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IRTRODUCTION

In compliance with the Work Programme for 1979 adopted by the Joint UNIDO/
Bulgaria Committee for Co-operatiou, a Meeting of Senicr Experts was held in
Sofia from 4 to 8 September 1979. The experts reviewved the functioning of the
mechanism of industrial co-operation between developing and socialist councries

and discussed ways and means of improving it further.

The Sofia Meeting was the first international forum ever held on this sub-
Ject in which UNIDO was involved as a co-sponsor. This was also the only inter-
national gathering to discuss, in a systematic way, the practical issues of
industrial co-operction between developing and socialist countries on the eve of
the Third General Conference of UNIDO and, therefore, to contribute to it.

Fifty-five senior experts from twenty countries and three international
organizations attended the Meeting: Algeria, Bangladesh, Congo (People's Republic),
India, Iraq, Mozambique, Nigeria, Pakistan, Syria, Venezuela, Yeme. (Democratic
Republic), Mongolia, Vietnam, Bulgaria, Czechoslovakia, the German Democratic
Republic, Hungary, Poland, Rorania, USSR, CMEA, UNCTAD and UNIDO, as well as a
representative of the United Nations Commission on Internaticnal Trade Law. Seven

developing countries were represented at the deputy-ministerial level.

It was felt that the issues discussed at the Meeting are very relevant to the
agenda of the Third General Conference of UNIDO and may be of interest to the
delegations. This prompted the Secretariat to make available to the delegatior.
the most essential information regarding exchanges of viewss and experience whi:h

took place at the Meeting in the form of a background document of the Conference.

The Secretariat of UNIDO is proceeding with consultations with the Governments
of the CMEA member countries as well as with the CMEA Secretariat for reviewing the
idees, suggestions and recommendations put forward by the pesrticipants at the
Sofia Meeting and identifying priority areas for Joint action.

This background document contains:

1. Aide-Mémoire adopted by consensus by the participants st the Sofia
Meeting;

2. Summary of Nev Ideas, Suggestions and Recommendations put forward by
the participants at the Meeting, prepared by the Secretsriat.
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Heetins of Senior Experts ¢n In'ustrial Co-operation
between Da2va2ioping and Socialist Countries

Sofia, Bulgaria, 4 - 3 September 1979

SUM{ARY OF MEW IDEAS, SUGGESTICIS AND RECOﬁHENDATIOPGl/

The Secretariat of the United Vations Industrial Development Organization
(UNIDO) and the Government of the People's Republic of Bulgaria sponsored
jointly a Meetirg of Senior Experts on Industrial Co-operation betweer
Developing and Socialist Countries, held in Sofiz from 4 to 8 September 13979.
Pifty-five senior experts from twenty countries and three international -nd
intergovernmental organizations itook part in the Meeting. This was the first
invcivement ever of UMNIDO as co-sponsor of an international meeting on sucth

a subject.

The overall assessment of the lMeeting is very positive, both with regard

to the substantive and to the organizational aspects.

More than fifty speakers took part in the discussions ¢n the four agenda
items:

1. Institutional and legal structure for industrial co-operation
bet-teen developing and sccialist countries; a system of long-
term framewor agreements for economic co-operation; general
and specific agreements and contracts for industrial co-operation;

2. Presert status of the industrial co-operation between developing
and sccialist countries; existing forms and accumulated
exparience, achievements and proolems;

3. Potentials for expanding industrial co-operati on between
develoring and socialist countries; new approaches and forms
of industrial co-operation;

1/  This is not an official document of the Meeting, but rather an informal
unecindineg sumnary of the issues discussed, prepared by the Secretariat
of UINTDO. Tne views expressed in this informal document are not neccs-
sarily shared by all participants to the ileeting. The document reflccts
rew ideas, su~~esti~one and reconmeniatio-c made by different speakers
and picks up those hich seumed to tie commonly shared by the prevailing
runper of the participatine senior experts aad are important enough to
be reviewed. The su-mary doez not thercfore claim to be complete.
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AIDE-MEMOIRE

of the Participants in the
Meeting of Senior Experts on Industrial Co-operation
between Developing and Socialist Countries,

adopted by consensus on 8 September 1979 in Sofia

The participants in the Meeting express aporeciation to the rfovernment
of the People's Republic of Bulgaria and %o the Secretariat of the
United Nations Industrial Development Organization (UNIDO) fcr having

organized this HMeeting.

The participants find that industrial co-operation between developing

and socialist countries has developed successfully on the whole. Con-
siderable achievements have been made in this co-operation which
facilitated industrialization in many developing countries. The par-
ticipants also, after having reviewed the existing obstacles and problems,
feel that the solution of these problems through their joint efforts
would further promote mutually beneficial co-op:iration between developing

and socialist countries.

