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FEXPLANATORY NOTE

1. The currency exchange rates used i the collation and evaluation
of data for thus report 1s US $ - Rp. 625. Where the new rate of US §

= Rp. 970 i1s used,the Consultant has made sure that it i5SO indicated.

2. The following abniviations are used in this report :
1. SSE - Small Scale Znterprises )
2. CSl - Cottage and Small industries
2. KIK - Small Investment Credit
4. KMKP - Small Permanent Working Capital
5. DJIK (DG-S1) - Directorate General for Small Industry
6. MOI - Mimistry ot Industry
7. BiPIr - Guidance & Development of Small
Industries Project
8. ASKRINDO - The Indonesian Credit Insurance Cooperation
9. T PL - Extension Officer (genera‘iust)
10. T PLS - Speciahist Extension Officer
11. B | - Bank Indonesia
12. BNI 1946 - Bank Negara Indonesia 1946
13. BBD - Bank Bumi Daya
14. 3DN - Bank Negara Indonesia
15. BEII - Bank Export Import Indonesia
16. BAPINDO - Development Bank of indonesia
17. BPD - Regional Development Bank

18. BUSN - Private National Bank




SUMMARY AND RECOMMENDATIONS

I Despite the commendable performance of the CSI, in

terms of output, employment creation, added value, etc. CSl growth was,

in terms of number of units and employment generation, seemingly short
from its projected targets. Unless and until the survey of this subsector is
made, we cannot make a definite conclusion on actual perfromance. Present
statistics are somewhat inconsistent inadequate and sometimes seemingly
conflicting. As an example, a glaring inconsistency is in the area of employ-
ment generation of the subsector. In the report prepared by the office of
the Director General DJIK on June 1983, the number of CSI units in 1982
would have been 1554871 units, or an increase by 272871 units from 1974,
However, the corresponding employment increase was only 18li74 employees.
Obviously, this situation is not very possible, wherein there are more in-
dustrial units than workers. The Consultant is unable to figure out the cause
or source of this glaring inconsistency. On the nther hand, the Consultant
was verbally informed that, the Evaluation and Monitoring Group of DJIK
conducted a survey (supposedly actual "head count") in 198} and found there
was 1554871 CSI units emplaying some 3.677 million workers.l/ if we use
this figure, certainly there was a remarkable performance, an employment
generation of some 565652 workers from: 1978 to 1982. In the light of the

— —— 0o~ —

unretiable date base of this sector, it is imperative and the Consultant

strongly recommend that a detailed survey of the CSI subsector be made.

2. Presently there are three definitions, by different agencies,of
small industry. The definition uses three parameters; the Bureau of Census
uses the employment characteristics; the DJIK uses the limiting pararneter
of maximum of equipment/machinery investment and capital-labor ratio; and,

the Bank indonesia using a maximum networth value as the limiting parameter.

_1_/ Recorded results of this survey could not be found except a single
photo-copy of a graphical table of employment.
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In addition, the DJIK and Bank Indonesia definition does not distinguish
cottage (home/handicraft/artisan activities) and smail industries. For
general and common understanding of what constitues a small industry {and
as distinguished from cottage industry) and for administrative, planning and
policy formulation purposes, it will be useful to evolve a single definition.
The new definition mxy incorporate the present parameters or characteristics.

In this respect, the Consultant suggest that the new definitionbe as follows:

A small industry is an industrial unit (manufacturing/processing/
industrial services) with at least five workers but not exceding 50 workers,
with an equipment/machinery investment not exceeding Rp. 100 mitlion and/
or networth of not more than Rp. 150 million. With this proposed defrnition,
the capital labor ratio should be a minimum of Rp. 2 million (US $ 2,000)
and maximum Rp. 20 million (US $ 20,000). This capital-labor ratio range

should enable small industries to adopt new, but appropriate technologies.

In addition to the above suggestion, the Consultant suggests,

that the DJIK or the Bank Indonesia undertake a capital-labor ratio study

of the small and cottage industry sub-sectors. Because of the tecnological
characterestics of different types of industries necessarily the capitallabor
ratio will vary. For example, small modern food processing plant will/must
probably have a higher capital-labor ratio compared to a similarsized factory

in the readymade garment industry, In addition, the Consultant would like

to suggest that Bank Inaconesia review, and if possibie, revise the present

networth ceilings for lending to small industry entrepreneurs to reflect or

consider the proposed definition of small industry suggested in the preceoding

paragraph.

3. During the Consultant's discussions with small industry entre-
preneurs, they all expressed the opinion that present level of KIK/KMKP
loan ceiling, a maximum of Rp. 30. million (KIK and KMKP), particularly

for small industry is inadequate. The consultant is inclired to agree to




this observation vr ¢pinion With the rising cost of capital goods,the
maximum amount of Rp.15 million aproximately $.15,,00 may not be encugh
to purchase one or two pieces of equipment/machinery. This will be

v more inadequate if a new workshop or factory building has to be constructed.
in the same manner, the cost of raw materials and supplies is also rising.
The present loan ceiling will definitely be a serious constraints to the crea-

tion/establishment of new modern small industries. The Consultant theretore

suggest that a review of present loan ceilings be made and consider an

million for KMKP loan. It is of course necessary to specify that the revised

maximum limit should only be applicahte to loans to small industry. It may

be argued that presently there seems to be only few borrowers applying

the maximum amount of Rp.l0 miliion, and therefore what is the need for

revising the present celings. While this is so, it is not necessarily indica-

tive that many small industries would not want to avail for a higher amount
Probably small industries who need a littlemore than the present ceiling would not
apply since there is a limitation. Qtherwise, they would have to approach

other financial sources for the balance of their needs. With the present

difficulty of splitting or segregiting documents of ownership of real properties

to be offered as collateral, it would be difficuit to seek financial assistance

from more than one source.

4. It is noted that the number of CSI beneficiary of the KIK/

KMKP loan program is approximately only 5% of the total CS| population .

While there are no statistical details awilable, it would be safe to assume
that at most, only 2% of the small industries sector benefited from this
program. The temptation is great, at this point, to suggest that probably
to improve the credit delivery, to the small industry sector, is to esta-
blish a separate and special bank or financial institution for small indus-
tries lending. However, the Consultant believe that while the share of

small industries in the credit portfolio has significanfly declined there is still




no urgent need to establish a special and separate financial agency which
would exclusive take care of the ¢redit needs of this sector. The hesi-

tancy of the Consuitant to suggest this option is based on the following:

a. There is a dearth of qualified personnel in Indonesia to handle

this kind of work.

b. To establish a new organisation would be an expensive proposi-
tion. it would take at least five (5) years before the proposed
agency could develop its own expertise, proficiency and ca-

pabilities.

c. There is no guanrantee that the new organisation can deliver or

do a betier job than present existing financial institutions.

The Consultant suggests instead, that cne of the existing finan-
cial institution, say the Bank Negara Indonesia 1946, be designated and
directed to concentrate and develop its expertise and efforts to lending
to small industries. In this manner, very little time is needed to "beef-
up" and improve the expertise and capabilities of their credit officers. This
does not mean, however, that the other handling banks shall neglect
their efforts to extend credit to small industries. In fact, they should
also exert and double their efforts to increase lending to small industries,
As suggested, the BNI 1946 shouid be the lead bank in small industries

credit.

5. Despite the commendable efforts and achievement of the KIK/
KMKP lending to small enterprises, including CSls, the financial assistance
was directed primarily to existing enterprises. Only 10% of total loans

granted went to new industries. If the trend continous, government efforts

to generate employment, through the estabiishment of small industries,

will defini tely be stifled . The Consultant suggests that Bank Indonesia




issue a reminding dircctive, to handling banks, to comply with policies that

25% of their KIK/KMKP loan portfolio should be used to finance new industrial

units.

6. The most difficult constraint to obtaining a KIK or KMKP loan

is still the collateral requirements. Although by policy KIK/KMKP credit is
available, even without collateral, except assets financed*by the loan, this is
not so in practice. Even ASKRINDO is not inclined to insure a credit
extended if it is not fully secured. If the Government of !ndonesia is indeed
serious to develop the small industry sector, it must take a risk, and
therefore, the policy of KIK/KMKP lending should be complied with and
implemen.ed as enunciated. If need be, ASKRINDO can require an additional
guarantee fee, of not more than 2% p.a., from the borrowers who have
inadequate collateral support as the entrepreneuré tangible commitment to

his project. This 2% p.a. should be over and on top of present premium fees.
Despite the additional 2% p.a. guarantee fee, the effective interest cost to
the small entrepreneur would still be very much lower than regular bank
intersst rates and definitely much more advantageous if he has to borrow from

trade sources,

1. One of the other constraints that will enable a small entrepreneur
to borrow is the absence or his difficuity in getting appropriate documentation
(certificate) of ownership of real properties which could be used as collateral
support for a loan. Reportedly, securing this document, from the Department
of Home Affairs, is a tedious and expensive process. In this regard,_i_t_E_

suggested that the DJIK should make represention with the said Department

so that procedures and documentation would be less time consuming and less

expensive for the small entrepreneurs. |If necessary,extension officers of

DJIK should actively assist small industry borrowers by making direct repre-

gentations and expediting the issuance of this "certificate'.
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8. Another constraints to lending to small industry entrepreneurs
is the absence of appropriate business licenses by many of these units.
In this respect, DJIK can assist by launching a compaign to inform small
entrepreneurs the advantages and benefits that could be derived in having
appropriate business licenses. The informaticn compaign should also be a

good opportunity for DJK to publisize the services of DJIK.

9. The lending constraints which could be attributed to lack of
confidence and experience of lending officers can only be corrected if
concerned bank managements s willing to take a more than ordinary risk
and to invest in manpcwer resource development. The inadequacy of credit
evaluation/supervision staff can only be solved by the wilingness to invest

in hiring additional personnel. The Consultant suggest that handling bank

management, in order to build up confidence and experience, should allow

and tolerate for a certain duration, csay 2 years, honest errors in judgment

of credit officers in connection with credit evaluation and appraisal especially

to small industriesloan application. Honest errors commritted by credit

officers, during this period of on-the-job training should not prejudice their
employment tenure and promotion with the bank. If necessary, to support
efforts to build-up capabilities and experience, continous and regular training

should be made available to these credit officers.

10. The constraint in fending which is attributable to the small
entrepreneurs' shyness/fear to apprcach the banks and his lack of management
/technical capability can be greatly assisted by DJIK through intensive ’

extension services. It is suggested that DJIK, together with Bl and handling

banks, faunch an extensive information drive explaining the KIK/KMKP program,

together with information on procedures and requirements. This information

drive can be done, among others, through meetings in villages, towns or cities;

or, press releases, etc. To assist the shortcomings inmanagement and technical

vy
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capabilities ot small entrepreneurs, DJIK should or in tact, must intensify

its extension activities in this area through various means, such as training
with practicumm; in-plant consultancy; marketing asistancé; etc.

If need be,DJIK should and must ~ecure the joint assistance of appropriate

agencies such as the banks, technological and research institutes, etc.

. Because of the preceeding suggestion, and as noted by various
sources, it 1s necessary, in fact imperative, that DJIK must "beef-up"

or upgrade its capabilites by traiming/retraining its present extension officers
to a high level of competence. In audition, DJK must augment the present
force, through employment of additional competent and qualitied extension
personnel. As a start, the training should emphasize and concentrate on
In-plant diagnosis and consultancy. To motivate trained personnel to stay
with DJIK tcr a reasonable fong period of time, if not permanently, a review
and improvement of existing policy/terms of employment and remuneration
must be done. The present policy or practice ot contractual employment

1S not the best policy for personnel retention. In addition, the contractual
arrangement have, and would have a direct influence on performance since
this has a direct bearing or impact on career decision and consequently

his attitude towards his work. With respect ‘o the training suggestiop ,

permanent in-house training program for industrial extension offucer
Alternatively, DJIK may want to explore with the University of Indonesia
the feasibilitv for Ul to establish a permanent training facility for in-

dustrial extension officers.

2. It s 4 necessity, and a must, that assistance to small industry
should be an integrated effort. As noted, this integrated assistance is still

tacking. The Consultant suggest that DJIK, Birough the Minister of Industry

initiate efforts to obtain the coordinative relationship and efforts with such
agencies as Bank Indonesia, Ministry of Home Affairs, the Minister of Trade,
Minister of Finance and Minister of BAPPENAS for the national level and the

coordination among DJIK/BIPIK, Department of Trade, handling banks, regional




banks, BI RPMU, KANWIL and technological institutes in the regional local

level. DJIK must aim and take initiative to coordinate all extension services

function, at the very least. The Consultant suggest the following :

a. At the national level, the National Coordinating Council for Smali

Industries will be composed of the :

I. Minister of Industry

2. Minister of Trade

3. Minister of Finance

4. Governor of the Bank Indonesia
5. Minister of Home Affairs

6. Minister of BAPPENAS

b. The Director General for Small Industries will be the Executive Director

of the Secretariat of the National Coordinating Council.

c. The Coordinating Council should report directly to the President

of the Republic of Indonesia.

d. Chairmanship of the coordinating council should logically be the
Minister of Industry. However, it could also be arranged that Chair-

manship can be rotated on regular intervals.

e. The Director General of the Small Industry could be an ex-officio member of

the Council, since he is the Executive Director of the Council's Secretariat.

The national coordinating body should primarily be responsible for
policy formulation and planning. The local coordinating group must con-
centrate on implementing policies recommending policies, and operationalizing
activities towards effective small industries assistance, be it credit, exten-
sion services, etc.
13. As noted, management and operations of the mini-indusirial

estates (and PIK) needs a lot of improvement. The Consultant suggest




that a management audit be conducted in all estates with the purpose

of determimng specific problem areas and formulating possible options or

solution of their prcblem areas. The Consultant was only able to briefly

visit the facilities and whatever "problem" presented was probably more

personal opinior,and perception of problems by entrepreneurs.

4. On the other hand, the marketing problem presented may be
valid. if this 1s so, DJIK may want to explore the feasibility of creating

a department ar section which will fiaison between smail industry producers/
manufacturers and the government procurement* office and if possible pri-
vate companies. The man function 1s to match and to assist negotiate

purchases by the government trom the small industry producers.

15. In order to determine the impact of the KIK/KMKP program ,

the Consultant suggests that Bank Indonesia, in cooperation with the

handling and regional development banks, should and must undertake a

study of the benefit (impact) of the credit program. This study should

reveal the benefits in terms of ncrease employment, value added, improve-
ment of profitability and tinancial condition of the assisted firms, con-
tribution to improvement of the quality of life, extent of import substitu-
tion (dollar savings), exports (dollar earnings if any), developinent of de-
pressed area,etc. The World Bank appraisal Team conducted a very li-
mited impact study in 1979. However, it seems that the study was not
really representative. The sample population was too small. Besides, the
resultant information generated was only in terms of additional employment
generated, and data on economic returns of few enterprises. The suggested

impact studv tw be wdertiken could be used as basis of cost-benifit analysis of

the program.

the
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1. THE PROJECT

11. The UNIDO Project (INS/78/078), a UNDP assistance to the dev-
lopment of small industries in Indonesia, was apprcved for implementation in
December 1980. The UNIDO s the implementing agency. The primary
objective of the assistance 1s to provide direct support (soft-ware imputs)
to Indonesia’'s effort to develop th: small industries. Incaddition, this
project was expected to develop and strengthen institutional capabilities to

develop the small industry sector.

1.2. Briefly, the UNIDO assistance 1s for 27 months period and envi-
saged the expenditure of US $.2.4. million by UNIDO/UNDP and a goverment
counterpart found of Rp. 1.57 million. The UNDP/UNIDO fund was/will be
used fargely tor the provision of efeven (11) international experts, short-

term consultants, funds for special contractual services, and national experts.

On the other hand the Indonesian Goverment will use its financial commitments

In providing counterp.rts researchers, support admimstrative personnel office

space, and equipment.

1.3. Although the project was to be implemented “ember 1980,
this project became operational only in August 1981 v Team leader
reported for work. The other expert (documentation) * ,wed In April 1982,

To-date the project i1s manned by five experts. The short-term Consultant

in Credit joined on 3rd May 1983.

1.4, Development Objective

The third five-year Development Plan REPELITA il faunched by
the Government of the Republic of Indonesia on April 1979, stipulates that
special attention should be given to the promotion of the Small Business
Sector. Generally, because of the intensive labor character of the small
scale industry, and easily located/established throughout the country, their

contribution to the generaition of some 434,000 jobs, over the plan period




was expected to be a sound strategy ot development. It was planned to

stimulate Regional Development trhough Rp.90,000 million of new investment
and expected Fp.60,000 million added value (based on 1973 constant prices)
from Smaltl Industry contribution. The plan calied for specific Government
actions to assist small industries, such as financial assistance, marketing

assistance and provision of technical training facilities for this purpose.

To achieve employment/value added objectives, various programs
have been tormulated by the Government, through the Department of Industry
and important among which are: the establishment of the 200 Mini  In -
dustnial bstates thrioughout the country betore 1990; the establishment of
27 Small Industry Development Centres i.e. one each in the provin: &s:
Common Services Facilities; Sub-contracting with and sponsorship by the

targe industries; and, Product Reservation schemes for Small Scale Industries etc.

The Project was expected to assist in the planning and implemen-
tation of the above-mentioned programs of the Department of Industry, through
the Directorate General of Small Industry, and thus contribute to the attain-

ment of the RLPELITA |1l objectives.

