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Prefa-e

This industrial development review of Kenya has been prepired by the
Regional and Country Studies Branch of UNIDO's Division of Industrial
Studies. The aims of the review are to present a general picture of the
country's ecorcmic and industrial development and to provide the readers wiih
additional information to be used in activities relatirg to technical
assistance, industrial redeploymeat and restructuring, and investment

promotion and ccoperation.

This review is a desk study; no field survey has been undertaken. A
considerable portion of the data analyzed in the industrial development review
has been provided by the Statistics and Survey Unit of UNIDO's Division of
Industrial Studies. Industrial development reviews will be updated
periodically as new data become available from UNIDO's statistics dzta base,
from national information sources, and from the feedback received from che

users of the rev:iews.

The views and comments contained in this study do not necessarily reflect
“hose of the Government of Kenyz nor do they officially commit the United

Nations Industrial Development Organization to any particular course of action.

This document has been reproduced without formal editing.

The designations employed and the presentation of material in this
document do not imply the expression of any opinion whatsoever on the part of
the Secretariat of the United Nations concerning the legal status of any
country, territory, city or area of its authorities, ur concerning the
delimitation of its frontiers or boundaries.

Mention of company names and commercial products does not imply the
endorsement of the United Nations Industriai Development Organization (UNIDO).
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EXPLANATORY NOTE

The structure and organization of information in the report follows the
established outline for Industria! Development Reviews. The heading on each
page gives the date on which the information for that section was gathered and
analvzed, and the page number within sections or sub-secticns. Page 2.5.2,
for example, identifies the second page of information on "Performance of the

Manufacturing Sector", which is sub-section 2.5.

Regional classifications, industrial classif. ations, trade
classifications and symbols used in the statistical tabies of this report,
unless otherwise indicated, follow those adopted in the United Natioms

Statistical Yearbook.

Dates divided by a slash (i970/7)) indicate a crop year or a financial
year.
Dates divided by a hyphen (1970-71) indicate the full period, including

thke beginning and end year,

I tables:

Three dots (...) indicate that data are not available or are not
separately reported;

A dash (-) indicates that the amount is nil or negligible;

A blank indicates that the item is not applicable;

One dot (.) indicates that there is 1insufficient data from which to

calculate the figure.
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To aid in the updating or revision of this Industrial Development
Review, the staff of UNIDO's Regirnal and Country Studies Branch solicit
the reader's camments and suggesticns.
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Kenya 1.1.1
November 1983

1. OVERVIEW OF KENYA

1.1 The country and its people

Kenya has an area of 224,960 square mwiles (582,646 kmz), only one fifth
of the land, however, is arable. Tt is estimated that about 12% of the land
has a high potential for cultivailon and that 5-6% has a medium potential.
Those areas are in the Western part towards Lake Victoria and in the Central
Province. The rest of the land is used for subsistence farming and ranching

or by nomads.

The growth rate of the population was 4.1% in 1980, which 1s among the
highest in the world. The high growth rate is due to a very high level of
fertility and a relatively low mortality level. Should ihis growth rate
continue unabated, Kenya's development strategies will face the challenge of

providing jobs for a labour force doubled in size by the end of this century.

BASIC INDICATORS BOX 1

Country data

{Tn 1981
Area: 582,646 Km?
Population: Number: 17 .4 million
Density: 30 inhabitants per Km?2
Growth rate: 4.0 per cent, 1970-81
4.5 per cent, prospective 1980-2000
Labour force: 5.5 million
Adult literacy: 47 per cent (1980)
Life expectancy: 56 years
Infant mortality rate: 85 per 1000 live births
Independence: 12 December 1963
Language: Swahili, English, local languages

Current exchange rate
June, 1983: 1 US$ = 13.2 Shillings (%Shs)
1 Kenyan Pcrnd (K£) = 20 Shillings

Sources: World Bank, World Development Report 1983; IMF, Incernational
Financial Statistics, October 1983.
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The population growth accentuates pressure on the country's capability to feed
pop b4 y p y

its growing population, about half of whom are under the age of fifteen.

The population of Kenya's eight largest urban centres doubled from 1969 to
1979, to over 1.6 million persons. Including nine other towns, the urban
population accounts for approximately 13 per cent of the total population.
Although, there is a growing migration from rural to urban areas about 98 per
cent of those classified as poor live in rural areas. Approximately 21 per
cent of the total urban wage earnings are remitted to rural areas, which

demonstrates the dependence of rural communities on urban migrants.l/

Coffee beans is the largest agricultural crop, with an estimated value of
KE 123 million in 1982. Coffee and tea together accounted for 66 per cent of
the total vzlue of the top seven crops in 1982. Production of cash crops by
smallholders, and the gradual acceptance of private land ownership in tribal
areas has led to greater output of these crops. Animal husbandry is an
important priority in agricultural development. The production of milk now
meets domestic demand and dairy products are beginning to be exported.
Forestry is not a major industry although a total of 155,200 hectares are
forest plantations. The major use of forests is for household firewood, thus

afforestation is a major aim of government policy.

The railways are operated by the Kenyan Railways Cooperation. The 1,070Km
main line runs between Mombasa and the Uganda border. Passeuger and freight
air travel are well developed with innuwerable airstrips in addition to the

three internaticnal airports at Nairobi, Mombasa and Embakasi.

1/ World Bank, "Growth and Structural Change in Kenya: A Basic Economic
Report", Annmex I1I1; Report No.3350-KE, August 1982.

-2 _
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BASIC INDICATORS BOX 2

Resources and transport infrastructure

In 1982

Resources

Cash crops
(leading products by value):

Livestock

Fisheries, total catch:
Forests

Mining

(leading minerals by value):

Energy production
major sources:

Transport
roads:

Railways:

Ports:

Airports:

coffee, tea, maize, sugarcane,
wheat, pyrethrum, sisal

71,000 head cattle slaughtered
260.3 million litres milk produced

60,305 tons, predominately fresh
water

1.37 million hectares
3 per cent of total area

soda ash, salt, fluorspar,
diatonite, silica

hydroelectric: 1,804 million kwh

6,540 Km tarmac, 46,960 km other

1,791 Km; main line: Mombasa ~
Nairobi - Kampala, Uganda

Mombasa, Kisomu (Lake Victoria)

Nairobi, Mombasa, Embakasi, also
150 airstrips

Annual Supplement 1983,

Source: The Economist Intelligence Unit, Quarterly Economic keview of Kenya,
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1.2 The economy

BASIC INDICATORS BOX No. 3

GNP, GDP, and structure of the economy.

In 1981
Gross Naticnal Product per capita: US$ 420
Gross Domestic Product total: US$ 6,960 million
Average annual growth rate: 5.8Z (1970-81 at comstant 1970
prices)
5.2% (1976-82 at constant 1976
nrices)
Structure (Current prices): agriculture: 32Z OF CDP
industry: 21%
(manufacturing: 13%)
services: 47%

Source; World Bank, World Development Report 1983.

The growth rate of the GDP has been above average for the developing

countries during the seventies. However, in the last few years the growth

rate has been declining. The Fourth Development Plan (1979-83) started out

with a target of 6.3% which was later revised and set at 5.4% per annum. Even

this revised target has proven unattainable: from 1981 to 1982 the GDP grew by

only 3.3 per cent at constant 1976 prices, ~r 13.9 per cent at current

1/

prices.—

The services sector provides almost hall of Kenya's GDP. The share of GDP

contributed by the agricultural sector has been decreasing slightly during the

past two decades while the manufacturing sector's share has increased but

remains relatively small. The mining and quarrving sector is negligible.

1/ Kenya, Central Bureau of Statistics, Economic Survey 1983, pp. 18 and 25.

-4 -
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In 1976/77 world prices for Kenya's primary commodities, coffee and tea,
reached record levels and consequently the country enjoyed a sharp improvement
in its terms of trade. Between 1977 and 1982 however, the ratio of export
prices to import prices declined 44 per cent. Calculation of average incomwes
must take into account this change in the terms of trade. Thus the constant
price per capita GDP growth, adjusted for changes in terms of trade, was -1.4
per cent in 1982, -1.6 per cent ir 1981, and -2.9 per cent in 1979. Over the
entire 1976-82 period the growth of GDP per capita was 1.6 per cent but only

0.3 per cent if adjusted for terms of trade.l/

Although 1982 marked the fifth successive year of deterioration in the
terms of trade receipts from services increased, thus improving the current
account of the balance of payments. However, both private and public
long~term capital inflows declined, an impact partially offset by financ:ial

support from the International Monetary Fund. Like many other countries

without oil resources, Kenya's oil imports have increased substantially, from
17.8 per cent of total imports in 1978 to 40.2 per cent in 1982.2/ However,
some of these oil imports form the basis of substantial export earnings from

refined fuels, which amounted to 52 per cent of manufactured exports in 1980.

In mid-1982 a structural adjustment programme for Kenya was announced by
the World Pank, mainly affecting monetary and fiscal policy. Subsequently, a
devaluation of 13% took place in December, which was the third devaluation in
two years amounting to 307 in all, and which set the exchange rate at 12,60 X

Shs to 1 US dollar. By that time the rate of inflation had reached 20%.

1/ Central Bureau of Statistics, op cit, p.22
2/ op cit, p.99
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BASIC INDICATORS BOX 4
Prices and exchange rates

Year Consumer Prices Index Official Exchange Rate
(1980=100) (annual average)
1970 1 us$ = 7.1 K Shillings
1975 " 7.3
1976 60.6 " 8.4
1977 69.6 " 8.3
1978 81.4 " 7.7
1979 87.9 " 7.5
1980 100.0 " 7.4
1981 111.8 " 9.0
1982 134.7 " 10.9
Jan-June 1983 146.6 " 13.0

Sources:

IMF, International Financial Statistics, October 1983;

Yearbook 1979.
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Figure 1: GDP by economic sectors 1960-1980

uss
3 1625.4  1769.6 2616.3  3269.7  4197.5 « Total GDP &/
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50 '\
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40
30
20
/ manufa‘:turing
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a) At constant 1975 prices in million US $§

Source: UNIDO data base

Note: Mining provided approximately 1 per cent of GDP in 1980,
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BASIC INDICATORS BOX No. 5
Foreign trade and balance of payments

Exports Total value: US$ 897 million (1982)
Main goods: Petroleum products, coffee, tea,
Main destinations: UK, FRG, Uganda, the Netherlands
Imports Total value: US$ 1,488 million (1982)
Mzin goods: Crude petroleum, industrial machinery,

motor vehicles, iron and steel,
fertilizers

Main sources: UK, FRG, Japan, USA
Balance of payments: US$ -440 million (1982)
Us$ -634 million "1981)%
External public debt: US$ 1,363 million (1982)
(total unfunded) 26.3 per cent of GNP ]
Us$ 1,261 million (1981)7
Debt service: 3.2 percent of GNP (1982)*
18.9 per cent of total exports
Foreign currency reserves: US$ 217 million (1982)
Inflation rate: 10.2 percent, average annual 1970-81

22.3 percent (1982) (Nairobi only)

Sources: Kenya, Central Bureau of Statistics, Economic Survey 1983 (US $

values calculated at following exchange rates: 12.7 KSh/US$ at
December 1582; 10.286 KSh/US$ at December 1981.)

*  The World Bank, World Development Report 1983 provides the following data

for 1981:

Balance of payments: US$ -736 million
Fxternal public debt: US$ 2,228 million, or 34.4 per cent of GNP
Debt service: 4.5 per cent of GNP
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BASIC INDICATORS BOX 6

The manufacturing sector

In 1982
Manafacturing value added (MVA):
MVA per capita:
Employment in manufacturing:
total:
Z of labour force:
MVA per worker:

Export of manufactures:

value:

main goods:

destinations:

Impor* of manufactures:

value:

main goods:

origins:

Us$ 641 million

ust 35.8

146,800 persomns
2 per cent
Us$ 4,366

US$ 398 million, of which US$ 235
million are petroleum products

non-metailic mineral manufactures,
0il and perfumes, pharmaceuticals,

paper and leather ;roducts

developing countries (86%), EEZ (9%)

US$ 875 million

machinery and transport equipment,
iron and steel

EEC (582), Japan (16%Z), developing
countries (6%)

Sources: UNIDO Data Base, information supplied by United Nations Statistical
Office; World Bank, World Development Report, 1983; Kenya, Cer.tral

Bureau of Statistics, Economic Survey 1983.
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Compared to other countries in East Africa, Kenya is the most
industrialized. During the 1970s the growth in the manufacturing sector
averaged over 11 per cent per annum, which was almost twice the growth rate of
the economy overall. The economic recession ha- also Lit this sector amnd in
1981 manufacturing growth was less than 5 per cent. The growth is now limited
by inherent shortages of foreign exchange for financing imports of raw

materials.

The import substitution policy prevailing during the last decade in Keaya
has led to a relatively diversified industrial sector and a well-established
industrial base for certain key industries. Export opportunities to other
East African countries, Rwanda, Burundi and Zimbabwe, etc, also helped in the
diversification of the economy. Policy objectives continue to aim at
restructuring the industrial sector towards an increasingly export-oriented

growth.
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2 STRUCTURE AND PERFORMANCE OF THE MANUFACTUKING SECTOR

Kenya's industrial statistics are provided mnainly by the Ceutral Bureau of
Statistics (CBS). The latest census was for 1977 and covered all
establishments employing 20 or more persons, a 50Z sample of those employing
between 5 and 19 persons and a l0% sample of establishments employing between
1 and 4 persons. (The next census, providing information for 1982, is

expected to be published by July 1984).

Surveys of industrial production were conducted for 1968-1971 and
1973-1676; the 1977-1981 survey is in progress. These cover only large scale
establishments defined as those with 50 or more employees. Since 1970, 25% of
firms employing between 20 and 49 persons have also been included in the
surveys. The CBS also carries out an informal sector survey in which
manufacturing establishments employing less than 10 workers are covered.

There is no survey covering establishments employing betweea 10 and 20 workers.