The participants consider the discussions which took place as very
constructive and fruitful. The large number of papers submitted to the
Meeting, the new ideas, suggestions and recommendations may contribute to
the operational activities of tre Secretariat of UNIDO as well as to ti..e

preparation for the forthcoming Third General Conference of UKIDO.

The participants will bring the findings of the Meeting tc the attention
of the relevant authorities and agencies in their countries, as well as
to the Secretariats of UNTDO, UNCTAD and CMEA, to be used as deemed

approprizte.

The participants recommend to the Sovernment of the People's Republic of
Bulraria and to the Secretariat of UNIDO to hold each year within the
tramework of the Plovdiv International Fair consultation meetirgs bevween
representatives of Bulparia and interested developing co jes to
discuss in specific terms co-operation among them in selected industrial

branches or sub-branches of mutual interest.
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4. Present experience and potential role of the United Yations,
intenational and interrovernmental organizations in promoting
international industrial co-operation with special reference
to industrial co-operation between developing and socialist
countries.

All participants made a positire assessment of the role of thke socialist
csuntries in oromoting industrialization of developing countries. It was
explicitely stated that."the co-operation between the developing and soc.alist
countries is a powerful factor for change and improvement in the international

economic relations,for the establishment of new internati onal economic order™.

The speakers from the developing countries underlined the fact that
economic co-operation between their countries and socialist countries has
always been based on friendly terms, mitual res-hect, mutual interest, non-
jnterference and free of political and other terms detrimental to the

interests of the weaker partners.

The experts also reviewed the existing difficulties and obstacles in
the functioning of the mechanism of industrial co-operation between developing
and socialist countries, underlining that they do not arise from fundame~tal
conflicting interests anl are, for this reason, relatively easy to eliminate.
These difficulties are mostly related to the differences in the level of
socio-economic development of +'e partner countries; differences in the role
of the public and private sectc - In their economies; ‘ifferences ir the
degree of sophistication ard the role of economic planning; differences in
the institutioral and legal infrastructures; balance of payments difficulties
in both groups of ccuntries; insufficient experience in indus.rial co-
operation between them, which began on a larger scal2 only ten to fifteen

years ago.

At the last session on 8 September 1979, the participants adopted by
consensus a document, which they decided tc call an "Aide Mémoire”, in which
the experts:

‘a) express gratitude to the Government of the People's Republic
of Bulgaria and to the Secretariat of UNIDO for having
organi zed this Meeting;

(b) consider the discussions which took place as very fruitful
and constructive;

(c) emohasize that industrial co-operation between developing and
socialist countries has successfully developed on the whole,
despite some shortcominss;
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(d) exprass the desire that the findinss of the Meetins should
be oroursht to the attention of the relevent agenci-s in both
the developing a2nd socialist countries as well as o0 the
attention of the Secretariats of UTIDO, UFMCTAD and the C¥EA;

(e) recommend to the Government of the People's Republic of
Bulgaria an' to the Secretariat of UNIDO to hold each year,
within the framework of the Plovdiv International PFair,
consultation meetings between representatives of Bulgaria
and interested developinz countries to discuss in specific
terms the co—-operation among them in selected industrial
branches of sub-branches of mutual interest.

During the active professional exchanges a number of specific new ideas
were raised and many suggestions anu recommendations were made, addressed to
the respective agencies in botn the developing and socialist countries as
well as to the secretariats of the international and intergovernmental
organizations represented at the Meeting. The most important of them are
the following:

1. DManning of Industrial Co—operaiion between Developing and Socialist
Countries

The experts felt that more efforts are needed on both sides for gradually
achieving better co-ordination between ihe national development plans (or the
plans of selected industrial sectors) of the socialist countries and the
interested developing countries. Even only partial co-ordination in selected
important industrial sectors, to begin with, w..1ld be of considerable

importance.

Emphasis was placed on the necessity of gradual introduction of medium-
and long-term planning of indusirial co-operation between developing and
gocialist countries on bilateral basis as well as, at a later stage, on a
mltilateral basis. The usefulness of concliding long-term (for ten to fifteen
years) agreements and comprehensive programmes for bilateral co-operation was
underlined. It was felt that these proprammes might envisage regular close
consultations orn a permanent basis between relevant agencies of interested
developing and socialist countries; establishment of joint econondc organi-
zations and joint production entziprises; compensation agreements; tri-

partite co-operation; etc.

It was a2)s0 felt ti.ut more efforts, on both sides, are needed to make
the time horizons of the intcrgovernmental lcnpg-term fremewor¥ agreements

consistent with the time horizons of the natioral development plans.




ID/CONF.L/CRP.6
Page T

The -“esire was expressed for additional efforts or both sides aimin-
at fillins in the ~ereral framework a-rcera2rts with real cortent by way of
concluding specific zyreenents ard contranst:, and on these srounds, establi-
sking closer direct relationships between product:i on and commercial firms,
engineering designing organizations, research institutes, educational and
training institutions, industrial information centres, etc., from socialist

countries and interested developing countries.

