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YINGKOU INVESTMENT CL/MA Tf 

A coastal engine 
for growth ==or!.. 
Ymglrou offer.i a favourable invesbnent climate and a tTaclc record of success in foreign 

investment. 

W 
HILE CHINA'S SOUTHERN ;mJ 
ea .. tem pronnc.:e' have ". ;.1r hcen 
;l!tr;ictm.g the lion', ,h,1re 11i thl· 
co~mtry'' torci~ inve,tmem. 

inve,111r ;menuon lr.•IY now <;Will:h 111 rhe largely 
unJi"11vcreJ n11nh·c;1,1. 

Yingkou, in rhe nonh·ea .. 1, 1 .. ;1 mixeJ are;1 oi city 
;mll surroumhng countl')''Ule covering .;,.u12 'ilf km 
in Liaoning Province. The i:ity i' one oi \:hma's olJ 
co;1srnl Tre;lly l'orr.. wnh a long .. hipping hl·ri1;1ge, 
JevdopcJ hy rhe Rnu .. h anJ Jap;me'iC. The Chinese 
government hil" rherdore ;JU;u:heJ gre;I! si,iUlifi· 
c;mcc 111 Ymgkou'., Jcvdopment Jue w ns econom
ically strategic posnmn. 

One of two m;1ior port cities m the region, 
Ymgkou '' linked to the hmterlanll hy rh;: Ol'W 

Sheny;1ng-Ymgkou-l>ali;m exprc.,.,way. Its populJ· 
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tinn Jt the enJ oi l'N.! wa.s .!.Pm. Oi this ii~re 
som.::; 7 S,lXXl w.:re b\·in~ in the citv pmpcr. 

COASTAL-LED GROWTH 
Its c.:na.,t.il position is the key to Yin~kou's Jcwlnr
mem. Th..: coastal pmvino.:s h.iv..: 1'11.."t.:n pmmott.-J .is 
the ..:ngint.'S for growth in the tak..:-oii oi th..: Chin. .. -sc 
t."l:onomy. AnJ whik up to now it has 1'11.."t.:n the 
south..:m .inJ e;1stem pm\·inn'S th.it h.1v..: ;ltlrac.:tt.-d 
the most ;memior. Jurin~ Chin.i's pursuit oi open
nt.-..s it is the north...:a.;t th.11 niters l;u~dy unJisc.:n\" 
ert.-J ;mJ ch\.";tpcr 1 mp lRunitil'S. 

In l':IS~. l~cn•1sr .• lcitit.-swereS\."t Up!oh.1wprci
erential inn."Sllr..:nt polic.:it."i. Yin~kou ·s Economic.: 
& T echnolor;c.:;11 Dewlopment Zone, si1w1eJ at 
thec.:ity'sSt."l:onJ, ;mJ newt.-,.;t, pon w;1s;1,fd\."J to this 
list in IW.!. Yin~kou;if,ooiiersscwr;1I sm;1ll inJus
tri;1I ::nnt.-s iorforei~ inn-,.;tors in the m;1in c.:itv. 

N>USTRIAI.. ZONE 
Howt."\·er, Yin~k11u's "new" ::11ne v;tnt."i lrom th11se 
dSt."where in th\." country, p;micubrly the ::11nl°" nl 
Shen::hen, Xi;1men ;m,1 Zhuhai in the somh which 
cnnc.:cntrate on iorei)..'11 im·e-.tlll\."nt m lahour intt.·n
siw aml small- ;mJ melhum·,i::eJ enterpri"'-"· 

Yingkou oil\."r-. th\." aJvan1.1ge • 1i .m imlusm;11i'e'I 
hmterbnJ with v;1st n;Hural fl"•our1x' .mJ ;1 l;1rge 
pool ol -.kill,_ lnvt.-stors will iinJ the lower l;1ml 
rem;1I' ;mJ tlhour cost., ;ll!racti\·e. while the ;1re;1" 
;ilso 'u11;1hle f11r more hi.di-tech ;mJ he;1vy inJu.,. 
!rial emerpnsc.·'· Ami it hendits t•" 1In1m ;1'upply11i 
mw m;11eri;1l ... mda mcllk·m pon lorexpc•rt. 

Figure 1: Actual investlllfllft by 1111/ue 

Year Total Investment Registered No. of 
value($mJ Capital f$mJ Companies 

1987 14.8 10.0 5 ,. 62.0 38.3 17 

1• 9.6 8.8 9 

1990 12.2 10.3 15 

1991 28.1 22.0 30 

1992 338.7 228.0 192 

TOTAL 467.1 318.9 288 

TOTAL INVESTMENT REFERS TO REGISTERED CAPfTAL Pl.US All LOANS 

'\. 



. . . YING KOU INVESTMENT CL/MA TE 

lnvest111ent by Country 

........ 
of Projects 
1 Hong Kong 11361 
2Japan 128) 
3 South Korea 1281 
4 Taiwan 1231 
SUSl211 
6 Macau 1141 
7 Others 1171 

INVESTMENT SUCCESS 
Fon.-ign inV\.-stor.-, prinurily frum 

V....ol .... ,. .... , 
USfnt 
TOTAL: USS465.5m 

1 Hong Kong 267. 7 
2 Macau 60.D 
3USJ5.5 
4Japan26.7 
5 Soud'I Koree 21.1 
6 Taiwan 20.5 
7 Others 33.4 

1S167.7ml 151..-c figun:.l!. 

dS1.."When: in Asia-Pacific, have 
aln:aJy bt.-cn Jiscuvering the: aurac
ticms ot Yingkou. Din.'Ct inn-st
ffi\."llt into the an:-.1 wa .. slow until 
IW2 when inv\."Stmem tonk nff 
IS\."C tigun: 11. This w.a.o; also the 
higgi.-st year ot hllllm in the local 
\.'Connmy. lnduJing those inV\.'St· 
ffi\.'1lts which have bt."t.'11 comract\.-J 
cm paper, although not actually 

Economic dynamism in China has 
come from four sectors: marlcet 
fon:es, foreign investment and 

trade, the coastal provinces and 
the rural and township industries 

behind the coastal cities. 

Light inJu.'iU}' has bt."t.'1l the 
m.ist inten."Sting 51..'Ctor tor ton.-ij:n 
inn'Stffi\.'1lt, accounting tor .U5"'o 
nt the: inV\.'Stffi\.'1lts with a stmng 
showing tmm textik'S a."CtJUnting 
tor I K. 7"ro of inV\.'Stffi\.'1ltS lSl.."C figure 
41. The: St.'l'Vice anJ n."al to-state St.'C· 

tors haV\: Jlllt in a m1sonahly stmng 
showing anJ th\.-n: has bt."t.'11 sup
port for invcstffi\."llt in oth\.'f spe
cialist local inJustries such .._., 
m\."tal workingarJ machin'-'J'Y-comrihuu:J in cash or in kinJ, 

then: wc."fe approaching :'i<l6 foreign inv'--stm\.'1ltS 
into Yingkou hy May 1 '1'H, indicating that 199.l 
W;L'i likely tn he another R'CorJ year for foreign 
invc."Stment. 

Hong Kon~ companic.-s have bt."Cn far anJ away 
the most prolitic invc.""tnrs in Yingknu with l.'6 pm
it.-cts follnw'--J a consiJerahle wa>· hehinJ hy Japan, 
South Korea, Taiwan. the US anJ Macau l~"C hJ,'llfe 
21. However, in terms 11t actual invc."Stmem. Macau 
\Sf,0.6ml is rhe scconJ largc.-s• after Hong Kong 

Total foreign lnv•tment by lnduSfl'y 

(to the end of the first quarter of1993J 

Figure4 

ECONOMC REFORM 
Economic Jynamism in China ha" come fmm four 
~'Ctors: mark'-'1 forc\.-s, foreign mv\.-stm\.'1lt anJ 
traJc. the cn.'L.,tal pmvincc.-s anJ th"· rura: and town
ship inJu.,.tri\.-s hehinJ the coastal clti\."S. This last 
area, usually in the: ionn of col!\.'Ctivc anJ township 
\.'1lt\.'l'priS\.-s involving local guvemm\."llt, village anJ 
private inv\.-stmc:nt with tn."C market forcc.-s, ha" 
bt.-c:n hu~dy SUCC\.~'iiul. 

A"' a rc.-sult oi the r\.-C\.'Ot Jiversificaticm ni c.'Co· 
nomic r"·sourcc.-s anJ the fast-dc:vc:loping township 
anJ village enterprise S\.'Ctor, the State ~'Ctor is graJ
ually losin~ its former prt.-dc1minant position and 
now accounts inr less than :i0% nf naticmal inJus
trial production. Effort anJ resourcc."S arc now ahle 
to go dSt.-where, govemeJ hy market-Jc.:termin\.i.1 
suppli'--s and price anJ Jistrihuuon systems. 

C:raJual is the: key word. Rdonns may he pro
gres.'ling at a Jiffcrcnt pace in Yingkou comparc.-J 
with other places in China. (>ccenm1lisarion com
hin\.-J with economic anJ investn·"nt competition 
hetwc:en regions means that slightly different regu· 
lation'i or inu.'l'prc:tations of them are pre~nt acros.'i 
Chma. Recruitmc.-nt of lahour in Ying»tou, for 
instance, might he significantly eas1\."f than else
where in China. Efforts and resources are now ahlc 
:o go dsc:whcre, governed hy market·Jc.:t\.'flllincJ 
supplies anJ price, anJ the d1strihution 'lystem. 

An investor necd'I 'n spend rime to get to know 
the local circumstances and investment c1mditi1ms 
as they would apply to his manufacturing sector in 
Yingkou.• 
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YINGKOU GOVERNMENT STRUCTURES . . 

Who to talk to 
Various bodies to help the fOteign investor ate available in Ymgkou. 

Tlte&oftMnic 
and 
Ted•tOlogieal 
Zonehllsits 
-adminis
,,..,.,,, a;m-

mittN. 

T HERE ARE iour hasic tiers oi ~on.·mment 
. in Chin.1: n;ni1•n.11. rn•,·im:i;il. cit,· JnJ 

J; J1,;trict. Yin~k11uc11\·er,;h11.ircit\·J1 ... tricts 
~_; ,Zh;m.ii.m. Xi .. hi. L111hi;m ;mJ R.1n1o.jli.ml 

;mJ two count\·-k·\"d cit11...,., out .. itlc n:ntr;1f 
Ym;.:kou. H1•wcn·r. in Ym;.:lmu thc cn\· ucr ,., thc 
onc ot cn1::1.1l 11npon;mn: tor torc1~ in\· .. .,,.ror ... 

Whilc n;1t1on.1l .~on·mm .. ·m i' thc onk 11.:r 
which c.m m.1k .. · l.1w .... 1 .. p.m ot l 'hin.1· .. rrcl\:c .... ot 
Jcccntr.1h ... 1t11 •n tor..:1;.:n in\"\.-..llllcnt 1, ;.:cn .. ·r.1lh· 
,t..·.1lc wnh lw rc;.:ul.nu 111 .. 1 .... unl .It cin· lc\·d. 

Y m;.:kou 1-. al-.. 1.101.: 111 ;1ppr.1\ ..- .1ll tor .. ·1;.:n m,._.,, · 
m..-m pr111ect' Worth ur to S\llm. l'ro1n:1 ... up t111h1 .. 
\ .11 u.: Ill I h..: :on .. · .ll Y 111;.:kou n.:w port c.m he 
.1rrr11\cd h\ th.: :1111 .. · .1 .. lmini-.1r.11t11n. \k.mwhik 
pro1 .. ·et' up tn 1hi-. k\"d thrn11;.:h11111 th .. · r .. -..1 ot 
Y m;.:k1111 c.m 1-...: .1ppro\ .. -,1 lw th .. · \ .mou-. J1,tnct 11r 
c111111t\· .1dn11ni .. 1r.1t111n-. m ;1-.-..ic1.111on '' nh 1h .. · 
m11111.:1p.1l ;.:11\"~·mm.:111. :\m1h111.~ 11\\.-r S ~Om nm-.1 
-~" hd11r .. · the <;1.n.: l'l.11111111;.: ( :01111111 .... 11111 .111,I th.: 
\\1111,tr\" ot Fnr .. ·1;.:n Tr.id .. · .m,1 [..:1111111111.: c :o-or<·r.1-
111111 ~\\I lfTH :1 m lk11in.~ 

GOVERNMENT BODIES IN YINGKOU 
Th,· kn· pomt ot 1111..-rt.1.:..: hr t11r.:1,.;n 11w .. ·,t11r' com· 
111,.; 111 Y111,.;k11u '' ti·· Yin,.;knu .\lu111.:1p.1l 
Com1111 .... 11111 tor Fort·1,.;n Ec11n11111ic lh-1.niorh .mJ 
Tr;1dl". Tlw Ce11111ni...,i11n h.1 ... •I Forl·1,.;n lnn:,tor 
<;._.f\ IC<" ( lt11c.· \\ hich ;Kr-. .1 ... ;I on•.:·,IOp .. hop ior 
mw,tor' ·th..: ,.;o-hetw..-.. ·n tlu1 lmk' them wnh th<· 
\",lflct\l' hodll"' th.:\" will nt·nl 111 <k-;11 with. Th .. · 
l :11m1111 .... 10111., .1l ... 1.1hl.: 111 mtn l\lue.: pot.:nt1;1l 10111t 
\·.:ntur .. · pr111.:ct' ;md p.1rtn.:r' 111 t11rl"IJ.:ll mv.:,tor' 
and VIC<' n·r ... 1. 