Kenya 1s exceptional among developing countries in having instituted an
annual street-by-street count of persons working in very small enterprises.
FKowever, there does not seem td be a clear demarcation between informal and
formal firms, other that of having a postbox or not. Further, cnly
establishments with 50 or more employees are included in the statistics from
the United Nations Statistical Office, thus resulting in a very poor coverage
of the country's industrial sector. It is therefore crucial to look for
additional data from various sources; the main problem then being variations

in definitions used.

Sometimes the data available cover manufacturing in the modern sector

which is defined as all establishments in the urban areas operating organized
businesses and all large non-agricultural establishments, such as saw mills,
situated outside the urban areas. Part of this sector 1is the small-scale

modern industry defined as units with total investment capital (fixed and

working capital) ot KShs 5 million (approximately US$ 400,000)
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and employing no more than 50 persons. To get a complete picture of the small

industries sector, the informal manufacturing sector has to be added to the

small-scale modern sector. However, some data for the small-scale 1ndustries
sector is based on modern small-scale industries plus all informal units 1i.e.
also including services. The above mentioned groupings often seem to be mixed
up in the various sources used for the tables in this paper. Therefore, the

comparisons throughout the paper can only be made with reservations.
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2.1 Growth and structural chaage of value added in manufacturing

I1f judged by the growth of output and employment, Kenya's industrial
sector has performed well since independence. Real manufacturing output grew
at an annual rate of 9.5% compared to 5.92 for total GDP between 1964 and

1/

1978.~ The current industrial base is 3.5 times larger than it was zt the

time of independence (1963).

As can be seen in Table 1, there have been great variations in the growth
rates of value added in manufacturing during the seventies; the average, was
7.6% which is a high figure compared to the overall growth of the economy and
also in comparison with other countries. As for the rate ot growth of GDP in

manufacturing, it has slowed down in the last couple of years to below 5X.

There have been various sudden and drastic fluctuationms in the production
of each single item as shown in Table 1. As for the particularly enormous
negative growth rates of 1974-75, they were caused by an outbreak of cholera,
which forced the Government *o close many establishments. It is also
noteworthy that the distribtation of MVA among the main sectors does not seem

to have been affected by the oil crisis.

Among the main manufacturing sectors, food products have shkowed the most
significant development 1n the seventies by doubling their share of MVA; it
now contributes about one third of the total MVA. However, food production
has declined in the past two years and has not been sufficient to cover
domestic needs, partly as a result of droughts and partly because of poor

management regarding storage facilities, pricing, credits and paymencts.

Y World Bank, "Growth and Structural Change in Kenya: A Basic Economic
Report", Annex III, Report No. 3350-KE, 31 August 1982,

- 13 -




Kenya 2.1.2
November 1983

With the increased policy emphasis on agricultural processing for export
it is very likely that the food products sector will increase further its
share of the total MVA. The main food processing activities are sugar
refining, fruit canning, meat processing, production of dairy products,
brewing, and cashew nuts processing. 1In addition, manufacturing of activities
using other agricultural products such as sisal and hessian goods, cotton,
pyrethrum products, animal feeds, hides and skins and pulp and paper are also

expected to lncrease.

Among the goods from heavy industries, the important cement and soda ash
industries have experienced a high growth, On the other hand, the capital
goods sector's share of total MVA has decreased over the years - especially
transport equipment and machinerv. The capital goods sector depicted in
Figure 2 includes some major -onsumer durables such as automobiles and
electrical appliances, declining demand for which may have contributed to the

decrease in the capital goods sector overall.

- 14 -
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Figure 2: Structural value added in manufacturing of total MVA

y 4
50
40
intermediate goods
30 food products
consumer goods
20
non-fecod products
‘\\\\»——__dfiﬂf’,-———capital goods */
10
year
70 72 74 76 78 79
Source: Table 2

* Capital goods also includes some consumer durables.
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Table 1: Annual growth rates of real manufacturing value added, (1970-1930)
(Percentages on the basis of values in 1975 US$ constant prices)

ISIC 1SIC~DESCRIPTIGN 70/71 71772 22773 23/74 74/78 18/7€ 7€/77 77)28 7¢/)79 79/80 48/008
3110 Food products S.6 8.0 14.8 6.8 1.0 29.0 8.3 ~3.8 4.4 0.7 8.2
3130 EGVCI‘ID“ 15.1 16.4 14.1 16.0 Ge4 4.0 19.2 12.9 2.9 402 1l.1
3140 Tobacco 7.1 27 13.0 18.4 =2.9 4.0 6.7 ‘7.1 0.8 =1.8 6.9
3210 Textlles 27.5 9.2 J6.6 1.0 2.0 =12.0 25.8 8.8 8.9 14.8 9.9
3220 Vearing spperel ;except footwear -3.3 0s8 «9.3 <~7.8 1.0 24.0 €2.7 25.¢& 13.7 ~6.6 11.0
323¢ Lcather products (ame.3uo) 25.0 13.3 =1.5 11.9 33.3 25,0 =~$.1 21.1 =12.9 =5.7 16.0
3310 Mcod products,except furniture =4.3 7.6 §.6 10.7 20.% =%5.0 24.7 7.4 6.9 3.2 7.5
3220 Furnaituresaxcept metal 20.0 45.8 1.9 B8e4 ~13.8 =-2.0 12.2 =-16.4 =38.0 =7.0 =-1.9
3410 Faper and products 11.9 2¢1 32.3 =25.1 11.1 67.0 17.4 23.8 7.9 20.7 14.6
3420 Frinting and publ ishing 22.7 =-17.3 7.6 20.8 14.% <-1.0 27.3 23,0 36.1 11.8 13.8
2510 Induatrial chenicale 12.4 4.0 15.4 20.0 -30.¢ =-6.0 J.2 22.7 16.0 10.8 3.8
A520 Cther cheaicals 10.1 6.1 15.4 20,0 -30.¢6 ~¢€.0 22.3 13.0 J.1 =14.9 2.4
3530 Pctroleum rcfinerles 18.2 =1.,1 116.7 2¢5 =7.4 14.0 7.0 =~1.,6 13.3 16,8 6.0
3540 Mlisc. petroleum and coal products . . . . N . . . . N cos
3559 fRubber produzts 17.1 19.& Js.8 5.1 =3N.1 B4.0 1l8.8 J.3 42,1 5.4 14.3

$60 Plastlc PI‘OdUC" 11.4 12.8 4.5 50.0 44,8 14.0 J4.2 2.7 10.3 5.4 24.4
3510 Potteryschina.earthenvare Cxua.\czis 2¢7 364 ~11.4 7.8 0.0 =19.0 11¢€.5 S$.0 J.1 17,1 11.9
269C Cther non-actallic mineral praductse 0.0 1.0 =2,9 17.€ =1€.? =?.0 17.2 =3.7 2.9 7.4 0.9
3710 Iron and steel 8l.4 6G6.0 87.0 4.8 -35-1 aae cee o w see e 29.2
2720 Non-ferrous mctals . . . . . . . . . . e
3810 Fadbrlcated mctal products 10.0 10.4 11.8 6.3 =1.0 43.0 1:1.2 10.7 9.7 =~4.1 11.6
3020 Machinery,except electrical 1.3 7.8 =9.1 33.€ =49.7 =27.0 =1.4 1.4 =~2,7 26.8 =9.1
2830 Machinery elcctiric 7.4 0.0 15.2 43,7 -20,0 14.0 1S.3 33.8 =4.4 3.4 11.4
SCSY Trnns;ort equlpoant 8.7 =~1¢0 ~19.2 ~8.8 37.0 11.0 89.8 =~24.9 sse TN ) 8.3
&30 trotassional & sclentific lqulpnol\t . . . . . . N . . . see
3930 Cther manufacturea pruvusts 36.8 1e1 29.8 18.0 =30.€ 22.0 1€.4 -18.35 26.7 10.8 6.9
3000 TOTZL NANUFACTURING 9.6 6s2 12.8 8.3 =-4,€ 14.8 15.4 8.2 =0.1 4.3 7.8

€861 11xdy
%177 eluay

SCURCE: UNICO Data Base;Intormation supplied by the United Natlons Statirstical Office,with estrimites by the puxbo Secretariat,

2%/ Tho inftilal- and/or the end-year of the trend-growth,ls aluays the first and/or the
latest year shoun In the year—ta-year—growth

NOTE: TOTAL MANUFACTURING ia the sum of the avallable components and does not necessarily correspond to ISIC 3000
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Table 2, Struyctural changes of-value added in manufacturin (1970-1975)
(Sectoral shavres - (percentages) on the basis of value

s_in national curvency-at eurrent- prices)

ISIC.  ISIC-DESCRIPTION

1870 182} 1872 1929 - 1874 1978 1976 1§79 1578 1879
SCIC TCTAL MANUFACTURING 100.0 100.0 - 100.0 100.0 100.0 100.0 100.0 100.0 200.0 100.0
3110 Fcod productr 19.0 16.0 20.8 22.7 Q3.8 26.0 34,1 32.0 J32.7 30.7
S130 Bevirages §.8 14.¢ 2/ 13.2 37 10.9 2/ 2l.$ 3/ 13.2 37 13.0 A/ 10.% a7/ 11.2 37 10.3
S1a¢C Todacco 4.3 as e aee ass wsee ,eme LT wes cae XX
210 Textlles 8.7 6.8 7.0 2.8 €.2 8. A.7 £.? 7.1 7.6
J220 Vearing spparal ;axcept footweapr 1.8 la? 1.8 1.0 1«0 le4 1.8 1.3 1.2 1.1
3223 Leather products 0.5 1.7 y/ 2.1 B/ 1.4 X/ 1.4 3/ 1.8 by 1«3 3/ 1.4 Y le2 37 2.3
5240 Footwcer,except rubber op plastie 1.2 cse Y e ase cea ons sre tee eve
3310 Wcod products,except furniture 2.4 2.3 2.1 243 1.9 2.2 1.7 2.3 2.2 2.3
3320 Furniture,axcept matal 1.0 1.2 1.2 0.8 1.0 0.8 0.8 1.3 1.0 0.9
2430 Faper and products 2.0 2-% 2.8 3.0 J.€ 3.0 4.5 4,2 4.4 4,4
420 P.‘lh:ll\c ané P“hl‘.hlﬁ' 4.9 3.8 J.3 3.3 Jed 247 . Re2 2.0 1.0 2.1
3510 In2vsirial chealcals ?.3 g7 1S.0 F-74 4.3 2.2 . Ja3 J-9 3.8 2.1 2.4 2.9
2520 Cther. chamicals ase cen 10.3 9/ 113 g7 5.6 3/ 9949/ e.6g7 8.0 8 6.9q7 6.9
282 Pelroleun refinertias 4.7 LYY ese see e ese res eas coe ese
2546 #lwc. poetroleun apd coal products 0.0 0.0 0.0 0.0 0.0 C.0 0.0 0.0 0.0 0.0
J550 Sudter products ’ 1.0 1.0 2.2 3.4 4.1 1.6 1.8 2.8 J.1 3.0
SEEC Flasils producta “ou “en 0.8 1.3 1.0 1.3 1.0 1.2 1.4 1.3
JEL0 Fettery,chind; eart henware 0.0 1e2 2/ 1.3 27 1.0 L4 0.7 g7 0.7 L7 0.5/ 0.5 ¢4 0.8 g7 0.8
S€2C Class and procducts 1.0 son see cae cse eas eaan ces sen s e
€S0 Dther non-nctallic mineral prodects 6.2 6.4 5.3 8.0 4.7 8.4 4.9 4.8 2. 4.1
3710 lron ané stenl 0.0 0.0 0.8 g} 2.0 g, let¢ g/ 6.7 ) 1.2 8 $.8h/ 1.9 g7 1.5
2720 No'n'-tcrroua netalas 0.0 0.0 eoe cae ave (X X one “es eoe 2s0a
S6.0 Febrlcated metal procucts 7.8 73 6.8 6.2 e.$ e 4.6 eve S.1 L}
JE20 Hochlnery,excent electrlaasl 1.0 0.6 0.? 0.4 0.3 0.3 0.3 0.5 0.8 2.4
S82C Machinery alectrice 6.4 8.8 8.0 4.9 g.¢ 8.7 3.6 3.3 A4 4.4
J34C Trarspart aguipaent 10.8 10.4 S.1 7.8 7.8 7.4 8.8 §.3 6.6 7.2
SESO Profezsional & sclentifie squlprent 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 a.0
3560 Other manufactured praducts lea4 32 1.6 v/ 0.$ 0.4 0.4 ' 0.8 0.3 0.3 0.3 C.2
TOTAL FPANUFACTURING IV THOUSANES 48100 84960 68220 8g210 10¢t4¢ 1212¢0 161530 186440 213370 2658520

SCURCE: UNIDD Lata Base,

ECOTNOIES:

Iy 3130 3140
27 3230 3240
&/ 3510 3520
£/ 3510 3520 3530
&/ 3820 3s<a

1/ J€X0 2620

s/ 3720 3720

Y7 3710 3722¢ 3810
1/ 2900 2se¢o '

Intorasticn supplied by tha Unlted Ratlone Statistice) O’floa,with estisatas

by the UNIDC Secretariat.

€861 T3ady
S'1'C wiuay
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2.2 Geographical distribution of manufacturing industries

With over 80 per cent of the population living in rural areas and with
half the number of manufacturing firms (employing more than 50) located in
Nairobi, a policy promoting the spread of industry all over the country would
seem recommendable. Since 1975 the various development plans have also

indicated a desire to distribute more industrial activities to the rural areas.

As the map below illustrates, industries are concentrated in the Nairobi
area, the Rift Valley and the Central Province and almost always spread out
along the railway lines. This indicaies how important the development of
infrastructure is for the location of industries. Another important factor 1is
of course the location of raw materials and labour force, indeed indus:iries

concentrate in the most fertile areas.