Referrins to the imperfections ari the shortcorings of economic planning
and the acute lack of industrial and other information in developing couniries,
the experts from these countries asked if the respective agencies from the
gocialist countries would demonstrate even greater understanding and flexi-
bility, being ready, if necessary, to make possible a?justments in their
plans as well as in their production capacities in order to meet urrent
requirements of developing countries, i.e. speedier supply of needed machines

and equipment and the spare parts thereof, etc.

The relevart planning agencies in sccialist countries were also asked
to explore further the possibilities for better taking into consideration, in
the process of elaboration of their naticnal economic plans, the requirements
of the developing countries, particularly of capitzl pgooas, as well as the
possibilities of importing some commodities from these countries on mutually
advantageous terms instead of creating additional production capacities at
home. The relevant policy-making and planning age-cies of developins countries

should also offer their full co-operation on this nmatter.

2. Promotion of Imports in Socialist Countries from Developins Countries

Experts from developing countries felt that additional measures are
needed to facilitate the access of commodities produced by their countries
to the markets of the socialist countries. Ti.ese experts felt that it would
be desirable i the relevant agencizs in the socialist countries would explore
the feasibility of further lowering, and if possible, eliminating tariffs on
imports of goods produced by developing countries and particularly by the
least developed amcng them. In this connexion, the importance of the General
System of Preferences was repeztedly underlined. Along this same line, wishes
were expressed for the socialist countrics to explore the pcisibilities for

expanding the practice of export credits and of guarantees on export credits.
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3. Promoticn of Excharres of Economic, Larel, Institutional and other
Trformation

Many speakers referrei to the necessity of undertaking initiatives bty
both sides aimed at kncwins each other bvetter, and particularly of acquain-
tine the relevant arenc.es in developiir couniries with the ecoromic, lezal,
financial, institutional and other aspects of the functionincs of the socio-
eccnonic system irn socialist countries. The sane desire was expressed by

the experts of the cocialist countries with regard to the developing countries.

The respoctive agencies in the socialist countries were -.1so asked to
make additional efforts for providirg relevant information .0 the partners
from developing countries on their medium- and long-term development plans
in order to facilitate identification and utilization of the existing
potential for co-operation. Agreeing that there is rcom for improvement
along these lines, the experts from the socialist countries pointed out the
gerious difficulties in this area related to vital economic and commercial
interests of their countries, possible counteraction from the competition,
the indicative nature of planning in most developing countries unlike the
directive nature in socialist countries, etc.

4. The Role of Socialist Countries in Promoting Co-operation among
Developing Countiies

Kost of the experts from developine countries expressed the feeling
that pre-conditions exist for a more active role of the socialist countries
in promoting ezonomic co-operation among developing countries. Reference
was made ;0 more active application of various forms of tripartite and
multipartite co-operaticn - co-operation between a socialist and a developing
country with another developing country; co-operation of ore or more
socialist countries with a group of developing countries; co-operation
between socialist and a western country/ies) with a developing country(ies);
establishment of consortia of a group of socialist countries for co-operation
with one or more develcping c untries; more active co-operation of the
CMEA Secretariat with some regional economic organizations of developing
countries or with individual developing countries. It was strongly felt
+hat in the area of tripartite co-operation thz time has come to move from

the stagre of discussing concepts towards the stage of action.

viishes were expressed for explorins the poasibilities of undertakircs

specific steps in this direction: providing credits for the establishment
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o7 investient projectis in a third country; establishment of joint ventures
of a sacializt countrs{ies) with a developine country{ies); creation ot
16...t gcononic orranications (companies); carrring out more active
geoclogical, & . —investment and other studies by socialist countries in
developing countries ained at facilitating the economic co-operation among
the latter; identifying leading countries and companies for industrial
cc-operation in various branches, sub-branches and areas, bearing in mind,
inter alia, the accumulated impressive experience i=n economic integration
within the CHEA; 1investigating potentials for contracting and subcontracting
in the production area; carrying out jointpre-investment studies, designing.

construction and runninz of industrial projects, etc.

5. Promotion of New Forms of Close Industrial Co-operation between
Developinc and Socialist Countries

Many speakers from developing countries expressed the interest of
their agencies and governments in establisting close production and other
co—operation with socialist countries by way of various conventional and
non-conventional forus and approaches on a long—~term bilateral basis: in
the area of joint geological and other investigations; joint pre-investment
studies; joint designing for identified investment projects; joint develop-
ment of new technolcgzies of common interest; joint efforts in the field of
licences; production specialization and co-operation (contracting and sub-
coniracting) - conprizing specialization on the basis of final products and
of c-mnonents; expansion of exchanpge of final or semi-final products -
consumer goods, raw materials, some capital goods; Jjoint construction of
new projects as well as expansion and modernization of existing industrial
establishments; establishment of specialized joint economic organizations
(companies) for research and development, pre-investment studies, designing,
production, distribution, marketing, shipping; conclusion of compensation
arreements. The experts stronely believed that the above, as well as other
appropriate forme of co-operation, would gradually ccntribute towards posi-
tive chanpes in the world iiaustrial structure in favour of the developing
countries.

