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IH'l'RODUCTION 

This ~s the Final Report ~hich the Expert prepared at the end of 
his a.::;signment setting out the findings of the mission and 
recommendations to the Ministry of Industry and Electricity on 
further action which might be taken. This report includes four 
main chapters: 

The First ~hapter contains a description of the project and its 
concept, design and objectives. It also reviews the functions of 
both Export the Dept. and International Relations Dept. as 
mentioned in the Project Document. It also contains the Job 
Description for the Industrial Trade Policy and Promotion Expert 
and his assignments. 

The Second Chapter explains the economic and trade situation in 
the Kingdom, and concentrates on foreign trade, the export 
system, export incentives and industrial policy and their effects 
on foreign trade. It deals also with national and foreign 
invest!llent policy and subsidy policy. It deals with trade 
agreements and preferential arrangements beside the multilateral 
economic cooperation. 

The Third Chapter deals with the Expert's performance and 
achievements and is divided into four stages: 

* The First stage during the previous project SAU/86/004 from 
October 1989 to June 1990. 

* The Second stage with the start of present project SAU/89/022 
in July 1990 and ending in September 1991, when the first 
Tripartite Review Meeting was held on 30.09.1991. 

* The Third stage starting in October 1991 and ending in November 
1992. The Second Tripartite Meeting was held on 14 December 
1992. 

* The Fourth and the final stage starting from December 1992 and 
ending in August 1994. During this stage the in-depth 
evaluation was carried out in October 1993, also the Terminal 
Tripartite Meeting was held on 31 January 1994. This chapter 
ends with conclusions for all the four stages. 

The report ends with the Fourth Chapter which include Findings 
and Recommendations in Export Policy, in Export Institutions and 
Export Promotion programmes and suggests options in institutions 
and programmes and proposes elements of future programmes. 

Lastly comes the Report Annexes which the Expert prefers to 
divide into two parts in order not to disturb the reader so that 
the reader could refer to it whenever he likes. 
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CHAPTER ONE 

Project and Job Description 

It would be useful to start this chapter by giving a summary 
about the project in which the Expert worked and to point out its 
'conception, design and objectives,' and then explain th~ 
functions of the Export Department and the International 
Relations Department in order to point out the outputs which 
are mentioned in the project document and in the Expert's 
job-description. 

Brief Description of the Project SAU/89/022: 

1. This project is a follow-up of SAU/89/004, Industrial 
Advisory Services to MIE and to assist the MIE in: investment 
project identification and promotion; industrial policy 
analysis; development and operation of computerised industrial 
information system (DOIIS) and industrial trade and export 
promotion. The project will focus on both direct support and 
institution building. 

2. The design of the technical assistance programme that looks 
out into the Fifth Plan period has taken into account the 
structural adjustment that the Saudi economy is undergoing and 
will probably continue to undergo in the next five years. The 
needs for industry would be to raise its managerial 
efficiency, reduce the unit costs, improve its marketing 
ability, and open up export markets in order to utilize its 
idle capacity and lighten its financial burden. 

Training of staff should be a continuous process. Besides 
training on the job, bright candidates among the Export and 
International Rel -_tions Departments had the opportunity to go 
on short-term fellowships abroad to attend training programme. 

3. Growth of manufacturing is considered essential for the 
achievement of Saudi Arabia's strategic economic objectives 
of diversifications and transfer of technology. The strategy 
of the Fifth Plan is to implement structural change through 
encouraging higher growth rates in industry. The plan 
designates the high priority growth sectors as petrochemicals, 
manufacturing and oil refining. The government strategy for 
development of the manufacturing sector is to promote and 
encourage the private sector both local and foreign, to invest 
in industry by providing a package of attractive incentives 
which include: soft loans; tax exemptions on prof its; duty 
exemptions on imports of machinery and on raw materials; land 
and utilities in well developed industrial estates at 
concessional rates. 

Private manuf acturinq sectors are facing new challenges to 
improve their operational efficiency to seek export markets. 
This require new a~proaches and policy initiatives from the 
government. 
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Dev~loement Objectives 

4. The overall development objective of the Kingdom is to 
accelerate the structural change and diversification of the 
economy by the de·1elopment and growth of the non-oil producing 
sectors mainly industry, so as to lessen its dependence on 
oil. 

The development plan has also highlighted the expansion of 
industrial exports, the increase in private sector investments 
and the improvement in operational efficiency of the 
investments, already made in the manufact.uring sector. The 
project's immediate objectives are related to the attainment 
of the above ~entioned objectives. 

Prcject Objectives 

There are two immediate objectives: 

l.To strengthen the capacity of the Industrial Affairs Agency 
(!AA) of the Ministry of Industry and Electricity. 

2.Direct support of advisory services to senior officials of 
IAA; so as to enable the IAA to effectively discharge its 
functions and to enhance its central role in carrying out 
the industrial development programmes and policies of the 
Kingdom. 

The project, while upgrading the capacity of the Departments 
of the IA..~, will also provide direct advisory services to the 
Export and International Relations Departments of the IAA for 
the activities mentioned below. 

However, ·.,,ith time, as more skills are being acquired by 
counterparts, the need for direct support will diminish and 
more emphasis wi 11 be on institution building than in the 
past. 

5. The Industrial Affairs Agency (!AA) is the focal point of the 
MIE which co-ordinates and administers the industrial 
development policies and programmes, and creates the necessary 
framework for development. The active and important 
departm~nts related to the assignment of the Expert are as 
follows: 

* Export Department 
* International Relations Department 
* Investment Promotion Unit 
* Industrial Planning Committee 

The E~pert had participated with modest effort in upgrading 
the efficiency of these departments as indicated in the 
following Table: 

6. The following table indicates the functions and tasks of both 
the Export and International Relations Departments and their 
capacity in the specific tasks at the beginning of the project 
compared to their capacity at the end of expert's assignment. 

' 
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3. 

4. 

5. 

6. 

Functions/Tasks 

Monitor export perfor­
mance of non-oil sector 
and develop a sys~em of 
analysis and interpret­
ing trade data 

Review present export 
promotion measures and 
formulate export promo­
tion policy and strategy 

Review bi-lateral trade 
agreements and partici­
pate in government 
negotiations 

Review and negotiate 
participation in GSTP. 
Trade preferences among 
Islamic Countries, 
accession to GATT 
membership, and other 
work relating to inter­
national trade promotion 
organization as ITC. 

Provide necessary 
technical support for 
Ministry's participation 
in GCC-EEC negotiations 
and other GCC trade 
negotiations 

Identification of poten­
tial markets for promo­
tion of Saudj export 
development and relev~nt 
information of such 
markets.* 

Organizational Capacity to Specific 
Tasks 

At the beginning 
of the Project 

Have some 
capacity, needs 
improvement 

Limited capacity 

Have some 
capacity, needs 
improvement 

Very limited 
capacity 

Limited capacity 

very limited 
capacity 

At the end of the 
Project 

Have good 
capacir.y to do 
the job 

Now h3ve 
reasonable 
capaci-:..y 

Now ha·~e capacity 
to do ~heir tasks 

Have suitable 
capacity for this 
job 

Now have good 
capaci~y 

Now have reason­
able capacity but 
need i::iprovement 

* The expert advised the Export Dept. to get the software programme 
SMART and TRAINS from UNCTAD or from MFA 
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7. Acco:cding to the project document, the direct objectives one 
and two include the output No. 7 and 8 and output No. 6 from 
objective two and the activities related to them are within 
Expert's domain. 

Immediate Objective CI) 

8. Institution Building: to enable ~he national staff to carry 
out the following functions independently at the end of the 
project for the Export and the International Relations 
Departm~nts. 

* Developing a system of analysis and interpretation of trade 
data to monitor export performance. 

* Reviewing bi-lateral 
negotiations. 

trade agreements and related 

* Reviewing and negotiating for the participation in GSTP, 
trade preferences among Islamic countries and accession to 
CATT membership. 

Output (7) 

9. Regular reports on industrial export performance and review 
reports on the main bi-lateral trade agreements entered into 
by the Kingdom with necessary recommendations. 

Activities completed during 1990-92. 

* Activity 1 - Collect, process and interpret the trade data 
on the Kingdom's industrial sector and prepare 
regular reports. 

* Activity 2 - Review prevailing trade agreements. 

Output (8) 

10. Review reports on negotiations for the participation in 
G.S.T.P, trade preferences among Islamic Countries and 
accession to GATT. 

* Activity 1 - Review the framework of the GSTP, agreement 
on trade preferences among Islamic Countries 
and GA'M'. 

* Activity 2 - Analyse the advantages and disadvantages of 
participation in the multi-lateral agreements 
and assist government's participation in such 
negotiations. 

Immediate Objective CIIl 

11. Direct support: advisory services to senior officials to 
enable them to decide on policy matters and development of 
a framework for an effective trade policy along with the 
required regulations and incentives to promote industrial 
export. 
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Outpu: C6l 

12. Proposed framework for Export Policy and Export Regulations 
anc other related measures to promote the exports of Saudi 
mar.ufactured products. Activities to be ccmpleted during the 
t)-"."cject period: 

• Activity 1 - Review and advice on the export promotional 
measures being developed by Saudi Export 
Development Center of the Cou~cil of the 
Saudi Chambers of Commerce an~ Industry and 
the Ministry of CoJtU:Jerce. 

• Activity 2 - Identify potential markets for specific Saudi 
products taking into accou~t the prevailing 
tariff and non-tariff measures :n these 
countries. 

• Activity 3 - Conduct regular meetings with major exporting 
companies to ascertain obstacles and problems 
encountered in export activity. 

s:tua=ion a~ the beginning of the Project 

13. The main shortcoming in the IAA of the ~IE to effectively 
perform its central role of promoting ind~strial development 
prcgrammes and policies was the limitation in institutional 
capacity in relation to some of the important tasks of the IAA 
as trade policy analysis and promotion of industrial exports. 

The p~esent situation 

l~ - The Expert was able to strengthen mos~ of the capacity 
li~itaticns of the IAA and meet other shortcomings described 
in the table above in foreign trade (Export) sector and the 
International Relations Sector. 

Through the achievement of the outputs of immediate objective 
one, in Institution Building which includes training of the 
counterparts, the other Saudi personnel were able to 
strengthen most of the capacity limitations in the Export and 
International Relations Departments. This strengthened and 
upgraded the capacity of these two d~partments in the 
important work areas specially, in reviewing trade agreements 
and promoting industrial exports and in preparinq a 
comprehensive framework for development of trade policy and 
for promotion of industrial exports. 

Job-Description of Trade Policy and Promotion Expert 

15. The attached annex indicates the Job-description of the 
Trade Policy and Promotion Expert in both projects i.e 
SAU/86/004 and SAU/89/022. {please see pages 2,3,4,5,6 and 7 
of Annex 1.). 
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CHAPTER TWO 

Economic and Trade situation in Saudi Arabia 

Introduction 

16. Over the last twenty five years, the Kingdon of Saudi Arabia 
has transformed itself to a modern state at a rate unmatched 
almost anywhere in the world. Islamic values have been 
stressed. as reflected in the government's preference for a 
free market economy and the support for priva-:--e sector 
participation in the development proc .ss. At the same time 
government initiatives have been utilized to influence 
economic activity when necessary, in order to protect the 
interest of the individual and society. 

17. The economic development of the Kingdom has largely depended 
on the utilization of its large oil and gas reserves. Saudi 
Arabia is currently the largest producer of oil in the world 
and one of the world's largest producers of natural gas. The 
availability of these resuurces has given rise to an economy 
typical of oil-rich developing countries. It is characterized 
by a major concentration of exports on a single product and 
a high propensity to import. However, the Kingdom is aware 
that dependency on a depleting resource can be unhealthy and 
has made a strong effort to prepare for the future by 
encouraging diversification of its economy. 

18. Since 1971, Saudi Arabia has adopted a system of 
comprehensive planning for economic and social development, 
based on Islamic values and principles to guide development 
in a coordinated and balanced direction. The First and Second 
Five Year Plans stressed the construction of d modern 
infrastructure, the improvement of government services, and 
the development of human resources. The Third and Fourth Five 
Year Plans ~mphasized ~he diversification of the economy and 
improvement in health, education, training and other social 
services. The achievements of the past two decades have been 
impressive. Non-oil GDP has increased five-folds. Infant 
mortality rates have dropped by over 75 percent and the ratio 
of physicians per person has improved by more than 90 
percent. 

19. Saudi Arabia has also made great strides in its trade with 
other nations of the world. Among the developing countries, 
it ranks sixth in the world in the value of traded goods, 
although a large proportion is accounted for by petroleum 
exports. Of the top forty trading countries in the world 
Saudi Arabia ranked sixth in the qrowth of trade during the 
period 1977-1992. 

20. The Kingdom maintains one of the least restrictive exchange 
and trade systems in the world. It maintains no exchange 
restrictions and does not impose trade restrictions for 
balance of payments reasons. Trade restrictions are limited 
to religious, health and security reasons. 

' lO 



21. The country is the world's largest producer and exporter of 
oil. Production of crude oil in Saudi Arabia has averaged 
about eight million barr~ls per day over the past few years, 
compared to a world total of about 67 million barrels per 
day. The Kingdom holds over 250 billion barrels of 
recoverable reserves of oil, roughly one quarter of the world 
total. 

22. Saudi Arabia is heavily dependent on oil exports for its 
economic wel !-being. Thus l t is similar to many other 
developing countries whose economies depend primarily on 
economic conditions in export market~, particularly in the 
markets of the industrialized countries. As is the case in 
most developing countries, Saudi Arabia has attempted to 
promote gro..rt:h in its industrial sector but it still r~mains 
a smal~ part of the economy, at 4.5 percent of GDP in 1991. 

Since 1970, the Kingdom of Saudi Arabia has adopted a series 
of five year plans to guide the economic and social 
developnent of the co1Jntry. These plans integrate the 
development actions of the government with the dynamism of 
the private sector, in a free market economy, under the 
umbrella of Islamic values. Each plan has been designed in 
accordance with the respective capabilities of the government 
and of the private sector, and the evolving maturity of the 
economy. 

