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PART I. Ca~t•rns of international trade 

Paeterns of international trade is examined in l'art 1 by 

aeans of a world trade matrix. Broadly, the_vor~d is clas1ified 

into the three Major groupings: developed market economy countries 

llabell~d A), dev£loping countries (B), and socialist c~~ntries 

(C). Then a world trade matrix will consist o~ the following 

trade flows: 

A B c 
Provenance 

A AA AB AC 

B BA BB BC 

c CA CB cc 

tha trad~ flow AA is the intra-trade of developed market 

economy countries; SA, imp9rts of developed market economy 

countries from developing countries; and AB, imports of developing 

c~untries from developed mark~t economy countrie• or ~xports of 

developed ~arket economy countries to developing countries, and 

so forth. Secause of the differences in the availability, coverage, 

and up-to-datedness of international trade data, it is, in gener3l, 

difficult to make a complete ~orld trad~ matrix of any product. 

ln section l, the discussion of the trade flow is baaed 

upon import ~ata of the 21 developed market economy countries 

(•e~ table l for countries includad), which provides the data on 

trade flows of AA, BA, and CA. Secti~n 2 is based upon export 

d•t• of the 21 developed mark3t economy countries ~nd examines trade 

flows of AB and AC. The data bas~ of secti~n 3 which deals 

with export1 of developing countrig1 to the world is export 

wtatistica ~~ develo~ing countries and the section •~amines trade 

flow• of BA, SB (intra-trade of developing ~ountriea) ana BC. 

I 

I 

~ 
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Hence, the tr~de £lows enumerated above cover a very large 

~eamer.~ of vorld trade flova of a product in question - trade 

fl~v• not covered in this atudy are tho•~ of CB acd CC, na~ely, 

socialist countries' ~xports to developing countries and trade 

between sociali1t countries. 
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Import~ by the 21 developed market-econom,,y countries from the world 
anu ~eveluping coun~riee 

(i) Hides and skins (SITC 211) 

The value of imports of h~des and skins from the world by the 

21 developed market economy countries rose from $ti9 million in 

1970 to $1720 million in 1977 at an average rate of 16 per cent 

a year during the period 1970 to 1977. the value of their imports 

from developing countries rose during the same period from $151 

million to $2J5 million at an annual rate of 7 per cent. Hence, 

tne market share of developing countries fell from 24 per cent in 

1970 to 14 per cent in 1977. 

In 1977, two-thirds of imports of hide1 and 1kins by the 21 

developed market economy cour.tries were taken by EEC countries: 

important market1 were Italy ($511 million), France ($224 million), 

the United Kingdom ($127 million), and the Federal Republic of 

Germany ($113 million). Imports by the EFtA countries were valued 

at $124 million. Japan was ~ large importer of hides and skins 

worth $324 mil~ion in 1977 (see table l). 

On the supply side, the EEC countries shipped about one-third 

of the value of imports of hides and skins by the 21 developed 

m~rket economy countries - the main suppliers in 1977 were: 
and 

France ($146 million) /the United Kingdom ($129 million). The 

increase in supply from the Common Market sources ~a! rapid, 

particularly from the United Kingdom between 1970 and 1977. The 

other large suppliers were the United States ($340 million), 

Ausrralia ($234 million), and New Zealand ($118 million). 

In respect of imports from developing countries, the !argcst 

ningle market was Italy which took almost $100 million worth of 

nide1 ~nd skins in 1977, followed by the United States ($45 million) 

and Franc~ ($32 million). The largest developing country supplier 

wa1 Iran vhose shipment ros~ fro~ $16 million in 1970 to $ ~8 
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Table 1 
-rm 

I•Dort• of bidaa and aid.ea ~SITC/ into 21 ••••lo••• aarket-econoay countri•a 
~DH!C~ 1 197 

(V~lue in •illioa US dollara) 

1:aportin1 .... 21 DKIC 
• SI • Crovth couatr7 • • o..• "O -.. 1977 1970 or ~ SI u 'GO • II •• d . .. rate b/ ... • a .... . .. • • • :I :I ~ 

re1ioa • °" • u .. • • uu ..... ... 0 u ~ 1970-77 u • .. ... II "O «.) ... . ... •A ... ... 
COUDtrJ ... .., ... a ... • 11 u • ,.... II .. ... 
or raaio~ :::t-' ...... Ct ..a .a . .. 

ol) u • M 
of provaaaaca • :I 

• ..a . 
World .511 324 224 127 113 97 u 66 1147 124 P7C 619 16 

21 OllEC 370 30.5 183 111 ,. 4.5 76 6S 921 107 140.5 414 19 

EEC (9) 2i9 16 u 66 .51 2 - 6.5 4.5 .51.5 63 .596 133 24 

Fed.Rep.of 
Ceraany 37 1 1 2 - 0 16 6 71 12 84 27 18 

France 117 1 - .5 15 l 2 4 142 1 146 32 24 
I 

\Jaited Kt.aa&!o• 29 0 16 - a l 27 23 118 10 129 20 31 ~ 

EFTA 25 1 2 a 15 1 1 1 .54 15 70 24 17 

Au1traiia .50 37 102 • B 0 3 1 181 1.5 234 89 15 

Hew Zealand 30 10 16 17 2 20 4 1.5 84 3 111 .5 l 13 

United Stataa 29 236 20 a ' - 3 2 72 6 340 101 19 
c/ Other HEC- 2.S 1 7 4 4 6 0 1 42 4 .53 38 .5 

Sociali1t count. 16 3 0 0 J 0 1 0 21 1 2 .5 ~ 5 a 
Developin11 
countrie1 (DC) 99 1.5 32 u 12 4.5 7 1 163 11 235 Ul 1 

OC 111.:rlte t 1hara 
per cent 19 .5 14 9 11 46 8 2 14 9 14 2" 

Source: Special tabulation• b7 th• DMCTAD aacratariat. ~I Thay are •••bar countriaa of ZIC, EFTA, 
Auatralia, Canada, Jap~~. Rav Zealand and the United Statea. Thoaa countriaa vho1e i•porta 
fro• the world were valued at $50 aillioa ir 1977 •~• liated individually a1 l•portina countrlea. 
b/ Per cent a~nual aver•a• coapound rate of arowth. 
con1i1tin~ of Greece, South Africa, Spain and Turkey. 

E_/ Other ••rket-econo•J countriea, 
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million in 1977. Imports from Argentina, however, fell from 

$31 million in 1S70 ~o $22 million in 1977. !he value of 

imports from two of the other suppliers, Ethiopia and Nigeria, 

grew rather slovly during the period. !able ~ scuimarizes major 

flows of trade in hides and skins between the main developing 

country suppliers and the importing developed market economy 

cou~'ries. 

It is worth not in~ ~ .at the· e were many developing countries 

from which the valur of imports of hides and skins by the developed 

market economy countrie~ actually fell between 1970 and 1977 - they 

include: Madagascar, Uganda, Argentina, Brazil, Colombia, Uruguay, 

Lebanon, India and Yugoslavia. The precipitous fall Yere most 

noticeable i~ the case of Brazil (from$1a ~illion in 1970 to $2 

million in 1977), Uruguay (from $5 million to less than $1 million), 

and Argentina as noted before. 

Regarding imports by types of hides and skins, bovine and 

equine hides other than calf and kip skins csr:c 211.1) valued 

at $932 million accounted for more than one half of imports from 

the world by the develo~ed market economy countries in 1977. 

Imports of this product from developing countries; however, fell 

between 1970 and 1977 and the market share of develo~inr, countrie~ 

fell from· 17 per cent to 4 per cent during the period. Other 

important items in world trade of hides and skins include 

s1o~ep and .amb 1kins, with the wool on (SITC 211.6) valued at $253 

million, sheep and lamb skins, without the wocl (SITC 211.7) 

va'ued at $225 ~illion, and calf skins and kip skins (SITC 211.2) 

worth $184 million - imports of t.he second item above from developing 

countries were worth $78 million in 1977 and accounted for one-third 

of the value of imports of hides and skins f roo developing coun~ries 

( 



-- ---· --------.- __ .. 

1aulu i 

H!.,lor f~~~~ of trade in hides and akins 
(SITC 211. ) betueen develop1ns countru&rc)a7an3!_ 

d e v e l o p t.. '. ~a r k e t e c on om y c o u n t r i e s ( DH E L )_ in l 9 7 7 

(Millien us dollars) 

Importing 
01.:her 

21 DHEC country E_/ Fed.Rep. Grovth United United DMEC Value Exporting Italy 
States France Japan of 

Kingdo:n rate country a/ Germany l 9 7 0-· 7 7 
. 

Iran 18 4 2 l 0 5 l l 58 20 Argentina 9 0 5 2 l 0 s 22 -5 Ethiopia 7 l 2 l 1 5 l 18 7 Indonesia 4 l l 5 2 0 4 17 16 ~igeria 9 3 l ·- 0 2 l 16 , 
Sudan 1 j 4 0 0 0 4 12 2 .. Kenya 6 0 () 0 0 1 1 8 J. 2 Syria 7 0 0 0 - - 0 ] 32 Iraq 5 - l - - - 0 6 29 Mozambique 5 - - - - - 0 .'i ' 14 

(], 

Other DC 28 5 17 7 3 3 3 66 (\ 

Total DC 99 45 32 15 12 12 20 235 1 

Source: Special tabulations by the U!'lCTAD :;ecrctariat 
~ Developing count!.·ies and territories whose export• to 21 DHEC vere v•lued at $5 million 

or more in 19 7 7. 
b/ DHEC whose imports from DC were valued at $10 million or more in· 19? 7. 
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into the 21 developed ~arket economy countries. Items i.n which 

,. h • m • r Ir p t" ct h !I ,.. 0 n f n p v 0 1 n n f " a ,.. n "" " .,. ~ 0 • t...J' ~ er }, ; ,.... 'h .. _.,. ...... -~ lY ,... 1 ... ---- ~------ ------ -- ------r---o ----·----- ~-- ··-o·· ~, ___ o---
(SITC 211.4) 

skins and kid SY~ns/at 63 per cent and hides ~~d skins, n.e.s. 

(SITC 211.9) a( 57 per cent (sec table3 ). 

(ii) Leather (SITC 611) 

Th~ value of imports of leath~r from the world by the 21 

developed market economy countrie3 rose from $550 million in 1970 

to $186~ million in 1977 at an anaual ~verage r~te of l~ per cent. 

The value of their imports from developing countries rose from 

$1 7 ! million to $596 ~illion during the period at abcut the ~ame 

rate of imports f~om tne world. Hence, the market share of th~ 

developing co~ntries remained at a little over 30 per cent. 

EEC countri~~ took in 1977 almost 70 per cent of ~mports of 

~eather from the wc-ld by the 21 developed marke' economy countries 

- the largest single mark~t was the Federal Republic of Germ~cy 

with imports worth $392 cillion, followed by Italy ($296 million), 

F1ance 3nd the United Kingdom with imports of almost $200 million 

e •~h. Imp~rts ~f EF!A countries were worth $240 million, or lj 

per cent of the total; imports by th~ United States, $176 million or 

9 pet ~ent, (see table 4). 

On the supply side, EEC countries supplied one-half of the 
r 
\ 

imports of leather into the 21 developed market economy co~ntries. 

EFTA countries supplied 5 per cent of th~ Gotal, and the United 

Stat~s, less than 5 pe~ c~nt. 

Moat of the remaining import ~21uirements of leather of the 

21 developed market economy countries came from the developing 

countries. The largest developing suppliers in 1977 w~re India 

wit~. 1hipmentsof ~190 million and Argentina ($121 millio:l), folloi.rnd 

b7 Brazil ($79 ~illion) - tae rate of increase in shipments wns more 

rapid i~ the case of Brazil (27 per cent a year) and Argen:ina 

(23 per cent) than for. India. Other main S''?Pliers in this trade 



f.abl• 3 l!l..~'!.!..-~id•• and 1klaa, leather, leathe~ product• aa~ footwecr •r 21 
developed market economy counttle1 from the world and developing 

countries and territorles (DC), 1970 and 1977 

(Value of imports in million dollars) 

l 'l 70 1977 

SITC 
code 

-, 
Va 1 of imports DC market Value of import a DC 'll&rket 

Products 
_ _! j"~}fil~-----
Wo d 

------------------------- ----
2 1 l 
211. 1 

211. 2 
211. 4 
211. 6 
2 l 1 • 7 
211. R 
211. 9 

611 
611. 2 
I) 1 l • 3 
611 • 4 

611. 0 

Gll.9(1) 
611.9(~) 
qi.9(3) 
611.9(4) 
611.9(5) 
6il.Q(C)) 

612 
612. l 
612. 2 
61 2. 3 

612.9 

8 )1 

8 i, l. 3 

Hides and skiris 1 6 
Bovine And equine hides otner than 
calf and kip skins I 2 

Calf skins and kip 1tins 
Goat skins anJ kid skins 
Sheep and lamb skins, ~ith the wool on 1 
Sheer and lamb skins, without the ·~ool 
~aste and u~ed leather 
Hides and skins, n.e.~. 

Leather 
Rccon1tituted or artificial leather 
Calf leather 
Leather of other bovine cattle and 

equine leather 
Le;ither, n.e.s. 
Lenther of shee~ and lamb skins 
Leather of goat and kid skins 
Chamois-dressed leather 
Parchment-dressed leather 
Patent and metalli7.ed leather 
Other leather 

llanufactures of leather 
H1'chine leather beltint;, etc. 
Saddi.ery, etc. 
Uppers, le~s and other prepared 

p3rts of footwear 
Hanutactures of leather, n.e.a. 

Travel goods, handbacs & 'imilar art. 

Ap~arcl and clothi~c accesori~s of 
l t! o l :. c r 

5 

l 
2 

1 

2 

2 

11 

I 

I 

I 

I , 
, 
t 
I 

I 
) 

' 
) 

) 

) 

l 
) 

4 
7 
5 

4 
II 

4 

4 

1 
------

nc 
.____ -

151 

48 
! 

25 
29 
30 

0 
18 

171 
0 

17 

61 
'.l 2 
25 
51 

0 
0 
2 

14 

13 
0 
3 

7 
3 

60 

48 

80 
-- -• 351.0(2) Foot~car uith sole~ of leathcr,etc. - ~ -.--------------------

S0urce: Srec1al tabul.1t1nns hy the 1"'.r:"'.".o\T'\ secrctilr;nt. 
· -- ---- :=_/ Annual averaKe compound rate of r.rowth. 

~ 

share from: share 
(per cent) lfo r l d DC {per cent) 

24 1720 235 14 

17 932 38 4 
5 184 1 l 

63 68 43 63 
22 253 45 l P. 

32 225 78 35 
0 5 0 0 

60 53 30 57 

31 186!1 596 32 
0 18 0 0 

23 210 28 13 

32 920 308 33 
33 7 2 l 261 36 
2S 294 73 25 
59 198 133 67 

0 45 0 0 
0 1 0 0 

6 23 3 13 
28 160 51 32 

13 411 103 25 
I) l 3 1 8 

19 63 12 19 

11 274 70 26 
:. 7 61 20 33 

22 1L6 441 36 

22 1094 543 50 

7 4466 836 19 

Growth ra 
1970-197 
(per cen 

\./or 1 d 

16 

1' -
24 - I 

8 
10 I 

13 l 
8 
8 

19 2 
37 . 
16 

25 2 
15 1 
13 l 
13 l 
17 
-

-4 
18 2 

22 J 

9 . 
22 4 

23 3 
19 3 

24 -

26 i 

21 ~ 

&1 te-
7 
t) 
DC 

3 
} 

8 
) 

5 
0 
B 

0 

7 

6 
6 
7 
5 
0 
0 
6 
0 

4 

2 

9 
1 

3 

1 

0 

' ,J 
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Table 4 

JmpO!tl ot leather ~SITC 611} into 21 develooed market-
~omy countries a ' -
(Val1..1e in million US dollars) 

Importina "' ... .,, 21 DHEC 
country 0 r:I 

·:es ion ...... a .. IO Cro'Jth or .,, 0 .,, "' .. ...... ... 
c:i.. r:I • ~ • • ..... 0 • "Cl ., . "Cl M M 1977 1970 rate bf 
"' Ii 

.... r:I ... DO ... ... .. u ... u ~ 
1~70-77 Country • M • • ... r:I ..... r:I ..c: • '"' Jloo 

re&ion of .,, u ... M r:I ... i:: ... .. ... :I w ~ 
or p.. ::> i:..: :::> Ill u u --= "u .... 
provenance "" 

z 

World 39 2 296 199 197 176 93 91 63 1296 240 1869 550 19 

21 PHEC 290 113 119 104 81 81 77 52 1)0 8 207 1203 367 18 

EEC 252 77 107 71 63 29 68 47 661 157 930 JOO 18 
Belgiua/Lux. 22 1 13 3 3 0 6 2 46 4 53 27 10 
Fed.Rep.of Ger•any - 8 34 2 4 0 31 13 86 34 129 53 14 
France 60 29 - 8 15 1 11 3 122 1 .. 154 71 12 
Ireland 2 3 0 46 0 0 2 0 56 2 58 14 23 
Italy 116 - 42 6 5 1 6 19 175 33 217 39 28 
United Kinadoa 21. 33 13 - 35 26 11 7 124 55 251 66 2! 

