gaps in individual countries' factor
endownents and the constraint of small market size and should be supported by the international
community, with a view to working towards the developing countries' objective of self-
reliance. Technical and financial assistance by developed countries can also be very helpful

in this process.

13. Economic development is an ongoing and cumulative process which can be achieved by
determined and co-ordinated efforts of developing and developed countries. In the area of
industrialization, a forced pace at the expense of other sactors would lead to negative
e’fects for the economy as a whole, such as serious growth distortions and a deterioration
in the balance between agriculture and industry. To forestall such negative effects,

opportinities for creating small-scale enterprises, e.g. in agro-industries, should be

-
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provided by local development banks; public services and physical infrastructure, including
the supply of encrgy, should also be improved. Moreover, the impact cf new industries on

the natural environment should be carefully consider2d, in order to avoid a deterioration of
existing natural resources and living conditions of the population. The development process
must be monitored so as to rrovide maximum social and econcmic benefits to broad segments of

the population.

ITI. Investment and industrialization

ik, Tre industrialization of a developing country requires s major investment effort which
must be financed voth from domestic and external sources. While it is recognized that the
most critical input must come from the developing country itself, foreign contributions too
have gn important role to play in this process. Besides the specific role of Orficial
Development Assistance, long-term credit facilities and other financial issues (see section V
below), foreign private investment should in the future, as it has in the past, pley an
important and distinctive role in fulfilling the capital requirements of industrialization in
developing countries. Along wit! its direct expansion of a nation's productive capacity,
foreign direct in-estment normslly brings with it other substantial tenefits to the host
country, in the form of transfer of managerial and technclogical skills, manpower training

and the establishmen: of export markets for the host country's products. Significantly
increased foreign direct investment flows can alsc help developing countries in their
industrialization efforts withcut adding to their debt service requirements. The maturity of
direct toreign investment is virtually permanent, and the service charges in the form of profit
remittances are linked to the econcmic success of the respective projects. It is recognized
that foreign investments should be made in accordance with the laws, regulations and priorities

of the host country.

15. The achievement of an adequate flow of foreign investment to the developing ccuntries in
the coming decades will depend to a very significant extent on the individusl host countries
providing a stable climate for foreign investments, with reasonable certainty and transparency
of conditions for the implementation of projJects and affording opportunities for earning a
fair return as well as assurances of prompt, adequate and effective compensaticn in case of
expropriation. The participation of private capital in the industrialization process can be
attracted by the willingness of host governments to treat investors fairly and impartislly
and with sufficient flex bility to develop normal business operations. Section VI below
touches on a number of aspccts of importance in developing the technological and industrial
skills needed to derive the full benefits of co-operative arrangemenis between developed and

dcveloping countries.

16. The contribution of transnational corporations (TNC) tc the development of the host
country depends to a large extent on the stasge of industrial development as well as on other
specific conditions prevailing in that country. Considering the important role which these
corporations can play in the international investment process, and recognizing the concerns
that have been expressed about certain aspects of TNC activities and their compatibility with
national policy objectives, the Group B countries urge that co-operation on issues relating

to transnational corporations have as a primary objective to encourage the positive
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contributions which transnational corvorations can make to economnic and social progress and to
cope with negative effects which may arise from their various operations. In this regard,
Group B countries emphasize their desire that the work under way in the United Nations
Commissior on Transnational Corporaiicns on a Code of Conduct will result in a positive out-

ccme, at 81 early moment.

17. Group B countries recognize *nat iacreased action by home and host countries needs to te
taken to mobilize the potential of medium- and smaller-si~ed erterprises to contribute to the
industrielization of developing countries. Suck enterprises can have a beneficial impact on
the economies of host countries, not only through dir ct investment but alsc through con-
tractual arrangements and/or transfers of technology especially suited to The vital needs of
developing countries, in co-operation with domestic firms. Medium- end smaller-sized firms
can often be attracted to certain projects which, while important to the country concerned,

may not be of a scale to be of intercst to larger enterprises.

18. Particular efforts are needed to mobilize the potential contributions surh enterprises
can make, because foreign investment by these enterprises is stbject to the constraints -
imposed by their size - of relative limitations on their financial and managerial resources,
and on their knowledge of investment opportunities, market conditicns and the economic end
legal environment ebroad, as well as their high degree of exposure to com:@:rcial and political
risks. Accordingly, the Group B countries urge that the follewing types of activities, aimed
at enhancing the flow of foreign in;estment, should be partic llerly encouraged to promote
investments by small- and medium-sized enterprises:

(a) Co-operation hy home snd host countries in order to provide stable investment

conditions, including the exterded use of inves:ment treaties and investment

guirantee schemes, and the development of appropriate arrangements for the
dissemination of relevant information and matching partners for specific projects;

(b) Provision of financial assistance, in particular, through the Internationei Finance
Corporation and through national Public Development Finance Corporations, which
provide risk capital for investment projects in developing countries;

{¢) Investment informetion and promction activities through co-operation between hcme

anl host countries and action by international bodies, including the International

Finance Corporation, regional development banks and the UNIDO Investment Promotion

Services.
19. The Group B countries note thLat, even with the best of intentions cn all sides, invest-
ment disputes can arise. Provision for the fair and equitable settlement of such disputes
is & crucial element governing the establishment of mutual confidence. The use of appro-
priate dispute settlerent mechanisms, incluling arbitration, should be encouraged as a means
of facilitating the resolution of problems arising between enterprises and States, in
accordance with the principles of international law. Existing institutional mechanisms
should be revieved with a view to increasing their effectiveness. The International Centre
for the Settlement of Tnvestment Disputes (ICSID) provides an important framework for the
resolution of problems which may arise in the field of investment and industrialization. The
use of this institution, including its supplementary facility es%ablishad in 1978, should be
encouraged. Where acbitration takes place on an ad hoc basis, parties are encouraged to use
the Arbitration Rules of UNCITRAL, which may provide a useful means for resolving difficulties
arising in the corse of the proceedings. Furthermore, technical assistance should be pro-

vided with a view to improving the procedures of national or regional facilities for dispute
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set _.ement; the United Nations regional commissions. in collsbhoration with other existing

international bodies such as UNIDO and the Centre on Transrational Corporations, couid play a
useful role in this regard. Finally, all members 2f UNIDO which have not yet done so shculd
be encouraged to join and to ratify the 1958 Convention on the Recognition and Enforcement of

Foreign Arbitral Awards.

20. Given the increasingly heavy burdens faced by most developing countries in fulfilliag

and financing their energy requirements, the Group B countries believe that particular
attention should be given to identifying potential projects directed at developing conventional
and/or new and renewable energy resourzes in developing countries. Moreoever, special
attentlon and sufficient resources should be devoted to resesrch and development efforts

aiming at the creation of more energy-efficient vechnciogies fcr use in the industrialization
process on a world-wide scale. The Group B :ountries express their continued strong support
Zor the World Bank's programme on oil and gas developrent and the United Nations Conference

on New and Renewable Sources of Energy.

IV. Industry-Government relationship and redeployment

21. The countries members of Group B agree on the desirability of promotinig the industriali-
zation of the developing countries. They recognize the need for continuing structural adjust-
ments in the world economy and, indeed, perceive that longer-run mutual benefits by all
partners are to be derived from such & process. They believe this process should re’y as

much as possible on market forces to encourage mobility of labour and capital for their most
productive use and they consider that the concept of redeployment should be seen in this brosd
context of structural adjustment. The Group B countries therefore continue to subscribe to
tne furtherance of adjustment and resulting redeployment, even under the constraints of

slover economic growin faced especially by advanced countries in recent years, as has been

endorsed in e programme on positive adjustment policies recently adopted by OECD Ministers.

22. International redeployment, resulting in continuous change in industrial structures and
trade patterns, has been taking place already for muany years in the post-war period. More
recently, this orocess has manifested itself in the increased share of developing countries
in world production and trade in manufactures,s/ increasiig imports by Group B countries of
manufactures from developing countries, and the continuing shift in Group B countries'
industrial and export structures away from activities in which developing countries have

comparative advantage.

23. Experience in many Group B countries suggests that detailed sectoral forecasting is
fraught with such difficulties and possible inaccuracies that it can hardly be advisable to
make it the basis of direct government intervention and, much less, of direct interventionist
or regulatory approaches on an international level. While reccgnizing the important role %o
be played by vovernments, especially at the early stages of industrialization, the Group B

countries believ? that in the international redeployment process reliance should be placed

e/ Cf. Appendix to this paper.




ID/CONF.L /22

Page 113
Annex I

as much as pessible on the market system, characterized by the pluralism of factors and
oLjectives, and that governments should play their role mainly by influencing it indirectly,

e.g. by provilding incentives and removing impediments.

2. The basic approach pursued br the Group B countries in co-operating positively in the
industrialization process is, therefore, to endeavour to encourasge a more efficient allocaiion
of production fectors, to maintain the openness of their markets to the manufactured products
of the developing countries, =nd to remove obstacles to the flow of financial, tecnnologicai,
managerial and othe.’ resources to these countries, in accordance with the principle of com-

parative advantage.

25. UNIDO's System of Consultations, which has evolved since 1975 at the sectoral level, has
proved to be useful, especially in respect of its information function. Such Consultations
can serve a useful purpose to industry and govermment, in both the industrialized and the
developing countries, particularly by bringing together participants from governments,
industiy, labour, consumer and othe: groups as appropriate from botk these groups of countries
and providing opportunities for kiutval exchanges and understanding. It is the view of the
Group B countries, as market economies, that the future and efficient development of the
System of Consultations should be based on those aspects of the System which have proven
their effectiveness, including its information function. This development should take place
in a pragmatic way and on a voluntary basis. It is therefore important to preserve the con-

sultative and oper character of the System of Consultati.ns.

