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"' 

Th• Intiernat ional Centre tor Indunrial Stu.dies, Regional and 

Countey Studie• Section, h.u widertaken, imder its 1978-1979 vork 

progr.-, the preparation or & aeriH ot Ccnmtry Industrial 

Development Protilee. These protUes are iiellk etudiee, pr~vidi.ng 

statistical and econoaic a.naly9es o! the industry sector, its 

growth, present status and future prospects. It is hoped. that 

the profiles will provide analyses of u.se to programming tec.lmical 

uaiatance, industrial r~d!!ployment and investme?it co~perat ion 

ac,.;ivities. 

This profile on Pakistan is ~aaed on documents, rep<1rts and 

studies available at t1'l!::xl Htiadquar-ters. Yo ~ield su_-vey a.as 

been unde:-t.aicen and some af the data on indu~nr7 are not up-to-date. 

The ?iewa or comients contained in this :locument do not reflect 

t:iose of the Government of Pakis"tan nor do they o!!"icially commit the 

United Nations Indua"trial Development Organ~a~ion to any particular 

course of action. 

.. 
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Summa..7 and Conclusions 

The broad objectives for the develop~ent of Pakistan's industry 

according to -"dle curnnt Fifth Five-Year Plan, 197~31 include a 

su·ostantial increase in the rate of industrial growth; an ad.equate 

role :'or thl!I private sector; increased emphasis on export~riented 

iz:idustries, on small- and medi11lll-size labour intensive industries 

and on agro-based industries; and restriction o! public industrial 

investment with emphasis on the completion of ongoi~ invest:nent. 

Once completed these projects will involve the public sector in a. 

continui~ and substantial direct industrial r-ole, of particular 

significance in the longer term as meat of the public sector projects 

a.:e based on import substi";ution in capital and intermediate goods. 

it the same time, the Pla.~ recog!lizes that the ~eavy p~blic sector 
..... 

commitment to capital i:rtensi're pM~ects has to~~e!"'tain e:r:ent pre-

e!!rpted ~:exioi:i7J. :t ma:J' have diverted :-esour~es away from other 

to make a. :nore i:npor.a...~t con-;;ri but ion in the !lear term to '?Illplor.nent, 

er,JOMs and output. 

~e Plan postula.tes a. growth target for :oia.zm±'acturing 7alae a.dde i 

of iO per cent a.nm1ally, including a. 12 per cent growth rate for la.rge­

scale indus~r:r and 7 per cent ra~e ~or o~her industries. (3y ~ay o! 

co1Il'9'1rison, production in large-scale industrf g:oew a.t ~n a.r.nua.l rate 

of 2 ?er cent between :969/70 and i977/78~ The Plan envis~ges an 

increase in the :na.nufactu..-in.g share o~ GD2 f:-om a.bout : 6 ;;>er cent ":o 

18.5 ;ier cent over the five years ending ·, 182/83. The planned increases 

i!'l ;iroduction ·.,ould alter sig!li:'icantl7 ~he st!"'J.ctu=-~ of ;iroductionj 

thus the share of fertilizer, steel and s~eel products ~ould i!'lcrease 

:rom a~out 3 per cent to 20 per cent of total output ~ithin the Plan 

peMod. 

~o a::tain these growth objecti·1es, a ~arg'!! increase i!'l inves~:nent 

in ind14strJ is planned - industrial i:rrestment "ould amount --:o R3 .10 

":i.!.!!on O"'te"!' .o;he ~i ·re 7ears, :nore -:han in a.ey a-:he:- se~~~or, a.."'ld ·...-oul:i 

a.ccount :'or 20 per cent of ;;o-;;a.l i:i•1c~-::nen--:. P..ibl.:.c i:wes--::nen-: :..:i i:ici.u.s-

t':"J ·.10uld account for Rs 21 oillicn, or sl:...ght.ly ever hal:' the total. 

~is :..s a ~uch smaller pcr-t:..cn than in 197:-78, and reflects the rel.:..a.nce 
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llhi.oh is placed on a strong recover-J of private inves~or interest. 

Of the planned public sector investment_ in i.Ddustry, 77 per cent is 

ear.narked for the completion of ongoing projects (mainly the Karachi 

steel complex, cement and fertilizer projects) and 6 pe~ cent fer a 

new tractor plant. The remaining n per cent is primarily to be 

used fc.r balancing am modernizing investment in existing plants. 

3asic industries - steel, cement, heQvy chemicals, fertilizer 

and a.g.ri.cul tural DBchiner.T - al'I! assigned first priority in the iruiustrial 

strategr, with the aim at creating a sizeable base of mamll'acturing 

units for producing basic industrial and agricultural inputs. 

The Plan, however, see?;?S to have given per!la:ps "'.:oo little 

~ttention to, in particular, the engi=eeri.~g indust:-J su'e>-sector ~or 

;w'1ich the planned inve·3t:ient is :-ather low1 as the !:>Ub-secto:- -..,..01.lld. see?::: 

~a;>a.bla of an i:nportJ.nt contri bu:tion to i!l.d.ustrial d.e·-,·el:Jpmen::. :-: is 

recog:rized, on "'.:he other !land, <;.ha'; there is consic!era~ile excess capaci ':J ! 

although :IIUCh of this capaci':7 may =e obsolete or i:neala.nced. It has 

be,m mggested that there 'JlaY' be a. =i~:ed to !"!V:.se ':he i:r;es--::nent ;,ro;:-a::i 
~ 

for this sub-sector ri th.L view to :-ebabili tating e~uipme?:t i.!l areas 

wher<J e.xport pot~ntial ei:is~s. The dea:and for rr !tal products has been 

estimated as h.igh and the si.b-eector is able to supply a. large variety 

of product ion lll&ChineI';?', including textile machi.."lcry ( powiar loocis, cot tori 

baling presses, etc) ruocer machinery, wood working ma.chtnery and sport 

good.a machinery. 

Other sue-sectors '"'ith g:-owth :;><:tent ial are fertilizer, cement a:icl 

petroleum products. ~n the small-ei_<\le industrJ st.ct or carpets, light 

engineer~, le&ther and garments ha.ve ·oeen ~ot~1 as ~avinP; particularly 

good ?rOspects. Syort goods and r.urgica.l instruments shc.u.-.d al.,• ':le 

able to expand through appropriat~ up&'!"adin~. 

'!'he tert i:e indust:::;r :.s the :nos't im;lOrtant suo-eector in the present 

indu.st:-ia..:. st;"'.lctu:e. ~e ?la.11 is givin~ empeasis to the !'leed ;;,r 

oalancing and :r.od..ernizat :.on in <:he indust::-1. At tent ion suculd L"l 

piu-ticular ·oe ~i·.ren to factJrs such as '.:IU.a.li':y contr':ll, cost reduction 
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and diversification of the product mii... The long-term recovery of 

the industry to its !or.zier predominant role in :minufactured exports 

ma.1, however, require tha-c; the Government establishes a comprehen­

sive action program for the rehabilitation and further developuent 

of the industry. 

'l'he current UNDP Country P:-ogruaae for Pakistan, for the period 

1977-81, •• formuJ..a:ted at a time vhen the Fifth five-!e&r Plan; 

1978-83, vaa under preparation. The drafting o! the Plan ·as, however, 

sufficient~ adw.nced. in id.eutif'ying the lll&in aima and. policy object­

ives o~ the Goverment to permit the Count?7 Programme to be based 011 

these aim.a a.nd objectives. The main theme of the Plan, of central 

iJlmortance to the industria.l sect'1r COJD.l)onent of the Country Pro­

gramme, is the placing o! the economy on a self-sUsta.i=ling growth 

path leading to the imprc...-ements in the living standards of the 

po~ula.tion at large and in ~ll regions. 

~o combat the under-utiliza~ion c• installed prcduction capacity 

a:cd less efficient use of invested capita.l, major attention is given 

to as3is"tance aimed a.t the improvement of management practices i ... 

certain ~ey industrial sectors - textiles, leather and :neta.l-worlcing 

imi~tries. Assistance is uso provided to1'8?'d.s the de'ftlopment of 

the l)ital goods industey and the chemical i~;;.Qtry. ?:'eparation.3 

of large-eca.lt= g,ssistance to the Inves-.. :zaent Prnmotio::i 3ureau for the 

development of a portfolio of investment pro~osa.l!: a.::-e under way. 

Similarly, a phase II project of the Small-Saale IDclwrtries Survey 

which was carried out i~ 1979, aiming at idAnti.fyi::g remedies a.nd 

..1perational procedures of sna.11-ecale industries in the .:ive specific, 

areas, is being pre~:-ed. 

Lo supl)c,rt of the cou...!ltry 's planning a.nd. lon.g-t e::"lll pr.Jgramming 

a.ctiVl.ties, assistance ~~ cnvi~ed for (i) the stren~he?ll.ng of the per­

foriria.nce of the planning cell within t!J.e :Unistr.1 of J:ndustrtes a.nd 

( ii) tha preparation - at th~ hnistry of ?rodu.ctiou· •· of a. :naster plan 

for the country's requirement~ of iron and steel duri~~ the coming 

2C years a.nci :"'or the :nos-t sui~ai:lle and economic ~r-:>d"..lc·:ion ?Tocesses. 
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Challter I 

THE GENERAL ECONOMIC BACW.OUND AND THE ROIZ OP ML'iUPACTURING 

IN Pil!sr.All 'S EOONOXI 

Pakistan oa.me into being in August 1947 as a result of the partition 

ot British India into the sovereign states of India and Pakistan. The 

•stern wing ot Palcistan, DOV Bangladesh, seceded in Deceml er 1971; The 

IalaDti.c Republic ot Pakia-ta.n, nov occupying the !oner l.ttsteru villg of 

the cow:rt17, coarpria•e four provinces: the Punjab, the North West 

Frontier, Si.lid. :..id Be.luchiatan am the P'eder~-admjnistered Tribal 

Aree.s. Three dis-':inct features mark the geograp~ of Pakistan: 

( i ) The north to north-west em mountainous 'eel t ; 

(ii) The arid 3a.luchistan to the west; and 

(iii) '!.'he fertile pla.in of the Indus River 3&sin spreading from 
north-east into the Arabian Sea. 

The :nounta.inous belt and the sand-strewn ~tone platea11 of .aa.luchis­

ta.·.i a.re largely- barren regions ..,it~ li -:tle rainfall. Known :ninera.l 

:::-esources, ma.inl:r copper, a.re si.gni!ica.n't. Ag!'icultural acti•rity is 

limited 'to scattered Sllbsistance farming and cattle grazing. The vas-t 

plain of Il'ldus spreads &-::ross the regions of Sind, Punjab and the North 

West Frontier. It is heavily- populated, extensively farmed and bas the 

country's aia.ill urban-industrial complexes. To the east of the Indus f'laill 

lies the desert Jf Thar, to the ea.st of th~ Indus Delta lies the marsh~ .. 

Rann of Kutch. 

Cut of a total of 191 ~illion a.cres, 132 million acre~ bave ~een 

surveyed 3.nd classified into va.rioua :;>otential ~icultura.l use cate­

gories. Of this 75 ~illion acres are available for :ultivation (about 

65 per cent of which is cultivated at present) while 7 million acres are 

fores-ts. A.bout 43 per cent of total culti•ratec acreage is ~ssi~ed to 

wheat, 15 per cent to cotton, 12 per cent to rice. Other tnaJ•'r crops 

ar" ..:1.garcane, corn, sorghum, oil se'9ds azui barley. 
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The population of Pa.ltista.n is presently about 76 ~illion and is 

expPcted to have increased to about 87 ~:~ion by the end of the 

Fifth Fiv~Year Plan period 1978 - 1983. 

Table 1. PeikistG.ll: P21!ulation est~tes 1211 - .. 9~ 
(in mill i .. m) 

12·11-zs 1282-SJ 

Total 75.62 l~ 86.90 l~ 

Urban ?.O.? :l m 25.66 3°-' 
Rural 54.92 73% 61.24 1<:1fo 

Source: ?ifth Five-Year Plan. 

According to the Fifth Plan the total labour force is expected -;o 

increase by about ).8 :llillion dt::ring the Pl.3.D. period, from nearly 22 

million in 1977-.'18 to about 26 million in J.982-83. A.a it is ex;>ected 

that a net emigration of about 0.4 ;.:;.:.~-on labourer:~ wil:. take plaoe, 

an increase in employment oppurtunities cf 3.4 million A'ill be ::-equired, 

assuming consta::rt le•rel cf ;.lllemploym1mt. A high incidence of unci.e::-­

employment is also a. continuous problem and affects a L'U'ge portion of 

the labour force. The employmen't in major sectors of the economy is 

sho'Wll in Table 2. 'l'hP. :na.nufacturing sector employs about 13 per cent 

of the total employed wor~ fvrc~. 

Table 2. Pa.kistan: Emplo:zm•:!nt by '11.aJOr ~P.cto_r.L£!...~:~ 

1971-83 (:nillion t>ersons) 

1971-72 1977-78 1982-83 

Agr1culture 10.)l 56'3 12.36 57<1{ 13.98 

!{anufa.ct-:.iring 2.32 13% 2. 32 13% j • .17 

Construct ion 0.63 3% 0.90 .:t.% 1.06 

1'ra.de 1.86 l~ 2.30 ll~ 2.78 

Tra.nsp-,M , c 0 lllllllin.i-
cat-.. Jns 0.10 5{ 1.02 -:;.=/.. ..;,o !.. 21 

SerVices, u.na'Peci-
!ied 2.97 16~ 2.34. le% 2. 72 

(pr'JJected) 

55% 
u~ 

4~ 

11% 

5!o 

10% 

~otal 18. 26 loo% 21. 84 10~ 2~.22 10~ 

301.!!"ce: ?i:'";h ?i ·1'!-~!'~a= ?la.n. 
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The pa.r';icipation of the manufacturing sec"tor in the country's economy 

can also be illustn.ted by its relative share of the GDP which during the 

la.st severa1 years bas been declining slightly, from 15.5 per cent in 1967/68 

'o l~.4 per cen~ in 1977/78 (see Tahle 3). 

Tabla 3. Pa.kista.1: Gross National Product a~ cons' .nt factor cost 

(at 1959-§0 prices) 

1959/60 1967/68 ];lli!78 (prov.) 

Rs million ~ of GDP Rs million ~ of GDP Rs million % of GDP 

.Agricul turi:! 

I.u.ning and 
quarrying 

X<::.nuf actlL ' ng 
of which 
large-scale 
small-scale 

Construction 
services 

Other set'Vices 

GDP 

Net fa.~tor income 

7,711 

70 
2,018 

1,159 
859 

~7 

6,600 

16,826 

from abroad ~23 

GNP 16,803 

45.a 

0.4 

12.0 

2.5 
39.2 

100 

10,982 

137 
4,289 

3, 209 
1,080 

27' 659 

-23 

27 ,636 

Source: Pa.kiS'tan Economic S~tdY! 1977-78. 

39.7 

0.5 

15.: 

ll.6 
3.9 

3.8 
t..0.5 

100 

14,552 

211 

6,065 

4,617 
1, .1..1.8 

2. 252 

19,579 

42,659 

2,.186 

45,145 

32.2 

0.5 

13.4 

10.2 
3.2 

100 

Concerning the overall growth of the economy it c- n be noted that during 

ihe period 1950 to 1970, the average growth ra.te of tne GNP llCl.3 roughly 4.9 

per cent per annum (in the 1960s: 6.3 per ~ent per annum). 

The dist".lI'bed political situation in the early seventies, lea.di~ to the 

separation of Ea.st Pakistan in December 1971, ca.used, however, a :na.Jor setback 

to the economy. Problems of !llaJla.gement were severely a.ffecting the perfor.nance 

of the large-scale public sector industrJ. La.ier, ~he i.:n'pa.ct of the severe 

internaiiona.l economic crisis, wi ";h S".J.cseq1lent emerger..ce of recessi.on affect­

ing the demand for Pa.kistan•s expor.::, was heavily felt. At the same time 
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investment commitments ·.rere made for :najcr new projects which pre-empted 

flexibility in investment programming. The Fourth Wive-Year Plan prepared 

for the period 197~75 became irrelevant uter the .:;epa.ration of the ~st 

wing of the country. However, no oth, -...- plan was adopted in its place which 

could provide a. framework fc,;.· UlVdlriment. decisions. Y 3y 1971 the cumulative 

impact of persi~Cl!nt ~cagmtion in the econot11Y combined with enlarged. commit­

ments for d.evelopment projects and other factors bad created an economic 

impasse. 