·u 

EFTA 18 2 0 10 2 0 4 4 47 42 92 26 20 
Sweden 6 0 0 7 0 0 2 0 21 15 37 11 19 
Auiitria 8 0 0 0 l 0 2 - 1 5 16 ."\2 5 30 

Auatralia 2 14 0 1 0 0 1 0 18 l 20 2 39 
New Zealand 0 7 5 7 l 0 0 0 20 0 23 l 57 
Japan n 8 3 1 2 1 2 0 29 3 :\6 7 26 
United Stataa 6 4 3 11 - 50 3 0 J1 3 87 ~J 21 

c/ Other HEC- 10 12 5 3 7 0 0 1 32 4 47 7 Jl 

Soc:iali1 t countrlaa 3 8 6 l 1 0 l l 19 2 22 s 24 

Developing c:ount.(DC) 88 162 70 88 88 11 13 ~ 436 21 596 171 20 

DC market ahace (%) 22 55 35 45 50 12 14 14 34 11 32 31 

Source: Special tabulat1on1 by the UNCTAD 1ecratar1at. 
~/ They are member countries of EEC, EFTA, Australia, Canad1t, Japan, New Zealand And the United State1. 

Those countries whose imports from the world were valued at J50 mi 11 ion in 19 77 arc li11ted individually 
aa importing countries. b/ Annual average compound rate of gr.ow th (per cen::). 

£..I Other •~rket ~conoiey countriea, conaiating of Greece, South ~f&:ica, Spain and Turkey. 
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flow include Pakistan ($36 million), Bangladc!h(~28 million), 

Yu1oslavia ($20 million), Uruguay \$20 million), NigP.ria ($18 

million), Colombia ($14 million), and Kenya Cilo million) 

(1ae table 5). The most important market for leather from 

developing countries was the Common Market which took $436 

worth or almost three-quarters of the developing c~untries' 

lesther shipped to the 21 developed market economy countries. 

The largest. single market was Italy ($162 million), followed 

by the United Kingdom, the Federal Republic of Ge•many, United 

States and France. 



Exporting 
country a/ 

India 
Aq;entina 
Brazil 
Pakistan 
Bangladesh 
Yugos~avia 

Uruguay 
Nigeria 
Colombia 
Kenya 
Hexico 
Indonesia 
Thailand 

Other DC 

Total DC 

Importing 
country ~/ 

l .10 l ~ s 
Major flows of trade in leather 

(SITC ITl ) bet\leen developing.countries ~DC) .:iLilnd 
developed market economy countr1esb/~HEC) tn 19 ·~ 

(Million us dollars) 

United Fed.Rep. United Other 
I .. aly France Japan 

Kingdom of States DHEC 

Germany 

47 47 21 25 23 14 13 
35 6 1 l 39 12 0 18 

6 16 l~ 9 10 0 20 
21 l l 0 3 8 2 
19 2 l - 5 0 l 

l 1 10 l l - 6 
1 l 8 2 2 - 6 
5 9 l 0 3 0 0 
4 0 6 l 1 0 2 
8 l 0 0 0 - ] 

l - l 4 0 0 l 
l 0 0 0 0 5 l 
0 0 4 2 0 . ' 0 

13 4 6 5 10 2 0 

162 88 88 88 70 29 71 

tabulations by the U~CTAD secretariat 

21 

Value 

190 
12 l 

79 
36 
28 
20 
20 
u~ 

14 
10 

7 
7 
6 

40 

596 

Source: Special 
;-; Developing countries and territories whosP. exports to ? l DHEC Wt'lre valued at $5 

or more in 19 77. 
b/ D~'E C 1Jh o s e it:lports from DC 1Je re valued a r. $ 2 () mi .lion or more in 19 7 7 . 

... ~ 

DMEC ----Growth 
rat•!! 
1970-77 

18 
23 
27 

16 
8 

24 
25 
26 
13 

'' I' 

19 

20 

million 
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(iii) Uanufactures of leathe'l (SITC 612) 

The value of im~orta of manufact~res of leather fro~ the world 

by the 21 developed market economy countries rose from $104 

million in 1970 to $41~ million in 1977 at an average rate of 

22 p~~ cent ~ year. I~ports from developing countries rose much 

fa1ter from $13 million tc $103 million during the period at an 

annual averabe ~ate of 34 per cent. Hence, the sh~re of developing 

eountries alm~st do~bled frow 13 per cent in 1970 to ZS p~r cent 

in 1977. 

Imports into EEC V3l~ed at $215 million accounted for more 

than one-half of the total, and EFTA, 20 per cent, and the United 

·States, 15 per cent. 

On the supply aide, the EEC 'ountries supplied more than one-

balf of th~ imports into the 21 developed market economy countries. 

The developing coufitries supplied one-quarter of the total (see 

table 6). The main developing s~ppliers in 1977 were the 

Republic of Korea ($23 million), Mexico ($14 million), Brazil 

($12 million), India ($10 million), Yugoslavia ($10 million), 

Colombia, Tuniti• and Thailand, the last t.hree countries with 

1hipments of $5 million, ~ach. Increase in aupply was particul~rly 

rapid from the Republic of Korea, Brazil, India, Tunisia and 

Th&iland during the period 1970 to 1977. 

Many products make up manuf ac~ures of leather - two-thirds 

of 1uch imports from the world by the 21 d!veloped market economy 

couctries consisted of uppers, legs and other prepared parts 

of footwear csrrc 612.3) valued at $274 million in 1977. 

Corresponding imports from the developing count~ies were worth 

$70 million and were the most rapidly growing items amon~ the 

ahipmen~ of manufactures of leather (39 per cent a year between 

1970 and 1977). 



Table 6 

Imports of manufactures of leather (S!TC 612) into 21 developed 
market-economy countries (DHEC). 1977 

(Value in million US dollars) 

laporting 
couhtry or 
region 

Co.intry 
or region 
of provenance 

World 

21 DhEC a/ 

EEC 
Fed.~ep. of Germany 
Italy 
United Kingdoa 

EFTA 
Austria 

United Statcu 

Other HEC E._/ 

Fed.Rep.of 
Germany 

77 

57 

44 

27 
6 

12 
8 

1 

4 

Socialist countrie1 1 

Developing countrie1 (DC) 15 

DC market share 20 

United 
Stat'-:s 

64 

25 

17 
2 
2 

10 

3 
1 

1 

0 

37 

58 

France 

52 

33 

31 
9 

13 
5 

l 
0 

1 

12 

1 

6 

12 

EEC 

21S 

156 

131 
26 
46 
26 

20 
10 

3 

17 

4 

37 

17 

Source: Special tabulations by the UNCTAD secretariat. 

EFTA 

82 

70 

59 
23 
17 

6 

11 
5 

1 

2 

2 

8 

10 

1977 

411 

279 

221 
54 
69 
49 

34 
16 

14 

23 

7 

103 

25 

21 DMEC ---=-----1970 Growth ra~.I 
1970-1977 

104 

84 

59 
20 
13 

7 

9 
s 
6 

5 

1 

13 

13 

22 

19 

21 
15 
27 
32 

21 
18 

13 

24 

32 

34 

a/ They are member countries of EEC, EFTA, Aust~alia, Canada, Japan, New Zealand and the Un~ted 
- Those countries whose imports from the world were valued at $50 million in 197/ Are listed 

individually as importing countr\es. b/ Annual Averag~ compound rate of growth (per cent). 
~/ Other market-economy countries conaisting of Greece, South Africa, Spain and Turkey. 

~-

t-' 
L,J 

States. 

1 
J 
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(iv) Travel goods, l.and b~~imilar ~rticles ~SITC 831) 

Noc all of the products b,longing to this product group 

are made of leathe~, but the conventional in~ernational trade 

1tati1tics does not distinguish che product group by raw material& 

used. Hence, in this report, this product group covers all 

products irre.spective of the materials used. 

The value of imports of this product group from the vorld 

by the 21 developed market economy countries rose from $274 million 

in 1970 to $1216 million in 1977 at an average rate ~f 2~ per cent 

a year. Imports from the developing countries rose faster at an 

annual rate cf 33 per cent from $60 million to $441 million. Hence, 

the market share of developing coun~rie1 doubled from 18 per cent 

~n 1970 to 36 per cent in 1977. 

The EEC countries' imports were worth $562 milJ.ion, somewhat 

less than one-half of the imports by the 21 developed market 

economy countries - large importers among them were the Federal 

Republic of Germany ($218 million), France ($105 million) and the 

United Kin~dom ($73 million). The EFTA countries took $188 million 

worth. The Unit~d States ~re the largest single market with 

imports of almost $300 ~il~ion in 1977. Imports.of Japan were 

valued at $80 million (see table 7). 

On the supply side, the largest single supplier was Italy with 

a shipment of more than $300 Million, followed by the Federal 

Republic of Germany ($92 million) and the United Kingdom ($50 

million). Jap~n supplied $48 mi:.lion worth. Imrorts from the 

socialist countries were valued at $59 million in 1977. 

The two largest developing 1upplier1 were the Republic of Korea 

~ith a shipment of $172 millicn _and Hong Kong, $144 million. 
from 

Imports from the Republic of l~orea rose/$2 million in 1970 at a very 

high rate of 89 per cent a year. Other main developin& suppliers 



Zable l 

lmp~rta of travel good• and handbag• (SITC 831) into 21 developed 
market-Lconomy counttle~ (DMEC), 1977 

laporting 
country 

or region 
Count r) 
or re&ion 
of provenance 

\J-0rld 
21 DMEC a/ 

IJnited 
State• 

296 
84 

EEC 55 
Yed.Rep of Germany 5 
France 6 
Italy 36 
United ~ingdoa 7 

EETA 0 
Japan 24 
United Statal 

Other HEc£1 5 

Socialist countriea 2 

Devaloping countrie~Pc>206 

DC marl-.~t ahare 
(per cent) 70 

Fed.Rep. 
of 

Germany 

218 
136 

126 

9 
97 

4 

4 
5 
2 

6 

10 

66 

30 

(VMlue in million US dollar•) 

United 
FrAnce Japan Kingdom 

105 
10 

60 
9 

38 
5 

1 
2 
2 

6 

8 

25 

24 

80 
66 

63 
4 

18 
38 

2 

0 

2 

1 

1 

13 

16 

73 
.J 5 

28 
3 
3 

15 

2 
3 
2 

3 

7 

2R 

38 

Suitzer- Belgium/. 
land Luxembourg 

65 
56 

53 
19 

5 
26 

1 

2 
1 
0 

1 

2 

6 

9 

61 
48 

46 
11 

9 
20 

2 

1 
l 
0 

2 

~ 

5 

8 

Source: Special tabulation• by the UNCTAD 1ecretariat. 

EEC 

562 
354 

323 
43 
28 

187 
26 

10 
13 

7 

20 

42 

146 

26 

EFTA 

188 
141 

123 
39 

7 
48 
10 

12 
3 
1 

3 

12 

33 

18 

21 DHEC 
1977 1970 

1216 
6 87 

581 
92 
60 

317 
50 

24 
'~ 8 
28 

29 

59 

441 

36 

274 
187 

133 
32 
17 
52 
11 

11 
36 

5 

9 

11 

60 

22 

Gr~"'•. 
rate 1 

1970- ~ 

2 .'.+ 

2 lJ 

2 
11 
2l 
31 
2 !, 

L 

2 ! 

u 
2. 

3 

a/ They are member countries of EEC, EFTA, Australia, Canada, Japan, New Zealand and the United States. 
Those countrie• whose imports from the world were valued ~t $50 million in 1977 a~e listed intividually 
as importing countries. b/ Annual average compound rate of growth (per cent). 

cl Other market-economy countries, consisting of Greece, South Africa, Spain and Turkey. 



- l (, -

in 1977 wer~ Mexico ($23 million), Brazil (;16 millio~), Indi2 

($12 million), Colo~bia ($10 miltion), Uruguay, Phil~~pi~es, 

the Dominican Republic, Morocco, Argentina, Yugoslavia ~nd 

Lebanon, the last seven countries vith 5hipments of $6 to 9 

m~llion, each (see table 8). It is noteworthy that there were 

practically no exports of this product group from ~any of these 

developing suppliers i11 1970. 

The most important market of this product group f~r the developing 

countries in 1977 was the Uuited Stater which took $206 million worth 

or almos~ one-half of lhe total, follo~ed by th~ Federal Republic 
. 

of Germany with such imports of $66 million. The EEC countries 

took $146 million. The market share of the developin~ countr~es 

vas 70 per cent in the United States, 26 per cent in EEC as a whole, 

18 per cent in EFTA, and 16 per cent in Japan. 



Table 8 

Major flows of trade in travel goods and handbag• 
(SITC 831 ) between developing countriesnk,DC) a\,d 

developed market economy countriesb~DHEC) in 1977 

(Hill ion lJ s dollars 

-
Im:,orting 21 DMEC -------
country E_/ United Fed.Rep.United France Car.ada Australia Sweden Japan Nether- Other Crow th 

Exporting -·. States of Kingdom liu\da 
- . -

DMEC Value r 11 t e 
country ~/ Germany l~ 70-77 

Korea, Rep.of 88 14 8 13 15 4 6 8 3 13 172 89 
Hong Kong 50 30 12 7 6 12 a 3 5 11 l '• 4 18 
Mexico 22 0 0 0 1 . 

0 0 0 0 0 23 34 
Brazil 9 4 l 0 1 0 0 0 0 1 16 
India l 3 4 1 0 1 0 l l 0 12 29 
Colombia 8 l 0 0 0 0 0 0 1 0 10 
Uruguay 4 2 0 l 0 0 0 0 0 2 9 
Philippines 6 l 0 0 0 0 0 1 0 0 8 
Dominican Rep. 7 - - - 0 - 0 - - 0 7 
Morocco 2 2 0 1 0 0 0 0 () l 7 20 
Aq;entina 4 1 0 0 0 0 0 0 0 l ' Yugoslavi& 1 4 0 0 0 0 0 0 0 1 ~ 17 t. 

Lebanon 1 2 0 0 0 - 0 - l 2 6 10 

Other DC 3 2 2 2 0 2 2 0 1 0 14 32 

Total DC 206 66 28 25 24 19 16 13 12 32 441 33 

-
Source: Special tabulations by t. he U~CTAD secretariat 

a;-Developing countries and territories whose exports to 2 l DHEC were valued at $5 million 
or more in l 9 77. 

b/ D !-! E C w h o s e i C1 f rts f ram DC were valued at $50 million or more in 1 9 7 7 • 

,,.~ 
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The value of imports of leather clothing and accessories f r~m 

the vorld by the 21 developed market economy countries rose from 

$214 million in 1970 to $1094 million in 1977. The value of 

their imports from developing ~ountries rose more than ten-fold 

from $48 million to ~ 543 million at an~ual rate of 41 per cent 

during the period. The market share of developing countries, 

therefor~~ rose from 22 per cent in 1970 to 50 per cent in 1977. 