V. Financial issues

26. Foreign contributions, as noted in section III, do have an important role to play in the
financing of industrialization. They are rendered in the form of concessional and non-
concessional funding from official institutions, both bilateral and multilateral, and as
ccruercial loans and direct investments, It is difficult to establish more than btroad

orders of magnitude of cxternal financing for industrial development since there is no
adequate information on the sectoral destination of major financing flows, in par*icular
private bank and bond lending, direct investment and export credits. The available information
is set out in table 1. On this basis, external financing related to the manufacturing

sector may have been of the order of $1k billion in 1978, the major part of which came from
private sources. Financing in the form of bilateral and multilateral Official Development
Assistance (ODA) was some $1.2 billionm,
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Table 1. Financing by DACEj members and multilateral
development finance institutions of
the nanufacturing sector
of d2veloping countries
Manufacturing
{Millions of US §)

A.  DAC/Bilaterar®’ 12.227

1. ODA e/ 280

2. Export credits— 8,0c0

3.  Otker official 247

L. Direct investment {estimate) 3,000
B. Multilatera® 1,927

1. ODA 179

2. Non-concessional 1,748
C. Total 1,154
a/ Development Assistance Committee of OECD.
b/ Including EEC.
¢/ Estimates of official credits and officially guaranteed private credits, with maturities

exceeding 5 years.
4/ World Bank Group (IBRD, IDA, IFC), Asian Development Bank and Special Fund, Inter-

American Development Bank an¢ Fund for Special Operations.

By and large, there is no convincing evidence that remunerative industrial projects have
failed to attract residual external finance. Moreover, the strengthened capital base of the
multilateral development lending institutions will enable them to respond to growing financial
requests. Bilaterally, there is scope for increasing non-concessional flows in the form of
private direct investment, export credits, bank and bond lending, provided that the host
countries provide a good investment climate, creditworthy financial policies, and attractive
industrial projects. Direct finance is therefore rarely the operative constraint to
establishing industrial projects; more significant are constraints which arise from
inadequacies in infrastructure, industrial skills and maragement, entrepreneurial canacity,

the size of the market, linkages with other sectors, et=.

27. The magnitudes indicated above for ODA understaete external support for industry in that
a substantial part of development funds is provided in non-sectoral form or to sectors - such
as infrastructure and human resources develorment - which provide an essential indirect
support for the industrial sector. There is & broad concensus in the donor community that

the role of ODA in industrial development should essentially be to:

(a) Help developing countries to provide an effective basic economic infrastructure
supportive of industrialization and to develop the reguired skilled human
resources. (However, ODA also has an appropriate and important role to play in
extending direct support for .ndustrial development, particularly in the least
developed countries);

(b) Support industrial projects in poorer developing countries facing particular
obstacles to building an industrial base. (But where industrial projects can make
an important contribution to employment creation, support for agricultural
development and development of natural resources);
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(¢} Support, through tecnnical assistance, effective auman resources developaent
programmes;

(d) Support programmes for the promction of small-scale, employment-intensive industries
and provide seed money and starting capical for local industrial d=velopment banks;

(e) Help developing countries to develop their energy resources - an essential pr:-
requisite for industrislization;

(f) Surrort a variety of promotional activities in the area of research, information,
policy advice, promotion of direct investment, export promotion, etc.
Technical assistance - both bilateral and multilateral - is particularly suited to promoting
the industrialization process. Among international institutions providing such technical
essistance, UNDP is playing a prominent role and its resources have been increased
significantly in recent years, with continuing cupport from Group B members. UNDP's con-
tribution is crucial for the balanced economic development of the developing countries,

including, according to their own priorities, the process of their industrialization.

26. iportant sources of external losn and equity capital to finance prcjects, which are
both commercially viable and of development priority, are the Public Development Finunce
Corporations of the IFC type, which have been set up in eight OECD (DAC) memter countries.
Investors from DAC countries appreciate the irvolvement of the PDFCs in view of the rigorous
standards of financiel appraisal applied and the enhanced investment security associated with
their operations. Experience shows that the presence of the PDFCs can be the assurance of
"good developmental behaviour" of foreign investors, a useful independ-nt source of risk

capital and expertise, and an important catalyst in attracting local. ud foreign funds.

29. As far as multilateral development lending institutions are concernel, they contributed
about 1k per cent of external financial flows committed to the marufacturing sector of
developing countries in 1978 (orders of magnitude are set out in table 2 for individual
institutions).
Table 2. Financial support for manufacturing by multilateral
development lending institutions in 1978, and its

share in total commitments of each
of those institutions

ODA Non-concessional

a/ Millions Per cent Mil.ions Per cent

Institution of US $ of total of US $ of total
IBRD/IDA 136 L.8 890 14
IFC - -~ 348 82
Asian Development Bank 31 8.0 150 20
Inter-American Development Bank 12 1.8 360 33
Total 179 4,3 1 748 19

5/ The resources of these institutions have been built up, by verious replenishments and
capital increases, with active support from CECD member countries.
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30. Bilateral and multilateral financial flovs, taken together, already amount to s con-
siderable transfer of financial resources in support of the developing countries' industriali-
zation. Group B members will continue to the extent possible to facilitate the increase of
these flows in the future. Thus, there exists an established and flexible framework c¢c pro-
vide financial resources with scope for further improvement to respond to rising needs.
Further, major increases are foreseen in the activities of the multiia%eral Development
F:nance Institutions, and in particular cf the IDA, in the coming years. The need for new
irstitutiens or funds thus appears questionable. The countries of Group E are nonetheless
prepared, in the context of a generally accepted global financial responsibility, to continue
to participate in efforts in the appropriate fora to improve the operation of the channels

for providing external finance.

VI. Technology and industrial skills

31. A central element in any industrial development strategy is a sufficient command of know-
ledge and skills. In order to foster the industrialization preccess, a councry must develop
a domestic capacity to assess, adapt and develop industrial technology. The Group B countries
declare their willingness to co-operate in order to strengthen this capacity in the developing
countries. There is also a common recognition that the developing countries can strengthen

their technological capacity through effective co-operation among themselves.

32. Industrial development is a continuing prccess, and as it proceeds, countries become more
(not less) lependent upon one another ior know-how and technological goods. All countries
therefore attach importance to the develcpment and acquisition by their people of new know-
ledge and new skills. Technology transfer plays an important part in the global process of
improving the technological capacity of all countries, but it is equally important for all
countries to develop their own technological capacities, adapted to their particular

situat.ions and requirement..

33. Governments and enterprises heve legitimate roles to play: governments in formulating
policies and plans, defining goals ari ensuring their achievement through financial,
personnel and institutional arrangements, and in creating over-all conditions conducive to
the development and diffusion of knowledge and skills appropriate to national needs and
priorities; enterprises in ensuring that their activities fit satisfactorily into the
policies and plans of the countrie. in which thr y operate, that they contribute to the
development of national capacities, and that they permit the rapid aiffusion of technologies,

with due regard to the protection of industrial and intellectual property rights.

34. The necessary government effcrts depend, first and foremost, on the governments of the
Aeveloping countries themselves. Successful and balanced industriel development should be
based on the development of human resources and skills corresponding to the actual needs of
the countries concerned. The mobilization and integration of women in the development process
should be stressed, and steps taken to minimize the possible negative effects of new

technologies on women's traditional fields of employment and income.
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35. Developed countries can, and do, play their part by co-operating in the development of
knowledge and skills in and for developing countries. A major part of current technical
assistance programmes consists of training activities which industrialized countries finance
from their official =id programmes. To a large extent, technical assistance activities and
support for technological co-operation are undertaken in co-operation with the private
sector. In 1978, DAC members reported around $200 million of technical assistance to the
industriasl sector in support of training activities, fellow:.hips, feasibility and pre-

investment studies, policy advice, etc.
36. Developed countries can also help by:

(a) Giving developing countries the freest and fullest possible access to technologies
vhose traasfer is not subject to private decisions, and facilitating sccess by
developing countries, to the extent practicable, to technology whose transfer is
subject to private decision;

(t) Facilitating access by developing countries to relevant information, including the
availability and sources of technologies ani the possibility of adapting them to
local needs and conditions;

(c) Co-operating in the derelopment of scientific and technclogical resources in
developing countries, including the creation and growth of innovative capacities.
27. It must be recognized, however, that in most developed counir-ies the principal agents
of innovation are industrial enterprises, responding to the pressures of competition and to
the incentives of commercial profi?. Public and private initiatives can nonetheless often

be successfully co-ordinated, to the general benefit of scci=sty; and the economy as a whole,

38. The full benefits of accelerated industrialization in the developing countries are never-
theless unlikely to me realized unless the developiug countries can themselves identify their
needs for technical knowledge and industrial skills, in close relation to their production and
marketing possibilities; und unless they can provide the conditions in which enterprises

and individuals - both inside and outside their countries - have a mutual interest and proper
incentives in developing, acquiring ani adapting their own potentials to those needs and
possibilities.

39. All countries thus have an interest in the balanced, socially-responsive development of
science, technology and industrial skills, in harmony with human aspirations and the environ-
ment. The prospects for a satisfactory outcome to the forthecoming international discussions,
preparations for which have already made good progress, on the negotiation of an International
Code <f Cnnduct for the Transfer of Technology, and the revision of the Paris Convention for
the Protection of Industrial Property, will be improved if that common interest can be

recognized in an atmosphere of mutual goodwill.

VII. Least developed countries

40. The least developed among the developing countries face three main bottlenecks in their
inaustrialization prccess:
{(a) The prevailing economic environment dces not attract sufficient non-concessional
financia® resources for industrial investment,

(b) Expertise and operational support are required in most cases for the devising of
sound industrial policies,

{(c) There is & paucity of managerial and technological skills.
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L41. The particular situation of the least developed countries in most cases requires the
external finaincing of industrial development. 1In this contex*, ODA has a particulsarly
important role to play. A significant part of these funds has to be devoted tc technical
co-operation activities, including the training of personnel at all levels. Morecver, the
governments of the least developed countries can make use of external advice in formulating
industrial policies that are appropriate to their specifiec cituations, including their resource

endowment and energy resources.

