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INTRODUCTION

Both the industrizlized and the developirg couniries
are aware of the importance aztached in recen’ years %o a
eetter distribution of world industrial predusiicn, and te
wnat has been referred te at recenit intermaticnal con-

t
ferences as 2 fairer internaticonzl aconzmic >rder based on
a more bhalanc-d cconomic, comr-rcial ana fir“nClaL system.
This eauil*briun cannct be z2chieved without deeper a2nalysis
and *he imrlementatior sf 3 ccherent industrial pregramme that
trezks with ‘he past -nd enables the international communiiy
te live in a more raticnal worid based on an economic inter-
dependence linking the industrizlized to th: develcoping

countries.

:(l

Since its indeprendance Mcrrccoc has rot ceased to cen-
tritute te snuch interdependence bty t2iking measures at bath
natioral and interrmational levels designed to rromote maximum
developmcnt of 1ts industirial, tuchnical, ccmmercizl =2nd
firaneial ralations. Thmu:blto :xpericnce of industrizli-
zatior., Merrocc h consgistently givern 2 practicel inter—-
pre.tztiion to the concept o’ redeplorment, clesely linking
n a

it with its industrial objentives znd <he neec for =
restracturing of th- world cconomy tasci or improved
specialization 24 the internati-nal 1avld,

T/
The concept of redepleyment~/is 1il-definad, since it
implies ,h sh1f*1ng of certain industrics from the developss
n

te the developing countries, w1thout spoecifying <hich in-
dusrtrics wouid b inveolved or the technical, commercizl and
financial conditicens 5f the trznsfmr. Tor the industrialized
countrivs it zlse moans 3 rectructuring, a readjustment of

I

their preductive machinerv, the oscjective of which, especially

in recent years, has bein tc enabls them +0 cope with the
economic and s7tial imbalances that charact:ri:e th: world
acenomy.  In snert, to rodeplsy n industry imoolves, within
the framewark of the abov.-menticned irterdopendence, sctting
new sbjectivec ﬂnabling *ie indusirial sectcr to con-

tribute to a rarrowing U th. devclopment gap betweer *he
industrialized znd the 1 ~veioping ccuntries, and ther by

t< the zearch for a ssulutics ‘4 th. most urgent problems
fzeling hunanity, such as hralth, aducation znd smployment,

Cuing to the comploxity of the torm wnd the varying
irterpretationsg to which it is %ubje”t I should 1ike to
limit my roemarks 4o the casze of Mcroeco, and ot a2 more
rractical level first to define Morocco'n irdustrial ob-
Jectives, ther to look at the specific mezsur.s taker in this
couniry te remote industrinl rodeplovment, and finally to
considor briofly the rosults achieved by Morcsas in this
ficld and its pro-pects £ar the future,

l/ INIDC Aocurent ID/D/1 )% The rideployrent <f industrics
from deveior.d e deveioping ountries, 27 Arrii 1577,




Bofore regiaining nazionnl S€,
¥o-occar industry was z21most the pro—
cessing of mirceral ord focd pred the in-

dustrizl scctor v@s *icd oxel

countrics, in ”ﬂrtl cular Francce. This wns she typical
situation in which mos? Pcunt“irs . nc crld found
themseives, and whish for long 4= ectizsn ~f

their industrialization offcorts.

lthough within %*he fromewerk of industrial development
the m=2in cbicotive remains industrial growth, twe objeciives
tend to play 2n equelly imrortant role, nemaly the diver-
sifica*ion ~f th  “ndustrizl siructurs and the redustiion
of the high dersec of sconomis dependence on the former

cclonial rowar.

Meroces has p for a czutiousl-
and industrial licy mora, npen To ot
numbzr cf Pyuntrl-s 2% 2 comprrzble luov 1
Recunt deveolopment plzus, in partisulzr i
for the period 13731377 the current *h
attach grimary importzne. to industry, bec-us o tals secoter,
iike zgriculturce, is considor«d =2 pricrity scetor.  Ac-
cordingl y. varicus cbioctives nave been defined. These
ohjectives show that vhils eccurting orn the devilozment of
itz own cconoriec and z3ocizl capabiiitics, <rrecially
trrough the rrafitable urilization of its raw matoriz
~nd the d-vielmpment ofF ite prroviousl:r -xisting capact
industrizl produstisn, *he authoritics are 10 the sam.
plaring ceonsider bl mphacis ~r oindustri:l roedeploymant.
Among the okjoctives zsnigned to anduriry, the folleoving
Tay e mentioreds