Almost one-half of the imports into the 21 developed market 

econcmy countries was t~ken by the EEC countries, of which the 

imports by the Feder~l Republic of Germany were valued at $289 

million in 1977. The largest single market was the United States 

vith imports valued at $332 million. The EFTA countries' imports 

amounted to $173 million. 

On the supply side, the EEC countries supplied less than one-third 

of the total - Italy was the largest supplier with a shipment of 

$141 million in 1977. Other 1o~rces of supply include Turkey 

($41 million) and the socialist countries with a shipment .,f $74 

million, cf which $27 million worth came from China (see tab~~ q ). 

The largest developing suppliers in 1977 were the Republic 
ha vi n r, hr. c· om c 

of ~orea which sent $252 million vorth,/ the largest single supplier 

of this product group in the worlG far ahead of Italy, followed 

by Bong Kong which shipped $92 million worth. Other main suppliers 

war• Uruguay ($39 million), Argentina ($27 Million), Mexico ($24 

willion), Yugoslavia ($23 million), Philippines ($20 ~itlion), 

Israel ($13 million), Pakistan ($10 million), Brazil, Thailand 

and India (see tablelO). 



l' ab le 1J 

Imports of leather clothing and accessor~ITC 841.3) into 21 developed 
market-economy countries a~[i}HEC), 1977 

Country 
or region 

Importing 
country 

or region 

of provenance 

\.Jo rld 

21 DMEC 

EEC 
France 
Italy 
United Kingdom 

EFTA 

Canada 

Japan 
c/ Other HEC-

Spain 
Turkey 

Socialist countriea 
China 

Developing countrie• (DC) 

DC market share (per cent) 

United 
States 

332 

45 

25 
3 

12 
9 

2 

13 

6 

10 
7 
3 

2 
0 

275 

83 

(Value in million US dollars) 

J:o'ed. Rep. 
of Netherlands 

Germany 

289 74 

138 32 

130 30 
24 3 
81 7 

9 4 

5 2 

0 0 

3 0 

34 6 
8 2 

2 2 4 

2 7 6 
11 l 

90 

31 

29 

39 

United 
Sweden Kingdom EEC 

62 50 523 

19 17 254 

10 13 233 
l l 3 5 
6 3 106 
1 - 31 

8 3 14 

0 l 1 

0 0 5 

2 1 49 
1 0 13 
1 ~ 32 

13 2 43 
6 0 15 

28 

45 

30 

60 

177 

34 

5uurce: Special t~bulations by the UNCTAD secretariat. 

EFTA 

173 

83 

60 
7 

15 
21 

20 

0 

2 

9 
3 
6 

22 
9 

60 

35 

21 DMEC 

1977 

1094 

408 

336 
47 

11.1 
67 

36 

15 

15 

70 
25 
41 

74 
27 

543 

50 

::..9 70 

214 

132 

78 
20 
25 

9 

15 

8 

29 

12 
8 
2 

14 
3 

48 

22 

growth 
rate b 
19 7 o- ·7 

26 

18 

23 
l 3 
28 
33 

13 

9 

-9 

29 
18 
54 

27 
37 

4 l 

a/ They are member countries of EEC, EFTA, Australia, Canada, Japan, New Zealand and the United States. 
Thoae countries whose i~porta from the world were valued at $50 million in 1977 are liated individual 
as impurting countries. b/ Annual averate compound rate of growth (per cent). 

cl Other market-economy couniries, consisting of Greece, South Africa, Spain and T~rkey. 



Exporting 
country a/ 

Importing 
country ~/ 

Korea. Rep.of 
Hong Kong 
Uruguay 
Argentina 
Mexico 
Yugoslavia 
Philippine• 
Israel 
Pakistan 
Brazil 
Thailand 
India 

Other DC 

Tocal DC 

- 'l'abie lo 
M• or flow• of tr•d• in le•th•r c-lmthin •nd acce••orf.•• 

(SITC • ~ between develoe ns countrte&il (DC) and 
developed market economy countri~DMEC) in 1977 

(Million US dollars) 

Other United Fed.Rep.of United Nether-
. Sweden DNEC State• Germany Kingdom land• 

130 33 4 16 22 47 
25 17 17 5 3 25 
32 5 0 l 0 l 
23 2 0 0 0 2 
24 0 0 0 0 0 

1 15 0 3 3 l 
17 0 0 0 0 3 

6 2 l l 0 3 
0 5. l l 0 3 
6 l 1 0 0 1 
0 s 0 0 0 1 
0 J 1 1 0 1 

11 2 5 1 0 3 

275 90 JO 29 28 91 

Source: Special tabulations by the U~CTAD secretariat. 

21 DMEC 

Value Gro~ 
rate 
1970-77 

252 ~8 
92 30 
39 
27 
24 :? 2 
23 :! a 
20 8 
13 J. 8 
10 :19 

9 •• 
6 .. 
6 .. 

22 33 

S43 41 

a/ Developing countries and territories whose exports to 21 DHEC were valued at $5 million 
- or ~ore in 1977. 
b/ DMEC whose imports from DC were valued ac $20 million or more in 1977. 

(',) 

lJ 



As in the ca~e of ttavel goods aftd handbags, many o' the1e 

countries ~ad virtually no exports of leather c:lothinr, and 

accessories in 1970. The developing c:ountr~es' market share 

was particularly high in the u~~Led States with 83 per cent and 

the United Kingdom with 60 pex cent. Their market s~are in EEC 

was 34 per c~nt and in the case of EFTA, 35 per cent. 

(vi) Leather footwear ($ITC 851.02) 

The product corresr-onding to SITC 851.02 is defined in SITC, 

Revised, as "Footwear with soles of. leather; footwear with soles 

of rubber or plastic: material, not included in 851.01". This 

product is often referted to as "leather footwear", which 

certainly is an unsatisfactory designation. 

the value of imports o:. "leatl\er footwear" from the world by 

the 21 developed market economy countries rose from $1.2 billion 

in 1970 to $4.5 billion in 1977 ar ~n annual average rate of 21 

per cent. th1 value of their imports from developing countrie~ 

rose more than ten times from $80 million to $836 million at a 

rate of 40 per cent during t'.e same period. The share of developin~ 

countries, hence, rose fro~ 7 per cent in 1970 to 19 per cent 

in 1977. 

Imports into the EEC countries valued at $2.3 billion accounted 

for more than one-half the imports of le~ther footwear from~he 
I 

world by the 21 developed market economy countries - the largest 

importers among them in 1977 were the Federal Republic of Ger~~n. 

($911 million), followed by France ($370 million), the United 

Kingdom ($308 million), Belgium/Luxembourg ~2A9 milliou), and 

the Netherlands ($273 million). 1mporta by th~ EFTA countries 

~mounted to $591 million, led by Switzerland ($160 millio~) and 

Sweden ($156 million) and followed by ~ustria ,$125 million) and 

Norway ($116 million). The largest sincle market was the United 

States which took $1.2 billion worth, or more th~n one-~uarter of 
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~he total imports of the 21 developed market economy countries. 

On the supply side, the EEC coun~ries supplied $2~6 billion 

worth, almost 60 per cent oi the total - the largest 'ingle 

supplier in this trade !low wa1 Italy with a shipment of $1.8 

billion; other large suppliers were France ($255 oillion), the United 

Kingdcm ($219 million), and the Federal Republic of Germany. The 

EFTA countri~! supplied $269 million, Austria leading with $114 

million. Other important supplier in this trade was Spain with 

a shipment of almost $400 million. Imports from the socidlist 

countries amountP.d to $200 ~illion, led by Romania ($66 million) 

and Poland ($50 millio'l), (see table 1~. 

The largest developing country suppliers of leather footwear 

in 197, were the Republic of Korea with a shipment of $389 million 

and Brazil, $l?r million. Increases in supply from both countries 

were rapid, the first country at an 2~nual rate of 86 per cent, 

and the second, at 58 per cent during the period 1970 to 1977. 

Other large developing suppliers were Yugoslavia ($81 million) 

~nd Hong Kong ($42 million), follo~ed by Mexico ($26 million), 

, Uruguay ($23 million), India ($22 million), Argentina ($21 million), 

and Malaysi1 ($14 milli~n). The ship~ent from Hong Kong hardly 

increased between 1970 and 1977. In the case of Uruguay and 

Argentina there were practically no shipments of leather footvear 

in 1970 (see table 12). 

In respect of toe market for leather footwear from developing 

countries, the United States was the most important market which 

took mor~ than $500 million, accounting for more than 60 per cent 

of dev~loping countries' shipment to the 21 developed market 

eccnomy cour.tries. The EF.C countries took a little over $200 

million, of which the Federal Republic of Germany ($65 million) 

and th~ United Kingdom ($60 million) were large importers from 

developin~ count~ies. Imports b7 the EFrA countries amounted to 
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T1•ble 11 

l•porc• of l••CD•r foocwe•r (SITC 1,1.02~ 
••rket-econo•l cou•trle•!~DH!C~ 1 

i•co 21 ••••lop•• 
h7' 

(V11lua ia •illlon US dollara) 

-. 
l•portia1 • ... • H DHIC 

COUDtry ... .. ... .. ... 
0 .... -.. II • • ... .... r.rovth or ra1loa ... • • . " • • ... • .... .... .. • .. 1977 1970 ... ... u ... 0 " 0 ... ... .. • .. • • • .. II rat• b/ •• •• .. . ... ... A .. • • ... .. :Ill • • .. • Couatty .... "' .. • .. .. .. . • • .. • • .. .. "" • .. -< 1970-77 ... . . . .. ... .. ... . A ·• ... :Ill " 0 • • " I • u .. or reaioa .. .. 'OU ... ct ... e M ... .... ... ... -< • ~ ... -< I .. .. ... 

"'"' • C>W .. " • , ... .. w of '['OV\lDADCe ... ...I a: ... ! 
llor l d 12)6 '11 370 301 289 273 111 160 156 125 116 17 611 60 i B Hl7 '91 4466 119 l 2 l 

2 l OHEC 467 715 216 171 272 219 120 142 134 112 1011 72 20 31 I 51 1811 522 2977 9 511 I II 

[EC 411 639 2611 155 267 209 94 12) 101 106 6, " 15 26 I 50 1659 41 l 262) 819 18 
Oc11aarlr. l 1 l 1 0 2 0 0 2) 0 . 17 - 0 0 I 0 11 43 55 II l 2 
fed.Rep.of Ca~•••Y lt - 20 ) 211 51 4 22 6 27 s ' 2 l 0 112 6) 201 6) 18 
France )7 " - 19 68 23 II 12 1 ) 4 4 2 l I 0 178 211 2B 117 l 7 

I 
lrcl•nd ?l 0 0 26 0 0 1 0 l 0 l 0 0 0 I - 26 ) 56 9 )0 
Italy lll H5 219 102 lH 107 ,2 Ill 40 73 15 26 11 12 i 4 11511 220 17 6 5 562 111 
~tthtrland• 0 14 0 2 31 - 0 0 a a 0 I 0 a 0 48 l 50 16 IS 
Uoitcd t.'.iaadoa 22 11 5 - 5 15 24 4 22 2 22 15 1 10 45 104 55 219 511 2 l 

I 
Err A 17 71 17 20 s • 6 19 31 1 41 16 l l 0 1)9 104 269 II l 11 
.luatria l u l 7 l 2 2 16 10 - ll 7 0 l 0 611 42 l: 4 l2 20 
Switserlaai ' 17 6 ) ) 3 l - 2 4 2 2 l 0 0 l4 9 54 24 12 

Japan 19 4 0 1 0 0 l 0 l 0 
! 

0 0 - l 0 6 2 )0 41 -4 
l•itcd Stataa - l l 2 a l 11 0 l 0 1 0 4 l 0 6 2 30 5 29 . 
Other HEC s_/ 21) .. :u ll ' 22 23 II 6 6 2 4 t ' l 1811 2) 45) 102 24 

Spal11 194 10 :u 21 '.) 17 19 7 6 s 1 l 1 4 1 161 21 )99 97 2 2 
Creace 11 11 l 2 (• ' l 1 (I 1 0 0 0 0 c. 27 2 50 5 J9 

Social lat COUDCrla• 4S 44 17 39 4 7 14 2 3 2 2 l l 9 l 115 14 200 Jll 2 1 
l'o l aad 14 1 4 16 & l l l 0 0 1 0 0 2 0 29 3 50 1 )2 
Roman la 20 22 1 $ 1 l 4 0 'l l 0 0 0 0 0 )9 2 66 II ) 5 

Dcvclopin1 couat.(DC)Sll 65 )4 60 4 24 31 7 14 4 5 11 44 14 ) 202 32 1136 79 .. o 
DC mark.et 1hara {l) 41 7 9 19 . 9 16 4 9 l 4 ll 65 23 5 9 s 19 

~I Sped al tebuladoaa lo7 tba UNCTAD aacr•Carlat. -·---·-·-· 
t' or footnote• ••• tabla 9. 

f I 

'·' . 

_J 
,/~ 
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I 

I 

iable 12 

in 

developed aarket econom 

(Hillion US do'llars 

lmpo1·t ing 
. country ~/ United Fed.Rep. United Nether- Other 

21 
DHEC 

Exporti.ng Status of Kingdom Japan France Canada land• DHEC Value Grciwth 
country ~/ Germany rilte ~~~~~~~-~~~~~~~--~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~l..::__:9J0-77 
Korea, Rep.of 278 6 16 42 8 11 8 20 389 86 

Brazil 119 8 8 - 7 8 7 18 175 58 

Yugoslavia 32 33 1 1 0 3 4 7 81 33 

Hong i(ong 4 7 17 0 l 2 2 9 42 4 

Mexico 23 0 0 0 l l 0 l 26 16 

Uruguay 20 0 0 - 0 2 0 0 i3 

India 7 1 4 0 2 2 2 4 22 18 

Argentina 16 l 2 0 0 l l 0 21 

Malaysia l l 6 - l 0 0 5 14 46 

Ho roe co 0 0 0 - 1 0 0 0 8 35 

Philippinea 5 0 0 0 0 0 0 2 7 32 

Pakistan 0 2 3 - l 0 l 7 20 
t'> - ., .. 

Other DC 6 6 3 0 6 0 0 0 2 l J2 

Total DC Sll 65 60 44 34 31 24 67 836 40 

Source: Sped al tabulations by the U~CTAD secretariat. 
--a-,-~eveloping countries and territories whose expoL·t1 to 21 DHEC were valued at $5 adlli.on 

-· or ruo re in 19 77. 
~ I DHEC whose imports from DC were valued at $20 million or more in 1977. 

_J 
. 
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$32 million. The market share of developing cuuntries was high 

at 41 per cent in the United States, whereas the share was 9 per 

cent in EEC and only 5 per cent in EFTA in 1~77. The market 

share oi developing countries was high at 65 per cent in Japan. 

The per capita import of leather footwear of Japan from the 

world, however, was very low. 
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.2. Exports by rhe 21 developed market economy countries to 
the world and/developing countries 

to the 
(i) Hides and skins 

Exports of hides and skins to the world from the 21 developed 

market economy countiies amounted to $1826 million in 1977, of 

which exports to developing countries were valued at $268 million 

or 15 per cent of the total exports to the world, and exports to 

socialist countries were worth $159 million, or 9 per cent of the 

total. Exports to the developing countries consisted almost 

entirely of bovine and e~uine hides other than calf and kip skins 

(SITC 211.1) (see tabJ.e 13) and similarly in respect of exports 

to 1ocialist countries. The most important supplier to developing 

countries of hides and skins among the 21 developed market economy 

countries in 1977 were the United States with exports of $176 

million (more than one-half of which was taken by the Republic of 

Korea), followed by Australia. These tvo countries were also 

main suppliers of hides and skins to socialist countries. 