1.5. Immediate Objective

The tollowing are the immediate objective of the project:

a. Establishment of an operational Central Project Unit/Team at
the [hrectorate General of Small Industry dealing with the
planning and implementation of various Government programs
tor the development of Small Industry, particularly, the esta-
biishment of Mini Industrial (MIEs), Smail Industry Development

Centres (PPIKs), Product Reservation Programs, and formulation

ot policies and incentives tor the promotion of small scale

industries.
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b. £ stablishment and operation of model Smatl Industry Develop-

ment Centres (PPIKs) and their constituent Extension Services

Centres in five regions.

Lstablishment and operation model of Mini Industrial Estates
(MIEs), common Services Facilities (CSFs) in the five regions

and train their staff.

d. ldentitication and implementation of opportunities for linkages

with national technological institutes with a view to mobilize
and stimulate national techmical expertise to develop joint pro-
gram:. aiming at the diversitication and improvement of the

quality of products manufactured by the small industries.

.. ldentitication ot business opportumties hke production and

marketing sub-contracts with farge industries in the spint ot
flupak Angkat (Foster Father system) programs where feasible,
and assistance in their implementation.

Upgrading of the planning, implementation and monitoring of
the in-service training programs for the extension officers,

trainers and entrepreneurs.

. Mobilization and coordination of techmical and financial

assistance trom other multilateral and bilateral sources for

PPIKs, MIEs and CSFs as requested by the Government.

2. CONSULTANT'S TERM OF REFERENCE

Thin report represents the tindings of the UNIDO Short Term

Consultant 1n Credit, under project DP/INS/78/078/11.52/313., who wisited
Indonesia from 3rd May 1983 to 29th July 1983. As stated in the short-

term consultancy assignment document, sent by UNIDO Vienna, the
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2
Consultant was expected to @ =

a. Evaluate, on a sample basts, the extent to which the present credit
programs, the KIK : Kredit Investasi Kecii (Small Investment Credit);
KMKP : Kredit Modal Kerja Permanen (Small Permanent Working Ca-
pital Credit), and Mint Credit have actually reached the entrepreneurs

for whom they are intended.

b. Recommend simplication ot procedures and forms and other measures
which would ensure easier access to credit by the small entrepreneurs

in the rural areas.

b. Recommend institutional mechamsm through which avaitabilhity of credit
to the cottage small industry (CS1) is continously monitored by the

Directorate General tor Small Industry (DG-SI) and Bank Indonesia.

2.2. On the other hand, when the Consultant reported for work, start-
ing 3rd May 1983, to the Team Leader of the UNIDO Project, Indonesia, the
term of retercnce ot the assignment was revised as follows: The Consultant

was expected :‘—3/

a. To assess the impact of the present credit program both on the cottage

-

industry, as well as small industry sectors.
b. To suggest modi fication in the present policy so as to make it

more effective.

c. To recommend other fiscal policies which would help in the development
of small industry, particularly with respect to modernization, subcontract-

ing etc.

2/  See Appendix 1

3/ See Appendix 2




2.3. Still duning the Consultant's discussion with DG-SI Director

Mr. Karim Soedibyo, he expressed his preference that the Consultant should

and was expected :

a. Study and suggest the establishment of a credit program, within DG-SI

specifically addressed to the "modern small Industry sector"
b. Study the feasibility of defining the "Modern" small industry to enable
DG-St devetop this sector effectively.
2.4. To accommodate, to the extent possible, all three(3) terms of
ieterence, the Consultant has revised this as follows
a. Review/evaluate existing credit programs to the " Modern" small indstry
with the objective of the determining :
- - Eftectiveness in reaching the intended clientele

- - Probtem areas in ymplementation

- - Wherewer possible, impact of the credit 1n the development of

the small industries.

b. Study the need and feasibibity of establishing an organisation/institution

that will exclusively provide credit support to the "modern" smzH in-

dus'ries sector.

c. Assess the effectiveness of the credit support programs of ASKRINDO

’

the existing industrial estates and lease-purchase program.

d. Review/evaluate/recommend implementations on existing pohicies/promo-

tional programs of the "modern" small industry sector.

3. METHODOLOGY OF THE STUDY

3.1, The study consisted primarity of research nn available literature
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and statistics on the credit programs to small entreprises in indonesia.

To compliment and validate literature information and statistics, the
Consultant interviewed and discussed with officials of Government agencies
involved in small industries promotion and development, particulariy the
Directorate General for Small Industry; managers of Bank Indonesia

and theState Commercial banks (handling banks); officers of small industry
associaticn; and entrepreneurs to get their ideas/opinion and experience

with regards to the KIK/KMKP loan program.

3.2. In order to get more insights on the credit operations and
problems of small industry especially the areas outside Jakarta, the Consultant
visited representative capital cities of Indonesia, such as Ujung Pandang
(South Sulawesi); Denpasar (Bal); Surabaya (East Java); Bandung (WestJava)
Semarang (Central Java); and D K | , Yogyakarta (Central Java). In these
places discussions were conducted with principal officers of regional develop
ment banks,the Consultants of the regional Project Management units RPMU
of bank indonesia, Kanwil and BIPIK Officials with regards to the progress
of lending in their areas of the KIK/KMKP loan program. In addition,the
Consultant also interviewed entrepreneurs that have been beneficiaries of the
credit schemes and those that did not get assistance for one reason or another.
3.3. In addition to the discussions/research on the KIK/KMKP credit
program, the Consultant visited the Mini Industrial Estates of Jakarta,
Surabaya, (Sidoarjo) Yogyakarta and Bandung. The main purpose of the

visits was to observe operation and discuss problems in the estate.

3.4. The Co nsultant is grateful for the assistance of Bank Indonesia, and
BAPPINDO in arranging conferences with the top officials of the regional Bl

branches and the regional development banks. The Consultant was able to talk
personnaly with either the President of Chairman of the Board of the Regional

Banks in the places visited.




4. LIMITATIONS OF THE STUDY

4.1, The accuracy of conslusions arrived are accurate to the extent

of the accuracy of information made availble to the Consuitant. Because

some statistics are not available extrapoiition had to be done and  assumptions
made based on information given verbally or impressions derived from

various sources.

4.2. Due to constrains of time, validation of accuiacy of statistics was
sometime forgone. Since the information/statistics came from concerned
agencies, it was assumed that these information/statistics are tairiy accurate.
In addition, information on situstion. and experience of lending by banks was
primarily done on a interview basis. As such, there was no way to check on
biases and possible exaggeration it only to give an impression of favourable and

excellent stituation of credit to small industries.

4.3. Because of variation in definition of small industry, there 1s no
ciear picture of the population (number of units) of this sector. For ex-
ample the IBRD ( World Bank) mission claims that there were 48000 small
scale industries in 1979, However, subsequently statistics, even the succeed-
ing IBRD mussion do not anymore distinguish this sector in reflecting the po-
pulation n theirpresent information. Small industries is now lump with the

cottage/small industries category.

4.4, There seems to be some difference in statistical information

even in the same agency.

4.5, The Consultant was only able to discuss credit operations with
officials/managers in the capital cities of provinces. Due to time con-
straints, there was no opportunity to check with situations in some other

cities. Also, due again to time constraints, only five (5) entrepreneurs could
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be interviewed. This certainly is not a representative sample.

4.6. Most, it not all of the information available was in the Indonesian
language. Therefore, the consultant relied heavily in the transiation/interpre-
tation of the content. ot their informations from DJIK statf. Many times,

the translations were hteral and the consultant had to deduce the real meaning
of the spint/context of this hiteral translation. Even 1n the uiterwews, heavy

reliance was made in the Indonesian interpreter.
4.7. Despite the above constraints, the consuitant feels that the findings,

and therefore, conclusions are fairly reflective of the situation of credit in

Indonesia.

5. BRIEF BACKGROUND OF INDONESIA

In order to understand and appreciate the trend and biasis of KIK/
KMKP lenaing, 1t is very important that the reader of this report or, whoever
wish to follow-up the study on credit in Indonesia, should know some biasis

about the country.

5.1. The Republic of Indonesia consists of approximately 13,000 islands,
targe and small, with a population of 147.490.298 people according to the
1980 census and entire l:.u area is 1.919.443 square Km. 2 Seen from the
viewpoint of livelihood, 70% of the population are dependent on agricultural,
and 61.9% of the total population lives in the Island of Java, which is only
9.9% of the entire land area. Agriculture is important to Indonesia not only
because Indonesia has an agrarian-based economy, but also because higher

agricultural production s one of the major objective of development.

5/ Source . Aurncultural Credit Bank Rakyat Indonesia.

Poputation - now estimated at 160 milhon.




5.2. The role of the agricultural sector in the national economic

development may be observed in the 7jross domestic product figures as

foliows :
GROSS DOMESTIC PRODUC BASED ON 1973 NORMAL PRICES
(BILLION RUPIAH)

Pleld of 1975 1976 1977 1978 1979 |
Undertaking Rp. 4 Rp. 4 Rp. 4 Rp. Y 4 Rp. 2
Agriculture 2811,2) 3048 |2943,7]36,1{29813 {3346 3134,8|33,113202471 32,3
Mining 828,1| 10,8 | 952,3/11,7]1070,0{12,1 |104063|11,0{2043,6 1045
Indultiy 8479 1141 | 930,0[11,4{1057,7] 11,9 |1176,5]|1244|1284,6 12,9

Electricity, "
gas, wvater 41,21 0,5 46,3| 0,6] 49,0| 0,6 53,3| 0,6] 59,7| 046
Construction 36448] 4eB | 38445 4e7| 463,8] 542 | 528,9| 5,6| 56248 5.7
Transportation o
& Cummunication | 302,7| 4,0 | 342,6| 442 427,6] 4,8 | 490,1 Se2| 557,7| 5,6
Trade, Financisl| '
Institutions & |2434,9( 32,0 |2556,9]3143|282145|31,8 |3047,3 32,1]13224,1] 3244
other Services

7630,8] 100 8156,3| 100 |8870,9}100 |9471,2/100 |9936,2{3i00

Source : CENTRAL BUREAU OF STATISTICS (BPS)

The importance of agricultural developmart may also be observed from the

characteristics and structure of the Indonesia community.

According to the agricultural Census of 1973 (Sayogya 1978) the farmers

in Indonesia may be categorrized as follows :

- There are 59% of the lower level farmers owing less than 0,5 ha, of

land or an average of 0.25 ha per household.
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There are 24% of the middle level famers owning 0.5 - | ha of land or

or an average of 0.7 ha per household.

The remaiming 17% are the upper level of farmers owning more than | ha

of land or an average of 1.8 ha per household

The categorization of farmers in Indonesia is not the same as in other
countries. What is referred to as "small farmers" by international insti-

tutions or other countries may the upper level farmers in Indonesia.

If we see that + 70% of Indonesian's population derives its livelihood
from the agricultural sector, while 83% of the group are smallhoiders
owning less than | ha of land, it is obvious that the financing of the
agricultural sector should be directed to small farmers. It would also be
kept in mind that agricultural development does not only concern higher
production and income, but also the issues of equitable distribution and

creation of working opportiemities, Modermsation carned out up to the pre-

sent In the rural sector through various programs and projects clearly

Creates working opportunities and at the same time increases equitably

distributes income.

From the above general illustrations, it could be understood that

the problems encountered in the agricultural development in Indonesia are

not merely related to production, technology, marketing, storage etc., but

also how to overcome other probiems outside those just mentioned, viz.

]

Indonesia is a country which is not only densely populated, but also with
an unequal distribution ot population. Efforts in raising income I1n the

sector of agriculture with a dernse population will not achieve proper re-
sults, it not accompanied by population settlement and efforts in family

planning.

The majority of the population still lives in the sector of agriculture which

iIs semi-traditional, and ownership of tand as one of the production factors




is on the average very low.

Efforts carried out so far in improving the situation and in overcoming the
existing problems are in the first stage done by deveioping the agriculture
production through intensification program in desely populated areas, where
land ownership is very small. Another effort is settiement of population
through trahsmigration programs, from the Island of Java to other i1slands
accompanied by the reclamation of new agricultural areas, ucually called

agricultural extensification efforts.

In the stage, the government tries to develop the skills of the farmers to
accomplish better farming methods by providing among others extension
officers from each technical institution (agriculture, fisheries, animal
husbandry, etc. Comtemporary, activities are also being ‘done on the pro-
vision of sufficient agricultural input, repair of communication infrastructure,
irrigation, investment of processing facilities, storage and transportation, whilst
on the other hand the improvement of the farmers/smaitholiders' organisation
through a project management unit, cooperatives unit, etc., should be envisaged
The provision of financial resources for the agricultural development, either from
the government budget or from the banking sector, is not of less importance,
At the final stage, efforts on diversification of agricultural undertakings are
done to raise the farmers' income by way of carrying out the entire farm

business approach, beside the existing commodity approach.

5.4. Financing of the agricultural sector is not only obtained from the
budget but also from lending institutions. The Goverment has established
certain policies in order to create a climate which may bring about the use
of such financing ty farmers/fishermen and other economically weak groups
to finance their activities, as well as to induce the banks to take an active
role in the financing of the agricultural sector and other small holders.

The Goverment Regulations which show the credit policy is started with act
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no 13, years 1968 where stated that, among others, the task of Bank Indo-
nesia, the Central Bank, is encourage production, develc.ment and expand
employment opportunities. This function has broad implications and is line
with the Goverment aim of development of the rural sector. As far as

credit affairs are concerned the central bank functions should :

- Promote sound development of credit and banking affairs.
- Suppervise credit activities of all banks
- Provide liguidity funds for program loans when needed by the executing

bank.

For this purpose the Goverment has issued a package policy where beside
the executing "Bimas'" (mass loan for farmers) which was launched in 1964,
the Central bank introduced the Inves tment. Credit Proyram n '969 to be
extended by all commercial state banks. The Central Bank also has its
specific identity compared to the central banks in other developing countries,
especially in promoting commercial state banks to assits the low income
group. In 1974 in line with the Goverment's policy for assisting the
economically weak, the Central Bank launched KIK/KMKP program, -6-'/ and
as a result, business activities of the smallholder sector small-industries,

trade, handicraft etc, were on the increase.

5.5. Later on, with the success of the KIK/KMKP programs, mass
KIK/KMKP for the rural agriculture sector was launched. This was meant
to include the small farmers who were not yet covered by the individual
KIK/KMKP program. Mass KIK/KMKP program have been in effect for
five years and show positive results although several short-comings have to

be overcome. The difference between the regubr KIK/KMKP and mass

6/ KIK - small invetstment credit for small entrepreneurs

KMKP - perrnane_f working capital for small entrepreneurs.
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KIK/KMKP lies in the handling of the borrowers individually and on
a mass basis . Besides the KIK/KMKP, the Government together with Bank
Indonesia, have introduced the rural Mini credit which amount varies between

Rp. 10.000, and Rp.200.000 for investment as well as working capital.

5.6. The Government does not underwrite the entire risk arising from
cases of bad debts, but is shared among the government, the Central Bank

and executing Bank which respective portion will depend on the project and
degree of the risk involved . In line with the Government policy for financing
of priority sectors, Bank Indonesia adopts a low interest rate policy for agri-
cultural loan and the other loans for ecinomically weak group. The package
policy referring to interest rate, liquidity fund, risk sharing, credit insurance,
subsidy etc. is directed not only toward developing the farmers and the small-

holders but also to encourage the hanling Banks in granting the loan.

6. DEFINITION OF SMALL INDUSTRY

6.1. In Indonesia, small industry has several definitions. In many cases
the term “small enterprise” is taken as synomymous to "Small Industry”. In
some instances also, small industry is taken to include cottage industry(home
industry) and even to include artisan activities. On the other hand, in some

definition there is a separate distinction between cottage indus try and small

industry.

6.2. The Central Bureau of statistics use an emploument based definition

of industries. 7/ ,
a). Small Industries (Cl) are un.*s employing

1 - 4 workers

1/ Indonesia : Second Small Enterprise Development Project,

IBRD staff appraisal report.
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b). Small Scale Industries (Sl) are units employing

5 - 19 workers

c). Medium Scale Industries (Ml) are units employing
20 - 99 workers

d). Large Scale Industries (LI) are units employing

100 or more workers

6.3. On the other hand, the banking system, defines small scale
enterprise, which includes small/cottage industries, as enterprises with a

networth of not more than Rp. 100 million (US $ 160,000) for industrial and

contruction activities and not more than Rp. 40 million (US $ 64,000) for

other economic activities including services. 8/

6.4. The Department of Small Iindustry, Ministry of Industry defines

small industry as an industrial unit with an %

a). Investment in machines/equipment, except land and building,
must not exceed Rp. 70 million (US $ 110.000),

b). 'nvestment per man-power not to exceed Rp. 625.000
(US $ 1,000)

c). Ownership by indonesian nationality .

7. THE SMALL INDUSTRY SECTOR

7.1. According to the survey of the Ministry of Industry, in 1982 there

were about 1554871 small industry units distributed as follows : 10/

_8_/ Exchange rate used here then is US $ = Rp. 625 As of April 1983, the
exchange rate is US $ = Rp. 970.
2/ Ministry of Industry Decrees : No. 176, series 1978; and No. 133 series 1979

10/Source : Pembinaan Industri Kecil di Indonesia, 1983.