Data on province-wise manufacturing output, GIP or per capita industrial
investment are not available for later than 1976. However, data on employment
by province are available from the 1981 Statistical Abstract. The growth rate
of employment in the Rift Valley province has been the highest followed by the
Coastal and Nyanza provinces indicating that some dispersion of industry is
taking place. Most provinces however have attracted very little industry:

The reason for this failure is the lack of transport and communication

infrastructure.

|

o S a B
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Figure 3: Location of Industrial Ceantres
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Table 3. Employment in the manufacturing industry by region

Province No. of Workers In Z of Rate of Growth during
1981 total 1976-81 in %
Nairobi 53,433 50 3
Coastal 19,744 18 8
Rift Valley 16,098 15 16
Central 9,572 9 4
Nyanza 3,783 4 5
Eastern 2,770 3 6
Western 1,590 1 2

(*) In entevprises, employing 50 or more workers

Source: Ministry of Industry,"Performance Review of Manufacturing Sector
since Independence', March 1983.

As indicated, the above table only refers to the manufacturing industries
with more than 50 workers. A Y“srid Bank study Y reports that the
small-scale industry does not appear to be as geographically dispersed as
might be expected. In 1978, only 12 of the 43 towns in Kenya with population
over 2,000, had 150 persons or more engaged in informal manufacturing
activities. Two of the 43 towns accounted for 41X of employment, while 24
towns accounted for only 122. This reflects a degree of urban concentration
of the small-scale industry only moderately inferior to that of the
large-scale sector, for which half of total manufacturing was in Nairobi (see

Table 3 above).

Regarding the type of preoduction in rural areas, the food industries are
numerous in the Rift Valley, Nyanza and Western Province. Industries like
fishing, bamboo, pottery, charcoal making and skin products are also common.
Besides the advantage of the convenient location of resources, the
geographical location itself seems to determine the type of industry in rural
areas. Thus, the well developed metal and wood industries in the Central

Province is attributable to its proximity to Nairobi.

Y World Bank, Report No 3350-KE, August 1982, p. 47.

- 20 -
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2.3 Manufacturing activity by size of enterprises¥*

Table 4. Number of establishments by number of workers,1981

No. of employees No. of establishments
Total Percent
0 (self-employed) 6,977 28.9%
1 -4 5,268 21.8%
5 -9 2,934 12.2%
10 - 19 2,549 10.8%
20 - 49 2,370 9.8%
50 or more 4,013 16 .6%
Total 24,111 100%

Source: Statistical Abstract 1982.

Data gathered by the World Bank shows that although firms engaging 100 or
more workers account for only 12% of establishments they contribute 74% of all

mia. L

Data describing the other end of the scale shows that the so-called
rural non-farm sector accounts for only about 7% of GDP but 19.5% of total
national employment. 2) In other words, with regards to employment, the
rural small-scale sector is by far ranking ahead of the large scale sector.
Employment in Kenya's rural non-farm sector is estimated tc be eight times as

large as employment in the informal urban sector.

1) World Bank, op cit August 1982.

2) ILO, "Rural industrialization Policies and Programmes in Kenya' by G.
Norcliffe, D. Freeman and N. Miles, Geneva. 1980.

* The data difficulties described in Section 2.0 above, apply particularly
to this section. For this reason the topic is discussed only briefly

- 21 -
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2.4 Ownership and investment patterns in manufacturing

The Kenyan Government is committed to a mixed economy with the private
sector playing a major role in industrial investments. Besides playing a
supportive role by providing infrastructural facilities and services to the
private sector the Government also participates actively with equity and loan
capital from the development finance instituticns; the Industrial Commerical
Development Cerporation, the Industrial Development Bank, the Development
Finance Company of Kenya Ltd., and occasionally directly from the Treasury.
In fact, the financial participation by Government has been an important

feature in the expansion of Kenya's manufacturing sector.

Government participation is concentrated in large firms. In a recent
survey of a randomly selected sample of manufacturing firms by the World
Bark, the proportion of firms with Government participation varied directly

with the number employed, as shown in Table 5.

Table 5. Covernment participation in firms by number employed (1982)

No. employed % of firms with government

participation

5-19

20 - 49
50 - 99 10
100 - 199 17
200 - 499 63
over 500 100

Source: World Bank, op cit, p.l6
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Less than a tenth of all formal sector manufacturing firms enjoy the
financial participatizn of the government; however, over half of Kenya's
industrial firms employing more than 200 workers have received Governmental
financial participation. A second characteristic of Government-funded firms
is that they are overwhelmingly oriented toward a protected domestic market.
Given Kenya's import substitution policy, there are few export-oriented

industries.

At the time of independence, Kenya recognized the important role played by
foreign capital and entrepreneurship in the industrial development of the
country and sought its continuation., Subsequently, the Foreign Investment
Protection Act was introduced in 196Y to provide guarantees to foreign
investors for repatriation of profits and against nationalization, although
restrictions on profit repatriation were instituted for a time, they have been
lifted ard the backlog is allowed to be repatriated subject to availability of
foreign exchange. Furthermore, measures have been taken to ensure the inflow
of direct foreign investments to industry. Some of these measures consisted
of granting monopolies to foreign investors for their products in the domestic

market and of allowing them freedom of choice of technologies and locations.

This open investment policy has now been modified somewhat to encourage
joint ventures with local partners. The investments ar: mainly directed to
export industries situated outside the main industrial areas. As a
consequence of the foreign and government investments policies, there are
numerous monopolies in the industrial sector. The monopolies are either
"single factory" industries like car tyres or petroleum refineries or "single
ownership multi-factories" industries. 1/ Most monopolies are in the public
and cooperative sectors, (e.g. cement, meat processing, dairy products,
cigarettes, maize, starch, corn oil, pyrethrum extract, batteries, pineapple

carning, etc.)

1/ Ministry of Industry "Performance Review of the Manufacturing Sector
since Independence’, S.S. Ali
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British investments are valued at around US$ 500 million which is close to
half the toral foreign investment. American investors are the second largest
group followed by the FRG, Switzerland, France, India, Italy and Japan.
Approximately half of the manufacturing sector is foreign owned, but this
share has remained static since 1978 and the rate of new investment*s is

1
currently very low.—

Due to the emphasis in the past on import-substitution policies as a first
step toward industrialization, there is not much more room for
import-substitution of consumer goods. At present, fully-processed consumer
goods constitute orly 14 per cent of imports. There is, however, room for
import-substitution of raw materials and semi-processed intermediate gcods.
Although it is the policy to reduce or remove protective barriers, such
measures have not been implemented to any large degree, and the shortage of

foreign exchange has in fact enhanced the quantitative control of imports.

The decrease in foreign investments is due to the small size of the Kenyan
market after the break-up of the East African Community, the low propensity to
invest by capital-exporting countries due to world wide economic recession,
the limitation of import substitution of consumer goods which is quickly
reaching a saturation point, and problems in the availability of foreign

2/

exchange .=

1/ Lloyds Bank Group, Kenya Economic Report 1982

2/ RXenya, Ministry of Industry, note to UNIDO, November 1983
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2.5 Performance of the manufacturiq;ﬁsector

The development of the large-scale industrial sector regarding
establishments, employment, wages, gross output value added and gross fixed

capital formation is shown in tables 6, 7, 8, 9 and 10.

Up-to-date figures for the gross fixed capital formation by branch of
manufacturing are not available. However, the figures for total manufacturing
in 1978 and 1981, reported by Economic Survey of 1982 (constant 1976 prices),
K Shs 64.9 million and K Shs 39.6 million, point to a sharp decline.

The total number of establishments increased by roughly 60 per cent in the
seventies while total employment doubled, thereby indicating a tendency
towards larger industrial units. This is particularly so in the food
processing industries where the number of establishments has doubled but

employment has tripled; the textiles sector also strongly shows this tendency.

The fact that production increased more than employment reflects a growth
in labour productivity. The employment elasticity indicator for Kenya 1is
calculated to be around 0.5% increase in employment for each 1% growth in
production L which is insufficient to meet the growing demand for
employment and to accommodate the Government's employment-oriented policy.
Measured against capital formation, investment per job has been increasing and
is now at an unfavourably high level (around 30,000 K Shs per job created).
Thus, industry is becoming more capital-intensive in spite of the large

availability of manpower.

The Government is aware of the low employment-generating capacity of the

modern sector and in order to improve it has proposed some measures such as a

1/ World Bank, op cit, p.l18.
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modification of rLhe investment allowance incentive so as to link it to the
capital cost of the job, a training levy based on the wage bill to be coverted
into a tax on depreciation and a wage policy to ensure that workers to share

in the benefits arising from increases in productivity .

In 1970, the transport equipment sector was the single largest employer
(21.5 per cent), followed by food products and textiles (18.3 and 11.8 per
cent respectively). By 1980 fond products had become the liargest employer
with 24.8 per cent and transport and textiles each accounted for about 13 per
cent. However, the increase in the share of employment in food products was
not accompanied by growth of output, which dropped one percentage point to
31.7 per cent, whereas the transport sector maintained its share of total
output at 7 per cent, This change is mainly due to the largely assembly type
of production of transport equipment, particularly in the three multinational
motor vehicle plants which opened in the late 1970s. This type of
manufacturing activity, assembling, also explains the relatively low value
added in transport equipment, 4.9 per cent in 1980 compared to 10.8 per cent
in 1970; but it is the only sector largely dominated by assembly processing.
An overall general trend, however, toward greater capital-intensive production
can be seen in the drop of wages and salaries in value added for all
manufacturing from 51.3 per cent in 1970 to 39.7 per cent in 1980; aad of

value added in gross output from 28.3 per cent to 19.2 per cent.

Compared to Newly Industrializing Countries, the salaries in Kenya are
rather high, which is why export-led development along the NIC model is not
very likely. Kenya also lacks qualified labour to meet the productivity

requirements.
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Table 6. Number of establishments, employment, wages and salaries (money values in national currency at current prices)
1970 and 1980
Nusber of establishmants :/ E-ployuent-*/ Wages and salaries **/
v pers.sngaged psrs.engaged .
(thousands)
1SIC YSIC-DESCRIPTION 1970 1980 1970 1980 1970 1980
3000 TATAL MANUFACTURING 281 450 68397 129271 24882 115293
3113 Food products 45 o4 11948 32108 4594 26456
3130 Bevcrajes 7 [} 2468 494} 3/ 1628 10699 5/
3140 Tobacco 1 1 871 ces 701 ense
3210 Textlles 23 34 7688 17398 1582 9200
3220 Vearing apparel yexcept footwear 23 34 2184 3453 538 1892
3230 Leather products 3 6 488 1450 148 1120
3240 Footuear,except rubder or plastic 1 -3 851 2085 261 801
3313 Wcend productsyexcept furniture A2 4?7 5019 8178 813 3659
3320 Furni ture,except matal 11 16 876 1827 301 1316
3410 Papor and produsts 8 11 1031 2958 428 2960
2320 Printing and pudlishing 14 . 17 2471 27297 1703 4239
2510 Industrial chamlcals 23 %/ 11 2814 Y/ 2491 1403 %/ 3258
3529 Cther chemicals ‘e 31 cee . 4853 g/ eos 7383 ¢/
3520 Patrolzum refineries 1 1 287 cee 462 ene
39549 Misc. petralsun and coal products [} 0 0 0 0 0
3550 Rubder products 4 ? 8§08 1648 202 4009
3560 Plastic products ese 11 PP 1711 ses 1838
3610 Potteryschina,earthenware ] 1 0 1067 ¢/ 0 S21 ¢/
3620 Glass and products 3 2 492 ens 210 ce
3630 Other non-matallic aineral products 11 18 1908 4773 852 3791
3710 Iron and steel ] 9 s/ 0 1719 o/ 0 1880 ¢/
3720 Nan-ferrous matals 0 “ee 0 cee 0 see
3310 Fabricated mctal products 19 46 4087 9218 1882 9421
3820 Machinery,except elecectrical ? ] 5€9 848 352 1121
3833 Machinary elesctric 9 8 36485 . 8563 1684 6879
3340 Transport equipaent 1S 20 14081 172837 4305 10947
3E50 Professional & sclientific aqulpment 0 . 0 862 £/ 0 526 £/
3300 Otner manufactured products 11 g/ -] 1199 g/ “ee 438 g/ ces

SOURCF: UNIDO Data Base, information supplied by the United Nations Statistical Office, with estimates by the

UNIDO Secretariat.

Footnotes:

a/ 3130 3140

b/ 3510 3520 */ 1In general, firms with 50 or more employees

g/ 3520 3530
d/ 3610 3s20
e/ 3710 3720
{/ 3850 3500
g/ 3900 3560

**x/ Including employers' contributors to the Social Security Fund.

€861 11ady
€°¢-7 eAuay
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Table 7. Cross output,

value - added, fixed capital formacion (money values in national currency at- current-yprices)

1970 and 1980.

Gross output */ Value addea W/ Gross fixed capital
at - st - formation
factor factor factor factor
values values
(thousands ) ( theusands) { thousands)
ISIC ISIC-DESCRIPTION 1970 1980 1920 1989 1970 1971
3300 TOTAL MANUFACTURING 120000 - A810300 48100 290140 14868 21%2%
3110 Food produzts 55880 478300 9180 93360 3298 8876
" 3130 Scvcrages 10220 103500 5/ 4590 33270 a/ 2265 2645
3149 Tobaocco 4160 “e 2090 XX} 109 11‘
3210 Taxtiles 8940 - 70800 2730 19530 2051 963
3220 Wearing apparel qexcept footwear 3450 20000 880 33560 280 298
3233 Lcather procducts 1190 « 6500 230 2380 74 81
3240 Footuezar,except rubber or plastic 2210 10300 600 -4260 61 109
3310 Yecod procducts,except furniture 3200 20700 1170 6900 168 400
3120 Furniture,cacecpt metal 1530 9800 4¢0 3050 63 94
3410 Paper and products 3910 81200 980 11610 120 348
3420 Printing and publ iahing 5770 22600 2370 6140 3687 467
3510 Industrial chemicals 12580 g/ 32200 3500 R/ 7290 602 b/ 563 B/
2520 Dther chemicals sen 332300 ﬁ, aee 21850 s, vee e
3520 Petroleum rcfinerins 14320 cee 2280 ree LYY, 237
3540 Mise. petrolaum and coal producta 0 0 0 0 [} 0
3550 Rudber products 1240 340800 460 12290 €2 3370
3560 Plastlc products eee ’ 15400 see 25690 eoe vee
3310 Potteryschira,earthenvare 0 2200 ¢/ ] 1220 ¢/ 0 15
3520 Glacss and products 1050 vee A70 coe 11 7
3020 Jther non-xutallic sinoral products 8240 42600 2970 $650 3228 3536
3710 iron and stecel 0 32500 g/ [ 4090 g/ 0 0
3720 Non-f{crrous metals 0 cee 0 eee 0 0
3810 Faodbricated metal products 11310 64700 3750 17640 1147 1818
3620 Mazhinery,except elsctrical 1540 4900 480 1620 59 43
<310 Hockinery clactric | 7110 38600 3060 12880 176 103
3340 Transport equipment 10440, 105500 8180 14090 3 410
J050 Profeasional & sclentiflc equipment 0 1900 f/ 0 1080 £/ [} o
J59Q Other manufacturcd products : 2040 g/ see 650 g/ o 204 g/ 29% g/

SOJYRCE : UNIDO Data

Fooinotes:

a/ 3130 J140 ¥/
»/ 3510 3520 -
€/ 3520 IS0
g/ 3810 J€20
¢/ 3710 37220
L7 3850 3900
g7 3900 3S60

In general,

firms with 50 or more employees

Base,Information supplied by the Unlted Natlons Statletical Officeywith estimates by the UNIDD Secretariat.

