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BACKGROUND AND JUSTIFJCATION

1.1.

1.2.

1.3.

The projet on manufacture of transport =quipment has been
formulated within the framework of one of the key objectives of
the UNTACDA programsme: the promotion of cooperation among African
countries as a step towards greater independence and
self-reliance in thke development of their transport services.
This is necessitated by the fact that, at this early stage, vhen
the transport system in Africa is barely meeting minimum service
requirements, African countries are already spending an enormous
portion of their foreign exchange earnings on equipment,
accessories gnd spare parts for building the infrastructure as
well as for providing the transport services. The annual rate of
expenditure required to meet the development requirements of the
Africa economy, is so high that only at the sactifice of the
developuent of the rest of the economy could the African
countries manage to continue such spending. Statistical evidence
shovs that the rate of anmual expenditure is climbing at an
alarming rate to reach a figure of USD 47 billion by the year
2000.

While it is accepted rhat development of transport is
crucial for economic development, it cannot be justified to spend
such a large proportion of the hard Turrency of the rest of the
economy. This consideration led to a search for ways and means
of reducing the enormous share of foreign currency allocated to
the transport sector while laying a firm foundation for its
development. It was decided that the way of achieving this
objective is by producing locally some selected transport
equipaent, components and spare parts with the collective efforts
and resources of various African countries organized in
subregional or multinational groupings. This is also the surest
way of achieving collective self reliance and sustainable
development of transport services for the African countries.

A draft project proposal was submitted by EEA early in 1988
for implementing UNTACDA’s objective for the promotion-of -an
African industry in the field of transport equipsent in
accordance with resolution 86/3 of UNDP Governing council. After
a series of revisions and negotiations UNDP agreed to finance the
project so that it can be implemented under UNTACDA II. In April
1990 the Project Document was signed by UNDP, OAU (on behalf of
African countries), ECA as the Executing Agency and UNIDO as the
Associated Agency, responsible for the technical input.

The project consists of two parts:

- Diagnostic survey for the sclection of 4 pilot regional

plants and
Pre-feasibility studies to be performed on four selected

plants and four African sub-regious.
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1.5.

Djia ti urvey:

The identification survey which is now coupleted dealt with
a survey of transport equipment manufacturing plants, assembly
plants and repair and maintenance workshops. Two teams
consisting of 3 experts each visited 12 countries and made a
study of 93 enterprises - 33 in Vest and Central Africa and 60 in
East and Southern Africa.

The enterprises surveyed range from highly sophisticated
manufacturing plants to small maintenance workshops. They are
engaged in the production of parts and components for the market;
assembly of foreign made machinery for distribution in the
market; repair snd maintenance of fleets belonging to transport
operating organizations. Nome of thea at present wanufacture
parts and components and asseamble them to produce a complete
transport vehicle that can be substituted for an imported
vehicle. Most of them however have the potential for expansion
and upgrading into well organized enterprises that can produce
the required machines or equipment.

By consideration of various factors such as existing
facilities, conditions of equipment and infrascructure
potentialities for expansion, size and quality of management and
operating manpower, suitability for regional production and, by
establishing relstive weights of criteria employed for
comparision, the 93 enterprises surwyed are listed in descending
order of importance. The top exterprises selected for
consideration by the Steering Committee are classified by
regiona, by sub-region, by mode and, by sub-region and mode so
that the countries in the sub-region can consider all possible
alternatives and select a planct which can best serve the
developaent of s mode of transport considered more crucial in
solving the transport problea in that sub-region.

A detailed account of survey, analysis, selection and
classification of the enterprise will be found in the report

entitled Diagnostic and Market survey and the annexes thereto.
Mﬂu&;&aﬂhﬂmz

Part twvo of PHASE 1 of the process of project study and
development will be concermed with a pre-feasibility study of the
4 plants that will be selecced or their selection endorsed by the
Steering Committee. The purpose of the pre-feasibility study is
to assist the Govermmments, the financial institutions and
prospective private investors whether or not they should comait
themselves and politically and financially to support the future
investment if viability and rentability is proven.

Pre-feasibility study as herein contemplated will be wider
in scope and wvill have more complex features than ordinary
industrial pre-feasibility studies. It will deal vith expansion
of existing plants and the integration of existing and new plant:
cquipment and facilities,
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It will deal wvith a variety of products which can
potentially be produced by the plant. It wouid require ths
restructuring of the management to handle an enlarged plant
operation to cater for the demand of local, regional and export
markets. The Terms of Reference intended to serve as a guidance
to the experts. 1Its main purpose is to suggest wvhat the experts
should look into to produce & pre-feasibility study report of
such crucial importance to the future development of transport
equipment industry in Africa.

2. EROJECT CONCEPT

2.1.

The concept formulated for achieving real cooperation among
African countries to contribute to the developaent of transport
equipment industry, is based on the need to push the initial
phase of the study through the successive phases up to the stage
vhere necessary equipment, components and spare parts can be
suitably produced snd marketed in Africa znd elsevhere.
Accordingly, it was proposed that during the initial stages of
the development of transport equipacnt industry, the magnitude of
the project should be kept st a mznageable level which the
Government and the private promotors and investors canm €asily
handle. With this consideration in view, existing manufacturing
plants are to be developed instead of estzblishing new factories
and the mmbers of such existing plants are to be limited to four
among the few plants possessing a very high potential for
regional expansion based on techniczl, commercial and financial
vizbility. Additionally, it is proposed that

a) Africsn Authorities be actively associated in the project
in order to support at & national/regional level the
development of the selection regionzl plants by creating or
strengthening the investment environment through fiscal,
monitary, customs, measures etc.

b) African private sector operators and financial institutions
be directly involved during the pre-feasibilicy activities.

c) Whenever possible, to make use of inputs for the focal
plants and products produced by other plants (or
vice-versa) in order to strenghten the integration of the
industrial sector and increase the percentsge of value
added in the final product. The input also covers tiie swap
of shares, the buy-back arrangements, ad-hoc joint
arrangements for the increase of negotiation power
vis-a-vis suppliers etc.

Project Development Objectives:

The project DU/RAF/89/850 “Manufacture of Equipment for
Iand Rail and Water Transport in Africa”™ in the loug term is
intended to help start a process, shereby African conntries can
achilize and coordinate their skills and resources to produce
ivintly certain spare part«, component s cqutpment aned machinery
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In the long term, the project is expected to create an
environment conductive to the promotion of multinational
cooperation among African states and joint ventures among
regional private sector operators in manufacture of transport
equipment sector through the identification and development of
existing plants with aTpotential for restructuring,
rehabilitation, diversificacion, expanding and export inside and
outside the sub-region.

2.2. oject jimmedijate jectives:

To enable the Govermment, the financial iastitution and the
private sector operators (present shareholders of selected
existing plants) to make an investment decision regarding the
developmenct and the expansion of the regional existing transport
equipment plants. Special attention should be paid to the use of
available inputs/outputs of the region in order to increase the
regional value added in the processed final products.

EROJECT OUTPUTS

3.1. The first output will be a pre-feasibility study report
according to the UNIDO Methodology contains in the manual for the
preparation of industrial feasibility studies and in the line
vith international financial institutions standard for investment
proposals. The following chapters will be detailed:

Chapter 1. Executive summary

Chapter 2. The entreprise

Chapter 3. Market analysis

Chapter 4. Raw materials, factory supplies and products

Chapter 5. Location, site and environment -

Chapter 6. Engineering situation and technology

Chapter 7. Adsministration, plant orxganization and plant overheads

Chapter 8. Human resources and organization

Chapter 9. Suggested development implementation at a regional level

Chapter 10. Financisl and economical analysis and suggested financial

plan
Chapter 11. Institutional environment, rnational and regional
Authorities support regulaiion
Chapter 12. Legal structure and fiscal advantages
Chapter 13. Conclusions and practical recommendations including risk

foreseen




Chapter 1,

Executive summary:
(gives a brief summary of the findings of the inquiries

perforued) .

*

*

* o % % % K % ¥

The enterprise: its principal position in and
interrelations with the business enviroament;
General indicators: business objectives and corporate
strategies; general stengths and weaknesses,
Marketing concept;

Rav material inputs and factory supplies;

Location, site and environment;

Engineering situation and technology;
Adainistraction and overhead costs;

Human resources;

Plant implementation;

Financial analysis and standing (evaluation) of the
firm.

(General indicators and plant strategy towards regional
integration)

*

-

- Describe task of enterprise im the context of the
economic, industrial, financial and social policies
applied in the private sector;

- Describe intermational, regional, pnational, area
and local relationships.

The _enterprise:

. State the name, address, cate of incorporation,
ownership and contiol of the enterprise;

- Corporate set-up.

. Affiliation to other companies, groups or
individuals;

- Competitors (firms, status, management assessaent,
plant and machinery, efficiency etc.).

History:
- Investigations made before foundations (studies

performed);
- Historical develc¢iwment, year of foundation, major

events etc.




Chapter 3,

Market analysis:
{Target market, plant capacity and integrated production
with other plants in the region).

* Market structure apd characteristics:

- Describe existing market for products and by-products and
show its location on maps;

- Describe its historic devc)opmuat.

* S t by-products:

- Existing sales volume, domestic and export markets,
historical development;

- Seasonal variations of sales;

- Estimate of marxket share (percentage of total market).

* Sales organizatiom:

- Chamnels (own sales force, brokers, agents, direct to
‘consumer);
"~ Sales oiganization, staff;

- Marketing, advertising etc.;

- Competitors, capacity:

- Prices, discounts, commjssions;

- Ammual sales reverues.

* Values of stock of semi-finished products

* Analysis of marketing costs (direct and overhead costs)
* Analysis of the main competitors

* Analysis of strengths and veakmesses of the firm

* Evaluation of the marketing concept: conclusions and
recommendations.

* Characteristics of raw msterials and factory supplies

* Supply programme:

- Quantitative supply programme, seasonal variations,
subdivided into a programue for the entire plant, project
components and cost centrcs,

- Development of supplics, rcasonal restrictions;

- Possible substitutes;

- Organization of supplies (purchase, transport etc.);

- Annual cost of supplies, seasonal variations;

- Inventory of materials aid inputs in terms of quantities
and seasonal variations as well as book and market value of
inventories,




Chapter 5.

site and envixonment:

Location,

* Location:
- Describe the location of the plant and show it on
appropriate ®aps;

- Give country, district, town;

. Show connections to existing infrastructure
electricity, water, population etc.);
- Describe socio-economic environment,

(traffic,

nearness to maxket

etc.

* Sjte:

- State town, street, number;

- Show situation and size on geodetic maps;

- Existing rights of way, easements etc.;

- Value of land;

- Annual costs or rights of way, reats, taxes, payment to

neighbours etc.

* Local conditions:

. Describe impacts of project on population,
jnfrastructure, ecology, landscape etc.;

- Evaluate the tendency of impacts (positive or negative);
- Acsessment of environmental impacts, public and corporate
policies, conflicts, costs and environemental forecast.

*
- Production programme of products and by-products: quality

specifications, quantities produced, time schedule of
production (seasonal variations), percentage of spoilage
and waste,

- Emissions: specifications,
peans of treating emissions and waste disposal;

. Cost of missions disposal.

qu.mtities‘ , time schedule,

* Plant capacity:
- Installed nominal maximum capacity.
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* Feasible aomial plant capacity of entire plant. main
departments, ma jor equipwent units.

%+ Plant layouts and charts (show existing structure of
plant on physical layouts and on functional charts and
layouts)-

* Scope of enterprise (show scope of enterprise on layout
dravings and divide it into project components and cost
centres.

# TechnologY:

- List ard describe technologies used, historic development;
- Sources of technology:

- Type of acquisition: 1licensing, purchase, joint venture;

- Experience (positive or negative);

- Technology forecast;

- Annual costs of technologies (royalties. fixed payments) .

* Equippent:

- List and specify equipment, classify into production,
auxiliary and sewwice equipaent;

. Show equipment ot plant 1layouts;

- Describe sources, age: type (autonatic, semi—automatic
etc.);

. State capacity, condition (up-to-date, obsolete etc.);
- Value of snstalled equipment:

- Amual depreciation and repair costs.

- Estimated 1life and replacement cOStS;

* gml_g_ugmssun&—‘—mﬁ :

- List and specify civil engineering works, classify into
works for site preparation and deve)opment, buildings and
special civil vorks, outdoor works; ’ -

. Show situation and dimensions on Taps and drawing s

- Describe construction and status (up-to—date. obs -lete
etc.): .

_ Yalue of civil works and buildings:

- Anrual depreciation and repair costs;

- Estimated life and replacement costs;

Chapter 1. sdministration, plant otganization and plant

verheads: . -

* Cost centyes:

. List cost centres, classify into production cost
centres, sexrvice cost centres, administration and
financie;

* Qggghgad cOoSts:

(list overhecad ¢nStS and classify into factory
overheads, administrative and marketing overheads,
depreciation charges and financial overheads) .
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Chapter 8, Human resources and organization:
* Labor:
- List and describe labour force;
~ Describe skill and availability;
- State anmual cost of labour at nominzl feasible
capacity, subdivide into production labour (variable)
and non-production labour (fixed);
* Staff:
- List and describe staff, show structure on manning
tables;
- State annual staff cost.
Chzpter 9, Suggested development implementation at regional
level:
* Reputatjon with reference to
~-Bankers: credit standing, balances carried, type
and length of loans, guarantees, general performance;
- Major creditors: buying policies, specizl terms,
payment record, general performance;
- Customers: standing of the enterprise and its
products in the trade, and its advantages or
disadvantages over other companies in the szme trade.
* i ure:
- Capitél stock
- Distribution into shares shown as follows. if
applicable:
Total Total Ko. of
No. nosinal paid-up votes
issued amount amount pe- share
Ordinary
Preference
Deferred

- Unissued stock held for special purposes;

- Voting, pre-emptive rights, liability to further
calls, stock issued in recent vears;

- Securities listed on stock exchange: annuzl price
range in recent years, ratio of current security
prices to earnings;
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+ Bonds and mortages:
- Security provisions (secured and unsecured);

- Type and priority of mortages or other liens;
- Redemption provisions;
- Convertibility.

* ti
(direct and indirect costs of sales and distribution

* Productj o A

- Direct materials and inputs;

- Direct labour and staff;

- Factory sverhead costs (labour and materials):
- Depreciction;

- Administ.ative overheads;

- Fixed and variable costs as percentage of
production costs;

- Maintenance expenditures for recent Years,

- ‘Cost accounting (costing) syste™ (inventory
control, burden determination and charge, labour and
material charge, check of costifig system vith
operating figures).

* pAccounts and statepents:

- Copies of the last four (or more) ammual reports,
jncome statements, cash flow tables and balance
sheets;

- Audirors’ report and certificate.

* :uh’l!si; i -

- Prepare a summary of comparative balance sheets,
cash flov tables and income statements; -

- Analyse background of jmportant changes during the
period under review in assets, ljabilities, income OT
cost items;

- Wlen a parent—co-pany-subsidiary relationship
exists, a thorough investigation of inter-company

relations is necessary.

+*
- Receivables: financing by discounting or other
methods, terms, amount of claims overdue, amount of
debt written off ]

- Inventory: method of evaluation, unsaleable or
obsolete stock;

. Fixed assets: changes on fixed assets, depreciation
rates, accelerated or extraordinary depreciation;

- Investments: itemized list of investments at book
value;

. Short-term debt: original amount, outstanding
amount, interest,

- Notes payable;

- Long-term debt: list of outstanding issues (date,
amount , interest rate, maturity),

- Deficien ies: amount, period, debt, interest or
principal in arreas, preferred dividends in areas;
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- Cavnital: share capital (authorized, issued, subscribed,
paid-up), capital account (balance, plus net profit and
deposits, minus losses withdrawils and tax);

- Owners’ account: amounts outstanding from or due to
partomers;

- Surplus: earned, unearned (appreciation of assets,
premium on bonds or stocks);

- Reserves: bad debts, depreciation, inventory, tax, hidden
reserves;

- Contingencies: notes and receivables discounted,
guarantees, endorsements, contingent liabilities with
regard to subsidiaries;

- Bad debt: average annual zmount written off.

* Jax position:

- Tax legislation applicable to company;
- Productior. or turnover tax;

- Income tax;

- Property tax;

- Others.

* wﬂ&c_ﬂ_ﬁa&uwﬁmz
- Pending litigations by or against the coapany.

Chapter 10, Financial and economical analysis and suggested

fipancial plan

Chapter 11. Institutional environment, national and regional
ut iti i

Mw&umm

Chapter 13, Conclusions and Practical recommendations including

The second output will be an investment proposal report drafted

according to the following chapters:
Chapter 1. Brief description of project
Chapcer 2. Sponsorship and_management :

a) History and business of sponsors, including
financial information;
b) Proposed management arrangewents in key areas -

renerai management, production, sales and
finan- e,
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Chaprer 3 Markets and _sales:

a) Market orientation (exporc/domestic) with pro ject
production volumes, salcs objectives and market
shares;

b) Present and potential competition. Expected
advantages of project vis-a-vis the competition;

d) Tar*ff protection or iuport restrictions applying to
products.
tev & chnical feasibili L4 i :
a) Brief description of mamufacturing process and

technical skills required;

b) Possible sources of equipment;

c) Proposed plant location. Availability of sanpower,
infrastructure and trausport facilities;

d) Sources, costs and quality of raw materials;

e) Time scale envisaged for project preparation and
construction.

Chapter S5, Project cost, financing and return:

a) Estimate of total project cost, brokem down into
local and foreign currency expenditures for land, -
construction equipment installation, working capital
and pre-operating costs;
b) Proposed financial plan, indicating expected sources
and terms of equity and debt financing;
c) Type of finmancing sought (instruments and amounts); “
d) Information on projées profitability and return on |
shareholders investment.

Chapter 6, Covernment suppoxt and regulations:

a) Specific Government incentives and support available
to project;

b) Regulations governing exchange controls that apply to
capital goods and inputs needed for project;

c) Regulations applying to the project in the areas of
taxation, import/export licenses and price controls.
Chapter 7. The jnvestment’'s recomsendations.
4. Scope of comtractors’ sexvices

Under the general and dirrct supervision and guidance of UNIDO
(feasibility studies branch), the pre-feasibility studies report will
be prepared by a team of multidisciplinary international experts under
UNIDO sub-contracting conditions.
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The report will be produced in the language where the pla: s
located. Only the executive summary will be translated. The
investment proposals report will be prepared by a team of African
experts under individual or reimbursable loans conditions. The
investment proposals will be produced both in Franch and English.

The pre-feasibility study and the investment proposals reperts
should define and analyse in detail all the critical elements that
relate to the commercial technology, fimancial, economical and ~
institutional aspects of the selected plant and be presented in the
frame of UNIDO Methodology (see point 3 - project outputs).
Additional information will be provided during the briefing/debriefing
sessions in Vienna.