Table 4. Pakistan: Overall and sectoral growth rates 1965,£€6 - 1975/76 

(at constant 1959-§0 factor ccst) 

!mlual 

1.;5;fo 1~70/11 1971/72 1972/73. 1973/74 .1974/75 1975/76 1976/77 ljrT/78 

Agriculture 6.35 

Manufacturing 8.Jl 

G!lP 

-3.07 3.47 

i. se -4.59 
0.10 

J.. lfl. -2. 23 

6.4.7 0.63 

5.03 l.68 

J.. 79 2.10 

0.17 -1.00 

1.40 

Source: Pakistan: \..:n-ent Jevelopments a.na. Issues, '.iorld 3ank, 15 :.Jarch 1977 

4.30 

4.70 

6.50 

·rhe G:.P annual grovth. -.ite from 1970 to 1977 was on average 3.1 'Oer cent 

which was barely above the population growth. The a.gi·.i....;ultural a.nd industrial 

pnoduction grovth rates were 1E9S than 2 ~er cent per annum, significan~ly below 

tne rate of population increase. The low levels of out~ut combi~ed with a sharp 

increase in public sector outlays w~thout a corresponding increase in revenues 

and foreign assistance a.nd a. stagnation in exports combined . .,i th rising :.ia'Por°ts hari 

by 1977 led to serious balance of paJlllents ~nd budge~ar"J problems. As is indi­

ca~ed in f'.ll"ther detail in Chapter 7! oelow, a. number of measures #ere taken 

in 1977-78 a.iming at revivu..g oui:put a.nd exports a.nd restoring p-rivate sec~or 

investment confidence combined ~ith a contaiillllent of public sector development 

outlay. 

The effects of the limited g!'~wth of the econo~y during the 1970s on int me. 

distribution and on :na.ss cans1ml!ltion levels seem_ to have been small, al <;hough 

1/ Th~ ?if~h ?ive-Tear ?la.n, 1978-83, ·.ras launched ln mid-1978. 
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a.ccordinJ to a. study of the Planning Division, Y real wages in the organized 

sector have increased. a. lHt!.e for unsblled labour, mostly through the exten­

~ion of fringe ben~fits. It also appears, according to the study, that minimum 

wage legislation am uniform cost C'f livil:lg allowances ba·, .! reduced regional 

a.nd sectoral wage disparities. Some c.L..i.nge in the scarcities nve raised the 

relative earnings of s!:ill"1 labour, and also of construction wo,.kers (p:o:evious­

ly a depressed group). 

1) :1.ef erred to in '"!.'owards a.n ~-ployment Stra. tegy in P::Ucistan", draf-; :::-eport 
or the !LC/rJNtp ~loratOlJ' 3mployment ~ssion, 1975. 



-! 
I 
I 

- 13 

Chanter II 

ST'?.~CTURE OF TRE MA.\1JFACrURING SECTOR 

§.£.urces of manufacturing growi:h a.nd structural cha.nges 

Pakistan's early history of industrialization is well known. Cut off at the 

time of partition from Indir .. , its traditional ~ource of basic illd.ustrial commodities, 

Pal:i.stan dev1:Sloped in a very short period of time a. substani;ial industrial sector 

of Hs own, initially cf.S the result of impcrt substitutian, aided by a high wall of 

tariff and. quantitative restrictions en imports, but later through growth of domestic 

a.nd foreign demand. 

Table 5. Pa.kistan: Sources of manufacturiD& growth: 

Percentage of i~creased outout, 19jl-70 

West a.nd Sa.st Pa.Jcistan West Paltista.n 
19:21-~d illZ:§l 19t::3-70 

Domestic ~ort Import Jomestic E:z:t,ort ImpcM Dcmestic Export 
demand e1-pa.n- subs- demand e:cpa.n- subs- d.emand expan-

sion ti tuti:in sion "t ::tut icr. sion 

Consumer 
goods 3 l 96 110 -1 -9 59 26 

I:itermedi-
a. ta goods 7 5 87 48 22 30 i7 23 

Investment 
goods -7 l 106 109 1 -10 7:.. 3 

Source: ·- Stephen E. Guisinger, Patterns of Industrial Growth in Pakistan, The 
?a.kista.n Develotllllent Review, 1lol. :rr, No. 1, Spring 1976. 

Import 
subs-
ti tut ion 

15 

0 

26 

The cumulative effects of Pakistan's particular patte:--n of industrialization can 

:e seen in data on sector growth ~.nd trade shares in Tables 5 and 6. It is to oe 

noted. tlla.t still in 1970 the consumer goods sector accounted for four-fifths of :nanu­

facturing •ralue added. In this sector Pakistan's largest industry - textiles - was 

included. !'his dcmina.nce of consumer goods is of particular interest in analysi:lg 

the ~'J.ture rate 3.nd pattern of growth in the J1anufactur1ng sector. .uiother interest­

ing fact is the iifferent impact which past import substitution bas had on the shares 

cf ~orts in the tcta.l supplies of the three sectors. I:npor-. s~:Osti tut ion was in 

1970 ~lmost exbausted in consumer goods, where only 6 per cent ~f ~he jotal supplies 

of these goods was obt~ined from abroad. In the intermediate and in~estment goods 
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sectors, however, imports accountac for 58 and 63 per cent of the goods 

suppliet:.. It ma.y be assumed that ··· .ae ~ s significant scope for economi­

cally so·..nd. import replacement in these sectors. On the export side, the 

consumer goods sector, led by tertiles, had the highest e%port share, 29 

per cent, with the inter.ned.iate goods and investmer ~ goods sectors substan­

tially lower with 15 and 4 per cent respectively. 

Table 6. Pakistan: Structure of Pai"ista.n IS manufacturi~ 

sector 1970 

Share in Imports as Exports as 
value added shares of shares of 

total supplies total su-pplies 
(%) f~) \. C~) 

Co?lf'umer goods 80 6 29 
Inter.nediate gcods 7 58 1::; .,, 

Investment goods 13 i:; l 
w .J 4 

)fa.nufacturi?%' by branches of industry 

A brealcdown of illanufac"'turing in Pakistan in 1971 (the latest year i.::i. 

respect of which statistics is available) i~to individual sactors is given 

in Table 7 below. 
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Agro-based industries, such as textiles, sugar, vegetable oil, paper, 

leather and tobacco, account for some 60 per cent of manufacturing value 

adied.; the textile sector alone accounting for about hal£ thereof. [The 

textile sector employs: over .35 per cent of the i?Jdustrial labour force 

and contributes over 50 per cent of manufactured exports]. 

As a result of the efforts made both by- the private a.nd public .sectors 

the country's industrial base bas successively- broadened over the yea.rs. A 

great number of larg~acale industrial units are o~rating in different 

(mainly consumer goods) sectors as shown in Table a. 

Table 8. Pa.lci.stan: Number of large-scale industrial 

units in selected industries, as of june 1975 

Vegetable ghee 28 

Sugar 25 
Cigarettes k9 
Cotton textiles 155 
.!r: silk and ra7cn ~loth 68 
Chemicals 10 

Chemical fertilizers 5 
Cement 9 

Mild !teel products 203 

1'yres and tubes (motor vehicle, chcle) 22 

Sewing ma.chines 5 
!:lectric !'ans 147 

Source: Pa.kistan 3a.&ic Facts 1974-75, ~conomic Adviser's 
~ing ?i.D&llCe DiV1sion. 
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X~h progress bGs alen been made in the development of a. nucleiis 

of heavy and basic industries. The Karachi Steel Mill is scheduled. to 

co:mnence partial production in 198Q-81. The Heavy Xecha.nical Complex 

at Taxi.la bas started ma.Du:f'a.ctui·ing sugar a.nrl. cement-plants, road 

rolJ.ers, etc. The Karachi Shipyard a.nd Engineerillg Works bas a. capacity 

of making five ships per year, each of 15,000 IJ(l'. 

A la.rg'! number of private and goverment-owned r~rolling !llills, 

foulldries, machine building, metal products and other engineeri?Jg indus­

tries have been ectablished. Y The engineering indust?'1' in Pa.Jd.stan is 

highly decentralized.; it is estimated that there a.re altogether l,700 

production wlitP (containing a.bout 21,COO machine tools) .;f which 8CO 
' 

units emrlcy less than "10 workers each. Eleven large plants provide 

employme..lt for 45,000. There a.re "two public enterprises involved in the 

production of ma.chine tools in °'he countr,r, namely, the Pakistan Machine 

l'ool ?a.ctory (~·fi'F), at La.ndhi near Ianchi, a!id the :'Uchi.lle 1'ool 

Division of Pakistan 1:'.ngineering Ccmµ.cy (?::CO), at ~orE:, which a.re both 

part of the 5:.a.te Engineering CoI!lc~ation. ~ employs J,5CO persons 

and works on a double sh.i.!t system. !ll ad.di t ion to :Da..llu:f'a.cturi!lg com­

bined gear and transfer boxes fer jeeps and rear axles and brake drums 

for trucks, i"t :nanufactures milling ma.chines and lathes unC.er licence from 

Swiss and British concerns. The ma.chine tool division of F'SCO is manu­

facturing centre h.thes, small hand-operated turret la.thes and shaping 

aiachines, and bas the capacity to '!luild. 670 :na.chines a year. The private 

sector, most of ~hich is located at La.here, also produces :nachine tools, 

but their -:ruality requires imJ>rovement. !'he total number of lla.Chine tool 

plants in the ccuntry, ".:..;"':h publicly a.nd ;:ri·rately owned, e.xceeC.s 70. 1'"..le 

total annual capacity of the industry ·.ras in ~974: c~ntre lathes, 2,400; 

turret lathes, 100; milling :nachines, 250; drilling machines, 1,435; 
shapers and planers, 100; grinding :nachines, 10; power presses, 30; and 

hacksaw machilles, 55. 

]) In 1971, a team of three ~'NIJC experts provided. assistance and advice 
to ~he count!j' on the co-ord~na.t1cn a.ru! efficient ~t1lization of its 
steel, l:on and engineering lnciustr1es. rt ~as noted that in :ia.ny 
factories the installed capacity, 55 - 65 ~er cent, was oein.g under­
'J.tilized. 
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A recent World 3ank report notes that, in addition tu various 

engineerilJe ma.chine tools! the Pa.kista.ni engineering industries is at 

present able to supply the following production machinery: 

Textile machinery - power looms (non-automatic), shuttles, 
cotton baling presses, carding machines; 

Rubber machinery mixing mills, extru.ders, eydra.ulic presses, 
dies for cycle tyres; 

Woodworking machinei:z planers; 

Ccnfectionerz machinerz automatic dies for toffee llla.!l.ufacture; 

Sports goods :nac.:l'liner;r - bending machines for hockey sticks, 
spherifying cz.chines for footballs, 
stretching frames fer hides. 

The progress of actual :;>rociuction of the count~•s major :nanutac'turing 

industries ~uri:ng ~r.e ~as~ i:~a~e, ~z z~c~~ :~ ~ao.e 9, has oeen ra~her 

uneven with major gains i:i respect of only a. few procii.:cts such as .:~"ar, 

v~etable ghee, and ~er~ilizers. 
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Imoorted i.npu.ts for 111a.m1fa.cturing 

J.a noted earliar a large ~»rtion of the inputs for the intermedia~e 

and invrurtment goods mamif'acturillg are imported. The composition oJf the 

import a to Pa.kistan, a.a sl.lvn in Table 10, further illwrtra.tes this fact. 

Tat.la 10. Palcistan: Co11t1o~ition of imports, 1972-76 
(million '..L-Upees) 

1972/73 1975/76 

Con&Wller g'lodS 2,485 4,337 
erue.-. petroleum 463 2,526 

(incl. partly refined oil) 

Raw materials for c~nsumer gooJ~s 2,122 4,726 
Thereof 

animal and vegetable oils 330 1,214 
fertilizers 390 101 

?.aw :naterials ::r ::a?i-;al goods 830 1,261 
~ereof 

wood 'Z7 50 
i:oal and ~oke 34 43 

bill et s and ingots 166 134 
Capital goods 2,499 7,159 

Thereof 
machillery am transport l,681 5,338 

equipment 

Total impo~s 8,398 20,001 

Source: Statistics Division, Xinistry of Finance, 
Planning am !!conomic Affairs. 

Ma.nu! act ured er.:>vrt s 

The gro•..rth of Pakistan's manufactured er,>orts was ap to the early 

1970s re;.ativel7 slow, if production ca.pa.city and potential are ta.ken 

into account, because of the orientation o~ the economy of the then 

West Pa.kista.n to meet the domestic demand including that of !ormer !:a.st 

Pakistan. Since 1972 :nanufactured exports f::-~m Pakistan have, however, 

increased ~os~ considerably in ::-ela.tive as well as in absolute ~er.ns 

(see Tab:e 11 ). 



•rttbh 11. 1'1\ki:lta:li nu'to!_!!_~"raut!!_!:.!.:_'_~oxoorta, 1965-·ce 
(Pllll i.011 TUVi'U1'r:) 

·----------
1965 - 66 1~69 - ·10 l ')'/3 - '/tl 1975 - 76 

------------ ----------
i9·16 - 77 ).971 - 76 

(July - ~'..l·::ch) 

I~•-:~" Unit 
Q.-<111l:ly Valuto ()••a11tit.y \iuluo Qu.1n~1 t.Y 'i,\luo Qu,1f,tl1.y Value Q:.m,1t.ty Vnl•J<:. Ql' . .::.:ltity V.111,., ------·--------

i:tJ·-~ &. a.:~l!l:i 

'..t.. :. t ;.•· :· 

\: ..... t\ ... a J·~rn 

:_: ,u .... lhl c •d 

t:.;t .. :: :·,Lr1cu 

000 J(Q 

1.:1ll1on j(Q 

Mlllton KG 

1~1ll1011 KG 

IH l l 11111 Sq ... 

i'• : : ~. ·· ..... t. pr~.Htuote O(.O !·:'l' 

: . , 11: 1 "~ : <.: t" x l 1 l t: o 1.: l l 1 h> n Sq. M 

r ... oJ ~ •• ~ 1· l·~1ll1on pa1ro 

, .. _ 1·_:,~ :.. l''",duottt ow l\U 

\ 1 l '- .~.ea ~!1lliun KG 

1' 111-lU ;, Voil'1Ll:Jhl!3 l·l:llion KG 

;\.L. -';•J 1'1.1• ..\. Dhl~U-

t.•.: .. :.·tl 

t '- ,,:~ . . 1 !c t~ •l"lllt:lllU 

"~ ~ Lv...:l-..!1·~ 

1 •• :. d' ,\:; ,\~ 

:.,._,...,,\ i1.:Jtt1.:Ll.':ll8 

·: 1q.cl :: i>l:•I ru.;u 

.. ~ \·~ ~:... l uuJu 

1)64 

11.8 

~". l 

lb, .. 5 

2e4 
<:. 2 
·1. l 

l 

49.d 
6. "/ 

i I ~ I' , l. l ~. t., n !" . or." :I\ 1 c Sur·:ny 1 l 'J7'f-1!J.· 

1'1 .1 

"ftl. 9 

H12.2 

147 .9 
l '.~.) 

'.j.O 

fl. 2 

0.2 

15.) 
4 .. , 

o •. , 

'). l 

12.6 

7.1 
~l.2 

19.l 

)14 17. (, I ..\9 

l l. 7 lC'). } n.1 
·12.8 2'.>4.0 9A.2 

i.4 

2·n.1 257.6 34'/. '( 

13611 413, :; ~:rt 

10.9 17.3 16.6 

6.l 23,4 in.5 

341 19.2 '(8 

J0.5 12. l 10.0 

;~. 4 '. ') l. l 

- 16.) -
- 18.~ -
- 12.2 -
- 14.7 -
- 55.1 -
- 30.0 -

23.5 ~O:.! 30,4 29 ~.3 - G.2 

41(;,5 4,3 595.9 8.5 647.1\ - •1 :!O. ·~ 

11110.6 110. 4 14~2.3 66.t.I 1171. 7 36.0 6.~:>. } 

52.5 1.1 39,5 l. 5 43,4 1.5 I\'/, 9 

l·il6. B 463.8 1)59,4 416.8 160),) 3:.:e.o l ~~-,.) . .1 

1·15.6 323 192.0 291 26B.5 6.).\ r , . . .. 
.) ) ) '.~ 

65.3 11.8 34. 3 9.2 35,5 2l\, 9 l )'j, ;! 

~4°5 7.1 cl.O 9,3 89,3 4.1) ·19 .. ~ 

lb'/, 2 9~) 50.9 13 ).6 

·1.6 0.4 0.3 1.3 l.8 4.5 4 r. . ,, 
6.o 1.4 6.2 1.0 9 •• , 0.7 "·> 

107.2 - 160.2 - 16).6 - 67 .. 1 

16'(. 4 - j28 ... - 417.7 - C-'{4.5 

102.8 - 133 •. } - 13·1.) - l)t'. 

