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F.XPl.ANATORY NOTE 

1. The currt:ncy exchange rates used 1n the collation and e11aluat1on 

of data for this report 1s US $ Rp. 625. ~~here the new rate of US $ 

= Rp. 970 1s used ,the Consultant has made sure that it is so 1nd1cated. 

2. The following abr1viations are used in this report : 

1. SSE 

2. CSI 

3. KIK 

4. K1v1KP 

5. DJIK (DG-SI) 

6. MOI 

7. BIPlf', 

8. ASKRINDO 

9. T p L 

10. T p L (' 

" 
11. B 

12. BNI 1946 

13. BE3D 

14. aor\J 
15. BEii 

16. BAPINDO 

1 7. BPD 

18. BUSN 

- Small Sca:e ~nterpw.es 

- Cottage anrl Small industries 

- Srn<Jll Investment Credit 

Small Permanent Working Capital 

u1 rectordte General for Small Industry 

M1ru:,try ot Industry 

- Guidance & Development of .Small 
lnuustr1e:> Pro1ect 

- Ttie Indonesian Credit lnsur3nce Cooperation 

- Exten::;ion Officer (generalist) 

Spec1al1st Extension Officer 

B<Jnk Indonesia 

- Bank Negara Indonesia 1946 

- Bank Bumi Daya 

- Bank Negara lndonesid 

- Bank brport Import Indonesia 

- Development Bank of Indonesia 

- ~-{egional Development Bank 

- P1111ate National Bank 
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SUMMARY AND RECOMMENDATIONS 

I. Despite the commend3ble performance of the CSI, 1n 

terms of output, employment creation, added value, etc. CSI growth was, 

in terms of number of units and employment generation, seemingly short 

from its projected targets. Unless anJ until the survey of this subsector is 

made, we cannot make a definite conclusion on actual perfromance. Present 

statistics are somewhat incons istent,inadequate and sometimes seem1ngl y 

conflicting. As an example, a glaring inconsistency is in the area of employ

ment generation of the subsector. In the report prepared by the offic~ of 

the Director General DJIK on June 1983, the number of CSI units 1n 1982 

would have been 1554871 units, or an increase by 272871 units from 1974. 

However, the corresponding employment increase was only 181174 employees. 

Obviously, this situation is not very possible, wherein there are more in

dustrial units than workers. The Consultant is unable to figure out the cause 

or source of this glaring inconsistency. On the "'lther hand, the Consultant 

wa" verbally informed that, the Evaluation and Monitoring Group of DJIK 

conducted a survey (supposedly actual "head count") in 1981 and found there 

was 1554871 CSI units empl Jying some 3.677 million workers..!/ If we use 

this figure, certainly there was a remarkable performance, an employment 

generation of some 565652 workers from 1978 to 1982. In the light of_ the 

unreliable date base of this sector, it is imperative and the Consultant 

strongly recommend that a detailed survey of the CSI subsector be made. 

2. Presently there are three definitions, by different agencies,of 

small industry. The definition uses three ~·arameters; the Bureau of Census 

uses the employment characteristics; the D..:IK uses the limiting parameter 

of maximum of equipment/machinery investment and capital-labor ratio; and, 

the Bank Indonesia using a maximum rietworth value as the limiting parameter. 

1/ Recorded results of this survey could not be found except a single 
photo-copy of a graphical table of employment. 
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In addition, the DJIK and Bank Indonesia definition does not distinguish 

cottage (home/handicraft/artisan activities) and small industries. For 

general and common understanding of what constitues a small industry ~and 

as distinguished from cottage industry) and for administrative, plannin~ and 

policy formulation purposes, it will be useful to evolve a single definition. 

The new definition nPY incorporate the present parameters or characteristics. 

In this respect, the Consultant suggest that the new defini.tiunbe as follows: 

A small industry is an industrial unit (manufacturing/processing/ 

industrial services) with at ledst five workers but not exced1ng 50 workers, 

with an equipment/machinery investment not exceeding Rp. 100 million and/ 

or networth of not more than Rp. 150 million. With this proposed dehnition, 

the capital labor ratio should be a minimum of Rp. 2 million (US $ 2,000) 

and maximum Rp. 20 million (US $ 20,000). This capital-labor ratio range 

should enable small industries to adopt new, but appropriate technologies. 

In addition to the above suggestion, the Consultant suggests, 

that the DJIK or the Bank Indonesia undertake a capital-labor ratio study 

of the small and cottage industry sub-sectors. Because of the tecnolog1cal 

characterest1cs of different types of industries necessarily the capitallabor 

ratio wU1 vary. For example, small modern food processing plant will/must 

probably have a higher capital-labor ratio compared to a similarsized factory 

in the readymade garment industry. In addition, the Consultant would like 

to suggest that Sank lnaonesia review, and if possible, revise the present 

networth ceilings for lending to small industry entrepreneurs to reflect or 

consider the proposed definition of small industry suggested in the preceocHng 

paragraph. 

3. During the Consultant's discussions with small industry entre

preneurs, they all expressed the opinion that present level of KIK/KMKP 

loan ceiling, a maximum of Rp. 30. million (KIK and KMKP), particularly 

for small industry is inadequate. The consultant is inclired to agree to 
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this observation ur qJiuirn With the risir.g cost of capitol goods,the 

maximum amour1t of Rp.15 m1ll1on d!Jproximately $ .15,C')() may not be encugh 

to purchase one or two pieces of equipment/machinery. This will be 

more 1nadequatE' 1f a new workshop or factory building has to be constructed. 

In the same manner, the cost of raw materials and supplies is also rising. 

The present loan ceiling will definitely be a serious constraints to the crea

tion/establishment of new modern small industries. The Consultant theretore 

suggest that ~-ev1ew~ present loan cell ings be mad~ ~~~0'2._Si_S!e~ ~n 

_upwar~ ~evis1on, say~ t~ ~~SE ~illion~r ~~ ~l~an, and up_ t~ Rp.30 

million for KMl<P loan. It is of course necessary to specify that the revised 

maximum limit should only be applic3hls to loans to small industry. It may 

be argued that presently there seems to be only few borrowers applying 

the maximum amount of Rp.10 million, and therefore what 1s the need for 

revising the present celings. While this is so, it is not necessarily indica-

tive that many small industries would not want to avail for a higher Llmount 

Probably small industries who need a little more then the present ceiling would not 

apply since there is a limitation. Otherwise, they would have to approach 

other financial sources for the balance of their needs. With the present 

difficulty of splitting or selnre<:ftting documents of ownership of real propert1e!:: 

to be offered as collateral, it would be difficult to seek financiesl assistance 

from more than one source. 

4. It is noted that the number of CSI benefic1 pry ~_!he KI~/ 

KMKP loan program is approximately o~..!r._5% of the total CSI populat~. 

While there are no statistical details 310ilable, it would be safe to assume 

that,at most,only 2% of the small industries sector benefited from this 

program. The temptation is great, at this point, to suggest that probably 

to improve the credit dell very, to the sm~ll indty;try sector, is to esta-

blish a separate and special bank or financial institution for small indus

tries lending. However, the Consultant believe that while the share of 

small industries 1n the credit portfolio has significantly docllnal there is still 

.. 
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no urgent need to establish a special and separate financial agency which 

would exclusive take care of the credit needs of this sector. The hesi

tancy of the Consultant to suggest this option is based on the following: 

a. There is a dearth of qualified personnel in Indonesia to handle 

this kind of work. 

b. To establish a new organisation would be an expensive proposi

tion. It would take at least five (5) years before the proposed 

agency could develop its own expertise, prof1c1ency and ca

pabilities. 

c. There is no guanroritee that the new organisation can del 1ver or 

do a better 1ob than present existing financial institutions. 

The Consultant suggests instead, that one of the existing finan

cial institution, say the Bank Negara Indonesia 1946, be designated and 

directed to concentrate and develop its expertise and efforts to lending 

to small industries. In this mainer, very little time 1s needed to "beet-

up" and improve the expertise and capabilities of their credit officers. This 

does not mean, however, that the other handling banks shall neglect 

their efforts to extend credit to small industries. In fact, they should 

also exert a'1d double their efforts to increase lending to small industries. 

As suggested, the BNI 1946 should be the lead bank in small industries 

credit. 

5. Despite the commendable efforts and achievement of the K IK/ 

KMKP lending to small enterprises, including CSls, the financial assistance 

was directed primarily to existing enterprises. Only 10% of total loans 

granted went to new industries. If the trend continous, government efforts 

to generate employment, through the establishment of small industries, 

will defin1 tely be stifled The Consultant suggests that Bank Indonesia 
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issue a reminding dir~cti11e, to handling banks, to comply with policies that 

25% of their KIK/KMKP loan portfolio should be used to finance new industrial 

uni ts. 

6. Tr,:;; most difficult constraint to obtaining a KIK or KMKP loan 

is still the collateral requirements. Although by policy KIK/KMKP credit 1s 

available, even without collateral, except assets financed .. by the loan, this is 

not so in practice. Evt:n ASKRINDO is not inclined to insure a credit 

extended if it is not fully secured. If the Government of Indonesia is indeed 

serious to develop the small industry sector, it must take a risk, and 

therefore, the policy of KIK/KMKP lending should be complied with and 

implemenled as enun~1ated. If need be, ASKRINDO can require an additional 

guarantee fee, of not more than 2% p.a., from the borrowers who have 

inadequate collateral support as the entrepreneur; tang1blE; commitment to 

his pro1ect. This 2% p.a. should be over and on top of present premium fees. 

Despite the additional 2% p.a. guarantee fee, the effective interest cost to 

the small entrepreneur would sttll be very much lower than regular bank 

.inteld>t rates and definite! y much more advantageous if he has to borrow from 

trade sources. 

7. One of the other constraints that wil I enable a smal I entrPpreneur 

to borrow is the absence or his difficulty in getting appropriate documentation 

(certificate) of ownership of real properties wt>ich could be used as collateral 

support for a loan. Reportedly, securing this document, from the Department 

of Home Affairs, is a tedious and expensive process. In this regard,~ 

suggested that the DJIK should make represention with the said Department 

so that procedures and documentation would be less time consuming and less 

exper.sive for the small entrepreneurs. If necessary ,extension officers of 

DJIK should actively assist small industry borrowers by making direct repre

sentations and expediting the issuance of this "certificate". 
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8. Another constraints to lending to small industry entrepreneurs 

is the absence of appropriate business licenses by many of these units. 

In this respect, D .. dK can assist by launching a compaig n to inform srr.all 

entrepreneurs the advantages and benefits that could be derived in r1aving 

appropriate business licenses. The information campaign should also be a 

good opportunity for DJIK to pub Ii size the services of DJIK. 

9. The lending constraints which could be attributed to lack of 

confidence and experience of lending officers can only be corrected 1f 

concerned bank managements is willing to take a more than ordinary risk 

and to invest in manpower resource development. The inadequacy of credit 

evaluation/supervision staff can only be solved by the w1!4ingness to invest 

in hiring additional personnel. The Consultant suggest that handling bank 

management, in order to bui:d up confidence and experience, should allow 

and tolerate for a certain duration, say 2 years, honest errors in 1udgment 

of credit officers in connection with cr'edit evaluation and appraisal especially 

to small industri~loan application. Honest errors comrT ittect by credit 

officers, during this period of on-the-1ob training should not prejudice their 

employment ten1He and promotion with the bank. If necessary, to support 

efforts to build-up capab1l1t1es and experience, continous and regular training 

should be made available to these credit officers. 

10. The constraint in lending which is attributable to the small 

entrepreneurs' sh1ness/fear to apprcach ttie banks and his lack of management 

/technical capability can be grei:ltly assisted by DJIK through 1ntens1ve 

extension services. It is suggested that DJIK, together with Bl and handling 

banks, launch an extensive information drive explaining the K IK/KMKP program, 

together with information on procedur:s and requirc>ments. This information 

drive can be done, among others, through meetings in villages, towns or cities; 

or, press releases, etc. To assist the shortcomingsinmanagemAnt and technical 

::Jl;O-! 
;:; :J 
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capabil1t1es ot small entrepreneurs, DJIK should or in tact, must 1ntens1fy 

its extension activ1t1es 1n this area through various means, such as training 

with pr;icti..::urr; in-plant consultancy; marketing asistanc~; etc. 

It need be, DJIK should and must ~9cure the 1oint assistance of appropriate 

agencies such as the banks, technological and research institutes, etc. 

11. Because of the precceding suggestion, and as noted by various 

sources, 1t 1s necessary, 1n tact 1mperat1ve, that DJIK must "beef-up" 

or ~grade its capab1l1tes by train1ng/retra1ning its present extension officers 

to a high level of competence. In aud1 ti on, OJIK must augment the present 

force, throuyh employment of additional competent and qual1t1ed extension 

personnel. As a start, the training should emphasize and concentrate on 

in-plant dia':.)nosis and consultancy. To motivate trained personn.al to stay 

with DJIK tcr <1 reasonable long period of time, 1f not permanently, a review 

and improvement of existing policy/terms of employment and remuneration 

must be done. The present policy or practice nf contractual employment 

1s not the best policy for personnel retention. In add1~1on, the contractual 

arrangement have, and would have a direct influence on performance since 

this has a direct bearing or impact on career dec1s1on and consequently 

his attitude towards his work. With respect ~o the training suggestior;i , 

the Consultant suqgest strongly to study the ~ds.ilJil1ty of eS:abl1sh1ng a --- - --- - - - - - - - - - - - - - - - ~· - - - - - - - - - - -
£e~r:na~er~ ~n-house tr~1~1~ _pr_9g~a~_f~_~n~u~tr~a~ e3t_:r'..:": .. n ~1~ 

Alternatively, UJIK may want to explore with the University of Indonesia 

the feasibil1b for UI to establish a permanent training facility for in

dustrial Wttension officers. 

I?. It 1s c1 11ecessity1 and a must, that assistance to small industry 

should be a11 integrated effort. As noted, this integrated assistance is still 

lacking. The Consultant suggest H~~)JIK .~~u_:q~ !_h~ ~1~1s_!er of lndustr~ 

initiate efforts to obtain the coordinative relationship and etforts with such 

agencies as Bank Indonesia, Ministry of Home Affairs, the Minister ofTrade, 

Minister of Fin<mce and Minister of BAPPENAS tor the national level and the 

coord1nat1on among DJIK/BIPIK, Department of Trade, handling banks, regional 
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banks, Bl RPMU. KANWIL and technological institutes in the regional local 

level. DJIK must aim and take initiative to coordinate all extension services 

function, at the very least. The Consultant suggest the following : 

a. At tt-.e national level, the National Coordinating Council for Small 

Industries will be composed of the 

I. Minister of Industry 

2. Minister of Trade 

3. Minister of Fin3nce 

4. Governor of the Bank Indonesia 

5. Minister of Horne A ff airs 

6. Minister of BAPPENAS 

b. The Director General for Small Industries will be the Executive Director 

of the Secretariat of the National Coordinating Council. 

c. The Coor di nat i ng Council should report direct I y to ttrn President 

of the Republic of Indonesia. 

d. Chairmanst1ip of the coordinating council should log1call y be the 

Minister of Industry. How~ver, 1t could also be arranged that Cha1r

mansh1p can be rotated on regular intervals. 

e. The Director General of the Small Industry could be an ex-off1c10 member of 

the Council, since he 1s the Executive Director of the Council's Secretariat. 

The national coordinating body should primarily be responsible for 

policy formulation ;:ind planning. The local coordinating group must con-

centrate on implementing pol 1cies recommending policies, <.ind operaticmalizing 

activities towards effective small industries assistance, be it credit ,exten-

sion services, etc. 

13. As noted, rndnagement and operations of the mini-indus: rial 

estates (and PIK) needs a lot of improvement. The Consultant suggest 
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tt-.at a management audit be conducted in all estates w;th the purpose 

of determin111g .>pec1fic problem areas and form~~ing p::>ss1ble options or 

solution of their prcblem areas. The Consultant was only able to briefly 

visit the taci11t1es and whatever "problem" presented was probably more 

personal op1n1orl. and perception of problems by entrepreneurs. 

14. On the other hand, the marketing problem presented may be 

valid. It this 1s so, DJIK may want to explore the teas1bil1ty of creating 

a department or ::;ect1on which will l1a1~:m between small industry producers/ 

manufacturPrs and the government procurement office and it poc;s1ble pri

vate companies. ThP r":"la1n function is to match and to assist negotiate 

purchases by tt1P government trom tf-ie small industry producers. 

15. In order to determine the •mpact of the KIK/KMKP program, 

the Consultant suggests that Bank Indonesia, 1n cooperation with the 

handling and regional development banks, should and must undertake a 

study of the, benefit (impact) of the credit program. This study should 

reveal the benefits in terms of 1ncreac.e employment, value added, improve

ment of prot1tabll1ty arid l1ncinL1dl condition of the assisted firms, con

tribution to improvement of the quality of life, extent of import substitu

tion (dollar savings), exports (dollar earnings it any), developr11cnt of de

pressed area ,etc. The World Bank appraisal Team conducted a very Ii

mited impact study in 1979. However, 1t seems that the study was not 

really representative. The sample population was too small. Besides, the 

resultant 1nformat1on generated was only in terms of additional employment 

generated, and ddtd on economic returns of few enterpr 1se~>. The suggested 

impact '.:itud~1 h.1 re urtlert;ik()"l could be used as basis of cost-benifit analysis of the 

the program. 
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1. THE PROJECT 

lJ_ Tht' UNIDO Pro1ect (INS/78/078), d UNDP ass1~tance to the dev-

lopment of :;mall 1ndustr1e:; in Indonesia, was apprcved for 11nplementat1on 1n 

December 1980. The UNIDO 1s the implementing agency. The primary 

ob1ect1ve of ttw a'.>:01stance is to provide direct support (soft-ware 1mputs) 

to Indonesia's effort to develop th! small industries. ln ... addit1on, this 

pro1ect was expected to develop and strengthen institutional capabilities to 

develop the small industry sector. 

1.2. Briefly, the UNIOO assistance 1s for 37 months period and envi-

saged the expt';ndi tu re of US $.2.4. m1 II ion bv UNIDO/UNDP and a goverment 

counterpart found of Flp_ 1-57 million. The UNDP/UNIDO fund was/will be 

used larqely tor the prov1s1on of eleven (11) international experts, short-

term consultant'.>, funds for special contractual services, and national experts. 

On the other hand the Indonesian Goverment will use its financial commitments 

1n providing counteq1,.rt::; researchers, support admin1strat1ve personnel office 

space, a'ld equipment. 

1.3. Although the pro1ect was to be 1mplementf'd 

this project became oper<1t1onal only 1n August 1981 v 

reported for work. The other expert (documentation) 

·ember 1980, 

Team leader 

JWed 1n Apr1 I 1982. 

To-date ttrn pro1ect 1s manned by five experts. The short-term Con:;ultant 

in Credit 101ned on 3rd May 1983. 

1.4. Uevelopment Ob1ect1ve 

The tt11rd five-year Development Plan RE:.PELITA Ill launched by 

the GovE:rnment of the Republic of Indonesia on April 1979, stipulates that 

special attention '.;hould be q1ven to the promotion of the Smal I Business 

Sector. Gener z1ll y, because of the intensive labor character of the small 

scale industry, and easily located/established throughout the country, their 

contribution to the gnneral1on of some 434,000 1obs, over the plan oer1od 
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was expecte<j to be a sound strategy of development. It was planned to 

stimulate Regional Development trhough Rp.90,000 million of new investment 

and exµected Hp.60,000 million added value (based on 1973 constant prices) 

from Small Industry contribution. The plan called for specific Government 

actions to assist small industries, such as financial assistance, marketing 

assistance and provision of technical training facilities for this purpose. 

To achieve employment/value added ob1ect1ves, various programs 

have bet::n torrnulated by the Government, through the Department of Industry 

and important ;tmor1q which <tre: the establishment of the 200 M1n1 In -

dustr1al l stdlt::, tt;rou~1tiout tt1£· country betore 1990; the establishment of 

27 Small Industry Development Centres 1.e. one each 1n the prov1n1.a:;;: 

Common Services Fcicil1t1es; Sub-contracting with and sponsorship by t_he 

large industr1e::>; and, Product He:..ervat1on schemes for Small Scale Industries etc. 

The Proiect was expected to ass 1st in the planning and 1 mplemen

tat10n of the above-rrent1oned programs of the Department of Industry, througt1 

the Directorate General of Small Industry, and thus cor1tr1bute to the attain

ment of the RLPf LITA Ill ob1ect1ves. 