The pre-feasibility study and the investment reports should
contain a complete financial and economical analysis, using the UNIDO
COMFAR for feasibility amalysis and reporting) including sensitivity
analysis. -

i e _fo ’
5.1. -feasibili :
The field work shall be initiated within one month after

the award of the contract.

The draft Final Report of the feasibility study shall be
submitted to UNIDO within three months atter the award of the
contract.

UNIDO will review the draft Final Report in consultation
vith E.C.A., discuss it with the Government and submit the
comments to the contractor within one months after receipt of the
draft Final Report. The contractor will then subait the Final
Report to UNIDO within four weeks.

UNIDO will present the main conclusions and recommendations-
to the Steering Committee and the Consultative Committee.

5.2. Investment proposal report:

o The fielgd work shal} be initiated within 15 day: a"ter the
swvard of the contract to the censultants.

The drafc Final report of the investment proposal shall be
submitted to UNIDO within two aonths after the award of the
contract.

UNIDO will review the di-aft Final Report in consultation
vith E.C.2., the selected financial inscitutions and the
Directors of companies concerned or directly with interested
companies and then submit the comments to the consultant: within
720 days after receipt of the draft Final Report. The consultants
vill then cubmit the Final Report to UNIDO within two week:.
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Reports
6.1. re-feasibility study:

The contractor shsll subamit, in tbe language of the located
plant (English or French), 6 copies of the draft Final Report and
50 copies of the<Finil Report including COMFAR financial tables
to UNIDO.

6.2. Investment propossl:

The consultsnts will submit to UNIDO in both English and
French 3 copies f the draft Final Report and 50 copies of the
Final Report including at least the updated COMFAR Data Entry
Form, the output schedule, the Grafic Module and the relevant
disquettes for possible further ad justments.

tive

Due to the complexity of the projest, the experts should be
prepared to provide minor additional substantive information, if

required.

provision of services snd equi

8.1. The contrzctor will vork in close contact vwith the backstopping
officer at UNIDO Hezdquarters and at E.C.A. Headquarters.
Additional information will be provided during the briefing
period.

8.2. During their travel in che field, UNDP/UNIDO offices will help
the experts in contacting appropriate public or private sector
officials, directly involved in the project.

8.3. The contrazctor and the consultants will provide the expertise,
services znd the report as discribed above.

8.4. The relevant Government Authorities (especially the Ministry of
Industry) and the Directors of the sclected plant will provide
all existing information and data as required.

8.5. Office facilities and local transportation will also be provided
to the consultants (in close consultation vith E.C.A.)
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9. Tentative work rlan

9.1. Pre-feasibility study:
Month O Award of the contract by UNIDO
Month 1 Fixed mission by contractor (pre-fezsibility study) ®
Month & Submission of the draft Final Report including COMFAR Data

Entry Foras, disquettes and financial reports
Month 5 UNIDO discussion draft Final Report with E.C.A., Governmsent

concerned and submission of comments to the coatractor ®
Month 6 Subsission of Final Report by contractor.
9.2. Investment proposal:

o

Month O Award of the contract by UNIDO
Month 1 Fixed mission by comtractor (pre-feasibility study)
Month & Submission of the draft Final Report including COMFAR Data

Entry Forms, disquettes and financial reports o
Month 5 UNIDO discussion draft Final Report with E.C.A., Government

concerned and submission of comments to the contractor
Month 6 Submission of Final Report by contractor. ®

o

P.S.: During the briefing, additional information will be given to the experts
“{in order to harmonize the Jocal authorities, ECA and UNIDO views, o
Due to the fact that UNIDO is acting as associate agency, the team jeader
of the consultant firms has to visit ECA(transport division)for a briefing

session.
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PERSONS MET




The present study was carried out by two SOFRECO's experts :

- Maurice BRUN : Industrial Economist Senior
- NGUYEN DUY PHI : Engineer expert in railway industry

from April 1993 to July 1993.
A journey in Zimbabwe was done from May 11th to May 21st, 1993.

During the journey, the following persons were met in Zimbabwe :

UNIDO
Mrs L. GERY-POCHON Regional Director Assistant
Mr Assistant

Mr F. BANGO Assistant Secretary - Industrial Cooperation
Mr A.S. RAMBO Senior Administrative Officer

Mr EDDIE VENABLES Managing Director

Mr J. CANN Manager. Rolling Stock Division
Mr A. METH Manager, Press-Machine shop
Mr S. MURRY Manager, Erection Division

Mrs Faragi CHAMBA Market Development Consultant
ZIMTRADE
Mr SIFELANE Director

Mr A.F. RODRIGES Director of Finance and Administration




[
H TRADE ION

® Mr GLEIZES Economic and Commercial Counsellor
Mr H. SARNELLI Commercial Attaché
CENTRAL STATISTICAL OFFICE

@
Mr ALIWAYO Manager

o

®

®

o

o

]
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PHOTOS OF ZECO ROLLING STOCK
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1973 saw the introduction of our Jumbo Ta:ikers. Many nundreds of theie frame-less type
wagons. designed by our Associates, are ir. service in the S A R system.

Our first order was tor 25 of thase vehicle:., and a subsequont order was received

for a further 42 for the 1973 programme.

SPECIFICATION:

Length over headstock
_ Tare
Capacuty
Vacuum cyl nders

Bogies
Orafigear

13,72 metres

25 830 kilos

61 000 kilos

4,21 with sutomatic change
over valves

Cast steel A 3 ride contro!
Miner RF 361

ZECO..

ZIMBABWE ENGINEERING

THIRTY TWO



During 1969/70 we produced 26 Mechanical Refrigerator Wagons for C.F.M.

These were similar to those manufactured for the Rhadesia Railways but incorporated minor
modifications to suit the clients requirements. Cast Steel A3 Ride Control Bogis Packs, and
Drawgear waere supplied by Messrs. Cometna of Lisbon.

ECO..

D e o ot
ZIMBABWE ENGINEERING
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1967 saw the change from Rivetted to Welded Underframes. Several orders were received during
1967/68 and 440 of these Wagons were supplied to Rhodesia Railways.

This general purpose Wagon is basically the same as the earlier type except for the welded
underirame.

SPECIFICATION:

Length over Headstocks: 11.27 metres

Tare : 17 800 kilos

Load: 43 100 kilos

vacuum Cylinders : 1/21" dia.

Bogies: Cast Steel A3 Ride Control
Dratigear : Miner A22-SAXL

ZECO..

ZIMBABWE ENGINEBRING

SiX



tr 1970 we introduced the aluminium bodied goods guards van, designed by

RESCCO 10 Rhodesia Rallways specilications. 20 of these vans were ordered by
Rhodes:a Ralways

This vehicle has a welded steel underframe with aluminium sides, end and roof.
Accommodatonis provided for the guard at one end, with goods in the centrs, and a 4th class
passenger compartment at the other end.

Guarcs and passenger companiments are lined internally. Reflectors enable the guard

to view the length of the train trom a sitting position.

Repeat orders tor 32 of these vehicles were completed in 1971, and a further 14 in 1972,

SPECIFICATION:

Length over Headstock : 8.99 nietres

Tare : 15 900 kilos

Vacuum Cylinder: 1/21° dia.

Bogies : Cast Steel Barber Bettendort

Draftgear: Miner “CR.3"

ZECO..

ZIMBABWE ENGINEERAING
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26 long high-sided wagons waere ordered by the Rhodesia Railways in 1970, Thisis a more
advanced genaral purpose wagon which. b ides being longer and higher than previous models,
has a greater load capacity. 1ts increased size permits 8 more economical haulage of bulk materisls
such as coal and maize. Three sets of doors on either side are provided, which can be

opetated away from the opening, providing greater safaty in unloading.

Orders for 220 of these wagons were received and produced in the 1971/72 programme

and a turther 200 in the 1972/73 period.

38 of these long high-sided wag ware supplied to the Malawi Railways in 1973/74.

SPECIFICATION:

Length over Headstocks: 12.65 metres

Tare: 20 300 kilos

Load: 48 000 kilos

Vacuum Cylinder: 2/21" dia.

HBogies: Cast Stee! A3 Ride Contro!
Drafigear: Miner R.F. 361

ZECO..

ZIMBABWE ENGINEERING

NINETEEN




Dunng 1968/69 we produced 150 sluminium covared wagons for the Rhodesia Railways.
These wagons. designed by RESCCO to meet the Railways specitication, have a welded siesl
undertrame and all aluminium top sides. 45 aluminium covered wagons were completed for
the 1970/71 programme. 155 for the 1871/72 programme. 50 for the 1972/73 programme
and a further 50 tor the 1973/74 programme.

SPECIFICATION:

Length over Headstocks: 15.8 metres

Tare: 19 250 kilos

Load: 37 000 kitos

Vacuum Cylinder: 2/21" dia.

Bogies: Cast Steel A3 Ride Control
Oraftgear: Miner A22-SAXL

ZECO..

ZIMBABWE ENGINEEAING

THIRTEEN




25 — Long Dropside Wagons (D.L.N.) were ordered by the Rhodesia Railways in 1972, These
Wagons due 1o thew exceptional length are used manly for canrying eail lengths or long mill sections
etc The doors. side stanchions and complete ends are removable 1o qccommodau special loads.
The underframae 1s consieucied in high vield stesl and 13 of all rivetted construction.

SPECIFICATION

Length over Headsiock 19,20 metres

Tare 23 690 kilos

Load 46 000 kilos

vacuum Cyhnders 2/534 mm da.

Bogies Cast Steel A3 Ride Contro!
Drathiqear Cardwsll Westinghouse Mark 50

with swivel type Auto Coupler.

ZECO.

2IMBABWE ENGINEERING

TWENTY SEVEN




Orders wero 10CeIVe

SPECIFICATION:
Length over Headstocks:

Load:
Vacuum Cylinders:

d in 1967 for drop sided wagons. 150 of these general purposs wagons ware

produced during 1987/68 for Rhodesia Railways
50 wag.:ns were completed for the 1972/73 programme
\n the 1973/74 programme.

with a further 12 for the Malawi Railways

13.80 matres

19 200 kilos

48 000 kitos

2/21" dia.

Cast Steel A3 Ride Conirol
Miner A22-SAXL

ECO..
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ANNEX 4

SYNTHETIC TABLES OF ZECO's
FINANCIAL STATEMENTS




ANNUAL REPORT ANALYSIS (1989-93).

® iref zeanrean) V3002l
® 1989 | 0% | 1990 | 0% | 1991 | 0% | 1992 | 0% | 1993
723000 723000 73000 23000 73000

P Number of Employees 1034 1104 1050 775 1000
Average monthly salary/empl. 0.63p 0,74 106 1,02 1,40
Annual vanation 17,67%* 43,65%"* -4 07% 37,42%["
Direct average salary/month 031 0,31 0,36 045 0.65)
Direct labour 3832 4091 4580 4175 7800
Factory overhead (5%7) 192 205 229 200 390

@ Other overhead cost(15%?) 375 614 087 626 1170
Tumover/Employez 41,88 54,62 71,07 79,29 101,37
Value added/Employee 11,6 14 189 26,2 309
Value added’Tumover)% 27,72% 25.63% 26,61% 33,06% 30,46%

® Profit 1641 3137 3887 6698 7983
| Profit Tumoven%e 3,79% 5,20% 5,21% 10,90% 7.87%
Operating Income 1641 3137 4499 8260 9743
[Oper.inc./Tumover)®e 3,79% 5,20% 6,03% 13,44% 9.61%
Po (vollingstock/total tumover) 50% 50% 50% 50% 50%

o P2 of imports (wagons) 30% 30% 30% 30% 30%
o of imports (coaches) 060% 60% 60% 60% 0%
Inflation rate 12.8% 18% 24% 45% 25%

o

° NOTA:

For 1993 Underlined figures correspond to our estimation.
Figures with (*) are calculated




BALANCE SHEET 1989-1993
tret” zebalshe) 930021

1989 1990 0% 1991 0% 1992 0% 1993
78000 73000 23000 73000 73000
Capital employed:
.Share Capital S799 5799 29924 20924 29924
.Share premium 12202 12202 12202
Non-distnbuted reserve 300 12991 477 10508
Retamed income 4512 6083 8055 11402 15375
.Medium term loans 30765
Total 10611 55038 54908 04096
MDM
Fixed assets 8124 22769 33365 40909
Investments 1 42 42 42
Total 8166 22811 33407 10051
Cufrent assets:
Invent.&contr.in progress 20059 15109 11708 30432
.Debtors 22382 41183 41374 54293
.Funds on deposit 32 od of 428
.Bank balances 5 280 514 [
Total 43078 56642 53004 85159
Curiznt Liabilities:
.Short term borrowings 23624 4931 6892 13190
Creditors 16603 17318 23350 30244
.Bank overdraft 0229
Dividend 406 I: 6(\| 1915 3351
Total 40033 238158 Ri6d 02014
INet Current Assets 2445 32827 21501 23148
Total Employment ot Capital 10011 55038 SA90R 04090




STATEMENT OF VALUE ADDED.

o wet zevalady 930021
®
1989 0% 1990 0% 1991 0% 1992 0% 1993 0%
73000 73000 23000 25000 23000
® 'Turnover !
Sales 43301 60296 74623 ol1447 101374
Sales Tax 1816 2071 1237 1099 1544
Total 45117 100] 62367 100 75860 100f ©2546 100{ 102918 100
® Cost of matenials and
ices purchased 33113 73] 46911 751 56001 74 42231 68| 72043 7]
‘alue added 12004 27 15456 25 19859 261 20315 32 30875 30
Value added’Employee 1,6 14,0 189 26,2 30,9 L
o
istributed to:
F mployees{ Salaries, Benefits) 7781 65 9776 63 13356 67 0457 47 16769 54
Government Taxes 1816 15 2071 13 1237 6 1099 5 1544 5
o
LRc-invested n the Company: 17 13 14 24 N
.Depreciation Tou 472 T67 1490 28194~
.Retained profit 1235 1571 19721 . 3347 3973
[ h’roviders of capital: 3 11 13 24 19
.Dividend to shareholders 406 1566 1915 3351 4010
Interest paid 0 0 ol2 1562 17060
° Total distributed 12004 100 15456 100 19859 100 20315 100 30875 100
® NOTA:

For 1993: Underlined figures correspond to our estimation.
Figures with (™) are calculated
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Notice
to
Shareholders

Shareholders’
Calendar

NOTICE Is hereby given that the forty-second annual general meating of the
shareholders of ZECO Limited will be held In the board room, Thomas Meikie
Trust, 3rd Floor, Travel Centre, Harcre, on Monday, August 27, 1990, at
11h00 to conduct the following business:—

1. To recelve and consider the directors' report together with the balance
sheet and accounts for the year snded February 28, 1990, and the report of
the auditors thereon,

2. To elect directors in place of those retiring by rotation in accordance with
the provisions of the company's articles of assoclation.

3. To confirm the directors' tees for past services,

4. To fix'the remunaeration of the auditors for the past year, and to appoint
auditors for the ensuing year,

Membaers entitied to attend the meeting and vote thereat may appoint a proxy

to attend and vote and speak Inthelr stead, A proxy so appointed need notbea

member of the company.

By Order of the Board

V. A, Auditore

Secretary

Bulawayo

July 18, 1890

FINANCIAL YEAR END ....ccocvvnrvmraranrasenminsnsinsnesnisassens February 28, 1980

AUDITED PROFIT AND FINAL
DIVIDEND ANNOUNCEMENT ..cocovvrarssntcrmsnnsrannsasores May 17, 1890

FINAL DIVIDEND PAYABLE ....coovmvnersssrnasresnsnsasasains June 20, 1990
ANNUAL GENERAL MEETING ....conmcessarmmminseseransins August 27, 1090
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Salient
Features

1090
$000

1989
$000

Turnover ... o
Profit after taxation ........
Total assets .......vvvveicirirnnnernsnnne ceeresensnsesane SO
Shareholders' TUNGOS .. ... = seresinn

45 117

1 641
51 244
10 811

Earnings per share — CONts ........co.cverrevirens weeerserse s SRR+ X I

Dividend per share — CoNts ...........cvveerenr e voresarsserssrerosnenine 13,8
Dividend cover — times ........co.ues et bt re rversanee e 20

SEArNINGS Y1O1A ..oovvereinnreserersinnsesseressne S veerrannes ST 19,3%

*Dividend yleld ..........coocornrninensranens crersseeene rersresieses veverserernatene eereaverane
*Price earnings ratio ......... e L e et e n s R ne s bernens C 8.2
Market price at February 28 — CONtS .......c.ccrcrnverisnniennne cereesane errenernresearer 140
*Based on market price at February 28 '

14,2
38
4,08
18,8%
4,7%
83
78

NUMDOT Of SKAFGOIABIS .ivveriverarrisissrsasassisnsmsrmrersisersansserssnssesssssans TSI RENERIR [ Y4
Number of ordinary shares In 188Ue ......c.ccrrerearssnnnnns reereenarE st essesesessnratne ]
Shareholders' funds per Share «— CONS ........cerenriiinnisnnseranmmne s ;,-:..',;.'. 2144
Return on shareholders' fUNAS ........cereineerss . g AR
Current assets 10 HaBIIIOS FAIO . ..crvirersirininrinmesioniniresnnieremessmmeen

163
11 598 338
91,8
16,5%
1,08
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Directorate
and
Administration

DIRECTORS

J. R. T. MoXON, F.C.A., C.A(Z), MB.A, (Chalrmen)
E. L. Venables, F.cM.A, F.CLS. (Mansging)
R. C. Buxton, MA, Fisvuart.
- M. V. Cameron, 8. comm, MB.L.
D. E. Stephaens, s. comm, r.Ci8.

SECRETARY
V. A. Auditore

MANAGEMENT BOARD

E. L. Venables

Managers:

B. J. Dickinson ~— Technical/Traction
J. Cann — Rolling 8tock

K. A. Meth — Structural

S, Murray — Erection

R. Wooll — Steam Locomotive

AUDITORS ...ccvvvninvnnnmscssiimnnsnssiinsn oo e
BANKERS .....cvceirisiisiinessnninenons esersnrssennin I PRI TIS
B, REGISTERED AND TRANSFER OFFICE ....cocvvenninnrminmsininsmiscnisnninn

Deloltte Haskins & Selis

Barclays Bank of Zimbabwe Limited,
Belmont, Bulawayo

Stand 5091, Joslah Chinamano Road
P.O. Box 1874

Bulawayo

Zimbabwe,
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: Chairman’s
Review

FINANCIAL RESULTS

Turnover during the year under review at $82 367 000 increased by 38% compared to the previous year's level
of $45 117 000.

