G @ | TOGETHER

!{’\N i D/? L&y

=S~ vears | for a sustainable future
OCCASION

This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.

’-.
Sy
B QNIDQI
s 77

vears | for a sustainable future

DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org


mailto:publications@unido.org
http://www.unido.org/




o

I

N
On

L8 r””?S
k m.nz

=

i
L e




(99

4
v i 4 istre
LIMITED
1D/WG.319/4
22 April 1980
United Nations !ndustrial Development Organization ENGLISH
]
Leather and Leather Products Industry
Second Consualtztion
Cologne, FRG, 23 - 27 June 1980
INTERNATIONAI, TRADE IN HIDES, XINS, LEATHER, ‘
LEATHER PRODUCTS AND FOOTWEAR* .
prepared for
the UNIDO secretariat
by
UNCTAD - Manufactures Division
bui 4l

* This document has been reproduced without formal editing.

80-38598




- ii -

Tabvle of conient

List of tables
Part I. - Patterns of international trade

1. Imports by the 21 developed market economy countries from
the world and developing countries

(1) Hides ana skins

(ii) Leather

(i11) Msnufoctures of leather

(iv) Travel goods, hand bags and similar articles
(v) Leather clothing and accessories

(vi) Leather footwear

2. Exports by the 21 developed market economy countries to the
wvorld and to the developing countries

3. Trade between developing courtries and threir exports to the
socialist countries '

4. The scope for further processing in hides, skins and the
leather sector

Se The least developed countries' trade in hides and skins,
leather and leather producte

Part I1. Tariff an? non-tariff barriers

1. Tariffs and tariff structures in selected developed
market-economy countries
A, European Econcmic Community

(1) Raw hides and fur skins
(i1) Semi-manufactures of leather and fur
(iii) Manufactured articles cf leather and fur
iv) Footwear
(v) Travel goods and handbags

B, Jepan
c. United States

2. Escalation of tariffs

3. Non-tarifi barriers
4. Multilateral trade negotiations and developing countries
5. Growing protectionisw and decveloping countries’

exports of leather, leather products and footwear




Table 1: Imports of hides and skins (SITC 211) into 21 developed
market-economy countries (DMEC), 1977 .

Table 2: Major flows of trade in hides and skins (SITC 211)
between developing countries (DC) and developed market-econony
countries (DMEC) in 1977

Table J:  Imports cf hides and skins, leather, leather products
and footwear by 21 developed market economy countries from the
vorld and developing countries and territories (DC), 1970 and 1977

Table 4: Imports of leather (SITC 611) iato 21 developed market-
economy countries (DMEC), 1977

Table 5: Major flows of trade in leather (SITC 611) between

developing countries (DC) and developed market economy countries
(DMEC) in 1977

Table 6: Imports of manufactures of leather (SITC 612) into 21
developed market-economy countries (DMEC), 1977

Table 7: 1Imports of travel goods and handbags (SITC 831) into 21
developed markct-economy countries (DMEC), 1977

Table 8: Major flows of trade i. travel goods and handbags
(SITC 831) betrween develuping countries (DC) and developed market
economy countries (DMEC) in 1977

Table 9: Inpotts of leather clothing and accessories (SITC 841.3)
into 21 developed market economy countries (DMEC), 1977

Table 10: Major flows of trade in leather clothing and accessories
(SITC €41.3) between developing countries (DC) and developed market
economy countries (DMEC) in 1977

Table 11: 1Imports of leather footwear (SITC 851.02) into 21
developed market economy countries (DMEC), 1977

Table 12: tMajor flows of t.ade in leacher footwear (SITC 851.02)
between developing countries (DC) and developed market economy
countries (DMEC) in 1977

Teble 13: Exports of hides and skins, leathcr, leather products
and footwear by 21 developed market economy countries from the
vetld and developing countries end territories (DC), 1970 and 1977

Table 14: Exports to world from selecte. developing countries of
hides and skins, leather, leatiier products and ieather footwear, 1976

Table 15: Exports of hides and skins, leather, leathec products
and footwear to 21 DHMEC from developing Africa and from other
developing r2gions in 1977

Table 16: Imports of hides and skins, leather, leather productes and
footwear by 21 devel'oped market economy countries (DMEC) from -he
least developed countries (LDC) aud from other deveioping regicns in 19,




——

- iv -
1]

MNFN and GSP status o: imports by EEC of hides and skins, leather,
leather products an¢ footwear classified according to the stage
of processing

Tablé 17: Ths cangs and svarsge rates of rariffs according to

Table 18: The range and average rates of tariffs according to MFN
and GSP status of imports by Japan of hides and skins, leather,
leather products and footwear classified according to the stage

of procersing

Table 19: The range and average rates of tariffs according to MFN
and GSP status of imports by the United States of hides and srins,
leather, lcather products aua footwear classified according to the
stage of procesaing

Table 20: Range and weighted average rates of tariffs by stages

of processing fcr selected developed market ecomomy countries, 1976

Table 21: Non-tariff barriers om imports of hides and skins,

leather, leather products and footwear in developed market-economny

countries




- - -

fART 1. Fatterns of internacional crade

Pazterns of international trade is examined in Part I by
means of a world trade matrix. Broadly, the worid is classified
into the three major groupings: developed market economy countries
(labellrd A), developing countries (B), and socialist countries

(C). Then & world trade matrix will consist o’ the following

trade flovws:

Destination .
: A B C
Provenance )

~—
A AA AB AC
B BA BB BC
c ) : CA CB cc

fThe trade flow AA is the intra-trade of developed market
economy countries; BA, imports of developed market economy
countries from developing countries; and AB: import; of developing
countries from developed market economy countries or exports of
developed warket economy countries to developing countries, and
so forth. Because of the differences in the availability, coverage,
and up-to-datedness of international trade data, it.is, in general,
difficult to make a complete world trade matrix of any product.

In section 1, the discussion of the trade flgw is based
upon import data of the 21 developed market economy countries
(see tablie 1 for countries included), which provides the data on
trade flows of AA, BA, and CA. Section 2 is based upon export
data of the 21 developed markst cconomy countries and examines trade
flows of AB and AC. The data basec of secticn 3 which deals
with exports of developing countries tc the world is export
wtatistics ¢« developing countries and the section examines trade

flows of BA, 8B (intra-trade of developing countries) ana BC.

L —— e ——— " ©




titnce, ihe i(rade {iows enumeraced above cover a very large
segmer.” of world trade flows of a product in question - trade
flows not covered in this study are thos=s of CB ard CC, namely,
soclalist countries' exports to developing countries and trade

between socialist countries.




N Imports by the 21 developed market-economy countries from the world
and Geveluping couniries

(i) Hides and skins (SITC 211)
i -
r The value of imports of hides and skins from the world by the

21 developed market economy countries rose from $t19 million in
1970 to $1720 million 1in 1977 at an average rate of 16 per cent

a year during the period 1970 to 1977. The value of their imports
from developing countries rose during the same period from $151
million to $235 million at an annual rate of 7 per cent. Hence,
tne market share of developing countries fell from 24 per cent in
1970 to 14 per cent in 1977.

In 1977, two-thirds of imports of hides and eskins by the 21
developed market economy countries were taken by EEC countries:
important markets were Italy ($511 million), France ($224 million),
the United Kingdom ($127 million), and the Federal Republic of
Germany ($113 million). Imports by the EFTA countries were valued
at $124 million. Japan was a large importer of hides and skins
worth $324 miliion in 1977 (see table 1).

On the supply side, the EEC countries shipped about one-third
of the value of imports of hides and skins by the 21 developed
market economy countries ~dthe main suppliers in'1977 vere:

{ France ($146 million) /t:: United Kingdom ($129 million). The

' increase in supply from the Common Market sources was rapid,
particularly from the United Kingdom between 1970 and 1977. The
other large suppliers were the United States ($340 million),
Ausrrvalia ($234 million), and New Zealand ($118 million).

In respect of imports from developing countries, the largestc
ningle market was Italy which tock almost $100 million worth of
nxdes and skins in 1977, folioued by the United States ($45 million)
and Prance ($32 million). The largest developing country supplier

was [ran whose shipment rose from $16 million in 1970 to $ S8




Table 1

Importe of hides and skins (SITC/ into 21 developed market-eacomomy countries

(DMEC), 1977

(Value in milliom US dollars)

Australia, Canada, J

b/ Per cent acnual a
consisring of Greece

apsn, Nev Zealand and the United States. Those countries whose imports
from the world were valued at $50 million ir 1977 aze listed individually as f{mporting countries.

varage compound rate of growth, 5/ Other market-economy countries,

s South Africa, Spain and Turkey.

Tmporting B - 21 DMEC
country ™ ] aw © ~ » 1977 1970 Growth
or by . g o - o E 5 E o 3 rate b/
region M o s » : - Lu - ol pet o 1970-77
country - - . 0 ot . a o - -n » (™
or region =3 3 h--; Dwu = . ¢
of provenancs : 3
World 511 324 224 127 113 97 84 66 1147 124 V728 619 16
21 DUMEC 370 303 183 111 %4 45 76 65 921 107 1405 AlA 19
EEC (9) 2.9 16 Al 66 51 2 65 A5 515 63 596 133 24
Fed.Rep.of
Germany 37 1 7 2 - 1] 16 6 71 12 84 27 18
France 117 1 - 5 15 1 2 4 142 2 146 32 24
United Kingdom 29 o 16 - 8 1 27 23 118 10 129 20 it
EFTA 25 1 2 8 13 1 1 ) 54 15 70 24 17
Australia 50 37 102 8 15 (o] 3 1 181 15 234 89 15 .
New Zealand 3o 10 16 17 2 20 4 13 84 3 118 31 13
United States 29 236 20 9 - 3 2 72 6 340 ol 19
octher HecS 23 1 ? 4 3 o A2 4 53 38 5
Socialist count., 16 k) ) 3 0 1 0 21 1 25 15 8
Developing
countries (DC) 99 15 32 12 12 43 7 1 163 11 235 151 1
‘DC market share
per cent 19 S 14 9 11 Y3 8 2 14 9 14 25
Source: Special tabulations by che UNCTAD secretariat. a/ They are mambar countries of ZEC, EFTA,

e o



million in 1977. Imports from Argentina, however, fell from
$51 million in 1970 %o $22 million in 1977. The value of
imports from two of the other suppliers, Ethtopia and Nigeria,
grew rather slowly during the period., Table 2 suumarizes major
flows of trade in hides and skins between the main developing
country suppliers and the importing developed market economy
courncZries.

It is wvorth notins L .at the e were many developing countries
from which the valur of imports of hides and skins by the developed
market economy countries actually fell between 1970 and 1977 - they
include: Madagascar, Uganda, Argentina, Brazil, Colombia, Uruguay,
Lebanon, India and Yugoslavia. The precipitous fall vere most
noticeable in the case of Brazil (from¥18 million in 1970 to $2
million in 1977), Uruguay (from $5 million to less than $1 million),
and Argentina as noted before,

Regarding imports by types of hides and skins, bovine and
equine hides other than calf and kip skins (SITC 211.1) valued
at $932 million accounted for more than one half of imports from
the world by the developed market'economy countries in 1977,

Imports of this product from developing countries; however, fell
between 1970 and 1977 and the market share of develoning cocuntries
fell from 17 per cent to 4 per cent during the period. Other
important items in world trade of hides and skins include

s..ep and .amb 3kins, with the wool on (SITC 211.6) valued at $253
million, sheep and lamb skins, without the wocl (SITC 211.7)

va'ued at $225 million, and calf skins and kip skins (SITC 211.2)
worth $184 million - imports of the second item'above from developing
countries were worth $78 million in 1977 aad accounted for one-third

of the value of imports of hides and skins from developing coun’ries




labla 2

Major fi.ows of trade in hides and lkinc
(SITC 2)1 ) between developing countries (Dg)aland
market economy countries (DMEC)ZAn 1977

developei

(Millicen US dollars)

Importing / Other 24 DMEC
country b . Fed.Rep. Growth
Exporting Italy g::::: France Japan of ggit;d DMEC Value rate
country a/ Germany ngdom 1970-77
Iran 18 2 1 0] 5 1 1 58 20
Argentina 9 0] 5 2 1 o 5 22 -5
Ethiopia 7 1 2 1 i 5 1 18 7
Ivdongsia 4 1 1 5 2 0 4 17 16
Nigeria 9 3 1 - 0 2 1 16 7
Sudan 1 3 4 0 o o 4 12 2.
Kevya 6 0 c 0 0 1 1 8 22
Syria 7 0 0 0 - - G 1 32
Iraq ) - 1 - - - 0 6 29
Mozambiquae 5 - - - - - 0 5. 14 :
. [N
|
Other DC 28 5 17 7 3 3 3 66 ¢
Total DC 99 4S 32 15 12 12 20 235 7

Source: Special
a/ Developing
- or more in
b/ DMEC whose

tabulations by the UNCTAD secretariat )
countries and territories whose exports to 21 DHEC were vsalued at $5S million

1977.
imports from DC were valued at $10C million or more in 1977,
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skins and kid skins/ .iint and hides :nd skins, n.e.s.
(SITC 211.9) at 57 per cent (see tablel ). -

{(ii) Leather (SITC 611)

The value of imports of leather from the world by the 21!
developed market economy countries rose from $550 million in 1970
to $186C million in 1977 at an annual avetagé rrnte of 12 per cent,
The value of their imports from developing countries rose from
$17! million to $596 million during the period at abcut the same
rate of imports from tne world. Hence, the market share of the
developing countries remained at a little over 30 per cent.

EEC countries took ip 1977 almost 70 per cent of imports of
eather from the wc-1ld by the 21 developed marker economy countries
- the largest single market was the Federal Republic of Germuony
with imports worth $392 million, followed by Italy ($29% million),
France and the United Kingdom with imports of almost $200 million
eicth. Imports of EFTA countries were worth $240 millionm, or 13

per cent of the total; imports by the United States, $176 million or

9 per cent, (see table 4).

On the supply side, EEC countries supplied one-half of the

T
" Ay

imports of leather into the 21 developed market economy couvntries.

EFTA countries supplied 5 per ceant of the cotal, and the United
States, less than 5 per cent.