23. In addition to the underlying objectives of the preservation 
of Islamic values and the provision of natural security, 
there are a nu~ber of other broad goals that the five-year 
plans aspire to achieve. These include diversifications of 
the economy, improvement of living standards, regional 
development within the Kingdom strengthening the role of the 
private sector, broadening the linkages between the Kingdom 
and other nations, development and sustenance of the physical 
infrastructure, and development of human resources. The main 
focus of the current, or Fifth Five Year Plan is the 
acceleration of the process of economic diversification with 
the ultimate go~l of having a fully developed economy. While 
oil will continue to be a v~tal part of the Saudi economy for 
a long time the goal is to use petroleum as a resource for 
diversified industrial growth and reducing the country's 
dependence on the world oil market. The rapid growth of the 
Saudi population also necessitates the establishment of a 
diversified economy capable of sustaining a relatively high 
standard of living for a population which is projected to 
more than double in the next twenty years. 

Saudi Arabia believes that diversification of its economy can 
only be achieved through much broader private sector 
participation in the economy. The private sector has already 
begun to pursue a wide range of business opportunitie~ 
unrelated to government expenditures and this trend is 
expected to accelerate production and marketing capabilities, 
thus further strengthening the competitive atmosphere. 
Institutional support for private sector-led growth and 
diversification will be provided by the government, through 
ra.pid development of the Kingdom's banking and financial 
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sectors, financial markets, as well as by providinq a wide 
range of business services. 

CA> Current Economic Situation 

24. Saudi Arabia's gross domestic product is estimated to have 
increased by 2.9 percent in 1992 to a total of about $119 
billion, and GDP per capita was roughly US $7,100. The oil 
and non-oil sectors registered increase of 4.4 percent and 
2.2 percent, respectively. Within the non-oil sector the 
private sector rose by 2.1 percent and the government sector 
by 2.2 percent. The oil sector continues to play a central 
role in Saudi Arabia's economy. In current prices, it 
accounted for almost 38 percent of the country's economic 
output ira 1990. Furthermore, during the period of 1536-1990, 
the value of crude oil and petroleum product exports 
accounted for an average of 68 percent and 19 percent of the 
total value of exports, respectively. 

25. Saudi Arabia saw a large increase in oil output in 1990 and 
1991 due to the need to compensate for the loss of Iraqi and 
Kuwaiti oil in world markets. 1.s a result, real economic 
growth jumped to 10. 7 percent in 1991. Economic growth 
tapered off to 2.9\ in 1992 with the gross domestic product 
totalling about $119 billion. 

26. The national budget for 1994 projects revenues and 
expenditures at SR160 billion, or about $43 billion. Spending 
will be cut by 20 percent from the 1993 budgeted levels due 
to the impact of falling oil prices on the Kingdom's 
revenues. In 1993 the budget set spending at SR196. 95 billion 
and revenues at 169.15 billion, leaving a deficit of SR27.a 
billion. 

(For further information please refer to Annexes). 

(B) Foreign Trade 

27. Foreign trade plays a central role in the Saudi Arabian 
economy. During the period 1981-1991, exports averaged 
approximately 44 percent of GDP. In addition, receipts 
derived from oil exports represent over 80 percent of total 
government receipts during the 1981-1991 period. 

28. Exports largely consist of crude oil and its derivatives. In 
1992, total exports amounted to $47 billion while oil (crude 
and product except for bunker) exports totalled $43 billion. 
Of the non-oil exports, petrochemicals generally hold two­
thirds share. The other one-third is composed of base metals, 
agricultural products, and miscellaneous products. 

29. Industrialized nations are the most important markets for 
Saudi Arabia's exports. In 1991, the United States purchased 
the largest share of Saudi exports, 23 percent, and Japan the 
second largest, 16 percent. The newly industrialized 
countries of East Asia are becoming an increasingly important 
destination for Saudi goods with Korea and Singapore being 
the fourth and fifth largest importers of Saudi goods, 
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respectively. The Gulf Cooperation Council States, as a 
whole, are the largest importers of Saudi 
non-oil exports. 

JO. Saudi Arabia imports a •ide variety of goods. The two largest 
categories of imports in 1992, transportation equipment and 
machinery and electrical equipment, made up 45 percent of all 
imports. Other categories of import of significance are base 
metals, textiles, chemicals and food items. Imports have 
increased rapidly in the past several years, rising from $19 
billion in 1989 to $30 billion in 1992. The most important 
sources of imports are the OECD countries with U.S. Japan, 
and the. United Kingdom comprising the top three spots, 
respectively, in 1992. The OECD as a whole was the source of 
80 percent of Saudi Arabia's imports in 1992. 

31. The Kingdom had a positive merchandise trade balance for a 
number of years. During the 1980's the balance fell from over 
$82 billion in 1981 to 3.1 billion in 1986. In 1992, the 
balance was roughly $16.8 billion, a decline of about $5 
billion from 1991. Offsetting the positive trade balance has 
been a negative "services trade and transfers" balance. The 
deficit in services and transfers amounted to almost $38 
billion in 1991. As a result of the negative balance in 
services and transfers being larger than the positive balance 
in merchandise trade, Saudi Arabia bas run a current account 
deficit since 1983. 

(C) Export Regulations 

32. Saudi Arabia uses the Haroonized System for classification 
of exports, as for imports. Except for one item, there are 
no export duties. The only item subject to an export tariff 
is untanned hides and skins. The duty is SR2000 per ton. 

33. Export Licensing System 

Export of certain items is restricted to preserve the culture 
and wildlife of the Kingdom of Saudi Arabia. Export of all 
non-farm animals and birds must be approved by the Wildlife 
Protection Commission. Also archeological artifacts «nd 
certain antiquities can only be exported after receiving 
permission from the Department of Antiquities at the Ministry 
of Education. 

34. The Saudj Arabian government exercises some restrictions on 
exports. These controls prevent goods that are benefiting 
from domestic subsidies from leaving the Kingdom, thereby 
protecting the national treasury and precluding anti-dumping 
actions by foreign countries. Examples of prohibited exports 
are livestock (except to GCC states), baby formula, 
medicines, poultry and animal fodder. Some export items are 
subject to special export permits. Wheat exports have to be 
approved by the Grain Silos and Flour Mills Organization. 
Exports of petroleum derivatives, except lubricating oils and 
certain types of asphalt, have to be approved by the Ministry 
of Petroleum. Agricultural tools and equipment can only be 
exported with the permission of the Saudi Agricultural Bank .. 
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(0) Export Incentives, Including Subsidies 

35. The Kingdom of Saudi Arabia seeks to promote exports without 
giving direct subsidies. While the Kingdom has no national 
export credit agency, it does participate in three regional 
export credit proqrams which are intended to minimize the 
risk of non--payment to export:ers. The following are the 
programmes offered by the Is!anic Development Bank, The 
Inter-Arab Investment Guarantee Corporation, and the Arab 
Monetary Fund. 

36. Saudi Arabia does not use any export subsidies. 

E) Industrial Policy 

37. The Kingdom's industrial polic! focuses on encouraging and 
expanding the manufacturing and natural resource-based 
industries. The policy encourages industries which can 
effectively substitute imports and encourage export-oriented 
industries and offers incentives to economically-feasible 
industries. In addition to providing assistance for 
establishments which are wholly o•ned by the private sector, 
the government offers the private sector the opportunity to 
have an equity share in large-scale industrial projects which 
the private sector may not be able to handle alone. 
Furthermore, the government welcomes the inflow of foreign 
capital and expertise into the Kingdom's industrial sector, 
and invites them to cooperate •ith Saudi businessmen to 
establish industrial development projec~s. 

38. The Saudi Industrial Development Fund (S!DF), established in 
1974, plays a central role in the support of industrial 
development in the Kingdom. This support ~omes through the 
provision of soft loans to incustrial establishments, both 
wholly domestic and joint ventures, to assist them .in 
establishing or expanding ind·ostrial projects and also 
providing them with advisory services in various areas. From 
its inception through the end of 1992, the SIDF has approved 
loans worth SR21.7 billion for 1216 industrial projects, of 
which joint ventures accounted for loans worth SRS.7 billion 
for 388 projects. 

39. Also, important to the support of industrial development is 
the law for the protection and encouragement of national 
industry. The law allows for exemption from customs duties 
on certain goods which are imported for qualified industrial 
establishments (infant industries}. Other measures may be 
taken to assist infant industries such as the imposition of 
protective tariffs on similar foreign imports, and the 
provision of various financial aids to the qualifying 
industrial establishments. 

40. The Royal Commission for Jubail and Yanbu has also played a 
significant role in enhancing industrial development within 
Saudi Arabia. Established by a Royal Decree in 1975, The 
Royal Commission was created as an engine for industrial 
development in the East and West of the Kingdom~ Its duties 
and objectives include, among ether things, the construction 
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of state-of-the-art infrastructure, development of basic 
industries, development of secondary industries, and 
protection of the environment. 

41. The currency of Saudi Arabia is the Saudi Arabian Riyal. Its 
intervention currency is the U.S. Dollar and the rate against 
the Riyal, currently is Saudi Riyals 3.745 per us $ 1, is 
determined by the Saudi Arabian Monetary Agency. There are 
no taxes or subsidies on purchases or sales of foreign 
exchange. The Kingdom formally accepts the obligation of 
Article VIII Sections 2, 3 and ~ of the International Monetary 
Fund Agreement. No exchange control requirements are imposed 
on capital receipts or pay:ients by residents or non­
residents. 

Foreign and Domestic Investment Poiicy 

42. The governnent of Saudi Arabia encourages foreign capital to 
invest in the Kingdom in order to support the inflow of 
technology and expertise. Foreign investment is governed by 
Foreign Capital Investment Regulations and enjoys national 
treatment. There are no trade-related requirements attached 
to foreign investments. 

43. SABIC, incorporated pursuant to a Royal Decree in 1976, is 
a joint-stock corporation owned 70 percent by the government 
and 30 percent by nationals of Saudi Arabia and other Gulf 
cooperation Council States. The objectives of SABIC include, 
among othe~ things, th~ setting up of petrochemical, 
fertilizer, iron and steel, aluminium and other hydrocarbon 
based industries and the marketing of the products of these 
industries inside and outside the Kir.gdom of Saudi Arabia. 
Goods-producing companies which are owned in excess of 50 
percent by SABIC include Arabian Petrochemical Company, Saudi 
Iron and Steel Rolling Company, National Chemical Fertilizer 
Company and National Industrial Gases Company. Although 
majority owned by the government, SABIC is run like a private 
company with a board of directors chaired by the Minister of 
Industry and Electricity. 

(F) Subsidy Policy 

44. The use of direct and indirect subsidies in the Kingdom has 
four main functions. First, to protect citizens, particularly 
the poor, from fluctuations in the price of basic foods and 
essential items. Second, as a mechanism for distributing the 
benefits of the country's wealth. Third, to assist destitute, 
families with special needs, students, and other deserving 
groups. Fourth, to assist in diversifying the country's 
economic base and to promote a greater domestic food supply. 

(g) Preferential Trade Agreements or other Special Trade 
Arrangements and Agreements. 

45. Saudi Arabia has been an active participant in various 
tr,ading arrangements with the objective of removing 
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impediments to trade and bolstering the Kinqdoa's econoaic 
development. The two major arrangements involve the Gulf 
Cooperation Council (GCC) and the Arab League. 

The most important. international trade arrangement which 
Saudi Arabia participates in is the Gulf Cooperation 
Council's free trade area. The Gulf Cooperation Council was 
formed in 1981, by the leaders of Saudi Arabia, Kuwait, 
Qatar. Bahrain, Oman and United Arab Emirates to coordinate 
policies among the States i :1 all fields, includi~q econoaic 
and financial affairs, co11Werce and customs. Accordingly, the 
members have spent much time on the rationalization and 
unification of the various customs regimes, the development 
of joint ventures. and the ~oordination of external trade 
policies. 

In 1983, the Gulf Cooperation Council States established a 
free trade area. Goods originating in oember states are 
allowed duty-free entry, provided that at least 40 percent 
of the value added in each case is effected in a member 
state. 

46. Saudi Arabia is also one of the member s~ates of the Arab 
League, an organization which has agreed to work towards 
creating an Arab Common Market. With a view to achieve this 
objective, member states have concluded trade and tariff 
conventions. The Kingdom has played an active part in this 
programme, concluded trade and tariff conventions with other 
countries of the Arab League. The conventions provide either 
for complete removal of tariffs between menber states or for 
reduction of tariffs on goods exchanged among member 
countries of the League. The purpose of these agreements is 
to facilitate and promote trade among mecbers of the Arab 
League and not to create obstacles to the trade of other 
countries. 

47. The Kingdom also maintains bilateral economic and technical 
agreements with a number of non-Arab countries. These 
agreements generally cover specialized aspects of the 
economic relationship and do not offer preferential treatment 
for imports or exports. 

H} Multilateral Economic Cooperation, Membership in Multilateral 
Economic Organizations 

48. Saudi Arabia is a member of several multilateral economic 
organizations, which, among other things, promote increased 
trade among members through cooperation and reduction of 
trade barriers. These institutions include the Arab Monetary 
Fund, the Arab fund for Economic and Social Development, the 
Islamic Development Bank, the International Bank for 
Reconstruction and Development (World Bank), and the 
International Monetary fund. 
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CHAPTER THREE 

Performance and Achievement~ 

49. The Expert would like to refer to the Report of Evaluation 
Mission, dated 14 January 1994, and quote the f~llowing: 

* Under the project results p. 2, "only 4 of the 14 outputs 
specified in the project docu:c:ents have been completed and 
the only area which appears to have been significant 
impact on policy is that of foreign trade." 

* Under outputs p. 12 11 in respect of each of the broad areas 
of policy/institution buildi~g referred to in ~he terms 
of reference (developmen~ of trade policy; training of 
Saudi nationals in the MIE and shifting from direct 
support to capacity building) the only one •here the 
project seems to have made a substantial impact is that 
of trade policy development.• 

* Under on-the-job training: 

"Export Department - Preparation of reports on 
industrial export performance 

- Appraisal of bilateral trade 
agreements 

- Appraisal of benefits of Saudi 
membership of GATT etc. 