U). 2 - 131.4 - i:n.e - 11 ~. J 

456.7 - 719.2 - 911.9 - er: .. 1 

lfltt.o - rn9.:.: - i99.1 - 14 j .. ~ 

I 
I 

,,_. 
·~ 



r 
I 

-
- 22--

Pakistan is one o! the biggest, if not the b~gge~-t, exporter ot: cotton 

1U'?l in the vorld. Other important m.nu:f'actured exports include cotton 

fabrics, leather good.a, tents anC. canvas goood.s, towels, ready mad.e g&rments 

and hois817, carpets a.Dd. rugs, sports &'OOda, c'Utlel7, aDi surgical lllS'tTu-

I1arl.lOg "t.hfl last ,-ea.rs Palcinan baa begmi exporlir.g tlso capital- goods, 

such a.a diesel engines, 11&C.hine tools, textile achiner)' CLlJd s.hl.pping 

veuela. 

Haw cotton a.Dl1 cotton azm!acturea con-ti.Due, however, to be (together 

vi.th rice) the main export items, comstitutillg (in 1975) a.bout 45 per cent 

o! total exports. A brealcd.own of the specific e:-.ported products is given 

in Table 12 below. 

Table 12. Pa.ld.sta.n: Erport of cotton and cotton manui'a.ctures 

(?n million USS) 

Items 1969-70 1972-r·r 1974-75 

Cotton yarn 50.7 187.9 86.0 

Cotton thread 2.7 3.2 5.8 
Cotton fabrics 119.6 132.6 

(a.) Cotton fabrics mill trade 54.1 118.8 131.l 
(b) Cotton f.'l.brice ba.41dlooms 0.8 1.5 

Cotton bags 0.2 4.5 7.2 
Tents a.nd canvas 1.7 2.3 22.4 
Made up articles ot textiles 8.5 9.2 24.9 

(a.) eurta.ins O.OA. 

(b) 3ed ab.Mt s and covers 0.3 l.3 5.6 
( c) Napkins 0.2 0.2 1-3 
(d) Towels 3.4 7.0 lj.6 

(e) Others 4.6 0.7 2.4 
Rea~de garments 1..4 3.3 14.4 

Hosier-r 2.4 6.2 10.3 
Raw co'"Wton 44.l 110.5 155·9 
Cotton linters a.ca O.l 0.4 
Cotton waste 2.9 3.0 l.9 
'!'otal cotton and cotton manufactures 168.8 449.8 461.8 

<'}rand tota.l 337.3 826.3 1039 .o 

3curo:e: ?-3.:.Cista.n 3as::.c ?:;le 'ts l n J.-7 ~ , ::.Conomic Adv·1ser 's 'Iii~, ?ina.nce 
..... , .. ~ ~; ,.,,, . 
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THE INSTITUl'IONAL INFRASTRUCTURE F".JR INDUSTRY 

The industrial affairs come under three technical ministries, namdy 

the hnistey of Industries, the Ministry of Production a.Di the Kinistey of 

Scienc~ and 't'echnology. The responsibilities of the Ministries of Indus­

tries and ~ 'uction are similar; the Xinistey of Industries control the 

private sector while the Xinistey of Production is responaible for the in­

dustries owned. by the Stata. The ma.in function of both ministries is to 

support illd.ustrialization. The Ministry ot Industries operates through._ 

izurtitutionalized bodies such ~a ~pecialized develop:Dent boards and or.,.n:i­

zations for illdus"•rial consultancy and quality ccntrol while the Ministry 

of Production :ontrols all national enterprises. 'l'.he ~inistr;r of Science 

and Technology contributes to the process of industrialization !Dainly ~hrough 

the Pakistan Council of Science and Industrial Research (PCSB) a.nd the Appr.J­

priate ·rechnolo~ Development O't'ganiza.tion (ATDO ). Apar."'. !"rcu the ATW the 

Ministry of Science and Technology Organizations tend towards advanced tech­

nologies like electronics while the establish!!.ents of the Ministey of Indus­

tries are baclcstopp~ng 'he traditional industries like cotton '&.rtiles a.nd 

leather products. ~~~re are other ~~nistries less di~~c~ly conce~ed ~i~~ 

the industrialization process such as the Xinistries of Communications, 

Railways and Defence, all having their own specialised production facilities 

and sometimes overlapping vith the activities of the Ministries of Ind.Ul'3tries 

and Production. Of the three ministries mainly concerned with in1ustriali­

zatio·.l the Mi!listry of Industries is the senior :ninist!""j. l'he Ministry 'l.lso 

a.ats as the .nain channel of communications between the Gcvernment and UNI:;:x). 

~jo:- investments including those in industry are considered by the 

Pakista.:. ~acutive Coamittee of the National Economic Council (ZCNEC) headed 

by the Pr~.me Minister. Once approval by ECNEC has been granted, the financ­

ing of thf' projects can be ude through t!l.e banking system. Preparation 

work for ECNEC is being carried out by the Central Development Working "arty 

( CDWP ). 

At the time of independence iz:. 1947 Pakistan bad a very small lndustrial 

base, consisting of flour a.nci rice ~ills, cotton ginner1es ~nd some cement 

pl.ants, and ~ecb.nical skills, in.fras~r~cture and other pre-requisites for 
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industrialization were stil!. to be developed.. The Govert:ment in 1950 set 

up the ~kistan Industrial Development Corporation (PIDC) which played a 

pioneering role in establishing a mmiber of i:idustries outside the private 

sector in respect of which large investment commitments ... ere required.. 3y 

1973 the Pil)C bad by and large accoaqilished the role it bad been assigned 

by completi?Mt as ma.n;y as 62 projects at a capital cost of Rs.l,243 million. 

-rn iarii.iary 1972, -the- Goverment too-~ove?the- ma.xiagemento!- ~2 -1m:fu:s­

tria.1 units falling under 10 categories of basic industries. These were 

iron a.L.d steel, basic metals, hea.vy engin .. ll"iDg and heavy electrical indus­

tries, assemtl1 and manufacture of motor vehicles and tractors, heavy and 

basic chemicals, petro-chemicals, _cement and p·~blic utilities, i.e. electri­

city, ga.s and oil refi!l.eries. These industries were taken. over p~ly 

be~use they were not being run on soUild. business lines anci also because 

such lcey industries needed to be run in the best interest cf the counti-J. 

:;i :rovember 1973, the taken ever units were nationalized. •ith the 

Government tahn.g over 100 per cent equity in the private limited companies 

and gaini.:ig controlling interest in public li:nited ccm-;:a!lies. ..\!<:er nation­

alization, :the taken-over industries together ~ith the uni~s under P!DC ~ere 

grouped together industry-wise under the overall supervision of the 3oard of 

Industr~l ~ement (3:rn)li into ten holding corporations as follows for 

co-ordination and development: 

Federal Chemical and r!ramics Corp. (FCCCL) 

Ff::dera.l Light E:Ilgineer ;_i.g Corporat io:l (FI.EC) 

National Fertilizer Co1p. of Pakistan (~C) 

Pakistan Automobile Corporation (PACO) 

Pakistan I.ndustria.l Develo-pment Corporation (PIJC) 

State Cement Corporation of Pakistan (SCCP) 

State Heavy ]ngineering a.nd. :.fa.chine Tool Corporation (SEE &: :.n'C) 

State Petroleum Refining ano. Petrochemical Cot"?• (PERA.C) 

~ational Design and Industrial Services Corp. (~ISC) 

y See further Abid !l\.·J&in, Public EnteI?r1.Ses a.nd. Industrial Development: 
1n A.Da.:7sis of the Pakistani '3rperience. Pa.per pre-pared fer UNIJC ~rpe?"t 
}roup :>tee"tlng .)n the ;tole of the ?'..lbll.c Sector :.n 1;he .i:ndus-:r1aliza.t1on 
of the Developing Countries. 4.5.1979 (ID/WG.298/7). 
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~s-..an >:>10ee.1. .u.i..i.s 1..orporai..i.un 1.r~.Ji'lJ.1.1 J 

(responsible f.Jr setting up the Kara.chi Steel :ull) 

Subsequently in 1979, BI:.{ Wa.s aboloished and the enterpr".ses ~e :mder 

direct control of the Ministry of Production. Federal Light Engineering 

Corporation (FI.EC) was a.ma.l.a.ga.mated with State Heavy Engineering and Ma.chine 

Tool Corporation (SEE &: Ml'C) under State Engineering Corpoi-~tion. Natona.l 

Design and Industrial Services Corpora.tion (mnsc) was abolished.. T~.:> uni ts 

previously under FI.EC, Novshera Engineering and Lahore Engineering a.nd 

Foundries were denationalized am returned to previous owners. 

There is a large numbe~: of institutions, governmental "'.nd semi-govern­

mental, which a.re plqing an important role in the development of industries. 

A hr~ef description of the most relevant of these institutions is given 

oelow. 

The Fa.kistan Council cf Scienti:'ic a.n.i IndU6trial Research (PCSIR) was 

established in 1953· As noted above, PCSIR is under the responsibility of 

-~he :.fir.i.st::r of Science and TE!!..~hnology. It has l<>".>oratories i:i Ka.::-achi, 

Lahore and Peshawar. It has dev~loped a certajn number of new processes for 

the optimum utilization of indigen:ius resoID·ces •. It being realized that so 

far Pakistan industry has been developing mainly on the oasis cf imported 

production ~rocesses and product specifications, increased attention is being 

given to the strengthening of the capability (of the PCSIR laboratories and 

others) to translate the results of their research into engineering designs 

and origi.Dal production technology. Accordingly, a reorientation cf the 

activities of the PCSIR laboratories towards engineering development work 

based on the 11.Se of locally developed technologies is being endea•roured. 

The Central Testing Laboratories (CI'L) were set up in 1951 for render­

ing techili.':;a.l assistance and guidance to ~over?lI!lent depart:nen~s/agencies 

and the pri va.t e industry a.nd col!Dllerce in the assessment of the quality of 

raw materials and finished products. The CTL has laboratories at Karachi 

and Lahore. B:-a.nch level R and D work is carTied cut in the Cotton ~extile 

Industrial Research and Development Centre ( CTIRJ)C) and the Leather Industry 

Development ProJect (LIDP). 

The Invest:nent Advisory Cc-"', re of Pa.k:ista l'l ( !ACP), ;{a.rachi, a :ion­

prof it researcd and consultancy organization, provides i!'lfcr:na.tion anci. 

guidance both to the private and public cectors. '!'he I~CP renders services 

( 
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preparation of pre-investment studies a.nci feasibility repo::-ts and provi.~ion 

of management consultancy services. "}/ 

Technical servi.ces a.nd training in "':he fields of designs and machine 

workshops are also provided by the Pakistan Indust=-ial and Technical !ssist­

ance Centre (PITAC ). Pl:i.1.AC is located in Lahore aud bas regional -.ffices in 

Karachi, Peshawar and Quetta. Along with PITAC is Metal Advisory Services 

(MAS) providing shop floor assistance to metallurgical and metal working imus­

triesr and a.cl.vice. on ~he proper material and. techniques to substitute imported 

items. MAS a.lso cocduct the needed testing services to control the compot>i­

tion of steel products. 

The .:\.ppropriate ·recnnology Development Organization (AT'...O) ;as es.o;ablished 

to find cut and promote simple technologies whiah Cdn be cheaply and easily 

implemented. AT:OO is running a prog:-amme r~la~e<; t~_ bio~s'--~~ of -~ind 

mills, ~ini hydroelectric generators and food p~ocessin.g. 

A scheme for export process:.. ig zones, to bg established in. Karachi and 

Lallore, is included in the Fifth Fi'le-Year Plan. althougr. no concrete project 

details on cost estimates are given in the Plan document. It has sucsequently 

been announced ~ that the la.nri. bas already been acquired at Ka.ra~hi and Lahore 

a.nd that each of the two zones would be spread in an a.rea of 500 acres which 

would be under the admii.nistrative control of an expert processing zone au-i;hority. 

The GoverDIDe>::~ will not provide any foreign exchange to the businessme1. 

fer import of :nachinerie~ a.4ld raw 111aterials etc. ~he foreign exchange will be 

proY"ided by the spJnsors of these industrial proJects. 

The export processing zones will have a large numbor of expert oriented 

ind·.J.Stries whici will enJoy a number of benefits like exem?tion of custom 

duty on machinery, excise duty, sales tax etc. ·!'he :nain pur;:iose is to s-:;ep '.lp 

the country's e:rports. ,tn equally importan-e aim is to bring in ::iew s0~;n.;.::ti­

cated te~hnology and to creat additional job opportunities for skilled and semJ.­

skJ.lled workers. 

?:-eference will be gi ·1en to such erp0rT,-oriented industries which are ·aased 

er. :-aw :nater:a.:. ;1.va.1laole in ?a.:C::stan, or a.re la.00UD-1nteru..1 ·1e. :·hese .:culd. 

include: 

y Ci.egar:i1Il45 IA.GP 's consul ::a.r.oy aer•nces fur<; her t:af erence l S Tade ::o 3,yed. 

; / 

Saeed _"afr1 "Consultancy in Jevelopill45 Sountr1es w1tn pa.r~:cular ref~rence 
to ?3.ils'tan", P;i.kistan :ifa.nagement :?.e•1:ew, T1h1c.".i. ~uar-;;er 1972. (:'he art:.vle 
13 ·:iased ::in a pa.per -,:resen::ea ?..~ ;i. ·::r::c and '[•.i.isosla~r1a. }011ernmen:: .ToGn­
:rnred ;nee"l:iJS 3.~ L.;·.iol.i.;a.na, ;;.ne 1?7~ ;. 
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- electrenic assemtly; 

- electronic components manufacturing; 

light engineering assembly and components ma.nufactilI'ing; 

- jewellery manufacture; 

- marble cutting and pol.ishing and marble handicrafts; 

furniture and building materials; 

- hospi·;al equipment; 

- sport goods of international standards hitherto not prod.llced 
in Pa.le.stan; 

- garments, all types of knit-wear; 

electric bulbs and tubes; 

- shipbreaking and re-rclling for export; 

- tyre manufacture, shoes and leather manufactures; 

- lubricating, ilending; 

- agro-based industries (incl. f ooci canning); 

packaging indu.strn 

- cargo handling equipment (cranes, fork lifts, touring uni"':s, 
C\Jnveyor etc. ) ; 

automobile industry; 

- refrigerators, ai:.. conditioners for i.:idustrial use; 

pre-fabricated housing inciustr-J. 

Established in 1951, the Pakistan Standards Institution (PSI) is primarily 

responsible for the preparation of National Standards for various items of trade 

and industry and enfo~ement cf these standards through the Certification Marks 

Ordinance, 19Ql. As of the end of 1975, PSI had established 1,345 standa.r~s-

It has so far brouglr. 42 standards under the Compulsory Certification )fa.rk 

Scheme, of which 16 have been brot 5ht under the export schP.me. Another import­

an~ institution is the Pa.te~t and Designs Department. 

The Pakistan Institute of ~nagement ..was establi-~ed in 1954 as a part of 

the Pakistan Industrial Development Corporation. The Institute now operates 

under a 3oar~ of Governors set up by the ~inistr/ of Production. It carries 

out programmes of !llana.gemen~ development specially in the areas of business 

policy, finance and control, nroduction ma.nagemen~, marketing and international 

business develo-pment. It a.lso provides counselling services designed to 

improve management perfor:nance in business and indu.s'try. 

!'o promote small-scale industries the ?rovincial goverrnnents have set up 

Small Industries Corpora.tions/3oa.rds. A number of small industrial esta~es, 

C.Jtta.ge industries d.evelopmeni; centres, ·;ra.inin.g, design, sales a.nd display 
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centres have been established in each Province. For instance, in Baluchistan 

as lllZ:t.ny as 94 different trainiDg a.nd. services centres were functioni~ in 

1977/78, including 35 carpet cexrtres, 43 embroidery- sub-ce.n:ttes, 4 handicraft 

development centres, the Small Industrial Estate in ~etta, the ftoodwork 

Centre in Sibi, the Pottery- Development Centre in Dbadar and two handloom 

centres. In N.W.F.P. eight industrial estates az•1 being set "!~, ;.;~le the 

Punjab Small Industries Corporation m&Da.g8s five industrial estates and nine 

service centres (in the fields of ceramics, leather, metallurgy, light engi­

neering, cu-tlery, sports goods and rubber aDi plastics). The Punjab Small 

Industries Corporation also provides pre-investment councelling ~ guidance 

to prospective entrepreneurs through the Small Industry Advisory Service. The 

Sbd. Small Industries and Hand.icrdts Development Corporation manages two 

industrial estates and has established three industrial parks in the rural 

areas of the Province-. 

