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I. ORGANIZATION OP THE SESSION

1. The ESCAT Preparatory Meeting of Ministers of Industry for the Fourth 
General Conference of UNIDO vas held at Bangkok from 15 to 16 March 1901*.

Attendance

2. The Meeting was attended by representatives of the following members 
and associate members of ESCAP: Afghanistan, Australia, Bangladesh, Bhutan, 
China, France, India, Indonesia, Iran, Japan, Kiribati, Malaysia, Maldives, 
Nepal, Hew Zealand, Pakistan, Papua New Guinea, Philippines, Republic of Korea, 
Sri Lanka, Thailand, Tonga, Union of Soviet Socialist Republics, United States 
of America, Vanuatu and Viet Nam.

3. The United Nations Industrial Development Organization (UNIDO), the 
United Nations Development Programme (UNDP) and the International Labour 
Organisation (ILO) were also represented.

Opening address

k. In his inaugural address, H.E. General Prem Tinsulanonda, Prime
Minister of the Royal Government of Thailand, welcomed the Ministers and 
stated that it was timely that the Ministero met to share experiences and 
to arrive at a common regional programme to be presented to the Fourth 
General Conference of UNIDO. Most of the countries' efforts had concentrated 
on the search for appropriate means to deal with the changing economic 
situation. Since 1980, Thailand had emphasized programmes and policies 
aimed at adjusting the economy so as to achieve a suitable medium-term 
balance-of-payment8 position while maintaining the impetus of growth.
Growth of industry was supported by concrete policy measures to make Industry 
more efficient, labour-intensive and export-oriented. Through industrialization 
Thailand had moved from the traditional to a more modern economic system, 
while maintaining the important role of the agricultural sector.

5. Growing protectionism was having a serious effect on progresses to
increase manufactured exports. In that context, South-South efforts to expand 
regional co-operation should be strengthened. There appeared to be great 
possibilities for making use of the facilities and the economies of scale 
available within the region to increase manufactured exports. Thailand had 
made efforts through the Association of South-East Aslan Nations (ASEAN) to 
build up manufacturing facilities on a Joint basis. Such co-operative efforts 
should be enlarged to the regional level and specific programmes evolved to 
assist the process.

/6.
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6. One important topic in discussions on the industrialization process
vas the role of technology, which was also of relevance to other aspects of 
development* It was necessary to build the technological capacities to 
meet specific needs. There was a necessity to share the vide and varied 
experiences gained by members of ESCaP in that regard. Acquisition, absorption 
and assimilation of imported technologies, development of indigenous 
technologies, organization and management of research and development as 
well as training and information systems were all matters of importance.

,7. The Prime Minister welcomed the participants tc Thailand and hoped
that the Meeting would conclude its discussions with a pragmatic response to 
the realities facing it.

8. ■ The Executive Secretary* in his opening address, welcomed the 
Ministers and thanked the Prime Minister of the Royal Government of Thailand 
for having spared time to inaugurate the Meeting.

9. He noted that the past few years had witnessed several disquieting 
developments in the world economic situation that were likely to have a 
significant effect on prospects for further industrialization of the developing 
countries in the region. Tnose developments nad necessitated a re-examination 
of Industrialization strategies and policies and had given added impetus to 
exploiting existing potentials for self-reliant growth st the national and 
regional levels. He felt the convening of the Fourth General Conference of 
UNIDO later in the year was timely and appropriate as it provided an opportunity 
to assess the changes that were taking place and to formulate strategies to 
meet the new challenges of the 1980s and beyond. He stated that ESCAP was 
pleased to collaborate with UNIDO and to play an active and positive role in 
preparing for tne Conference.'

10. As part of the preparations for the Conference, the High-level Expert 
Group Meeting on Industrialization had been convened Jointly by ESCAP and 
UNIDO in December 1983. The recommendations of that Group had been considered 
by the Senior Officials' Meeting Preceding the ESCAP Preparatory Meeting of 
Ministers of Industry for the Fourth General Conference c? UNIDO and had been 
Incorporated in their report to the Ministers, a report which highlighted the 
major Issues with respect to accelerating industrial development in the region.

/11.
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11. The Executive Secretary noted that the unfavourable international 
econcaic environment would induce greater regional and subregional co-operation. 
Such co-operation should take more pragmatic and operational forms and should 
be expanded beyond trade and finance to encompass other topics such as 
technology and human resources.

12. He further noted that the impact of external disturbances had fallen 
heavily cm the small- and medium-sized low-income countries and particularly 
on the least developed and small island developing countries. Those were the 
countries that would pose the greatest challenge with regard to further 
industrialization in the region and they also represented the countries where 
modernization, industrial expansion and regional co-operation were likely to 
have the maximum ijpact.

13. With reference to the work of the secretariat, the Executive Secretary 
drew particular attention to the effort that had been initiated to harness 
technological resources to promote economic and social progress in the 
region. The ESCAP Plan of Action on Technology for Development had been 
drawn up which he hoped would make a substantial contribution towards making 
technology a more effective tool of economic and social development in the 
region.

Ik. The Executive Director of UNIDO, expressed his gratitude to the 
Prime Minister for inaugurating the Meeting and his appreciation of the 
effective arrangements made by ESCAP.

15. The Fourth General Conference of UNIDO would take place at a critical 
time when new moves for International partnership towards global recovery 
were needed. It roust be recognized that a prerequisite for such recovery of 
the increasingly interdependent international economy would be accelerated 
industrial!zatior. in the third world. Such progress would stimulate also 
the developed countries' economies through better utilization of their partly 
idle capacities to produce items for the markets of the South. Industrialization 
of the South, the Executive Director emphasized, would indeed benefit both
the South and the North..

16. Developing countries would need to reiterate the vital role of 
industrialization for socio-economic development and reformulate their 
strategies to that end. The progress towards the Lima target - modest in 
nature - had so far been very limitedI The international community would have 
to agree on a global strategy towards the implementation of that target. The 
Conference could 3erve as an important platform for those endeavours.

/17.
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17. Referring to the Senior Officials Meeting, the Executive Director 
stated that the groundwork for new approaches had been laid which entailed 
inter alia an emphasis on internal growth dynamics, integration of various 
facets of industrial development including the linkage to social development, 
and global issues relating to the international finance and trading systems 
and the situation of the least developed countries. In that context, the 
Executive Director stressed the need for developing countries to build up 
their key industrial inputs, namely human, energy and finance resources and 
science and technology and to monitor and adjust to the rapid developments
in production, trade and technology. Moreover, a continuous dialogue between 
all countries was needed more than ever before. The Conference would be an 
important event as it would take up those challenges and proposed actions and 
also guide UNIDO's work and its capacities as a future specialized agency.
The importance of the resource rich, diversified and large developing E5CAP 
region gave special prominence to the Meeting which would be of great 
significance for the deliberations at the Conference.

Election of officers

18. The Meeting unanimously elected H.E. Mr. Ob Vasuratna (Thailand) 
Chairman. H.E. Mr. H.D. Tivari (India), H.E. Mr. Illahi Bakhsh Soomro 
(Pakistan) and H.E. Mr. Baron Vaea (Tonga) were elected Vice-Chairmen and 
Mr. L.S. Perera (Sri Lanka) Rapporteur.

Adoption of the agenda

19. The Meeting adopted the following agenda:

1. Opening of the Meeting

2. Election of officers

3. Adoption of the agenda

1). Report of the Senior Officials Meeting 

5* Adoption of the report

/11.



E/ESCAP/352
Page 5

II- CONSIDERATION OF ISSUES

20. The Chief of the ESCAP/UNIDO Division of Industry, Human Settlements 
and Technology introduced the report of the Senior Officials Meeting (see the 
annex). The report contained two substantive parts, a draft of the regional 
position for the Fourth General Conference of liNIDO and a review of progress 
in the work programme of the secretariat of ESCAP as it affected industry and 
technology. The Division Chief synthesized the main elements in the draft 
regional position and outlined the recommendations relating to the work of 
the secretariat.

21. The Meeting expressed its appreciation of the report of the Senior 
Officials, especially the draft of the regional position for the Fourth General 
Corference of UNIDO vhich provided an objective review of the industrialization 
in the region, made a realistic appraisal of its prospects, and presented a 
balanced picture of principal issues and problems of industrial development 
faced by the developing ESCAP countries in the 1980s. It commended the Senior 
Officials on their excellent work and endorsed their report. The participants 
thanked the ESCAP secretariat for its efficient preparation and organize** jn of 
the J«eeting and expressed special' gratitude to the Government of Thailand for 
the courtesy and hospitality extended to them. The Meeting also expressed its 
sincere gi*atitude to His Excellency the Prime Minister cf Thailand for his 
inaugural address vhich had provided a valuable basis for deliberations.

22. Ihe participants reviewed the experiences of their respective countries 
in industrialization and outlined the prospects for further industrial 
development, keeping in view the current International economic situation
ard its likely development in the foreseeable future. The regional position 
for the General Conference had been formulated with that perspective in mind.

Regional position for the Fourth General Conference of UNIDO

23. The Meeting reaffirmed the key role of Industrialization in the economic 
and social development of the developing countries. It constituted a critical 
factor in modernization, diversification and the promotion of self-sustained 
economic growth. The vital role of industrialization should be reiterated at 
the national, regional and global levels— at the national level in terms of a 
reorientation of industrial policies; at the regional level in terms of Joint 
approaches and pooling of resources; and at the global level in terms of a 
strategy towards the attainment of the Lima target.
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2k. The Meeting re-emphasized the importance of the Lima target aimed at 
increasing the 3hare of the developing countries to 25 per cent of world 
industrial production by the year 2000 and noted with regret the very limited 
progress achieved. A global strategy for implementing the target vas urgently- 
called for. The share of the developing ESCAP region had been estimated at ' 
10 per cent, corresponding to the manufacturing growth target of 8.9 per cent 
in the regional development strategy for the Third United Nations Development 
Decade. In view of the past increase in the regional contribution to world 
manufacturing production (MVA) from 2.1 per cent in 1563 to only 3.U in 1982 
(excluding China), as well as the uncertainties which characterized the world 
economy at the current juncture, the hope of attaining the regional target 
was remote. Yet, the long-term prospects for industrialization in the region 
appeared to be premising. The developing ESCAP region was the largest 
developing region in the world, vith approximately 55 per cent of world 
population and about 17 per cent of world area (including China). Its 
current share in world industrial production was estimated at 7.2 per cent, 
which suggested large scope for future development. Moreover, the region 
contained a variety of other resources and had inherent strength in the form 
of a vast market. With appropriate strategies and policies, the region could 
become a new centre of growth.

