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The analysis of various economic agregatas shows that
developing countries (DCs) a irn whole do not form an entirely
homogeneous structure, and thus in the analyvical zporoach the
category of the so called "Newly Industrialized Countriss”
{(¥ICs) is used. These countries can play an important role
in strengthening sconomic co—operation among DCs due to their
relatively aigh level of industrialization and zigh degree of
vrofsssionally skilled arnd svecialized manpower.

According to the criteria applied (i.e. meambership
in the Group of 77, the value of the export of manufactures,
its skare in total export and the skare of the industrial produc-
tion ir national product, the group of NICs consists, at
Jresent, of the following ~cuatries: Aargentina, 3razil,
Mexico, Pakistan, India, Tugoslavia, South Xorea, the
Pailippines, Singapore, “1alaysia and Thailapd. It should,
ve noted that the manufactured export from NICs to developed
countries, due to unfzvourable conditiorns ia the latter
group of countries as well as %o its already achieved lawvel,
is expected to grow slowlier than in the past decade. This
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their export %to other DCs and b7 increasing, at the same %Tize,

their izports from these countries. The HICs have alread;

realized the importance of increased co-operation among ICs
which aanifests itself in their concrete actions and develop-
aent plans. The forecasts that the co-operaticn setween 3ICs
and otrer DCs will further grow are supported b7 a aunber of
cther factors:

- Although the NICs will remain predominantl; oriented towards
developed countries, where ‘they purchase technology,
equipment and other capital arnd technology intensive products,
the main export item to the Westerm markets will contizue
to be labour intensive products. However the production
structure in NICs has been changing in order to snable the
croduction of capital intensive products, for which there
is a great demard in DCs particularly since these za2re wvery
often better adapted to serve their needs than is the case

with the products irom developed countries.

- The growing protectionisxzx of develoved countries is the

additional factor that could make the NICs recrient a larger

proportion of their sxports to ICs.

- Some JICs nawe already realized the importance of more
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eveloped, long-term z2ethods 0 co=operation doth with
developed and develoving countries. Suca co-operation
contrivbutes to the stabilization and strengthening of
relat.ons of the parties involved. There are reasons %o
believe that these methocds of co-operation are particularly
favourablz for DCs. Mamely, the experience nas skown that
investors I{rom DCs repatriate l2ss profits %than zul®tine-~
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vional corporztions (omnly 1/7) and, in averags, import ozly
1/2 of tae eguipment from developed courtries, wkilile this
share zmounts to 90% with multinational corporatioms.

- The achieved results in the co-operation between KICs and

. other DCs indicate 2 high degree of regional concentration,

which can further tighten due to the avzilapnility of natursal
resources and agrarian primary products in scme DCs, but zlso
due To the avzilability of capitel equipment and technologr
in NIls from the same region. The familiarity fo the markets
(vecause of geogrpenic closeuness) has, namely, a special
impact on the sale of goods, and thus interregional trade
exchanges zre often preferred. Of special importance are
also the more favourable conditions in the access to markets,
which zre the result of membership in an economic integration.

- 3eing aware of their technological and other dependence on
developed countries, both FICs and other DCs are linely to
put greaterefforts into their mutual co-operztion in
respective fields. In view of the fact that NICs have
already developed a number of technological processes, have
the. professional experience and trained and specialized
staff, potentials for the co~operation exist.

Summarizing the a2bove mentioned facturs, it could be
said that the KICs are playing and could play even more
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co=operation among DCs.
Jowever, no significant results should be expected in a short
time span, since the NICs and cther DCs will continue <o
deprend largel; on developed countries; because of their
financial and credit potentials, the availability of production

“and technological capacities, and because of their communization
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and informaticon iafrastructure. Only long term changes in %the
production structure of develooving countries, more exteasive
use of mutual complsmentarity and development of equal
interdevpendence af their economias, which should decozme an
invegral part of their development plans, as well as a wider
use of fizancial resources from developed countries, could
result in a2 continuous znd steadier increase o0 co-operation

among develovlng countrises.
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