L42. The countries memters of Group B are ready to undertake special efforts in favcur of the
industrialization process ir the least developed countries, as already expressed by the
adoption of the Comprehensive Programme of Actiocu at UNCTAD V. In addition to the discussion
of this item rt the Third GCeneral Conference oi UNIDO, the Group B countries see the

United Nations Conference on the Least Developed Countries, in 1981, to which UNIDC is
expected to contribute, as an appropriate occasion to further intensify the discussion with
the countries concerned of problems and obstacles aindering their econoric development, with

a view to arriving at effective solutions.

VIII. BEole of UNIDO

43. UNIDO's operational activities are mainly concentrated in two areas, that of technical
assistance and of promotion of industrial development. While the Group B countries believe
that the delivery of technicel assistance by UNIDO is of prime importance, the Organization
also fulfils an important function as an open-ended international forum on industrisl

devel opment.

4. The Group B countries, noting the importance of endogenous industrialization policies

for industrial development, believe that UNIDO should pay special attention to such policies
in its activities.

45. The Group B countries note tre effective ccntribution that UNIDO's technical assistance
prograrmes have made to the acceleration of the industrialization of the developing countries.
While the rture of technical co-operation is always a matter for decision by the recipient
country within the context of its industrial development strategy, and tho UNDP country-
programming process, the Group B countries would underline some programmes which UNIDO should
continue to develop and strengthen in order to further enhance its capacity for effectiv=
delivery of assistance. These would include assistance in: building the necessary physizal
and institutional infrestructure; industrial planning; devising progremms on appr.priate
technolcgy; technicel end managerial training; prolect feasibility assessment; strengthening
the negotiating capability of the developing countries; and disseminstion >f information on
industrial technology. In this context, increased attention should be given to the problems

of the least developed countries and to co-operation at the regional level.

L6. The Group B countries emphasize the importance of maintaining the high quelity of the
Senior Induatrial Developrment Field Advisers and of keeping under continuing review the

effectiveness of UNIDO's field operations.
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L7. The promotional activities of UNIDO mainly serve the purpcse of establishing contacts
between partners in the industrialization process and have contributed to the effectiveness
of UNIDQ's technical assistance programme. Among these activities, the Group B countries
would underline the System of Consultations and the studies on sectoral topics and structural
change. There may be scope for the further development of these activities, particularly of
the System of Consultations. The value of this System - which should keep its present con-

sultetive and non-obligatory character - and of its results, shculd be enhanced.

48, The importance of giviig momentum to the prccess cof industrial development is strongly
emphasized. The Investment Co-operative Programme of UNIDO is of particular importance in
this regard. In this area, as well as in other areas of UNIDO activities, there is scope fo:

increased co-operation at the enterprise level with industry in the developed countries.

49. The centrel role of UNILDO in reviewing and promoting the co-ordination of all activities
of the United Nations system in the field of industrial development requires the closest co-
operetion with other United Nations agencies and organizations, in conformity with the pro-

cedures for co-ordination established within the United Nations system.

50. The responsiveness of UNIDO operations to the priorities for Indusiriel development co-
operatior agreed upon internetionally in the forthcoming year wiil be improved by a continuing
review of these operations. Every effort will need to be made to use UNIDO resources
efficiently so as to provide maximum direct tenefit to the develcping countries. The con-
version of UNIDC into & specialized agency will also make It necessary to give early con-
sideration to the structure and methods of the Organization. <Cluse consuitation among
governments ari between governments and the UNIDO Secretaria- will assist the Organization

in adapting to future change.

Appendix. Developing countries' exports of manufactures

1. Trade data available indicate that during the period 1971-1978 imports from developing
countries expanded more rapidly than over-all OECD trade. This is not due exclusively to the
increase in oil prices, as manufactures have shown a very dynamic trend. The OECD countries
represent the largest market, by far, for exports of industrial geods by the developing
countries. While the potential of East-South and South-South trade should not be under-
estimated, it seems clear that the OECD market has provided the main impetus for the expansion

of developing countries' exports and is likely to continie tu be of major importance in the

future.
Average annual growth
Developing countrie ' exports of Billions 1970-1978
manufectures in 1° 3 ta: of US $ Per cent (Per cent)
OECD countries LL.s 67.0 32.0
wae ... JUroDEAn courtries 1.2 1.8 17.h
Other developing countries 20.7 31.2 28.3
Total 66.4 1C0.0

Source: GATT.
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2. Restrictive trade measures are concentrated in a few sectors such a&s teailles, ciothiug
and footwear. Even in these sensitive seciors, imports from developing countries are still
growing - in the most recent period for which statistics are availahle - despite the enormous
surge in these imports which has already taken place. In other, "non-traditional", sectors
o! manufactures, there are little or nu restricticus tc market sccess in OECD countries and
imporis by developing countries are expanding at a rapid rate, thus contributing to the

diversification of their trade in marufactures.

C. CONTRIBUTION BY GROUP B TO THE CONSIDERATION
OF A NEW DELHI DECTARATION, DRAWN UP
IN THE LIGHT OF ID/CONF.4/CRP.16 f/

1. The Third General Conference of the United Nations Industrial Development Organization,
convened by Ceneral Assembly resolution 33/77 of 15 December 1978 for the purpose of pro-
moting the reslization of policies ané measures for national and iuternational action in the
field of industrial development and the acceleration of the industrialization of the developing
countries as adopted in the Lima Declaration and Plan c¢f Action on Industrial Development and

Co-operation,
ADOPTS
the New Delhi Declaration on Industrial Development and Co-operation.

2. Having reviewed and appraised the world industrial situation, with specific reference

t» the industrialization of the developing countries,

3. Having considered weys and means, including institutional arrangements, for further

industrialization as an essential element of the development process in the 1980s and beyond,

L, Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 1974 con-
taining the Declaration and the Programme of Action on the Establishment of a New International
Economic Order, resolution 3261 (XXIY) of 12 December 19Tk containing the Charter of Ecscnomic
Rights and Duties of States, resolution 336z (S-VII) of 16 September 1975 on Development and

International Econoric Co-cperation,

5. Recalling also the Lima Declaration and Plan of Action on Industrial Development and
Co-operetion, adopted at the Second General Conference of the United Natior - Industrial
Development Organization, which established measures and principles for Industrial Develop-
ment and Co-operation within the framework of the establishment of a New Internationel

Economic Order,

6. Cuided by General Assembly resolution 33/77 ¢« 15 Decemper 1978, which established the
agenda of the Conference, and by General Assembly resolution 34/98 of 13 December 1979 on
Industrial Development Co-operation and the Third General Conference of UNILO which

recommended various matters for consideration by the Conference.

~

7. Taking into consideration the reports of the meetings of the Fifth Conference of
African Ministers of Industry (17-21 October 1979, Addis Ababa), Fifth Conference on Industrial
Development fcr Arab 3tates {16-20 November 1979, Algicrs), the ESCAP Preraratory Meeting of

£/ 1ID/CONF.L/CRP.18. ‘ ‘ l
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Ministers of Industry (25-26 October 1979). the Miristers of Industry of Latin America
(10-1t September 1979, Cali), end the Round-Teble Ministerial Meeting on the Promotion of
Industrial Co-operation among Developing Countries (1-5 October 1979, Istan™ul),

3. Conscicus of the role of UNIDO as the central organ within the United Nations system for
the promotion and co-ordination of industrial develcpment co-operation, ard for the attain-
ment of the agreed measures contained in the Lima Declaration end Plan of Action as acopted.
including, in particular, raising the share o¢ developing countries to the maximum possible
extent, and as far as possible to at least 25 per cent of total world industrial production
by the year 2000, while making every endeavour to ensure that the industrial growth so

achieved is dietribited among the developing ccuntries as evenly as possible,

9. Recalling General Assemtly resolution 33/193 of 25 January 1979 on preparations for an
international development strategy for the third United Nations development decade, which
invited UNIDO to contribute effectively to the work of the special session and to preparations

for the new international development strategy of that decade,

10. Recalling alsc the Vienna Programme of Action on Science and Technology for Development
adopted on 31 August 1979 with a view to guiding national, regional and international policies
eimed at strengthening the endogenous scientific and technological capacity of the developing

countries,

11. Recalling further General Assembly resolution 34/138 of 1k December 1979, on global

negotiations relating to international economic co-operation for development,

12. Conscious slso of the role of UNIDO as a forum for the negotiation of agreements in the
field of industry between developed and developing countries and among developing countries

themselves at the request of the countries concerned,

13. Recalling the Lima Declaration and Plan of Action according to which national industriali-
zation policies should lay emphasis on "the equitable distribution of the benefits of
industrialization among all sectors of the population"” and on "sociel justice as & guiding
factor in achieving the objJectives of raising the living standards and eliminating extreme

social disadvantages and unemployment",

1k, Recognizing that the process of industrialization should develop with due consideration

to the environment, health and occupational safety,

15. Stressing the importance of the full involvement of the population, including women and
youth, and their integration in the development process, including industry, and in the
venefits to be derived from that process, while at the same time promoting their training

and developing their skills,

16. Bearing in mind that the rapil “ndustrialization of the developing countries constitutes
an imnortant and dynamic instrument for the sustained, self-reliant growth of their economies

and of their social transformetion,

17. Emphasizing the importance of redeployment, in the context of structural adjustment,
for an effective international division of labour and for the attainment of the development

objectives of the developing countries,
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18. Affirming tne need to promote the further development of collective self-reliance among

developing countries as wa essential element in the economic and irdustrial transformation,

19. Convinced of the importance of measures for the development and strengthening of the
industrial technological capebilities of the developing countries, the transfer end
acquisition of technology, and access to information on industrial technology, including

advanced technology,

20. Recognizing the need for a substantially increased transfer of resources to developing

countries, including official development assistance,

21. Recognizing also the need for un open international trading system which would, among

other things, provide increased market access for the products of the developing world,

22. BRecognizing further the close couplementarity that exists in developing countries

between the industrial and agricultural sectors, and the necessity for the optional utiliza-
tion of the natural resources of these countries, of promoting endogenous industrialization and

the use of appropriate technology,

23. Having reached consensus on certain basic principles, and on appropriate measures needed

to promote rapid and equitable industrial development,
Solemnly declare ...