- Study on chemical and plastics 
export potential 

- Preparation for negotiation 
bet•een GCC and other trading 
blocks. 

International Relations Dept. - Bilateral and Multilateral 
economic cooperation and trade 
agreements. 

In most cases there has been only one beneficiary among 
Industrial Affairs Agency (!AA), staff from each of these 
experiences (usually the head of the department concerned, 
although in the case of the training affecting the Export 
and International Relations Departments three to four people 
were ~~volved in each case)." 

* Under Findings p. 20, quality of direct support services 
provided. "This appears to have been largely satisfactory, 
particularly in respect of trade policy development." 

* Under positive and negative influences p. 20 "th~ main 
reason for the relative success in area of trade policy 
development is that (a) this is a more or less discrete 
activity within one department (E~port Promotion) which 
could be carried on indepe~dently of data or other inputs 
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from nthe~ departments (b} the expert concerned is Arabic 
speaking and has b~en less called on to undertake Ad Hoc 
support services outside the department and (c} •as not 
involved in the activities of the project regarding 
computerization." 

* Under counterpart staff p. 22, "certain capabilities have 
been upgraded, mainly on foreign trade, bilateral and 
multilateral economic agreements and foreign investment." 

The Expert would like also to refer to report of the 
Terminal Tripartite Review Meeting for the project 
SAU/89/022, Industrial Development Support Services held on 
31 January 1994, at the MIE, page 8, para 5, anc! quote"At 
this stage H.E. Mr. Al-Khafra, Deputy ~inister of Industrial 
Affairs, commended the overall ~ork carried out by Dr. H.K. 
Hassanein and the excellent papers on Trade Preferences 
among the Islamic countries." 

No doubt, the above quotations fron the report of evaluation 
mission and the report of the Terminal Tripar~ite Review 
Meeting are self-explanatory and need no comment. 

We may, now, review the Expert's performance and 
achievements since he arrived to the Kingdom in October 1989 
to present. This period could be divided into four stages 
which are as follows: 

The First Stage 

50. This stage started from October 19~9 to June 1990. It was 
the period the expert spent in the previous project 
SAU/86/004. The Expert's task was concentrated during that 
period in preparing papers and reports related to the 
development of Saudi industrial exports. The Expert prepared 
a list of these reports in separate Annexes according to the 
stages they were prepared. 

51. At the beginning, the Expert wrote a paper about "the 
importance fo'· Saudi Arabia to join GATT." At that time 
there was a hesitation from the MIE to join the GATT because 
of the impact of the General Agreement on Saudi infant 
industry. But now the Kingdom has taken its decision to join 
the G.ATI' and applied for the ful 1 r:tembership to General 
Agreement. 

52. The Expert prepared many papers about the General Systeh• of 
Preferences (GSP}; the Global System of Trade Preferences 
(GSTP) and the Islamic countries trade preferences etc . .At 
the start most of the Saudi exporters knew little about 
these systems but now they know a lot about it and are 
benefiting from them, to develop their export to these 
countries. 

53. The Expert wrote many papers on the prospects for EEC-GCC 
trade relations and working papers for trade negotiations 
between GCC/EEC. Even though some difficulties were faced 
between both sides due to carbon tax and sensitive products 
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but still the dialogue is going on. The Expert took part in 
the study of cost benefit which was prepared by the Ministry 
on the same subject. 

54. The Expert prepared a comparative study on "export incentive 
schemes in the newly industrialized and de·.-eloping countries 
and its application to Saudi Arabia." 

55. Then the Expert also dealt with economic and trade 
agreements and prepared a report on "Analysis of Economic 
and Trade Agreements between Saudi Arabia and Arab countries 
and its Role in Promotion of the Saudi Industrial Exports." 

56. The Expert presented a study on "Counter Trade and the 
Development of Saudi Industrial Exports.• 

57. The Expert reviewed and analyzed the four ITC studies on 
Export Promotion, Financing Export, Tra:ning and Trading 
Houses which has been used by the Ministry of ComLerce. 

The Second Stage 

58. This stage began with the start of the present project 
"Industrial Development support Services" in July 1990, and 
ended in September 1991, i.e when the first Tripartite 
Review Meeting took place on 30.9.1991. 

During that period the Gulf crisis started (2.8.1990) and 
lasted till Marc~ 1991. According to U.N. instructions all 
Experts were evacuated except the Expert as he stayed all 
the time in Riyadh upon the request of ~he UNDP and MIE. 
During this period the Expert prepared many reports and 
papers of great importance which are as follows: 

59. Reports on the Economic Cooperation and Agreement between 
Saudi Arabia and other countries as with China and Canada 
on the occasion of holding the Sixth Session of Joint 
Economic Committee in October 1990. The Expert took part in 
preparing the Joint Saudi-Swiss Committee headed by H. E. the 
Minister; Also, Expert proposed an agenda for n2gotiation 
with Turkey. 

60. The Expert wrote a paper on "Economic Impact of the Gulf War 
on the Kingdom," and another paper on "Acceleration of 
Industrialization in Saudi Arabia" and a third paper on 
"The Role of Japan in Post-war Gulf Stability." 

61. The E>1.pert prepared "Draft directives (mandate) for 
negotiation of a free trade agreement between EEC/GCC." He 
reviewed and gave his comments on studies prepared by other 
sources on the relationship between GCC countries and EEC 
and also on the study done by the Ministry of Finance and 
tlationa l Economy on "Cost and Benefit of a Free Trade 
Agreement between GCC/ECC." 
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62. The Expert prepared a study on "reviewing the present 
bilateral economic and trade agreements betwe~n Saudi Arabia 

and other countries and proposed a policy for evolving a 
framework for such agreements in the future." 

63. The Expert prepared a paper on "Uruguay Round and the 
Multilateral Trade Negotiations and its Impact on the 
Kingdom. 11 Another report on "Economic Situation of USSR and 
its Relation with Kingdom. 11 The Expert also reviewed and 
made comments on report "Europe in 1990's: Challenges and 
Opportunities" by D.J. Sears. He also commented on "Proposed 
Common Working Plan" of the OIC/COMEC of the Organization 
of Islamic Conference. 

64. The Expert wrote a policy paper on the proposed policy 
measures, to deal with dumping in the Kingdom, he also 
reviewed and commented on "Anti-dumping and Cartels in 
Chemical Industries," a World Bank paper. 

65. The Expert prepared a paper on "guidelines on preparing 
regu:iar reports on Saudi Industrial Export Perforcance, 11 

also prepared a proto-type report on Saudi Industrial 
Exports Performance during first half of 1990 being a guide 
for the Export Dept. to prepare similar reports on a regular 
basis. 

66. Evaluation and com:nents on the study done by First 
Washington Associates on "Export Financing Credit and 
Insurance in Saudi Arabia." Evaluation and assessment of 
draft treaty to establish the "Islamic Corporation for 
Insurance on Export Credits and Investment Guarantee." 
Comm.ants on UNDP proposed regional project on "Regional 
Trade Information Net-work Project." 

67. Proposals to undertake a market study for developing the 
Kingdom's export of paper products. Unfortunately it was 
decided to change it to chemical and plastic products which 
resulted in the decrease of paper exports in 1993, to SR 138 
million. Please see page 16 of the Annex 2. 

68. The Expert prepared papers on "Counter Trade and Development 
of Kingdom's Industrial Exports and commented on the new 
system of back-to-back deals in Egypt, allowing the private 
sector to indicate and conclude such deals." He also 
prepared a paper proposing Drawback and Temporary Admission 
Custom Systems as a means to develop the Kingdom's 
industrial exports. He reviewed and coJnJDented on a report 
done by the Saudi consulting House on Markets of Saudi 
neighbouring countries, such as: Egypt - Syria lrdq - Sudan 
- Yemen - Jordan - Turkey. 

69. The Expert wrote a working paper on "proposed 
reorganization and functions of International Relations 
Department of MIE." 
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70. The Expert Reviewed and commented on the World Bank Report, 
1991, particularly focussing the Saudi Arabian development 
issue. The Expert also prepared a report on the "Generalized 
System Preferences" and another paper on Japan's scheme in 
the GSP in 1991. 

The Third Stage 

71. This stage started in October 1991 and ended in November 
1992. The Second Tripartite Review Meeting was held on 
14 December 1992, during this period th~ Expert prepared 
many reports and papers. They were summarized accorciing to 
their subjects as follows: 

(A) Trade Agreements and Trade Policy I3sues: 

72. Working paper on ~he "EEC new Mandate to conclude a free 
trade agreement with GCC countries;" another paper on "EEC 
Mandate, between the New and the Old," comparison and 
analysis; working paper on the costs and benefits of GCC-EEC 
free trade agreer::ent according to European new mandate; 
report on the GCC ~ariff revenues and the GCC-EEC free trade 
agreement and its impact on Saudi tariff revenue; review and 
comments on SCH report on the new EEC mandate; review and 
comments on SABIC report on the new EEC mandate. Also, 
prepared a working paper for the working group for 
industrial cooperation; and preparation for the "second 
industrial conference which was held in Doha." 

73. The Expert prepared a policy paper on "the economic relation 
between the Arab countries and EEC; and a report on the 
most-favoured nation treatment principle and its impact on 
the Kingdom if included into the proposed economic and trade 
agreement with China; report on the technical barriers to 
trade agreement and the advantages the Kingdom could get of 
its membership in GATT." 

(B) Promotion of Industrial Exports and Export Policy: 

74. Report on industrial policy in developing countries, 
considering the real sources of export-led growth; working 
paper on the role of the government organizations in export 
promotion, on the occasion of export promotion conference 
held in Jeddah Chamber of Commerce and Industry; a paper on 
the international terms of trade and the Kingdom; a paper 
on rules of origin and value added extent in EEC internal 
market. The Expert prepared a report on the new Islamic 
Republics of CIS, particularly on the aspects of development 
of trade and economic relations; a proposal for a 
consultancy study by ITC or UNCTAD on the prospects for 
development of trade between Kingdom and the Islamic 
Republics of CIS and formulating the TOR of the study; 
proposal for a market study to promote the Kingdom's export 
of chemicals and plastics. A field study was done by Export 
Dept. with the participation of Export Development Center, 
the aim of which was to train the personnel in Department 
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and the Center for these kind of studies; working paper 
recommending the organizational structure and separation of 
functions bet~een the Export DEp~. and International 
Relations Dept. in MIE. 

(C) Investment Promotion 

75. The Expert prepared a number of papers for the first Saudi 
industrial investor seminar held in Yanbu 21-22 April 199~. 
These papers included: address by Deputy Minister; summary 
and comments on the working paper "strategy and policies of 
industrial development in the Kingdo;n." Working paper on 
"Saudi market in nineties seminar" organized by Jeddah 
Chamber of Cor:unerce and Industries; documentation on opening 
address by H.E. the Minister and H.E. the Deputy Minister 
at the conference arranged by SCH on "raising the 
productivity of the food industries." 

(0) Special Assignments and Studies reguested by MIE Senior 
Staff 

76. The Expert prepared the documentation for Saudi-Indian Joint 
Commission Meetings including address of H.E. the Minister. 
Documentation on the Sixth Saudi-Japanese Joint Commission 
held in Tokyo, June 92; a paper on the importance of Bosnia 
and Hercegovania on the occasion of the recent development 
and its Islamic nature; also a paper on the CCC main 
economic indicators comparative study by qetting the 
information from the World Bank Annual Report; revision and 
amendments on the Industrial Survey Report of 1410 H; Review 
and comments on the informdtion related to Saudi Arabia in 
World Bank Report 1991; draft address to the Deputy Minister 
on the "Tubes and Pipes Industry in Saudi Arabia," seminar 
held on 16.2.92 at SCH; paper on "when Saudi industry shall 
move from assembly stage to full manufoct~r j ng?" to be 
published in a newspaper. 

77. Answers on questions to be put 1 ished about the achievements 
of 5th Industrial Plan and Industrial Cooperation _.ithin the 
Gr~c countries; review of publication on second edition of 
the Ministry book "Industry and Electricity: Progress and 
Achievement;" review and comments on the draft booklet of 
SCH on the "Industrial and Economic Indicators in the 
Kingdom;" review and comments on paper "Global Economic 
Prospects and the Developing Countries;" working paper to 
H.E. Deputy Minister, discussed in the open dialogue, hel~ 
at the Eastern Chamber of Commerce and Industry, Dammam on 
14th Ramadhan 1412 H. on "The cooperation between the 
Industrialists and Newsmen;" review and comments on a U.S 
report on GCC Trade Policies and Systems, "The White Paper." 

78. The Expert prepared a report on, "The Recent Changes on the 
World Economic and Political Situation and their Effect on 
the Kingdom and GCC countries." H. E. the Minister showed 
interest in this report and discussed personally with the 
Expert. The Expert wrote a comment on the report "Towards 
an Arab Strategy to Confront the Economic Unification of 
Europe 1992" done by Jeddah Chamber of Commerce and 
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Industry; The Expert evaluated and commented on report done 
by Saudi Embassy in Tokyo on the •Recent International 
Changes and .Japan." 

(4} The Fourth Stage 

79. This stage started in December 1992, and ended in August 
1994. During that period an In-depth evaluation was done 
from 3-10 October 1993. The Final Evaluation Report was 
dated 14 .January l.994. The Third Terminal Tripartite Review 
Meeting was held on 31 .January 1994. 

After the appraisal of the Expert work in Report of the 
Evaluation Committee and the Tripartite Meetings Agreed 
Minutes, there is no need to go into details of the Expert's 
performance and achievements. 

During this period the Expert prepared oany reports and 
papers. They were summarized accordin; to the subjects as 
follows: 

(A) Investment Promotion: 

80. The Expert prepared report on Saudi-Eqyptian Economic 
Relations fnr Saudi-Egyptian Businessmen Conference in 
Cairo, Oct. 1992; evaluation of proposed project f~r the 
manufacture of polyester textile with technical know-how 
from German Zimmer Co.; comments on a proposal for new 
licensing criteria to be applied by MIE to evaluate the 
projects before granting the license; documents to H.E. the 
Minister for presentation at the annual meeting with Saudi 
Economic Society, titled "Industry between Achievements and 
Future." Documentation to H.E. the Minister for presentation 
at symposium on "Investment" arranged by the Chamber of 
Commerce and Industry, Eastern Province, in collaboration 
with research institute of King Fahad University of 
Petroleum and Minerals; evaluation of the World Bank Report 
on strategies to "Develop the Small and Medium Industries 
in the Kingdom." 