1.5. lmmecliate Ot>1ect1ve 

The following are the 1mmed1ate ob1ective of the pro1ect: 

a. b,tabl1:;hment of an operational Central Pro1ect Unit/Team at 

th~J D1 r ectorcite General of Small Industry dealing w 1th the 

pl;:mn1ng and 1mplementat1on of various Government programs 

tor the development of Small Industry, particularly, the esta

bl1::;hrnent uf Mini Industrial (MIEs), Small Industry Development 

Centre~, (PPIKs), Product Reservation Programs, and formulation 

ot pol1c1es arid incentives tor the promotion of small scale 

1nduc;tries. 
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b. F stcibl1shrnent cind operatior1 of model Small Industry Develop

rnPnt Centres (PPIKs) and their constituent Extension Services 

Centres 1n five regions. 

c. l:;tdbl1shment and operation model of Mini Industrial Estates 

(MIEs), common Services Facil1t1es (CSFs) in the five regions 

and train their staff. 

d. ldent1t1cat1on dnd 1mplementat1on ot opportunities tor linkages 

w1U1 nat11>nal technological institutes with a view to mob1l1ze 

;i11d :;tir~1ultite national technical exr.rnrt1~;e to develop 1oint pro

q1,-1rn .. a1ni111q at the d1ve1s1ticat1or1 aml improvement ot the 

4u.t11ty of product'.> rnanuf actured by the small industries. 

e. ldt~r1ttl1cdt1011 ot tJusiness opportunities like production and 

m,11kt:t1ng '.>ub-contracts with large industries 1n the sp1r1t ot 

1·1apak Angkat (Foster Father system) programs where feasible, 

;md a::.s1stance in their 1mplementat1on. 

f. Upgracling of the planning, 1mplementat1on and mon1tor1ng of 

ttw in-serv1 ce training programs tor the extension off ice rs, 

trainers and entrepreneurs. 

g. Mobilization and coordination of technical and f1nanc1al 

a~;c,1::;tance from other multilateral and bilateral sources for 

PPIKs, MIE.'.; and CSFs as requested by tt1e Government. 

2. CONSULTANT'S TERM OF REFERENCE 

2.1. T h1:, reµort represents tt1e t1nd1ngs of the UNIDO Short Term 

Consultant 1n Credit, under pro1ect DP/INS/78/078/11.52/313., wbo visited 

Indonesia from 3rd May 1983 to 29th July 1983. As stated in the short

term consultancy assignment document, sent by UNIDO Vienna, the 
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Consultant w CJS exµected tu : -

a. Evaluate, on a sample basis, the extent to which the present credit 
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programs, the KIK: Kred1t lnvestasi Kecii (Small Investment Credit); 

KMKP : f<.redit Modal Keria Permanen (Small Permanent Working Ca

pital Credit); .rnd Mini Credit have actuCJll/ reached the entrepreneurs 

for whom they are 1ntenc..le:.L 

b. Recornrnenc..I :;irnpl1cat1on ot procedures anc..I forms and other measures 

which would en~~ure easier dCcess to credit by the small entrepreneurs 

1n the rur<ll areas. 

b. Recommend 1n:;t1tut1onal mechanism through which availab1l1ty ot credit 

to the cotLHJf' ·,m<Jll tr1du:,try (CSI) 1s cont1nously monitored by the 

Dtrectoratt: Gf:rwral tor Sm<ill Industry (DG-SI) and Bank lnc..lones1a. 

2.2. On ttie other hand, when the Consultant reported for work, start

ing 3rd May 19oJ, to the Tt~ar11 Le<Jder ut tl)e UNIDO Proiect, Indonesia, the 

term of reter·.~nce ot the C1ss1gmnent was revised as follows: The Consultant 
3/ 

was expected : -

a. To asses:; the 1rnµC1ct ot the present credit program bClth on the cottage 

industry, a~. well as small industry sectors. 

b. To suggest modification in the present policy so as to make 1t 

more effective. 

c. To recomm(~nd other fiscal policies which would help 1n the development 

of small industry, particularly with respect to modernization, subcontract

ing etc. 

2/ See A ppend1 x 

3/ See A ppend1 x 2 
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2.3. Still c!ur1ng Hie Consultant's discussion with DG-SI Director 

Mr. Karim Soed1byo, he expres:;ed his preference that the Consultant should 

and was expected : 

a. Study and suggest the establishment ot a credit program, w1th1n DG-SI 

spec1t1cally addressed to the "modern small Industry sector" 

b. Study the feas1brl1ty of defining the "Modern" small industry to enable 

DG-SI develop this sector effectively. 

n 4 To accornmodGtte, to the extent possible. all three(3) terms ot c. • • 

;eterence, th(• Consulti:int has revised tn1s as follows : 

a. Review/evaluate ex1st1ng credit programs to the "Modern" small indstry 

with the obiect1ve ot the determ1n1ng : 

E ftect1veness in reaching the intended cl 1entele 

Problem areas in 1mplementat1on 

Wher01t:r possible, 1mp<Jct ot the credit 1n the development of 

the :;rn..ill 1ndustr1e:;. 

b. Study the need and feas1bil1ty of establ1sh1ng an organ1sat1on/1nst1tut1on 

that will exclusively provide credit support to the "modern" :;m~;ll 1n

dus'ries sector. 

c. Assess the effectiveness of the credit support programs of ASKRINOO , 

the existing industrial estates and lease-purchase progr;:im. 

d. Review/evaluate/recommend 1rnplernentat1ons on existing pol1c1es/promo

t1onal programs of the "modern" small 1ndu!:>try sector. 

3. ME:THODOLOGY OF THE STUDY 

3.1. The stuc.Jy con::>1stecJ pr1marrly of re~;earch nn available literature 
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and statistics 011 the credit programs to small entreprises in Indonesia. 

To compliment and validate literature information and statistics, the 

Con&ultant interviewed and discussed with officials of Government agencies 

involved in small industries promotion and development, particularly the 

Directorate General for Small Industry; managers of Bank Indonesia 

and theState Commercial banks (handling banks); officers of small industry 

association; and entrepreneurs to get their 1deas/op1n1on and experience 

with regarus to the K IK/KMKP loan program. 

3.2. In order to get more insights on the credit operations and 

problems of small industry especially the areas outside Jakarta, the Consultant 

visited representative capital c1t1es of Indonesia, such as Ujung P<indang 

(South Sulawesi); Denpasar (Bali); Surabaya (East Java); Bandung (WestJava) 

Semarang (Central JaJa); and D K I , Yogyakarta (Central Java). In these 

places discussion; were conducted with principal officers of regional develop 

ment bank:;, the Consultants of the regional Pro1ect Management units RPMU 

of bank 1ndones1a, Kanwil and BIPIK Offic.ials with regards to the progress 

of lending in th~11 r areas of the K IK/K MK P loan program. In add1t1on,the 

Consultant also interviewed entrepreneurs that have been benef1c1ar1es of the 

credit schemes and those that did not get assistance for one reason or another. 

3.3. In addition to the discussions/ research on the K IK/KMKP credit 

program, the Consultant visited the Mini Industrial Estates of Jakarta, 

Surabaya, (S1doaqo) Yogyakarta and Bandung. The main purpose of the 

visits was to observe operation and discuss problems in the estate. 

3.4. The Consultant is grateful for the assistance of Bank Indonesia, and 

BAPPINDO in arranging conferences with the top officials of the regional Bl 

branches and the regional development banks. The Consultant was able to talk 

personnal y with e1 ther the President of Chai rm an of the Board of the Regional 

Banks in the places visited. 
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4. LIMITATIONS OF THE STUDY 

4.1. The accuracy of conslus1ons arrived are accurate to the extent 

ot the accuracy of 1nformat1on made availble to the Consultant. Because 

some statistics are not available eytrapolition had to be done :ind assumptions 

made based on information given verbally or impressions derived from 

various sources. 

4.2. Due to constrains of time, validation of accu1 acy of statistics was 

sometime foryun~. Since the information/statistics came from concerned 

agencies, it was assumed that these information/statistics are fairly accurate. 

In addition, 1ntornrnt1on on s1tuc.tion. and Experience of lending by banks was 

primarily done on a interview basis. As such, there was no way to check on 

biases and possible exaggeration it only to give an 1mpress1on of fdvour.:ible and 

excellent st1tuat1on of credit to srni:lll industries. 

4.3. Because of var1at1on in definition of small industry, there is no 

c:ear picture of the population (number of units) of this sector. For ex

ample the IBRD ( World Bank) mission claims that there were 48000 small 

scale industries 1n 1979. However, subsequently statistics, even the succeed

ing IE.RD m1sc;1ur1 do not anymorP. d1st1ngu1sh this sector in reflecting the po

pulation 111 the1rpresent information. Small industries 1s now lump with the 

cottage/smal I 1ndustr1es category. 

4.4. There seems to be some difference in statistical information 

even in the same agency. 

4.5. The Consultant was only able to discuss credit operations with 

officials/managers 1n the capital cities of provinces. Due to time con

straints, there was no opportunity to check with situation:; in some other 

cities. Also, due again to time constraints, only five (5) entrepreneurs could 
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be interviewed. This certainly 1s not a representative sample. 

4.6. Most, 1t not all ot the intormat1on available was 1n the Indonesian 

language. Theretore, the consultant relied heavily 1n the translat1on/interpre

tat1on of the content:. ot their intormat1ons from DJIK staff. Many times, 

the translations were literal and the consultant had to deduce the real meaning 

of the sp1r1t/context of this literal translation. Even 1n the 1nterv1ews, heavy 

reliance was made in the Indonesian interpreter. 

4.7. Despite the above constraints, the consultant feels that the findings, 

and therefore, conclusions are ta1rly reflective of Hie situation of credit in 

Indonesia. 

5. BRIEF UACKGROUND OF INDONESIA 

In order to understand and appreciate the trend an0 b1as1s of KIK/ 

KMKP lena1ng, 1t 1s very important that the reader of this report or, whoever 

wish to follow-up the study on credit in Indonesia, should know some bias1s 

about the country. 

5. 1. The Republic of Indonesia consists of approximately 13,000 islands, 

large and small, with a population of 147.490.298 people according to the 
5/ 

1980 census and entire I:··,_, area is 1.919.443 square Km. - Seen from the 

viewpoint of l1vel1hood, 70°/o of the population are dependent on agricultural, 

and 61.9% of the total population lives 1n the Island of Java, which is only 

9.9% of the entire land area. Agriculture is important to Indonesia not only 

because lnclones1;.i has an agrarian-based economy, but also because higher 

agricultural production 1s o~ie of the ma1or ob1ect1ve of development. 

5/ Source . l'.qr1cultural Credit Bank Rakyat Indonesia. 

Pop1Jldt1ori 1'., now estimated at 160 million. 
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5.2. The role of the agricultural sector in the national economic 

development may be observed in the iross domestic product figures as 

follows : 

GROSS DOMESTIC PROOUC BASED ON 1973 NORMAL PRICES 

(BILLION RUPIAH) 

---·-· ---- - - -- - - -
I . 1975 1976 1977 1978 1979 

Field of 
Undertakin2 ~D. % Ro. % Ro. % RD. % Ro. % 

I 
I 

Agriculture 2au.2 Jo.a 2943.7 36.l 298U 33.6 3134,8 ll.l 3202.1132. 3 

Minina 828.1 10.8 952,l 11.1 1070.0 12,l 1040.l 11.0 1043.6 

lnduatey 847.9 . n.1 930,0 11.4 1057.7 u.9 1176.s 12.4 1284.6 

Electricity, ". 
gaa. water 41,2 o,s 46,3 0,6 49,0 o.6 SJ.J 0,6 59,7 

c on1truction J6~.a 4.8 384,5 4.7 463,8 s.2 328.9 5,6 562.81 
T ranaportation .. 
& C~n1cat1on 302.1 4.0 342,6 4e2 427,6 4,8 490.1 5.2 ss1. 1 

T rade, Fiuncial 
lnatitution• 6 2434,9 32.0 2556.9 31.l 2821.5 ll.8 3047,J 32.1 3224,l 

0 thal' S•rvicaa 

7630,8 100 8156,3 100 8870,9 100 9471,2 100 9936,2 

Source : CENTRAL BUREAU OF STATISTICS (BPS) 

The importance of agricultural developm•:!r.t may also be observed from the 

characteristics and structure of the Indonesia community. 

A~cording to the agricultural Census of 1973 (Sayogya 1978) the farmers 

in Indonesia may be categorrized as follows : 

- There are 59% of the lower level farmers owing less than 0,5 ha. of 

land or an average of 0.25 ha per household. 

io.s 
12.9 

o.6 

s.1 

S,6 

32.4 

lOO 
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There are 24% of the middle level tamers owning 0.5 - I ha of land or 

or an average of 0. 7 ha per household . 

The remaining 17% are the upper level of farmers owning more than I ha 

of land or an average of 1.8 ha p~r housl'.hold 

The categorization of farmers in Indonesia is not the same as in other 

countries. What is referred to as "small farmers" by international insti

tutions or other countries may the upper level farmers 1n Indonesia. 

If we see that t 70% of lndones1an's population derives its l1vel1hood 

from the agricultural sector, while 83% of the group are smallholders 

owning less than I ha of land, it 1s ob•11ous that the financing of the 

agricultural sector :,hould be directed to small farmers. It would also be 

kept 1n mind that agricultural development does not only concern higher 

production and income, but also the issues of equitable d1str1but1on anrt 

c:reation of workinq opport11nitie~. Modern1sat1on carr12d out up to the pre

sent 1n the rural sector through various programs and proiects clearly 

creates working opportunities and at the same time increases equitably 

d1str1butes income. 

5.3. From the above general illustrations, it could be understood that 

the problems encountered 1n the agricultural development in Indonesia are 

not merely related to production, technology, marketing, storage etc., but 

also how to overcome other problems outside those Just mentioned, viz. 

• 

• 

Indonesia 1s a country which is not only densely populated, but also with 

an unequal d1str1bution of population. Efforts in raising income 1n the 

sector of agriculture with a der.se population will not achieve proper re

sults, if not accompanied by population settlement and efforts 1n family 

planning. 

The maiority of the population still lives in the sector of agriculture wnich 

1s semi-trad1t1onal, and ownership of land as one of the production factors 
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is on the average very low. 

Efforts carried out so tar 1n improving the situation and in overcoming the 

existing problems are in the ti rst stage done by deveioping the agriculture 

production through intensification program in desely populated areas, where 

land ownership is very small. Another effort is settlement of population 

through transmigration programs, from the Island of Java to other islands 

accompanied by the reclamation of new agricultural areas, u~uall y called 

agricultural extensification efforts. 

In the stage, the government tries to develop the skills of the farmers to 

accomplish better farming methods by providing among others extension 

officers from each technical institution (agriculture, fisheries, animal 

husbandry, etc. Comtemporary, activities are also being "done on the pro-

vision of sufficient agricultural input, repair of communication infrastructure, 

irrigation, investment of processing facilities, storage and transportation, whilst 

on the other hand the improvement of the farmers/smallholders' organisation 

through a project management unit, cooperatives unit, etc., should be envisaged. 

The provision of financial resources tor the agricultural dev~lopment, either from 

the government budget or from the banking sector, is not of less importance. 

At the final stage, efforts on diversification of agricultural undertakings are 

done to raise the farmers' income by way of carrying out the entire farm 

business approach, beside the existing commodity approach. 

5.4. Financing of the agricultural sector is not only obtained from the 

budget but also from lending institutions. The Goverment has established 

certain pol ic1es in order to create a climate which may bring about the use 

of such financing by farmers/fishermen and other economically weak groups 

to finance their activities, as well as to induce the banks to take an active 

role in the financing of the agricultural sector and other small holder!;. 

The Goverment Regulations which show the credit policy is started with act 
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no 13, years 1968 where stated that, among others, the task of Bank Indo

nesia, the Central Bank, is encourage production, develc·; .• ment and expand 

employment opportunities. This function has broad implications and is line 

with the Goverment aim of development of the rural sector. As far as 

credit affairs are concerned the central bank functions should 

Promote sound development of credit and banking affairs. 

Suppervise credit activities of all banks 

Provide liquidity funds for program loans when needed by the executing 

bank. 

For this purpose the Goverment has issued a package policy where beside 

the executing "Bimas" (mass loan for farmers) which was launched in 1964, 

the Central bank introduced the lnves tmer.t. Credit Pro1:1rom ;n 1 9fl9 to be 

extended by all commercial state banks. The Central Bank also has its 

specific identity compared to the central banks in other developing countries, 

especially in promoting commercial state banks to assits the low income 

group. In 1974 in line with the Goverment's policy for assisting the 
. 61 

economically weak, the Central Bank launched KIK/KMKP program, - and 

as a result, business activities of the smallholder sector small-industries, 

trade, handicraft etc, were on the increase. 

S.S. Later on, with the success of the KIK/KMKP programs, mass 

KIK/KMKP for the rural agriculture sector was launched. This was meant 

to include the smal I farmers who were not yet covered by the individual 

KIK/KMKP program. Mass KIK/KMKP program have been in effect for 

five years and show positive results although several short-comings have to 

be overcome. The difference between the regulH KIK/KMKP and mass 

6/ KIK - small invetstment credit for small entrepreneurs 

KMKP - perrnan~t working capital for small entrepreneurs. 
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KIK/KMKP lies in the handling of the borrowers individually and on 

a mass basis • Besides the KIK/KMKP, the Government together with Bank 

Indonesia, have introduced the rural Mini credit which amount vc.ries between 

Rp. 10.000, and Rp.200.000 for investment as well as working capital. 

5.6. The Government does not underwrite the entire risk arising from 

cases of bad debts, but is shared among the government, the Central Bank 

and executing Bank which respective portion will depend on the project and 

degree of the risk involved • In line with the Government policy for financing 

of priority sectors, Bank Indonesia adopts a low interest rate policy for agri

cultural loan and the other loans for ecinomically weak group. The package 

policy referring to interest rate, liquidity fund, risk sharinil, credit insurance, 

subsidy etc. is directed not only toward developing the farmers and the small

holders but also to encourage the hanl ing Banks in granting the loan. 

6. DEFINITION OF SMALL INDUSTRY 

6.1. In Indonesia, small industry has several definitions. In many cases 

the term "small enterprise" is taken as synomymous to "Small Industry". In 

some instances also, small industry is taken to include cottage industry(home 

industry) and even to include artisan activities. On the other hand, in some 

definition there is ..i separate distinction between cottage industry and small 

industry. 

6.2. The Central Bureau of statistics use an emploument based definition 

of industries. 7 I 
a). Small Industries (Cl) are un;•s employing 

1 - 4 workers 

7/ Indonesia Second Small Enterprise Development Project, 

IBRD staff appraisal report. 



b). Srnall Scale Industries (SI) are units employing 

5 - 19 workers 

c). Medium Scale Industries (Ml) are units employing 

20 - 99 workers 

d). Large Scale Industries (LI) are units employing 

100 or more workers 

6.3. On the other hand, the banking system, defines small scale 
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enterprise, which includes small/cottage industries, as enterprises with a 

networth of not more than Rp. 100 million (US $ 160,000) for industrial and 

contruction activities and not more than Rp. 40 million (US $ 64,000) for 

other economic activities including services. 8/ 

6.4. The Department of Small Industry, Ministry of Industry defines 

small industry as an ind!..:strial unit with an 91 

a). Investment in machines/equipment, except land and building, 

must not exceed Rp. 70 million (US $ 110.000), 

b). Investment per man-power not to exceed Rp. 625.000 

(US $ 1,000) 

c). Ownership by Indonesian nationality 

7. THE SMALL INDUSTRY SECTOR 

7.1. According to the survey of the Ministry of Industry, in 1982 there 

were about 1554871 small industry units distributed as follows : 10/ 

8/ Exchange rate used here then is US $ = Rp. 625 As of April 1983, the 

exchange rate is US $ = Rp. 970. 