The Conference, reviewing the world industrial situation since the Second General

Conference of UNIDO:

I. Review and appraisal

2L, Emphasizes that industriaslization has a major role to play in the broad economic
development of the developing countries; recognizes that industrialization is an essential
element in the process of economic growth, modernizs*tion and diversification, and tnat, in
this manner, industrialization contributes to productive erployment and rising export earmings
and provides powerful linkaeges with manifold aspects of the development of human resources,

as well as with agriculture and with infrastructural development;

25. BRecognizes the*t each nation has the inalienable right and responsibility to adopt its
own development sirategy and to define the role the industrialization process can play within

that frame, taking account of individual political and economic situaticns;

26. Expresscs grave concern t persistent inequalities, both as between the different
countries o7 the world and within many developing countries, and concludes that these
irequalities need to be urgently addressed by governm2nts and peoples, supplemented by

appropriate measures by the internationel community;

27. Notes that, despite the economir difficulties which have characterized recent years,
developing countries' exports of manufactures to developed market economy countries have es
a whole risen steadily and heve made an importent coatribution to their industrial develop-
mert; recognizes the importance of maintaining an open vorld trading cystem and calls for
strengthened resistance to protectionist pressures; and agroes that expainded co-operation
and trade anong the developing countries can be potent fectors in promoting their

industrialization;
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28. Recognizes that industrislizetisn hes +c ke accompanicd by effective measures im the

social field, that these measures should be aimed at the creation of acceptable social
living conditions, with special emphasis on ho.ising, medical care, including safe potable
wvater, education and food distribution, and that industrial policy should be accompanied by
an income distribution poliecy to ensure that the poorest strata in society will benefit from

the industrial development process;

29. Underlines that the fullest participation of women in the industrial development process
will contribute to the process itself as well as the living conditions of the people - a:art

from which, women should enjoy full and equel rights in society;

30. Further notes that the dynamic growth of the developing countries' exports has been
due mainly to their own successful efforts to exploit existing and emerging comparative
advantages, and calls on the int~rnational community to continue to assist ir. this process,
in the areas of trade, investment and technical co-operation, in order tc ensble the
developing countries te increase their share of world trade, in conformity with the agreed

policies and measures in the Lima Declaration and Plan of Action;

31. Recognizes that the Third Ceneral Conference of UNIDO is an important step within the
on-going North-South diaslogie;

II. Strategy for the further industrializstion
cf the developing countries

32. Agrees - in the light of its review and appraisal of the world industrial situation, with
specific reference to the industrial development of the developing countries - ci a Strategy
for the Further Industrialization of the Developing Countries as an essential element of the

economic and social development process in the 1980s and beyond;

33. Reaffirms the vital interests of the developing countries in their accelerated
industrialization and their firm determination to strengthen national industries as a funda-
mental means to self-sustained and cumprehensive economic and social development, to assure
national sovereignty and independence and contribute to a peaceful and more equitable world
order; and sffirme the sovereign right of developing countries to introduce the essential
structural chenges which will enable their people to achieve just and effective participation

in the benefits of industrialization;

34. Recugnizes thet the developing countries themselves bear the major responsibility for
their industrislization; agrees that the mobilization of domestic resources is thus of para-
mount impcrtance and that external assistance and nther resources should complement and re-
inforce domestic industrializetion efforts; and stresses that industrial development should
continue to enhance the situation of the entire population and particularly of the workers
concerned, with a view to mmking progress t<vards such social objectives as alleviating
poveity, improving income distrihbuticn and meeting other essential needs of the population

(e.g. health e..l education), as well ac better linkages with the rural community;

35. PRecognizes tne potential, and the concideratle opportunities, in the industrialization

process of the developing countries of small-scale enterprises (e.g. in the agro-industries);
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36. Further recognizes that, given the increasingly heavy burdens faced by most developing
countries in fulfilliag and financing their energy requirements, particular attention should

be given to identifying potential projects directed at conventional and/or new and reneweble
energy resources in developing countries; recognizes moreover, that special attention and
sufficient resources should be devoted to research and development effo.ts aimed at the creation
of more erergy-efficient technologies for use in the industrialization process on a world-wide
scale; and expresses strong support for the World Bank's programme on oil and gas developument

and the United Nations Conference on New and Renewatle Sources of Energy;

37. Stresses the vital importance of increased international co-operation in the field of
energy, of stable supplies of all energy sources, as well as of energy conservation and the
development of conventional and new and renewable energy sources; and notes in this context
the decision of the General Assembly at its thirty-fourth session to include energy in the new
round of global negotiations, and that UNIDO will have a special role ic play in the field of
industrial technology;

38. Reaffirms its strong support for increas'd co-operation among the developing countries,
in ways to be formulated and implemented by them, as an integral part of the sver-all develcp-
ment strategy; and notes that important steps have been taken in this direction, through the
strengthening of economic linkages, and that there is untapped potential for future co-
operation among developing countries in finance, ccmmerce, industrial technology and pro-

duction, training in industrial skills and other fields;

39. Recalls resolut.ion 12L(V) adopted by the fifth Conference of the United Nations
Conference on Trade and Development, in particular section III(A) concerning "Processing and
product development” with a view to promoting industrialization and an increase of export
earnings of developing countries in the context of the Integrated Programme for Commodities,
and requests UNIDO, within the scope of its competence, to co-operate with UNCTAD pursuant to

this resolution;

40. Recognizes the importance of the acguisition and development of new knowledge and new

skills in the industrial development process;

L41. Expresses concern at existing inequalities in the scientific and technological fields in
the developing countries, which represent a major obstacle to their industrialization; and
stresses the importance of a satisfactory outcome of the negotiations on an International Code

of Conduct for the Transfer of Technology;

42, Expresses concern that the share of the developing countries in world research is
extremely small; and stresses the need for the developing countries to devote greater
attention and resources to research on and development of indigenous technology adapted to

their particular situations and requirements;

43, Notes that the Secretary-General of UNCTAD, in consultation with other relevant
United Nations organizations, particularly UNIDO, has been commissioned to prepare, compile

and complete studies on technological problems in a number of areas and sectors;

4L, Reccognizes the contribution to successful industrialization that can be made by close

international co-operation at government or enterprise-to-enterprise level,




ID/CONF.L/22
Page 10°
Annex I

k5. Agrees that. while the most critical input to the finanmcing of inductrieliz
come from the developing countries tnemselves, extermal contribotions have an important role
to play in this process, and should be effected in the conlext of generally accepted financial

responsibilities:

46. Urges thit these problems be given prompt and seriocus attention by the fora appropriate
for an over-all arcroach, with a view to ascertaining vhat increased financing is needed for

the industrialization of the developing countries and how such financirg can be engendered;

47. BPmphasizes the continuing need for official development assistance in providing effective
basic infrastructure supportive of industrialization; direct support for industrial develop-
ment, particularly in the least developed countries; support for industrial projects in
poorer developing countries facing particular obstacles in building an industrial base;

suppoit for effective human resources development programmes; support for small-scale
employment-intensI.c industries as well as seed money and starting capital for locel industrial

development banks; and help for developing countries in developing their energy resources;

48. Welcomes the major increases that are foreseen in <he activities of the multilateral
development finance institutions, and in particular the IDA, in the coming years; the
significant increase in recent years in the resources df the UNDP ror technical assistance;
and the spread of public development finance corporations, of the IFC type, in develcped

countries;

49. Underlines ti2 importance »f technical assistance - both bilateral and multilateral - as

a means of promoting tne industrialization process;

50. Teakes note - in reviewing international efforts in recent years tc assist least
developed, land-locked, island and most sericusly affected developing countries to indus-
trialize rapidly - of the operational activities undertaken by UNTDO and other United Nations

organizations in the field of industrial development in these countries:

51. Agrees that the particular situation of the least developed countries in most cases
requires external financing of industrial development and that in this context ODA has a
particularly important part to play; welcomes the readiness of all countries to undertake
special efforts in favour of the industrialization process in the least developing countries,
as already expressed by the adopcion of the Comprehensive Programme of Action at UNCTAD V,
and urges that the United Nations Conference on th~ Least Developed Countries, tc be held in
198, and tn which UKIDO is expected to contribute, further intensify discussion with the
countries concerned of problems and obstacles hindering their economic development, witu a

view to arriving at effective solutions;

52. Notes - having reviewed the experience in promoting co-operation among developing
ccuntries - the progress which has been made in elaborating the programme of industrial and
economic co-operation among developing countries, particularly in the Conference on Economic
Co-operation among Developing Countries at Mexico in September 1976, the United Nations
Conference on Technical Co-operation among Developing Countries at Buenos Aires in
September 1978 and the Round-Table Ministerial Meeting on the Promotion of Industral
Co-operation among Developing Countries at Istambul in October 1979;

-~
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53. Strongly emphasizes, in view of the inadequate over-all growth in the past few years,
the need for structural adjustment of the world economy, on the basis of compsrative
advantages and within the over-all national objectives and priorities of industrial develop-
ment, ip particular of the developing countries, in order to contribute to the acceleration

of the industrialization of the developing countries and thus to & more equitable division of

)

T ataveve s
JE-Relo 14

S5Lk. Welcomes the evolution of UNIDO's System of Consultations, which has proven useful to
industry and government in btoth the industrialized and the developing countries, particularly
in bringing together participants from governments, industry, labour, consumer and other
groups and providing opportunities for mutual exchanges and understanding; and agrees that
the System of Consultations should have a pevmanent character, that it should be based on
those aspects of the System which have proven their effectiveness. particulerly the informa-
tion function, that it should be extended to other sectors of industry, and that iis con-

sultative and open character should be preserved;