¢. The Roie of Socialist Countries in Pinancins Industrial Projects in
Developing Countries

Sureestinng were made for more active participation of socialist

~suntries in financine industrial projects in developing countries and
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particularly for promotion of the strategsic industrial sectors, i.e.
metallurgy, production of enerry and raw materials, machine building
industries, chemical industries, building materials industries, agro-
based and agro-related industries. Wishes were expressed that the
agencies from socialist countries could pay greater attention not only
to financing the construction of new production capacities, but also to
financing the development of the capital-intensive infrastructure,

indispensible for the nermal functioning of the production capacities.

In view of the usually longer duiation of construction and maturation
of investment projects in developing countries, the relevant agercies in
socialist countries were asked to take this ir.o consideration wher setting

the terms of repayment for credits.

Speakers from less—developed developing countries expressed the desire
that investment credits might alsc incluie international transportation and
insurance costs and the C.I.F. prices of delivered cqui pment might be used
instead of the F.0.B. prices. The relevant agencies in socialist countries
were therefore asked to consider such alternatives in future dealings with
developing countries.

7. The Role of Socialist Countries in Training Skilled Manpower for
Industry in Developing Countries

The speakers emphasized the large contribution of socialist countries
in providing various forms of training for more than one million nationals
of developing countries. They also reminded the Meeting of the acute shortage
of skilled labour for industry in developing countries and expressed the
desire for even more active contribution on the part of the socialist coun-
tries in the field of industrial training. More funds should be allocated
in the contracts for supply of complete plants as well as other deliveries
of equipment for training of more workers and technicians, not only for the
construction but also for the normai operation, repair and maintenance of
the industrial establishments. Special attention should be given to training
managers: engineers, economists, accountants, marketing personnel, etc. The
trainine of personnel should take place prior to the commissioning of new
capacities as well as afterwards, so lons as the local management is not
prepared to take over the traininr activities. More efforts are needed on
both sildez £or better adiustmernt ~f the training programmes to the prevailinge

conditions in developing countries.
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Susgestions were wmade that the socialist countries, either indivi-
dually or within the fra:ewors of the XA, mi~ht take the iniiiative
in establishin~ several specialized trainins certres for up-rading t'e
svill of skilled workers and en~ineers from developing countries. These
training centres nmight de located in socialist countries and fradually set
up branches in the developing countries with regional coverage. The
Secretariats of UMIDO, ILO and the CHEA, the Government of Bulgaria and
the relevant agencies in other socialist countries were asked to explore
jointly the feasibility of actablishing the specialized training centres
proposed above and to discuss the practical steps to be taken by the
governments and international agencies concerned. While doing so, One
might benefit from the accumulated experience made by the Lumumba University
in Moscow and the International Institute on Journalism in Berlin (GTR)-

8. The Role of Socialist Countries in Promoting Raw Materials and Enersy
Pr ducirs Sectors in Developing Countries

The various aspects of the raw materials and energy producirz sectors
of industry enjoyed special attention. The relevant agencies in socialist
countries were asked to expand their activities in geological prospecting
for mineral resources in develnping countries because the latter are not
sufficiently equipned to undertake such activities alone. The value of the
technical assistance should he paid by delivery of raw materials from the
mineral deposits thus discovered or with finished and semni-finished products
of manufacturing industries established on the basis of those mineral deposits,

arain eventually with arsistarce of the socialist countries.

It was stated that the raw materials and energy producing sectors provide
ample room for economic co-oparation between developirng and socialist countries.
This is valid for all socialist countiries, those which import raw materials
and fuel and those which have resources, because it offers opportunities for
a mutually bereficial exchange of mineral resources. There is much room
for socialist countries with extensive exerpience in exploration, production
and utilization of specific mineral resources to share their experieiice with
interested developing countries on mutually beneficial terms. It was also
indicated that varicus forms of bilateral, 4{rilateral and muitilateral co-

operation may be used to this end.

I+ iz sommenly felt that developing countries are rich in mineral

resources. This, however, docs not apply to all developing countries and
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tuv all mireral resources. For instance, manr developins countrics are

srort of some strai.e~ic resources (cekin~ ¢oal, selfur, etc.) and arc

entirely dependant for their supply on the western countries an: parti- .
cularly on the multirnational companies. Speakers from developi-s countries

underlined that expansion of the mutually advantageous co-operation between

socialist and developins countries ir this area woulc help diversify the

sources of supply and thersfore decrease the complete deperiance of the

latter on supplies from western countries.