An lll\l"'tor llltM apply 10 .. -.,1.1hli'h ;I n,·w l;1e1l-
11y or 1111111 n·nlllrl· in YmJ.:kou \'l;I one 11t rh.: Cit\' 
d1,me1' ot Ym~:kou or one oi th.: two 1:11y-kn·I 
countll"' ,k·pcndmJ.: m whll'h oi thl''l' ''" ;1d1111111,. 
tr.111v.: :nil<"' he mt<."11\1., to h.l'I." h1 .. l;K1l11y. Thl· 
.1pphc.11111n mu,1llr't1:11nw 111 thl''l" : ... 1\11._., .,., lfll'y 
1:.111 .1dv1"'-· on till' n.:i:e".11")' mtra .. rrucrurl' i11r thl· 
;1pplu.:.1111111. Ii •Ill mve,tor d.:1:1d._., to J.:11ahl·;1d wnh .1 
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rmit:ct he tk.'\.'lls to n.')tistcr his rmi«.-ct \~ith the 
Foreign El.'lmomk Comrrehensive Ex.imin.nion 
anJ Arrmval Otfi1..-c. This mlL'it induJc a rmi«.-ct 
n.')tistr.nion arrlic;ttion anJ letter. it intent. 

Ii ~he rmi«.-ct is a itlint venture then the Chin1..-sc 
anJ foreign r-inners mlL'it rn.-rare all the material 
;mJ rmviJc it to the otiice. Ii the rmil..-ct is to he 
solely iorcign own..i.1 then the inwstor himseli or 
som1..·one in China entm-;t1..-J hy him mlL"t tini-;h all 
the nuteri;1ls. This. ior example, coulJ he a fawyer. 
althnuW1 it is more likely to he the foreii.;n lnwstor 
Scn·ice Oiiice which 1..an deal with ;111 the \·;1ri11us 
tiers 1it hurc;mcr;1cy on helL11i oi an inn-stor. 

FOREIGN INVESTOR SERVICE OfACE 
It i,; th..: For .. ·i~ h1,·1..-st11r Scn·i1.;.: Ottice· .. itih 111 he ot 
;1s-.i .. t;1m:e to lor.:ii.;n in\".:,tor-. in ;mv w;n· po .. _,ihl..
ir11m thi.: point ot ;1pplic;llion thrnuJ.:h 111 thc com
mcnci.:mcm ot hu,;inc'' 11p.:r;1ti11n ... Thc :\pprll\·;1f 
oitic .. · c.m complct.: ;Ill ;1ppro\·;1I torm.1l11i""' within 
llll<"Wi.:\.·k. 

:\ttcr an 1m· .. -..111r h;1' ~1inc•I rhe 11111i.1l ;1;.:rn·
mcm or th .. · :\pprov.11 0thei.:. h..: mu-.1 e;lrr\· ••lit ;1 
ti.:;1'1h1ht\" .. m,h· tor hi .. rro1cct. Thi .. C.111 O..· l'<T

torm..-.. 1 h' thc <;..·rvic.: c .. ·mr .. ·. Thi' 11111,1 then h,· 
.. uhmmi.:d to the .-\ppro\,11 lltticc t11_;.:,·t h,·r \\ nh .1 
.:11n1r.ict 1-...:n ... ·.:n ;Ill\ 1om1 \.:nnar.: p.1nncr' tor 
tin.ii ;1pprn\ .11. .-\lth11u;.:h ilj'pr11ul 1 .. ·eh111.:.1lh· 
cctlO<'' trom rh .. · J1,tn.:1-. 11r cou1111 .. ·-. It c.111 onh Ix· 
~1v .. ·n 11111:.: th<· 111\"c,tlll<"lll h.1 .. hn·n ruhlx·r· 
.. t.m1r<·.I lw th .. · :\ppn 1\ .11 I lt11n·. 

NEW STRUCTURES 
Tw11 11th.:r 1'111\hc' ot in1.:rt·'t to t11r .. ·1,.:n 111\<·,tnr-.. 
th<· ··< lthn· For I lpcnm;.: T11 Th .. · ( lu1-.1,l..·"'.111,I th,
f, •r<'IJ.:11 Tr;1,I..· Hurl·.m. \\ ._.r .. · l-...:111,.; 111.:1 'fJ" •r.11nl llll• • 
th<· :\luru.:1p.1l For .. ·1,.:11 E.:111101111c ih-l.1111111, .md 
T r ... t .. · C111111111 .... 1on dunnJ.: hl'H. Tlw • •1x·1111•.:" 
ollic.: I' r ..... , .... n .. 1hk lor 111;1k111;.: rol11.:\" on ho\\ 
YmJ.:kou ... hould or<·n ur 10 thc our,1J .. · world .md co 
... n,ur"· th;n th ... .,.. .. ir .. • pur mto pr.icu.: .. · lw 01h,·r ;.:o\ 
l'ffilll\."111 ,k·p.1rt111.:111 ... 

floWCVl"f, proh;lhf\" till' mo-.t llllport;lllt !'<'Niil 

tor It •rl."IJ.:n mn·,tol' 111 know 1 .. t hl.· rd ... \·,1111 \' ll:l· 
Mayor. Mr Zhou Xu..-:h1. who j.., in ch.1r).:l" 111 lt•rl"IJ.:11 
.:.:111101111\.' ;1tl.nr' ;md iorl.·1~ ;1l1;1ir' ;111,l 10 whom .111 
th.: al'll •H' I'll l\hc' uh 1111;11dy rcport. 

F111.11ly, wh1k II 1, nor nn:c ..... iry 111 l'ont,ICI 
lk11111J.: ;It ;111111 mw .. 1111 .. ·nt, Ix· low ~~Im. \.t11llp;1· 
llll"' mvolH·,I in C\.'rt;11n 111.lu,111· .. 1:cwr .. will w1,h 
to 111).:r;1t1;1ti.: tlwm .... ·lv<"' with thl· rdn·;mt mm· 
1 .. rn..-... For m'rnnt:l" it I' .1dv1,,1hfc 1h;11 mw,1or .. 111 
dcerronK" ma!<c cont;ict wuh thl· ni.:w Mi111 .. 1ry ot 
Eki:rromc .. odorc rondmhn~ rhl"ir !Clint vcntUrl· or 
wholly·• 1wn.:d i11rc1J.:11 v.:11111rl" l"C11ll racr. 
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Y/NGKOU INDUSTRIAL LOCATIONS 

Industrial locations 
A variety of industrial zones are the pnNnier locations for business in Ymgkou. 

T 
HERE .-\RE e1~ht inJustrial :on..... in 
Yin~kuu. one hu~e state-le•·d :11nc at the 
n .. ·w pun. two pm\·inc1;1l-lc\·d :11n<-""' 111ne 
•II whi..:h at Hek11u 1,. ;icni;.ilh- suhJi\·iJ<.i.l 

int<1 thr .. .._. :on.._.,.• anJ ti\·e ,.null ..:it\· :11n .. -s. In ~en
eral. ;111 the :on._-,. h;1\·c hwn k._.._.n t11 huilJ on 
Ym~kou·,. ;1J\·;mt;1~._.., in lahour anJ inJusuial h .. ·r
i1;1~c lw ;utrac1in~ hi~h ;1\IJ .. i.I-\·;.ilu.: inJLMrv. The 
:on .. .., .ire. howeh:r. the pr.:mier l111.:;.1tio1t'.'> tor husi
n<.">S in Ym~kou. 

ADVANTAGES 
While the ci1v :on._.., otier the ;.1Jvam;1~e oi che;.1pcr 
LmJ th.m the .. new .. :one. it in tum has a ,;upcrior 
1111.:;.uion ;mJ better fa..:iliti<.-s. 
Prderential '.'>t;.ue 1;1x bw'.'> ;.1re ;1ppli<.i.l 
in rhe new Ym~kou Economic ;.mJ 
T <.'t:hnolo~ic;.11 De\·dopm<.·nt Zone 

1ETI)Z' ;to; wdl ;.1,. in the oth.:r sc\'en 
-.m;.11ler:on._.,.. ,,.._-c ta~uion ;midel. 

NEW ZONE 
The ETDZ is l111.:;.1t<.i.l .J_; km irom 
Ym~11u ;.mJ one km irom the n.:w 
pon ;.mJ Shcny;m~-D.11i.m cxpr ...... '.'>
way. M1"t oi 1h._· :on<.· i-; in 1h .. · 
&1n1'-lu.mJ1 .. mc11•i Yin~k11u Cit\'. 

Kuilt in 19SS. 1he :one·s pbnne\I 
arc;.1 cll\·.:r. l-10 "'-I km 1;.1hhou,.;t h.11t 
oi 1hi., j, hilly 1cm111ry1, mduJin~an 
inni;il iully-scrviccd dewlopment 
.1rc;.111i ;_6 "'-I km. 

The :on .. · h;1' na1ion;1l .. 1.uu,.. 
me;min~ it w;.1' .. 1.u.:-;1ppr11\'ed and 
hencii1,. irom prder.:n11.1I policies. 
There i,. a st;md.ml I;"., !;IX mte in 
the :one ;tn\l 01her 1;1x .. ·xemplion., 
;ire .l\·;.1ilahlc 1-.ce l;IX;.lllon :inidel. 
M;m.1~ement oi 1he :11n.: and it' 
development ;1re rhe rc .. pon,.ihilny oi 
1he A\lminisrmrive C:nmm111.:e ,1i 
Ym~kou [TilZ. 

The ::one i' divided into e1~1 
iunc1111n;.ii d1smc1s ;mJ while each I'> 

connectnl they ;1re vinu;.1lly inJc:pcn
Jc:m: 

• imlu .. tn;il 
• .. hoppmJ: 
• re.,i1lent1;1( 
• .,tora~e anJ honded ;1rc:;1 
• 'l(;lc:nce p;1rk 
• h n;mce ;mJ 1 r;1Je cc:nt re: 
•porr 
• toun .. 1 .m.:••' 

Motorways 

• Port~ 

Airports 

The :one inc11rpor;1tcs hotds. thus ior lorci~t 
m;111;.1~ers anJ an cnten;.1inmcnt centre. 

HEKOU lllDUSTRIAL DEVELOPMENT ZONE 
Th .. · prll\·inci;1l-lcwl Hek11u :one is JiviJ<.-<l into 
numberone .mJ number 1w11 Ji,.tricts ;mJ rhe hi~h-
1<.-ch ~1nk.-n Jistricl. No. Oru: Jistrict. with an area 
11i ll.S S'-1 km. is 1111.:;.ll<.i.l in the \\"<.'Stem pan oi 
Yin~kou city proper, on the c11a.o;t near 1hc mouth ol 
the 11IJ pon which is positiom.-J sli,.;ttly inlanJ 
illon~ the Liaohe riwr. The :o!le h..t'i all the rusic 
utiliti<.'S. 

l'roj\.'t:tsat Hekou N11_ I induJe: 
• Yin~kou C;.m~in Sh..ip<.i.l Aluminium Co ltJ l•I 
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YING KOU INDUSTRJAL LOCATIONS , 

Property and land 

A COMPANY seeking to _!:Onstn· -t or rent a prop
erty in Yingltou Fla$ two basic options. A com
pany can gain the right to use land in any way it 

wishes by paying a land use fee. However. the land avail
able may not have a completed infrastructure and the 
company must provide its own building and arrange for 
the installation of services. 

