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Data on the 21 Arab countrics with which I have had to work were either
incomplete (for the most part), or inconsistent. This latter applies
especially to the computer printouts which sometimes showed rather

impossible data. An example is the case of Jordan where in 1971, 633
establishments were reported to have existed in the capital goods sector

(ISIC 38), and employec 471 workers. It is quite clear that there is something
wrong with this information for, even if each establishment engaged just

one employee there would still be 162 establishments left without emplovees-

a situation that is practically impossible. On the other hand, it is
inconceivable that an establishment will actually engage not more than

one employee.

The incompleteness of data was more common during the last years of the
decade (1970-1979). In such cases, it has been impossible to have any
picture of the most recent trends in the performances c¢f the manufacturing
industries(ISTC 3) and the capital goods sectors(ISIC 38) of these countries.

Egypt and Algeria are only two out of many such examples.

Whereas some countries like Oman, Yemen, Mauritania and Bahrain (for erample)
have very scanty data out of which not much could be made, some others

(Djibouti and Qatar) have no data on them at all.

occurm{
Sometimes also, strong but questionable fluctuations appeared to haveAPetween

data from one year to the next. In such cases misrepresentation of information

is usually implied,
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In Egvpt for instance, capital investnent was reported to be f£E3.9 million
in 1974. By the next vear (19753) it had jumped to £E2S.5 million thusscoring
a 6287 increase. In 1976, the capital gfoods sector(ISIC 38) in Somalia,
recorded 248 emplovees and spent 1l.5million Somali Schillings in capital _.
investment. Wages and salaries in the sector were reported to be l.2million
Somali Shillings. But in 1977, employment had fallen drastically to 78
workers: capital investment declined to 29,000 Somali Shillings while wages
and salaries dropped to 429,000 Somali Shillings. In Jordan also, number of
establishments were reported to be 946 in 1978. In 1979, they had reduced
sharply to 694, It is ratber interesting that the capital goods sector
(ISIC 38) in the Syrian Arab Republic would have experienced a uniform
growth rate in value added in constant dollars (15.4Y) with each of its
four subsectors between 1970 and 1978: Table 1 on the Syrian capital

.

goods.

In Iraq, whereas data on value added in constant dollars were furnished
from 1970 through 1975 for the metal products subsector(ISIC 381), implying
thereby the existence of operations in the subsector during this period,

ne information was recorded for indicators like number of establishments,
number of emplovees, wages and salaries, gross output and gross fixed
capital formation. This can only mean that the necessary data were not
available or have not been recorded, and not that they were zero (0) as

recorded in each case.

It will be noticed that growth rates have been computed most of the time for
the period 1970-1975. This is because data were mostly available for this
period. In some cases however, it has been so computed only to present a
uniform period over wnich growth could be followed. This is especially so in

th05e secters where no: all the subsectors had data hevpad 1975,




2lthough the manufacturing industiry’s contributicn to industrial
domestic product increased from 5,289 million Algerian Dinars in

1973 to 9,017 million Algerien dinars in 19761(68.6% increase), tts o
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This per-
centege decline is explained by the fact that the overall domestic
product accruing from industries grew faster (from 1973 through 1976)
than the manufacturing industry's share; the one by 18.L% sannual

growth rate and t*e other by 1k.3%.

For the whole of 1970 through l97f, the manufacturing industry
generated & little more than $7.6 million as value added in constant
1975 dollars(VADC$). The yearly rate of growth oi “his VADCS vas 7%.
The capital gonds(ISIC 38) sector’'s contribution to the manufacturing
industry's value added was 11.7% (885,825 U.S dollars). And its growth

rate was more or less the seme ps the manufacturing industry's (7.2%).

Among the subsectors of the capital goods sector, the lmrgest contri-

butor to sectoral value added in constant dollars was the metal

products subsector(ISIC 381) whose share was 35.6% of total VADC$ generated
by the sector as a whole. However, the subsector's growtt rate in VADCS
over this period was 6.9%; the least after the transport equipment

(ISIC 384) subsector (3.4%), and the professional goods subsector

(ISIC 385): 5.1%

1: Yearbook of Nationel Accounts S+atisties, 1979, Volume 1.
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But the transport equiprent subsector{ISIC 38L) was the second
largest contritutor of VADCS, accounting during this period for

31.5% of total sectoral VADCS

The electrical machinery subsector(ISIC 383), with a VADC$ growth
rate of T7.7% (1970-1977) accounted for the third largest share in
sectoral VADC$ contributions. In atsolute figures, its contribution

during this period was $157,520.00 or 17.8% in relative terms.

Notwithstanding the high VADC$ growth rate (18.5%) experienced by the
non electrical machinery subsector(ISIC 382) it accounted for the
second least per centage share (13.6%) in the overall sectoral VADCS.
In fact, this subsectors growth rate was the highest among the rest of

the subsectors.

With just 1.5% share in the entire sectoral VADC$ during 1970-1977,
the professional goods subsector esccounted for the least share

compared to other subsectors. The subsector'S{ISIC 385) annuel rate
of VADC$ generation was 5.1%, and in ebsolute figures, the totsl of

the VADC$ accruing to this subsector throughout this period ammounted

- be 843 302,000 00




TABLE 1

CAPITAL GOODS IN ALGERIA

Growth of VADC$ Number of EST®

ISIC  VADC$*H9?% % share in ISICT 3
4,214,254 0L~ D0 AbDb. b0
3
38 448,582,000.00 42
%4 clare in ISIC 38
54,635, b00- 00 36.5
381 :
25, 506,000-00 474
382 :
2#,500,08D-00 A8
383
39,960, 00000 2.7
38Y
4,9901000'°6 1-3
385

(1970-1977__

T.0

6-9

18.5

T.7

3.4

5.1

¥. Value added in constant U.S. dollars

1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.

SOURCE:

. UNIDO Statistics and Survey Unit - - -,

unless otherwise stated.

4 share in ISIC

% share in ISICRS




EAHRAIN

From 1970 through 1975, the metal procducts subsector(ISIC 381}, the
electrical machinery subsector{ISIC 383) and the transvort equipment
subsector(ISIC 38L) grew in value added (current U.S. dollars) at the
) e
uniform ennual rate of L3%: Tabtle 1. Ecowever, by 1675,
the transport equipment subsector(ISIC 38k) hed eccounted for the
largest share in value added (current dollars) contribution in the
capital goods sector. Ammounting to $6.5 million in 1975 from $0.76
million in 1970, this represented a 755% increase- the largest per
centage increase scored in the year (1975) ty any subsector of the

cepital goods sector.

The next largest contributor to value added in current dollars(VAD$)
vas the metal products subsector(ISIC 381) which in 1975 accounted for

$1.8 million through a 753% increase over its 1970 VAD$ figure ($0.21 million).

In the same year {1975), value added in the electrical machinery and
apparatus subsector(ISIC 383) was reported to be $1.1 million , representing

a growth of 752% over 1970.

. The capital goods sector(ISIC 38) was reported therefore to have genersted
in 1975 the totel sum of $9.L million as vaiue added in current dollars out
of which 69% accrued from the tran.port equipment subsector(ISIC 38L),

followed by the metal products subsector(ISIC 381) which accounteé for 10%.

The electrical machinery subsector(ISIC 383), eccounted for :the leest share

of 11.7%.




TABLE 1 : CAPITAL GOODS IN BAHRAIN‘
fSIC VADC$* % share in 1s1ct 3 Growth of VADCS$ Number of EST-
T1975) (current $;70-75)
3
38
% share in ISIC 38

381 1,800 42.9
382
383 1,100 L2.9
384 6,500 43.0
385

¥. Value added in constant U.S. dollars
1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.
SOURCE : UNIDO Statistics and Survey Unit .
unlecs otherwise stated.

9 share in ISIC 3

% share in ISIC3B
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The mznufacturing industry(:

IC 3. wes rerorted in 1971 *tc have had

1

LS estadblishments and enpaced 3,778 emplovees to whom was paid the
tctal sum of 2.4 million Yemeni Mwdrnsas wares and salaries. Gross
output whorth a little over 3€ million Yemeni &ulS was also reported
to have esccrued to the industry in that year. BEut by 1976, number of
esteblishments had increased to 526 vhile
employment scored a 20% increasse over the 1971 level to acrcunt for
7,182 workers. In the same year, gross output was recorded as 61.1
million Yemeni diireres . Salary was not recorded ror that year. But for

the previous year(1975), it was reported to be 2.8 million Yemeni giijnis

With 11 establishments reported to be operctive in the capitel goods
sector{ISIC 38)'in 1971, the sector asccounted for 24% of total number
of industrial establishments in that year. Five years later when the
number of establishments in the sector had become 12, it represented

a mere 2% share in the overall number of industrial establishments
vhich fact shows that establishments were growing at a faster rate in
the industry chan in the sector. And so also did employment which in the

industry grew at 11.6% annually, and at 7.7% in the sector (1971-1976).

The significant subsectors in the capital goods sector(ISIC 38) were
the transport equipment subsector(ISIC 38L) and the metal products sub-

sector{ISIC 381).