9/ Ministry of Industry Decrees : No. 176, series 1978; and No. 133 series 1979 

10/Source Pembinaan lndustri Kecil di Indonesia, 1983. 
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Food processing and food products 554,871 units (20.8%) 

Textile, Leather, and Leather products 257' 176 units ( 16.5%) 

Chemicals and fiber products 9485 units ( 0,63) 

Metals, transportation, and Services 94,536 units ( 6, 1%) 

Construction and building Materials 870, 106 units (56,0%) 

7.2. The small industry units are geographical! y located as 

follows 

Java - 1.216.748 units (or 78% of total No. of units) 

Sumatera - 134.882 units (Or 9% of total No. of units) 

Bali - 52.869 units (or 3% of total No. of units) 

Sulawesi - 71.645 units (or 5% of total No. of units) 

Kalimantan - 51.492 units (or 3% of total No. of units) 

Other Islands - 27.235 '.Jn its (or 23 of total No. of units) 

7.3. The small industry distribution in Java are as follows : 

Central Java - 511.080 units (or 42% of total Java population) 

East Java - 388. 178 units (or 32% of total Java popubtion) 

West Java - 256.387 units (or 21% of total Java population) 

Yogjakarta - 58. 708 units (or4,8% of total Java population) 

D.K.I. Jakarta - 2.395 units (or o.2% of total Java population) 

7.4. In 1974, the total population of cottage/small industries (CSI) 

was 1282000 units . ..! .. .!/ About 74% of these CSI units or 948680 units 

were located in Java. If this statistics are accurate, a growth in number, 

11/ Source Indonesia-Cottage and small industry in the Nat:onal Economy, 

IBRD Report No. 2490 - IND, November 9, 1979 

.. 



'. 

25 

of cottage/small industry units (a II Indonesia) of 272571 units (Or 21.3%) 

has been achieved over the last n.ine years. This is an average rate of 

about 2.37% per year. The CSI growth rate in Java is about 22% over nine 

(9) years or a yearly average growth of 2.44% 

7.5. The production outputs (or product range) of CSI 's are still 

primarily concentrated in consumer goods for the domestic market. Volume 

and value of export products are still negligible. In fact, per statistic of 

the Department of trade, the volume and value of handicraft products are 

on the decline. As an illustration, the trend of export revenues for batik; 

rattan and rattan products; and, handicraft products are on the decline. 12/ 

Batik Rattan Handicraft 13/ 

1977 2.767.000 1.630.000 10.473.000 

1978 4,121.000 2.135.000 12.140.000 

1979 28.950.000 6.724.000 44.804.000 

1980 15.4 7 4.000 7.608.000 35.304.000 

1981 6.631.000 4.047.000 25.277.000 

7.6. The employment in the CSI sector has increased over nine years, 

from 4242652 employees in 1974 to 4423826 in 1982. This is increase of 

181140 employees or about 4.2%. If statistics are accurate then employment 

targets of Repelita Ill has had short falls. 

12/ Source : Dept. Of Trade Statistics 

13/ Woodcarvings, Batik, Non-Batik Textile Rattam craft, Articles of 

Leather, Metal Products, Chemics, Misc. 
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8. THE KIK/KMKP LOAN PROGRAMMES ~/ 

8.1. The KIK/KMKP programme is the main institutional source of 

credit for small entrepreneurs, including small units (manufacturing, 

processing and services) The small enterprise &lassification encompasse.s all 

or any small economic activity in all sectors, agriculture, industry, trade and 
15/ 

commerce,. professional service, transportation and even personal in nature -

8.2. The salient points of these two loan programmes are as follows 

A. Eligibility 

1. Any economic activity or business is eligible if the networth of the

business does not exceed Rp. 100 million for industrial and construction 

activities and Rp. 40 million tor all other activities, such as agriculture, 

transportation, trade/commerce, etc.~/ Networth computation excludes 

value of residence, house and land, of borrower. 

2. Seventy-five percent (75%) of the capitalization is owned by indigenous 

(pribumi) entrepreneurs. 

B. Purpose 

1. KIK : Acquisition of capital goods such as machinery and equipment; 

tools; purchase of factory site and building; and, construction offactory/ 

business building and facilities. 

2. KMKP : Working capital 

C. Loan limits (Maximum) 

14/ KIK K redit lnvestasi Kecil (~mall investment 'cr'edit) 

KMKP K redit Modal Kerja Permanen (small credit for permanent 

working capital) 

15/ Teacher can borrow under the KIK/KMKP program to pruchase bicyle or 

motorcycle for use as personal transport. 

16/ Prior to the devaluation of April 1, 1983, the Rp. 100 million = US $ 
160,000 and Rp. 40,000 = US $ 64.000 New rate is US $ = Rp. 970. 
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1. KIK : Rp. 10 million. If the account is satisfactory an additional 

supplementary Rp. 5 million loan can be extended, thus a total of 

Rp. 5 million. 

D. Terms and conditions 

KIK 
lnterst rate 12,0 % 
Maximum term (years) 

191 
10 

Maximum grace period (years~ 4 

E. Equity requirement 

N o n e 

F. Security support (Collateral) 

17/ 
p.a.-

KMKP 

12,a % 
3 ~/ 
None 

p.a. 

Assets finaced by the loan are the main collateral. However, additional 

collateral up to 50% of the loan amount may be obtai_ned if available. 

G. Others 

1. A penalty rate of 3% p.a. on principal and interest in arears of 

90 days. 

2. Handling banks are required to secure a credit guarantee (insurance) 

from PT Askrindo covering 75% of a K IK loan. A one time premium fee 

of 3%, of the 75% of the loan, is charged by Askrindo. The premium 

17/ As of June 1, 1983. Previously this was only 10, 5% p.a. 

18/ Can be restrctured and "rolled over" for up to three (3) years each time, 
if the account is satisfactory. 

19/ While grace period is un applied to repayment of principal of loan, grace 
period for repayment of interest is also allowable. 



payment is 5%. 

3. Business I icence is required if the business activity is required 

to be licensed. 

8.3. Additional details of the program can be seen in appendix 3 

9. GENERAL FINDINGS AND CONCLUSIONS 

9.1. Cred:t sources of small industries. 
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9.1.1. The main institutional credit infrastructure tor small en

terprises, which includes small industries, is the KIK/KMKP program. As 

of March 30, total KIK/KMKP loan was Rp.2.3 million spreadout over 1.7 

million borro wers. However, credit to small/cottage industries was only 

Rp. 223 billion and benefiting only 71,910 borrowers. 

9.1.2. There are other complementary credit programs serving 

the needs of small enterprises such as the Bimas/lmnas loan scheme; K redit 

Candak Kulak (KCK); Kredit Mini, ; Kredit Midi, and Kredit Kelayakan. 

Except for the KIK/KMKP and Kredit Kelayakan, all others credit schemes 

do not meet the needs of small/cottage industries. The Bimas/lmnas loan 

scheme is basically to finance farm development such as the rice program 

and secondary crop production. The K redit Candak Kul,k are short-term 

facilities to very small traders/retailers. K redit Mini and Midi are also 

meant to meet the credit needs of small farmers, artisans, traders and 

fisherman. The K redit I< elayakan is meant to assist the upper state of 

the small industry sector, with pricrity given to construction activities. 

Besides, the maximum loan amount of the Bimas/lmnas, KCK, K redit Mini 

and K redit Midi loan scheme would be inadequate to meet the needs of 

the "real" Cottage/Small Industry, the maximum loan being approximately 

.. 
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US $ 800. _20/ with the devaluation of the Indonesian Rupiah, this would 

be about US $500. Some details of these supplementary credit program 

can be seen in Table 

9.1.3. The KIK/KMKP is a loan scheme of the Bank Indonesia. 

However, lending operations is handled primarely by the 5 state commercial 

banks and 26 regional development banks. The five state commercial banks 

and 26 regional development banks. The five state commercial banks are : 

Bank Rakyat lndonesia(BRI) ; Bank Negara Indonesia (BNI) 1946 (BNI 1946; 

Bank Bumi Daya (BBD); Bank Dagang Negara (BON); and Bank Expo_rt-lmport 

(BEii). In addition, some private national banks and a non-bank f1nanc1al 

institution, PT. Bahana, are participating in KIK/KMKP lending. With the 

combined facilities of the state commercial banks, regional development 

banks, private national banks and PT Bahana, a country widenetwork of over 

1000 branches are implementing the K IK/KMKP loan pre gram. The bank 

of Indonesia is responsible for an formulates KIK/KMKP polices, regulations 

program development, administration, and monitoring. The KIK/KMKP loan 

sechema is a rediscounting system. The handling bank who extends K IK I 

KMKP credit rediscounts the transaction with the Bank Indonesia and gets 

a "liquidity credit" up to 80% of the loan extended. The remaining 20 % 

of the loan is the handling bank's own risk or exposure. Details of the 

KIK/KMKP program is elsewhere in the report. 

9.1.4. In support to the credit program to small enterprises 

PT. Asuransi Kredit Indonesia (ASKRINDO) insur (often referr d to as 

credit guarantee) the handling bank up to 75"/o of the credit extended. 

This insurance scheme was established with the view of inducing state banks 

to pursue more vigorously their lending to small-scale enterpreneurs. In 

the policy statements of ASKRINDO, bank credits even without collaterals 

2cY Computed at the rate of US $ Rp. 625. 
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can also be insured. In practice however this is not so. Brief information on 

ASKRINDO can be found in appendix 4. 

9.1.5. Considering that over 90% of the CSI Industries have and 

still has very little access to i.nstitutional credit, because of the lack of 

collateral, heavy reliance for credit support is drawn from trade credits 

(suppliers of raw materials and supplies); advance from traders (buyers of 

manufactured/processed products); and, borrowings from private sources cost 

of funds from these sources are very expensive, ranging from 3% to 5% per 

month. The entrepreneurs interviewed by the Consultant feel and believe 

that this cost of money is excessive. However, they also belie,.e that there 

is no better alternative. 

9.2. Admittedly, a coutry has the prerogative to definewhat is small 

industry. In Indonesia, however, there are three (3) definitions, one based 

on employment; another based on the capital-labour ratio and machinery/ 

equipment investment; and thie third, based on the capital structure, networth 

of tbe firm. Although not necessarily conflicting, there is great difficulty 

in obtaining aclear picture of the characteristics of a small industry. 

In addition, the definition by the banking sector (using the capital structure 

as a characteristic) and the Ministry of Industry (using capitallabor ratio ::tnd 

investment as paramater) do not distinguish the cottage (handicraft orhome 

industry) from what is commonly referred to as "modern" small industry. 

For effec tive planning and administrative purposes, it would probably be more 

useful if a single drfinition can be evolved using as parameters the present 

charateristics used by the three agencies. 

9.3. Despite several inquiries from various sources, the Consultant 

could not get any rational basis on which the Ministry of Industry has used 

the limiting parameter of capital-labor ratio of Rp.625.QOO ( or US$ 1,000) 
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3J.I for small industry. Apparently usage of this limiting parameter is simply 

dictated by the policy ofcreating labor intensive industries. Unless, there is 

an intensive research in determining the appropriate labor-capital ratio 

arbitrary figure might be counter productive to the efforts of ?omoting srr.all 

industries towards national development. 

9.3. The accessability of credit by the cottage/small industry is not 

restricterl due to difficulties in application procedures and forms but due 

trainly Cl'rl primarily on the condition of getting the loan. K IK/KMKP credit 

is only available to clients who can secure their loans with collateral (fixed 

assets : land/building) and ~ocessing appropriate business licenses. While 

the general policy of KIK/KMKP cr~dit makes available financial assistance 

even without collateral, exept those assests financed by the loan, in practice 

this is not so. Collateral support requirements ranges from 50% to 150% 

on top of the amount to be borrowed. The supposed 11 gt1arantee" feature 

of the ASKRINDO insurance sche:Tie do not help since ASKRINDO do not 

"guarantee" unless the loan is fully collateralised. 

9.4. On the other hand, many cottage/small industry entrepreneurs 

are unable to comply with collateral requirements since they do not posses 

or unable to get appropriate documents (certificate) of ownership of their 

fixed assets/real estate properties. The Consultant was informed that to 

get a "certificate" for real properties from the Department of Home AffairSi 

is an expensive process and would entail/or require a long period of time. 

If this is the actual situation, it is obvious that supportive institutional in

frastrocture of issuing "certificates" need to be improved. Related, but not 

necessarily having the same effect to the collateral problem, is the difficul

ty of spl itting" documents (certificates) of ownership of real property; 

21 I Exchange rate used US $ = Rp.625. 
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Because italso takes time and expense to segregate documents of ownership, 

a substantial number of KIK/KMKP loans are overcollateralised. As an 

illustration, in Bali one entrepreneur secured his Rp.3.million loan with a 

Rp.30 million collateral (land). The other entrepreneur secured his Rp.20. 

million loan with a Rp.60 million collateral. 

9.5. Many cottage/small industries are not qualified to borrow due 

to lack of appropriate business licenses. According to the banks and the 

Directorate General of Small Industries, the great majority of cottage/small 

industries operate without proper business licenses. Verification of this 

formation would not be possible unless on extensive survey is done. However, 

this may be plaucible since it is public knowledge that many Indonesian en

trepreneurs tend to hide their incomes for tax avoidance purpo;>es. 

9.6. According to Bank Indonesia, the State Commercial Banks, and 

the Regional Development Bank, most (95%) of the KIK/KMKP loans were/ 

are given to existing industries. Very few new units have been extended 

KIK/KMKP loans. The preceeding estimates a:uctuate with the findings 

of tre World Bank Study Mission in 1980 that 90% of KIK loans went to exist

ing industries for expansion and modernisation purposes. Only about 10% 

of the total KIK loans were used to create/start new units. With respect 

to the KMKP loan p:rtfoliq 97% went to existing industries and only 3% went 

to new incb;tries. 
221 

Jhis information should be very significant and shall 

be of great concern. It means that the new cottage/small industries establish

ed (almost 200,000 units) over the last five years have been possible with no 

assistance from the KIK/KMKP source. Since most, if not all, cottage/ small 

industry lacks capital, it is safe to assume that in order to create about 

200.000 new units, the entrepreneurs concerned had to raise capital through 

22 I Sorce I B R D staff Appraisal Report, 1981 
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trade or community borrowings which is very expensive. The present very 

low percentage of funding the new industries seems to be very disappointing and 

should be of great concern for government. Under the K IK/K MKP lending 

policy, it was expected that 253 of K IK/KMKP portfolio should go to new 

industries. 

9.7. The reluctance of banks to finance new industries can probably 

be attributed to lack of confidence and experience in credit appraisal, 

especially in situation where information/statistics are scarce. In addition 

possibly the bank policies and practices would not allow or not give oppor

tunities for credit officers to take "more than necessary but calculated" 

risk5 in :::redit evaluation/appraisal. 

9.8. The handling banks and BPDs still face the problem of the lack 

of qualified and experienced credit officers. In addition, Bank Indonesia 

observe that many credit officers including management officials of handling 

·· and regional development banks, are not yet ~y prepared to handle and 

undertake development banking. The easier and safer approach is, therefore, 

lending through collateral method rather than lending because projects are 

viable. In addition, handling banks are awarethat, because of lack of staff. 

coupled with the situation that credit accounts are scattered widely and 

numerous, their project supervision is somewhat neglected, and 

inadequate. 

therefore 

9.9. On the other hand, the constraints of lending to small industrif!s 

is also attributable to the entrepreneur himself and his management/technic

al capability. 

a. According to Bank Indonesia and DG-SI Indonesian cottage/ 

small industri~s entrepreneurs seems to have "fear psychosis" 

of bank. They are hesitant (probably, because of fear or of 
shyness) 
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to approach banks for assistance. In addition small Indonesian 

entrepreneurs are, in general, averse to enter into formal 

arrangements with banks, including administrative relationship 

regarding their loan transaction and documentation. On the 

other hand, many of these type of entrepreneurs have, in 

general, little or no knowledge in credit procedures/arrangements. 

b. It is also a general knowledge that the level of managerial and 

technical proficiency oflndonesian cottage/small industry entre

preneurs are on the low side. As a matter of illJstration, many 

CSI do not maintain (or in many cases ha"e no knowledge ) 

records of operating performance, such as financial statements, 

sales records, production records etc. In such a situation banks 

would have great difficulty in evaluating the enterprise in re-

lation to a loan application. It is obvious, therefore, that 

extension services would be needed to assist the small entre

preneur to enable him to get the needed financial assistance. 

The handling banks, in most cases, are not able to provide these 

extension services because of cost and lack of qualifiedstaff. 

The handling banks have expressed their comment that this 

service should come irom appropriate government agencies or 

private sector organisations. 

9.10 The primary source of non-financial assistance of the CSI is the 

DG-Sl/BIPIK of the Ministry of Industry. This is supplemented by the K anwils 

(Industry Department) of Provincial Government. It is estimated that the com

bined man-power resources of the three agensies is about 2200 extension 

officers. Only about 500 can be clasified as full-fledged specialists. It is 

very obvious that the number of extension officers is very inadequate, to 

say the least, to service the CSI sector. From interviews with variousagencies, 
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including DJIK/BIPIK, a near unanimous opinion was expressed that majority 

of the present extension officers needs adiitblal training/retraining to provide 

effec .. ive extension assistance to small entrepreneurs. In addition, many of 

these extension officers would have to be properly motivated to provide better 

performance. Crucial to this motivation efforts should be the review of their 

terigs of employment and remuneration. The Consultant is informed· that 

many of these extension officers are contractual (two years) and paid re

latively lower salaries. The contractual arrangement has and would have a 

direct i,1fluece on the performance of extension officers since this has a 

great impact on career development and eventual! y attitude towards his work. 

As it stands now, many sectors feel that present level of proficiency of DJIK I 
BIPIK extension officers, are inadequate to effective! y assist small entrepreneurs. 

In addition, the number of extension officers is certain! y very inadequate to 

provide service to the numerous, and widely spread, cottage/small industry units. 

9.11 In the course of the Consultant interviews and discussions with 

various government agencies, banks and the private sector, it has become ob

vious that there is very great need for coordination among agencies providing 

assistance, particularly, and at the very least, among the handling banks, DJIK/ 

BIPIK, the Small Industry Development Unit of Bank Indonesia and technical 

institutes. This coordination is imperative for an effective delivery of assist

ance to the small entrepreneurs. Presently, there is no specific mP.chanism 

for coordination, whether local (grassroots leve!) or national. Whate\'er sem

blar.ce of coordination that nowisoperating in the provincial scene, it is all 

ad-hoc and informal arrangements among concerned agencies. This coordi-

nation is more voluntary, and on the initiative of individual regional BIPIK heads 

and/or the RPMU staff staff. This isparticularly noted in Bali and Central 

Java where the local BIPIK heads work closely with the Bl RPMU and the 

handling banks. In Jakarta, (Directorate levels, to management of handling 

• 
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t-anks and Bl), there seems to be no coordinative arrangements in their 

respective activities of policy formulation, planning, and servicing the small 

industry sectors. 

9.12. As a corrollary activity, the Consultant visited, and discussed with 

operating managers, the mini industrial estates ofSidoarjo (East Java), Yogyakarta 

Bandung and Tebet (Jakarta). The Consultant tEl.:i..eves that the management and 

operations ofthese industrial estates needs a lot of improvement. It seems, also 

that there is also a lack of logistical support .:ni otta- .sq:p:rts to estate ma

nagement from appropriate authority levels, to enable estate management to 

manage theirestates properly and effectively. Either lack Of support or lack 

of estate managerial capabilities, the estate seems to be mori bound. In Sidoaqo 

the µ:a;p:cts produced, as displayed for promotion or sales, seems to be of poor 

quality. The entrepreneurs mentioned that the ir main problem is marketing. 

Somehow they feel that very little assistance is extended tothem in this regard. 

In Yogyakarta, the estate looks as if itis just a display centre. The estate 

in Bandung is so distant far from the centre tt·.at the entrepreneurs find diffi

culty in commuting to their place of residence and outlet. In Tebet(Jakarta). 

the operating management seems to take the estate operations as routine activity. 

In fact such activities as looking over estate Sanitation and safety issome what 

neglected. What was significantly noted was the lack of information on the con-

dition and status of the industries operating in the estate. For example, ttae are 

no ranrdsof employment per industrial unit product output, sales record, etc. 

which estate operating mmagement should keep to monitor activities in the estate. 

9.13. Status of KIK /KMKP lending to 

cottage/small industries (CSI) 

9.13.1. In the survey of the Directorate General for small Industry 

(DG-SI) Ministry of Industry, in 1982 there were about 1554871 cottageand small 
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industry units. 3._'Ji There is no specific breakdown of how many are cottage 

industries (home industry) and how many are classified as small industry. 