(B) Industry Planning 

81. Review and comments on documents prepared by Planning 
Committee appointed by MIE for preparation of HIE component 
of Sixth Development Plan; comparison bet•een the Fifth and 
Sixth Industrial Development Plan reports. 

(C) Trade Agreements 

82. Study on EEC scheme of GSP and Saudi Arabia and GCC trade 
with EEC; report on trade deficit between Kingdom and other 
GCC countries; comments on Ministry of Finance Report; 
review of Annual Reports on International Trade System by 
UNCTAD and GATT; World Trade System, report on the GATT and 
the Kingrlom and other GCC countries; the Treaty of 
Maastricht and its impact on the Kingdom and GCC countries; 
three papers for the GCC negotiating team with EEC on the 
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proposed Free Trade Agreement including comments on papers 
prepared by Ministry of Finance and ~inistry of Foreign 
Affairs. 

83. ~~view and comments on eight proposed agreements and 
protocols represented by the Government of Kirkhyzia to the 
Kingdom. Comment was made also on the proposed draft 
agreement presented by t~e Ministry of Foreign Affairs; 
review and comments on EEC working paper on "Cooperation and 
Economic Development Policies with Developing countries 
according to the International Changes after the ~aastricht 
Treaty." Report on GCC-Japan commercial relation with 
special stress to Saudi-Japan relationship; review and 
comments on Ministry of Finance paper on GCC-EEC negotiation 
to conclude Free Trade Agreement; report on "Economic and 
Commercial Policies of the Kingdom," to be submit~ed to GA.TT 
on the occasion of Kingdom's accession to GATT. 

84. Paper on "the Kingdom and the Generalized System of 
Preferences;" report on "The Kingdom and GSP schemes of 
Donor Countries;" review of the Austrian GSP scheme to 
clarify the benefits to Saudi Arabia; review and comments 
on the proposed Technical Cooperation Agreement between the 
Kingdom and Mexico. 

(D) Promotion of Industrial Exports and Export Policy 

85. Scope of study on the development of trade relation with 
CIS; review and comments of the feasibility study for 
establishing an Export Credit and Guarantee Facility for GCC 
countries; review of the draft report on the exports of 
plastic and chemical products based on a field survey by 
Export Promotion Dept. of MIE and Export Development Center; 
report on International Standardization Organization (ISO) 
9000 and its effect on Saudi Industrial Exports. 

(E) Special Agreements and Studies requested by MIE Senior Staff 

86. 

87. 

Working paper presented hy the Ministry at the symposiure 
"Development of Technology - Present and Future" organized 
by King Abdul Aziz City for Science and Technology on 25-27 
September 1993; comparative study of the HTBE production in 
NMC and proposed project of ARMCHEN; review of German offer 
to locate UNDP Organization Headquarters in Bonn; review and 
comments on proposed cooperation agreement between UNIDO and 
Arab League. Preparation of documents for use by 
International Relations Dept. regarding candidature of Mr. 
Ahmed Al-Tuwaijri as Kingdom's nominee for the post of UNIDO 
Director General. 

Docume~tation relating to interview with H.E. the Minister 
by SEARCH magazine on aspects relating to industrial 
development in the Kingdom; Documentation relating to Saudi­
Taiwan Joint Committee 12th Session. Answers to questions 
to be published in the leading magazine on the development 
of the Kingdom's industrial sector and export of 
manufactured products; proposals on the demarcation of 
functions bet~een Computer Dept. and Statistics Dept. with 
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a proposed organizational structure; proposal on 
reorganization of the Export Dept. and International Dept. 
and the amalgamation of both departments as one unit. Review 
and comments on the draft of the second edition of the 
Ministry book titled "Industry and Electricity: Progress and 
Achievements." 

88. Report about "On the Job Training" for Export and 
International Relations Depts.; analysis of financial 
statement that reflect the Kingdom's participation in the 
Industrial Development Fund up to 30.6.93; preparation of 
T.O.R and study scope which the World Bank is going to do 
for ~inistry on "Industrial Export Promotion." 

89. Review and coraments on the draft report of the In-depth 
Evaluation of Project SAU/89/022; report on ways and means 
to develop Saudi industrial exports on the occasion of H.E. 
the Minister's invitation to high level personalities for 
a special meeting to discuss the subject. 

90. Report on the meeting of collaborating organizations for the 
spec~al programme for industrial development in Arab 
countries held in Rabat, June 1993; report on political and 
economic situation of Central Asian Republics of the former 
USSR and implications for the Kingdom and GCC countries; 
report on "EC-GCC countries trade in 1992 and GSP;" report 
on "the outlook for Russia and the implications for GCC." 
Review and comments on two studies prepared by "ERAS" the 
first on "GATT Treaty and the second on NAFTA Agreement anc 
their implication for GCC." 

91. Comments on TOR of a study on the "Relation between Energy 
and Environment" requested by GCC/EC negotiation team; 
review and comments on the proposed Economic Cooperation 
Agreement with Ukraine; report on the negotiation between 
GCC and USA held in Riyadh 16-17 January 1994; review and 
comment on the study "Iranian Market" prepared by SEDC 
and ITC. 

92. Review and comments on the draft agreement between the 
Belgo-Luxemburg Economic Union and Saudi Arabia on the 
reciprocal Promotion and Protection of Investments; review 
and comments of UNDP report on development of private sector 
by development of "Business Incubator Centers." 

93. Designing the TOR of the task assigned to a new committee 
formed by representatives of SABIC, SEDC, Saudi Export 
Company for Industrial Products and Export Department (HIE), 
to define the problems and barriers facing the accession of 
the I< i ngdom' s exports to EEC markets and proposing the 
solutions to overcome these problems. Review and comments 
on the memorandum prepared by the Ministry of Finance and 
National Economy on Foreign Trade Regime to be forwarded to 
GATT on the occasion of the Kingdom's application for 
accession to GATT; preparation of the Eighth Meeting of the 
Joint Commission on Economic Cooperation between Saudi 
Arabia and Swiss Confederation held on 2-4 May 1994, 
including the draft Agreed Minutes; review and comments on 
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UNDP project for special technology enhancing strategies in 
the Arab States of Moderate Development; review and comments 
on the Royal Commission report on the inpact of Uruguay 
Round Agreements on the chemical sectors of the Kingdom; the 
impact of EC/GSP revision on Saudi chemicals. 

94. Formulating the Terms of Reference (scope of s~udy} on the 
industrial cooperation between the Kingdo~ and Egypt to be 
done by UNIDO and SCH; review and comment cf the draft 
document work plan to strengthen the econo~ic cooperation 
between Islamic Conference Member Countries; report on Swiss 
Carbon Tax and its impact on oil demand and if it could be 
raised during the Joint Com:iission meetings. 

95. Review and comments on the study titled "European Investment 
in GCC countries;" preparation for the Saudi-~errnan Joint 
Commission including a speech on investmen~ cppor~unities 
in Saudi Arabia; a memo on the international conference on 
"Privatization of Public Sector Actiwities" held in 
Stockholm September 1994; the white paper en the Saudi 
industrial sector and how Saudi industrial ?rod~cts are 
treated in USA markets. 

96. Review and comments on Bilateral Investnent 'i'reaty (BIT) 
submitted by USA tc GCC for the protection 3nd encouragement 
of investment; review and comments on the proposals of the 
Export Development Center on how to finance its activities; 
review and comments on the EU report on the Ro!e of the GSP 
(1995-2004) in the integration of developing countries in 
the International Trading system. Review and conments on the 
Terms of Reference of the study which will be assigned to 
"NCFIE" at the Ministry of Finance on "the difficulties 
facing trade exchange between Saudi Arabia and Morocco;" 
comments on UNIDO proposal to establish a Joint Committee 
with the Kingdom to follow-up UNIDO project in the Kingdom. 
Review and comments on the seminar which will be organized 
by European-Arab Studies Center in Paris in November 1994; 
answers on questions about the GATT and KingdoIJ to be 
published in "SEARCH" magazine in September 1994. 

Conclusions 

97. In the light of the original job assignments entrusted to 
the Expert and the tasks referred to him by the Ministry, 
we can safely assert that he could successfully shoulder all 
these responsibilities in a satisfactory way. We herein, can 
sum up the achievements as follows: 

98. It is worthy to mention that the private sector industrial 
exports estimated at SR 2365 million in the year 1990, at 
the time when the Expert started his job, were nearly 
doubled to SR 4581 million in 1993. This represents an 
increase of 94% during the above mentioned four years. 
(Please refer to Annex 2, p. 16). In this regard, the Bprt 
cannot claim that these achievements were wholly due to his 
efforts, since they, are in the first place, the fruits of 
the industrial development accomplished in the 
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Kingdom during the last two decades. Any how, the modest 
efforts of the Expert has a significant part to play in this 
regard. 

99. The Expert has contributed siqnif icantly in the field of 
training and institution building. This matter has been 
acknowledged by the In-depth Evaluation Mission in its 
report regarding the two departments i.e. Export and 
International Relations in particular. We have to assert 
herein the fact that in most of the assignments entrusted 
to counterparts, the training has been practically perfonned 
on-the-job training (please refer list of the counterparts 
names Annex 4, p. 37). 

100. The Ministry's activities and contributions in the sphere 
of international economic relations has increased noticeably 
in the field of joint co10missions and trade negotiations 
with other countries and partners. The Ministry view points 
and attitude regarding the economic and crade agreements, 
drawing out the export policies of the industrial products 
and the trade priorities procedures had been constant:y 
taken into proper consideration on the international arena. 
This undoubtedly reflects the high standards of efficiency 
fulfilled by the two departments, Export and International 
Relations as well as the Investment Promotion Unit. Each of 
these departments has turned out to be one of the most 
dynamic and competent uni ts of the Ministry. The Expert 
cannot attribute all these achievements solely to his 
efforts, since they are, in first place, the culmination of 
the counterparts, cooperation and perseverance to achieve 
the aspired targets. Beside, we have to pay tribute to the 
project and the Ministry for their role in arranging 
training courses abroad and domestically. In this regard the 
Expert spared no time to present the knm•-ho•- to the 
personnel in a very simplified and clear way. 

101. The Expert has submitted two confidential reports to 
H.E. the Deputy Minister, on the meetings of the Tripartite 
Review Committee, on Sept. 30, 1991 and on December 14, 1992 
respectively. These reports which included certain important 
remarks relevant to the project's performance evaluation, 
were highly recommended by the Ministry authorities and were 
instrumental in modifying some aspects of the project, and 
consequently attaining the approval to ref orrn the In-depth 
Evaluation in October 1993. 

In this report we have to refer to the report of the In­
depth evaluation mission which highly lauded the Expert's 
performance and achievements, and to the positive attitude 
of the Ministry represented by H.E. the Deputy Minister who 
commended the Expert's work and performance during the 
Tripartite Review Meetings, which also repeatedly demanded 
the renewal of the Expert's contract for t.he last five 
years. 
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102. In conclusion the Expert has to ackno~ledge, out of self 
criticism, that he did not tdke the advantage of caking 
field visits to the factories so as t.o be familiar with 
export problems. This part of the assignment which is stated 
in the Expert's job description has not been fulfilled due 
to health reasons and also due to certain goverroental 
formalities. As a result, the Expert got all his inforl<lation 
from Chambers of Commerce, Export Development Center and the 
Ministry's Export Dept. 

Because of the lack of certain information, the Expert could 
not explore the potentialities of opening new markets to the 
Kingdom's most cocparative products. Therefore, the Expert 
suggests and recoi:=iends that the Export Dept. has to procure 
the two progra~mes SMART and TRAINS issued by UNCTAD so as 
to update the data urgently required for pursuing the 
research studies of the foreign market.s. 
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Conclusions 

Findings and Recmmendations 

103. The Expert was requested by the HOIE to assist in the 
development of a progra..e to increase exports of non­
petroleWI industrial products. He focussed on three areas: 
the policy environaent facing exporters; the needs of export 
industries and an assesS11ent support aechanisJIS serving thea 
including reco.-endations to iaprove thea; and the 
organization of export assistance institutions both within 
the governaent and private sector; with the view to make 
industrial exports a priority for long term econoaic 
developaent and diversification. 

Export Policv Fraaework 

104. With the long tera goal of diversification of the ~conomy 
froa crude oil production and export, Saudi Arabia's 
industrialization prograaae concentrated on establishment 
of large-scale downstreaa processing of petroleua and 
natural gas and heavy industries utilizing energy resources, 
both with large scale direct public sector investments, and 
the development of a private sector industrial base with the 
provision of a series of incentives and support progra-es. 
This stage of the industrial development is now almost 
coaplete. Most of the direct investaents in downstreaa 
petroleum industries were intended froa the start as world­
class, large scale production units to supply global and 
domestic market requireaents. 

105. Most of the non-oil industrial development has not 
specifically targeted export aarkets, and the incentive 
programmes initiated to support industrial development do 
not include an explicit export orientation. 

106. Industrial exports are still relatively saall in relative 
importance to export of petroleum and its derivatives. 
However, they have been growiDCJ steadily. Approximately 25 
percent of the 2000 licensed industrial firms are exporters. 
outside of SABIC, very few f iras export a aajor portion of 
their output, wost export 10-15 percent, and they typically 
begin with sales to the GCC countries. For active exporters 
the main markets for expansion lie outside the GCC, and even 
outside wider regional Arab countries aartets. As they enter 
these arenas, f iras are faced with new challenges and very 
competitive markets. 