9. Supply of Spare Parts for Dcveloping Countries

The experts reviewed the experience of supplying developing countriec
with spare parts for machines and equiprient delivered tc them by socialist
countries. Apart from the considerable progress in this area, some short-
comings were also pointed out. Speakers from developing countries asked if
the appropriate agencies in socialist countries couid devote even more
attention to production and timely delivery of spare partis, to exercise
additional flexibility and understanding while planning the production of
spare narts, bearing in mind the planning, managerial and informational
imperfections in developing countries znd their implications on timely sub-~
mi ssion of reguests for spare paris by firms from developing countries to the
suppliers of eguipment from socialist countries. More attention should be
paid at the contractual stage for delivery of equipment to those clauses

governing the resular supp.y ¢f parts.

Susgestions were made that during the negotiation of the contracts
between the partners, the various spare parts may be divided into two groups:

(a) more sophisticated, for which the supplier of equipment
would assume the firm responsibility for regular delivery
of parts for a specified period;

(b) less sophisticated, for which the recipient developing
country would assume the responsibylity of gradually
initiating their production on the spot with the
assistance of the supplier of equipment.

10. Promotion of Technology Transfer from Socialist to Devel ping Countries

The speakers devoted much of their attention to the role of the
socialigt countries in the transfer and adaptation of technolegy  Experts
from more advanced developing countries unijerstandably emphasized scientific
an' technolorical assistance in certain fields of interest to them for sclving

specific technolorical problems. On the other hand, experts from less
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advance: developins countries underlined treir interest in complex ( packase)
technolosical acsistance, i.e. implementaticn of projects under "turn key"
teras; continuous direct assistance on the spot to assure normal operation

of the establisnme.t, training of manpower; etlc.

The relevant agencies in socialist countries were asked if they could
explore and offer new torms of technology transfer to developins countries
in addition to the conventional ones: The view was expressed that socialist
countries have an enormous untapped potential for the transfer of technology

to developin: countries.

The experts felt that international mectings, similar to the preseni one,
might be heid to discuss various practical aspects of transfer of techrnology
from sociaiist to developing countries and to come up with specific recom-
mendations to the parties concerned. The governments of socialist countries,
the Secreiariat of UNIDO and the Secretariat of the CMEA were asked to
investigate jointly the feasibility of undertaking practical steps in this

direction.

The speakers felt that the appropriate agencies in developing and
socialist countries might wish to c'nsider new institutional arrangements
and cnannels for technology transfer to developing countries, such as:

(2) Establishment of direct working relations between similar

consulting firms, designing bureaus and other such insti-
tutions from socialist and develcning countries for carrying
out joint investigations, joint designing, contracting and
subcontracting, etc. In the course of such joint activities,
for instance between large engineering design organizations
for metallurgical plants and foundries from socialist coun-
tries with similar designing bureaus from developing countries,
technol ogical problems of common interest would be solved.

Even more important, in the process of the joint exercise
training would be provided to specialists from developing
countries, and would help them graduaily, in the course of a num-
ber of years, to acquire knowledge and experience enabling
them to assume a larger share of the exploratory, designing
an? other functions carried out at present almost exclusively

by institutions from developed countries, socialist or western.
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(b) Establishment of direct workins relations betweern similar
research institutes an® universiti=s, carrying out specific
research and development activities of mutual int :rest aimed
at solving jointly spacific problems in the field of applied
research, and in doing so, as-isting the partner from a
Jdeveloring country in uperadine his competence. Such arrange-
ments, it was ielt, would catribute to promoting gradually
research and development capacities in developing countries
and would facilitate the long and difficult process of gra-
dua>ly restructuring tne wcrld®s research capacities in
favour of developing countries. One might note in passing
the paradoxical fact that at present more than 90 per cent
of the research on developing countries is being done by
institutions located in developed countries.

11. The Role of Socialist Countries in Promoting Mational Industrial
Information Systems in Developing Countries

Referring to the Lima Declaration of 1975 and positively assessing the
activity of UNIDO in its experimental efforts on industrial information
and technological data bank, the speakers asked the relevant ogencies in
socialist courtries not only to activa*e further their co-operation with the
UNIDG Secretariat on the expansion of the information bank, but also to
continue providing more active direct assistance to developing countries in
establishing their own national systems for collecting, processing and
utilizing industrial information. It may be desirable to begin with joint
investigations and design, research for alternative sources of technolopy,
licence information and its utilization, etc. The relevant agencies in
gsocialist countries are much better equipped, the experts felt, to submit
specific proposals on the ways and means of providing assistance to develo-

ping countries, coverirz all aspects of this complex problem.