,_4
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- Irtegrztion <0 Lhe industrial srstem threugh, for oxamyle,
th-. dovelaprent ~f lacal and ffrvAgn muk(\“u.""tlfc,

- Promotion of xporse of menufantur.d preducts for whioh
Marcees hrms 2dvant-gos in torms ~f rroduction cests, such
as téegt1les nnd prarmont-macine, moonanical oneincering,
agro-iriustri: 3 o,

The. rrﬁmof»on A 1ang=tore dovilopmint 2bjoclives

~oncerrs corealn, oll “An, gugnr, miiv oand Sortain banic

seciors susth 28 cement, vhosphart products tee Therotors,
aril. favourine th dev. loprent of trde and investment,

Morsoce =tt.o~nor corsalhopeably lopor ancee to varicus sootors

producine cortain stratopic goadl . I o context of *

—




objectives, Moroccarn indusiry remains largely open tc co-
operaticn with oiher ccurniries in suc ie
transfer, know-kov 2nd investmart.

EFFORTS TO STIMJLATE INDUSTRIAL DEVELOFMENT Ik MCRCCCCO
Let us now consid:r the mzzns us

late industrizl redeplzymert =3
encourzgemert of investmsrt. Tncs
ool .

¢ means raflect the
efforts madc hy Moracce 2t beih naticnal zrd internaticnal
levels tc aﬁhlcv- balarced -conormi~ and socizl development
kased on the strengtnening of 1ts long-standing policy of

co-operaticn with meny countrics. Thus, =t na2tional
level, the development of infrastructure i3 cne to the basic
elements of industrizlizztion.

Located in Norithern Africa -nly = fow kilemeters from
Europe, ¥erozco provides an idazl p;a form for ceontacts

betwzen the twe contir - -s. r 23ditisr 5 previeusly
existing infrasiruciure, cmphasis is currontly teing vlaced
on the extension f the notvork f harbours, roads and

i
teclecommunicatinns. Simult-r.cusly
industrial redcer ien

dustrial zones

25 ~ corntribution <c¢
i 2 plan fer in-

Besides theso in the

»f infrastructure,
the current three—y ~ttachnes the atmest importance
to the prafezsional iraining 2f technicnl staff 1o meet the
urger.. rceds of woth Moroccan 2nt forcign industirizlisis.
Techrology tra- f{ur has Tean promotsd b tie ostablishment
of ten -.echnol ; ~1l instit £ ani on~th.-j3b training in
pricrity sectors [ sug2ry

In additirr %o thoe ~bove-monticned measurcs, Morocco
has taken steps 2t the institutional lovel to rromste koth
n2tional ard forcign inv.stmenc. Thus, 3ix speciric codes
hav - Peen introduced, 2ll ot wii-k have the special featurc
of providing subc*tazntial automretic incwntives for invest-
ments in key sceotors of th: oo omy, ntmely indwetry,
nandicrafts, wining, the morchont marine and tourism, with
special cumu o advantages for oxpors firms.

Together with this impertant measurc, the transfor
and retransfor gurrante. grantad fer divic nds and invested
capit2l is 2 commerdable government iniv:ative, Ir fact,
exchange conirols have 2lwnys ersurcd the trpansfer of capital
rovenue without limitatiors ~nd regardlaoss of the tyte
of revenir: divid.nds, int.r.st, rents, pro’it sharcs rntc,
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Thus In its rslc 2s ecomnesiing link titween the public
and rrivate sictors, OPI is = body in the service cf 2il
indv3trie’ irvestors. Haresver, 23 2 public body, it is in

in
the servi ¢ of the State for czrrying out naticnal projects
1~k ooth =conomic and seccizl raturns.