Most of the remaining import rzquirements of leather of the
21 developed market economy countries came from the developing
countries. The largest developing suppliers in 1977 were India
wvit, shipmentsof %190 million and Argentina ($121 millica), followed
by Brazil ($79 million) - the rate of increase in shipments was more
rapid ia the case of Brazil (27 per cent a year) and Argen:ina

. (23 per cent) than for India. Other main s npliers in this trade




Table 3 Impurts of hides and skina, ieather, leather products and footweor by Z§
developed market economy countries from the world and developing
countries and territories (nC), 1970 and 1977
(Value of impores in million dollars)
1970 1977 Growth tnteil
StIc Products Value of imports | DC market [Value of imports |[DC market 1970-1977
code | fromg | share from: share (per cent)
World ne (per cent)| World DC {per cent)World 0C
211 Hides and skins 619 151 24 1720 2135 14 16 ?
211.1 Bovine and equine hides otner than
) calf and kip skins 282 48 17 932 a8 4 19 -3
211.2 Calf skins and kip skins 40 2 5 184 1 1 24 -9
211.4 Coat skins and kid skins 4O - 25 63 68 43 61 8 8
211.6 Sheep and lamb skins, with the wool on 1)1 29 22 253 45 18 10 5
211.7 Sheer and lamb skins, without the -roo0l Y3 30 32 225 78 35 13 15
211.8 Waste and used leather 3 0 0 5 0 0 8 0
211.9 Hides and skins, n.e.s. 30 18 60 53 30 57 8 8
611 Leather 550 171 31 1869 596 32 19 20 |
611.2 Reconstituted or artificial leather 9 0 0 14 0 o 37 .o .
A11.3 Calf leather 73 17 23 210 28 13 16 7 '
611.4 Leather of other bovine cattle and !
equine leather 193 61 32 920 jos 3] 25 26
611.0 Leather, n.e.s. 275 2 33 721 261 36 15 16
$11.9(1) Leather of sheep and lamb skins 9N 25 28 294 73 25 ] 17
611.9(2) Leather of goat and kid skins 86 51 59 198 133 67 13 15
£11.9(3) Chamois-dressed leather 15 0 0 45 0 0 17 0
611.9(4) Parchment-dressed leacher 0 (o} 0 1 0 (4] - 0 .
611.9{5) Patent and metallized leather 3l 2 6 23 3 13 -4 6
611.9(9) Other leather 50 14 28 160 51 32 18 20
612 Manufactures of leather 104 13 13 411 103 25 22 a4
612.1 Machine leather belting, ete. 7 0 n 13 1 8 9 .
612.2 Saddiery, etc. ) ) 16 3 19 63 12 19 22 22
612.3 Uppers, legs and other prepared
parts of footwvear 64 7 11 274 70 26 23 219
612.9 Manufactures of leather, n.,e.s. 18 3 7 61 20 33 19 31
831 Travel goods, handbags & similar art. 274 60 22 12.6 441 36 24 %3
_Bal.3 Apparel and clothing accesories of . *
leatior 214 48 22 1094 543 50 26 41
3151.0(2) Footwear with soles of leather,etc. 1191 80 ! 4466 836 19 21 40 _
Scurce: Specf?rrtabulnt{hns-ﬂy—fﬁgmﬁhCTA“ secrotariat. |
TTTT T al Annual average compound rate of growth,




Table 4

importa of leather (SITC 611) into 21 developed market-
economy countries a/ (DMEC), 1977
(Value in million US dollars)
Importing - i 21 DMEC
country o g °
or ~egion 6.: . © g o w - i v Growth
v e " v ® g oo v . o o o 1977 1970 rate b/
x H rd [-] & ob Y] o ] o =
Country T n - " - - - a < S o " 1970-77
or region of ] o e g g4 S ° <
provenance tx =
World 392 296 199 197 176 93 91 63 1296 240 1869 550 19
21 DMEC 290 113 119 104 a1 81 17 52 nos 207 1203 367 18
EEC 252 17 107 71 63 29 68 47 661 157 930 3oo 16
Belgium/Lux. 22 1 13 3 3 o 6 2 46 4 53 27 10
Fed.Rep.of Germany - 8 34 2 4 0 3 13 86 34 129 53 14
France 60 29 - 8 15 1 11 3 122 la 154 71 12
Ireland 2 3 0 46 0 0 2 4] 56 2 58 14 23
Italy 116 - 42 6 5 1 6 19 175 33 217 39 28
United Kingdom 24 33 13 - 35 26 11 7 124 55 251 66 1
EFTA 18 2 0 10 2 0o 4 4 47 42 92 26 20
Sweden 6 0 0 7 0 0 2 0o 21 15 37 11 19
Austria 8 0 0 0 1 0 2 - 15 16 12 5 3o
Australia 2 14 (] 1 0 0 1 0 18 1 20 2 39
New Zealand o 7 5 7 1 0 0 0 20 o 23 1 57
Japan 12 8 3 1 2 1 2 0 29 k) k] 7 26
United States 6 4 k] 11 - S0 3 o i 3 a7 23 21
other MECS/ 10 12 5 3 7 0 0 1 32 4 47 7 3l
Socialist countries 3 6 1 1 0 1 1 19 2 22 5 24
Developing count.(DC) 88 162 10 88 a8 11 13 q 436 27 596 171 20
DC market share (X) 22 55 3s 45 50 12 14 14 34 11 32 n

Source: Special tabulations by the UNCTAD secretariat,

as importing countries. b/ Annusl average compound rate of growth (per
e/ Other marker aconory countries, consisting of Creeca, South Afiicas, Spain and Turkey.

cent).

a They are member countries of EEC, EFTA, Australia, Canada, Japan, New Zealand and the United States.
Those countries whose imports from the world were valued at $50 million in 1977 are llsted individually
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flow include Pakistan ($36 million), Bangladesh(%$28 million),
Yugoslavia ($20 million), Uruguay ($20 million), Nigeria ($18
million), Colombia ($14 million), and Kenya ($10 million)

(see table 5). The most important market for leather from
developing countries was the Common Market wnich took $436
worth or almost three-quarters of the developing countries'
lesther shipped to the 21 developed market economy countries.
The largest single market was Italy ($162 million), followed
by the United Kingdom, the Federal Republic of Germany, United

States and France,




table 5

Major flows of trade in leather .
(SITC 611 ) between developing countries (DC) a/ and
developed market economy countriesbh/DMEC) in 1977

(Million US dollars )

Importing 21 DMEC

country b/ . United Fed.Rep. Uniced Other Growvt
Exporting I-aly Kingdom of States f[rance Japan  pMEC Value r:t¢ h
country a/f Germany 1970-77
India 47 47 21 25 23 14 13 190 18
Argentina a5 6 11 39 12 o 18 121 23
Brazil 6 16 18 9 10 4] 20 79 27
Pakistan 21 1 1 0 3 8 2 36 .
Bangladesh 19 2 1 - 5 o 1 28 .
Yugosiavia 1 1 10 1 1 - 6 20 16
Uruguay | 1 8 2 2 - 6 20 8
Nigeria 5 9 1 0] 3 o] 0 1& 24
Colombia 4 0 6 1 1 0 2 14 25
Kenya 8 1 0 (o) (o} - 1 10 26 |
Mexico 1 - 1 4 0 0 1 7 13 L
Indonesia 1 0 o o] 0] 5 1 7 .o v
Thailand 0 (0] 4 2 0] - o 6 .o !
Other DC 13 4 6 5 10 2 0 40 19
Total DC 162 88 88 88 70 29 71 596 20
Source: Special tabulations by the UNCTAD secretariat

a/ Developing countries and territories whose exports to 21 DMEC were valued at $5 million

or more in 1977, )
b/ DMEC whose imports from DC were valued at €20 mi.lion or more in 1977,

— o ————
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(iii) Manufactures of leathex (SITC 612)

The value of imports of manufactures of leather from the world
by the 2i developed market economy countries rose from $104
million in 1970 to $41! million in 1977 at a; average rate of
22 p-- cent & year. Imports from developing countries rose much
faster from $13 million tc $103 million during the period at an
annual average vate of 34 per cent. tHence, the share of developing
countries almyst doubled from 13 per cent in 1979 to 25 peé cent
in 1977.

Imports into EEC valued at $215 million accounted for more
than one-half of the total, and LFTA, 20 per cent, and the United
-States, 15 per cent.

On the supply side, the EEC countries supplied more than one-
half of the imports into the.Zl de?elopcd market economy countries.
The developing countries supplied one-quarter of the total (see
table 6). The main developing suppliers in 1977 were the
Republic of Korea ($23 million), Mexico ($14 million), Brazil
($12 million), India ($10 million), Yugoslavia ($10 million),
Colombia, Tunisia and Thailand, the last three countries with
shipments of $5 million, each. Increase in supply was particularly
rapid from the Republic of Korea, Brazil, India, &unisia and
Theiland during the period 1970 to 1977.

Many products make up manufaccures of leather - two-thirds
of such imports from the world by the 21 daveloped market economy
courtries consisted of uppers, legs and other prepared parts
of footwear (SITC 612.3) valued at $274 million in 1977.
Corresponding imports from the developing countries were worth
$70 miilion and were the most rapidly growing items among the
shipments of manufactures of 1§ath¢r (39 per cent a year between

1970 and 1977).




I}ble 6

Imports of manufactures of leather (SITC 612) into 21 developed
market-economy countries (DMEC), 1977

(Value in million US dollars)

Importing
country or , 21 DMEC
. Fed.Rep.of United
region y France EEC EFTA Growth race b/
Country Germany Statcus 1977 1970 1970-1977
or region
of provenance
World 77 64 52 215 82 411 104 22
~21 DMEC a/ 57 25 33 156 70 279 84 19
EEC 44 .17 31 131 59 221 59 21
Fed.Rep. of Germany - 2 9 26 23 54 20 15
Italy 27 2 13 46 17 69 13 27
United Kingdom 6 10 5 26 6 49 7 . 32
EFTA 12 3 1 20 11 34 9 21
Austria 8 1 0 10 5 16 5 18 '
H
United States 1 - 1 3 1 14 6 13 hat
. |
Other MEC ¢/ 4 1 12 17 2 23 ) 5 24
Socialist countries 1 o} 1 4 2 7 1 32
Developing countries (DC) 15 37 6 37 8 103 13 34
DC market share 20 58 12 17 10 25 13

Source: Special tabulations by the UNCTAD secretariat.

a/ They are member countries of EEC, EFTA, Austyalia, Canada, Japan, New Zealand and the United States.
Those countries whose imports from the world were valued at $50 million in 1977 are listed
individually as importing countries. b/ Annual average compound rate of growth (per cent).

c/ Other market-economy countries consisting of Creece, South Africa, Spain and Turkey.




(iv) Travel goods, hand bags and similar articles (SITC 831)

Not all of the products brlonging to this product group
are made of leather, but the conventional international trade
statistics does not distinguish che product group by raw materials
used. Hence, in this report, this product group covers all
products irrespective of the materials used.

The value of imports of this product group from the world
by the 21 developed market economy countries rose from $274 million
in 1970 to $1216 million in 1977 at an average rate »f 23 per cent
a year., Imports from the developing countries rose faster at an
arnual rate ¢f 33 per cent from $60 million to $441 million. Hence,
the market share of developing countries doubled from 18 per cent
in 1970 to 36 per cent in 1977.

The EEC countries' imports were worth $562 million, somewhat
1.;3 than one-half of the imports by the 21 developed market
economy countries - large importers among them were the Federal
Republic of Germany ($218 million), France ($105 million) and the
United Kingdom ($73 million). The EFTA countries rook $188 million
worth. The United States were the largest single market with
imports of almost $300 miliion in 1977. Imports.of Japan were
valued at $80 million (see table 7).

On the supply side, the largest single supplier was Italy with
a shipment of more than $300 million, followed by the Federal
Republic of GCermany ($92 million) and the United Kingdom ($50
million). Japan supplied $48 mi.lion worth. Imports from the
socialist countries were valued at $59 million in 1977.

The two largest developing suppliers were the Republic of Korea
with a shipment of $172 millicn and Hong Kong, $144 million.
Imports from the Republic o f llorea toselggo:illion in 1970 at a very

high rate of 89 per cent a year. Other main developing suppliers

—_—




Tahle 7

Imports of travel goods and handbags (SITC 831) into 21 developed
market—-cconomy countriea (DMEC), 1977

(Value in million US dollars)

Importing Inited Fed.Rep. _ Belgium/ . 21 DMEC
country States of France Japan ““i“d Switzer Luxembourg EEC EFTA 1977 1970 Grow'
. Kingdom land
or reglon Germany rate

Country 1970-°7
or region
of provenance
‘World 296 218 108 80 73 65 61 562 188 1216 274 24
-21 DMEC 1/ 84 136 10 66 35 56 48 354 141 687 187 20
EEC 55 126 60 63 28 53 46 323 123 581 133 2
- Fed.Rep of Germany 5 - 9 4 3 19 11 43 39 92 32 1t

France 6 9 - 18 3 ' 5 9 28 7 60 17 20

Italy 36 97 38 38 15 26 20 187 48 317 52 2

Unicted Kingdom 7 4 5 2 - 1 2 26 10 50 11 2/
EFTA (0] 4 1 0 2 2 1 10 12 24 11 | 8

Japan 24 5 2 - 3 1 1 13 3 48 36 '

United States - 2 2 2 2 0 o 7 1 28 S 2
Other Mecs/ 5 6 6 1 3 1 2 20 3 29 9 1t
'Socialist countries 2 10 8 1 ? 2 S 42 12 59 11 2.
Developing countries(®0206 66 25 13 28 6 5 146 33 441 60 3
DC market share 70 30 24 16 38 9 8 26 18 36 22

(per cent)

“Source: Special tabulations by the UNCTAD secretariat.

a/ They are member countries of EEC, EFTA, Australia, Canada, Japan, Newv Zealand and the United States,

- Those countries whose imports from the world were valued &t $50 million in 1977 ave listed individually
as importing countries. b/ Annual average compound rate of growth (per cent).

¢/ Other market-economy countries, consisting of Greece, South Africa, Spain and Turkey.
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in 1977 were Mexico ($23 milliom), Brazil (516 millieo~), Ind1ia

($12 million), Colombia (%10 million), Uruguay, Philippines,
the Dominican Republic, torocco, Argentina, Yugoslavia and
Lebanon, the last seven countries with shipments of $6 to 9
m.llion, each (see table 8). It is noteworthy that there were
practically no exports of this product group from nany of these
developing suppliers 1ian 1970,

The most important market of this producf group for the developing
countries in 1977 was the United Stater which took $206 million worth
or almos* one-half of the total, followed by the Federal Republic
of Germany with such imports of $66 million. The EEC countries
took $146 million. The market share of the developing countries
was 70 per cent in the United States, 26 per cent in EEC as a whole,

18 per cent in EFTA, and 16 per cent in Japan.