12. Closer Co-operation in the Pield of Standardization and Quality Control

The speakers from develcping countries felt tr-t assistance from
socialist countries is needed for building up an appropriate institutional
infrastructure and expertize in the field of technological and quality
control, standardization systems, etc., in interested developing countries.
This in itself would facilitate future economic co-operation. Along these

lines, wishes were expressed that the relevant agencies in socialist countries,
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when preparing their own standards for goods to be delivered to developing
countries, would explore the possibilities of further adjustments in these
standerds with re;:rd to the workings, climatic and other conditions in the
recipient countries and the desires of the consumers.

13. Darticipation of Socialist Countries in the Consultaticns and Negotiations
s} ~asored by UIDO.

Prai sing the usefulness of the W'IDJ-sponsored programne of sectoral,
regivnal and glotal consultations, speakers from developing countries expressed
the hope that socialist countries could further activate their participation
in these consultations. By doing so they would help on the spot the repre-
sentatives of the developirg countries. A suggestion was also put torward to
the attention of the relevant agencies in the socialist countries tc consider
orgarizing nn a regular basis jointly with UNIDO and with interested developing
countries a systen of consultations to assist developing countries in identi-
fyinr and solving complex problems at a national or sectoral level, as well as
in implementing their investment programmes. The participants apprecigfed the
offer of Bulgaria to hold annually, within the framework of the Plovdiv
International Fair, business consultations on selected irndustrial branches
or sub-branches, as stated in para. 5 of the adopted Aide-émoire. The
speakers expect that UNIDO will also offer its contribution in implementing
this interesting undertakings and hope that the relevant agencies from other
socialist countries will also give due consideration to the above idea.

14. Participation of Socialist Countries in Promotion of Labour-Trtensive
Industries in Developing Countries

Referrins to the preat importance of the labour-intensive small- and
medium-scale industries for the industrialization of developing countries,
many speakers stated that they lcok to the socialist countries for treir

ascistance in develoupins these industries.

In this counnexion siy-gestiens were made ihat UITDO, UNCTAD and ILG could
better co-ordi-ate their action and eventually undertake joint initiatives
to~ether with a socialiat count-y or a sroup of socialist countries for pro-
vidin; morc active assistance to developing countries in promoting suitable
labour-interzive small- and medium-scale industries which, inter alia,
woulsd preoduce considerable social benefits - new jobs for the growins army
8 ure ployed pesple - ar! woald renerate additioral potential for exchanre

«f lanour-intensive conmmniities with socialist countries.




ID/CONF.L/CRP.&
Fage 16

15. Assistance to Iniustrial Promotion irencies in Developin= Countries

Hishes were expressed that the relevant a—2rcies in socialist countries
wocull establish closer contacts +ith, zni1 provide assistance to, existin-
industrial promotion arencies in developings countries as well as contribute
to the setiing up of new ones.

16. Promotion of Closer Workins Relatiors between Chambers of Commerce and
Industry frco Developins and Sccizlist Countries

Speakers from developing ccuntries called the attention of the Heeting
to the need of establishing even closer workings relations between the chambers
of comrerce and industry and the other foreign trade organizations of socialist
countries with their c.unterpart arcencies from developing countries. It was
stronrly felt that this would facilitate the exchanre of information between
the partners, would contribute to better mutuzl acgquaintance and would help
promcie faster the economic co-operatior.. The experts felt that UNCTAD
might play an important role in ihis matter.

17. Dissemination of Information on Industrial Co-operation Arreements and
Contracts between Developins and Sccialist Countries

Some speakers asked if it would be possible for the relevant ageacies
from socialict countries to share information on previocusly concluded arree-
ments and contracts for econouic co-cperation witk developine ~ountries with
other developirns~ couniries, provided the two partners concerned asreed to it.
For instance, it was noted.that the USSR had built iroa and steel plants in
many developing countries durin~ the last fifteen to twenty years. If other
dovelopins countiries, which now intend to construct such plants, had access
to arrecments on this matter previously conclude! and implemented, they
would be assisted in makinm their choice and in avoiding errors made by
others in the past. The speakers acknowledged that the implementation of
this idea may n t te as simple as it would seem at first glance; liowever,

if proven reasio:e, it would be of sreat help to developin~ courntries.

Referrins to ite expericnce (f U7TDO in collecting, storing and dis-
seminatin~ information on know-how licences provided by western countries to
deveiopin, countries, a sursestion was made that similar agreements between
sozialist and developing countries could also be provided for use by others
either throurh UNIDU or by way of other appropriate arransements, not affec-

tirs, of source, the isterests of the partners involved in the above a-reements.
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18. uUnification of the Avorvaches for Preparation of Feasibility Studies
for Develonin~ Countriec

Referri~ to the ~reat variety of 2 proackes ani conc-pts applied i
various consultire firns while preparine feasibility studies for investment
projects in developing countries, some speakers expressed the wish that tre
relevant institutions i» socialist countries wovld consider some unification
in the approaches. Witk this in mind, tne participants were rerinded -f the
UNIDO manuals for preparatiuvn of feasibility studies and for evaluation of

industrial investment projects in developins countries.