The principal filJS.ncia.l institutions providing long-ter.n finance for 

private il>dustry are PICIC (Pakistan Industrial Credit and Investment Corpor­

ation) and IDBP (Industrial Development 3a.nk of Pakistan). IDBP is now 

fully Gover?lllent owned, and the Government conirols some 45~per cent of PICIC's 

share ca.pi tal. At the time IDBP was established ( 1961), the Pakistan Govern­

~ent decided, to ensure an adequate division of labour, that ~hile PICIC 

would concentrate on financing medium and large-scale industries, DBP ·.rould 
-

operate primarily in the small- and medium-scale sec.tor. -Hence, minimum 

lending limits have been set for P!CIC, a.nd ma.ximmn limits for I:DBP. These 

lending limits are based on the size of loans. PICIC 1s mini.mlml lending limit 

is Rs. 1.5 million equivalent for foTeign ex.hca.nge (Rs. 750,000 in baclcward 

areas) a.nd Rs. 2. 5 million for rupee loans. !DBP 's illaXimum lending lil!li t 

on foreign ezoha.cge is Rs. 3.0 million for limited liability companies and 

~s. 1.0 million for others. Overall IDBP•s maximum limits a.re Rs. 4.0 million 

and Rs. 1.5 million respectively. These upper limits on ~DBP 1 s fi.na.ncing 

do not apply to certain sectors, including ter:ile loans. Most of IDBP's 

investment is for the larger small industries (assets of S50,0CO to S 200,0CO). 

~his is a.ppro~riat~ as commercial banks are in the oest position to assist 

the smaller :.:mall-scale industries due to their extensive branch network a.nd 

because small-scale industries need ma.~nly worlc::i..llg capital. A. new fina.nc:::.al 

ins-titution, the National Develo?I11en~ ?ina.nce Cor'!)oration (N!lFC) was esta­

':>lished 'oy the Government i:i J.utuary 1973 with a.n authorized a.nd ;is.id-in 

capital of as. 100 million. It was created to fi.na.nce ne~ public sector 

industries including those recently nationaliz.ed which were previously 

financed ~y ?!CIC. NDFC :na.kes both lo.cg- and shor~-ter.n loans. It also 

!Ila~es equi~y lnvestmen~s. 

I 



r--

1 
- 29 -

To enc.·.urage and facilitate non-repatriable invest:uent in industrial 

projects by P-...Jcistanis residing a.broad and. foreign :lB.tionals of Pakistani 

origin, an L.vestment centre jointly sponsored by PICIC, IDBP and ICP has 

been established in Londou. 

Although PICIC, LJBP and HDFC can make equi.ty investments and under­

write public issues, their main financing activity is long-term lending. 

Securities and. capital market activities are undertaken mainly- by the in­

vestllll!?lll Corporation of Pakistan (ICP), a Government-ovued institution esta­

blished ~ 1966. ICP perfcrma the following major functions: (i) it 

underwrites new issues of securities a.nd debentures; (ii) it opens a.nd 

maintains investor •s accounts for inel.i·.ridua.l investors; (iii) it floats 

closed-end mutual funds; and (iv) it buys and sells shares on the stock 

market to encourage stability in sbare prices. Another institution playing 

an important role in cba.nnelliDg funds f~m the small investor to the stock 

:narket is the National Investment Tris~ (NIT), established in 1962. It 

'romotes sales of units for investment in ~r'ist ?".lnds. 

All Pakistani banks were ::la.ticna.lized in Januarj 1974 and subsecr~ently 

consolida~ed into five oanks. They are under the control of the Pakistan 

Banking Council. The distribution of credit is guided by a National Credit 

Consultative Council (NCCC), set up in 1972 under the sponsorship of the 

State 3a.nk of Pakistan (SBP; the Central Bank) with representatives of the 

Government and the private sector. The ~CCC :na.kes recommendations to the 

Government on monetary and credit expansion and distribut;_on of credit 

among the various sectors. It also lays down targets for banks for provision 

of credit to agriculture, small business, small industry and bousing. Comm­

ercial banks provide :na.inly short-ter.n working capital although they can also 

engage in term financing up to a ceiling fixed by SBP. Ind.us~r-J accour:.~s for 

some 40 per cent of their lending activity. 

Commercial banks are the ma.in source of financing for small-scale indus­

try. Other institutions which play a role in financing small-scale industries 

are the Provincial Small Industries Corporations/3oards (SICs ), the People's 

Fina.nee Corpo:ra"tion (P?C), and the ~quity Pa.rticipat:..on Fund (:!:~). !'he 

?rovincial Small Ind.us~ries ~or,orations/3oards a.re ~he ~esult of the disolu­

tion cf the ~est Pa.lcistan Small Industries ~o~oration (WPSIC), which took 

place in June 1972 when its functions were transfeITed to the Provincial 

~overnments 1J.Il.Ci.er tha ~inistry of Industries ani ~atural aesources. ~hus, 

the Pi.mjab Small Industries Co~orat~on, ~he Si~d Small I:idu~try Sotyorat1on, 
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and the NWFP Small Industries DevelolXllent .Board. have been created.. Ho 

corporation bas yet been established in Baluchistan where WPSIC's acti­

vities a.re now under the I?Jduatries Department, Govermaent of 3aluchistan. 

In the same va:,- as WPSIC did in the past, the Proviacial Slll&ll Industries 

Corporations provide financing to ....U-acale iDiuatries through arrang~ 

ments vi.th a consortium of comercial banks and vi.th IDBP. These arrange­

ments, requiring the small borrower to deal with two institutions, .have in 

~ cues caused delays due to di egre•ents between the imrtituti~ns.Y 
Through it is reported that saae recent improvement has taken place, i ~ 

has been tnJggested that a. more e:f'ficient system should be devised.. 

A new financial institution, People •s Fina.nee Corporation (PFC) was 

set up in October 1972 with initial paid-up capital of Rs. 50 million, to 

augment the availability of credit to small borrowers. PFC provides all 

types of small loans to customers vi.th net assets below Rs. 50,000 to ~ 

large extent for working capital, comrumer durables, and some equipnent. 

At present ??C ~es extensive ~u:.:. of the branch nehcrk of the commercial 

banks, which process the loan applications on ~C's behalf and forward them 

to PFC•s headcplarters (Ialama.bad) for sanction. ~os~ of the loans have 

gone ~o shopkeepers a~ tracers, fthile sma.11-acale and cctta.ge i.:iciustries 

(including a.-tisans) have since 1972 received 14 per cent of gross approvals. 

Finally it shc.uld be mentioned that insurance companies participate 

in industrial finazicing as members of underai ti~ consortia a.nd. as investors 

in corporate securities. Life insurance was natio:ca.lized in 1972 a.nri. the 

various private companies were merged into one siIJgle corporation, the State 

Life Insurance Corporation. National Insurance Corporation and Pa.kistan 

I:i.surance Corporation a.re functioning in the state sector in the field of 

general i:ururance. General insurance is also done by the priva~e sector. 

lf '!'he Sma.~.l Industry Corporations prepare the appra.isal report a.nd the 
commercial banks/DBP assess the cred.i t ·liortniness of the boITower, an 
exercise "hich•:na.inly involves an analysis cf the boITower's credit 
standing a.nd of collateral and secur1ties. '!'hough ~he functions to be 
per!'or:ned by the Small Industry Co?j)oration and. ''Jy the commercial "::>ci.nlcs/ 
IJBP a.re clearly defined, the commer~ial banks/IJBP have LD.a.ny times ~ues­
t ionec the proposed proJec~s on technical financial grounds (particularly 
in the case c;f I:DBP which is :nore e~erienced than the commercial ·oanks 
i :i. :ira · ect a.pnra:.sal ) • :'he :.:i" are st 3-pread. a.nri. <;he ~red:. t ::-:/sic a.re snared 
·01 ~he' :=.mall '::idustr::.es ':or?ora.·:aons a.nd the ~ommercia.l ·::>anks :::sP. 
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cll&pi:er IV 

PLANNING 

A. six-,.ear National Develojmlmt Plan was initiated ill 1951 (1951-57) 

as part of the co-operative effort under the Colombo Pl.an. Within the 

framework of this Plan a tvo-y-ear Priority- Programme was drawn up. The 

iDiwrtrial production reco1'ded a sbarp increase durillg 1950-1955, but the 

agriculture sector lagged behind. The recession which started ill 1952, 

after th~ ICcrean boom, created ~ di.!'ficulties and necessitated a 

SJ'Stematically- planned approach for solvillg the economic problems of the 

country. With the First Five-Year Plan, 1955-1960, a new era of scienti­

fic approach to economic development started. It prepared the ground for 

rapid growth in particular by building up infrastructure which was in­

adequate to ~eet the requirements of future industrial development. During 

the First Plan period the national income increased by ll per cent (a.gain 

15 per cent envisaged. in the Plan). 

The Second Five-Year Plan, 1960-1965, was successful in fulfilling 

its major objectives. 1'he actual i~crease in :Jational i:icome over the 

Plan perio~ was over 30 per cent (compared with ~he Plan target of 24 per 

cent). The Third. Five-Year Plan, 1965-70, however, ran into di.!'ficulties 

soon after it was launched. The war with India. ill September 1966 _resulted 

in diversion of domestic resources from development to defence and sus­

pension of US aid. The clima. tic cond.i tions ( d.raought in 1965/ 66 and 

floods in 1966/67) also affected the ~icultural sector adversely. The 

GNP incr&~sed, nevertheless, during the period by 5.8 per cent per annum 

(Plan target 6.5 per cent); the value added in manufacturing increased by 

7.8 per cent (Plan target 10 per cent). 

With the background of achievements attained duri:lg the previous 

three ~la.ns and the socio-economic conditions prevailing in the country, 

the Fourth Five-Year Plan was formulated with the :nain objectives of 

illaintaining the tempo of development in the country through maximum and 

ef:!'icient utilization of etisting resources, reduction of di· )&rity in 

per capita income and making the economy increasingly self-reliant in 

:nest of the essential fields. ft~ter the secession in ~ecember 1971 of 

2st ?3.lastan, to become 3angladesh, the Fourth......Plan could not 'oe un-ple­

:nented and Annual Development ?ro.gra.mes (.1DPs) and A.nnua.l Plans ·i1ere used 

as instruments of e~onomic pla.nnin~. 
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The current Fifth Five-!far Plan, 1978-83, lBS launched during the 

second hal! ot 1978. The Plan objectives include the •timiza.tion of 

social welfare by improving e!:ticie!JC)' and productivity am focussing 

on rval. develoJ11"9:nt am basic need.a. During the Plan period the public 

aeo'\~l" ia to concentrate on <\griculture &Dd. illf'rastructur&l.- development 

aDd. speq caapletion of on-g'Oing imuatri.&l project•· The role o~ the 

prhate Hotor in industrial development ia to be enhanced. The accent 

011 izlcr•aing productivity &nd higher efficiency both in public and 

priw.te Hc1:ol'9 ia upected to result in & sulurtamial step--ap ot export 

earniDgB and domestic savings. (See further Chapter VII below). 
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Chagter V 

INDUSTRIAL RAW !f.ATERI.lLS WC.ALLY AVAIL&BLE 

In Palci.stan sipificam deposit• ot various llinerals have been 

identified but their uplaration has been li.aited. Latel.J" substantial 

progress a.ha been made in integratiDg the ai.ural develoi:mtmt programe 

with the utilization ot mineral.a. E:zaaplee are a ceramic• ccmplex based 

on ch.illa clq set up in 1971 producing a vide rmge of anit&r)' wares; a 

marble processing plant alao a ~uction in 1977; a ferr~hroae ll&nu­

f'acturing plant in Baluchistan, a fertilizer factory based on rock 

phospb&-:e deposits of Ha:an. am a sulphur refining plant in 3aluchistan 

:ire all und~ implementation. 

With the setting up of the Karachi Steel Mill the mineral sector will 

get a bigh boost. Sxcept for iror. ore, illail.ga!lese snd coicing coal, which 

will be imported, the requirements of all other rav :aa.terials such as 

dolomite, fire clay, limestone, flourite, bauxite etc. will be ~et locally. 

Table 13 shows the current production of principal minerals and 

targets !or the Fit'th Five-Year Plan 1978-83. ! brief deacription of the 

present status of exploration and development of i.mpo~n~ solid mineral 

resources is given in the following paragra.phsi 

3arite: Significantl7 large deposits of' good quality barite bave 
b6en found in Baluchistan and in NWPP. Total available reserves 
are estimated by the Geological Survey of Pakistan at over 2. 2 
million tonnes. ! barite spind.illg plant baa been set up at Iluzdar 
town in 1976 as a joint venture between the 3aluchist~n Goverment 
and the Pakistan Petroleum Ltd. At f'Jll capacity the plant will 
produce 60,COO tonnes. The pro,;ect is basically export oriented 
wi-<;h the bulk of the product• being exported to the had.le :.a.st 
Xa.rket. 

Ia.olin: Chim ~lay (lcaolin) which is used, inter alia., in the 
manuf'aeture of ceraoilce, refractories a.nd paper is found mainly in 
various places in the llWFP. In 1977 a. ceramics ooamlex at Novshera 
started using partly th~c~y~ _the S~at Di~trict, · NWFP, for the 
:nanufa.cture of sanitary am chiJla wares, tiles, etc. 
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Table l}. Palci.stan.: Xi.neral production targets !or the 

Fit'th Pive-T-.r Plan (197~3) 

Jli.ll8rala llDit Bencb•rk Target Animal rate 
1976-77 1982-83 of growth 

(~) 

Coal 000 tom 1,120 l,700 7.2 
Rock alt " 412 650 1.9 
ChTCmite " 10 40 26.0 
Ant illlorq " 0.25 l 26.0 
Bary-tea " 16 50 21.0 
?farble " 51 125 17.0 
Bentonite " l 10 47.0 
?l'.lOrite " c.50 5.5 49.0 
~esite " 3 55 60.0 
Fullers earth " 14 30 13.5 
China cla.y .. 7 .ic j-l..C 

Silica sand " 70 90 4.0 
G)'P&um " 422 1.,500 24.0 
Limestone " 4,COO 10,000 17.0 
Rock pho&J>hate " 6 820 
Pi.re clay " 40 80 13.0 
Dol<>l"i te " 21 215 
Baurite " l 25 
Soap S"tone " 20 25 4.0 
Sulphur " 2 12 35.0 
Gem stones Rs. Million 10 400 

Source: The Fif'th ?ive-Year Plan (197~83) 
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Dolomite: Large deposits of dolomite occur in different areas of 
Pakis"tan. Present amiual production is a.bout 2, 700 tonnes which is 
expected. to rise to 250,000 tonnes by 1981 to meet the requirements 
of the Ia.r&clli Steel llills. 

Fluorite: FlUDri te mineralization of economic sipi!ica.DCe is found 
in two a.r•• of Ia.lab dinrict, Baluchirla.n. The demand for it rill 
i.Dcr9.se considerably when the Ia.rach.i Steel Xill goes into production. 

Silica sand (,glan sand): Fairly large deposits of lov to 11edium 
grade silica sand occur in di:!fertmt parts of the coumr;r. The 
present requinaent for silica sand. is minl;r met fraa the local 
production (a.bou-t 58,000 tonnes in 1976/77). The production rill 
illorease Dl&lli:t'old with the aettiDg up of the Karachi Steel X:ills. 

Gyp8Ulll and a!!hzdrite: Enensive deposits of gypsum a.re found in 
different regions in Punjab, NWFP a.nd. Baluchistan. Production in 
1976/77 was 287,000 tonnes. The demand for gypsum and. anhydrite will 
considerably increase with the expansion of construction activity and 
cement and. !ertilizer indwrtries. 

Limestone: !'he country •s reserves of limestone a.re almost inexba.US"ti-
ble. Present production is over 3 :iiillion tonnes per :rea..i., which is 
expected. to i.::i.c:-ease to 10 :nillion toZ?nes by 1983, <ii ";h ";he oet"; ing 
up and. 9%pansion of cement factories and. the col:llllissionning cf the 
Iarachi Steel ~lls. 

Rock ~hcsub.ate: aock ph.aspha.te deposits cf possible economic val~e 
(as basic :na.terial for th~ production of phospbatic fertilizers a?Jd 
phosphoric acid) have bee-. doUild in Haza.ra District, NWFP. 

Rocle salt: The-e a.re six major salt lllines and. querries in the 
countr;r. The present production capacity of about 400,000 tonnes per 
annum is planned to be raised to about 650,000 tonnes by 1983. 

Sult>hur: Small :res .. •rvDs of sulphur are found in Koh-i-Sultan, 
Baluchistan. 

Chromite: It is the only metallic mineral that Pakistan produces and 
exports. The !Dain depoei ts a.r'! in .3aluchista.n. :'he prod.ucticn is 
about 10,COO tonnes. The entire production is presently expor-ted. 
The most important use of cbromi te lies in 1;b.e production o:: ferro­
chrome and stainless steel. Other i!ldustrial uses i.nclud.e Lianufacture 
of refractory chro:ne bricks a.nd !ur:ia.nce lin.ng3, dyes, pigm.:!'ts, etc. 