Food processing and food products
Textile, Leather, and Leather products 257,176 units  (16.5%)

Chemicals and fiber products

Metals, transportation, and Services

Construction and building Materials

554,871 unmits  (20.8%)

9485 units  ( 0,6%)
94,536 units  ( 6,1%)
870,106 units  (56,0%)

1.2. The small industry units are geographically located as
follows :

Java - 1.216.748 units  (or 78% of total No. of units)
Sumatera - 134.882 units (Or 9% of total No. of units)
Bali - 52.869 units (or 3% of total No. of units)
Sulawesi - 71.645 units (or 5% of total No. of units)
Kalimantan - 51.492 units (or 3% of total No. of units)
Other Islands - 27.235 units (or 2% of total No. of units)

7.3. The small industry distribution in Java are as follows :
Central Java - 511.080 units  (or 42% of total Java population)
East Java - 388.178 units (or 32% of total Java population)
West Java - 256.387 units (or 21% of total Java population)
Yogjakarta - 58.708 units (or4,8% of total Java population)
D.K.l. Jakarta - 2.395 units  (or 0.2% of total Java population)
7.4. In 1974, the total population of cottage/small industries (CSI)

was 1282000 units. 1—1/ About 74% of these CSI units or 948680 units

were located in Java. If this statistics are accurate, a growth in number,

11/ Source : Indonesia-Cottage and small industry in the Nat.onal Economy,
IBRD Report No. 2490 - IND, November 9, 1979
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of cottage/small industry units (a Il Indonesia) of 272571 units (Or 21.3%)
has been achieved over the last niine years. This is an average rate of
about 2.37% per year. The CSI growth rate in Java is about 22% over Rine
(9) years or a yearly average growth of 2.44%

7.5. The production outputs (or product range) of CSl's are still
primarily concentrated in consumer goods for the domestic market. Volume
and value of export products are still negligible. In fact, per statistic of
the Department of trade, the volume and value of handicraft products are
on the decline. As an illustration, the trend of export revenues for batik;

rattan and rattan products; and, handicraft products are on the decline. _1_2/

Batik Rattan Handicraft 1_%/_
1977 2.767.000 1.630.000 10.473.000
1978 4,121,000 2.135.000 12.140.000
1979 28.950.000 6.724.000 44.804.000
1980 15.474.000 7.608.000 35.304.000
1981 6.631.000 4.047.000 25.277.000
7.6. The employment in the CS| sector has increased over nine years,

from 4242652 employees in 1974 to 4423826 in 1982. This is increase of
181140 employees or about 4.2%. If statistics are accurate then employment

targets of Repelita Il has had short falls.

12/ Source : Dept. Of Trade Statistics

_1_3/ Woodcarvings, Batik, Non-Batik Textile Rattam craft, Articles of

Leather, Metal Products, Chemics, Misc.



8. THE KIK/KMKP LOAN PROGRAMMES ¥/

8.1. The KIK/KMKP programme is the main institutional source of

credit for small entrepreneurs, including small units (manufacturing,

processing and services) The small enterprise glassification encompasses all
or any small economic activity in all sectors, agriculture, industry, trade and

15/

commerce,. professional service, transportation and even personal in nature —

8.2. The salient points of these two loan programmes are as follows :

A. Eligibility

1. Any economic activity or business is eligible if the networth of the
business does not exceed Rp. 100 million for industrial and construction

activities and Rp. 40 million for all other activities, such as agriculture,

16/

transportation, trade/commerce, etc.— Networth computation excludes

value of residence, house and land, of borrower.
2. Seventy-five percent (75%) of the capitalization is owned by indigenous
(pribumi) entrepreneurs.
B. Purpose

1. KIK : Acquisition of capital goods such as machinery and equipment;
tools; purchase of factory site and building; and, construction offactory/

business building and facilities,

2. KMKP : Working capital

C. Loan limits (Maximum)

14/ KIK  : Kredit Investasi Kecil (small investment credit)
KMKP : Kredit Modal Kerja Permanen (small credit for permanent
working capital)
_1_§/ Teacher can borrow under the KIK/KMKP program to pruchase bicyle or

motorcycle for use as personal transport.

16/ Prior to the devaluation of April 1,1983, the Rp. 100 million = us $
— 160,000 and Rp. 40,000 = US $ 64.000 New rate is us $ = Rp. 970.
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1. KIK : Rp. 10 million. If the account is satisfactory an additional
suppiementary Rp. 5 million loan can be extended, thus a total of

Rp. 5 million.

Terms and conditions

KIK KMKP
Interst rate 12,0 % p. a.1—7/ 12,2 % p.a.
Maximum term (years) 19/ 10 18/
Maximum grace period (years)— 4 None

Equity requirement

None

Security support (Collateral)

Assets finaced by the loan are the main collateral. However, additional

collateral up to 50% of the loan amount may be obtajned if available.

Others

1. A penalty rate of 3% p.a. on principal and interest in arears of

90 days.

2. Handling banks are required to secure a credit guarantee (insurance)
from PT Askrindo covering 75% of a KIK loan. A one time premium fee
of 3%, of the 75% of the loan, is charged by Askrindo. The premium

17/ As of June 1, 1983, Previously this was only 10, 5% p.a.

18/ Can be restrctured and "rolled over" for up to three (3) years each time,

if the account is satisfactory.

19/ While grace period is un applied to repayment of principal of loan, grace

period for repayment of interest is also allowable.
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payment is 5%.

3. Business I icence is required if the business activity is required

to be licensed.

8.3. Additional details of the program can be seen in appendix 3

9. GENERAL FINDINGS AND CONCLUSIONS

9.1. Cred:t sources of small industries.

9.1.I. The main institutional credit infrastructure for small en-
terprises, which includes small industries, is the KIK/KMKP program. As
of March 30, total KIK/KMKP loan was Rp.2.3 million spreadout over 1.7

million borro wers. However, credit to small/cottage industries was only

Rp. 223 billion and benefiting only 71,910 borrowers.

9.1.2. There are other compiementary credit programs serving
the needs of small enterprises such as the Bimas/lmnas loan scheme; Kredit
Candak Kulak (KCK); Kredit Mini, ; Kredit Midi, and Kredit Kelayakan.
Except for the KIK/KMKP and Kredit Kelayakan, all others credit schemes
do not meet the needs of small/cottage industries. The Bimas/Iimnas loan
scheme is basically to finance farm development such as the rice program
and secondary crop production. The Kredit Candak Kulnk are short-term
facilities to very small traders/retailers. Kredit Mini and Midi are also
meant to meet the credit needs of small farmers, artisans, traders and
fisherman. The Kredit Kelayakan is meant to assist the upper state of
the small industry sector, with pricrity given to construction activities.
Besides, the maximum loan amount of the Bimas/Imnas, KCK, Kredit Mini
and Kredit Midi loan scheme would be inadequate to meet the needs of

the "real" Cottage/Small Industry, the maximum loan being approximately



uUS $ 800. 2y with the devaluation of the indonesian Rupiah, this would

be about US $500. Some details of these supplementary credit program

can be seen in Table |

9.1.3. The KIK/KMKP is a loan scheme of the Bank Indonesia.
However, lending operations is handled primarely by the 5 state commercial
banks and 26 regional development banks. The five state commercial banks
and 26 regional development banks. The five state commercial banks are :
Bank Rakyat Indonesia(BRI) ; Bank Negara indonesia (BNI) 1946 (BNI 1946;
Bank Bumi Daya (BBD); Bank Dagang Negara (BDN); and Bank Export-import
(BEII). In addition, some private national banks and a non-bank financial
institution, PT. Bahana, are participating in KIK/KMKP lending. With the
combined facilities of the state commercial banks, regional development
banks, private national banks and PT Bahana, a country widenetwork of over
1000 branches are implementing the KIK/KMKP loan prc gram. The bank
of Indonesia is responsible for an formulates KIK/KMKP pclices regulations
program development, administration, and monitoring. The KIK/KMKP loan
sechema is a rediscounting system. The handling bank who extends KIK/
KMKP credit rediscounts the transaction with the Bank Indonesia and gets
a "liquidity credit” up to 80% of the loan extended. The remaining 20 %
of the loan is the handling bank's own risk or exposure. Details of the

KIK/KMKP program is elsewhere in the report.

9.1.4. In support to the credit program to small enterprises
PT. Asuransi Kredit Indonesia (ASKRINDO)' insur (often referr d to as
credit guarantee) the handling bank up to 75% of the credit extended.
This insurance scheme was established with the view of inducing state banks
to pursue more vigorously their lending to small-scale enterpreneurs. in

the policy statements of ASKRINDO, bank credits even without collaterals

2_(_)/ Computed at the rate of US $ Rp. 625.
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can also be insured. In practice however this is not so. Brief information on

ASKRINDO can be found in appendix 4.

9.1.5. Considering that over 90% of the CSI Industries have and
still has very little access to institutional credit, because of the lack of
collateral, heavy reliance for credit support is drawn from trade credits
(suppliers of raw materials and supplies); advance from traders (buyers of
manufactured/processed products); and, borrowings from private sources cost
of funds from these sources are very expensive, ranging from 3% to 5%. per
month. The entrepreneurs interviewed by the Consultant feel and believe
that this cost of money is excessive. However, they also believethat there

is no better alternative.

9.2. Admittedly, a coutry has the prerogative to definewhat is small
industry. In Indonesia, however, there are three (3) definitions, one based

on employment; another based on the capital-labour ratio and machinery/
equipment investment; and thie third, based on the capital structure, networth
of the firm. Although not necessarily conflicting, there is great difficulty

in obtaining aclear picture of the characteristics of a small industry.

In addition, the definition by the banking sector (using the capital structure
as a characteristic) and the Ministry of Industry (using capitallabor ratio and
investment as paramater) do not distinguish the cottage (handicraft orhome
industry) from what is commonly referred to as "modern" small industry,
For effec tive planning and administrative purposes, it would probably be more
useful if a single drfinition can be evolved using as parameters the present

charateristics used by the three agencies.

9.3. Despite several inquiries from various sources, the Consultant
could not get any rational basis on which the Ministry of Industry has used

the limiting parameter of capital-labor ratio of Rp.625.000 ( or US$ 1,000)
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ﬁ/for small industry. Apparently usage of this limiting parameter is simply

dictated by the policy ofcreating labor intensive industries. Unless, there is
an intensive research in determining the appropriate labor-capital ratio
arbitrary figure might be counter productive to the efforts of pomoting small

industries towards national development.

9.3. The accessability of credit by the cottage/small industry is not

restricterd due to difficulties in application procedures and forms but due
mainly ad primarily on the condition of getting the loan. KIK/KMKP credit

is only available to clients who can secure their loans with collateral (fixed

assets : land/building) and nocessing appropriate business licenses. While
the general policy of KIK/KMKP credit ma‘kes available financial assistance
even without collateral, exept those assests financed by the loan, in practice
this is not so. Collateral support requirements ranges from 50% to 150%

on top of the amount to be borrowed. The supposed "guarantee" feature

of the ASKRINDO insurance scheme do not help since ASKRINDO do not

"guarantee"” unless the loan is fully collateralised.

9.4. On the other hand, many cottage/small industry entrepreneurs

are unable to comply with collateral requirements since they do not posses
or unable to get appropriate documents (certificate) of ownership of their
fixed assets/real estate properties. The Consultant was informed that to

get a 'certificate'" for real properties from the Department of Home Affairs
is an expensive process and would entail/or require a long period of time.

If this is the actual situation, it is obvious that supportive institutional in-
frastrocture of issuing "certificates” need to be improved. Related, but not
necessarily having the same effect to the collateral probiem, is the difficul-

ty of splitting" documents (certificates) of ownership of real property.’

21/ Exchange rate used : US $ = Rp,625.
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Because italso takes time and expense to segregate documents of ownership,
a substantial number of KIK/KMKP loans are overcollateralised. As an
illustration, in Bali one entrepreneur secured his Rp.3.million foan with a
Rp.30 million collateral (land). The other entrepreneur secured his Rp.20.

million loan with a Rp.60 million collateral.

9.5. Many cottage/small industries are not qualified to borrow due

to lack of appropriate business licenses. According to the banks and the
Directorate General of Small Industries, the great majority of cottage/small
industries operate without proper business licenses. Verification of this
formation would not be possible unless on extensive survey is done. However,
this may be plaucible since it is public knowledge that many Indonesian en-

trepreneurs tend to hide their incomes for tax avoidance purposes.

9.6. According to Bank Indonesia, the State Commercial Banks, and
the Regional Development Bank, most (95%) of the KIK/KMKP loans were/
are given to existing industries. Very few new units have been extended
KIK/KMKP loans. The preceeding estimates carabxate with the findings
of the World Bank Study Mission in 1980 that 90% of KIKloans went to exist-

ing industries for expansion and modernisation purposes. Only about 10%

of the total KIK loans were used to create/start new units. With respect

to the KMKP loan partfoliq 97% went to existing industries and onty 3% went
to new industries. 32/ This information should be very significant and shall
be of great concern. It means that the new cottage/small industries establish-
ed (almost 200,000 units) over the last five years have been possible with no
assistance from the KIK/KMKP source. Since most, if not all, cottage/ small
industry lacks capital, it is safe to assume that in order to create about
200.000 new units, the entrepreneurs concerned had to raise capital through

22 / Sorce : | B R D staff Appraisal Report, 198]
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trade or community borrowings which is very expensive. The present very
low percentage of funding the newindustries seems to be very disappointing and
should be of great concern for government. Under the KIK/KMKP lending
policy, it was expected that 25% of KIK/KMKP portfolio should go to new

industries.

9.7, The reluctance of banks to finance new industries can probably
be attributed to lack of confidence and experience in credit appraisal,
especially in situation where information/statistics are scarce. In addition ,
possibly the bank policies and practices would not allow or not give oppor-
tunities for credit officers to take "more than necessary butcaiculated”

risks in credit evaluation/appraisal.

9.8. The handling barks and BPDs still face the problem of the lack
of qualified and experienced credit officers. In addition, Bank Indonesia
observe that many credit officers including management officials of handling
and regional development banks, are not yetadauately prepared to handle and
undertake development banking. The easier and safer approach is, therefore,
lending through collateral method rather than lending because projects are
viable. In addition, handling banks are awarethat, because of lack of staff,
coupled with the situation that credit accounts are scattered widely and
numerous, their project supervision is somewhat neglected, and therefore

inadequate.

9.9. On the other hand, the constraints of lending to small industries
is also attributable to the entrepreneur himself and his management/technic-

al capability.

a. According to Bank Indonesia and DG-SI Indonesian cottage/
small industries entrepreneurs seems to have "fear psychosis"

of bank. They are hesitant (probably, because of fear or of
shyness)
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to approach banks for assistance. In addition small Indonesian
entrepreneurs are, in generai, averse to enter into formal
arrangements with banks, including administrative -elationship
regarding their ioan transaction and documentation. On the
other hand, many of these type of entrepreneurs have, in

general, little or no knowledge in credit procedures/arrangements.

b. It is also a general knowledge that the leve! of managerial and
technical proficiency ofindonesian cottage/small industry entre-
preneurs are on the iow side. As a matter of illustration, many
CS! do not maintain (or in many cases have no knowledge )

records of operating performance, such as financial statements,
‘sales records, production records etc. In such a situation banks
would have great difficulty in evaluating the enterprise in re-

lation to a loan application. It is obvious, therefore, that
extension services would be needed to assist the small entre-
preneur to enable him to get the needed financial assistance.
The handling banks, in most cases, are not able to provide these
extension services because of cost and lack of qualifiedstaff.
The handling banks have expressed their comment that this
service should come from appropriate government agencies or

private sector organisations.

9.10 The primary source of non-financial assistance of the CSI is the
DG-SI/BIPIK of the Ministry of Industry. This is supplemented by the Kanwils
(Industry Department) of Provincial Government. It is estimated that the com-
bined man-power resources of the three agensies is about 2200 extension
officers. Only about 500 can be clasified as full-fledged specialists. It is
very obvious that the number of extension officers is very inadequate, to

say the least, to service the CS| sector. From interviews with various agencies,
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including DJIK/BIPIK, a near unanimous opinion was expressed that majority

of the present extension officers needs additimal training/fetraining to provide
effec*ive extension assistance to small entrepreneurs. In addition, many of
these extension officers would have to be properly motivated to provide better
performance. Crucial to this motivation efforts should be the review of their
terms of employment and remuneration. The Consultant is informed that
many of these extension officers are contractual (two years) and paid re-
latively lower salaries. The contractual arrangement has and would have a
direct influece on the performance of extension officers since this has a
great impact on career development and eventually attitude towards his work.
As it stands now, many sectors feel that present level of proficiency of DJIK/
BIPIK extension officers, are inadequate to effectively assist small entrepreneurs.
In addition, the number of extension officers is certainly very inadequate to

provide service to the numerous, and widely spread, cottage/small industry units.

9.1l In the course of the Consultant interviews and discussions with
various government agencies, banks and the private sector, it has become ob-
vious that there is very great need for coordination among agencies providing
assistance, particularly, and at the very least, among the handling banks, DJIK/
BIPIK, the Small industry Development Unit of Bank Indonesia and technical
institutes. This coordination is imperative for an effective delivery of assist-
ance to the small entrepreneurs. Presently, there is no specific mechanism
for coordination, whether local (grassroots leve!) or national. Whatever sem-
blarce of coordination that nowisoperating in the provincial scene, it is all
ad-hoc and informal arrangements among cbncerned agencies. This coordi-
nation is more voluntary, and on the initiat jve of individual regional BIPIK heads
and/or the RPMU staff staff. This isparticularly noted in Bali and Central
Java where the local BIPIK heads work closely with the Bl RPMU and the

handling banks. In Jakarta, (Directorate levels, to management of handling
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btanks and Bl), there seems to be no coordinative arrangements in their
respective activities of policy formulation, planning, and servicing the small

industry sectors.

g.12. As a corrollary activity, the Consultant visited, and discussed with
operating managers, the mini industrial estates ofSidoarjo (East Java), Yogyakarta

Bandung and Tebet (Jakarta). The Consultant believes that the management and

operations ofthese industrial estates needs a lot of improvement. It seems, also

that there is aiso a lack of logistical support ari other syparts to estate ma-
nagement from appropriate authority levels, to enable estate management to
manage theirestates properiy and effectively. Either lack of support or lack

of estate managerial capabilities, the estate seems to be moribound. In Sidoarjo
the prospects produced, as displayed for promotion or sales, seems to be of poor
quality. The entrepreneurs mentioned that the ir main problem is marketing.
Somehow they feel that very little assistance is extended tothem in this regard.