Consultin~r firms and engineerine design organizations from socialist
countries were asked if they could consider accepting specialists Trom the
recipient institutions in developins countries to work with their staff
while pre-feasibility or feasibility studies were being prepared for -
developing country. It wac felt thkat such an arrancement would be of mutual
interest- would provide additi nal information, would help avoid some
technical, economic or otner errors i» the work process, would offer an
opportunity for engineers from developing countries to upzrade their skills.

19. Participation of Pirms from Developins Countries in the Implementation
of Industrial Projects in Socialist Countries

Speakers from more advanced developing countries pointed out that some
firms from their countries are well equipped to take part in the implementa-
tion of investment projects in socialist countries. ‘he relevant agencies in
the socialist countries may wish to have t-is alternative in mind and use the
serv ces of the appropriate firms from developing countries on mutually

advantageous terms.

2.. Assistance to Improvin-s Economic Planninz in Developing Countries

The importance of well founded, consistent medium- and long-term plans
and prorrammes for industrial development was mfiyred to by many speakers. The
impressive experience of succialist countries in socio-economic slanning was
also emphasized. It was stated that most of the developins countries do not
have expertize to produce adequate industrial development plans. It is for
these reasons, many speakers said, that the more active assistance of socialist
countries in upgrading economic plannins and prorramming in interested develo-
ping countries would be very much appreciated. This would contribute both

to prolducins better plans anl better planners.
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2l. Preparation of a fanual for Assecssment of the ilutual Benefits from
Inter-atjcnal Tniustrizl Co-operition

I'o country would comit itself tec an international cc-operation scheme
(bi-, tri- or multilateral) unless it wecre really convinced t}at this would
oe beneficial to the nation. At present the a2ssessment of benefits from
international co-operation poses many problems. Trese benfits &e wanlly expressed
in general terms, in very vasue forms, which are often misleading and not
convincinz. It is therefore felt that one of tre pre—conditions for
further expansion 2f mutually bereficial international industrial co-operation
in which developinr- countries are involved is the preparation of an opera-
tional methodolory for approximate qualitative and quantitat:ve assessment

of the actual benefits accrued to the partner cauniries.

t is well known that the CKEA member countries apply such a methodologzy
and continue working on its further improvemert. Speakers from developings
countries asked if ¥IDJ, C¥EA and the relevant agencies from socialist
countries would take the initiative of preparins a Manual for assessment of
the efficiency of international industrial co-operation tailored to the
prevailins conditions in developing countries.

22. Promotion of Multilateral Co-operation between Developirr and Socialist
Courtries

The experts demonstrated a great deal of interest in the variocus forms
cf multilateral co-operaticn and called the lieeting's attentior to the
growing role they are joinz to play in the future. It was strongly felt
that both at present and in the near future, bilateral relations will con-
tinue to be the major channel of economic co-operation between developing
and socialist countries, but in the course of the coming years they will be
more and more supplemented {not challenged) by the forms of multjlateral

co-operation.

In this connexion, hope was expressed by the speakers that the Gocre-
tariat of the CMEA and the International Investment Bank of the CMEA member
countries would consicer tla4i-y 2 more active role in fi-ancins investment
projects of mutual interest in developing countries as well as in developing

new forms of multilateral co-operation with them.
Tre experts took note of the important medium and lons-term planning
activiticrzs on eronomic co-nperation coin~ on at present withir the framework

of tpe C.EA: co-ordinatior of the national 3ocio-economic development plans
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for 1981-198; of the member countries on a bilateral basis; preparation

of cnmprahensive reperzl scherm2s for production specialization and co-
operztion betwecn the member countries up te 1930 on a bilateral basis;
sreparation of new (in addit on to those alrea’ly adopted) long-term
‘arget-oriented comprerensive prorramnes for co-operation in the most impor-
taat sectors cf the national economy and in industrs in particular up to

1930 oz a wuliilatersal basis.

Taking into consideration the above major developments, the speakers
suggested tringing to the attention of the governments of the CMEA member
countries and to the Secretariats of the CMEA, UNIDO and UNCTAD that they
might consider appropriate ways and means for jointly undertaking a major

study on the following: Implications of the economic integration wthin

the CHEA curing the 1980's on the industrial co-operation of member countrice

with developing countries. The experts from the developing countries empha-

sized that the intention is to draw relevant lessons from the on—going
far-reaching integration process within the CHEA and to develop in the

future an appropriate policy and, if possible, a mechanism so that the

future economic co-operation between developing and socialist cou-tries on
bilateral and multilateral terms may take place in the most general framework
of the CMEA economic intezration, to be related to it, to make the two fliows
mutually complementary and supporting each other, and to create conditions
under which developing countries woul derive the greatest possible benefit

from this co-operation.