Table 8
Major flows of trade in travel goods and handbags
(s1iTCc Bl ) between developing countriesaADC) aud

developed market economy countriesb ADMEC) in 1977

(Million US dollars

Imvorting 21 DMEC

countryﬁgl United Fed.Rep.United France Carada Australia Sweden Japan Nether- Other Crowth

Exporting ° "States of Kingdom _ lands DMEC Value rate
country a/ Germany 1¢70-77
Korea, Rep.of 88 14 8 13 15 4 6 8 3 13 172 89
Hong Kong 50 30 12 7 6 12 8 3 ) 11 L44 18
Mexico 22 0 0] 0 1 0 0 0 o 0 23 34
Brazil 9 4 1 (0] 1 0] (4] 0 o 1 16 .
India 1 3 4 1 4] 1 0 1 1 o 12 29
Colombia 8 1 0 o 0 o 0 0 1 0 10

Uruguay 4 2 0 1 0 0 0 o 0 2 S .o
Philippines 6 1 o] 0] 0 0 0 1 0 0 8 .
Dominican Rep. 7 - - - 0 - o - - (4] 7 .o
Morocco 2 2 0 1 o o o o n 1 ? 20
Argentina 4 1 0 0 0 0 0 0 0 1 ] !
Yugoslavia 1 4 0 0 0 o] o 0 o 1 5 v
Lebanon 1 2 0 0 0 - 0 - | 2 6 10
Other DC 3 2 2 0 2 2 0 1 0 14 32
Toctal DC 206 66 28 25 24 19 16 13 12 32 441 33
Source: Special tabulations by the UNCTAD secretariat

a/ Developing countries and territories whose exports to 21 DHMEC were valued at $5 million

or more in 1977,
b/ DMEC whose imp rts from DC were valued at $50 million or more in 1977.




(v) Leather ciothinfp and sccacsoriea (SITC 841.3)

The value of imports of leather clothing and accessories frem
the world by the 21 developed market economy-countries rose from
$214 million in 1970 to $1094 miliion in 1977. The value of
their imports from developing countries rose more than ten-fold
from $48 million to 3 543 million at anaual rate of 41 per cent
during the period. The market share of developing countries,
therefore. rose from 22 per cent in 1970 to 50 per cent in 1977.

Almost one-half of the imports into the 21 developed market
econcay countries was taken by the EEC coﬁntries, of which the
imports by the Federal Republic of Germany were valued at $289
million in 1977. The largest single market was the United States
with impbrts valued at $332 milliom. The EFTA couptries' imports

amounted to $173 million.

On the supply side,'the EEC countries supplied less than one-third

of the total - Italy was the largest supplier with a shipment of

$141 million in 1977. Other sources of supply include Turkey

($41 million) and the gsocialist countries with a shipment uvf $74

million, c¢f which $27 million vorth came from China (see table 9 ).
The largest developing suppliers in 1977 were the Republic

having become

of Korea which sent $252 million worth,/ the largest sinple supplier

of this product group in the world far ahead of Italy, followed

by Hong Kong which shipped $92 million worth. Other main suppliers

were Uruguay ($39 million), Argentina ($27 million), Mexico {($24

willion), Yugoslavia ($23 million), Philippines ($20 aillion),

Israel ($13 million), Pakistan ($10 million), Brazil, Thailand

and India (see tablelO).




Imports of leather clothing and accessories (SITC 841,3) into 21 developed
market-economy countries a/ (DMEC), 1977

(Value in million US dollars)

Importing 21 DMEC
country United Fed. Rep. United —_ y
. or region nice of Netherlands Sweden Kingdom EEC EFTA 1977 1970 growth
Country States Cerman rate b
or region y 1870-7
of provenance
World 332 289 74 62 50 523 173 1094 214 26
21 DMEC 45 138 32 19 1?7 254 83 408 132 18
EEC 25 130 30 10 13 233 60 336 78 23
France 3 24 3 1 1 35 7 47 20 13
Italy 12 81 7 6 3 106 15 141 25 28
United Kingdom 9 9 4 1 - 31 21 67 9 33
EFTA 2 ) 2 8 3 14 20 36 15 13
Canada 13 0 o 0 1 1 (4] 15 8 9
Japan 6 3 0 0 (o] 5 2 15 2 -9
other MECS/ 10 34 6 2 1 49 9 70 12 29
Spain 7 8 2 1 0 13 3 25 8 18
Turkey 3 22 4 1 A1 32 6 41 2 54
Socialist countries 2 27 6 13 2 43 22 74 14 27
China 0 11 1 6 0 15 9 27 3 37
Developing countries (DC) 275 90 29 28 3o 177 . 60 543 48 41
DC market share (per cent) 83 31 39 45 60 34 35 S0 22
Source: Special tabulations by the UNCTAD secretariat,

a/ They are member countries of EEC, EFTA, Australia, Canada, Japan, New Zealand and the United States.
Those countries whose imports from the world were valued at $50 million in 1977 are listed individua!
as impcrting countries. b/ Annual averate compound rate of growth (per cent).

¢/ Other market-economy countries, consisting of Greece, South Africa, Spain and Turkey.




- Table lq
Major flows of trade in leather chothing and accessories

(SITC 841.3 ) between developing countriesa/(DC) and
developed market economy countries/(DMEC) in 1977

(Million US dollars)

a/ Developing
or more in

b/ DMEC whose

Impotting ) Other 21 DMEC
. country b/ United Fed.Rep.,of United Nether- Svede DMéC Value Growth

Exporting States Germany Kingdom lands ‘ no rate

country a/ 1970-77

Korea, Rep.of 130 33 4 16 22 47 252 38

Hong Kong 25 17 17 5 3 25 92 30

Uruguay 32 5 0] 1 0] 1 39 -

Argentina 23 2 0 0 0 2 27 ‘e

Mexico 24 o 0 0 0 0 24 22

Yugoslavia 1 15 0 3 3 1 23 28

Philippines 17 o 0 -0 o} 3 20 8

Iarael 6 2 1 1 0 k] 13 .8

Pakistan 0 5. 1 1 o 3 10 39

Brazil 6 1 1 (4] 0 1 9 ¢ o

Thailand . (o} 5 o 0 0 1 6 ‘e

India 0 3 1 1 4] 1 6 : - /
g
I

Other DC 11 2 S 1 0 3 22 i3

Total DC 275 90 30 29 28 91 543 41

Scurce: Special tabulations by the UNCTAD secretariat.

countries and territories whose exports to 21 DMEC were valued at $5 million

1977. v
imports from DC wera valued at $20 million or more Iin 1977.




As in the case of ttavel goods a~d handbags, many cr these
countries had virtually no exports of leather clothing and
accessories in 1970. The developing countries' market share
was particularly high in the Uniied States with 83 per cent and
the United Kingdom with 60 per cent. Their market share in EEC
wvas 34 per cent and in the case of EFTA, 35 per cent.

(vi) Leather footwear (SITC 851.02)

The product corresponding to SITC 851.02 is defined in SITC,
Revised, as "Footwear with soles of leather; footwear with soles
éf rubber or plastic material, not included in 851.01". This
product is often referred to as "leather footwear", which
certainly is an unsatisfactory designation.

The value of imports ol "leather footwear"” from the world by
the 21 developed market economy countries rose from $1.2 billion
in 1970 to $4.5 billiom in 1977 ar =«n annual average rate of 21
per cent. The value of their imports from developing countries
fose more than ten times from $80 million to $836 million at a
rate of 40 per cent during t'.e same period. The share of developinyg
countries, hence, rose fro. 7 per cent in 1970 to 19 per cent
in 1977,

Imports into the EEC countries valued at $2.3 billion accounted
for more than one-half the imports of leather footwear £romfhe
world by the 21 developed market economy countries - the largest
importers among them in 1977 were the Federal Republic of German,
($911 million), followed by France ($370 million), the United
Kingdom ($308 million), Belgium/Luxembourg @§28% milliou), and
the Netherlands ($273 million). fmports by thc EFTA countries
emounted to $591 million, led by Switzerland ($160 million) and
Sweden /$156 million) and followed by Austria ($125 million) and

Norway ($116 million). The largest single market was the United

States which took $1.2 billion worth, or more than one-quarter of
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the total imports of the 21 developed market economy countriesr
On the supply side, the EEC coun:ries supplied $2.6 billion

worth, aimost 6C per cent of the total - the largest iingie

‘ supplier in this trade flow was Italy with a shipment of $1.8
billion; other large suppliers were France ($255 million), the Unijited
Kingdcm ¢($219 million), and the Federal Republic of Germany. The
EFTA countries supplied $269 million, Austria leading with $114
million. Other important supplier in this trade was Spain with
a shipment of almost $400 million. Imports from the socialist
countries amounted to $200 million, led by Romania ($66 million)
and Poland (350 million), (see tablel].

The largest developing couutry suppliers of leather footwear
in 197" were the Republic of Korea with a shipment of $389 million
and Brazil, $17° million. Increases in supply from both-countries
vere rapid, the first country at an 2unual rate of 86 per cent, !
and the second, at 58 per cent during the period 1970 to 1977.
Other large developing suppliers were Yugoslavia ($81 million)
and Hong Kong ($42 million), followed by Mexico ($26 million),

. Uruguay ($23 million), India ($22 nillion), Argentina ($21 million),
and Malaysiz ($14 million)., The shipiment from Hong Kong hardly
increased between 1970 and 1977, In the case of Uruguay and
Argentina there were practically no shipments of leather footwear Q
in 1970 (see table12.

In respect of':ne market for leather footwear from dgveloping
countries, the United States was the most important market which
took more than $500 million, accounting for more than 60 per cent
of developing countries' shipment to the 21 developed market
eccnomy countries. The EFC countries took a little over $200
million, of which the Federalk Republic of Germany ($65 million)

and the United Kingdom ($60 million) were large importers from

developine countries. Imports by the EFIA countries amounted to




Tuble 11

Imports of lesther footwear (SITC 831.02) imte 21 daveloped
market-economy countviesi{DMEC), 1977

(Velue in million US dollare)

Imsporting - L) -
country r s - a - - - a
or reglon as S el 52 = < " s w Ly . e b 1977
o ® a ] ¢ 4 0 ~ - [ ] o o > - o =
Counmtt o o ol - - - LN} L] a " [ d - [ a - —-
L] y - e - ~ ] - o a 2] “ » ] o L3 F - [3]
or regiom g: gu =~ g: :; : (X ; “ - 1Y £ < M -
of provasance [ -3 = [ " =
World 1236 911 lio Jos 289 273 188 160 156 128 116 87 335 317 4466
21 DMEC 467 718 286 178 2712 219 120 142 134 112 108 72 31 1811 29177
LEC - 411 639 268 155 267 209 94 123 101 106 63 35 50 1659 262)
Deamark 1 7 1 1 [o] 2 ) 4] 2) o - 17 - (o] o] 11 55
Fed.Rep.of Cezmany 19 - 20 k] 28 51 4 22 6 27 ’ b 9 2 0 112 201
France »? 59 . - 19 68 23 8 12 7 3 4 4 2 o 178 255
Ireland 21 [+) [s) 26 0 0 ? o 1 (4] 1 (] 1] - 26 56
lcaly nl 545 239 102 138 107 52 83 40 13 15 26 11 4 1158 1765
Ketherlaands 0 14 [»] H 31 - 4] 4] 0 (1] ] 1 4] 0 LY.} 50
Uonited Kingdom 22 11 3 - 5 15 24 ) 22 2 22 13 1 3 104 219
EFTA 17 71 17 20 ] ] 6 19 kDY ? 41 18 1 1 (o] 139 269
Austria 1 (Y ] 1 ? 1 2 2 16 10 - 1) ? [} 1 [ 68 114
Svictzerland 9 1?7 6 b ) 3 3 1 - 2 4 2 2 1 [v] V] 34 54
Japasn 19 4 o 1 [ ] 1 0 1 ] ] (4] - 1 )] 6 30
L~ited States - 1 1 2 0 1 18 (3] 1 [} 1 o 4 1 1] 6 3o
Other MEC -‘-/ 212 (1] 32 31 9 22 23 8 6 6 2 4 1 b 1 188 453
Spain 194 10 b ¥ 28 kl 17 19 7 [ 5 1 ) 1 4 1 161 399
Creace 18 18 1 2 4 S 3 1 [ 1 o ] 0 [} (4 27 50
Socialist countries A4S 44 17 39 4 7 14 2 3 2 2 1 b ] 9 1 1135 200
Poland 14 ? A 16 ] 1 3 1 4] [} 1 )] 0 2 0 29 50
Roczania 20 22 ? $ 1 3 4 [4] i 1 [+] (o] (o] 0 o] 39 66
Developing count,.(DCYS11 63 34 60 A 24 3 7 14 L} 3 11 44 14 3 202 836
DC market sharvre {I) 41 ? 9 19 . 9 16 4 9 3 A 13 63 23 5 9 19

Source: Spaclal tabulactions by the UNCTAD secretariat.
For footnotes ses table 9,
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’ Table 12

Major flows of trade ! leather footwaar
(SITC B51.02 ) hetween developing countriesaXDC) and
developed nmarket economy countriesb ADMEC) in 1977

(Million US dollars

Importing 21 DMEC

Nether- Other

country b/
Exporting y 2 g:i::: F:g.Rep. gzi;:gm Japan France Canada lands DMEC value 2:?:th
country a/ Germany 1970-77
Korea,Rep.of 278 6 16 42 8 11 8 20 389 86
Brazil 119 8 8 - b 8 7 18 175 58
Yugoslavia 32 33 1 1 (4] 3 4 7 81 33
Hong Kong 4 7 17 0 1 2 2 9 42 4
Mexico 213 0 4] (4] 1 1 0 1 26 16
Uruguay 20 0 ] - 0 2 0 0 23 .o
India 7 1 4 (o} 2 2 2 4 22 18
Argentina 16 1 2 0 0 1 1 0 21 .
Malaysia 1 1 6 - 1 0 o 5 14 46
Morocco 0 (o} 0 - ? 0 (4] 0 8 35
Philippines 5 0 0 0 0 0 0 2 7 32 '
Pakistan 0 2 3 - 1 - 0 1 7 20 i
|
[ ocher DC 6 6 3 6 0 0 0 21 32
Total DC 511 65 . 60 44 34 n 24 67 836 40

Source: Special tabulations by the UNCTAD secretariat,
a’ Developing countries and territories whose expovts to 21 DMEC were valued at $3 million

or more in 1977, .
'/ DMEC whose imports from DC were valued at $20 million or more in 1977.
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$32 million. The market share of developing cuuntries was high

at 41 per cent in the United States, whereas the share was 9 per
cent in EEC and only 5 per cent in EFTA in 1977. The market
share of developing countries was high at 65 per cent in Japan.

The per capita import of leather footwear of Japan from the

world, however, was very low.
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2. Exports by the 21 developed market economy countries to
the world and/developing countries

to the
(i) Hides and skins

.

Exports of hides and skins to the world from the 21 developed
market economy countries amounted to $1826 million in 1977, of
which exports to developing countries were valued at $268 million
or 15 per cent of the total exports to the world, and éxports to
socialist countries were worth $159 million, or 9 per cent of the
total. Exports to the developing countries consisted almost
entirely of bovine and equine hides other than calf and kip skins
(SITC 211.1) (see table1d and similarly in respect of exports
to socialist countries. The most important supplier to developing
countries of hides and skins among the 21 developed market eccnomy
countries in 1977 were the United States with exports of $176
million (more than one-half of which was taken by the Republic of
Korea), followed by Australia. These two countries were also
main suppliers of hides and skins to socialist countries.