The right of use of land fee in the old city of Yingkou is 
$25-35 per sq m and in the new zone is $40-50 per sq m. 
The fee varies depending on the surrounding environ
ment and distance from the port. It also varies depending 
on the period of land use required by the company. The 
fees in the small economic zones in Yingkou are much 
cheaper varying from $15-30 according to the local envi
ronment. If the land is to be used for commercial, resi
dential or touristic rather than industrial purposes then 
these figures can increase by 50%-150%. 

The cost of constructing a building is around $180 per 
sq m and companies are free to sell this building on to 
third parties during their period of right of land use. If 
they do this a fee must be paid to the Land Use Bureau 
depending on the value of the property. 

Paying the right of land use fee entitles the company 
to spend up to 50 years on the land if it is undertaking an 
industrial proiect 

The period of right of land useforcommen:ial proieds 
is 40 years. A year before the end of this period he can 
nagotiale for 8 further lease of the land. 

In additioo. companies must pay a land use fee of 
S0.2-0.4per1qmperannum.accordngtothelizltof ... 

covered and nature of project. 
• There is-a ·united. office in Yingkou which is in charge 

of utilities and will arrange all the servicP. needs of com
panies with individual connection charges paid fur each 
service dependent on the type and range of services 
required. The united office incorporates individual ser
vice companies covering each utility. 

LEASING 
A company can also lease land in which case the land 
comes complete with buildings and services.The com
pany though has no right to transfer the use of such a 
building. The cost to purchase a factory built by the local 
real estate company with a full provision of services is 
600-2,000 RMB per sq m including the land use charge. 
This is expensive as the Land Bureau is trying to encour
age companies to build their own factories on currently 
non-serviced land. 

If an organisation leases both land and an off-the-shelf 
building then the cost for an office will be30-100RMB per 
sq m per month, while for a factory it will be 1~30 RMB 
per sq m per month. The lease period is 25 years with no 
difference in the period of lease for manufacturing or ser
vice proieds. 

There is a large availabelity of vacant buildings in the 
old city. but very few in the zone where an investor will 
probably be faced with th6 option of construction. 

If a company is leasing land it must pay the land use 
fee in addition to the leasing charge. But it does not have 
to paytheannual right of land ~charge •• 

Smo·Hon~ Kon~ 1oint venturel EnteqJrise Zones in Ymglfou 
• Yin~ou Xinx1 Knittin~Co LtJ1J;1r;mt.~ownnll 
•Yin~: Ill Xmlll ( ;;innent Auxiliary ~faterial .. Co 

LtJ IT aiwane'I: 11wn•·Jl 

The No . .! J1strict i .. situated ;It the 1um:turc ol 
the sc;1 anJ Liaohe nwr ;mJ oiier.. ;1 tot;il ;Ue;11111J.')<J 
"'!km with iniual Jewlormem tmJ oi0.2~ ~1 km. 
Built m July I W.! ;1ml wnh ;1 serviced mirastmcture 
it h;1J ;1ttractcJ tour lorcii..'11 cntcrrri.;cs ;mJ .. ix 
Jmneo;tic one .. hy the llrst ljll•lrtcroi I ')<J.t 

HIGH-TECH GARDEN 
fkkou H1~·Tech <;;mL:n J...rric1 i" the thinl r;m 
oi the main rrovmd.11 :nnl-. with ;m are;1 oi O .. ; "ll 
km. It is Jiv1llc<l mto lour ccmre': ;1Jmini .. rr;1t1vc. 
.;cicntiill: re~·arch, h1~h-1cch 1mlu .. mal ;mJ .,c1en· 
tiiic tfilllin~ .1ml -..:rv1cco;. The :one emrh.1 .......... i1vc 
hdlk ckctromc mc,s.1~eo;, intcJ.:)';1tc<l mn:h.1mc.1l 
;inJ dcctric;1I nl·w matcn;1(,, new cncri..•y rl· ... 11irce,, 
t.•nt.·ri..•y -uvi ng ;md h1olo~1e;1l en):mcerm>:. 

A core rro1cct ior the :one, m Jevdorm>: Ot'W 

cm:ri..•y m;1tcn;1J,, ha' ;1Jrc;1Jy hccn 'ct ur. Four 
;1rrhcat1on' ni thl' ;lfC h1):11-diccllVC tcmJlCr;1tUfl0 

Zone Area(sqmJ Jurisdiction 

NewZone 140 State 

No.1 Hekou 0.8 Provincial 

No.2Hekou 0.99 Provincial 

Hekou High-tech Garden 0.5 Provincial 

Kunian 

Jinqiao 

Humu.ng 

Gaizhou 

Lutun 

Xiongyue 

Provincial 

1 Municipal 

2 Municipal 

2.77 Municipal 

1.33 Municipal 

2 Municipal 

mnc;Nn~ iilm. comlcns.m· collec1111>: cqu1rment. 
red mud rl;1~11c' aml non·s;1tur;1tnl l'R rc.,111. 

Olhcr pr11tcCI'\ unJer W;ly IO the :one mduJc 
comramcs workm~ wnh ma~el'>. i1lm anJ com· 
rmcr .... it ware .• 

All the zones have bffn keen to build on Yingkou's advantages in labour and 
indumial heritage by attracting high adclfJd-value industry 



YINGKOU TAXATION 

Low tax advantages 
Th«e are a range of tax benefits available for foreign investOl'S in Yingkou. 

C 
OMPANIES lticating in Yin~kuu's 

inJLL.,tri;1l :om.-s pay enterprise income 
t;1x ;11 a rate ut I:i" ... Elsewhere in 
Yin.~kou ;1 rate ut 2.J",. is arrli .. -J. 

Howc\·cr, <."t1mp.mi<.-s 111 hii:h-h.-ch inJLL-;tri<."S an: 
ta...-: .. .J at I;;"., whcrcwr chcv arc lucat<.-J in Yin~kou. 

In the scr\·icc s..-ctor joint '-'luity wntun.-s \•:ill 
l'"IY ux ;U th .. · SJ me r;it<.-s ;1.., ahovc. Most ~ 1int V<."ll
tur .. -s in scr\·ic .. -s chou):h ;1rc .. contractual ~1int R"ll
tur .. -s" which run· ma~nal tax rat<."S under the 
Furci~ Ent.:rprisc Income Tax Law oi 20",.-l()" ... In 
Yin~uu ;t stanJarJis..i.I t;1x rate uHO"., is lcvi .. i.I on 
th<.-..: scr\·icc vemun.-s. 

In the imlustri;tl :on<.-s, those comp.mks sch .. -J
ul..-J to opcmtc ior 11\·cr 10 yc;irs -iualiiy for ;m 
CXcmpuon from [;IX Jurin~ the first two yc;lr. they 
lll;lkc ;I proiit. llurin~ the llCXt lhn.:c years they 
111;1kc ;I proht they p;1\· only 7 .'i" .. [;IX 

Att..-r t!lc potmtial iivc year pcrioJoi prdercntial 
exemption .. those comp.mio..-s m the enterprise 
::one,. who ;1r..- exl" 1nin~ ilt 1..-;L'! ..,.()",. oi output p;1y 
Ill" .. t;IX. Cnntpilnic .. in the r<.-st oi tho..· area expon
in~ chi" amount then p;1y 12"., !;IX. ( lthcrwiso..· com
p;llll<.-s hc~in p;IVin~ thc h.1 .. ic :one rilt<."ni I.~" ... 

F11r..-i_i:n inv..:s111r' whi..:h r<.-ccin.· intcrcst, rent;1b ... 
ru\·;1lti .. -... or oth..:r iorm .. nt income (except Jivi
J..:nJsl Imm operation ... in Ym~kou ;m: 1;1xnl.1t 10" .. 
oi incomc. Dl\·1tlenJ., rcmiunL1hro;1J arc no lon~er 
'uhicct to ;I Ill" .. withholJin): lilX, ;1ntl thc ton:i)..'11 
r•mno..·r· .. rrniit .. wh1..:h ;m: r.:im·..-.. t..-tl ilre .. uh1cct lo 
ii -lf)",. rdlillJ ol (;IX. "llhln."! (II tho.• ilppOIV;t( ol the 
.:ny ~on.·mmo..·nt. ii the tore1~n mn· .. tor ha .. rr11-
ntletl .. ;1Jv;mc.:J tn·hnolo)...'"\ ... to ;1 1omt v.:mur..- 11 

111;1y •lll•1liiv tor tunhcr 1;1x rnluc11on ... 

OTHER TAXES 
Tho.· .. 1;111J.1rd r;no..· ol hl\:;1l inconw !;IX '' \" ... 
t lowo..·wr. protlucuvc o..·nto..·rpri-.c' ._.,1.1hli .. h111~ 111 an 
inJu,mal :one aro..· ..-xo..·mpt tor l1v..: yo..·;tr., .md 1ho..·n 
p.1y I.;",. tilX tor thdollowin~ hw yt·;1r .. lx:toro..· p;I\· 
m~ th.: tull rar..-. 

A city n:;1l o..·,1.11.: 1.1x '' ..:.1kula1ctl 111 two p.1rh. I\ 
I . .!" .. 1;1x '' p;ml on 7 0"., ot 1h..- ori~mal \'al110..· ol .1 
r111np.mv', rrofll:rt\. Thl·r..- ... al .... ;I I.!" .. l;IX r.1k:1· 
l.11nL1l."1:ortlm~ lo 1ho..· r..-n1.1l \';1lu ... ol lho..· propo..·rty. 

I\ \..-hid..-.. 1.1x ,., p.1111 on truck' ;II .m RMI\ 1x·r 
lonn,· p .• I .• inti' •II (,Ir ... II I m.1 so It Ml\ po..·r Cir p.a. 

Con" 1h1L11cd lnJu .. mal ;mJ Comml·r..:1;11 1.1x 
1CICTI 1 ... 1,;1k .. 1.1x p;11J on il1l· ... 1k v;1l110..· ol ;1 pn1tl· 
uct. Tlwro..· .1ro..· .1hnlll 11111nampk'111 1111., 1.1x. for 
o..·x;1111rk tlw t.1x on m.1d1111...-ry '' ;·-.,, wh1k on 
"d;I" /\" l."1.1:-lfl'lll'' II,.,(,(>" ... 

F.x ... mp1111n' trom c11,w111 .. .lu11t·' anti ( :I< T ;m· 
1"110..·tl tor I ho..· t11llow111g: 
•n1u1pllll"nl ;111.l l."on"trlll'llon forilll1l'' wlm:h aro..· 

1111port·:tl tor pr11tlur11011 ·" ran ol lht• toro..·1gn 

inv<.-stor's particip.uion 
• '-'luipm<."lll, parts anJ other materials which 

China cannot pmJucc 
• rJw mati:rials, pans, components anJ r-icka~ng 

!Thltcri;lls illll"lfki.I for pmJuction ot Cltl"lns 
• vchicl..-s anJ rcasonai:ili: amounts ot stationi:cy 
• hoLL'iin~ items iml"m1..J hy staff .:mplny<.-J hy for

i:ign inv<.'Stors 

Ii proJucts manufactun.-J with Juty-tn.'C mw 
materi;tls, rans or compon1."llts arc latcr solJ on th.: 
Jom<.-slic m.uk<.-t tb<.'11 hoth CICT anJ CLL'itoms 
Juti<.-s will he iml"JSt.-J on the impon<.-J raw mati:ri
;als. Varioll'i cusmms Juti<.-s arc set for somi: 9,IXJO 
anicl..-s. For inst;mcc W;L'itc st<.'CI attracts a JUly ot 
:'i" .. , while the duty nn machin.:ry is.ID'~ ... 