It is felt that ir conjunction with the above proposed major study,
prior to, during and after its completion, international meetings at an
appropriate level should be held for discussing practical steps to be taken
towards closer economic co—operation between developing and socialist countries.

23. Dissemination of Information on the Punctioning of the Mechanism of
Ecoro~ic Tnteyrration within the CLEA

The exper.s from developinz countriea showed a great deal of interest
in the nechani:m of eccrnomic interration among CiiEA me~ber countries, in the
accumulated exoerience thus far, and in possibilities of benefitting from this
vxperience, after appropriate adjustments had been made to suit the corditions
in their counirics and re;ions. As stated above, there is ~reat interecst re-
-ariin~ the new rorms of co-nperaticy, includin- the lorn~-term, tarret-oriented

coaprehenrsive programnes for co-cpuration up to 1990 in the raw meterials and
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eneryy produci—- scctors, in the machine building industries, in the

cherical indu~iri2s, ir the food-rrocessine industries, in agriculture, etc.

With thic ig =ind, speakers from developing courtries surrested to the
Secreta:;=ts of thc CIEA and UUIDO te explore undertakings joint initiitives
for acquaintings spacialists from developing countries with the CilEi recharism
cn multilateral co-operation. These initiatives may comprise publication
and distributicn of appropriate docunents, hold.nz senirars for par.ici-
pants fror developing countries, arrangsirng meetings of senior experts from
the CiEA Secreiariat and from the secretariats of regional economi : organi-
zations of developing countries for discussing issues of common irterest,

ctc.

There was also ;reat interest in the funciionin~- of the CIE\ mechanism
for prcviding special assistance (bilateral or multilateral) to ttre less
advanced nemter countries of the organization such as llongoiia, Cuta,
vietna®. The desi~e was also expressed for disseminaiicn of i iformation
on various other forms of co-operation between the CiiEA and cther cevelcpin~
countries, non-members of the orsanization, such as Iraq, the Denocratic

Yemen, Cthicpia, /n~-olz, llozambique, kMexico, Yugoslavia, etc.

24. lestructurir~ of orld Trduztry an? Redenloriznt ¢f Yreaustries

Tre topic of restructurinc of irndustry 2t the flobal znd national levcls
in relaticn to co-operation belueen developins and socizlist ccouniries was
also irntroduced. 1In its prescniation the Ui'IDC Secretariat empnasized tha
considerable endeavours would ceem to be neczzcary to anzlyze lone-term
expcctatiins for increacsed and diversifyin~ cc—-operation vetweer socialist
and developin~ countries. In the on-roins irdustrial specializatica process
of socialiut countriec, this would enable 2 direct lirkase %o be establiched

with individual or groups of developin~ couniries.

Prom the side of the developings countries, a pronunciation of their lone-
term ind:ztrialization objectives, stratesies and co-operaticn policies would
be called for. Thic would imply increased efforts oy trese countries to
jdentify lin~-tern ;ruuth prospects and to preparc industricl stratco-ies

witzin the ravcwork of overall rioith objectives.

The porticipants cmphacized trat industrial co-operaiion wculd indeed
reguirs ver:s thorou b Lyrehrenization cof wconeic activities and ir<ustrial
flreuntaren of {h~ courtries ccncerned, and th-i projections of lonr-=term

devilerenio vould be recuired on a basis for corceivir~ this en-operntion.
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fhe aipcrts pointed out that increavzed trade between the socializt ard the
devilopin~ cou-iries is sossible orn'y throwh co—operatio: in ir-usirial
producti .n. In +hiz comrexion, experts frem the socialist couriries
referred to th- concent of rc’epleyuent as defired ty UIL0 as "a form

of irterrational industrial co-operatior for resource transfers ained at
establichin~ productive capacities in the devctorin countries with a view
to increasin~ these countries' share in total wori~ industrial rroduction
on the bzsis of each country's factor and skill endowment, developnent

ob jectivecr and other socio-cconomic co.sideraticns”.

Tt was pointed cut by experts of the socialist countries that their
actual jindustrial co-operation with developing countries could clearly ve
seen a5 redeployment in this sense of the word.

25. Closer Co—oreration belucen Developin~ and Socialist Countrics at
Interpa*icnal pera

Speakers from the devcloping countries referred to the assistance anc
the cc-cperation the representiatives of their courtries receive from repre-
sentolives of socialist countries at intermatioral fora, where prectical
steps iave been discussed aimed at the establirchment of a Tew Interratiorai
Economic Crder. %Yithin this context a stron~ hope was exprecscé for even
more active support by the socialist countries in the future, and pariicu-
larly at the torthcoming Third General Conference of UI'TDC in !Mew Delhi

jin January-Feoruary 1980.
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