25. The Meeting noted that due to the size and heterogeneity of the 
developing ESCAP region, and the diversity of experience of its member 
countries, there was no single policy that could be considered as applicable 
with equal force to all. Each country must therefore formulate its >~n 
industrialization strategy in the light of its particular circumstances,
its available resources, and its priorities and objectives. It followed 
that regional strategies for industrial development could only be discussed 
in general terms, in trying to bring out the key elements which were of 
common concern to most developing countries in the region. Such strategies 
and issues were discussed in the light of the main areas identified for 
discussion under item 5 of the provisional agenda of the Fourth General 
Conference of UNIDO.

26. Referring to the basic characteristics of the developing ESCAP region 
as the most populous developing region, constituting concurrently the largest 
concentration of poverty in the vorld, the Meeting emphasized that growth 
with social Justice should continue to be the central focus of industrial
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strategies as recommended by the ESCAP Meeting of Ministers of Industry in 1977- 
The strengthening of linkages between agriculture and industry, between 
large-scale and snail-scale industries, dispersal of industries away from 
metropolitan areas, and increased production of btsic need goods remained 
equally as valid as they had been at that time. In that context, the Meeting 
also stressed the need for strengthening the role of women in the industrial 
development of the region. The strategic approach to industrial development, 
with the important role of development planning ard all-sector approach to 
solving the employment problems, recommended by the Ad Hoc Group of Ministers 
in 1981 would also continue to be relevant. Given the changing international 
economic environment in the 1980s, the Meeting called for the reorientation of 
industrial strategies and policies towards internal growth dynamics and 
systematic marshalling of national, regional and irt' national efforts to 
promote Industrial production, trade and technological development.

27. The Meeting emphasized that, in view of the fact that the developing 
ESCAP region embraced by feu: the largest portion of the world's population, 
its sheer magnitude underscored the role of human resources in the process of 
development in general and in industrial development in particular. The 
immense population dimension accentuated the need for translating the all-sector 
approach to resolving the unemployment problem from conceptual into operational 
terms. Moreover, the urgent need for continuous expansion of employment in 
industry, agriculture and the services sector under conditions of continuous 
scientific and technological progress would place a heavy burden on educational 
resources for the massive upgrading of general skills. Especially, the 
necessity to improve technological levels in industry would create new 
requirements for industrial training and skill formation. The Meeting 
emphasized that the accomplishment of those tasks was a challenge that required 
the effective merging of educational policies and planning with industrial
and overall development policies and planning.

28. The Meeting stressed that modem technology would play the central role 
in the industrialization of the developing ESCAP region in the years to come, 
particularly in accelerating the pace of industrial growth and exports of 
manufactures, and in achieving greater efficiency. However, in view of the 
diversity among the developing ESCAP countries and the emphasis given to social 
aspects of development, in particular to employment generation, a selective

/approach
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approach to technological choice would continue to be essential. In that 
connection, further efforts to facilitate access to and the flow of modern 
technology from the industrialized countries, and to develop or strengthen 
the indigenous technological capabilities of the developing countries would 
be imperative.

29. The Meeting suggested that the industrially advanced countries should 
adopt more flexible and more liberal attitudes go the transfer of technology.
It called for closer co-operation among the developing countries of the region 
in that regard. It also pointed out the important role that foreign investment 
and transnational corporations could play in developing countries subject to 
the proposed code of conduct on those corporations when it was approved.

30. The adequate provision of financial resources being crucial for 
industrialization was stressed. Many countries of the developing ESCAP region 
had improved their fiscal performance and had increased the rate' of savings 
through existing and newly established financial institutions. However, 
improved mobilization of internal financial resources was not adequate to 
meet the needed industrial investment. The Meeting emphasized that more 
international financing should be made available to the developing countries 
cm concessional terms. What was required was reform or improvement of the 
international monetary and credit systems. External finance was needed not only 
to supplement domestic financial resources, but also to realize access to 
modern technology. It was proposed that the developed countries and the 
financial institutions should adopt a more liberal attitude in providing quick 
disbursal of development assistance for programmes rather than on a project
by project basis. The Meeting urged special consideration for the least 
developed, land-locked and island developing countries in that regafd. It 
suggested that the prospects for Joint ventures at sub-regional, regional 
and international levels should be further explored.

31. The Meeting stressed that energy was a critical input in the current 
and future industrialization process of the ESCAP region. Rising costs of 
energy had contributed to increased prices of consumer goods in all the 
developing countries. That imposed an enormous burden on large segments of 
the population of the developing ESCAP region, especially in countries lacking 
petroleum, coal and natural gas. The Meeting emphasized the need for extensive

/development
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development of hydropower, as the region possessed large potentialities in 
th&t regard. However, huge financial resources would have to he mobilized 
at all passible levels to meet the investment requirements. The Meeting also 
urged further exploration and practical use of other sources of energy such 
as geo-thermal, bio-mass, solar and nuclear energy. It pointed out that new 
forms of co-operation at the regional and sub-regional levels should be 
formulated in support of such endeavours.

32. The Meeting stressed the need for structural adjustment in and 
redeployment of industries from developed countries to developing countries.
In the developing ESCAP region, industrial restructuring would continue to 
bring about progressive changes in the relative size of sectors and industries 
and would manifest itself in adjustments of production processes, products and 
corporate structures. The restructuring of industry at the national level was 
seen as a dynamic process which included also substantial improvement in 
technology, larour skills, organization, management, planning and policies. 
Those changes would lead to the achievement of higher productivity, enhanced 
skill levels and greater competitiveness in foreign markets and could bring 
about sustained industrial development, provided they were based on continuous 
monitoring of the driving forces and trends at the national, regional tod 
international levels. However, substantial efforts and resources - above all 
financial resources - as well as efficient macropolicies would be required 
to achieve that objective.

33* The Meeting considered tnat resource-based Industrialization policies 
were an important issue for all countries characterized by rich resource 
endowment. It was essential to pursue a systematic Increase in the industrial 
processing of agricultural and mineral raw materials in order to increase value 
added in production, thereby stimulating the linkage effects between 
manufacturing and agriculture on one hand, and mining on the other. A number 
of countries had launched industries based on agr¿.*ulti e, forestry, marine- 
resources, miring and energy not only to meet domestic demand but also for 
exports. The Meeting noted that many developing ESCAP countries had bright 
prospects for resource-based industrialization but required external inputs 
in terms of expertise and capital goods. Regional co-operation was seen as 
an important vehicle in that regard.

/31*.
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3U. Ihe Meeting noted the constraints on Industrialization in the least 
developed, land-locked and island developing countries of the ESCAP region and 
urged the international community to further expedite their efforts towards 
enlarging their support for such countries. It also emphasized that Pacific 
island countries and other similar island developing countries faced specific 
problems of territorial scatter and geographical dispersal which meant that 
those countries needed special attention. The Meeting specially urged effective 
implementation of the Substantial New Programme of Action (SNPA) at the regional 
and global levels and the preparation of a special programme to assist in the 
industrialization of the least developed countries. It also urged that more 
bilateral and multilateral assistance be extanded to the least developed and 
isxand developing countries in order to cater to their urgent requirements.
It further urged the ESC A.1 member countries to participate actively in the 
investment promotion meeting to be held in Nepal next June.

35» The level of Industrialization and economic development in many developing 
ESCAP countries was still very low. That was due mainly to imperialist and 
colonialist domination. The Meeting emphasized that industrialization could 
play a central role in rural development in many countries of the developing 
ESCAP region. Since the economy of most of those countiles was still based 
on agriculture, the 3hare of which reached about 56 per cent of the toted, 
labour force and some 27 per cent of GDP, the strengthening of linkages between 
agriculture and industry would remain an important principle of economic and 
social development in rural areas Most agro-industries in rural areas could 
be developed on the basis of small- or medium-scale enterprises processing 
agricultural raw materials or supplying products of agricultural origin for 
further processing. Thus a strong link among the imperatives of industrial 
policy reorientation - agro-industries based on small-scale enterprises in 
the rural areas - emerged as one of leading directives for integrated rural 
development.

36. The Meeting observed that the international economic environment had 
a marked influence on the rate and pattern of Industrial growth iu the developing 
countries. In that regard, it expressed concern over the recent difficulties in 
the world econony. The protracted recession in the industrialized countries, 
the uncertain recovery currently underway and stagnation in world trade had 
an adverse impact on the developing countries. That created balance of payments

/difficulties
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difficulties vhich disrupted industrial production and reduced the investment 
necessary to expand new capacity. It also resulted in difficulties in 
servicing the mounting debt burden. The situation was aggravated by growing 
protectionism, dumping, unstable exchange rates and high and variable interest 
rates, and other hsrmful practices, such as policies of coercive economic 
pressures, blockades and embargoes against many developing countries. Such 
practices should be eliminated.

37' The Meeting emphasized the need for strengthening South-South co-operation 
in the wake of uncertain external prospects. It noted that practical action for 
such co-operation was contingent upon the political will and commitment of the 
developing countries. Account should also be taken of the constraints 
hindering progress in co-operation such as a lack of appropriate policies, 
institutional mechanisms and financial and technological capacities to foster 
co-operation among the developing countries. Mention was made of the existing 
potential for industrial co-operation and the possibility of its extension 
beyond trade liberalization to encompass other areas such as industrial 
planning, investment, human resources, technology and energy. The Meeting 
noted with interest some significant achievements in ASEAN and South Asian 
regional co-operation (SARC) in regard to industrial co-operation. Reference 
was made to item* 6 of the provisional agenda of the Fourth General Conference 
of UNIDO and to the general support that was needed to be given to the 
Industrial Development Decade for Africa.