Exrons irom the :nnc (i:xci:pl ~;1in, non-iem1us 
mct;tb •. pctml.:mn ;mJ iinish .. i.I oil! ar.: cxcmpt<..J 
imm 111Justri;1l ;mJ c11mmcrci;1l consoliJ.it<.-J tax. <:: 

[ Enterprise Income Tax applicable to 
I foreign invesfOIS 

I ETDZ 

I
J Productive 

Non-productive 1 
i 

15% 

30% 

10% 

15% 

REST OF 
YINGKOU 

24% 

30"/o 

12% 

15% 

Export orientedi 

Technology intensiveJ 

Exemption and deduction period 
(operation period over 10 yrs) 

Productive 

Technologically -advanced 

Other 4 

Exemption for 2 yrs and 

50~o deduction for 3 yrs 

After exemption and 

deduction '?xpiry, another 

50% deduction for 3 yrs 

IETDZ rate is 10%1 

After exemption and 

deduction expiry upon 

approval, 15-30% deduc

tion in income tax in fol· 

lowing 10 yrs 

F TO/ f, '•nomtr.t! Anrl f~hntll'~l""'' Of!\f'""lnp,nrnr Inn,. 
1 fh• r.tlr'\ r;•v••rl .tJ1:->fv rn (.ftt'llr...-1uo+l 1rnnf Y'""'"''"'° Jrnnl ~11111y vr.nlt1rr!'. "'''" ~11h1rrl In lh•• 

1S". r.u r.tlr. 1n Jhr f to/,. Mlfl ,, .... 1n Jhrt ''""' nf V'"oJmu 

7 A~·rr f,1• r.u••'IJ1f1on ,md fif!orhtf':hr1rt pr.rintl. 1f ~•J•ort v.tluf" rr.M:hr.~ 10"' .. nf fol.II ~rMf•ff"hnn 

v.t!11r m .tny nnr V"•lr 

J F nf~rf)f•V.'\ ""~JM~r.rl u1 1~ hnoloov or lilnnw hnw 1nft'n,..1vr. rwn1r.rTli with fmr.i(an 1nvn'.lof 

mrnt nvrr IJ<iSJOm ,,, 1 nr,. .lntl with ,..1rmn s1Ayt.....-.lil ,,.mml. 1n ""'"'IV. l•.tO"JJOrf.tlitHI "'"" 

4 f nlrr1tt1•.r'\ 1n ,1r1r1r11ll11h•. tnrr.'\lry Mui .trllm.tl hu,hdnrlry ""'I lhn'lol! lnr,.lml m hM.lrW.1,,l of 

'"""''"'"fl'',"" 
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YINGKOU MARKET ENTRY . 

Routes of entry 
Joint ventures are the most common route of entry into Yingkou's market place. 

Difficulties 
in under
standing 
local cul
ture and 
accessing 
the mar
ket will 
frequently 
mean for
eign 
investors 
will prefer 
to worlc 
with the 
assistance 
of a local 
partner. 

F 
OREICN ownership is wdcum'-"\l in 
Yingkou. p;tnirnhulv ii it is Jc:cmeJ w he 
hcndici;1l to the \.'COnomv. rmh.1hly hy 
drhcr cxpuning or immJucing aJv;mceJ 

l\.-chnolo~-. Thcn: ilfe icw ohi\.-ctions to wholly
mrn'-"\l iorci)71 h'ntuf\.-s in Yingkou. Eljually then.: 
;1re iewer opponumti\.'S •lml ;1Jv;mrag\.'S in such 
inh'Stlllem!'>, ~'Sl Jcmonstrat\.'\l hy the fan that 
among 11\·er ~!Xl iorci)71 inn'Strncms appmn"\l to 
,Lite. only .!!bre wholly-own'-"\l iorci)71 vcnnm.'S. 

Chin\.'S\.' lllmpani\.'S in Yingkou ;Ire k\.'\.'n to ha\\: 
new lun,L, pulllP'-'\I into their husinesS\.'S to allow 
them to expand. The comp;mi'-'S do not usually 
ha,·e the n'-'C'-"s.uy liljuid a!'>scts anJ thl.' lk-sirl.' ior 
in.:'h monev usually t;1h-s prec\."\lence over all other 
aspect-.. lli!ticulties in umlerst;mJing local culture 
aml ill"C\.'Ssing the m;1rket will fre,1uently mean ior
c1)71 im·e!'>tors will prder to work with ihe assis
unce oi ;1 It ~;11 p;mner. 

JOINT EQUITY VENTURE 
There arc 1wo main ionn" oi joint venture in China 
oi \\ hich the iirst is 1he joint clJUily venture. Thi!'> i" 
ii limi1cJ liahili1v comp•lllY in which hoth the local 
• 111d i11re1gn p;mncr!'> im·'-"t in ;md jointly 111;111agc. 
l'roii1 ;md Io's i .. shared •ll.'cording to 1hc proponion 
111 mn· .. iment. The lorci,1.'ll panner rnu't o\\·n a min-
1111um oi .!';",. oi 1he \"l.'ntur'-··.,._..1uitv. 

CONTRACTUAL JOINT VENTURE 
Th'-· 'ec1111d iorm oi iomt \"cnture. the contractual 
1om1 vcnturc. 1, a mm:h morc tlcx1hlc .1rrnngemc111 
under which 1he ngl11., .md 1•hli,i:;1t111n .. 11i cach p;m
n'-·r ilr'-· 'l":i.:1t1nl m ;111ni•(ll\.' 1:omral.'1. Ttw Chincsc 
pilrlncr will 11,ualh- pronde 1:11ntnhu1111n' 111 kmd. 
'11rh ii' huildmg' or land. while th'-· lorc1gn 11wc.,tor 
w1ll lN1;1llv prov1Jc carnal and .1dv,mn·d tn:hnol-
111-.'Y or c.1111p111em. < lnc ol 1hc rca-.c llh tor 1:11n,,tr111:t · 
111g;1comr.1ctu;1l111mt venturc c.111 Ix·"' th•tt thd11r
c1gn panncr m.1y 1.1k'-· •I h1ghl.'r 'har'-· ot th'-· proht 
th.111 hc h.1 .. 111 1 lw eq111ty. l'ron.,1on 111do1h1., c.111 Ix· 
m;1de 1n thc colllfill.'t. Thcr'-· 1., al"' no 111imm11111 
.,11p11l;1t1on on 1hc l11re1gn p;lflllcr'., '-'l(llily. Thcrc 
;1rc 11th\.·r d1ttcr\.·nc'-'' lx·1wcen 1hc two lorm .. ol vcll· 
ture which rhc m;my llll\.'rllilllonal ill:c1111n11ng 
hrnh now in ( :hm.1 arc u.,nl 111 advi .. ing1111. 

JOINT VENTURES IN VINGKOU 
Ahoul 1w11-third, 111 the i111111 n·murc., whi1:h han· 
hccrH·.,1i1hh.,hnl in Yin.J.:kou hilvc lx·cn wi1h ..:..lln:-
11vc' and 11ne-1hinl with .. 1atl'-11wned ..:nmpanil''· 
lnvco;tor., have 1he 11ption 10 ellhcr •;ct up 101m vcn-
1ur..:., wnh .1 pan oi a C:hllll'"l.' ..:ompany or with till' 
whok· ..:ompimy. 

Y111.1:ko11 1' kn·n 111 emph;1'i'c the .. u..:n·..., lor
cl)71111H''lflr., h;1vc h;1d 111 1111111 Vl'lllllr'-'' w11h 'l•lll' 

8 (' () Fl f' r J H A r F I () <: J\ I I () N 

companies. Whilc the state owns the st;1kc oi th\.· 
Chin'--sc p;lftner ;mJ r\.-cein-s its share oi thc pmiits 
thcrc is no m;magelll\.'nt intcf\·cntion. according to 

thc Yingkou municip.11 gowmml.'nt. 
It points to tht' Cem1;m 1:omp.mv Ful.'h!-o, which 

is pmJucing high gradc luhricant in colbhor;uion 
with thl.' Yin1~kou Petruchem1c1l F.u:tory as a gooJ 
ex;nnph.: oi a iorci.~n in\'c,,tor in a link-up with ;1 
local o;t;lte comp;m\'. 

Suh-contracting is abo 1.1king oii in Yingkou. 
with st;lle comp;mi'-'S huying p.ms Imm small local 
cntcrpri'i\.'s. The starc pi;mo comp;my and lorn! 
rdngcr;llor manul;1enm:r arc good ex;nnpk-s oi 
comp;llli\.'S pionn·ring thi,, arrro~1ch. 

Un,lcr c.1p;1city utilis.1tion in Yingkou c.m uitcr 
m;m\' foreign inn-stors' p;1rmcr!'> the ;1hilit\· to 
;1cn-s" sparc m;mul;1cturin.~ 1:;1p;1city i111lll\.'lli;11dy. 
C1p;1city utilis.uion \·;iric., hctwecn 10".. amt 
111!1" ... Howe\·cr. comp;mic., arl.' ;1JviS\.·d t11 inv'-''ti· 
~lie thc-.c.: ti)..,'IUC'i thoroughlv. ii!'> mcasurcmcnh 111 
capacity diilcr irom iinn to iirm. One comp;mv 
mi.~hl claim to he workmg •It iull capacm· whcn it 
could cxteml the number 111 "hilt., it work ... while 
;mothcr might r;lte capacitv •It .!()",. owr t hrn· "hiih 
and thcrdore hc ilhlc to dicctiwh- rationi1lisc . 

Thc rc;1-.c1n., tor undcr-utili-..;11i11n al .. o v;1ry. h 
coul,I he romnl in lack ol denund or 11\·cr·im·c,t· 
mentor" lllll.' ocher fan or. 

DEBT/EQUJTY REQUIREMENTS 
Forei,1.'ll 111\·c,tor., ilfc .. uhicct to cl.'n.1in l :hma-w1dc 
dlht c.1uity rcqu1rclll\.'nt' which will dl'tcr111111,· 
rh,· illllotml ol l.'ilpllal which ha .. 111 Ix· 1me,,tnl 111 
1hc1rpn •i\.'l.'hillld thl· ..:cil111g1111lc1,111, 11ht;1111cd In 1111 
h;mb. In \'cnltlrc' whac thc 1111.11 111v...-.. 1 mn11 1, 
hdow S.\111. 1hc rcgi .. 1crnl e.1p11.1l mu .. 1 Ix· .1 1111111-
mum 111 7 0" .. ol th\.· lot;tl. r.ir pr111cl.'I' 111\lllnng 
S.~m Ill SIOm Ill 111t,1l ill\l''ollll\.'llt, di\.' f\.'gl .. l\.'fl'll 
c.1p11i1l mu't hl· 11111 1 ....... ll1.1n ;o" .. 111 1hc 1111.11. 
lfmn·vcr, 111\·e.,1111...-111 .. from S \m 111 S-t . .!111 11111.,1 
haw .1 mmimu111 S.!. I 111 ol r'-·g1'1'-·rnl ..:.1p11al. for 
pr11JcCh 111\'lllving S lOm h I S.mm Ill tlllill 111\'e.,I · 
llll'lll, 1he rc.1:1.,1crnl c.1p11al 11111!'>1 not he "-'" 1h.111 
-tll" .. 11t 1h'-· llllill i11ve .. lllll'lll. F'or 111v...-.. 111wn1 .. 1r11111 
S llhn-S I.!. ;111 1h'-·11 ii 111111111111111 ;11111111111 ol s;m 
m11.,1lx·111 reg1 .. 1ered c.1pi1;1I. From S. lllm 10 S \6111;11 
kiN SI .!m .. hould Ix· ill n:g1"1'-·rnl e;1p11.1I. for 
mn,..lllll'11h ahovc S.\(1111 .1 .. 1and.ml ra11· 11i .U" .. m 
r'-·g1 .. 1ernl carnal appli'-·'· 

Whl·n l'l1ll·n11g i11111 ;1 ..:11111 rac111al 1111111 w11111r'-" 
tore1gn i11vc.,1or., nn·d IO t;1k'-· Cilfl' 111 how llw vahll' 
111 kmd 1hat 1hc1r p;1r111er pu1o; 1owanlo; l'l(lllly i' 
111e;1.,11rnl. Thl' ill:lllill 1oh ol m.1ki11.J.: 1hesc ;1~"'-'"· 
111,·11r.. will iall 101hc rdl'V;ml loc;1l hllrl'illlX .'illch •I" 
1he Lmd Hure;lll ill11I thi.: "lilll'-OWl1l'd l'roP'-·rty 
Ad111i11i.,1r.11ion Hurc.111which1s responsible for vcr· 



. . . , YINGKOU MARKET ENTRY 

Market opportunities 

L IAONING Province has a GNP per person of about 
2.750 RMB. some ~o higher than the national 
average. With growth rates increasing consistently 

I 14~o growth is estimated for the first quarter of 1993) this 
figure is soon likely to exceed 3,000 RMB. 

liaoning is the fourth wealthiest province out of 
China's 30 provinces. placing after the city-provinces of 
Shanghai. Beijing and Tianjin. Half of its population of 
over 40m are urban residents. making the province the 
most urbanised in the country. Liaoning also acts as the 
gateway to the other two north-east provinces of Jilin 
and Heilongjiang. Meanwhile. the whole Chinese market 
is now in excess of 1 .2bn consumers. 