55. Recognizes the importance, in the creation of appropriate structures in developing
ccuntries - with a view to accelerating their economic growth and increasing their share in
vorld industrial production - of the roles of both governments and enterprises; agrees that
it is the responsibility of govermments to formulate policies and plans, define goals and
objectives and ensure their achievement through financial, personnel and institutional
arrangements, creating over-all conditions conducive to the development and diffusion of
knowledge and skills appropriate to national needs and priorities; and agrees that enter-
prises and other entities, when operating in & country, should respect the sovereignty and
the laws of that country, act with proper regard for that country's declared development
policies and priorities, and endeavour to contribute substantially to the development of the

country concerned;

56. Recognizes that foreign private investment should continue to play an important role in
fulfilling the capital requirements of industrialization in developing countries, in accord-
ance with the laws, regulations and priorities of the host country; and agrees that, in
addition to contributing to productive capacity, foreign direct investment brings with it
other substantial benefits to the host country, in the form of menagerial and technological
skills, manpower training and the establishment of export markets for the host country's

products;

57. Notes that the achievement of an adequate flow of foreign investment to developing
countries depends to a very significant degree on the provision of a stable investment
climate, and that, in this connection, provision for fair and equitable settlement of
potential invesiment disputes is & crucial element; agrees that the use of appropriate
dispute settlement mechanismg, such as arbitration, should be encouraged, in accordance with
the principles of international law; agrees that the International Centre fo- the Settle-
ment of Investment Disputes (ICSID) provides an important framework for the resolution of
potential problems and that the use of its facilities shouid be developed; agrees that,
vhere arbitration takes place on an ad hoc basis, the Arbitration Rules of UNCITRAL should
be used; and urges all members of UNIDO which have not yet done so to join and ratify the

1958 Convention on the Recognition and Enforcement of Foreign Arbitrai Awards;
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58. Further reccgnizes the important role which transnational corporations can play in the
industriaiization process; urges that co-operation on issues relating to transnational

corporations have as a primary objective to encourage the positive contributions which they
can make in economic and social progress and to cope wich negative effects which may arise;

and emphasizes its desire that the work under way in the United Nations Commission on Trans-

national Corporations on a Code of Conduct will result in an early &nd positive outcome;

59. Stresses the importance cf the role that can be playeu, in promoting private investment
in developing countries, by small- and medium-sized enterprises; and agrees on the desira-
bility of improved co-operation for the dissemination of investment information and promotion
activities and the matching of partners for specific projects, as well as support from the
International Finance Corporation, national public development finance corporations, regional

development banks and UNIDO's Investment Promotion Services;

60. Recognizes the importance of further improvement and expansion of the trade of developing

countries for the acceleration of their industrialization process;

61. Supports the continuing work carried out by UNCTAD and GATT and calls upon all countries
to actively participate in the work of GATT, including the implementation and administration

of instruments resulting from the MTN;

62. Calls upon all countries to strengthen efforts to further liberalize trade and in
particular to resist protectionist pressures, thereby facilitating the structural adjustment

of the world economy;

63. Encourages the developing countries, individually and collectively, to identify and

implement additional measures for substantial increase in direct trade among themselves;

6L4. Requests the UNIDO Secretariat - because of the essential role which trade plays in
economic growth, industrialization and development, in particular that of developing
countries — to continue its existing co-operation with UNCTAD, GATT, ITC, UNCTAD/GATT and

other relevant bodies in the United Nations family, on trade aspects of industrialization;

III. Institutional arrangements

65. Confirms that the operational activities of UNIDO should be concentrated in the two

areas of technical assistance and the promoction of industrial development;

66. Notes with satisfaction the effective contribution technical assistance programmes
executed by UNIDO have made to strengthen the domestic capacity of developing countries to
use, assess and develop industrial technology in ord v to accelerate their industrialization;
and agrees that these programmes should be pursued, particularly in such areas as infra-
structure, planning, technology, training, project feasibi'.ity assessment, and strengthening
the negotiating capacity of the developing countries -~ and that, in this context, increased
attention should be given to the problems of the least developed countries and to co-operation

at the regional level;

67. Stresses that UNIDO fulfils an important function as an open-ended international forum
on industrial development and calls on it to pay special attention to the importance of

endogenous industrialization policies for industrial development;
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68. Stresses the need ror coatinuing evaluation of the activities of the Organization in
order .0 ensure .-fective utilization of resources in accordance with agreed priorities to

secure maximum benefits for the developing countries;

69. Notes with approval the Constitution of the United Naticns Industrial Development
Organization, adopted on 8 April 1979 by the United Nations Conference on the Estatlishment
of the United Nations Industrial Development Organization as a Specialized AZSHCY, and
invites all States that have not yet done so to take early steps to sign and ratify, accept

or approve the Constitution.
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Annex 11

STATEMENT AND POSITION PAPER
BY GROUP D’

A. STATEMENT RY GROUP D
(at the 21st plenary meeting, 9 February -980C)

1. In connection with the vote on the draft of the MNew Delhi Declaration and Plan of
Action, the delegations of the People's Republic of Bulgaria, the Byelorussiar Soviet
Socialist Republic, the Czechoslovak Socialist Republic, the German Democratic Republic, the
Hungarian People's Republic, the Mongolian People's Rerublic, the Polish People's Republic,
the Ukrainian Soviet Socialist Republic and the Union of Soviet Socialist Republics wish to

make the following statement.

2. During the course of the Confereuce the socialist countries, in their joint stctement
submit: ed to the Conference (ID/CONF.L/CRP.1L}, have expressed their views regarding the
strategy for the industrialization of the developing countries, international industrial

co-operation, and the basic thrust of UNIDO's activities for the 1980s.

3. The struggle for a reordering of (nternational economic relations on a just and
democratic basis, economic and industrial co-operation with developing countries and the
provision to these countries of assistance to help ithem solve the difficult problems of their
social and economic development all follow from the inherent nature of socialist society and

are important principles of the foreign economic activities of the socialist countries.

L, On this basis, new methods and modalities have been evolved and are being Jleveloped in
economic, industrial, scientific and technological co-operation between the socialist and the
developing countries, which has become an established factor in the contemporary system of
internationel relations. The rapid expansion of this co-operation is contributing to the
efforts of the developing nations to industrialize and to achieve the forward-looking

objectives of the Lima Declaration and Plan of Action.

5. Our delegations support in principle the New Lelhi Declaratica and Plan of Action and

have voted for them as a whole.

6. The implementation of the progressive provisions of the Declaration and Plan of Action
will promote the establishment in the developing countries of modern economies capable of
further self-sustained growth and of participating, on a genuinely equitable basis, in

international economic co-operation.

a/ The statement and its addendum, as well as the position paper (ID/CONF.L/CRP.1k)
reproduced in this annex are incorporated in accordance with a request made by Group D at
the 21st plenary meeting of the Third General Conference of UNIDO, and as agreed by the
Conference.
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7. At the same time, the delegations of cur countries feel it necessary to state that there
ere a number of provisions in the Declaration and Plan of Action which they cannot support
since they run counter to the realities of today's world and are at variance with the
evproach adopted by our countries to the question of the industrialization strategy for the

developing countries, international industrial co-operation, and UNIDO's work in these areas.

9. The fact that our delegations have not at this time opposed these provisions,
varticularlv the nroposal for the esiablishment of a glctal fund, shonld not be regarded as
indicating our agresment with these provisions or as implying any change in the position of
our comntries regarding the matters dealt with in these provisions. Our view on these
questions will be set forth separately in a dccument to be included in the report of the
Conference and later submitted to the special session of the General Assembly together with
this statement and document ID/CONF.L/CRP.14, which was submitted by our countries to this

Conference.

9. Regarding the transfer of financial resources, the socialist countries regard as just
and well-founded the demands of the developing countries that the capitalist States both
increase the volume and ease the terms of the aid provided to these countries for the
purposes of development, including industrial development. This is all the more necessary
considering thet economic and currency crises, inflation and other upheavels in the world
capitalist economy are continuing to undermine the economic and financial health of many
developing countries, to cause an enormous increase in their foreign debt, and to impede

their industrialization and socio-economic progress.

10. The implementation of the concrete measures proposed by the socialist countries
regarding disarmament and the reduction of the military budgets of the permanent members of
the Security Council would make it possible to use & part of the funds released in this way
for the economic development of the developing countries, inter elia, by setting up within
the United lations framework special machinery for the distribution of the sums involved

among the countries receiving the aid.

11. At the same time, the socialist countries reaffirm their well-known position on the
transfer of real resources for development, a position which they have repeatedly advanced in
different United Nations forums, notably at the fifth session of UNCTAD. This position

remains fully and entirely in force.

12. The socialist countries, which sympathize with the serious problems of the developing
countries and are anxious to acsist them in overcoming their backwardness and in building
modern, self-reliant economies with diversified industries, wish to state that, in accordance
with socialist prin:iples and their own possibilities, they will continue to expand their
trade and economic co-operation with the developing countries, particularly in the area of
their industrialization, and mainly on a lLilateral basis through the conclusion of long-term

co-operation agieements.

13. The socialist countries sre convinced that through this approach to co-operation with the
developing countrics they will be able to make an effective contribution to the sceial and
economic progress of these countries, *he establishmest of modeen industries there, and their

participation, on an equitable basis, in the international division of labour.

1k, T should be grateful, Mr. President, if this statement could be included in the report

of the Conference.
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Addendum
1. Further to their statement of 9 February 1980 at the plenary meeting of the Conference,

the delegations of Bulgaria, the Byelorussian SSR, Czechoslovakia, the Cerman Democratic
Republic, Hungary, Mongolia, Poland, the Ukrainian SSR and the USSR hereby stute that their
vote ir favour ol the New Delhi Declaration and Plan of Action is not to be regarded as

implying automatic agreement with a number of provisions of these documents, among them the

(a) Certain assessments in the Declaration and Plan of Action of the causes of the
deterioration in the economic position of che developing countries and the
failure to attain the objectives set by the Lima Conference:

(b) The provisions corntained in the Declaration and Plan of Action callicg for the
establishment of a global fund, higher levels of funding for the intensificatirn
of UNIDO's activities in some areas. and also structural expansions in the
Secretariat and increases in the manning table:

(c)} The wording of a number of points in the Declaration and Plan of Action. regarding
which these delegations expressed serious objections and reservations during the
work of the Conference:

(d) The inclusion in the Declaration and Pian of Action of provisions regarding matters
wvhose examination, including the adoption of decisions, lies within the competence
of other international intergovernmental organizations or which should be settled
on a bilateral basis.