No provision for taxation was required due to the greater volume of export-related work and the high level of

capltal expenditure, a situation comparabie to that of the prior two years. The company carrles forward an

estimated loss for taxation purposes of $3 800 000,

Land and bulidings have been professionally valued, resulting in an increase In Non-distributabie reserves of
- $12 891 000. Land and bulidings will be revalued on a more regular basis in future years,

As a result of continuing high property valuations a change in accounting policy was Introduced during the year

relating to the depreciation of bulldings. This change resuits In an increase In distributable reserves of $676 000

In the year under review and In prior years. Previous year's Profit and Loss and Balance Sheet ligures and those

Inthe section headed "“Flve Year Financlal Review" have been restated In line with the new policy, for comparative

purposes.

Theinherent problems arising from large export-related contracts highlighted In last year's report, namely surtax

and export Incentive, have been resolved, and except for the contract funded by USAID, all outstanding claims

from the previous year have been recovered. The USAID contract claim |3 still under discussion,

The profit attributable to shareholders from the year's operations Increased by 91% to $3 137 000

(1989: $1 641 000).

A dividend of 13,5 cents was declared on 17 May 1990 amounting to $1 568 775 (1989:; $405 942). The dividend

was twice covered by earnings on 11 598 336 shares. The Board of Directors has decided that this cover Is

appropriate for the foreseeable future. A dividend will be declared once only every year to coinclde with the

release of the audited results for that year,

Operations

The rise In turnover was occasloned by a significant improvement in activity in the Erection and Structurai Divi-
sions, whiist that of Rolling Stock remained at Its previously high level. The Traction Division operated at an
unsatistactory level, but one which was comparable to that of the previous year,
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Chairman’s
Review

continued

WM

Capital Expenditure

Capital expenditure for the year under review amounted to $2 557 981, which exceeded depreclation. The
amount spent on replacement items was $1 130 981 whilst expenditure on new squipment amounted to
$1427 000. The need for new equipment arose from requiremants emanating from longer term contracts malnly
for the Structural and Erection Divisions, in addition to the enhancement of the Machine Shops,

1t is anticipated that expenditure will continue at a ievel higher than depreciation during the forthcoming year,
subject to avallabllity of the required items.

Business Outicok and Prospects

The Rolling Stock Division continues with a large work toad for Tazars, Tanzania Rallway Corporation, and others,
The division awalts with some confidence, the outcome of further contracts presently under adjudication In
various SADCC countries. Both the Structural and Erection Divisions are fully utlllsed on contracts at Hwange
and Zlsco. The Steam Locomotive Division s now showing some growth with additional locomotives being
refurblshed tor neighbouring countries in addition to Zimbabwe,

Turnover levels for 1980/91 should approximate those of the previous year, but an improved dDalance of work
between divisions Is now apparent. It |s belleved that shareholders may expect profits which will be not less than
those of the past year. Subject to the normal uncertainties which are always prevalent in the contracting business,
earnings may well be greater than those of the year under review,

Financial Structure

During the past two years the nature of business has demonstrated the need for the company to be financially
re-structured to finance the growth of its large exnort-related contracts, It Is anticipated that this type of business
will continue Into the long term. Term loans have been negotiated to provide stabllity In the company's financlal
structure. However, It may well be necessary to seek additional funds from sharehoiders to replace at least part
of the term loans with a more psrmanent type of funding.

1t will be recommended at a General Meeting that the authorised Share Capital be Increased In order tc accom-
modate firstly a bonus issue to existing shareholders and thereafter to facllitate any rights issue deemed
appropriate for the company to conduct Its atfairs in a financlaily sound manner.
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Chairman’s
review

continued

Financlal 8tructure (continued)

The company Is expecting to operate at a more substantial level of activity and profitabliity In future years and
shareholders may welcome the opportunity to Increase thelr participation, Shareholders will be notified of the
detalls once the requirements can be reasonably assessed.

Employees

in-house training remains a priority and attempts are being made to raduce the shortage of skliled personnel
necessary for high technology contracts,

Employees at all svels continued to respond well to the high level of activity, On behalt of the Boerd of Directors
| wish to extend our thanks and appreciation to management and all staff for their efforts during this period,

o ) dew\

J R T MOXON Chalrman July 2, 1990

Page 7




® ®
Report
of the
Directors

Your Directors have pleasure in submitting their report and the auditad financial statements for the year ended
February 28th, 1990.

FINANCIAL
The results of operations for the year are set out In the accompanying financial statements, while commaent
thereon Is contained In the chairman's review.

CAPITAL
The authorised Share Capital of the company remained unchanged during the year,

DIVIDENDS
The following Dividend was declared in respect of the profit for the year:
Final — 13,5 cents per share on 11 598 336 ordinary sharas $
(payable June 20th, 1990} ....... PO OO POP PP PTPIT T IR SI LI rrenee 1868778
OPERATING RESULTS
The protit after taxation AMOUNtS 10 ....ccuuurirerens et PR , 3137783
From which must be deducted:
Dividends 1565778
Leaving retained profit for the year Of v e et esserens rereenerersnane 1871978
Dictributable reserve brought forward at
MAICH 18, 198D WAS ...ocoeerriurtirirermriomriomer et sest st iismisarsammsssieis1haissesasesmersrssstssesions vrersannne 45110846
February 28th, 1990 to be carrled forward 1OF vvcrinsceninenies e TN 6 083 924

REVALUATION OF ASSETS

Ouring the year land and buildings were revalued In terms of the accounting policy and a surplus of $12 690 887
arose.

Mr. D.A.H. Maclean retired after 39 years service at the end of May, 1980. My colleagues join with me In wishing
him a happy and prosperous retirement.

DIRECTORS

The Directors of the company at February 28th, 1690 are shown on page four. Messrs. J.R.T. Moxon and
E.L. Venables rotire by rotation and being eligible, ofter themselves for re-election, Payment of Dlrector's fees in
an amount of $7 000 requires conflrmation In respect of the year under review,

AUDITORS
The company's auditors, Deloitte Haskins and Sells, have indicated their willingness to continue in office.

By order of the Board
J. R. T. MOXON }

Directors
E.L. VENABLES

V.A. AUDITORE
Secretary July 2, 1990

Page 8




Statement
by the
Directors

Auditors’
Report

The financlal statements appearing on pages 11 10 22 have been approved
by the board of directors and are signed on thelr behalf.

J. R. T. MOXON
Chairman

E. L. VENABLES
Managing Director

V. A. AUDITORE
Secretary

Bulawayo
July 2, 1890

Report of the Auditors to the members of ZECO Limited

We have examined the financial statements set out on pages 11 to 22 In
accordance with approved auditing standards.

Inour opinionthesetinancial statements are properly drawn up in accordance
with the provisions of the Companies Act (Chapter 190) so asto glve atrus and
fair view Of the state of affairs of the company at February 28, 1890, and of the
profit and source and application of funds for the financial year ended
on that date.

DELOITTE HASKINS & SELLS

Chartered Accountants (Zimbabwa)

Bulawayo
July 2, 1880
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Statement
of
Value Added

for the year ended
28 February, 1990

Sales 10 third parties ........viienanninmmaees e

Less: cost of materials
and services purchased ..... vertrenesanee ereererreerreses vererersaesanans
VRIUG BOGBA .1vvivveeeirnteroetsninesenmoniemsss rmsesssnes stneienestiemmsissnessmssosmeions

Value added per amployse .......ceueumsnimismnusnonisses

Distributed to:
Employees:
Salarles, wages and benefits ................. soseresssntessanesresaesasvantistas

Salarles, wages and banetits per employee ......ciermmimranirsrsens

Governmaent taxes ............ arennannes
Re-Invested IN the COMPANY ...ceremisiimenminasmanisisne
Depreciation ........vcvnmicccrsnninee st areseee
ROMAINGD PrOfits ...ovvveerimimninsnesnimmsinnomneessnn e

Providers of capital:
Dividend to shareholders ........ccccvernns erervesnErenRreasetTsssantesrOnatras




o ® o ® @ L @ @ L
Statement of
Source and 1950 o8
Application $000 $0%0
of Funds SOURCE OF FUNDS
for the year ended INCOM® DOIOT@ LAXAUON ...v.vverrererrererecserrssssesemsimsssssnisssssimmsatsssssesstsssssassanarsssesns 3137 1841
28 February, 1390 Adjustment for items not Involving the movement of funds:
DOProciation ... PR ererenrenn 472 769
Profit on 8ale Of 883618 ......cccocvrievrvarisarairsninns e e Ens eerenarenrees (1) -
Total funds generated from OPerations ... PN 3 608 2 410
OTHER SOURCES
Proceeds from sale Of 838618 ........c.ccvmrrereerssnne s isaressrrsesatrores verearens Verressrense -—
INCrease In Cragditors ........cevicnseisiininissssssasnaen e Cevssrnareenne ' 6 890
Decrease In capital work=IN=progress ... RN -
Decrease In Inventories and contracts in progress ........ —
Increase in medium term loan ... ererranenes s ssssrrs e teie " -
Total from Other SOUrCes ......ccvsisissrerssrns ST STT 8 890
Total 80UrCe Of TUNAS ....ovvririirrsiieiissirarsisansrsssrnerressaressiassostss 9 300
APPLICATION OF FUNDS
DIVIABNGAS PAIL ...ccveienrimerirmsnirinsnes s nisaenmmngssses s isamsmisisisee 414
Taxatlon PAId ....ccvieivereioimsnrimoemniseso rereessesinssieranseeerere -—
Purchase of fixed assets ........cieieene PRI e rreresssensersens . 1 408
Increase In inventories and CONtracts IN Progress ........crriiisiennririe 18 268
Decrease in short term DOrrOWINGS ......cciveriicensnmamininmeii -—
INCTEAss IN dBDIOIS . ..ciiceriivrreressanininmanasisassnssonnen rrrearesreeserae ererserassrnnes 13 048
Total application of fUNdS .. rstrae e 33 134
EXCESS SOURCE OVER APPLICATION OF FUNDS
(1989 — EXCESS APPLICATION OVER SOURCE OF FUNDS) .oeienrninnnirane 313 (23 834)
Represented by:
MOVEMENT IN NET LIQUID FUNDS
Increase In tunds on deposit ...... rerstrres g re TSR ErsreaeaTy ceerenanes e e sserans 32 -—
Increase (decrease) in bank balances ..... senresseessanes resresesssrrnsiseees errrearesens " 281 _{23 834)
313 !23 834)
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income
Statement

for the year ended
28 February, 1990

o ® o o
Notes 1990 1989
$000 $000
TURNOVER ...cooovrirerrirersasirressrsassssrsasssssssss reestreneinereres v 62 367 45 117
e ———— F——
BRI
R ANRE T 2
INCOME BEFORE TAXATION ....cccocovunmmvmmvennisscsinerss 4 3137 1841
TAXALUOM .ovvrererrirroeressessassnsarsrnsssessossessersnsongiesssnssscsaessase 8 - -
NET INCOME ..o..oooisrceennersesssversnssssassssassasassnrsssnss 3137 1 841
DIVIdeNdS ......ooivncnnnnnsanreee revesarerseraeresersrstIeIsesReTY - 1 568 406
RETAINED INCOME for the year ............ R . 1571 1238
RETAINED INCOME — 28 February, 1989 ... 4 812 3277
RETAINED INCOME — 28 February, 1990 ............ 8 083 4512
EARNINGS PER SHARE (CONS) ...cccovvervuronnne - 27,0 14,2
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Balance
Sheet

at 28 February, 1990

o ® @ e
Notes 1900 1989
$000 $000
CAPITAL EMPLOYED
SHAREHOLDERS' EQUITY
Share Capltal ......cciirearennnirsnnenenssnimneseonie 8 5789 5799
Non-distributable reserve ............usoasecsimnieires 9 12 991 300
Retalned INCOMB ....vcviccininsnnniirsnssacsssarsssasensnas 10 8 083 4612
24 873 10 611
MEDIUM TERM LOANS 1" 30 768 —
TOTAL CAPITAL EMPLOYED 55 638 10 611
e —t - ——1
EMPLOYMENT OF .. .\PITAL
FIXED ASSETS ......cc.covcrrirrrnienninnnnisnesissisiisnsissnessses 12 22769 8124
INVESTMENTS ......ccoviiiirimninmnnmnieisensnesinesne 13 42 42
TOA! wveciernrsaniscsoninnesnnisenisiresriessensiasisiaersonnes aneene 22 811 8 188
CURRENT ASSETS
Inventories and contracts In progress ... 14 16 109 20 859
(071117 ¢ T TP crstrenesanienes e 18 41183 22 382
Funds on dePosit ......ccveiiereisenasaneesstesssnniiisisensioses 84 32
Bank balances ... s 288 I -
Total CUPFONt @8SBIS ....c.covcvirniriiiarenisisenrnosssraneerorsaneres 86 642 43 078
CURRENT LIABILITIES :
Short term DOrrOWINGs ......ceeisrasessess wrerssereressenes 16 4 931 23 624
Creditors .....ccuvuneeennas 17 17 318 16 603
DIVIAONAS ...cccovivvrnerenrmereisesanne ssssniniessssseesssasnesssnnesasen 1 588 408
Total current HabIlitles .......ccccvevevrrarresressesssessesessracsanees 23 815 40 833
NET CURRENT ABSETS ......cccivcune vesessesasannee cosrens 32 827 2 445
TOTAL EMPLOYMENT OF CAPITAL ........ 58 638 10 619
—
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Notes to the
Financial
Statements

28 February, 1890

W

21

2.2

23

NATURE OF BUSINESS

The main business of the company, which Is Incorporated in Zimbabwe,
consists of the manufacture of rallway rolling stock, structural engineer-
ing, erection contracting, steam, dlesel electric and all electric locomo-
tive rehabilliitation and assembly,

ACCOUNTING POLICIES

The principal accounting policies of the company, which are set out
below, have, except as indicated in note 3, been consistently followed in
all material respects.

These financial statements are prepared under the historical cost
convention with the exception of freehold land, bulidings, certain items
of plant and machinery and cranes which are included at valuation.
No other procedures have been adopted to reflect the Impact on the
financlal statements of speclfic price changes, or changes In the general
level of prices,

REVALUATION OF FIXED ASSETS

Revaluation of freehold land and buildings, cranes and major items of
plant and machinery Is carried out every three years by management
on the basis of depreciated replacement value.

Surpluses on revaluation are transferred to non-distributable reserve.
On disposal of the asset the appropriate portion of non-distributable
reserve Is transferred to retained Income.

DEPRECIATION OF FIXED ASSETS

Depreciation |s not provided on freehold land and certain bulidings,
capltal work in progress and assets whiist not In use. The policy of not
depreciating bulldings s contrary to the Zimbabwe Accounting
Standard. Other fixed assets are depreciated on the straight line basis
over thelr anticlpated future lives as follows:
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Notes to the
Financial
Statements

continued

2.3 DEPRECIATION OF FIXED ASSETS (CONTINUED)

24

25

Site buildings, sidings and roads 5%
Plant and machinery 12,56%
Vehicles 26%
Cranes, furniture and fittings and offlce equipment 10%

Certain cranes, plant and machinery on contract sites suffer a ioss In
excess of normal depreciation, Additional amounts may be written off
when the expected useful lives are reviewed.

INVENTORIES AND CONTRACTS IN PROGRESS

Steel stocks are valued at standard average cost. All other stocks are

valued at cost on a first-In first-out basls. The value of obsolete and slow

moving stocks are reduced where necessary to estimated net reallsable
values,

Contracts in progress are valued at cost. Cost includes materials, direct

labour and a proportion of direct overhead expenses less payments

recelved on account. Costs related to contracts In progress which are
substantially completed are transferred to the iIncome statement based
on percentage of completion,

Where applicable, anticipated losses on individual contracts and provi-

sions for contractual maintenance and service guarantees are

deducted.

TURNOVER

Turnover comprises:

1) The total sales value of closed contracts or separately Identifiable
portions of contracts, Involiced to third parties and excludes sales
tax,

i) The value of work executed on contracts where the stage of comple-
tlon and revenues can be estimated but which have not been
involced.




Notes to the
Financial
Statements

continued

28

27

28

29

DEFERRED TAXATION

Deferred taxation arising from temporary differences between the
income refiected in the financial statements and the taxable income
is provided at current rates of taxation on those amounts expected to
become payable within three years.

Deferred taxation not provided on the full liabllity basis is shown as a
contingent labllity, as disclosed In note 5 to the accounts,

PENSION FUND

All employees are members of a contributory fund administered by an
Insurance company. This fund is a defined benefit plan under which
amounts to be paid on retirement are determinable by reference to the
employees’ earnings and years of service. The cost of retirement
benefits is determined by professional actuaries triennially, using an
agreed benefll valuation method. The last actuarlal valuation was on
1 June, 1889 and disclosed that the fund was in a sound financiai
position,

FOREIGN CURRENCIES

Assets and liabilities in forelgn currencles are transiated at the approx-
imate rates ruling at balance sheet date, and In the case of transactions
during the year, at the rates prevalling at the time. Due to the change In
the nature of the company’'s business with greater emphasis on export
contracts, unrealised currency profits and losses on such contracts are
taken Into account at the appropriate rates ruling at the balance sheet
date.

INTEREST

Interest charges Incurred during the year on sums borrowed, which can
be Identified as financing specific long term contracts, are Included In
the costs of the relevant contracts. Other Interest costs are charged
to the Income statement,
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Notes to the

Financial
1690 1989
Statements $000 $000
continued
CHANGE IN ACCOUNTING POLICIES
The policy of providing for depreciation on bulldings was changed
during the year and depreciation s no longer provided. The effect of the
change in policy has been to reduce the current year's depreciation
charge by $105 000 (1989 $108 000).
The change In policy has been etfected by restating the 1989 income
statement to take account of the reduced depreciation charge and
accumulated depreciation In respect of bulldings relating to 1988 and
previous years has been reflected as a prior year adjustment and
credited to retained income (see note 10).
INCOME BEFORE TAXATION
Income before taxation Is stated after taking account of: oL
Income L
Interest receivable 133 -
Profit on exchange on contracts in work In progress 29 — 5o
Expenditure
Directors’ emoluments
e FOOS 1oveireneesrenisrerersasessssssnss ssmsssssensavas s as e enns 7 7
— Other ST "< 212
AUGHOrs' remuneration .......cowmssmmssssnsssssissresn 48 40
Depreclation of fixed assets
— Site bulldings, sidINGS AN FOAUS ...ccovwresmmmisrissismsmssisassarssssisssatrnens 30
— Plant and machinery vehicles and cranes. w316 586
— Other equipment, furniture & fittings - R 180
Interest Payable 1234 430
Pege 17
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Notes to the

Financial

1990 1989

Statements $000 $000

continued

5. TAXATION

Normal:

Provision has not been made for normal taxation as the company Incurred a
taxable loss for the year dus to spscial Initial allowances and exempt income Inthe
form of export Incentive allowances. Total estimated taxable Income deductible
trom future Income Is $3 600 000 (1989 ~ $3 109 000).