On the average, the transrcrt eguirment subsector throughout the first
half of the 1070 de~ade crerated ° este™lizhments vearly and enraged €0

ermtlovees rter ecgtallicnment, g-lovrent

4




increased from 0.5 millicn Yemeni dinars(1870) o a little over
1 million dinars in 197€ at the ennual rate of 13.2%. Employment
which recorded 340 workers in 1970 was reported to have reached

492 in 1977.

In 1970, the metal products subsector was repcrted to have engaged

64 employees which in 1977 hed increased to 402, growing at the annuel
rate of 25.8%. In the previous year(1976) each establishment in the
subsector had engaged the highest number of employees ever recorded(120)
throughout the decade. Cutput which was reported to be 73,000 Yemeni
dinars in 1970, grew to 971,000 dinars at the annual rate of Lk.7%

in 1976.

On the average, the metal products subsector operated 3 establishments
annually (1970-1975) out of the average of 10 that yearly existed in the

capital goods sector.

Without the metal products subsector(ISIC 381) and the transport equipment
subsector(ISIC 38L), the capital goods sector(ISIC 38) in the Democrstic
Republic of Yemen is virtually nonexistent. Even with these subseciors, the

role and impact of the sector in the economy as a whole is not of much

consequenceﬂﬂfzf L/)bzh’—‘" é‘z«ﬁ sk DFA-«M k:}gwo?tzi'
egpai oty (ISIC 3¢4) werp (entewh P —
o n[f;:-‘ LD e pAirS
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In 1976, the average waces and salaries per emplovee as reccrded for the
‘transport equipment subsector was 395 Vemeni Dinars. For the metal products
subsector, it was 364 Yemeni Dinars. This relative lcwer level of wages

and salaries per emplcvee can be explained scmewhat by the skill ccantent of

the work involved.

Consumer goods manufactures(ISIC 31) and the petroleum products(ISIC 35)

are the most important sectors in the manufacturing industry as a whole.




TABLE 1 : CAPITAL GOODS IN DEMOCRATIC YEMEN
ISIC  VADCE¥ % share in ISICT 3 Growth of VADC$ Number of EST®
(1975)
3 ' 559
38 12
(1975) %4 share in ISIC 38

380 800 3
382
583 100
385

*¥: Value added in consitant U.S. dollars
1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.
SOURCE: . - 'NIDO Statistics and Survey Unit
unless otherwise stated. .

% share in ISIC ¢

100.00

% share in ISTC3Y

25

75




TABLE 2: CAPITAL GOODS IN DEMOCRATIC YEMEN

I1SIC EMP: in 1975 % share in ISIC 3 Growth in EMP, Wages+Salaries % share in ISIC 3
(1972-197T) (1971~1977)
3 5,179 100.00 11.6 12,917,000 100.00
38 698 12.1 7.8 1,167,000 9.00
% share in ISIC 38 % share in ISIC 38
381 180 25.8 15.1 370,000 3.7
382
383
384 518 4.2 3.3 797,000 68.3
385
¥: Number of employees
SOURCE: UNIDO Statistics and Survey Unit . —_¢3

unless otherwise stated.
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Although the number of esteblishments in the manufacturing industry(ISIC 3)
declired throughout the first half of the I970s, reaching 4,788 in I975S
from 5,138 in 1970, employment and value added ( in constant I975 U.S. &)

increased over this period, both growing at 3.L4% and 4% annual compound
rates respectively.

Capital investment grew during this period at 22.2%. This high rate of
investment is understandable for, during I1965-1I975, Egypt had implemented
an industrial policy aimed at establishing solid foundation for strong
industrial structure. The industriazl strategy was therefore based on the
development of both basic heavy and consumer goods industries with priority

to the former.

The general performance of the capital goods sector(ISIC 38), especially

in the year I975, showed visible success in industrial policy. In this year,
the capital goods sector(ISIC 38) accounted for about I0% of the number of
industrial estarlishments in the manufacturing industry; II.3% of

industrial output and IL% of total value added in constent dollars (VADCS)

originating from the manufacturing industry as a whole.

The year 1975 was for the capital goods sector the most prosperous through-

out the first half of the I970 decade.
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fter a steep decline of -16% ( in 1974 cver IU7:) estavlishments in the

sector suddenly began to grow in I975. Employment, reccvering from a fall
in the previous year, registered a €.I1% growth in 1975. Woges and salaries
m{Hasntel

by 19.4% over those of I97L. Cutput and value added in constant
1975 U.S dollars improved remarkably while gross capital formation went
from £E30.3 million in I974 to £ETS5.7 million in I975- a percentage increase .

M bty of cobabuslominkis o phrad 0 RO Lliwans Heoy AL
of 150. Conseguently, - .
4o 458 from 826 ~ A275 prmie ko Kl h
: . : " - - _ .. OQutput rose by 5% more than the already
” ~A N al

phenominal percentage growth of 20% in 1975 in which year alsc the average

employee received the highest nominal salary since the beginning of the decade.

The largest capital investment made during this half decade period was in
1975, and in the transport equipment subsector(ISIC 38L4) where gross capital
formation leaped from £E3.9 million in I9T4 to £E28.5 million This subsector
also accounted for the largest share of employment (33% of total sectoral
employment ), the largest share of wages and salaries (32% of total sectoral
wage bill) and the largest share of gross output (32%) in the whole capital

goods sector(ISIC 38) in I1975: Table 2.

But Table I reveals that the highest VADC$(30%) was contributed by the metal
products subsector(ISIC 38I) followed by the electrical equipment subsector
(ISIC 383) which also boasted a gross output of £E62.8 million that ranked

second in the whole sector(ISIC 38) after ISIC 38L.




For the period I270-I978, tris subsector maie the le
(£.I7%) and operated the lez

subsectors. COver this period, the subsector's VADCE experienced az negative
x b -

cortrirution tec VADCS

]
n
ct

st numter of estazblishments compared to other

growth rate of -7.€%. So also did employment which from I®TC through I975

grew at the negative rate of -I18.8% annually.

Tzble I shows that in terms of contribution to VAD, the metal products subsector
(ISIC 38I) was the most important even though its growth rate was one of

the least

With a growth of 16.4% in VADC$, the e ectrical machinery subsector(ISIC 383)
was the fastest growing subsector and also a significant contributor to

value added (27.I%) within the entire capital goods sector.

Table 2 shows that employment in the non electrical machine. ...sector(ISIC 382)
grew fastes (7.8%) in the first half of the 1970 decade during vwhich period

the subsector disbursed 19.5% of the overall sectoral) wage bill. But the

metal products subsector(ISIC 38I) which paid out the most of wages and

salaries (30.2%) suffered a very slow growth in employment (0.6%). Yet, as

was seen from table I, it was the fasteslgrowing subsector.




387

383

384

385

source:

TABLE I:

VADCH(I970-78) 4 share in ISIC 3

2,613,220,000.00 -

% share in ISIC 38

783,870,000.00 30.0
439,020,000.80 16.8
708,338,000:00 27.1
677 ,646,000:00 25.9
h,3k45,000.00 0.17

United Nations Statistical Office.

Growth of

CAPITAL GOODS IN EGYPT

VADC$(70-78)

8.6

2.0

9.9

16.4

T.b

Number of EST.

4,788

476

299

93

W7

29

% share in IS81C :

100

10.0

% share in I1sICY

08,8

19,4

9.9

I.7
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381
382
383

384

Scurce: United Nations

Employment 1975

731,400

90,300

26700

16,600
I7,200
29,600

200

TABLE 2: CAPITAL GOODS IN EGYPT

100

12.4

% share in ISIC 38

29.6
I18.4
9.1
32.8

0.2

Statistical Office.

% share in ISIC 3 GrOwth(I9T0-75)

3.5

3.4

0.6
7.8
4.9
3.6
-18.8

Wages/salary(I970-75)
erlM fou nds

1,319,920,000

185,870,000

56,210,000
36,180,000
32,090,000
60,210,000

1,180,000

% share in 121C 3

100
Th.o1

% share in ISIC 38
30.2
19.%
I7.3
32.4

0.0




IRAQ

Tn 1675, the manufaciuring industrr{7SIC 3} was revorted tc have had

1,33L establishments (th largest since 1%73) 7% of which was accounted

for by the capital goods sector(ISIC 38). This figure was also for the [
sector, the largest since 1072. The establishments in the industry

emplcyed the total of 132,930 persons rerresenting a 18.9% increase

over the 1970 figure (89,280 emplovees). The capital goods sector on

the other hand, achieved a 43.L¥% increase (in 1975) over its 3970 record.

e

Weges and salaries for industry and sector were reported to be

N
59.9 million Iraqi Dinars and 8.9 Iragi Dinars respectively. In the case
of the industry, that was a 97.3% increase over its 1970 wage bill
vhereas for the sector it was an 86% increase over 1970. However, though
in 1970 the capital goods sector(ISIC 38) accounted for 1Li% and 16% of
totel industrial employment and wage bill respectively, in 1975, the
sector’'s per centage shares in these two indicators, had each declined
by 1% point to become 13% and 15%.But despite these declines, the capital
goods sector increased its share in industrial output from L% in 1970
to 12% in 1975. Also, the sector's shares in industrial value added
both in current (VAD$) and constant dollars (VADCS) grew from 7% end 12%
in 1970 to 13% each respectively, in 1975. Notwithstanding the declines
experienced by the capital goods sector in its shares in industrial
employment and wage bill in 1975, the average establishment in the sector
employed 0.85 times more persons (185 employees per establishment) than
the average manufacturinz establishment, and paid them about 12% more.
Kevertheless, gross outrut accounted for by each employee (2,887 Dinars/
employee} of the sector was lower by 10% than that accounted for the average

employee in the manufacturing industry as a whole.