Yingkou is well-positioned for market access through
out Liaoning. Road and rail links mean mo:;t cities are 
within easy reach. Yingkou is only 200 km away from the 
city-group that makes up the middle of Liaoning 
Province. This includes the capital Shenyang, Fushun. 
Benxi, Liaoyang, Anshan and Panjin. One of Yingkou's 
critical advantages is that it is closer to this hinterland 
than the larger port of Dalian further down the coast. 

Yingkou itself is also a thriving market. anticipati:"lg 
growth in GNP of at least 10% in 1993. Growing affluence 
in Yingkou will trigger a change in local consumer tastes 
opening up possibilities fo1 new products. Changing 
housing requirements, for example, are likely to mean 
new apartments being built. This could introduce a need 
for a new array of household gadgetry. One Yingkou 
company is already looking for a joint venture partner for 
a basic product for which demand is likely to soar: low 
pressure gas water heaters to frt in the new apartments in 
the city and indeed throughout north-east China. 

REGIONAL lNCS 
Yingkou's port opens the city's way into the regional 
economy. North-east Asia is increasingly co-operating 
economically, as the various countries' economies com
plement each other to a large degree (see chart). The 
region includes China's north-east provinces, Russia's 
far eastem provinces, the Koreas and Japan. 

The Trans-Siberian Railway provides an effective 
bridge between the north-east Asian region and Europe. 
By rail, via Manzhouli in China and connecting to Chita in 
Siberia, the diatance from Yingkou to Hamburg is 8,400 
km- 38%ofthatbysea. 

Molt of the countries of north....c .Alia ere strong 

investors in Yingkou, particularly the Koreans. With 
20.000 Koreans living in Yingkou there may be good 
;:;;:-r.><>rtunities to take advantage of residual expertise in 
accessing that market. 

The largest amount of investment into Yingkou 
though has come from the Hong Kong and Taiwanese 
Chinese. These two developed tiger economies offer 
good opportunities for export from Yingkou by sea. 
Yingkou also has sister city relationships with 
Jacksonville in Florida and Ota. one and a half hours 
north of Tokyo in Japan. This second relationship has 

already yielded industrial co-operation in the field of 
plastics in Yingkou. 

There are no limits on access to the domestic market 
for investors in China and foreign companies can also 
export freely with the exception of a handful of quotas. 
Quotas for export must be approved by the Ministry of 
Foreign Economic and Trade Co-operation· in Beijing. 
Quotas apply where a foreign country limits imports, for 
example the US with textiles, or in a few cases where 
there are limits for export from China, for instance witti 
rlc:e and oil.• 

1ly111g t hl' \ .1hll· 111 huild111g-. .111.I 11tlll.'r II Xl'lLl"l'h. 
lnh·-.111r-. -.h11uld .11"1 111n·-.11g;Hl' anv prl'v111u-. 

hi-.1111"\· 111 -.t;lll' -.uh-.1dh.111< 111. h 1r 111'1;111n·, 11 ;1 c.:11111· 
p;lll\' """'l'"l'' g1H)\I l'l)lllJ'llll'llt hut th1-. W;I-. -.uh· 
-.1di-.l·d lw till' -.t.lll· thl·n that l·qu1pnll'nt -.h11uld 11111 
hl' rdb:tnl 111 till· c.:11111pany'-. rl"oll v.1lu.... 1\11 

mw-.tor -.h11uld al-.11 111\'l''ll.l:<lll' wlll'tlll:r 11-. pnt<'ll· 
11.1l p.irt1ll'r h;h hn·n inrn·d tn -.di 11-. pr11d11l'l' ;It ;1rt 1 · 
iic.:1ally dl'IL1tl'd 111 1nllatl·d prKl'' ;1-. tlu-. 111.1y 
llll:rl'<h1.' 11r dl'rr•·a-.l' llll· v.1l11l' 111 thl· l'11111panv 
.1n:11n h ngl y. 

hw1:-.tor-. -.hould al-.11 hl· ;1wan.: that 11111-.t 

Ch1lll''l' partnl'r' will -.uggl·-.t th;ll .It ll'a-.1 ..,fl" .. 111 
thl· 111int \'l'lllllrl.' .. rr11d11l'tlllll lw l'X)lOrtl'll. Tiu-. 
rl'qlll·-.t -.hmild hl· 111w-.11g;1tnl th11roughlv ·'' 11 1-. 
1i..11.11ly dittin1lt t11 .1dm·n· -.urh a high l'Xp11rt rat•· 
1111t1allv. h1rthn11111rl', hl'l'.UI'" 111 tlw l.1rgl· -.1;:.- ;111d 
rd at 1wl y u111.1ppnl 11;1t un: 111 thl· d11111l''t It: 111.1rk,·t, 
11111-.t Ch1m·-.l· \Tlllllrl'' .1dm·v.- 111ax111rn111 prol· 
11.1h1lttv 1111 tlw1r d11111l'-.tll -.ale-.. Till' rnJlll''t hy 
( :hm<''l' partnl'r-.11, 'l'l'k to ;Khll'Vl' 7()",. l'Xp1 •rt kv. 
d-. 1-. dnwn hy a .ko-.1rl' 111,·,1rn f11rl·1g11 l'xc.:h;11lg•· a-. 
w,·ll .1-. toqualily tor 111c11m•· tax rnlurt11111' \""' t.IX· 

;ll 1111Llrtll:lcl. ' 
' 
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YINGKOU INVESTMENT OPPORTUNIT1ES 

A variety of sectors 
to invest in 
Yingkou offers investment opportunities across the whole range of its specialist 
industrial activities. 

Yingkou Samci 
Proussing Co. 
Ltd 

V 
INCKOU is on..: oi th..: most inJustri.11 
..:iti..:s in China. A wiJ..: r;m~.: 111 tnllu,. 
tri;1I ;Kti\·it\· co\·.:rs t.:xuk-s. light mdus· 
uv. 111;1chin..:~-. d.:cmmics. p..:mK:h.:111-

ic1I'. pham1Jc,·uticals. m..:t;1l 111;1nui.11.:turing and 
hui;,iing 111;1t..:ri;1k Th.: cit\· is thl" l1K:;1ti11n ol 
Chin;i's brg.:st washing 111;1ehinl" 1.1ct11r.· .md 
h11,1cr.· l;1ct11r.-. It 1" ;11.;i llllll" ol th..: countr."s br.~.:st 
m;mufactur.:r' 111 1knim fahric. mu,ic;1l i1htm
l11l"nt' ;111LI pap..:r. 

Thl" lL'Xtill" indu,rn-. whid1 r;111b llrst in 
Ym.~kou. 1.; \\dl-dl"wlop..:,l mdudin.~ th.: \\'\.'il\·ing 
;111.I lh-..:in.~ oi ,ilk. i.:11tt11n. \\°IK ii ;111,l 1l;1x 111 nuk.: a 
\';m.:n· ol g;1rml"nh. 1k·ni111 ;11111 IX"d lin.:n. 

.\k;mwhik the .:1t\·\ 111;1in li.~ht indu,tri;1l pr11d
u.:h ;1r.: p;1p..:r .md p;tp..:r g11111.I' c;mnl"d i1K11.ls . ..:i.~1-
r,·ttc,. 111;1td1'"'· pL1'tic g11111.1'. w;1,hin.~ 111;1.:hinc'. 
rdri.~l"r;1h 1r'. tluorl",CL"l1l I" 1\nkr ;md h;1nd-.:raitnl 
art id,·,. 

Th,· 111;1111 machm.:r.· 111;111ula.:tur..:d 111dulk' 
pr,.,.,.,.,_ oth,·t ,luplir.1t11r' .. ~rindm.~ nu.:hin'"'· ;1llt11 
p;1rh ;md ..:r;1n\.''. 

Ek.:m 1111.: pn 1.luu' mdud,· .r.1di11-.;,.,.,..·11,·'· 
11r~;111'. l1r.: abrnb and d,·t,·i.:tor'. l\·tr11d1,·1111c1!, 
111d11d.: mhh,·r g1 ""I'. 1.,. 1ron11.: pn 11.luu' and h1gh
~r;11k luhric11i11.~ nil ;md .~rl"a,c. l\11ilding 111;11,·ri.11' 
indudl" 11hr,._~!.1" .md (L"l11L'l1l .. \k1;1l pn11.lu.:h ;1r,· 
111.1111h- ,h,1pl"d .il111111111u111.111d ,,.:,·I pL11\.''. 

NATURAL RESOURCES 
T11.~cthl"r \\·1th 11,·1.d1l1'111nn.~ pr11·.111.:,., l.1;11111111,.: 
i.:.lll .:.111 1111 ;111 ..:11\'iahk 'lll'Ph ol P•'tr11ln1111, m 1n, 

10 (.()f?('()HA rr I O(.A Tf()l\J 

..:11.11. min.:r;1ls, t11rL'SliV pr11Jucb. liwst1K:k ;1nJ ;1gri

..:ultur.1l pn11.lm.:.:. 
Ymgkou's lllilgilL"Sium min.: is onL· 11i th..: four 

i;ug..:st in th.: world. whit..: its fL'S<:l"\"L'Slll 1;1kum ;1n.I 
homm r;mk iirst in Chin;1. Cr;mit.:. tluorspar ;mJ 
111;1rhk ar..: ;1l't1 r..:;1,lily .1\·;1ibhk l1K:;t( rL"S<:•tn:h 
institut..:s h;I\·..: carri.:.I out pion.:l'ring r.:s..:.m:h into 
;?pplic;mons oi rar.: ..:;1rths which l\.';1n· nK1m for 
inn11\''1ti11n ;m.I commL·n:i;1l ;1ppli.:;1ti11n. 
'.\k;mwhik SOO,IXIO t11nn.:,. 11t ,\.';1 ,,1h i' pn11.lucnl 
;mnualh. prm·i,lin.~ ;111 ;thun.Lmt r..:,..1urc.: tor th.: 
~1lt -ch.:mi..:;1! indu't r.. 

Yin.~k11u '' hK:.n.:d .It th,- CL'lllrL· ot thrL·.: maior 
Ptlii.:kl,, lia11h.:, Bolui ;111.I Sh,·nlx·1. which ilrL· 
h;Kknl lw Chi11;1·, br.~.:'t 11ilt1d.I 111 th.: n11nh 
I l;1qin.~. :\ pip,·lin..: wh1d1.:1111\"L'\''11il lrom ();1qing 
;1nd li;111hL· 11iltid.I, t11 ll;1lian J'il"l"' lw Y111.~k11u 
.:.:11n11111i.: :on.:. Thi, h.1, kd t11 .~r.:;lt im,·r.:'t in 
Yin.~k11u .1' a p111.:11t1;1I 111.:.1111111 tor ;111 int.:.~r.11.:d 
rdin.:r.-. p1.:u11d1.:1111c;1I ;md h,·;1n· d1,·111ic1I .:11111-
pkx. '.\low a 'ix 1.:11111p.111v f.1p;111.:'.: .:1111,..1nium. 
indudm.~ .\l;1rub,·11i ;11i.l :'..;1,.,.h11 lw;11. h,1, ;1grL·.:d to 
,·,t;1hli'h a -ViO.llOO t11n11,· p,·r .mnum .:tll\ l,·n.: .:11111-
pkx wnh 111int \·,·ntur,· p;mnn' th,· Ch111;1 
l'.:m K:h,·111K.1I l ;,·n..:r.11 l '11ri'• 1r.11i1111 1Sl'.\il )('[( :1 
;llld l1;111n111g pn 1\'lllU;t! .-'.• l\"LTllllll'llt. 

Th,· ( 'hlllL''L" •:11\Lrllllll"'.11 I' ;11, .. 11111.:.~11ti.1t11111 
with f;ip.111,.,,. ;1111! ~ ,,·rm.111 .:11111p;llllL'' .1bout th.: 
,·,t;1hli,h111,·111 111 .1 ! 00,( MM lt1111nqi,-r .11111lll11 ,1 fi.:1111 
;111.I 1 !11urm,· ,·11.~111,·,·nng pr111,·l"! 1111 h,· .1rc;1. 