(ii) Leather

Exports of leather to the world from the 21 developed market
econony countries were valued at $1543 million in 1977, of which
axports to developing countries amounted to $246 Qillion, and to
socialist countries $114 million. Main items of leather exported
to developing countries in 1977 consisted of leather of other
bovine cattle and equine leather (SITC 611.4) valued at $149
million, leather of goat and kid skins (SITC 611.92) worth $32
million, and "other leather" (SITC 611.99) The bulk of exports
to socialist countries was leather of other bovine cattle and
equine leather. Main suppliers of leather to developing countries
in 1977 were Japan with exports of $122 million (the bulk of which

was exported to the Republic of Korea) and the United States




Table 13

Exports of hides and skins, leather, leather products and footwear by 21 developed

markcet economy countri o
(DC), 1920 and 197) (value of imports in million dollars)
1970 1977 Crowth rate
SITC Products Value of imports | DC market [Value of imports |[DC market | 1970-1977
code frong share from: share (per cent)
World DC (per cent) World DC (per cent)World DC
211 Hides and skins 500 54 11 1826 268 15 20 26
211.1 Bovine and equine hides other than
calf and kip skins Jué 42 14 1217 234 19 22 28
211.2 Cai1f skins and kip stins 47 4 9 170 4 2 20 0
211.4 Goat skins and kid slins . 3 0 0 8 0 0 15 0
211.6 Sheep and lamb skins, vith the wool on 79 S 6 221 12 [ 16 13
211.7 Sheep and lamb skins, without the wool 56 1 2 154 3 2 16 17
211.8 Waste and used leather 3 1 33 9 6 67 17 29
211.9 Hides and skins, n.e.s. 9 1 11 45 10 22 26 39
L 611 Leather 468 S0 11 1543 246 16 19 26
611.2 Reconstituted or artificial leather 27 4 15 70 11 16 15 16
611.3 Calf leather 71 5 7 161 12 8 12 13
611.4 Leather of other bovine cattle and !
equine leather 179 24 13 838 149 18 25 30 "
611.9 Leather, n.e.s. 204 18 9 513 76 15 14 23 |
611.9(¢1) Leather of sheep and lamb skins 18 8 10 237 32 14 17 22
6§11.9(2) Leather of goat and kid skins 33 1 3 55 5 9 8 26
611.9(3) Chamois-dressed leather 18 1 6 44 2 S 14 10
611.9(4) Parchment-dressed leather 0 0 Q 1 0 ] . 0
611.9(5S) Patent and metallized leather 34 3 9 40 3 ] 2 0 .
611.9(®) Other leather 39 4 10 135 34 25 19, 36
(612 ‘ianufactures of leather 112 18 16 409 97 24 ‘20 27
612.1 ‘Mlachine leather belting, etec. 12 4 33 20 8 A0 8 10
612.2 Saddlery, etc. 12 0 0 42 3 7 20 .o
612.3 Uppers, legs and other prepared .
parts of footuear 68 11 15 298 78 26 24, 32
612.9 Manufacturecs of leather, n.e.s. 20 3 15 49 8 16 14 15
831 Travel goods, handbaps & similar art. | 214 27 13 752 96 13 20 20
841.3 Apparel and clothing accesories of .
leuticr 131 9 7 435 27 6 19 17
351.0(2) Footwear with solecs of leather,etec. | 1067 _ e 3255 186 6 17 | 19
Trurce: Special tabulati{ons by tlie UNCTAD aecratariat.

a——



*($49 million). The EEC countries' exports to developiang countries ‘
amounted to $65 million. Exports to socialist countzies came
mainly from EEC countries, largely from Italy to the Soviet Union.

(1ii) Manufactures of leather

Exports of manufactures of leather to the werld from the 21
developed market economy countries were valued at $409 million
in 1977, of which exports to developing countries amounted to $97
million, and to socialist countries $36 million. Exports to the
two country groupings consisted mostly of uppers, legs and other
prepared parts of footwear (SITC 612.3).

(iv) Travel goods, handbags, and similar articles

Exports of this product group to the world from the 21 DMEC
in 1977 amounted to $752 million, mostly shipped to other
developed market economy countries. Exports to developing countries
were valued at $96 million, mostly supplied by EEC countries ($52
million) and the United States ($33 million). Exports to socialist
countries were very small,

(v) Leather clothing and accessories

Exports of leather clothing and accessories to the world from

the 21 developed market ecomomy countries amounted to $435 million

T

in 1977, most of which war sert to other DMEC. Exports to
developing countries were worth $27 million and expcrts to
socialist countries were insignificant. Developed market economy
countries' import surplus in this product group was $659 million
in 1977. |

(vi) Leather footwear

Exports of leather footwear to the world amounted to close to
$3 billion in 1977, most of which was sent to other developed
market economy countries, Exports to developing countries were

vorth $186 million, mostly supplied by the EEC countries,notably
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France ($54 million), Italy ($48 million), and the United Kinzdom.

. . . .
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Algeria ($15 million), Libya ($14 wmillion), Hong Kong ($12 millicn),

and Singapore ($10 million;.

3. Trade between developing countries and their exports to
socialist countries

As was mentioned earlier this section is based upon export
statistics of developing countries for 1976.l/ Those individual
developing countries are included whose 1976 export statistics
are available in SITC code by destination any whase exports in
any one of the six product groups listed in table 14 were valued

at $1 million or more in 1976.

(i) Hides and skins

Table 14 shows more than 70 per cent of hides and skins exports
by the 33 developing countries in 1976 were sent to the 21 DMEC
whereas less than 5 per cent, each, was exported to other
developing countries and socialist countries, respectively. The
rest was mostly shipped to Spain. Tbhe deciine in exports of hides
and skins of several developing countries was not confined to their
exports to developed market economy countries but also noticeable
in their exports to socialist countries. Argentina's exports
to socialist countries fell from $35 million in 1962 to $22 million
in 1967 and to practically nil in 1976. 1In the case of India, its
exports to socialist countries fell from $12 million in 1967 to
nothing in 1976, Of the 33 developing countries listed in the
table, only Iran (35 million) and Cyprus ($1 million) shipped $1
million worth or more to socialist countries in 1976. Similarly,
only three out of the 33 developing countries exported hides and
skins worth $1 million or more to other developing countries in

that year - they were Argentina, Jordan and Indonesia,

1/ Export statistics for 1977 in detailed SITC codewere available

only for a small number of developing countries at the time when this

study was being prepared,

Pl




Table 14 Exports to world from selectad davelopin
leather, leather products, and leather footwear, 1

DMEC = Developed market economy countries
DC = Developing countries
SC = Socialist countries

Product & Leather Travel goods & Leather clothing Leather
SITC No. ‘Hides 8 skins Leather manulactures handbags & accessories Footwvear

Destination (SITC 211) (S1TC 611) (SITC 612) (SITC 811) (SITC B41.3) (SITC 851.,02)
Expor:xn("\\\forld DMEC BC SC World DNEC DC SC World DHEC DC SC World DMEC DC SC World DMKC DC SC World DMEC DC &
_country b/ b/ b/ b/ 5/ b/

Leveloping

Africa

Algeria 0 [ - - 7 ? i} 0 - - - - 0 s} - - 0 0 o - - - - -
Morocco o o - - ] o - - 1 1 o - a 1 o - 3 3 o - 9 6 2 -
Tunisia 2 2 0o o 0 o - - 2 2 o - 0 o o - 0 o o 2 2 0o -~
Egypt (o] 0 - 0 0 0 - 0 1 0 0o 1 6 1 0 S 7 0 o 7 11 o 011
Camerocon 3 2 o - 4] o] - - [o] (o] [+ Y 1 - ) 0 - 0 1 (o} 1 -
Mali 1 o o - )] 1] [¢] - o] 0 - - - - - - - - - - - - .-
Nigeria 14 13 - = 23 29 s} - - - - - V] (o} - - - - - - - - - -
Dev.America

Argentina 19 12 2 0 137 99 9 28 4 k] 1 o0 L) b ] o - 16 14 2 0 7 6 1 ©
Brazil 9 2 - - 99 a6 2 0 8 ? o - 19 19 | S 9 9 o O 182 179 3 -~
Colombia o] o - - 9 ? 1 - k] 3 0o - 10 9 o - 1 1 1 - 5 4 1 o©
Mexico 0 0 - - 2 2 0 - 2 2 o - 2 1 0 o 4 4 o - 11 11 o =~
Uruguay 2 2 - 0 32 20 5 4 1 1 o - 8 8 0o o 3o 29 o - 15 14 0o 1
Costa Rica 0 o o - 4 2 1 - ] 0 o - o] 0 o - 0 - o - - - = -
Nicaragua ] (4] o - 1 0 1 - o - o - o] [o] o - 0 - o - - - - -
Barbados - - - - - - - - 0 o - - o o o0 - 2 2 o - - - - -
Hiddie East
Bahrain 0 - o - 0 - 0 - - - - - 6 - 6 © 0 - o - - - = -
Cyprus 1 o o0 1 0 o o - o o o - 2 2 o - 0 o o - 11 1 9 i
Iran 32 27 o 5 0 0 0 (o] 0 0 0o - [} - o - - - - = 3 1 0 &
Jordan 1 0 1 - 0 0 0 - o] - o] - 0 - o - 0 - o - (o] - 0 -
Saudi Arabia 1 [o] o -~ 1 (V] 1 - 1 o] } S 0 - 0 - 0 - o = ¢ - 0 -
Yemen 2 1 o - - - - - o - o - - - - - - - - - - - - -
levael 0 0 - - 1 1 - - 0 0 0o o 1 1 o - 14 14 0o o 2 2 0 -
Dev.Asia & Other '
Hong Kong 1 0 o 0 0 0 0 - L) 3 1 0 134 13 17 o g0 1] 2 0 42 36 1 -
India [} 0 0O 0 319 245 7 65 ? 4 1 3 8 7 1 o0 h) k] o 1 - - = ==
Indonesia 19 15 1 0 2 2 o - 0 ] o - [ 0 o - o - o - o o 0o -
Korea, & p. 0 0 o - 1 1 [v] - 16 15 0 - 1351 148 3 0 220 219 1 0 312 1306 3y -
Macan [¢] - o - 0 - 0 - 0 0 o - 1 1 o - ()] (V] - - 0 o o -
Malcysia 1 0 o o o o o0 - o c o - 1 o o - 0 o o - 17 1S 2 0
Pakiscan 3 3 o - 73 A4 A ) 1 0 0 0 0 0 o - 8 -] 0 O - - - -
Philippines o] 0 - - 0 o] [} - [o] [0} o - 23 23 o - 0 0 o - 5 4 1 -
Singapore 7 6 o - 1 1] 1 - 0 0 o - 6 1 S 0 1 0 o - 11 a 6 2
Thailandt 1 2 0 o [3 4 2 - 0 0 o - 2 1 1 - l 3 o - 0 o, -
Yuposlavia 1 1 0 0 24 21 2 1 ? 2 o 5 10 5 0 5 21 14 0 7 220 67 0{52
Total sbove 122 88 4 €& 748 570 33 102 SE 43 5 9 423 371 35 10 432 411 6 15 868 657 Jy171 N
Source: Special tabulations by the UNCTAD secretariat based upon export statistics of developing countri=s.

27 pcveloping countries whose 1976 export statistics are available in SITC code by destination and where exporte
in any one of the six products listed were valued at $1 million or more in 1976.
b/ World total includes other market economy countries (Creece, South Africa, Spanin and Turkey),.




(ii) Leather

Exports of leather to the world by the 33 developing countries
amounted to $748 million in 1976, of which more than three-quarters
was exported to the 21 developed market economy countries whereas

was sent

14 per cent/to the socialist countries and less than 5 per cent
to other developing countries. India was the largest developing
supplier to socialist countries wicﬁ exports of $65 million in 1976
compared with $2 million in 1962 and $19 million in 1967. The
next large supplier to sociaiist countries was Argentina with
exports of $28 million - there were no such exports in 1962 and
exports in 1967 were worth only $2 million. Pakistan and Uruguay
shipped leather worth $4 million, each, to socialist countries.
The value of Yugoslavia's exports to socialis* countries, however,
fell from $5 million in 1967 to $1 million ia 1976.

Regarding exports to other developing countries, there were
three countries out of 33 which exported leather worth $5 million
or more in 1976: they were Argentina ($9 million), India ($7
million) and Uruguay ($5 million). Thailand and Yugoslavia supplied
$2 million, each, to other developing countries. Six countries
shipped $1 million, each - they were Colombia, Costa Rica,
Nicaragua, Saudi Arabia, Pakistan and Singapore.

(iii) Leacher manufactures

Of the leather manufactures exported to the world valued at
$58 million by the 33 developing countries in 1976, three-quarters
were taken by the 21 developed market economy countries, and 16 per
cent was exported to soclalist countries, and less than 10 per cent
was shipped to other developing countries., Main developing

suppliers to socialist countries were Yugoslavia with exports of

$5 million and India ($3 million), followed by Egypt (%1 million),.




Four developing countries exported $]1 million worth each to
other developing countries (see table 14).

(iv) Travel goods and handbags

Most (88 per cent) of the exports of this product group by the
33 developing countries valued at $423 million in 1976 went to the
21 developed market economy countries. EZxports to other developing
countries worth $35 million accounted for 8 per cent of their
exports to the world. Hong Kong was by far the largest supplier
($17 million) in this trade, followed by Bahrain (%6 million),
Singapore ($5 million), the Republic of Korea (¢3 million).

Other ueveloping countries participacing in this trade flow were
Camerocn, %razil, India and Thailand, each of wlich exported $1
million worth in 1976.

Exports tc¢ socialist countries accounted for less than 3 per
cent of exporcs to the world by the 33 developing countries ~ the
main suppliers in 1976 were Egypt and Yugoslavia, each of which,
exported $5 million worth.

(v) Leather clothing and accessories

Exports of leather clothing by the 33 developing countries
vent almost entirely (95 per cent) to the 21 DMEC'in 1976. Exports
to socialist countries amounted to $15 million, or 3 per cent of the
total - main suppliers were Egypt and Yugoslavia, each of which
exported $7 million worth, followed by India ($1 million).

Exports to other developing ccuntries accounted for only
about one per cent of the total - main suppliers were Argentina
and Hong Kong, $2 million, each; Colombia and the Republic of

Korea, $1 million, each.

—



l

(vi) Leather footwear

Exports of "leather footwear” to the world by the 33 developing
countries amounted to $868 million in 1976, of which three-quarters
were shipped to the 21 developed market economy countries. Exports
to socialist countries accounted for 20 per cent of the total - by
far the largest supplier in this trade flow was Yugoslavia with
a shipment of $152 million. Other participants in this trade
included Egypt with exports of $11 million, Iran ($4 milliom),
Singapore ($2 million) and Uruguay and Cyprus, $1 million, each.