£2!!: The coaJ. deposits may be classified as lignite to sub-bitumin­
ous showing nca-cob.rtg or "Weakly coking proper-ties. The total a.vaila.-

•. ble reeerves of cor..l a.re enima.ted at 442 million tonnes and occur in 
Punjab, Sind. a.nd 3a.luchistan. The .Pakistan Mineral Development Cor­
poration is establishing a. coal ·o1ashing plant a.t Sha.:-ig.h, 3a.luchista.n 
"With Canadian a.ssis~ance. Cn completion ~h~ plant "Will produce 75,0C-O 
tonnes of washed coal a.nntw.lly !'-:ir use in 4;he 6ara.chi 3teel :.tills. 
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Cot>t>ar ore: Large deposits of copper have been found at Saindak, 
3ol:.o.::!ti~=, :=: tlle ~!)rd~ ~ti TT"~n~ Fol" this purpose a new public 
sector agency, the Resource Development Corporation bas been esta­
blished. A detailed pre-i.nvest:11ent study baa been carried out under 
UNDP by Seltrust Engineering Ltd. The stuq indicates that three 

- products, Damel;y blister copper (about 15,000 tonnes annually) mild 
steel billets (about 17,000 tonnes) &Di. suj,phuric acid (about 148,000 
tonnes) will be obtained from ~indak o:..-e. The project is proposed to 
be started in 19.79 and complet.ed in 1981. 

Iron ore: Total reserves of iron ore in the country are estimated. at 
over 500 million tonnes. Hoveve-r, due to poor qi.ality and Sl!l&ll··re­
serves, the presently- known iron ore deposits of the country are not 
considered suitable for use in. medium or large size integrated steel 
mills and the Karachi Steel Kills is therefore being based on imported 
ore. Recently-, co-ordillated. efforts bave been started under the aus­
pices of OllIOO by a team of geologists, mining engineers and meta.lJur­
gists to re-appraise the technical feasibility of utilizi?lg Iralabagh 
(Punjab ) iron ores. 

PIDC is supervisi?lg an exploitation sch'?me of iron ore resources in 
3aluchistan at Chickendik and Pashenkoh known to be medium grade of 
igneous origin which r~aponds easily to magnetic benefication. The 
scheme is driving to prove a reserve of 100 million tons, which ll1a.y 

be suitable to set up a DR/mini steel unit. y 
Aqi:cul tura.l intlut s to a.gro-based industries 

l'he ~ountey •s a.gricultura.l crops of major importance as inputs to a.~o­

~asel in~~:'ies a.re essentially co~ton and. sugar ~ane: 

Cotton: The cotton production was at its highest level, 4 million bales, 
in 1971/72. A declining trend since then was reversed in 1977 /78 when 
a 30 per cent production increase over previous year was recorded and a 
~oduction of about 3.2 million bales achieved. 

Sugar cane and sugar bt!et: Pakistan's industry has :na.de rapid progress 
during the last 15 years. The numoer of sugar mills are increased from 
2 in 1947-48 to 8 in 196~1 to 19 in 1969-70 and 28 at present. Rising 
demand. of white sugar and. ready availability of raw material (au.gar cane 
and. sugar beet) ir the countIJ are the ma.in factors contributing to-wards 
this progress. The following table gives the production of sugar cane 
in the country during <;he pa.s't five years. 

Table 14. Pakistan: Production of sugar cane 1973-78 

Year Area Production Yield 
( 000 tons) (}Ids/ Acre ) 

1973-7 4 1595 22,708 401,6 

19711-75 i.663 20,cco 342,2 

1975-76 1729 22, 5co 395,8 

1376-77 1947 27, 708 -l.C6, 2 

1977-78 1986 28, 972 397,1 

Source: ?alc1stan ~conomist, 10.2.1)79. 

;;' ?oss:..::ile ~ss:..s~ance ,'..l..."lcier ·.""N::::F) ':o s~·.w.y ·.ip.gr3.da.i1on poss1·::nl1-;1es :Jf 
-:hese l: .. :.n 0r~ resour-:es lS ·::iel:"~ 'llscussed.. 
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The s~ne produced in the country is not entirely crushed by 

the sugar mills !or manutacturi.Dg white sugar. About one-third of the 

quantity produced is bei.Dg crushed by the mills producing refined sugar, 

vhile the rest ia utilized in maldng of gur, shaklrar and i'Mndsa.ri. 

Sagar prod.l.i.ction baa been aa follows: 

Table 12• Palci.S"tan: Production o~ sugar 1973-1978 

!ear Productio:i 
(000 tons) 

1973-74 590 
1974.-75 485 
1975-76 630 

1976-77 711 

1977-78 856 

Source: PaJcista.n ~onomist l0.2.1979. 

'!'3.ble 16. Pakis~an: ?!'o~uction of su.gg.r 1977-78 

by t>rovinces 

Province 

?u:ljab 

Si.nd 

Total 

No. o! factories 

13 (based on sugar cane) 

10 (based en sugar cane) 

5 (based on sugar beet) 

28 

Source: Pakistan Economist 10. 2.1979. 

Aggregate production 
.,,. i.n tons 

.. 3,50,759 
3,S5,724 
1,50,011 

8,56,494 

Pakistan has only 3. 7 ;>er .oent of its total area under forests. 

Programmes of scientific exploitation of the forests and introduction of 

inci.us-tri.a.l fore st pla.nta. t ion is underway. 

Fish industry ranks high among those a.rea.s of <;he national economy 

which have grea.t ;>otential, including that of exports. Pakistan is rich 

in marine as well as inland fisheries resources. Marine fisheries account 

for a.bout 87 per cent of total production. 
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RECENT PE?.R1RMA..'iCE OF THE UNUFACI'URIYG SECTOR AND PLANNED 

INDUSTRIAL DEVELOP:o1ENT TARGEl'S 

Overall 'Derf'orma.nce of manufacturing sector 

The manuf'acturi.Dg sector, which had been under const'l.nt pressure 

of Il\lDlerous factors a.Di experiencing recession duri~ ~' , 
revived considerably during 1977/78. It is estimated : 

last two··years, 

to have recorded 

a. growth rate of 4. 7 per cent against a. decline of LO per cen:t during 

the preceding year. As directly contributing factors to this recovery 

have been put forward the policy" measures introduced during the period 

by the present Government, such as demarcation between the role of the 

public and private sectors, denationalization of some OAtionalized indus­

tries, fiscal and monetary incentives and ta.x holidays for less developed 

areas. 

Tue la.rge-scale :na.nuia.c-:uri.::i..g sector which accounts for nearly 76 

per cent of total industrial production was estimated to have increased 

in out~ut during 1977/78 oy 5.3 p~r cent (compare~ with a negati•.re 

growth rate of 2. 3 per cent during 1976/77 ). .\mong i;he !Da.jor items 

contributing to this growth were: art silk and rayon cloth (9.0 per cent), 

vegetable ghee (15.9 per cent), sugar (22.9 per cent), a.nd cigarettes 

(12.4 per cent). Production of cotton cloth wa.s on the other hand lower 

in 1977/78 than previous year. The trends of industrial production in 

respect of the country's major industries a.re further illustrated in the 

table oel0'11: 

y Pakistan Economic Su:r·1ey 1977 /7 8, '}overnmsnt cif ?a.Jc.stan, Finance 
Jl.VlSl.On, :::concmic Ad·r.3er 's 'f'il.n.g, Isla.ma.cad.. 



1rable !.I· Pakistan& •rrunds of iraduetrial produotion 

Weightage in 
total indue-

lt1:1m trial lJroduo- Unit 1975-76 1976-77 1976-71' 1977/78 
tion (1969-70 July- July-

Maroh Maroh - 100)• 
--- --------------

Cotton yarn 

Culton cloth 
(ex.eluding hoieery, 
ready-made garments) 

Art silk & rayon cloth 

Vegetable ghet} 

Sugar 

Cigarette1:1 

N1trog13nous fertilizer ~ 

Pho1:1phate fertilizer ~ 

::>ulphurio aold 

Caust io trnda 

::iuda aeh 

Cement 

~ild steel product 

Gyole tyre1:1 and tubes 

:..i.:tf ety ruatohe1:1 

13.9 

1).0 

1. 7 
2.7 

7.4 
4.5 

2.0 

0.2 

0.4 

0.4 

2.6 
2 •. , 

0.5 
0.1 

Mil. Kge. 

Mil. eq .metre 

Mil. metre 

000 tonnee 

0()0 tonnes 

liil. Noe. 

000 N/tonnes 

000 N/tonnes 

000 tonnes 

000 tcnnea 

000 tonnes 

000 tonnes 

000 tonnes 

000 Noe. 

Mil. boxes 

~i\llll'Oe; Statistics Division and Ministry of Industries. 

349.7 282.6 211.5 21 i;. 2 

'120.) 408.3 309.7 289.7 

9.9 17.5 12.2 13.3 
277.0 322.2 242.7 281.4 

630.0 736. 3 576.1 708.0 

27.5 28.4 20.9 23.5 
:n4.9 312. 3 247.2 241.8 

11.8 13.4 9.7 9.8 

46.~ 45.2 34.5 37.8 
38-3 23.6 17.5 (prov.) 22.0 

78.6 55.3 36.9 49.9 
3196.0 3090.0 2286.0 2364.0 

230.7 269.6 197.0 202.5 

7392.0 7592.0 5566.0 5608.0 

589.6 769.0 512.9 846.9 

'fo change in 
19777-78 (July-
March over 1976-
77 (July-Me.rah) 

+ 1.7 

- 6.5 

+ 9.0 

+ i5.9 

+ 22.9 

+ 12.4 

- 2. 2 

+ 1.0 

+ 9.6 

+ 25. 7 

+ 35.2 

+ 3.4 

+ 2.8 

+ 4.3 
+ t-5 .1 

11 'l'he index i1:1 ba1:1ed on production data of 76 major indu1:1trial items oovering 76.9% of total value added. 

-, 

VJ 
'0 
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Progress at· some large.scale industries 

Cotton textiles is the premier industry of the country a.nd accounts 

for over 27 per cent of the value a.dded in manufacturing. The industry 

is highly export-oriented am nearly 45 })er cent of its products must 

be exported to ensure full utilization of existing ir:stalled capacity. 

The installed capacity in the mill sector at the end of 1977 lla.S 3.52 

million spindles and l, 200 opan-end.ed Sl)inn.ing rotors. The total number 

of looms at the end of 1977 h:1.d declined. to 26,000 from 29,000 a y5r 

earlier. While the number of looms in the mill sector has decreased, the 

increase in the non-mill sector has been rapid. The number of power loocs 

in the non-mill sector is estimated at 55,000. The existing production 

capacity worlcs out to about 2,000 million metres of cloth annually - 660 

million metres in the mills and 1,360 million metres in the aon-;nill 

sector. The i:lap.bazard grow-th of the non-mill sector bas, how'!ver, created 

problems of quality and efficiency.!/ 

'!:'here are i!l all 28 sugar m.ills i!l. the coU!l.try with an annual total 

production capacity of 816,000 tonnes. The production i!l. 1977/78 was 

708,000 tonnes. ·of the 28 sugar ~ills, 5 ~ills (all located in the NWFP) 

produce sugar from beet. The :na.in problem in capacity utilization of the 

indwrtry is the availability of quality sugar cane in adequate quantities. 

Plans for future investment includes 16 new sugar mills out of ~hich 9 
will te installed in PuL.jab, 5 in Sind and 2 in NWFP. 

!/ A pa.per hy the Chairman of ill Pakistan Textile ~lls Association, 
Shaikh Enam ~lla.hi, entitled "Limiti.::ig factors in quality control" 
a.nd published in Pakistan Economist, 3 March 1979, refers to the 
di:':ficulties for the Pakistan textile industry a.s a. whole in the 
a.ctua.l operation area with inadequately trained manpower in respec"t 
of quality control practices throwJ,hout the prcductii-c. process. H 
draws attention to a recent study of the cotton ter. _J.e industlj' in 
Pakis+.an, -:'1nducted (under World 3ank a.g:-eement) by the consultants 
Werners International, in which maJor bottlenecks were identified, 
inte'.!' a.lia, in connexion with the a.ge of :na.chiner/ ( 6~ of the :na.chinery 
in the spinning operations and 57 per cent in the wea.vi.ng were over 15 
yea.rs) a.r..d preventive mainte~e. Of the parts not made in the local 
machine shop approxima1ely 50 per cent were purchased from domestic ::na.nu­
fa.cturers a.nd the balance i.m-ported. Domestic parts a.nd supplies were 
considerably i!lf erior to -:hose iJrpOI"'ted. A renew of the parts and. supply 
usage dur1ng the year 1976-1977 indic:a::ed excessive usage of a.11 i"tems -
shu"ttles, pin bobbins, .pickers, etc. Ex::e:::3ive usage can be attributed 
to carelessness, improper adJustment cy the mechanics, poor ~ua.lity of 

local parts a.nd poorly designed a.nd manufactured machinery. Simila.r 
findi~ were put for.i~.d by Roy Nield, UNI::O expert, on the i:nstrumenta-

. ...1'. • ert · , e industrJ -Jf -·en a.nd. ~,,.,, •ty "Cntr0l nrocedures in tne co.,on • ·--"-
". .. 1. ......:. .... .,,. " ....,, ~ 

Pa..lc.s"ta..o.. 
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producing nitrogenous and phospbatic fertilizers, was in 1976/77 
326,000 N/tonnes per annum and the ~pacity utilization ...as 100 per 

cent. Four major public sector fertilizer plants are presently being 

set up, namely, 

Pak-Arab Fertiluer (Multan) with the participation of Abu 
Dhahi Nat 'l Oil Comp. Capacity: 450,000 tonnes ammonium • 
nitrate, 305,000 tonnes ni.trophasphate and 72,000 tonnes 
urea. 

Pak-Saudi Fertilizer (Sulckur ). Capacity: 557 ,ooo tonnes urea. 

Haz.ara Fertilizer Complex (Ha.ripur, NWFP). Ca.pa.city in first 
phase: 95,oc-0 tonnes urea. 

~11ji Fovndation Fertilizer Project (near Sadi~a.bad). Ca.pa.city: 
250,000 N/tonnes of nitrogenous fertilizer. 

~e 18. Pakistan: Fertilizer i.cdustr;r. msting installed. 

C&PIJ.Ci ty 

:-tame of factory 

Esso Pakistan Fertilizer 
Compaey, Da.harki 

Dawood Hercules Chemicals Ltd., 
Sha.ikhi;.pura 

National Fertilizer Fac~ory 
Daud.khel 

National Fertilizer Factory 
Multan 

National Fertilizer Factory 

(i) F:i.isa.labad 

(ii) Ja.ra.nwala 

Total existing capacity 

Source: ~inistry of Industries. 

Prod.v.ct 

Urea. 

Urea 

Ammonium sulphate 

i) Ammonium nitrate 

ii) Urea 

,jingle super phos-
pha.te 

~itrogenous 

Phosphate 

Capaci-:.y 

tonnes N/tonnes 

173, 000 7'?' 000 

345,000 158,000 

90,000 19,000 

103,000 26,780 

59,000 27,232 

90,000 l6f200 

770, 200 310,012 

90,000 16,200 
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and fi.Dancial assistance of Chill&, is the biggest project of its k::ind in 

Pa.lcistan providing a metallugical base to the heavy engineering sector. The 

factory bas an annual steel melting capacity of 60, 000 +;mies and a production 

capacity of 46,000 tonnes of h~vy--~~~i~-~- forgi.Ilgs. 

Recognizing the key role vhi..:h steel industry- plaTS in the overall deve­

loJ11ent, the foundation of the countr,- 's first integrated steel mill w.s laid 

in 1973 at Pipri near Iara.chi. The mill is being set up by the public sector 

c~ Pakistan Steel _(!'~<:;) .. =i_ th. f{mnr:~ am . te:_chni cai_assiriance _ 9f __ _ 

USSR. The project is expected to start partial production in 1980/81 while. 

full cycle of product mix as follows rill be achieved in 193/84: 

Coke 215,000 tonnes 

Pig iron 13~,ooo tonnes 

Billets 260,000/400,000 tonnes 

H.R. Sheets 445,000/305,000 tonnes 

C.R. sheets 90,000 tonnes 

Galvanized sheets 100,000 tonnes 

For:ned sections l20, 000 -:onnes 

l,105,000 tonnes 

Provincial develol>ment programmes 

:<ajor prngrammes have been developed at provincial level in the four 

provinces - 3a.luchistan, NWFP, Sind and Punjab. Amo~ the SJ)ecific projects 

for which allocations have been illade may oe mencioned: 

In Baluchistan: - Industrial estate at Uthal; 
- Brick plant (autonia:tic ); 
- Flourite proJect. 