€861 T33dy
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salaries branch shares (in psr cent) in total manufacturin
1970 and 1980 : ' '

Nuaber of .l'lbllll\ﬂ.l\lly tlployuntv Wages and eal urlu"
N : psra.Engaged pers.Engaged
(pearcent) ( psrcent) (percent)

18$IC ISIC-DESCRIPTION 1970 1880 1070 1980 1970 1980
3000 TOTAL MANUPACTURING 100.00 100.00 ' 100.00 100.00 100.00 100.00
3110 Foed products 18,01 20.89 18.27 24.84 18.81 22,65
3130 Devaeragss 2.49 1.78 2.77 a.e2 g/ 6,58 9.28 3/
3149 Todaceo 0.8 0.22 1,33 aee 2. 84 ere
3210 Textlios 8,19 7.56 11.7¢ 13.48 6.41 7.98
3220 Vearing spparel yexcept footuaar 8.19 7.56 3.34 2.67 2.17 1.38
3233 Leather products 1.07 1,33 0.74 1.12 0.60 0.97
3240 fFoatusar,excapt rubbar or plastic 0.38 3.67 1.30 1.61 1.06 0.69
3313 Vood products,except furniturse 14,95 10.44 ?.47 6.33 3.29 3.17
3320 Furnltura,except metal 3.91 3.568 1.24 1.41 1.22 1.14
3410 Paper and products 2.88 2.44 1.%8 2.29 1.73 2.87
3420 Printing and publ ishing 4.98 3.78 J.78 2.18 6. 90 J.68
3519 Industrial chemicals 8.19 b/ 2.44 4.30 b/ 1.92 5.68 %/ 2.8
3520 Otacr chemlcals ven 4.89 XY 3.78 g/ e 6.40 g/
3230 Petroleun reflincorias 0.36 0.22 0.39 con 1.87 “es
3540 Misc. pstrolaum and coal products 0.00 0.00 0.00 ¢.00 0.00 0,00
3230 Rcdbder products 1.42 1.56 6.77 1.27 0.82 J.48
35€0 Plaatic products ces 2.44 cee 1.32 e 1.33
361) Pottary,china,sarthanvare 0.00 0.22 0.00 0.83 g/ 0,00 0.45 ¢/
3620 Glass and produsts 1.07 Q.44 0.75 ses 0,85 e
3690 Clher non-catallic minaral products 3.9 4,00 2.91 J. 69 3,48 .29
3719 Iron and stae) 0.00 2.00 ¢/ 0.00 1.33 o/ 0.00 1,81 g/
3720 lon-{errous aatals 0.00 “es 0.00 s 9.00 e
3312 Fadricated setal pruducts 8.76 16.232 6.28 7.13 7.62 6.17
3820 Machlirery,exzcept elactrical 2.43 1.78 0.88 0.65 1.43 0.97
J83) dachinery elactric 3.20 1.78 5.87 4.30 7.63 7.70
3840 Traaspsor® equlpmant 5.34 4.44 21.49 13.5? 17.44 9.49
Ji5) Protfessional & sclentiflc equipment 0.00 0.22 0.00 0.5 g/ 0.00 0.46 (/
3530 Other aanufactured products 3.91 g/ 1.11 1.82 g/ “ee 1.77 g/ ros

SJURCE: UNIDC Data

footnotaes:

a/ 3130 3140
B/ 3513 3520
¢/ 3520 3330
d7 3610 3czo
e/ 3710 3220
Z/ 3650 3900
2/ 39509 3560

A/ 1In general, firms with 50 er more employees

Sase,Information supplied by the Unitad Nations Statistical Offlce,uith estisates by the UNICO Secratariat,
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Gross Vutput, Value Aided, Gross Fixed Ca
total manufactur ng,

ital Formatinn Branch Shares

Sross ou!pu;37 Valus added %/ Gross f)xed capital
at at - formation
tactor factor tactar factor
valuas values
{percant) ( percant) (psrcent)

1SIC 1SIC-DESCRIPTION 1970 980 1970 1980 - 1970 1971
3000 TOTAL WMANUFACTURING 100,00 100.00 100.00 100.00 100,00 100.00
3110 food products 32.87 .67 19.02 32,18 22.19 26.36
J1J0 Beverages 6401 6.85 g/ 9.54 11.47 g/ 15.24 12.29
3140 Todacco 2445 “es 4.35 ces 0.73 0.53
210 Teatiles $.26 4.69 .68 €,73 13,80 4.47
J220 Wearin] apparal,except footwear 2403 1.32 1.83 1.186 1.88 1,38
3230 Leather products 0.70 0.43 0.48 0.82 0.50 0.38
3230 Footwear,except rubber or plastic 1.30 0.68 1.256 1.4? 0.41 0.51
3310 Wood productssaxcept furniture 1.88 1.37 2.43 2.38 1,13 1.86
3330 Furniture,eacapt metal 0.90 0.65 0.96 1.08 0.42 0.44
J410 Peaper and products 2.30 3.39 2.04 4.00 0,81 1.62
342) Printing and publ lshing 3.39 1.50 4.9 2.12 2.47 2.17
3510 Industrial chemicals 7.40 L/ 2.13 7.28 by 2.51 4.08 b/ 2.34 b/
3520 Giher chamicals cos 22.00 g/ “ee 7.53 g/ “os vee
3530 Petroleum reflneries 8. 42 ces 4e74 ren 3.01 1.10
3340 Miace patrolaun and coal products 0.00 0.00 0,00 0.00 0.00 0.00
3850 "ubber products 0.73 2.30 0.96 4,24 0.42 15.€9%
3860 Plastlc producta cee 1.29 e 0.89 con oo
3510 Pottery,china,2arthenvare 0.00 0.48 ¢y 0.00 0.42 ¢/ 0,00 0.07
2320 Glass and products 0.62 cee 0.u8 oo 0.07 0,03
3673 Jther non-matalliic mineral procucts 4.85 2.82 €.17 3.3 21.72 16,42
3710 Iron and atea) 0.00 2.15 ¢/ 0.00 1.41 g/ 0.00 0.00
3720 Hun~ferrous metals 0.00 aen 0.00 cas 0.00 0.00
3810 Favricataa melal pruducts 6.65 4.28 7.80 6.08 ?.72 8.43
S82) “acninery,sxcept elestrical 0.91 0.52 1.00 0.56 0,49 0.20
3335 Machincery slectric 4.18 2.56 €,3¢ 4end 1.18 0.48
J3:4) Transport cqulpaant 6.14 6.99 10.79 4,86 0.4a 1.90
3350 Profeasional 4 aciantific squipment 0.00 0.13 t/ 0.00 0.37 t/ 0.00 0.00
2330 Qther manufactured products 1.20 g/ “on 1.43 g/ eve 1.37 g/ 1.37 g/

SQURCE: UNIDO Data Base,Information supplied by the Unlted Natlons Statistical Offfce,uith estinatas by the

Footnotes:

x/

a/ 3133 3140
®/ 351> 3520
&/ 3520 3530
4/ 3610 3€z0
&/ 3710 3720
£/ 3850 3303
9/ 3900 2560

In general, firms with 50 or more employees

UNIDO Secratar(at.
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Table 10, Performance of manufacturing sector by branches (1970 and 1980)
Value added per Value added par Share of Share of Share of
employees cstablishment wages & salaries GFCF valus added
In value adaed in value added in gross outout
({thousand USS) (thousand USS) psrcent percent percent

1SIC ISIC-DESCRIPTION 1970 1980 1570 1980 1970 1980 1970 1970 1980
3200 TOTAL MANUFACTURING 2.1 6.0 479 1733 51.3 39.7 30.9 sem 28.3 19.2
3110 Food products 2.1 7.8 570 2670 §0.2 28.3 36.0 ves 16.4 19.5
3130 Severages 5.2 18.1a/ 1837 eos 35.4 32.2a/ 49.3 e 44,9 32.1a
3140 Tobacco 6.7 ess 5854 cew 33.5 eee 5.2 ree 50.2 P
3210 Textiles 1.0 3.0 332 1544 57.9 47.1 75.1 P 30.5 27.6
3220 Weariny apparel,except footwear 1.1 2.6 107 265 60.9 47.5 J1.8 cee 25.5 16.7
32306 Leather products 1.3 4.4 215 1066 64.3 §7.1 32.2 “ee 16.3 36.6
2:43 Footwear,except rubdber or plastie 2.0 5.5 1681 3817 43.5 18.8 10.2 cee 27.1 4144
3310 Wood oroduc:isyexcept furniture 0.7 &3 78 2935 €9.5 £3.0 14.4 ees 35.6 32.3
3220 Furniture,axcept mectal 1.5 4.5 117 s12 65.4 43.1 13.7 ece 30.1 31.1
2410 Paper and products 2.7 10.6 343 2837 43.7 2€.5 12.2 ceoen 25.1 22.7
3420 Printing and publishing 2.7 5.9 474 S71 71.9 65.0 15.5 vee 41,1 27.2
3310 Incustrial chemicals a.5p/ 7.9 426/ 1782 40.1b/  44.7 17.25/ een 27.8p/ 22.6
2520 Other chenmicais eon 12.1¢/ cae ese cee 33.8¢/ sen ess “ee 6.6¢/
254) Petrcleunm refineries 24.9 cee 6387 “ee 20.3 cee 19.6 cee 15.9 ces
3543 Micce petroicun and coal products “ee cee cee cee cos sese vea csa ese cen
3530 Rubter products 2.6 0.1 322 4720 43.9 32.6 13.5 cas 37.1 35.3
2286 Plastic products e 4.1 cee 633 cee 59.3 P een een 13. 4
CEL0 Pottery,china,carthenvare ess 3.14d/ eee cen ses A2.79/ ase ene ces 16.94/
A520 Slass and products 2.7 ase 439 ese 44,7 ces 2.3 ces 44.8 co s
3633 Othuer non-metallic mineral products 4.4 5.4 756 1441 28.7 39.3 108.7 eoe 36.0 22.7
3713 Iron and steel cee 6.4e/ vea 1222¢/ ves 45.5e/ esa eee T eee 12.6¢/
2223 Neca—-ferrous metals es e cse eve ) coe ees ars ces Iy cos
3310 Fabricated metal products 2.6 S5.1 553 1031 €0.2 53.4 3.6 vee 33.2 27.3
2320 Machineryy,except elcectrical 2.4 5.2 192 844 73,3 69.2 12.3 “ee 31.2 33.1
322) Machinary clectric 2.4 6.2 9562 4328 6l.6 68.9 5.8 cve 43.0 33.4
3813 Transzort equlipaent 1.0 2.2 969 1894 82.9 77.7 1.4 ces 49.7 13.4
2350 Profescional & sclentiflc equlpment “ee 440/ coa ass cea 48.7L/ cee ese cee 56.81/
33CC Jtner manufactured products l1.€q/ ces ' 1265/ e 63.5q/ oo 29.6g/ cae Jd.8g/ e
SIURCEI:

&/ Valuie added was calculated using value added in national currency and mid—year exchange rates

foectnotes:

2/  212) 3140
* JI1) Jsee
¢/ <52% JdL2¢e
g/ 33513 3¢22
e/ 3?10 372¢
£/ 2320 2602
a Jul) 2860

URiIZ) data bascy,inforaati~n supplled by the Unlted Nationa Statistlcal Dffice,with estimatecs by the UNIDO Sccretariat.

€861 Tradvy
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Kenya 2.6.1
April 1983

2.6 Structure and development of exports and imports of manufactured goods

including geographical distribution

Kenya has traditionally had a trade account deficit. The trade
per formance has been strongly influenced by drzmatic movements in prices of
exports (notably coffee) and imports (especially petroleum). The volume of
trade has increased very slowly. Restrictions on imports have been introduced
every year following a deterioration of the balance of payments situation.
The export performance seems to have improved slightly in the last two years,
perhaps partially as a result of the introduction of a more export-oriented

strategy.

The composition of both exports and imports has changed mainly due to the
change in the oil trade. The import of crude petroleum increased, but the
export of refined petroleum also increased and provided 58.8 per cent of
export earnings from manufactured goods in 1982. Other quantitatively
important items besides fuels and beverages are canned fruits, cement and sodz

ash, (see Table il1).

Most of Kenya's manufactured exports are sold in the developing counfries
with Uganda being the leading buyer followed by Rwanda, Burundi and Sudan. In
the last two years exports to Uganda have declined rapidly due to Uganda's
economic difficulties. 1In the early seventies Tanzania was a major market for
Kenya, but with the closing of the border in 1977 there was no trade between
the two countries. Thus, the break-up of the East African Community has been
another factor that has negatively influenced Kenya's export performance in
the seventies. The recent opening of the border with Tanzania and the
agreement on the sharing of assets and liabilities of the former East African
Community among the three partners, as well as their desire to promote
increasing economic co-operation, auger well for Kenya's exports of
manufactures and other goods. 1In addition, the preferential trade area
currently being formed by thirteen Central and East African countries is also

likely to contribute to increased trade with Kenya's neighbouring countries.
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Kenya 2.6.2
December 1983

The developed countries account for around 90 per cent of Kenya's total
imports. The United Kingdom and the Federal Republic of Germany alone supply
half of Kenya's manufactured imports. Japan also has a rather large share of

the Kenyan market, about 16 per cent.