Deferred:
it provision for deferred taxation had been made this liabllity would be approx-
imately $2 999 000 (1989 — $1 780 G00).

8. DIVIDENDS
Final of 13,5 cents per share based on 11 588 336 shares ‘
(1989 3,5 cents based on 11 598 336 shares) ............... erenserenesessrrssreressatsess erir 1 8868 408

7. EARNINGS PER SHARE
The calculations of earnings per share Is based on net income of $3 137 753 and
11598 3368 ordinary shares In Issue. The dilution of earnings per share taking into
consideration the Zeco Executive sharo scheme Is not shown as this dilutionis
not materlal (1989 on $1 640 862 and 11 598 336 ordinary shares In Issue). ERIROR T

8. SHARE CAPITAL SR
Authorised Bt e
12 000 000 (1989 12 000 000) ordinary shares of 50 cents 88Ch .....cciismearene 8 000 - 8 000

lIssued and fully pald )
11 598 336 (1989 11 598 336) ordinary shares of 50 cents @aCh .......verveeerurer ‘8799 - 5798

The 2eco Executive Share Scheme has an option to subscribe for 182 533
(1989 182 533 shares) at ruling market prices.

Suhject to the limitations imposed by the Companies Act (Chapter 190) the
directors may allot the unissued share capital of $200 832 at their discretion.
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Notes to the

Financial 1990 1989
Statements E—
continued

9. NON-DISTRIBUTABLE RESERVE
Surplus arising from revaluation of cranes and certain land and bulldings ..., 12 991 300

10. RETAINED INCOME
Balance at 28 February 1989 ...........ccvrrnivnne envesensrnressnrere TN SN N o 4512 2 408

Prior year adjustment . — 871
As restated 4 812 aan
increase for the year ended 28 February 1990 ......ceuunmenieemminni 1571 1 238
8 083 4 812
TR
11. MEDIUM TERM LOANS
RATE OF
INTEREST REPAYABLE NOTES
B8ank borrowings
Secured ... 11,5% 1991/3 12, 14, 18 20 000 -
Unsecured .......ieene 11,5% 1991/2 12 768 —
32768 —
Less: Transfer 10 short term DOrrowings .......cceuvinnsnnsniaissnians vireenaes erersarnee 2 000 -
30 765 —
p—— — ]
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Notes to the
Financial
Statements

1990
$000

1989
$000

continued

12.

FIXED ASSETS
Freehold land and bulldings

NOt DOOK BMOUNL coueecrrrrasssesnsmssmsssssssssssssssserersssessssssessassssmsssssssssssnsssassssesnensns - 101
IR

J .

Site buildings, sidings and roads Sy

At co‘t L R T T R T L T T R D LR A A L LU DR AL A A L A AL {{":' 4 ’7'?

At valuation ... s RO % . =
Depreciation to date ........cceen rernrnrerarenn VU PTOPTPO 11

Ot DOOK BIMOUNE 1.vversersasaseressreries sorstssnssessssersersassssseressasssnsssissssssssssntossesssserinnseses g_q

i 3.+
Plant and machinery "W

AL VAIURHION ovevererrnrinses v rraresrns pevervorenns S R vervesnversenenres L ,
Depreciation to date ............e.e oo seeererenne rvesasesnene reeversesesasnnersrsarsnsnnnnenares (2. 818)
Net book amount .....ceeeirerens e vrarsrsrerse crarsrsesens e rereerevennenes ggs ‘

Vehicles and cranes
At COBY iovvenrnninner onserreeniennre

L ee L twdt
........ vt rs s ersinnrs 0 O Q8T

BT Pt ST
At valuation ..... e s 20, BO&y;

- Dopreciation to date ............. PN rererevesrars PP RUNON

Nt BOOK BMOUNE ...ovverinrrnierersesstssrnisersins verersereres vererersarersrens S vereisaererers e 2178

Office Equipment, furniture and fittings RO A
AL COBY ....ocvvvrinninrinirenninn erernnseesesiseseres veressines P wooene 1230

At valuation ......ccienene -
Deprociation to date ........cccriivrimecimeiinisersmmissemismsrsnsasenorm. ¢

RO e B ROt e enaau e o ranor i iuroterREruauerornergesraibeseerorusrertrerrareiresinrse

A st b~
Net book amount ........ renseseressenens VOO T4~ ;¢ S

- N
o 1O
- [OR
S |-
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Notes to the
Financial
Statements

continued

1990 1989
$000 $000
12. FIXED ASSETS (CONTINUED)
Capltal work in progress ......... cerannen eeresenasane rrisereneens rrsrassreesans crrsiresseessenenn 28 141
Total
11 459 9 050

At valuation ... S seorsasranenes . L 3340
Depreciation to da!o PP OO PPN ..........'..4730 . (4 278)
Net book amount ..c..eeee SO TTITOPIOPRRONROI | 3 { -1 8 124

13.

14,

15.

The freehold land and bulldlngs have been monqagod to the value of 310 000 000 as security for medium

term loans.

The valuation of major items of plant and machinery was last carried out on 28 February, 1986 and only the
valuation o cranes was done on 28 February, 1689, Certaln iand and bulldings were valued professionally as

at 28 February, 1890.

INVESTMENTS
Local registered securities at cost
Market value $31 521 (1989 $29 132) .....cicceirrnivnenrnrisinnsins ecnmmeninassineneeiee 42
T
INVENTORIES AND CONTRACTS IN PROGRESS S
CONIACES N PrOGIOSS .....ovverrrrvireiverrrssssssresssssentsarssserssesatsssssssessaressesasetsenssssesosns 888y .
Steel S10CK BN BIOFES ... .cc.ciiniiinniisiisiesinsie e e se 8 228
18 109
DEBTORS
Trade ......... U N 13 810
Amounts recoverable from CONFACES ...t 19 840
Surtax and export Incentive claims .........cceuree e s et 6 492
Amount due by group companles ......... Cerersnsanrereseintees . . v 321,‘:;
OthO7 wivrianiriseinsesesmsirasiastesestsasanassseanssneses et o oo !' 20
a‘“ ‘33 Loy
TR T YA
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Notes to the
Financial
Statements

continued

Wm.

The medium term loans are secured by a first mortgage bond over freshold land
and bulldings and a $10 million general notarial bond over movable assets and

book debts.

® ®
1990 1989
$000 $000
16. SHORT TERM BORROWINGS
BANK OVOrdraft ........ceivreniessnsssissnessessnssnessssenerssnisnno e e aeae e — 16 071
Acceptances ........... e e be P revers 2931 7 583
Transfer from medium term loans ... vereeessenreene erevsrecs veosmmnsreeenne @ 000 -—
4 931 23 624
L 3 p— - ——
17. CREDITORS
Trade creditors ...... e PR 8 143 4 988
Prepayments receilvad ON CONFACES .......oc.ovvreeivrertersrnisisenssraersrarsonees erresenreereenn 8 230 9 704
Accruals and other creditors ...........covnvineivenninn T 2078 1 806
Provislon for penalties ..... eyt e et e v e s sRReRe e e o s 300 -—
Amount due to group companles ..... PPN 867 18
17 318 16 803
ENRTENCEX
18. CONTINGENT LIABILITIES
Contingent liabllitles arising from sureties, performance bonds,
prepayment guarantees and letters of credit
on contracts in progress and forward exchange CONtracts ........ueerivmininnnicnnee 22 080 20 700
] - - ]
i9. CAPITAL COMMITMENTS
Authorised but not contracted for:
.Purchase of motor vehlcles ... rereesansneineny e e sas 800 —
TRECEENS b -}
20. MEDIUM TERM LOANS
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[ ] @
Five Year
Financial
Review -
All monetary figures in $000
1990 1989 1988 1987 1988
ASSETS EMPLOYED
Fixed ass6ts ......ccoveniraenee Censrsransens reveraeetesses 22 769 8124 7179 6 891 8 355
INVESIMONTS ..iivveirreererernns srennereserssanens eervere 42 42 42 42 42
Total fixed assets ............. reesseraareseneses vevenere 22 814 8 1668 7221 6 933 6 307
Current agsets ......... rerrersrseseerastestaTaesreeY 56 642 43 078 11 974 0 042 5 649
Current Habllities ........cccesrverecnens rersresresntroness 23 815 40 633 10 119 7 080 3 R37
NOt CUIrONnt ASSOIS .....cvverarsrinmrenssisanisissisna 32 877 2 455 1 855 1952 2012
Total ..cverne reeresrersastisres reereerees et resishesaResae ey §5 838 10 611 9 076 8 888 8 409
p—— - ] E— ] - ] - — ] - 3
FINANCED BY
Shareholders’ fundsg .....ccvenminiece verrrerares 24 873 10 611 9 078 8 885 8 409
Medium torm 08NS ...ersvstsresnsntanisaiiiies 30 768 -— - - -
Total ..ocevens resresneseanees sreeretaeseresasans oo 58 838 10 811 9 078 8 885 8 409
g —— ] b ——— ] E— ] g - — ] SEETTECIEE
INCOME STATEMENT
TUINOVEr ..iciceverens srenetsrneossnerers esrereesanssesisstne 62 367 45 117 21 121 17 737 18774
Profit bafore taxation ... 3137 1 641 897 1012 1782
TAXAUON .covnviscressressrssraiss T veorveranrese vorres - -— -— 130 768
Profit attributable to shareholden ............. . 3137 1 841 597 882 084
Dividends ......cccuservaens resaeesanentaesrnssnes rernestee 1 568 408 408 405 4358
Retained income ....... eserrnesnssereses ererntsesnenan 1871 1238 191 477 849
Earnings per share — Cents ........... esesannee 27,0 14,2 5,1 7.6 85
Dividends per share — COMS .....cumrersinins 13,5 35 38 38 37
Retained Income per share — cents ......... 13,8 10,7 16 41 48

Note: Earnings, dividends and retained Income per share have been adjusted for the borus share issue made on

September 15, 1886,
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Movements on
and value of
Shareholders’

Funds

Analysis of
Shareholdings

as at February 28, 1990

All monetary figures In $000

1990 1989 1988 1987 1986
Shareholders’ funds prior Year ........cuesccnissniie 10 611 @076 8 885 8 409 7 852
Retained arnings ............ccvecrrevnmensrersresses evaeersrrenens 1871 1238 01 477 549
Revaluation and share premlum ........... eentssseese 12 601 300 - - 308
Shareholders”funds ......... rostrssnasaras . . 24 873 10 811 9 078 8 885 8 400
Consumer price INAeX .........ccuueennrsaenss RN 2747 266,2 256,2 236,1 214,9
Growth of shareholders’ tunds In real terms ............ 19 458 8 588 7613 8 087 8 409
NOTE:

The consumer price index used is for the financlal year endect as quoted by the central statistical office
In respaect of the "all items consumer price index for higher :ncome urban familles”. The Indices used for

1990 are the most recent to hand.

ORDINARY SHARES

Holding Company (Zimbabwe)
NOMINGO COMIPANIBSY .......oiviererconsanrernrstrsesersessreeesansssarres
Pensilon funds ...... arseranere veesssnesen

Other resldents ......ccc.cccsecneisnsees

Non residents ..........ccceererenres

bescrataranerpneren

L T T R T RN T P PIYRRY YT 1Y

Number of Number of
Shareholders % Sheares %
1 1 8 438 509 56
24 19 307 828 3
1 ] 610 024 8
127 (.1} 1425 988 12
24 12 2815897 24
187 1009 11 8568 338 100%

Page 24




. .*trc:.u cual rapinte ﬁ...'.v._.* S ey w

I 6 6 |

wonom jenuuy pagy

- . e ;
- AR URICA \A

o WITA . Vv
-

STATAWA TAV.S =

S

. v,
YT ERY Y

\

‘(
N

7270

-
NN

<



Contents

® L o ®

Contents

NOTICE TO SHAREHOLDERS ......civvevreiarenne verseeerens eerererressenertrerrtertnrerre 2
SHAREHOLDERS' CALENDAR .......cccovivenirerarne cevserarnretsaries crererstrsrenneretes 2
SALIENT FEATURES ..... vereserenserarneriee ceeverasosverarerner eereessesererserunsretrretorer 3
DIRECTORATE AND ADMINISTRATION ...ccvveree ceveresesrarare vearnreensrrerarenser 4
CHAIRMAN'S REVIEW ..... reeveseracs retrerersentsrersrrrere coererns crernsnsrniserserennen 5
REPORT OF THE DIRECTORS ........ veesersreseratrarer cereserersnnrenses . 7
STATEMENT BY THE DIRECTORS )
AUDITORS' REPORT ...crvrereentssontersesoersereesarersertoneranarnare cerernsre crreserrerarans 9
STATEMENT OF VALUE ADDED ....ccceueene veesereratninerses crerressontntsserennre e 10
STATEMENT OF SOURCE AND APPLICATION OF FUNDS .....coeveneens 11
INCOME STATEMENT ...cccvennnen ererenes evesnnnere veveres ronreeravanetnsaneresseranntaes e 12

NOTES TO THE FINANCIAL STATEMENTS ........c.oons Versessassnnsnernisninas 14
FIVE YEAR FINANCIAL REVIEW ........ rareresn et eresasasasras et sabereres 23
MOVEMENTS ON AND VALUE OF SHAREHOLDERS' FUNDS ... 24
ANALYSIS OF SHAREHOLDINGS ... vesarers 24

Page 1



® ® ® o ® o [ ® o ® L
Notice
to
Shareholders

NOTICE Is hereby given that the forty third annual general meeting of the
shareholders of ZECO Limited will be held in the board room, Thomas Melkle
Trust, 3rd Floor, Travel Centre, Harare, on Wednesday August 28, 1981, at
11h00 to conduct the following business:
1. To receive and consider the directors' report together with the balance
sheet and accounts for the year ended February 28, 1991, and the report

| of the auditors thereon.

2. Toelectdirectorsin place of those retiring by rotation In accordance with

the provisions of the company's articles of association.
3. To confirm the directors’ fees for past service.
4. To fix the remuneration of the auditors for the past year, and to appoint
auditors for the ensulng year.

Members entitled to attend the meeting and vote thereat may appoint a proxy

to attend and vote and speak in their stead, A proxy so appointed need not be
. a member of the company.

By Order of the Board

M. A, J. Da Silva

Secretary

Bulawayo
- - August 1, 1991

Shareholder’s
Calendar

FINANCIAL YEAR END ......cconvvnrnreivinranerenns RTPTRTITR February 28, 1891
AUDITED PROFIT AND FINAL

DIVIDEND ANFOUNCEMENT ....ccrcnvurerenresrnssnernssansens May 15, 1991
FINAL DIVIDEND PAYABLE .......c.cocvvermvnnvnnnrsnnienens June 7, 991
ANNUAL GENERAL MEETING ......ccvee verssnseenarornens August 28, 1991
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Salient
Features

® o ® ® L ® L
1991 1990
$000 $000

TUCROVET «eeeieeieerreririecerrnnerrttsstinessressrssnenneseseressessrsssnessarestareserostetesssssrnarssassssssss 74 623 62 367
Profit aHOr taXAUON ...t arsrssisress s e 3 887 3137
TORAI ASSOUY «.vvveeeerrereriiearirtrnrsrnrrnrisessisisiarnesererssrtiessirerorasssarossisestoversaneratsisss 87 071 78 453
Shareholders’ 1UNGAS .. ceiimisiiimnsimsneiesaresrsieames . 54 908 24 873
EAarnings per Sharé — CONMS ........eivniivrmiarmnisnsisimememimmsmssesosoes 9,58 8,0
Dividend per Share — CONIS ......cccceciviiiiiniimnnnnmnieiis e 3,2 2,6
Dividend COVEr — tIMOS ..o < - 20 2,0
*EArNINGS YIBM .iiiivicineneiiiiiinaesninisimesesinieiseiss s e o 8,3% 5,7%
*DIVIAONG YIBI ...evceecrrereererseeirmisnisnireniisremmiseesesss s iesias e s seneenesassnessen 2,8% - 1.9%
*PrICO QAININGS FAHO ..icvvervrcrrcrnreeriemrisereserssnisrisnaimereses s orssiasssesersssersrarens 12,1 17.5
Market price at February 28 — CONLS ...t 116 140
*Based on market price at February 28

The earnings per share have been adjusted for the bonus and rights issues

as disclosed in note 6 to the accounts. Dividends per share are based on

the number of shares In issue at February 28, 1991,

Numb@Er of SharehoId@rs ... 340 187
Numbaer of ordinary Shares in ISSUG .......c.ccevierioriinniriietinmeiien e 50 847 408 11 598 338
Shareholders' funds per Shar@ — CONtS ... 91,7 71,5
Return on shareholders’ fUNds ... oo verrrersnsienee 10,4% 12,6%
Current assets to Habllitles ratio ... 1,67 2,37

The comparative figure for shareholders’ funds per share has been adjusted
for the bonus issue of shares,
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Directorate

and
Administration

DIRECTORS MANAGEMENT BOARD

J. R. T. MOXON, r.CA. CA(Z). MB.A, (Chairman) E. L. Venables
E. L. Venables, r.cmA., F.CL8. (Managing) Managers
R. C. Buxton, ma., riSwuctt. J. Cann — Rolling stock
M. V. Cameron, ».comm., ma.L. K. A. Meth — Structural
D. E. Stephens, s.comm. rC..8. 8. Murray — Erection
R. Woolf — Steam Locomotive

SECRETARY
M. A. J. Da Siiva

AUDITORS .....cccvnnnensinnrersensseosians ereennise osrensane e enresrneen reenesanenes -  Deloitte & Touche

BANKERS ....covcunmiennsesnnin Nevveresar e s e s s aeerasr ey rreesrersannerenesns T eens Barclays Bank of Zimbabwe Limlited,
Beimont, Bulawayo

REGISTERED AND TRANSFER OFFICE .....c..ccovnneins N e Stand 5091, Joslah Chinamano Road
P.0. Box 1874
Bulawayv
Zimbabwe




Chairman’s
Review

FINANCIAL RESULTS

Turnover Increased by 20% to $74 623 000 during the year under review compared to that of the previous year of
$62 367 000.

As was the case during the previous year, no provision for taxation was required due to the level of capital
expenditure and the high level of export related activities. The company carrles forward a substantial loss for
taxation purposes.

The company has successfully resolved all the outstanding claims referred to in the previous annual report.
Profit attributable to the shareholders resulting from the company's operations was $3 887 000 (1990:; $3 137 000)
an increase of 24%. This profit approximates the forecast contained in the Rights lssue Prospectus.

A first and tinal dividend of 3,2 cents per share was declarad on 15 May 1991 amounting to $1 815 117 (1890:
$1 565 775). The dividend was twice covered.