In the census of 1974, it was estimated that there were about 48000 small 

scale industries in Industries in Indonesia. Also, it was estimated that a 

total of 1.234 million were classified as cottage/small industries. All told, 

the population of cottage/small industries units would be 1.282 million units. 

If this is correct, the growth, in number of units, would be 272871 units 

over 8 years, or approximately 21,3%. This would be an annual increase of 

about 2.66% per year. At this rate of increase, there would he in 1 ~R2 

abcut 58224 L'""l1ts that would be classified small scale industries SI. Many 

in the Ministry, however, believe that the total small industry units in Indo

nesia is about 100.000 units. Supporting evidence to this figure is, however 

not available. For the purposes of the study, the consultant has used a range 

in the possible number of small industries in Indonesia. The lower possibility 

limit used is 60.000 units and the upper limit being 100.000 units, which the 

DG - SI believes is the actual population. 

9.13.2. If we use the lower limit of 60.000 SI that are presently 

existing, there would be approximately 1.499.871 cottage industry units. If 

we used that upper limit of 100.000 units, there would be 1.454.871 cottage 

industry units. The 60.000 SI units would be about 4,0% of the combined CSI 

units and the 1no.O"O CSI units would be 6.4%. 

9.13.3. The total number of KIK/KMKP loans approved for cottage/ 

small industry, as of March 1983, was a total of 71,910;20,023 for KIK loans 

and 51887 for KMKP loans. The number of CSI beneficiary of the KIK/KMKP 

program is approximately only 5.0% of the total CSI population. Since thPre 

23/ DG - SI Status report on small industry june 1983. 
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is no detailed statistics ~v~ilable on how many small industries benefited 

out of the total 72.000 approved KIK/KMKP loans, it would be erroneous 

or misleading if the analyses will be carried out on the basis of unsupported 

assumptions. Suffice to say that, at most, the KIK/KMKP loan program 

would only benefit, at a very optimistic assumption, 10% - 15% of the total 

number of small industri ~s in Indonesia. 

9.14. PERFORMANCE OF KIK/KMKP LENDING, WITH PARTICULAR 

REFERENCE TO CSIS. 

9. 14. 1. The pace of grow th of the K IK /K MK P I ending program 

has been impressive and overall approvals have increased in terms of absolute 

amounts and number of borrowers. As of March 1983, total approvals reached 

Rp. 2.3. trillion corresponding to 1.7. million berrowers. This is broken down 

into Rp. 723 billion with 213000 KIK borrowers and Rp. 1.5. trillion with 

1.5. million KMKP borrowers. However, inspite of the increase in absolute 

amounts and number of borrowers, the growth rate is declining. The growth 

rate of KIK loan in terms of number of borrowers and amounts has continously 

declined from 74.2% in 1974 to 25.2% in March 1983 and 84.2% in 1974 to 

22.0% in March 1983 respectively. The average growth rate, however, is 45.0% 

for the number of borrowers and 58% in terms of amount. The growth rate 

of the KMKP loans in terms of number of borrowers and amounts has also 

declined from 66% in 1974 to 18% in March 1983 and 85% in 1974 to 24% in 

March 1983 repectively. The average growth rate, however, is 44% in terms 

of number of bcrrowers and 62% in term of amount. 

9.14.2. On the other hand, while there is a very impressive 

performance in overall KIK/KMKP lending, there is a serious diminution in 

the share (allocation) of the CSI sector in the overall KIK/KMKP loan 

portfolio. As of March 1983, the share of CSI loan of the K IK loans was 

11.0o/u, in terms of amount and 9.4% in terms of number of borrowers, down 
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from 18"/o and 25"/o in 1974 respectively. For the KMKP loans, as of March 

1983, the share of CSI loans was 3.5"/o in terms of number of borrowers and 

9.3% in terms of amount. This is rather a sharp decline from 1974 of 31.3"/o 

in terms of number of borrowers and 39% in terms of amounts. As of March 

1983, KIK lending was directed more to small business in the agriculture, 

transport, and trade/commerce sectors, with a combine share of 78"/o of the 

total amounts. 

9.14.3. The approval rate (number of loans approved as a percentage 

to total number of applications received) of loan application has increased 

significantly since 1974, which was 33%, to a level rate of 70"/o over the past 

two years. The significant improvement is, however, not entirely an indication 

of improved effieciency and proficiency in loan processing or evaluation since 

approval in to a large extent contingent on the capability of the borrower 

to offer security support (collateral) for his loan. Probably this could explain the 

reason for the declining share and number of CSI borrowers since they have 

very little to offer as a security for their loan as compared with farmholders 

as traders/merchants who have fixed assets that can be mortgaged. 

9.14.4. The average K IK loans amount per borrower in the CSI 

sector was increased substantially. It was Rp.4 million as of March 1983. 

However, considering the cost of capital goods, this amount would probably 

still be inadequate. The Young Indonesian Entrepreneurs Association (HIPMI) 

and some of the entrepreneurs interviewed were unanimous in their opinion 

that the amount (ceiling) of the K IK loans are small to meet the financial 

needs of a company for expansion and, more so, to establish a new one. 

The average amount of Rp. 4 million may not be an indicator of actual 

needs since actual amount of borrowings is a function of the amount of 

additional collateral support that can be offered. It is interesting to note, 

however, that the trade/commerce sector, whichmost likely would not need 
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more capital goods, is getting the same average loan amount as the small 

industrial sector. A more interesting situation is in the transport and other 

business activities which are getting higher amounts between Rp.f.5. million 

to Rp. 5 million per borrower. Again, probably borrowers of this sector 

have the capacity to offer collateral support. 

9.14.5. In the implementation of the KIK/KMKP loan program 

handling banks have been generally assigned sectoral lending specialisation. 

It does not praclude however, any handling. bank to receive, process and 

extend loans outside their area of assignment. In addition each handling 

bank is mandated to allocate their credit portfolio as follows : 

a. 65% for existing industries/businesses ... 
b. 25% for new industries I businesses 

c. 10% for transfer of ownership of 1..apital goods 

As designated and assigned by Bank of Indonesia, the handling banks takes 

care of : 

a. BanK Rakyat lndonesia<BRI) : Agriculture, animal husbandry 

fisheries, and forestry. 

b. Bank Export-Import Indonesia <BEii): production and services 

connected with exports; trade and commerce and warehousing 

c. Bank Negara Indonesia 1946(BNI 1946): Manufacturing, production 

and servicies; and, construction. 

d. Bank Bumi Daya<BBD) : Financing of estates; transportation 

including shipping and Hotels. 

e. Bank Dagang Negara(BDN): Merchandising/retail businesses 

at public markets; and, mining. 

As of March 1983 Barok Rakyat Indonesia BRI account for 77% of total KIK/ 

KMKP loans in terms of number of borrowers and 53% in terms of loan volume. 
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On the average, since 1974 to the present, BRI would account for about 

80% in number of borrowers and 60% in terms of loan volume. The combined 

lending activities of the other state banks (BNI 1946, BBO, BEii, and BON) 

accounts for 19% in number of borrowers and 35% in loan volume. The 

regional development banks would account for only 1% in number of borrowers 

and 5% in loan volumes. The BNI 1946, which was assigQed primarily to undertake 

industrial lending, only account for 5% in number of borr()Ners and about 12% 

in loan volume. The combined branch network of BRl,BBO, BEli and BON 

have a wide and largercoverage compared to that of BNI 1946. It is probably 

because of this situation that the trend in KIK/KMKP lending is more towards 

agriculture orientec activities, trade/commerce, and transportation. Any 

industrial len<1ing of BRI, BON, BBO and BEii would probably be only marginal 

as compared to the other sectors. 

9.14.6. Current information on collection rate and arrearages are 

not available. It seems that this is confidential. However, Bank Indonesia 

RPMUs and BPOs informs the Consultant that anearcqes would be in the vicini

ty of 10%. On the other hands Bank Indonesia Head Office estimates that 

their area13Jes should be about 20% 241 Based on IBRO sources in 1981, 

average arrearages would be about 18%. Bank Indonesia also gives the in

formation that collection rate is in the vicinity of 70%. It this is accurate, 

then there has been a dramatic reversal of the trend since 1980. Stati~tics 

indicate that the collection rate for KIK/KMKP loan have been declining 

from 70. 7% in 1974 to 38.2% in 1980. 
251 

If collection rate has greatly 

improved, as claimed by bank indonesia, inference can be made that in

dustries have greatly improved their operating performance. 

24/ Based on the information given during. an interview with a 
Bl Manager of KIK/KMKP program 

25/ IBRD staff appraised Report, 1981 
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in t:.~nded. 

.. 
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b). ~ec~m~end s~~plific3ti~n of proce

dures and for-;ns and otr.er :neas·.::-e~ 

~hich would ensure e3sier access to 

credit by the Sffiall £,tr~p•eneurs 

in rural areas. 

c). Recommend institutiancil ~echanis~ 

through which availability of 

credit to tne C5I is continuously 

monitoredbf the ~G-Sr ano eank 

In.Jones ia. 

A basic de~ree in Economics with s~e

cialisation in Banking or in lieu 

consider~ble ex~erience in a aevel~pme~t 

financial institution, dealing with 

credit to th~ Small Indu~try sectJr 

prefer3bly in any de~eloµins country. 

English 

I t i s e 3 t i .. , t e d t h 3 t m 0 r e t ,-. ~ n :3 0 . ~ o f 

1.3 1riltion rnanuf ·cturin-J entre;:iren2ur':

(as eviG-=nced by the last full scale 

census conducted in 1974/1.-37:'.i} are in 

Cottage Industry employing 4 million 

pe~sons or ao; of all tne labour in 

the ~anufacturin~ sector, A major 

sh1re of those activities involves wood 

products, food processing, te~tiles, 

building m~terials, and leather. 

However, t~e sh~re in the value acdcd 

of th8 mdnufact~ring sector is only 14~. 



-\ 

fhe Sm~ll Incustry units (defir.ed as 

tnace with an ive~trn~nt in plant clnd 

mach~nery less tnan R~.?G ~il!ion) 

re p r e 3 ~ n t on l y 3 • 7 ., a f t h "= i n c 1 ·:; t r i 3 l 

units (in nu~cer, less than SJ,JQu) 

but employ 350,0CO persons and account 

for 8.5~ of tne value added. 

The medium and lar~e in~u~try units re

presents only o.6~ of the nu~jer of inc~s

trial unit out account for j.3; of the 

labour force 3nd 62.~ of ~he v2lue added 

in the m2nuf~cturing sector. 

~acognisin, tn3t gre~t~r att~ntion needs 

to be p~id ta the Cott3ge and 3rnall 

Indu~try (CSI) Sector, Government h~ve 

launched a mcijor prog~2mme of as~ist~nce 

(BI~I~) to help tha Smdll Indi;e~aus 

entrepr~neur3 in alt as~ects - identifi

caticn Jf pro.luct lines, ~esign of oµer~

tions, prucure.1.ant of rnachln.::ry, sup-ly 

of raw mat~ri3ls, credit, m:rke:ing ecc. 

~ ~ro;ramm~ of assist3nce to tne CSI h~~ b~~ 

executed in the Second Five Yejr Develop

ment Plan lRE~ELir~ II) at a cost of Rp.5. 

billi~n t0 pravlde consult3ncy services to 

e~isting entre~reneurs in productiGn 

t e c h n .i i:; ,_, e s a n d :n d n -: s e '" e n t i n o c :::i c e .:J i..; r e s • 

to Jb~~in suit~ble credit from tne banking 

n~t Mork aGJ to ~y suitaole e~ulpTI~nt and 

to:l5. Fur~ne:, a ca~t3ln num~er of 

1· 

., 



. 
" 

Incustrial Extension Centr~s (~~IK~ hJve 

been est~o~ished an~ intensive trainin~ 

pr~vi~ed for field exten~iJn Qff ice3 

( T iJ L ) • I n R [ ;:. C L IT A II I t t n e p r ·.J ·_; r , iw:o e 

is being further expanded so as t.J 

est,blish i"iini In ~us tr~al E~t:.ates 

lMii) at suitaale location w~ich will 

hel~ ta cre~te new e~~loyrne~t op ortunities 

in the rural areas. 

In a~dition, the fol~~~iG~ measure3 have 3~en ta~3n ta de

velop th~ csr as a comple~entary s~ctor to the ~edium and 

large indu3try (~LI) 

Conduct Intensive Campaign3 an~n~st tne econcm~c

ally w3ak groups so as to diss2~:n:te inf~rmation 

and cr~~ta aw1~ena:s of tne ~otenti3litie~ of tne 

C3I secti:Jr. 

ldentific~tion of ~r~dw~t tin~s th·t can be u"aer

ta~en by the ec.Jn~mica~ly ueJ~ groups ana to 

stcen~then their c~pabilities throu~G prcd~ct 

re~.:rvation anJ Pu::ch~se R.;:;;2;113':.icn P::0·.:irar.1.11es. 

Improving the oecfoc~~nce capJbility of th~ s~all 
Units through assist~nce in sup~ly ~f e~~ipment, 

imo:.>Jving prJductivity de3i;n and m3na;e:ne:it • 
• 

Spre1d the Small Sector In~ustrial deuelc~~2nt 

pattern thraugh th~ e3t3blishm~nt Jf Mini 

In~~~t~ial Est3tes ~hlch ~ill act as focal points 

of ~=e~th in a r~gian, 

Th.a Oirectc.r~te Gener3L, S,i1all Inou:;t:cy (·_j1~-·3!) in the 

."ii,,L,t:y of Ind·..:st:ry ,...!s :ieen '?Stablishd in lJ7:i to oe 

tiic:? fJc-il DJint 'Jf tl"".e :l~.1el11p1n'1it orJ·.Jri.;o;;ie f·JC 1:.-.e ·:':i! 



Sector. In cooper~tion ~ith Bank Indcnesia, the Central Bank, 

OG-51 h~s farmulatej a program~e of making ' ~ini - Cr~dit ' 

availabl~ to the very sm!ll un~ts thr~u~h st2te c n~d 

Com~erci3l Banks - 8aGk Rakyat Irdonesi~~~~I) and Ban~ 

~egara Ind·:;nes i 1 ar1 r, 1':146). guaran~-:ed by PT As;..;ri~Jo up 

75.: of the lo~n. The Jo r w chnk he:s m_,oe Funes av:.il.~ble 

to the Bar.k Ind1Jnc:s ia f~ .. 
~-

cisburs21nent of 5'-!Ch 10:1ns. 

8 e t 11.1 e e n 1 J '7 3 an d 7 7 , ~ · d :J t-J ;:ir 2 v i i:J e 1 d 3 3 L:. t 3 n c ~ f :; r 

the develo:.n2nt of Smdll Indu':':ry in the sh<:1-.;e :f .,issi•Jn 

In lS73, a light indust~y adviser was pro-

vi de .:l : in LJ 7 4 , a j .Ji ri ~ U ~m P 1 ·urHJ1:: mi s s ion took place 

to for~ul~te a lan0 te:m t~chnical as5istance ~r~r~mmes 

to 

for the Sm3ll Scale Industries. In 1975, two U~!uO Consu:t~nts 

~ere m~de av3il~ble to assist ;overnme~t to intr:;Juce a 

suitable in~titutianal frame~ork to assist th~ Small Industry. 

A field e~tension service expert ~as fielded to assist tne 

~ini5try of Industry to implement the JI~I~ P:ogramma. 

A UNIOO evaluation missl~n ta~k place in Jec~~~er 

1973 to as~ess the res~lt of th~ oraject, a~d to fo;n~l3te 

recorime11rj:'!tions for future ::.e:r.nic :1 a_;si.s':~nca. 

two tea~s of expert~ wera m'd! avJiLJ~t~ loc3t~1 3t Y0g;~~~rta 

and Swrabaya. Tha~e ~e:e abl~ t:J pr~vide con3ult~ncy Servi~es 

to ir.1;Jr.Jve }::roduction techniques, ce:5ign dnJ q1Jality contr:Jl, 

conduct training oro~ram~es 3nd assist entre~r~1eurs to ob~ai~ 

loans from tha banks. 

8.=i;;ed on the e,.,peri>?t1ce gaine::J thi'"Ju,~·1 tr·.:;:i2 two t2ams, 

the present project has be~n devised on a mo:e ambitions s:aie 

to or 'J vi de 11 ex ;J '? r ts - 5 o f who rn •.ii l l be 1 o c ~it e •j in J a k H ~a , 

.and tne rem~ining 5 in th~ prJvincial off Lc~s in tne i:l~nc~ 

of Java, aali, and ~arth s~m~tr3. 

T n ~ J a l..: a r t '3 t e a ri o:r. t ; ~ ,~ s .J f 3 re '· :TI L e d e r · a n d ~ ... ;: ::.: r t. s i n 

In au .:: t ::- i !! 1. En Jin e e r in.; , ·~.; r;.; ; ':. i n ·~ , T r 3 i 11 i .-1 g : i: j _) c..: '-J ~. e ,, t .:J t i. ~ 11 • 



The field persJnnel ~ill be Incustri~l Engin~e~s with 

speci~l ex~ereience relev~nt ta the region in which 

the; are lcca~ed • 

The E .1( pi= r t Te 3 in w i l l be 3 " s is t e d by 'a t e 1 .'1 o f ~ "o r t 

term Consultants, Coun:erpar:s, Nation3l E~perts and Con

tracting agencies to provije comµre~ens:ve 3uppo:t to the 

development progr3mme being impl~m~nted by the 0Gsr. 

Al.trai..;•;h the KIK, K.'r.P and P'ini CreJit ~rG•jL!'1•-:'.2S 

have be2:i o;:;er.:ting fn scmetine,it is not cle ~=- t, 'Jr:.3t 

extent en':ref.]ren2urs in the s.·all Indu~~-ry :::ec:·Jr 1 p 1 rti

cularly outsida the met:opolitdn ar~as, h~ve ~e~ acle 

tc t:ke 3:Jv :rita·;e of the·;i. It is also n.:ited t:.at these 

progr~mmes are desi~ned to b~nefi~ tne very small entre

preneursiJ-·il.e the other=. d::i n.:it 2njay ar1y spe~ial ~en~fits • .. 
Since with incre,1sin':1 s.J;rnisticad:.-, of tr·.:: -°'· ~;,:.-!r, in11e-:.t-

ment limits are likely to r:se, it i3 nec2s~3ry tJ ~n5i~er 

no~ the exis:ing programmes ~d/ oe extend2d to ot~er 

segm2nts of the Sr.i:.dl Sect.Jr •.uho ;n~y be ex;Jected to pi':Jvi~e 

the incentive for grJ~th. 

Tnera are fre~u2nt cc~plai~~ that the prJce~~~es 

an'j criterL.1 3dopted f:Jr th-:: gr~r.t af lo:ns .nilit1te 

ag inst any l3rge seal~ ben=fit from the exi~ting credit ~ra~r~~s. 

It •.:1ould bE' necessary t•J evalu~te n:J:.; far s..ich co.npl:iint:s Jre 

j u s t i f i e d a n d , i f s c , t o : .. FJ ; e <; t w '3 y s a f r e d u c i n ' i t r. e d : f f i -

culty f,Jr Si~.Jll entreprenc:uL>. 

r i n .J l l / , ,3 j ~ i. r c. ,r; :Jn i t 'J r :. n '°J ') f t n d ~ c <": ·~ i l. f l. r) llJ 

i· 



and t~e JGSI 
a~d the ex~~rt m3y mdk~ r~ccm~e~dation ·1n haw this is to ~e 

done effectively. 

Tne c~~su~~ant ~i~! ~e ax~ccted to ore~2r~ a final 

rep0rt settin9 :u~ the findings of this ~issi~n ~~d his 

rec~~~end·~ions to ~ne Gov~rnnent on tr1e ac~i~n ~hich mi;nt 

be tak~n in collecting and c~m~ilin~ d~ta on tne ;erfarrnance 

of the CSI sector. 
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E.u.3/IV/83/l7:i 

Dr. Ram K. 11 e ~· :> 
Team Lei11er 

APPENDIX 2 

Jakarta, ~pril 30, 1983. 

Sub: Short Term Consultant in Credit 

.1.. ~·1r. :lenjc1nin !.~atane of :.:)e ;.;hilippines is arriving in 
Jakarta on 3rd ~ay o~ a 3 months assiGnmcnt as Short Term 
Consultant in Cri:-di t. H,e job Cescriptio11 of his assignment 
and his personal CV are enclcsed for ~ef2rence. 