\\' 11 h th,· 1\11h.11 1111,111 Ill" 111 It il-fd, h;I\ 111.~ .111 l"'l 1 · 
111.nnl r,.,,.n,· "' ''"\L"r,1l hilh1111101111,·'· Y111gk11u 1' 
;if,,, 11k·allv pl.1.:,·d tn 'LTh" ,1, .m cxplor.lt 1011 pro
d11l"! 11111 'upph· h.t'L" llv 1!11111.~ "1 11 .:1111 ld ;I! 1r;1n ;1 
\ ,m,·1\'11t l11gh \';1l11,·-.1ddnl 111du,1 riL'' 111dud111.~ tlw 
1.:01i-1 ru.:t11111 111 11ll,h11r,· dn 11111.~ pf;u torm' . .In I! mg 
,·qu1p111,·111 111.mul;ll"lurL'. ,f11pb11ild111g ;md oth,·r 
111.ll"llll' l"ll):llll"l'l"lll): .1.:: l\'ll ll"'· 

Y 111.~k1 Ill 11' 1.1'h m , ... SO d1tkre111 k 111.l" 11,,-.1to11d 
prnd1Kh. ln.1dd11111n. rll:L'. w11h llXl,ll1Xlto111w,prn· 
du.:nl ;1111111.111\', .md ln111. w11h 2'1l.!MKl 101111,., prn· 
dur•:d ,·;1rh w.1r, .lrL" 111111·.I .1gnruhural prod11.:h 
,.,p,·.:1;111\' ;1ppl.·,, 111 thl'l-.1,..· ol ln111. 

I l,·,plll' b .. 111g;m 1111h1,1n.1I ;m·.1 .. 1gm.:11lt11r,· '111! 
;1.:t11u111' ior !.fi''., 111 1h,· Yi11gko11 worktorr,-. 
hwt·~111w111 11pp11n 1111111,., hl· 111 tn·d111rl1,, p1111 ltrv 
;md pig l;mn' ;111d ;1111111.rl hu,h;mdn. 

Y111glw11 1· p.1rt1n1L1rlv kn·n to \.'11r11ur;1gL' 
111w,r.11K·11t 1111hd11llowi11g .1rc.1': 



. . YINGKOU INVESTMENT OPPORTUNffiES 

Research Institutes in Yingl<ou 

Field No. of Specialities Commercial 
Applications Employees 

Energy resources 109 Energy resources and energy saving Energy saving in factories 

Used in local factories 

Used by washing machine 
manufacturers 

Electronics 100 Micro-computers 

Automation 50 Automated production lines 

Knitting 70 Knitting and dyeing 

Petrochemicals 60 Petrochemical products 

Magnesium 100 Refractories research Used in a steel plar.; 

• n.:w .:,1uipm.:nt ;111•1 nuc.:nab whi.:h .:;111111 ic Ix· 
pr11dui:.:d m Ch 111;1 

• 111.~h .~r;1,l.: ;illd ,·xpt •rt-11ri.:nt.:•I pn 11.lui:t-. \\·h1d1 
i:an 11ix·n up n.:w mark.:t-. .1ml 111.-r.:a-..: t11r,·ign 
.:xd1ang.: .:.mm1g-. 

• t,·d1111c1llv-;1•k111.:nl proi.:i:t-. 
• pro1.:.:b 111 .:n.:rg\" r,·-...iuri:.:-.. cran-.port;11i11n, raw 

m.11.:rial-. and inlr;1-.t rui:tur•· 

C.:rtain -.,·i:t11r-. thou.~h ;Ir•· lik.:h- co Ix· 11ut 111 
hound-. to lorc1.~n Hl\".:-.tmcnt .1-. .1 r,·-.ult ot thi: 
d1;111g,·-. in l :hina'-. .:i:on11nw an,l m.lu-.mal pn 11.lui:
ri1111. :\-.. ;1 r.:-.ult 11: hoomin.~ 1.:1111-.um.:r di:nund chi: 
i:11umrv ;1lri:;1d\· -.utkr-. an 11\".:r-.:ap;Kitv 111 111;1jor 
i:on-.umi:r dur;1hk-. -.ud1 "' td.:\ i-.i1111-., wa-.hmg 
m;u:hin,·-. and r.1 .... ,·u.: pla\".:r-.. hn.:-.c11r-. in thc-.i: 
-..:d11r-. m;1\· ha\c a hard 111111.: 111 gainin.~ .m imc-.t-
111,·111 ;1ppn 1\·;1 I. 

H11w.:n·r, chat -.1111ka\"c-.111;111\· -.cn11r-. to g11 lor. 
:\m11n.1.;-.t the mo-.t pr11mi-.ing-.n:111r-.11t l11c1l .:xp•·r
t ht: t11r inv.·-.wr-. -..-cm 111 h,· mctal-w11rk111g, i:h.:1111-
i:.11-. and t11rn.l proi:.:.,.,111g. F ki:tni:al .~rn id-. ''""mhlv 
mav hi: 11111r,· -.u11cd 111 tlw -.outh•·rn ;111d ,·;1-.11.:rn 
prov111i:,·-. ;1-. th,· North-t·;1-.t i-. 11111r.: -.uitt.:LI 111 mon.: 
dcn:lopt.:LI -.kill-. -.ui:h "' rroi:c" manui.1i:tllnng Ill 
h;1-.ii: chcm1i:al-. .md h.1-.1i: 111.:t;1!... 

Tlw ... .-r\"1cc ,,·n11r 111 l :hma ai:i:11tmh tor onlv 
20" .. 111 (;Np i'hghth- more in Yingkoul ;md ;1!-.11 
11tkr-. a geKlll 11pportu1111y 111 ;1h,11rh workn-. i:.1-.11111 
lw -.1;1tl: imh1 ... 1r.-. Th,· hc't l11c;1I opportuniuc-. ar•· 
kit te 1 bl· in te 11m-.m. fl''taur;1111-. .md r,·;11 l·,t;llc. 

lnw-.tor-. will ,t!,o h;1v.: the ;Jd\";lllt;lgl' ot ... i11111.~ 
;1m11ng-.1 ;1 !arg•· .1111ount ot f.1p;111.:-..· ;md Korean 
11w .. -.1mi:nt. In add1111111, hn:;lll't.: Y111gk11111' ;I rda
tivdy lll'W loi:.1110n tor lllV•''tlni:nt. 111\"t.:,tor-., p;1r
t11:ul.1rly trnm nl'\\· i:11untnc .... 1t 11ng111, ;trl· trl'•lll'll 111 
"'l'l"l'.lal i.1 ... h111n. 

DIVERSIFICATION 
( ;ood 11pp11rt11111t1.:' l')O't tor torl'lgll 11wt.:-.t11r' wh11 
can tmd t hl· right Ioctl p;trt 1wr whe "l' ;U:!IVll 11:-. t hq· 
i:.111 d1VL·r,1ty. M;my loi:;tl l"1111lpa111c-. 111 Yingkou 
h.IVl" prndui:h th;ll ilrl' s111tahlt.: tor ;11l;1ptat11111 to 
••i:hii:vi: w1dl'r loci I 11r llltl'rllilllonal 11l'1ll't ration. 
f'or i:xamrk onl· loc.11 prorn:t involve' a manu!;u.:
tun·r 11i n10tor' t11r w;1sh111g 111al"h1m· .... Thl' w.1 ... hing 
madlllll' mdu't rv ha' hcl'n ;l boom h11 ... 111c" 111 
Chi11;1, hut r;1p1d growth 111 demand h ..... t11clll'll •Ill 

11\·.:rc1pai:11v m "upph-. Now th.: Yingkou motor 
manut;1i:llirl'r wam-. to begin production 111 an 
;1daptnl m11t.1r ior u,,. in aut11mohik--.. cxp11ning 
th.:s.: to Kor.:.1. .-\ .~11111.l pr11icct waitini.: ior ;1 t11111t 
wntur.: p;1rtn.:r. S11nilar ,·x;unpk,.. ar.: n11t hard to 
lin1.I. 

RESEARCH INSTITUTES 
High-t.:d1 inw,..tml·nt i-. supp11rtl·•I lw Yingkou'-. 
'tr.:n.!!th in k.:v .-.:s.:arch ,h-.c1plin•·-.. h1"titut.:s spt:
l'lali.,ing in cni:r.~\ r.:-..•urc.:-.. d.:nrorni:-., magn.:
-.mm 111.11.:rials, ;ll1t1n11;11i11n, pl·tr11i:h.:mic1I-.. tn· 
tik-. ;111.l marin.: pru1.hll'.t-. ;1r.: all pr.:-...·m in the cit\ 
i':.:.:tahkl. 

Thl· 11.-wd in th1.· cr11w1111t thl-'l' institutl'' i-. th1.· 
Liaoning [n.:rg\ R,·-.11url'.:-. R.:,.:ard1 ln-.tilllt.:. This 
c1n1i:cntrat.:s11n -.tmhing;lll•l .:xpleiit m.~ lll'W pc lWl'f 
rl·-.ourc.:-., 1.·nl'rgy .... 1\ mg .md n.:w mat.:ri;1(, t.:i:h
n11l11g\. Thi: in-.tilllt.: i-. ;11 th•· iordront 11t Chim· ... .-
111\"l''t i.~•llion lilt• 1 -.11Ltr l"tll·r.~v utt li-..1111111. 

UNITED NATIONS INDUSTRIAL DEVELuPMCNT ORGANIZATION 

YI NGK OU 
INTERNATIONAL INVESTMENT Br BUSINESS FORUM 

Yingkou, Liaoning Province, China 
12-14 October 1993 

Sponsored by the United Nations Industrial DevP.lopment 
Ornanization iUNIDO), thP. Yingkou Municipal Government is organis 
ing the Yingkou International Investment & Business Forum to he 
held in Yingkou, 12-14 October 1993. Its main purpose 1s to prom'lte 
investment opportunities in Yingkou hy facilitating discussion 
between Chinese and foreign entrepreneurs on specific industrial 
investment pro:ects and other forms of business co operation. The 
Forum is supported hy tha Ministry of Foreinn Trade and Economic 
Co-operation. 

For more information, pleue contact: 
Director 

Industrial Investment Division. UNIDO 
Anention: Asia and the Pacific Unit 

PO Box 300, A 14\JO Vienna, Austria, Europu 
Tel: •43 1 21131/5320 Fax: •43 1 230 8260 



YINGKOU LABOUR 
\ 

Finding a workforce 
Skilled industrial labour is available at a competitive cost. 

r HE A VERA GE industrial w;1ge in 
Yingkou is amunJ .!::iO RMB pcr month. 
However, the ran., .. .: is fn,m k"Ss than .!!Xl 
RMR to .UXJ RMB. For tc..-chnici;ms or 

managers one can expc..-ct to pav hctwc..'Cn .UXJ-S!Xl 
RMB pcr month. 

Wagc..-s tor staff emplow<l hy ioreign joint ven
tures an<l wholly-ownc..-<l ioreign vcnturc.."S must he 
at le.1st .!.;",. higher than the w;1gcs of those 
cmplovc<l hy the state in 

-

tion some 22,IXXl-.!-1,IXXl new workers enter the 
local joh market C•lch year. T 1.-chnici;ms ;1rc 1.-sti
matc..'11 to make up amund 20",. oi the total work
force. 

Yingkou Univc~ity, a mcrg::r oi ;1 loc;1l collc..-gc 
;1ml high-level vocational training school has ~) 
students. In addition, there arc over .~O colleges ~md 
institutc.."S oi iurthcrc...Jucation in Shcnyan~and over 
20 in Dalian. 

the smne industry locally. 
Where no comp;trison in 

wages is possihle hecausc a 
forci,h'll investor intends to 
hring ;1 new inJustry to 
Yingkou then the mini
mum wage is <lctermineJ 
hy the.: Lahour Bureau. 

-., ICOSfS in Ylrlgfcou in 
RECRUITMENT 

Projc..-cts with foreign 
C!!lf~islln to fire rest of Cllirlll 

invc..-stmem can rc..-cruit 
their own fahour with the 
pem1issi11n oi the local 

Index Yingkou wage costs= 100 

In ;1J<lition to the hasic 
wage the employer must 
abo pay the following: 

•work injury insurance -
03 ·~ ... I..! 0 \, oi tot;il wage 
tdcpcn<ling on industry 
sector I 

•unemployment insurance - I% of total wage 
•pension insurance - .!O'l .. oi total wage 
• housingallowancc-2.;·~ .. oi total wage 
•enterprise all11wanccs 
•monthly bonus and ;mnu;il bonus 
•overtime pay an<l ;1llowances 
•welfare allowances tindu<ling kavcl 

COMPARATIVE 
Low wage levels comhinc<l with the city's indus
trial expertise give Yingkou a comparntiv• lahour 
advantage over many other Chinese cities. W;1ges 
arc JO%, -10% and ,;o·~;, higher in Shcnyan~. Dalian 

Low wage levels combined 
with the city's industrial 
expertise give Yingkou a 
comparative labour advan
tage over many other 
Chinese cities. 