Land and bulldings were profeasionally valued at 28 February 1891 resulting in an Increase In Non-Distributable
Reserves of $3 334 000,

OPERATIONS

The Rolling Stock Division continued to enjoy a high level of activity predominantly with contracts for Tazara and
Tanzanla Rall Corporation. The Steam Division was fully utilized with refurblshment work for the Nationa! Railways
of Zimbabwe and Zambla Copper Mines. The Erection and Structural Division showed a marked Improvement
with continuing work at both Hwange and Zisco. The Machine Shop has been expanded with the addition of
computerised machines which was timely In the event of its high workload,

CAPITAL EXPENDITURE

Capital expenditure during the year exceeded depreciation and amounted to $8 028 000. The amount spent on
replacement items was $3 652 000 whilst that on new equipment came to $4 376 000, The opportunity arose to
further upgrade vehicles, cranes and machinery In all divisions. The company Is now well placed and well
equipped In terms of Ita Infrastructure, to take advantage of the anticipated successful outcome of future con-
tracts.

it is expected that capital expenditure will not reach that of the past year during the forthcoming period.

EMPLOYEES
Employees at all levels responded well to the high level of activity of the past year.

Iwould like to express my thanks and appreciation to management and to pay tribute to employees at all levels for
their efforts during the year.
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Chairman’s
Review

continued

BUSINESS OUTLOOK AND PROSPECTS

Work contracted for in the Rolling Stock Divisior s at a lower level than that of the previous period. Current orders
include a contract for Aluminium Wagons for Ziscosteel and orders are expected from the National Railways of
Zimbabwe and other SADCC countries during the latter part of the forthcoming year,

The Structural and Steam Locomotive Divisions are fully utilised for the next two years in major projects within the
country and on export orders.

The Erection Division I8 poised to begin work on large contracts within Zimbabwe.

1t is expected the company overall should be very busy with turnover levels approximating those of the previous
year. However, any delay inthe award of the anticipated large contracts will have a detrimental effect on the level of
sales Inthe year ending 29 February 1992, Atthe present time It is not possible to evaluate whether or notthere will
be any delay In the award of these contracts.

The rights issue that resulted In an increase in sharehoiders funds will cause savings In Interest in a period when
Interast rates are rising. These savings will have a favourable Impact on profits in the forthcoming year.
Subjecttothe qualification on turnover levels, itis anticipated that company's performance Inthe forthcoming year
will approximate expectations contained In the Rights issue Prospectus.

- Moce

J R T MOXON Chairman July 10, 1991
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Report

of the
Directors

| Your Directors have pleasure In submitting their report and the audited financial statements for the year ended
February 28, 1991.

FINANCIAL
Theresults of operationsforthe year are setout inthe accompanying financial statements, while comment thereon
Is contained In the chairman's review.

CAPITAL
The authorised Share Capital of the company was increased during the year to facllitate the Issue of bonus and
rights issue shares.

DIVIDENDS
The following Dividend was declared In respect of the profit for the year:

Final — 3,2 cents per share on 59 847 408 ordinary shares $

(PAYADIO JUNB 7, 19871) .iivciiiiiirreierentinrninensiiniensiinesiesesnrsnesssesiorssnessressasssassars sassotesssrornes « 915 117
OPERATING RESULTS
The profit after taxation AMOUNS 1O ......vcivieisiiennreiiimieimtrismeismemmesne o 3 887 221
From which must be deducted:
DIVIONAS ..ooviiriiieicniriiiniienissitisnessiassmesn s ss st sre st nessesessassrs tnassassnssasereost sorsares 1915117
Leaving retained profit for the year of ... 1972 104
Distributable reserve bought forward at

MAFCR 1, 1980 ..iiiiimiiiimireni i e e e s 6 083 924
Distributable reserve carried forward at

Fobruary 28, 1991 ... e e e resare s 8 058 028

REVALUATION OF ASSETS
During the year, land and buildings were revalued In terms of the accounting policy and a surplus of $3 334 000
arose,
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Report

of the
Directors

continued

DIRECTORS

The Dlirectors of the company at February 28, 1991 are shown on page four. Messrs. R. C. Buxton and M. V.,
Camaeron retire by rotation and being eligible, offer themselves for re-slection. Payment of Director's fees in an
amount of $7 000 requires confirmation in respect of the year under review,

AUDITORS
The company’s auditors, Deloitte & Touche, have indicated their willingness to continue in office.

By order of the Board
J. R. T. MOXON
Directors
E. L. VENABLES
M. A. J. DA SILVA
Company Secretary

Bulawayo
July 10, 1991
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Statement

by the

Directors
The financial statements appearing on pages 11 to 22 have twen approved
by the board of directors and are signed on their behalf,
J. R, T. MOXON
Chairman
E. L. VENABLES
Managing Director
M. A, J. DA SILVA
Comgany Secretary
Bulawayo
July 10, 1991

. ’
Auditor’s

Report

Report of the Auditors to the members of ZECO Limited.

We have examined the financial stateaments set out on pages 11 to 22 Iin
accordance with approved auditing standards.

In our opinion these financial statements are properly drawn up in accordance
with the provisions of the Companies Act (Chapter 190) so asto glve atrue and
falr view of the state of the affairs of the company at February 28, 1881, and of
the profit and source and appllication of funds for the financial year ended on
that date,

DELOITTE & TOUCHE
Chartered Acoountants (Zimbabwe)

Bulawayo
June 14, 1991

Page 0



@ o
Statement
of

Value Added

tor the year ended
28 February, 1991

® ® o ] [ @
1991 1990
$000 $000
Sales to third parties ............ccrneerninnnnns SO w74 823 100% 62387 100%
Less: Cost of materials
and 30ervices PUrchased .....c.cceimnieieessnmseannen ovseeranne 82 597 70% 46 911 78%
VAIUG BATOT ....ccvviriciivirnrarrirsnsisnmersimsrssisissntierersssresssnesses arisnesseienes 22 0268 30% 18 456 25%
Value added per 8MPIOYES .........crreimriersrinnenissssssessssresrsminssesse 21,0 14,0
Distributed to:
Employees
Salaries, wages and benetits ...........euririeiisrsnsnmesiisrenee 13 368 81% 9778 64%
Salarles, wages and benefits per employee ............cciunreasirienn vereer 12,72 8,88
GOVErNMONT LAXOT ...viiiiiiiniieriisenirenineieremssertimeeisismtirerasisessessoe 4 010 18% 207 13%
Ro-INVEStad In the COMPANY ....cvicrmnniimiieiimemmssrotimeesse 2738 12% 2 043 13%
Depreciation ...........ccesraearnes cerss e renessessnisanee vvsseeses 472
Retalned profits
Providers of capital:
Dividend to Shareholders .........cuuvriiriisiisrnnmnisonenssiesseessoes 1018 9% 1 866 10%
22 026 100% 15 456 100%
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Statement of
Source and
Application
of Funds

for the year ended
28 February, 1991

o ® @ @ [ o [ J
1991 1890
$000 $000

SOURCE OF FUNDS

INCOMB DOIOT® AXALION .....civveirerrimverriinerererereriessrssssrenssnssesersereressosersesesssesseseses 3 887 3137

Adjustment for Items not involving the movement of funds:

DOPIECIAION ....ciceiiiiiieiiiereecrerereinsreseretesestsireresssessetorsasenssesesnesesesssssessessesesessons 787 472

Profit ON 8818 Of 83O ....iviiviiicririrnnirennririsietnsmsssessesessiessssesssssesstssseses (92) (1)

Total funds generated from OPBIALIONS ...........cccreresreerersrisesmseresrerereerssrsene . 4 562 3 608

OTHER SOURCES

92 17

12 526 bt
12 202 -
6 038 715

Decrease In capital Work-IN-progress ...........ieieirerssoreseisesisrsssessessersrore - 115

Decrease In inventories and cONtracts in Progress ...............eereererereresserees 3 401 5 550

INCrease In Short t6rm BOFFOWINGS ..........ccvveririierecrerirnnssennessresnereresseseseesenerres 1961 -_—

Increase in Medium term I08NS .........cc.cvvernerireniiiernereessesssesrensaersresens -— 30 78¢

TOtAl frOM € 107 SOUICES ..vivevirirerertsrosesrirsrisesisssrersssssssessosesnsronessorssesseserssssroes 36 220 37 182

TOtal SOUPCE Of TUNAS ......cciverevreinrririenireneereinereresrererssrerssneressareresarsenevasnsses 40 782 40 770

APPLICATION OF FUNDS

DIVIBONGAS PAIL ...ovuvevrininetiirmsnireneenninsieniesssessaeressstsssesesserssssmtssssssessssssesesorsars 1668 408

PUurchase Of fIXOd BSSOIS ..........cccirvrviieresrermearereniorsrssessesesrssssnsrerssssserssroresssses 6 868 2 5§57

Decrease In Short term BOTrOWINGS ............cccvuivieviivirvnriessmsissssereresersssssssenes — 18 693

Docrease In Medium tOrM I0BNS .........ccccvcvvererermrrennrirersressiseresersasssesrorserens 30 788 -

Increase In capital Work In Progress ..........cecuvrerivrenerssenrereimnsesrsseenserers 1162 -

INCrease In debLOrs ... e 191 18 801

" 40 550 40 457

EXCESS SOURCE OVER APPLICATION OF FUNDS ........cocovivver crevverirnnens 232 313

- ——

Represented by:

MOVEMENT IN NET LIQUID FUNDS

INCrease in fUNAS ON ABPOSI .....ccvvivieriiririerrenisieesessserssessoresorserorssserososes 4 32

INCroase IN DANK DBIANCOS .......ccoivvvrierereriiniimireinersrerersessressessonssesesssnsssmssses 228 281

232 313
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Income
Statement

for the year ended
28 February, 1991

Notes 1991 1990

$000 $000

TURNOVER .......coorvivrmrnrennisisisessaisanssatsssnsaesssssssasens 74 623 82367
INCOME BEFORE TAXATION ......c.ccccevnmmnvvnnininnionns 3 3887 3137
TAXBUOM .ooiveiiirniesirisereersrmeressenissnissesessareronsronsrorensss 4 —_ —_
NET INCOME ........cccovrvrnrnninninnisasssassnasssnsansanessassrenes 3 887 3137
DIVIAONGAS ...c.ccovereeerinniasirninnnsssarsesssi rererereretenens R ] 191§ 1568
RETAINED INCOME for the year ..ot § 972 1571
RETAINED INCOME — 28 February, 1880 ............. 8 083 4512
RETAINED INCOME — 28 February, 1991 ............. 8 055 6 083
EARNINGS PER SHARE (conts) .......ccocecninnivrnnrorens ] £.8 8,0
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Balance
Sheet

at 28 February, 1991

Notes 1991 1990
$000 $000
CAPITAL EMPLOYED
SHAREHOLDERS' EQUITY
SRAre CAPIAI ..i...covvrrrvirernrerisneererseresseseessensenessensns 7 29 924 5799
Share Premium ........cocivinnenincronsssesessssssensessenies 8 12 202 -—
NON-distributable raserve ...............remnnn, 9 4 727 12 991
REtaINGd INCOME ......ccoerecirenrceerrerseseresenssoeseessesess 8 055 8 083
54 908 24 873
MEDIUM TERM LOANS 10 — 30 765
TOTAL CAPITAL EMPLOYED 54 908 55 838
——— —— — 4§
EMPLOYMENT OF CAPITAL
FIXED ASSETS .........cccooverrneerncennnrisnsoessersoseessssons 11 33 365 22769
INVESTMENTS ........ccoovvnerenecresnsseresesarsesssosseensesenns 12 42 42
TOtAl ovcrvnitinernienrenersrenseseneresesssssssesesnenen ST 33 407 22 811
CURRENT ASSETS
Inventories and contracts In Progress ................. 13 11708 15 109
DBDIOFS ....coriiiirrnnrrerieninirnn s rsessasesssessesesseses. 14 41 374 41 183
FUNDS ON dOPOSIL .......ccrrrivierrinensensnsssennsnsersiinns 68 64
Bank DAIANCES ..........cccrmvervurirensinsirerrnsreseseassssssssssnonss 514 286
TOtal CUITONE BSEOES ...........ccevverveireeeerererserensorsensssnenns 53 664 56 642
CURRENT LIABILITIES
Short term DOFFOWINGS ..........c.ovvvevrveeieirensreisoesessnans 18 6 892 4 931
Croditors ......cccviivrirmmcennnnnnnensesecsersessseeserssessessessenses 18 23 358 17 318
DIVIONAS ....ocoiviririiirrensirennnrseeersrsssesessssesensesesenss 1915 1 566
Total current labilities ................coevvererncorserrerrsonsones 32 183 23 818
NET CURRENT ASSETS ..........ccooovvererervenennresonne 21 501 32 827
TOTAL EMPLOYMENT OF CAPITAL ..........ooooo... 54 908 55 638
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Notes to the
Financial
Statements

28 Tebruary, 1991

2.1

2.2

23

NATURE OF BUSINESS

The main business of the company, which is Incorporated In Zimbabwe,
consists of the manufacture of railway rolling stock, structural engineer-
ing, erection contracting, steam locomotive rehabllitation and the
merchandising of stee! and other products.

ACCOUNTING POLICIES
The principal accounting policies of the company, which are set out
below, have been consistently followed in all material respects.

These financial statements are prepared under the historical cost
convention with the exception of freehold land, bulidings, certain items
of piant and machinery and cranes which are Included at valuation. No
other procedures have been adopted to reflect the Impact on the finan-
clal statements of specilfic price changes, or changesinthe generallevel
of prices.

REVALUATION OF FIXED ASSETS

Revaluation of {freehold land and bulidings I8 carrled out annually by
professional valuers on the basis of depreciated replacement value.
Cranesand majoritems of plant and machinery are revalued every three
years by management on the same basls,

Surpluses on revaluation are transferred to non-distributable reserve.
On disp.sal of the asset the appropriate portion of non-distributable
reserve is transferred to retained Income.

DEPRECIATION OF FIXED ASSETS

Deprecilation is not provided on freehold land and certain bulldings,
capital work In progress and assets whiist not In use. The policy of not
depreciating bulidings 1s contrary to the Zimbabwe Aécounting Stand-
ard. Other fixed assets are depreciated on the straight line basis over
their anticipated future lives as follows:
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Notes to the
Financial
Statements

continued

2.3 DEPRECIATION OF FIXED ASSETS (continued)

Site bulldings, sidings and roads 5%
Plant and machinery 12,5%
Vehicles 25%
Cranes, furniture and fittings and office equipment 10%

Certain cranes, plant and machinery on contract sites suffer a loss In
excess of normal depreclation. Additional amounts may be written off
when the expected uselul lives are reviewed.

24 INVENTORIES AND CONTRACTS IN PROGRESS
Stee! stocks are valued at standard average cost. All other stocks are
valued atcoston afirst-in-first-out basis. The value of obsolete and slow
moving stocks are reduced where necessary to estimated netrealisable
values.

Contracts in progress are valued at cost. Cost Includes materials, direct
labour and a proportion of direct overhead expenses less payments
recelved on account, Costs related to contracts in progress which are
substantlally completed are transferred to the Income statement based
on percentage of completion.

Where applicable, anticipated losses on Individual contracts and provi-
slons for contractual maintenance and service guarantees are deduc-
ted.

25 TURNOVER
Turnover comprises
) The total sales value of closed contracts or separately identiflable
portions of contracts, Invoiced to third parties and excludes sales
tax.

1) Thevalueofwork executed on contracts wherethe stage of comple-
tion and revenues can be estimated but which have not been
Iinvoiced.

i) Revenues attributable to government export incentive allocations
are brought to account In the year in which the respective export
proceeds are recelved.
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Notes to the
Financial
Statements

continued

28

2.7

28

29

DEFERRED TAXATION

Deferred taxation arising from temporary differences between the
income reflected in the fina:clal statements and the taxable income Is
provided at current rates of taxation on those amounts expected to
become payable within three years.

Deferred taxation not provided on the full liablilty basis is shown as &
contingent liabliity, as disclosed in note 4 to the accounts.

PENSION FUND

All employees are members of & contributory fund administered by an
Insurance company. This fund is a defined benefit plan under which
amounts to be paid on retirement are determinable by reference to the
employees' earnings and years of service. The cost of retirement bene-
fits Is determined by professional actuaries trlennially, using an agreed
beneflt valuation method. The last actuariat valuation was on 1 June,
1989 and disclosed that the fund was In a sound financlal position.

FOREIGN CURRENCIES

Assets and liabllities In foreign currencies are transiated at the approxi-
mate rates ruling at balance sheet date, and in the case of transactlons
during the year, at the rates prevalling at the time. Unrealised currency
profits and losses on export contracts are taken Iinto account at the
appropriate rates ruling at the balance sheet date.

INTEREST

Interest charges Incurred during the year on sums borrowed, which can
be Identifled as financing specific long term contracts, are included In
the costs of the relevant contracts. Other Interest costs are charged to
the Income statement.
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Notes to the
Financial
Statements

continued

e
° o ® ® ® ¢
1691 1990
$000 $000
INCOME BEFORE TAXATION
Income before taxation Is stated after taking account of:
Income
INTEIOSE FECOIVADIB .......covvuusuruuuecnmnemenenneransssssnssssssesessesessesseeseresessossos s oo 56 133
Expenditure .
Directors' emoluments -
T FBO0S sttt es oo 7 7
TR OO e 248 238
AUGIOTS' FEMUNBIANION ..........oocoovereeerrrnennsssessssiissenereesssssessseensosessessssssessesssese oo 58 48
Depreciation of fixed assets
— Site bulldings, SIAINGS ANM FOBAS ..........cmuuureerereeeerenssnssosssssseossssoseeees oo, 30 30
— Plant and machinery vehicles aNd CraNESs ..o 636 316
— Other equipment, furniture and HIRINGS Loiviiieirierenrnnrer i rereeserenseserosesnes 101_ ‘ 128
INTOr@St PAYADIA ..........covvvririmmuuninrcncseesimmmnissssssssssssassensessssssssssasmnsseseeseseesenennenns. 612 1234
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Notes to the
Financial
Statements

continued

® ® ® ® ® o
1991 1990
$000 $000
TAXATION
Normal:
Provision has not baen made for normal taxation as the company incurred a
tax loss for the year due to special initial alfowances and exempt Income in the
form of export incentive allowances. Total estimated taxable loss deductible from
future Income Is $6 050 000 (1990 — $3 €00 000).
Deferred:
If provision for deferred taxation has been made this llabllity wouid be approx-
imately $3 960 000 (1990 — $2 899 000).
DIVIDENDS
Final of 3,2 cents per share based on 59 847 408 shares
(1990 — 13,5 cents basad on 11 598 336 Shares) .......cccmeninnuennnn. 1915 1 566
EARNINGS PER SHARE
The calculation of earnings per share is based on earnings of $3 887 000
(1990 — $3 137 000) and on the weighted average of 41 042 981 ordinary shares
after adjustment of the number of shares In issue prior to the Rights issue on
1 February 1991. The earnings per share for 1990 have been adjusted accord-
Ingly.
SHARE CAPITAL
Authorised ‘ )
70 000 000 (1990 — 12 000 V0O) ordinary shares of 50 cents each ..........cvuver ;. 38000 8 000
lssued and fully pald R
59 847 408 (1990 — 11 588 336) ordinary shares of 50 cents 'Y T-1, JOIn 8 799

The Zeco Executive Share Scheme has an option to subscribe for 1 897 130

shares (1990 — 182 533 shares) at ruling market prices.