38. While stressing the need for strengthening South-South co-operation, 
the Meeting emphasized that that in no way was a substitute for North-South 
co-operation. On the contrary, the two were mutually reinforcing. The 
Meeting also urged t; t the developed countries should also indicate their 
political will and extend their hand of co-operatior to the developing 
countries. Japan's support for industrial co-operation in ASEAN was a good 
case in point. In that connection, the Meeting also observed that restoring 
gre-rth in the industrial countries, resistance to protectionist pressures and 
undertaking of needed structural adjustments and institutional reforms in world 
production and trade would serve the Interests of both the North and the South. 
Many delegations stated that recent problems in the world economy attested to 
the urgent necessity for the establishment of the new international economic 
order and the implementation of the International Development Strategy for 
the Third United Nations Development Decade.

/39-
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39- It was suggested that the scope for expansion of industrial co-operation 
with centrally planned economies • East-South co-operation - was wide. It was 
noted that several countries had already made use cf closer co-operation with 
centrally planned economies, carried out v' thin the framework of long-term 
programmes of economic, trade and scientific-technological co-operation.

UO. The Meeting felt that public industrial enterprises continued to play 
an important role in the process of industrialization In most developing ESCAP 
countries. Some participants noted that it was necessary for the public sector 
in the mixed economies of their countries. The inadequacy or non-availability 
of private investment, especially in large-scale enterprises, made public 
investment imperative it. those countries. It was emphasized that public 
enterprises should also earn financial returns so that mobilization of greater 
domestic resources for further investment could te achieved. Improvement in 
the managerial and economic efficiency of such enterprises therefore was a 
critical issue. Public enterprises could also be used as a tool to attain 
certain social objectives. The Meeting urged that, assistance should be 
strengthened by international organizations such as UNIDO and ESCAP in that 
regard.

Ul. Many delegations stressed the important role of the private sector in 
the industrialization process of the developing countries of the region.
Several noted the useful role the private sector could play in promoting the 
flow of foreign capital, transfer of technology, managerial know-how, and 
access to markets which would assist the process of industrial growth. The 
Meeting agreed that a proper balance and mix of the public and private sectors 
should be attempted at the national level to ensure maximum benefits from both 
sectors. Emphasizing the importance of both the public and private sectors, 
the Meeting urged that international assistance should be extended to both 
those sectors.

1*2. Three delegations underscored the importance of the problems of peace, 
detente and disarmament. Most other delegations, however, did not consider 
the subject relevant to the Fourth General Conference of UNIDO as they were 
dealt with by other forums and by the General Assembly which had adopted a 
resolution on the subject.

A3.
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l»3. In their statements, delegations made special reference to UNIDO and 
its current and future vork and resources. UNIDO, it vas emphasized, had 
through its ambitious programmes made an essential contribution to the region's 
industrial development. 7t vas particularly as a follov-up of the Second 
General Conference of UNIDO held at Lima as veil as the Third General 
Conference at Nev Delhi that the organization had era'oar.iei into programmes 
so vital for industrialization, such as technological information systems, 
consultations and economic studies, and' had taken imi>ortant initiatives in 
reap t of technological advances, co-operation among developing countries etc. 
On the'-^ve‘of the Fourth General Conference it vas necessary for the countries 
of the region, r ..t only .to re-emphasize the importance of UNIDO's vork for the 
member countries but, above all, to outline various programmes of special 
priority and to call for the provision of adequate resources, including to 
the United Nations Industrial Development Fund, to enable UNIDO to undertake 
its vork Among future activities specifically mentioned vere the programmes

i

for skill upgrading, energy and technology acquisition and generation as yell as 
the prograsnes relating to industrial redeployment and restructuring. Some 
delegations from Pacific Island countries referred to the critical situation 
they vere facing and to the need for special efforts to ensure continued UNIDO 
support ttt‘ their industrial development in a time of diminishing United Nations 
funding.

Ravlev of activities

UU. The Meeting,endorsed the activities of the secretariat's vork programme 
following the policies and strategies as recommended by the Meeting of 
Ministers of Industry in 1977 and the minimum programme of action and the 
Ad Hoc broup of Ministers of Industry in 1981. It reiterated'the continuing 
validity of those recomnendations. It, hovever, urged the secretariat to 
strengthen its activities in areas vhere progress had not been so satisfactory 
and to ensure the speedy Implementation of other projects vhich had not yet 
been iaplemented on account of various constraints.

1*5* In the field of Industry, greater attention vas to be paid to the
j. ‘ j • •

strengthening of co-operation among developing countries, assistance to the 
least developed, land-locked and Pacific Island and other developing island 
countries. In that respect, attention vas dravn to programmes such as the 
development of small- and medium-scale industries, agro-industrial linkages 
and industrialization of non-metropolitan areas.
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1*6. The Meeting emphasized the strengthening of technological capacities 
and the capabilities of developing countries to accelerate the industrial 
growth process. Ic would enhance efficiency in industrial production and 
increase the expo^ of manufactured products.

1*7- Having reviewed the developments in industrialization since the liar’ 
Declaration and the contributions made t;' U-'iTX ar.d .ÏGCA? ond havir r 
considered the main issues discussed, the regional members agreed that in the 
current unfavourable international situation there had arisen a need for:

(a) Reorientation of policivS at national, regional and global levels;

(b) Closer regional co-operation to combat protectionism and dumping;

(c) Increased intra-regional marketing;

(d) Sharing technological development;

(e) Continued North-South co-operation in finance and technology 
transfer ;

(f) Encouragement of private sector and foreign private capital 
participation where appropriate; /

(g) Improving and consolidating public sector investments as appropriate

(h) Accelerating ar.d upgrading human resources development ;

(i) Intensifying of integrated rural development;

( j ) Identifying and developing appropriate energy options;

(k) Special attention to Pacific Islands and other similar island 
developing countries, least developed and land-locked countries vlth small 
domestic markets ;

(l) Promoting and strengthening South-South co-operation;

(a) Integrating the role of women in industrial development in the 
region, including entrepreneurship.

ar.d proposed that UNIDO and ESCAP develop appropriate policies and mechanisms 
t6 achieve those objectives.

III. ADOPTION OF THE REPORT 

1*8. The Meeting adopted its report on 16 March 19dk.
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Annex

REPORT OF THE SENIOR OFFICIALS* MEETING PRECEDING THE ESCAP PREPARATORY 
MEETING OF MINISTERS OF INDUSTRY FOR THE FOURTH GENERAL 

CONFERENCE OF UNIDO

I. ORGANIZATION OF THE MEETING

1. The Senior Officials' Meeting Preceding the ESCAP Preparatory Meeting of 
Ministers of Industry for the Fourth General Conference of UNIDO was held at 
Bangkok from 12 to lU March 1931*.

Attendance

2. The Meeting was attended by representatives of the following members and
associate members of ESCAP: Afghanistan, Australia, Bangladesh, Bhutan, China,
France, India. Indonesia, Iran, Japan, Malaysia, Maldives, Nepal, Pakistan, Papua 
New Guinea, Philippines, Republic of Korea, Sri Lanka, Thailand, Tonga, the Union 
of Soviet Socialist Republics, the United Kingdom of Great Britain and Northern 
Ireland, the United States of America, Viet Nam, Kiribati and Vanuatu.

3. The following United Nations bodies and specialized agencies were repre­
sented: United Nations Development Programme (UNDP), United Nations Industrial
Development Organization (UNIDO), and International Labour Organisation.

Opening addresses

U. In his opening address, the Executive Secretary of ESCAP stated that the
*

High-level Expert Group Meeting on Industrialization, which had been held in 
December 1983, had made a careful analysis of developments in the region, taking 
due account of trends in the international economy and keeping in view the issues 
that had been identified as being of major concern for the Fourth General 
Conference of UNIDO. The experts had drawn attention to several unfavourable 
factors in the world economic scene that would necessitate a reassessment of 
existing industrialization strategies and which provided an additional impetus 
to the strengthening of regional co-operation.

15. Owing to the continuing concern with social Justice and the urgent need
to alleviate mass poverty in most developing countries, the anti-poverty 
orientation should remain a key element in the industrialization strategies of 
the 1980s. There was also a need to take account of existing diversities among 
countries in the region in the formulation of regional policies and strategies 
for industrial development.

6. The secretariat's work programme had concentrated on the minimum programme
of'action outlined by the Meeting of the Ad Hoc Group of Ministers in 1981. That
programe had a direct bearing on the main issues to be discussed at *the Fourth 
General Conference.
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7. The crucial role of technological process in accelerating industrial 
development was recognized. Other important factors were development of human 
resources, promotion of agrc-based rural and small-scale industries, expansion 
of export industries, industrial financing and special measures for the 
industrialization of the least developed countries. Regional co-operation had 
a special significance in all aspects of economic and social development.

8. The secretariat would continue to pay attention uo the implementation 
of the miniiiun programme of action as outlined by the Ad Hoc Group of Ministers 
in 1981. Special measures would be taken to follow up the implementation of 
the Vienna Programme of Action, expansion of technical advisory services and 
other projects that would be determined on the basis of the Commission1 s 
consideration of the ESCAP Plan of Action on Technology for Development.