In Yogyakarta, the estate looks as if itis just a display centre. The estate

in Bandung is so distant far from the centre that the entrepreneurs find diffi-
culty in commuting to their place of residence and outlet. In Tebet(Jakarta).
the operating management seems to take the estate operations as routine activity.
In fact such activities as looking over estate Sanitation and safety issome what
neglected. What was significantly noted was the lack of information on the con-
dition and status of the industries operating in the estate. For example, there are
no rexxdsof employment per industrial unit product output, sales record, etc.

which estate operating maagement should keep to monitor activities in the estate.

9.13. Status of KIK /KMKP lending to

cottage/small industries (CSI)

9.13.1. In the survey of the Directorate General for small Industry

(DG-SI) Ministry of Industry, in 1982 there were about 1554871 cottageand small
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industry units. —2—3/ There is no specific breakdown of how many are cottage
industries (home industry) and how many are classified as small industry.

In the census of 1974, it was estimated that there were about 48000 small
scale industries in Industries in Indonesia. Also, it was estimated that a
total of 1.234 million were classified as cottage/small industries. All told,
the population of cottage/small industries units would be 1.282 million units.
If this is correct, the growth, in number of units, would be 272871 units
over 8 years, or approximately 21,3%. This would be an annual increase of
about 2.66% per year. At this rate of increase, there would be in 1982
abcut 58224 vnits that would be classified small scale industries SI. Many
in the Ministry, however, believe that the total small industry units in Indo-
nesia is about 100.000 units. Supporting evidence to this figure is, however
not available. For the purposes of the study, the consultant has used a range
in the possible number of small industries in Indonesia. The lower possibility
limit used is 60.000 units and the upper limit being 100.000 units, which the

DG - Sl believes is the actual population.

9.13.2. If we use the lower limit of 60.000 S| that are presently
existing, there would be approximately 1.499.871 cottage industry units. If
we used that upper limit of 100.000 units, there would be 1.454.871 cottage
industry units. The 60.000 SI units would be about 4,0% of the combined CSI
units and the 110.0"0 CSI units would be 6.4%.

9.13.3. The total number of KIK/KMKP loans approved for cottage/
small industry, as of March 1983, was a total of 71,910;20,023 for KIK loans
and 51887 for KMKP loans. The number of CSi beneficiary of the KIK/KMKP

program is approximately only 5.0% of the total CSI population. Since there

2/ DG - SI Status report on small industry june 1983.
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is no detailed statistics available on how many small industries benefited
out of the total 72.000 approved KIK/KMKP loans, it would be erroneous
or misleading if the analyses will be carried out on the basis of unsupported
assumptions. Suffice to say that, at most, the KIK/KMKP loan program
would only benefit, at a very optimistic assumption, 10% - 15% of the total

number of small industries in Indonesia.

9.14. PERFORMANCE OF KIK/KMKP LENDING, WITH PARTICULAR
REFERENCE TO CSIS.

9.14.1. The pace of growth of the KIK/KMKP lending program
has been impressive and overall approvals have increased in terms of absolute
amounts and number of borrowers. As of March 1983, total approvals reached
Rp. 2.3. trillion corresponding to 1.7. million berrowers. This is broken down
into Rp. 723 billion with 213000 KIK borrowers and Rp. 1.5. trillion with
1.5. million KMKP borrowers. However, inépite of the increase in absolute
amounts and number of borrowers, the growth rate is declining. The growth
rate of KIK loan in terms of number of borrowers and amounts has continously
declined from 74.2% in 1974 to 25.2% in March 1983 and 84.2% in 1974 to
22.0% in March 1983 respectively. The average growth rate, however, is 45.0%
for the number of borrowers and 58% in terms of amount. The growth rate
of the KMKP loans in terms of number of borrowers and amounts has also
declined from 66% in 1974 to 18% in March 1983 and 85% in 1974 to 24% in
March 1983 repectively. The average growth rate, however, is 44% in terms

of number of bcirowers and 62% in term of amount.

9.14.2. On the other hand, while there is a very impressive
performance in overall KIK/KMKP lending, there is a serious diminution in
the share (allocation) of the CSI sector in the overall KIK/KMKP loan
portfolio. As of March 1983, the share of CSI loan of the KIK loans was

11.0%, in terms of amount and 9.4% in terms of number of borrowers, down
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from 18% and 25% in 1974 respectively. For the KMKP loans, as of March
1983, the share of CSlI loans was 3.5% in terms of number of borrowers and
9.3% in terms of amount. This is rather a sharp decline from 1974 of 31.3%
in terms of number of borrowers and 39% in terms of amounts. As of March
1983, KIK lending was directed more to small business in the agriculture,
transport, and trade/commerce sectors, with a combine share of 78% of the

total amounts.

9.14.3. The approval rate (number of loans approved as a percentage
to total number of applications received) of loan application has increased
significantly since 1974, which was 33%, to a level rate of 70% over the past
two years. The significant improvement is, however, not entirely an indication
of improved effieciency and proficiency in loan processing or evaluation since
approval in to a large extent contingent on the capability of the borrower
to offer security support (collateral) for his loan. Probably this could explain the
reason for the declining share and number of CSI borrowers since they have
very little to offer as a security for their loan as compared with farmholders

as traders/merchants who have fixed assets that can be mortgaged.

9.14.4. The average KIK loans amount per borrower in the CSI
sector was increased substantially. It was Rp.4 million as of March 1983.
However, considering the cost of capital goods, this amount would probably
still be inadequate. The Young Indonesian Entrepreneurs Association (HIPMI)
and some of the entrepreneurs interviewed were unanimous in their opinion
that the amount (ceiling) of the KIK loans are small to meet the financial
needs of a company for expansion and, more so, to establish a new one.
The average amount of Rp. 4 million may not be an indicator of actual
needs since actual amount of borrowings is a function of the amount of

additional collateral support that can be offered. It is interesting to note,

however, that the trade/commerce sector, whichmost likely would not need
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more capital goods, is getting the same average loan amount as the smatl
industrial sector. A more interesting situation is in the transport and other
business activities which are getting higher amounts between Rp.4.5. million
to Rp. 5 million per borrower. Again, probably borrowers of this sector

have the capacity to offer collateral support.

9.14.5. In the implementation of the KIK/KMKP loan program
handling banks have been generally assigned sectoral lending specialisation.
It does not praclude however, any handling bank to receive, process and
extend loans outside their area of assignment. In addition each handling

bank is mandated to allocate their credit portfolio as follows :

a. 65% for existing industries/businesses
b. 25% for new industries / businesses

c. 10% for transfer of ownership of capital goods

As designated and assigned by Bank of Indonesia, the handling banks takes

care of :

a. BanK Rakyat Indonesia(BRI): Agricuiture, animal husbandry

fisheries, and forestry.

b. Bank Export-Import Indonesia(BEIl) : production and services

connected with exports; trade and commerxrce and warehousing

c. Bank Negara Indonesia 1946 (BNI 1946): Manufacturing, production

and servicies; and, construction.

d. Bank Bumi Daya(BBD): Financing of estates; transportation

including shipping and Hotels.
e. Bank Dagang Negara(BDN): Merchandising/retail businesses

at public markets; and, mining.

As of March 1983 Bark Rakyat Indonesia BRI account for 77% of total KIK/

KMKP loans in terms of number of borrowers and 53% in terms of loan volume.
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On the average, since 1974 to the present, BRI would account for about

80% in number of borrowers and 60% in terms of loan volume. The combined
lending activities of the other state banks (BNI 1946, BBD, BEIl, and BDN)
accounts for 19% in number of borrowers and 35% in loan volume. The
regional development banks would account for only 1% in number of borrowers
and 5% in loan volumes. The BNI 1946, whichwas assigged primarily to undertake
industrial lending, only account for 5% innumber of borrowers and about 12%
in loan volume. The combined branch network of BRI,BBD, BEIli and BDN
have a wide and largercoverage compared to that of BNI 1946. It is probably
because of this situation that the trend in KIK/KMKP lending is more towards
agriculture oriented activities, trade/commerce, and transportation. Any
industrial lending of BRI, BDN, BBD and BEIll would probably be only marginal

as compared to the other sectors.

9.14.6. Current information on collection rate and arrearages are
not available,. It seems that this is confidential. However, Bank Indonesia
RPMUs and BPDs informs the Consultant that arrear&es would be in the vicini-
ty of 10%. On the other hands Bank indonesia Head Office estimates that
their arexrages should be about 20% ﬁ/ Based on IBRD sources in 1981,
average arrearages would be about 18%. Bank Indonesia also gives the in-
formation that collection rate is in the vicinity of 70%. If this is accurate,
then there has been a dramatic reversal of the trend since 1980. Statistics
indicate that the collection rate for KIK/KMKP loan have been declining
from 70.7% in 1974 to 38.2% in 1980. -2—5/ If collection rate has greatly
improved, as claimed by bank indonesia, inference can be made that in-

dustries have greatly improved their operating performance.

_g_{/ Based on the information given during an interview with a
Bl Manager of KIK/KMKP program

25/ IBRD staff appraised Report, 198
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Post Titie ¢+ Consultart in Credit

Duration : Tnree months

O=zt=s reguiriad : As soon as possible

Duty Station : Jakarta with travel within tohz country .

Purposz af Jroject :+ To assist the Governnzrt in tre plaoning
and im_lemzatztiaon of various praigraames
for the develspment of Sa:zll Industry,
particularly rhe esiahlisnmznt of vinid
Industrial cstates ana tre foomulztion
of polici=s and inc=2ntives for tre
pronotion of Smzll Scals Inlustrizs,

O utL e s : Under tre Supzrvisicn of tne Teszn Le-Zer,

the Ccnsulfant will besp2cifically

expected to:

a), tvaluate, an a szmnple basis, tne
gxtent to which the pre:znt cr2dit
programmas (such as KIK, RMie, MINI
Credit) nave axtually rs:zzred tne

antreprenauyts for whem trsy are

intanded,




b), Reccmmend siaplificztisn of proce-
dures and faorms and otrher meas.Tes
which wnould ensure easlier access to

- credit by the Small Entre2pren2urs

in rural areas,

c¢). Recommend institutioncl mechanism
th:ouéh which availability of
credit to tne CSI is cantinudusly
monitoredby the TG-SI ang Zank

Inconesia,

QUALIF ICATIUNS

A basic dejree in Economics with spe-

cialisation in Banking or in lieu
consider:zble ex_erience in a gevellpment
financial institution, dealing with
credit to the Small Incustry sector

oreferatly in any developing country,
Y Y . Y

LANGY - CE

English

BCKGARGLND

.

It is ezti. :ted that morz trzn 300 of

INFUPMITILN 1.3 miliion manuf .cturing entreprenaurs
2

(as evicancedby the last full scale
census canducted in 1374/1373) are in
Cottage Industry employing ¢ million
persons or 80s of all trme labour in

the manufacturing sector, A major
share of thosza activities involves yood
products, focd processing, textiles,
building m2terials, and leather,
However, the share in the value acded

of the manufacturing sector is only 147,




The Small Incdustry units (definmed as
thaoze with an ivestment in piant and
machinery less tman Rp,7C n7iliiaon)
repres2nt only 3,7. of the incdistrial
units (in numcer, less than 33,900
but employ 350,000 personz and account
for 5
The m

0o of tne value added,

edium and large industry units re-
presents only 0,6% of the nur2er of incus-
trial unit out accaunt far 3,35 of the
lacour force and 624 of *he vzlus adoed

in the m:nuficturing sector,

Recagnisin, tna2t greater attention needs
to be paid to the Cottage and 3mall
Indu-try (CSI) Sectar, Government hive
launched a major programne of assistznce
(BIRIK) to help the Small Indigenous
entrepreneurs in all aspects - identifi-
caticn Of projuct lines, cesign of opera-
tions, prccurenent of machinery, sup-ly

of raw matz2rials, credit, m.rkezing ecc,

A projramme of assistance to tne CSI nhus bee.
executed in tne Second Five Year Develop-
ment Plan (REFELITA II) at a cost of Ap,S.
biliion ta provide consultancy secvices to
existing entrepreneurs in production
technigues and men-gement in procadures,
o dbzaln suitacle credit from tne banking
r2t work ard Lo ay sultanle e-uipnent and

to:ls, Furtrer, a certiain numcer of
’




Incustrial Extension Tentr2s (P-IK) h:ve
been e€5%20lishec an? ilntensive training
fa f

pr.viced r field extension af

[

{TEL)s In RCFCLITA III, tre pragr:mae

is being further expanded so as ta

‘e’

es-:olish Mini In ustrial Estates
(MI£) at suitaole location wnich will
helr to crezxte new emjloyment op ortunities

in the rural areas,

In addition, the following messures have o:en takan to de-
velag the CSI as a2 complenentary scctor to the medium and

large industry (MLI)

-~ Conduct Intensive Campaigns anznyst tne econcmicC-
ally w2ak groups sa as to dissea.n-te infacmation

and cr=at2 a2wicen2:s of tne cotentizlities nf the

—- Icdentification 2f praduzt lin=as th:.t can be uncer-
taken by the ecamamically we :k growups ang to
strengthen thelir capabilitias tnrousgn prcduct

resecvatinia and Purchase R=zagvakblcn PFrojrammes,

-- Improving the performancs capzbility of the Small
Units through assistznce in supsly of enulpment,

imgroving procductivity design and mznagement,
L

-- Spread the Small Sector InZustrial davelcoment
pattern throwuah tne establishment 3f Mini
In-u-trial Estates which will act a3 focal points
of gcewth in a region,

The Directocrate Genacal, Small Industry (s6,=51) in the
ninistcy of Industry T~:s 2Je2n astablishg in 12735 to e

tive Facal point 3F the joveinpment orograme for ine 281




Sector, 1In cocperztion with Bank Indcnesia, tne Central Bank,

DG-S] nas formulated a proagramae of making ' Mini - Credit '

- availablz to tne very smzll units tnr2ugh state & ned
Commercizl Banks - Bank Rakyat Indunesia 3RI) arnd Sank

: Negars Indsnesi: 8HI, 1348), guarant-2c by PT Asxrindo up to
75. of the lo:n, The Jorld@ank has m.de funcs available

to the Bark Indonesia fcor 2isbursement of such loans,

Between 1373 and 77, .43 provided 2ssi-tance for
the develo-oment of Small Industry in the shase °f ~issian
and advisers, In 1573, 2 light industry adviser was pro-
vided: in 1374, a joimt UND® LNIUL mission took place
to formulzte a long term technical asziztance Srgt-mmes
for the 5mall Scale Industries, In 13873, two UnIud Consuitants
Lere msde aviilable to assist government to intrsduce a
suitzhle institutiormal fram=uork to assist the Small Industry.
A field extension service expert was fieslzed to assist tne

Ministry of Industry to imslement trhe 2Irl- Programm2,

A UNIDO evaluation missi:n took place in Jeceaber

e
1973 to assess the result of the oroj2ct, and to fornclate

L]

IR

recommendations for future tezhnic:l a351i3-2nNC2, A3

{

?
twd teans of expzart: were m:<2 availaslz located at Yogyaratta
snd Surzbaya, Tho.e were 2bl2 to pr-ovide cansultzncy serfvices
to imprave production technigues, cesign and auality contral,

srs to cotaln

[\

conduct training programtes 2nc assist enlrepr=n

g laans from the banks,

[
w

m

0
]
O
W

ased on the experi

u
-

gaines through tr2se two tz
v

i)

the gpresent project has bezn d2vised on a morce ambitions sca.
ta provide 1l experts - S of whom will be locsted in Jakarta,
and thne tem=ining 6 in the soovincial offices in tne islzncs

of Java, 3ali, and MNorth Sum=tra,

The Jakarta team ant:ins of 2 Te=m Le Cer-and 2xr-=rts in

Incuztrizl fnjinsaring, ferxoking, Training 20 Sacumentation,
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The field persinnel will be Incustirial Engirescs with
special expereience relevant ta the r=2gianm in which

they are located

The ESxpert Team will be assisted by'a tezn of snart
term Consultants, Counterparis, Mationzl Experts and Con-
tracting agencies tao proviZe comprenens.ve sugportt to the

developmant programme being impl:=mented by the 2G50,

Altrough the KIK, KinP and "ini Credit vrcgramncas
nave bez2n oper:ting for scmetine,it is naotl cle:z t. what
extent entrepreneurs in the 5nall Induscry Gecior, pacti-

cularly autside the metcopolitanm ar

h

as, h:i:ve ®an atble

te t:ke acdv:rtage of thean, It is alsa noted trnat these
programmes are designed toc b:nefi%t ine very smail entre-
prenaursyile the otherz do nat 2njoy any 2pe:ial senefits,
Since with increasing saprnisticetizn of tre z: :lor, invest-
ment limits are likely to rise, it is necessiry ti onsizec
Pow the existing pragramnes tzy De extencded to otnzr
segmants of the 3ma2ll Sectar who may be expscted to pravide

the incentive for grouth,

Tnece are freguznt complialintsthat the procecures
and criteria acdopted far the grant of lo:ns amilitate
ag inst any large scalz ben=fit from the exi-ting credit zcogruns,
It would be necessary to evaluate now far aich compliaints are
Justified and, if sco, to su93est ways of reducing tre diffi-

culty for smsll entrzpreneurs,

It i35 alsa neceszarty to consicer sa:=cial Lnc . ntives
ansgoranes for modernisari:n, procuct improvement, stan-
dardisation etec, S0 as to imprave the over all img,e of

the smzll s-2ctor amd oroicch marskatability,

rinally, a Jjoiecl maonitaoring arf thne cretic flow
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m211 s-ctor by tae centrel bank (3ank indon=sia)
and tre 2557 ( Sinistry of Incustry) 13 soncis T
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and the exgs=rk may make reccamendation 2n now this is to oe