----.. ~.,.,..,:'. 

and Shanglrni respectively. 
Wages in (;uan.17hou over 
the hordcr from Hong Kong 
;ire three to four times 
hi~hcr. 

Wa~c rates in Ymgkou 
generally account for 12%· 
17% of a company's pro
duction costs. f>ro1.luctivity 
ha'i h1:cn increasin~ <It rates 
of .l%-7'Y., per annum. 

Yingkou's workforce 
towllc<l 4.m,ooo in the first 
•tU<lTter of I 99.l, hut given 
the r;1pidly expanding 
nature of the young popula-

12 CORPORATE LOCATION 

Lahour Rurc:tu, or 1:an ask 
tho: Bureau to recruit canJi
d1tc.."S ior interview and 
sdcction hy the vcnturc's 
management. 

I In addition, a contract 
- :. must he signed with the 
. 11 trade union ;tt the factory 

and ;1 copy of this must he 
appri ivcd hy the hurcau. 

While a company must recognise ;1 trndc union 
there is no compulsion for individuals to join it and 
the comp;my is ahlc to sign contrncts with individ
ual cmploye .. s. 

There arc no restrictions on where and how an 
employer c;m recruit. Rccrnitm~ workers already 
employed elsewhere is permitted ;md workers 
changin.i; johs rather th;m hein.i; loy;d to one lOlll

p;my ior liic is now a more common occurrcnci.: in 
Yingkou. Companies m;1y also take workers away 
irom ovcr-staiicd state industry. 

However, the rcc1uitmcnt of workers from out
side Ym~kou is not permitted unless the company 
concerned can demonstrate to thl· L;1hour Bureau 
that the lahour resource rl:l1uired is not av;1il;1hlc in 
Yingkou. 

TRAINING 
Crcat ciforts arc heing made in Yingkou to promote 
trnining. Young, new workers arc ohligcd to receive 
trainin~ course hdore cnterin~ work, unlcss they 
have )7aduated from a profcs~ional sch1K1l or simi
l.1r. Courses arc provid1:d hy the Labour Bureau. It 
has its own training centre which produces .'l,000-
7,fXJO trainees each year in several industrial aml 
commercial fields. 

Furthermore, studcnts;U Yingko11's sch1K1l!> now 
receive trnining cour~cs in fields such ;1s tcchnol
")..'Y, computin~ gmmcnt manufacture and accoun
tancy. 



. YINGKOU LABOUR 

Yingkou's ports 

Y INGKOU is known as the ·city with two ports•. 
The old port has a total cargo handling capacity 
of 1.5m tJa (tonnes per annum). It has a special 

dock for cereals bulk loading. There are six berths of 
3,000 tonnage and thref. berths of 1,000 tonnage. 

However, the old port is silted and frozen in winter. 
This necessitated the construction of a new port. This is 
situated at Bayuquan, now the site of the new enterprise 
zone. Work on the port, which now has a cargo handling 
capacity of 7.5m tJa began in 1984. A deepwater, all
weather port. it has nine berths which can handle 30,000 
tonne class vessels. plus one berth of 3.000 tonnage for 
liquified gas vessels. The channel depth in the port is 
9.2m and the quayside water depth is 12m. 

The port has a Sm t/a capacity computer-controlled 
deck of 30,000 tonnage for coal automatic discharging 
vessels and a dock for the annual export of 100.000 
tonnes of liquidified gas. 

The annual capacity for handling containers at 
Yingkou new port is 50,000 TEU. In fact. while this is the 
designed capacity, the port could handle more contain
ers than this. The port has a container discharging and 
loading warehouse of 3,000 sq m whose daily container 
discharge capacity is 50 TEU. Two feeder railway lines in 
the port faciiitate the import and export of containers via 
the nearby railway station. 

LINER SERVICES 
Two regular liner services call at Yingkou. Twice a month 
Ion the 7th and 22th) a 273 TEU, 6,000tonne vessel leaves 
for Japan. Osaka and Nagoya are reached in three days, 
Kobe in three and a half and Yokohama in five days. 

There is also a service to Hong Kong once a month on 
the 10th of every month and also on the 30th of every sec
ond month. The 4,500 tonne vessel, a mixed general 
cargoandcontainershipwithacapa(:ityof165TEUtakes 
five days to reach its destination. 

The cost of sea freight varies depending on the goods 
being transported. However. in the first quarter of 1993 
the basic shipping prices were $70 per TEU to Shanghai. 
$800 per TEU to Hong Kong, $870 per TEU to Osaka, 
$1,610 per TEU to Singapore and $2, 150 per TEU to 
Rotterdam. 

The standard rates from Yingkou are exactly the same 
as those from Dalian, offering customers a saving of$200 
land freight on each container. 

Other irregular services reach more than 100 ports in 
40 counties and regions. Destinations are not fixed and 
depend upon there being sufficient cargo in Yingkou to 
justify a stop at the port. Ships can also be diverted from 
Dalian if there is enough demand. Otherwise, exporters 
can transhipfrom Hong Kong or Japan. 

Domestic services reach Shanghai, Vantai, Qingdao. 
Ningbo and Guangzhou via the Pearl river estuary. 

EXPANSION PLANS 
In 1992, Yingkou's two ports handled 4.9m tonnes of 
cargo. In 1993 this figure is expected to rise to 5.5m 
tonnes. The projection for 1997 is 18m tonnes increasing 
to 25m tonnes, by 2000. 

Phase two of the port's development plan will help it 
to achieve these figures. This will add a 30,000 tonne 
berth and two 50,000 tonne oorths. Five key new docks 
are scheduled to be operational by 1995: 
• ro-ro-190,000 cars p.a. 
•grain-3mt/a 
• bulk cement-800,000 t/a 
•oil products- 3m t/a 
• liquid chemicals- 500,000 t/a 

In addition, by 2002 two more container piers and two 
more multifunctional docks will be complete, increasing 
the a11nual container handling capacity to 250,000. 
350,000TEU. • 

:\II 'l'l"!11r, 111 tl1l· p11puL1111n1 .1rl· hl'1ng l'11<:11111'
.1,~nl (11 karn ,, lll'l,gll l.lllgll.IJ.:l'' .l, p;lrt I •I thl' pn ll'l''' 
111 "nJ'L'lllll'" ". Lngli .. h '' 1111w .1 c11111p11l .. 11ry .. uhil'l'! 
111 t ht· cl!\" .... rh1 H ,1, trom pn 111.1r\· -.chm ii onward ... 

~~-;;;;;;;;;;;;USH ::;;;;; ;;~KOU ~NGUAGE LABORATORY 

. ' 
Thl'r.: '' .11 .. 11 .1 dn \ l' 1111 t• • llll'rl'<hl' thl' .. k 1 ll' and 

karn111g 111 l'Xbt mg \\11rh·r, thr11ugh tdl'\ i'i1111 ;md 
u 1rrl' .. p11nd.:nl'l l'• •llr'l'' .md t'\ l'lllllg da..-.L''· 

l.t-g;1llv. L'\ln· c11111p.1m '' nhlignl 111 tram lh 
work\·r, t• 1,l l'l'rt;1111 .. 1;111d;ml hd11rt· 11til'l'111g thl'lll a 
tul l-11mc111h. It a w11rkn d11l'' not ;1tt;11n t hl' rl'qu1 rl'd 
'tand;ml lw ha' to hL· rl·-trnllll'd It h.: ... 1111 dol'' not 
n:ach thl' lll'l'l'";1rv t;1rgct thl'n thl' 1:11111p;111v '' 11111 
ohl ignlto rl'i:rui I t ht· workl·r and cm 'l'Jlll h1111 hai:k 
111 thl· L1h11ur Hllrl'.111 II •r rc1kplovl11l'llt. 

WORKING WEEK 
( :0111p;11111.:' g1.:t mor.: tor thl'1r 1111111l·y m China wnh 
.1 'ix day wnrkmg wn·k. Thl' working d;1y in 
Ymgkou ,., l'lght hour .... not induding lunch. Sollll' 
lai:tonl'' wiil hl·gm work ;II 7.fKl, othl'r' latl·r. 
Sunday j., thl' tN1al day oii, hut to .,prl';ld thl' W•l' oi 

l'lll'rgy more equ11ahly soml' iirms work on Sunday 
and have a day oi holid;1y during the Wl'ck. 
J\h.,l'nteeism runs at around I()'~;., compared to a 
national st;mdanl oi I :i%. 
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YINGKOU INFRASTRUCTURE 

Communications 
and utilities 
Yingkou provides advanced seMc:es and infrastructure. 

V 
INGKOU can he n:-.1eht."1 via 0-.ilian or 
Shenyang airpons. The city is a two .and 
a h.llf hour drive frum Dali.an airpon and 
two hours hum Shenyang. The EIDZ, 

which li'"-s to the south ot Yingkou is mughly 200 
km fmm each airpon. 

All SERVICES 
In addition to Wimt.-stic connt."Ctions, both airports 
otter a limit'"-d number of international tliidtts. 
Hong Kong can he rc-.iched tmm both airpons. 
Shenyang otters flights tn Irkutsk, while Tokyo and 
Fukuoka can he reach'"...J fmm Dali.an lSt."C page 16 for 
foll details I. 

Flights arc also plann'"-J imm Shenyang to S\.'tml 
as soon as an agrc.."Cment is iinaliSt.'l.i hetW\."Cn China 
and the South Korean national airline. 

Businessmen travelling to Yingkou from Beijing 
tend to tly to Shenyang where possible and tly hack 
from Dalian. This is b\."Causc th\.'SC tlights take place 
at niidtt allowing a full day's business in Yingkou. 

Flights to and fmm both d\.'Stinations arc fre
quently full nr near iull - a sign oi the vibrant econ
omy in the Nonh-east and early hooking is recom
mended. As demand continues to grow increased 
services will he likely. 

Meanwhile, long-term plans exist for an interna
tional airpon betwci:n the city and the new ;:one at 
Bayuquan. This features in plans up to the year 
l<XXJ. While it has received city and provincial 
;1pproval, preparations arc underway toward" 
receiving central govcmmmt approval. Funding 
would be split three ways .md any iinal go-ahead is 
expected in the ncarfuturc. 

ROADS 
Th~· Shenyang-Dalian expressway, running nnnh-

Table 1 Train Servit:llll from Vingkou 

Destination Trains Journey 
per day time (hours) 

Dalian 5 4 

Beijing 2 13 

Shenyang 3 3 

Harbin 3 13 

Changchun 3 7 

1 4 r n Fl F' n H I\ r 1 I 0 (" ,\ f I () N 

south and pol..<i.'iing thmugh Yingkou, is widely 
r'"-cognisc..-J as China's b\.-st highway. Traffic on the 
Cll.'Jlr'-'SSway attains spc'"-Js not achicv'"-J elsewhere 
in China. The huilding oi the highway. which nnw 
allows relatively quick accc..-ss from Yingkou 
thmughout the Nonh-cast, has done much to 
enhance the region's gateway status. 

Yingkou itscli contains I ,:;ex) km of highwav. It 
is also connected with an C•bt·W\.-St highway which 
opens up acc\.'SS throughout the Nonh-east from 
Yingkou. Ro;1d freight is possible to any d..-stination 
in China from Yingkou. Road freight into neigh· 
houringcnuntri\.'S though is not possible. 

The hasic cost ot transponing freight hy road 
from Vingkou is 03.:; RMR per tonne per km. 
Howl.'Vl'r, ii an expressway is u~d there 1s a sur
ch;1rgc oi 0.2.:; RMB per tmck per km. With trucks 
varying in c;1rrying capacity hctwccn 10-20 tonnes 
it is nl.'cessary to know thl.' capacity of the truck 
beiore the exact surcharge pt:r tonne carried can be 
calculated. 

The standard size measurement used ior road 
ircight cargo is 4 m high hy 2.:'i m wide with no limit 
on length. Cargo over this size will attrnct an extra 
ice. 