2. The basic task of the STC (Shnrt Term Consultant) is to : 

Assess the impact of the present credit programme both 
on the Cottage Industry as well as Smalllndustry Sectors, 

Suggest modification in the present policy so as to make 
it more effective, and 

Recommend other fiscal policies ~hich would help in the 
development of Small Industry, particularly regarding 
Mocer~isation, Subcontracting etc, 

3. For this purpose the following Work Programme is 
suggested 

~ay 3-?th • Call on UNDP/UNJDO Officials 
• Briefing by the Team Leader 
• Call on DJIK Directors, Mr.Karim, ~r.Sjarief 

and Mr. Tampubolon 
May ?-28th • Meet individuals and organisations connected 

with Credit and fiscal policies. 

June 

These will include 

- Bank JndoneSiG 
- BAP I NDc' 
- PT Askrindo 

Also organisation sucn as KAUIN, HIPMI,etc •• 
and individual entrepreneurs through OKI 
Jakarta • 

• Visit select locations outside Jakarta 
For this purpose, it is sug~ested that he 
may visit Jandung (WestJava), Jogjakarta 
and Surabaya. 



• . 

• 

-- Juli • 

·~.Lt~ : .. ~ .... - r t.. , tl : tr J ·-,:;; J l ~. <-~ r-t t i n , : ; . C· i t -
At each pl~c~ he wi~l ~ee~ entreprene~rs anj 
financi~l institutes through the K~NclIL -
So as to st~dy how the Credit Progra~mes are 
operating in practice. 

Return to Jakcrta 
A 3/4 day workshop may be organisec by OJI~ 
in cooperation with Bank of Indonesia on 
'Credited Problems of the Small lncustry' 
with the STC may als~ ~resent some of his 
recommendations. ~riting u~ of the final 
report. By the en~ of :he month, STC ~ill 
finish his assicnmen~. 

4. It would be useful and helpful if one person from tne DJIK 
dealing with problems of Credit were assigned to work with the 
STC during the period of his stay in the country. He would help 
him to organise his visits both in and out of Jakarta -- and 
also gather experience and information from him. 

s. Administrative arfangements regarding office, work space, 
transport, and secretarial assistance are being dealt with 
separately. 

Mr.Karim A.Sudibyo 
Raw Materials & Equipment 
DJIK 
Jakarta 

cc: Mr.S.Sjarief 
l'lr.A.Sjorfai 

Dr. Ram K. Vepa 

Team Leader INS/78/078 



APPENDIX 3 

. - ii' . 6 ' ., - • • •, ' ' ,· /: • •• ••• '. ]~' .- ",r_-,n.,, 
·-~ _ • i ~·I & ~ r·~:__ ~~~--~' ·__;.· -·~·~-·--_ __; ______ _...__..._....__....__. __ ...._ 

: 1. TYFt: of Crt•dj t 

( 1). Kredj t Invt Sta i r~ec~ l (i. n:) - ~r.;;;;l) i nve~t!nu.t C::-'(•Ci t. 

By small invrstment credjt js meant credits er&nted for 
U.E fj11an1~:ine of :r1\·estr.;ent in ~1! 1 typt!S or econor ic 

ac~ivjtjPs o~ entrepr~r~urs of reJati~Fly s~all rr~~ns 

.... :-.c are r·r1~'. ~p·d iL 1 a::c r-ir,t.e:r.'.::i VP ar:ti vi ti1 s, ··. ei:'. :ily 

bear·:ng on reh~tkl c 1·icn a:,d l-Xp:ir1sicir1 of unj ts rrod'.l -: 

cing goods and servicEs, exce1;t thosE. produc~ng s£·rvices 

of an ent~.r-tainment/ar:user..ent r:c. ture. 

( 2). Kredj t Modal Ker1 a Perr1.cr1en ( Kl<LP) - smaJ J c:rt-di t for 

perman;:-nt wrokiqi; c:.pi ta}-. 

The pennanent worl-:ing c':ipi tal credit can be ectended for 

the finaPc5ne of all types of econor.ic activities, which 
may or may not hc.-.·e an j nvestr.ient elem'"_..nt, to entr£•J1rf-:·• . 

neur.s of relatively srrall meC1.ns wt!c are engaeed in labour 

intensive activities which mainly bear on rehabilitjon and 
expant.ion of units producing goods and services, except 

production of services of an entertainment/amuserrent nature. 

2. Eligibi11ty. 

Criteria for detE::·rmining whether or not an anterprise belongs to 
the category of small enterprisP/entrepreneurs which coul obtain 
a KIK/Kt-'.KP is the fcllo1.iir.~~ : 

a. The net worth of the entu·pr·: Sf' or entreJ.>1'Pt1£>urs sho'11<1 not 
exceed Rp. 100 mill] on fo1· indus1 i··i al and cons traction activj_ 
ties and Rp. l+O million for all other activities such as agu

culture, transportation, trade/corrunerie, etc. 

3. Credit Conditions : 

(1). KIK. -
- Credj t Limit : maximum R~. 1 O mil.lj on. 

I· 
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Maturity 

IntE·re~t 

- Collate:-r-.1 

: n.a:.:ir::·.ut ~:.year~, incJt~(.iir·~ p·ac·c· period 

: 12, (). < p.a. 

a) thP m2in collateral is the project 

fincln.:1·<1 t.y the KIK. 

b) in c· Sf~ th1:: value of ni~ir, collate1·a! is 

insufficient the borrower is to pledee 
addit~nnal collateral frcm private pro

perties or provide it from a third party 
so tt.at the total value· of colla.teral~ 

is not less than 100% of the credit. 

- Self-fj nancir1g: there is no r.;j n ·murn-requirement fo:r self

financi ng. 

- Servi1:e charge/commitment fee : no service charge and no 

commitment fee is charged 
on KIK. 

- Credit-stamp duty : by Ministerial exception reduc~d to 

~p. 25 ,-
- Credit insurance pren1ium : the premium is 3%:of the credit, , 

to be paid once and charged · 
50/50 to BI and the handling bank. 

- Sector that can te financed : all sectors except for enter
tainment/amuse!u::~nt, satiated 
Sf·ctors etc. 

(2). ~· 

C~dit Ljmit 

- Eaturi ty 

- Interest 

- Collateral 
- Service charge/commitment fee 
- Credjt-stamp duty 

- Insurance premium 
- Sectors that can be financ(;·d 

• maximum Rp • 10 million • 
maximum ~ yec::rs 

~ 

• 12% p.a. • 
• - iderri -• 
• - idem-• 
: .- idem -
• - idem -• 
• - idem -• I 



?·: in·i rr.w·· . ~.~ f.:;:· EX~~ ~.iJ1[ a.ct~'.'i L~~ - f:. )/'J 

- ~:aximwr: 2i;:'::" .I /'J for new acti v:i L t::s 

l'~axi rr.wr. 10% for transfer of ownership 

5. The main sector of each handli~g ta~k 

Bank hakyat Indonesia : 

of c·pital gooc:~. 

- AgrlCU.L't.uz·~, aruwC::l.1. uusuc:uury, l.L::>i1~l·y, J.orcs"try 

Bank Ekspor Impor Indoneiia : 

- Produc~.ion and sf>rv) C(>S relat:ir,e tc export bus: n(':.r. 

- Sectors of trade, com.me1·e~ a1;d t.lcri1estic d:ist.J·iLutic.n 

{except in market places) as WE11 as dist.!·ibutio!"l f~·:· 

export 

- Ware - housing 

Bank Negara Indonesia 1946 : 

- Manufacturing industry and services connected therewith. 
- Building and Construction. 

Bank-Bumi Daya. I 

- Estates 
Transportation, including shipping 

- Hotels 

Bank Dagang Negara : 

- Small merchandising; retail·; ne, in part~ cular at ma1·ket 

places. 
- Minine 

Bank Pemhan/tma.n Jndones j a : 

- All sectors n.entioned abov~. 
If a handling bank receive~; a credj t applicatj on from an 
existing client, whose business activities fall under a 
sector which is attribited to another handling bank, the 
fo1~er can request the consent of the latter to nevertheless 
extend a credjt to his client. 

. ! 
I 



~ • ..... .. it.. ... ;· : (_" ,, .. ' . ~. : 1 •. • • ~ · r : : • 

- Pure: 1as•' of S( cor.ii L<.;nd coorls. .. 

Based upon surveys execntt d b~.r : 21·1:~: ~If" ~:1•··i !.~ Cl!":•: r,... Askr; r:do 

tOg('t})t J• W5 l t. t'.:F' t(>Cr!!'': r•:J} 3f·::"·\'·I <:E'S ("f ·:,· ;.::~'ter:;cntS C!!l[l ·~n~ -

: . 

v• rs:!t:!.es, r·~o.;ect~ c;.,n 1.e: ···,,; ....... ; 1":-n.;-·-wjse, unr.kr- fi.xe:.t~<"n 

of i. a. 

- The overall Cf.:jl1rw 01· U EO c:1·~,: it!;· fo:· t•ie grou: as a whole, 

and I.tie C('i J j nt: of ind] v j <.hwJ c~rI:: t:.:: per borro.,..er, on U•e 

basis of credit packa~es. 

- El]gibjlity cr..,ter:;c. for ]ndividual bor·rowers w1tbin such 

group. 

Advisory services by provinc:i aJ eov~rment aef.·ncies or technical, 

departments, i. a .• regarrlfr11 prodvction methods and n,arketi ng. 

8. Loan Evaluatj on. 

- The applicant bai:; to fi 1 e a sin.ple credi t-uppli cation fort1 as 

prescrj bec.i by the handling tank, after wl1ich would follow a 

visit on the spot by the handlinc hank. 

- Credit approval is based upon borrower's actual needs for pro

duction purpos('s. 

- In ordc r to appJ y for a 1 j quid:i ty credj t frorr. B. I. the t-· an

d1ing banks u~t' sj mpJ e appl i catj on forrr.s ( sununary attached) 

- Bank Indonesia does not re-€'va]:.;:d,(· the application, excep 

that it l::; cb:-cked whetlJf?J' t: f: hpJ1licant is not included in : 

- The li~t of borrowers in <h·f'ciult 

- The }jst of borrowers obt~ining double cr~dits, or 

- The list of drawee;. of blank ct:e.~ues 

9, Delegation of allth(l>ritY to appraise and approve credjts. 

Credit appritisal and approv,-tl 1 f not cent,rali zed at the 

I 

.1 
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· .· 'di 1'. s , b \ 1 t. l' <.t 1 · r- i ': ..i o ti +. ~ · ~ t · '- r ' r a r: c: 1.-! ' . • Fr, r· t • a t. I> u r I : r. ::; f , 

nuU:o~·:ity is GPl+ UJtt.·tl ro t. E:: ~1~.r1«i:•·1· r1f U·.- brf..nch•·s c-::~"if:PlT1rC:. 

10. i~Jl./r.n P C:eilirw 

Eaelt fj :::c-;_,l yE·'i.Jr .f\""r./U·'.~ 1· er i1 i ri::::~ <1J'f· de tr nr.i nf:'d per ~1Gr.~ per 

r·rovince, on the tic;.s:i s of sf"ctcn1l prior; U ~ arid U.e ec:ononii c 
eietiviths. In prc.;ctici: thi::<~t CE·iJinc~ aro:.- n.o!'E :c~r.t to 
f;.nction as a tareet. 

' . 1 - ~ . r:.: J J , Otl 

":' .ca~l'd on eood crec:i t. perfor::.;,~n<:e ovr r ~.h(: t\.:o precedi nL years 

anrl real addit)onal needs of' the borrower, supplement<::ry 

crec·i t can t,e granted to the effect that the new credj t limit 

fo1· KIJ< and JQ.TP eacr, would amount to a maximum of ~t' 1-· m111 ion. 

- Tte maturity period rema.ins 5 years for KJK and 3 years for 

Kt·:KP as from the dat~ tLe supplemen+,ary credit is granted. 

- Fpr a suppler:u:ntary KH: tht- bo1-rower should provide self

financir1g to an amount of 10% of the cred:i t incr-ease. 

The borrower who is to receive the: supplemr='ntary crecjt is :s:· 
exemted from the eligibiljty criterja P1ent:ioned und·-r 2 above. 

12. P.T, Askrjndo (Asuransi Kredjt Indonesia) 

- A general credit insurance-agreement is made between the 

handling banks and P.T, Askrtndo, under which there is 

automatic cove!'age for ind:iv:i 1h;al KTK~KP 

- In ccise of a default, the claim is f1r.s discussed betw€en the 
handling bank and P.T. Ask~)ndo, 

- P.T. Askrindo covers only tit corr.rncrci&J risk but not u~e 
poljt:ical r:isk, 

- Only itl all other efforts have failed, the case can be taken 
to PIJPN ( Panitya UrusAn P:iutang Neeara ) 

13. ThP role of national private banks, 

- Be!::ioes commercial· State Banks, qual;fied national prjvate 
banks 

!. 
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.::.r:d prov:; rw:i &1 D~vPJopnient Be:nh can also be gj ven the: oppor

t,.n i ty to part i c:i I-'<1 t,e in ti :l, hcr;d] j ne of Kn and l'J·TP crf-d: ts, 

ej t.h('~r directly ol' by w y of cc,-fir1anr:: nG w~ t~ one of the 
Stv tes Banks. 

- In prjncjpJe all the KH./DTP regul~t.-ions PXist·nc for tt,e Stat.,~ 
B,1nks shall a_i:;ply a1so for t.i 1 €' J.1rivate !,c.i~1t.s eind Provinc5eiJ 
DevElopment Banks. 

14. Orp;arJi~aUon of ~·E<ncllin~ banks 

The har,,Uine ban~.s li&ve bf:'en requsted to set up in UJeir branches 

a SCJierate unit for· handling KIY./Kl·:KP and to arranee fo1· fuctional 
coordination with techn~cal departements. 

15. fena.Jt.v rate 

A penalty charge of 3% p.a. will be levied on amount of principal 
in arrears from time for more than cc days. 

16. jdministration and mechanisation 

Efforts to simpli ty the adnrinjstration of KJK~KP by mechani~ 
sation or computerisat1on have been made and are still being 
cintinued and expanded to monjtor developments. 

l · 
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1?. Eligibiljty ( see ~lso point ? ). 

These loans can onJy he ,~r<trii-d t" inl!:ir,erin~~ f;<~I·~~nn~ e"'tcr

prises or lPe<-•l bodiE:S with statvs of irnJ;ren<;us, :i.e. : 

a) persons. 

Based on r;atrrno.l/fathe;·ly line of descE'nt 

b) Entreprises or Jei~l bodi~s 

Min1Jt1um-;-?;% of the entire busines~· capital is ov:ned by 

indjgenolAs, or 

- Minimum 50% of the business capital is owned by ind:
genous, while the greate part of the members of the ~ 
Manaeing Board of Directors are indigenous. 

18. Handling banhs ( S€e also point 5 ) ... 

Qualifie:! private banks seleeted by Bank Indonesia also 

purticipate in this KIK/KMKP proeram. 

I· 



1. Nair.':' of ap.1-·lie<rnt/;'irrr. 
,: • Address 

3. (a) Fielo of act.:ir:it.y 

(b) Busjness license 
4. Short cur1· .i CtJ 1 u:11 v ~ .,ac o :~ ti 1L Dial ;1ger/o~:ni:·r, E>•spee ~~ lly 

conct•rnine: hi!: tusj ness t:x;.1-rj f'r1r·c: 

b. Crt-!di t Connect~or1 wi u, a trd 1·0 1•arty 

1. Whetl1er t.h1.: appli carit h;~ s borro'w'•-d/i s ir1dented to a tank 
(number of crt=-dit agreem.;ont, date, amount, purpose, 

collateral) 
2. Whether the applicant has borrowecl/is indetted to a non-

bank crenitor (d2te of borrowing, amount, purpose, 

collateral). 

c. Information on lnvesment Crc·d:i t Appl j ed for : 

1. Project location, with inforn1&.tion on lee;al status of the. 

land on which project is or wilJ be establi~hed. 

2. Amount of required invesment credit 
3. Usage of cred1t by specifyine the purposes, such as 

(a) "'ehabilitat:ion or building/place of business 

(b) Purchase of equipment/mc-chinery 
(c) Other purchase for the business 

4. Reason for rPques t of srr:al 1 inves tnient Cr• dj t (for exransi on, 

reliabil i t~_ticn, bui~ ding or construction; old or new project) 

5'. Specified scbeduJ.e of credit djsburs~ments 
6. The period for which cred:i t -j s needed and :its rei.n~yrnent 

schedule, specifiE>d pE:r month/per quarter/per season. 

7. The way of pro.,iding self-financinr (in cash or in the 

form of property or 1 abour). 

I· 

' \ 



d. T.::..lustratjor1 of Buss1ness Plan. 

1. 'I'he wo2·k/r !'oclvcU on pl:-1n 

~. Production t~rfets to be achieved in corn~arjs0n wjth 

previot;S year!; • 

. ~. Collaterc.l (specifjed ~·ccordine to k~nrl, pl:::c'=', v;l E/ 
prj cP and ~ lso whptber ar:y po~·t ·on ! .C:J~ be(·n obt.aj w·d 

frofu a third party). 

e. Any:..other pertj n1?nt i nfor?r.aU cir,. 

I· 

- (l 



! 

APPENDIX 4 

}. !1-:.e :;"ldv'\t'.Sial"! Credit ::-s·..::.;nc'r: C.··r;--.::..:ti..:n (?.i. :,s:;r3;:,.:i l.'.rt::dit 

Indun.;sia, er;:-.·;. AS'~~l'.'..'!)0) 1..l:; .:..-:1::is~.r;:..1 :-. !~~l pri:-:arEy to 1::ncc~r.lg":! 
lt::1<!ir.g to mall- a:-id :.".ediu'.'.l-:ii~t! .;:-:~e:rpri,;;1::,, ty i:;s· . .;rir,t; t~•~ bar.i-:s af;ai.'1s: 
rh·St of the default risk of lea~.:;:.:· 5c.•~• .. ·.:r:r;:r.:.s.;s. P.T. AS•'..."i.I:;:--.C' 0ti.:ra:-es 
oS an autono~OUS C.';:-.:n~rcial en:cr;-.r'..st:: ··•ith :«1;:-i:.,~ :<0C~ u.;:1t-J by lr.t: G.-;·.rcr··.-
0120[ and liank lndoni:sia. A t1.:~·-:'.".u:: Su;:.ervis.:.ry ~.:.r.i .:-C:1!"i::.tir.s of tl.e r1::prc
scnt:atives of the Governor o.f ::i.ar.i-;. ::-.do:ic:!Sl.:i ..!.:.J t;1.: ":.~ist~r 0f Findnc~ set,,, 
g~nercil policic:s and supervises t-..c: :OV.ir.j cf '~!".'l~i::s '.)ir.:-..:tors cor..;>c::;ed of 
~he PrcsiJent and ti.;o full-ti.:ic Di.re..:tvrs. It ha,, :..:n depart-:;ents (i\f<;t:«:-ch 
and Developrr.t:nt, l'ncerwritin£, lr.s~r.;:1ce (r~..!:.t C:~i-.,-, l;.dnsur.:a:-ice, lnsurt:d 
Cr1::Jit Control, Aa:.inistration a:i~ r.:.~ . .,;:-,..:e, ::1tt:r-•. :;~ . .:.·..;cit, ?e:rs·.:in:-:.:1, Se:.::rc=
t.ariat a:-id P• .. blic kc:lati0'.1S .l~.d :ir.ius:ic.,,;.. ~~ . .: tdil: sta:: ~s about :2l;j. 

2. P.T. ASf~I~DO enga~es i'.1 i,sura~..:.: ~f c~e s~all en:t:rFrise creJit 
programd including the S:r.all I:.vc!st::.;:-it C:rt:dit (1'1~:) and the Sr.i.Jll Perr..ane'.".t 
wur~ing Capital Credit (iC'tKP) and s::~.,:1 s! . .:·rt-t'=r~ ge;•er,:.l com::-.ercidl credit 
(KEB - Kredit Exploitasi Bias~). \\!-.ile tr . .:: cu:-:·.ilative nu:".her of l\EB loans 
insured is slightly hig~er tha'.1 t~e :...: I~:.1!-2-!K? ~.)a~s, fr<:' i:1sur~d value of 
t.:ll(/10~P loans is about t•icc! t':at o~ KC:B loans (:'aole 1). ?.T. ASr::u:~~L' also 
en~a~es in reinsurance (of fire!, tra~s~crt, ~~ri~c:, en~i'.1eeri~g, aviation 
ar.d ~iscc:llan~ous ins~rance). 