With regard ts internaticnzl co-cperaticn, CRI may be
2ns of the test-known bodlbs in F‘x.nropca.n tusiness circles.
Iss action throughcut Burore and cortain Americzrn countries
darire the past fer yezrs has cnzbl.d it to cstablish solid
links with professionzl fiderations, chambers ¢f comnerce
and industry znd the bankirs systom in a number of countries.
Its objective is tc mzk: 2rrangements for receiving foreign
invcstors and husincssmen wisnlng tc cperzt. in Morocco,
offzring trem advics =nd nhelping ther to carry out their
projects in good corditlions,

Ir thiz context, 2nd in erder to dovelop further the
externzl enntacts cstablishod, the ODI kas opened dole-
i : fercign countri-s con:krned. Thus

m
~stoblishmont of throe: delegations— one with
MILO assistznce—in .Lome, ¥ w York 2nd Poris, ODI is
preparing t stablish similzr wilcomirg sorvices in other
countri~s, sucn s Ealgzam ~rd the inited angdom.  The
role of thoese 4. vgut “ns ”1nflsTS m”‘“lv in m&king own
the poiantial '

ir the industriz fiell. 30 +his ~nu, t“b help
provid. information and tn. n.ocissary assists ace, Jlth
no s‘rings 2thach.d, tacir mein alm seing to fro-our thc
flow of investron® trade amorg the countries concerned.

Such were tho measurns Sak on vy M ee to stimulate
nationzl and faroler investnint, znd - oreb - te contributa
to indusirial r.d.pleymont based on well-w incd ob-
jectives,

RESILTS AND PRCSPEINTS

Lot us row 1ock at the rosulte of thos« measures and
the frospects for the future

The reform of the investmont codeos in 1973 led to 2
remarkabic incrcasce in g neral investnent3 and in in-
dustri~zl invesTmorts in partieular,

Thus, the rercrdod rate of anvestnent oxpressing the
sharc of gross fixed enpitai formatlon in reiaticn tn
fross interrzl productior rosc from 1¢ﬁ in 197} 1¢ nearly
54.9% in 1277, cr 2 aviraze annual increas. o 257 1r a
fivi=yinr roriod,

These very o nesuraging resulta heve cosn 2chioved
thanks 40 the rombined offorts o th- patlic =2and privato
sccters, and hove inv-lved <l sonters, in parti~ulor o
of thre manufacturing indusry, HhurL‘q induswrinl in-
vesiment corri 3 oout uring the L0960 =1 77 poriod hos |
arnpn




scorccly oxroeded DH )OS milliom, the figures for the
1373-1377 period cxoeed DE I rillien, °r an cleveonfeld
incrcasc.  Yercover, judging by the growth of private
forcign investiment, individunl certributicns have pro-
gressad considerzoly, 1ncrczslng frarm D8 £7 million in

1973 to DH 434 miliion in 1377, ~ith an annual averng.

of Di 207 million during the 19? ~1577 period. Total
investmenis amounted to DX 1,035 nillion, 75, of which Werc
financ.i by currcncy grants, 167 by drawing cn TosServe
hcldings ard ¥, by dekts incurrced orn c2pitzl account.

Tne distributicn of these investments accerding to soe—
ctors shows that industry received the major sharc (DH 187
million, or 3R.4% of the total), foilewed by public works
(12.3%), tourism (10.57) end commurce (:.4 Y. Likewisc, the
distribution of ihcsc investments according to the country
ef erigin, nlthough showing the prodominant rolc cf. France
(B 3FF millice, or 32.77), rofleots neverthiless =
certain trond towards diversification in rucent years, 28
2 result irn partisular of th. development of investments by
the Urited Stat.s (2.27), the Foderal Republic of Germany

#.5%), Saudi Arebia (6.°7), Kummit (5.47), Ttaly (4.5)

S.E
and Switzerland (27),

Tre increzsed role of forcign capitel in the develop-
ment of our cennomy Sustifics our optimisc with regerd to
tne sirongthening of ti.s of co-operation vith iriendly
courtri-s. The verk ~f 0PI is dirceted aleng these lines.
Thus, the astion taker by this office 2t toih n2tienal and
internationzl iovils hao madc it poagsibl. te carry 2ut
about 30 rroi.cts, g.oncrally within the framewerk of Joint
veromres botwe .r netional znd forcign privatc partics,
Thuse projints, »hich roprosent 2 fclal investment of
noarly D4 299 millinn, Pave lod to tho creation of 1,200
rncw jobs., Moreover, a number o 2p.rd r{ions Are currently
ander study ir viricus brﬂrﬁ“:c ’F industr -, ir 2ddition
1o numerous subcontrrc’ing itic bety on nation2l and
Trreigr firme which hov . hbcn yen>rx;ly founi to lead to
invostment docisions.