1: Tatle 1.




'artle 1 shows that over “he pericd 197C-1975, value added (censtant) in the
carital zoods secter grew at a faster rate (11.97) than in the manufacturing
industry where the growth rate in VADCS was 9.5%. Growth in employment over

the same pericd toth in the industry (£.9%) and the sector (6.2%) progressed

at more or less the same rate.

The transport ejuipment subsector(ISIC 384), while recording the fastest
growth rate (19.7%) in VADCS of all the reported subsectors of the capital
goods sector, accounted for the least sum of value added from 1970 through

1975 ($128.6 million). hg ?uawurto were oviilokls A His reaplel

Gfter 4975 -

The non electricel machinery subsector{ISIC 382) which experienced the least
growth rate in VADC$ over this half decade(B8%), contributed the largest(repcrted)

absolute share. of sectoral VADC$($161.4% million).

The electrical machinery subsector contributed over the six years the total

of $136 million in VADC$ which grew over the period, at the annual rate of 10.2%.

The largest and fastest growing subsector in the capital goods sector as can ke
seen from both tables 1 and 2, is the treasport equipment subsector(ISIC 38L)
which disbursed the largest total sum of 15,612 million Iraqui Dinars as wages
and salaries for the period 1070-1975 end operated in 1975, more than helf(56..4%)
of the overall sectoral number of estatlishments.lw 1276 1t oo Mperid =

Jore Lood €z tehatl homebs  owd imacged 240 emploglls. by

!
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TABLE 1 : CAPITAL GOODS IN TIRAQ
ISIC  VADC$* % share in ISICS 3 Growth of VADCS Number of EST-
(70-75) (1970-1975) (1975)
3 9.5 1,334
38 483,44k, 000:00 1.5 ok
% share in ISIC 38

381
382 161,364,000.00 © ‘ 8.0 27
383 136,042,000 -08 , 10.2 12
384 128,612,000-00 ~ 19.7 53
385

¥: Value added in constant U.S. dollers

1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: . ° .1 UNIDO Statistics and Survey Unit .. .

unless otherwise stated.

% share in ISIC 3

100.00

7.0

% share in I51¢38

28.1

22.8

56.4
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38

381

382

383

384

385

TABLE 2:

CAPITAL GOODS IN TJIRAQ

EMPY in 1975

%4 share in ISIC 3

Growth in EMP, Wages+Salaries & share in ISIC 3

132,930

17,420

5,740 «

4,690

6,950

Lo

100.00

13.10

%4 share in ISIC 38

33.00

26.90

39.90

0.23

(1970-1975) (1970-1975)
23] IVQQ\ Dinavs

6.9 25h;081,ooo 100,00

6.2 36,566,000 14,4

%4 share in ISIC 38

11.7 13,368,000 36.6
33.5 7,550,000 20.7
-03.00 15,612,000 2.7
12.3 36,000 0.1

¥: Number of employees

SOURCE:

unless otherwise stated.

. UNIDO Statistics and Survey Unit . _ .
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Whnereas by mid-decacde(1975), the capital zoods sector{ISIC 38) was
reported to have scccunted for 177 of total number of industrial est-
atliskments (793); 11% of overall industrial employment(1,994); 7% of

all wages and salaries distursed by the whole industry(619,000 Jorden
dinars) and 4% of totel industrial output(3.5 million Jordan dinars), at
the end of the decade(1979), this role had generally reversed.Except for
a decline to 14% in the sector's share in total number of industrial
establishments in 1979 (69k), the capital goods sector in this same year
had increased its percentage shares in total industrial employment(2,829),
total industrial wage bili(2.4 million Jordan dinars) and total industrial
output(17.8 .illion Jordan dinars) to 12%, 9%, andB8% respectively. The
implication of this is that the capital goods sector was in fact growing

pnsitively from 1975 till the end of thet decade.

In 1979, the metal products subsector(ISIC 381) was reported to have 680
establishments or 98% of total sectoral number of establishments and

engaeged 2,198 employees which represented 88.3% of the whole sectorel employment
recorded for the year. It also was reported to have accounted for 90%

(2.1 million Jordan dinars) of overall sectoral wages and salaries and 93%

(16.7 million Jordan dinars) oftotal sectoral output. It is then evident

that metal products subsector was in this time, the largest existing

subsector in the carital goocds sector.

But the fastest growing subsector in value added in constant dollars(VADCE)
from 1970 through 1975 was the transport equipment subsector which
registered 17.5% growth rate. Next was the electrical machinery subsector

(15.1%) and then the the metal products subsector: Table 1. On the whole,

. P - U fmea A, v T as AAaA
Foods cectery TOTT ~rew Lno tenfliant QoL Aar velue 240ced




_at a slower rate (117) than the entire manufacturi.z industry(1L.1%).

Trroughout the 1970s, 10 deta were renoried fcr the professional goods
subsector which implies the the sutsector(ISIC 285) was during this
period non existent. Also, the non electrical mechinery subsector(ISIC 282)

was non coperative for the last part of the decade(1678 and 1979).

In 1979, the metal products subsector(ISIC 3$81) registered the highest recorded
salery per employee (84S Jordan dinars).This wes followed by electrical
machinery subsector(7L6 Jordan dinars) and then the transport equipment
subsector (617 Jordan dinars). No capital investments vere mede (or reported)
in the metal troducts subsector (ISIC 381) since 1970 until 1979 when

gross fixed capital formation was valued in the subsector st 8.7 million

Jordan dinars.

From 1974 through 1978, capital investment progressed in the electrical
machinery(ISIC 383) end transport eguipment{ISIC 384) subsectors at the
respective annual raizs of 6.7% and 18% . But although the electrical machinery
grew at a slower rate, the absolute value of its capital investments were
alweys higher than those of the transport equipment subsector. With e little
over 1 million Jordan dinars as capital investment in 1978, the electrical
machinery had scored a 38.6% increase over the capital investment of 197k

(0.7 million Jorden dinars). The transport machinery subsector (ISIC 38L) on
the other hand experienced a 129% increase in 1978 capital.formation

(.0.6 million Jordan dinars) over that of 197k (0.23million Jordan dinars). All
this explains why ithe transport equirment sutsector is generelly larger than

the electrical machinery sursector(TSIC 377),




TABLE 1 : CAPITAL GNODS IN JORDANI
7 ISIC  VADCS* % share in ISICT 3 Growtn of VADCS Number of EST> % share in 151C
o ~{70-T5) (1979) '
3 453,099,000-00 100.00 1k.2 5018 100.00
) 38 51,453,600-0 11.% 11.0 69h ° ' 14, 00"
4 share in ISIC 38 % share in ISTICXG
381 22,578,000-00 43.9 9.8 680 98
) 382 10,395,000,60 20.2 -6.4
383 T,74h, LoU-O 15.1 15.1 b 0.6
384 14,363, L0 0-00 27.9 17.5 10 1.

,,,,, 385

*:. Value added in constant U.S. dollars

1: Internstional Standard Industrial Classification of All Economic Activities.
Z: Establishments,
SOURCE: ~. 1+ UNIDO Statistics and Survey Unit

unless otherwise stated.



TABLE 2: CAPITAL GOODS IN JORDAN

1SIC EMP: in 1975 4 share in ISIC 3 Growth in EMP. Wages+Salaries % share in ISIC 3

-1 N
(lggzrdgl?u)b:n Dinavs

3 18,988 100.00 83,805,000 100.00

38 1,99 10.5 5,48l ,000 ' 6.5
. % share in ISIC 38 %4 shere in ISIC 38

381
382 20 1.0
383 16 20.9 843,000 15.h
384 1,558 78.1 2,765,000 50.k
385

*: Number of employees

SOURCE: All data are computed from UNIDO Statistics and Survey Unit sources
unless otherwise stated.




At the beginning of the 1970 decade, more than hzlf of the
numter of manufacturing esteblishments were located in the
capital goods sector(ISIC 38) which however accounted for
only 19% of total employment in the menufacturing industry
of that year. The sector also accounted for 12% of total

wages and salary paid out to employees in the industry.

Throughout most of the decade (1970-1977), the contribution
of the capital goods sector(ISIC 38) to the gross output of
the entire manufacturing industry(ISIC 3), remained on the
average L% annually. Value added both in current and constant

accounted for

dollars - in 1975 7 3.9% in the total

A A
value added arising from the manufacturing industry as a whole.

After 1970, the share of the capital goods sector(ISIC 38) in
the overall manufacturing establishments continuously declined
dropping tolll% in 1977 in which year the sector recorded its

greatest share (21%) of the total manufacturing employment

since 1970: Toklss 42 2. ’giﬂ means) #,Al" the oweraoe, ~2e QMLl

eobnb b capibal o stetor (151€ 38) Aao
A oy e g

The greatest capital investment in the sector was made in 1976.