107. This gradual expans.ion into export aarkets has been 
facilitated by a supportive policy environment and 
substantial incentives for industry. Although, these 
incentives are not targeted specifically at export-oriented 
investment, they provide the necessary framework of free 
access to inputs at international prices, a relatively open 
trade environaent, open financial aarkets with an 
essentially convertible currency, and a lack of anti-export 
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biases in the incentive system. In addition, the financial 
and other incentive programmes provide low cost project 
finance, land and utilities coabined with high quality 
infrastructure with noainal corporate taxes and a 10 year 
holiday for foreign investllent. Thus, the overall incentive 
fraaework for industrial invest•ent is attractive. 

108. Li•i ted measures have been taken by the government in 
explicit support of exports. Saudi Arabia has negotiated a 
series of bilateral trade agreements with other Arab 
countries, and has been the leader in pushing for free trade 
within the GCC. These trade agreeaents have proved valuable 
in the initial expansion by Saudi finas into regional 
markets. Other explicit support •easures for exports include 
reductions in port fees and storage charges for export 
shipments, and favourable air cargo rates on export 
shipments by saudia. In contrast to the major support 
prograaaes available for industry in general, these aeasures 
have so far played only a secondary role. 

109. Financing for exports has been a recurring issue for the 
private sector. The development of specific export finance 
facilities does not match those provided by other countries 
with expert promotion proqraames, including Saudi Arabia's 
regional competitors. In particular, expansion into new 
markets and export finance requirements of 5aaller, less 
established companies appear to be problematic. There are 
three specialized programmes available through multilateral 
agencies, including the Inter-Arab Investment Guarantee 
Corporation, The Arab Trade Finance Programme of the Arab 
Monetary Fund, and the Longer-Term Trade Finance Facility 
of the Islamic Development Bank. These, taken together, 
provide limited facilities, they have constraints and have 
been under utilized. The lack of dedicated financing 
facilities is not a critical constraint in Saudi Arabia due 
to the strong capitalization of most companies. However, for 
exports to expand significantly some measures will need to 
be taken. 

110. The general lack of anti-export biases in the econoay means 
that major new incentive measures are not currently needed. 
There are, however, a nUllber of measures which can be 
initiated to remove distortions which have developed and 
addressed export constraints. These include recommendations 
in the following areas: 

* More aggressive negotiation, monitoring and proJ10tion of 
international trade agreemrnts. 

* Priority to exports in policy and administration. 

* Concentrated action on improving options for export 
finance. 

* Improved options in transportation. 

* Effective implementation of customs procedures related to 
exports. 
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Export Promotion Institutions and ProgralDlles: 

111. A number of areas were identified where support services can 
play a positive role in boosting non-oil industrial exports. 
In contrast to many other countries at an early stage of 
export expansion, Saudi coapanies in general have access to 
advanced technology and are producinq to high quality 
standards. Their needs relate more to acquirinq market 
information and export aarketinq expertise. 

Public Sector Institutions and Proqramaes: 

112. Public sector support progra...es for export industries are 
currently shared - among several ministries including the 
Ministry of Industry and Electricity (MOIE)~ the Ministry 
of Finance (HOF), the Ministry of Comaerce (MOC) and the 
Ministry of Foreign Affairs (llOFA). 

113. In MOIE, the Industrial Export Department, the International 
Relations Department, and the Foreign Capital Investment 
Bureau all play a role in international trade and 
investment. 

114 . The Department of Econoaic Cll)()peration in MOF bas the 
overall responsibility for aultilateral and bilateral 
agreements. Proposal for such agreements may originate from 
the partner country through the Ministry (,)f Foreign Affairs 
and then to the Council of Ministers, who, in turn, 
establishes the agreement and appoints a co-ittee to 
implement it. Different ccnunittees are appointed for each 
agreement, but the same Ministries are qenerally involved. 

115. The Commerce Ministry's inputs into bilateral agreements are 
carried out by the International Relations Department and 
the Islamic and Arab Countries Relations Department. The 
Ministry maintains co .. ercial Attaches in eight export 
markets. These are located in the following major cities: 
Ankara, Beirut, Cairo, Geneva, Kuwait City, London, 
Singapore and Washinqton o.c. Plans are afoot to expand this 
network to the United Arab Ellirates and China. A further 
function of the Ministry is to organize participation in 
overseas trade shows through the Department of Exhibitions. 
Less of this activity is now being carried out due to 
financial limitations, and the preference is for such work 
to be carried out by the Export Promotion Center within the 
Chamber ot CoJ1U1erce. The Ministry, however, continues to 
have approval authority over official foreign trade fair 
participation. The Ministry is also responsible for 
providing Certificate of Origin. This function, however, is 
in the process of being transferred to the Chambers of 
Commerce. 

116. 'ftle Ministry of Foreign Affairs carries out two export­
related furactions: the developaent of bilateral agreeaents 
and representation of an economic/co111Dercial nature in 
overseas embassies. Com•ercial representation overseas is 
limited and generally manned by officers from the Ministry 
ot Commerce. Plans a,re underway to upqrade the status of the 
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economic representation overseas throuqh training and the 
development of a trade information systea desiqned to 
provide trade and economic intoraation about any country, 
and which can be accessed on line. 

Private Sector Institutions and Proqraames: 

117. The Chambers of ColDlDerce and Industry are a powerful voice 
of the private sector and provide a range of support 
services to their members. Althouqh many of their progralllllles 
touch on matters of international trade exportinq, they do 
not provide tailored export marketing support services to 
their clients. 

118. In 1986, the Council of Saudi Chambers of Commerce and 
Industry, the national coordinating body, with the support 
of qovernment set up the Saudi Export Development Center. 
The Center was established in recognition of the fact that 
the established services of the Challbers of co .. erce and 
Industry did not adequately address the detailed needs of 
exporting companies, and no focal point institution existed 
either within or without governaent for this activity. 

119. The Center is mainly funded by the council of Saudi Chambers 
and Industry, with voluntary supplements contributions from 
a number of major exporters. Given the bud9et at its 
disposal, the Center has aade an iapressive start in 
providing companies with the necessary· export promotion 
support. The Center has an operating budget of SR 3 million 
in 1994. Within these resource constraints, the Center 
operates three programaes which share equally the program 
budget. These are: 

* Trade Fairs and Exhibitions 

* Market Studies 

* Information Service/Publications 

120. The Saudi Industrial Export Coapany (SIEC) was established 
in 1990 as a joint stock company (with a capital of US $ 20 
million) by a number of Saudi businessmen and leading Saudi 
firms and industries. The core business is the international 
marketing of consumer products, chemicals, fertilizers, raw 
materials, steel, cement, building materials and pipes. The 
company is well struct.ured to assist saall and medium 
industries (SMI's} in sales and export proaotion. 

Institutional Options 

121. There are number ~f areas where the institutional 
organization of export promotion and the services provided 
can be enhanced. The Expert recommends the following to 
improve these services: 

122. The export policy and liaison activities within the Ministry , 
of Industry and Electricity can be iaproved through , 
rationcrlization, consolidation and a clear definition of, , 
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objectives as these relate to exports and in their 
relationship with other ainistries, private sector 
institutions and external entities. The major functions 
would be carried out by a consolidated unit and would 
encompass the following: 

- Research, prepare and publish the government's iniust.rial 
export policy on a yearly basis. 

- Act as the focal point within the Ministry of Industry 
and Electricity for coordinating and interacting with 
other ministries and institutions on all export matters. 

- Act as the focal point within the Ministry for all 
contacts with the private sector on export matters. 

- Act on behalf of the Ministry on all export-related 
matters under consideration in bilateral and multilateral 
trade agreements. 

123. It is fortuitous that the Export Development Center is 
viewed by both the public and private sectors as an 
appropriate location for the trade promotion function, and 
a successful practitioner of trade promotion practices to 
date. In order to improve its effectiveness, there are 
nUllber of areas which requires more attention: 

124. 

Upgrading the status and profile of the Center. 

- Improve options for funding, if possible, without direct 
government budgetary contributions. 

Commensurate with funding, expanding existing programmes 
covering trade and market information, firm-level 
assistance in overseas markets·, and promotional companies 
involving track fairs and trade missions. 

In parallel with export promotion, there is an opportunity 
to increase the investment promotion effort in Saudi Arabia. 
currently, the Kingdom has limited capability in this 
regard, although as many as seven institutions are involved 
in one form or another with the dissemination anCI evaluation 
of investment opportunities. These include the Foreign 
Capital Investment Bureau and the Saudi Consulting House . 
In the absence of an official Investment Promotion Agency, 
the latter, in particular, contains the seeds of a 
successful investment promotion program, and is currently 
investi~ating the possibility of expanding its investment 
promotion role by linking up with UNIDO off ices in various 
worldwide locations for the purpose of generating and 
disseminating investment information. 

programme Elements 

125. The Expert considers that the scope of the existing 
programmes which meet the current needs of exporters can be 
considerably enhanced by developing increased capabilities 
in the·following areas: 

I 
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* Export Policy and Export Facilitation 
* Export Promotion and Investment Promotion 
* Training 
* Trading Companies/Small Industry Development 

It is expected that private sector institutions will take the 
lead on the above programmes with support and encouragement fro• 
appropriate government ministries. 
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ANNEX lA 

U II I T E D II A T I 0 B S 

tlflTED RATHllS IROOSllllAL JE'VEL<BIF.llT ORGARI1.ATIOR 

111100 

JOB D~IUPTI<lf 
DP/SAU/86/004/11~3/Jl4102 

Post title Consultant in Industrial Trade Policy & Proaaotion. 

0 Duration 12 amtbs 

Date required As som as possible 

Duty StatiCID l.iyadh. Saudi Arabia 

Purpose of pmject To assist md mvi.se the Export Prmotim Divisim of the 
lliniatry of laduatry aod Electricity oo policy decisims 
met aeasures regaming export praaotim of Saudi 
products. 'l'his assignlldlt will be carried out vitnin the 
activities of the Project entitled "Industrial Adviso-ry 
Services". DP/SAU/86/004. At the start of the aissioo a 
risit to URCTAD and Itr. Secretariats in Geneva by the 

: consultant will be arnmged by mnoo. 

Duties 1l:lder tbe general directioo of B.E. the Deputy 
Minister and the Assistant. Deputy Minister. the 
coosultmt vill work closely with the 

0

<2lief 
Teclmical Adviser of the above mentioned Project and 
vith the Dinctor of the Export Praaotioo Divisim. 
Be is upected to assist the Divisioo to car-ry out 
its fgactims • .are specificaily: 

1. Assist in initiating Policies and Prograae• for the 
pmaotiaa of iadustrial exports including the 
preparatim of relevant regulations; 

2. 

3. 

Assist in co-cmlinating with the export pmaotim 
progr_. of the Ministry of Cmaerce, and the 
Comcil of Chaabers of Camaerce and Industzy; 

Identify potential export markets for specific Saudi 
~roducts takmg into account: (a) pres.mt and 

i ,oteotial aarket demand and trade patterns (b) 
:ariff. nm-tariff and direct trade aea1ures and 
rule• relative to e.:h product and eomtry; 
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Qualifications: 

Language: 

4. Sug~est the most effectift export madt.eting policy 
and related measures to expand ellports to potential 
comtries for identified products including suitable 
aarketing channels. and reciprocal caicessioos that 
Saudi Arabia might offer i.n negotiating trade 
agreements with the.;e countries; 

5. Review and advise on existing bilateral and 

m:ltilateral trade agreements including those of the 

GCC 10 re lat ic:n to the relative advantages and 

disadvantages. of such agreements; 

6. Assist m the c.ollection, processing, interpreting 
and use of market information relating to the 
potential export markets. 

7. Undertake on-the- job training of the staff of the 
'Export Pranotioo Division oa the above activities; 

In addition to preparing technical papers 1D the course 
of his activities, the cmsult:mt vill also prepare a 
final report setting out the findings of the 111issiCJ11 and 
the recamnendat ions to the Ministry of Industry and 
Elect:ricit:y on further actioo which might be taken. 

Advanced Degree in Eccnamics, Business Administration, 
Market Development, vith extensive ezperieoce in export 
markets and faailiarity with trade regulations and 
intemational trade. Experience in bilateral and 
multilateral trade negotiatims and working with an 
intemational trade organizatioo is an asset. 

English and Arabic are essential. 

Backgromd information 

1be Fourth Development Plan (1985-1990) 
the need for the non-oil manufacturing 
in export markets if it is to.-sustain 
development it has now attained. 

has emphasized 
sector to c~ete 
the mcneatUD of 

Since the mid-1980,s there vere impressive gains iD 
exports, both in SABIC petroc.heaicals and the private 
sector aanuf actured products. la 1984 the exports of 
these were SR 1748 aillion and this increased by 270 
percent to SR 4754 million by 1986. (This includes SR 
3950 million of SABIC petrochemicals and SR 806 of other 
private sector products). 
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Background information ccntd. 

The Ministry of Industry aid Electricity is actively pnmoting 
and assisting the prh,ate sector in these e11port efforts, and 
for this a separate Ellport Promotion Divisim has been set: up 
in the Ministry. The bro• functions of the Dirision are: to 
monitor the eJq>ort perforamce of the private sector; to 
liaise with the E:11port Promotion Council of the Council of the 
Saudi O.aabers of C~rce and Industry; to de'Vlelop 
c~rehensive market infomation oo potential e:11port markets 
for Saudi· products; to participate as the Ministry 
representative in inter-ministerial discussims vith 
international trade oqanizations and schaaes such as GAIT. 
GSTP, etc. and in bi lateral trade d iscussims. 
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_UNITED.NATIONS 

ANNEX 18 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION 

UNJDO -

JOB DESCRIPTION 

IP/SAD/89/022/ll-G 
Rlst title: In:mstri.al Trade 1'>licy md P!TaTicn Erp::ct 

DJtat:ial: 12 &iltbs 

Date ~ • As scm as pgs'ihle 

llJty statim: Ri.ydl, Smli Arabia, with plSSiMJity of ttaYel vi.thin 
cnmtzy. 

PUqa;eof~~~pqx&eof the~~am~~tbeIImstrlal 
Affairs ~ of the ltinistzy c:L IJd.1stzy 8ld Electricity 
tD effectively dia'flarge its fmctUns am to edBlce its 
oalb:al role in initi.atin:J md i"'1 at:inJ iJDJstrial 
deue1qment policleS md p:ogt : for tb! CJlft!tClll 
deue1qment of t:be mmfacturiuJ sa t•z. 