9* The Special Representative of the Executive Director of UNIDO to ESCAP
and Senior Industrial Development Field Adviser to Thailand, Malaysia, Singapore,
Brunei and Hong Kong, on behalf of the Executive Director of UNIDO, stated that
UNIDO had co-operateu closely with ESCAP in discussing problems of industrial
development and formulating proposals for implementing che Lima Declaration
and Plan of Action. The developing ESCAP region with its leading role in
industry in the third world could play a significant role in identifying and
framing the basic issues and problems for consideration at the global level on
International industrial co-operation.%
10. The Fourth General Corference of UNIDO was to take place during a period 
of critical constraints and drastic changes in the industrial development process 
of the developing countries. The magnitude and complexity of those problems 
should be fully appreciated by the international community in order to ensure 
Joint commitment towards their solution. In retrospect, the Lima target had 
been determined at & time of industrial optimism. In spite of its modect natures 
progress towards its fulfilment had been halted by the continued world recession. 
The recession had revealed the asymmetrical interdependence between the South
and the North and the vulnerability of the developing countries' industrialization 
process to external shocks and internal policies of the North.

11. There was a need to re-establish a basis for a self-sustained 
industrialization process in developing countries by reducing economic asymmetry 
and vulnerability and adopting a new strategic approach. Technology, energy, 
skills formation, industrial co-operation among developing countries and 
innovative economic strategies, policies and institutional measures were of 
critical importance in that regard.
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12. In order to maintain and expand industrial dapacity in developing 
countries threatened by foreign-exchange:crises, financingnoanttitttfeed an 
important element There vas a need to evolve international mechanisms to 
enable the mobilization of external financial resources for industry.

Election of officers

13. The Meeting unanimously elected Mr. DJakkrit Puranasamriddhi (Thailand) 
as Chairman. Mr. Vep Kanavi (Papua New Guinea) and Mr. I.L. Shresth* (Nepal) 
vere elected Vice-Chairmen and Mr. L.S. Perera (Sri Lanka) vas elected Rapporteur.

Adoption of the agenda

The folloving agenda vas adopted:
1. Opening of the Meeting
2. Election of officers
3. Adoption of the agenda
U. Main problems and Issues in the industrialization 

ESCAP region and the Fourth General Conference of
of the developing
UNIDO.

5. Reviev of progress since the second Meeting of the Ad Hoc Group 
of Ministers and consideration of specific issues for action

6. Adoption of the report

II. CONSIDERATION OF ISSUES

A. Main problems and issues in the industrialization of the 
developing ESCAP region and the Fourth 

General Conference of UNIDO

15. The Chief of the ESCAP/UNIDO Division of Industry, Human Settlements 
and Technology introduced the vorking document "Industrialization in the 
developing ESCAP region in the 1980s: selected problems and issues” 
(E/ESCAP/lHT/SPMI-UNIIX'i(U)/l), prepared by the ESCAP secretaziat with UNIDO's 
assistance, and also UNIDO and ESCAP papers, distributed as background documentation. 
The vorking paper had been submitted to the High-level Expert Group Meeting on 
Industrialization held at Bangkok from 6 to 8 December and revised on the basis 
of the Group's comments. The deliberations at the Senior Officials Meeting 
should result in the preliminary formulation of the regional position to be 
presented to the ESCAP Preparatory Meeting of Ministers of Industry for the 
Fourth General Conference of UNIDO. To facilitate that task, the discussion under 
agenda item U might be focused on three main groups of questions:

1. Revlev and appraisal of industrialization in the developing 
E8CAP region!

2. Consideration of prospects for industrialization;
3. Regional position for the Fourth General Com ’̂ rence of UNIDO.
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16. The Meeting expressed its satisfaction with the quality of the 
documentation prepared by the E3CAP and UNIDO secretariats for its deliberations. 
It particularly appreciated the comprehensive nature and selection of issues 
and problems brought out in the doc mentation and noted that the working paper 
fully reflected the views of the High-level Expert Group Meeting on 
Industrialization. tJhile expressing its basic agreement with the analysis and 
main findings, the Meeting also made a number of comments and observations to 
be incorporated in the regional position for the.Fourth General Conference of 
UNIDO.

IT. Ifce Méeting observed that, in the course of the last few years, the world 
economy had experienced one of the most difficult and prolonged crises since the 
great depression of the 1930s. The slackened pace of growth and increasing levels 
of unemployment characterizing the recession in developed countries, combined 
with high and variable interest rates, fluctuating exchange rates and growing 
protectionism, had adversely affected the economies of developing countries.
Ihe reduced demand in developed countries for manufactures and commodities from 
developing countries and the diminishing flow of capital and aid obtainable 
only under harder terms meant drastic impediments to the industrialization of 
those countries. In that connection, stress was given by one delegation to the 
need to stop all coercive measures, economic blockade and embargo which were 
not in conformity with co-operation among countries aimed at accelerating 
economic development, especially industrial development.

18. The signs of recovery were accompanied by great uncertainties and by 
unfavourable tendencies, especially in international trade and finance.
Hence the prospects for faster progress in the industrialization of developing 
countries did not appear to be bright. In view of the prevailing global 
interdependence, the stagnation and hardship in the third world needed to be 
combatted through the '■trengthening of economic co-operation among all major 
groups of countries, the developing and the developed - market economies and 
centrally planned economies alike.

19. It was in that critical period that the Fourth General Conference of 
UNIDO was being convened. It offered an opportunity for the international 
community to review past industxial performance, assess the current situation 
and design new strategies, policies and programmes to assist developing countries 
in their industrialization efforts and attain their, economic and social 
development objectives.
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20. . Based on a better understanding of mutual problems, the Conference 
ccuid establish a breakthrough in co-cperation between developing and developed 
countries in the field of industrial development and lay the foundation for an 
international economic environment conducive to Global restructuring of industry.

1. Review and appraisal of industrialization in the developing 
ESCAP region

21. Ifce Meeting noted that, during the last two decades, economic progress 
in the developing ESCAP region bad been accompanied by a transformation of the 
traditional structure of GDP, in which agriculture, which accounted for the 
largest share (hi* per cent), was being superseded by the services sector
(Ul per cent). It was industry, with manufacturing as the most important 
subsector, which had achieved the most rapid growth rate (7.0 and 7-8 per cent 
respectively) and vcs contribution to total production of goods and services 
had increased most (from 23 to 32 per cent and frcm 11.5 to 19 per cent 
respectively) of all those sectors. The structural shift away from agriculture 
to Industry vac therefore the principal structural trend in the developing 
ESCAP region,

22. Thav move towards industrialization was not a simple and straightforward 
process. Regional generalizations tended to conceal considerable country 
differences and problems. The already high share of three developed countries 
in regional, manufacturing production (MVA) had increased to some 69 per cent
in 1980. In respect of the developing ESCAP countries and areas, the contribution 
of the Republic of Korea, Iran, Thailand, Singapore and Hong Kong to the regional 
MVA, had increased relatively, while in Tndia, the Philippines and Pakistan 
a downward trend existed. In particular, the share of the least developed 
countries, already small at the beginning of the period under review, had 
declined a great deal at its end.. Despite those shifts, the top three producer 
countries, India, the Republic of Korea and Iran, had still been responsible 
for about 55 per cent of the regional MVA in 1930. Thus, the progress of 
industrialization had been accompanied by a continuous concentration of MVA 
in several more advanced developing ESCAP countries and by increasing 
intercountry disparities among the rest.

23- Despite its upward trend, industry remained the smallest of all major 
sectors in several countries, including those with large economies. In 
analysing the fundamental causes of the relatively low level of industrial 
development in many countries of the region, one delegation indicated that
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imperialism and colonialism were the primary obstacles to the industrialization 
of the Asian and Pacific region. Furthermore, the decline in the share of 
agriculture could hardly be considered a desirable development if it was hot 
associated with increased agricultural production per head. The expansion of 
the services sector to a dominant position appeared to have been excessive 
in view of the fact that the basic needs of the population for food, clothing 
and shelter had not been sat: sfied. Those and other structural imbalances reveale 
a limited integration of industrial activities with other sectors. Finally, 
a similar pattern of industrial growth and structural change indicated a lack 
of complementarity in industrial production among many countries.

2h. In contrast with the sectoral structure of production, the sectoral 
structure of employment was marked by rigidity over time among the developing 
ESCAP countries reviewed. Although the major trends were the same, the relative 
Increase in the services sector (almost nine percentage points) had been greater 
than in industry (about five percentage points). As compared with profound 
changes in the structure of GDP, the traditional pattern of the structure of 
employment, with agriculture in the leading position (57 per cent) followed by 
the services sector (28 per cent) and industry (15 per cent) in the last place, 
remained much the same as 20 years ago. Although the growth performance of 
the industrial sector had been satisfactory, the majority of the people still 
lived in rural areas, engaged mainly in agricultural activities.

25- The production effect of industrialization had therefore been much 
stronger than its employment effect. Even if one took account of the fact 
that small-scale industries tended to generate less powerful production effects 
than employment effects, the existing pattern of industrial development had 
brought about considerable progress in modernizing the economies but its 
contribution to the solution of the employment problem had been less significant. 
In a number of developing ESCAP countries, unemployment would have reached even 
more alarming dimensions if prosperity in several Middle Eastern OPEC countries 
had not provided rapidly growing Job opportunities for emigrant workers from 
the region.

26. Furthermore, rising inequalities in relative sectoral productivity 
reflected another sensitive tendency to widening Intersectoral disparities in 
income distribution. That provided an additional argument for concentrated 
efforts to improve economic and social conditions in agriculture and raised the 
issue of income distribution in both the industry and the services sectors.
Since the developing ESCAP region was the most populous developing region in the
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world (over 2.5 billion people, accounting for 55 per cent of the world total), 
social aspects of industrialization vere of primary importance. About 700-800 
million people vere estimated to live below the poverty line, constituting the 
largest concentration of ooverty in the world.

27. The progress in industrialization of many developing ESCAP countries was 
also affected by a variety of other factors such as technological under-development, 
consequences of the energy crisis, lack of financial resources and concentration
of Industrial activities in metropolitan areas. Almost all countries faced same 
problems in industrial planning and encountered serious obstacles, particularly 
in plan implementation.