Two important observations can be made from Table 14 regarding markets for
manufactured goods. The share of non-processed goods for further
manufacturing in total exports decreased .com 44.1 per cent in 1970 to 32.5
per cent in 1980. Although this indicates an increase of processing in
exports there remains still greater growth potential for manufactured
exports. The share of processed goods for final use in imports is still high
at 55 per cent, although it has decreased from 84 per cent in 1970, and there
should be opportunity for further import substitution where efficient

production for the domestic market can be developed.
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Table 11, Product mix of traded sanufactured go_ggl,y

SITC DESCRIFTION OF TR#LE GCOLS

0l Meat and seat preparstions

02 Telry products and eggs

022 Fish ne.ecs. and f1ish preparvaticns

0422 Rice,9lazed or pcocliahed not otherulse worked
046 VFeal and {lour of wheat or of eseslin

C4? Meal and flour of cereals,excepl abcve

0¢8 Cereals proparat. 4 starch ¢t fruits & vegetabe
052 Dried fruit

083 Fruity,proserved and frult pregazations

055 Vegetables,roots 8 tubers,preserved or prepared
ce Sugar,sugar preparations and hcrey

0213 Coffec extracta,essences,concenirates § simtflar
0?22 Cccca peocwder,unswectened

0723 Cocca butter and cocoa paste

073 Chocolate and related focd pregorations

0724 Tea and mate

083 Feeding-stuff for aniczals

09 Miscellaneous fccd preparasticns

11 Bevirages

122 Tcbacco manufactures

2219 Flour and mes!l of oll seeds,nuta,hernels

231 Cruce rubter,synth. & reclaimed(excl.S17TC 2311)
243 \Wcod,shapaed or slaply worked

€)Y Fulp and wasts paper

é22€ Wcol shoddy

2€27 Vco) cr other aniesl halr,cerded cr costed

2E2E Wcol tops

2€29 Waste ¢f wool and othar animsl halr nesese

Z2€3 Cctton

2€€ Synthetic and regenerated(artificial) fidbres
2€7 Maste materials frcm textile fatrics{incl.rags)
322 Pelrcl-oum products

) Aniea) and vegetable olls and tats

411 Ariza) olils and fats

4Z) Fixed vegetabla olls,soft(inc)l.SITC 422)

431 Anizal and vegetatle olla and fais fprocessed



(1920, 1975, 1980)%/

EXFCFRTZE

INFCFTS

1§70 1875 1980 19¢0 1870 1978 1980 1580
S ERCENT FERCENT PERCENT (1000 US $) FERCENT FERCEMNT FERCENT (1000 US §)
IN TCTAL MANUFACTURES IN TOTAL FANUFACTURES
7.507 6.212 0.80z2 42¢€2 0.023 0.003 0.005 (44
C.63¢€ C.481 0.113 988 0.344 0.174 oO.087 15184
cee soe 0.002 1?7 0.080 0.02¢ 0.035 €01
cwse esa 0.061 4 L NS ' eos 0,037 632
3.011 0.0C7 0.001 12 C.0€8 0.033 0.011 190
0.000 0.022 0.123 1047 0.002 0.024 0.000 0
0.045 0.082 0.150 1271 0.2¢€8 0.273 0.018 267
0.01¢ 0.0(?7 0.001 7 0.021 0.012 0.021 827
2.199 3.932 J.428 29103 0.104 0.0¢c8 0.075 1292
1.1£51 0.755 0.347% 2951 0.123 0.031 0.022 €48
0.333 0.489 4.284 3€405 0.545 1.120 0.138 2308
cesn one 0.010 €4 0.C40 0.00¢0 0.088 1000
X soe 0.002 18 0.078 0.012 0.008 142
e 0.088 0.000 0 eoe 0.04S 0.023 485
0.000 0.006 0.004 33 0.1¢6 0.02¢ 0.0063 85
S3.430 23.873 1E.JE4 1586227 0.714 0.24$ 0.584 $492
l1.720 0.383 0.100 asl 0.172 0.212 0.187 3377
0.176 0.150 0.1£3 1301 0.459 0.21¢ 0.206 3834
0.120 0.1112 0.7C¢ 6018 0.274 0.567$ 0.474 8122
0.025 0.020 0,03¢ 258§ 0.100 0.067 0.082 1403
cen ame can cee 0.000 0.01¢€ 0.004 €3
cee vee 0.00¢ &l 0.188 0.158 0.214 3687
0.426 0.237 0.1€1 12€7 e 0.021 0.0C4 62
0.032 0.000 0.032 278 0.0€8 0.0G$ 0.014 237
eace LR LY ] sea (XX rea 0,000 4
ame see LN seam LE X LN 0.000 3
ees reo 0.000 1 cae roe 0.010 174
ree e °OOCO 0 oce *n e LA tew
J.231 1.430 0.854 7599 0.1¢8 0.11§ 0.078 1288
see cen 0.002 20 0.£82 0.6€4 0.829 14189
coe 0.004 0.012 99 0.254 0.470 0.018 313
21.972 Ja.8¢€6 Ll.s5¢€8 438220 2.585 2.217 €.44) 110271
0.180 0.61¢€ 0.177 150¢ «SES J3.092 J.586€2 €0980
0.001 see 0.040 342 0. €36 1.478 0.757 1363 ¢
0.093 0.5¢€2 0.07¢ ées 0.732 1.277 2.678 42837
0.0€€ 0.034 0.088 454 0.217 0.33¢ 0.088 1507

€861 Trady
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Table 11 (Contd). Product mix of traded manufactured goods (1970, 1975, 1980) £/

F X P O T § I M P ORT S
1870 1§75 1980 1980 1870 1978 1980 1980
PERCENT PERCENT PERCENT {1000 US $) PERCENT PERCEMNT FERCEMNT (1000 US 8)
SITC DESCRIFTICN OF TRADE GCOLS IN TCTAL MANUFACTURES IN TOTAL MANUFACTURES
£ Cheslcals 9.271 7.310 4,738 40268 12.(03 185.80§8 16.271 278L48
£1 Chemicals eslexents and cospounds 4,648 2.701 0.27¢ 2344 1.768 2.357 24957 €1308
£2 Tar and cheamicals from coal,petroleumynat. gas s coe 0.001 ?7  0.109 0.08¢ 0.060 1019
£3 Dyelng,tanning and colouring saterialse J.116 2.068 0.948 8027 0.££8 0.570 0.978 1€74¢
4 Medicinal and pharmaceutical precdicts 0.543 C.6€S 1.041 8844 2.19%7 2.723 2.5C8 42536
£5 Essentlial olls and perfuuse mateszlials 0.41$ 0.657 1.82¢ 125720 0.2721 0.3€62 0.5£8 $5857
M3 Fertilizersymanufactured 0.1€2 “ee 0.000 3 2.4€4 4,622 24459 427883
§? Explcsives and pyrctechnic grodicts coe P 0,000 1 0.C79 0.30¢ 0.227 2878
58 Plastic meterlals,regenerated cellule & resins 0.029 0.168 0.056 819 1.2%9 1.63¢ J.276 86077
£9 Chemical materfals and products n.e.9. 0.354 1.074 0.883 7282 2.751 2,754 J. 1€8 2424}
6 Manufacturad goods classf{fled ty nmaterlial 11.126 13.€00 10.S¢E¢ 9337¢ 25.7€2 22.9C¢7 2¢£.390 349060
€1 Lcatrer manyfactured nesese & dressed fur skins C.902 0.722 1.444 12270 0.042 0.0¢3 0.078 1342 g's
€2 Quhter marufactures n.e.s. 0.013 0.127 0.1723 1473 1.870 0.888 1.472 28207 Enq
63 Wcod and cork manufectures(excl.furniture) 1.123¢ «8€3 0.451 417¢€ 0.428 0.1€¢ 0.087 16548 »
64 Faper,paper board and manufactures theaveot 1.8612 2.776 2.158 18678 8.286 4.47F 2.027 J4B87E N
€S Textile yarn,fadricsymade~up arilcles 0.810 1.531 0.7C¢ €002 7.8¢6 §.009 2,371 4C583 3;;
66 Nen-metalllc rineral manufacturesynetese 4.9€64 -6.573 ~-2,7¢€4 316€¢ 1.1¢%2 1.31¢ 1.8¢ 26573 ¥ 5,
c? Iron and stcel 0.071 0,156 0.848 7209 7,295 6,010 7.561% 126263
€e Ncn-ferrous metals 0.012 0.004 0.0¢2 448 2.132 1.0€8 1.3%9 23557
&3 Kanufactures of netal ynee.se. 1.381 1.05¢€ 1.311 11137 3.787 3.974 J.421 EEZ?3
? Machinaery and transport equigrent 0.474 0.S€S 0.967 8220 39.248 42.4%1 42.37) 76£353
73 Machinery,othar than slectric . 0.182 0.000 0.310 2624 1%.4E3 1$.83§ 19.4S57 333775
72 Electrical machinery,apparatus and appliances 0.31% 0.3C8 0.3€7 3122 8.216 7.40¢€ 6.434 110140
3 Transgort equlpment 0.002 0.3%€ 0.250 24€3 17.850 15,404 16.440 281439
-] kiscecllanaous manufactured srticles 2.5¢3 1.338 2.110 17933 $.177 &.068 §.920 118473
X1 Sanfitary,plunbing,heating & lightning fixtures 0.002 0.022 0.034 290 0.043 0.£82 6.683 11€8¢
a2 Furaiture 0.120 0.174 0,302 2574 0.281 0.0€60 0.172 2950
63 Travel gocds,handtags and sizilsr articles 0.007 0.003 0.0C¢ 40 0.211 04143 0.108 1848
a4 Ciothing 041§ 0.128 0.22E 2020 2.0%0 1.83¢ 0.£18 EB74
33 Fooluear 0,857 0.233 0.174 14 €1 0.2C4 0.33$ 0.549 $3568
26 Frofessioral,sclent. & controlle Inatruments 0.000 cen 0.048 408 26427 2,118 2.016 34£09
&9 Fiscellaneous manufactured articlesync.e.se. ’ 1.1¢87 €C.77% 1.3¢CS 11122 3.441 2.584 2.878 45211
1578 1925 1569 1870 1278 1389
TCT AL MANUFACTURES ) 106411 289422 84979¢ 248822 650548 1711528
JCTel: S17C §-8 LESS €& 3/ 24578 60211 159351 J04€55 E723E4 1447475
TCTAL TRADZD COODS: SITC 0-$ 200458 4560z 1213424 J57428 $10824 2586939

Ncte:Data and SITC descrigticns rTefer to SITC revisicn

*/ Thls 1able is tasac on the definitlon of trade in manufactures covering a list of 148 specificeslly identified SITC J-digit
or 4—diglt codes cosprising ¢ wicde range of procasaing stages of manufactured gcods.,

27 Definition of trada in manutactures SI1C 5-8 lews 68 fa cne of the rost cftan faound.
1t covars only items reccgnlzed as eaclusively manufactured gccds, l.e¢. with o high level of manufacturirg ccontent.

Scurce: UNILO date tase;Inforsatlcn supplied ty the United Nations Etatiatical Offlce.
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01
02
32
©322
G636
C4?
29}
9¢€2
(-}
cid
e
5713
£7222
0?23
€23
v74
081
cs
11
i22
2:1s
8l
243
PR3]
le28
2327

2€2

Z€2
2¢¢
ng

2€

<32
{1l
421

€31

22vcirages

Wccl topa
Cection

WCRLD

TCTAL
CESCRIPTION OF TRADE GCODS {1000 USs$)
Meat and saat preparations 7?
Deiry procducts and «ggs 15164
Fiah n.a.3. and fiah preparatlicns €01
Rice,glazed or polished naot othersnise worked €32
Meal and flour of wheat or of weslin 150
Mial and flcur of cereala,exceagt adave 0
Ciorealds preparate. & atarch of frults & vegetad, 26?7
Lilcd fruit €27
fivit,preserved ana frult preperaticas 1262
Ve etudbloa, roots & tubdbers,preserved or prepared 48
Sugcr,sugur preparstions and heney 2308
Coffce extractsyessencaes,concentrates &4 sinilay 1000
TCCy powceTr,unsweetened 142
Cocca butter and cocoa pastae (Y41
Chocolats and related fcod pregaraticns &8
Teca und nate 9452
fezcding-stull for sninmals 337?
Mizcellaneous fccd preparstions 824
8122
Tcbocco manufac turos 1403
Flour and meal ¢ c{l seeds,nuts,kernels 63
Crice rudtaresynth. & reclalned(excl.sIC 233}) JE¢7
Wcoeysheped or slaply worked €2
Puly and waste gagar 237
Wco) shoady 4
Vcol or other animal halr,carded cr combed 3
174
1258
Synthetlic and tegenerated(artificial) fibres 14189
haste aatorials from textile fetrics(incleraga) 313
Fetrcleun products 110271
hriral and vegatable olls and fats 60930
Aairal olls and fatg 13¢&3¢
Ficed vegotadle olla, s0ft{lnc).811¢ 422) 45827