D:d:ies: 'lb assist and adrise tbe EXpEt PnsJtial Depd1:iatt and art/ 
other Depu:t:as1t at tJJe llinisby o£ 1JDJst:ry am EJ.ectrlcity 
m policy declsias aid E "es m1J!1DtinJ ecpxt ~ 
of SiUli iJdlstri.al. pcocb::ts. 'Die apett will be a 7 er of 
a tEBll wit.bin the IJdlStria1. ~ Advisory Services 
iroject micb consists of a cm aid parihly 4 other expects. 

Oder the geue:cal di.J:ectim of ILE. tbe DepJt.y Jtinist:er am 
tbe Assistant Deplty llinist.er, tbe ansultant will .me 
clasely with the adef 'l\!dmical Wser af tbe atave 
Elltimed Pxoject and vi.th t:be Dmd:ta:. of tbe Dpttt 
P.u m:• im DepltlMdlt and dilel:' aD'Jt:ei:pnts. !be 
spcitically be a expecta' to: 

-· . ·. ~·- . -
·• 2. PJ:epm;e nq,Jl.ar xepxts m ildBtria1. eqmt paf••MMat 

am .intralJce ~ tcr tbe Jnteqnt:at1m ~ trade 
dllta mi tbe ~of tJJe ~ np:at: 

3 .. Analyse the advantaJes md disaclalt8l)es of &uti 
pu:t.iclpltia1 in the mJ.til.atmal t::m1a ~ am 
• tbe GNJ!l, GSD', and &JL a It; cm tnde satf• ~IA¥/ .. 

' v .81-33106 

-rDJ Ts]wic mttrjn. q eq A1:lb mJtrl•• 

Apptil:itions llld communications reprding this Job Oncription tflould be ant 10: 

Praiea PersOnnel Recrui11nent Slciion. Industrial ()penlio.w DMsion 
UNIDO. VIENNA INTERNATIONAL CENTRE. P.O. lox 300. v....._ Austria 
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Grailth of uerufact:urirg is cxnsidered essential far the adri.EM!!lllf!nt of 
Saldi Arabia's strategic ecxu::u.i.c oojectives of di.versificatim am. 
transfer of tec:hrX>logy am has been eq:hasfaed in the '1hi.rd am. Fourth 
5 Year DevelopE!lt plans of 1980-85 am 1985-90. 'lbe fall in oil 
prices and oil reverlJe since 1982 has ally acnent:uatai the iJrpartaooe 
of this ooject.ive. Dlrliq the decade 1975-85 the nen.Ifact:uriD} sector 
grew at an avaage rate of aroJJrl 15\ a year b.Jt still rep:esented in 
1985 9% of GIP and less than 4% if oil refinin} is exchded. But, 
dm:"iI¥} the period 1985-87 the cutpit of the sector as a tih>le declined 
We to the slari..rxj down of the es:xraJrf Wrin:J this period am the 
resultant fall in demard. lbilever, in 1987-88 there was an upturn with 
the iroustrial sect.or as a llh>le growi.rq by 1. 9% in 1987 am 4. 7% in 
1988, and ac:xxrd.i..rq to pr:uvi.si.cnal estimates by an i.qxessive 10.8% in 
1989. 

Aa:Drd:irg to recently piblished Fifth Five Year Developnent Plan 
(Jan.90 - Dec.94) the whole eca~ is pl.armed to grow at an average 
am.el rate of 3.2%: the oil sector at 2. 9% ani the ncn-oil sector at 
3.6%. 'lbe strategy is to ilplanent st:nctural dlan;Je thrcu#l 
erxn.u:aqi.rg hiC#ler grc:Mtb rat.es in the protll:irq sectors of imustry, 
agriallture, utilities am. cxnstruct.im, at an <qJIEgate rate of 5.6% 
per year - JDEU:kedly m t:han in the services ao:I ~ sectors. 
'lhe Plan designates the high priority grtMth sectors as 
petrochemicals; mmfacturilq; agriculture; utilities; finan::ial. 
services am oil t:efinllg • 
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MAIN ECONOMIC INDICA'l'OllS 

-

ANNEX 2 

SAUDI ARABIAN 
ECONOMIC, TECHNICAL COOPERATION AND TRADE AGREEMENTS 

Wilh The Following Date of Agreement Duration of Agreement Renewal Status 
Countries 

Algena Nov 1966 3 Years Three Years 

Argentina August 1981 3 Years Annual 

Australia Mar 1980 3 Years Annual 

Austria Mar 1988 3 Years Annual 

Bangladesh Dec 1978 3 Years Annual 

Belgium-Luxemberg May 1978 3 Years On Request 

Brazil August 1981 3 Years On Request 

Canada Oct. 1987 3 Years Annual 

China( Taiwan) May 1976 5 Years On Request 

Egypt Dec. 1990 5 Years 

Finland May 1976 5 Years On Request 

France July 1975 Long-tenn Annual 

Germany Jan 1977 5 Years Annual 

Greece Sep(_ 1966 3 Years Annual 

Holand May 1984 3 Years Annual 

India April 1981 3 Years Annual 

Indonesia May 1981 3 Years 3Years 

Iraq Jan. 1984 2 Years Annual 

Ireland Ocl. 1983 3 Years Annual 

haly Aug. 1974 open Annual 

Japan March 1975 5 Years On Request 

Jordan Ocl. 1962 2 Years Annual 

Lebanon Nov. 1971 1 Year Annual 

Malayw Jan. 1975 5 Years 5 Years 

Morocco Sept. 1966 2 Years 2 Years 

Pakistan Nov. 1951 open Annual 

50\lh Korea July 1974 5 Years Annual 

50\M'I Yemen Mar. 1968 3 Year 3Years 

Spain April 1984 open On RequeSI 

Syria April 1972 1 YUi Annual 

Tuniw Jan. 1965 2 Years Two years 

Turkey June 1968 ' 5 Years Annual 

' Un11ed Kingdom Jan 1943 5 Years Annual 

Un11ed Sraies Feb. 1975 ' 5 Years Annual 



GROSS DOMESTIC PRODUCT 

Current Prices Constant (1970) Prices 

Year Amount Growth Rate Amount Growth Rate 
(Million Saudi (Million Saudi 

Riyals) Riyals) 

1982 454876 -18.6% 51818 -9.2% 

1983 370205 -18.6% 48175 -7.0% 

1984 347425 -62% 46842 -2.8% 

1985 310031 -10.8% 44936 -4.1% 

1986 267846 -13.6% 47511 5.7% 

1987 272000 1.6% 46829 -1.4% 

1988 276909 1.8% 49923 6.6% 

1989 304083 9.8% 50167 0.5% 

1990 384993 26.6% 55565 10..8% 

1991 424919 10.4% 61022 9..8% 

1992 446034 5.0% 62784 2..9% 

Nace: GOP does no1 indude import duties. 
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GOVERNMENT BUDGET 

Year Revenues Expenditures 

Billion Saudi Riyals 

1987 103.8 173.5 

1988 84.6 134.9 

1989 114.6 149.5 

1990-91 316.6 476.8 

1992 151.0 . 181.0 

1993 169.15 196.95 

1994 160.0 160.0 

Note: 1987-91 are actual numbers. 
1992-94 are budgeted numbers. 
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CURRENT ACCOUNT BALANCE 

Mllllon Rlyals Mllllon Dollars 

Year Trade Non-Trade Current Trade Non-Trade Current 
Balance Balance Account Balance Balance Account 

Balance Balance 

1981 277, 174 (138,051} 139, 123 a 1,941 (40,812} 41, 129 

1982 135, 175 (109,220) 25,955 39,440 (31,867) 7,573 

1983 42,983 (101, 199) (58,216} 12,441 (29,291) (16,850) 

1984 31,248 (96,093) (64,845} 8,868 (27,270) (18,402) 

1985 25,462 (72,317} (46,855} 7,029 ( 19,963) (12,934) 

~ ~ 1986 11,333 (55,013) (43,680) 3,060 (14,854) (11,794) 
V' 

1987 18, 184 (54,788) (36,604) 4,856 (14,630) (9,774) 

1988 16,895 (44,387) (27,492) 4,511 (11,852) (7,341) 

1989 33,954 (69,729) (35,775) 9,066 (18,619) (9,553) 

1990 85,224 (99,794) (14 ,570) 22,757 (26,647) (3,891) 

1991 81, 165 (183,677) (102,512) 21,673 (49,046) (27,373) 

1992 62,754 (141,871) (79, 117) 16,757 (37,883) (21, 126) 



MERCHANDISE TRADE BALANCE 

Mllllon Rlyola Mtlllon Dollars 

Year Exports Imports, FOB Balance Exports Imports, FOB Balance 

1981 378,274 101,100 277,174 111,829 29,888 81,941 

1982 253,256 118,081 135,175 73,892 34,452 39,440 

1983 157,743 114,760 42,983 45,658 33,217 12,441 

1984 131,873 100,625 31,248 37,424 28,556 8,868 
,I:· II 1985 99,224 73,762 25,462 27,390 20,362 7,029 ""' 

1986 74,529 63,196 11,333 20,123 17,063 3,060 

1987 86,650 68,466 18, 184 23,138 18,282 4,856 

1988 91,060 74,165 16,895 24,315 19,804 4,511 

1989 105,971 72,017 33,954 28,297 19,2:JO 9,066 

1990 165,705 80,481 85,224 44,247 21,490 22,757 

1991 178,429 97,254 81 ,175 47,645 25,969 21,676 

1992 175,979 113,215 62,764 46,990 30,231 16,759 



~ 
-.I 

EXPORTS BY MAIN CATEGORIES (SR Mllllon Riyals) 

1989 1990 1991 

Category Value Share Value Share Value Share 

Mineral Products 90,660 85.6% 150,312 90.7% 163,556 91.7% 

Chemical Products 5,737 5.4% 5,721 3.5% S,615 3.1% 

Plastics and Rubbber 4,235 4.0% 3,819 2.3% 3,465 1.9% 

Base Metals 1,419 L3% 1,537 0.9% 1, 180 0.7% 

Agriculture Products 1, 141 1.1% 834 0.5% 670 0.4% 

Other 2,921 2.8% 3,556 2.1% 3,943 2.2% 

TOTAL 105,971 100.0% 165,705 100,0% I 178,429 100.0% 

Note: DoH not include bunlcer oil 

1992 

Value Share 

162,287 92.2% 

5,795 3.3% 

2,761 1.6% 

1,031 0.6% 

931 0.5% 

~J 1 §..3 1.8% 

175,979 100.0% 
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~x 3 Reports 

First stage 

List of the most important reports prepared within the previous 
Project SAU/86/004 during the period October 1989 - June 1990. 

Trade policy, promotion of industrial exports, export incentives 
and review of trade agreements. 

(1) Background Papers and Review Reports including summary of 
main issues on the proposed Economic Cooperation/ 
Investment promotion and protection agreements between 
GCC and USA; and GCC and EEC. 

(2) Briefing paper I and II on Global System of Trade 
Preferences. 

(3) The importance for Saudi Arabia to join GATT. 

(4) Prospects for EEC-GCC trade relations and comments on 
(a) EEC proposals on a Trade Agreement with GCC and 
(b) Working Paper on GCC Strategy for Cooperation with 

EEC. 
(c) Exchange of trade preferences as an alternative to Free 

Trade Agreement between EEC and GCC. 

(5) Comments on two prototype agreements of private barter and 
related inter-bank agreements. 

(6) Paper on "Counter Trade and the development of industrial 
exports in the Kingdom." 

(7) Report on Saudi Arabia and the Global System of Trade 
Preferences (GSTP) . 

(8) Analysis of four ITC studies on Export Promotion, 
Financing, Training and Trading Houses. 

(9) Analysis of Economic and Trade agreeoents between 
Saudi Arabia and Arab countries and its role in promotion 
of industrial exports. 

10) GCC Petrochemical exports to EEC and analysis of sensitive 
items. 

11) Comments on draft agreement on trade preference among 
Islamic countries. 

12) Comparative study on the export incentive schemes in 
developing countries and its application to Saudi Arabia. 
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13) Kingdom and the Generalised System of Preferences (GSP). 

14) Framework on study for the establishment of an export 
credit guarantee scheme for the GCC countries. 

15) Comments with rev•sion of paper by Saudi Industrial 
Export Company on Saudi Arabian Industry, 20 years of 
dynamic developm~nt and diversification of exports~· 
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second stage 

List of Reports prepared during the period 
July 90 - August 1991. 

Title of Report, Paper etc. 

1. Paper "Economic Effects of 
Gulf War on Saudi Arabia and 
role of Japan in Post-war Gulf 
Stability". 

2. Acceleration of Industrialisa­
tion in Saudi Arabia. 

3. Proposed Offset condition for 
establishment of Telecommunica­
tion related industry for 
inclusion in bid document 
issued by Ministry of PTT for 
major telecommunication 
contract. 

4. Draft directives for 
negotiation of a free trade 
agreement between EEC and GCC 

5. Revision of the complete study 
related to EEC and GCC trade 
relationship. 

6. "The Joint Standstill 
Declaration between EC-GCC." 
revised and appraised. 

7. "Costs and benefits of the Free 
Trade Agreement between the 
Kingdom and EEC". Study done by 
the Ministry of Finance and 
National Economy. Summary and 
comments on its findings. 

8. On EEC-GCC negotiation prepared 
by Embassy of Qatar in Brussels 
comment and appraisal on the 
European Parliament resolutions 

9. comments on Report "Europe in 
the 1990s Challenges and 
opportunities" by D.J. Sears 

Remarks 

English and Arabic. At request 
of H.E. Asst. Deputy Minister. 
Both Papers for presentation at 
"91 Global Contribution S2minar" 
held in Tokyo, June 91 to 
discuss implications of regional 
integration and cooperation on 
global economic system. 

English and A~abic. 
At the request of H.E. Deputy 
Minister. 