At the sum of 2.02 million Kuwait Dinars, this represented 16%




a2l irvesiment made in ine eniire manufacturing

Tr‘

irdustry. Zut in the following year!l%T7., it daclined to a 7%

ogether with the sverzge secicral salary which fell by =
rer centage decrease of -27.17 from the 197€ figure. Cutput per

employee was at its highest in 1976, rising by 2.4% over the

previous year's.

Growth in the sectoral salary and gross cutput occured at the
annual rate of 27.4% and 26.€% respectively. Throughout, total
wages and salary in the capital goods s@ctor(ISIC 28), maintained
on the average, a steady annual share of 12% in the overall

wages and salary disbursed annually by the manufacturing industry

as a whole.

The metal products subsector(ISIC 381) is evidently the most
significant of all the subsector ir the capital goods(ISIC 38).
Compared to the other subsectors(ISIC 382, ISIC 383, ISIC 38k,
and ISIC 385), it is the one subsector that from 1970 through
1977 operated the most number of establishments; employed the
most number of workers; disbursed the largest salaries and

generated the greatest value of gross output.

Capital investment which progressed in the metzl products sub-
sector(ISIC 381) at the annual growth rate of 21.1%, accounted

for 91.7% of the total investment made in the erntire capital

5 . [To~r 24V 2
go0ds sector  IZIC =2 in




since 1970. In the previcus year(157€) however,
products subsector{ISiC 381}, had received one of

capital investment gquotas while the trensport equipment subtsector

(ISIC 38k) made the most capital inveatment (86.9%7) in the entire

sector of that year.




TABLE 1 : CAPITAL GOODS IN  KUWAIT

ISIC  VADC$* % share in ISICL 3 Growth of VADC$ Number of\EST2
(1975) (current$:70-75) (19%#)
3 525,530, 000 100.00 29.2 33
348
38 20,700,060 00 3.9 10.9

% share in ISIC 38

381 11,700,000.00 56.5 22.7 370
382 5,200,000-80 25.2 . 24,0 2
383 1,000,000+0¢ 4.8 2.6 8
381 2,100,000-00 10.0 -13.9 23
385 700,060.00 3.4 15.8: 10

¥: Value added in constant U.S. dollars

1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: - UNIDO Statistics and Survey Unit . .
unless otherwise stated.

% share in IS1C 3

400

A4

% share in IS1C38

59

ya {:v




ISIC

38

381

382

383

384

385

*

TABLE 2:

CAPITAL GOODS 1IN KUWAIT

EMP. . % share in ISIC 3 Growth in EMP. Wages+Salaries % share in ISIC 3
7 (1970-1 ’ LEYdd
1977 970-1977) ”\Kuwﬁﬂﬂbwau'
28,35 400 - 63 o, 000 A0
9,096 0 - 307000
u 19.1 7 A0
% share in ISIC 38 % share in ISIC 38
¢ 4585 9.5 4,804,000 G5 ¢
489 Gid 659,000 9-0
' -1.8
2% o-3b 24,000 (.7
-12.3
4, o5k 43,0 11,648, 600 220G
. 26.4
g9 11 - 178,000 24

: Number of employees

SQURCE: .
unless othervise stated.

- UNIDO Statistics and Survey Unit .
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current dellars comrared to cther subsectors cf the capital goods sector

(ISIC 38). This rerresented 8.0% annual rate, and $6.7% increase in

-
cFo
b

1975 over the 1970 figure. Mo ,f}.exyr:/) g rt,f;brk:(.") A,(,L’/r 4

In this sare period (1970-1975), the ncn elecirical machinery sub-
grow 8 ot an
sector(ISIC 382) generated value added@ in current dollars
~ - »

enrual rate of 8.0%: Table 1. And achieved 58.9% increase in 1975

(vAD$) over che 1970 figure.’lm 4870 #Ht VADE wao G4DRQ,000+00 bé
4975 't Lrod beceme $A,360,000.00

The metal products subsector(ISIC 381), follows in this order with
VAD$ annual growth rate of 7.8%, and a per centage increase of 56.5%
value added in current dollars(VAD$) between 1970 and 1975. In
absolute terms, value added in constant dollars reported for this

(%4€,000,600-00 )

subsector was the highest recorded figure = ~ in the year
A

1975 throughaut the capital goods sector(ISIC 38).

The electrical machinery  (ISIC 383) subsector's growth in current
dollars value added was more or less the same (7.4%) as that of the
metal products subsector's. And its per centage increase in this

indicator (VAD$) from 1970 to 1675 (53.8%), was roughly 3 per centage

Products
points less than the rate at which the metal produ—cts VADS grew.

-
o mrgtal o dan s Y

, ey I

P TN SPPS PUp I R S B N I beoor per fe s
figr seg L M o Lebe b agewims md peeldgnueeed agado stboce boy [ 502
B - - . i el [ . '

. ¢ v
T Lok S0 R0 s apporty 'sz e nect detlped o it

KA "}ﬂ - ,_F’ /,u":. e
‘

fer oe Tt ety !
|




TABLE 1 : CAPITAL GOODS IN LEBANQN
ISIC  VADCS* % share in ISICT 3 Growth of VADCS Number of EST"
(2975) (Current $: 70-75)
3
38
% share in ISIC 38

381 18,000,86t .0 7.8
382 1,700,000-:00 ‘ 8.0
383 1,600,000-00 7.4
384 400,000-00 8.9
385

#*: Value added in constant U.S. dollars
1: International Standard Industrial Classification of All Economic Activities.
2: Establishments. .
SOURCE: - UNIDO Statistics and Survey Unit
unless otherwise stated.

% share in ISIC 3

% share in ISIC30
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- dIm 1870, tae ca.fital %mJ'? ke boy (191C 3) wos reporked G bave Ld

wages z2nd salaries distursed in this year ammounted to 15,332 thousand

Lityen Diners and the industry yielded 110.58 million Libyan Dinars worth

of gross output (in producers' prices)* Value added in ccnstant U.S dollars
grew from 1970 through 1975 at the annual rate of 10.4%, reaching $314,400.00
zt the end of the half decade whereas at the biginning(1970), it was

$173,6LL.00. This meant 80.7% increase over the initial value.

By 197€, number of establishments had slightly declined by cnly 1 tc become

271, while number of employees had exceeded the previous year's figure by

rone
1,493 persons. Wages and salaries,from the 1975 figure to 18,341 thousnad

Libyan Dinars by 19.6% increase. And gross output (in producers' prices)*
Jjumped by a 1L4.9% increase over the 1975 record to 127.09 million Libyan

Dinars.

26 eshabliohmenks omd yitldid 2 cue o £6,327,000.00 o Vel
added am Comolamt dollavs (VADCE) . Lan 1935 0 aasamber °<§’
establidgmbnls had decimtd +2 21 osnd fe vabls arews ot Ha
onnusd ralt ol F%,climbed 4.'069’,5’00,01')!\-00-*”%931« At tlo ol
Aot ’}iﬁcarc<> gqor ~w-rbes o €o-?11>1£be<§,cdl #1110 comld '~nPlb3 daok
‘e ocetey gran n cg—iuem«.? over Hae dalf decode (1970-75), Buk

Ce'w the achr  hag 9 ewm and Ateor i e P-n:o\MchL
owen Ko FJLnA:o;J

*¥. Yearbook of Industrial Staztistics, 1970 edition: Volume 1.
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T the 20 estztlishments rerorted tc exist in the czvital socds sector(ISIC 38)
in 1370, 21 of them telcnged to the metel rroducts subsecter(ISIC 3£1),

machinery subsector(ISIC 282). These, respectively, represented 80%, 15.L%

and 3.8% of total establishments that operated in the entire capital goods

ol
sar

sector(ISIC 2E) that year. Throughout the first half of the decade, the
metal products subsector(ISIC 381) annually accounted on the average, for
T9% of total establishments that operated in the capital goods sector as a

whole.

By far, the metal products subsector dominated the capital goods sector in
534 ’ .
this period. It employed workers _in 1971\»Lutﬁ

accounted for 88.9% of total sectoral employment(capital goods), aud 4.3%
Ty thio nami g,
of the entire industrial (manufacturing) employment.

258 werlliom ko
it paid out a salary of Libyan Dinars

e from 1970 ~497C
employees and maintained an 18.3% annual growth rate in gross output‘A The

most output generated by the subsector in this period was recorded at the
end of the half decade(1975) when a gross output of 5.02 million Libyan
Dinars was reported- a figure that represented 186.9% increase over the least

ever recorded output figure of 1971: 1.75 million Libyan Dinars.(ihroughout

the half decade under review). bk 2876 (#nn Yo »9 b Ladiok dake) muntbes

o} cetatliohments; bad dicrased ks 45 o 24 A 4‘)?0§9‘"‘fw
Fell  fom 842 emplogtas (1978) to 343(48%5). Salera wis chpratio e

D‘e‘u% "J‘L""ﬁ {t CeSwmallion 9?5) -;"'5"'\ | LY/ Y | YN L«'&‘/M Dinars (45?0 .&""‘"
O tut-prats “f’“':("s"" teo 2, 3 warllr on l"gg)_ frenn 4. e_wv\"rl..k Libyan Dre-aes in -v,g)?g,
Value added in constant U.S dollars increased in the metal products subséctor

&t the mean rate of 2% ennually during this period, reaching its peak in 1975




. - e . —a .
wnen the sum of was recorded, and which zmmounied toc 5.7%

b

3
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cver the 197C figure.