2. The vote by these delegations in favour of the Declaration and Plan of Action is uct to
be regarded as implying their automatic suppcrt of those decisions of international
organizations and conferences, mentioned in the Declaration and Plan of Action, in the
fermulation of which their countries d4id not participate or regarding which, at the time of

their adoption, they expressed reservations.

STRATEGY FOR THE INDUSTRIALIZ.ATION OF THE DEVELOPING COUNTRIES,
INTERNATIONAL INDUSTRIAL CO-OPERATION AND PRINCIPA
ORTENTATIONS FOR UNIDO'S ACTIVITIES IN THE 1980s2

Joint statement by the People's Republic of Bulgaria, the Byelorussian Soviet
Socialist Republic, the Hungarian People's Republie, the Sccialist Republic of
Viet Nam, the German Democratic Republic, the Mongolian People's Republic, the
People's Republic of Poland, the Ukrainian Soviet Scocialist Republic, the Union
ot Soviet Socialist Republies, and the Czechoslovak Socialist Republic

1. The Third General Conference of UNIDO has been convened to consider the important
nuestions relating to the evaluation of the developing countries' industrial development in
the light of the Lima Declaration and Plan of Action, the strategy for industrialization, and

the fixing of new guidelines and c:jectives for UUNIDO's work in the 1980s.

2. The sociali:' States on whose behalf the present statennent is submitted deem it essential
to explain their position on these problems, in the interests of contributins to the success
of the General Conference and the expansion of international co-operation to further the

industrial progress of the developing countries.

b/ ID/CONF.L/CRP.1k,
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3. Tpdustrialization is one of the key gquestions in the economic decolunization of the
develoring countries, and any study of this problem which failed to take account of all the

relevant economic and political factors and their interdependence would be incomplete.

L. The period since the Second Ge:eral Conference of UNIDO has bteen characterized bty a
further intensirication of the struggle of the developing countries to achieve economic and
social progress, liquidate the vestiges of colonislism and combat neo-colonialism. This
struggle is Jeveloping in many directions and in a variety of forms. The mass revolutionary
movement.s in a number of countries have demonstrated the will of the people of the developing
countries to free themselves from imperialist domination and dictation and neo-colonialist

exploitation.

5. In many countries, fundamental social and economic changes are being introduced with a
view to creating the necessary conditions for developing an independent national economy,
based on industrialization. The developing countries have had some success in their efforts
to strengthen their industrial potential and this has undoubtedly been due in some measure

to the Lima Declaration and Plan of Action.

6. However, realisticslly assessing the current process of industrial growth in the
develoving couutries. one cannot fail to observe its irregular and in some respects contra-

dictory character. In many countries the process has still had virtually no impact.

T. Industrial growth is not making an adequate contribution to the modernization of other
sectors of the national economy, in particular agriculture, to increased employment and to

the elimination of mass poverty. In some countries, which have ovened their doors wide to
foreign capital, the growth of industrial production is not based on the requirements for the
development of an independent national economy, but is to a large extent dictated by the
selfish interests of transnational monopolies, which are trying to impose & kind of develop-
ment and industrial specialization on the developing countries which has the effect of
preserving their suberdinate position in the world capitalist economy. Behind the fagade

of such industrial growth, sometimes called "growth without development", there is a growing
dependence on transnational monopolies and increasingly intensive exploitation of the manpower

and natural resources of these countries by the monopolies.

8. For some years, the questions of the strategy and policies for the industrialization of
the developing countries have been increasingly in the forefront, and at the same time a
reappraisal is taking place. This is a very normal phenomenon. resuliing from the experience
the developing countries have acquired in industrialization and, in particular, the serious

consequences for them of the world capitalist erisis.

o, The socialist States which are submitting this statement fully share the views recently
expressed by the developing countries concerning the inconsistency of theories to the effect
that their economic and industrial growth can be automatically stimulated by economic progress
in the advanced capitalist countries and "transmitted" through "market m~chanisms"., 1In
reality, world capitalist economic mechanisms, when they operate "normally", merely go on
reproducing relationships of exploitation, inequality and dependence, while in times of crises

they transfer the worst consequences of these to the developing countries.
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1C. The economic and monetary crises, the wave of inflation and the other upheavals
experienced by *. . world capitalist economy in recent vears have resulted in further
deterioration of the economic and financial situation of many develcping countries and a
colossal increase in their external indebtedness and in annual debt servicing. Tae terms of
trade and the conditions for the sale of the developing countries' industrial products on the
markets of the advanced capitalist countries have deteriorated still further as a result of

the intensification of protectionism snd the restrictive commercial practices of monopolies.

11. Efforts, und~r the banner of "co-operation” and "interdeperdence”, to impose on the
developing countries a policy designed to create a "favourable climate” for investment by the
imperialist monnpolies and, more particularly, the transnational corporations are s serious
threat to the cause of industrialization and development of the national economy and to the
political sovereignty of these countries. 1In this connection, one cannot but note that the
penetration of these investments into the developing countries further aggravates the shortage
of resources for develovment in these countries. According to calculaticns by the UNCTAD
secretariat (document TD/B/C/3/158 dated 1k May 1979, submitted at the fifih session of UNCTAD
at Manila, the annual outgoings of develoring country resources in the form of transfers of
profits from direct private foreign investment almost tripled between 1970 and 1977, and their
total arount in this period exceeded $72 billion. During the same period. "official
development aid” rom the advanced capitalist countries to the developing countries was lecs
than $53 billion. According to the same authoritative source, dira2ct private foreign
investment in the developing cnuntries increased by $L0.S5 billion in the seme neriod, which
will mean in the near future an increase in c¢he share of the national ircome that will be

dreined by profits on foreign capital.

12. 1In recent years, the distortiorn of industrial development in a number of developing
countries has been clearly apparent; this distortion, consisting in a one-sided development
of industrial production for export, rot only does not help to strengthen econcmic
independence but in fact further reinforces the poscibilities for dictation and arbitrary

action by the transnational monopolies.

13. The socialist States which are submitting this Joint statement share the concern and
preoccupation expressed by developins countries in a number of international forums at the
worseninz of their economic and financial situation caused by the upheavals in the world
capitalist economy. They consider that it is of particular importance at the present Juncture
to prepare an industrialization stretegy fo- the years to come which will be in keeping with
.he vital national intcrests and economic ard social development needs of the developing
countries. In order to give guidance for practical action, this strategy should, in our
opinion, define the cuntent and objectives of industrialization, the necessary conditions and

pr 2requisites, and ways and means of effective implementation.

14. In support of the objective set forth in the Lima Declaration and Plan of Action
concerring the establishment in the developing countries of a modern, diversified industry
capable of producing not only consumer goods but also producer goods, w. consider that the
industrialization process and the criteria for its effectiveness should be based on the

following fundamental principles. Industrializat‘on should be directed towards:
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(a) Satisfying. first of all, the totality of internal requirements for the development
of the national econcmy: it should te integratea in nature and provide for the
modernization and rapid growth of all branches of the national econony, including
in the first instance agriculture, and the solution of the food problem;

(v) Systematically overcomingz economic and technicsl backwardness, ruaranteeins
employment and imrrecving the level of livine of the broal working masses:

(¢} Eliminating the exploitation of the country by foreign moncpolies.

15. 1In the last analysis, it is the task of industrialization to gua itee, taking into
account the specific conditions and characteristics of each country and the existing level
of technolory., the establishment of a rational, integrstei and independent national economy
canaole of ensurine exnanded reproduction through internsl resources financed from the

nationel incore.

16. This approach to the st tegy for the industrializaetion of the developing countries does
not exclude. but presupncses, broad varticipation by these countries in internalional trade
and the international division of labour. At the same time. the difference in principle
between this approach and the stratezy aiming at the development of industrial rroduction for
export is that it treats such production as forming an integral part of the natic..2l economy,
in the framework of which the development of production for export is not an aim in itself but
subordinate to tne needs of an independent national economy. It is such an integrated
approach to industrialization, directed towards ensuring the modernization of all tranches of
tne national economy and with the raising ot living levels of the broad pooular maszes as an
indispensable condition. which can guarantee the continucd expansion of the domestic market

for industrial producticn and aveoid the hypertrorhy of nrcduction for export.

17. Developing countries can successfuly solve the great. complex problems of industriali--
zation by i1ollowing the path of independent development. and not the road of the "market
economy” and "frec enterprise”. It is clear from experience that the main conditions and
vrerecuisites for the succe3sful discharge of tasks relating to the industrialization of the

develoning ccuntries are the follewing:

(a) ©State planning of the economy and a leading role within the economy for the public
sector, which must be developed in accordance with democratic principles and
national interests, with the active, conscious participation of the worring people
in the industrialization process. The particularly important role of these factcrs
in industrialization s a consequence of a whole complex of objec’ive causes
reiating to the economic and special conditions prevailing in the developing
countries as well as the existing levels of industrial production, which regquires
large-scaie investment and centralized management.

(b) The introduction of radical domestic social and economic changes, aimed at breaking
down archaic and cutdsted social structures, particulerly in agriculture, which
hinder the modernization of the economy and the mobilization of internal resources
for dovelopment, and obstruct the economic and social progress of the developing
countries. Tt is also essential to keep in check the endeavours of some social
strata to utilize industrialization tn enrich themselves and secure new privileges
to the detriment of national interest,

{¢c) The resturation and consolidation of national sovereignty over natural resources
and development, the maximum utilization of these resources for the creation of the
corresponding, branches of the economy, and the elimination, in the raw materials
export sector, of intermediaries, generally represerted by transnational monopolies
which continue to derive large profits f:iom this activity. Successful industriali-
zation requires the establishment of effective cuntrol, at the national level, over
the activities of foreign capital in industry and in all other sectors of the
ecconomy, making use of the right to nationalize enterprises control.ied by foreign
canital.
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{(d) The adortion of an international code of conduct for transnatioral corporations
may contr-ibute to some extent towards neutralizing the negative consequences of
the activities of foreign capital and subordinating these activities to national
economic develcpment plans of developing countries, prcvided thst the content of
the ccde is in line with these otjectives.