Arabic. To H.E. Asst. Deputy 
Minister 

Arabic. All papers ~-10 aL the 
request of H.E. Asst. Deputy 
Minister. 
These used by MIE in inter­
ministerial discussion on the 
GCC-EEC Trade negotiations 
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Title of Report, Paper etc. 

10. Paper on "Back to the General­
ised System of Preferences." 
(GSP) "On the Occasion of 17th 
Session of the Special Commit­
tee May 1990". 

11. Paper on Japan's scheme in the 
GSP in 1991. Evaluation and 
comparison with other years. 

12. Paper on Uruguay Round of 
Multilateral Trade 
Negotiations and Kingdom. 

13. Comments an "Round Table on 
Technology, Trade Policy and 
the Uruguay Round" 22 to 24 
April 1989. 

14. Comments and Paper with action 
due on the six session cf the 
permanent Economic Trade 
Cooperation Committee, COMCEC 
of the Islamic Conference 
organisation and comments and 
"Proposed Common Working Plan" 
of the OIC/COMEC of the 
organisation of Islamic 
Conference. 

15. Papers on (1) Prospects of the 
Economic relation between the 
Kingdom and Peoples Republic 
of China and (2) Draft Agree­
ment on Economic Trade and 
Technical Cooperation between 
the Kingdom and People's 
Republic of China on the 
occasion of establishing 
diplomatic relation on July 
1990. 

16. Paper on Canada-Saudi Economic 
'?elations. 
Study on the occasion of the 
16th session of Joint Economic 
Committee in October 1990. 

17. Paper on proposals of items 
for discussion at the Turkish­
Saudi Joint Commission. 

S2, 

Remarks 

Arabic. To H.E. Asst. Deputy 
Minister. 

Arabic. To Export Dept. 

Arabic. To H.E. Asst. Deputy 
Minister and to Export Dept. 

Arabic. To International Relations 
Department. 

Arabic. To International Relations 
Department. 

Arabic. To H.E. Asst. Deputy 
Minister and Export Dept. 

-do-

-do-



Title of Report, Paper etc. 

18. Report on Economic Profile of 
Soviet Union and its relation 
with Saudi Arabia. 

19. Policy paper on proposed 
policy measures to deal with 
dumping in the Kingdom. 

20. Review and comments on "Anti­
dumping and cartels in 
chemical industries" a World 
Bank study. 

21. Comments on UNDP proposed 
regional project on "Regional 
Trade Information Network 
Project". 

22. Revision of the paper prepared 
by Saudi Industrial Export Co. 
on "Saudi Arabian Industry, 20 
Years of Dynamic Development 
and Diversification of 
Exports. 

23. Comments on Effective 
Exporting Seminars 13-17 
October 1990 in Riyadh. 
Organised by Crown Agents­
Manpower Development Services 
and British Arabian Technical 
Cooperation Riyadh "Appraisal 
and Advice". 

24. Proposal of items for 
discussion at meeting between 
the Deputy Minister and the 
Industrialists on 23.12.1990. 

25. Guidelines on preparing regu­
lar reports on Saudi indus­
trial export performance. 

26. Report on Saudi industrial 
exports performance during 
first half of 1990. 

27. Study on reviewing the present 
bilateral economic and trade 
agreements between Saudi 
Arabia and other countries and 
proposed policy for evolving 
a framework for such 
agreements in the future. 

------------------ ------
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Remarks 

English. To Export Dept. 

Arabic. To H.E. Deputy and 
Asst. Deputy Minister 

-do-

-do-

-do-

-do-

Arabic. At the request of 
H.E. Deputy Minister. 

Arabic. To Export Dept. 

Arabic. To H.E. Asst. Deputy 
Minister. 

-do-



Title of Report, Paper etc. 

28. Evaluation and assessment of 
Draft Treaty to establish the 
Islamic Corporation for 
Insurance on Export credits 
and Investment guarantee. 

29. Revision of the final draft of 
the Manual on Exports to the 
GCC states prepared by the 
Philip Dew Consultancy group. 

30. Comments and review of the 
Paper on The Markets of 

Neighbouring Countries to the 
Kingdom "Egypt - Syria - Iraq 
Sudan - Yemen - Jordan -
Turkey, by Saudi Consulting 
House. 

31. Proposals to undertake market 
study for developing the 
Kingdom's export of paper 
products. 

32. Papers on counter-Trade and 
the development of the 

Kingdom's industrial exports 
and comments on the new system 
of back-to-back deals in Egypt 
allowing the private sector 
to conclude such deals. 

33. Proposal for the Drawback and 
Temporary Admission Custom 
system5 as a mean to develop 
the Kingdom's industrial 
exports. 

34. Comments on study on Export 
Financing Credits and 
insurance done by First 
Washington Associates. 

35. Working Paper on "Proposed 
Re-organization and functions 
of International Relations 
Dept. of Ministry." 

36. Review of World Development 
Report 1991, particularly 
focussing on the Saudi Arabia 
development issues covered in 
the Report. 

S4 

Remarks 

Arabic. To B.E. Asst. Deputy 
Minister. 

Arabic. To the Export Dept. 

Arabic. To Deputy Minister. 

Arabic. To Asst. Deputy Minister 
and Export Dept. 

Arabic. To H.E. Deputy 
Minister. 

Arabic. To H.E. Asst. Deputy 
Minister and Export Dept. 

Arabic. To Export Dept. 

Arabic. To H.E. Deputy Minister. 

Arabic. At the request of 
H.E. Minister. To H.E. Minister 
and H.E. Asst. Deputy Minister. 



Third Stage 

List of reports prepared during the period. Sept 91 - August 1992. 

Title of Report, Paper etc. 

(A) Investment Promotion 

1. Working paper on the •saudi 
Market in the Nineties 
Seminar•, organised by Jeddah 
Chamber of Commerce & 
Industries. 

2. Number of papers for the 
Firs~ Saudi I~dustrizl 
Investor Seminar held in 
Yanbu 21-22 April 1992. 
These papers included: 
*Address by Deputy Minister; 
Summary and Comments on the 
Working paper "Strategy and 
Policies of Industrial 
Development in the Kingdom•. 

3. Documentation on opening 
address by H.E. The Minister 
and to H.E. The Deputy 
Minister at the Conference 
arranged by SCH on raising 
the productivity of the food 
industries. 

(A) Trade Aareements and Related 
Trade Policy Issues 

4. Working paper on the EEC 
New Mandate for submission 
to GCC negotiating team. 

5. Working paper on the costs 
and benefits of GCC - EEC 
Free Trade Agreement accord­
ing to European New Mandate. 

6. "The European EEC Mandate the 
New and the Old" Comparison 
and Analysis. 

7. Costs and Benefits of the GCC­
EEC Free Trade Agreement 
according to the European 
New Mandate (65 pages) 

8. Report on the GCC Tariff 
Revenues and the GCC-EEC Free 
Trade Agreement and its impact 
on Saudi Tariff Revenues. 

Remarks 

Arabic. At the request of 
H.E. Deputy Minister. 

-do-

-do-

Arabic. To H.E. Asst. Deputy 
Minister for use by MlE for 
preparatory work by government 
in GCC trade negotiations witn 
EEC. 

-do-

-do-

-do-

-do-



Title of Report, Paper etc. 

9. Review and comments on SCH 
report on the new EEC Mandate. 

10. Review & comments on SABIC 
report on the new EEC Mandate 
and the Costs and Benefits 
of the GCC-EEC Free Trade 
Agreement. 

11. Preparation of lists of 
products which the Ministry 
could propose to exclude from 
the Free Trade Agreement 
between GCC and EEC. 
(Protected products - Revenue 
Products). 

12. Policy paper on the Economic 
Relations between the Arab 
countries and EEC. 

13. Working paper for the proposed 
Agenda of the GCC/EEC Indus­
trial Cooperation Group 
held in Doha. 

14. Working paper on the Working 
Group for Industrial Coopera­
tion and preparation for the 
Second Industrial Conference 
of the European and Gulf 
industrial which will be held 
in Doha. 

15. Report on "Most-Favoured­
Nation Treatment Principle" 
and its impact on the Kingdom 
if included into the proposed 
Economic and Trade Agreement 
with China. 

16. "Common Economic Working Plan" 
of the OIC/COMCEC Organiza­
tion of Islamic Conference. 

17. Review and comments on the 
Chemical Associations propo­
sals on Chemical products 
Tariff ~armonization to the 
GATT's Uruguay Round. 

18. Review and comments on the 
Technical Barriers to Trade 
Agreement and the Advantages 
the Kingdom is getting for its 
joining as observer. 

Remarks 

Arabic to H.E. Asst. Deputy 
Minister for use by KIE for pre­
paratory work by government in 
GCC trade negotiations with EEC. 

-do-

-do-

Arabic. To H.E. Asst. Deputy 
Minister. 

Arabic. To HIE officials. 

-do-

Arabic. To H.E. Asst. Deputy 
Minister and Export Department. 

-do-

-do-

-do-



) 

) 

- ) 

) 

Title of Report, Paper etc. 

(C) Promotion of Industrial 
Exports and Export Policy 

19. Working paper on "The Role of 
the Government Organs in 
Export Promotion" on the 
occasion of Export Promotion 
Conference held in Jeddah 
Chamber of Co1DJ1erce and 
Industry. 

20. Review of the lists of Indus­
trial Exports Commodities in 
Arabic and English 1990; and 
a proposal.-for the lists to 
be prepared according to the 
Harmonized system in 1991. 

21. Rules of Origin and the Value 
Added Extent in EEC internal 
market. 

22. Paper on "International Terms 
of Trade and the Kingdoft•. 

23. Summary Report on Industrial 
Policy in developing 
countries; "Reconsidering 
the real sources of Export­
led growth". Translated into 
Arabic and comments mentioned. 

24. Proposals for a market study 
to promote the Kingdom's 
export of plastics and 
chemicals. 

25. Report on the new Islamic 
Republics of CIS particularly 
on the aspects of development 
of trade and relation. 

26. Propo~al for a Consultancy 
study by ITC or UNCTAD on the 
prospects for Jevelopment of 
trade between Kingdom and the 
Islamic States of CIS. 

27. Working Paper recommending 
the organizational structure 
and separation of functions 
between the Export Dept. and 
the International Relations 
Dept. of HIE. 

Remarks 

Arabic. To H.E. Deputy Minister. 

Arabic. To Export Department. 

Arabic. To Protection and 
Encouragement Dept. 

Arabic. To H.E. Asst. Deputy 
Minister. 

Arabic. At the request of 
H.E. Deputy Minister. 

Arabic. To Export Dept. and 
H.E. Deputy Minister, study 
being carried out by MIE jointly 
with Export Development Centre. 

Arabic. To H.E. Deputy Minister 
as a briefing paper to the 
Saudi official delegation visit 
to these countries. 

English and Arabic. 
Proposal accepted by MIE and 
Scope of study and time being 
worked out. 

Arabic. At the request of 
H.E. Asst. Deputy Minister. 
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Title ~f Report, Paper etc. 

{D) Special Assignments and 
Studies requested by HIE 
Senior Staff 

28. Documentation for Saudi-Indian 
Joint Commission Meetings 
including address of 
H.E. The Minister. 

29. Documentation on the Sixth 
Saudi-Japanese Joint Commis­
sion held in Tokyo, June 92. 

JO. The iwportance of Bosnia and 
Hercegovania on the occasion 
of the recent development 
there and its Islamic nature. 

31. GCC main economic indicators 
comparative analysis. 

32. Revision of the amendments and 
the corrections on the Indus­
trial Survey Report of 1410. 

JJ. Analysis of the Inter-Arab 
Investment Guarantee Coopera­
tion Report 1990. 

34. Report of the UNCTAD Committee 
on the transfer of technology 
on its eighth session 
(22-30 April 91). 

35. Draft of Address by Deputy 
Minister on "Tubes and Pipe 
Industry in Saudi Arabia", 
held on 16.2.92 at SCH. 

36. Report on the Economic Indica­
tors of Six Islamic Republics 
(Former States of USSR). 

37. The achievements of Vth 
Industrial Plan and Industrial 
Cooperation within the GCC 
countries. Answer of questions 
to be published in the 
(Alalam Alyoum). 

38. The recent changes on the 
world Economic and Political 
situation and its effects on 
the Kingdom and GCC countries. 

SB 

Reaarks 

English and Arabic. At the request 
of H.E. Deputy Minister. 

English and Arabic. 
Requested by H.E. Asst. Deputy 
Minister. 

Arabic. To. H.E. Asst. Deputy 
Minister through the Internatio~al 
Relations Dept. 

Requested by H.E. Asst. Deputy 
Minister. 

English and Arabic. 

Arabic. Requested by H.E. Asst. 
Deputy Minister. 

Arabic. Requested by H.E. Asst. 
Deputy Minister, through Inter­
national Relations Dept. 

Arabic. Requested by 
H.E. Hr. Mubarak Al-Khafrah, 
Deputy Minister. 

Arabic. Requested by 
H.E. Hr. Mubarak Al-Khafrah, 
Deputy Minister. 

Arabic. Requested by H.E. the 
Minister. 

Arabic. Requested by H.E. Deputy 
Minister and H.E. the Minister. 



) 

) 

Title of Report, Paper etc. 

39. Evaluation and comments on 
Report by Saudi Embassy in 
Tokyo, on the "Recent Inter­
national Changes and Japan". 

40. Comments on the report 
"Towards an Arab Strategy to 
Confront the Economic Unif ica­
tion of Europe 1992" done by 
Jeddah Chamber of Commerce 
and Industry. 

Remarks 

Arabic. At the request of 
H.E. Deputy Minister. 

To Export Dept. 

41. Paper on "When the Saudi Requested by H.E. The Deputy 
Industry shall move from the Minister. 
Assembly S~age to Full 
Manufacturing? for publication 
in a reagazine. 

42. Paper for H.E. The Deputy 
Minister, discussed in open 
dialogue held at the Eastern 
Chamber of Commerce and 
Industry, Dammam on 14th 
Ramadhan 1412 H. on "The 
Cooperation between Indus­
trialists and Newsmen". 

43. Summary and comments on the 
UN ECE Report on the Steel 
Market in 1990. 

44. Review and comments on the 
proposed Saudi Industry study 
to be published in the Arab 
Industrial Products 
Encyclopedia. 