3. P.T. ASK.l\I::oo i!is1.Hes 7~ . .:.f K!K. •:.::LP ~v.:;:-.s. For individual 
KIK/!\MKP loans, the 757. insura;:ce .:_,ver is .1u::.:-r::a::ic. F:ir Kli</i0!KP "i:oassal" 
prograi.ls, P.T. ASl:RI~Dr) evah:atcs ed.:\-, pr0gn::- b"'~ore agreeing to insure. In 
sa~e casc:s, such as KIK fishi~g b0~: loans and ~~K? cactl~ fattening loans, 
P.1. ASiGHrmo has reriuired "ex:.c'.'ld2~ ,:.,verJ~t!," i.e., ~ht: bl9rro1o1er's boats or 
.:.:.ttlc must l:>e i:is:H"cd wi-:h P.i. l.~~~.:·:t:v "'"' i cc:~.:i:~1 ·:. 0f ~.T. ;.-;K~:~~i:k' tic,
v:ding cr~Jit insura01ce. '(Tht: nr:-t c:':'t:ct b !>1-,~::: 2 '..i~h::r insunrn~.o fee f..,r 
the risky operations, with th1:: borr..;,;ers ti1..:::,,~lvt:s j)Jyinb a ~'Ort ion of it•) 

4. For l01KP loans wh!ch h.'.'i\'c:? d :c:n:i-.u:"' rej.):~yt.!t:nt ;itri0d of three year:-. 
and KIK loans up to five years, P.T. ASKl\l:~DO's fee is 3;:, of which!.~~~ is 
paid by BI and 1.5~ by the handli~g bdnk. For KI~ lo3n~ of longer than 5 
years, the fe~ is 5~~, of which t1.1u-~r. i rds i:.. ;;a id by BI .1r.d · onethi rd by tht: 
handling bank • .. 

l· 
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/. ......... --. --~ .... - . ..____._ .... . .. , - _ ·TABL.E 2 

SMALL INDU~Tt;'Y ne 0 r 1')8_J~ - : . 

Region Total NO- Ind. fnc:ilillt>~ D~v··l icm• n l ,1 r f:ir: L l i ti "r: iJ')V • }'('r1-:.1r1 :-, r No. 
of uni tG i.;.: 1 sunc ,_:enlrcJPPlKI IP!' l'PF I P.Pll Pt'K Tl'L I 'j'j·t,:, PIK 

DlP(:e Loc:.qtion Locai.100 , ; o. o r e:...r.:.:.._: ~ --- -

• 

lJ.a)()Ja;oS 1A l.s~.e1l ~ ~ .1Q 1.~2 ...2.... 60 1.l. 1- 1 !.&J.9 \O• - .. -
SUM,\TEBA 134.882 2 1 - 314 2 25 i.. - - Md J_~i. - -1 D.J. A c e h 21.074 38 2 47 1~ 

2 S ur.e. t ~ ra. Uta?'& 45.970 1 65 1 16 1 140 1~ I 3 Swratera :as.rat 31.345 2 5l> 1 4 1 ef [' I 
' 4 Ria u 2. 75() 24 ?J ~ 

5 Ja.mbi 8.256 33 j',.J , 
6 SurTStera. Selatan 14.970 55 2 55 1 i 
7 De nf;k '.ll u 5.839 17 2~ 

.. 
8 lAmpun~ 4.670 26 1 35 11 

JA.tlA 1.2]6.748 l2. -1 Ji ~ -'L -4l 8 l 1 §2.!_ 1 'i" _..j 

9 :>~ Ja.karta. 2.395 1 3 45 1 4 2 1 1 163 1l 
10 ,1awa ~t 256.387 5 2 45 1 6 1 1 1~ '" 
11 Jawa 1'engah 511.080 3 1 2 110 1 16 3 3 214 '">· 
12 D.1. Yoc:l3.karta ~.708 1 • 1 43 1 5 1 1 57 1 c, 

13 Jawa. 'I'lmur 388, 178 3 1 49 1 12 1 1 259 s~ 
K.\Ll.l' .. ~n'!U~ 51-492 - 93 1 2 1 114 1s_ - - - - - - -14 Ka. li m.ui t.a.n IR re. t 5.075 23 - "1o · is Kalima.ntan Tenge.h 6.512 18 , 

i~ I -
16 Kalirranta.71 Selatan 30.e95 29 1 1 1 <'. 
17 l<alirmnta.n Timur 1.010 23 2f\ 1 

·. 

.. SULA.Wf.Sl 71.645 - 2 .ill. 1 8 1 - - - - - - - ~1t 
c; 

18 1 S6 
-L.., Sulawesi Uta..ra 35.404 

19 Sula.weei "Tenga.h 4.194 23 21; -
20 Sulawesi TeJ'\F,~ 3-418 29 31 " '· 
21 Sulawesi Selata.n 28.629 1 44 1 8 1 100 4_, 

?;iJ'.:lA T £W.;GARA. 72.671 1 - - ~ 2 1 
132. - - - - - r ""' 

:J.'. 22 B a l i 52.869 1 79 2 65 " 2) N. T. B 14.224 31 4~ 1' 
24 N. T. T 5.578 39 45 ) 
?.) Timor Timur - - - - - - - - - - - -
26 Maluku 3.629 - 21. 20 -- - - - - - -21 lrian Jal!. 3.eQ-1 - - ~. -I 10 1 - - - - .._ -

: 



' ' • EXISTING SMALL JJ.;DIJ~TRI E~ DI STRJl3U1'J ON ~ABLE 3 

.,..,.,_.;_' · -- ·· - - -: -1···· -.-- -···· -·-· ·-·------NATJC~ .. ~ WJDJ~.-- .. . _, rY • __ ···-·- _ •• 

tto i R E r; I O ~ I - - . l'.OTAL. . .. -------j ------- _____ VALUE __ .{ Rp. OOLJ __________ _ 
I i • ' 

___ J __ -- _J J"QL PF. ur:I.T_.$~E1·~-~lt.C'.J:U.m_ .lLJlESnllliI _l EHODllCTI.ru; - -f.RAYL .. MATLU..LALS \ill.LUE AD1
1

:_ , ! :__ __ J _____ 3 ·+---~ I ~-- 6 ...!_ ·-+- 1 J__ c· 

I n.-rc.~ j 1,;54,871 4,423,026 

1

6J£l,(ll]0,5t;o 
1 

·'o .fl.Pc Q'10 I ?_.1f.~ 1 2)1,030 ilL?1;i,(.1,(.,ri'.·. 

· su~1._r::=u ! i)t,.80? ~17.&1i ;>6),000.:>61 ! , c·~ Q88 - I 415Jo14,G19 674,97~.J.~· 
D.l. A c ' h 21.074 l).713 11.991. e"° 85. ~,10.(.?(1 3£'. 6C';1. e.y, i · 52, Cf<•, P .). 

... S'..L.-natf!ra lltara 45.970 i99.B35 85.610.413 
c - 2?5. 2fb. D~ , (.?. 00,. 8)0 we. ~7-9. ;- '. l. Su.-."tera Darat )1.l45 70. 5(,4 9.(,59,8)0 0-J ,of\)• ~'"f.) 27.~6.9~ I (11, "l\.,1;i 0 [·r 4 R 1 a u 

I 2.150 
I 

9. 30A 5.44,. 7\.""16 14.879.}93 7,940,031 6,939._'r I 
~ J • 11'1 b 1 e.2~6 3~.153 1Xi.311.110 ~Bc,51B.04, 

1 

17. 139, ;16 i 264,7/Fi,f;· 
,; 

I 

6 I Su.~at,ra s~latan 

' 

u .~no 4~.3,5 1).2)7.330 296.990. )19 131.n).)?.2 i 
1 y·; • i{.I. • '· r I 7 ! "?enE:kulu 5. 839 ~5.843 6,021.991 20.983. ~9 8.113,150 I 1 ; • t., (1. I.·. e I Larr.punt: 

I 4.f>?O 14. 110 -4.l>66.033 24. 7 3 (,. 6 f'. 7 I 17. oo e .• ? , 2 I 1. n~ .. 1., 
.it.;.;A 

I 1,216, }t1f3 J..~_y;, ]£1) jO(· I 8i7, 102 3.10~.J"3·S~~, 1..d1s.15e.~:;~ I 2.J;:in,~:~~· 9 
) 

I;, j( .1 •• ~ aY a.T1.ll 
I 

2.395 , 5. 7.( , 8 • .1,riO.«o )9.9~3.~ 7 I , ~.) • 5 c .. • v I 
I 

20. " 19 • ~.c 2 ic- ~ ........ fuat I 25(..387 6 7~..i. 290 93. /f-.C.6~,9 7 J 7. ~ 12 •• i?<( Y:t0. 7)~. ?A) I .01.1:.1.:, ,, 
I Ja'-'a T~fa...'1 I 511.o(b 1. 7(:'";. fi~[, i53.9:..o.039 1.915. 122,(·19 7 Y•. 1 30. (}(•(, 1 • , r.( • 'J ~..: 1 .f- . 12 I 

L.·l. 'l"c·~>v:&!"ta 5e. 10D 1 (.3.9 ~ 3. 1(~. 713 53, ;?9L, 730 ?A,4.(7,933 I 2ri. Pi:10. ·.• 13 I •1a'"a T1,.,u:- 3t'R. 1 70 ~( .• 992 .. 6,9(19, 251 9~6 •. 4(.5.95) "C\.•. 00~. 9 (,Q I ))t .• ,t(-(1, c F. 
OLH:i.:;-r;:: 51 .-1<:2 . l£5. 72r, ~~t-2)2 , )('·. 4 q ·ill c-::1 , 6 n . 90 ;i. 60 B ,_e; , P; , ;:.....t....: ..... ___ 

1( I ~~1r..L-ita:: !'a.rat I 5.015 ,, .9~9 5,e1_...:,5i9 2),464.251 12.c.ic .• 11c 10. f"' i. t ' i) I r..:11"\L""ltL"l Tc:or;Lli 6.512 n.245 5,662. 28;· >A • 4 .:o • 3 71 1~ .• e.13,790 18. f;;(,, ~Jr 16 l\ui1:1a.-:tL"l s~1ata.'1 3e. c~?5 87.?09 4. ~,(\.). 5?5 51.2113."\.1°3 U. 3U. 7_J(, 26. f-~,. f '. t7 I 1( a.} ! r.'. L": ta.-, 'I'i ~ 1.010 .(.315 6,()5.22.( 
I 

2, • l-44. 990 7.831.(1.(1 i3.513.o, 
Slll.Ji""tI n...:.~ JR~ ~(, t (, 1 ~ I ~ 6? ]Wr9?21Z!! 2.!L~?(, lliJ?},£.· ~ 

ie Su.l a-w, 111 Uta.ra 35.A0-4 ~3.1.C1 9, :JOI(, f\61 51.27.q.1~11 39. 7f~,. 7"0 11.50~.A'.' 19 SuJ • ". e en T ez-, r.-}1 .c.19.q 10.847 1. r1-1~>-119 21,)fb • .(02 f\, 1 f,) ,(\,((' 

l 
~ ). 1:1),.(..1. 

~ Sul avesi T~r.i:.-:a:-a 3,.(, 8 1).26.( i,525.y,5 9,.(19.16;> 3.7.(3.1'-'9 f.. 1 7(.,( _1 
21 Sulaw .. 111 s,1.t-.n 2f'.. ()<'? ??. ?ft> 2e. 53n, £.2.c {\( .• 91 e. 756 .. (I , "' '.) ' p,, 7 A(·.51;'.;11 

p;l'SA n:;c;.i:;.a.~ 12,f>U l.1-5.a 1('; J2a'1 (.)•Ci~ 2,((>, 5 (!4 I :4 2.f _, ?CJ I ,3 5.Q.ill I ilh..Z.lL.l:.... 
I n p • 1 i 5 ;>. f\("';4 1·15, .( Afi 2:..?o~,. 363 221. 76.(,0;;12 103. 35~,., 6? 118 • .(cq.c· 

23 1;. T, B u.n,. (. ).02.C 2.500.9fl~ .(.(. 739. 19.c , 8, 6.4 ~ .• c21 26.r-;i 1, ~ -
2A F. T. T ',i. 57l' 3(.. (,,~ .C .056. 7A 1 u.0G1.1~0 7.3-(5.9.V 6.115.;o 
2~ ":'tV<>r T1~r 

' 
~1-c~ I A cl~~. j ··, ~( "' .. 1 u \.: u 

1 
~ .. {I::. .!.h.~~~ I j,2._({·,~~ I 1.0 I(·? c .. 4 ';><") _,, . .:..1 . -

I .... - ~:":L~a ), ~r·~ J1 r1.1 j L (,~'(_, J~~ I !..1-.t_lf\~,' (·01 ~I ]j-1.J.£·)_] l.! !._1 ~ J _ ~ J 
, I ) 

I I 
' 

.·,· -· ; . 
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R E G I 0 N 

'9 PUJOR 
REGIClf 

Si..'iiA'URA 
oARAT. 
DKI JAKARTA 

JA~A BAi\A'C 

JAWA TE~GAH 
D. I . •toc·tA· 
KA.RT.;\. 

JA.WA TIMUR 
B A L I 
SUL\WESI S~
LATAM. 

9 ~iC:i-:~JC~ 
g£GICN 

TCTJ\L 

• 

TABLE 4 • 

DISTrH3CTION Q? $'.'.ALL Ei:>U.:;?rH~.s 

No. OF Ui-tI·r.s 

'l'G'rAL 7.. ·ro':'AL 
• 

i/ALUE 
(R~ 000) 

l.J1;.s~1 aa,4u 3.922.449 JS 66 4S6.o51.1s2 67,2~ 

45.970 2,96 199.835 4,52 85.67~.413 12,02 

Jl. 345 2,02 70,564 l, SS ~.659.oSu ~.42 

2.~95 0 15 
' 

15. 74"i 0,35 a.4os.t..:.o 1,24 

zso.387 16,49 670.2'10 15,15 93.78.+.651 13, 3 2 

511.CS\l 32, 88 1,709,826 JS.co 15J.sso.039 22,r:>d 

58.708 3,77 l6J.9l4 3,70 l.7C4.713 0 I~(, 

330.178 24,96 896.992 20,28 46,961.251 o,92 

52.869 3,40 ll5.48g 2,61 25.905.363 3,82 

28.629 l,83 79.780 l,80 28.53~Lo24 .+' 20 

179.310 11,54 501.378 11 34 221.9JQ,ld8 l2 72 

• 
1.534.371 100,00 4.423,826 100,00 o78.o40.5~0 lGO,~O 

i 
.I 

' 
' ; 
• 
i 
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. I 
TABLE 5 

~ - _. :·;:!'~~r .. \I - -'• ·.::;' ~:~:_:.L r:~ U :'::~!~S 
!,: :~):-:Dr~!.~ ~~Q I:.:.~;~-: .1:~L ~~-~c ... T!-{ :r.-.:.'I~~~i3 

--.--------------

i 
~0. O~ UNI:3 

. 

~ E G _!_O_..N___,~-- ., 

VALUE OF UiV~.ST~·L::N'~. 

i 

re'!' AL /e TOTAL 
.---- -- . -----

7. 
1/ nLU:; 

(a.p 000) 
=· 
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.TABLE 6 ',• 

Ql~·~Bl~YII:~u ·~f ·;: !;\l.:L. l~~l.l~F~l~ 
ACCOl~DI ~: ~ 'I'Q P! ~U-.i !'~:r.;1 COMMIDTY' GOJPING 

~ 

• CC~VODITf No • OF UNI·rs E:'1.?LO l'N~fr. · G~O'-'i"TH C.C:~1·fH£ • GROUPIJta 
To·ru. t TOTAL l TO':'AL 7. 

I 
1'00D PROCES.SIIG Ir 
FOOD PRODUC'i'S 5~4.871 20,81 :..055.967 2J,a1 237 21.10 

·:.A&'i~TS 8r 
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• A?iD OTHERS 870.10~ 55,96 ~.363.557 53,88 4JO Jo. 1 'J 

f 
• 

• 
• I 'l'CTAL !.554.tl71 100,0C 4.423~826 100,00 l.Oa9 100,00 

• 



APPROVED KIK/KMl{P LOANS BY Es.eQNOMIC SECTORS 
( In Million Rupiah ) 

TABLE 7 

P = MaX.Credit Line (Ceiling) 
R = No. o! :orrowers 
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YEAR 
AGRICULTURE llDUSTIU . TRADE/ COMMERCE 

::r:.i 
Dee 

:.9~5 

De~ 

,- : - ... ,.,,. 

Dec 

- i. I 

Dec 

R 

7' 

" -· 

.. 
-· 
;> 

~~Ii~ lJ:::p 

).<26 
;;. =-ci·· J•~-) 

• 7.G35 
fj.~,~) 

l~.~}~ 

l~'.t;7: 

l9.~3'J 

15 •• i90 

}.104 

G.327 

G.:.:,a 

9.·t~l 

20.$'46 

i )5. ~=4 

:~.)39 

2~2.C'50 

i<TIC 

~-726 

1. 742 

6.150 
2.929 

9.3es 
4- j..1.~ 

12.3!2 

5.460 

.. ~ ~3 P 55.S'C6 Q:.2..;.5 15.C5C' 

Jee 

- -. -:1 -, ~ 

Dec 
. - ' 

Dec 
, -;.-: , 
·~ -· 
Dec 

1;s2 

Dec 

., 

,. 
' ., .. 

:;.5:; 

59.C:?} 

~·=. l!? 

~1 9.SS:'.': 

5:.395 
? 154.0lS 

3~? -~-~ 7 

1)1. :;;9 

~:<~~. i.:j2 

;: ~·:. ~t>-; 
75'.J.930 

334.162 

G • "~ J 2 

l? .0:11 

·~ .G)9 

!11t .299 

10.0.~l 

5;.e9a 
E 72.115 l.O~l.l!2 15.256 

~ i69.5~ ~31.r91 

li 78~756 1.056.314 
76.626 

19. S-~2 

~ ~ 15·~.121 )~2.-!69 7J.553 

March!.: 137.2'3~1.r.·;5.~ .. ~s 20.c23 

IG~::p 

5.96} 

.: .553 

e.96s 
6.626 

14.976 
~ .J. lS5 

:~.2e5 

12.9~2 

2~.;,55 

:.: • 5-~J 

~·~. 29G 

1..:J. ·r-~o 

(J.133 

27.019 

9G.;20 
3:3.217 

- 135.224 

49.941 

Kr;·: 

3.274 
2.7:.J 

6.:'j5 

4.:J9 

11.;~2 

1.cr.7 

16.497 
9.9~6 

21. S:'-~ 
l<.~75 

}';. 321~ 

15.5J3 

72. }·JG 

2,1.~N 

129.575 
36.471 

199.231 
45.307 

:~3.c5a l~a.::o 

:·il.C'J7 ~'.i.9~6 

E::cr 

5-3~1 

3.1c5 

ll.4e9 

7.060 

~·$.~J7 

15.~~~ 

4-1.:E5 
24,7;9 
::;~ ., ... , "'; • _ ... o 

:2.1.~2 

105.420 

52.CJ9 

2.iG.9!2 
lC2.556 
494.978 
195-~5 

7:41.012 

2a5.520 

E.;J.~E:.S 

~02.4Jj 

TRANSPORTATIO• 
JC:X 

4.20~ 

1~492 

7.039 
2.4':5 

!4.2.:a . ..,_,., 
"'". ~ j • ...,, 

22.7~0 

7.~5C 

2.3.7:; 

1.1·1 1 ~ 

3~.c95 

12.5::6 

7::i.679 
20.371 

135.S"l<i 
31.025 

l67.9i' 
36.536 

li?.C)) 
37.oc2 

.. 

~-,~,I) .......... ~ 

331 
167 

7:;1 

32; 

:. .1::) 
="I..., 

:.5.:.a 
653 

:.:;::i3 
c.:3 

:?.Co~ 

1.:::;o 

. i.~~·: ~ 
l _.4~ •. ~5 

6.997 
l.954 

9.~06 

2.404 

0 ::::.:: 
"'. / -.J 

"'\ ' "": '7 
ii::.• it-' I 

OTHERS 
., ......... ............ 