(ii) Leather 

Exports of leather to the ~orld from the 21 developed market 

economy countries were valued at $1543 million in 1977, of which 

zxports to developing countries amounted to $246 million, and to 

socialist cou~tries $114 million. ?tain items of leather exported 

to developing countries in 1977 consisted of leather of other 

bovine cattle and equine leather (SITC 611.4) valued at $149 

million, leather of goat and kid skins (SITC 611.92) worth $32 

million, and "other leather" (SITC 611.99) The bulk of exports 

to 1ocialist countries was leather of other bovine cattle anrl 

equine leather. Hai~ suppliers of leather to developin~ countries 

in 1977 were Japan with exports of $122 million (the bulk of which 

was exported to the Republic of Korea) and the United States 

... 

l 

( 
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SITC 
code 

2 l l 
21 l. l 

211. 2 
2 l l. 4 
2 1 l. 6 
21 l. 7 

I 211.8 

1211.9 

' 6 l 1 
61 l. 2 
f) l l. J 
611. 4 

6 t l. ".' 
611.<l(l) 
611.9(2) 
611.t\(3) 
611.9(4) 
611.~(5) 
611.Q(C)) 

.612 
61 2. l 
6 1 2. 2 

I 61 2. 3 

612.9 

Table 13 
Export• of hide• and ekine, leather, leather product• and footwear by 21 developed 
market economy countriet from the world and developing countrig1 and territori,1 

(DC), 1910 and 197i <value of import• in million dollar1) 

Product• 

Hide1 and ekin1 
Bovine and equine hide• othe 
calf and ki? 1kins 

Caif skins and ki? 1~in1 
Goat akins and kid skins 
Sheep and l a Mb skins , \:it h t 
Sheep and larnb skins, withou 
Waste and used leather 
Hide• and ekin1, n.e.e. 

Leather 
Rcconet\tuted or artificial 
Calf leather 
Leather of o:har bovino catt 

equine leather 
Leather, n.e.1. 
Leather of sheep and l3mb •~ 
Leather of soat and kid ekin 
C~amois-dressed leather 
Parchment-dressed leather 
Patent and metalliEed leathe 
Other leather 

~:.inufactures of leather 
~lachine le.ither belt ins, etc 
Saddlery, etc. 

-

Uppers, le~s and other prepar 
parts of footJear 

H.inuf.icturcs of leather, n.e 

ID 

101 OD 

1 wool 

1er 

id 

Value of 
f rn"'. 

tfo r 1 d 

500 

304 
47 

3 
79 
H 

3 
9 

468 
27 
71 

179 
204 

78 
33 
18 

0 
34 
39 

112 
12 
12 

68 
20 

11) 70 
imports DC market 

share 
DC (per cent) 

54 , 11 

42 14 
4 9 
0 0 
5 6 
1 2 
1 33 
l 11 

.50 11 
4 !5 
5 7 

24 13 
18 9 

8 10 
l 3 
l u 
0 0 
3 9 
4 10 

18 16 
4 JJ 
0 0 

' 11 15 
3 15 

197 7 Growttl rata 
V11luf! of impo~ts OC market 1970-1977 

from: share _j.£.!.!_ Cent) 
World DC (per cent) World DC 

1826 268 l 5 20 26 

12 l 7 2 34 19 22 28 
170 4 2 20 0 

8 0 0 1 5 0 
221 12 5 16 13 
154 3 2 16 17 

9 6 67 17 29 
45 10 22 26 39 

1543 "4 6 16 19 26 
70 11 16 15 16 

161 12 8 12 13 

838 149 18 25 30 
513 76 15 14 23 
237 32 14 17 u 

.5S 5 9 8 26 
44 2 5 14 10 

l 0 0 .. 0 

40 3 8 2 0 

1 JS 34 25 19. 36 

409 97 24 '20 27 
20 8 40 8 10 
42 3 7 2 0 .. 

298 78 26 24, 32 
49 8 16 14 15 

" 

/·) 
I 

831 Travel soods, h.indbar,s & 1im art. 214 27 13 752 96 13 20 20 

114 l. J 

)51.0(2) 
Sn u r c e: 

hp~arel and clothin& accesor 
le" t :. c r 

of 

t c. 

131 

1067 Footwear with soles of tenth 
~t>~<=bl ubuhCTOnl-by-cliit -UNCTAD ucra-tu°lAt. 

9 

.5S ··- -· 

7 435 27 6 19 17 

5 3255 186 I 6 17 lQ 

_J 
, 
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•($49 million). The EEC countries' export& to developing countries 

amounted ~o $65 million. Exports to socialist count:ies came 

mainly from EEC countries, largely from Italy to the Soviet Union. 

(iii) Manufactures of leather 

Exports of manufactures of leather to the world from the 21 

developed market economy countries were valued at $409 million 

in 1977, of which exports to developing countries amounted to $97 

million, and to socialist countries $36 million. ExpJrts to th~ 

tvo country groupings consisteci mostly of uppers, legs and other 

prepared parts of footwear (SITC 612.3). 

(iv) Travel goods, handbags, and similar articles 

Exports of this ~reduct group to the world from the 21 DMEC 

in 1977 amounted to $752 Million, mostly shipped to other 

developed market economy countries. Exports to developing countries 

were valued at $96 million, mostly supplied by EEC countries ($52 

million) and the United States ($33 million). Exports to socialist 

countries were very small. 

(v) Leather clothing and accessories 

Exports of leather clothing and accessories to the world from 

the 21 developed market economy countries amountea to $435 million 

in 1977, most of which \la~ ser..t to other DMEC. Exports to 

developing countries were worth $27 million and experts to 

socialist countries were insignificant. Developed market economy 

countries' import surplus jn this product group was $659 million 

in 1977. 

(vi) Leather footwear 

Exports of leather footwear to the world amounted to close to 

$3 billion in 1977, 111011t of which was sent to other developed 

market econo~y countries. Exports to developing countries were 

worth $186 million, mostly supplied by the EEC countries,notably 

r 
\ 
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Fr&nce ($54 million), Italy ($48 million), and t~e United Kin~dom. 

Algeria ($15 million), Libya ($14 million), Hong Kong ($12 ~illi~n), 

and Singapore ($10 millionj. 

3. Trade between developing countries and their exports to 
1ocial\st countries 

A1 was mentioned earlier this section is based upon export 

statistics of developing countries for 1976.!/ Those individual 

developing countries are included whose 1976 export statistics 

are available in SITC code by destination any wh~se exports in 

any one of the six product groups listed in table 14 were valued 

at $1 million or more in 1976. 

(i) Hides and skins 

Table 14 shows more than 70 per cent of hides and skins exports 

by the 33 developing countries in 1976 were sent to the 21 DMEC 

whereas less than 5 per cent, each, was exported to other 

developing countries and socialist countries, respectively. The 

rest was mostly shipped to Spain. T~e decline in exports of hides 

and skins of several developing countries was not confined to their 

exports to developed market economy countries but also noticeable 

in their exports to socialist countries. Argentina's exports 

to socialist countries fell from $35 million in 1962 to $22 million 

in 1967 and to practically nil in 1976. In the case of India, its 

exports to socialist countries fell from $12 million in 1967 to 

nothing in 1976. Of the 33 developing countries listed in the 

table, only Iran ($5 million) and Cyprus ($1 million) shipped $1 

million worth or more to socialist countries in 1976. Similarly. 

only three out of the 33 developing countries ~xported hides and 

skins worth $~ million or more to other developins countries in 

that year - they were Argentina, Jordan and Indonesia. 

1/ Export statistics for 1977 in detailed SITC codew~r~ available 
only for a small number of developing countries .Jt the time when this 
study was bcinG prepared. 

r 
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Tebh 14 l••ort• to vor14 fro• ••l•ct•d develo in countrie.~1 ot hid•• end •kin•, 
le•ther, l•ether product•, end l••ther footv••r, V• ue n • 1 on dollar•) 

DM!C • Developed ••rket econo•y countriea 
DC • Developin1 countriea 
SC • Socleliat countriea 

ProJuct & Leather Trevel 1ood1 & Leathar clothlni ___ Le_ather 
SITC Mo. 

De1tlnation 
Export1n1-

count r 
i..evelo~ 

Africa 
Algeria 
Horocco 
Tuni1ia 
E t:Y pt 
C.aa~£ rooa 
Hali 
Nii;eria 
llev.Anierlca 
>.rs-;ntri\A 
arar.il 
Colo111bla 
Mexico 
Uruguay 
Costa Rica 
~'icara1ua 

llarbado1 
Hidd!e !a1t 

Hlde1 & akin• 
(SlTC 211) 
World DHEC DC SC 

b/ 

0 
0 
2 
0 
) 

1 
14 

19 
9 
0 
0 
2 
0 
0 

0 
0 
2 0 0 
0 - 0 
2 0 
0 0 

13 

12 2 0 
2 
0 
0 
2 - 0 
0 0 
0 0 

Leather ••nuf actura1 
~611) (SITC 612) 

World D~£C DC SC World DHEC DC SC 
b/ b/ 

7 
0 

7 
0 

0 0 
0 0 
I) 

0 
n 

137 
99 

9 
2 

32 
4 
l 

0 
0 

29 

99 
116 

7 
2 

20 
2 
0 

0 

0 
0 

9 
2 
1 
0 
5 
1 
l 

0 

0 

211 
0 

4 

l 
2 
l 
0 
0 

4 
8 
) 

2 
1 
0 
0 
0 

l 
2 
0 
0 
0 

) 

7 
l 
2 
l 
0 

0 

0 
0 
0 1 
0 

1 0 
0 
0 
0 
0 
0 
0 

handbag• 
(SI !C 8 HJ 

World DHt:C DC 
b/ 

0 
8 
0 
6 
l 

0 
7 
0 
1 

0 0 

4 
19 
10 

2 
II 
0 
0 
0 

J 
19 

9 
1 
8 
0 
0 
0 

0 
0 
0 
l 

0 
1 
0 
0 
0 
0 
0 
0 

& 1cc•1aorle1 
~ITC 841.l) 

SC World DMr.C DC SC 
f> I 

5 

0 
0 

0 
) 

0 
7 
0 

16 
9 
l 
4 

JO 
0 
0 
2 

0 
) 

0 
0 

14 
9 
l 
4 

29 

2 

0 
0 
0 
0 7 
0 

2 0 
0 0 
1 
0 
0 
0 
0 
0 

llahr1.in 0 - 0 - 0 - 0 - - - •· - 6 - 6 0 'l - 0 

rootv••r 
(SITC 1151.02) . 

World llMI-:~ 
bl 

9 6 
2 l 0 

11 0 0 11 
l 0 l 

7 6 l 0 
1112 179 l 

' 4 l 0 
11 11 0 
15 14 0 l 

Cypru1 l O O l O O O - O O O - 2 2 0 - 0 0 0 - 11 l 9 & 
Iran J2 27 0 5 0 0 0 0 0 0 0 - 0 - 0 - - - - - 5 1 0 4 
Jordan l 0 l - 0 0 0 - 0 - 0 - 0 - 0 - 0 - 0 - ~ - 0 
SauJi Arabia 1 O O - 1 0 1 - 1 0 1 - 0 - 0 - 0 - 0 - ~ - 0 
Ye111en 2 1 0 - - - - - 0 - 0 - - - - - - - - - - - -
I H <tel 0 0 - - 1 1 - - 0 0 0 0 l l 0 - 14 14 0 0 2 2 ,0 
Dev.Asia & Otber 
Hong Kon1 1 0 0 0 0 0 0 - 4 3 1 0 154 134 17 0 90 118 2 0 42 36 l 
India 0 0 ~ 0 Jl9 245 7 65 7 4 1 J 8 7 l 0 l J 0 1 
lndone1iA 19 15 1 0 i 2 0 - 0 0 0 - 0 0 0 - 0 - 0 - 0 0 0 
Korea, ~ ,.. 0 0 0 - l l 0 - 16 15 0 - 151 148 ) 0 220 219 1 0 ll2 306 ) 
Haca" 0 - 0 - 0 - 0 - 0 0 0 - 1 1 0 - 0 0 - - 0 0 0 
Hal~y1i~ l O 0 0 0 0 0 - 0 0 0 - l 0 O - 0 0 0 - 17 15 2 0 
Paki5tan ) ) O - 73 44 : 4 l 0 0 0 0 0 0 - 8 S 0 0 
Philippine• O O - - 0 0 0 - 0 0 0 - 2) 23 0 - 0 0 0 - 5 4 l 
Sin1:~pora 7 6 0 - l 0 l - 0 0 0 - 6 l 5 0 l 0 0 - 11 ) 6 21 
T .. A i 1 ~., ·' ' 2 fl () f. 4 2 - (l 0 0 - 2 l 1 - ) 3 0 - 0 0 0 -
Yu&o•lavia 1 1 O O 24 21 2 l 7 2 0 5 10 5 0 5 21 14 0 7 220 67 0(52 
~t~l a~ove 122 88 4 f 748 570 33 102 5G 41 5 9 42) l71 35 \n 437 411 6 15 868 657--"lJlTI 
Snurc!: Special t•bulationa b~ the UNCTAD secret•riAt basrd upon export stati•tica of developing countrl••· 
~t:veloping couotriea vh:>ae 1976 •xport 1t•ti1tics are available in SITC code by Je1tin11tlon and where e1q1ort1 

in any one of the ai~ products li1tcd were v•lued •t $1 million ur more in 1976. 
ti World total iocludea other market e~onomy countries (Greece, South Africa, Spnin and Turkey), 

~ ..-:::_-:-

I ,J 
l) 
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Exports of leather to the world by the 33 developing countries 

amounted to $748 million in 1976, of which more than three-quarters 

was exported to the 21 developed carket economy co~ntries whereas 
w.:is sent 

14 per cent/to the socialist countries and less than 5 per cent 

to other developing countries. India was the largest developing 

supplier to soci?list countries with exports of $65 million in 1976 

compared with $2 million in 1962 and $19 million in 1967. The 

next large supplier to sociaiist countries was Argentina with 

exports of $28 million - there were no such exports in 1962 and 

exports in 1967 were worth only $2 million. Pakistan and Uruguay 

shipped leather worth $4 million, each, to socialist countries. 

The value of Yugoslavia's exports to sociali~~ countries, however, 

fell from $5 million in 1967 to $1 million ;~ 1976. 

Regarding exports to other developing countries, there were 

three countries out of 33 which exported leather worth $5 million 

or more in 1976: they were Argentina ($9 million), India ($7 

million) and Uruguay ($5 million). Thailand and Yugoslavia supplied 

$2 million, e&ch, to other developing countries. Six countries 

shipped $1 million, each - they were Colombia, Costa Rica, 

Nicaragua, Saudi Arabi.:i, Pakistan and SinBapore. 

(iii) Leacher manufactures 

Of the leather manufactures exported to the world valued at 

$58 million by the 33 developing countries in 1976, three-quarters 

were taken by the 21 developed m~rkct economy countries, and 16 per 

cent was exported to socialist countries, and less than 10 per cent 

was shipped to other developing countries. Hain developing 

suppliers to socialist countries were Yugoslavia .... ith exports of 

$5 million and India ($3 million), followed by E~ypt (~l million). 

l 
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Four developing countries exported $1 million vorth each to 

other developing countries (see table 14). 

(iv) Travel goods and handbags 

Most (88 per cent) of the exports of this proJuct group by the 

33 developing countries valued at $423 million in l9i6 went to the 

21 developed market economy countries. Exports to other developing 

countries worth $35 million accounted for 8 per cent or their 

exports to the world. Hong Kong was by far the largest supplier 

($17 mill~on) in this trade, followed by Bahrain ($6 million), 

Singapore ($5 million), the Republic of Korea ($3 million). 

Other ueveloping countries participa~iog in this trade flow were 

Camerocn, ~razil, Indi~ and Thailand, each of wl,ich exported $1 

million worth in 1976. 

Exports tc socialist countries accounted for less than 3 per 

cent of exporcs to the world by the 33 develo~ing countries - the 

main suppliers in 1976 were Egypt and Yugoslavia, each of which, 

exported $5 million worth. 

(v) Leather clothing and accessories 

Exports of leather clothing by the 33 developing countries 

went almost entirely (95 per cent) to the 21 DMEC in 1976. Exports 

to socialist count~ies amounted to $15 ~illion, or 3 per cent of the 

total - main suppliers were Egypt and Yugoslavia, each of which 

~xported $7 million worth, followed by India ($1 million). 