In NWFP: - Industrial estaa at Jamrud; 
- 3rick lciln plant; 
- 'la.rJ..ous a.gro-based industries. 

In Sind: - Three sugar mills; 
- 'larious projects of Si:id Small Industries 

and :iandicrafts Jevelopmen~ CoT?ora~l~n. 

- Si.:t su.gar ~ills 
- ~hree te:rtile ~ills 

I 
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Investment in small-ecale industry bas been increasing in a fairly- fast 

pace (about three per cent annually-) during the last few y-ears but its growth 

potential is considerably more. The large number of small units it comprises 

and their wide dispersal makes it d.i:fficult to estimate the production and 

progress of this ~sector with aey degree of certainty. Available data 

augg11usts, hove·-er,, that nearly- 30 per cent of the value added in sma.ll~cale 

industry is generated by the unorganized textile sub-sector, 15-20 per cent 

by the ellgi.neering ind..u.atr,y and another 15-20 per cent by food industries. Its 

overall contribution to the economy- is substantial: 3.4 per cent (est.) of 

the GDP in 1977/78. According to the 1971/72 Labour Force Survey employment 

in the ;:mia.ll-scale imiustr,y sector was about 2.0 :nillion against only O. 3 

:nillion in the large industry. Annual investments in small industry since 

1970 rose from Rs. 200 alillio:c. to about Rs. 400 alillion in 1975· 

The exports of some items proC.uced by small-scale industry, such as carpets, 

hamibrafts and sports goods, have been increasing very fa.st. ?!'om as. 773 

million in 1974/75 the export of these three items rose to Rs. l.214 million 

~n 1976/77. As noted.. earlier ..,arious measures have ~een -;a.ken at the ?ro­

'li.ncial level to promote the small-sea.le indu.str;r. 

Public sector industry 

.ls far as the state enterprises are concerned, the overall production 

index of all these enterprises for the 9 months period July 1977 - March 1978 

showed an improvement of 9.3 per cent compared with corresponding period one 

year earlier. The highest increase ...as observed i:l PSR.AC (State Petroleum 

Refining a.nd Petrochemical Co:-poration). At the end of Jecember 1177 the total 

number of employeea with state ~nterprises wa.s 64.643 compared with 58.725 
one year earlier. 

Public sector investment is ma.de both by the Federal and the Provincial 

Governments. While duri!l.g the recent period inveS"tDlent at the provincial 

level has also been increasing, the bulk of the increase is a.cMunted for '-:Jy 

the federal public sector, i.e. the enter~rises under the ~i!listrJ of ?roductlon. 

!nvestmen~ in COI""?Ora";ions for.nerly controlled ~y 3Df i ·~ est:inated to i:lave in­

creased from Rs. 854 million in 1974/75 to a. programmed level ~or 1977/78 of 

~s. 4,410 ~illion (in current prices). 
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Private sector 

The Goverment 's policy of evolvil:ig a mixed economic order in which bo·;-n. 

public and private sectors could conttibute to the indus"trial development of 

the country received. a set back after the take over of basic industries in 

1972, a.nd private investment ra:aa.i.ned at a low level up to 1976/77. However, 

the m•eures and incentives provided to the private sector since late 1977 

have contributed to a revival of the interest of the investors. 

A sizeable package of fiscal concessions, fi.Danci&l benefits and corrective 

m•sures have been ta.ken to boost industrial production and. meet some major 

requir•ents of the private sector. These measures include reduction in inter­

est charged by banks on all fixed investment, reduction in ma.rgin requirements 

for opening of letters of credit for the import of some i:idustrial raw ma'terials, 

i.ncrea.se in ta:c credit from 10 to 15 per cent of the cost of :nachinery and 

equipment meant for bal.ncing of production and modernization, reduction of 

interest rate on bank advances for financin.g of expor;s of items covered by 

the Export Fina.nee Scheme. Five-year tax holidays have been announced for 

industries set u·,:> in D.I. iOla.n and ~laJcand divisions and i.::i 3aluchistan. 

An impor-:ant polic7 decision taken oy ~he Gover:imen~ in October 1977 was 

the demarcation betwaen public and private sector operations in the industrial 

field. 

Industrial investment during last decade 

Gross fixed capi ta.l formation in the iDdustrial sector bas increased 

sbarply during the last few years. It rose from Rs. l,130 million in 1972/73 
to an estimat& Rs. 7,295 million in 1977/78 (in current prices). Despite 

price escalation, gross filed capital formation in real terms bas also increased 

substantially. The following table shows the trends during the last 15 y-ears 

in respect of industrial investment, both in the private and the public sectors. 
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'1' .. ;.1. , 0 P::.!d.~~: ~~= !i:ed 2~i~ !~~~i~: i: i:dus""t~ial gee~c:-
·~--- -,-

l26JL64 - l2I1L.78 {current oricu) 

(million rupees) 

Private i.Ddustrial investment Public Total 
Lar~ and Small- Total indUBtrial im:wrtrial 
m.edi'Olll-ecal e s:ale investment investment 

1963-64 l,044.1 124.4 l,1ea.5 39.8 l,208.3 

156~5 l,188.l 135-4 l,323.5 132.7 l,456.2 

1965-66 l,084.0 146.0 l,230.0 133-5 l,363.5 

1966-67 l,022.2 162.9 l,185.1 134.l l,31.9.2 

1967-68 l,050.a 167.l l,217.9 148.5 l,)66.4 

1968-69 1,033.3 174.0 l,177.3 93.7 l,~n.o 

1969-70 l,.208.2 187.7 > ..J95-9 179-2 l,575.1 

1970-71 1,224.0 201. 7 l,425. 7 68.2 1,493.9 

i9n-12 1,016.3 219.l 1,235.4 98.5 1,333.9 

1172-73 763.l (a) 255.9 l,Clj.O ~ . ·"" ~ --iw·..,; 1, 129.6 

1973-74 697 -3 (a.) 325.5 i,022.a 382.3 1,405.1 

19741-75 990.0 (a.) 446. 5 1,436.9 1,064.9 2,501.a 

1975-76 l, 309.G (a.) 509.5 1,818.5 3,181.6 s,cco.1 
1976-77 l,209.7 585.3 1,795.0 4,560.3 6,355.3 

1977-78 (prel.) 1,188.9 642.3 1,831.2 5,463.9 7,295.1 

5-0urce: Statistics Division 

(a) Excludes Rs. 25.8 million for the year 1972-73, Rs. 35.4 million for 
1973-74, Rs. 78.6 lllillion !or 197~75 a.nd. Rs. l00.7 million for 
1975-76 a.s investment in BIM industries but illcludes investment in 
ghee establishments up to 1972-73 only. 
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Table 20. Pakistan: Industrial investmen:t sanctions in the 

private sector (million Rs.) 

Pakistan IDiustrial Credit and 
Invelftm~t Corpo~tion . (PICIC) 

IDiutriaJ. Develoiaent Bank 
of Pakistan ( D)fill ) 

Investment Promotion Bur•u (IPB ), 
Textile Commissioner 

Total 

1975/76 

313 

452 

1,781 

Source: Pakistan Econcaic Survey 1977/78. 

1976/77 

393 

140 

378 

911 

E:nvisa.ged investmen"t in industr;r u.tl to 198 j 

(July-Karch) 
1977/78 

235 

130 

Investment in industry durillg the period 197~3 is proposed in the ?i ve­

Year Plan at Rs. 40 billion,.Rs. 2l billion in the public sector and ls. 19 
billion in the priva.tP sector. The salient feature of the public sector in­

vestment programme is tbat about 69 per oen.t is in basic metals (including 

Karachi Steel till), 14 per cent in fertilizers, 10 per cent in machinery 

(including electrical machinery and tra~rt equipme?It ), 9 per cent in 

cement and 6 per cent in chemicals and petrocilemica.ls. The phasiDg of the 

pro~Ta.1111Des identified for the industries sector will, it is stated in the 

Plan document, depend upon the availability of resources, the implementing 

capability of the executing agencies, the dytla.IDism of the private sector and 

the requirements of the economy. Most of the investment in agro-oased imu.stry, 

particularly in tertiles, food processing and the small-scale industries, ~~11 

ta.lee place in the private sector. 

The public sector investment programme in the Fifth Plan 1978/83 con-ta.ins 

followiDg elements: 
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Iarac.hi Steel Kill 

Cement (seven proje~ts) 
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Fertilizer (including Hazara Phase II) 

Supr 

Other on-going projects 

Sub-total 

Iiev projects: 

'?ractor plant 

Pulp plant (Hazara) 

Xini steel mill ( Shahl&li) 

(JU.U.i.oa rts. ) 

11,150 

2,420 

1,900 

382 

317 

16,169 

1,260 

'fteavy Mechanical Complex (mE am ?.ifl'F (aMR) 

50 
100 

300 

560 TrGllSport equipment 

Others 2,561 

Sub-total .t,831 

Grand total (P.J.blic sector) 21,000 

:n the private sector ~he Plan document :oresees that ou~ of ~he pr~gramme 

of Rs. 19 billion, Rs. 3.9 billion will be for the fertilizer projects, as. 1.3 

billion for the completion of 3 cement projects and Rs. 1.2 billion for 6 new 

sugar atills. The remai.::l.ing Rs. 12.6 billion is intended for other private 

sector investment, including Rs. 4.8 billion for textiles. It is difficult to 

forecast with accuracy the flow of private investment to the various industrial 

sub-sectors. In implementing the Plan it is to be ensured that the potential 

for growth in a.rrJ field is not suppressed by the lack of financial provision 

in the investment programme for the private sector. This is intended to be 

dcne by providing a suitable ~ecbanism in the implementation procedures to 

ensure fl~bility and enable periodical shifts in the investment strategy, 

keeping in view the trends that emerge during the coming five years. 

'!'he announcement in april 1979 of the Industrial Inves"t:uent Schedule 

envi~ng a gross investment of Rs. 35.5 billion in the in~ustrial sector~i.ng 

the ?ifth Five-Tear Plan :narlcs the re-introduction of ~ framework for indus­

~r~lization for ~he private sector. The last I.:icius~rial Invest~ent Schedule 

was announced in 1971 spelling ::ut inves~men~ ~argets for industry in the' 
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private sector for the Fcurth Five-Year PJ.an. ·fhls sci:J.eci.ule, a.lthui.lgh it s;:;;:;'4 

became outdated and irrelevant in lDallY' respects, continued. to be a source of 

guidance for the industrial fi.na.nci.Dg agencies and the private sector as a 

vhole for a long time. 

Th'l Industrial Investmed Schedule is required in view of the lim.i ted 

foreign exnhange rftaourcea at1d the parsuance of a policy of planned de~lopment. 

It presents a framework for investment in 16 main categories of industries 

which ba.ve been further divided intu 129 types of specific industries. About 

83 per cent of "the scheduled. investment of Rs. 39.5 billion will cover projects 

in new industries vhile the remaining 7 per cent will be used for balancing 

a:ad modernization of existing industrial units. ·rhe scheduled investment for 

the 16 major groups is shown in ta.ble 2l below. 

The envisaged investment Sl>read over five yea.rs gives an average invest­

ment of Rs. 7900 million per annum. A crucial element is the fact tha.t the 

pro!)osed investonen-: (a.ccord.ing to the sc:teC.t:.le) i:::-rcl·r...:i.g foreign exchange is 

to the extent of 55 per cent of the total. 

Production targets 1978-8l 

The implementation of the industrial investment programme is expected to 

result in a 12 per cent per annum growth i.n large-scale manufacturing and a. 

10 per cent per annum growth in industry as a whole during the :?ifth Plan. 

The target, though high in relation to the recent perfor.na.nce, is consistent 

with the investment proposed for this period. The production and capa.ci ty 

targets for the major coamodities a.re summarized in the following table 22. 
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Table 21. Pal:i.stan: Industrial Invelrtment Schedule during the Fifth Five­

Year Plan 1978-83, divided. into 16 :aain categories of indl:Btries 

Kain category 
of industry 

Food., tobacco aDi beverages 

T8%til11ts 

L•ther, footwear and 
leather goods 

Rubber a.ml rubber products 

Paper and pulp 

Chcicals, pharmaceuticals 
and fertilizers 

Petroelum refinil:lg and 
petro-chemicals 

Cement and other non-me~allic 
minerals a.nii. their prod.u.c.;-.; 

3asi~ metals 

Metal producT.s other than 
:na.chinery and t::-a.nsport 
equipment 

Machinery other than electrical 

Electrical machinery, appliances 
and fi ttiDgS 

Electronic industry 

Service a.nd miscellaneous 
industries 

Cther industries not elsewhere 
specified 

Tot&l allocation 
(in million rupees) 

5,646 
6,211 

490 

655 
1,755 

8,573 

1,000 

3,391 

1,479 

907 

4,138 

158 
1,055 

l,410 

325 

Source: Pakistan Economist, 28.4.1979. 

External ~Ost (in 
million rupees) 

2,030 

3,792 

294 

4,363 

600 

l,663 

972 

482 

2,643 

464 

730 

793 

115 



l'"blu 22. l'11kh\1m1 l'1·11tluu\lun hl 0':!_~:loqLtnrt1!!.!...J.2.L1~h fl1Q (1911'-.:!!Jj 

·----------
1•)'1(1/ 1911/ 11)8~/ 191(1/ 1902/ 

u- UnlL 1917 lCJ/8 198) 190) 1'10) 

Aol ua l • E•tl•ah• PruJU'1llon Annual Car .. olLJ 

Tarcut• ... owth (~) T•rt:•L• 

----------· 
llhl\• •u.IJ:•r 000 ••\rlo Ion• 1136 800 1000 4.6 JlOO 

lic1:ehbh gh•• 000 ••lrlo Ion• )24 )60 450 4.6 460 

nerlned y.,.t.bl• oll 000 •elrlo ton• 40 52 200 }1.0 200 

Cl!:"'roUu PUilon m•b•r• 28 }2 42 5.6 42 .. 

C:i\\un J•rn Mllllon kg• 202 295 ~MO 1). 2 )900 (No. of •pladlu) 

Colton blended olol~ Mllllon •q· aelr•• 1400 1,00 266, 10.4 100 (No. of loo••) 

t•~tll• flnl•hlnc Million •q. ••lr•• 9.\0 10}5 14.\0 6.8 1600 

footwear llllllon p"ln 110 112 145 5.) 160 

l'ap•r 000 ••trio ton• 21 25 12 2),0 80 

Uu"rd 000 •etrlo ton• )8 15 l2 .,.5 80 

!'.o0d• ••h 000 ••lrlo ton• " 14 10) 6.9 114 

l~n•D~lo •o.la 000 •etrlo ton• 25 )2 98 25.0 100 

~ulphurlo aold (no,....apllve) 000 ••Lrlo Ion• 1 9 :n 18.5 26 

t'u1·tllhen ~ 
(a) Ill Lroa•n•u• 000 II. ton• 114 )20 1196 .)0.2 1219 

(b} 1'h01plu\lo 000 N. ton• 14 14 18, 65.0 194 

l'olJe•t•r 000 ••trlo ton• - - )0 )0 

8.T.ll. 000 •11lrlo tern• - - 2, - 25 

Ct1a-i1on blaok 000 ••lrlo ton• - - ~o - 10 

Tyreu other than aoooler/0101•• 000 m•b•r• 194 215 600. 2).0 610 

( lnoludlnc relradlng) 

Ce••nl 000 ••trio l<m• )091 )150 6000 1).0 6700 

Shut glaH (l - thloknH•) Mllllon •q.H. 29 )l 6, 16.o 87 

11'0111 ,.114 el••I (uolwllnc pt1 lron) 000 ,..trio lune - - 800 - 1100 

U.S, l"roduota 000 ••Lrlo lone 264 21\0 4~ 10.0 914 

Ca•'-'na• 000 ••\rlo ton• 66 86 • 
lirflohl ah•l 000 ••trl" \on• 10 10 11\ I - 20 

1l1r.1cl•• 000 n..,.bor• :>ll 22'} 5'}0 19.6 600 

1.lo·~~nc rlln• 000 n..,.h•r• l'}O 198 490 19.e 700 

--- ---
l>"l"Had '"'r""J' or ul•Llna roundrl•• Lo be unJert1\lco11 bu(ora adJltlon•l oaraollJ la oi;eated. .. Two •hlfl oopaoll7 

~· 
1"• t'lrth t'l.,o-Yon rll\I\ (l'Jle-8)). 
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Cha t>t er V'II 

liIN FEATURES OF PAKISTAN'S INDUSTRIAL DEVELOP!>IEm' ST:lATEGY 

The investment a.nd growth policies of the Fi:fth Five-!3&1" Pla.n, 1978-83, 
have been devised to remove the basic weaknesses of the economy a.nd to impart 

to it the basis for sustained growth rel.yil:lg on domestic effort. The Plan 

is, furthermore, aimed at meeting the basic needs of the population a.Di pro­

motion of equity. Among specific principal objectives pursued1the priority 

attention to be given to development of rural ar1!&S a.nd of backward regions 

should be noted and, oonsequently, the main focus of the Plan is on the rapid 

development of agriculture based on an efficient utilization of the country's 

potential and a 6 per cent growth rate in agriculture is projected. 