Though the metal products subsector is predominant in the capital goods
subsector, its growth rate judged by its VADCY rate of increase is only
half tnat of the electrical machinery subsecter{ISIC 333) which is the
second important subsector (after the metzl products) in the entire capital
goods sector. And whereas value added in constant dollars(VADCE) in the

in 1975
metal products subsector achievedAa 58.7% increase over the 1976 figure,

VADC$ in the electrical machinery subsector(ISIC 383) recorded a 143.9%

increase in the same year(1975) over its 1970 figure.

The non-electrical machinery subsector{ISIC 382) is the third important
subsector of the capital goods sector after the metal products and
electrical machinery subsectors. Although this subsector was reported to
have operated only 1 establishment annually (from 1970 thrcugh 1976), its
contributions to VADC$ grew during this period at an annual mean rate of
13.9% which was higher than those of the metal products subsector(12.2%)

and the entire capital goods sector as a whole(12.1%).




CAPITAL GOODS IN LIBYAN ARAB JAMAHIRIYA

VADCS* % share in ISICl 3 Growth of VADU$ Number of ES’I‘2 % share in ISTC 3

(1970-1975)

[19%5 )

244,400,004 00 10.4

9,500,008

% share in ISIC 38 % share in ISICX8

6,800,000.00 .
((i e

382 4.,400,000-00
100,000 L0

383

384

385

*¥: Value added in constant U.S. dollars -
1: International Standard Industrial Classificetion of All Economic Activities.
2: Establishments.
SOURCE: ~ UNIDO Statistics and Survey Unit
unless otherwise stated. .




TABLE 2: CAPITAL GOODS IN LIBYAN ARAB JAMAHIRIYA

\

I1SIC EMP: in 1975 % share in ISIC 3 Growth in EMP. Wages+Salaries % share in ISIC 3
m LIBYAN DINARS .
(1970-1975) (1970-1975)
3
38
]
. %4 share in ISIC 38 % share in ISIC 38 :
381 53k -3.0 3,878,000
382
383 67 : -0.3 288,000
384
385

¥: Number of employees

SOURCE: . UNIDO Statistics and Survey Unit 4 .. . uit
vnless otherwise stated.
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Value a23ded in consternt(VADCS, and current(ViT#) U.S. dollars

s ) T2 Tet sant oo
were reported to te and in 197G respectively.
» 4
By mid decade (1575), VADCS had increazsed at the annual rate
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of 10.8% to and VADS to by 26% annusl rate: Table 1.
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ISIC

381

382

383

384

385

VADCH*
[1975)

L00C0beuN

TABLE 1 :

1

% share in ISIC® 3

% share in ISIC 38

CAPITAL GOODS IN MAURITANIA

Growth of VADC

lo.8

*: Value added in constant U. S. dollars °
1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SQURCE:

. .. " Y UNIDO Statistics and Survey Unit = :...oct.,
unless otherwise stated.

2

Number of EST®

% share in ISIC 3

% share in ISIC38
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MOROCCO

Ccmpared to all cther incdustries of the Morcccan economy, the
manufecturing industry was, from 1970 through 1977, one of the
fast growing industries as well as a substancial contributor to ; |
the gross domestic product originating from the economy as a
whole. Over this period, it grew at the annual rate of 5.8%
and contributed yearly between 18% and 19% of total domestic
product of industries. In 1970, its share in industrial domestic
ﬁh:shﬂre
product was 18. %. By mid-decade (1975), A had
reached 19.2%. And in 1977, it slightly declined to 18.9% which
in absolute figureswas U.80 thousand million Moroccan Dirhams?

At the turn of the decade(1970), this was 3.05 thousand million

Moroccan Dirhams.

In 1975, Value added in constant dollars(VADC$) reported for the
cepital goods sector(ISIC 38) accounted for 20% of the total VADCS
originating from the entire manufacturing industry(ISIC 3). This
per centage share was the same as was reported in current dollars

, ghowed
for the year. In current dollars, the value added in 1975 .. an

: A

81.8% increase over that recorded for 1970. From.1970 through 1975,
VADCS as generated by the capital goods sector(ISIC 38) grew at the

annuel rate of 5.1%. In current dollars, it increased at the much

higher rate of 38.8%.

*:ﬁgearbook of National Accounts Statistics, 1979, Volume 1.

Uw\'.'t-cal Nobions 5{“455#6&( D{{'ﬂe




The metel products sub sector(ISIC 381) was responsible for most
of the VADC$ accruing to the capital goods sector{ISIC 38). In
1975, the subsector accounted for 45% of VADC$ reported for the .. i:...

capital goods sector.

- The transport equipment subsector(ISIC 38L4) which gererated
VALBES ok My onnual valy of 42/ betwesn 1870 anmd 4435 . By 1577

nis substehar had ‘3(&1&'&3 Ha lM?{Sf‘ VADLCS im Ky decadi (3’??-2».}:’#»),

Buk from then Litl M ond of Ha cecads (4878) e VADCS cifinuously

declimtd , reochiag 8 40-4 millipm »m 4879, THis could mean a
delevioratiom  in” g Cgé'hcrad. Fav.{’ovmama °+ g oetkor

The metal products subsector grew st at 2.1% annuelly; the non
electrical machinery subsector(ISIC 382) grew at L.6%, while the

electrical machinery subsector(ISIC 383) grew at 5.5% annually,

trovghent &e 1570 decade
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TABLE 1 : CAPITAL Goops IN  MOROCCO
i
ISIC  VADCS$* % share in ISIC: 3 Growth of VADCS  Number of EST % shere in ISIC 3
(1975) (1970-1975)
3 1,460,300 . 100.00 .-
38 290,600 19.9 5.1
% share in ISIC 38 v % share in ISIC38
381 130,300 Lk .8 5.6
382 40,100 v 13.8 5.1
383 57,200 19.7 4.7
384 60,800 © 20,9 4.7
385 2,200 0.8 1.6
*: Value added in constant U.S. dollars . ,~y

1l: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: = . .+ {TGw UNIDO Statistics and Survey Unit --ciws,
unless otherwise stated.




OMAN

In 1978, the entire manufacturing industry(ISIC 3), was reported to have

operated 357 establishments and employed 3,926 wvorkers. The industry

was also reported to heve disbursed Rk.7 million (Rials) as total wages % 1
and saleries for the yeer. On the average therefore, each emplsyee

received R1,198 as salary for the whole year while each establishment

employed about 11 people.

The menufacturing industry is evidently one of the least developed
industries in Oman, and certainly the least contributor to the gross

domestic product from 1970 through 1978. In 1970, it contributed RO.2#

million vhich was 0.19% of overall gross domestic product generated

by the economy as a whole. By 1978, its contribution has risen both in
absolute and relative terms although in the later case, it was not very
significant: 1.3%. With the sum of R11.2 million, the industry became

the tenth largest contributor to gross domestic product that aemmounted to

R 892.8 million in 1978. However, it is note worthy that the contributions

of the industry to gross domestic product increased at the annual rate of

56.4%.

Value added in current dollars which in 1970 was reported es for

the transport equipment subsector(ISIC 38L), increased at the annual rate

57.1001009' 50
in

$ 400,600+ 80 ‘
4 t
of 61.9% to the sum of 1975. ;

#. Yearbook of National Accounts Statistics, 1979, volume 1.

A
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TABLE 1 : CAPITAL GOODS IN _ OMAN _

fSIé VADC* % share in ISIC;AQ Growth of VADC$ Number of EST % share in ISIC 3
) (current$;70-T5)
3
) 38 |
% share in ISIC 38 % share in ISIC3§ R
381
382 .
383
384  7,200.00 | . 61.8
385

*: Value added in constant U.S. dollars -

1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: ) UNIDO Statistics and Survey Unit . ..miz
unless otherwise stated.




TABLE 2: _ CAPITAL GOODS IN OMAN

1SIC EMPY - % share in ISIC 3 Growth in EMP. _Wages+Salaries % share in ISIC 3
1376 (1978 yn Oman Riyals
3 %026 400 - 470,300
38
. £ share in ISIC 38 % share in ISIC 38
381
382 v .
383
384
385

¥*: Number oi‘- employees

SOURCE: .. : ., UNIDO Statistics and Survey Unit ~woi.-o
unless otherwise stated.



SAUDI ARARIA
The role of the manufacturing industry(ISIC 3) in Saudi Arabiz as depicted
by its annual per centage contributions to overall domestic product of industries
(in producer's values; at constant 1970 prices) during 1970-1977, was evidently
minimal. Although it is not the least developed industry (by this standard).in

the country, it is certainly not s developed one either.