Arigsl and vogetstle olls and fats proceased



(
CENTRALLY
. PLANNED
DEVELOPING DEVELOFED MARKET ECCNCMIES CEVELOFED
CCUNTRIES TCTAL vsa FEC JAPAN  CCUNTRIES
(PERCENT) (PEFCENT) (PERCENT) (PEFCENT) (FERCENT) (PERCENT)
28.17 71.81 0.¢0 71.81 0.00 0.00
0.09 $5.99 16.5¢€¢ 7€.7¢ 0.00 0.00
56.45 41.08 0.00 16,17 B.58 1.27
0.00 166.00 ge.75 0.00 0.02 6.00
0.00 100.00 0.00 8e.77 0.00 0.0b
81.37 1t.63 0.00 0.00 0.00 0.00
10.90 £5.10 3.14 €5.84 0.27 0.00
20.20 79.80 J32.48 .20 0.00 2. 00
£.50 $3.22 8.78 A%.14 0,31 0.00
42.38 48,29 1.18 24,73 1.6€1 3.37
3.69 $€.31 10.73 23,32 000 0.00
$7.56 Z.44 0.87 1.88 0.00 0.00
0.00 100.00 0.00 1€60.00 0.00 0.00
0.00 1c0.00 0.00 1€0.00 0.00 0.00
0.00 1€C.00 2.01 37.65 0.00 0.00
$9.04 0.98 0.00 Q.54 0.02 g.00
€.60 €€.00 0.1? 74472 0.00 6.00
3.58 $€.43 €.03 77.70 1.1% 0.00 .
3.1? §€.20 0.73 91,52 0.1¢ 0.17
1.9?7 $8.03 17.20 78.18 0.00 0.00
Ad.0¢ 15.04 0.00 16.04 0.00 0.00
4.37 $6.63 20.74 8. 66 13.42 0.00
$8.87 1.13 0.00 1.13 0.00 0.¢0
0.00 160.00 12.34 0.00 0.00 0.00
0.00 1€0.00 0.04 $5.57 0.00 6.00
0.00 1€0.00 0.00 100,00 0.90 0.00
0.00 1cc.00 0.C0 1€0.00 0.00 0.00
31.10 €E.90 0.08 15.27 0.00 0.00
0.18 $5.82 0.21 47,23 a4 28 0.0¢
1.26 $8.38 1.16 46,71 44.8) 0.00
50.73 43.62 7.48 30.51 0.21 6.60
50.82 45.18 2.3 28.54 0.09 0.00
0.18 $5.85 7.57 37.87 0.00 0.00
86,34 23,8 1.12 24.67 0.00 0.0¢
36.96 C3.04 0.086 5§8.41 3.£7 0.00

[
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Table 12 (Contd) Origin of imports of manufacturea by braucb:q (1980)1’

e
CENTRALLY
PLANNED
WORLD DEVELOPIMO DEVELCFED MARKET ECCACMIES PEVELOFED
TCTAL CCUNTRIES TCTAL uee EEC JAPAN CCUNTRIES
SITC DESCRIPTION OF TRADE GCODS (1000 uss) (PERCENT) (PERCENT) (PERCENT) (PEFCEKT) (PERCENT ) (PERCENT)
$ Cherelicals 278848 J.8? st.18 12.23 ’,052 1.48 0.43
81 Chetlcals elemants and cospounds £1308 2.63 $€,8) 12.0¢ 71.69 2,43 0,69
$2 Tar and chemicals from coal,petroleusenst. ['TY]) 1019 2.28 $7.69 0.12 €g.J2 0.00 0.03
83 Dysling,tanning and colouring seteriale 1674¢ 2.33 $7.€1 1.70 €8.24 0.683 0.04
sS4 ¥edicinal and pharsaceuticsl grcductas 4453¢ $.84 88.73 2.68 74.71 0.28 0.4%
€S Ezsential oils and perfuse matarials 9587 2.37 $7.51 6.10 77.68 0.42 0.01
56 Fertill2crs,manufactured 42785 8.27 $1.8¢ 14.19 70.4¢ 0.00 0.17
£? Exploalves and pyrotechnic products Jaze 1.48 §8.88 14.31 24.02 0.22 0.00
8 Plastic materials,reganerated cellul. & resins 56077 0.82 $7.49 7.08 81.74 2.88 0.81
&9 Cheelcal materlals and prcducts neges. 54241 1.38 $8.07 29.80 €8.81 1.70 0.20
€ Fanufactured goods classified by saterial 349060 10,57 84,10 3. 20 35.47 28,2¢ J.20
61 Leather manufactured ne.s.s. & crossad fur skias 1242 18, & 84.38 4.8¢ 78.83 0.49 5.00
G2 Rubber manufactures n.e.s. 28207 16,39 81.69 793 4€.00 14,91 le21
3 \co¢ and cork manufactures(excl.furniture) 1€¢6 41.£38 .14 0.07 20.1¢ 3.88 0.00
€4 Paper,paper board and manufactures thereof 34878 J.21 §€.11 2. €3 J31.93 0.67 0.7 >
€S Textile yarn,fabrics,made-up articles 40883 .18 78.82 5.€3 42,23 18.00 2.31 ‘E
€S Nor~metec:lic mineral manufacturdasynec.s. 26823 12,40 75.3$ 4.48 67.84 5.98 4,88 »~
6?7 Ilron and stcel 136253 4,13 €$.96 1e11 2¢,3¢ £9.z€ s. 67
€8 Nea-forrous nmotals 239¢%? 2¢.858 .10 1.13 47.4¢8 4,24 0.03
3 Hanvfactures of metal,n.e.s. £8873 156.327 ?E.43 8.02 £3.78 8.74 1.13 g
? Machinery and transport aguipment 728353 4.81 $4.71 8.66 61.40 1€.87 0.41 w
21 Fachinery,other than slectric 3232728 €.A4 §2,00 9.$9 €60.93 9.88 0.1?
72 Electirical nachinery,apparatus and appllances 110140 8.78 $2.29 4.02 €4.48 17.48 0.239
73 Transgort equipment 2814239 1.34 $7.91 8.89 €C.9¢ 24, %4 0.70
8 Miscellaneous manufactured articles 118423 18.47 75.23 é.16 €l.40 7.08 0.68
ey Slnitarr.pluablng.hc.\tlng 4 llgitning flxtures 11686€ J32.87 64.84 0,40 €0.17 0.94 1.01
a2 Furniture 2S€0 2.68 $7.04 2.£0 70.01 7.87 0.1€
a3 Trzvel gocda,handbags and sisilar articles 1848 €l1.68 ct.0¢€ 9.12 14,09 1.43 0.99
€4 Clothing 8874 24.99 €¢E.69 1.18 ge.58 6.2¢C 0.46
as Footsear 9398 23.12 £3.279 0.00 8¢.83 1.53 2.74
€6 Profeaslonal,sclents & controlla instruments 34509 8.71 $cell 1337 61.28 10.86¢ 0.46
es Fiscellaneous manufactured articlesynsecs, 45211 13.70 e1.89 4,68 és,08 7.2€ 0.3¢
TCTAL eanufactures 1711928 11. 89 €¢.10 7.73 88.22 13.94 0.94
TCTAL: SITC S-8 LESS 60 3/ 1447428 8.40 $1.24 8.05 ge.3s 15.91 1.11
TC(TAL traded goods: SITC 0-$ 2£8€9839. J8.8¢ £e.89 6.3¢ J¢.58 9.22 0.62
Note. Data and SITC descriptions refer to SITC revision 1

*/ This table is based on the definition of trade in manufactures covering a list of 148 specifically identified

SITC 3-digit or 4-digit codes comprising a wide range of processing stages of manufactured goods.
a/ Definition of trends in manufactures SITC 5-8 less 68 is one of the most often found.

It covers only items recognized as exclusively manufactured goods, i.e. with a high level of manufacturing content,
UNIDO data base; information supplied by the United Nations Statistical Office.

Source:
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Table 13, Destination of exports of wmanufacturas by branches, (1980)#/

CENTRALLY
PLANNED
WCELD CEVELOPING DEVELOPED MARKET ECCONCNIES DEVELCPED
TCTAL CCUNTRIES TCTAL VLY ErC JAPAN CCUNTRIES
S1TC DESCRIPTION OF TRADE GCCDS {1000 USs) (PERCENT ) (PEFCENT) (PERCENT) (PERCENT) (PERCENT) (PERCENT)
0l Heat and meat preparations 4262 48,49 40.6% 0.00 4C.08 0,00 0,00
62 Dairy products and egge sse 80.82 0.27 0.00 0.27 0.00 0.00
032 Fish p.e.s. and fish prepersticns 17 66.38 0.00 0.00 0.00 0.00 0.00
422 Kiceygleazed or polishcd not othereise worked -] 8.26 0.00 0,00 0.00 0N.00 0.00
C46 Meal ard flcur of wheat or of meslin 12 4.14 €.00 0.00 0,00 0,00 0.00
€27 Mcal ard flcur of ceresls,sxcegt asbove 1047 $9.66 0.00 0.00 0.00 0,00 0.00
C48 Cereals prsparat. & starch of fruilts & vegetad. 1271 $8.58 Q.L1 g.G0 0.13 0.00 0.00
0£2 Dried frult ? 88.8)9 12.10 0.00 $.84 0.00 0.00
053 Fruit,preserved and fruit prepacrations 29103 4.€3 323 0. 01 84,18 0.00 1.96
055 Vaegetables,roots 3 tubers,preserved or pyepared 2881 §.43 $3.13 0.082 $l.19 0.00 0.00
CE Sugar,sugar preparations and hcney 36408 82.43 17.41 0.00 17.41 0.00 0.11-‘
€713 Ccf{fee extracts,essences,concentrotes & sisilar -2} $7.74 €.00 0.0C0 e.00 0.00 0.00 O
€722 Cocca powder,unsuestened 18 94.31 0.00 0.00 0.00 0.00 0.00 =
9723 Cccca butter and cocos paste [} 100.00 ¢.00 0.00 8,00 0.00 0,00
073 Chocolate and relsted food preparations a3 $8.40 .00 0.00 0.00 0,00 0.00 &
C74 Tea and mate 188227 16,85 .44 7.83 7C.27 0.12 0,00 W
Osl Feuding-stuff for snimsls asi 32.67 €7.29 0.00 87.29 0.00 0.00
[ Mlsceollaneous foca preparations 1301 $5.40 0.19 0.00 0.08 0.00 0.00
1} Beviragea 601S $5.50 0.08 0.00 0.08 0.00 0.00
122 Tcbetcco aanufactures 299 84.99 c.00 0.00 0,00 ‘0.00 0.00
231 Crude rubbar,synth. & reclalmed (excl.S11C 2311) 51 99.83 0.00 0.00 0.00 0.00 0.00
243 Wuodyshaped or sisply worked 137 €$.07 2¢.93 0.00 24.99 1.10 0.00
€t1 Pulp and waste paper 2758 $6.08 .92 0.¢0 1.40 0.00 0.00
2628 Wcol tops 1 100.00 0.00 0.00 0.00 0.00 0.00
2E25 Weste of wool and other aniss) Palr neeen. 0 0.00 0.00 0.00 0.00 0.00 0.00
2€3 Cctten 76889 3z.56 €C.82 0.00 $2.¢68 2.14 0.00
2€EE€ Synthetic and regensrated(artiticial) fibras 20 97.18 0.00 0.00 0.00 0.00 0.00
2€? ULeste materlals from textile fatrica(incl.rags) $9 24.83 €8, 42 2.%9 £$.23 0.00 0.00
J32 Petrcleum products 430220 56.87 4,13 0.00 J.06 0.00 0.00
4 Anieal and vegetable olls and fata 1508 §6.11 41.66 10.18 Jl.48 0.00 0.00
411 Anisal} olls and fats 342 43.88 ££.89 0.00 88,89 8.00 0.00
421 Flxea vegetable olla,scft {lncl.SITC 422) 6€9 80.14 18,02 14.068 0.98 0.00 0.00
421 Ante=al and vegetadble olls and fats processed 454 J2.01 €7.92 11.58 68,54 0.00 0.00

1°9°7 sdny
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CENTRALLY
PLANNEL
WORLD CEVELOPING DEVELGPEL MARKET ECCNOMIES DEVELCFED
. TNTAL COUNTRIES TCTAL usa £C JAFAN COUNTRIES
SITC DESCRIPTION OF TRADE GOODS (3000 USS) (PERCENT) (PEFCENT) (PERCENT ) (PERCENT) (PERCENT) {(PERCENT)
S Cheslicals 402¢8 £4.59 3.79 0.00 2.78 0.1¢ b.21
S Cheslcals elaments and corpounds 2344 €S.48 2¢.9) 0.C0 2€.91 0,00 0.00
52 Tar and chesicals {rom cosl,petraleun,nst. gos 4 98,87 0.00 0.00 0.00 0.00 0.00
£3 Dysing,tanning and colourlng materials 8027 $2.87 J.01 0.00 ' 0.7} 0.18 1.03°
24 Hedicinal and pharmaceuvtical precducts 8844 S8.87 1.02 0.00 0.723 0.00 0.00
S$S Essentlal olls and perfuse matarioals 12970 97.37 2.38 0.00 2.38 0.00 6.00
i€ Fertillzers,manufactured 3 $8.76 0.00 0,00 0.00 0.60 0.00
3?7 Explesivas and pyrotechnlc procucts 1 100.00 0.00 0,00 0.00 0.00 0.00
S3 Flastic paterlals,rcgenerated cellul. 4 resins 819 $5.63 0.00 0.00 0.00 0.00 0.00
5 Chazlical materials and prcducts n.eese. 72€2 $6 .29 3.53 0.00 0.70 0.70 0.00
6 Manufactured goods classifled ty mataerilal $337¢ 81.82 17.12 2.78 12.80 0.48 0.18
(13} Leather manufactured n.e.s. & cressed fur skine 12270 §.78 $4.22 8,87 80.44 0.00 0.00 ir
¢2 Rubter manuflactures Ned€eSe 1473 89.08 0.58 0.02 0.88 0.00 0.00 :‘
83 kcod and cork manufectures{excl.furniture) 417¢ SE.S? 40.20 20.34 13.87 1,97 0.00
€4 Faper.paper board and ssnufactures thereof 16678 99.83 0.08 0,00 0.03 0.00 0.00 52“
€5 Textlla varn,fabrics,sade-up articles 6002 85.28 14.39 0.20 12.69 0.8 0.00 S @
[ Non-actalllc minerel manufacturas neden. 31988 $2.39 €.13 2.02 1.72 0.80 0.53 L]
€? Iron and stesl 722¢9 $9.81 C.00 0.00 0.00 0.00 ¢.00
€8 Nen~farrous setals 445 85,27 44,82 0,22 38.6% $.e2 0.00
©9 Manufactures of metal neses. 11137 §9.40 0.18 0.04 0.12 0.00 0.00
? Hechlinery and transport equipment 8220 $7.65 1.27 0424 1.02 0.00 0.00
71 tachineryyother than elesctric 2€34 $72.20 20854 0.72 1.80 g.00 0.00
?2 Electirical machinery,apparatus and appllances Jlz2 $8.15 0.02 0.01 0.00 0.00 0.0
73 Ircnsport equipment 24€3 $8.80 1.49 0.00 1.48 0.00 0.09
8 Miscellaneous manufactured articles 17933 89.00 10.80 l.14 7«71 0.41 0.00
el Senltaryo.pluabing,heating & lightning fixtures 250 98.36 1.20 0.00 1.20 0.00 0.00
e2 Furniture 2874 £9.50 0.39 0.03 0,33 0.00 0.00
23 Travel gooda,handbags and sisilar articles 40 71.68 8,32 2. 89 2L.43 0.00 0.00
84 Clothing 2020 58.30 44.17 1.18 42.43 0.22 0.0)
ES Fontuear 1481 $5.95 £.00 0.00 0.00 0.00 0.00
s Professi{onal,scient. & contrcl'e tnastruments 4C5 98.02 1.2 0.00 1.5¢ 0.00 0.00
8s Miscellaneous manufactured articlessn.e.s. 11122 $C.72 $.11 1,62 4,47 0.€1) G, 00
TCTAL nanufactures e4g2¢6 e ge.00 2¢€.03 1.73 21.11 0.11 0.10
TCTAL: 8ITC 5~8 LESS 68 2/ 1892€1 8€.8¢ PETRE ] 1.725 $.01 0.33 0.52
TCTAL traded goods: SITC 0-$ 1313424 4C.88 4¢,30 JeA1 38.04 0e78 0.