28. Hie importance of the private sector in the industrialization of market 
economies in the ESCAP region was also recognized. The Meeting therefore urged 
UNIDO to give appropriate attention to activities which assisted the private 
sector in the development of new industry. Although the public sector played
a significant role in the process of industrial development, its role was 
influenced by political and social as veil as economic considerations. Owing 
to various combinations of those factors, a number of industrial public 
enterprises were operating at a financial loss. In many countries, the public 
sector continued to play an important role and would have to continue to do so 
for some time as the private sector was not yet capable enough to shoulder fully 
the responsibility of industrialization.

29. Compared with the appreciable growth performance of industry and 
manufacturing in the course of the previous two decades, industrial growth had 
slowed down dramatically (to some 2.0 per cent annually) and manufacturing 
growth markedly (to slightly more than 5 per cent) during the period 1979-1982.
That decelerated growth had been accompanied by considerable subsectoral variations 
and had had an adverse impact on the social conditions of broad strata of the 
population. Several factors were responsible for those unfavourable developments: 
the deterioration in the conditions of the world economy, originating mainly
from the poor performance of the major market economies; the slot progress in 
the necessary international economic and Industrial restructuring; the. prevailing 
pattern of industrialization in many developing ESCAP countries, which largely 
failed to attain growth with social Justice; and various internal constraints 
in individual countries.

30. Despite numerous problems faced and sericus difficulties encountered, 
many countries of the developing ESCAP region had made a great step forward ir 
their Industrialization efforts during the previous two decades. They had also 
revealed greater resilience than the other developing regions in meeting the
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adverse effects of economic disturbances during the recent recession. Moreover, 
the region appeared to possess a high capacity for future industrial development.

2. Prospects for industrialization

31. The Meeting reiterated that the Lima target aimed at increasing the 
share of the developing countries to 25 per cent of world industrial production 
by the year 2000. The targeted share of the developing ESCAP region was 
estimated at 10 per cent, corresponding to the manufacturing growth target of 
8.9 per cent in the regional development strategy for the Third United Nations 
Development Decade. In view of the past experience, when the regional 
contribution to world MVA had increased from 2.1 per cent in 1963 to only 3-^ 
in 1982, as well as the uncertainties surrounding the world economy, the hope
of attaining the disaggregated Lima target was now more remote than ever before^

32. Industrialization of the region would proceed under the pervasive 
influence of developments in the world economy owing mainly to global 
interdependence and the strong links of many developing ESCAP countries with 
the international markets. Hence, developments in the industrialized countries, 
their interrelationships and their imps.-., . r. the economy of the developing ESCAP 
countries would remain an important factor in determining further industrial 
development in the region. Consequently, the countries of the region would have 
to continue their efforts to achieve reforms in the existing international 
monetary and trade relations and to explore new possibilities for expansion of 
trade. Special efforts would have to be made to strengthen economic co-operation 
among themselves, with industrial co-operation as the central component.
However, the Meeting stressed that, while further progress in industrialization 
would emanate primarily from the internal dynamism of the ESCAP ieveloping 
countries, themselves,.keeping in view the limited resources of the developing 
countries, the role of external assistance in their industrialization could not 
be ignored.

33. Even under those circumstances, the long-term prospects for industrialization 
should be considered promising. Ihe developing ESCAP region was the largest 
developing region in the world, with approximately 55 pe- cent of the total world 
population and more than IT per cent of the total world area. By contrast, the 
region’s current share in world MVA, estimated at 7.2 per cent, fell far short of 
those broad resource shares and suggested impressive scope for future development. 
Moreover, the region contained a variety of other resources —  minerals, arable 
land, forest, water and energy sources, technological knowledge and productive 
skills —  a factor of special significance for industrial development human 
resources. It there Tore had inherent strength in the form of a vast market and
industrial growth potential.
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3**. At the current juncture, the Meeting expressed the view that one 
of the major aspects neglected so far had been just that huge market 
potential for manufactures within the region and that the potential should 
be harnessed for the b nefit of the developing countries of the ESCAP region. 
ESCAP and UNIDO could play a catalytic role in that direction. They could 
analyse the causes of slow progress in regional and/or subregional efforts 
to utilize effectively that market potential and to prepare a plan of action 
to make full use of it. With appropriate strategies and policies, the region 
could undoubtedly become a new centre of growth, generating powerful sources 
for accelerated industrialization.

35. Bearing in mind the strategic significance of long-term prospects, 
the ¡Meeting stressed that the immediate task was to halt the substantial 
deceleration process in industrial growth which had characterized many 
developing ESCAP countries o- late. The renewal of industrial dynamism and 
the reorientation of the industrialization strategies, with emphasis on 
increased efficiency and attainment of social goals, were necessary for 
further economic and social progress in the region. The economic recovery in 
developed ma ':et economies was an important factor but national efforts to 
introduce and implement new and appropriate policies and strategies and the 
strengthening of economic and industrial cc-operation at the regional and 
subregional levels appeared to be more essential in achieving those aims.
Clearly, the developing ESCAP countries had to rely primarily on their own 
internal dynamism, not external influences, for the attainment of economic 
and social well-being by their people.

3. Regional position for the Fourth General Conference of UHIDO

36. The Meeting emphasized that the countries of the developing ESCAP 
region recognized the important role of UHIDO as a global organization supporting 
industrialization in the third world, including the developing ESCAP region.
UNIDO had been rendering efficient technical assistance, had been promoting 
industrial co-operation among the member countrios and had been providing 
expertise, advisory services, industrial studies, industrial training, 
institution-building and other forms of assistance. As a new initiative,
UNIDO's assistance in the. analysis of industrial policy issues and policy 
making had been particularly appreciated ar>4 should be expanded in the future.
Its activities in the field of redeployment of industry, including the 
creation cf new industrial capacities m  developing countries, also deserved 
greater support and should gradually be expanded using the system of consul­
tations as an important forum. Keeping in view the resources available,
UNIDO should continue to disseminate technological information and additionally
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function as a bank for advanced technology which should be updated from 
time to time. The developing countries of the region could then draw upon 
that bank while formulating new projects or modernizing existing projects.
Such a UMIDO function would strengthen the systematic building up of tech­
nological capabilities in developing countries. In the hope that the Fourth 
General Conference of UNIDO would contribute to further industrial progress 
in the ESCAP region as well as the other developing regions, the developing 
ESCAP countries wished to express their full support for it and wished it 
every success in its deliberations.

37. In preparation for the Conference, the Meeting considered the following 
issues concerning international co-operaticn and national action including 
policies and UNIDO's contribution in critical areas of industrial development 
during the period 1985-2000.

38. Primarily, the Meeting noted that, in addition to its huge size and 
plentiful resources, the developing ESCAP region was one of the most 
heterogeneous and diverse regions in the world. The developing ESCAP 
countries differed in terms of geography, area, population, resource 
endowments, economic levels, economic size and socio-economic and political 
conditions. Despite certain commonalities in their development patterns 
and the existence of common problems, the differences among countries were 
therefore 6uch that it would be difficult, if not impossible, to recommend a 
uniform industrial development strategy. For that purpose, some broad 
categories could perhaps be distinguished, such as newly industrializing 
export-led economies, least developed countries and an intermediate group
of developing economies, and they could be classified further according 
to levels of development, size, resource endowment and/or other appropriate 
criteria The Pacific island countries and similar island countries faced 
specific problems as a result of their geographical situation and territorial 
scatter.

39* Regardless of any classification, however, each country set its own 
goals, determined its own strategies and formulated its own policies and 
plans of industrialization according to its specific conditions. In 
accordance vith the main objective of the regional position paper 
notwithstanding, some issues and strategic considerations in the ensuing 
text reflect by and large the prevailing regional dimeneion and trends.

U0. Having reviewed the past progress in industrialization and having 
considered the new emerging problems and challenges, the Meeting stressed 
that growth with social Justice would continue to be the central focus in 
the industrial strategies as recommended by the ESCAP Meeting of Ministers
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of Industry in 1977•’ Its main principles,, the strengthening of linkages 
between agriculture and industry, between large-scale and small-scale industries, 
dispersal of industries awey from metropolitan areas and increased production of 
basic-need goods remained equally valid now as they had been seven years 
previously. The strategic approach to Industrial development, emphasizing the 
important role of development planning, and an all-sector approach to solving 
the employment problem suggested by the Ad Hoc Group of Ministers in 19Ô1 
would also continue to be relevant during the remaining part of the decade.
Most of then were also reflected in the regional strategy for the Third United 
Netions Development Decade.

Ul. The Meeting emphasized that the advancement of technology played a 
central role in accelerating the pace of industrial growth and exports of 
manufactures and in achieving greater efficiency. It was pointed out that one 
of the major reasons for the wide gap between developing and developed ESCAP 
countries was the limited accessibility, generation and adaptation of tech­
nology in the developing ESCAP countries. Even among the developing countries 
of the region, it was evident that the acquisition and development of that 
critical factor had already shown wide differences in industrial growth rates 
and patterns. Countries which had acquired and adapted modern technologies 
in a more effective way were able to attain higher industrial development levels 
than many other countries of the developing ESCAP region. Several delegations 
noted the important role of foreign investment, particularly by transnational 
corporations, in facilitating the transfer of 3uch technologies. The Meeting 
agreed that the TNCs should abide by the code of conduct on then.

U2. In that respect, the Meeting recognized the existence of both the 
traditional and the modem sectors in the various economies in the Asian 
and Pacific region and emphasized that technological choices in the industrial 
sector vould have to be made carefully. On the one hand, there was a need for 
modern, large-scale capital-intensive and sophisticated technologies, producing 
mass consumption goods and export-oriented items, on the other hand, because 
of employment promotion compulsions and the rural-based nature of a large 
segment of the economies, it was essential that small-scale labour-intensive 
technologies be promoted.