In respect of exports to other developing countries, 11 out
of the 33 developing countries shipped $1 million or more in 1976:
Cyprus ($9 =million), Singapore ($6 million), Brazil, India and
the Republic of Korea, $3 millionmn, each; Morocco and Malaysia,

$2 million, each; Cameroon, Argentina, Colombia and Philippines |

supplied $1 million each.
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‘4. The scope for Eurt@sf proceqfigﬂ in Q}égfj skins, and
thg leather sector

During the past two decades developing Fountries have made
important advances towards industriaiization. Processing
industries have been expanded and/or newly established to
increase export earnings or to serve naticnal or regional markets.
In spite of such advances, the developing countries as a whole,
however. remain net exporter; of unprocessed commodities and net
importers of manufactures,

In the context of the Lima target the past achievements of
industrializztion of developing countries as a whole are far from
being adequate. One of the most practical means to achieve the
target is to give locally available raw materials an ever-increasing
degree of processing through various stages'of manufacturing. ‘

The sector hides, skins and leather is one for which there
is much scope for further processing in developing countries.

Many developing countriss are well endowed with raw materials and
export a significant amount of hides and skins and semi-processed
leather.

A comparison of the structure of exports cf bides and skins,
leather, and leather products of developing Africa with that
of developing Awmerica reveals the potential of further
processing in this sector for many developing countries. In 1977,
there were 21 countries in developing Africa whose exports to the
2] developed matkig ec anomy countries of any one of the 6 products
listed in table/ were valued at $1 million or morc.

It may be noted that whereas developing Africa in 1977 accounted
for 37 per ~ent of the value of exports of hides and skins from

all developing countries to 21 developed market economy countries,

the corresponding proportions of developing Africa were less




Table 15

Exports of hides and skins, leather, leat

her products, and footwear to

2) DMEC from developing Africa and from

other developing regions in 1977

Value in million dollars
Produc:s Hides and skins Leather Manufactures of Travel goods, Leather apparel Leather
Exporting (SITC 211) (SITC 611) leather hand bags,etc. and accessories footwear
. (S1TC 612) (S1TC 831) (SITC B41.3) (STTC 851.02
couatries a/
and regions
North Africa 14 4 ? 8 3 12
Algeria J 3 0 0 o] 0
Egypt 0.1 0.1 0.1 1.3 0.1 0
HMorocco 0 0.2 1.8 7 3 8
Sudan 12 0.3 0 (o] 0 0
Tunisia 1.1 0.4 5 0.5 0.1 3
Other Africa 72 36 0.1 0.5 1.5 0.9
Cameroon 3 0 o) 0 o] (o]
Chad 1.4 N 0 0 0 n
Congo 1.2 0 0 0 0 0
Ethiopia 18 1.4 0 0 0 0
Kenya 8 10 0 0 0 0.2
Macagascar 0.4 2.3 0 0 0 0
Mali 2.2 0 o] 0 0 0]
Mauritius 0 0 J 0.2 1.2 0
tiozambique 5 o 0 (o] o 0
Niger 0.5 1.3 0 0 0 0
Nigeria 16 18 0 Q ] ’ 0
Rwanda 2.2 0 (o} (o} 0 (]
Scnalia 1.9 0 0 0 0 0
Tanzania 3 1.6 0 0 0 0
Uganda 1.0 0 0 0 0 0
Upper Volta 2.3 0.4 o] 0 0 0
Developing Africa 86 40 7 9 S 13 -
Developing America 37 261 42 74 109 252
Doveloping Asia 32 273 43 343 gy 484
All developing countries 235 596 103 Lal 543 836
Developing Africa esd
of all DC 316.6 6.7___‘_““__'_ 6‘.8- 2.0 0.9 1.6
Source: Spacial tabulations by the UNCTAD secretariat, a/ Individual countries in developing Africa -
whese exports to 21 DMEC of any one of the 6 products listed were valued at | million dollars or more in

1977]




tucn 7 per cent for leathev (SITC 611) and manufactures of
leather (SITC 612), and 2 per cent or less for travel goods,
handbags, etc. (SITC 831), leather apparel and accessories
(SITC 841.3), and leather footwear (SITC 851.C2). These
proportions for the developing African countries may be compared
with those of the developing American countries as per cent of
all developing cocuntries in 1977: 16 per cent for hides and
skins; 41 per cent or more for leather and manufactures of
leather; 17 per cent or more for the remaining 3 product groups.
The variation in export structure of this sector according
te the stage of processing is equally striking by the following com-
parison. In the case of developing Africa, of the total exp.rts
of this sector to 21 DMEC valued at $160 million in 1977, exports
of raw materials accounted for 54 per cent, semi-manufactures
(SITC 611 and 612) accounted for 29 per cent, and manufactures
(SITC 831, 841.3 and 851.02), only 17 per cent. This may be
compared with export structure of this sector for the developing
American countries where exports of raw materials accounted for
less than 5 per cent, semi-manufactures, 39 per cent, and
manufactures, 56 per cent of their exports of this sector to
21 developed market economy countries valued at $775 million in

1977.

T

No doubt, over time, the export structure of the developing
African countries for this sector moved in the direction of
further processing: in 1970, raw materials accounted for 73
per cent of the total, gemi-manufactures, 22 per cent, and
only 5 per cent for manufactures. The pace of this imprcovement,
however, 1s much slower than that achieved in developing America
where in 1970 raw materials accounted for 39 per cent, semi-

manufactures, 44 per cent and manufactures only 16 per cert of

the total expcrts of this sector to 21 developed market economy
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‘countries valued at $158 million (see text-table below):

Export structure of hides, skins and leather sector of
developing Africa and developing America, 1970 and 77

RaY Semi- Manufactures Total
materials manufactures _
(sItc 211) (SITC 611;612) (SITC 831;
841.3;851.02)
1970 (1977 19790 1977 1970 1977 197011977
Developing| Value
Africa ($million) 417 §6 14 47 3 27 64 160
Per cent 13 54 22 29 5 17 100} 100~
Developing| Value 62 37 70 303 26 435 158] 775
America ($ million)
Per cent 39 5 44 39 16 |. 56 100| 1o0¢
Source: Table 15 and the UNCTAD secretariat estimates.

The comparison of export structure of the sector between
regions or that for a given region over time indicates a great
potential for further processing in this sector. A detailed
country study on the transformation of this section of Argentinaz,
Brazil and Uruguay, will be very useful for many developing
countries in advancing further processing of hides, skins and the
leather sector,.

5. The least developed countries' trade in hides ans skins,
leather and leather products

Imports of hides and skins from the least developed countries
(see table 16 for the list of countries) by the 21 DMEC amounted
to $54 million in 1977, accounting for 23 per cent of imports
of hides and skins imported by these countries from all
developing countrias. 1In the case of leather, the corresponding

share of the least developed countries was 6.2 per cent.

—_—
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Table lb

Igybrtl >f hides and skina, leather, leather products and footwear by 21 developed
market economy countries (DMEC) from the least decveloped countries a/ (LDC), and
from other developing regions in 1377 :

(Value in million US dollars)

e

PToducca Hides and skins Leather Manvfactures Travel goods, Leathoer Leather
Exporting (SITC:211) (SITC:611) of lz2ather handbags,etc. apparel and - footwear
countries and (SITC:612) (SITC:831) accessorien (S1TC:851.02)
regions (SITC 841.3)
Afghanistan 3 1.6 0.0 1.0 0.2 0.2
Bangladesh 1.1 28 0.0 0.3 0.0 0.2
Benin - - - - - -
Bhutan - - - - - -
| Burundi 0.7 0.0 - 0.0 0.0 -
Central African Emp. 0.5 - - - - -
Chad 1.4 - - 0.0 - -
Ethiopia 18 1.4 0.0 0.0 - 0.0
Gambia 0.0 - - c.0 - -
Guinea 0.0 - - - - -
Haitl 0.8 0.1 2,1 0.8 4 1.4
i Laos - - - ‘- - 0.0 |
i Malawi - 0 0.0 0 - - i
Maldives - 0.0 - - - - o
Mali 0.5 0.0 - 0.0 - 0.0 '
! Nepal - 1.9 - 0.0 0 0.0
’ Niger 0.5 1.3 0.0 0.0 - -
: Rwanda 2,2 0.0 0 - 0 -
Samoa 0.0 - - 0.0 0.0 -
Somalia 1.9 0.0 0.0 - - 0.0
Sudan 12 0.3 - 0.0 - 0.0
Uganda 1.0 (o] - - 0,0 -
United Rep.of Tanzania 3 1,6 0.0 0.0 0 0
Upper Volta 2.3 0.4 - 0.0 ° - 0.0
Yemen,Arab Rep. 2.6 - - - - 0.1
"Total LDC a/ 54 37 2.1 2.1 4 2.0
Developing Africa 86 40 7 9 5 13
Developing America 37 261 42 74 109 252
Developing Asia 110 275 4] 352 401 488
All Developing Count.235 596 103 441 543 836
LDC as X of all
Developing countries 23.0 6.2 2.0 0.5 0.1 0.2
Source: Special tabulations by the UNCTAD secretariat.

a/ Botswana, Lesotho and Dem. Yemen for which data are not available are not included.
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Similarly, 2 per cent for manufactures of leather; 0.5 per
cent for travel goods and handbags; 0.7 per cent for leather
clothing and accessories; and finally, 0.2 per cent of leather
footweer imported from all developing countries by the 21 developed
market economy countries in 1977. Table 16 presents the value
of imports of the six product groups by the 21 DMEC from the
25 individual least developed countries as well as totals for
the three developing regions.

The degree of processing in this sector for the least
developed countries would have been even less if not for
Bangladesh and Haiti. Bangladesh was responsible for $28
million out of $37 million of exports of leather from this group.
Haiti's exports of manufactures of leather, travel goods and
handbags, leather clothing d4nd accessories, and leather footwear,
valued at $8.3 million accounted for 80 pear cent of the exports
of the four product groups from all least developed countries
to the 21 developed market economy countries.

The need for further procesging in this sector is no where
more pressing than in the least developed countries in view of
the fact that for many of these countries hicdes and skins are
one of the most important resour-es and industrialization in

other manufacturing activities are still very much limited.
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PART II Tariffs and non—-tariff barriers

1. Tariffs and tariff sctructures in seiecied deveioped matkse
economy countries

A. European Economic Community

Tariffs and tariff structures for EEC are summarized io table
according to MFN and GSP (the generalized system of preferences)
status of imports of hides and skins, ieather, leather products
and footwvear classified according to the stage of processing. .
Information on the value of imports and on major suppliers among
GSP beneficiaries are given according to source and status of
imports. Data on trade and tariffs refer to the year 1976 whereas
GSP coverags is for 1978,

({) Rawv hides and fur skinsl/

In EEC, imports of raw hides and fur skins entered duty-free

with a value of $1304 million im 1976.

1/

(ii) Semi-manufactures of leather and fur—

In the case of semi-manufactures, S tariff-line items eatered
duty-free at $101 million in 1976, MFN dutiable rates ranged
batween 3 and 8 per cent with an import value of $686 million.

The simple average duty wa2s 4.8 per cent whereas the veighte’
.avcrngc vas 5.6 per cent. (See table 17.)

Imports from MFN countries vere valued at $162 million, most
of which ($142 million) were also exported by GSP beneficiaries
and covered by GSP. Imports from GSP beneficiaries consisting
0f 12 tariff-line items making up this product category were
worth $292 million - the simple - and weighted average rates of
duty vere 4.8 per cent and 6.2 per cent, respecticely,

Imports from EFTA countries vere valued at $5f million with the
simple and weighted average rates of duty of 4.8 per cent and 6.4
per cent, respectively. Imports from other special preference
countries amounted to $167 million in 1976 with weighted average

rate of 4.5 per cent.
1/ See table 18for the definition of products in BTN coda.
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’ Table 17 °
The range and average rates of tariffs according to MFN and CSP status of imports by

EEC of hides ana _skina. leathex, leather products and footwear classified

sccording to the stage of processing (trade and tariff rates refer to 1076 : GSP coverape,1978)

-

Produccts and BTN Source and/or status .\‘o.gff Nty rates Value of Major suppliers
headings of imports : L}nf : Simple imports among GSP beneficia-
¥1ne Range aveérage (in $1000) ries f/ (value of
rrems imports in ($1000)
' (1) () &) (4) (s) 6 (7) (8) _
“fav hides and fur MFN duty free Ty 0-0 0 0 1303582
skins MFYN dutiable 0 0-0 0 0 0
¥41.01;41.09; From MFN countries 0 0-0 0 0 0
43.01) af Of which exported by GSP
- bencficiaries and covered
by GSP 0 0~0 0 0 0
Fron GSP beneficiaries 0 0-0 0 0 1]
0f which covered by GSP 0 0-0 0 0 0
FromLYTA countries o 0-0 o] 0 0
From other spccial prefer- .
ence countries 0o 0-0 0 0
€f::-:afu£:§t:ra: of :EE :ftf :;cc 5 100548 Argentina(66049),India
7f°§§onf7T l;r .%J ,Lﬁﬁi c; Cics li 30-8 4.8 685863 (62324) ,Brazil(45519),
% A’)~:;--- i ;?mugi;h c::O'tcd by GsP 1 10-8 4.8 161770 Bangladesh(32998),
e be:cficiaéic; and covered ink%ltan(27784).Yugoa-
avia(16283) ,Uruguay
by CS? . 8 +5-8 5.3 5.3 142481 | (15403),Colomhia(6130)
fro~ GSD brneficiarics 12 .0-8 4.8 6.2 292187 Thailand(2667),Romania
0f which covered by CSP 9 .5-8 5.2 6.8 239677 | (2030) ,Mexico(1692),
Ero::F:a}\“cozntrfc: 12 .0-8 4.8 6.4 58446 Bolivia(680) ,Afghanistat
Tron other Specia (15B84),Costa Rica(1398)
prefcrcpce countries - 11 3.0-8 4.8 4.5 167281 Panoma(1265),Pcru ’
) ' (1242) ,Nepul (1095),
1ndia(930),Chile(837),
Hong Kong(G66)Paraguay
(570) ,Rep.of Korea(500)