(e) The application by the developing countries of an active poliey for the devesiopment
of their national scientific and technical votential and the training of Jualified
national personnel in order to combat neo-colonialism in the £i2ld of technology,
and to guarantee continuous scientific and technical vrcgress ard effectively use
borrowed technology in conformity with local ccnditions.

18. Intecrated industrialization ani the creation of an independent naticnsl eccnomy are
indisnenssble for puttine an end to the inequality and exploitatinn that characterize the

economic situation of the developing countries within the world capitalist economy and for

establishing the lew International Economic Order.

19. At the same time. the present fori of internationai economic relations, which is
maintained by imperialism and meets only the epoistic interests of monopoly capital, remuins
the chief external obstacle to the elimination of tre economic tackwardness «f the developing

countries.

20. For that reason the struggle for the elimination of all forms of inequality, dictaticn
and exploitation in international economic relations, for the participation of all States on
an equal footing in the settlement of the present problems of world develeoprent, for the
respect of national independence and sovereignty and for the inalienable right of every people
to choose freely its own model of economic and social derelopment must tacome an integral

part and an indis<ociable element of the industrial development strategy cof the developing

countries.

21. The consolidation of peace and international security, the preservation and strengtheniag
of détente, the halting of the arms race, and disarmament are essential conditions for the

economic end social progress of all humanity.

22. VFence follows the absclute necessity “o co-ordinate measures aimed at accelerating the
industrialization of the developing countries, with new efforts on the part of all nations,
inecluding the developing countries. to put an end to the arms race, prevent a return to the
"cold war' and resffirm the principle that force or the threat of force must not be used in
internationul velations. For their part, the socialist States, which are the authors of this

declaration, spare no efforts in that direction.

23. The reassignment to peaceful ends of the noney spent in the arms race, the amount of
which is more than $US 1 billion per day at preseut, is indissolubly linked to increasing the

resources that can be devoted to development objectives.

24. With the support of the other socialist States, the Soviet Union proposed as long ago as
1973 that the military budgets of the permanent members of the Security Council be reduced,
without waiting for the implementation of sweeping measures in the field of disarmament, and
that part of the resources thus liberated should be devoted to the economic development of

the developing countries. 1In its proprsals concerning the practical ways and means of halting
the arms race presented in 1978 at the special session of the United Nations General Assembly
devoted to disarmament, the Soviet Union inter alia suggested measures calculated to
facilitate the solution of this problem. It was proposed that States with a large economic

and military potential, including ail the permanent members of the Security Council, should
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pgree on concrete measures to reduce their military budgets, not by a particular ratis, but

in terms of absolute value, and on the precise amounts that each of ihese States would assigu
to increasing aid tc the developing countries. and that they should agree on the establishment
in the rframework of the United Nations of machinery for the distribution of these resources
among the countries benefiting from aid. The fact that the initiative thus taken had no
practical results 1is not the Tault of the socialist coun*tries, which are the authors cf this

declaration.

25. The socialist States reaff.rm that they are prepared to expand economic co-operation
with the developing countries In order tc promote the industrialization of those countries
by using for this purpose m.chinery that either exists or has to te set up, and also to

¢ include, on the basis of mutual zgreemerts, the measures culled for by the development of

economic relations with those countries in their national economic plans.

26. On the basis of the principies of eguality of countries, respect for their sovereignty
and territorial integrity, non-intervention in their internal affairs. and mutual advantage,
the sccialist countries, which are the authors of this declaration, are helping the developing

countries in many ways to set up tneir societies on modern material and technical bases.

27. By its content, principles and modes of operation, economic, commercial, scientific and
technical co-operation between the socialist States and the developing countries is oppased
to the system of imperialist exploitae-ion and exercises great progressive influence on the

encire system »f international economic relations.

28. As they unfailingly observe those principles and actively advorate their implementation
within the United Nations and cther bodies., the socialist countries encourage their imple-
mentation in international relations, and energetically surpport the developing countries in

their strurgle for the readjustment of international economic r2lations on the basis of

equality and equity and for the establisnment of a New International Economic Order. Tne
new *ype of economic relations between socialist countries and developing countries has
proved its effectiveness in the face of the aggravation of the crisis of the capitalist

economy.

29. The socialist countries are heiping the developing countries to set up for themselves
viable multi-sectoral naticnal economies. In conformity with the wishes of the developing
countries, more than 70 per cent of the resources allocated by the States members of (CMEA to
ecoromic and techniecal assistance for these cowitries is intended for industry and the prou-

duction of energy, especially in the public sector.

&

30. The treining of large numbers »f zonstruction workers and industrial manpower for
enterprises in the course of construction is an integral part of co-operaticn for the global
solution of the problems raised by the industrialization of the developing countries - more
than one million nationals of those countries have received vocational training thanks to

assistance from States members of CMEA.

31. The socialist countries, in orgsni.ing co-operation with the new national states, placa
the development problems of these countries in a global perspective in order to create

ratioral economic structures adapted to the special situation of each country, as is shown in




ID/CONF.L /22
Page 137
Annex IT

ny tha actekl

particnlar hy assistanca

complexes (industrial and agro-irdustrial}, the establishment of national scientific and

technical infrastructures and modern systems for public education and vocational training.

32. The prospecting for and working of natural resources, the developmeat of agriculture and

transport ccnstitute an esscontial component in assistance for industrial development.

33. As experience shows, the achievement of these objectives is considerably facilitated by
the conclusion of iong-term global intergovernmental agreements and the establishment of
programmes for economic, commercial, industrial, scientific and technical co-operation
covering periods of ten to fifteen years. These programmes meke it possible to co-ordinate
international co-operation with the socio-economic development plans of the countries
concerned, to establish contects between their economic and planr.ing asencies, to collaborate
in fundemental and applied research, technical studies and the execution of work in third
countries and to stimulate international specialization and co-operation in the industrial,
scientific and technical field. 1In that context, great importance is attached to the
definition of the provisional framework for co-operation which facilitates the partial
co-ordination of the national economic plans of the countries concerned with respect to
problems of joint interest. Since it is ensured that co-operation covers planning periods
vhich coincide in time, the application of measures in favour of industrialization and the
acceleration of the rate of industrial development in the developing countries is facilitated
and the effective implementation of existing economic, scientific and technical co-operation

agreements is promoted.

34. Co-operation with the socialist countries helps the developing countries to organize

their netional economies rationally on the basis of their own resources.

35. The traasfer of equipment and technology intended to facilitate both the establishment
of territorial producticn structures and netional economic integration strengthens the
vlanning machinary and increases the stability of the developing economies: it promotes the

consolidation ¢f induztry and the entire economy of the countries concerned.

36. By helping the developing countries to build up their sectoral, territorial and agro-
industrial structurea, the socialist countries believe they are making a real contribution to
the development of national econumies and the industries in the new States and to their

search for the best possible strategy for economic and social progress.

37. A.veady, the CMEA countries have assisted more than 4,000 projects for industry or other

sectors in the developing countries, 3,000 of them already completed and operating.

38. The annual production capacity of the enterprises that the developing countries have set
up or are in process of doing so with technizal assistance from the CMEA counries is as
follows: steel production - more than 30 million tous: oil extraction - &0 million tons:
0il derivatives - more than 30 million tons. Electric power stations heve been set up cr are
being set up to a capacity of over 16 million kW. The total annual capecity of gas deposits
and gas pipelines developed with the assistance of the CMEA countries exceeds 30 billion n3.
A number of other member countries of the Group of 77 are receiving substantial aid for

increasing their industrial potential. The developing countries receive aid for training
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national personnel btoth locally and in the member countries of CMEA. In 1979 alone more than
41,000 nationals of 113 developing countries have been trained in educational institutions in

the CMEA member countries.

39. During the 30 vears of its existence, CMEA has achieved results which demonstrate the
vast possibilities of internal socio—economic change and international co-operation based on
the principles of socialist internationalism, respect for national sovereigmty, independence
and national interest. non-interference in the internal affairs of countries, absolute

equality of rights. mutual benefit and friendly mutual aid.

L0. Radical socic-ecunomic changes and maximum mobilization of national resources. use of the
benefits of socialist co-overation anu aid given by the advanced sccialist countries to the
less develoved socialist countries have ensured a progressive harmonization and uniformity

in the levels of economic development of the CMEA member countries. The process has teen
accompanied by high growth rates in all the countries of the socialist community and the

consolidation of its position in the world economy.

L1. BRetween 1951 and 1978 the CMEA member countries have seen their national income and their
industrial production rise by three times those of the developed capitalist countries, while
their share in world industrial production has risen from 18 per cent to about 33 per cent
and in national income from 15 to 25 per cent. The division between industrial and agri-
cultural countries has disappeared in the European CMFA countries, the ratio between the
highest and lowest industrial production per inhabitant (volume) has fallen from L.§& to 2: in
social productivity of labour - which has greatly increased in all tne countries - the gap is
only 1.7 and for consumer rescurces it has fallen tc 1.6. The establishment of rationsal
national economic structures in the different countries based on moder industry and the type
of specialization within the international socialist division of labour are proof of the
progress made by the member countries of CMEA towards one of the main cbjectives of their

co-overation and integration.

L42. '“hen new countries at a lower stage of development beceame members of CMEA, special
measures had to be adonted to stimulate the development of their national economy and
particularly their industry. The over-agll programme for strengthening and improving
co-operation and the development of sccialist economic integration, which lays down the long-
term development and economic co-operaticn strategy for CMEA member States. provides for the

implementation of such measures.