Subject to the limitations imposed by the Companies Act (Chapter 160) the £ M
directors may allot the unlssued share caplital of $5 076 206 at thelr discretion. .. WS
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Notes to the

Financial oo oo
Statements $000 $000
continued

8. SHARE PREMIUM

Balance at 28 FEDIUAry, 1990 .........cc.ccceummmmmmrmsemsneoseerereremsssssnssesosses oo -
Premium on shares Issued GUIING the YEAT .........ccoviveriieriininenenssrensrermssessnsensens, -~
Share ISSUB OXPBNSES ..........cccc.cvvcccerermmmmsnraiassiens o enneseessssseooeen o —
9. NON-DISTRIBUTABLE RESERVE
Balance at 28 FEDIUAIY, 1880 ..........cccovvuivcemrimmmsisns s e, —
Surplus arising from revaluation of fixed B8IBS .ot ere et 12 991
BONUS 193UB Of SNATBS ........covvvvvevirsirerecnerensnrsss e sseseesssssssssessosss o ——
12 991
o 10. MEDIUM TERM LOANS
] RATE OF
INTEREST REPAYABLE
Bank borrowings
Secured .........oceereerne 11.5% 1991/3 20 000
Unsecured ................... 11,5% 198172 12 765
32 748
Less: Transfer to short term DOTFOWINGS .ovviniicinecrietinnnisrererionsssessssssossesssssnnns 2 000
30 768
- - - Ouring the year, the Medlum term loans were repald from the proceeds of the
Rights issue.
11. FIXED ASSETS
Freehold land and buildings
ATCOBE ..ottt sarsss ittt sttt s e s 2385
ALVBIUBUION ..oooovvvvccrcrvarmmsmmassssssesnnssssssssssese s sssssssessesesssssessensnsosnssssssssss 14 626
Depreciation to date ............ceou.er.n. e e s e s b e b e e tsreseatesenesneres —
NBE DOOK BMOUNL ...cooovumurmiiscnsssnceesinnsnnsssssssssestosessesessesessenmsesssseseesesenss oo J7 011
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Notes to the
Financial
Statements

continued

@ o L L @ ® ®
1991 1990
$000 $000

1. FIXED ASSETS (CONTINUED)

Site buildings, sidings and roads

AL COST .ooiivivtierenrennaitirerssieretteiresneserotsstonaressassessnssstsssssessnestsstesarseresesssssressrsorsareisesns 597 597
AL VAIUAION .oviviiiiaeiiiimmerniiismenninmmimiieismmmes v ssimssissmsersismngs e - -
Deproclation tO dAE ..........ccccviirimiiminmieis e s e e serereas (86) (57)
NOt DOOK BMOUNT ... iiieiiiimniennriisiirstsrosenmiomimmeisismsmeneeosmens oo reieore 811 540
Plant and machinery

AL COSE Loiireiirieireriiriermeisrneresererrrens o eiataestobeesseaabesar a0 I8 esEPaRE e nEIONs 10RTErETIERR TSRO S BT BRT TS . .9 894 3 958
AL VBIUBLION .ot e e ietassss s e ... 882 852
DOProciation t0 ALE .........ccovcevrerrrerereriernernerniressieiesssestrtsseeassrmerersesssssnssessrsares j."ﬁ(2 886) (2 818)
NOT DOOK BIMOUNT .oieiiiiieiinniiseirnirareisimisiisieimiesssianninereinimmeesmnisssissermsrmsinecsoreriss 4 880 2 295
Vehicles and cranes

AT COSY 1eiiirerererissierisseersrneetsaternsnssosssssissisterserets onsaesorentasssssssesisnssiosacesssssissparsssassbes 6 844 3 257
A VBIUATION oo i sene s s netsest s anaressans s sasresserassinas .. be2 862
DepProCIatON 10 CBIO ......oivviiieiirmniiionnriiiomieisimsrmnsemmetearmisre et A 761) (1 644)
NBE DOOK BIMOUNY ..v.veverenesenessereseerensmsissossesstssstossrssesstesstsasssessersssisssssssssssasssess V275388 2178
Office equipment, furniture and fiitings P

AL COSE Liiiitiverionersianrerentiesesstesnisesestionmssseesiiemstosessosesssierssesserarsnssssssisssesssssstossressess 1874 1238
AR VBIUBHION 1iiiiiiciiiniionmmiienmimeiimeiienissmieosmersissinneissmesssssmmniismsars oo nasisessarssrs — -—
Depreciation to date ... e T (615) __(514)
NEE DOOK BIMOUNE ....vuivireceserenisissssserssssmsrssssionssmsssiessssssssstresssssersaressisssssmanssessasesss ?1'3?"986 : 722

ERIJEEL
Capital WOrk IN PrOGreSS ..........ccocvirreiiinrenmeeismisimissermmemsismseis oo 1,188 e 28

Total '
AL COSE oounnnniniiimiassusuisii s ass b s sessss ARS8 AR RS RS RS ERREPS 219300 11450
AL VAIUBUON ovviereirereererrsreaerssriresssrensarenassssessssorssssasns e saenns 7197374 18 040
DEPraciAtioN t0 QAL ........cecoeerrrerrerirtersnrertrsrersssarersrsrsissrestnsssrsrsessssssersrnnssraseres # (8 319) (4 730)
» -.N“ .
NBE DOOK BIMOUNT «..ueevvesirenseneinessiesssesiessassessersessossossasesstsstorsssssasssssssssssassnsessasesoss ';‘33 368 22 769
] F—————"14

The valuation ot major items of plant and machinery was last carried out on 28 February, 19686 and only
the valuation of cranes was done on 28 February, 1989, Certain fand and bulldings were valued by pro-
tesslonal valuers as at 28 February, 1991,

Certain freshold properties are morigaged as Indicated In note 185,
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Bank acceptances and overdratt facilities are secured by a first mortgage bond o 7"-' b
over freshold land and bulldings for $10 000 000 and a $10 000 000 general'**: e
notarlal bond over moveable assets and book debts, o

The loan bears Interest at rates varying from 13,5% to 18%, is unsecured, and Is
repayable at call,

Y o g ® ¢
Notes to the
Financial 1901 1990
Statements soco $ac0
continued
12. INVESTMENTS
Local registered securities at cost
Market value $27 367 (1990 — $31 521) .....ccuvurmsvrmvrroesmmsrssosso et 42
oW
13. INVENTORIES AND CONTRACTS IN PROGRESS
CONIFAGLS IN PrOGIOSS ....c.cvvversvssssesersrssssmessmssnsessessosessesess e 2918 8 881
StOO! SIOCK BN SIOTES ......vevtvsvrvmesernsmssmmossssmsmssn 8 793 8 228
) 11 708 15 109
7 14. DEBTORS
TERA® vttt st 38 376 13 810
Amounts recoverable from CONMPACHS ..ot e, 2 191 19 640
Surtax and export incentive ClAIMS ..o 1488 8 492
Amount due by group COMPANIAS ......oovmirriniieriinersnresie oo esseetsses - 321
OtROF vttt stssstsss s esee s 1321 920
: N7 SR TY
Advances amounting to $168 000 were made to directors during the year and
have been repaid.
15. SHORT TERM BORROWINGS
ACCODIBNCES ..covvurrsurvstnroesrmsssssssssssssessmsssssssssssseesesssssesssomos oo 293
- LOBN w.orciitnntitinsanesisssensssssenssssssssesssessened -
TFANSIEr 1rOM MOGIUM 18rM IOBNS .....c.cooerrrrrcronsimnernre 2 000
4 931
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Notes to the
Financial
Statements

continued

16. CREDITORS

TrAAO CrOAIIOrS ...uveeiireerereireiarreracetsterneesnanienisnieteretssmesssareertnstorsssesiasersrnisansessrsise
Prepayments received ON CONrACTS . ..ot
Accruals and other Craditors ... e
Provislon f0r penalties ........cccii i
Amount due t0 Qroup COMPANIBSE . ..ccoiiiiireiinimmmmniiermismeenismiessieso o

17. CONTINGENT LIABILITIES
Contingent liabilities arising from sureties, paerformance bonds, and

PrepaymMeENnt QUATANTOOS. ....c.ccccvrcerriserinreirorsossimioisrssesstssisesriorsisessiessssrssosrosnissssnss

18. CAPITAL COMMITMENTS
Authorised but not contracted for:

Purchase of MotOr VENICIES .......c.crervereenieerorsmrioimmennenessisisismersiseenisssirsisiersareee

Fage 22
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1991 1990
$000 $000

13 051 8 143
2 347 8 230
8 958 2078
1000 300

— 567

23 356 17 318

12 844 22 080
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® ®
Five Year
Financial
Review

All monetary figures in $000

1991 1990 1989 1988 1987
ASSETS EMPLOYED
Fix@d ASSOLS ...c.ccovvvieirvreniiinrrivenerserssanisisiaone 33 365 22 769 8 124 7179 6 891
INVESIMONES ..occvrvivircriiiirireiosnnniisineeermeaen, 42 42 42 42 42
Total 1ixed aSSets .......ccciccrerrervrerisreeriinnersrnens 33 407 22 811 8 166 7 221 8 933
CUrrent BSSOL8 ........covvievrniireiriornersraniesreersrne 53 664 56 642 43 078 11 974 9 042
Current Habllitles .......cccccevivreriiiirerecrreniecennn, 32 163 23 815 40 633 10 119 7 090
NOt CUrreNnt 8SSOLS .. ..cccvvrrrivivsnrsesciorannireions 21 501 32877 2455 1855 1952
TOMAL ccoviiiiimnnierrcaensertrrsenrseressnesrerrersnasranes 54 908 55 638 10 611 9 078 8 885
FINANCED BY
Shareholders' funds .........cccorvveivecrninnrcenrn. 54 908 24 873 10 811 9 076 8 885
Medium torm 08NS . ..c.vcirerriearsietrersrunrcenn - 30 765 - — -
TOMBL .oviiiiiinrerisnniictissserecansorenesreresseensasenerer 54 908 55 638 10 61 9 078 - 8 885
INCOME STATEMENT
TUFNOVOE ..cvvvieiririnirerisseneiissrstsssssnsssesernnsssess 74 623 82 387 45 117 21 121 17 737
Profit before 1axation .........c..eccerinnerisrnenien 3887 3137 1 641 597 1012
Tax@UON iiiviriinnnienninerenieninmeserteninen -— - -— — 130
Profit attributable to shareholders .............. 3 887 3137 1641 597 882
Dividends ............ eteeserereetssareeaeneranesansenses 1915 1 568 408 408 405
Retalned income 1972 1871 1235 191 A77
Earnings per share — cents (note 1) ......... 8,5 27,0 14,2 51 7.8
Earnings per share — cents (note 2) ......... 9,5 8 4,2 1.5 2,2
Dividends pet share — Cents ..........cccvreivane 3,2 13,5 35 3,5 35
Dividends per share — cents (note 3) ........ 3,2 2,6 0.7 0.7 0,7

Note 1: Earnings per share based on number of shares in issue.
Note 2: Earnings per share have been adjusted for the bonus share issue made on 17 September 1990 and the

rights issue on 1 February 1991, Comparative figures have been adjusted accordingly.

Note 3: Dividends per share based on the number of shares in Issue at 28 February 1991.
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@ ®
Movements on
and value of
Shareholders’
Funds

Analysis of
Shareholdings

as at February 28, 1991

All monetary figures In $000

1991 1980 1889 1088 1987
Shareholders’ tunds Prior Year ..., 24 874 10 611 8 076 8 885 8 409
Retained INCOMO ....ciiiveinirenricirniernriereneissenenrannisssisnes 1972 1571 1235 191 477
RIGOIS ISSUB ...civvieriirernninnesnisesesesssensessrsssesinssnsssssnesnes 12 627 - — - -
Share premium .....eueiemsinsaioms s, 12 202 - —_ - -
Revaluation of fixed assets .......c..overeiicvnreneinns Cvesvererens 3334 12 691 300 — -
Shareholders’ fuNds ... §4908. . 24 873 10 611 9 076 8 885

R
Consumer price INAeX .......eueriienisarssesassisesesncrsases 304,1 ‘ 2747 266,2 256,2 236,1
Growth of shareholders' funds In real terms ............ 42630 " 21378 9 411 8 364 8 885
NOTE:
The consumer price Index used is for the financial
year ended as qucic 1 by the central statistica! office
In respect of the “all items consumaef price index for
higher Income urban families”, The Indices used for
1991 are the most recent to hand.
Number of Number of
Shareholders % Shares %
ORDINARY SHARES
Holding Company (ZIMbabwe) ............cercsninesinninsiionen 1 1 27 024 941 45
NOMINEA COMPANLBS ....cciriiiiniisniniinimiiiimnisninmenmsssrers 12 4 6 566 626 1
Ponsion fUNS ...t 13 4 3 144 170 5
Dher rESIABNIS .....ceovcrirrrrtrereisiseriistniesmsimneesnmeasaroansssesssie 200 84 13970982 24
NORN FOSIAONLS .....oovierieivirarrivimmeriisiinennemsree e 24 7 9 131 689 15
340 100% 69 847 408  100%
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PRELIMINARY ANNOUNCEMENT TO SHAREHOLDERS

- The audited results of the Company’s operations for the year ended 28th
February 1993 are set out below:

1993 1992

5 $000 $000
E Tummover 101 374 61 447
}  Oparating income - - 9743 8 260
: Net Interest Payable 1760 1562
tncome- before taxation 7983 6 698
Taxation - -

. Income- after taxation 7983 6 698
[ Oividends 4010 3351
Retained Income 3973 3347

; Mumber of shares in issue st year end 59 847 59 847
Eamings per share — cents ’ 13.3 11.2

. Dividend. per share — cents 6.7 5.6
Divident cover — times 2.0 20

Al divisions were active resulting in record sales in excess of $100 million, an increase of 65%
relative-to the previous year. Operating income of $9 743 Q00 compares favourably against
$8:260 000 in the previous year, although the proportionately greater activity in the structural
. and:erection divisions produced 3 operating profit percentage to tumover. However, the
| achieved percentage of 5.6% was higher than that in recent years, and in intemational terms,
it Is.considered to be satistactory for this type of industry. /

/
: whmmmmuumudmmmwmm
of capitel expenditure. .

- In.terms of the Company’s accounting policy, escalations of appraximately $16 million have
been included in tumover arising from contracts in progress. However, the nature of the business

 Is such that certain claims for escalation witl only be confirmed on compietion of the contracts.
The Directors are of the opinion tha: escalations have bedn brought to account on a conservative
- . The profit after tax increased from $6 698 000 in 1992 to $7 983 000 this year. The Board
-, has decided that s twice covered dividend remasins appropriate and in terms of this policy, 8
. Wl\sbemdeduddﬁqulsp«dmmﬁmbﬂOlO000(1992:5.60&&.

~FUTURE PROSPECTS

[ . Activity-in all divisions, other than structural, will increase igthe coming year. The structural
- division relies largely on contracts which, in many cases, are being delayed due to the high

L-’ mu.mmmmmmdumwﬁummm
and it Is- expected that the income sfter toation will not be fess than $10 million.

- DECLARATION OF DIVIDEND -

- Notice is hereby given that the final dividend of 6.7 cents per share was declared on 28th Agril
1993, mmmwmmmammnmmausum
on 31st May 1993.

Dividend warrants will be forwarded on or about 17th June 1993. The transfer books and register
of members will be closed from 1st June 1993 to 16th june 1993,

By Order of the Board
28th April 1993 ™ Da Sitva
Harare Company Secretary

0L T
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NOTICE
TO
SHAREHOLDERS

SHAREHOLDERS’
CALENDAR

NOT!CE is hereby given that the forty-fourth annual general meeting of the shareholders of
Zeco Limited will be held in the board room, Zeco Limited, 38 Josiah Chinamano Road,
Bulawayo, on July 28, 1992 at 10h30 to conduct the following business:

1. To receive and consider the directors’' repont together with the balance sheet and
accounts forthe year ended February 29, 1992, and the repont of the auditors thereon,

2. Toelectdirectorsin place of those retiring by rotation in accordance with the provisions
of the company's articles of association.

3. To confirm the directors’ fees for past service.

4. Tofixthe ramuneration of the auditors for the past year, and to appoint auditors for the
ensuing year.

Membuers entitled to attend the meeting and vote theraat may appoint a proxy to attend and
vote and apeak in their stead. A proxy so appointed need notbe a member of the company.

By Order of the Board
M A J Da Silva
Company Secretary
Bulawayo

April 15, 1992

FINANCIAL YEAR END.........coovvvevunniorinrivnivnerannnans February 29, 1992
AUDITED PROFIT AND FINAL

DIVIDEND ANNOUNCEMENT .........cccnsremrmrecrireirisnions April 15, 1892
FINAL DIVIDEND PAYABLE ..........coonnvermninnininierennes June 10, 1892
ANNUAL GENERAL MEETING .......cccovevvinnrniremminnneninnee July 28, 1992
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SALIENT
FEATURES

TUMOVET .occevvriesnnees rereretreeseeetsssaneseessirtesesbraRaTeS
Profit after taXation ......ccccrerrerevsrasssrsrsansnssssisns
TOWI BESOLS ..vvvvevrirererentenerrarserransasasssrsasossassetans
Sharsholders’ fundS .........cveieeveensensersssssssnnioseeas

Eamings per share - Cants .......ccoccreceennessisnans
Dividend per 8hare - CONtS ......c.ccvrvvessmmiransasnes
Dividend COVEr - liMeS .......covevversarsrsnsnninisessannes
* Eamings yiold ......covimvecrisininnsinessiennon.
* Dividond yield ......coverremresciscssnsiuesnssninsaennens
* Price 6amMings ralio ....ovveerrescsiensannrsissiisssarisses
Market price at February 28 - Cents ........c.ceeinnee
* Based on market price at February 28

Note: The earnings per share for 1991 is based
on eamings of $3 887 000 and on the
weighted average of 41 042 981 ordinary
shares afteradjustmentforthebonusshare
issue made on 17 September 1990 andthe
rights issue on 1 February 1891.