v
|
/Table 17 Cont. (EEC)
(8D (2) (&) (4) (5) (6) (7 (3 |
tianufaccured PLFN duty-free — 0 O |Rep.of Korea(68363),
atticles of leather PMFN dutiable 12 3-13 8.7 9.3 562588 |Hong Kong (509h77,
2ad fur From MFN ¢countrics 12 5-13 8.7 9.5 100393 |Yugoslavia(26271),
(22.01; 42.03-05%; Of vhich exported by GSP Uruguay(21996) ,Brazil
£3).0)-04) ¢/ benceficiaries and covered (12649) ,Argentina
- by GSP 12 5-13 8.7 9.5 100393 (10?15),Pnki|tnn(6327).
Fror GSP beneficiaries 12 5-13 8.7 9.5 221377 |India(5621) ,Romania
0f which covered by GSP 12 5-13 8.7 9.5 221377 1(5527),Thailand(41l0),
FromIFTA countries {12 5-13 8.7 8.5 20067 gfﬁhnn;lt;q(900);
From other special preferanch olombla(762),Chile
countries 12 §~-11% 8.7 9.1 216916 | (550).
Rep.of Korea(45749),
footvear MFN duty free 0 0 {y K 19589
(54.01-06)3/ MFN dutiable 8 6.5-20 11.1 11.6 734596 Y::g.,::gf(mul)’
From MFN countries ] 6.5-20 11.1 14,2 159123 Romania(36482),Hrazil
0: wh;ihiexiortnddby GSP a (28254) ,Malaysia(9020),
encficiaries and covere 3 India(5690),Pakistan |
by GsP . 8 6.;-20 11.1 14.2 ;59123 (5227),Argentina(1800),
Fron GSP beneficiaries -8 6.5-20 11.1 13.3 15090 Uruguay(989),%in;apore o
0f which covered by GCSP a 6.5-20 11.1 14.3 215090 (814),Chile(801), I
FromiFTA countrics 8 6.5-20 11.1 9.5 132203 Colombia(667).
Fron other speocial preference
countries . ‘8 6.5-20 11.1 9.4 211703
Travel joods and MEN cuty free 0 O |llong Kong(51386),
“and%azs HEY dutiable 2 7.5-158 11.3 8.2 221566 | Rep.of Korea(26528),
{22.02) ¢of Fro= 'I'N coun:irics ? 7.5-15 11.3 8.1 79576 [ Brazil(6715),India
Of vhich exported by CSP (5046) ,Yugoalavia
beneficiaries and covered (4896) ,Uruguay(3696),
by GSP ' 2 7.5-15 11.3 8.1 79576 [ Romania(3148),Colombia
Fron GSP beneficiaries 2 7.5-15 11.3 8.3 107355 | (1730) ,Argentina
0f which covered by GSEP 2 7.5-15 11.3 8.3 107355 | (1179) ,Afghanistan
FromiFTA countries 2 7.5-15 11,3 8.6 7623 | (746),Philippines
From other special preferencd (682).
countries 2 7.5-15 11.3 8.2 25440 .
Source: “pecial tibulations by the ULCTAD secretarijat,
Tor footnotes a/ to &/ sce Table 1y .
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Major cuppliers to EEC among G3P benmeficiaries in 1976 were
Argentina ($66 million), India ($62 million), Brazil ($46 million),
Bangladesh ($33 million), Pakistan ($28 million), Yugoslavia

($16 million), Uruguay ($15 million) and Colombia ($6 million)
17

(see table /for other suppliers of half-million dollars or more).

1/

(ii1ii) Manufactured articles of leather and fur—

There were no MFN duty~free imports falling under this product
category. Dutiable imports in 1976 were valued at $563 million.
The duty range was 5 to 13 per cent with the simple average rate
of 8.7 per cent and the weighted average of 9.3 per cent. Imports
from MFN countries accounted for only one-sixth in 1976 compared with
one-third in 1972 and all of these products were also exported by
the GSP beneficiaries and coveired by GSP. GSP beneficiaries supplied
$221 million in 1976 having risen seven—-fold from 1972 with the
simple and weighted average rates of 8.7 and 9.5 per cent, respectively
- all of these imports were covered by GSP. The increase of suppiy
wvas also rapid from other special preference countries: from $55
million in 1972 to $217 million in 1976.

Major suppliers among GSP beneficiaries in 1976 were the
Republic of Korea ($68 million), Hong Kong ($57 mi}lion), Yugoslavia
($26 million), Uruyuay ($22 million), Brazil ($13 million),
Argentina ($10 million), Pakistan ($5 million), India ($6 million),
Romania ($6 million) and Thailand ($4 million).

(iv) Footwear

There were no MFN duty-free imports of footwear. Dutiable
imports in 1976 amounted to $735 million, whose duty rates ranged
between 6.5 and 20 per cent with the weighted average of 11.6 per cent.
Classified according to source and status of supply, MFN countries
supplied $159 million, with the simple and weighted average of 11.1
and 14.2 per cent - all of these products were also exported by the

1/ See table 13for the definition of products in BTN code.
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GSP beneficiaries and covered by GSP. Imports from CSP
beneficiaries rose from $41 million in 1972 to $3!6 million
in 1976 becoming the mosu. rapidly growing source of MEN
dutiable imports of footwear for EEC countries. EFTA countries
supplied $132 million and other special preference couatries,
$212 million, the latter also becoming a rapidly growing source
of supply.

Major suppliers among GSP beneficiaries in 1976 were the Republic
of Torea ($46 million), Hong Kong ($40 million), Yugoslavia
($33 million), Romania ($36 million) and Brazil ($28 million),
followed by Malaysia ($9 millioﬂ), India ($6 nillion) aﬁd Pakistan
($5 millien),

(v) 3 el goods and handbags

There :re only two tariff-line items corresponding to dutiable
imports of this product category valued at $222 million in 1976.
The range of duty ratec ras 7.5 to 17 per cent with the simple
average rate of duty of 11.3 per cent and the weighted average
of 8.2 per cent. Imports from MFN countries were valued at $80
million. There was a dramatic increase ia the value of imporets
from the GSP beneficiaries amouating to $107 million in 1977 - such
imports in 1972 were valued at $4 million and of those countries
only Yugoslavia's exports were in excess cf $1 million. Imports
from other 3pecial preference countriés also rose rapidly.

Main suppliers among the GSP beneficiaries in 1976 wére Hong
Kong ($51 million), the Republic of Korea ($27 million{. Brazil
(37 million), India ($5 million), Yugoslavia ($5 million),

Uruguay ($4 million) and Romania ($3 million).
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‘B. Japan

(i) Raw hides and fur skins

The bulk of raw hides and skins enter Japan duty-free - the
value of such imports in 1976 was $320 million. Dutiable imports
amounted to $14 million at an exceptionally high weighted average
rate fo.r hides and skins of 9 per cent with the range of duty
rates of 5 to 20 per cent. Almost all of :iL:z dutiable imports
came from MFN countries leaving only $0.3 million to be supplied

by the GS?P beneficiaries.

(ii) Semi-manufactures of leather and fur

All imports of this product category valued at $87 million in
1976 were dutiable at very high rates for semi-manufactures,
a simple rate of 13.9 per cent snd a weighted average of 10,2 per
cent, with the rahée of duty rages of 5 to 25 per cent applied
to 28 tariff-line items (aée table 19. Importe from MFN countries
amounted to $37 milliop. Imports from GSP beneficiaries rose
from $25 million in 1974 to $50 milliou in 1976 at a relatively
lower weighted average duty rate of 7.4 per cent compared with 14 per
cent applied to imports from MFN countries. Main suppliers among
the GSP beneficiaries in 1976 were India ($24 million), Pakistan
($10 million), Indonesia ($4 million), Argentina ($2 million),
Spain ($2 million), Bangladesh ($1 million), and Brazil ($1 million).

(iii) Manufactured articles of leather and fur

Imports of these products valued at $76 million in 1976 were
all dutiable at a simple average of 16.4 per cent and a weighted
average of 17.8 per cent w.th the range of duty rates of 7.5 to
25 per cent. MFN countries supplied $27 million at a weighted
average duty rate of 18.3 per cent. Imports from the CSP bene-
ficiaries amounted to $49 million at a weighted zverage duty-rate

of 17.5 per cent. Of these imports, however, only 7 out of 22
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Table 18
The range and averape rates of tariffs accordinn to MFN and GSP sctatus of {imports by Y
"Japan of hides and skins, leather, l[catlier products and footwcar classificd nccord- .
ing to the stage of proccsaing (trade and tariff rates rcfer to 1976; CSP
coverape, 1°78)
P;oductl and BTN Source'and/or status t:;?if(-‘“"nﬁii'§§ﬁﬁ:, eiphted V?luc of :;i:; é:;p;:::;l-
eadings of imporcs . Nanje imports , Y
line average laverage | "< 500 ciaries f/(value
itenms . N of imports in
S I o f¢1Nn00)
1 _ 2 I , 4 5 [T e 7 8
"av hides and fur [{PN duty free 15 320025
skins [IFd dutiable 5 5-20 12,0 8.9 14256
(41.01; 41.00; From MFYN countries 5 5-20 12.0 9.0 13932
43.01) a/ Of which exported by GSP
beneficiaries and covered '
by GSP 5 5-20 12,0 9.0 13932
From GSP beneficiavies 5 5-20 12.0 5.3 324 H
0f wvhich covered by GSP 5 5-20 12.0 5.3 324 ;
Semi-~manufactures off MFN duty free o} 0 India(24470) ,Pakis-
leather and fur MTY dutiadble 28 5-25 13.9 10,2 87040 tan(10497),Indonesia
(41.02-08; 41.103 From MFN countries 27 5-25 14.3 14.0 36977 (4460) ,Argentina
43.02) b/ Cf which exported by CSP (2324),Spain(2046),
beneficiaries and covered Bangladesh(1167),
by CSP 23 5-25 13.3 13.2 21065 Brazil(996) ,Mexico
From GSI beneficiaries 26 5-25 13.1 7.4 50238 (688),Greeca(601),
0f which covered by GSP 24 5-25 12.9 6.8 46314 Colombia(501).

—
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1 2 3 4 S 6 7 8
Manufactured | MFN duty free 0 O |Hong Xong(22600),
articles of !clthcﬂ MFN dutiable 22 . 7.5-25% 16.4 17.8 76418 | Rep.of sorea(l15276),
and fur From MFN countries 22 7.5-25 16.4 18.3 27137 |Spain(5575),Prov.
(42.01;42.03-05; ! Of which exported by GSP of Taiwan(3021),
43.03-4) e/ beneficiaries and coverad Bulgaria(?733),
- by GSP 7 7.5-25 16.1 18.6 6753 [Greece (530)
From CSP beneficiaries 20 7.5-23% 15.8 17.5 49326
0f which covered by GSP 7 7.5-25% 16.1 19.1 12380
Footwear ‘FN duty free 0 o !
(64.01-06)4/ MEN dutiable 24 | 7.5-30 15.9 | 14.8 117975 | Rep.of Korea(d8921),
rov,of Taiwan ~P
From MPN countries - 24 7.3-30 15.9 20.8 42082 (23023), Spain(l476)
0f which exported by GSP Yugolla;ilp(SJE) ’
beneficiaries and covered .
by GSP 12 7.5-30 17.4 23.9 19101
From GSP beneficiaries 21 7.5-30 14.9 11.5 75894
Of which covered by GSP 12 7.5-30 17.4 10.8 43908
Travel goods and MFN duty free o O | Rep.of Korea(6533),
hand bags YFN dutiable 22 10-20 12.3 12.8 49990 | Prov.of Taiwan
(42.02) e/ From MFN countries 22 " 12.3 13.7 35616 | (2993), Hong Keng
0f which exported by GSP (2589), India(t27),
beneficiaries and covered Spain (571),
by GSP ’ 21 " 11.9 13.7 35568 | Philippines (512).
Fron CSP heneficiaries 21 " 11.9 10,6 14392
Of which covered by GSP 21 " 11.9 10.6 14392
Source: Special tabulations by the UNCTAD secretariat,
a/ Corrpnpondxng SITC codea are: 211;212. b/ Corresponding SITC codes are: 611; 613, ) .
e/ " " 612 excluding 612.3; 841.3; 842. ‘
d/ " " " " 612.3; 851, e/ Corresponding SITC codes are: 831
i/ order

of the value of imports indicated in parentheses.

GSP beneficiaries which supplied $50,000 or more in 1974 are listed in the descending

- -
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.tariff-line items comprising this product category were covered
by GSP and 1mports of the seven produccs amounied (o oniy $12
million at the weighted averag2 duty ratewas 19.1 per cent.
Main suppliers a2mong GSP beneficiaries in 1976 were Hong Kong
($23 million), the Republic of Korea ($15 million), Spain (%6
million) and the Province of Taiwan ($3 million).

(iv) Footwear

Footwear imports worth $118 million in 1976 were all
dutiable with the range of duty between 7.5 and 30 por cent - the
simple and weighted average rates of duty were 15.9 and 14.8 per
cent, respectively. MFN countries supplied $42 million in 1976,
of which 12 out of 24 tariff-line items were also exported.by the
GSP beneficiaries and covered by GSP - imports of the 12 items
were valued at $19 million dutiable at a very high rate of 23.9 per
cent. Imports from the GSP beneficiaries amounted to $76 millioh
and only about one-half of the value was covered by GSP and
dutiable at a weighted average rate of 10.8 per cent compared
with 24.6 per cent levied on comparable imports from MFN countries
indicating a substantial preferential margin for GSP beneficiaries.
In spite of such a preferential margin, however, imports of
footwear from the GSP beneficiaries actually fell from $85 million
in 1974 to $76 million in 1976. No doubt non-tariff barriérs
on footwear imports were partly responsible for this decline
(see section on non-tariff barriers below). Major suppliers
among GSP beneficiaries were the Republic of Korea ($49 million)
and the Province of Taiwan ($23 million).

(v) Travel goods and handbags

Imports of these products valued at $50 million in 1976 weie
and
dutiable in the range of 10 te 20 per cent and at simple/weighted

average rates of 12.3 and 12.8 per cent. MFN countries supplied
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.$36 million and GSP benefiriaries the remaining $14 miliion at a
veighted average duty rate of 10.6 per cent compared with 13.7

per cent levied on comparable imports from MEN countries. In

spite of the preferential margin for the GSP beneficiaries,

imports from these sources actuallylgit; 319 million in 1974

to $14 million in 1976. Main suppliers among the GSP beneficiaries
in 1976 were the Republic of Korea ($7 million), Province of

Taiwan ($3 million) and Yong Kong (43 million).

C. United States

(i) Raw hides and fur skins

Almo. = all imports of this product category valued at $188
million entered the United Statesduty-free.