The C-nsul%anmt wil! he expected to orecaere 3 final
repott s2titing -ut the findings of this missi>n end his

recannend2%ions to tne Goveinazant on tne a tisn which migznt
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be tak2n in collecting and czampiling data on tne gerformance
of the TSI sector,
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APPENDIX 2

oo 3/IV/83/1771

Jakarta, April 30, 1383,
Dr, Ram K, Venr
Team Leader

Sub: Short Term Consultant in Credit

I mr,8eniamnin Latene of tne Yhilinpines is arriving in
Jakarta on 3rd May on & 2 months assignment as Short Term
consultant in Credit, The job cescription of his assignment
and his personal CV are enclcsed for refarence,

2. The basic task of the STC (Shart Term Consultant).is to :

- Assess the impact of the present credit programme both
on the Cottage Industry as well as Smalllndustry Sectors,

- Suggest modification in the present policy so as to make
it more effective, and

- Recommend other fiscal policies which would help in the
development of Small Industry, particularly regarding
Mocdernisation, Subcontracting etc,

3. For this purpose the following Work Programme is
suggested

- May 3-7th , Call on UNDP/UNIDO Officials
= ., Briefing by the Team Leader
. Call on DJIK Directors, Mr.Karim, Mr,Sjarief
and mr., Tampubolon
- May 7-28th ., Meet individuals and organisations connected
with Credit and fiscal policies,
These will include :

- Bank Indonesis
-~ BAPINDC
- PT Askrindo

Also organisation such as KADIN, HIPMI,etc ..
and individual entrepreneurs through DKI
Jakarta.,

- June . Visit select locations outside Jakarta -~
For this purpose, it is suggested that he
may visit 3Jandung (WestJava), Jogjakarta
and Surabaya,
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Rt each place he will neet entrepreneurs and
financicl institutes through the KaNwIl --
So as to study how tre Credit Programmes are
operating in practice,

-= Juli , Return to Jakerta
A 3/4 day workshop may be organisec by DJIK
in cooperation with Bank of Indonesiz on
'Creditec Problems of the Small Ingustry!
with the STC may als: sresent some of his
recommendations, Jriting up of the final
report, 8y the enc of -~he month, STC will
finish his assicnment,

4, It would be useful and hrelpful if one person from the UJIK
dealing with problems of Credit were ascigned to work with the
STC during the period of his stay in the country., He would help
him to organise his visits both in and out of Jakarta -- and
also gather experience and information from him,

S, ARdministrative arfangements regarding office, work space,
transport, and secretarial assistance are being dealt with
separately,

Or. Ram K, Vepa
Team Leader INS/78/078
Mr,Karim A,Sudibyo

Raw Materials & Equipment
DJIK

Jakarta

cc: Mr,S8,Sjarief
Mr.A.S5jorfai




APPENDIX 3 i

* 1, Tyre of Credit

(1), Kredit Investa i rec:l (iIK) - cuwi:i] investmert crodit.

By small investment credit is meant credits granted for
tr.e financing of Investrment in a3l types of eccnoric
activities of entreprerneurs of relatively snall mezns
whe are envuped it lauc reintercive activities, nainly
bearing on rehubil ticn and expansion of units produ «
cing goods and services, except those preducing services

of an entertainment/arusenrent rature.

(2). Kredit Modal Keria Pernenen (KVMiP) = small credit for
permanent wroring ccpital.

The permanent working czpital credit can be ectended for
the financing of all types of econoric activities, which
may or may not have an investment element, to entreprese
neurs of relatively srall means whc are engaged in labour
intensive activities which mainly bear on rehabilition and
expantion of units producing goods and services, except
production of services of an entertainment/amusement nature.

2., Eligibility.

Criteria for determining whether or rot an anterprise belongs to
the category of small enterprisc/entrepreneurs which coul obtain
a KIK/KMKP ie the fecllowinge 3

a. The net worth of the enterprise or entrepreneurs shonld not
exceed k., 100 million for industrial and constraction activi
ties and . 40 million for all other activities such as agu-
culture, transportation, trade/commerie, etc.

3. Credit Conditions :

(1). KIK,
- Credit Limit : maximum R, 10 million.




- Maturity naxinoun T years, incluaing grace period

.0

12,0~ p.a.

a) the mcin collateral is the project
financed by the KIE,

b) in ¢ se the value of mazirn collateral is

- Interest
- Collatersal

insufficient the borrower is to pledge
additional collateral frcm private pro-
perties or provide it from a third opartv
so that the total value of collsterals
is no* less than 1C07 of the credit.

Self=financing: there is no min mum-requirement for self=-
financing.
- Service charge/commitment fee ¢ no service charge and no
conni twent fee is charged
on KIK,
Credit-stamp duty : by Ministerial exception reduced to
el y=
Credit insurance prenium ¢ the premium is 3%-of the credit, -

to be paid once and charged -
50/50 to BI and the handling bank.
- Sector that can be fipnanced : all sectors except for enter-
tainment/amuserent, satiated
sectors ete.

(2). KMKP.
- Crgait Limit ¢ maximum Rp, 10 million
- katurity ¢ maximum 3 years
- Interest : 12% p.a.
- Collateral ¢ = iden =
- Service charge/commitment fee : - idem-
= Credjtestamp duty $ - idem -
« Insurance premium ¢ =« idem -
- Sectors that can be financed : = idem = ;
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- Yinimur €55 for existing activities
- “aximwr 25% for new activilies
= Maximum 104 for transfer of ownership of c-pital goocs.

* 5. The main sector of each handlirpg btank
. - Bank_ hakyat Indonesiz @

- Agricuitul'e, animair pusvbeudlry, lisnery, loresiry

Bank Ekspor Impor Indonegia :

- Production and services relating tc export business

- Sectors of trade, commerce and domestic distributicn
(except in market places) as well ac distribution for
export

- Ware = housing .

- Bank Negara Indonesig 1946 ¢

- Manufacturing industry and services connected therewith.
- Building and Construction.

_Bank Bumi_Daya_.$

- Estates |
- Transportation, including shipping ‘

- Hotels ;

Bank Dagang Negara $ '
- Small merchandising; retsiling, in particular at market

places.,
- Mining

Bank Fembansurian Tpdonesia @

- All sectors rentioned above.
If a handling bank receives a credit application from an
existing client, whose business activities fall under a
sector which 1s attribited to another bhandling bank, the
former can request the consent of the latter to nevertheless
extend a credit to his client.
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- Purcrase of celons, except laxis

(&)

= Purcnase: of sccond hongd goolds, .
- Financing small strect vendors without comicile

; 7. KIK/K:i F Fasszl.

Based upon surveys execut¢d by Pardiling banks and FT Askrirdo
togethir with tne tecnricnl services of irpartements and 'nli-
virsities, projects cen be “rren o Croupewise, under fixaticon

of i.a.

(24

- The overell ceilins of tle crecits for trne grou: as a whole,
and the ceiling of individual credit:z per borrower, on thre
basis of crecit packares.
- Eligibility creterie for individual borrowers within such
group.
- Advisory services by provincial goverment agencies or technical,

departments, i.a. regardin; production methods and marketing.
8. Loan Evaluation.

The applicarnt has to file a simple creditegpplicaticn form as

prescribed by the handling bank, after which would follow a
visit on the spot by the handling bank.
Credit approval is based upon borrower's actual needs for pro-

duction purposcs.
In order to apply for a liquidity credit from B.I. the Van-

dling banks uce simple application forms (summary attached)
Bank Indonesia does not re-eval.ate¢ the application, excep ,
that it i3 cnhecked whether t:e applicant is not included in ¢ ;

- The list cf borrowers in default
= The 1list of borrowers obtuining double credits, or
- The list of drawees of blank checues
9, Delegation of autherity to appraise and approve gredits.
Credit appraisal and approval is not centralized at the
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wunksy ot carriod cut st e bhranche .. For trat purpnse,

authiority is celegated 0 % e nnneper of tiv branches croncerncce.

10, KIL/KIGE Ceiling

RBach fiscul yeer K'R/EMFEP ccilines are detrrmined per bernr per
rrovince, on tine bezsis of secteral prioritis and the eccnomic
activities. In prsctice these ceilings are nore :cant to '

finction as a target,

1. Supplerentarvy crid't in excess o0 ¢ 1 il3:an

= Lased on good crecdit perforzcnce ovir ‘he twe preceding years
and real additional needs of tle borrover, supplementcry
credit can be granted to the effect that the new credit limit
for KIK and KI'F'P each would amount to a maximum of B 17 million. !
- Trhe maturity period remains ¢ years for KIK and 3 years for g
KFMKP as from the date tie supplementary credit is granted. !
- Fpr a supplenicntary KIE the borrower should provide self=- :
financing to an amount of 10% of the credit increase.

- The borrower who is to receive the supplenentary credit is as- .
exemted from the eligibility criteria mentioned und:-r 2 above.

12. P.T, Askrindg (Asuransi Kredit Indonesia)

- A general credit insurance-agreement is made between the
handling banks and P.T. Askrindo, under which there is

automatic coverage for individual KTK/KMKP

= In case of a default, the claim is firs discussed between the
handling bank and P.T. Askrindo.

- P.T. Askrindo covers only tie cormercial risk but not the

political risk.
= Only 16 all other efforts have failed, the case can be taken

to PUPN ( Panitya Urusan Piutang Nepara )

.13. Ihe role of national private banks.

- Besiues commercial State Banks, qualified national private

banks




16,

ird provineial Development Benk can also be given the cppor-
Lunity to participate in tj.e handling of KT andg KMep eredits,
either directly or by wy of ce=Tinancing wit! one of the

States Banks.

In principle all the KTE/KFKEP regulations exist 'ng for the Stateg
Bunks shall apply also for tie privete Lanks and Provinci al
Development. Banks,

Creanization of tendling bariks

The hardling banks have been regusted to set up in their branches
a8 seperate unit for handling KIK/KMKP and to arrange for fuctionsal

coordination with technical departements.

Penaltx rate

A penalty charge of 3% P.a. will be levied on amount of principal
in arrears from time for more than “C days,

gdmini§tr§§ion and mechanisuation

Efforts to simplity the administration of KTK/KMKP by mechani. *©
sation or computerisation have been made and are still being
cintinued ang €xpanded to monitor developments,




17, BEligibility ( see slso point 2 Do

These lcans cgn only be crarted to indigenous persons eztar-

prises or legul bodies with status of indigencus, i.e. 3

a) persons.

Based on paternal/fatherly line of descent

b) Entreprises or lesz] bodics

- Mintpum?95% of the entire business capital is owned by
indigenous, or

- Minimum 50% of the business capital is owned by ind:-
genous, while the greate part of the members of the
Managing Board of Directors are indigenous.

18. Handling banks ( see also point 5 )

Qualifie: private baniks selected by Bank Tndonesia also
purticipate in this KTk/KMKP program.
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a. Infermetion on Cr d’t Applic-pi

1. Name of zpplicant/firm
<o Address
- 3. (a) Fielda of actifity
(b) Business license
L. Snort curriculum vieac 67 the marager/owner, &specizlly

concerning his business experience

b. Credit Connection with a third party
1. Whether the applicant hoes borrow:-d/is indented tc a bank
(number of credit agreem=nt, dste, amount, purpose,
collateral)
2. Whether the applicant has borrowed/is indetted to a non-
bank creditor (dete of borrowing, amount, purpose,
collateral).

¢, Information on Invesment Crecdit Applied for :

1. Project location, with informstion on legal status of the.
land on which project is or will be establiched.
2. Amount of required invesment credit
3. Usage of credit by specifying the purposes, such as
(a) Pfehabilitation of building/place of business
(b) Purchase of ecuipment/mechinery
(c) Other purchase for the business

4. Reason for request of small investment Crrcit (for expansion,
rehabilitaticn, building or construction; old or new project)
' 5., Specified schedule of credit disbursements
6. The period for which credit is needed and jts repoyment
schedule, specified per month/per quarter/per season.
7. The way of providing self-financiny (in cash or in the
form of property or labour), ' .




€.

T:lustratiorn of Bussiness Flan,

1. Tre work/rroduction plan

Z. Froduction tzrgets to be achieved in compariscn with
previous years,

3, Collaterzl (specified :ccording to kind, place, vil e/
price and zlso whether ary port on l.as becen obtain:d

fron. a third party).

Anyzother pertinent inforwatior,




APPENDIX 4

“he Indcaecian fredli T-osovatoe Towmoratiom CBLT, OATHRINT
i. The Tndcresian Credit I-sursence Corpiraticn (P.T. Asuransi Vrecit
Indonesia, or P.7. ASKRINDO) was estztiished in 1371 primarily to enccurage
leading to small~ and mediun-size exterprises by insuring tiie banks against
most of the default risk of locans =0 such etteririses. P.Te ASHRINDD Operate
as an autononous commercial enterprise with rapizal siock ovwned bv tne Givern-
ment and Bank Indonesia. A twr-man Superviscry Board ccasisting of the repre- .
sentatives of the Governor of bank Indonesia il tne “inister of Finaence sets

in

general policies and supervises the board of Manazing Directors corposed of
“he President and two full=-tize Directurs. It has ten depariments (Resesrch
and Developrent, Underwriting, Insurance (relit (i

4 r

t al=:, Reinsurance, insured
Credit Control, Adrinistration and Finence, Internal audit, Personnel, Seclre-
tariat and Public Keiations ond Statiszics;. 7Tne total stafl is about 219,
2. P.T. ASFAINDO engages in iasurarce of the small enterprise credit

programs including the Szmall Investzent Credit (KIx) and the Small Permanent
Working Capital Credit ({MKP) and s=all shoert-ters generel commercial credit
(XKEB - Kredit Exploitasi Biass). While the cumulative nunbher of KEB loans
insured is slightly higher than the XIN/IMKP iosaens, the insured value of
KIK/NMKP loans is about twice thar of KB loans (Table 1). P.T. ASKRINDu also
engages in reinsurance (of fire, trzasport, marineg, engineering, aviation

ard wiscellaneous inscrance).

3, P.T. ASKRINDD insures 7S. ¢f KIK +LP luvans. For individual
KIK/SXMKP loans, the 75% insurance cover is automatic. For KIK/KMKP "sassal"
prograas, P.T. ASKRINDD evaluates each prograr before agreeing to insure, In
some cases, such as KIK fishing boat loans and MMXP cattle fattening loans,
F.T. ASKRINDO has required "extendel coverage,”" i.e., the berrower’s boats or
cattle must be fasured with P.T. A3X=.%D0 as 1 conditicn of P.T. ASKRINDU pro-
viding credit insurance. (The net effect is simplv o ligher insuran.e fee fur
the risky operations, with the borrowers themseives paving & portioen of it.)