U3. The Meeting recommended that the countries should aim at upgrading 
technological levels through mutual co-operation in information sharing and 
research and development activities and enact further efficient measures for 
improving the manpower skills. It was emphasized that institution building 
for research and development and also for technical skills enhancement was a
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basic prerequisite for technological advancement und adaptation. Assessment of 
the socio-economic impact of technological advances was equally important 
UNIDO should further strengthen its information and forecasting network for 
technological development. It was pointed out that many nations of the 
Asian and Pacific region lacked comprehensive technological policies and 
even those which had such policies haul yet to enact measures for proper 
integration of technological and development planning.

Mt. The Meeting also dealt with difficulties in effective transfer of 
technologies to the developing countries and seme delegations urged the 
developed countries to be more liberal in the transfer process. Hie Meeting 
noted that some newly industrializing countries of the region were already 
providing assistance to other developing and least developed countries in 
technology transfer and development processes and in that regard it urged 
others to provide the same.

U5. The Meeting noted that technological advance was intimately associated 
with the development of human resources. Moreover, as the developing ESCAP 
region embraced by far th^ largest portion of the world's population, the 
sheer magnitude of human resources underscored their significance in overall 
industrial development. The need for continuous expansion of employment in 
industry and other sectors and the exodus of skilled workers to the oil - 
exporting Arab countries in years to come would place a heavy burden on 
educational resources in the massive upgrading of general skills. In 
particular, the need to improve technological levels in industry would 
create new requirements for industrial training and skills formation. The 
Meeting emphasized that the accomplishment of those and other tasks was a 
challenge that required the effective merging of educational and manpower 
planning with industrial and overall economic policies.

U6. The Meeting felt that adequate provision of financial resources was 
crucial in accelerating the pace of industrial development both for creating 
new capacities and for adjusting and improving the utilization of existing 
capacities. It noted with satisfaction that almost all the developing 
countries of the ESCAP region had improved the mobilization of internal 
financial resources, mostly by developing financial institutions and by 
improving the effectiveness of the fiscal systems. However, that improved 
mobilization of financial resources was not fully adequate to meet the 
required investments in the industrial sector. The Meeting urged the member 
countries further to gear up their efforts in internal resource mobilization, 
as it constituted the major share in financing their industrialization efforts.
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h j . The Meeting emphasized that the countries in the developing ESCAP 
region needed access to external financing to supplement domestic financial 
resources in their industrialization efforts. For instance, the introduction 
of modern technology would require access to external financing. In that 
respect, the developing countries urged the speedier reform of existing 
international financial and monetary systems. They cautioned, however, 
that th® present international financial crisis could not be overcome without 
substantial assistance from developed countries. The Meeting also urged 
increased multilateral and bilateral assistance to the least developed 
countries.

U8. The Meeting emphasized that energy continued to be a critical input 
for rapid industrial development in the developing ESCAP region. It noted 
with concern that the shortage and costs of energy had assumed alarming 
proportions and that energy supply remained a major constraint to the 
industrial development of developing countries in the region. It also noted, 
however, that the ESCAP region had sources of energy such as gas, coal and 
hydropower, all of which required large-scale investment. It urged the 
various international agencies to provide funds for harnessing such energy 
resources, especially renewable resources. It also called for bilateral 
co-operatiop in those areas. The Meeting drew attention to alternative energy 
sources and emphasized the development of mi ni-hydropower., oio-mp.ss acid 
geothermal energy. It stressed that poverty and under-development could 
not be alleviated until energy was made available easily and at lower costs 
for developing the various economic sectors like industry, agriculture and 
transport. The Meeting noted with appreciation that ESCAP had launched the 
regional energy development programme in 1962, with the long-term objective 
of assisting the participating countries in fostering co-operation in planning 
and management of energy programmes, efficient use of energy and development 
of both conventional and new and renewable sources of energy.

U9. The Meeting stressed the need for a gradual increase in the developing 
countries' share in world industrial production as part of the process of 
global industrial restructuring. That would entail structural adjustment 
in and redeployment of industries from developed countries to developing 
countries as well as profound changes in the international division of labour. 
It was in that context particularly that the developing ESCAP countries 
supported UHIDO's system of consultations as an important forum for 
restructuring. In the developing ESCAF region, industrial restructuring 
would continue to bring about progressive changes in the relative size of
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sectors and industries and would manifest itself in adjustments of production 
processes, products and corporate structures. The restructuring of industry 
at the national level was seen as a dynamic process which also included 
substantial improvement in technology, labour skills, organization, management, 
planning and policies. Those changes would lead to the achievement of higher 
productivity, enhanced skill levels and greater competitiveness in foreign 
markets and could bring about sustained industrial development, provided 
that they were based on continuous monitoring of the driving forces and 
trends at the national, regional and international levels.

50. The Meeting emphasized that industrialization could play a central 
role in rural development in many countries of the developing ESCÀP region. 
Since most of those countries were still based on agriculture, the share
of which reached about 56 per cent of total labour force and some 27 per cent 
of GDP, the strengthening of linkages between agriculture and industry would 
remain an important principle of economic and social development in rural 
areas. Most agro-industries in rural areas could be developed on the basis 
of small or medium-scale enterprises processing agricultural raw materials 
or supplying products of agricultural origin for further processing. Thus, 
a strong link among the imperatives of industrial policy reorientation —  
agro-industries based on small-scale enterprises in the rural areas —  
emerged as one of leading directives for integrated rural development.

51. The Meeting felt that, irrespective of significant variations, public 
industrial enterprises would continue to play a significant role in the 
industrialization process in a number of countries of the developing ESCAP 
region. Many ccrontries needed to mobilize greater domestic resources for 
additional investment and, therefore, the contribution from public enterprises 
could be crucial and would need further strengthening. It was mainly for 
that reason that improvement in the managerial and economic efficiency of 
such enterprises was of critical importance. The Meeting noted that public 
industrial enterprises could l»e used as promising instruments of industrial 
policy reorientation and achievement of social objectives. It urged that,
in order to help to accomplish those tasks, international organizations 
like UNIDO should effectively strengthen their assistance in the field of 
organization and management, while ESCAr should initiate research, provide a 
forum for exchange of views and experiences and disseminate information in 
that area.

52. The Meeting emphasized that the role of public enterprises would 
remain influenced by political, social and economic factors, varying from
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country to country. However, it felt that government intervention, planning 
and promotion of public enterprises when applied in an appropriate meaner 
were not always incompatible witn the market mechanism and private initiatives.
It also felt that private sector's role in the industrialization process \*as 
significant. The major issue to be resolved concerned the national efforts to 
find an appropriate mix and balance between the public sector and the market 
forces in furthering industrial development in the developing ESCAP region.

53. The Meeting expressed serious concern over the prevailing socio­
economic conditions in the least developed countries (LDCs), particularly 
since as much as U2 per cent of the total population of all the LDCs lived in 
the ESCAP region. It noted the slow pace of industrialization in those 
countries and called for special action at the regional level to alleviate 
various constraints so that a reasonable pace of industrial and socio-economic 
development could be attained. In that regard, the Meeting emphasized that 
the effective implementation ; uhe Substantial Pew Programme of Action should 
be further pursued. The Meeting recognized that LDCs suffered basically from 
technological under-development, lack of skilled human resources and lack of 
adequate financial resources. While recognizing the efforts of ESCAP to 
assist the LDCs of the region, the Meeting emphasized that special attention 
by the international community was more than ever required in order to enhance 
their technological capabilities, strengthen the skills development efforts and 
enable access to soft-term financing on a short- and long-term basis. The 
Meeting felt that special industriel co-operation programmes should be launched 
to help the LDCs in their industrialization process. Furthermore, it recommended 
that an industrial development co-operation programme be launched, recognizing 
the non-reciprocity principle at the regional, subregional and i iternational 
levels. There was a strong need to design and launc:. special programmes 
basically aimed at helping the LDCs in their industrialization efforts. The 
Meeting generally endorsed the industrial development strategies for LDCs as 
outlined in the secretariat paper.

5̂ ». Since four out of the seven least developed countries in the LSCAP 
region happened to be land-locked also, the Meeting emphasized that the 
specific problems of such countries relating to industrialization be favourably 
looked at.

55- As mentioned, Pacific island countries and other similar developing 
island countries faced specific problems as a result of their geographical 
situation and territorial scatter. Those included: extremely limited trained 
and professional manpower; small and fragmented markets and resources; 
difficulties and extremely high costs of communication and transportation; 
poor and inadequate infrastructure end inaccessibility and lack of information 
on remunerative and competitive markets; and proneness to natural disasters.
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56. -'3 a consequence of those série.s constraints, the Facific island
countries and other similar developing island countries were faced with 
ij.fficulties in attracting aid structuring viable industrial investments, 
difficulties in negotiating suitable fiiancial and business arrangements, 
difficulties in appropriate industrial development conception, planning and 
policy formulation for maximizing the use of material and human resources 
and difficulties of raising adequate development finance.

57- For that purpose, the Pacific island countries and other similar 
developing island countries merited special consideration in accommodating 
requests for fostering industrial development at both the national and the 
regional level. That should include, mobilization of additional industrial 
development finance at the bilateral and multilateral levels, organization of 
special training programmes for managerial and vocational purposes l establish­
ment of a task-force for the implementation of selected national and regional 
industrial undertakingsî and provision of UlilDO expertise on a long-term basis 
to assist national Governments in promoting industrial and infrastructure 
development.

58. The Meeting noted that several unfavourable developments in the 
international economic situation in recent years had significantly affected 
che pace of industrial growth in the developing countries of the region.
The protracted recession in the industrial economies and the slow and uncertain 
recovery currently under way had had a highly adverse impact on the economies 
of the developing countries and had considerably dampened prospects for 
accelerating uheir industrialization processes. Would trade, which had been 
characterized by slow growth in the latter half of the 1970s, had stagnated 
in 198l and actually declined in 1932.

59- Sluggish international demand, reinforced by growing protectionism 
aund adverse movements in terms of trade, had serious consequences on the 
balance of payments of the developing countries. The payments difficulties 
were aggravated by instability in the foreign exchange markets and high and 
variable interest rates that had been associated with increasing dépendance 
on the private international capital market.