The industrial sector strategy ii: the Fifth Plan seeks to achieve: 

( i) a large i.ucrease in the rate of industrial growth; (ii) an increased 

degree of import substitution in basic i?ldustrial inputs; (iii) an increase 

:.n ~ufa.ct~ed expcr-:s; (iv) emphasis on sma.!.l- and medium ... sized labour­

in~ensive industries; (v) increased emphasis on ag:"o-based industries; 

(vi) restric~ion of public investment to ongoing projec~s; and (vii) a. 

substantially increased role for the private sector in industrial development. 

Basia industries - steel, cement, heavy chemicals, fertilizer and 

a.gricultural machinery - are assigned first priority in the industrial 

strategy; investment in these industries would amount to 65 per cent of total 

public and private investment. Theue investments are designed to implement 

the strc.tegy of achieving import substitution and self-reliance ia industry. 

As the Plan document states: 

"The first priority is being given to the creation of a. ~izable base 
of !llanufacturing uni";s for ?roducing basic industrial a.no. a6Ticultura.l 
inputs. Without sizable domestic produc"tion of such basic inl)uts as 
l'lteel, ,cement, heavy chemicals, fertilizers a.nd &¢cultural ma.chinecy, 
no policy to build a. Viable ca.pi";al goods industry or to achieve self­
sufficiency in agriculture can succeed. .Ba.sic com:nodities like steel 
are of no particular use unless the capability to convert them into 
final products also exists. Therefore, it is proposed to enhance the 
c.._.pabil"l "ty of the ca.pi tal goods aector, through balancing and !Zloderniz­
ing existing facilities and creating new capacities, to effectively 
utilize the envi~ed output of the Karachi Steel :Ull." 

Al though in the initial phase ellq)ba.s±s is ·oei:ig placed on <;he com-pl e-

t ion of the ICarachi Steel ~ll z..nd the fertilizer a.nd cement factories under 

i:nplementat icn, public sector industra:.. development will generally ·oe 
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con£ined to modernization and balancing of capacity. The only new :na.jor 

project in the public seGtor is for the manufacture of tractors in colla­

boration with Massey-Ferguson. Private sector invest;u,ent will be encour­

a.ged to increase suhsta.ntia.lly and to· play its full role in the industrial 

development of the country. 

With the announcement in April 1979 of the Industrial. Investment 

Schedule the Goveniment set out the parameters for the en.visaged develop­

ment of the private sector industry during the nert five years. A.s noted 

earlier the Schedule aims at the high growth rate of large-scale manu­

fact"Urilig value added of 12f per cent. The growth of the industrial sector 

bas, however, been passing through. a. phase of problems and difficulties.­

the growth of value added. in large-scale manufacturing was negative, de­

clining by l per cent, in 1976-77 and iml>roving in 197,_78 by only 4.7 
pe~ cent - a.nd !Ila.jar efforts rill be required if the targets set by the 

Investment Schedule a.re to be met. It 'JJaY' be emphasized that the growth 

in the industrial sector is influenced., inter a.lia, by the poll.cies pursued 

by the Government in various spheres namely fiscal, monetary, social aspects 

including labour laws, company laws, etc. Assuming that the ilow of in­

vestible funds - beth in foreign excha.nge and local currency, is well :na.in­

tained during a. given period, but other conditions governing the private 

sector investment climate and business outlook remain not fully satisfactory, 

then the investible funds a.re likely to be diverted. to other profitable 

a.venues, and not in fixed investment in industries. This has been ver-J 

much the trend during the past six to seven years whu.il is evident from the 

strident growth in housing industry and iml)ort a.~ retail trade while the 

industrial sector remained neglected. It ~~, therefore, important that 

suitable fiscal, ~oneta.ry and other inventives should be evolved to :na.ke 

investment in industry comparatively attractive a.nd possessive of safe 

and sure return. The targets relating to levels of investment in various 

industries a.s also the proJections of growth in the industrial sector 'JJaY 

then be achieved. There seems a.lso to be ~ need to simplify the¥procedures 

governing sanctions of inves'tillen"t. 

As fa.r a.a the development of the ·ra.rious branches of ;..ndusi:r,r is concerned. 

the firs-t pr1ori-:7 is,~s :nentioned a.cove, ·:Jeing g:i.•ren to the creation of a. sizeaole 

case of manufacturing units for ?t"Oducing basic ind.Ws~r:i.al and a.gr1cultu.ral inputs. 
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iitei- prod.\icei- goods;- priOriti is-'Deiniaccor<fed.--to--iiid.ustr1es--bcised" ____ - --

on illdigenous raw-materials. Nearly 38 per cent of the invesiment in in-

dustry in the Fifth Plan is -.rma.rked for agro-related industries. A large 

pa.rt of this investment rill be in the private sector on aall industries 

located in or near rural area.a. T".11ese llill include a..gricul tural processiDg 

indwrtries such as rice husking, milling, oil crush-

ing and sugar uking. The developmtmt of new illdustries based on a..gri-

cul tural by-products and waste products, such as molasses, ba8asse, wheat 

and rice straw etc. rill be encouraged and traditioml industries like 

leather and footwear, textile, carpets etc. will be supported. On the 

mineral side, the emphasis is on mineral exploration aimillg at a signifi-

ca.n-t expal18ion of mineral-based industries in the long-ter.n. 

A notable feature of Pakistan's imi.ustrialization has been its export 

orientation anci in the Fifth Plan period this emphasis will ~ontinue ~ri­

marily directed towards industries based on local raw :naterials and moving 

towards the production of more finished items with a higher component of 

domestic V:llue a.dded. One measure in this context is the planned establish­

ment of export proceasiDg zones in Kara.chi and Lahore (see p.26 above). 

With a. view to conserving foreign e:xt.cange and moving tow.rd.a self­

reliance, investment in import substitution industries will continue on a 

selective basis during the Fifth Plan period. 

Another important objective of the Fifth Five-Year Plan is the laying down 

of the foundations of long-term economic growth - ~o invest in technology 

a.nd build u-p infrastructure a.t times a.head of demand. In order to build up 

technological skills, the investmen~ in basic and engineering industries ~ill 

be of particular importance as will be the increased 3.ttention given to train­

ing of skilled manpower and to scientific and technological research. 
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Chanter '!III 

EXTERXAL ASSISTANCE TO THE MANUFACl'URING SECTOR 

rnrrro•s technical co-operation urogramme with Pakistan 

The second UNDP Couni.ey Programme for Pa.lcista.n with a.n IPF of uss52.5 

million for the period 1977-1981 was a~proved by the UNDP Governing Council 

in June 1977. Although the final v-::rsion of the Pa.lc:ista.n Fifth Five-Year 

Plan 197~3 was not complf";ed at 'lfba.t time, the Country Programme docu­

ment w.a d_""af'ted when preparatory work on the Plan had sufficiently ad-:· 

vam:ed in i.dartifying the main aims and policy objectives of the Government 
~ .. 

to permit the Country Programme to be based on those aims and objectives. 

The central theme of the Plan of particular relevcince to ~ae industrial 

sector component of the Country Programme is the generation of a momentum 

placing the economy on a self-sustaining growth pa-:h lea.ding to the a.ttain­

:nent of continuous and visible improvements in the living standards of the 

population at large a.!ld in all regi~ns. 

3earing in llind. the ai:ns se ~ by the ·'.Jovernment to double the country's 

inci.'J.Stria.l ou:tput d.".lrin.g ~he curTem pl.3.nnin.g period. and. the consic ;!ra.ble 

need for various priority inputs, a. selective approach was used in the UNl)P 

programming work, based on the consideration of the quality of expertise 

which could be provided in .he specific priority areas. 

To combat the notorious underutilization of the installed production 

capacity a.nd t~e poor use of the invested capital, assis~ance aimed at the 

improvement of the aia.na.gement practices was provided already during the 

First Country Programme and bas been further developed during the Second 

Programme period in respect of selected k:ey sectors :ir enterprises. Such 

assistance is aimed a.t introci.uctio:i of modern business control and JJarket­

ing practices and at effective production techniques. Fairly com~rehensive 

assistance to textiles, leather and ~etal-wo~.!cing i!ldustr1es ~as thus pro­

Vided during the ?1rst Country Programme. fa all three cases IJN]P invol 'Te­

ment spread from the shop floor engineering to the raw aiaterials 'case thus 

encouraging development of vertically integrated industries. ill the cane 

of cot-;on the i:ivol ,1ement ra.ngeci from •he research of cotton growin-!) to 

engineer~ng assistance in the spinning, weaving and finishi:ig shops; in 

leather the a.cti vi ties stretc •. ed from cattle 'oreeding thro~h the process-

1n.g of skins and hides to the production of leather goods; in Deta.l-worl::t,ilg 
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the project involved the evaluation of local minerals, the development of 

appropriate processing technologies and the provision of advisory services to 

the engineering comp~es. The activities in the three sectors are continu­

ing during the Second Country °"!'ogr-..mme p~riods 

(i) DP/PAK/71/562 Cotton Terlile Industry Research and Develo'Oment 
Centre 

Assistance has been provided, 1972-1978, to the Cotton Textile 
Industry Research and Development Centre in improving methods of production 
for increasing both machine and labour productivity, applied research and 
product development of cotton manu:f'actures. Total project oosts~ approxi­
mately USSl, 260, 000. Training programmes conductee. by the Centre are 
continuing with support given 1lllder project DP/PAX/78/055,Development of 
Textile Tral.llilJg Systems. 

(ii) DP/PAKf78/0Z7 Leather Ir:.dustry Develot>111ent 

Assistance has been and will be provided 1974-1980 to the Leathe~ 
Development Board, the Gujranwala Leather Institute and specific illciustries 
in area such as improvement of hides and skins, leather preparation and 
design of shoes, leather garments and other leather products. 1otal pro­
ject costs: approximately uss990,ooo. This project is leading to a new 
project to -s_et up a Leather Products Develo-oment Centre, DP/Pix/79/022. 

(iii) _DP/P.7(£./77/018 Metal Adviser;'( Service 

Assistance bas been provided ~uring 1975-1978 to the Government 
in promoting bet"er use of existi.:ig ~etallurgica.l and mineral industrial 
and improvi:ig testing and quality control facili~ies. The Service is 
findi:ig increasing recognition of its leading role in supporting metal 

-- indus~ries and organizing the ef~crts of the various depar~:nents associ-
ated with the ores and metal trade. ~ Total project costs: approximately 
US$1,060,000 for current - Pba.se II - project. (DP/PAK/73/033 - the Pba.se 
I project - had a cost of US~j65,ooo. ) One spin-off of the Service is the 
Sma.11-sca.le assistance project IS/PAK/78/802,Assistance to Northern ?oundries. 

Simila.r considerations a.re given to the assistance to the d~velopment of 

the. capital goods industry -..hich started during the First Country P:-ogramme but 

was discontinued due to the UNDP emergency measures of 1976: 

~PIPAX/76/003 Canital Goods Industries Develonment 1f' 
rhe i.rumediate objectives of the assistance invisaged una.er this 

project are being for.nulated, the purpose of the proJect being to fos~·.er 

the development of the capital goods industry within the framework of the 
overall economic and industrial development of the country and to that enci 
in particular to identify and select fields fo.,· new ind11stries. Advice 
should, inter alia, be rendei'ed in respect of policy measures a.nci incenti7es 
a.nd institutional measures for training, fi.:iancing and investment promotion 
to ensure the successful development cf the capital goods indust17 sector. 
Total esti!llated costs (up to 1981): US$266,CCO. 

~1 A· comprehensi·re note entitled. •r::ievelopm~nt r' Capital •'.}cods Industri.es in 
?a.lusta.n" .,as prepared ':Jy :.l't". jskarl raq'J.l, Jirector .}ener::i.l, :nve~ ~:nent 

?romo~io' ~urea.u ( 'l.nd ProJec~ :Uirec·"or :'or 'JF/PAZ/76/C03) for the UNI:OC­
sponsor~~ ~em1:i.ar on 3tra.tegies anci :nstr'.Wlents to ?remote the Development 
of r_a.pital Goods Industries i!l Jevelop1:i.g Countries held in Jecember 1979 
in Algiers. 
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?urther industry sectcr :nGP/UNilXJ assisi:;ance is progra.mmed in the 

following cases: 

(i) DP/PAK/75/038 Develoument of Federal Ghemical and Ceramics 
Coruora t ion 

The purpose of this project is to improve present low ratio 
of sales to capital employed through strengthening of the aianagemeni:; 
and technical capability in existing chemical and ceramics industrial 
units and co-ordination of production progra.ames among the 12 units 
of the Federal Chemical and Ceramics Corporation (FCCCL). UNDP re­
sources required: Phase I: US$400,000; Pha.stt II: US$900,000. Fur+:her­
more, a short ... term expert worked with the FCCCL in 1979 under project 
IS/PAK'/78/803, Preventive ~intena.cce to FCCCL. 

(ii) Discussions have· been held by the SIDFA with the Federal 
Chemical and Ceramics Corporation (Fr.CCL) for large-sea.le assistance, 
Plastic Advisory Services, with the i.im at improving technological 
processes involved in plastic J.nC.:;__.,.+::,-, quality control and tesi:;ing 
of plastic material, semi-finished a::-ticles, blow moulding, extrusion, 
and vacuum for forming and reinforcec'. plastics. Expected. amount cf 
resources required: US$400,000. 

! i i· • ) 
\- ... DP/PAK/75/071 State ::;ngineeri~ CoMoration 

The immediate purpose of this a.~sistance Hould be to identify 
~ec~~ical ~e=uirements and orcoose ooerat:cnal orocedures fer two of 
-;i:e Corpo.:-a.-;~cn's uzu-;s: Pahs~an ::;~ineering C~mpany (?ECC) and 
Pakistan )1achine ~ool ?a.ctory. Assistance to the Corporation in the 
field of pr1....iuction :na.nagemeni:; and marketing is also to oe incb.ded. 
Tot~l project costs are esoi.mated at ::JSS270,000. (?reparatory assis­
:ance of uss62,cco has oeen approved). 

(iv) Assistance is, furth81"'Jlore, to be provided under the Country 
Programme to the Ministry of Production for the preparation of a !Jlaster 
olan for iron and steel (DP/PAX/79/020) which would set out the country's 
detailed requirements of iron and steel for the comming 20 years a.long 
with the :nost suitable and economic production processes. Required re­
sources: USS200,000. In addition, technical assistance has been dis­
cussed with Pakistan Steel and approved for a project involving the 
provision of highly specialized training to senior Pakistan personnel 
of the first integrated steel mill in the fields of sintering, coke 
oven and blast furnace technologies (IS/PA.K/79/802). 

(v) Assistance will oe provided to the ~inistry of Science and 
'I'echnology in the eS"tablishment of a ~a;tiona.1 Institute of Slectronics 
(DP/PAX/79/801). The p\ll"1)ose of the project will, inter alia, be to 
carry out design and development work for public and private organiza­
tions; to develop Pakistan's know-how and e.rper;ise in electrQnics; and 
assist with standardization of components, equipment and systems. UNDP 
resources re.:t11ired for the initial phase (under SIS) are ~SS32,~0. 
l'otal :JNDP resource requirements a.re estimated a.t '.JS$900,000. 

(•Ti) As follow-up of a s:: adY1sory :nission to the ?-.iln <i.nd ~-cer 
:ndusi:;ry (:S/?AK/B/801 ), ::a.rr:..eci out ·'Jy <i. consulting fi!"'.n in .:anua:-1 
1979, when ·rarious ;iul;i anc. paper ;:ila.ni:;s were nsited, assistance ln 

that field is envisaged. ·:iechnical co-<:lperat:i en in the field of r:.ce 
Straw pulping 'Ill. th ;(a.kho:;a. ?ulp 3.nd. Pa.per ~ti.] l ln :;g:rpt lS !'l""lOnsored OJ 
UNI:!:.O under IS/PAX/79/803, 
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Ini;erest i:Jas 

at:i.on of Pakistan for possible UNIDO assistance to the cement industry, 

covering the operation of existing units a.s well as the long-term development 

of the indwrtry i!l the country by the establishment of ;iew units. 