43. As & result of systematic co-operation and the development of socialist economic inte-
gration, the socialist ccuntries are able to provide optimum co-ordination between national
efforts and international collaboration, to offer effective solutions to the major inter-
sectoral problems of the national economy, to apply the achievement: of scientific and
technical progress, to achieve a sustained development of the national economy and industry,
and to bring about a constant increase in the standard of living of the population. The
strengthening of socialist economic integration is not autarkic in effect: countries of the
socialist system aim to develop co-operation with developing and other countries regardless

of their social system.
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i The socialist countries sabmitting the prosent Decl. tztion consider that IMNTNA has
risyei 2 positive part in the preparation and implementation o a number of rractical assis-

tance measures for the industrialization of the Jeveloring countries, in accordanz2 with the

rrogressive provisions of the Lima Declaration and Tlan of Acticn. .n this resrect, thew
consijer It essentiasl to explain their views on the main trends 2¢ UNIDI's work in the
sighties.

—~~

2} Within the framework of its activities, the Crganization should siv
measures designed %o strengthen the national sovereignty of develo
end to harness the industrial process to the cause of their econom
UNIDO shculd continue tn analyse trends in international industrial development
assist in ~lucilating the sncio-economic asrects of an industrializaticn strates;
in establishing or strengthening the pubtlic sector, and in arrlying planning and
management to the nationzl economy. znd to give increased at“ention to matters
relating to scientific and technicsal progress and its links with social protlers.

(v) In studying the problems raised by the industriaiizatinn of ieveloping countries. i

is essential to give more attention tc. and make greater use e?. the lesson:s learnt
from co-operation in favour of industrialization among CMTA mermber countries =zni
T o

between socialist and developing countries. which would, in cir view. contritit
to solving the problems under consideration.

(c} Special attention should be ziven tc the protlems raised by th
industrial sector in the grour of leas:t developed ccuntr
has not yet tegun.

(1) Tn its a-tivities relating to the transer of indust
countries, '"MIDO should act on the rrinciple that thiz
vrovide developing countries with diversifiei indust
national econon.”, and to strengther the publis sectnr.

{e) Measures to assist deviloring countries in mobili ', domestic resources Tor
industrial development shculd te a majasr srhere o7 activity for V?'DO. In this
connection, UNIDC should make a systematic study ¢ the adverse conseaquences =f

foreign investment ir the industry of developing countries and in rarticular of the
activities of transnational zorporations which rlunder *these ~ount ries' national
resources.

(f) ~MIDO has carried out useful work in the adartation and transfer of technology.
Nevertheless, it should give greater attention to strengthening the national
scientifie and technical potential of develoving countries, tc orsanizing research
work and to disseminating experience acquired in the use of modern technology in
ieveloping countries. This technology should not he obsslete, but should contribute
to raising the level of instruction and professional skill of the labour force and
make a major contributicn to the effective utilization of national natural and
human resources.

(g) The UNIDO System of Consultations should make allowance for lone-to»m trends in
world industrial development and for the basic onrotlems of the developing countries
as well as the need to disseminate the prog.essive experience of all groups cf
countries, regardless of their social and economic system.

(h) 1If present trends continue, however, the UNIDO System of Consultations runs the
risk of becoming an advertising agency for private enterprise and of not fulfilling
the tasks assigned to it in the Lima Declaration and Plan of Action. The UNIDO
System of Consultations must be subject to public control, with participetion by
representatives of the state authorities of the participating countries. The
System must not become a further manifestation of neo-colonialism nor should it make
the doveloping countries a spring-board for the economiec activities of trans-
national corporations.

(i) UNIDO should considerably improve the co-ordination of its activities with those of
other international organizations, including the reginnal commissions of the
United Nations, in order to avoid duplication, focus attentinn on the basic issues
involved in their work and make economic use -f the resources at their disposal.

(}) Above all, the Organization should attempt to make systematic use of all the possi-
bilities available to it and to improve its methods of work. 3teps should be taken
to ensure more stringent control and more effective use of the financial resources
pleted at UNIDO's disposal and to ensure that these resources are not dissipated or
assigned to projects thdt are not essential for accelerating the industrialization
of developing countries.

I I ‘ | I I |
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Report by the Executive Director

The System of Consultations: progress made and
proposals for further development
Report by the Executive Director

Strengthening of techrological capabilities of
developing countries: the role of UNIDO
Report by the secretariat of UNIDO

The acquisition and development of industrial
skills by developing countries
Report of the secretariat of UNIDO in
consultaticn with UNESCO and ILO

Redeployment of industries from developed to
developing countries
Note by the secretariat of UNIDO

Review of the effectiveness of co-ordination and
follow-up on matters concerning industrial
production, international industrial co-operation
and related issues covered by other organizations
within the United Nations

Note by the secretariat of UNIDO

Review of the effectiveness of the inastitutional
arrangements for UNIDO with reference to the long-
term strategy for the Organization to meet the
chellenge of industrialization in the 1980s and
beyond

Report by the secretariat of UNIDO
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Draft rules of procedure for the System of
Consultations
Report by the secretariat on the situation at
the closing of the first special session of the
Industrial Develcpment Board (November 1979)

The impact of industrialization on environment
and health
Paper prepared by the UNEP Secretariat with the
co-operation of and input of ILO, WHO and UwIDO
at the request of the Executive Director of
UNIDC

Transnational corporations and the industrialization
of developing countries
Repcrt prepared by the United Nations Centre on
Transnational Corporations at the request of the
Executive Cirector of UNIDO

The UNIDO programme for economic co-operation among
developing countries
Report by the secretariat of UNIDO

Patent examination in developing countries
Peper prepared by the World Intellectual Property
Organization (WIPO) at the request of the
Executive Director of UNIDO

Industry 2000 - new perspectives: proposal No. T:
International Patent Examination Centre
Paper prepared by the secretariat of UNIDO

Special report of the Executive Director; Third
General Conference of UNILO, New Delhi,
21 January - 8 February 1980

Integration of women in development
Note by the secretariat of UNIDO

Report of the Credentiasls Cormittee

Report of Committee I to the plenary of the Third
General Conference of UNIDO

Report of Committee II to the plenary of the
Third General Conference of UNIDO

Conference arrangements: Advance information for
participants
Prepared by the secretariat of UNIDO

List of participants

Provisional 1list of pre-session documents submitted
to the Third General Conference of UNIDO

List of reports by subreg’-nel, regional and inter-
regional, intergovernmental meetings held prior
to the Third General Conference of UNIDO
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ID/CONF.L/CRF.1

ID/CONF.L4/CRP.2 and Corr.l
(English only)

ID/CONF.L/CRP.3

ID/CONF.4/CRP.4 and Corr.l

(French only)

ID/CONF.L/CRP.5

ID/CONF.4/CRP.6

ID/CONF.L/CRP.T

ID/CONF.4/CRFP.8

ID/CONF.4/CRP.9

ID/CONF.L/CRP.10

ID/CONF.L/CRP.11

ID/CONF.L/CR7.12

ID/CONF.L/CRP.13

Round-Table Ministerial Meeting on the Fromotion of
Industrial Co-operation among Developing Countries,
Istanbul, Turkey, 1-5 October 1979; Declaration

of Istanbul

Fifth Conference of African Ministers of Industry,
Addis Ababa, Ethiopia, 17-21 October 1979;
Resolution 5(V): Common African Position at
UNIDO IIT

Report of the Fifth Conference of African Ministers
of Industry, Addis Ababa, Ethiopia,
17-20 October 1979

Report of the ESCAP Preparatory Meeting of Ministers
of Industry for the Third General Conference Sf
UNIDO, Bangkok, Thailand, 25-26 Sctober 1979

Report and recommendations of the Fifth Conference
eon Industrial Development for Arat States, Algiers,
16-20 November 1979

Meeting of Senior Experts on Industrial Co-operation
between Developing and Socialist Cocuntries, Sofis,
Bulgaria, L4-8 September 1979

Paper prepared by the secretariat of UNIDC

Second Latin American Conference on Industrializa-
tion, Cali, Colombis, 12-1L September 1973: draft
report

Industry 2000 - new perspectives: proposal lNo. 1:
Intermational Industrial Finance Ageacy
Paper prepared by the secretariat of UNIDO

Industry 2000 - new perspectives: proposal No. 2.
Global fund for the stimulation of industry
Paper prepared by the secretariat of UNIDC

Industry 2000 - new perspoatives: proposal No. 3:
Commission for International Industrial Develop-
ment Law

Paper prepared by the secretariat of UNIDO

Industry 2000 - new perspectives: proposal No. L
System for the resolution of industrial co-
operation conflicts

Paper prepared by the secretariat of UNIDO

Industry 2000 - new perspectives: proposal No. 5:
International Industrial Technology Institute
Paper prepared by the secretariat of UNIDO

Ministerial Meeting of %“he Group of TT preparatory
to the Third General Conference of UNIDO, Havana,
Cuba, 17-22 December 1979, Havana Declaration of
the Group of TT
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ID/CONF.L/CRP.16/Add.1 and Corr.l
(Arabic, French, Russian and

Spanish only)

ID/CONF.L/CRP.16/Add.2 and Corr.l
(Russian and Spanish only) &nd
Corr.2 (Spanish only;

ID/CONF.L/CRP.17

ID/CONF.L/CRP.18
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Strategy for the industrialization of the developing
countries, international industrial co-operation and
principal orientations for UNIDO's activities in the
1980s
Joint statement by the People's Republic of
Bulgaria, the Byelorussian Soviet Socislist
Republic, the Hungarian People's Republic, the
Socialist Republic of Viet Nam, the German
Democratic Republic, the Mongolian People's
Republic, the Feople's Republic of Pcland, the
Ukrainian Soviet Socialist Republic, the Union
of Soviet Socialist Republics and the Czechoslovak
Socialist Republic

Industriel development [E}oup B position paper/

New Delhi Declaration and Plan of Action
Submitted by Group of T7T

Suggested relationship between the agenda items
allncated to Committees I and II and the New Delhi
Declaration and Plan of Action

Submitted by Group of 77

Contribu.ion by Group D to the consideration of a
New Delhi Declaration, drawn up in the light of
ID/CONF.L/CRP.16
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