60. Those diffic'ilties had placed severe strains on the de-eloping 
countries in meeting their mounting external debt burden. Recent experience 
indicated that for many countries export earnings had mostly gone towards 
meeting debt servicing requirements. The unprecedented growth in the debt 
burden of developing countries over the previous few years raised doubts about 
their ability to service it- The problem was magnified by the decline in 
official development assistance in terms of both its real magnitude and 
its quality. / 6 1 .
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61. The deterioration in the balance-of-payments position of the developing 
countries had had a marked effect on their industrial sectors. It had necessi­
tated cut-backs of imports such as industrial raw materials, intermediate 
goods and spare parts, which had disrupted industrial production and led to 
underutilization of existing capacity. Furthermore, import shortages and 
foreign exchange constraints had delayed completion of industrial projects 
under implementation and resulted in the postponement or cancellation of 
plans for the creation of new capacity.

62. The Meeting observed that several countries m  the region had achieved 
impressive rates of expansion in their manufactured exports over the previous 
decade. Their example had been followed by several others, with varying 
degrees of success. In view of the depressed world demand and rising 
protectionism, there was a need to make a careful reassessment of export 
possibilities, particularly in the long run. Despite those constraints, 
several countries stated that export expansion was high on their list of 
priorities owing to the need to earn foreign exchange. In the light of the 
uncertain prospects for further expansion of third world exports, It was stressed 
that countries should make a concerted effort to take advantage of available 
opportunities through greater efficiency and improved competitiveness of
their products on world markets.

63* The Meeting placed considerable stress on the need to reorient 
policies and strategies towards industrial expansion based on internal 
dynamism, supporting independent national industrial development. The 
region had several large countries that could profitably exploit the potential 
internal demand to fuel further industrial expansion. Orientation towards 
the domestic market had the added advantage of encouraging production of 
essential goods for the majority of the local populations and would also 
create greater opportunities for domestic employment.

6U. The Meeting held the view that the real challeni”» of the uncertain 
international economic situation would fall on the coun+ ries that were at the 
initial stages of industrialization. That group consisted of a number of 
small and medium-sized low-income countries, the least developed countries 
and the small island developing countries. They were characterized by small 
domestic markets and inadequate physical and institutional infrastructure 
and they lacked resources in terms of both capital and skilled labour. While 
they might adopt a policy of domestic resource-based industrialization uBing
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small-scale processes, the Meeting placed particular emphasis on the urgent 
need to assist them through initiating innovative and pragmatic approaches 
of international industrial co-operation.

65. 'ihe Meeting observed that a sense of vulnerability to events in the 
industrialized countries had stimulated efforts towards self-reliance and 
regional co-operation. The need for greater South-South co-operation, 
particularly in view of uncertain external prospects, had been emphasized at 
recent international forums and was a major item for discussion at the Fourth 
General Conference. Moreover, economic and technical co-operation among 
developing countries had been accorded high priority in the work programmes 
of both ESCAP and UNIDO.

66. It was recognized that, while the international situation had created 
imperatives for South-South co-operation, their translation into practical 
action depended primarily upon the political will and commitment of the 
developing countries. That in turn could only be engendered if co-operation 
was based on equality and mutual benefit. Such co-operation would further 
ensure a true sense of mutual interdependence among the developing countries 
and provide a safeguard against the rise of asymnetrical economic relations 
between the relatively more and less industrialized countries of the South.

67. Promotion of intra-South co-operation must take due account of its 
major constraints. Among them, there were those arising out of che region's 
previous economic and political history. As a result of historical 
circumstances, trade and economic ties as well as Institutional infrastructure 
were predominantly geared towards serving the links between the developing 
and developed countries. Further, appropriate policies, institutional 
mechanisms and financial and technological capacities to foster co-operation 
among developing countries had generally been inadequate. A clear recognition 
of those obstacles and resolute efforts to overcome them through the adoption 
of the required policies and institutional mechanisms and the marshalling of 
the necessary resources would provide a sound basis for effective South-South 
co-operation.

68. Notwithstanding the difficulties, intra-South co-operation had 
received increasing attention over the years and industry in particular had 
been called upon to play a greater role in the process owing to the 
possibilities for joint action in overcoming difficulties associated with 
economies of scale, market size, access to technology and mobilization of 
financial resources. Moreover, it had been stressed that industrial
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co-operation should extend beyond trade liberalization to encompass such 
areas as industrial planning, investment, physical and infrastructural 
development, human resources, technology and energy.

69. However, the Meeting expressed the view that despite the strong 
support it had received among the countries of the South, the practical 
achievements of economic and technical co-operation among developing 
countries had thus far fallen .short of the high expectations placed on it. 
Nevertheless, some modest though significant gains had been made. In that 
context, reference was made to several notable achievements of industrial 
co-operation among the ASEAN countries. Those attesxed to the political 
will of those countries to co-operate for mutual benefit.

70. While recognizing the importance of intra-South co-operation, the 
Meeting placed particular stress on the fact that it should not be considered 
a8 a substitute for North-South co-operation. On the countrary, the view 
was expressed that the two could be mutually reinforcing. The North could 
play a useful role in assisting economic co-operation among the developing 
countries, and intra-Seuth co-operation, by redressing some of the imbalances 
in the present world economic order, would promote a greater sense of partner­
ship and co-operation for mtual benefit in the relations between the North 
and the South. More specifically, the Meeting suggested that the scope of 
industrial co-operation with centrally planned economies, currently limited 
but possessing appreciable potential, should be expanded and strengthened
and that industrial co-operation with developed market economies should 
continue. It was noted that several countries had already made use of closer 
co-operation with centrally planned economies, carried out within the frame­
work of long-term programmes of economic, trade and scientific-technological 
co-operation.

71* The Meeting observed that uncertainties and difficulties had emerged 
on the world scence at a time when there was growing interdependence among 
countries in their economic relations and greater integration had been 
achieved in global trade and financial markets. In view of that inter­
dependence, the Meeting underscored the necessity of implementing measures 
to promote steady but modest growth in industrial economies, to resist 
protectionist pressures and to undertake the needed structural adjustments 
and institutional reforms in world production and trade. It believed that 
such measures would promote the best interests of both the developed and 
the developing countries.
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72. Two delegations underscored the importance of the problems of peace, 
detente and disarmament. Several other delegations, however, did not 
consider those subjects relevant to the Fourth General Conference of UNIDO 
as they were dealt with by other forums and the United Nations General 
Assembly, which had adopted a resolution on the subject.

III. REVIEW OF PROGRESS SINCE THE SECOND MEETING OF THE 
AD HOC GROUP OF MINISTERS AND CONSIDERATION 

OF SPECIFIC ISSUES FOR ACTION

73. In introducing document E/ESCAP/IHT/SPMI/UNID0-U(2), "Review of 
progress since the Second Meeting of the Ad Hoc Group of Ministers of 
Industry and consideration of specific issues for action", the Chief of the 
ESCAP/UHIDO Division of Industry, Human Settlements and Technology observed 
that the objective was to evaluate the progress made by the secretariat in 
its work in the field of industry and technology and the suggested main 
lines for its work in that field. It was observed that although progress had 
been more than satisfactory in some areas such as agro- and allied industries and
smftl 1 and medium-scalc industries, it had been constrained in the areas of public sector 
industries and spatial dispersal of industry owing to lack of financial resources. He 
reported with satisfaction that the Division carried out most of its work utilizing its 
own resources while some other areas of work were done in co-operation with UNIDO.

7^. With regard to technology, the major concentration had been on the 
strengthening of research and development institutions and promotion of 
research activities in selected important areas. A number of publications 
had been issued on numerous important aspects of technology and research.
Those activities supplemented the work carried out by the Regional Centre 
for Technology Transfer (RCTT) and the Regional Network for Agricultural 
Machinery (RNAM).

75* The subject of technology for development would be discussed as the 
theme topic at the forthcoming session of the Commission at Tokyo in April.
In that regaid, an ESCAP Plan of Action had been approved by an inter­
governmental meeting held in February for presentation to the Commission at 
its fortieth session. A number of activities would emerge from that Plan 
of Action and they wou]d cover most of the important areas which were relevant 
to developments in the field of science and technology.

76. The Meeting observed with satisfaction that the secretariat's work 
programme followed the policies and strategies as recommended by the Meeting 
of Ministers of Industry in 1977 and the minimum programme of action outlined 
by the Ad Hoc Group of Ministers of Industry in 1981. The Meeting emphasized
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that the directions, guidelines and policy reorientation were still valid and 
pertinent in the current context of industrial development. Some representatives 
observed that progress in respect of the implementation of some priority 
projects was not satisfactory. However, with the proposed setting up of the 
technical advisory group, the secretariat would be able to undertake the 
tasks more effectively. One delegation stated that his Government would 
consider agreeing to the setting up of the technical advisory group j)rovided 
that the task of the group would include technology for development and 
report to the appropriate organ of the secretariat.

Industry

77- In view of the prevailing conditions in most countries of the region, 
the Meeting emphasized the need to give added impetus to policies addressed 
at strengthening the linkages between agriculture and industry and between 
small and medium-scale agro- and allied industries. In that concext, the 
Meeting endorsed the findings of the surveys undertaken by the secretariat 
regarding the introduction of selected industries, such as mini fertilizer 
plants and mini paper mills.

78. The Meeting held the view that the recommendations of the Inter­
governmental Meeting on Agro- and Allied Industries at its fourth session, 
held in 1982, were of current relevance as a means of accelerating the growth 
of agro- and allied industries in the region. The Meeting considered the 
ESCAP programme of work in the development of agro-industrial linkages and 
the strengthening of agro- and allied industries, which included development 
strategies and exchange of experiences in a number of agro-industrial sectors 
such as food, oils and fats, leather, jute, rubber and silk processing industries. 
In that context, it emphasized the need to formulate appropriate mechanisms 
for intercountry co-operation. It reiterated the benefits of such co-operation, 
which, inter alia, promoted sharing of knowledge and experience, training,
R and D planning and implementation. In addition to existing activities for 
the promotion of technical co-operation among developing countries, new 
mechanisms for co-operation in specific industrial sectors had to be explored.
The Meeting emphasized that the private sector should be encouraged to 
participate in those activities.