Exports to other developing ccJntries accounted for on~y 

about onP. per cent of the total - main suppliers wer£ Argentina 

and Hong Kong, $2 million, each; Colombia and the Republic Qf 

Korea, $1 million, each. 

l 
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(vi) Lea.t!1er footwear 

Exports of "leather footwear" to the \:orld by the J3 developing 

countries amounted to $868 million in 1976, of which three-quarters 

were shipped to the 21 developed market economy countries. 

to socialist countries accounted for 20 per cent of the total - by 

far the largest supplier in this trade flow was Yu&oslavia with 

a shipment of $152 million. Other participants in this trade 

included Egypt ~ith exports of $11 million, Iran ($4 million), 

Singapore ($2 million) and Uruguay and Cyprus, $1 million, each. 

In respect of exports to other developing countries, 11 out 

of the J) developing countries shipped $1 million or more in 1976: 

Cyprus ($9 million), Singapore ($6 million), Brazil, India and 

the Republic of Korea, $3 million, each; Morocco and Malaysia, 

$2 million, each; Cameroon, Argentina, Colombia and Philippines 

supplied $1 million each. 

.. 
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'4. The scope for furthe~rocessin_t in hides, skins, and 
the lea-ther sector -----·- ---------------

During the past two decades developing countries have rnad~ 

important advances towards industriaiization. Processing 

industries have been expanded and/or newly established to 

increase export earnings or to serve naticnal or regional markets. 

In spite of such advances, the developing countries as a whole, 

howeve~. remain net exporters of unprocessed co~modities and net 

importers of ma~ufactures. 

In the context of the Lima target :he past achieve~ents of 

industrializgtion.of developing countries as a whole are far from 

being adequate. One of the most practical means to achieve the 

target is to give locally available raw materials an ever-increasing 

degree of processing through various stages'~f manufacturing. 

The sector hides, skins and leather is one for ~hich there 

is much scope for further processing in developing countries. 

Many developing countri~s are well endowed with ra~ materials and 

export a significant amount of hides and skins and semi-processed 

leather. 

A comparison of the structure of exports cf hides and skins, 

leather, and !eather products of developing Africa with that 

of developing A1nerica reveals the potential of further 

processing in this sector for many developing countries. In 1977, 

there were 21 countries in developing Africa whose exports to the 

21 developed market ec ~omy countries of any one of the 6 prod~cts 
1 5 

listed in table/ were valued at $1 million or more. 

It may be note~ that whereas developinr, Africa in 1977 accounted 

for 37 per ~ent of the value of exports of hirles and skins f~om 

all developinr, countries to 21 developed market economy countries, 

the corresponding proportions of developing Africa were less 

.. 



Table 15 

Export• of hidea and akina, leather, leather producta, and footwear to 
21 DHEC ftom developing Africa and from other developing reciona in 1977 

Value in million dollars 

Products 

Exporting 
co u ,\ t r i e s a I 
and regions 

North Africa 

Alseria 
Egypt 
Horocco 
Sudan 
Tunisia 

Other Africa 

Cameroon 
Chad 
C0ni;o 
Ethiopia 
Kenya 
MaC:;.igascar 
Hal i 
~1 au r i ti u 1 

t:o~ambiqua 

Ni~ e .-
Ni get i a 
R\land;i. 
SC' ll .5 l i A 

Tanzania 
Ut>anda 
Upper Volta 

Hides and akins 
(SITC 211) 

14 

u 

0. l 
0 

12 
l. 1 

72 

3 
l. 4 
1. 2 

18 
8 
o.4 
2. 2 
0 
5 
o.5 

16 
2. 2 
l. 9 
3 
l. 0 
2.3 

Deve lopTng-Africa 86 
Developing America 37 
D~~lop:nG ~sia 32 
~.!__ ~~~1· _!~Ei_~-~ _o u n t r i e !! 2 3 S 
Developin~ Africa ae% 

Leather 
(SITC 611) 

4 

3 
0. l 
0.2 
0.3 
0.4 

36 

0 

" 0 
l. 4 

10 
2. 3 
0 
0 
0 
l. 3 

18 
0 
0 
l. 6 
0 
0.4 

40 
261 
273 
596 

6. 7 

Hanufactures of Travel goods, 
leather hand bags,etc. 

(SITC 612) (SITC 831) 

7 8 

0 0 
O. l l. 3 
l. 8 7 
0 0 
5 o.5 

0. l o.5 

0 0 
0 0 
0 0 
0 () 

0 0 
0 0 
0 0 
·J 0.2 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

7 9 
42 74 
43 341 

103 441 

6.8 2.0 

Leather apparel 
and accessories 

(SlTC 841.3) 

3 

0 
0. l 
3 
0 
0. l 

l. 5 

0 
0 
0 
0 
0 
0 
0 
l. 2 
0 
0 
0 
0 
0 
0 
0 
0 

5 
109 
388 

5 '• 3 

0.9 

Leather 
foot'Wear 
(S~TC 851..0:;e 

12 

0 
0 
8 
0 
3 

0.9 

0 
() 

0 
0 
0.2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

l 3 
252 
4 8 4 836 ___ 

l • 6 of all DC 36.6 
Source: Sp;!c1af tabulat1ons-b~y--t-l-1e--U-N_C_T-AD t1e~-;~·t~rfat:- ~j lndiv{dual coun·t;i·e·~· ln .. deve\o;ing Af;-i-ca ___ _.._ 

w li 0 s e e x p o r t s l o 2 1 n ~!!:: C o f a n y o 11 e o f t h c 6 p r o d u c t !! 1 i st e d "e r e v a l u e d a t l m i 1 1 i on d o l l a r s o r m o r ~ i n l J 7 7 • 
I 
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t :1 ~ n 7 p e "." cent for 1 eat he t" (SIT C 6 11 ) a~ d man .i f;1 ct u r c s o f 

leather (3ITC 612), and 2 per cent or less for travel good;, 

handbags, etc. (SITC 831), leather apparel ~nd accessories 

(SITC 841.3), and leather footwear (SITC 851.0:). These 

proportions for the developing African countries may be compared 

with those of the developing American countries as per cent of 

all developing countries in 1977: 16 per cent for hides and 

akihsi 41 per cent or more for leather and manufactures of 

leatheri 17 per cent or more for the remaining 3 product groups. 

The variation in export structure of this sector according 

to th£ stag~ of processing is equally striking by the followin~ com-

par{son. In the case of developi~g Africa, of the total ex~~rts 

of this ~~ctor to 21 DMEC valued at $160 million in 1977, exports 

of raw materials accounted for 54 per cent, semi-manufactures 

(SITC 611 and 612) accounted for 29 per cent, and manufactures 

(SI~C 831, 841.3 and 851.02), only 17 per cent. This may be 

compared with export structure of this sector for the developing 

American countries where exports of raw materials accounted for 

less than 5 per cent, semi-manufactures, 39 per cent, 3nd 

manufactures, 56 per cent of their exports of this sector to 

21 developed market economy countries valued at $775 million 

1977. 

No doubt, over time, the export structure of the developing 

African countries for this sector moved in the direction of 

further processing: in 1970, rav materials accounted for 73 

per cent of the total, semi-manufactures, 22 per cent, and 

onlj 5 per cent for manufactures. The yace of this improvement, 

however, is much slower than that achieved in developing America 

where in 1970 raw materials accounted for 39 per cent, semi-

manufactur~s, 44 per cent and manufacture5 only 16 per ce1.t of 

the total experts of this s~ctor to 21 developerl market economy 

l 
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·countries valued at $158 mi~lion (see text-cable below): 

Export structure of hides, skins and leather sector of 
developing Africa and developing America, 1970 and 77 

Raw Semi- l 
\ 

total materials f Manufactures manu actures --- --( S ITC 211) (SITC 6ll;lil2) (S ITC 8 )1 i 
841.3;851.02) 

1970 1977 1970 19 77 1970 19 77 197011977 

Developing Value 
Africa ($million) 47 66 14 47 3 27 64 

Per cent 73 54 22 29 5 17 100 

Developing Value I 62 37 70 \ 303 26 435 158 
America ($ million) 

I ~ Per cent 39 5 .19 16 56 100 

- - -

Source: Table 15 iind the UNCTAD secretariat estimates. 

The comparison of export strJcture of the sector between 

regions or that for a given region over time indicates a great 

potential for further processing in this sector. A detailed 

country study on the transformation of this section of Arbentin~, 

Brazil and Uruguay, will be very useful for many developing 

countries in advancing further processine of hide~, skins an~ the 

leather sector. 

S. The least developed countries' trade in hides an~ skins, 
leather and leather products 

Imports of hides and skins from the l~ast developed countries 

(see table 16 for the list of countries) by the 21 DMEC amounted 

to $54 million in 1977, accounting for 23 per cent of imports 

of hides and skins imported by these countries from all 

developing countri~s. In the case of leather, the corresponding 

share of the least developed countries was 6.2 per cent. 

1<10 

100 .• 

775 
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r~ble lb 

laporta ~t hi~•• and akin•~ leather, leather product• and footwear b 
market economy countries (DHEC) fro• the least developed countries a 

irom other developing regions in 1977 

21 developed 
LDC), and 

(Value in million US dollars) 

Pt"oducts 

Export int. 
countries and 

regions 
.-dghanistan 
Bangladesh 
Benin 
lihut3n 
li11rundi 

llides and skins 
(SITC:211) 

3 
1. l 

Central African Emp. 
Chad 

0.7 
0.5 
l. 4 

Ethi.:ipia 
Gambia 
Guinea 
Haiti 
Laos 
Hala1Ji 
Haldives 
Hali 
Nepal 

18 
o.o 
o.o 
0.8 

0.5 

NLger 0.5 
Rwanda 2.2 
5amoa 0.0 
Somalia 1.9 
Sudan 12 
Uganda 1.0 
United Rep.of Tanzania 3 
Upper VolLa 2.3 
Yemen,Arab Rep. 2.6 

Total LDC a/ 54 
Developing Africa 86 
Developing Ame~ica 37 
Developing Asia 110 
All Developin~ Count.235 
LDC as 1. of all 

Leather 
(SITC:6ll) 

l. 6 
28 

o.o 

l. 4 

0.1 

0 
o.o 
o.o 
1. 9 
1. 3 
o.o 

o.o 
0.3 
0 
l. 6 
0.4 

37 
40 

261 
275 
596 

Han~factures 

of l~ather 
(SITC:612) 

o.o 
o.o 

o.o 

2.1 

o.o 

o.o 
0 

o.o 

o.o 

2. l 
7 

42 
43 

10 3 

Travel goods, 
handbaga,etc. 
(SITC:83l) 

l. 0 
0. 3 

o.o 

o.o 
o.o 
G.O 

0.8 

0 

o.o 
o.o 
o.o 

o.o 

o.o 

o.o 
o.o 

2. 1 
9 

74 
352 
441 

u c \' c l o ri i n c c o 11 n t r i cs 2 J , 0 6 , 2 2 • 0 0 • 5 
Source: Speci~l tabulations bl the UNCTAD secretariat. 

Leath•!r 
apparel and 
acceaaorieL\ 
(SITC 841.3) 

0.2 
o.o 

o.o 

4 

0 

0 
o.o 

·0,0 
0 

4 
5 

109 
401 
543 

0.1 

a/ Hots~ana, Lesotho and Dem. Yemen for which data are not availabl~ are not incll!ded. 

.·J.eather 
footwear 
(SITC:851.02) 

0. 2 
0. z 

o.o 

l. 4 
o.o 

o.o 
o.o 

o.o 
.o. 0 

0 
o.o 
0. l 
2.0 

l 3 
252 
4 88 
836 

o. 2 

l,J 
u. 

----~-- _J 
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' Similarly, 2 per cent for manufactures of leather; 0.5 p.er 

cent for travel goods and handbags; 0.7 per cent for leather 

clothing and accessories; and finally, 0.2 "per cent of leather 

footwear imported from all developing countries by the 21 developed 

market economy cot.l'\tries in l977. Table 16 presents the value 

of imports of the six product groups by the 21 DMEC from the 

25 individual least developed countries as vell as totals for 

the three developing regions. 

The degree of processing in this sector for the )east 

developed countries would have been even less if not for 

Bangladesh and Haiti. Bangladesh was responsible for $28 

million out of $37 million of exports of leather from this ~roup. 

Haiti's exports of manufactures of leather, travel goods and 

handbags, leather clothing and accessories, and leather footwear, 

valued at $8.3 million accounted for 80 p~r cent of the exports 

of the four product groups from all least developed countries 

to the 21 developed market economy countries. 

The need for further processing in this sector is no where 

more pressing than in the least developed countries in view of 

the fact that for many of these countries hitles and skins are 

one of the most important resou"~es and industrialization in 

other manufacturing activities are still very much limited. 
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PART II Tariffs and non-tariff barriers 

1. Tariffs and tariit structures in aelc~Lc~ ~cvclvrc~ ;-~~•: 
economy countries 

A. European Economic Com~unity 

Tariffs and tariff structures for EEC are summarized in table 

accordin& to MFN and CSP (the &•neralized system of preferences) 

status of imports of hides and skins, leather, leather products 

and footvear classified accordin& to th• stage of processinc. 

Information on the value of imports and on major auppli•r• amonc 

CSP beneficiaries are given accordin& to source and •tatus of 

imports. Data on trade and tariffs refer to the year 1976 vhereaa 

CSP cover•&• is for 1978. 

(i) tav hides and fur skins!/ 

In !EC, imports of rav hides and fur skins entered duty-free 

vith a value of $1304 million in 1976. 

(ii) Semi-manufactures of leather and furl/ 

In the case oi semi-manufactures, 5 tariff-line items entered 

duty-free at $101 million in 1976. MFN dutiable rates ranged 

betveen 3 and 8 per cent with an import value of $686 million. 

the simple average duty wt.a 4.8 per cent vhereas th• vei&btt '. 

averaae was 5.6 per cent. (S•• table 17.) 

Imports from MYN countries were valued at $162 million, most 

of vhicb ($142 million) were also exported by CSP beneficiaries 

and covered by CSP. Imports from CSP beneficiaries con1i1tin1 

of 12 tariff-line items makina up this product category were 

worth $292 million - the simple - and weighted avera&e rat•• of 

duty vere 4.8 per cent and 6.2 per cent, reapecticely. 

Imports from EYTA countries vere valued at $5~ million vith the 

aimple and veiahted aver•&• rates of duty of 4.8 per cent and 6.4 

per cent, respectively. Importa from other special preference 

countries amounted to $167 million in 1976 with veiahted aver•&• 

rate of 4.5 per cent. 17 See table l8for the definition of products in BTN code. 

( 



Products and BTH 
headini:s 

(l) 

l.r..,.·. hides and 
sk~ns 

. 4 1 • 0 l ; 4 1 • (''); 
4).01) !_/ 

fur 

- -· 

Tnble 17 • 

The range nnd avera~~-~ate1 of tarif ~s accordin~ to UFN and CS' status of imports by 
ire of hides .ut~~-lc:athet::...-1.J:. . .U . .h.~- products :ind foot,.·car classified 

accordins to the st~Qe of process in~ (t~~de and tariff rntes refer to in76; CSP coverage,1978) 

Source an<l/or 
of imports 

(2) 

~ff~ duty free 
~! F :; du t i :i b 1 c 

atatus 

Fro!':' :IF~ countries 
Of ~hich exported by CSP 

bcnefici.-iries and cov~red 

by GSP 
Fron CSP benefici3ries 

Of uhich covered by CSP 
fronC~TA countr!es 
From other speci~l prefer

ence countries 

' 'lll.f v r " ( <:..:!. I :-lo.of 
t.-iriff 
line Rance 
it ens 
--
_J_l) ( 4) 

--
J 0-0 
0 0-0 
0 o-o 

I 
! 