In 1970, the manufecturing industry accounted for 10.3% of total industrial
domestic product. In absolute terms, this meant the sum of 3'1,839.00 millionl
From this year onwards through 1977, although in absolute figures the
contributions of this industry increased by the mean annual rate of 6.2%, in )
shore m demestic p:.a"ﬁ'i—i
relative terms it experienced continuous decline dropping te~6.9lhin 1977.

Throughout the same period, the overall gross domestic product (GDP) of

the entire economy, grew at the annual rate of 10.1%.

In 1976, there were 13,067 establishments in the entire manufacturing -
industry(ISIC 3) in which were employed, 61,536 people. In this same year,
the capital goods sector(ISIC 38) accounted for 16% of the number of

establishments (2,137) and 18% of the number of employee in the whole industry.

The metal products subsector(ISIC 381) was reported to have, in 1976,
operated and employed the seme number of establishments and employees &s

were reported for the entire capital goods sector(ISIC 38) for that yeer.

%: Saudi Arsbie» Riyals.
l:AYearbook of National Accountg Statistics, 1979, Volume 1.

Ymbed 7latioms Ctatiobical Office




Tris would mean that in 1076, the metazl products subsector(ISIC 381) was

was the only existing subsector within the capital goods sector of the

economy.

In 1970, the metal products subsector(ISIC 381) generated the sum of $9,780.00
as value added in current dollars (VAD$). In 1975, by the annual growth of

22.5%, it had reached the sum of $11,320.00.



TABLE 1 : CAPITAL GOODS IN _SAUDI ARARIA

ISIC  VADCS* % share in ISIC* 3 Growth of VADCY ~ Mumber. of EST? % share in ISIC 3
1975) constant §;70-15) — (19167 ,
3 - - - ‘ ;3,06'( 100.00
38 - - - 2,137 ' 16.h
% share in ISIC 38 . % share in ISIC38

381 33, 000,000. Bd - : 22.5 2,137 100.00 ’
382 - - . - - -
383 - - . - - -
38 - .- | - - | 3
385 - - - - . -

*: Value addgd in constant U.S. dollars : -,

1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.

SOURCE: - SRR .+ UNIDO Statistics and Survey Unit -~ ——3,
unless otherwise stated.




TABLE 2: CAPITAL GOODS IN SAUDI ARABIA

ISIC EMP: in 1976 % share in ISIC 3 Growth in EMP. _Wages+Salaries % share in ISIC 3
3 61,536 100.00 - . -
38 11,320 18.4 - - -
. % share in ISIC 38 % share in ISIC 38
381 11,320 100.00 - - -
382 - ‘ - - - -
383 - - : - - -
384 - - - -
385 - - -

*: Number of employees

SOURCE: ST "+ . UNIDO Statistics and Burvey Unit » @ <
unless otherwvise stated.




SOMALIA
From 1972 through 1977,A;umber of establishments in the manufacturing ind-
ustry(ISIC 3) grew at the annual rate of 3.3%. Employment rose by 13.15l
and annual selary increesed by 19.7%. Gross output increased at a slower
rate (16.3%) then capital investment which, growing at an average of 35.5%
annually, reached its peak (125.8 million Somali Shillings) in 1976 when
employment, overall salary, average salary per employee, average number of
employment per establishment and gross output, all reached their highest

since 1972,

The capital goods sector(ISIC 38) is almost entirely made up of the metal
products subsector(ISIC 381). From 1972 through 1977, all the figures
reported fo:- the various indicatcrs of industrial performance for this
subsector, were the same for the sector as a whole. This would suggest that
during this period, the other subsectors: non-electrical machinery(ISIC 382),
electricel machinery and equipment(ISIC 383), tfﬁsport equipment (ISIC 38L)

and the professional goods(ISIC 385) were virtually non existent.”®

Not only that the capital goods sector is not diversified, but also that
the role of that sector in the entire manufacturing industry - (ISIC 3)
vin particular and the Somalian economy as a whole, is rather of little
significance. In 1972, the capital goods sector was reported to have had
only 3 establishments out of 212 establishments reported for the

manufacturing industry as a whole. This represented the meager share of

1.L4%,

1 : Table 2.
L T%}e 1 provides an example with the year 1975.




The sector in the same year accountei for just 0.3% of the total

number of employees reported for the entire industry(ISIC 3).In absolute
figures, this meant 17 employees out of L,397. Whereas the entire

industry paid cut the total sum of 21.3 million Somali Shillings in

wvages and salaries{1972), the capital goods sector disbursed only 0.28%
(60,000 Somali Shillings) of that ammount. The sector also generated

& gross output of 1 million Somali Snillings which was over 200 times

less than the total output accruing from the entire industry. On the average,
each of the 3 establishments that operated in the capital goods sector

in 1972, employed € people each of who received an average salary of

3,529 Somali Shillings in that year.

In 1973, the number of establishments rose to 10 and the number of employees
to 131. Total salary in the sector saw a 535% increase over the one of

the previous year (1972). Gross output also increesed from 1 million

Someli Shillings to 1.9 million and gross fixed cepitel formation which

did not exist (or was not reported) in 1972 was recorded as 6,000

Somali Shillings. Establishments on the average employed 13 workers

each of who received the total average wage of 2,908 Someli Shillings in

the year.

197k was the year of greatest expansion in the number of establishments
ever recorded in the period under consideration (1972-1977). In this
year, number of establishments had risen to 28 from 10 in the previous
year, and number of employees to 251 from 131 in 1973. Because
esteblishments increased more than employment (180% as opposed to 91.€%),
each establishment accounted for fewer employees (9) than in the

cazle 0n & oerasl
previous year (13). And emrleyee receive%/a total salary of




3,538 Somali Shillings which represented 21.7% increase over 1973

salary.

Employment in 1975 fell by LL.2% from the previous year and so also

did number of establishments which saw a 67.8% decrease over the previous
year's. The average employee received a salary of 5,071 Somali

Shillings and establishments engaged on the average, 16 employees each.
Capital investment declined from 67,000 Somali Shillings (197L) to

22,000

Someli Shillings.
~ :

But despite this decline in capital investment, employment rose by 77%

the following year (1976) to 248 workers, generating the largest gross output
(5.4 million Someli Shillings), tétal salary (1.2 million Somali Shillings)
and gross fixed cspital formation (1.5 million Somali Shillings) since 1972.
Also, each establishment employed on the average, the largest number of
vorkers (25) since 1972 and up till 1977 when the overall performance of

the sector began to decline.

In 1977, each employee received on the average, the largest salary since
1972 and made the largest contribution (38,611 Somali Shillings) to
gross output since 1973. The cutput/salary productivity index was also
highest in this year (6) since 1973. With decline in bdoth employment‘and
number of establishments, each establishment employed on the average

only 9 persons- a substantial drop of 64% from the 1976 figure of 25.




T—— — S —
TABLE 1 : CAPITAL GOODS IN SQMALIA
ISIC  VADCS* % share in ISIC® 3 Growth of VADCS  Mumber of EST®
(1975) (1975)
3 : 287 .
38 500,000.00 9

% share in ISIC 38

381 SO0,0DO.DO 100.00 9

383
38%

385

%: Value added in constant U.S. dollars i. %
1: International Standard Industrial Class:.ncation of All Economic Activities.

2: Establishments.
SOURCE: »w=eii ¥ UNIDO Statistics and Survey Unit -

unless othemse- stated.

% share in ISIC 3

100.00

3.1

% share in ISIC38

100.00



TABLE 2:

CAPITAL GOODS_IN SOMALIA

*

IsIC EMP. . % share in ISIC 3 Growth in EMP, _Wages+Salaries
(1977) (1972-1977) (1977)
3 10,460 100.00 13.1 63,009,000.00
38 72 0.7 27.2 429,000.00
. % share in ISIC 38
361 72 100.00 27.2 429,000,00
382
383
384
385 :
¥: Number of cmployees
SCURCE: - . 12 .. UNIDO Statistics and Survey Unit o=va

unless otherwise stated.

% share in ISIC 3

in Somalian Schillings

100

0.7

4 share in ISTC 38

100




SUDAN

The number of establishments in the capital goods sector(ISIC 38) was reported
to be 296 in 1972 which was 23.2% of total number of establishments in industry
(ISIC 3) for that year. The sector in the same year, employed 3,987 workers
(8.3%2 of total industrial work force) and paid out 9.72 (£S1.4 million) of
total wages and salary disbursed by the entire industry. The sectoral gross
output of a little more than £S13.5 million was a mere 8.62 of the total
accruing from the entire manufacturing industry. It is clear from the foregoing
that the capital goods sector(ISIC 38) of the Sudanese manufacturing industry
is undeveloped and plays a role that is of little significance in the entire
economy. However, between 1970 and 1975, value added in constant dollars{VADCS)
grew at the annual rate of 8.7% which was faster than the rate at which it

increased in the entire industry over the same period(2.2%).

The dominant subsector within the undeveloped capital goods sector(ISI1C 38)
was the metal products subsector(1SIC 381) where establishments accounted in
1972 for '85.8% of total number of sectoral establishments (254) and employed
71.3% (2,842 workers) of total employment in the sector. In the same year,

this subsector paid out 69,77 of total wages and salary recorded by the capital

goods sector: Table 1.