4. For KMKP loans which have a naximum repayuent period of three years
and KIK loans up to five years, P.T, ASKRINDO's fee s 3%, of which 1.,5% is
paid by BI and 1.5 by the handling bank. For XIX loans of longer than 5
years, the fee is 5., of which two-inirds is paid by BI ard: onethird by the
handlinyg bank.
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SMALL_INDUSTFY as of 1985

-TABLE 2

—_— -
No. r Region Total Nod Ind. Focilitie: Development of I“f"'f.llit!.'?ﬁ eV, Pervanns
} of unite §} oK 1 sutx ; PI¥ | Contrc] FPIK § UPT ‘PP § PPi} PIY TPL O} VL
piece JLo_c_Jg_t._i on Eocal.ion 0e OF prre v
INDOKESIA 1.554.6871 ] 15 4 |20 | %}t 2.} ol 1 1.830 ¥
SUATERA ez | 2 | 2 |- | su| 2| 2| - w|
1 DdeAcoeh 21.074 38 2 47 'E
2 Suratera Utara 45.970 1 65 1 16 | 1 110 14
" 4 Rianu 2750 24 23 A
95 Jamhi 8.256 X 3o 1
6 Sumtera Selatan 14.970 55 2 55 11
T Benglkulu 5.839 17 25 -
8 lampung 4,670 26 9 35 11
JAAdA 1,216,748 | 12 - |8 L% 2l 8 1] 1 851 LAY
9 JG Jakarta 24395 1 3 45 1 4 2 1 1 163 1C
10 Jawa Barat 256.387 5 2 45 1 6 1 1 195
1 Jawa Tengah 511.080 3 1 2 110 1 16 3 3 214 5
12 Deie Yogmrkarta 58,708 1 - 1 43 1 5 1 1 57 15
13 Jawa Tamur 388.178 3 1 49 1 12 111 259 5¢
KALIMANTAN 51.492 | - - 93 Al i 1] - 114 1
14 Kalimantan Barat 5.075 23 - ¢ v
15 Kalimantan Tengah 6.512 18 1 20 -
16 Kalimantan Selatan 3.899 29 1 1 1 7 ¢
17 Kalimantan Timur 1.010 23 28 1
- | swaws: meeas | - | - | 2] 2| 2| &) 4. 2 .
18 Sulawesi Utara 35.404 1 1 56 r}il -
19 Sulavesi Tengah 4.1 23 2n -
20 Sulawesi Tengeara 3418 29 31 .
21 Sulawesi Selatan 28.629 1 44 1 8 1 108 4
NUaA TENGGARA
- M -1- - - .152 - -2- .1. - m 1:\
22 Bal3i 524869 1 19 2 65
23 Ne Te B 14.224 31 a0 1._»"
24 Ne Te T 5.578 39 45 ’
25 Taimor Timur - - - - - - - - - - -
26 Maluku 3.629 1 - - - A - -{ - - 20 :
2! Irian Jaym 3.F04 - - - 33 - -1 - — 12 1




N | REGION

_——d N0, OF UNIT
1 H | 3
—— .
D' ICNESIA 1,954,871 .
SUYATZRA 134.882
1 D.I' Ace h ?1.()7’.
< Sunatera Utara 45,970
3 Sumatera Darat 31,349
4 Ri1anu 20750
5 Jemb i .296
6 Suratera Selatan 14,970
1 Tengkulu 5.83a
8 Lampung 4.670
J AN A 14216,74F
9 Dokolo :’.}’.K"{l 2.395
1C Java Farat 25€. 3587
n Java Tangah 511,000
3 L.le Yopvakarta 58, 708
17 Jawa Tirur 30K, 178
KALTMANTAL | 1,402
14 Kalirantas Tarat 5.079
15 Falimantan Tengah 6.912
16 Kalirantan Selatan 38,y
17 Kalirmanta T 1,010
SULAWES] 11,445
18 Sulawegl Utara 15,404
19 Sulsvemn Tengah 4.154
o0 SWlaswegi Tengrara 3,418
21 Sulavew! Selatan 28,629
NUSA TENGCARA 12.6'[1
2? Fali 52.804
23 ¥e Te B 14,224
4 Fe Te T 5.578
25 TMror Tour -
2( Y a ]l ubku 20
27 ' I.:_:_‘-' \'A'-'l J,\'r’

EXISTING SMALL IKDUCTRIES DISTRIBUTION
. NATICN - WIDL

TABLE

ry . -

3

e — h___“__hq,u__VALUE“;ij Rp. 00w )__
: ’ —_—
2 BUCLOYUENT | INVESTHMINT .\ PRODUCTION . _|RAW_MATLiUALS. VALUE AD::.
4___‘___‘ 5 6 / ' 7 3
1152}10_?6 QQLM MMPQLS;Q 2.!152.?’-4-030 31:1?.(4610_51
441,841 263,000,261 | 1,0M,908, 173 415,014,619 674,974, 1"
€3.713 | 17,991,820 894510476 32,629,829 52, 080,€
199,835 | 85,670,413 275,280,138 107,001,850 168,378, 71
700564 9.(‘590850 m.ﬁm.a'ﬁ‘ 27.?)6.9{‘9 (‘1'79;'.f"
9.308 5.441, 6 14,879,303 7¢940,031 6.919,°"
320153 [120.311,110 262,518,041 V1,735,216 | 264.77R. 7 ;
424315 130?370330 ?96.990.319 137.??5.33? ! 150 TCA 6 F
:5.&“3 6‘021-99’ m.983QM9 8.173.150 1:.&_10."
14.110 4.666.033 24,736,617 17,008,212 TeTefd”
1,426,768y 306,877,102 02, 7R Sl 34479,758,5%9 2,207,Coa,
15. 741 8.‘08.“0 39.983.?‘7 m.‘19.:4? 19,50, (v
670,230 93,7/ ,659 137,912,504 A0, 755, 45 437,157, 74
1.7(7’).8?(\ 15309,!:()0039 1.915.122.(‘19 7:{5,1:@.&:6 1.1}_"4.9?’.;.
163,934 3,764,713 53429t 730 24,447,933 2R, B0, .
&€,992 46,969,251 956,4€5,955 400,004,560 59€ 4 6C,CF
129, 728 224,707,550 13C.4€74729 (0,627,903 60,89, F,
11.959 56874519 23,464,251 12.61¢, 77¢ 10, 847.¢°
224245 506624287 34,440,371 12,813, 0 1B, 626,57
87,209 4.505,525 51,218,313 24360, 200( 26,851,F:
4.315 6.(55,224 214344,990 T B31.041 13.511,94
10032 | 40,614,963 108,992,708 | 21,599,72¢ 1T 304,6
Sle 141 9,504, 861 51e274.191 39,765,740 19,508,4°
10,847 Te 0454719 21,380,482 8,165,040 13,195,424,
13,264 109294365 9,419,162 343,19 €,17€,00
Tae TR 28,530,624 06,918,756 40,405,897 A4(4517,07
2102132 A22463,08 200,564,426 122,350,315 J21a21403°
115.,4R4 2954905,363 2?10764-092 103,350,167 |18.4O70.C;
(3.024 26 500,90, 44,739,194 18,645,021 26,001,
36619 4,056,741 14,001,140 Te345.93¢ 6.715,0
10440 1 32040 0,090,429 6,111,755 458500
ilfﬁ .}LQ"_":! 240 ‘ .’_hln"'._(__‘o_’ 31.7_11_1_611 1: .(__" R E
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TABLE 4

1 4

nrITS sMeLCYMEN HoU TINVEST xi
REGION No. OF UKITS SMPLOYMENT . AMOUNT OF TINVES M-
Bilal ' A ' \IALUE @ f
fCTAL % ro7al lo . (Rp 009) 8 5
"‘ ;
. 3
9 Sﬁgggu .375.561 83,40 3.922.448 38 56 456.651.352 67,24 ;
SUMATERA .
UTARA. 45.970 2,96 159,835 4,52 85.670.413 12,62
SUMATTRA
3ARAT. 31.345 2,02 70,564 1,55  9.659.350 1,42
DKI JAKARTA 2.395 0,15 15.741 0,35 3.408.440 1,24
JAWA BARAT 256.387 16,49  670.290 15,15 93.784.655 13,32
JAWA TENGAH 511,880 32,88 1,709,826 38,66 153.550.039 22,08
D.1. {OGtA- < .
KARTA | $8.708 3,77 163.334 3,70 3.764.713 9,56
JAWA TIMUR 388.178 24,96 896.992 20,28 45,959.251 6,92
BALI 52.869 3,40 115.4856 2,61 25.905.363 3,82
fﬁ%ﬁﬁFSI SE- 26.629 1,83  79.780 1,80 28.538.624 4,20
9 NCN-AJCR 176.310 11,54  501.378 ii 34 221,939,188 32,72
REGICN
]
TCTAL 1.554.371 100,00 4.423,826 100,00 578.640,5%0 160,00




' TABLE 5
3. — ,
nUOUARTAENT N CF Shsif [ U TATES
AJ2o-DING DY LT TRTAL 3Gl TH ZolTRES
f AEGTION NG. OF UNITS  SHeLoCHEN? v;EUE OF IHVESTHIN'
. . Yaliz .
» = S b g STEEm———— :
INDCNESIA 1.554.871 100.00 4.423.825 100.00 §73.645.540 100,30 :
ﬁ SUMATERA 134.862 8,68 447,841 10,13 263,000,261 38,75
JAWA 1.216.748 78,26 3.456.733 78,14 306.877.102 45,23
KALIMANTAN - 51.452 3,31  125.728 2,84 22.702.550 3,34
ﬁ caas TENG= 22871 4,67 215.129 4,36 32.453.089 4,78
MALUKU 3.629 0,23  15.446 0,35 3.360.420 0,49
, IRIAN JAYA 3.804 0,26 ,5.867 0,13 3.622.349 0,45
DI LaUVD 3 P SUAT ILDU3IIIES
ACCOTDINTG TC INDUSYCTAL 3E040H CINTRES
REGION WO, SO UNTITS E;"ZE’LC‘[I-E..Z\"I' AM_ LIV 0T II.V".-..SJd_;H;.
” I ’ VALUE .
TOTAL /o rOval b (Rp 000) is
SUMATERA
BAGIAN UTARA  101.139 7,03 343.420 8,34 118.762.789 .c.7d
3UMATERA :
BAGIAN SELA- ,
TAll. 59.373 4,13 171.450 4,16, 153.614.938 24,29
JAWA & BALL  1.243.979 86,54 3.505.260 5,13 3235.4u3.999 51,13
KALIMANTAN
, TIMUR. 1.010 0,07 4.315 0,11 6.655.224 L, 0%
. SULAWESI
BAGIAN SLCLa- . '
) TAN, 32.047 2,23 93.044 2,26 30.063.389 4,75
STTAL 1.437.568 10C,00 4.417.4€9 100,00 632.502.039 10,00
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"" ' TABLE 6

n : ' i
ACCOIRDINS TQ IN_UsPM2Ial COMMIDTY GRWPI_NG

|

’
.} ccwopity No. OF UNIZS EMPLOYMEHT. - GROWTY CENTRE
TOTAL %“  TOTAL % TOTAL %
: { FOOD PROCESSING & ' .
FOCD PRODUCTS ' 554.871 20,81 1.055.967 23,87 237 21.7¢
SARMENTS &
| LIaTHER PRCDOCTS  257.176 16,54 671,979 15,19 210 13,23
| GARMEUTS & .
_ | FIBER PRODOCTS . 5.485 0,60 48,220 1,09 49 4,59
TRANSPORTATIONS
» i METALS, SERVICES 94.536 6,08 264,103 5,97 193 17,72
i | '
 BUILDING ENTZRPRISES .
 AND OTHERS 870.106 55,96 2.383.557 53,68  4d0 36,73
, TCTAL . 1.556.871 100,0C 4,423,826 100,00 1,039 160,00
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TABLE 7" a

v

SMALL INVESTMENT CREDIT
STATUS REPORT as of 28.02,1983 (Borrowers in million Rpe)
— - -—
TOTAL NO., OF APPLICATIONS AMOUNT OF APPLICATIONS Loan out- :Loan out-
PROVINCE Lark Tndonesia , T , gtéaggj‘.ng, ] cs,'f."ancl.'l.r:xgI
. [ ]
Received ; Approved |Disapprovef Re{:qived Apprg\ted Disaggroved from l fromBukDev. ]
. — -— - .- A
Randa aceh A.515 6.357 .. .. 1.387 | . 40.872,0} . . 3-757.;{89.- 17.762,7 {Rp.) 10, 89
il 14.434 10.374 2,645 67.912,0 ..16,237,0 25,508, 2 . 19.579,¢
Supatera darat 34943 4.538 1.046 |  30,273,6 4.592,1 |  11,445,2 9,747,
Riaw Fekanbaru 54765 4,756 843 | 28,442,2 5,117, 5 12,292,8 9.642,"
- ie:a.i‘elatan lanot 1.922 1.318 395 9.532,0Q 2.315,0 3.262,0 -2.113,¢
U <>
-::;mu 4.836 -3.360- 1,000 25.628,0. 8¢945,0 7.731,0 . 5,703,¢
¢ angan: Telukbetun 1371 1,237 290 - 54769,0 1.438,0 1.752,Q 1. ... 1.33%
Lanpung Telukbetung .3.633) 2.869] 577 19.174,7  4.449,0 ~ 8,002,0 | 5.161,
Jasa Jarat 23.750). . 32.691 €.181 184.423,8 | 32.117,8 | 62,721,2 { ' 53,221,
DX Jakorta laya 24,702 | 18,968 3.922 | 163.452,9 | 10,042,701  32.147,0 | 94.295,6 70,091y
Jawa Tengr 35,796 24,139 8,992 ' 133.637,1 57.593,6 ' 34,285,4 1 25,340,
Yo icasta Zograkarta 2.342 C o 5.232 4.013 35.349,0 10,198,0 | 11,437,0 l ' 10. ;_,O,
Jawa Jizur 45.544 31.398 9.584 170, 715,1 39,180,4 50,513,5 - 34.523,
Yalimantan farat Dontianak 4,037 2,602 1,127 - 17.948,1 5.362,7 5.693,8 ' 3,377,
feiizmantan selafon | Sanjarmasin 3.252 14960 1041 | 16,574.0 5.393,0 5,:049,0 | 5,233,
~ilizantan -evge. 1.159 Ty, .. 333 6.371,0 1.992,0 2.010,0 ! i
Pesmg i 3.887 26751 . ... 754 | 17.74L,6 4.951,5 4.774,5 © .. 3541,
Sitawasi stara . 10,444 7.058 2,673 38.627,0 15.057,0 +  9.885,0 | 6,532,
“alavesi Janzah 44597 3.865 521 15.863,0 3.547,9 1 6.756,4 | 4.245,!
sxlavesi Selasan 156,547 10.835 4. 744 65.609,1 [ % 16,969,6 | 22,488,7 E 15,454,
CilaiRsl nangzase . 3.233 2,504 395 9.441,4 | L 2.278,5 3.336,4 | 2,343, 4
’:tl ;:3::1 2.498 1,648 ' 584 11.726,9 ; 3,274,8 ! 3,841,8 | i 3,273,
wrian ixva . 2,156 . 1.403 ! 576 10.6_5_1,0 ! 3.422,0 2,828,0 i 1,35%,¢
lusatenzzar: I:::.z.‘ 5,186 1. 4-215_ 94.3 12,999,0 : 2.693,0 ; 6.239,0 ¢ 4,025,°
;usafezzzara cacat 10,753 ~ 9.495 .01 | 23,219,0 ; 5.159,0 12,541,9 ! 8.35.,
O | 11.121 a.sn 1,319 37.567,8 | | 6,862,3 14.455,9 | 10,133
E——— . 22 2] = 135,0 — 84,0 T
285,181, . . 204, 9 57574 11.204,855,5 | 279.010,7 410,983,1 | 330,171




CREDIT FOR PEEMANENT WOXXKING CAPITAL
STATUS REPORT as per 28.02,1983

- ——— - - -——

TOTAL NO. OF APPLICATIONS

AMOUNTS OF KPPLICATION§

Table 7b

TOTAL _ (Borrowers ip milliom “upiah)

oan out-

Loan outstan-

. Cle ;. tanding offing of Bank
i« PROVIKCE ank inloneaia
- ' fy Dev,.Bank |[Indonesia
Received APPROVED DIS&PPROVED R!-E%?IVED DPF%VED 'DI., EROVE .\iorrover from Dev,Bank
——ne . + (
. N . ? Pg
~3eh Janda .geh .20,515.). . ... 16.752 }... ... .2,123]....81.245,8 40.886,0 , 13,940,8 ..300 38,49 2¢949,5
- SumatiTa utazg f-ecan 34.670]. . 26,9851 .. . 5.480) . 161,238,7]  84.649,4)  55.745,% ' 53.692,0 | T 35,646,0
Suzatera Sarst vadang 11,968 .06 g;; . 52.964,4) 34, 682,6 o520,y AL 597’? ,,,,, 14.195,7
e Apau Eekanbaru ool sam Lot} 38.677,01  24.30T,4; . 8.808,4 16.43L,8| ' 13.684,3
w Janmbi Jaabi } 4.114 3088 | 460 19.902,0f  1.691,00  as15q 7,564,011 944330
- Sumateza jelatan | Palambang 29.633 27.928 W 1.419]. ... 68.136,0| .. 37.844,00”  15.966,d  24.103,0 . 17.034,0
"+ Tengkulu - 1 4,015 3249 . 140} .. . .14.932,0 10.485,01 = 3.533, 4.019,01 ~  2.929,0
. LAnpang ~elukbetung . .. 12.835] .. 11.887 796 30.475.5) ..  18.595,9 - 7.263,Y. . 12,712,3 . 8.630,4
Jo Jawa 3arat Bandung ... 142,653 125.}76,]__ 8.605,  427.160,8,  220,338,9, = 51.095,) 143.406,8 108,024, 3
. BIT Jakerta Raya - 22,509, 16,132 4.539;  182.300,5,  83,502,7 ' 45,072,1 ' 60,537,5 < ' 43,9262
Lo Jaua Teng2ah Separang 533,288!  552.474 20,855, 539.347'5‘ 504'06], 1;1,]5;'9 112, 191 8 o -84 155 4
'« Yograkarta Togyakarsa 58,530 "84.754 3.149)  75.778,0] 45,302, o| 17.335,4 16,341, ol ~ 3. 33610
‘e Jam Diemr Surzbaya - — 5484595 471,217 ... 24,994 _597,138,2 356 719,1 97,329 '_143 §$g£§ ---- 192 7”6 9
‘.« alimezatan Jarat “ontianalk 6.357 5.139 1.120 . 24.683,6} 19.859,}’ ' 9.55T, 7.725,8 Je 515 1
i+ 2limentan Selatan | Banjarmasia | 6.193! 4,137 | 1.620| . = 33,623,0; _.14.9_17..01 9,785, 8,557,0 | 10,183,0
e ;ali:entan Jengah - 2,412 1.a79 459 13.810,0!. .6,57}?0 ,3'447' 3.928,0 | —
Y. talxman?an.fzmur Samarinda o 4.442). ... 3,139 .. 810 26,822,8}. . 13,482,3 ' 3,878, 8,204,4 5.631,1
‘+ Tulsvesi Ttara tenado 13.343) . . 10,047 | 2.908 62,247,0y = 27,309,0 1 26,443, 18.005,0 13,995,0
J. Zulawesi Tengah |72 1lu . 6901 © . s.341t . 940 30.221,7). .. 18.390,8. . 8,137, 10.724,2] 8,705,6
<« Zulawesi Selatan Ljung Lsandang .27,§§;r_ 20, 186 4.9381 _A_;gj_;qa 3 62, 545 7i . 25.997, 37.376,9| 29,685, 8
E. %ulauesi lenzgara | lendari o 3.748 2.987 397 16.452,1 8. 981,7' 331149} . 6,985,711} . . 5.161,4
. ? 2lukxu A @ ban ... 8,038 . 7.329 403 12.815,1 6.826, 1. 2.991,8 3.890,3 ¢ - 2. 697'9
'+ trian Jaya Jayapura 2,688 1.823 } 535, 15.658,0. . 9. 191,0‘ 5.347, . 4.172'°W . — 2.644,C
t- usatenggara Timur | lupang 8,718} .8.010 ). .. .. 5551.. . 15.356,0.  9.379,0) 3.411, 5.047,0 | - 4,087,0
Je ‘lusatenzzara Barat | Matarem - 40.3314 38 517 | 1.305 ..48.448,0, 28,761, OI T.595, 12.905.9 10,155,232
e 3211 Jenpasar ra13.522 ... 19.770] 2,176 70441736,  39:73046 ; 9i23%9  23.736,9 - 17.403,7
- timoredsur - 33 33 f— 213, ol 169,0) e - 19,04 - 535,°
1.599:367, 1.460,249 , 92.749l 2,783,207,4, 1.510,786, 7- 548.559.317 7984147,0 | 5044772, "

TOTAL

—



TABLE 8 APPROVED KIK LOANS BY ECONOMIC SECTORS
(AS OF DECEMBER, EACH YEAR, IN MILLION RP.)