Number of shareholders ..........ccerrerensemansisecesse
Number of ordinary shares in i88ue ...........ceveees
Shareholders' funds per share - cents...........ceer
Retura on shareholders’ funds ......cucee cnrenesss
Cur-ent assets to iiabilities ratio ........ccvrverrcscsnses

1892
$000

81 447

6608
128 110
64 096

1,2
56
20

28,0%

14,0%
386

1991
$000

74 823

3887
87071
54 908

9,5
3,2
2,0
8,3%
2,8%
12,1
116

340
59 847 408
01,7
10,4%
1,67
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DIRECTORATE
AND
ADM IN l STRATIO N DIRECTORS MANAGEMENT BOARD
J R T Moxon, F.c.A, CA®, MEA, (Chaiman) E L Venables
E L Venables, r.cma r.01.8. (Maneging) Managers

R C Buxton, Ma., F.1.otvwe e
M C Cameron, 8.0emm, M.0.4
D E Stephens, e.cemm 018

J Cann - Rolling Stock

K A Meth - Structural

8 Murray - Erection

R Woolf - Steam Locomative

AUDITORS
BANKERS

uuuuuuuuuuu

Deloitte & Touche

Barciays Bank of Zimbabwe Limited
Beimont, Bulawayo

Stand 5001

Josiah Chinamano Road

POBox 1874

Bulawayo
Jmbabwe
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CHAIRMAN'S
REVIEW

FINANCIAL RESULTS

Tumover decreased by 17,7% from Z$74 623 000 to Z$81 447 000, Two large local contracts, which
were in progress at year end and involvad the Rolling Stock, Structural and Erection Divisions,
commenced iaterinthe year than expected, owingto a delay inthe award of the contracts by the clients.
Work undertaken primariiy on these contracts but excluded fromsales amountedto Z$17 816 000, Had
these contracts started on schedule, tumover would have exceeded that of the previous year and the
profit for the year would have besn more substantial,

No provision for taxation was required due to capital expenditurs and the amount of exportsinthe year.
The company carried forward allowances for taxation purposes.

Protit attributable to sharehoiders was Z$8 698 000 (1991; Z$3 887 000) an increase of 72%, andin
excess of the forecast made in the interin) announcement last October.

The first and final dividend of 5,8 cents per share was declared on 18 April 1992 and amounted to
Z33 351 000 (1991: Z$1 915 000). The dividend was twice covered.

Land and Buildings were professionally valued at 29 February 1992 resulting in an increase in Non-
Oistributable Reserves of Z$5 841 000.
OPERATIONS

Following the completion of Tazara and Tanzania Rallway orders, the Roiling Stock Oivision had a
reduced work load in the latter part of the year. Part of the capactty in the works was taken up in the
production of road trailers but full utilisation was not achisved during the year.

The Structural, Erection and Steam Divisions continued to show improverment in workload.

CAPITAL EXPENDITURE

Capital Expenditure amounted to Z$3 234 000 against Z$8 028 000 in the previous year. Replacement
eoxpenditure amounted 10 Z$1 825 000 and new squipment purchased amounted to 281 409 000,

Expenditure in the coming year will be approximately Z$10 000 V00,

The majoritems of expenditure will include a large hydrauliccrane, aircompressors, generator sets and
land and buildings.

The company has concluded the purchase of large premises adjoining the Works in Josiah Chinamano
Ro:'d. This scquisition will enable the company to expand the existing factory and consolidate certain
activities,
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CHAIRMAN'S
REVIEW

continued

BUSINESS OUTLOOK AND PROSPECTS

The additional shareholders' funds injected with the rights issue in February 1891 has enabled the
company to increase activity substantially in all Divisions, This increase could not have been
contemplated without new capital, as activities were inhibited by limited resources prior to this event.

The year has started well with all Divisions enjoying increased production. Current orders include
Uganda Railways, Zisco for aluminium wagons and Zimchem. A number of local and export tenders
are under adjudication and if these are successful, a substantial workioad in all Divisions will be secured
for several years to come. The acquisition of the new factory referred to earlier ensures that there are
no physical constraints in the company's anticipated activities.

The affects of the drought may hamper production, but we are working ciosety with ZESA in an attempt
to avoid loss of production due to possible shortages of electricity, We are using our own boreholes for
most of our water requirements,

We have expectations that turnover and profit will increase significantly, However, in the face of a
downtum in the economy which will affect business generally, profit projections must be treated with
caution; shareholders are also aware that turnoverwould be affected seversly shouldthere be any delay
in the award of contracts by clients, which is always a possibility in these circumstances. It is hoped,

as in the previous year, that a more definitive profit projection will be made at the time of the Interim
Announcement,

|am delighted that our company is able to contribute so meaningfully tothe infrastructural developmaent
of Zimbabwe, as well as to the country's export earriings. | would like to express my appreciation to
Management and Staff who have made this performance possible.

J AT MOXON
Chairman May 14, 1892
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REPORT
OF THE
DIRECTORS

Your directors have pleasure in submitting their report and the audited financial statements forthe year
ended February 29, 1992,

FINANCIAL

The results of operations for the year are set out in the accompanying financial statements, while
comment thereon is contained in the chairman's review,

CAPITAL
The authorised Share Capital of the company remained unchanged during the year,

DIVIDENDS
The following Dividend was declared in respect of the profit for the year.

Final 5,8 cents per share on §9 847 408 ordinary shares 3 S
{paysble June 10, 10982) .......ccccvnrernrarisnisinessserssnssansssersnssresessas wenvers 3351 486

OPERATING RESULTS

The profit after taxation aMOUMSB 10 ........cccvce eertriirserissereerresseessvsnsennns € 808 211

From which must be deducted:

DIVIGONUS (1o vveisurrersnrserenssnistrissersonessrsrsssnssssssssarossssssssssisnnesssssrsssassss 33514585

Leaving retained profit for the year of ...........cccennrevsscrsinnissnessrsoncsnesions 3346 756
Distributable reserve brought forward at March 1, 1981 .......ccoieienns 8 056 028
Distributable reserve carried forward at February 28, 1982 ................. 11 402 784

REVALUATION OF ASSETS
Ouring the year, land and buildings were revaiued in terms of the accounting policy and & surplus of
$5 841 200 arcee,
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REPORT
OF THE
DIRECTORS

continued

DIRECTORS

The Directors of the company at February 20, 1992 are shown on page four. Messrs.
D E Stephens and E L Venables retire by rotation and being eligible, offer themselves
for re-election. Payment of Directors' {ses in an amount of $20 000 requires confirmation in respect of
the year under review.

AUDITORS
The company's auditors, Deloitte & Touche, have indicated their willingness to continue in cffice.

By order of the Board
JR T MOXON

Directors
E L VENABLES

M A J DA SILVA
Company Secretary

Bulawayo
April 15, 1992
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STATEMENT
BY THE
DIRECTORS

AUDITORS’
REPORT

The financial statements appearing on pages 11 1o 22 have been approved by the board
of directors an are signed on their behalf.

J RTMOXON
Chaimman

£ L VENABLES
Managing Director

M AJ DA SILVA
Company Secretary

Bulawayo
April 15, 1982

Report of the Auditors to the members of Zeco Limited.

We have examined the financial statements sat out on pages 11 to 22 in accordance with
approved auditing standards.

in our opinion these financial statements are property drawn up in accordance with the
provisions of the Companies Act (Chapter 180) so as 1o give atrue and fair view of the state
ofthoaffairs ofthe company at February 29, 1992 and of the profit and source and application
of funds for the financial year ended on that date.

DELOITTE & TOUCHE
Chartered Acsountants Timbabwe)

Bulawayo
April 15, 1992

Page 9



o [ | ® ® o
VALUE ADDED 1902 1991
for $000 $000
F,;’,:,‘,’,;;’;‘,‘g;g TS RO 61447 74 623
) TV £V S— ressererressssssseses worene 1009 1237
62 548 100% 76 860 100%
Less : Cost of materials
and 361vices purchased ......cocvveeirninr wosaens 42 231 68% 56 001 74%
Value added 20318 32% 19 859 26%
Value added per empicyes ....... enrernsnssrssnesaesenne 26,2 18,0
Distributed to :
Employees
Saluries, wages and benefits ..........ccoerervenercarees 9 487 47% 13 366 67%
GOVEOINMONT tAXOS ...covvrecrsrresssaresssrnesssessnsossnerse 1009 5% 1237 6%
Re-invested in the COMPANY ....ovviensirnrenane erseresas 4 848 24% 2739 14%
Depraciation .....ccesvervasrariesirnisuninsacnsenenssnn 1499 787
Retained profits .......ccmseisiinnnannnnisisismen: 3 347 1972
Providers of CaPHAl ......c.cceveriseirrssssrennisassrasseneses 4913 24% 2527 13%
Dividend to shareholders .............ceeesersvsesrisnese 33851 1915
Interest Pald.......ccrvervcnecsessrasaniens censerrsnneensenesers 1 362 612
20318 100% 19 850 100%
Page 10



STATEMENT OF
SOURCE AND

APPLICATION
OF FUNDS

for the ysar ended
February 29, 1992

SOURCE OF FUNDS

Income before taxation

Adjustment for items not involving the movement of funds :
Depreciation

Profit on sale of fixed assets

Total funds generated from cperations

OTHER SOURCES

Proceeds from sale of fixed asaels

Proceeds from issue of shares

Share premium:

Increase in creditors

Decrease in inventories and contracts in progress
Increase in short term borrowings

Total from other sources
Total source of funds

APPLICATION GF FUNDS

Oividends paid

Purchase of fixed assets

Decreaae in medium term loans

increase in inventories and contracts in progress
increase in debtors

NET (APPLICATIONYSOURCE OF FUNDS.

Represented by:
MOVEMENT IN NET LIQUID FUNDS
Increase in funds on it

(Decraase)/increase in bank bslances
Increase in bank averdraft

1902

1991
$000

3887
767
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INCOME
STATEMENT

for the year ended
February 29, 1992

o o o o o @
NOTES 1992 1091
$000 $000
TURNOVER..........cocnnvnmnnmnensssicnssnssacinesses 81 447 74 625
INCOME BEFORE TAXATION. ........coceevees 3 s 008 3887
TRXALON ...veivereersanisresesssansssnncrsessansassneses 4 — —
NETINCOME. .........ccconnens wertesserssansresrsanent 8 ese 3887
Dividends ......c.cvsiarese rrreneerer e rarates 5 3 381 1918
RETAINED INCOME for the year ..........veue 3347 1972
RETAINED INCOME — February 28, 1991 8088 6 083
RETAINED INCOME — February 29, 1992 11 402 8
EARNINGS PER SHARE (conts) .......cc.eens 8 11 9,6




BALANCE
SHEET

at 'Fobt'_uary 29, 1992

CAPITAL EMPLOYED

SHAREHOLDERS' EQUITY

Share CAPRAl ...iicvireisisnnsensanniseereman,
Share premium..........
Non-distributable reserve ....
Retained income........... ersreesrersrsseiane

TOTAL CAPITAL EMPLOYED. .......cvvvenenis
EMPLOYMENT OF CAPITAL

FIXED ASSETS. ........coccrnnnvaranses swaseseesnasenne
INVESTMENTS. ......cocvveenmsnniansensessisaoressease

Total

CURRENT ASSETS

Inventories and contracts in progress ..........
Debtors "
Funds on deposlt........c.ccuvrvcenisressisessissnisane
Bank balances cerrronstsnsisanesnassrnisesornass

Total current KsSets ......cevercrreersarses seesernreens
CURRENT LIABILITIES

Creditors ......cccevvenee cersusesernerserseseeressanee
Short term DOITOWINGS .....covrervansrersnesntsnsses

Bank overdrafl ......civeieverennnsirnencessssnnneessises
Dividends ......

Total current liabilities ......... evesssnuasisernrssssanes
NET CURRENT ASSETS. ...... essneessenennns
TOTAL EMPLOYMENT OF CAPITAL. .......

NOTES

[ X ]

10
1

12
13

14
15

20924
12202
10688
11 402

40 909

40 981

30244
13180
9220
3381

23148

1991
$000

20924
12202
4727
8 085

54 908

11 708
41374
68
K14

53884




NOTES TO THE
FINANCIAL
STATEMENTS

February 29, 1992

NATURE OF BUSINESS

The main business ofthe company, which is inoorporatedin Zimbabwe, consists of the
manufacture of railway rolling stock, structural engineering, erection contracting,
steam locomotive rehabilitation and the merchandising of stee) and other products.

ACCOUNTING POLICIES
The principal accounting policies of the company, which are set out below, have been
consistently followed in all material respects.

21

2.2

23

These financial statements are expressed in Zimbabwe Dollars and are pre-
pared under the historical cost comvention with the exception of freshold land,
buildings, certain iters of plant and machinery and cranes which are included
atvaluation. No other procedures have been adoptedto reflect the Impactonthe
financial statements of specific price changes, orchanges inthe general level of
prices. :

REVALUATION OF FIXED ASSETS

Revaluation of freehold land and buildings is 2arried out annually by professional
valuers on the basis of depreciated replacement value. Cranes and major tems
of plant and machinery are revaiued every thres years by management on the
same basis.

Surpluses on revaluation are transferred to non-distributable reserve. On
disposal of the asset the appropriate portion of non-distributable reserve is
transferred to retained income,

DEPRECIATION OF FIXED ASSETS

Depreciation is not provided on freshold land and certain bulidings, capital work
in progress and assets whilst not in use. The policy of not depreciating buildings
is contrary to the Zimbabwe Accounting Standard No. 4. Other fixed assets are
depreciated onthe straight line basis overtheir anticipated future lives as follows;

Site bulidings, sidings and roads 5%
Plant and machinery 12,5%
Vehicles 25%
Cranes, fumiture and fittings and office equipment 10%

Certain cranes, piant and machinery on contract sites auffer a loss In excess of
normal depreciation, Additional amounts may be written off when the expected
useful lives are reviewed.
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NOTES TO THE
FINANCIAL
STATEMENTS

continued

24

25

26

INVENTORIES AND CONTRACTS IN PROGRESS

Steel stocks are valued at standard average cost, which approximates actual
cost, All other stocks are valued at cost on a first-in-first-out baais. The value of
obsolete and slow moving stocks is reduced where necessary to estimated net
realisable values.

Contracts in progress are valued at cost. Cost includes materials, direct labour
and a proportion of direct overhead expenses less payments received on
account,

Costs related to contracts in progress which are substantially completed are
transferred to the income statement based on percentage of completion,

Where applicable, anticipated iosses on individual contracts and costs in respect
of contractual maintenance and service guarantees are provided for.

TURNOVER

Tumover comprises

i}  Thetotal sales value of closed contracts or separately identifiable portions
of contracts, invoicad to third parties and excludes sales tax,

ii)y Thevalue of workexecuted oncontracts wherethe stage of completion and
revenues can be estimated but which have not been invoiced.

ii) Revenues attributable to govemment export incentive allocations which
are brought to account in the year in which the respective export proceeds
are received,

iv) Salesto affiliated companies which are conducted in the normai course of
business and are transacted on an arms length basis.

DEFERRED TAXATION

Deferred taxation arising from temporary differances between the income
reflectedinthefinancialstatements andthe taxableincomeis provided at current
rates of taxation on those amounts expected to become payable within three
years,

Provision is made for the potential fiability for capital gains tax arising on the
revaluation of specified assets, only if payment is likely inthe foreseeable future,

Deferred taxation not provided on the full liability basis is shown =s a contingent
liability, as disclosed in note 4 to the financial statements.
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NOTES TO THE
FINANCIAL
STATEMENTS

continued

2.7

2.8

29

PENSION FUND

Allemployeas are members of a contributory fund administered by an irnsurance
company. This fund is a defined benefit plan under which amounts to be paid on
retirement are determinable by referance to the employees' earnings and years
of service. The cost of retirement benefits is deteérmined by professional
actuariesiriennially, using an agreedbenefitvaluation method. The last actuarial
valuationwason 1 June, 1989 anddisclosedthatthe fundwasin asoundfinancial
position,

FOREIGN CURRENCIES

Assets andliabilities inforeign currencies aretransiated atthe approximate rates
rulingatbalance sheetdate, or at rates applicable inforward exchange contracts.
Transactiona during the year are transiated at the rates ruling at the relevant
dates. Exchange gains or lcsses arising on the translation or the settlsment of
foreign currency transactions are dealt with in the income statement.

INTEREST

Interest charges incurred during the year on sums borrowed, which can be
identified asfinancing specific long term contracts are included in the costs of the
relevant contracts. Other interest costs, net of recoveries in respect of contract
debts, are charged to the income statement,
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NOTES TO THE
FINANCIAL
STATEMENTS

continued

INCOME BEFORE TAXATION

Income before taxation is stated after taking account of

income '
'nt'n’t m’w'b" LRI EARTIE YY) LLIRXIT) LELIEINEXT ] PEPSENIENRNENIERIOITIREOEY

Profit on sale of fixed assets .................... N

Expenditure
Directors' emoluments

Auditors’ remuneration — current year provision ........
= prior year under provision ..,

Depreciation of fixed assets
— Site buildings, sidings and roads ...........ceeervrseens
— Plant and machinery vehicles and cranes ...........
— Other equipment, fumiture and fittings ............... .

(nterest payable .

TAXATION

Normal ;

Provision has not been made for normal taxation as the
tax loss brought forward exceads the taxable income for
the current year.Total estimated tax loss deductible from
future income is $ 1 864 000 (1891 — $8 050 000).

Deferred :
i provision for deferred taxation had been made this
lisbility would be approximately $8 006 000 ( 1991 —
$3 980 000).

Capital Gaine :

The potential liability for capital gains tax on realisation
of land and bulldings at net book amount would be
approximatel’ $5 077 000 ( 1901 ~ $3 493 000),

1991
$000

101
612




NOTES TO THE
FINANCIAL
STATEMENTS

continued

DIVIDENDS
Final of 5.6 cents per share based on 59 847 408
shares (1891 — 3.2 conts) .......cconnvnne verreresseanereensarese

EARNINGS PER SHARE

The calculation of eamings per share is based on
eamings of $6 698 000 and on 59 847 408 ordinary
shares. ( 1991 — $3 887 000 and on the weighted
average of 41 042 981 ordinary shares due to a righ:e
issue of shares).

SHARE CAPITAL

Authorised

70 000 000 ordinary shares of 50¢ 08¢h ........ccecrecrninne
issued and fully pald

§0 847 408 ordinary shares of 50¢ 08Ch ....vcvreensesrine

Subjecttothelimitations imposed by the Companies Act
(Chapter 190)the directors may alictthe unissuedshare
capital of $5 076 208 at their discretion,

The Zeco Executive Share Scheme has an option to
subscribefor 1 897 130 shares (1991 - 1397 130shares)
at ruling market prices.