Ncte:Data and SITC descriptions refer to SITC revision }

2/ 1hla table {3 based on the definition cf trade In menufactures covering a Jist of 148
or 4-dlglt codcs cooprising a wide range of prccessing stages qof manufactured goods.

a7 Lufinlticn of trade {n manutactures SITC 58 lews €€ la cne of the mcst cften found.

1t covers only Jtems reccpnized as exclusively manufacturaed gocda,lee. with a high level of sanufacturing content.
Sourcai UNIDO data baseilnfcrsaticn suppllad by the Unlitad Natlans Statiestlce)l CfJSleqe

specifically tdentified SITC' 3-diglt



Table 14. Shares of exporta and imparte classified according to level of pracessing (1970 and 1980) and trend growth ratas
(1970-1975 and 1975-1980) . e i

g

TETTETW

EXFORT S I1»PCFTS

CLASS SHARE OF TOTAL CLASS GROWIK.RATE CLASE SHARE CP TOTAL CLASS GRCUTH RATE

_0'7_

CLASSES ( PERCENTAGE) ( FERCENTAGE) ( FERCENTAGE) (PERCENTAGE)

1970 1580 1670-1978 1$78-1900 1§20 150 1670-1$76 1675%-1y80
A : Nen=prccessed goocds Jfor further prccessing 44,12 J2.54 20:92 12,04 1.88 3. €8 76.11 49-;2-
B : Prcccased goods for further prccessing 8.92 4.56 10:79 24.80 3.;0 :0.82 15.;; ;2.94
C I:.-c._t\:;rccuud goods for flnal use 23.08 ile_-a if:u 18.41 1.20 C.S?___ -10-.—05 “—:;:7_1.-?: g
D : Frocessed gocds for final use 26.91 47.48 27.38 21.78 83.81 £4.58% 13.¢1 22,01 m ~
T o
Sus of classes: A*B+C+D In 1000 current USYS 19%2%% 131%%%% 36%%%% 250%%0% “ e
Tctal trade SITC 0-9 in 1000 current USY 200498 1313424 297428 285635

SCURCE: UNIDO data base;Informaticn supplled by the United Natfons Statistlcsl Offlce,with estlmates by the UNIDO Secretariat.

Notnagllculatlen: are tased cn currert us dollar prices,

us of classes and Total trade figures should be identical.Dlscrepancles or zero values are duve tu lach
of countrys® trade reporting {n ganeral,but esgecially at tha 3=,4~ and 6-digit Z1ITC level.
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3. INDUSTRIAL DEVELOPMENT STRATEGY, POLICIES AND PLANS

Kenyanization and dispersal of industry have been major policy objectives
pursued with consistency through a series of National Plans (the first
five-year plan was 1964-1968). Kenyanization has three facets: Kenyanization
of a) equity investment b) entrepreneurship and c) industrial management.
Subsequently, development of small industries, initiation of the process of
industrial development in rural areas, and emphasis on labour-intensive

technology have been added to the list of policy objectives.

The Government pursues a policy of a mixed economy, both between the
public and private sectors and between local and foreign investment.
Therefore, the Government continues to welcome foreign investment, which is
regulated primarily by the Foreign Investment Protcction Act. On the other
hand the Government also continues to promote the Kenyanization of industry

through the parastatal financial institutions and through technical and other

forms of assistance to local entrepreneurs. Joint ventures with foreign
enterprises are welcomed. Although it 1s desired that more qualified Kenyans
be placed in managerial positions in industry, foreign investors are allowed
to retain key managerial and technical positions in their enterprises. As for

the geographical dispersion of industries, the Government has participated in

large scale projects outside Nzirobi and Mombasa.
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Furthermore, the Government has throughout the seventies followed an
import-substitution policy in order to provide goods for the domestic market.
However, in the Fourth Development Plan (1979-1983) it was recognized that the
process of industrialization through import substitution had inhibited the
growth of exports and agriculture. Therefore, the Government decided to shift

to a more export oriented approach.

The details on this policy change were spelled out in Sessional Paper No.4
of 1980. 1t is stated in the paper that policy changes are required im the
“method and level of protection for domestic industry, in export incentives

and in adminstrative measures of industrial promotion".

Several policy declaration have been given concerning the structural
adjustment programme, particularly the Import Licensing Schedules of November
1981, which abolished the system of quantitative import restrictions and
introduced instead a series of import tariffs favouring raw materials and

capital equipment.

Regarding export incentives, financial incentives for exports are being
improved as well as the adminstration of the export compensation scheme.
Besides this, the changes in the adminstration aim at simplifying the

decision-making on the granting of specific concessions.

In the Fourth Development Plan it is also stated that a more diversified
pattern of industrialization is desirable, i.e. not only more production for
export but also production based on local resources, and more heavy industries

like steel, machinery and base chemicals.
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For the forthcoming Five-Year Development Flan 1984-1988 it is planned to
introduce some changes in the industrial policy but the measures encouraging
exports will be continued. The plan also refers to industrial management with
a view to consolidating the existing industrial base, which seems to suffer

from low capacity utilization and low productivity.

The target for the manufacturing sector's growth rate in 1978-1983 as
announced in the Plan was 9.0% but with the current growth rates below 5% in
1980-1982, the target will not be reached. The highest growth rates - all
above 15 per cent - were planned for basic industrial chemicals, non-electric

machinery, footwear, vegetable and animal oils and fats, and sugar refineries.
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4. INSTITUTIONAL FRAMEWORK FOR INDUSTRY

Kenya has an enormous network of institutions dealing with industry. The
most important institutions have been selected and grouped below according to

their main activities.

The Ministry of Commerce and Industry is divided into two departments

dealing with Commerce and Industry. The Department of Industry is the
overseeing body for industry in Kenya and has two main Divisions: the
Industrial Promotion Division and the Industrial Development Division. The
latter houses the Secretariat of the Committee for New Projects, which 1is the
approving authority for the establishment of new industrial projects in the

country.

Other important institutions concerning finance, promotion, training and

research and development are listed in the Table 15 below.
Finally, it should be mentioned that Kenya is a member of the still under

formation East and Southern Africa Preferential Trade Area and of the Lomé II

Convention, both concerning export promotion.
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Yable 15. Kenya's institutional framework for industry

FINARNCE

~ 10DC (falusty gl _osud
Commrrial Pevelopneat
Corporation) catabi.l954
Hain chanacl of Covera-
mcnt investwent through
1) equity participation
in projects less than K
She. 250,000 11) provision
of wcdivm and long terma
loans at rcasonable inte~
rest rates and 111)
assistance to Kenyan
entrepremmss.

~ 108 (iadvsicial Pevelop-
pent Bank) principzl bazk
for industrial imvestment
vith credits {rom World
Bank and other internatiomal
financial sources. It
providcs wedicm and long
term loans and participates
through equity ia projects
having sore tham K Shs
250,000 total fnvesctcent.

- Tha Afd to Modiun-Scale
Enterprises schome 3ssists
Kenyan controlled enterprises.
=~ The Profect Advisory

Service Departrn nt adviscs

existing anga potential clients.

« DFCK (Develonaent Firance

Co=piuy of Kenva Ltd) establ,
13C3. Sharenolders: Industrial
and Com=mercial Dewclopment
Corporatioms (owmed by Fenyan
Coveruzent), the Comzonweslth
Devalopment Corporation (s
British statatory body), the
Cerman Development Co., the
Metherlands Finance Co. for
Developing Countries and
Interrutional Finance Cor-
poration. The facilities
are ncdive or long term loans
or equity fisance prinarily
for establishzent or expan-
sion of symufscturine and
agricultural processing
enterprises. The Netherlands
crcdit 12 specifically ear-
marked for assistance to
seall arale Kenyan entxe-
preneurs.

AL {Kcoavan Irdustrial Fstaces
Ltdy cacavl. 1¥0/ ad a b~
widiry of JCOC but was ro-
constituted 0 2978 as a0
indepundent (inunefal {nadd-
tutfon  (but vholly ownad by
thc Covernmmt) and main agency
for prorotiag and finan-‘ng
ea.:)] mcale industries;
{inances oaly projects mot
excreding K Shs 5,000,000 at
varying rates of faterest; RIZ
has establisted fndusirfal
estaten (0) and rural indust-
rial development centres (11)

and industria® prcwotion areas
(3) in order to attract rural
entrepreneurs and inforaal
scctor units

« FANE (East African Pevelop-

went Bank) establ.l1967 within
the Treaty for East Africaa Co-
operation, regional office fa
Mairobi; provides equity and
loan with the line of credit

it has establfshed vith the
World Bsak and other financial
ipscitutions.

- KBS (Keuyan Burcau of Standards)
establ. 1973 promotcs staudard-
fzation in fnduscry and commerce,
and provides testing facilities
for locally manufactured and
imporced goods

EXPORT PROMOTION

TRAIKIKG, RESEARCY AND
DEVELOPMENT

- K1T emvg Indus
Trainine Institute) establ.
1964 to prowote rural indusc-
rialization and transfer of
technology through training
of artisans. It consists of
eight sections: xechanical
enginecring (mctal fabri-
~.:ion), electronics, foundry
technology, automobile engin-
eering, wvoodvork, lesther
work and tafloring. OQver
1,000 crainces have graduated
from KITI.

~ KIRD1 (Kenyan Todustrial

Rescarch ard Develcnrent
Instituce) foreed in 1979

by an Act of Parliament.

The role of the Institute

is to undertake fndustrial
research on local rav
matcerials foput; to itdenrify
priority aress for industrial
research asd to co-ordinate
industrial research being
usdertakeca by other GCovern-
menc dcpartvents. Technical
divisions of the Institute will
be able to svolve nev designs,
develep and adapt machinery,
tools snd equipment and provide
comprehensive advice to
industrial entreprenuers.

~ Extension Services Depart—
aent under KIE

-~ Other private extznsfom
agenc! s: ECCK, YMCA, PFP,
Village Pol,technics ete. assist
in varfous vays smill end tiny
upits.

- Kenya Inctitute of Fuisncos
Training (undcr Hinistry of
oamcrce)

~ IRCU (Industrial Recearch_and
Consaitancy Unfe) joint belween

Covirnmpent of Keuya and UNILD,

~ KETA (Konya External Trade
Authority) overall respousibiliey
for coordinating activites to
promote exports

- XTC_(Kc.uva Natfonal Trading
Corporation) haadles "bilateral
clearing arrangexents’ incl.
Kenya’s trade with Eastern
Europe and "pioneering” trade
with new or high risk markets
vhere exporters are umwilling
to venture.

RECIONAL AND INTERNATIONAL
LINKS

- East and Southern Africa
Preferencial Trade Area, which
is in ics infancy and so far
has 4 membership of 1)
countries

~ Lome Il Convention, EEC

Investment Advisorv and Prosotisn
Centre is charged with provoting
1ocal and foreign iovestment,
coordinating between the approv-
ing authorities, and iwplemenciag
projeccs.




5. RESOURCES FOR INDUSTRIAL DEVELOPMENT

April 1983
S.1 Human resources

In the Development Plan of 1979-83 it is stated that "tra.iaing programmes
to develop the country's human resources to improve the productivity of the
labour force and to enhance individual opportunities” are essential to develop
a healthy and productive society. Following the high priority given to
education, the number of pupils enrolled in schools has increased at a

1
; '
Kenya S.l.1

cumulative rate of 10%Z per year between 1969 and 1977. Y

Technical subjects are taught in four technical secondary schools and also
at Kenya and Mombasa Polytechnics. The Polytechnics have a projected
enrolment for 1982/83 of around 4,000. Moreover, there are ten Harambee
(self-help or private) institutes of technology with around one thousand

students.

In crder to follow-—up on the Kenyanization policy a special programme has
been set up by the Gevernment to give potential entrepreneurs technical
education and management training. Although there seems to be a fairly good
educational basis for development of skilled labour for the manufacturi.g

sector, experienced, professional entrepreneurs and managers are still lacking.

With the high growth rate of population one of the most serious problems
facing Kenya is the creation of employment opportunities (see also part 2.5).