1974 1975 1976 1977 1978

NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL
BORROWERS AMOUNT BORROWERS AMOUNT BORRCWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT

AGRICULTURE 3305 3226 6643 7635 10871 12592 15490 19230 23919 33906
i INDUSTRY 1742 3726 2929 6150 4344 9398 5460 12332 6482 15090
TRADE/COMMERCE 2700 3274 4199 6075 7067 11362 9946 16497 12875 21904
TRANSPORTATION 1492 4200 2405 7039 4770 14208 7668 22730 9774 . 28783
OTHERS 315 827 470 1192 775 2052 1173 3397 1920 6118
TOTAL 9554 15253 16646 28091 27827 49602 39737 74186 54970 105801
AVERAGE AMOUNT/BORROWER
AGRICULTURE 0,976 1,149 1,158 1,241 1,418
INDUSTRY 2,139 2,100 2,161 2,259 2,328
TRADE/COMMERCE 1,213 1,447 1,608 1,659 1,701
TRANSPORTATION 2,815 2,927 2,979 2,964 2,945
OTHERS 2,625 2,536 2,648 2,896 3,186
AGGREGATE 1,528 1,688 1,783 1,867 1,925
NO. OF APPLICATIONS A
RECEIVED 29084 75086 38887 99129 51244 134142 67204 175995 87589 231596
APPROVAL RATE 32,8% 48,8% 54,3% 59,1% 62,8% .
GROWTH, NO. OF BORROWERS 14,2% 67,2% 42,8% 38,3%
GROWTH, AMOUNTS 84,2% 76,6% 49,6% 42,6%

. ]




TABLE 8 APPROVED KIK LOANS BY ECONOMIC SECTORS

(AS OF DECEMBER, EACH YEAR,

IN MILLION RP.)

1979 1980 1981 1982 AS OF MAR. 1983
NO. OF  TOTAL NO. OF  TOTAL NO. OF  TOTAL NO. OF  TOTAL NO. OF  TOTAL
BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT
AGRICULTURE 32119 59023 52395 99596 72115 154018 78756 169500 87288 180129
INDUSTRY 7859 19847 10841 34299 15256 55898 19502 76626 20023 79853
TRADE/COMMERCE 16503 34324 24584 72586 36471 128575 48307 189231 49906 198900
TRANSPORTATION 12526 39096 20371 78679 31025 135574 36536 167974 37882 177099
OTHERS 3090 10820 6313 28813 11659 53932 16957 81805 17603 86899
TOTAL 72097 163110 114514 313973 166526 527997 200058 685136 212702 722880
AVERAGE AMOUNT/BORROWER
AGRICULTURE 1,838 1,901 2,136 2,152 2,064
INDUSTRY 2,525 3,164 3,664 3,929 3,988
TRADE/COMMERCE 2,080 2,953 3,525 3,917 3,985
TRANSPORTATION 3,121 3,862 4,370 4,597 4,675
OTHERS 3,502 4,564 4,626 4,824 4,937
AGGREGATE 2,262 2,742 . 3,171 3,425 3,399
NO. OF APPLICATIONS
RECEIVED 110477 326787 165851 563303 233320 900271 27946V 1167347 285161 1204355
APPROVAL RATE 65,3% 69,0% 71,4% 71,6% 71,8%
GROWTH, NO. OF BORROWERS 31,2% 58,8% 45,4% 20,1% 25,2%*
GROWTH, AMOUNTS 54,2% 92,5% 66,2% 29,8% 22,08*

* Annualized Basis



TABLE 9 APPROVED KMKP LOANS BY ECONOMIC SECTORS
(AS OF DECEMBER, EACH YEAR, IN MILLION RP.)

1974 1975 1976 1977 1978
NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL
BORROWERS AMOUNT BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT
AGRICULTURE 6327 3184 9431 6241 138424 20946 282060 44338 369847 85245
INDUSTRY 4553 5963 6626 8968 10186 14976 12942 20285 14949 24565
TRADE/COMMERCE 3105 5361 7068 11488 15669 26987 24758 44165 32142 59216
TRANSPORTATION 167 331 323 701 512 1143 683 1548 818 1903
OTHERS 372 663 693 1291 1358 3028 1948 4654 2739 6310
TOTAL 14524 15502 24141 28689 166149 67080 322391 114990 420495 177239
AVE. AMOUNT/BORROWER
{million Rp.)
AGRICULTURE 0,503 0,662 0,151 0,157 0,230
INDUSTRY 1,310 1,353 1,470 1,567 1,643
TRADE/COMMERCE 1,727 1,625 1,722 1,784 1,842
TRANSPORTATION 1,982 2,170 2,232 2,266 2,326
OTHERS 1,782 1,863 2,230 2,389 2,304
AGGREGATE - f 1,067 1,188 0,404 0,357 0,422
NO. OF APPLICATIONS
RECEIVED 36335 83581 50515 112810 198066 177016 359597 259137 466633 359964
APPROVAL RATE 40% 47,8% 83,9% 89,7% 90,1%
GROWTH: NO. OF BORROWERS 66,2% 588,2% 94,0% 30,4%
GROWTH: AMOUNT 85,1% 133,8% 71,4% 54,1%




TABLE 9 APPROVED KMKP LOANS BY ECONOMIC SECTORS
(ASs OF DECEMBER, EACH YEAR, IN MILLION RP.)

1979 1980 1981 1982 AS OF MAR,. 1983
NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL NO. OF TOTAL
BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS AMOUNT

AGRICULTURE. 568152 151169 750830 227567 1001112 394162 1056314 437091 1095368 382469
INDUSTRY 18748 34296 27019 60133 38217 96720 49941 135224 51887 143058
TRADE/COMMERCE 52089 105420 102856 246912 185545 494878 285520 741012 302405 849486
TRANSPORTATION 1030 2603 1446 4474 1954 6897 2404 9406 2487 9986
OTHERS 3984 11013 7510 30064 15350 69385 28333 130942 33603 157291
TOTAL 644003 304501 889761 569150 1242178 1062042 1422512 1453675 1485750 1542290
AVE. AMOUNT/BORROWER
(million Rp.)

AGRICULTURE 0,226 0,303 0,394 0,414

INDUSTRY 1,829 2,226 2,531 2,708

TRADE/COMMERCE 2,024 2,401 2,667 2,595

TRANSPORTATION 2,527 3,094 3,530 3,913

OTHERS 2,764 4,003 4,520 4,622

AGGREGATE 0,473 0,640 0,855 1,022 1,035
NO. OF APPLICATIONS
RECEIVED 700383 576166 964949 1050900 1347100 1915718 1556211 2676970 1599367 2783207
APPROVAL RATE 92,0% 92,2% 92,2% 91, 4% 91,3%
GROWTH: NO. OF BORROWERS 53,2% 38,2% 39,6% 14,5% 17,6%*
GROWTH: AMOUNT 71,8% 86,9% 86,6% 36,94 24 ,4%*

* Annualized Basis




TABLE %a

DISTRIBUTION OF KIK/KMKP LOANS

(as percentage of total borrowers loans)

1974 1975 1976 1977
KIK KMKP KIK KMKP KIK KMKP KIK KMKP
AGRICULTURE 34,6%(21,1%) 43,6%(20,5%) 39,9%(27,2%) 39,1%(21,8%) 39,1%(25,4%) 83,3%(31,2%) 39,0%(25,9%) 87,5%(38,6%"
INDUSTRY 18,2%(24,4%) 31,3%(38,5%) 17,6%(21,9%) 27,4%(31,3%) 15,6%+(18,9%) 6,1%(22,3%) 13,7%{16,6%) 4,0%(17,¢€%;
TRADE/COMMERCE 28,3%(21,5%) 21,4%(34,6%) 25,2%(21,6%) 29,3%(40,0%) 25,4%(22,9%) 9,4%(40,2%) 25,0%(22,2%) 7,7%(38,4%!
TRANSPORTATION 15,6%(27,5%) 1,1%( 2,1%) 14,4%(25,1%) 1,3%( 2,4%) 17,1%(28,6%) O,3%( 1,7%) 19,3%(30,7%) O0,2%( 1,3%)
OTHERS 3,3%( 5,4%) 2,6%( 4,3%) 2,8%( 4,2%) 2,9%( 4,5%) 2,8%( 4,1%) 0,8%( 4,5%) 3,0%( 4,6%) 0,6%( 4,0%)
1978 1979 1980 1981
KIK KMKP KIK KMKP KIK KMKP KIK KMKP
AGRICULTURE 88,0%(48,1%) 88,0%(48,1%) 88,2%(49,6%) 88,2%(49,6?) 45,8%(31,7%) 84,4%(40,0%) 43.3%(2§,2%) 80,6%(37,1%)
INDUSTRY 3,6%(13,9%) 3,6%(13,9%) 2,9%(11,3%) 2,9%(11,3%) 9,5%(10,9%) 3,0%(10,6%) 9,2%(10,6%) 3,1%{( 9,1%)
TRADE/COMMERCE 7,6%{33,4%) 7,6%(33,4%) 8,"1%(34,6%) 8,1%(34,6%) 21,5%(23,1%) 11,6%(43,4%) 21,9%(24,4%) 14,9%(46,6%)
TRANSPORTATION 0,2%( 1,1%) 0,2%( 1,1%) 0,2%( 0,9%) O0,2%( 0,9%) 17,8%(25,1%) 0O,2%( 0,8%) 18,6%(25,7%) 0,2%( 0,6%)
OTHERS 0,7%( 3,6%) O0,7%( 3,6%) 0,6%( 3,6%) O0,6%( 3,6%) 5,5%( 9,2%) 0,8%( 5,3%) 7.,0%(10,2%) 1,2%( 6,5%)



TABLE 9a

DISTRIBUTION OF KIK/KMKP LOANS
(as percentage of total borrowers loans)

1982

KIK

KMKP

AS OF MARCH 1983

KIK

KMKP

AGRICULTURE
INDUSTRY
TRADE/COMMERCE
TRANSPORTATION
OTHERS

39,4%(24,7%)
9,7%(11,2%)
24,1%(27,6%)
18,3%(24,1%)
8,5%(11,9%)

74,3%(30,1%)
3,5%( 9,3%)
20,1%(51,0%)
0,2%( C,6%)
2,0%( 9,0%)

41,8%(24,9%)
9,43 (11,0%)
23,5%(27,5%)
17,8%(24,5%)
8,3%(12,0%)

73,7%(24,8%)
3,5%( 9,3%)
20,4%(55,1%)
0,2%( 0,6%)
<,3%(10,2%)




. AGRICULTURE
INDUSTRY
TRADE/COMMERCE
TRANSPORTATION

OTHERS

AGRICULTURE

INDUSTRY

TRADE /COMMERCE
: TRANSPORTATION

OTHERS

1974

KIK

1979
KIK

74,1 &
31,5
56,7
35,8

76,9

KMKP
77,3 %
39,6
78,0
36,8

74,5

KIK

136,7
65,1
?
85,6
67,6

4,1

KIK
68,7
72,8

111,5
101,2

166,3

GROWTH RATE (KIK/KMKP LOANS)

1975
KMKP
+ 96,0
50,4
114,3
111,8

4,5

1980
KMKP

] 50,5
75,3
134,2
71,9

173,0

KIK

€4,9
52,7
87,0
101,8

72,1

KIK
54,6
63,0
77,1
72,3

87,2

1976
KMKP

% 235,6 %
66,8
134,9
63,1

134,5

1981
KMKP

% 73,2 %
60,8
100,4
54,2

35,2

KIK

52,7
31,4
45,2
60,0

65,5

KIK
10,1
37,1
47,2
23,9

51,7

1977

%

1982

111,7 s
35,5
63,7
35,4

53,9

10,9 &

39,8
49,7
36,4

88,7

1978

KIK
76,3 %
22,4
32.8
26,6

80,1

KMKP

92,3 &
21,1
34,1
22,9

35,6

AS OF MAR., 1983

KIK
25,2 %
16,8
20,4

21,6

KMKP

23,2
58,4
24,8 .

80,4




=

Bo

Be

3l Dec  3lDec 31 Dec

1974 1975 1976
S NVEST T CREDIT
TOTAL N F _LOAN APPLICART
Received 29.004 30.0537 S1.244
Approved %6554 16.646 27.6217
Disapproved -15.961 19.129 20.185
AMOUNT OF LOAN APPLICATIONS
Receive 75.038  99.129  134.142
Approve 15.253 28.091 49,602
Disapproved 43,306 53.95%  G3.763
KVERAGE AMOUNTS PER APPLICATION B/&
Received 2,6 2,6 2,6
Approved 1,8 1,8 1,08
Disapproved 2,0 2,8 3,2

REDIT R _PESM WORKING CA

TOTAL NO, OF LOAN APPLICATIONS
Received 36.335 50.515 193.066
Approved 14.5290  24.141  166.149
Disapproved 17.3C5 22,393 27.113
AMOUNT OF LOAR APPLICATIONS
Received £3.531 112,810 177.016
Aporoved 15.52 29,639 - 67.030
Disapproved 46,513 61,5718 75.763

AVERAGE AMOUNT PER APPLICATIOR (B/A)

Received 2,9 2,2 0,9

Approved 1,1 1,2 0,4

Disapproved 2,6 2,7 2,0
[TI. TOTAL KIK/KMKP APPROVED

No.of borrowerm 24 073 40,737  193.976

Amounts 30.755 56,770 116,682

.(In million Rupiah)

21 _Dec
1377

67.205

353.537
322,351

22.739

253.137
11‘10%0
$2.547

o,
0,
2,

Q 0

352.129
169.176

31 Dec
1979

67.509
54.970
26.950

231.596
105.801
89.937

2,
1,
3

WD O

465,633
420,495
78,692

359.554
177.239
122,912

o7
4

9

N OO

475.465
205.040

E E RENEUR
31 _Dec 31 Dec 31lDec
1873 1930 1981
110.477 165,051 233,320
72.097 114.5C4 1€6,%26
3C.4085 36.243 46.463
325,737 £53.303 900,271
163,110 313,973 527.997
106. 241 148.257 206,385
2,9 2 9
2,3 ~2,8 ;:2
3,5 4,0 4,4
7’)3. 353 :\34 09‘;9 10}4711C°
€44.20 999,751 1,242,178
31,272 51.333 70.013%
576.155 1,050,920 1,915,718
434,501 559.150 1,062,042
143.¢8 224.344 354,394
;5,0 1,1 1,4
0,5 0,6 0,9
:-IJ 413 5;1
715,120 1,624,265 1,408,704
AL.o1 283.124 1,550,039

e
1982

279,460
200,058
56,614

1,167.347

685,136
271,586

Fa A P
- w w
DN

1.556.211
1,422,512

38,469

2,576,970
1,453,675
530,681

O\ bt
- =W e
QO

1,622,570
2,138,611

|
Table 10
31 JAN 28 I3
1983 1563
281,953 285,151
202,775 .. 204.334
56,899 57574
1.187.030 1,204,835
697.753 763,324
274,546 279.C10
4,2 4,2
3,4 3,5
4,8 4,8
1.575.552 1,595,337
1,442,255 1.,450,24
90,730 52,743
2,721,771 2,783,207
1,484,524 1,510,735
541.358 5484533
1,7 1,7
1,0 1,0
6,0 5,9 )
1.645.C40 1,665,133
2,182,378 2,220,751