0 o-o 
0 o-o 
0 o-o 
0 o-o 

0 o-o 
-

Simple 
averat;e 

( 5) 

0 
0 
0 

0 
0 
0 
0 

0 

1-'eightcd 
a~erace • 

~) 

0 
0 
0 

. 
0 
0 
0 
0 

0 

Value of 
imports 

(in $1000) 

( 7) 

1303582 
0 
0 

Hajor aupplier1 
a~ong CSP beneficl~· 

ries f/ (value of 
i~ports in ($1000) 

(8) 

~e~£-~~n~!actures of 
!c:n=-.c:- a:::! fur 

~:F:; dt:ty free 
:1::; c!t:ti:i~le 

5 
12 3.0-8 4.8 5.6 

. ·.1.02-~?;!.!.10; 
1. 3. ·'." :! ) ~I 

I 

Fro~ :!F~ countries 
Oi ~hich c~portec! by CSP 

be::cfici.-iries .-inc! covered 
by GS? 

Fro~ GSP b~nefici:iries 

Oi ~:1.:.ch co•,.erec by CSP 
fro~fFTA countrie~ 
Fron ~th~r SrPci.-il 

pre!ercnee countries 

11 

8 
12 

9 
12 

11 

l0-8 4.8 5.1 

4.5-8 5.3 5. J 
J.0-8 4.8 6. 2 
4.5-8 5,2 6.8 
3.0-8 4.8 6.4 

J.0-8 4.8 4.5 

---. 

_J 
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/Table 17 Cont. (EEC) 

~~~~~~~~~~~~~~~~--~~--~~~~----~~~~-------------..--------y---------,---~-----r----~----~----~~-

(1) (2) (l} (4} (5} (6} (1} (8} 

ft.1nufactured ~IF~ d:;y'"'trec o 0 R•p.of Korea(68363), 
ar:!cles of leather ~IF~ dutiable 12 5-13 8.7 9.3 562588 Hon, ~onc(509~77, 
&:'\<!fur Fro111 ~~rN countrlca 12 5-13 8.7 9.5 100393 Yucoalavia(26271), 

(.:.2.01; 42.03-05; Of \.•hich C>o:f'Ortcd by CSP Uruguay(21996),6ra1I 
L),0)-04) c/ bcncfici3riea 3nd coverad (i~649),Argentina 

b;• GSP 12 S-13 8.7 9.S 100393 (103l5),Poldatan(632 
Fro~ GSP bcncficiarie1 12 S-13 8.7 • 9,5 221377 lndia(5621),Romania 

Of "·hich covered by CSP 12 5-13 8.7 9.5 221377 (5527),Thailand(4110 
From[FTA countriea 12 5-13 8.7 8.5 20067 Af1:hani1tao(900), 
Fro:11 other ,,pecinl prefcrencb Colombla(71:2),Chilc 

countries 12 5-1., !L7 9.1 216916 (550). 

Foot~••r ~FN duty free 1· 0 0 Rep.of Korea(45749), 
(H.Ol-06)!/ :tFN dutiable 8 6.5-20 11.l 11.6 734596 Hong Kon~0 9559 >. 

, . 6 5-20 l'" Yugoalav1a(38141) 
Fror.\ .l~N countrl1a 8 • 11.1 14.2 .. 9123 Romania(36482),llraid 

Of ~h1ch exported by GSP I (28254),Haley1ia(902 
bencficinriea and covered . · 
by GSP ·a 6.S-20 11.l 14.2 159123 India(5690),Pak11tan 

F CSP b fl i i ! 8 6 ~-20 11 1 13 3 215090 ( 5227 ),Argcntlna(lBO 
roD ene c 3 r e1 • • • Uruguay(989) 'iin"apo 
Of _vh ... ich cover.ed by CSP 8 6.5:20 11.1 14.3 215090 (Bl 4 ),Chile(B;)))~ 

Fro~~F.A countr~c1 8 6.5 20 11.1 9,5 132203 Colombia( 667 ), 
Fron other 1poc13l preference 
countries ·a 6.5-20 11.l 1 9.4 211703 . 

".°:"l\'Ol ;oods ~~d ~!F~! cucy f:-cc I) O Ilona Kona(51386) 
. ... "' "F ,, ..a • ", • -.i:l--l,;:s .. " 1..11t~.:i .• e :? 7.5-15 , 11.) 8.2 221566 Rep.of Korea(26528) 

1 ., n " \ / r " I' ,. · ' ·--·~-. c ro~ ··." coun::-!c1 :? 7.5-15 11.3 8.1 79576 Brar.il(6715),lndia 
Of vh1ch exported by C£P 1 (5046) Yugoelavia 

bcnefici.:iriea and covered (4896):Uruguay(3696) 
by CS~ . :? 7.5-15 11.l 8.1 79576 Romania(314B),Colomb 

Of 1.·hich covered U)" C£P 2 7.5-15 11.3 8.3 107355 (1179),Afghaniitan 
Fror.ii.FTA countriea 2 7.5-15 11.3 , 8.6 7623 (746),Philippinea 
From other speci01l prefercnc (682). 
countries 2 7.5-15 11.3 8.2 25440 

Fro~ GSP bcncfici.:iriea i 2 7.5-15 11.3 8.3 107355 (1730),Argentina 

~~~~------~---------'-~~~ 
Source: 

ior 
"recial t1bulations by the t:~CTAD 

footnote• ~/ to ll see Table 17 . 
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~aJOr ~ilpplier~ to EEC among G3P benefici~ries in 1976 were 

Argentina ($66 million), India ($62 million), Brazil ($46 million), 

Bangladesh ($)3 million), Pakistan ($28 million), Yugoslavia 

($16 million), Uruguay ($15 million) and Colombia ($6 million) 
17 

(see table I for other suppliers of half-~illion dollars or more). 

(iii) Manufactured articles of leather and fur!/ 

There were no HFN duty-free imports falling un~er this product 

category. Dutiable imports in 1976 were valued at $56) million. 

The duty range was 5 to 13 per cent with the simple average rate 

of 8.7 per cent and the weighted average of 9.3 per cent. Imports 

from MFN countries accounted for only one-sixth in 1976 compared with 

one-third in 1972 and all of these proaucts were also exported by 

the CSP beneficiaries and cove~ed by CSP. CSP beneficiaries supplie<l 

$221 million in 1976 having risen seven-fold from 1972 with the 

simpie and weighted average rates of 8.7 and 9.! per cent, respectively 

- all of these imports were covered by CSP. The increase of •~ppiy 

was also rapi<l from other special preference countries: from $55 

million in 1972 to $217 million in 1976. 

Major suppliers among CSP beneficiaries in 1976 were the 

Republic of Korea ($68 million), Hong Kong ($57 million), Yugoslavia 

($26 million), Uru~uay ($22 million), Brazil ($13 million), 

Argentina ($10 million), Pakistan ($5 million), India ($6 million), 

Romania ($6 million) and Thailand ($4 million). 

(iv) footwear 

There were no MFN duty-free imports of footwear. Dutiable 

imports in 1976 amounted to $735 million, whose duty rates ran&ed 

between 6.5 and 20 per cent with the weighted average of 11.6 per cent. 

Classified according to source and status of supply, HF~ countries 

sup~lied $159 million, with the ~imple and weighted average of 11.l 

and 14.2 per cent - all of these products w~re also exported by the 

1/ See table lSfor the definition of products in BTN code. 

l 
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GSP be~eficiaries and covered by GSP. Imports from GSP 

beneficiaries ro1e from $41 million in 1972 to $3!6 million 

in 1976 becoming the mosL rapidly growing source of MIN 

dutiable i~port~ of footwear for EEC countries. EFTA countries 

supplied $132 million and other special preference cou~trie~. 

$212 million, the latter also becoming a rapidly growing source 

of 1upply. 

Major suppliers among GSP beneficiaries in 1976 were the Rep~blic 

of ~orea ($46 million), Hong Kong ($40 million), Yugoslavia 

($36 million), Romania ($36 million) and Brazil ($28 million), 

followed by Malaysia ($9 million), India ($6 aillion) and Pakistan 

($5 millir~). 

(v) l :el goods and handbags 

There ?re only two tariff-line items corresponding to dutiable 

imports of this product category valued at $222 million in 1976. 

Th~ range of duty rate: :•as 7.5 to l~ per cent with the simple 

average rate of duty of 11.3 per cent and the weighted average 

of 8.2 per cent. Imports from MFN countries were valued at $80 

million. There was a dramatic increa1e i~ the value of imports 

froa the GSP beneficiaries amouuting to $107 mill~on in 1977 - such 

imports in 1972 were valued at $4 million and of those countries 

only Yugoslavia's exports were in excess cf $1 million. Imports 

fro• other 3pecial preference countries also rose raridly. 

Hain suppliers among the CSP b~neficiaries in 1976 were Hong 

Kon& ($51 million), the Republic of Korea ($27 million~, Brazil 

($7 million), Iniia ($5 million), Yugoslavia ($5 million), 

Urusuay ($4 million) antl Romania ($3 million). 

l 
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·s. Japan 

(i) Raw hia~s and fur skins 

The bulk of raw hides and skins enter Japan duty-free - the 

value of such imports in 1976 was $320 million. Dutiable imports 

amounted to $14 million at an exceptionally high weighted average 

rate fo~ hides and skins of 9 per cent with the range of duty 

rat£& of 5 to 20 per cent. Almost all o! ~~~ dutiable imports 

came from MFN countries leaving only $0.3 million to be supplied 

by the GS? beneficiaries. 

(ii) Semi-manufactures of leather and fur 

All imports of this product category valued at $87 million in 

1976 were dutiable at very high rates for semi-manufactures, 

a simple rate of 13.9 per cent and a weighted average of 10.2 per 

cent, with the range of duty rates of 5 to 25 per cent applied 

to 28 tariff-line items (nee table l~. Importr from MFN countries 

amounted to $37 million. Importi from GSP beneficiaries rose 

from $25 million in 1974 to $50 milliou in l976 at a relatively 

lower weighted average duty rate nf 7.4 per cent compared with 14 per 

cent applied to imports from MFN countries. Main suppliers among 

the GSP beneficiaries in 1976 uere India ($24 million), Pakistan 

($10 million), Indonesia ($4 million), Argentina ($2 million), 

Spain ($2 million), Bangladesh ($1 million), and Brazil ($1 million). 

(iii) Manufactured articles of leather and fur 

Imports of these products valued at $76 million in 1976 were 

all dutiable at a simple average of 16.4 per cent and a weighted 

average of 17.8 per cent v.th the range of duty rates of 7.S to 

25 per cent. KFN countries supplied $27 million at a weighted 

average duty rate of 18.3 per cent. Imports from the CSP bene

ficiaries amounted to $49 million at a weighted ~verage duty-rate 

of 17.S per cent. Of these imports, however, only 7 out of 22 
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Table 18 
The ranE:• and averaJ:_e l'&te1 of tariffs a.::cordin1t to HFN and CSL' 1t1tu1 of frinort1 by 

Jl\pan of hide_• 11nd _•kl~ le~(l.!_t;_r, _feather pr~d-~ctK nn-d=:I_ootwcar cl as a ifTcd nccord
in:; to the ~t~_f-1'..!2_C_(._s_,~_i_111t_t!.!_a_d,;.~t!__t_a.!.iLL..!.!..~cfcr to 1q76; CSP 

£.~V~r_Jl_ll_C!_L_J 0 '} 8) 

Product• and BTN 
heading• 

-------r1r;-:-o-t-f-----11u-c:v--r11tc• -=-___ _ 
Sourc.e.and/or 1tatu1 tariff -;:---::,----rsir.iple ]i~eir.hted 

of 1r.1:tort1 line .. an.,e itvera~e IAverar:c 
it er.is 

Value of 
impot'ts 

(in ~1000) 

~lajor 1uppl 1er1 
amonc GSP benefi
ciarie1 f/(v3lue 
of imports in 

l - - . _f ______ - _------~- -=-~-==1=.)_-_-= 
---!~------1-------- 15 

.I FN dut1 free 
IF:I dutiable 

4 
·-+-5 __ _ 'n 000) __ (., ___ r---7- 8 

~aw hidea and fur 
1kin1 

(41.01; 41.l)'c'; 
43.0l) ~/ 

Semi-manutacturea of 
leather and fur 

(41.02-08; 41.10; 
43.02) b/ 

From t!F~I countriea 
Of vhich exported by CSP 
benef!ci~riea and covered 
by GSP 

From CSP hcneficial'iea 
Of vhich covered by CSP 
--- -----------

?IFN duty free 
~!!"~I du ti 11b1 e 

From ::rs count r i ea 
Of which exported by CSP 
heneficiariea and covered 
by csr 

Froc r.sr beneficiariea 
Of which covered by CSP 

s 
5 

5 
s 
5 

0 
28 
27 

23 
26 
24 

____________ .....________ . 

s-20 
5-20 

5-20 
5-20 
5-20 

5-25 
5-25 

5-25 
5-25 
5-25 

12 .o 
12.0 

12.0 
12.0 
12.0 

13.9 
14.3 

13.3 
13. 1 
12.9 

8.9 
9.0 

9,0 
5.3 
S.3 

10.2 
14.0 

13.2 
7.4 
6.8 

320025 
14256 
13932 

13932 
324 
324 

0 
87040 
36977 

21065 
50238 
46314 

India(24470),Pakia
tan(l0497) ,lndonuh 
(4460) ,Argentin1 
(2324),Spain(2046), 
Bangladeah(ll67), 
Brazil(996),Hexico 
(688),Greeca(601), 
Colombia(50l). 

+-
0\ 

_J 

• 



-~ ,. 4 ... 

'· 

. . . () 

/Table Ucont. 

1 2 I 3 ' 4 I 5 I 6 I 7 I 8 

?ianufactured I ~FN duty free 0 0 Hong ~ong(22600), 
article• of leathe~ HF!'f dutiable 21. 7.5-25 16 •. 4 17.8 764U Rep.of ~or•.(15276), 
and fur · From !IF!f countries 2 :t 7.S-2.5 16. 4 18. 3 27137 Spain(S575),Prov, 

(42.01;42.0l-05; 
43.03-4) E_/ 

Footwear d/ 
(64 ,Ol-Of\)-

Travel aoods and 
ha01d bag1 
(42.02) !_/ 

! Of ~hich exported by CSP of Taiwan(3021). 

I beneficiarie1 and covered Bulgaria(733) • 
by GSP 7 7 • .5-25 16 .1 18. 6 6753 Greece 030) 

From CSP beneficiarle1 20 7.5-25 15. 8 17. 5 49326 
Of which covered by GSP 7 7.5-25 16. l 19. l 12380 

--- -··-
!F!f duty free 0 0 f ( 4 ) 
~!FN dutiable 24 7.5-30 15.9 14.8 117975 ~ep.o Korea 8921 • 

,, Prov. of Taiwan ~ 
Fro111 ··!!'f countriu 24 7.l-30 15.9 20.8 42082 ( 23023 ), Spain(1 476 ),-
0f ~h~ch exported by GSP Yugoilavia (53e). 
benef1ciarie1 and coYered 
by GSP 12 7.5-30 17.4 23.9 19101 

From CSP beneficiarie1 21 7.S-30 14.9 11.5 75894 
Of which covered by c~r 12 7.5-30 17.4 10.8 43908 

~FN duty free 0 0 Rep.of Korea(6533), 
!IFN dutiable 22 10-20 12.3 12.8 49990 Prov.of Taiwan 

Fro• ~!FN countrlea 22 " 12.3 13.7 35616 (2993). Hong Kc·n& 
Of which exported by CSP (2589), Indi.a(E·47), 
beneficiaries and covered Spain (571), 

by CSP 21 " 11.9 13.7 35568 Philippine1 (512), 
From CSP beneficiaries 21 " 11.9 10.6 14392 

Of which cove_r~d by CSP 21 I " 11.9 10.6 14392 ·--

Source: Special tabulations by the UNCTAD decretariat. 

a/ 
-c1 
d/ 
1. I 

Corr~spondin; SITC code• are: 211;21?. b/ Corre1ponding SITC code1 are; 611; 613. 
11 11 11 

" 612 excluding-612.31 841.3;. 842. 
" " " 

11 612.3; 851. e/ Correspondin~ SITC code1 are: 831 
CSP beneficiarie1 which 1upplied $50,000 or-m~re in 1~74 are listed in the de1cendin; order 

of th~ value of import• indicated in parenthe1e1. 