Throughout 1970-1975, the metal products subsector made the most annual
contributions to the overall value added in constant U,S dollars(VADCS)
originating from the whole of the capital goods sector. The annual percentage
contribution of this subsector while rema‘ning at an average of 70%, reached

its peak in 1973 when it climbed to 75,2%($12,9 million) of the year's total

VADCS of the capital goods sector,




Tne next significant subsector of the capital roods sector after the metal

-products sebsector, is the non electrical machinery subsector (ISIC 382). In

1972, this subsector accounted for 6.4% of the total number of establishments

in the capital gpoods sector(19): 177 of total number of employees(677) and

17.6%Z (£5250,000.00) of total sectoral wage bill. The subsector's contribution !
to VADC$ was largest ir 1972 ($2,996,000.00) for the period of the first half

of the 1970s. Its overall contribution to VADCS which was highest after that

of the metal products subsector(ISIC 38), reached its highest point at the

value of $2,996,000.00 wvhich represented a 37.2% increase over the 1971 figure,

and a 16.9% share in the total VADCS$ accruing from the sector as a whole.

In 1972, the electrical machinery subsector(ISIC 383) was reported to have

ten establishments and 219 employees both of which represented respectively
3.47 and 5.51 of the numbers of estesblishment and employees in the entire
capital goods sector. This subsector, though it had a lesser number of
employees than the transport equipment subsector(ISIC 384) in 1972, paid out
more wages and salaries than did the transport equipment subsector. In the same
year however, its contribution to VADCS was significantly less than that from

the transport equipment subsector by 22.2%.

The tramsport cquirnent subsector(ISIC 384), with a 4.4% share in overall -
sectoral number of establishments in 1972(13) and 7.3% (249) of total sectoral
employment, paid out in 1972, 4.9 of total wages and salary disbursed by

all the capital goods sector put together. This ammounted to £570,000.00. VADCS
in the subsector grew over the half decade at the annual rate of 4.9%. This was

the least sectoral VADCS growth rate experienced in the period.

The professional poods Subsector(ISIC 385) was virtuallv nonexistent.




TABLE 1 : CAPITAL GOODS IN _SUDAN
1s1C ¥ADCH % share in ISIC: 3 Crowth of VADCY ~ Humver of EST
3 2,709,7ub 100.00 2.4 1,274
38 97,269 3.60 8.70 296
% share in ISIC 38
381 68,2h1 70.20 9.80 254
382 12,57k 12.90 §.60 19
383 7,0u42 7.20 8.30 10
384 9,414 9.70 . k.90 13
385 - - - -
%: Value added in constant U.S. dollars =  ~

2

1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.

SOURCE:

unless otherwise

~ ax UNIDO Statistics and Survey Unit sx>roewm,..

stated.

% share in ISIC 3

100.00
23.20

% share in ISIC38

85.680

6.40

3.40

k. ko



*

ISIC EMPT
( 1972 )
3 48,027
38 3,987
381 2,842
382 677
363 219
384 29
385 -

TABLE 2:  CAPITAL GOODS IN SUDAN

% share in ISIC 3

Growth in EMP. _Wages+Salaries % share in ISIC 3

100.00

8.30

£ share in ISIC 38

T1.30

v 17%

5.90

6.30

»eﬂizlaLwn

- 1“.590,000

- 1,420,000

- 999,000
- 250,000
- 110,000

- 70,000

*: Number of* employees

SOURCE:
unless othervise stated.

- - »4 UNIDO Statistics and Burvey Unit o SweE

Pbunhﬁ

100.00

9.30

% share in ISIC 38
69.7
17160

T7.80

k.90




SYRIAN ARAB REFUBLIC

The manufacturing industry(ISIC 3) as depicted by various economic jndicators

reveels progressive performance throughout the 1970 decade. Between 1971 and

1979, number of establishments grew at 3.9% annually, shooting ]
up finally in 1979 to the largest figure ever recorded in the decade, by a

40.6% increase over that of 1971.

Industrial employment grew et & faster rate (5.2%) than number of establish-

ments, scoring in 1978 a 49.5 per centage increase over the 1971 record.
anéra
Even so, theAnumber of employees that worked in each establishment remained

moré or-less constant . Thus, for every establishment

that operated during this period there were on tke average, four employees.

.. . R . . In absolute terms, the Syrian manufacturing
industry did not record remarkable progress in employment during this period.
For, even if number of establishments remained at the: 1971 size (figure),
this ratio does not improve very much. Increasing by less than unity, it

then becomes approximately, L.6:1.

w. ‘n » » > - [ I
Overall salary,vhich £5288 million in 1971, increased to £S681.9 million
A

in 1977, . this represenied 8% of gross output generated froam the
N A57A

entire industr;v Velue edded in constant U.S. dollars rose from $400,911 in
1970 to $669,194 in 1977 at the annuel rate of 6.6%. From 19Tk through 1977,

each employee of the industry received on the average £52,788 as yearly salary

and accounted for £833,1L3 worth of output annually.




The capital goods sector{ISIC 38), for the six years between L971 end 1977,
accountei for 8% of industrial emrlcyment; ST of industrial salary zad 5.4%

cf industrial value added in constant U.S dollars annuzlly. r- 'y v lans (n&)

Ae stder suno ok a laral end Lwen oy Lo %’" )

ak (54l ammeantin [220—"32¢ ) Tadde 4

Throughout the ],9’{0 decade, the metal products subsector made the most annual

contrinbution to sectoral value added in constant dollars. Besides, this

subsector(ISIC 381) operated the greatest nu:nber of establishments and
Capita) foodo

employed the largest number of workers in the sector. Its annusl contribu-

tions to sectoral value added in constant dollars, remained constent at 59.3%

from 1970 through 1978. In this respect, it was the most important subsector

vithin the capital goods sector(ISIC 38).

N
The non electricel machinery subsector(ISIC 382), with share of
”n

26.3% in VADC$ contridbutions, came next in importance. For the better part

of the decede (1970-1978), this subsector enjoyed more or less the same

growth rate in employment oo did . the metal products subsector(ISIC 381).
This is rather interesting b:caus: as can be seen from Table 2, the two sub-
sectors in question, although with the least growth rates in employment
compared to other subsectors (reported) ., contributed the

largest sheares in the ;Pital goods VADC$. On the other hand, the electrical
machinery and transport equipment subsectors while making the two least

contributions to the sectoral VADC$, experienced the largest growth rates

in employment.




It is further interesting to note that the capital goods sector(ISIC 38),
together with its subsectors (excluding the professional goods subsector
for which data were not reported), experienced the uniform growth rate of

15.4% in VADCS from 1970 through 1978.

Also note whorthy is the fact that the sum total of wages and salaries
disbursed by the metal products subsector alone (ISIS 381) from 1970 through
1977 ammounted to 98.2% of overall wages and salaries paid out in this

period by the capitel goods as & vwhole.: Table 2.




™o

TABLE 1 : ) _ CAPTTAL GOODS IN SYRTAN ARAB REPURLIC

ISIC  VADC$* % share in ISIC: 3 Growth of VADC$  Nusber of EST
(1970-75) (1970-1978)
3 2,841,685 - 100 36,321
38 133,210 .7 15.4 2,906

% share in ISIC 38

381 78,975 59.3
382 35,100 26.3 ‘
383 17,550 13.2
38) 1,625 1.2
385 - -

15.4

15.4

15.4

15.4

#. Value added in constant U.S. dollars . ...

1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: ;- UNIDO Statistics and Survey Unit sources,

unless otherwvise stated.

% share in ISIC 3

100.00
8.00

% share in ISIC38

5.4

5.9

19.4

16.5
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TABLE 2:  CAPITAL GOODS IN _SYRIAN ARAB REPUBLIC

ISIC EMP: in 1975 % share in ISIC 3 Growth in EMP.
(;970-1978)
3 156,490 . 100.00 -
38 12,290 | 7.9 7.8
. % share in ISIC 38

381 8;900 T2.4 6.7

382 2,280 ‘ 18.6 6.5

383 810 6.6 19.6

384 300 | 2.4 23.5

385 - | - -

¥: Number of employees

SOURCE: oo
unless otherwise stated.

. UNIDO Statistics

Wages+Salaries % share in ISIC 3

(1970-1977)
163,620,000 ' -

% share in ISIC 38 i
160,670,000 98.2

and Survey Unit.




TUNISIA
Bo

number of establishments in the Tunisian manufacturing
industry(ISIC 3) grew throughout the 1970 decade at the annual
rate of 5.8% so that whereas in 1970 establishments in the industry totalled
798, by 1979 they had reached 140l. More impressive however was the growth
in employment which at the end of the decade (growing at 8.1% annuelly)
was more than double the figure reported at the beginning of the decade.
From 1970 through 1976, value added in constant 1975 U.S dollars (VADC$)
grew by 5.4% in the industry as a whole. This remerkable performance of
the manufacturing industry is further expressed in its contributions to
the gross domestic product. In 1963, the manufacturing industry contributed
30.3 million Tunisian Dinars. At the turn of the 1970 decade, its share
had doubled that figure. And towards the end of the 1970 decade (in 1978),

of industries

156.2 million Tunisian Dinars accrued to the gross domestic producgéGDP'in
producers’ values) from the manufacturing industry aic..e. In that year, it
vas the third largest contributor after Agriculture(inclqding hunting forestiy

end fishing) and Services (community, social and personal).®

The capital goods sector(ISIC 38) on the awefage, accounted snnually for
7.3% of total number of establishments, 8.2% of employment and 9.3% of
total output originating from the entire manufacturing industry(ISIC 3),

throughout the 1970s.