But paradoxically, some estates and plartations in Kenva are suffering a

L Ministry of Industry, "An Overview of the Kenyan Economy', 1980.
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labour shcrtage. v This is partly due to the unequal dispersal of

industries in the country. The coastal zone suffers chronic labour shortages
in the estate secter. The central zone's estate sector is in close
competition not only with Mairobi's urban job opportunities, but also with
smallholders producing high-priced cash crops. But the West part of Kenya has
a severe population pressure and a definite labour surplus. Whether the rural
sector will continue absorbing the labour surplus is doubtful; more efforts
should be made for the dispersion of industries in order to utilize fully

these human resources.

Y ILO, “Rural Development and employment and incomes in Kenya", by Ian

Livingstone, 1981,
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5.2 Raw material resources

A. Agriculture

The geographical differences in respect to land potential are
outstanding. The Central and Nyanza provinces have the highest potentials and
North Eastern and Eastern provinces have very low potential. The land is
fully utilized all over the country where it is possible. It is questionable,
however, whether it is utilized efficiently. Output has recently increased
tremendously in the high potential areas, which are the areas that also have

the highest population pressure on the land.

Mixed farming is the normal pattern in the large farm sector although
there are important coffee, tea, sisal and sugar plantations. Now an
increasing number of peasant farmers grow cash crops like tea, sisal,

pyrethrum and coffee which before were only grown in plantatioms.

Table 16. Sales to marketing boards of some major crops, (1978-1983)

(Weight in tonnes)

Value

KShs

mill,,

1978 1979 1980 1981 1281 1982

Maize 236,268 241,717 217,887 472,909 23.6 571,308
Wheat 165,941 200,068 215,674 214,437 17.9 234,748
Rice Paddy 35,816 37,466 36,408 41,153 3.0 38,640
Sugarcane 2,349,206 3,147,580 3,987,428 3,821,980 33.0 3,107,736
Pyrethrum (Extract
equivalent) 114 il4 162 233 14.0 258
Cotton 27,190 38,129 38,129 25,484 14.0 24,357
Coffee 84,328 75,082 91,334 90,746 102.5 88,393
Tea 93,373 99,275 89,893 90,941 80.6 95,576
Sisal 31,456 36,457 46,910 41,326 8.4 50,029
Source: Kenya, Central Bureau of Statistics, Eccnomic Survey 1982 and 1983.
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Coffee and tea are both suffering from unfavourable developments in the
world market prices. Although the tea industry has developed extensively
during the last decade, due mainly to the expansions in small-holder

production, it is doubtful whether the trend will continue.

Further expansion of the sugar industry is restricted by high production
costs and shortage of suitable land. Thus, Kenya's largest target for this

sector will be to maintain self-sufficiency.

Production of pyrethrum has increased significantly, but now this product

seems to have met its competitor in synthetic products.
Cotton production correlates roughly with the domestic textile industry,

but future plans involving the Tana River Scheme development, should assure a

quite large increase of production.
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B. Fisheries

The fishing industry overall had good years in 1981 and 1982. Total fish
landings rose by 20 per cent from 1980 to 1981 and by a further 5 per cent in
1982. The total value of the catch increased by almost 85 per cent in 1980,
and by another 9 per cent in 1981. The improvement is attributed mainly to
the use of improved fishing techniques, better storage and transport
facilities for both local and international markets and an increase in the

number of fishermen on Lake Victoria.

Table 17. Quantity and value of fish landed (1978-1982)

1978 1979 1980 1981 1382/

Quantities in Tonnes:-
Freshwater fish 46,760 46,398 42,882 51,385 53,800
Marine fish 4,178 2,858 4,905 3,934 4,050

Value K£'000:-

Freshwater fish 2,682 3,708 3,959 6,362 6,835
Marine f’sh 796 625 156 721 1,153
Crustaceans 216 185 341 338 362
Other marine products 47 139 9 780 566
Fotal Value 3,741 4,656 4,465 8,201 8,916

1/

~'  Provisional data

Source: Central Bureau of Statistics, Economic Survey 1983, p.134,
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C. Mining

Soda ash has been the most successful mineral so far exploited, with good
export and domestic earnings. Fluorspar is the second largest mineral in
terms of value, at Kf£5,530 in 1982. Although soda ash export earnings fell by

almost 40 per cent from 1980-1981, the export earnings are still significant.

Table 18. Quantity and value of mineral production (1980-1982)

1980 1981 19823/
Quantities Tonnes:
Minerals
Soda Ash 203,768 157,870 161,310
Fluorspar 93,378 90,099 88,726
Salt 48,796 27,796 26,823
Limestone productsd/ 37,558 33,063 26,6468/
Other 35,394 20,052 4,4758/
Value KE£'000:
Soda AshP/ 9,615 5,884 8,150
Fluorsparb/ 2,871 4,643 5,530
Salt 711 223 630
Limestone products 570 522 3538/
Other 2,3008/ 1,338¢/ 1,230¢/
Total Value 16,067 12,410 15,993
a/ Provisional Data b/ Export Value
c/ Rough estimate only d/ Excluding limestone used in

cement production
e/ Partial data reflecting production of reporting establishments only.

Source: Central Bureau of Statistics, Economic Survey 1983, p.135,

There is a great potential for the mining industry but it is not yet
exploited. International competition and lack of investment have been the
primary limiting factors in the development of the mining sector. There are
plans to carry out a geophysical survey of Kenya's mineral potential (gold,
lead, zinc, copper and nickel) in the Kerio Valley, covering an area of about
50,000 square km, with financial assistance of more than KShs. 0.5 million

from the £FC.




Kenya 5.3.1
November 1983

5.3 Fnergy resources

Kenva's commercial primary energy consumption per head is about 130 kg oil
equivalent. This figure is low compared with the average for Africa and is
well below the average for developing countries as a whole. However, Kenya
relies heavily upon external sources - almost 80X of its energy consumption is
imported, placing it in relative terms amongst the largest fuel importers in

the world.

The proportion of locally produced hydro power, and recently geothermal
energy as well has been increasing in recent years indicating the success of
government measures to economise on imported petroleum and make more use of
domestically produced electricity. In 1981 domestic primary energy still
accounted for only 15% of total consumption in the modern sector of the
economy, and in 1982 for 16Z. The proportion of energy generated from primary
domestic sources is also expected to rise substantially further in the future
through an increased exploitation of hydro and geothermal resources. Kenya
already uses a relatively high proportion of hydro energy but it is planned
that the supply from this energy source will be doubled from 1983. 1In a
decade or two this source should be able to cover almost half of total
electricity capacity. The capacity will be approximately equal to the demand

for electricity.
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Table 19: Production, trade and consumption of energy—, 1977-1982

('000 tonnes oil equivalent)

1977 1979 1981 1982

COAL AND COKE CONSUMPTION™™ 43.8 60.0 91.2 75.0
OIL -

Imports of crude oil - - 2,551.5  2,471.5 2,611.1  2,425.5

Net exports of petroleum fuel -1,260.3 713.4 -1,084 .4 -771.6

Stock changes and balancing items 316.6 -88.8 145.6 -80.6
TOTAL CONSUMPTION QF LIQUID FUELS 1,607.8 1,669.3 1,672.3 1,573.3
HYDRO ENERGY -

Local production of hydropower 167 .4 314.0 331.4 335.3

Imports of hydropower 65.2 38.4 46.6 50.9
TOTAL CONSUMPTION OF HYDRO ENERGY 232.6 352.4 378.0 38€.2
TOTAL LOCAL ENERGY PRODUCTION 167 .4 314.0 331.4 335.3
LOCAL PRODUCTION AS PERCENTAGE OF TOTAL 8.9% 15.4% 15.5% 16.5%
TOTAL IHMPORTS 1,400.2 1,856.5 1,664.5 1,779.8

Use of stock and balancing items 316.6 -88.8 145 .6 -80.6
TOTAL ENERGY: CONSUMPTIOR 1,884.2 2,081.7 2,141.5  2,034.5
PER CAPITA CONSUMPTION IN TERMS OF
KILOGRAM OF OIL EQUIVALENT 131 136 126 108

* Modern sector only, fuelwood and charcoal are excluded
** Import instead of consumption data are used from 1978 onwards.

Source: Central Bureau of Statistics, Economic Survey 1983, p. 157,
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Another indigenous energy source developed is production of power alcohol
from molasses. So far a private-public joint venture has in March 1983
marketed its first output of ethanol which is to be mixed with petrol. The
Kisumu molasses plant, with a planned output of ethanol of 20 million litres
p.2. and by-products such as yeast, citric acid and malt vinegar, scheduled
for completion 1980, is at a standstill with 80 per cent cf construction
completed. The Government has stopped allocating more financial resources to

it, considering that it lacks market-research studies.

Kenya's President has asserted that the '"real energy crisis" 1s not due to
0il but lies in the increasing wood-fuel consumption. Bearing in mind that
only 6% of Kenya's population has access to electricity, the majority is
dependent on wood or charcoal as the major source of energy. According to the
Ministry of Energy, it accounts for 75%Z of all energy consumption. A
reforestation scheme with tree seedling nurseries has been started but

progress has been slow.
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S.4 Financial resources

Over the last decade the percentage of manufacturing investment out of
total investment has been static (see table 20 below). Up to 1978, investment
in manufacturing as a percentage of manufacturing GDP increased, indicating a
higher capital intensity in manufacturing. The year 1980 shows a decline in
the investment share of GDP, which can be explained mainly by the general
economic recession. Approximately half of the manufacturing sector has so far
been financed by foreign capital. From now on, Kenya will have to rely more

on other financial resources - commercial borrowing is likely toc increase.

Table 20: Manufacturing investment (1974, 1976, 1978 and 1980)

(at constant 1976 prices)

1974 1976 1978 1980
Investment in manufacturing
(KShs million) 44 .4 46 .0 64.9 3.4
Manufacturing investment as
% of total investment 15.3 15.8 15.8 15.6
Manufacturing investment as
% of manufacturing GDP 30.6 31.9 34.5 25.3

Source: World Bank, op cit, p.l34.
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The Government also channels financial resources for industrial
development through the various financial institutions mentioned in section
4. The number of, and expenditures on, industrial projects approved by the

main financial institutions are shown 1n Table 21.

Table 21. Number and expenditure of industrial projects approved by

selected government or quasi-government institutions (1979-1982)

No of projects Approved expenditure
KE ' 000

1979 1980 1981 1982 1979 1980 1981 1982
Industrial and
Commercial Develop-
ment
Corporation
(i.c.n.c.) 2 3 1 6 515 619 960 1,416
Development Finance
Company
of Kenya (DFCK) 28 33 35 27 4,300 3,852 4,005 2,394

Industrial Develop-

ment Bank

Ltd. (1.D.B.) 21 29 32 9 6,775 10,744 11,471 3,857
Kenva Industrial

Fstates Ltd

(K.T.E.) 88 45 131 137 2,387 1,920 3,271 2,477

TOTAL 139 110 199 179 13,977 17,135 19,707 10,144

Source: Central Bureau of Statistics, Economic Survey 1983 p. 170.

1.C.D.C. resources were placed in the form of equity and were devoted tc
the rzhabilitation of on-going projects. K.I.E. paid particular attention to

rural industries, which accounted for 95 out of the 131 projects in 1981,

The IBRD and the IDA are the main sources for external financial

resources. The IBRD approved in June 1982 a US$130 million structural
ad justment programme to continue the policy reforms affecting the industrial
sector. As for bilateral assistance, the UK has traditionally been Kenya's

largest financial source both for loans and aid.

Regarding the external debt, it has not been possible to obtain data on

the share of the manufacturing sector's debt in the total national debt. The

composition of the total debt is shown in Table 22.
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Table 22: Sources of Kenya's unfunded debt(1977-1982) (in Kf£'000)

Sources of unfunded debt

Outstanding at June 30 1977 1979 1981 1982
EXTERNAL DEBT
Lending countries -
United Kingdom 37,164 - - -
U.S.A. 19,868 21,361 30,043 50,053
West Germany 20,530 67,854 50,865 76,465
Japan 11,834 17,990 28,982 35,891
Netherlands 6,135 9,305 9,305 23,805
Denmark 3,948 7,269 7,904 9,525
Finland 6,766 1,630 - -
Other 15,967 204,657  285,253%347,919*
TOTAL 121,761 325,066 412,352 543,658
International organizations -
I.B.R.D. 42,423 77,599 78,961 118,398
I1.D.A. 40,946 64,102 105,397 141,127
African Development Bank 2,672 4,329 9,471 10,388
0.P.E.C. - 1,869 2,502 4,941
E.E.C. - 12,669 8,460 11,813
1.M.F. - 951 24,936 32,780
Arab League 1,494 1,346 2,212 2,699
TOTAL 87,535 162,865 231,939 322,146
TOTAL EXTERNAL 209,296 487,931 644,291 865,804
INTERNAL DEBT
Central Bank of Kenya 10,000 10,000 10,000 10,000
Other 174 80 - 1
TOTAL INTERNAL 10,174 10,080 10,000 10,001
TOTAL UNFUNDED DEBT 219,470 498,011 654,291 875,805

* Includes defence loans amounting to K£137.1 million in 1979, K132.5
million in 1980, K£127.9 million in 1981 and Kh108.5 million in 198Z.

Source: Central Bureau of Statistics, Economic Survey 1983, p. 85.
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6. LIST OF TECHNICAL ASSISTANCE PROJECTS TO SUPPORT INDUSTRIAL DEVELOPMENT

UNIDO
Approval Estimated Project number Project Title
date completion =Registry file=
date
11/80 1985 DP/KEN/80/001** Assistance to the Ministry of
Industry
6/78 1983 DP/KEN/77/006%* Assistance to small-scale industries,
Kenya Industrial Estates Limited
7/83 - DP/KEN/81/017 Assistance to small-scale
industries, Kenya Industrial
Estates Limited (phase II)
(continuation of DP/KEN/77/006)
1/79 1983 US/KEN/78,204* Leather quality control
=KEN 45= laboratory
1/83 1986 DP/KEN/75/009* Consulting services for implemen-
=KEN 20= ting a fertilizer plant
* Large-scale project (=total allotment $150,000 or above)

134

Source:

Total allotment $1 million or above

Information provided by UNIDO, Division of Industrial Operations -

projects approved and/or operational as of September 19&3.
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