_J 
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·ta~iff-line items compr1s1ng this product category were covered 

by GSP and imports of the seven produces amuunL~~ 
... - - - 1 -- • 1 "'\ 
\.U Ull.1.J of.LL 

million at the weighted avera:;~ duty ratevas 19.l per cent. 

Kain suppliers among GSP beneficiaries in 1976 were Hong Kong 

($23 million), the Republic of Korea ($15 million), Spain ($6 

million) and the Province of Taiwan ($3 million). 

(iv) Footwear 

Footwear imports worth $118 million in 1976 were all 

dutiable with the range of duty between 7.5 and 30 v~r cent - the 

simple and weighted average rates of duty were 15.9 and 14.8 per 

cent, respectively. MFN countries supplied $42 million 1n 1976, 

of which 12 out of 24 tariff-line items were also exported by the 

GSP beneficiaries and covered by GSP - imports of the 12 items 

were valued at $19 million dutiable at a very high rate of 23.9 per 

cent. lmpor~s from the GSP beneficiaries amounted to $76 million 

and only about one-half of the value was covered by GSP and 

dutiable at a weighted average rate of 10.8 per cent compared 

with 24.6 per cent levied on comparable imports from MFN countries 

indicating a substantial preferential margin for GSP beneficiaries. 

In spite of such a preferential margin, however, imports of 

footwear from the GSP beneficiaries actually fell from $85 m~llion 

in 1974 to $76 million in 1976. No doubt non-tariff barriers 

on footwear :mports were partly responsible for this decline 

(•••section on non-tariff barriers below). Major suppliers 

among GSP ben~ficiaries were the Republic of Korea ($49 million) 

and the Province of Taiwan ($23 million). 

(v) Travel goods and handbag• 

Imports of these products valued at $50 million in 1976 we•e 
and 

dutiable in the range of 10 to 20 per cent and at simple/weig~ted 

average rates of 12.3 and 12.8 per cent. MFN countries supplied 

l 

r 
\ 



.$36 million and GSP benefir.iaries the remaining $14 million at a 

weighted average duty rate of 10.6 per cent compared with 13.7 

per cent levied on comparable imports from MFN countries. In 

spite of the preferential margin for the GSP beneficiaries. 
fell 

imports from these sources actuall1/from $19 million in 1974 

to $14 mill~on in 1976. Main suppliers among the GSP beneficiaries 

in 1976 were the Republic of Korea ($7 million), Province cf 

Taiwan ($3 million) and Fong Kong ($3 ~illion). 

C. United States 

(i) Raw hides and fur skins 

Almo~: all imports of this product category valued at $188 

million entered tha United Statuduty-free. 

(ii) Semi-manufactures of leather and fur 

A very small amount cf imports of these products entered the 

United States duty-free. Dutiable •. mpo ~s were valued at $19'1 

m;.11ion in 1976 and duty rates ranged l .tween 2..5 and 10 per cent 

with a weighted average rate of 5.4 per cent. The HFN countries 

supplied $85 million. Imports from CSP beneficiaries rose sharply 

from $59 million in 1974 to $112 million in 1976 - in the latter 

year, 93 per cent of such imports were also coveced by CSP at 

a weighted average duty rate of 5 per cent. The major suppli~rs 

among the GSP beneficiaries in 1976 were Argentina ($52 million). 

India ($30 million) and Brazil ($16 million), fo~lowed by Uruguay 

($3 million), Chile ($3 million), Mexico ($2 million), Yugoslavia 

( $ 1. 6 mi 11 ion) and Co 1 om bi a ( $1. S 111 il lion) ( • e e tab le 11 . 

(iii) Minufactured articles of leather and fur 

Imports of this product category were v~lued at $385 million 

in 1976 and duty rat~s rznged between 3 and 73.8 per cent with 

1imple and weighted average rates of 19.l per cent and 0.3 per 

cent, respectiv~ly. MFN countries supplied $87 million. Th-

l 
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.value of imports from the GSP benefici;?riC's rose sh.,rply from 

$!64 wi!liuu ~u 19/4 tu $JC2 miiiion in 1976. in the iatter 

year, 25 out of 51 tariff-line items imported from these 

sources were also covered by GSP at a weighted average duty rate of 

7.2 per cent ahd in value terms GSP coverage was close to 90 per 

cent of the value of imports from the ~SP beneficiaries. 

Major suppliers among the GSP beneficiaries in 1976 were 

the Republic of Korea ($117 million) and the Province of Taiwan 

($58 million), followe~ by ~exico ($24 million), Hong Kong ($23 

million), Uruguay ($23 million}, Argentina (~14 million), . 
Philippines ($11 million), Israel_ ($7 million} and Brazil ($6 

million) (see table 19 for C1ther beneficiaries). 

(iv) Footwear 

by the United States 
Imports of footwear/amounted ~o more than $1.7 billion in 1976. 

Duty rates ranged between 2.5 and 37.5 per cent on 33 tariff-line 

item1 with a weighted average rate of 10.3 per cent. Imports fror:1. 

MFN countries were valued at$823 million at a weighted average 

rate of 9.5 per cent. The value of im?orts from the GSP benefi-

ciaries rose sharply from $477 million in 1974 to $909 million 

in 1976 and in the latter year such imports were ~uti.able at a 

weiahted average rate of 10.9 per cent. It may be noted, however, 

that only about 2 per cent of 1uch imports from the GSP 

beneficiaries valued at $909 million was covered by GSP, 

indicating the fact that sharp increase in imports from GSP 

beneficiari~s waa not due to the benefit of GSP. 

Major suppliers among the CSP beneficiaries in 1976 were 

the Province of Taiwan ($364 million), the Republic of Korea 

($27.S million} 1 and Brazil (042 inillion) 1 followed by tlexico 
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"($39 million), lugosiavia (jl7 miiiionj, inciia ($14 ~iiiionj, 

Hong Kong ($14 million), Uruguay ($12 million) and Chile 

($5 million). 

(v) Travel goods and handbags 

Imports of this product category by the Unit~d States were 

worth $348· milli"on in 1976 with duty rates rangin1; from 4 to 21 

per cent and simple and weighted average rates of duties of 12.7 and 

15.6 per cent, respectively. MFN countries supplied only one-fifth 

of the total in value terms and there was only small increase from 

$66 million in 1974 to $70 million in 1976. The value of imports 

from the CSP bP.neficiaries, however, increased almost two-fold 
dutiable 

from 1974 to $278 million in 1976 I at a weighted average rate 

of 16.2 per cent. As was the case with footwear, the cover3&e by 

CSP of imports from the GSP beneficiaries was only a fraction (less 

than 2 per cent) of the value of imports from the beneficiair~s. 

Here, again the sharp increase in imports from the GSP beneficiaries 

was not due to the benefit of the CSP. 

Hajor suppliers among the CSP beneficiaries in 1977 wer~ the 

Province of Tai~an ($83 million), the Republic of Korea ($78 

million), and Hong Kong ($53 million), follo~ed by Uexico ($21 

million), Brazil ($9 million), Philippines ($9 million), 

Colombia ($7 million), Dominican Republic ($5 million), and 

Urhguay ($4 million). 

.. 
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, 2. Escalation of tariffs 

and sub-headings within and between countries, it is convenient, 

for purposes of comparison, to construct average rates of tariff 

in which individual rates are weighted by the value of items in 

the country's trade. this has been done in table 20 for EEC, 
three product groups classified accordin& 

Japan, and the United States for/the three stages of processing. t~ 

The taritf structure revealed there is a classic example 

of the well-known tendency for tariffs to escalate as the degrees 

of yrocessing or the manufacturing content of the product 

increases. 

The raw materials of this sector, namely, raw hides and skins 

entered almost duty-free in all these countries. In the case 

of semi-manufactures of the sector, leather, the weighted average 

rate was around 5 per cent in EEC countries and the United States, 

whereas the rate in Japan was a little over 10 per cent. Weighted 

:verage rates of tariff fo~ finished leather goods and footwear 

varied between 8 and 16 per cents in EEC countries 

and the Unite~ States and between 13 and 18 per cents in Japan. 
the 

/tariff rates examined above refer to product~, but the concept 

of protection applies to an industry. In considerin~ the effective 

degrees of protection, it is necessary to take ir.to account tariffs 

levied on the intermediate inputs consumed by the industry in 

additio~ ~o those levied on the principal products of the industry 

"~der consideration. The effective tarif~ rate is a measure of 

the excess remuneration of domestic factors of rro~uction, made 

po11ible by the tariffs, as a percentage of what value added 

vould be ifi a free-trade situation. 
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Table 20 

~anEe and w~i;hted average rates of tariffs by stages of .rocessing for selected 
developed ~arket ~conomy countries, 197~ 

Euro2ean rconomic Communitl I JaEan I United States 
Range I lleighted Rance Weighted · Ronge Weighl 

I average 
---

T D.:iw materials , 

r.a"'· hides and fur sl:ins!/ o-o 0 0-20 

11. Semi-manufactures 
. 

Seoi-manufacture1 of 
leather and fur 1/ 0 -8 4 .9 5 -25 

I II. !!anufactures 

~!a nu fact u red articles of ~ 

leather and fur !/ 5-13 9.3 7.5-25 

rootPear lJ ·' 6.5-20 11 .6 7.5-30 . . . 
Travel ~oods and h'1ndbags !/ 7.5-15 s . 2 ... 10-20 

-- - -·-·---- ....._ 

~C'U':'C:e: See ta~le!I 17, la and 19. · 

l/ ~cc t.ltle 18for definition of products in tcro:s of nT:! :ir.c.! £I!C codes. 

/~ 

average 

0 .4 

10. 2 

17.8 

14.8 

12.8 I 

0-18.5 

0-10 

3-74 

0-37.5 

4-21 

averar 

o.o 

5. 4 

A• 3 

10.) 

15.IJ 

·--

\Jl 
\Jl 
• 

_J 
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In general, the effective rate of protection depends on 

three factors: the cost 1tructure of the i~riustry, cne 

nominal tariff on output and the differe~ce between this rate 

and nominal tariffs on inputs. A calculation based upon the 

input-output structure and nominal tariff rates of outputs and 

inputs fur the United States sho~s that the effective rate for 

the tauning industry is 13.5 per cent or twa and half times as 

high as the nominal rate of tariff levied upon leather imports.!/ 

SiMilarly the effective rate is 15.5 per cent or 50 per cent higher 

than the nominal rate levied on Leather footwear. 

1/ When and where the same rate of tariff is applied to both 
lemi-tanned and tanned leather, eff~ctive protection for the 
1emi-tanned product is larger than for tanned leather, as the 
value added content is ~maller for the former than the latter 
product. 

l 

r 
\ 
' 
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3. Non-tariff barriers 

There are two main reasons why non-tariff barriers that 

distort international trade are getting increasin~ public 

attention. One is the increased visibility of non-tariff 

measures due to the general reducticn in tariffs. As one 

writer put it: 

"the lowering of tariffs has, Ln effect, been like 
draining a swamp. The lover water 1;•1el has revec.led 
all the snags and s~umps of non-taiiff barriers that still 
h~~e to be c!eared away ••• " l/ 

!be impendin~ tariff cuts as the result of Hultilateral 

Trade Negotiations will make this statement ~ore relevant ~ow than 

after the tariff reduction of the Kennedy Round. 

The other reason LS the increasing use of non-tariff measures 

by increasing number of governments. Growing protectionism in 

the recent years is, therefore, most conspicuous in connexion 

with non-tariff distortions that affect patterns of international 

trade. 

table2l below summarizes information ~n non-tariff barriers 

on imports of hides and skins, leather products and footwear in 

developed market economy countries. Of the total incidence of 

70, import quota (bilateral, global and unspecified) registered 

the highest frequency of 34 or alaost 50 per cent of the 

incidence. The next most frequent aeasure was import licensins 

with the incidence of 13 (including 9 caaes of discretionary 

licensing). Incidence of 9 on health and sanitary regulations 

was relatively higher in this sector than on se•i-manufactures 

of other manufacturing sector• Five cases of export restriction 

were observed whose method was unspecified. There were four 

cases of__££untervailing duties. The incidence of "volun!:ary" 

1/ Quoted from Robert E. Baldwin's Non-tariff Distnrtions of 
International Trade, Washington, D.C-.-,-Brookinr.s-"Institut1~ 1970,p.: 

(j 
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Table 21 

Hon-tariff batriers on i~ports a-f hides and skins, 
~ther, leather products and foot~ear in 

deYeloped market-economy countries 

Short description of 
products ~/ 

av hi du and skins 

ovine and equine leather 

eather of sheep &Ld 
laab akina 

eathe~ of goat and 
kid akina 

tber leather 

hamoia-dressed leather 

a tent leather 

addlery and harness 

Country Non-tariff bar.riers 

Italy ealth and sanitary regu-
United State lations 

Canada 
France 
Japan 

ealth and sanitary regs. 
Discretionary licensing 
Discretionary licensing 
Import quota 

Nev Zealand lDiscretionary licensing 
Import quota 

United State,ealth and sanitary regs. 
France Discretionary licensing 
Japan Discretionary licensing 
Bev Zealand Import quota 
U.S. ealth and sanitary regs. 

Japan ~Discretionary licens~ng 
aport quota 

U.S. ealth a~d sanitary regs. 
Nev Zealand mport quota 
u.:. ealth and sanitary regs. 

Nev Zealand 
1
Dis-:retionary licensing 

United State Heal:h and sanitary regs. 

Nev Zealand 
u. s. 
Hur Zealand 

Import quo.:• 
ealth and sanitary regs. 

quota 

ravel 1ooda, handbags,etc.Nev Zealand 
U.S. 

Import quota 
ountervailing duties(for 
Rep.of Korea, Taiwan 

eather apparel and 
acceaaories 

a chine leather beltini: 

anuf actures of leather, 
n ••• a. 

ootvear with so lea of 
rubber or plastic 

Canada 

Nev Zealand 
Sweden 

U.S. 

Nev Zealand 

Hev Zealand 

Benelux 
Den•ark 
Morvay 
Portuaal 
Sweden 

u .It. 

and Uruguay) 

nti~dumping duty (for 
Rap.of Korea) 

Import ('.UOta 
I111port quota 
oluntary export restraint 
(for Rep.of Korea) 
ountcrvailing duty (for 

Uruguay) 

Import quota 

Import quota 

tlateral quota (for Japanl 
ilateral quota(for Polandi 

Bilateral quota(for Japan) 
iscretionary licensing 

Bilateral quota(£or Poland) 
l•port quota 
Bilateral quota(for Poland] 
Restriction (for East 

European countries 
Aaerican Selling Price 

Sy1tc111 

l 

( 
' 



Table 2l(cont.) 

llTN~ snc~1 

64.02 851.0(2) 

64.04 351.0(4) 

64.05 612. 3 

Short description of 
products i. I 

Footwear ·.,ith soles of 
leather 

Footwear with soles of 
otber materials 

Prepared parts of 
!ootvear 

- 59 -

Country 

Australia 

Benelux 

Canada 
Denaark 
Fed.Rep.of 

Geraany 

Ireland 
Italy 
Japan 

llev Zealan 
Horvay 

Sveden 

u.c. 

u .s. 

Australia 
U.S. 

Auatralia 
IENELUX 

ev Zaaland 
.s. 

Hon-tariff barriers 

111port li::ll'ruing 
mport quota 

'. 

ilateral quota(for Japan anc 
Poland) 

eatriction (for East Euro
pean countries) 
mport quota 
ilataral quota(for Poland) 

eatriction(for East European 
countries) 

ilateral quota (for Poland) 
ilateral quota (for Japan) 
iscretionary licensin& 
•port quota 
Import quota 
ilateral quota(for Japan 
and Rep.of Korea) 
ilateral quota (for Poland) 
•port quota 
ilateral quota (for Taiwan) 
mport licensing 
aerican Selling Price 
System 
ilateral quota(for Rep. 
of Corea, Taiwan) 
ountervailing dutiea (for 
R.ap.of Korea) 

mport licensin~ 
oluntary export restraint 
{for Japan) 

mport licensing 
estriction (for East 
European countries) 

Import quota 
ountervailing duties 

64.06 851.0(5) Gaiters,le1ging1,etc. Auetralia Import licensing 
nited States Voluntary export restraint 

(for Japan) 

Source: Information supplied to the UHCTAD aecretairat. 