(ii) Semi-manufactures of leather and fur

A very small amount of imports of these products entered the
United States dvty-free. Dutiable ,mpo :s were valued at $197
milliop in 1976 and duty rates ranged L .tween 2.5 and 10 per cent
with a weighted average rate of 5.4 per cent. The MFN countries
supplied $85 million. Imports from GSP beneficiaries rose sharply
from $59 million in 1974 to $112 ﬁillion in 1976 - in the latter
year, 93 per cent of such imports were also covered by GSP at
a weighted average duty rate of 5 per cent. The major suppliers
among the GSP beneficiaries in 1976 were Argentina ($52 million),
India ($30 million) and Brazil ($16 million), followed by Uruguay
($3 million), Chile ($3 million), Mexico ($2 million), Yugoslavia
($1.6 million) and Colombia ($1.5 million) (see table 17,

(iii) Manufactured articles of leather and fur

Imports of this product category were valued at $385 million
in 1976 and duty rates rznged between 3 and 73.8 per cent with
simple and weighted average rates of 19.1 per cent and 8.3 per

cent, respectively. MFN countries supplied $87 million. The




| S—

Table c 10

The range and averape rates of tariffs according to MFY and GSP status of imports by

the Unxted Scates of hidcs and skins leather, lcarhcr products and footwear class-

ified lccordtnr to the :E;;:"Bf prOLcssln" (tradc and tariff rates refer to l“f(

T GSP coverape, 1978)

Products and BT® Source and/. - status No.9f - Nugy rates Value of ttajor suppliers

headings ol 1imports i tqrxff Simple |Weishted| imporcs among CSP beneficia-
¥1ne Range averagelaverage [(in $1000) ries f/ (value of
Ltens . imports in ($51000)

. (1) R &5 N O & D {4 (s) (h) (7 _ (83 e

“aw hides and fur YN duty free 7 188231

! stins MFN dutiable 4 2.0-18.5 8.3 3.2 1186

H41L.01;41.00; From IFN countrics L} 2,0-18.5 8.3 3.2 926

43.01) a/f Of which exported by GSP
- beneficiaries and covered
by GSP 1 2,0-2.0 2.0 2.0 850
From GSP benecficiaries 2 2.0-9.2 5.6 3.0 261
0f uvhich covered by GSP 1 2,0-2.0 2.0 2.0 226

b

‘“emi-manufactures of |MFN duty free 1 148 - fArgentina(52341), !
leather and fur MYy dutiable 27 2,5-10 5.6 5.4 197169 India(29523),Brazil W

(»1.02-08;41.10; From Y FY countrics 27 2.5~10 5.6 5.8 85201 (15814) ,Uruguay(3460), ©
43.02) b/ 0fi winich exported hy GSP Chile(3400),Mexico |

benceficiariecs and covercd (2359),Yugoslavia
by GSP 20 2.5-10 5.5 5.1 62206 1(1575),Colombia(1501),
“ron 8P heneficiaries | 26 2.5-10 5.7 5.0 112019 Costa Rica(524),Thai~
0f uvhich covered by GSUP 20 2.5-10. 5.5 5.0 103909 land(418) ,Prov.of
Taiwan(396) ,Nicaragua
(197)
Srufacturedd 'Fo dun; frce c 0 Rep. of Koren(ll738k).

I wriicles.of leather [IFN dutiable ) 52 3-73.8 19.1 8.3 385333 Prov.of Taiwan(57780)
rad fur From FY countrics 46 3-73.8 i6.8 8.0 87465 Mexico(24171),Hong !
L2001 42.03-05; 0Ff ~ittch exnorted hy GSP Kong(23474),Uruguay

: 43.02-034Y ¢/ bencfiiciaries and covered . (231é&),Argentina

i by CSi o . 25 3-18.5 8.0 6.8 79929 (13882),Philippines

! From C§P heneficiaries 51 3-73.8 19.4 8.4 302083 (10875) ,Israel(7043),

l 0f vhich covered by GSP 25 3-18.5 8.0 7.2 262505 Brazil(6479) ,Haiti

; (4215) ,Turkey(3979),

‘ Yuz.(2950),Colombia

i (2158),Thailand(1015),

) India(774),Dom.Rep.

| (730)Guatemala(593)
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/Table 19 Cont.
(1) (2) (3) (4) (5) (6) (@D (8)
Footvear ar MFN duty free 1 . 84 Prov.of Taiwan(363791)
{(64.01-06)- MFN dutiable ) kK] 2.5-3775 10.4 10.3 1729284 Rep.of Korea(275259),
From YFN countries _ 3, 2.5-37.5 | 10.4 9.3 823486 |Byxazil(141847),Mexico
0f which exported by GSI (36517) ,Yugcslavia
bencficiaries and covered ‘ 3.5-6.0 4.6 5.1 3091 (26519),India(13884),
bycsp «eJ3=0. . -
From 6SP beneficiaries 33 | 2.5-32.5 | 10.4 | 10.9 | 9osa73 |'ons Kong(13813),
> 3 3.5-6 Uruguay (12386),Chile
Of uhich covered Ly GSV . .0 4.6 5.3 20506 (5178) ,Colombia(4430),
: Argentina(3820) ,Haictl
; (3075),Philippines
(2414) ,Dominican
Republic (1148),
Guatemala (602)
i
!
~Travel goods and HEN duty free v O | Prov.of Taiwaa(832309,
¢ handbags MFN dutiable 20 4.0-21 12,7 15.¢ 347724 | Rep.of Korea(77528),
|(62.02) al From MFN countries 20 4.0-21 12,7 13.1 70042 | Kong Kong(52657),
: of vh:chicxzortcddby csp 4 Mexico(20572),Brazil
beneficiaries and covere (9449) ,Philippines
by GSP . 11 | 4.0-20 |12.0 8.9 6023 [ (9295),Colomb:a(7393),
From GSP beneficiaries 20 4.0-21 12.7 16.2 278430 | Dominican Republic
Of which covered by GSP 11 4.0-21 12,0 i4.23 3706 | (4956),Uruguayv (3504),
Costa Rica (1393),
Lebanon (1718},
Argentina(l153.), Indig
(1264), Hairi (749),
Yugoslavia (6062).
Source: Special tabulations by the UNCTAD secretariat, ) :
a Corresponding SITC codes are: 211; 212. b/ 6113 613. ¢/ 612 excl.612.3; 841i3. :425 d/ 212.3;'3::
e/ 831. f/ GSP beneficiaries which supplied $100,000 or more in 1378 are listed in the descending

of the valus of imports indicated in the parentheses.

|
un
]
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.value of imports from the GSP beneficiarics rose sharply from
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year, 25 out of 51 tariff-line items imported from these
sources were also covered by GSP at a weighted average duty rate of
7.2 per cent and in value terms GSP coverage was close to 90 per
cent of the value of imports from the GSP beneficiaries.

Major suppliers among the GSP beneficiaries in 1976 were
the Republic of Korea ($117 million) and the Province of Taiwan
($58 million), followed by Mexico ($24 million), Hong Kong ($23
million), Uruguay ($23 million), Argentina (%14 million),
Phiiippines ($11 million), Israel ($7 million) and Brazil ($6
million) (see table 19 for other beneficiaries).

(1v) Footuear

Imports of Eoo:vear?gmgSStggiEgdmgggtggan $1.7 billion in 1976.
Duty rates ranged between 2.5 and 37.5 per cent on 33 tariff-line
items with a weighted average rate of 10.3 per cent. Imports from
MFN countries were valued at$823 million at a weighted average
rate of 9.5 per cent. The value of imports from the GSP benefi-
ciaries rose sharply from $477 million in 1974 to $909 million
‘in 1976 and in the latter year such imports were dutiable at a
weighted average rate of 10.9 per cent. It may be noted, however, Q
that only about 2 per cent of such imports from the GSP
beneficiaries valued at $909 million was cocvered by GSP,
indicating the fact that sharp incrcase in imports from GSP
beneficiaries was not due to the benefit of GSP.

Major suppliers among the GSP beneficiaries in 1976 were

the Province of Taiwan ($364 million), the Republic of Korea

($2783 million), and Brazil ($142 million), followed by Mexico
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“($39 million), Yugoslavia (327 miiiion), india (314 miliionj,
Hong Kong ($14 million), Uruguay ($12 million) and Chile
($5 million).

(v) Travel goods and handbags

Imports of this product category by the United States were
worth $348 million in 1976 with duty rates ranging from &4 to 21
per cent and simple and weighted average rates of duties of 12.7 and
15.6 per cent, respectively. MFN countries supplied only one-fifth
of the total in value terms and there was only swmall increase from
$66 million in 1974 to $70 million in 1976. The value of imports
from the GSP beneficiaries, hcocwever, increased almost two-fold

dutiable
from 1974 to $278 million in 1976 / at a weighted average rate

of 16.2 per cent. As was the case with footwear, the coverage by
GSP of imports from the GSP beneficiaries was only a fraction (less
than 2 per cent) of the value of imports from the beneficiaires.
Here, again the sharp increase in imports from the GSP beneficiaties
was not due to the benefit of the GSP.

Major suppliers among the GSP beneficiaries in 1977 were the
Province of Taiwan ($83 million), the Republic of Korea ($78
million), and Hong Kong ($53 million), followed by Mexico ($21 (
million), Brazil ($9 million), Philippines ($9 willion),

Colombia ($7 million), Dominican Republic ($5 million), and

Uruguay ($46 million).




2. Escalation of tariffs

£ the grest vsaristion in individual tariff headinrs

Derause o
and sub-headings within and between countries, it is convenient,
for purposes of comparison, to construct average rates of tariff
in which individual rates are weighted by the value of items in
the country's trade. This has been done in table 20 for EEC,
three product groups classified according
Japan, and the United States for/the three stages of processing. to
The taritf structure revealed there is a classic example
of the well-known tendency for tariffs to escalate as the degrees
of processing or the manufacturing content of the product
increases.
The raw materials of this sector, namely, raw hides and skins
entered almost duty-free in all these ;ountries. In the case
of semi-manufactures of the sector, leather, the weighted average I
rate was around 5 per cent in EEC countries and the United States,
whereas the rate in Japan was a little over 10 per cent. Weighted
2verage rates of tariff for finished leather goods and footwear
varied between 8 and 16 per cents in EEC countries
and the United States and between 13 and 18 per cents in Japan.
The

/tariff rates examined above refer to products, but the concept

of protection applies to an industry. 1In considering the effective

-~

degrees of protection, it is necessary to take irto account tariffs ' 1
levied on the intermediate inputs consumed by the industry in

addition (o those levied on the principal products of the industry

wnder consideration. The effective tarif. rate is a measure of

the excess remuneration of domestic factors of production, made

possible by the tariffs, as a percentage of what value added

vould be in a free-trade situation.




Table 20

Ranpe and weipghted average ra:es‘qgitariffs by stages of .rocessing for selected

developed market economy countries, 1976

European Fconomic Community Japan i United States
Range Heighted Ranpe Weighted ;| Range Weight
average e average averay
I. Paw materials '
Paw hides and fur skinsl/ 0-0 0 0-20 0 .4 0-18.5 0.0
I1. Semi-manufactures
Seni-manufactures of
leather and fur 1/ 0-8 4.9 5-25 10.2 0-10 1 5.4
III. 'tanufactures
Yanufactured articles of
leather and fur 1/ 5-13 9.3 7.5-25 17.8 3-74 .3
Tootvear 1/ S 6.5-20 11.6 . 7.5-30 14.8 0-37.5| 10.3
Travel gpoods and handbags 1/ 7.5-15 8.2 - 10-20 12.8 4-21 15.4
‘curce: See tahles 17, luo and 19,
i/ fee tatle 18for definition of products in terms of RT! and codes.
wn
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In general, the effective rate of protection depends on
three factors: the cost structure of cﬁe indusctry, che
nominal tariff on output and the difference between this rate
and nbminal tariffs on inputs. A calculation based upon the
input-output structure and nominal tariff rates of outputs and
inputs for the United States shows that the effective rate for .
the tauning industry is 13.5 per cent or twe and half times as
high as the nominal rate of tariff levied upon leather imports.l
Similarly the effective rate is 15.5 per cent or 50 per cent higher

than the nominal rate levied on leather footwear.

T

1/ When and where the same rate of tariff is applied to both
semi-tanned and tanned lecather, effective protection for the
semi-tanned product is larger than for tanned leather, as the
value added content is smaller for the former than the latter
product. :




3. Non-tariff barriers

There are two main reasons why non-tariff barriers that
distort international trade are getting increasing public
attention. One 1s the increased visibility of non-tariff
measures due to the general reducticn in tariffs. As one
writer put it:

"the lowering of tariffs has, in effect, been like

draining a swamp. The lower water Lvel has reveazled

all the snags and stumps of non-tariff barriers that still

h2ve to be cleared away..." 1/

The impending tariff cuts as the result of Multilateral
Trade Negotiations will make this statement more relevant now than
after the tariff reduction of the Kennedy Round.

The other reason is the increasing use of non-tariff measures
by increasing number of governments. Growing protectionism in
the recent years 1is, therefore, most conspicuous in connexion
with non-tariff distortions that affect patterns of international
trade.

Table 2]l below summarizes information 9n non-tariff barriers
on imports of hides and skins, leather products and footwear in

developed market economy countries. Of the total incidence of

70, import quota (bilateral, global and unspecified) registered

e

the highest frequency of 34 or almost 50 per c;nt of the
incidence. The next most frequent measure was import licensing
with the incidence of 13 (including 9 cases of discretionary
licensing). Incidence of 9 on health ,nd gsanitary regulations
was relatively higher in this sector tham on semi-manufactures
of other manufacturing gacpore Five cases of export restriction
were observed whose method was unspecified. There were four

cases of countervailing duties. The incidence of "voluntary"

1/ Quoted from Robert E. Baldwin's Non-tariff Distortions of
International Trade, Washington, D.C., Brookings Institution, 1970,p.:
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Table 21

Non~tariff barriers on imports of hides and skins,

leather,

leather products and footwear inmn

developed market-economy countries

BTNiI sitcd Short description of Country Non-tariff barriers
products a/ .
41.01 211 av hides and skins Italy health and sanitary regu-
United States lations
41,02 611.3 ovine and equine leather |Canada Health and sanitary regs.
611.4 France Discretionary licensing
Japan Discretionary licensing
Import quota
New Zealand |Discretionary licensing
Import quota
United Stnteqﬂealth and sanitary regs.
41.03 1611.9(1) fLeather of sheep ard France Discretionary licensing
lamb skins Japan Discretionary licensing
Hew Zealand |(Import quota
u.s. ealth and sanitary regs.
41.04 1611.9(2) [Leather of goat and Japan Digscretionary licensing
kid skias Import quota
u.s. ealth aad sanitary regs.
41.05 |611.9(9) Other leather New Zesland |Import quota
U.l. ealth and sanitary regs.
41.06 [611.9(3) [Chamois~dressed leather New Zesland Dis~retiomary licensing
United Statesteal:h and sanitary regs.
41.08 |611.9(5) Patent leather New Zealand 1;mport quoca
U. S. ealth and sanitary regs.
42.01 611.2 Faddlcry and harness New Zesland |Import quota
42.02 831 Travel goods, handbags,etc.Nev Zecaland {Import quota
U.S. Countervailing duties(for
Rep.of Korea, Taiwan
and Uruguay)
42.03 841.13 Feather apparel and Canada nti-dumping duty (for
accessories Rep.of Korea)
lmport cuota
New Zealand |[Import quota
Sweden [Voluntary export restraint
(for Rep.of Korea)
U.S. Countervailing duty (for
Uruguay)
42.04 612.1 pfachine leather belting New Zealand |Import quota
42,08 612.9 Manufactures of leather,
n.e.s. Nev Zealand |[Import quota
64.01 851.0(i)[Footwear with soles of Benelux Eilateral quota (for Japanj
rubber or plastic Denmark ilateral quota(for Poland}
" |[Norvay Bilateral quota(for Japan)
Portugal Digscretionary licensing
) Sweden Bilateral quota(for Poland}
Import quota
U.K. liglteral quota(for Poland]

Restriction (for East
European countries
American Selling Price
Systcm
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NTHAI SITCil Short description of Country Non-tariff barriers
products &'
64.02 |851.0(2) |Footwear with soles of Australia [Import licensing
leather mport quota
Benelux Bilateral quota(for Japan anc
Poland)
estriction (for East Euro-
Epeln countries)
Canada Tmport quota
Denmark ilateral quota(for Poland)
Fed.Rep.of
Germany estriction(for East European
countries)
Ireland ilateral quota (for Poland)
Italy ilateral quota (for Japan)
Japan iscretionary licensing
mport quota
New Zealand Import quota
Norway ilateral quota(for Japan
and Rep.of Korea)
Sveden ilateral quota (for Poland)
mport quotas
U.K. ilateral quota (for Taiwan)
mport licensing
U.S. merican Selling Price
Systen
ilateral quota(for Rep.
of Korea, Taiwan)
Countervailing duties (for
Rep.of Korea)
64.04 [351.0(4) | Footwear with soles of | Australia [Iwmport licensing
other materials C.S. Noluntary export restraint
(for Japan)
64.05 [612.3 Prepared parts of Auscralia {Import liceusing
footvear BENELUX Restriction (for East
European countries)
Eev Zealand (Import quota
.S. Countervailing duties
64.06 )851.0(S)| Gaiters,leggings,etc. |Auctralia Import licemnsing
lUnited States Voluntary export restraint
(for Japan)
Source: Information supplied to the UNCTAD secretairat.