_




STA REP

A8 of 28.0201985

m 3.2.1 3.3.9 3.0.N 3.2, 3,5,L,1
No. of applicant

Received ‘150.5351 29.269 22,402 34.452 6.619
Approved 109,959 19.928 13,056 22.525 4.467
Disapproved  27.127 7.301 4.118 10,733 1.829
smounts

Received 498.158,7 172.983,2 103.594,4 195.374,3  41.457,4
Kpproved 287.287,1 104,385,0 £8,953,9 106,998,1 25,143,0
Disapproved  94,705,8 48.243,3 31.810,0 64,653,8 11,571,1°

LOANS OUTSTARDING OF DEVELOPMENT BANKS(From Borrowers)

172.:86,5 55.398,5 37.537,9 53.422,6  13,253,9
LOANS OUTSTARDING OF BANK INDONESIA (Srom Development s)
141,997,2 42,346,2  23,339,4 45.C95,4 10,746,7
LMEKP, - |
Ho. of applicant
Received 1,232,713 55,125 33.739 70.3534 139.340
Kpproved  1.175.153 74230 25,204 43.560 ¥ 127.759
Disapproved 44.410 6.397 T.274 13.855 8,342
Smounts ’
Received 1.543.339,8 133,4835,7 219.255,1 112,599,3 85,443,3
ggg:;;:gved igi-?;g.l 91,8133, 79.234,5  175.574,3 49.848,7
201,32 504351,9 104,06 134,763 24,56
LOANS OUTSTANDING OF DEV.BANKS (froa borrowers) W 'h Z4:°048
461,231,2 §2.936,2 59.222,3 110,175,1  31.125,9
LOANS OUTSTANDING OF BANK INDONESIA (From Dev. Banks)
339.314,1 16.469,2  43.835,8 80.247,5 21.407,3
« TOTAL KIK/ZMKP APPROVED
No. of
borrowers ;.295.102 67.158 31.270 71.085 132,22
Aaounts 1.271.540C,2 201.458,5 167.233,4 232,572,4 75.011,7

(Zmounts in million)

SABDMTO 312747 3,2.,D
(langsung) (Zo.fin)
252 13,255 17.162
201 3,312 12,361
25 3,130 1.509
2,229,5 37.456,3 82,%30,1
1.570,5 13,098,3 50,107,3
232'0 11.:/93’1 8'33;'5
1.372,1 A.3%%,6 33.3725,2
1,275,1 5.528,3 25,320,7
139 13,377 25,449
156 7,452 20,453
15 2,507 2,753
1.413,5 33.034,1  -119.035,9
348, 3 13.919,1 55.49%,5
135,93 3,211,4 12,307,2
871;9 5.350’6 }903‘34'9
615,2 4.253,5 27.948,1
397 15.374 33,024
2,638,3 34,C38,4 135,505,9

Table 11°

B.U,S.¥

11.189
8.255 .
1,152

70.480,4
47.321,4
T.357,1

33.520,9

<9.,843,8

26,039,8

15,537
20,356,0

o

534.779,5

1.855,1F

2,222,751,3%

|



TABLE 1la KIK/KMKP LOAN VOLUME HANDLED BY BANKS (PERCENTAGE OF TOTAL LOANS)

1974 1975 1976 1977 1978
BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNT  BORROWERS AMOUNI

BANK RAKYAT INDONESIA (BRI) 50,3 % 47,7 % 57,1 % 52,3 % 85,6 ¢ 59,7 % 89,3 % 61,9 % 88,1 % 59,8 =

BANK NEGARA INDONESIA 1946

(BNI 1946) 9,3 13,0 10,3 12,9 4,1 11,7 3,2 11,8 3,5 13,5

BANK BUMI DAYA (BED) 6,5 13,8 5,0 11,0 2,2 10,3 1,8 9,6 2,1 10,1

BANK DAGANG NEGARA (BDN) 14,7 13,1 11,5 9,8 3,2 7,1 2,1 5,9 2,1 6,0

BANX EKSPOR IMPOR INDONESIA

(BEII) 17,1 4,6 10,6 7,3 3,0 5,5 2,1 4,8 2,0 4,3

BAPINDO 2,1 2,8 4,7 5,9 1,9 5,7 1,4 5,9 2,0 5,4

REGIONAL DEVELOPMENT BANKS

(BPD) - - - - - - - - 0,1 0,3

PRIVATE NATIONAL BANKS (BUSN) - - - - - - - - 0,1 0,6
1979 1980 1981 AS OF MAR. 1983

BORROWERS AMOUNT BORROWERS AMOUNT BORROWERS =~ AMOUNT BORROWERS AMOUNT

BRI 88,9 % 59,5 % 87,2 & 58,7 % 83,7 % 60,0 & 77,1 % 57,3 %
BNI 1946 3,2 13,3 3,5 12,8 3,9 12,6 4,3 12,7
BED 2,4 10,6 2,4 10,7 3,0 9,3 4,0 9,1
BDN ) 2,0 6,9 2,3 8,1 2,3 7,2 2,6 7,5
BEII 1,6 3,8 2,3 3,4 4,2 3,1 7,9 3,4
BAPINDO 1,5 3,8 1,2 2,4 1,0 1,8 1,0 1,6
BPD 0,3 1,7 0,8 2,8 1,3 3,6 2,0 4,8

BUSN 0,1 0,4 0,3 1,1 0,6 2,4 0,9 3,6



TABLE 11b APPROVED KIK/KMKP LOANS, BY BANKS

(As of February 28, 1983, in million Rp.)

No. of Ap- No. of Ap- Amount of Ave. Amount No. of Bor- Loan Volume
. plications plications Loans Ap- App;oval for Borrow- rower as % as % of
Received Approved provgd - Rate . of Total No. Total Loan
- (Rupiah) (Rupiah) of Borrowers
1. BANK RAKYAT INDONESIA (BRI) F)
KIK 150551 109969 287287 73 2,61
KMKP 1250713 1175133 984553 94 0,84
TOTAL 1401264 1285102 1271840 77,1 % 57,3 %
2. BANK BUMI DAYA (BBD)
KIK 29269 19928 104385 68 5,24
KMKP 56125 47230 97074 84 2,06
TOTAL 85394 67158 201459 4,0 % 9,1 %
3. BANK DAGANG NEGARA (BDN)
KIK 22402 18066 68954 81 3,82
KMKP 33799 26204 98295 78 3,75
) TOTAL 56201 44270 167249 2,6 % 7,5 %
4. BANK NEGARA INDONESIA 1946
(BNI '46)
KIK 34452 22525 106998 65 4,75
KMKP 70584 48560 175574 69 3,62
TOTAL 105038 71085 282572 4,3 % 12,7 %




TABLE 1l1b APPROVED KIK/KMKP LOANS, BY BANKS
(As of February 28, 1983, in million Rp.)

No. of Ap- No. of Ap- Amount of Ave. Amount No. of Bor- Loan Volume
plications plications Loans Ap- Approval for Borrow- rower as % as % of
Received Approved provgd Rate exr . of Total No. Total Loan
(Rupiah) (Rupiah) of Borrowers
BANK EKSPCR IMPOR INDONESIA . »
(BEII)
KIK 6619 4467 25143 67 % 5,63
KMKP 135940 127759 49869 94 % 0,39
TOTAL 142559 132226 75012 7,9 % 3,4 %
BAPINDO (DIRECT LOAN)
KIK 252 201 1671 B8O % 8,30
KMKP 189 156 968 83 % 6,21
TOTAL 441 357 2639 0,02 % 0,1 %
BAPINDO (CO-FINANCING)
KIK 13265 8912 18098 67 % 2,03
KMKP 10977 7462 15910 68 % 2,13
TOTAL 24242 16374 34008 1,0 & 1,5 %
BANK PEMBANGUNAN DAERAH (BPD) .
KIK 17162 12561 50107 73 % 3,99
KMKP 26449 20463 55500 77 % 2,71

TOTAL 43611 33024 105607 ' 2,0 % 4,8 %



TABLE 11b APPROVED KIK/KMKP LOANS, BY BANKS

(As of February 28, 1983, in million Rp.)

o

|

£ . . -
No. of Ap- No. of Ap- Amount o Ave. Amount No. of Bor Loan Volume
. . . . Loans Ap- Approval for Borrow- rower as %
.- plications plications
Received Approved proved Rate er of Total No. Total Loan
* (Rupiah) (Rupiah) of Borrowers
9. PRIVATE NATIONAL BANKS
(BUSN)
KIK 11189 8255 47321 74 % 5,73
KMKP 10591 7282 33045 69 % 4,53
TOTAL 21780 15537 80366 0,9 %

!
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SECTION 1

From 1974 - to December 1981 ‘Tabl.
Eglins o274 % 312,75 X 3L,12,75 8 3.12.77 4 3L.12,78 33 3L.12.79 A 31.12,30 3
-'i I 2 14.674,3 47,7 29.677,5 52,3 69.698,6 59,7 117.,091,0 61:9169-555.6 59,8 278.404,1 59,5 517.552,8 58,7
% 12,139 50,3 23,272 57,1 166,006 35,6 323,332 89,5 418.859 88,1 636,346 88,9 8TS.405 87,2 1,
I 1945 2 4.004,5 13,0 7.316,9 12,9  13.642,2 11,T 22,333,3 11,8 38,307,8 13,5  62.406,6 13,3 112,690,6 12,8
3.0 2 4.236,3 13,8 6.741,3 11,0  12,009,4 10,3 18.C03,9 9,6 23,584,5 10,1  49.,277,3- 10,6 94,450,6 10,7
¥ 1.568 6,5 2.354 5,0 4.273 2,2 6.3%4 1,8 9,775 2,1 17.195 2,4 24,308 2,4
2N 2 4.011.0 13o1 5.554.5 903 3028019 7-1 11015498 5-9 170021'1 600 32‘26401 6!9 71'544'2 8'1"
s 3,554 14,7 4.704 11,5 64553 3,2 74553 2,1 10,263 2,1 14,094 2,0 23.344 2,3
2. 1.2 ? v2.956.4 4.6 4.115,4 Te3 6.37017 Se5 9013703 4,3 12,144,8 4,3 18.1¢0,0 3,8 30.071,7 3.4
x 4.085 17,1 4.314 10,6 5.838 3,0 7.717 2,1  9.487 2,0 - 11,451 1,5 23,117 2,3
>rmo 2 868,2 2,8 3.374,2 5,9  6.680,8 5,7  11.251,9 509 154194,0 5,4  17.490,8 3,8 21.624,6 2,4
s 493 2,1 1.929 4,7 3.500 1,9 54559 1,4° 9.373 2,0 10.571 1,5 12,301 1,2
2.0 > - - - - - - - - 83542 0,3 7.899,3 1,7 24,754,5 2,8
s - - - - - - - - 298 9,1 2,834 0,3  2.475 0,8
,,.s‘.x 2 - - - - - - 93,1 0,1 1,596,3 0,6 1.759,5 0,4 10,435,0 1,1
2 30.754,7 100 $6.779,3 100 116,532,5° 120 1 189,175,8 100 23%3,039,3 100 467.611,7 1:CO 3883,124,1 1CO 1,
3 24,078 100 40,787: 100 193,976 100 362,129 100 475.465 100 715,100 100 1,C04,2% 00 1,
2= Max, amount line in million
X = Borrowers
”~



Froa 1974 - to

December 1931

"Table llc
- a

line in million

R R NI AR AR AT S et e

SECTIUN 2

4 312,75 X L1275 8 31.12,77 3 31.12,78 3 1.12.79 A 31.12,30 3% 31,1281
29.677,5 52,3 69.698,6 59,7 117.091,0 61.9.169.555.5 59,8 278.404,1 59,5 517.552,8 38,7 954.282,7 32,0
23,272 ST,1 166,016 35,5 323,332 89,3 418,859 88,1 636,346 88,9 875.405 87,2 1,173,794 33,7
7.316,9 12,9  13.842,2 11,T. 22,333,3 11,8 38,307,8 13,5  62.406,6 13,3 112,690,6 12,8 200,483,4 12,5
4.214 10,3 7.946 4,1 11,528 3,2 16.817 3,5 23,074 392 34,741 395 54,4C8 503
6,T41,3 11,0 12,009,4 10,3 18,C03,9 9,6 &3,584,5 10,1 49.277,3- 10,6  24,450,6 10,7  147,977,5 95
2,354 9,0 4,273 2,2 6.334 1,8  9.775 2,1 17,195 2,4 23,308 2,4 42,875, 3,C
5.554,5 9,0 8.280,9 7,1 11.154,8 5,9 17.,021,1 6,0  32,264,1 6,9 71.544,2 8,1 113,255,1 7,2
4.704 11,5 6.353 3,2 7.553 2,1 10,263 2,1 14.094 2,0 23,344 2,3 32,719 2,3
4.115,4 To3 6.370,7 5,5 9.187,3 4,3 12,144,8 4,3 18,1¢0,0 3,8 30,07:,7 3,4 49,597,535 31
4.314 10,6 5.838 3,0 7.727 2,1 9,487 2,0 - 11.451 1,5 23,117 2,3 39.325 £y2

3¢37452 5,9 6,680,8 5,7 11,251,9 509 15¢194,0 5,4  17.490,8 3,8 21.624,6 2,4 22,037,2 1,2
1.929 4,7 3.500 1,9 5559 1,47 9.3713 2,0 10.571 1,5 12,301 1,2 14,302 1,3

- - - - - - - 335,2 0,3 7.899,3 1,7 24.,754,5 2,8  57.512,8 I,°

- - - - - - - 298 9,1 2,834 0,3 2,475 0,8  17.389 1,

- - - - - 93,1 0,1 1,595,3 0,6 1.759,5 ©,4 1C.435,0 1,1 37.737,8 I«

- - - - - 35 0,1 593 0,1 535 0,1 2,373 0,3 3,121 2%

100 56.779,3 100  116,532,6° 100  189,175,8 100 233,039,3 100  467.611,7 1CO 883,124,1 1CO 1,590,039, 12
100  40,787: 100 193,978 100 362,128 100 475.465 100 715,100 100 1,004,245 100 1,408,734  1l3




Table 12

FIK loan Collectionns and Arrears of the Five State Commercial Ranks
1674-1979 and 1980 (June I0)
(kp million)

1974 1975 1976 1977 1978 1979 1980

(Jan~-Jun)
Outstanding portfolio /a
(heginning of year) - 12,A72 20,222 133,381 465107 SR,597 91,629
Dishursements during
year 14,810 11,571 19,R45 21,949 28,313 53,088 56,247

Repayments due during year

Arrears (heginning
of year) 12 - AR5 2,051 6,212 11,570 13,776 16,991

New repayments due 3,023 5,187 10,847 14,981 18,029 23,273 23,635

Total Nue 3,023 6,072 12,898 20,793 29,599 37,049 40,628

Collectlons during year 2,138 4,021 6,686 9,223 15,823 20,056 15,506

Collections Rate (7) 70.7 66.2 51.8 4h.4 53.5 54.1 3R.2
Arrears (end of year) /b 8RS 2,051 6,212 11,570 13,776 16,993 25,122
Portfolio

(end of year) /a 12,672 20,222 133,381 46,107 58,597 91,629 132,370
Arrears as % of Out~

standing Portfolin 7.0 10.1 1R.A 25.1 21.5 1.5 . 19.0
/a Data do not tally as they do not contalin private

|

banks” and BAPINDO/RDBs” porttolios.
/b Principal arrears only.

Source: Bank Indoncsia.




. . Table 12a

KIK Arrears as Percentage of Nutstanding Portfolio by Bank,
1974-79 und 19R0 (as of June 30)

19764 1975 1976 1977 1978 1979 1980
(as of 06/30)

_—
f‘m 8.7 8.3 18.9  28.4  27.9  30.2 31.7
;m 9.0 1.2 19.7  19.0 ' 18.0 7.5 8.4
;‘)nu‘ 2.0 15.3  22.9  27.2  21.7 5.1 1.9
;{im 3.2 1.l 17.2 243 19.0  :3.7 12.7
,’}u 1946 6.3 4.0 13,1 16.2  14.8 2.1 5.7
,:; Total 7.0 1.1 18.6  25.1 235 18.5 19.0

o

3'}ute: Bank Indonesia.
Lk







	0011A01
	0011A02
	0011A05
	0011A06
	0011A07
	0011A08
	0011A09
	0011A10
	0011A11
	0011A12
	0011A13
	0011A14
	0011B01
	0011B02
	0011B03
	0011B04
	0011B05
	0011B06
	0011B07
	0011B08
	0011B09
	0011B10
	0011B11
	0011B12
	0011B13
	0011B14
	0011C01
	0011C02
	0011C03
	0011C04
	0011C05
	0011C06
	0011C07
	0011C08
	0011C09
	0011C10
	0011C11
	0011C12
	0011C13
	0011C14
	0011D01
	0011D02
	0011D03
	0011D04
	0011D05
	0011D06
	0011D07
	0011D08
	0011D09
	0011D10
	0011D11
	0011D12
	0011D13
	0011D14
	0011E01
	0011E02
	0011E03
	0011E04
	0011E05
	0011E06
	0011E07
	0011E08
	0011E09
	0011E10
	0011E11
	0011E12
	0011E13
	0011E14
	0011F01
	0011F02
	0011F03
	0011F04
	0011F05
	0011F06
	0011F07
	0011F08
	0011F09
	0011F10
	0011F11
	0011F12
	0011F13
	0011F14
	0011G01
	0011G02
	0011G03
	0011G04
	0011G05
	0011G06
	0011G07
	0011G08
	0011G09
	0011G10
	0011G11
	0011G12
	0011G13
	0011G14