45. Review and comments on the 
draft booklet of SCH on the 
Industrial and Economic Indi­
cators in the Kingdom. 

46. Remarks and comments on a 
u.s Report on GCC trade 
policies and systems. 

47. Draft of publication on Second 
Edition of the book titled 
"Industry and Electricity 
Progress and Achievement" to 
be published by Ministry. 

Arabic. At the request of 
H.E. Deputy Minister. 

Arabic. At the request of 
H.E. Asst. Deputy Minister. 

Arabic. Requested by H.E. Deputy 
Minister. 

Arabic. Requested by H.E. Asst. 
Deputy Minister. 

Arabic. Requested by H.E. Asst. 
Deputy Minister. 

Arabic. Requested by H.E. Deputy 
Minister. 
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·-

Title of Report, Paper etc. Reo:Jarks 

48. Review and comments on the Arabic. At the request of 
information relating to H.E. Asst. Deputy Minister. 
Saudi Arabia in the World 
Bank Report, 1991. 

49. Review and comments on paper Arabic. At the request Of 
"Global Economic Prospects H.E. Deputy Minister. 
and the Developing Countries. 
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. I 

Fourth Stage 

List of Reports Prepared during the period of 
October 92 to July 1994 . 

(A) Investment Promotionjinvestment Opportunity Studies/ 
Evaluation of Feasibility Studies etc. 

1. Report on Saudi - Egyptian Economic Relations for 
Saudi-Egyptian Businessmen Conference in Cairo, 
Oct. 92. 

2. Evaluation of proposed project for manufacture of 
polyester textile with technical kno•-how from German 
Zimmer Company. 

J. Comments on a proposal for new licensing criteria to be 
applied by HIE to evaluate the projects before granting 
the license. 

4. Documents to H.E. The Minister for presentation at a 
meeting with Saudi Economic Society titled "Industry 
Between Achievements And Future". 

5. Documentation to H.E. The Minister for presentation at 
symposium on "Investment" arranged by the Chamber of 
Commerce and Industry, Eastern Province, in 
collaboration with Research Institute of King Fahad 
University of Petroleur.t and Minerals, Dammam 28.4.1993. 

6. Evaluation of the World Bank Report on strategies to 
"Develop the Small and Medium Industries in the 
Kingdom". 

(B) Industry Planning/Policy Studies And Related Work 

7 . Review and comments on documents prepared by the 
Committee appointed by HIE for preparation of MIE 
component of Sixth Development Plan. 

(C) Trade Agreements And Related Trade Policy Issues. 

8. Study on EEC scheme of GSP and Saudi Arabia and GCC 
Trade with EEC. 

9. Report on trade deficit between Kingdom and other GCC 
countries - Comments to Ministry of Finance Report. 

10. Review of Annual reports on International Trade System 
by UNCTAD and GATT. 

11. World Trade System "Report about the GATT and Kingdom 
and the other GCC countries." 

12. The Treaty of Haastricht and its effect on the GCC and 
the Kingdom. 
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13. Three papers with EEC on Trade Agreement for thP- GCC 
negotiating team with EEC or Trade Agreement including 
comments on paper prepared by the Ministry of Finance 
and Comments prepared by Ministry of Foreign Affairs. 

14. Review and comments on 8 proposed agreements and 
protocols represented by the government of Kirkhyzia to 
the Kingdom. Comments also on the proposed draft 
agreements presented by the Ministry of Foreign Affairs. 

15. Review and comments on the working paper prepared by EEC 
Commission to be presented to the European Council and 
Parliament on "Cooperation and Econom:i..c Development 
Policies with Developing countries according to the 
international changes and Maastricht Treaty". 

16. Report on GCC-Japan commercial relations with special 
reference to Saudi-Japan relations. 

17. Review and comments on Ministry of Finance paper rela­
ting to GCC-EEC negotiations to conclude Free Trade 
Agreements. 

18. Review of Austrian GSP scheme to clarify the benefits 
to Saudi Arabia. 

19. Report on the Kingdom and GSP schemes of the Donor 
countries. 

20. Review and comments on the proposed Technical 
cooperation Agreement between the Kingdom and Mexico. 

21. Paper on "The Kingdom and the Generalized System of 
Preferences. 

22. Report on "Economic and Commercial Policies of Kingdom" 
to be submitted to the GATT on the occasion of the 
Kingdom's Application to be a GATT member. 

(0) Promotion of Industrial Exports and Export Policy 

23. Scope of study on the development of trade relations 
with CIS. 

24. Review and comments of the feasibility study for 
es ta bl ishing an Export Credit and Guarantee Faci 1 i ty for 
GCC countries. 

25. Review of draft report on the exports of plastics and 
chemical products based on a field survey by Export 
Promotion Dept. of MIE and Export Development Center. 

26. Report on International Standardization Organization 
(ISO} 9000 and its effect on Saudi exports. 
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) 

) 

. ) 

(E) Special Assignments and studies requested by MIE 
Senior Staff. 

27. Comparative study of the MTBE production in NMC and 
proposed project of ARAMCHEN. 

28. Review of German government offer to locate UNDP 
organization in Bonn. 

29. Review and comments on proposed cooperation agreement 
between UNIDO and Arab League. 

30. Documentation relating to interview with H.E. The 
Minister by SEARCH magazine on aspects relating to 
industrial development in the Kingdom. 

31. Documentation relating to Saudi-Taiwan Joint Committee 
12th Session, held in Riyadh. 

32. Answers to Questions to be published in the leading 
magazine on development of i"ldustrial sector and exports 
of manufactured products. 

33. Preparation of documents for use by 
Relations Dept. regarding candidature of 
Al-Tuwaijri as Kingdom's nominee for 
Director General. 

International 
Mr. Ahmed 
the post of 

34. Proposals on the demarcation of functions between 
Computer Dept. and Statistics Dept. with a proposed 
organization structure. 

35. Proposals on the re-organization of the Export Promotion 
Dept. and International Relations Dept. and the amalga­
mation of both Depts as International Economic 
Cooperation Department. 

36. Review and comments on the Draft of the Second Edition 
of the book titled "Industry and Electricity Progress 
and Achievements." 

37. Working Paper presented by the Ministry at the symposium 
"Development of Technology-Present and Future" organised 
by King Abdul Aziz City for Science and Technology on 
25-27 September 1993. 

38. Comparison of 5th and 6th Development Plan Reports. 

39. Report about "On the Job Training" in the project of 
Industrial Development Support Services SAU/89/022. 

40. Analysis of Financial Statement that ref lex the 
Kingdom's participation in the Industrial Development 
Fund up to 30.06.93 

41. Prepared the T.O.R and study scope which World Bank 
is intending to do on "Industrial Export Promotion". 
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42. Review and co~ments on the draft report of the 
in-Depth Evaluation of Project SAU/89/022 

43. Attended the Workshop on the Provision of the 
UNDP/Government Technical Cooperation Programme in 
tile Kingdom of Saudi Arabia - held in Riyadh on 
24 October 1993. 

44. Report on ways and means to develop Saudi industrial 
exports. On occasion of H.E. The Minister of Industry 
and Electrici~y's invitation to high level personalities 
to a special meeting to discuss the subj~ct. 

4 5. Report on the :r.eeting of Collaborating Organizations for 
the Special P!"ogramme for Industrial Development in Arab 
countries, held in Rabat, June 1993. 

46. Report on the potential for UNIDO project extension 
to GCC Region. 

47. Report on the actions requested during the UNIDO 
Programming Mission to Saudi Arabia and recent 
development and proposal of new UNIDO Programming 
Mission to the Kingdom to arrive in January 1994. 

48. Report on Political and Economic situation of Central 
Asian Republics of the former USSR. Implications for 
the Kingdom and GCC countries. 

49. Report on "EC-GCC Trade in 1992 and the GSP. 

50. Report and comments on the UHIDO reorganization and 
restructure •ith reference to Russian rejection to the 
General Director proposals. 

51. Comments on the Computer Dept. Request to have more 
staff. 

52. Report "The Outlook for Russia and the Implications for 
the GCC". 

53. Summary of the above report to be submitted to H.E. the 
Minister. 

Ill! 
54. Translation and reviewing U> studies prepared by "ERAS" 

the first on GATT Treaty and the second on NAFTA 
Agreement and their implications for the GCC. 

55. Comments on TOR of a study on the relations between 
Energy and Environment. Requested by GCC/EC Negotiation 
Team. 
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56. Comments on the Ministry of Finance views on the 
Proposed Economic Cooperation AgreeDent with Mexico. 

57. Revie\I of the proposed Economic Cooperation Agreement 
with Ukraine. 

58. Report on the negotiation between GCC and USA held in 
Riyadh 16-17 January. 

59. Review and comment on the study "Iranian Market" 
prepared by "SEDC" and "ITC". 

60. Review and comments on the draft agreement between 
the Belgo-Luxemburg Economic Union and Saudi Arabia on 
the r~ciprocal Promotion and Protection of Investments. 

61. Review, comments and translation of ERAS Report on GATT 
Agreement and its implications on GCC. 

62. Review, comments and translation of ERAS Report on 
NAFTA Agreement and its implications on GCC. 

63. Review of the translation of UNDP Report on Development 
of the Private Sector by Development of "Business 
Incubators Centers." 

64. Designing the T.O.R. of the task assigned to a new 
Committee formed by the Representatives of SABIC, SEDC, 
The Saudi Export Company for Industrial Products and 
Export Dept. in the Ministry to define the problems and 
barriers facing the accession of the Kingdom's Exports 
to EEC and proposing the solutions to overcome these 
problems. 

65. Review and comments on the memorandum prepared by the 
Ministry of Finance and National Economy on Foreign 
Trade Regime to be forwarded to GATI' on the occasion 
of the Kingdom's application for the accession to GA'IT. 

66. EC/GSP Revisions "The Impact on Saudi Chemicals" 

67. Preparation of the 8th M~eting of the Joint Commission 
on Economic Cooperation bet'-ec:n the Kingdom of Saudi 
Arabia and the Swiss Confederation to be held on 2-4 
May 94. Preparing the draft of Agreed Minutes. 

68. Review and comments on the Royal ColllDission for Jubail 
and Yanbu. Report on the impact of Uruguay Round 
Agreement on the chemical sector of the Kingdom. 

69. Review and comments on UNDP project for special tech­
nology enhancing strategies in the Arab States of 
Moderate Development. 
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70. Formulati.g the terms of Reference "The Scope of study" 
to be done by UNIDO and SCH on the Industrial 
Cooperation between the KSA and Egypt. 

71. Review and comments of the draft document work plan to 
strengthen the economic cooperation between Islamic 
Co~ference Member countries. 

72. Report on the Swiss carbon tax and its impact on oil 
demand, and, if it could be raised during the Joint 
Comraission meetings. 

73. Participation on the first meeting of the Committee 
which will study ~he obstacles faced in exporting the 
Jaudi manufactured products in EuropEan markets. 

74. Review and comments on the study by the Consulting House 
titled "European Investment in the GCC countries". 

75. Preparation for the Saudi-German Joint Commission, 
including a speech on Investment Oppc~tunities in 
Saudi Arabia. 

76. A memo on the International Conference and Workshop on 
Privatization of Public Sector Activities, held in 
Stockholm 5-10 September 94. 

77. White-paper on the industrial sector in Saudi Arabia 
and GCC countries, and how it is treated in USA markets. 

78. Review and comments on Bilateral Investment Treaty (BIT) 
submitted by USA to GCC for the protection and 
encouragement of Investment. 

79. Review and comments on the proposals of the Export 
Development Center to finance its activities. 

80. Review and comments on the Conference organized by 
European-Arab Studies Center in Paris, next November. 

81. Review and comments on the report of the EU on the 
Role of the GSP ( 1995-2004) in the Integration of 
Developing Countries in the International Trading. 
System. 

82. Review of the Memorandum on Foreign Trade Regime 
prep:'\red by the Ministry of Finance and National Economy 
on the Occasion of the Kingdom's Accession to the GATT. 

83. Comments on the UNIDO proposal to establish a Joint 
Committee with the Kingdom to follow-up UNIDO project 
in the Kingdoll' 
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84. Review and comaents on the terms of reference of the 
study which will be done by NCFEI on the difficulties 
facing trade exchange between Saudi Arabia and Magreb. 

85. The answer on question about the GATT and the Kingdom 
to be published in •search" in September 1994. 
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ANNEX 4 

List of Counterparts 

Dr. Hassan Kamal Hassanein 
Trade Policy and Promotion Expert 

I. Export Department 

(1) Mohammed Al-Khateeb (Ex-Director of the Export 
Dept., transfered to Jeddah Industrial City. 

(2) Mushabab Al-Saad, present Director of Export Dept. 
(3) Sulaiman Abalkhail 
(4) Sulaiman Al-Duaig 

The above officers of the Export Dept. were trained on the 
following subjects: 

a) How to prepare reports on industrial export performance 
and how to interpret trade data included in the same 
reports. 

b) How to examine existing bilateral Trade Agreements between 
the Kingdom and other coun~ries to ensure fair terms. 

c) Analyse the advantages and disadvantages of 
Saudi participation in Multilateral Trade 
Agreement~ such as GATT and GSTP etc. and how to benefit 
from GSP. 

d) Field study on plastics export was arranged by 
Export Dept. upon my proposals and designing of the 
questionnaire. Members of the Export Dept. and Export 
Development Center staff wer~ trained in how to collect, 
process and desseminate market information. 

e) Preparation for negotiations between the GCC countries 
and other market groups such as EC, US and Japan. 

II. International Relations Department 

(1) Khalid Al-Shelail, Director of the Dept. 
(2) Salih Abalkhail 
(3) Mohammed Al-Khudair 
(4) Fahad Al-Khunain 

They were trained in the following subjects: 

a) Bilateral Economic Cooperation and Trade Agreements. 
b) Preparation for negotiation within Joint Committees 

for Economic Cooperation. 
c) Multilateral Agreements and International Economic 

Organizations(GATT, UNIDO, UNCTAD and WTO). 
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