~/ Whole or part of th• product coverad by ITH code, SlTC code, or 
short description. 
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export restraint recorded 1rt th~ 

.. _t_, _____ \... ___ J --'·· 
~4U~C uu~uc~cu vu~7 

This measure, however, has been more frequently used 

in the recent past in other manufacturing sectors. 

In spite of, or rather because of its importance, 

information on the non-ta~iff measures is difficult to obtain 

on systematic basil and the data given in the table is far 

froa being complete. With this in ~ind, it may be noted that 

countries with the highest number of incidence were the United 

States (13) and New Zealand (12), followed by Japan (4), 

Australia (4), Canada (3) and Sweden (3). 

No doubt, there is an ur;ent need for a complete information 

on non-tariff measures comparable to that available on tariffs, 

so that UNCTAD •nd others may be in a position to measure and 

evaluate effect• of non-tariff distortion• on international 

trade, in particular, on exports of manufactures from developing 

countries. 
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• 4. Uultilateral _t_E_.ade~ot1ations (!lTN) and 
devclopin& countries 

( i) Background 

At the Ministerial meeting in Tokyo in 1973 it was agreed, 

among others, that multilateral trade negotiations should aim 

at securing additional benefits for the international trade 

of developing countries. They also recognized the importance of 

maintaining and improving the generalized system of preferences 

(CSP) for the benefit of developinc countries. 

At the fourth session of UNC7AD in Nairobi in 1976 developing 

countries' request on ?ITN included deeper-than-formula tariff 

cuts for products of interest to them which are not covered by the 

GSP; the binding in CATT of preferential tariff margins; and 

effective compensation in the event of the erosion of preferential 

margins resulting from MFN tariff cuts. 

Since the beginning of 1978 multilateral trade negotiations 

became not only informal but the number of participants dwindled 

to such an extent to by-passing developing countries almost 

completely. So much so that by June 1978, there was more or less 

total blackout of formal information on the status of ~!TN and 

the only source available was unofficial news items or occasional 

public announcements by the three major negotiators, the United 

States, EEC and Japan. In early July, at the insistence of 
the 

developing countries,/CATT Trade Negotiations Committee met and 

developing countries expressed grave concern about the informal 

manner in which negotiations were being conducted and insisted 

on their full participation. On 13 July, several developed 

countries issued a statement on the current status of MTN containing 

a "framework of understanding" on the main elements of a comprehensive 

l 

( 
' 
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' package for the Tokyo Round. The following day, developin~ 

countries' own statement on the subject pointed out that they 

had not been consulted on the "framework of.understanding" 

i11ued by certain developed countries and that a complete and 

balanced assessment on the current status of negotiations could 

be made only ;,rith the full participation of all countries 

involved. including developing countries. On 16 and 17 July 

the Bonn Summit meeting gave their blessing to the ''framework of 

understanding" and fi:i.;ed 15 December 1978 as the date for 

concluding Multilateral Trade Negotiations. 

(ii) Tariff issues 

Of the many issues involving tariffs, this sub-section will deal 

with the tariff cutting formulae being negotiated at the NTN. 

After several years of negotiations on the tariff 
following 

cutting formulae o 1rarious forms, the/ formula was chosen: 

z • 14x 

14+x 

where Z denotes the post - Tokyo Round rate (in per cent) and x, 

the pre-Tokyo Round rate ( in pct cent). 

This formula produces the highest "harmonizi_ng" effect at high 

rates of tariff (over the rate of 22 per cent or higher of Pre-

Tokyo Round) among the four major tariff formulae examined. 

As the text-table below showe, 

Effects of tarif f-cuttin~ formula 

Pee-Tokyo Round rate 

1 
5 

10 
15 
22 
30 
so 

100 

0.9 
3.7 
5.8 
7.2 
fl. 6 
9.5 

10.9 
12.3 

( 
\ 
' 
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the "harmonizing" effect i.s seen i.n the narrowe<l ranJ;e oi the 

post-Tokyo Round rates of . 0.9 to 12.3 per cents correspondin~ 

to the range of l to 100 per cents in pre-Toky~ Round rates. 

Information on the extent of the product coverage, that is, 

which products are to be iocluded or excluded for the tariff 

reduction, is not publicly available. If one assumes, for t~e 

sake of comparison, that all products i.n the sector for hid~s, 

leather and leather ~roducts are subject to tariff reductions 

according to the formula, the range of the Post-Tokyo Rcund 

rates for raw materials, semi-manufactures and manufactures for 
. 

this sect~· will be reduced as follows: 

EEC Jaean Unit•d States 

Before After Before After Before After 

. 1 a/ I.Raw mater1a s- o-o o-o 0-20 0-8.2 0-18.5 0-8.0 

II.Semi- a/ 
manufactures- 0-8 0-5.l 5-25 3.7-9.0 0-10 0-5.S 

III.Manufactures 
!IE..! 6.5-20 4.4-8.2 7.5-30 4.9-9.5 0-37.5 0.10.2 

a/ See table 18 for the definition of products incl~ded in 
iTN and SITC codes. 

'E_/ Footwear only. 

The harmonizing effect of the tariff-cuttin~ formula is obvious 

when tariff rates before and after the formula-cuttinc are compared. 

In this context, the following four points may be noted: 

(a) For the products subject to tariff reduction, higher t3riffs 

will be sharply cut, thus exposing "all the snags and stumps 

of non-tariff barriers"~ 
of 

(b) Escalation/tariffs by stages of proccssi.ng will be substantially 

reduced, and if followed through, will favour~bly affect the 

location of the processin& plants in developinr. countries9 

l 



(c) Inter-country differentials of tariff rates will be 

•ubstantially =educed, and if followed through, developing 
,other thinGS beinc equal, 

countries /might be able to ~.ave better ac..:-ess to markets which 

hitherto 'ave been less accessible than other markets; anc! 

(d) There will be erosion of the preferential margins of the GSP. 

(iii) Non-tariff m~asures 

The developing countries have always been ~oncerned with 

~on-tariff barriers affecting their products of export interest. 

This concern has been enhanced in the recent years by the tendency 

towards the proliferation of non-tariff barriers many of which 

discrimin=.ted against their exports. It may be remembered that 
during the Kennedy-Round ne&~~iations 

/the non-tariff measures were dealt with only in a very limited way. 

The developing countries, therefore, have welccmed the inclusio~ 

of non-tariff measures in the Mul~ilateral 1rade Negotiations. 

The developing countries, however, are disappointed with the 

limited progress made in non-tariff measures both in terms of 

its coverage and extent of liberalization. 

The foliowinb is a brief summary of the status of negotiations 

on non-tariff barriers: 

(a) Quantitative restrictions 

Among the existing non-tariff barriers, quantitdtive 

restrictions have beP.n not only of long standing application 

but also been highly restrictive of international trade. In 

addition the measure could be used in a highly discriminatory 

way. The very ma.~re results achieved in the HTN in this field 

have been very disapp~i~ting to th.e developing countries. 



. ( b) 

This measure has also a long history of applicat:Jn, and 

restrictive of international trade and could be used in a 

discriminatory manner. As in the case of quantitative restrictions, 

the progress in the UTN in this area has been slow and inconclusive. 

(a) Safeguard 

Developed countries produced a draft Integrated Text on 

Safeguards, which provides that all safeguard action be taken 

under GAIT Article XIX and be subject to consultation and review 

within a Committee on Safeguard Heasares. 

Developing LOuntries submitted their own proposal which 
of 

rejects the sel~ctive application}safeguard clauses. Their 

proposal stressed the importance of adjustment assistance and the 

need to establish a causal link betwee~ imports and injury. 

(d) Technical barri~rs to trade 

Technical standards as such may not be considered as non-

tariff measures. They could, however, serve to restrict or 

distort trade becasue of the wide diversities on such standards 

and t~e manner in which the certific~tion is administered. The 

work in the MT~ on standards made it possible to negotiate 

intensively on a draft Standards Code. 

(e) Government procurement 

A revised draft Integrated Text on Government Procurement 

was drawn up by some developed market economy countries. Hovever, 

it was clear that a final agreement would require an acceptable 

reciprocal pa~ticip~tion by other developed as well as developing 

countrie~ wishing to participate in this agreement. 

l 

·~~..'.-~~----~------.:..._ ____ .... ~~~~~~~.:....~~------------------------.. ----............................................. ... 
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(£) Customs valuation 

Like technical standards, customs valuati~n as such may 

not be considered as a non-tariff measure. The existence, 

hovever, of videly divergent systems of customs valuation coul<l 

influence the level of protection afforded by a~ valorem tariff 

rates. 

Negotiations in the MIN on this form of the barrier focused on 

a draft text of customs valua~ion code. The developing countries 

expressed their interest in a new set of international code of 

customs valuation. 



. 5. 
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Grow it.!.JLll_E_~te c t_i~n i~ and ~ve 1 op i n_G_ cou~~i~_;;__'.__e xpo rt s 
of leather, leather products and footi.·ear 

The three decades since the sec~nd World War were marked 

by a high rate of economic growth accompanied by the rapid and 

continuous growth in international trade. Expanding economies 

allowed governments to move toward the trade liberalization 

policies and toward a more liberal world trading system. Hore 

recently, however, particularly since 1974, as the economies of 

the developed countries have tended to stagnate, many countries 

have shifted away from the liberal trade policy. As a result, 

prot~ctive measures which restrict and distort international 

trade have proliferated, becoming a cause for serious concern.!/ 

Growing protectionism does not :mply necessarily that 1ew 

devices are now in use, but rather a chan~~ in the charac~~r and 

emphasis of protectionism has taken place. The main feature of 

the recent protectionist measures is the selective manner in which 

those measures are applied and administered. Their increasingly 

selective application and sector-specific nature render the net 

effect of protectionist measures especially serious on developing 

countries which depend on a relatively small value of trade in 

manufactures in a still relatively narrow range of products. This 
lt is necessary to examine 

is precisely the reasnn why/the recent procectionist measures taken 

by developed countries against imports from developinh c~untries in 

the leather, leather products and footwear sector. 

1/ See for example: Richmond Blackhurst, et.al, Trade Liberalization, 
Protectionism and Interdey_':_nderic_!. (GATT Studies in International Trad<' 
Number 5) • Nove!'1ber 1977; UNCTAD, Growing Pr:~tion~m and the 
Standstill on Trade Barriers dgainst Imports from Developir:.£_countrie~ 
March 1978i UNCTAD, Protectionism: Trends and Sh~rt-term anri Long
term Policies and Actions to Ueal with the ProblCM-:-t'Q-bc suhmittcd 
f o r U l-l CT AD V; I HF , Th e R i s e in P r o t e c t i o o i s 111 , 1 9 7 8; th e t.: n i t e d 
States Con~ress, Joint Economic Committee,-AnticipatinP. Disruptive 
Imports, 14 September 1978. 

l 

(; 
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induatrial aector becomes sector specific app~ication of 

ptotectioniat measures. The sector leather, leather products 

and footwear ia one of the important sectora to vhich auch 

aeaaures have been applied in th• recent paat - other important 

tectors include textiles and clothing, iron and ateel pro~ucta, 

thipa and consumer electronic products. 

It vas 1hovn above that, among th• non-tariff measqres used 

a1ain1t imports of products comprising this aector, the incidence 

of import quota a~d import licensing vas hi1he1t, accounting for 

alaost 70 per cent of non-tariff measures recorded for the sector.l/ 

fgrthermore, it may be remembered that it is exactly these tvo 

aon-tariff measures vhich could be applied and administered in th• 

aost discriminatory manner.!/ For these reasons developing 

countries have looked upon the Multilatetal Trade Negotiations 

a1 an opportunity for liberalizing these highly discriminatory 

protec~ionist measures. As va1 noted above, th• progress in the 

KTR in th••• areaa have been 1lov and disappointing. 

Footwear industry, one of th• most important industries 

coapri1in1 the sector under ~onaideration bas been the focal 

point of prctectionist presaures in the United States for aome 

tl•• and bas recently received poller attention by the International 

ftade Commi11ion and by the President of th• United States. 

Increase in exp~rts of ~~nufacture1 con1istin1 m~stly of 

labour-intensive products of lov skill content has be~~ one of 

tk• most important avenues of economic arovth for many developina 

teuntries. Leather, leather products and footvaar have been one 

••ch r•oduct 1roup in which many developina countries enjoyed 

teaparative advantaa• in international trade, in particular, 

la their export• to the developed asrket economy countries. 

1/ See Part II.l. 

11 See Part II.4.iii (a) and (b). 

(, 
\ 
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No doubt a rapid increase in imports ca~ cause si~nificant 

losses of jobs an<l idline of production facilities tn the 

country. And it is very hard for those workers affected and 

firms concerned to accept the burden of the whole ~recess of 

import adjustment. The important issue, however, is that protec-

tionist measures provide no real solution to the underlying problems 

of the protected industry. Moreover, such measures prevent one from 

findin& long-lasting solutions in time. The solutions proposed by 

protectionists are not only to enable present workP.rs to maintain 

their jobs until thei~ retiremen: or a decision to quit voluntarily, 

but more importantly, to ensure jobs in the industry for future 

entrants into the labour for~e. Eecause of these protectionist 

measu~es, future ~orkers in this industry are to be bound to 

a life of low wa~es under persistent chreat of unemployment 1.1hen 

in fact they have or can seek a much better alternative 

by shifting to a more skill-intensive and high techology i11dl!stries. 

These consideration;lead to the problems of adjustment assist~nce 

in the dev~loped countries in dealing effectively with crovlnc 

p:otectionis~ in the sector leather, leather products and footwear. 

It is not easy to quantify net effects of protectionist 

measures taken by dcvelopeJ countries acainst imports of 

manufactures from developing countries, but evillcnccs have hccn 

accumulatinr. that they proved to be effective. The following 

examples illustrate the extent cf the effectiveness of the measures 

taken. U n d e r t h e h c a <l 1 i n e " II • S • S II O E I N n ll S T r.. Y r.. r. V I V r. ;, U rm r. R I : I r n r: T 

P..ESTP..AINTS", the followinc news 
l / appeared:-

1/ Unitea States •!issicn Daily ll11llctin, GenP.V<t, J October 197R. 

l 
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o f f i c i a l s s :; y i n .'.I r c p o r t o n th c f i r s t y P .'.I r o [ n e 1: o t i ;.i t e <l 
o r d e r 1 y n a r k e t i n f, a G r e e r:: e n t s t h .1 t p 1 ace r c s t r a i n s o n i r.1 p o r t s 
from Taiwan and South Korea. 

For the first time in 12 years, U.S. production went up, 
employment has stabilized, ~nd, in fact, U.S. manufacturers h~ve 
begun to n.Jve a&ressively .into the export etarket themselves". 4 

"In a new conference on September 28, U.S. Assistant Cor.i!"."lcrce 
Secretary Sidney Harmon said shoe imports from Taiwan ~nd Korea 

the two principal foreign suppliers -- have cone down almost 
18 per cent under the voluntary ai:;reement." 

The fact that protectionist measures proved to have been 

effective was not an i~olated case ~as shown in the C.'.lnadia~ 

experience: under the headline "Canada's Footwear Output 

Climbed 34 per cent in Septembe-r" the following report was made: 

"Ott<\wa - Cariadian footwear production tot:iled 4,590,186 
pairs in September up about 34 per cent from a year earlier, 
Statistics Canada said. The increase was attributed partly to 
import contr~ls dating from December 1, 1977, and scheduled 
to expire November 30, 1960."l/ 

):_/ Wall Str~e_!__Jo_\.!_!nal, 21 !fovember 1~78. 

~ ~- . .. .. ~ 
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