RAIL 
TI1e Changchun-Dalian r.1ilway, the main r;1il 
anery in nonh-cast China runs through Vin~ou. 
Changchun, the capital of Jilin province, is a !lignifi
cant centre of heavy industry and the automotive 
industry and a good potential market for Vingkou 
industry. 

YingJmu's Dashiqiao rail terminal is an impor
tant freight centre with its .U tracks, 20,000 ~ m 



. ¥/NGKOU INFRASTRUCTURE 

~-~ yarJ anJ swui:h\·arJ ot .~0.l.IU> s.i m. Tht."l"t: 
ari:, howt."\"t."I". sc:\·1..-ral nrh.:r srnaU.:r rail t.:m1inals in 
Ymgkou. In total. all th.: tt:munals h,;mJk'\I .!Om 
tonnt.-snt ~·d' in l'N!. Th.:Jt.-stin.;uion, in:qut.~Y 
anJ joumt.·y time: ot pa.'St."l"l~"I" train.' imm Yi~kou 
is shown in tahlt: I. 

Fn:i):ln train.' !U" thrnu~ l>.1.,hi'liao st&mon 
1althuu~ tht:y nnh· stor on Jt:manJl t."\'t.'11" tour
anJ-a-halt minut1.-s. It is pos.,ihlt: to sc:nJ ~·~ 
ac:ms ... bonkrs hy rail. 

The: cost ot tran.'l"•ning a IO tonne t."llfltaint."I" 
imm Yingkclll hy rail is 7.\.1 RMR pt."I" HXl km tra\·
dk'\I. Th.: t.'\IUi\·alt:nt pric.: tor iransroni~ a six 
tonn.:cnntaint:ris..J~.; R.l\1R. Thc:cnstsnitranspon
ingon.: tonnt: ni some: common gc Kilb for llXl km is: 
• imn anJ st1.-..:I - S .. l~ RMR 
•minerals- S RMR 
•grain- 7.1 RMB 
•muon doth - S.6~ RMR 
• cnnnn - 7 .6~ RMR 
•sah-ll. 7 RMR 

BANKING 
Thert: ;1rt: fi\·t: main hanks in Yingkou: the Rank oi 
China. th.: Pwpk's Construction Rank oi China, 
tht: A#ii:ultural Rank oi China. tht: InJustrial ;mJ 
Commt:n:ial R.mk oi Chin.1 ;mJ the 
Communirntion-. Bank oi Chin;1. Then: is also the: 
P1.~1rlc·, R.mk 11i China, hm this is purdy an or~mi
'll" 11;11 hank whii:h j., r1...,p11nsihle tor the: aJmini'· 
tr;ttion 111 the: other h;mk-.. It oiic:r.. no direct focili

tic:' .is 'uch. 
Thc:re ;lrt: \I .. uh-oifo:..:-. unJc:mc:;tth the: iive 

main h.mk-. in Ymi.:kou. ahhou~ thi., ii.1:urc: Joc:s 
not induJc: the: plc:th11r;1 11i n:ry -.mall hr;mchc., 
which arc: 111 hc: l.1uml in the: rountl")·,iJc:. All the 
hank' h;l\c: ;tt lca.,t one hr;mch m the: nc:w :one ior 
in.,t;mce, with •I numhc:r oi other' un,ler ;1pprov;1l. 
There ;m:. howc:n:r. no intemat1on;1I h;mk-. in 
Yin~kou. 

Th.:rc ilre no limn' on h;mk lemlin~. Loans ;1rc: 
111;1Jc: ;1c1:11rdmi.: to the inJin\lu;1I 1:onditi11n., oi 
wmpilnic:.,. Thnlc:ht over e4uity r;11io i., .\()" ... 

FOREIGN EXCHANGE 
All thc:h;mk ... 1rc ;1hlc toJc:al wuh icm.:i~n exdnn~e. 
A company c:;1mm~ lorc:1~n n1rrency '' ;1hk to 
1.:h;m~c: it lredy mto RMH anJ i-. ;ilso ahlc to repam
are iore1~n rurr.:ncy in:dy to it' own rountl")". 

Tabtt: 2 International Telephone 
Charges (RMB per min} 

North Korea 

Vietnam 

South Korea, Japan 

Singapore 

Australia, Indonesia, US & Canada 

Malaysia, Philippines, Thailand, Europe & 
Middle East 

Africa & Latin America 

5.1 

11 

12.1 

16.4 

17.5 

19.7 

26.3 

Howevc:r. the ion:ign exchanJ.:C markc:t in China 
is limit1.-J ;1nJ RMB may nut he: chang1.-J into ion:ign 
currency at the oiiicial c:xchan~c: rate with11Ut the 
;1rrm,·;1l ni the Foreign Exchang.: AJministration 
Burc:Ju. This is lower than the: m;1rkc:t rate: ior for
eign currency. 

For \'1.'ntur..-s which Jo not h;1ve an c:xri1n 
incontl' or lilck .. uiiici.:m iorei,_'ll exchange:, ii 

Foreign Exchan~t: Sw;1p C.:nm: 1..:xists in Yingkou. 
This c;1n he: u"'--J hy iorei~ inR-stment pmit."Cts to 
~xch;m~t: thc:ir RMB into iorei~ c:xch;1ni.:e 1anJ vice 
vers.;11 ;It ;1n a~t.-..:J markc:t rate:. The market rat.: in 
May I W.\ WilS at ii lc:wl two-thirJ., hi~er th;m the: 
oiiici;1l hank r;1tc:. 

TELECOMMUNCATIONS 
Yin~kou w;ls the: iirst city in nonh-c:;1st China to 

han: ii di):it;ll lc:kphone network. Thi., oiic:r., direct 
Ji;1llin~ to 11.JX 1.:ountrit." ;mJ rc:~iono; rlu., China's 
citic: ... Micr11w;1vc: tdc:communic.1tions h;1vc: lll.-..:n 
1mroJurnl aml fax anJ ri1nah!e tdephonc: fa1:ilitie., 
arc availahk 

The city Post anJ C:ommunic;1tions Bur.:;m i., 
rc:spon.,ihlc: ior littin~ telephones. Aitcr iln ;1pplic;1-
tion ior the: provisron oi tdc:phonc:, fax ;mJ tdex 
i;11:ilitic:o;, thc.,c: r;m he: m.,tallcd within one wec:k. 

The co.,t oi local rail' to .. omc m•1ior Chmc: ..... 
Jc.,tination' i., as iollow' 1ior 1nt.:mational ch;ir~c:' 
-.cc t;1hl.: 21: 

• Shcny;m):/i );1li;m - 0.; RMH per minute: 
•Rc:11m~ -ll.7RMBp/m 
• Hilrhm - 0.X RMH p/m 
•Sh;m~hai-1 RMBp/m 
• ( ;uan):Zhou - 1.2 p;m 

ELECTRICITY 
The: Yin~kou Elci:trirny Supply Rur1:;1u i., rc'l"'"'i
hlc: for the in.,1;1ll;1tion oi dc:ctric suppl"f wh1t:h i., 
rhar~cd ior ind11'itri;1I u-.c ;It !U RMH per kwh 
throu~out Yin~kou. 

WATER 
The: 1,;Cl'>t of watl'f for md11'itri;1l u ..... l.'i I. 7.~ RMB rc:r 
rnhir metre:. The Ym~kou Water 'iuprly Company 
'" reo;pono;ihlc for water prov1o;ion. There ;1re no 111n
its on the USC of W;ltcr for 1mluo;tri;1l rurposco;. • 

n.con11o1 _..., 
Yinsit-'s 
fidlcon ..... 
canions C9flh. 
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. FLIGHT INFORMATION · 

Fliglrfs tram ........ ~· 

DestinatiotV Departure Arrival Frequency DestinatioN' Depattute Arrival Frequency 
Origination Tme Ttme Origination Time Ttme 

Beijing 06.50 07.55 M Beijing us 8.05 exWlif 
Guangzhou 06.55 10.20 Turf' SIYrtghai 6.50 9.00 Th'Sa 
Beijing 07.15 08.15 W/Sa/SAJ Beijing 6.55 8.15 Turf' 
Sh.nghai 07.20 09.05 ex Turf' Shangt.- 7.00 9.t5 daily 
Shanghai 08.00 09.45 Turf' Beijing 7.05 8.25 F 
Fukuoka 10.55 13.20 Wtsa Beijing 7.15 8.35 daily 
Tokyo 11.35 14.45 wnvsu Beijing 7.50 9.20 w 
Beijing 11.50 12.50 Tu.'Sa Beijing 8.00 9.20 Th 
Guangzhou 12.10 15.35 exM/Th lrlwlsk 8.20 12.00 Mf 
HongKong 12.25 15.55 M/N/f Beijing 8.35 10.00 Sa 
Guangzhou 12.30 15.50 TWSa Beijing 9.25 10.45 M/Th 
HongKong 13.05 1UO Sa HongKong 11.25 15.25 Tu 
Tokyo 15.40 20.00 HongKong 12.40 16.40 MfTh/Sa 
Beijing 18.10 19.20 W/Sa Guangzhou 12.55 16.35 daily 
Beijing 18.25 19.30 W/llv'Su Beijing 15.50 17.10 w 
Shanghai 19.05 20.55 exlWSu Shanghai 17.15 19.25 Tu/Su 
Beijing 19.20 20.25 daily Beijing 17.25 18.45 PM 
Beijing 20.40 21.45 MtN/f 
Beijing 21.00 22.10 M/ThJSu ffghts to ........ fram 

Rights to Dalian tram Shanghai 9.45 11.45 Th/Sa 
Irkutsk 13.20 16.30 Mf 

Guangzhou 08.20 11.35 TWSa HongKong 16.15 20.15 Tu 
Beijing 08.35 09.35 W/Sa Hong Kong 17.30 21.30 M/TWSa 
HongKong 08.40 12.05 Sa Guangzhou 17.45 21.20 dally 
Beijing 09.00 10.05 M/ThJSu Beipng 18.05 19.15 w 
Beijing 09.15 10.15 WtSa/Su Beijing 18.25 19.35 Th 
Beijing 09.30 10.30 TWSa Beijing 18.45 19.55 M/Th 
Shanghai 09.55 11.30 ex Turf' Beijing 19.15 20.25 F 
Beijing 10.40 11.40 MtN/F Beijing 19.40 20.50 PM 
Tokyo 10.55 13.35 Beijing 20.20 21.30 daily 
Fukuoka 14.30 17.00 W/Sa Shanghai 20.20 22.20 Tu/Su 
Hong Kong 15.00 19.50 M/W/F Beijing 20.30 21.40 daily 
Beijing 16.05 17.05 W/ThlSu Shanghai 20.30 22.30 daily 
Guangzhou 16.25 19.30 ex Turf' 
Shanghai 16.25 18.15 eJl"M/SU 
Tokyo 17.00 19.55 M/ThlSu 
Shanghai 18.15 19.50 Turf' 
Beijing 18.55 19.55 M Flight dtttaits.,. for WtfllMf 1993 and liable ro change. You.,. 

Guangzhou 19.40 22.45 Tulf advised ro COMVlt a rmm .,,r befon mating,,_,-~ 

Beijing 21.05 22.05 daily 

KEY CONTACTS 

Yingkou Municip•I Commission for Foreign Economic 
Rebltions •nd TrHe 
23 Dongshuangqiao Li, Zhanqian Dist., Yingkou. 
Liaoning 
Tel: +86 417 235160 Fax: +86 417 233865 

United Nations lndustml Dev.topment Orpnization 
Director - Attention: Asia and the Pacific Unit 
Industrial Investment Division, UNIDO 
PO Box 300. A-1400 Vienna, Austria, Europe 
Tel: +43 1 21131/5320 Fax: +43 1 230 8260 

Ylngkou Foreign Investment Service Centre 
Contact: Wang Dehuai 
16 Xiang Dong Street, Yingkou, Liaoning 

RAT[ I OCA TION 

Tel: +86 417 234044 Fax: +86 417 233865 

Y'mgkou Comprehensive EumifNltion •nd Approv•I 
Office for Foreign-funded Projects 
Contact: Wang Zhensheng 
16 Xiang Dong Street 
Yingkou, Liaoning 
Tel: +86 417 234808 Fax: +86 417 233865 

The Admtnistrlltive Committee of Yingtou Economic 
•nd Technal Development Zone 
Contact: Sun Ming 
Bayuquan District 
Yingkou, Liaoning 
Tel: +86 417 251500 Fax: +86 471 251777 