SHARE PREMIUM

Balance at February 28, 1991 ........ccoveiveesesasnsnsassnsecas
Premium on shares issued during the Year..........iverees
Share issUe XPONSES.........cocivessnrrnnrsssrivarsssassensarerss

12202

;

b
»

1991
$000

19018

8
g

-
]
[*d
sl
(-

3
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NOTES TO THE
FINANCIAL
STATEMENTS

continued

o o o o o
1092 1991
$000 $000

9. NON-DISTRIBUTABLE RESERVE
Balance at February 28, 1991 .......csveserrnnveevanssnsssnses 4727 12 991
Surplus arising from revaluation of fixed assets .......... 8 841 3334
Bonus issue of shares ......... e s R e s s b esreReTeres - (11 508)

10 888 4 727

10. FIXED ASSETS — —
Freshold land and bulidings
AL COBL...ovvtinieensrivintsnsisnnsnireisrsssissessnnessnsisarssnnsssess 2878 2815
AL VBIURLION ..ocviisvininissesnenncremsannsssissnnsenseannesenasssnises 23 801 17 980
Depreciation to date........cceveeeisisrenrcrersaensanes . v — -—
Neot book amOouUnt ......ccocnmiresnnccsnes cnneerenne cerrensenssasanee 20679 20475
Site bulldings, sidings and roads
AL COst.....ccocnnennine rerssrese s e essarseaere ererssrsesaisreres 897 597
AL VRIURLION vieernnisncnncnnersnnsnessene crerisensesner s coereeien -— -
Depreciation 10 date........ccccrvrrrvnisreissrrssnrissersansenasenes _{118) (86)
Net book amount ...........uuue. sttt rersene eresnenne 482 511
Plant and machinery
ALCOBL.....ccovvninnirnnnrenisenrinninessesssersens 8104 66804
AL VBIUBRION ...ovirivinnsarsannseninisnsssnessns 882 852
Depreciation to date..........overene rrasrerearvanse vrerrennesens (3 248) (2 886)
Neot DOOK &MOUNT ....uviiiiiiininniienarensannerrsrrenreses essasens 8711 4 880
Vehicles and cranes
AL COBY.......covuivtinivarnnnentesnariornsrsossossossassaosresrorsesrsossoss 7618 6544
A‘Vllu.“oﬂ PR IANENNISIN IR TENIRRrIENY wavsens e Iy m 562
Dopreciation 10 dale..........cceinnrrirsnccrrensessenssesransonsens (2 091) (1761)
Net book amount ........ccceeruvenensseneiss coressrsrernesressstseanar 8148 5 35§
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NOTES TO THE
FINANCIAL
STATEMENTS

continued 10.

11.

12

FIXED ASSETS (continued)

Office equipment, furniture and fittings

Atcost......... PP PP IIR
AL VRIUBLON 1vevverecrsiverrisrsarsrnnessannessssienesnsrsennanssseniorer
Dsepreciation 10 date .........ccivveenirinvinsrsnans sererersestense

Nt DOOK AMOUNT ...uvvveersetirrersissssstsiisssnnarmnnmentrnesesnmeces

Capital Work In Progress. .........c..vcrssssrsnsmsrsencrens

Total

AL COBL....convivsrmnrrnissraessaessasaesnse
At VRIUBLION .covnveenrererisssserionnne
Depreciation to date........ccvievessisnrans

Neot DOOK BMOUNT ...cuiirvniinmneesssessssnsassansees rerensertesesnens

sesrqravenaree

Certain land and buildings were valued by professional
valuers and cranes and major tems of plant and
machinery by management on 29 February 1632,

Cenain freshold properties are morigaged as indicated
in note 15.

It depreciation had been provided on buildings at2% per
annum the amount charged for the year would have
been $386 863 (1991 — $317 827)

INVESTMENTS
Local registered securities at COBt ......c..ceimresinninesneens
Market value $19 780 (1991 - $27 367)

INVENTORIES AND CONTRACTS IN PROGRESS

CONtracts in Progress .........crsosearisrisseine errersenenreneenes
Stee! stock and 810788 .....cccevvrvraintrisonenen vecrvenenienrees

42

17618
12818

1991
$000

1 8671

geﬁ)
956

1188

19 309
1934

(6318)

33365




NOTES TO THE
FINANCIAL
STATEMENTS

continued

13,

14,

16.

15.1

DEBTORS

JLL¢ T [

Amounts recoverable from contracts

Surtax and expont incentive claims

Stmount due by affiliated companies ................ rresresens
(111 SR e a e erar ane sarresarsarens

Included in other debtors is an amount of $ 603 738
(1991 — $ Nil) being advances madae to officers of the
company during the year in terms of a staff housing
scheme, During the year $ Nil (1991 — $ 168 000) was
repaid.

CREDITORS
T"d. °r‘dnm !!!!!!!!!!!! PINEANEICUNERINNOY PIANEIRINERNGPIONIRIIRIIOY
Prepayments received on contracts o

Accruals and other creditors ...

esevnoney

Provision for penatties........ erease “
Amount due to affiliated COMPaNies..........ccossuseiseirensns
SHORT TERM BORROWINGS

ACCOPIRNCED ...cciiiaeississnissnsessasssrisesssisersaesessassnssanensians
Loan........

Bank acceptances and overdraft facilities are secured
byafirstmortgage bond overfreshold land andbulidings
for $10 000 000 and a $10 000 000 general notarial
covering bond over moveable assets and book debts,

15.2 The loan bears interest at rates varying from 13.6% to

18.5%, is unsecured, and is repayable at call,

15.3 Shorttermborrowingsinclude overdraftfaciities usedto

provide the working capital necessary for the fuifiiment
of specific contracts.

1902 1991
$000 $000
48 891 368376
- 219
2048 1486
3472 -
1882 1321
84 41374
19340 13051
10738 2347
6153 6 058
-— 1000

13 -_—

38 244 23 388
— 5000
1227 -
919 1892
13180 6 802
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NOTES TO THE
FINANCIAL
STATEMENTS

continued

18.

17

CONTINGENT LIABILITIES
Contingent liabilities arising from performance,
repayment and bid bonds. ........cccviiiiennieinines

CAPITAL COMMITMENTS

Authorised but not contracted for:

Purchage of land & buildings ..........cocnvancemmnenininnn
Purchase of Other assets ..........ccecevrmuvivvirnirnn. onrie

These commitments will be financed from existing
borrowing facilities.

1991
$000

12 844
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FIVE YEAR
FINANCIAL
REVIEW

ASSETS EMPLOYED
Fixed assets
Investmentis

Total

Current assets
Current liabilities
Net current assets
Total

FINANCED BY

Shareholders' funds
Medium term loans

Total

INCOME STATEMENT

Tumover
Profit before taxation
Taxation

Profit attributable to shareholders

Dividends
Retained income

Earnings per share — cents (note 1)
Earnings per share — cents (note 2)
Dividends per share — cents (note 3)
Retained income per share — cents

All monetary figures in $000

1982 1991 1990 1989 1988
4b 909 33365 22769 8124 7179
42 42 42 42 42
40 951 33 407 22 811 8166 7221
85 159 53 664 56 842 43078 11 974
62014 32 163 23815 40 633 10 119
23 148 21 501 32 827 2 445 1855
64 098 54 908 55 638 10 611 9076
64 008 54 908 24873 10 811 9076
- - 30 765 —_ —_

64 008 54 908 55 638 10 811 9078
61447 74 623 62 387 45117 21121
8698 3887 9187 1841 597
6 698 3887 3137 1 841 597
3351 1915 1566 408 406
3347 1972 187 1235 191
11,2 8,5 27,0 14,2 5,1
11,2 o5 8,0 4,2 1.5
5,6 3,2 2,6 0,7 0,7
8.6 3,2 54 2,0 0,8

NOTE 1: Eamings per share based on number of shares in issue,
NOTE 2: Eamings per share for 1991 and prior years have been adjusted for the bonus share issue made on

17 September, 1990 and the rights issue on 1 February, 1891,

NOTE3:  Dividends per share based on the number of sharas in issue,
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ANALYSIS OF
SHAREHOLDINGS

as at February 29, 1992

ORDINARY SHARES
Parent company
Nominee companies
Pension funds

Other residents
Non-residents

Number of Number of
Shareholders % Shares %
1 1 27 024 941 A5
1 2 4820678 8
13 3 3483810 6
462 89 15375 974 26
25 s 9 142 007 16
512 100% 59 847 408 100%
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®
Sstezturlor s Tosit vwinent T oenl UMY
[N 117
®
Custorms and Excise (Preoeferential Trade Arca) (Suspensnlon)
Regulations, 1993
® s
IT is hereby notified that the Minister of Finance, has,
in terms of section 216 as read with sectfion 101 of the Customs
and Excise Act [Chapter 177], made the following regqulations:-
Title
L J

: 1. These regulations may be cited as the Customs and Excise
(Preferential Trade Area)(Suspension) Regulations, 1393.

® Interpref:atj.ion
2. In these regulations-

"H.S. Code" means a--heading or .Harmonized. System
Code of Part ; § -the Customs ta..iff-

¢ , “Member State" means a coutracting party to the
P.T.A. Treaty; -

“P.T .A. Treaty" means' the Treaty for the
establishment of the Preferential Trade Area for
° Eastern and Southern Africa States, concluded
at Lusaka on the 21st December, 1981, which’
entered into force on the 30th September, 1982;

- wpreferential ‘rrade Area” means the Preferential

[ Trade Area for Eastern and Southern Africa
States, established by Article 2 of the P.T.A.
o Treaty:;

*producer” means a producer as defined in Rule :
of Annex III to the P.T.A. Treaty.

®
Suspension of customs duty
3. (1) Subject to subsection (2) ard section 5, the duties
appearing in Part [I of the customs tariff, and which arce
classified under the heading or sub-heading shown in  the
® Schedule, are suspended to the extent sufficient to reduce such
dutfies ¢ the effective rates shown in the Schodule,
1
[ ]




~

(2) wWhere the oftective rate ol duty on e :
class: tiable under any tacifl heading s the ke ines Tar e g-
boecome::  lower than the effective cate appeeraving an the rsy,, .,
Schedule Lo the Customs and Exciue (Suspension) Requlatiaern-
1993-

(a) subsection (1) shall not apply; and

{b) the effective rate appearing in the Third Schedule to
the Customs and Excise {(Suspension) Regulations, 1993,
shall apply in the case of those goods.

Suspension of Surtax

4. Subject to section S, the surtax appearing in the Customs
and Excise (Surtax Tariff) Notice, 1981, published in Statutory
Instrument 534 of 1981, ip so far as it applies to:the goods
which are classified under the heading or subheading shown: .ln the
"-Schedule 1is suspended to the extent.sufficient to. reduce-such
surtax to the effective rate ‘shown in the Schedule..

- - . mlication

. S. Sections 3 and 4 shall have effect :only if .the gooda
- concerned were produced or manufactured in the. terr;l.t.ory of. anﬁ
" one of the Member States.and comply with the’rales-of:originisét’
out - in Annex II of the P.T.A. 'rreaty, as read wl.th~m1.cle 15 .of
_ the P.T.A. Tteaty. ) o

‘ ReE' als

6. The Customs and .Excise (Preferent.lal 'rrade .Area) -
(Suspenston) Regulations,’ 1990, published in Statutory Instrument
302 of 1990, and the Customs and Exgise (Preéferential Trade. Area)
~. r{Suspensfion) (Amendment)- Regulations,1991 (No.1) ,pubushed in

:_-,.,,St:atutory Instrument - 353 of 1991,are repealed. -




H.S. Code Eftective Cusntoms Duty Eftect jve Lustax M

8547.9010 e e e Free - - 9, 36
8547.9020 e e e - s Free - . 9,306
8547.9030 O Free . 9,36
8547 .9090 e e e . - Free . . 9,36
8602.9011 - R Free .- 4,32
8602.9019 e e e e . Free . . 4,32
8604 .0000 e e e e - Free . - 3,24
8605.001C e e e e . Free . . 4,32
8607.1100 e e e = e Free - . 3,24
8607.1200 e e e e e Free .- - 3,24
8607.1900 e e e e . Free - - 3,24
8607.2100 e e e e s Free . - 3,247
8607 .2900 e e e e . Free . . 3,24
8607 .3000 e e e e . Free - . 3,24
8607.9100 e e o~ e e Free . . 3,24
8607.9900 « e e e e Free . . 3,24
8609 .0000 e o o o s Free . . 4,32
8701.1000 e e e e e Free . . 1,08
8701.2000 e e e e = 3,24 ¢ . . 3,24
8701.3000" e e e e e Free .« e 1,08
8701.9000 e e e e e Free . . 1,08
8702.1010 e e e e e 2,16 % . . 3,24
8702.9010° e e e e s 2,16 ¢ . . 3,24
8703.2120 e . e e e 1,08 % . o Free
8703.2130 e e o 8 . 1,08 § . . 3,24
--8703.2220 e e e e 1,08 ¢ .« . Free
‘870352230 e o a ‘e-e 1,08 % . . 3,24
;8703.2312 e e o e 1,08 ¢ . . Free
8703.2313 e o o ve .= 1,08 §% . . 3,24
870332392 . . . i 1,08 % . . Free
8703’2393 — o o o e 1,08 % . . 3,24
§703:2420 - . .- - 1,08 ¢ . - Free
30 RS 1,08 % .. 3,24
[ e’ 3 de:.Rer 1'08 o e o Free
B: 1,08 % . . 3,24
g7 F03¥37 e e wre 1,08 ¢ . . Free
8703;?‘3213 S e e 1,8 8 . . 3,24
6870353292 e - e e e 1,08 ¢ . . Free
8703.3293 e e e o s 1,08 ¢ . . 3,24
8703.3320 e e e e s 1,08 ¢ . . Free
8703.3330 e e e . 1,08 % . . 3,24
8703.9020 . e e . 1,08 ¢ .. Free
8703.9030 e e e . 1,08 ¢ 3,24
8704.1010 e e e e 1,08 ¢ . . 3,24
8704.1020 v e e e e Free . . 3,24
8704.1090 e .. 2,16 ¢ .. -3,24
8705.3000 e e e . Free . . 4,32
8707.1000 e e e e . 4,32 8 . . €,48
8707-.9000 e e e e e 4,32 % - . 6,48
8708.1010 e e e e . Free .. 2,16
8708.1090 e e e e . 4,32 ¢ 6,48

8708.2100 . . . . . 4.32 1 o 648

g
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Customs and Excise (Preferential Trade Area) (Suspension)
Regulations, 1993

IT is hereby notified that the Minister of Finance, has,
in terms of sSection 216 as read with section 101 of the Customs
and Excise Act [Chapter 177]), made the following requlations:-

Title

1. These regulations may be cited as the Customs and Excise
(Preferential Trade Area)(Suspension) Requlatjons, 1993.

Interpreta;ion

2. In these requlations-

"H.S. Code" means a-heading Qtlnarmonizeddsiétem{
Code of Part II.. the Customs tariff;

"Member State” means a codtratting-party#tp the: .
P.T.A. Treaty; -

"P.T.A. Treaty” means the Treaty for the )
establishment of the Preferential Trade Area for
Eastern and Southern Africa States, concluded
at Lusaka on the 21st December, 1981, which’
entered into force on the 30th September, 1982;

- “"Preferential Trade Area” means the Preferential
Trade Area for Eastern and Southern Africa
States, established by Article 2 of the P.T.A.
Treaty;

"producer” means a producer as defined in Rule I
of Annex III to the P.T.A. Treaty.

Suspension of customs duty

3. (1) Subject to subsection (2) and section S5, the duties
appearing in Part II of the customs tariff, and which are
classified under the heading or sub-heading shown in the
Schedule, are susgpended to the extent sufficient to reduce such
duties o0 the ettective rates shown in the Schedule.




(2) Whe-e¢ the offective rate ot daty on the oo
class:tiable under any tariftt heaeding an the Excise Tar g
becoms:s Jower than the eftective fate appeaving an Che Cing
Schedule to the Customs and Excine (Suspension) Regulatiaon-
1993-

(a) subsection (1) shall not apply; and

(b) the effective rate appearing in the Third Schedule to
the Customs and Excise (Suspension) Requlations, 1993,
shall apply in the case of those goods.

Suspension of Surtax

4. Subject to section 5, the surtax appearing in the Customs
and Excise (Surtax Tariff) Notice, 1981, published in Statutory
Instrument 534 of 1981, in so far as it applies to: the goods
which are classified under the heading or subheading shown in the
‘Schedule is suspended to the extent.sufficient to- reduce- such
surtax to the effective rate shown in the Schedule..

B Application
. S. Sections 3 and 4 shall have effect ionly if the goods
.concerned were produced or manufactured in the. territory of. anyg
one of the Member States and comply with the: mles “of .originiset’
out in Annex II of the P.T.A. 'rreaty, as read th.h Article 15 .of
_ the P.T.A. Treaty. _ , ,

. ReEals

6. The Customs and- Excise (Preferentlal Trade .Area)
(Suspenston) Regulations,’ 1990, published in Statutory Instrument
302 of 1990, and the Customs and Excise (Preferential Trade.Area)
(Suspension) (Amendment)" Regulat.lons «1991 (No.1) ,published in
Statutory Instrument 353 of 1991,are repealed. . .
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H.S. Code

8547.9010
8547.9020
8547.9030
8547.9090
8602.9011
8602.9019
8604 .0000
8605.0010
8607.1100
8607.1200
8607.1900
8607.2100
8607.2900
8607.3000
8607.9100
8607.9900

8609.0000

8701.1000
8701.2000

8701.3000"

8701.9000
8702.1010

8702.9010°
8703.2120
8703.2130

-8703:2220
‘8703352230
8703.2312
8703,2313
870372392
g7o§ $2393
70352420
870 35&%

6703;3ﬁ12
8103}3113
8703%3292
8703.3293
8703.3320
8703.3330
8703.9020
8703.9030
8704.1010
8704.1020
8704.1090
8705.3000
8707.1000
8707.9000
8708.1010
8708.1090
8708.2100
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Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
Free
3,24
Free
Free
2,16
2,16
1,08
1,08
1,08
1,08
1,08
1,08
1,08
1,08

1,08

1,08
1,08
1‘108 .

1,08
1,08
1,08
1,08
1,08
1,08
1,08
1,08
1,08
Free
2,16
Free
4,32
4,32
Free
4,32
4,32
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Effective

9,36
9,36
9,36
9,36
4,32
4,32
3,24
4,32
3,24
3,24
3,24
3,24
3,24
3,24
3,24
3,24
4,32
1,08
3,24
1,08
i,08
3,24
3,24
Free
3,24
Free

3,24

Free
3,24
Free
3,24
Free
3,24
Free
3,24
Free
3,24
Free
3,24
Free
3,24
Free
3,24
3,24
3,24
-3,24
4,32
6,48
6,48
2,16
6,48
6,48

Surtax \