€27 

3, c; 
·~ 

l.:.92 
t,70 

2 •1
: 52 

"";""":' c; 

3 .397 
1~173 

6,!.:~ 
.. r -,... 
- • ) .:.. .J 

::.s20 
3.C9J 

23 .013 
6.313 

53.932 
ll.659 

61.605 

16.957 

~- ~-,, ·- ··-
C53 

)72 

l.211 

6C:"1' 
-~ 

3.'J:J 
"' 7 O:::,Q -....... 
• (. c:: .i 

.. , . ""-'"'' 
, ~. i:: ... "' ..... .,,, 

6. ):..·) 

:.7;') 

!:.C!.} 
7 :-., A 
J ... •. , 

~'J.C·G4 

7. ;10 
69.;:;5 

l5.35J 

130.942 

2s.333 

st.e,;3 157 .2;1 
17.~~3 3~.6:J3 

'l'O'?AL - - . 
.,. .. -, 
, .. .L.... ·.--~ I·--- l--· . - -· -----------------
15.253 

9. ~' 54 

...,Q ...... ,~ 
L....J. '•" -

:6. ·~&·t :; 

·" ~ ..:-.-.. .,..,, . ""'· ... ..;. 

27 n-" ... ;_ ~ 

7 1~.:~.6 

39.737 

ic.5.~::! 

~4.9:~ 

.. '~ -, "' _ ... ,._."" 
~., , ~.., 
''- •..,.."" I 

3;,.3 .'?7) 
•,. -1 C"' " ..... , ..... _ ... 
527.997 

i5. ;:;1 
14. 5:~ 

"Q , .. ., 
(. -.... -; 

24.ll1. 

E;.c:J 
.. ~' .. ·.: .......... ,,. 
·, • ce" 
~ ......... "'..; 

'Z :,- ,. ....... ,_,.,,_ 
- --= :'; 17: ., ...... 

:,zJ.1,;5 

;:~.5:1 

C:.;.~.C~} 

5'~9.=.;o 

039.iE: 
l.0~2.C42 

- . 
. - - ... ~ .......... 

- w / ••• 

::( .::. 

'-r . ,,... -
. " I ,., • ~ .. 

... ~ ... 
- I • . • .. 

- ... .! .... 

., ~ . . 
.. ~ .. ·-

., ""'-,I -... .......... . 
., ':·"":' ... .,, "' ...... 

166.52§ l.242.:79 l.~::.":~ 

633.::.;5 

200.c;s 
l.~;;.6"'5 

l.~22.;:;. 

2.~:'7,:11 

7z2.~aJ l.;~2.2;~ 2.~:~.- _ 
2:.:.~:2 •• .:35.-;.'J :.~~::.--= 

_j 



. . .... 
TABLE 7 a 

SM,AJ,L INV::.STMEtiT CREPIT 
STATUS REPORT as of 28.02.1983 TOTAL (Borrowers in milli~Rp.) 

TOTAL NO. OF APPLICATIONS t .A.MOUNT OF APPLICATIONS Loall out- : Loan out-
~-

1 
- - . --· _ standing . I standing 
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-~ i ']. u. l·eJtanba.i:u 5.765 I 4. 756 

1 
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~W' FOR PERMANENT 'NQ£a(ING QA.PIUJ. 
ST~TUS REPOR'r as per 28.02.1983 

___ _ , TOTAL !.BA.r.rowers in millipn :llliJi&hl 

Table 7b 

1 J • PROYI•CE 
TOTAL ltO. OF &PPLIC&'l'IOBS AMOUES Oi' ~PLICATION9 gaa out- Loan outsUiL-

:;a.-.~ :.:n-lonui -- 1 • - tanding o ng of Bank 

Received APPROVED ISJtPPROVED• RJC~fIVED l jp~yEJ) l DIS~?ROV • R~~;= };~:n;:;~Bank 
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'?OTG. -
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TABLE 8 APPROVED KIK LOANS BY ECONOMIC SECTORS 
(AS OF DECEMBER, EACH YEAR, IN MILLION RP.) 

1974 1975 1976 1977 1978 

NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL 
BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT 

# 

AGRICULTURE 3305 3226 6643 7635 10871 12592 15490 19230 23919 3390t. 

INDUSTRY 1742 3726 2929 6150 4344 9398 5460 12332 6482 15090 

TRADE/COMMERCE 2700 3274 4199 6075 7067 11362 9946 16497 12875 21904 

TRANSPORTATION 1492 4200 2405 7039 4770 14208 7668 22730 9774 28783 

OTHERS 315 827 470 1192 775 2052 1173 3397 1920 6118 

TOTAL 95S4 15253 166/,6 28091 27827 49602 39737 74186 54970 105801 

AV~RAGE AMOUNT/BORROWER 

AGRICULTURE 0,976 1,149 1,158 1,241 1,418 

INDUSTRY 2,139 2,100 2,161 2,259 2,328 

TRADE/COMMERCE 1,213 1,447 1,608 1,659 1,701 

TRANSPORTATION 2,815 2,927 2,979 2,964 2,945 

OTHERS 2,625 2,536 2,648 2,896 3, 186 

AGGREGATE 1,528 1,688 1,783 1,867 1,925 

NO. OF APPLICATIONS 
RECEIVED 29084 75086 38887 99129 51244 134142 67204 175995 87589 231596 

APPROVAL RATE 32,8\ 48,8\ 54,3\ 59, l\ 62,8\ 

GROWTH, NO. OF BORROWERS 14,2\ 67,2\ 42,8\ 38,3\ 

GROWTH, AMOUNTS 84,2\ 76,6\ 49,6\ 42,6\ 
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TABLE 8 APPROVED KIK LOANS BY ECONOMIC SECTORS 
(AS OF DECEMBER, EACH YEAR, IN MILLION RP.) 

1979 1980 1981 1982 AS OF MAR. 1983 

NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL 
BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMO:JNT 

AGRICULTURE 32119 59023 52395 99596 72115 154018 78756 169500 87288 180129 

INDUSTRY 7859 19847 10841 34299 15256 55898 19502 76626 20023 79853 

TRADE/CO~"!ERCE 16503 34324 24584 72586 36471 128575 48307 189231 49906 198900 

TRANSPORTATION 12526 39096 20371 78679 31025 135574 36536 167974 37882 177099 

OTHERS 3090 10820 6313 28813 11659 53932 16957 81805 17603 86899 

TOTAL 72097 163110 114514 313973 166526 527997 200058 685136 212702 722880 

AVERAGE AMOUNT/BORROWER 

AGRICULTURE 1,838 1,901 2,136 2,152 2,064 

INDUSTRY 2, 525 3,164 J,664 3,929 3,988 

TRADE/COMMERCE 2,080 2,953 3,525 3,917 3,985 

TRANSPORTATION 3,121 3,862 4,370 4, 597 4,675 

OTHERS 3,502 4,564 4,626 4,824 4,937 

AGGREGATE 2,262 2,742 , 3, 171 3,425 3,399 

NO. OF APPLICATIONS 
RECEIVED 110477 326787 16S851 563303 233320 900271 279460 1167347 285161 1204355 

APPROVAL RATE 65,3% 69,0% 71,4% 71,6% 71,8\ 

GROWTH, NO. OF BORROWERS 31,2% 58,8% 45,4% 20,1% 25,2\* 

GROWTH, AMOUNTS 54,2\ 92,5% 68,2\ 29,8% 22,0\* 

* Annualized Basis 
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TABLE 9 APPROVED KMKP LOANS BY ECONOMIC SECTORS 
(AS OF ~ECEMBER, EACH YEAR, IN MILLION RP.) 

1974 1975 1976 1977 

NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL 
BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT 

AGRICULTURE 6327 3184 9431 6241 138424 20946 282060 443:)8 

INDUSTRY 4553 5963 6626 8968 10186 14976 12942 20285 

TRADE/COMMERCE 3105 5361 7068 11488 15669 26987 24758 44165 

TRANSPORTATION 167 331 323 701 512 1143 683 1548 

OTHERS 372 663 693 1291 1358 3028 1948 4654 

TOTAL 14524 15502 24141 28689 166149 67080 322391 114990 

AVE. AMOUNT/BORROWER 
(million Rp.) 

AGRICULTURE 0,503 0,662 0,151 0,157 

INDUSTRY 1,310 1,353 1,470 1,567 

TRADE/COMMERCE 1,727 1,625 1,722 1,784 

TRANSPORTATION 1,982 2,170 2,232 2,266 

OTHERS 1,782 1,863 2,230 2,389 

AGGREGATE , 1,067 1,188 0,404 0,357 

NO. OF APPLICATIONS 
RECEIVED 36335 83581 50515 112810 198066 177016 359597 259137 

APPROVAL RATE 40% 47,8% 83,9% 89,7% 

GROWTH: NO. OF BORROWERS 66,2% 588. 2% 94,0% 

GROWTH: AMOUNT 85,1% 133,8\ 71,4% 

1978 

NO. OF TOTAL 
BORROWERS AMOUNT 

369847 85245 

14949 24565 

32142 59216 

818 1903 

2739 6310 

420495 177239 

0,230 

1,643 

1,842 

2,326 

2,304 

0,422 

466633 359964 

90,1% 

30,4% 

54 ,1\ 

-, 

I 
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TABLE 9 APPROVED 1<MKP LOANS BY ECONOMIC SECTORS 
(AS OF DECEMBER, EACH YEAR, IN MILLION RP.) 

1979 1980 1981 1982 AS OF MAR. 1983 .• 
NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL 

BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT 

AGRICULTURE 568152 151169 750930 227567 1001112 394162 1056314 437091 1095368 382469 

INDUSTRY 18748 34296 27019 60133 38217 96720 49941 135224 51887 143058 

TRADE/COMMERCE 52089 105420 102856 246912 185545 494878 285520 741012 302405 849486 

TRANSPORTATION 1030 2603 1446 4474 1954 6897 2404 9406 2487 9986 

OTHERS 3984 11013 7510 30064 15350 69385 28333 130942 33603 157291 
- - - -

TOTAL 644003 304501 889761 569150 1242178 1062042 1422512 1453675 1485750 1542290 

AVE. AMOUNT/BORROWER 
(million Rp.) 

AGRICULTURE 0,226 0,303 0,394 0,414 

INDUSTRY 1,829 2,226 2,531 2,708 

TRADE/COMMERCE 2,024 2,401 2,667 2, 595 

TRANSPORTATION 2,527 3,094 3,530 3,913 

OTHERS 2,764 4,003 4,520 4,622 

AGGREGATE 0,473 0,640 0,855 , 1,022 1,035 

NO. OF APPLICATIONS 
RECEIVED 700383 576166 964949 1050900 1347100 1915718 1556211 2676970 1599367 2783207 

APPROVAL RATE 92,0% 92,2\ 92,2% 91,4% 91,3% 

GROWTH: NO. OF BORROWERS 53,2% 38,2% 39,6\ 14,5% 17,6%* 

GROWTH: AMOUNT 71,8\ 86,9\ 86,6\ 36,9% 24,4%* 

* Annualized Basis 

_J 



TABLE 9a DISTRIBUTION OF KIK/KMKP LOANS 
(as percentage of total borrowers loans) 

1974 1975 1976 1977 

KIK KMKP KIK KMKP KIK KMKP KIK KMKP 

AGRICULTURE 34,6\(21,1%) 43,6\(20,5%) 39,9\(27,2%) 39,1\(21,B\) 39,1\(25,4\) 83,3\(31,2\) 39,0%(25,9%) 87,5\(38,6\.) 

INDUSTRY 18,2%(24,4%) 31,3\(38,5\) 17,6%(21,9%) 27,4\(31,3%) 15,6%(18,9%) 6,1\(22,3\) 13,7%il6,6\) 4,0%(17,6't) 

TRADE/COMMERCE 28,3%(21,5%) 21,4%(34,6%) 25,2%(21,6%) 29,3\(40,0\) 25,4\(22,9%) 9,4%(40,2\) 25,0\(22,2\) 7,7\(38,4~) 

TRANSPORTATION 15,6\(27,5\) 1,1%( 2,1%) 14,4%(25,1\) 1,3% ( 2,4\) 17,1\(28,6\) 0,3\( 1,7\) 19,3%(30,7%) 0,2%( 1,3'i) 

OTHERS 3,3\( 5,4%) 2,6\( 4,3%) 2,8%( 4,2%) 2,9%( 4,5%) 2,8%( 4,1\) 0,8\ ( 4,5%) 3,0\( 4,6%) 0,6\( 4,0•,'1 

1978 1979 1980 1981 

KIK KMKP KIK KMKP KIK KMKP KIK KMKP 

AGRICuLTURE 88,0%(48,1\) 88,0\(48,1%) 88,2\(~9,6\) 88,2\(49,6%) 45,8%(31,7\) 84,4%(40,0\) 43,3%(29,2%) 80,6%(37,l't) 

INDUSTRY 3,6%(13,9%) 3,6% (13,9%) 2,9%(11,3%) 2,9\(11,3%) 9,5%(10,9%) 3,0%(10,6%) 9,2%(10,6\) 3,1%( 9,l't) 

TRADE/COMMERCE 7,6%(33,4%) 7,6%(33,4%) 8,6:1\(34,6%) 8,H.(34,6%) 21,5\(23,1\) 11,6% (43,4\) 21,9\(24,4%) 14,9%(46,6%) 

TRANSPORTATION 0,2%( 1,1\) 0,2% ( 1,1%) 0,2%( 0,9\) 0,2%( 0,9%) 17,8%(25,1%) 0,2% ( 0,8%) 18,6\(25,7\) 0,2%( 0,6%) 

OTHERS 0, 7% ( 3,6%) 0,7\( 3,6%) 0,6\ ( 3,6\) 0,6% ( 3,6%) 5,5%( 9,2%) 0,8%( 5,3%) 7,0%(10,2%) 1,2%( 6,5%) 
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TABLE 9a DISTRIBUTION OF KIK/KMKP LOANS 
(as percentage of total borrowers loans) 

1982 AS OF MARCH 1983 

KIK KMKP KIK KMKP 

AGRICULTURE 39,4\(24,7\) 74,3\(30,l\) 41,8\(24,9\) 73,7\(24,8\) 

INDUSTRY 9,7\(11,2\) 3,5\( 9,3\) 9,4\(11,0\) 3,5\( 9,3\) 

TRADE/COMMERCE 24,1\(27,6\) 20,1\(51,0\) 23,5\(27,5\) 20,4\(55,1\) 

TRANSPORTATION 18,3%(24,1%) 0,2%( 0,6\) 17,8\(24,5\) 0,2\( 0,6\) 

OTHERS 8,5\(11,9\) 2,0\( 9,0\) 8,3\ (12,0%) ~,3\(10,2\) 

, 
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GROWTH RATE (K!K/KMKP LOANS) 

1974 1975 1976 
KlK l<MKP KIK KMKP K!K KMKP 

AGRICULTURE 136,7 \ 96,0 \ 64,9 ' 235,6 ' 
INDUSTRY 65,1 50,4 52, 7 66,8 

# 
TRADE/COMMERCE 85,6 114,3 87,0 134,9 

TRANSPORTATION 67,6 111,8 101,8 63,1 
OTHERS 44,l 4,5 72, 1 134, 5 

1979 1980 1981 
KIK KMKP KIK KMKP KIK KMKP 

AGRICULTURE 74,1 \ 77,3 \ 68,7 \ 50,5 ' 54,6 ' 73,2 ' 
INDUSTRY 31,5 39,6 72,8 75,3 63,0 60,8 
TRADE/COMMERCE 56, 7 78,0 111,5 134,2 77,l 100,4 

TRANSPORTATION 35,8 36,8 101,2 71,9 72, 3 54,2 , 
OTHERS 76,9 74,5 166,3 173,0 87,2 35,2 

1977 

K!K KMKP 

52,7 ' 111,7 ' 

31,4 35,5 

45,2 63,7 

60,0 35,4 

65,5 53,9 

1982 

KIK KMKP 

10,1 ' 10,9 ' 

37,l 39,8 

47,2 49,7 

23,9 36,4 

51,7 88,7 

1978 

KIK KMKP 

76,3 ' 92,3 ' 

22,4 21,1 

32,8 34,1 

26,6 22,9 

80,l 35,6 

AS OF MAR. 1983 

KIK KMJ<P 

25,2 ' 

16,8 23,2 

20,4 58 ,4 

21,6 24,8 

?.4,8 80,4 

l 
I 
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Table 10 .. ~ 
LOANS TO SttALL INDIGENOUS ENTEPR&NEURS 

ll De~ 11 ;oec ~1 D~i.:: 
,,, nee 11 De~ jl Dec ~l Dec .31 Dec u Des 31 JAB 26 F.:::3 • .I. 

1974 1975 1976 1'1"17 1970 l~j"'J 13'J'J 1961 l~B~ 1?83 1963 
• SHAL~ INVE~TMENT CREDIT 
• TOTAL NO. OF LOAN APPLICANTS 

Received 29.m14 30.0137 51. 244 67,205 07.509 110 •• ~77 165.051 233,320 279,460 281.?5' 285.151 
.lpproTed .. ~. 55·1 16.6.16 21.on 39.737 54. 970 12 .un 114. 50·1 166.526 200,058 202.775 204.:;:;4 
D:isappro't'ed --15.961 19.129 20. rns 23.756 26.950 30.,tG5 3G.Jc\3 46.463 56.614 56.099 ·- 57.57.i 

• AMOUNT OF LOAD. APPLICATIONS 
Receivea 7S.C3o 99.129 134.142 175.~95 23!. 596 j:".:6.7i17 553.303 900.271 1,167.347 i.1a7.030 , ..,,,. i;:~ ,...'- .... .,. .......... , 
Np prove 15.2:;:~ 26.091 49.602 14.1s6 DS.801 163.110 313.973 527.997 695.1,6 697.753 70?. ;'64 
Disapt>roved 43.306 53.955 6~. i63 7rt .607 69.937 106. 3·il l.j0.257 200.365 271.506 274.546 279.c10 

• AVERAGE &MOUBTS PER APPLICATION B/A 
Received 2,6 2,6 2,6 2,6 2,6 2,9 ! I tl 3;9 4,2 4,2 4,2 
Approved l,B l,8 1,0 1,9 1,9 ?. , 3 .. ?., 6 3,2 3,4 3,4 3,5 
Disapproved 2,0 2,B .J, 2 3,2 3,} 3.5 i\,O 4,4 ~.a 4,8 4,S 

L ~EDIT [QR fESMAJ!ENT WQRH;IHG CAflT~ 
• IQTAL NQ 1 QF LQA.l! AEPLICATIQN2 

Received 36.335 50.515 1913.C66 359.517 1166.633 /IJ'J. 3S 3 7Gi1.~··~9 1.347.lCO 1.556.211 1.576.552 1.;99.3-57 
Approved l•1.52·l 2,1.141 166.149 322.391 420.195 t:.~ ·1 • : 'J 3 •:!89. 761 1.242 .. 178 1.422.512 1.442.265 1.460. 2~9 
Disapprond 17.)C5 ?.2.393 27.113 32.759 30.692 :il.2~2 51.:301} 70.0l} 96.469 90.730 92, :.;.3 

• AMOUNT OF LOAN APPLICATIONS 
Received a3.;a1 112.!HO 177.016 259.137 359.964 576.:65 i.c;o.;::o 1.915.715 2,676.9;0 2.721.771 2.iS3.2'J7 
Approved 15.502 2'3.6!J9 67.C:lO lH.'50 177.239 ~:.;11. 5Jl 5·S9, 150 l.062.042 1.453.675 l.484.524 1.510.7~'5 
Disapproved .~6. 513 Gl.510 75.763 92.547 122.912 ).,! '. $.;4 22,i. _5!,.t .554.394 530.681 541.esa 549.559 
A-VER.AGE AMOUNT PER APPLICATIOB (B/A.) 
Received 2,9 2,2 0,9 0,9 0,7 0,0 1,1 1,4 1,7 1,7 1,7 
Approved 1,1 ·l 2 0,1l 0,4 c,,1 0 ,. 0,6 0,9 1,0 l,O l,O . . I) 

DisapP.roved 2,6 . 2,7 2,0 2,a 2,9 % ,-
11, 3 5,1 6,o 6,o 5,9 . J' .I 

-
i I I. TOT AL KIK/KMKP APPROVED 

No.of borrowem24 Oi'J 1iO. 787 193.976 3'.i2 .1;:;_i .175.465 7 :..-:. 1,:0 l. (jlJ,1. 2G5 l.4C:B.704 1,622.570 l.645.040 1.665.153 
.&mounts ,0.755 56.?'JO ll6.Go~ 1C9.l"/G 20~.n.10 .., (, ·1. :j J.l 13133.124 1. 590.039 2.138.Bll 2.1e2.37a .2.220.751 

(In million Rupiah) ...... 