COKCLUZICHS

Ir “0nclusi>n within *he fromeworic of our discusaion
af M™instrumcnts of deplement®, 2nd in vi W of {the eXperi-
encenf Y¥orocen duseribed nboave, 1 snould like to make 2
Foe: obeopvatiors based on the assumpiion $hit ther. can bo
ne industrit! rodoplayment without the combined offort of
the industrizlirzea nnd the dovoloping countri-oc.

- The lwcleping coantrics, individunliy or cnllecti-
vely, must, within “he fromowork ~f their plans, be
Al te meyimize Yotk thoir humen and physioal
factors «f production,




-7-

— The dimensions of their markets should te expanded
through agreemcnts based on complementarity and
enabling them io diversify and find more accessible
outlets for their ma~ufaciared products.

~ The social sectors, especially education and develep-

ment —esearch, should be given the utmost attention.
| J

-~ Finally, 2ll neccssary assistance should be given tc
bodies specialized in develcpment problems, so as to
enable them to carry out their tasks more affectivaly.

The following observations ccncern thc industrialized

countries:

- Redeployment should te considered within the frame—
work of greater liberzlism, so as tc enable the
developing countrics to oliminats the str¥astural
deficit which affects their trade belances.

- With regerd to direcct investments, greater partici-
pation is desirable.

~ Technology transfer should he seen net as a
physical investment (the sale of material), but as
a means of a2ssisting the efforts which the develop-
ing countrics musi themselves meke in the field of
technological research 2nd economic and social
development.
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ANNEX

The Great Lines of the Raderleymert Action Pregrarme
in Morocco

The presznt 1779/RC development plan is basced on four
fundamental points:

(2) 7The rcalization of tho following sucioral plans:

— phospate;
- coroel;
SUgAT;
milk.

(b) The creaticn of structures faveuring the production
of industrial cquipment 2nd intormediary consumer
gocds.

{c) Export promoticn.
(4) The reduction of regional disparities.

The objectives 2im at arn indusirial produstion growth
of A,1% per year and 2n cxport growth of 7.5% per year hased
mz2inly on textilc, rendy-made cleothing, agro-industry and
semi~manufactured goods (phosphoric acid, phospate
fertilizer, mechaniczl -ngineering sub-contracting,
clectrical products). P:r the sectoral plang, onc should
distinguish btetwoen:

Th- sugar plan:

- one unit for tho treatment of sugar cane of 5CO0
tenncs por dry;

— one unit for the “ramtmctn of .sugar beets .of SO0
tonnos per day;

- the enlargement of the uxisting units in the Tadha
region (plus 2000 tonn.s per day).

Expected investment is A7R million DK (dirhams).
The cument plans

- on¢ cooent unit south of Casatlanca of 1.4 million
tonnes per yooar;

- one cement unit a2t Beni Mallzl of 500,700 tonncs
Per yonr;

- the o largement of the Agadir cemont werks to
1 millien tonnes por year,

Global investments are expected to be in the region
of 1,2 million DH,




The phosphatc plan:

— the construction of 2 fourth production line of
phosphoric acid at Mzroc Phosphor works;

- investments are oxpected to reach 2 level of 1.5
billion DH of which 2.5 billion DH is to be
investcd during thoe 1378/80 period.

All projects ir these three sectorzl plans will be
compl=tely taken care of by the st-te. Investments in the
private secter during the present three year period are
estimated at 2.3 billion DH, of which:

- 1.2 billion DH is reserved for the chemical and
related products sector and the cement sector;

- 420 mwillion DH for the agro-industry of which 200
million DH ig for the second Donkhzlza sugar factory;

- 400 million DH for the mechanical engineering industry.

The following sectors will have priority:

— the basic metal, mechaznical and clectrical
industries;

- the textile industry (to improve its integration):
rorlir, carded and combed wool, synthctic fibres;

— the agro-industry:
conservation of products by mcans of deep freczing;
conservation of vegctibles and fruit by de-hydrating;
agriculturc;
cattle razising integrated with industrizl meat
processing;
milk products;
sugar dcrivatues:

~ sectors and branches having 2 dircet influence on
the trade balance either through import substitution
or through «xport promotion;

-~ the development of industrial engincering;

- the development of the sm2ll and medium sized
industry.
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