79» The Meeting recommended that, in addition to providing the needed 
physical infrastructure, new institutional facilities should be developed 
taking into consideration such neglected aspects as access to credit, human 
resources development, provision of centralized supportive services and other 
measures by Governments that would increase the flow of resources to the 
development of agro- and allied industries. / 8 0 .
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80. In recent years There had been vast changes in agricultural technology.
The new technologies had Ijad a substantial impact on production and productivity. 
The process of mechanization and the introduction of new and proven technology 
would undoubtedly contribute to the modernization of the agricultural sector.
In order to take full advantage of those developments, countries should adopt 
such policies and strategies as were most conducive to the promotion of balanced 
and rapid growth of both agriculture and industry by strengthening their 
interdependence.

6l. The Meeting attached specific importance to the development of small and 
medium-scale industries. In that connection, it noted the important role of 
such industries in enhancing employment opportunities, facilitating income 
distribution and strengthening the social and economic base for overall economic 
advancement. It noted that the survey missions for consultation with Governments 
on small and medium-scale industries to selected member countries of the region 
had now been completed. The findings of the report would serve as a basis for 
identifying activities which needed to be undertaken for implementation in the 
immediate future.

82. lhe Meeting recommended that the Small Industry Bulletin published by 
the secretariat should be upgraded and that the information provided in it should 
serve as a practical guide to entrepreneurs engaged in small and medium-scale 
industrial activities. It noted that the survey reports would be followed up 
with an expert group meeting on strategies, policies and measures for development 
of small and medium-scale industries and that there would also be a workshop
on modernization and improvement of the efficiency of small and medium-scale 
industries in the region. It endorsed the implementation of those two projects.

83. The Meeting urged that the project on industrialization in non-metropolitan 
areas be revitalized owing to its importance and significance for the countries
of the region. In suggested that the project be reviewed as recommended by the 
thirty-ninth session of the Commission with a view to accelerating its 
implementation. One representative,while recalling the support extended by his 
Government and the lack of positive and concrete response from recipient countries, 
called upon other delegations to express their views with regard to specific 
follow-up activities.

8U. With regard to industrial co-operation among the developing countries and 
assistance to least developed countries, the Meeting noted such activities as 
the ESCAP/ADB/SPEC industrial survey of the South Pacific, the prime-mover
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industry project, the organization of industrial promotion meetings and 
solidarity ministerial meetings and the need to continue with such arrangements.

85. The Meeting endorsed the proposals to expand the activities of the 
club for industrial and technical co-operation. It felt that the club 
mechanism could with advantage be applied more widely - both intra- and 
interregionally - to allow more effective channelling and dissemination of 
industrial assistance and co-operation, particularly in favour of LDCs. Some 
delegations referred to the importance of maintaining the principle of 
universality and transparency as had so far been observed.

86. The Meeting also endorsed the strategy of identifying small-scale
8ubregional projects, in co-operation with such organizations as CHOGRM and 
SPEC, which involved the processing of raw materials primarily for export.

87. The increased involvement in the provision of advisory services and 
Joint-venture investment promotion, including ESCAP participation in meetings 
such as those in Nepal and the South Pacific in 198U, would also expand the 
scope of the club's activities. In that connection, the Meeting welcomed 
proposals initiated on activities such as assessment of various modes of power 
to support village industry and the preparation, in collaboration with RCTT, 
of a simple manual on rice-husk ash cement production techniques.

88. The value of projects initiated in the fields of technical co-operation 
and energy use in industry including the publication of two booklets on 
international project business and energy-saving actions respectively and a 
pilot project on techniques and training for energy saving in small-scale 
industries was commended.

89. Ihc Meeting noted with interest the progress of the project on regional 
review and appraisal of industrial progress. Phase I of the project covered 
past trends together with a survey of medium-term plans and an analysis of 
selected strategic issues. It urged the early completion of phase II, 
concentrating on selected sectoral studies as recommended by the Committee on 
Industry, Technology, Husian Settlements and the Environment at its seventh 
session. It recommended that the project be extended to include other important 
manufacturing sectors.

90. The Meeting welcomed the advisory services rendered by the secretariat 
to member countries in such areas as formulation of industrial policies and 
strategies, project preparation for foreign investment and institutional 
measures for the development of selected industries and emphasized the necessity 
of strengthening such services.
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91. The Meeting noted the secretariat's participation in a number of joint 
activities which had been set up by the ACC Task Force on Science and Technology 
in the implementation of the Vienna Programme of Action and its continuing role 
as the regional focal point for those activities. It urged the member countries 
to provide their cocments and observations on the projects to the secretariat
in order that the projects could be further refined, modified and priorities 
determined.

92. The Meeting took note of the secretariat's proposal to undertake, in 
May-June 1981», the mid-term review and appraisal of progress achieved in the 
implementation of the Vienna Programme of Action and its operational plan and 
urged the member countries to give the secretariat their fullest co-operation.

93. The Meeting welcomed the progress of the secretariat's activities, 
carried out in co-operation with UNIDO, in promoting the development of the 
project generation capabilities and consultancy services of the developing 
member countries and called for the early establishment of a regional network 
for the development of industrial consultancy.

9U. Similarly, the Symposium on Contracts for the Construction of Oil and 
Gas Pipelines organized in association with UNIDO in 1983 had also made a number 
of useful recommendations. It had resulted in a fruitful exchange of experiences 
among contracting parties. The recommendation for the preparation of an 
authoritative draft manual and guidelines on the preparation and negotiation of 
pipelines construction contracts should be implemented early as it would prove 
to be useful to countries which had limited capabilities in that field.

95» An important aspect in the area of technology pertained to management 
of research and development institutes. Industrial research and service 
institutes performed a vital role in carrying out multidisciplinary R and D 
activities which should be readily accessible to a broad range of users within 
the developing countries. The Meeting welcomed the initiatives taken by the 
secretariat and felt that the workshop held at Seoul in 1983 should be followed 
up with other activities, particularly with respect to promoting work in respect 
of commercialization of research results.

96. The Meeting noted that the F’cretariat's intended study on the pattern 
of science and technology policies and institutional framework and their -elation 
to industrial development would be ussful. The suggestion was also made that 
the secretariat should undertake a study on energy management in industry.
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In that regard, the Meeting drew attention to the useful work done by UNIDO 
and felt that ESCAP should undertake further action of relevance to the region.

97* It was recommended that the secretariat establish a data bank on 
technology in order that member countries would have ready access to available 
technology for their own industrial use and development. In that connection, 
the Meeting noted that there were several indigenous technologies developed 
within the region which could prove to be less costly and more use fill to other 
member countries of the region.

98. In view of the importance of standardization, equality control, metrology, 
certification marking and testing in industrial development, the Meeting welcomed 
the steps taken by the secretariat to hold a workshop at Beijing in the second 
half of 198U to exchange experiences and exi .ne problems involved in that 
field. It felt that the workshop would prove beneficial particularly to those

t

developing countries which did not as yet possess adequate facilities in 
standardization.

99* With regard to the proposal of the Commonwealth Secretariat for Joint 
implementation of its Asian and Pacific metrology programme, the view ves 
expressed that, prior to reaching a decision cn the subject, the secretariat 
should hold consultations with member countries of the region to avoid possible 
duplication of work with other international and regional organizations.

100. Ihe legal and technical advisory services provided by the secretariat to 
member countries on technology transfer had been of real benefit to many countries. 
The Meeting noted that the services had also become, in many cases, project- 
specific. Assistance had been provided on specific technology transfer 
agreements and in setting up Joint enterprises ar.d other contractual agreements.
The Meeting urged that the present arrangements should be consolidated on a
more permanent basis with adequate regular staff support.

101. The expert advisory services provided by the secretariat on post-harvest 
technology had similarly proved to be extremely useful to member countries.
The Meeting felt that, in view of the relevance and importance of the experiments 
carried out to innovate cost-effective technologies in that area of work, the 
secretariat should expand the scope of the work and disseminate information on 
it to all member countries. Tne Meeting called for strengthening of support 
activities in post-harvest technology.
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102. The Meeting noted the secretariat's preparations for the theme topic 
of "Technology for development" for the fortieth session of the Commission.
It endorsed the-Plan of Action prepared by the secretariat. It felt, however, 
that more thought should he given to its implementation and to concretizing it.

103. The Meeting noted that RNAM had proved to be an extremely useful inter-
country project. It had contributed substantially to mechanization and 
modernization of the agricultural sector among the participating countries. «
The Meeting generally approved the extension of the project through 19Ô5 and
1990. The work programme was currently under preparation and was due to be 
considered at the next session of the Technical Advisory Committee by the 
i.iddle of 198U. The Meeting noted with appreciation the support given by 
the Governments of Australia and Japan.

IOU. The Meeting also recommended a further five-year extension of the 
project, by which time it could be more self-sustaining, the beneficiary 
countries would have substantially increased their contributions and the UNDP 
contribution would also continue to be available for programme support.

105. The Meeting recommended that the secretariat should take the tecessary 
steps to strengthen the RNAM programme further and also to secure additional 
funding in view of its usefulness and the increasing impact of its work in 
promoting agricultural mechanization and manufacture of agricultural machinery 
in the countries of the region.

106. The Meeting generally endorsed the RCTT activities in the field of 
technology transfer, technology development and technology information.
Member countries were urged to make more substantial contributions in order 
that the project could continue its activities. In that connection, the 
Meeting welcomed the proposed tripartite review to be undertaken shortly.

IV. ADOPTION OF THE REPORT

107. The Meeting adopted the report on 1*4 March 198*4 for submission to the >
ESCAP Preparatory Meeting of Ministers of Industry for the Fourth General 
Conference of UNIDO. 1