Activities concerned. with the ~lity of products a.DO. with standardization 

are closely associated with.the assista.nce mentioned above. U?iIIXJ proJects 

oriented. towris assurance of quality of exportable goods and towards the 

creation of quality alB?'eness in the factories a.s well as among the users, 

include the following: 

(i) DP/PAX/75/077 Prodll.ct Ada'Dtation and. Prod-. :tion of Sma.ll­
scale Industries Textile Products 

Assistance has been provided during 1975-1977, to improve 
textile desigu and expansion of export markets in small-scale ind.ust.ry 
textile products. 

(ii) DPjPAK/71/043 Stanciar~izatior. a...~d gu.ali~y Control 

Assistance has ·oeen provided to the Cent:i:"al :'es·~i:.g La.oo::-a-;;:;r­
ies si:ce late 1978 and is scheduled thr~u.gh 1980 with a total cost of 
approximately USS3~5,000. A local cons-12..lta.nt fir.n is to be used at an 
i~itial s~ag~ to assess and advise on the role which the r'!'~ is playing 
and on -:he use of i ~s services to incius-::-Jr ~efore tile ways a.!ld :neans 
to strengthen CTL are decided upon. 

(iii) UF/PAK/78/142 Low-cost Automation for PITAC 

Assistance is to be provided to PITAC comprising the services 
of an expert and certain equipment in the field of low-cost automation. 
[A project to assist in aeorga.nization of PITAC 7C/PAX/78/C01 has been 
suspended due to lack: of financial resources to provide the needed 
buildings to accomodate equipment requested '.llld.er the project.~ 

(iv) 'JF/PAX/78/187 )faintena.nce Train~ 'tlorlcsho-o for P!'!'iC 

!'he formal request for a.saista.:ice bas recently oeen recei•1eci.. 

!n order to strengthen the planniDg cell of the !4inistr<J of Industries 

assistance in the field of industrial planniag and statistics is pro~ed 

~DP/PAK/79/CC2). Required resources: uss50,cco. 

Larg&-scale assistance, under IPF, to the Investment Promotion 3ureau has 

oeen ~pprcved for the development of ~ pcrtfolio of i~vestm-.nt ?respects :~r ~romc­

tlcn ~f i!ld.ustr1a.l :.=.·1estment ~DP/PAX/78/054.). Znvisa..ged ]}ffiP resource requr~ 

~ents are: First Phase - USS280,CCO; Second Phase - 1S:l,500,0CC. The target 

sTartillP' date is the fourth quarter of 1979. 
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ment Advisory Centre of Pa.lcista.n (UCP) with the objective to train its 

consultants level staff. llCP is a semi-autonomous ::ion-profit organi­

zation under the !finiS"try of Industries. It has within its staff pre­

sently four senior consultants. IACP is currently associated with two 

exercises jointly with insti-;utions in a number of other Asian Countries 

(Bangladesh, I?Jd.ia, Nepal, Philippines, Sri lAnka and Thailand.). The 

first is to assess the performance of public sector enterprises. The 

second is connected with the socio-economic factor affecting the assi.m;_la­

tion and diff'usion of technologies in ilJdustry as determined from the 

extent of consumption of imported technologies and local production with 

a view to suggesting policy measures to governments. IACP is in the process 

of establishing a management consultancy service section. 

Possible large-scale assistance to the Pakistan Institute of Y.aria.ge­

ment (PD{) aiming at improving its performance and the setting up of a 

m.a.nagement consultancy s~rvice, is being discussed in co-o~era~io~ fti:h 

:r.o. 

Under project GF/PAX/78/179, a Small-scale Industr;r Survey is to be 

carried out to iden-;i:fy remedies and operational procedures of small-scale 

iDdustries in five areas as a follow-up of a survey carried out in late 

1978. UCP will act a.s counterpart agency for sport goods, textiles arui 

leather and leather products, P!TAC for light engtneering and MAS (DP/PA:£/ 

77/018) for surgical goods industries. 1he resource requirements for the 

second phase (PAX/79/014) are estimated to be US$2CO,OOO. 

trNDP/UN!T.O assistance in the field of iniustrial training - DP/P.~ 

73/055, :P/P;..x/78/056 and. :P/?AX/78/055 - has consisted of indiviiual 

training fellowships in various fields and - in the case of the last men­

tioned. - the development of textile training systems in the country 

(which has been developing f=om project JP/P.~71/562 ~entioned aoove). 

ProJect JP/PAY./78/056 covered a training programme-cum-study tour ~hich 

'..JNI:C organized in the field of erooI'"t orocessi:Jg zones (ZPZ) to !rel.and, 

Republic of Korea, Philippines and Sr1 Lanka. (?'.lrther a.ssJ.stance i.::i ?lan­

ning, establishment a.nd opera t 1on of !:P':s 1s ·oein.g en•risaged. ) 
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ln tne field. 01· energy conservation, a project is being formulc.ted 

to explore means and methods for savings through f~el e:fficiency drive 

a.nd sta.ndardi~tion; compile and d\sseminate technical information and 

manuals regarding efficient use of industrial furnances oil ga.s; set up 

technical advisory services covering energy audit-energy 111&nagement system 

and fuel efficiency engineering; promote resarch and development of 

energy devices like burners, recouperatars, heat emhangers,; flow ma.aters, 

cotrtrol devicrs, instrwaentation.; promote res-.rch and development regard­

ing technDiogical procesaea and alternatives, technoecanaaic azaal79is and 

in.tar fuel subeti1ution; a.Di. ma.lee recc•M111eo.3ations regardillg Govel'lmlent 

iaeaaurea, 110nitcring sch•es and incentives. UHDP resources required for 

the initial phase (under SIS) a.re S75,0'JO. Total UNDP resources are esti-

11111ted a'-. USSl,800,000. 

A request base also recently been :na.cie for SIS assistance in the pre­

paration of a zmmber of prefeasibility a.nd. feasibility reports on utili­

zation of a.g;:icultural ·.iastes in industry. 

Requirements of large-scale technical assistance are envisaged in 

con.aexion with the planned. eS--:ablishment of a ~a~ional Ins~it~te of .~i­

cultura.l ~~ecba:U.zation a.nd Agricultural Machinery (NI.AM) within the frama­

work of the Pakistan Agricultural Research Council (PARC). 1/The Pakistan 

Executive Committee of the National Economic Council (ECNEC) is currently 

considering the proposal by PARC for the establishment of NI.AM which is to 

ha·.,e the task of undertaking research and development work: on a wide range 

of agricultural aachinery :t:or farmers in Pakistan. It will bave a compre­

hensive programme for the promotion of the agricultural machinery industry 

in co-operation with the fa.rm machinery research institutions in the various 

provinces of Pakistan and appropriate ::ia.nufac~urers. 

In October/November 1976 at the request of the Government, a joint IDRC2/ 

UNDP Xission undertook a detailed. study of scientific and technical (Sand~) 

Y See memorandum by Mr. Swamy Rao, Senior Interregional Adviser, '.JNI:OO, 
of 13.12.1979, entitled "'Pakistan: Possible assistance to Yational 
Insia tute of Agrl.cul -:ural }fechanization". 

Y IDRC • !nternational DeYelopment Research Centre, Ottawa, Canada. 
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infol'tilation needs in Pakistan and maje recommendations on the ful.u.re :St~y,;,tura 

and develop.'llent of a nation.al S and T information network. Already in 1957 a 

nucleus for S and T information, known as the Pakistan National Scientific 

Documentation Centre (PANSDOC), had been set up (with assistance of UNESOO ). 

In the late 1960s, a project was fonrulated to convert this nucleous into a 

fully-fledged Pakistan Scientific a:cd. Technological Information Centre (PASTIC) 

and work on this expanded. project was started in 1974- The P.ASTIC prQject 

was based on the concept ot a centralized service, which ...as consistent ri th 

wha:\ was then being attempted by most developing countries. Experience of 

118.DY' countries, however, iDiicated that such service could succeed only where 

highly trained manpower WLS available a.nd. where the investment ma.de WB.ti 

considerable. Pa.lcistan did not have these resources and the joint IDRC/UNDP 

Xission va.s arranged for to review and evaluate the role of PASTIC based on a 

detailed analysis of the existing situtation and anticipated future require­

ments. The conclusions and recommendations of the Mission Report Y have been 

incorporated in a revised plan for P!.STIC which is being considered cy the 

Gove1..l!!le:::r:. l'he recommendations :na.de ':Jy the ;.{ission ·,.ere reflecti=g -;b.e sci:·~, 

now adopted by IDaIIY industrialized as well as developing countries, a.way from 

a cent:-alized concept of infor:nation serrice to one that is based on. the co­

operation of a. network of information centres each offering na.~iooa.l service 

withi~ its area of specialization. One of the principal functions PASTIC 

should have would be the development of services to repackage technological 

infJrma.tion in suitable forms to make it more readily assimilated, either 

directly or through extension services, by small and ~edi'UIDliiScale industries. 

A Working Paper on programming perspectives for the industry sector for 

the Third Country Programme Cycle was prepared in draft by the SIDFA, 

~~. ~. ~. Hussein in mi~-1979. ~ Mr. Hussein gives the f~llowin.g listi~ 
of areas on which the contribution of the Third Cycle programme in <;he in­

dustry sec-tor might 'oe designed to concentrate: 

"Scientific a.nd Technical InI~ormation in Pakistan", repor"; of a. joint 
I~C/u"'NDP Mission, October-Ncvember 1976. Pakistan Science Foundation, 
Islamabad. The ~ssion wa.s organized and financed by UNDP a.nd IDRC w1 th 
experts a.l so p-rovi.ded by UNESCO a.nd TJNI!.O. 

Anne.x III to Quarterly Report on Pakistan ?A.:t./Q~/SIJFA/79/2 pre~ared oy 
~. M. K. Hussein, June 1979. 
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(i) enhancing the capabilities of the capital goods sector 
through bala.ncing a.JJd modernizing existing facilities 
and creating new capacities to effectively- utilize the 
envisaged. output of basic industries, mainly the Ka.r&chi 
5te~l Xill; 

(ii) supporting the production technologies and development 
of nevl;y constructed basic industries; 

(iii) identil;ying activities needed in the a.gr~intrudies 
field and ~motiDg these a.ctivitiee; 

(iv) supporting cot~ a.mi sma.ll-ecale imustries by- pro­
vlid.ing the ad.equate techni.Ql knov-hov a.nd assisting the 
control of product qualities through the establishment 
of advisory service centr '~; 

( v) demonstrating the means a.nd. :nethods for economic utili­
zation of energy a.nd. energy saving in industrial enter­
prises; 

(vi) supporting the fields where assistance under !'CI:C is 
provided; 

(vii) i?iCr9a.sed emphsis on industrial -:raining. 

Other UN S:V:em-·wide technical co-oneration activities in 

Pakistan of relevance to the industrial sector 

UNDP/'ITC assistance has been provided under DP/PAK/TJ/OA.l to the 

;;;port Promotion Bureau since 1974 at a total cost of approxima.tel~ 

US$525,000. The assistance aims at expanding exports of non-traditional 

commodities. Among tJNDP/IW projects may be noted one on employuient 

promotion carried out 1975-1978 a.t a total COS't J'S$lo2,000. ?urpc.se Of 

the proJect was the otrengthening of the Federal Manpower Jivision a.mi 

the d.evelopment of a strategy f r rura.l development promotion. UNDP/lJN 

large-scale assistance bas oeen provided to the Resources Jevelopuent 

Co1"1>0rat1on in its plans to develop the Saindak copper del)osits. 
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ui.'lur a,.;;;istou.ca o."ill be p~'!id.'!'i und.P-r a project entitled Transfer of 

tnov-hov through E;xpatriate Nationals (DP/PAK/78/026) with the objective of 

org&nlling the scheme whereby outsta.ndi.?Jg specialists of Pakistani origip. 

serviDg abroad lll:ight visit Pakistan to render short-term conaul tane;r services 

with a view to supplement local knowledge a.nd thereby malcirig contributions 

in the iaplementa.tion of ~ priorit; sector progr&llllles. The visitiJJg con­

sultants rill be ~ed. to provide to their host a«enc:r proposals or r&­

coaendatioDS on policy issues, technical matters or organizatioual or iluit.i­

tutioml arrangements. It is foreseen that, as a mtter of fact, follow-up 

with the expatriate national on ret'llnl to his country of residence will be 

inetrmaenta.l in the developaent of i.mrtitutional lilllcages between the organi­

zation employi~ him and the Pakistani relevant institutions. The total OHDP 

inputs are OSS148,000 which a:e expected to cover, inter alia, approximately 

50 consultants' assignments of 2 to 8 weeks each. 

Bilateral assistance in the industrial sectcr 

:Examples of current large-ecale bilateral assistance project a.re the 

!ollowi.ng: 

(i) Pak-German Wood~orking Centre, Peshawar, 

A.asiata:ace was provided by FRG 1971-1979. 

(ii) Small Industries Development Bc.ar1, Peshawar 

Assistance to help the SIDB, NWFP in the promotion of sma.11-
a.nd medium-size imustries was provided 'oy FRG 1975-1978. 

(iii ) Model Training a.nci Footwear Centre in Gujranwala. 

Provision 111as made of equipment, machinery and layout services, 
by FRG 1975-1977. (Advisory service were provided by UNDP/ 
UNI:OO ). 

(iv) Promotion of the Punjab Small I.ndus-trieR Corporation (PSIC) 

was provided 1968-1979 by FRG: 

(a.) 
(b) 

~etal Industries Development 3oard, Si.&lko~ 
Assistance to Punjan Small Industries Corporation, Lahore 

(v) Cera.mies (PoreelainfRefraetories) 

~ert assistance was provided ~o ?CCC for their Swat ceramic 
factory a.nd. to the ?CS~ for their Lahore laboratories ~y Japan 
1977-78. 
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(..r-,) ~;,.. ~ ....... "'-...... ,.,,,.,,_.. '\ ·-, ··--- --- -------;a,r 
Expert assistance was provided to the PCSIR for their ran.chi 
laboratories by Japan 1977-78. 

(vii) Hara.ppa Textile Mills 

~Tision of equipment for approx. asssos,ooo was provided. by 
the Netherlands in 1977, for the modernization of Hara.ppa 
Textile tills. 

(viii) Pakistan Design Institute 

Assistance aiming at the enhancement of the e&pacity of the 
Pa.k:ista.n Design Institute in Iara.chi to provide services in 
the areas of product, graphic and textile design, has been 
provided by Switzerland.. The total duration of the assistance 
is 1971-1980. 

(ix) Kara.chi Steel Xill 

The USSR has since 1972 assisted in the establishment of the 
Karachi Steel ~lJ. The project which comprises technical 
assistance and capital assistance elements involves a total 
investment approx. USU, 400. million. 

(x) Industrial Vocatior.al h'aining in P'.mjao 

Assistance ba.s been provided to streDgthen the Development 
Cell for Apprenticeship Training, Ia.here, by ?RG during 1974-
1978. 

(xi) ~gement Infor.nation Systt.'l! 

In 1977 the services of experts were provided. (total cost approx. 
US$390,000) by the Netherlands to assist the Xinistry of Pro­
duction on the introduction of llla.Ila.gemeni; infer.nation system in 
iCa.rachi. 

(xii) 3m'Dloyment, Income ~.nd 3a.sic Yeeds Project 

The services cf experts were provided. in 1977 by the Netherlands. 
Total cost: USS452,000. 

(xiii) Chromiwez Hazara 

Assistance was provided by Austria. for a feasibility ~i;udy for 
processillg chromite in Ha.zara in 1976-1978. 

(xiv) ?fa,gnes it e and chro!l11 t e in 3a.l u.chis'tan 

Co-operation -..as undertaken in 1977 with FRG in the e::ploration 
of ma.gnesHe and chromite depoai -:e i._ 3a.luchis"ta.n. 

(xv) Hazara Phosphates 

..\ssis'tance was provided since 1976 in i.mpro•n:ig -;he :lll.n.in.g 
outpu.t and proving of phosphate reserres at :iaza:oa. 



(xvi) Pakistani Insti i;ui;e of Developmeni; Econum.i.c:s 

Assistance has been provided by the Ford Foundation 1976-77 
in supporting an in-countr.r programme of training in project 
preparation, appraisal and evaluation to •h·"' Pakistan Insti­
tute of Developnent Economics in Islama.ba.C... 

A Joint Commission established under the EEC-Pakistan Commercial Co­

operation .Agreement signed in June 1976, is meeting regularly to e%a.llline, 

inter aiia, the progress of the efforts being made winer EEC 's tra.de pro­

motion programme to develop and diversif7 P&kistan•s 8%ports to the EEC. 

The JoiIIt Commission also discusses measures to encourage collaboration 

between EEC and Pa.Jcistani entrepreneurs, in fields such as traini:ag, fish­

eries and engineering subcontracting !/ and more generally i~ strengthening 

the industrial development of Pakistan. 

]} These three fields ~ere especially noted at the ~hird session of the 
Joint Commission in Januacy 1979· 
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