_J 



I 
·•. . C'.:. ... .... ; 

SIAl:Y~ R~QEI Q£: lU;.tS; L. l:;l::l~f Table li .. 
l.S or 2a.02.19a3 

zs:.1.1 ~ ~ ~ B.::. I :o.s.r.I ~,\p~r-:o 3A?::::o ~ 'B • (1 z S, ~l ~ 
Ko. of applicaAt ( la.ngSU.'1g) v:o .f i.n) 

Received ·150.551 29.269 22.402 34.452 6.619 252 13.255 17.162 11.189 2'35.1'51 
Approved 109.969 19.928 1'3.066 22.525 4,467 201 s.n2 12.561 a.255. 204 • .:=~ 
Disapproved 21.127 7.301 4.118 10.733 1,829 25 3.190 l,·S09 l.152 57.5:'4 
•ouats .. 
Received 499.158,7 172.983,2 l0}.694,4 195.374,3 41.467,4 2.220,5 37.:!.96,3 82.9'30,l 70.480,4 1,2("4.9~5,6 
approved 207. 287 1 1 104.385,0 68.953,9 106.990,1 25.143,0 1.670,5 13.098,3 50.107,3 .i.7.321,~ 7c7,;€.l,? 
Disapproved 94. 705,9 .:.a.243,3 .n.s10,o 64.653,a 11.511, l. 232,0 ll.·~76, 1 8,333,5 7 ,a57 ,-1 279,JlJ,7 
LO~OUTSTANDING OF DEVELOPMENT BANKS(From Borrowers) 

lj2.-~~6,5 55.389,5 37.5)7,Q 53.422,6 Ba.kk.263,9 
LOANS OUTSTANDING OF BANK INDONESIA (.?roa bevelopment s) 

1.372,1 6,:3~.),6 35.a'.'!6, 2 33,s20,9 41-J.;3~,l 

141.097,2 42,346,2 2'3.3?9,4 45.095,4 io.746,7 l.276,l . 5.s2s,3 25.320,7 ;:9.8.~3,B ,;o.·r;3,a 

K1MalaE:• 
~o. of applicant ' 

Received 1.25·'). 713 55.125 3 ;. 799 70.5a4 139.940 139 lJ.377 25.4J9 10.591 l.51?.367 
«pproved 1.175.ljj 47.230 26.204 4a.560"' 127.759 156 7.~52 20.46} 7.2a2 l,:!60,Z~J 

Disapproved 44.410 G.'397 7.'.!74 V3.95~ 8.842 15 2.>507 2.~53 l.595 92.';'!'J 
bouats 
Received 1.548.350,8 1'33.6;6, 7 219.255,l .n2.699,1 a6.44a,, 1.413,G 3;.:.;4, l •1T9 ·-~ ~ 9 n.11'3,) 2.n3.~J7,i ...... a\.J.,.01 

Approved 934.553,l 97.C'73,5 98.294,5 175.574,3 49.868,7 968,3 15. 9l·J, l 55.499,6 33.C44,6 1. :5!.'J. -:-;~. 7 
Disapproved :~al.523F9 50.361,9 104.06!1, 9 134. 763, l 24.564,9 lC5,9 3,21!.,4 12.;07,2 11.654;6 ;.;2.s:?,,J 
LOANS OUTSTANDING 0 DEV.BANKS (from borrowers) 

461.231,2 52.996,2 59.222,, 110.175,l .n.125, 9 STJ.~9 ;.a50,G 39.1')4,9 26.1-5a~9 1;;.!..ti,O 
LOAllS OUTSTANDING OF BANK INDONESIA (From Dev. Banks) 

339.3·M, l -iG.4691 2 43.835,8 ao.947,5 21.407,} 615,2 4.253,5 27. s.is, l 20.05~,B 5:4..i79,; 
• TOTAL KIK/W4KP APPROVED 

No. of 
borrowers l.2£15.102 67.l5B 4.i.210 11.oa5 132.226 357 1G.3H 33,024 15.537 l.Gs;.1;3 
.l:DOUDtS l.271.840,2 201.458,5 167.243,4 292.572,4 75.011, 1 ?.638,9 34.CC~,-\. 105. 60,;, 9 '30.366,0 2.22'), i51, 5 

(4mounta in million) 
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TABLE Ila KIK/KMI<P LOAN VOLUME HANDLED BY BANKS (PERCENTAGE OF TOTAL LOANS) 

1974 1975 1976 1977 1978 
BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUN1 

BANK RAKYAT INDONESIA (BRI) 50,3 ' 47,7' 57,1 ' 52,3 ' 85,6 ' 59,7 ' 89,3 ' 61,9 ' 88,l ' 59 ,8 ~. 

BANK NEGARA INDONESIA 1946 
(BNI 1946) 9,3 13,0 10,3 12,9 4,1 11, 7 3,2 11,8 3,5 13,5 

BANK BUMI DAYA (BBD) 6,5 13,8 5,0 11,0 2,2 10,3 1,8 9,6 2,1 10,1 
BANK DAGANG NEGARA (BDN) 14,7 13,l 11, 5 9,8 3,2 7,1 2,1 5,9 2,1 6,0 
BANK EKSPOR IMPOR INDONESIA 
(BEII) 17,l 4,6 10,6 7,3 3,0 5,5 2,1 4,8 2,0 4,3 

BAPINDO 2,1 2,B 4,7 5,9 1,9 5,7 1,4 5,9 2,0 5,4 
REGIONAL DEVELOPMENT BANKS 
(BPD) - - - - - - - - 0, 1 0,3 
PRIVATE NATIONAL BANKS (BUSN) - - - - - - - - 0,1 0,6 

1979 1980 1981 AS OF MAR. 1983 

BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT 

BRI 88,9 ' 59,5 \ 87,2 % 58, 7 % 83,7 ' 60,0 ' 77,l ' 57,3 ' 
BNI 1946 3,2 13,3 3,5 12,8 3,9 12,6 4,3 12,7 
BBD 2,4 10,6 2,4 10,7 3,0 9,3 4,0 9,1 

BON 2,0 6,9 2,3 8,1 2,3 7,2 2,6 7,5 
BEII 1,6 3,8 2,3 3,4 4,2 3,1 7,9 3,4 

BAPINDO 1,5 3,8 1,2 2,4 1,0 1,8 1,0 1,6 
BPD 0,3 1,7 o.s 2,8 1,3 3,6 2,0 4,8 

BUSN 0,1 0,4 0,3 1,1 0,6 2,4 0,9 3,6 

_j 



TABLE llb APPROVED KIK/l<MKP LOANS, BY BANKS 
(As of February 28, 1983, in million Rp.) 

No. of Ap- No. of Ap-
Amount of Ave. Amount No. of Bor-

Loan Volume 
plications plications 

Loans Ap- Approval for Borrow- rower as \ 
as \ of 

Received Approved proved Rate er of Total No. Total Loan 
(Rupiah) (Rupiah) of Borrowers 

1. BANK RAKYAT INDONESIA (BRI) ~ 

KIK 150551 109969 287287 73 ' 2,61 

KMKP 1250713 1175133 984553 94 ' 0,84 

TOTAL 1401264 1285102 1271840 77,1 ' 57,3 ' 

2. BANK Bm-II DAYA (BBD) 

KIK 29269 19928 104385 68 \ 5,24 

KM.KP 56125 47230 97074 84 ' 2,06 

TOTAL 85394 67158 201459 4,0 ' 9,1 ' 

3. BANK DAGANG NEGARA (BON) 

KIK 22402 18066 68954 Bl \ 3,82 

KMKP 33799 26204 98295 78 ' 3,75 

TOTAL 56201 44270 167249 2,6 ' 7,5 ' 

4. BANK NEGARA INDONESIA 1946 
(BNI '46) 

KIK 34452 22525 106998 65 ' 4,75 

KMKP 70584 48560 175574 69 \ 3,62 

TOTAL 105036 71085 282572 4,3 \ 12,7 \ 

_j 



TABLE llb APPROVED KIK/J:<MKP LOANS, BY BANKS 
(As of February 28, 1983, jn million Rp.) 

No. of Ap- No. of Ap- Amount of Ave. Amount No. of Bor-
Loan Volume 

plications plications Loans Ap- Approval for Borrow- rower as \ 
as \ of 

Received Approved proved Rate er of Total No. 
Total Loan (Rupiah) (Rupiah) of Borrowers 

S. BANK EKSPCR IMPOR !NDONESIA 
(BEII) ' 

l<IK 6619 4467 25143 67 ' 5,63 
l<MKP 135940 127759 49869 94 \ 0,39 
TOTAL 142559 132226 75012 7,9 \ 3,4 \ 

6. BAPINDO (DIRECT LOAN) 

KIK 252 201 1671 80 ' 8,30 
1<MKP 189 156 968 83 ' 6,21 
TOTAL 441 357 2639 0,02 ' 0,1 \ 

7. BAPINDO (CO-FINANCING) 

KIK 13265 8912 18098 67 \ 2,03 
1<MKP 10977 7462 15910 68 ' 2,13 
TOTAL 24242 16374 34008 1,0 \ 1,5 \ 

8. BANK PEMBANGUNAN DAERAH (BPD) 

KIK 17162 12561 50107 73 ' 3,99 
1<MKP 26449 20463 55500 77 ' 2, 71 
TOTAL 43611 33024 105607 2,0 \ 4,8 ' 

_J 



9. PRIVATE NATIONAL BANKS 
(BUSN) 

KIK 

KMKP 

TOTAL 

, 

TABLE llb APPROVED KIK/KMKP LOANS, BY BANKS 
(As of February 28, 1983, in million Rp.) 

No. of Ap
plications 
Received 

11189 

10591 

21780 

No. of Ap
plications 
Approved 

8255 

7282 

15537 

Amount of 
Loans Ap
proved 
(Rupiah) 

47321 

33045 

80366 

Approval 
Rate 

74 ' 

69 ' 

Ave. Amount 
for Borrow
er 

(Rupiah) 

5,73 

4,53 

No. of Bor
rower as \ 
of Total No. 
of Borrowers 

0,9 ' 

Loan Volume 
as \ of 
Total Loan 

3,6 ' 

_j 

•' 



.dling 

:l.I 

:I! l'J45 

3.!) 

J.Y 

~.I.I 

:>I:f:O 

P.D 

'l!J .s..3 

,, 

11,.12.14 ~" 31.12,75 "'./,. 31.12,75 ,•l .. .A ~ -, 14.674., 47,7 29,677,5 52.3 69,69a,6 59,7 

~; 12,139 50,} 23.272 57,l 166,016 95,6 

., 4.004,5 13,0 7,316t.9 12,9 13.642,2 11, T. 

~ 2,239 9,, 4,214 10,J 7,946 4,1 

? 4,236., 1:5,8 6,741,1 11,0 12,009,4 10,3 

:s 1.568 6.5 2,354 s,o 4,273 2,2 

? 4.ou.o 13,l 5,554,5 9,a a,2ao,9 7,l 
s 3.554 l4,7 4.704 11,5 6,;53 3,2 

? 2,960,4 4,6 4,u5,4 7,3 6,370,7 5,5 
s 4.085 17,l 4,314 10,6 5.a3a 3,0 

? 868,2 2,s 3.374,2 5,9 6,6eo,a 5,7 
s 49, 2,1 1.929 4;7 3.500 1,9 

? - - - - - -
:i - - - - - -
? - - - - - -
:! - - - - - --
~ 30.754,7 lCO 56.779,a 100 ll6,6a2,5- lCO 
s 24.078 100 40.767: 100 193.976 

? a Max. amount line in :aillion. 
1 • Borrowers 

~~~~-=-~~L~~·.,,., ..... ~~~~ ... ~ 

SECTION 1 

100 

Fro& i97~ - to Decemb~r 1931 . Tabl· 

31.12.77 
,, 

n.12.1a ~ 31,12.12 .Jl 31.12,SO •I ;, ..., - - -
117.091,0 61,9 169,355,6 59,a 278.404,l 59,5 517.55.2,S 58,7 
323,332 89,3 418,859 88,l 636.346 sa,9 875 .406 87,2 l. 

22,3a3,9 11,8 3a.301,a 13,5 62,406,6 13,3 112,690,6 12,8 
11,529 3,2 lo.817 3,5 23,074 3,2 34. 741 3,5 

18,003,9 9,6 2s,5e4,5 10,1 49,277,3. 10,6 94.450,6 10,7 
6.394 l,8 9,775 2,1 17.195 2,4 24.308 2,4 

11.1G4,a 5,9 17.021,1 6,o 32,264,i 6,9 71,544,2 e,1 ·-

7.553 2,l 10,263 2,1 14.094 2,0 23.344 2,3 

9,187,3 4,3 12,144,8 4,3 19.lCO,O 3,a 30,071,7 3~4 

1 •. 111 2,1 9,4a7 2,0 . ll.451 1,5 23.117 2,3 

ll.251,9 5,9 l5.l94,0 .. 5,4 17,490,a 3,a 21.624,6 2,4 

5.569 1,4. 9,373 2,0 l0.571 l,5 12.~0l l,2 

- - a35,2 0,3 1.s99,3 l,7 24,754,S 2,s 

- - 296 O,l 2.a34 0,3 e.475 o,a 

93,l 0,1 i.596,3 o,6 l.7?9,5 0,4 10,435,0 l,l 

35 O,l 593 O,l 535 0,1 2,573 0,3 -
l89,l7S,S 100 293,039,3 100 467.611,7 lCO 983.124,l lCO , -· 
362.12s 100 475,465 100 116.100 100 l.C04,265 100 l. 



From. i974. - to Decemb8r 1931 · Tabie llc 
/ ... 

:' n.12.15 ~ 31.12.75 ·'~ 31.12.77 
,, 

~1.12.78 
,, 

31.12.79 ~ n .12 ,-:a ., 
:;1.12.a1 ~ 

;, 
~ 

..., , - - - - -
.1 29.677,5 52,} 69.696,6 59,7 117.091,0 61,9 169.355,6 59,a 276.404,l 59,5 517.55.2,6 se,7 954.282,7 -S'J, I) 

·' 2,.272 57,l 166.016 85,6 323.332 89,3 418.859 88,l 636. 346 88,9 975 .406 67,2 1.178.794 93,7 

.•• o 7.316•9 12,9 13.642,2 11, r. 22.3a3,a ll,8 5a.301,a 13,5 62.406,6 13,3 112.690,6 1218 200,4ea,4 , ., ,. __ ,o 

·' 4.214 10,, 7.946 4,1 ll,529 3,2 16.817 3, 5 23.074 3,2 34.741 3,5 54.406 ;,J 

,a 6.741., 11,0 12.009,4 10,:S ie.003,9 9,6 iS.5841 5 10,l 49.277,3. 10,6 94.450,6 10,7 147,977,5 9,) 

.5 2.354 5,0 4.273 2,2 6.394 1,8 9.775 2,1 17.195 2,4 24.308 2,4 42.875, 3,c 

1•,1 5.554,5 9,a e.2eo,9 7,1 11.164,8 5,9 17.021,l 6,o 32.264,1 6,9 71.544,2 
I 

7,2 e,1 ·- 113.25;,1 
111,7 4.704 11,5 6.353 3,2 7,553 2,1 10.263 2,1 14.094 2,0 23.344 2,3 32.no 2,3 

,6 4.115,4 1., 6.370,7 5,5 9.1e1,, 4,9 12.144,8 4,3 lS.lCO,O 3,a 30.071,7 3,4 49.597,5 ;,l 
,l 4.31.4 10,6 5.a3e 3.0 1.n1 2,1 9.4a7 2,0 - 11.451 1,5 23.117 2, 3 59.325 ~.2 

,s ,.374,2 5,9 6.6ao,e 5,7 ll.251,9 5,9 15.194,0 5,4 17.490,a 3,6 21.624,6 2,4 29,037,2 • Q -·4 .. 
,l 1.929 4;7 3.500 1,9 5.559 1,4. 9.37} 2,0 10.571 1,5 12. 301 l,2 14,31J2 ~ . _,_ 

335,2 0,3 1.a99,3 1,7 24.754,S 2,s 57.612,e ., :. - .It 

- 298 O,l 2.a34 0,3 e.475 o,a 17.569 , : - - - - _,_ 

93,l 0,1 1.596,3 o,6 1.769,5 0,4 10.435,0 l,l 37.i87,8 , ' - - - _, .. 
35 O,l 593 O,l 535 O,l 2.573 0,3 3,!.21 ,, r. ... 
- - -

co 56.779,s 100 ll6.6a2,6- lCO 189.175,8 100 293.039,3 100 467.611,7 lCO 963.124,l lCO i.590.039,3 : :') 
00 40.7a7, 100 193.976 100 362.129 100 .+75.465 100 716.100 100 l.C04.265 loo· 1.409. 7·J4 ... ~ --· 

'-l'.""'.~;),~~~r':':.;y:.~-":~4.:,t~ ",:',~!~3't;'l"_~1ft°:....fi'·'!' ~J~·-

at line in !lli.llion SECTION 2 
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Table 12 

rlK l.n:1n 1.nl lf'ct inn~> an.I Arr ... 1rs of t hP rtvl' State Commercial Ranks 
I Q]!,-J '}74 and l QH11 (.lunt• 10) 

(Hp million) 

011 t s r :111<1 l ng port f o I t o I a 
(hf'~lnntn~ of year)~ 

Dffihursements during 

1 <J74 

yt>ar 1.4, A In 
Rrpaym<'nts due clurlnr, year 

Arrears (hegfnninr, 
of year) ..!!!. 

Nt•w repayml'nts due 3,023 

I:! ,h72 

I l, '> 71 

R>1 '> 
'>, l R 7 

20.222 

l q ,R41 

2,051 
10,R47 

1 q71 

11, JR l 

21 • 949 

h ,212 
14,';81 

46"; 1 07 

2R,113 

1980 
(Jan-Jun) 

SA, '>91· 

13, 776 
23,273 

Collections during year 2,lJR 4,021 h,h~h 9,223 15,R23 20,056 15,506 

Cnllrctions Rate (7.) 70.7 6h.2 51.A 44.4 S1.5 54.l JR.2 

Arn•.irs (end of yt>ar) /b Rfl'J 2,0'll 6,212 11,570 11,776 16,993 25,122 
Portfolio 

(end of year) /a 12,h72 20,222 13,lRl 46,107 58,5Q7 91,h29 132,370 

Arrt .. 1rs as 1. of 011t-

fit-'\ncllng Portfolfn 7.0 JO.I IA.Fi 2'>.l 21.'> PLS l'L() 

/a nata do not tal)v as they do not contain private 
hanks' anrl RAPINllO/RnBs' portfolios. 

/h Prinrlpal arr~ars only. 

Source: Rank Tndoncsia. 



, 

': 

~ -

- - -----...· ... 

.. 

• 

... ... 

KIK Arrears as PercentC1~e of Outstan'1tns Portfolio b~ 

.:' 
,· 

1974 

~ ,. 
i,'II 8.7 
, .. 

~· 9.0 .... 
I,• ' I ·1· • ..._ 

)ON-· 2.0 ,. 
I ·~· 
·~11 J.2 
,J;. 
~ 

6.J ;~p1 1946 
4· ..,,, 

1·1 Total 7 .o . ' 
~ 

,. 
~ ~11rce: Bank lndones ia. 

•r· 

, 

' 

l 974-79 and 19RO (as of June 10) 

1975 l'H6 iq77 1978 197? 

~.) l~.9 2R.4 27.9 30.2 

11. 2 19.7 19.0 18.0 7.5 

15. 3 22.9 27 .2 21.7 5.1 

11.1 17.2 24. ') 19.0 ~3.7 

14. 1 13.l 16 .2 14.8 2.1 

10.1 I~. ll 2 '}. 1 23.5 UL5 

- - - - -

Table 12a 

Rank, 

1980 
(as of 06/30) 

31. 7 

8.4 

1.9 

12. 7 .. 
S.7 

19.0 -
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