2/ Whole or part of the product covered by BTN code, SITC codse, or

short description.
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export rescraint recorded in thue table numbered only two.
This measure, however, has been moreAfrequedcly used
in the recent past in other manufacturing sectors.

In spite of, or rather because of its importance,
information on the non-ta.iff measures is difficult to obtain
on systematic basis and the data given in the table is far
from being complete. With this in mind, it may be noted that
countries with the highest number ﬁf incidence were the United
States (13) and New Zealand (12), followed by Japan (4),
Australia (4), Canada (3) and Sweden (3).

No doubt, there is an urgent need for a complete information
on non-tariff measures compérable to that available on tariffs,
so that UNCTAD and others may be in a position to measure and
evaluate effects of non-tariff distortions on international
trade, in particular, on exports of manufactures from developing

countries.
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4, Multilateral trade negotiations (MTN) and |
developing countries

(1) Background

At the Ministerial meeting in Tokyo in 1973 it was agreed,
among others, that multilateral trade negotiations should aim
at securing additional benefits for the international trade
of developing countries. They also recognized the importance of
maintaining and improving the generalized system of preferences
(GSP) for the benefit of developing countries.

At the fourth session of UNCTAD in Nairobi in 1976 developing
countries' request on HIN included deeper-than-formula tariff
cuts for products of interest to them which are not covered by the
GSP; the binding in GATT of preferential tariff margins; and
effective compensation in the event of the erosion of preferential ‘
margins resulting froh MFN tariff cuts.

Since the beginning of 1978 multilateral trade negotiations
became not only informal but the number of participants dwindled
to sﬁch an extent to by-passing developing countries almost
completely. So much so that by June 1978, there was more or less

total blackout of formal information on the status of !MIN and

LT

the only source available was unofficial news items or occasional
public announcements by the three major negotiators, the United
States, EEC and Japan., In early July, at the insistence of
developing countties,/éK;T Trade Negotiations Committee met and
developing countries expressed grave concern about the informal
manner in which negotiations were being conducted and insisted

on their full participation, On 13 July, several developed

countries issued a statement on the current status of MTN containing

a "framework of understanding" on the main elements of a comprehensive




package for the Tokyo Round. The following day, developing
countries' own statement on the subject pointed out that they
had not been consulted on the "framework of understanding"
issued by certain developed countries and that a complete and
balanced assessment on the current status of negotiations could
be made only with the full participation of all countries
involved, including developing countries. On 16 and 17 July

the Bonn Summit meeting gave their blessing to the "framework of
understanding” and fixed 15 Decembér 1978 as the date for
concluding Multilateral Trade Negotiations.

(11) Tariff issues

Of the many issues involving tariffs, thissub-section will deal
with the tariff cutting formulae being negotiated at the MTN,

After several years of negotiations on the tariff

following
cutting formulae o wvarious forms, the/ formula was chosen:

l4x
l4+x

Z

’

where ZAdenotes the post - Tokyo Round rate (in per cent) and x,
the pre-Tokyo Round rate ( in per cent).

This formula produces the highest "harmonizing" effect at high
rates of t;riff {over the rate of 22 per cent or higher of Pre-
Tokyo Round) among the four major tariff formulae examined.

As the text-table below showz,

Effects of tariff-cutting formula

Pre-Tokyo Round rate Post-Tol:yo Round rate

1 0.9

5 3.7

10 5.8

15 7.2

22 8.6

3o 9.5

50 10.9
100 12.3

P )
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the “harmonlzing” effect 1s seen in the narrowed rauge ol the
post-Tokyo Round rates of . 0.9 to 12.3 per cents corresponding
to the range of 1 to 100 per cents in pre-Tokye Round rates.
Information on the extent of the product coverage, that is,

which products are to be included or excluded for the tariff

' reduction, is not publicly available. 1If one assumes, for the
sake of comparison, that all products in the sector for hides,
leather and leather products are subject to tariff reductions
saccording to the formula, the range of the Post-Tokyo Rcund
rates for raw materials, semi-manufactures and manufactures for

this secto: will be reduced as follows:

EEC Japan United States
Before After Before After Before After
I.Rav materials®/ 0-0 0-0 0-20 0-8.2 0-18.5 0-8.0

II1.Semi-

manufactutesil 0-8 0-5.1 5-25 3.7-9.0 0-10 0-5.8

III . .Manufactures
3/3/ 6.5-20 4.4-8.2 7.5-30 4.9-9.5 0-37.5 0.10.2

a/ See table 18 for the definition of products included in
BTN and SITC codes, .

/ Footwear only,

\ The harmonizing effect of the tariff-cutting formula is obvious
when tariff rates before and after the formula-cutting are compared.
In this context, the following four points may be noted:
(a) For the products subject to tariff reduction, higher tariffs
will be sharply cut, thus exposing "all the snags and stumps
of non-tariff barriers”;
(b)'Escalation/2§riffs by stages of processing will be substantially

reduced, and if followed through, will favourably affect the

location of the processing plants in developing countries;
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(c) Inter-country differentials of tariff rates will be

substantially -educed, and if followed through, developing

,other things being equal,
countries /might be able to have better acress to markets which

hitherto 'ave been less accessible than other markets; and
(d) There will be erosion of the preferential margins of the GSP.

(1ii) Non~tariff maasures

The developing countries have always begn concerned with
mon-tariff barricrs affecting their products of export interest.
This concern has been enhanced in the recent years by the tendency
towards the proliferation of non-tariff barriers many of which
discriminated against their exports. It may be remembered that

during the Kennedy-Round negutiations
/the non-tariff{ measures were dealt with only in a very limited way.
The developing countries, therefore, have welccmed the inclusioc
of non-tariff measures in the Mulzilateral 1rade Negotiations.
The developing countries, however, are disappointed with the
limited progress made in non-tariff measures both in terms of
its coverage and extent of liberalization.
The foliowing is a brief summary of the status of negotiations

on non-tariff barriers:

(a) Quantitative restrictions

Among the existing non-tariff barriers, quantitative
restrictions have been not only of long standing application
but also been highly restrictive of international trade. In
addition the measure could be used in a highly discriminatory
way. The very mapre results achieved in the MIN in this field

have been very disappuinting to the developing countries.

[P




.(b) 1lmport licensingp

This measure has also a long history of applicatioun, and
restrictive of international trade and could be used in a
discriminatory manner. As in the case of quantitative restrictions,
the progress in the !TN in this area has been slow and inconclusive.
(e) Safeguard

Developed countries produced a draft Integrated Text on
Safeguards, which provides that all s2feguard action be taken
under GATT Article XIX and be subject to consultation and review
within a Committee on Safeguard Measures.

Developing countries submitted their own proposal which
rejects the selective applicationlzgfeguard clauses. Their
proposal stressed the importance of adjustment assistance and the
need to establish a causal link betweea impecrts and injury.

(d) Technical barriers to trade

Technical standards as such may not be considered as non-
tariff measures. They could, however, serve to restrict or
distort trade becasue of the wide diversities on such standards
and the manner in which the certificction 1s administered. The

work in the MTIN on standards made it possible to negotiate

intensively on a draft Standards Code.

(e) Government procurement

A revised draft Integrated Text on Government Procurement
was drawn up by some developed market economy countries. However,
it was clear that a final agreement would require an acceptable
reciprocal participation by other developed as well as developing

countries wishing to participate in this agreement.
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(f) Customs valuation

Like technical staﬁdatds, customs valuation as such may
not be considered as a non-tariff measure. -The existence,
 however, of widely divergent systems of customs valuation could
influence the level of protection afforded by ac valorem tariff
rates.
Negotiations in the MTN on this form of the barrier focused on

a draft text of customs valuation code. The developing countries

expressed their interest in a new set of international code of

customs valuation.

——
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- 5. Growing protectionism and developing countries' exports

of leather, leather products and footwear

The three decades since the seccnd World War were marked
by a high rate of economic growth accompaniea by the rapid and
continuous growth in international trade. Expanding economies
allowed goveruments to move toward the trade liberalization
policies and toward a more liberal world trading system. More
recently, however, particularly since 1974, as the economies of
the developed countries have tended to stagnate, many countries
have shifted away from the liberal trade policy. As a result,
protective measures which restrict and distort internationai
trade have proliferated, becoming a cause for serious concern.l

Growing protectionism does not .mply necessarily that -ew
devices are now in use, but rather a chanee in‘the charac.er and
emphasis of protectionism has taken place. The maiu fecature of
the recent protectionist measures is the selective manner in which
those measures are applied and administered. Thelr increasingly
selective application and sector-specific nature render the net
effect of protectionist measures especially serious on developing
countries which depend on a relatively small value of trade in
manufactures in a still relaFively narrow range of products. This

it is necessary to examine

is precisely the reason why/the recent procectionist measures taken

by developed countries against imports from developing countries in

the leather, leather products and footwear sector.

l/ See for example: Richmond Blackhurst, et.al, Trade Liberalization,

Protectionism and Interdependence (GATT Studies in International Tradec

Number 5), November 1977; UNCTAD, Growing Protectionism and the
Standstill on Trade Barriers against Imports from Developirg countrier
March 1978; UNCTAD, Protectionism: Trends and Short-term and Long-
term Policies and Actions to Deal with the Problem, to be subhmitted
for UNCTAD V; IMF, The Rise in Protectionism, 1978; the United
States Congress, Joint Economic Committee, Anticipatinpg Disruptive

Imports, 14 September 1978.
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industrial sector becomes sector specific application of
protectionist measures. The sector leather, leather products
and footwear is one of the important sectors to which such
messures have been applied in the recent past - other important
sectors include textiles and clothing, iron and steel products,
ships and consumer electronic products.

It vas shown above that, amoung the non-tariff measures used
against imports of products comprising this sector, the incidence
of import quota aad import licensing was highest, accounting for
slmost 70 per cent of non-tariff measures recorded for the sector.l/
Furthermore, it may be remembered that it is exactly these twvo

non-tariff measures which could be applied snd administered in the

most discriminatory nnnnet.l/ For these reasons developing

eountries have looked upon the Multilateral Trade Negotiations
&s¢ an opportunity fof liberalizing these iighly discriminatory
protecvionist measures. As was noted above, the progress in the
MIN ic these areas have been slow and disappointing.

Pootwear industry, one of the most important industries
comprising the sector under consideration has been the focal
point of prctectionist pressures in the United Scates for some
time and has recently received policy attention by the International
Trade Commission and by the President of the United States.

Increase in exports of asnufactures consisting mnstly of

labour-intensive products of low skill contsnt has bee~ one of
the most imporctant avenues of economic growth for many developing
eountries. Leather, leather products and footvear have been one
such rioduct group in which many developing countries enjoyed
eemparative advantage in international trade, in particulas,

i{a their exports to the developed market economy countries.

)/ See Part 1I.3.
3}/ See Part II.4.ii1 (a2) nQd (b).




No doubt a rapid increase in imports can cause significant
losses of jobs and idling of production facilities in the
country. And it 1is very hard for those workers affected and
firms concerned to accept the burden of the whole process of
import adjustment. The important 1ssue, however, 1is that protec-
tionist wmeasures provide no real solution to the underlying problems
of the protected industry. Moreover, such ﬁeasures prevent one froum
finding long-lasting solutions in time. The solutions proposed by
protectionists are not only to enable present workers to maintain
thelr jobs until their retiremens or a decision to quit voluntarily,
but more importantly, to ensufe jobs in the industry for future
entrants into the labour force. Eecause of these protectionist
measures, future workers in this industry are to be bound to
a life of low wages unaer persistent threat of unemployment when
in fact they have or can seek a much better alternative
by shifting to a more skill-intensive and high techology industries.
These considerations lead to the problems of adjustment assistance
in the developed countries in dealing effectively with growving

p-otectionism in the sector leather, leather products and footwear.

———

It is no} easy to quantify net effects of protectionist
measures taken by dcveloped countrics against imports of
manufactures from developing countries, but evidences have bheecn
accumulating that they proved to be eftecctive. The following
examples illustrate the extent cf the effectiveness of the measurcs
taken. Under the hecadline "U.S. SHOE INDUSTRY REVIVES UNDLR IHTORT

; . 1
RESTRAINTS™, the following newvs appearcd:-’

1/ Unitea States *issicn Daily Bulletin, Cecneva, 3 October 1978.

—_—
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hoe i‘.‘.(’-uSi:,’ F \.:C/}:n)‘. \-i“xl,
officials ssy in a rcport on the first year of nepotiated 1
orderly marketing agreements that place restrains on inports
from Taiwan and South Korea. .
For the first time in 12 years, U.S. production went up,
employment has stabilized, and, in fact, U.S. manufacturers have
begun to uove agressively .into the export narket themselves'. a !

."In a new conference on September 28, U.S. Assistant Conmmerce
Secretary Sidney llarmon said shoe imports from Taiwan and Korea
-- the two principal foreign suppliers -- have gone down almost
18 per cent under the voluntary agreement.”

The fact that protectionist measures proved to have been

effective was not an isolated case vas shown in the Canadian

experience: wunder the headline "Canada's Footwear Output

Climbed 34 per cent in September” the following report was made: %
"Ottawa - Caradian footwear production totaled 4,590,186

pairs in September up about 34 per cent from a ycar earlier,

Statistics Canada said. The increcase was attributed partly to

import contrnls dating from December 1, 1977, and scheduled
to expire November 30, 1980."1/

1/ Wall Street Jourmal, 21 Hovember 1978.
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