# Yearbook of National Accounts Statistics 1979. Vol. ONE.




Oyer the same period, the sector disbursed annually, 9.7% of overall

salary paid out by the industry. Its contribution to value added in constant
U.S. dollars during the first half of the decade remained on the avere;:

e 2,

at the annual share of 7.1%.

Capital investment experienced the highest growth rate of all other reported
indicators of economic performance in the capital goods sector with the

mean annual rate of 38.7%. This was followed by gross output which increased
annually by the compound rate of 26.2%. Wages and salaries increessed by
24.7% annually while value added in constant U.S. dollars and employment,
grev at the same rate of 15% annually. Number of establishments grew least

of all at 13.9% annual compound rate.

The most significant subsector within the capital goods sector during the
period in review, was the metal products subsector(ISIC 381). This sub-.
sector operated annually more than half of the establishments that existed
in the capital goods sector and maintained the highest level of employment

of all other subsectors within the sector.

In the metal products subsector(ISIC 361), employment and value added in
constant (.€75) U.S. dollars, grew during the decade at the annual mean
rates of 17.6% and 9.3% respectively. With 25.5% growth rate, salaries

and wages scored the fastest growth rate in this period, followed by

gross output(23.9%).




The transport equipment subsector(ISIC 384) although operating fewer
éstablishments and engaging fewer employees than the metal products subsector
made the most contribution to value added (in constant U.S. dollars),

growing at 23.4% over the decade (compared to other subsectors within the
capital goods sector). At the close of the decede (1979), the total sum of

value added (in constant U.S. dollars) accruing from the subsector since
£104+5 million

1970, amounted to ) a figure that represented 43.7% of overall
$376 -4 miiom
VADC$ generated in the capital goods sector as & whole - in this

~

period: Table 1.

The electrical machinery subsector(ISIC 383) ranked next in importance,

generating gross output at the annual compound rate of 2L.9% and VADCS at

10.1%




TABLE 1 : CAPITAL GOODS IN TUNISIA

ISIC  VADC$* % share in ISIC 3 Growth of VADC$ Number of EST> % share in ISIC 3
: (1970-1979) (1970-1979) 13¢5
- 3 - - - - 1,308 100.00
7 38 376,400,000.00 . 15.4 70 5.4 |
7 % share in ISIC 38 . % share in ISIC38 |
- - 381 116,740,000 00 31.1 9.3 51 72.9 ,

382 6,923000.00" 1.8 13.3 - -

383 87,840,000.00 23.3 lo.l ‘a ’ ’ 10.00

384 164 ,537,000-00 | ‘43,7 | 23.4 - 12 17.1

385 - - -, - | -

*: Value added in constant U.S. dollars

1: International Standard Industrial Classification of All Economic Activities.

2: Establishments.

SOURCE: ; -~ UNIDO Statistics and Survey Unit by
unless otherwise stated.




ISIC

38

381

382

383

364

385

*

TABLE 2: CAPITAL GOODS IN  TUNISIA

EMP. in 1975 % share in ISIC 3
17,279 100
6,191 8.1

2,493

1,404

2,294

% share in ISIC 38

40.3

22.7

37.1

Growth in EMP.
TI970-1979)

8.1

1505

17.6

15.2

11.4

SOURCE:

*: Number of employees

Wages+Salaries % share in ISIC 3
[f.?:’ma‘ T s

734,520,000

88,347,000

39,605,000

23,473,000

23,510,000

"~ v ; UNIDO Statistics and Survey Unit . =x =

unless otherwise stated.

100

12.00

% share in ISIC 38

hh.8

26.5

26.6



UNITED ARAB EMIRATES.

The manufacturing industry(ISIC 3) was one of the fastest growing
industries in the period 1972-1978, growing in domestic product at
the annual rate of 45.2%7 (the second highest annual industrial growth
rate after the community, social and personal services industry:

iSIC 9) so that by 1978, it was able to contridbute the sum of

2400.% million U.A.E. Dirhamsl to overall domestic industrial product.
In reletive terms, this contribution however represented only L4.8%

of total domestic product of industries in that year. But compared to
the year 1972 when the industry accounted for just 2.8% of domestie
product accruing from industries as a whole, it meant a substantial

improvement.

In 1977, the indthry wvas reported to be operating 501 establishments
21l of vhich engaged 20,036 employees. By the next year (1978), the
number of establishments had declined to 428 as well as the number of
employees which by the negqtive growth rate of -0.5% had fallen to
18,949, Also, gross industrisl output which was at the value of
2,127.4 million U.A.E. Dirhams in 1977 d&ropped slightly in 1978 to
2,124.6 million U.A.E. Dirhams.

In 1977, the capital goods sector(ISIC 38) was reported to have accounted
" for 21% and 28% of number of establishments and employees in the entire

industry respectively.

1: Yearbook of National Accounts Statistics, 1979, Vol. 1

Umted fabiemz Skal slhead Oé{:':{




But although the number of industrial estatlishments declined in
1978, the share of the capital goods sector (ISIC 38) in the number
of industrial establishments increased from 21% in 1977 to 23% in

1978.

w7 1978, the metal products subsector(ISIC 381) was the

dominant subsector accounting for most of the employment,establishments,
salaries and output of the capital goods sector(ISIC 38). In 1977

in perticular, the figures reported for the number of establishments{406)

(566 (282 Amitl.uat D bows)
the number of employes,and gross output in the subsector were exactly

A
the same for the sector as a whole. By implication, this would mean that
in this year, the metal products subsector vas the one existing

subsector in the entire sector.

In 1978 hovever, the metal products subsector(ISIC 381), accounted for
78.2% of total sectoral employment (3,381 employees); 82.§$ of total
sectoral number of establishments(82), and 67.3% of overall vages and

salary disbursed by the capital goods sector as a whole(66.2 million

U.A.E.Dirhams).

The next important subsector in the capital goods sector is the
transport machinery subsector(ISIC 38k) which in 1978 accounted for
15.1% of total sectoral employment and 10% of total sectoral est-
ablishments. The subsector also was responsible for disbursing 2L.T%
of total wages and salary reported as paid out by the entire sector

as & whole,




The nonelectrical machinery subsector(ISIC 382) accounted in 1978 for 5% of

sectoral employment (235): 6% of sectoral wages and salaries(5.8million U.A.E

Dirhams) and 532 of sectoral number of establishments, whereas the electrical ‘

machinery subsector(ISIC 383) accounted for the least shares: Tables 1 and 2.




) | . TABLE 1 : CAPITAL GOODS IN UNITED ARAB EMIRATES.

ISIC  VADC$* % share in ISIC® 3 Growth of VADCS Number of EST® % share in ISIC 3
(1978)
- 3 ‘ : . u82. 100.00
B 38 99 | 23.1
7 % share in ISIC 38 . | % share in ISIC38
381 82 82.8
382 ' _ > 5.1
S _ 383 , 2 2,0
384 . 10 10.1

385

*: Value added in constant U. S. dollars -

1: International Standard Industrial Classification of All Economic Activitiel.

2: Establishments.

SOURCE: . .o . ™ .1 UNIDO Statistics and Survey Unit o,
unless otherwise stated.




TABLE 2: CAPITAL GOODS IN __ yINTTED ARAR FMIBATER

A

*

Is1c EMP. _ - % share in ISIC 3 Growth in EMP. _Wa u-tsnllric:l % share in ISIC 3
(1978) (e Dirbrawns
3 18,949 100.00 -2.8 ° uah.7bo,ooo 100,00
38 L,322 22.8 -32.8 98,300,000 | 20.3
] % share in ISIC 38 | % share in ISIC 38 5

38 3,381 78.2 -22.9 66.290,000 67.3
382 253 ‘ 5.4 5,800,000 5.9
383 52 1.2 | 2,000,000 2.0
384 654 15.1 24,300,000 2k, 7
385

¥#: Number of employees

SOURCE: .1 UNIDO Statistics and Survey Unit -~ .5
unless otherwise stated.




YEMEN

In 1971, 26 establishments were reported in the metal products subsector
(1ISIC 381) , with 310 employees. Cross output originating from the sub-
sector in that year ammounted to the sum of R'3,077,000.00 and gross

fixed capital formation was at R1,2L8,000.00.

By 1972, number of establishments in this subsector had shot up to 167,
falling to 149 in 1973 when the number of employees increased to 670 thus
recording more than a hundred per centage increase (116%) over the
employment figure of 1970. Gross output also increased by 56.9%

(over the 1971 figure) to R7,573,000.00. In 1973, this grew further to

R 11,866,000.00.

. .
£ (&wr;m [ SIFTRAEY




TABLE 1 : CAPITAL GOODS IN YEMEN
ISIC  VADCH* % share in ISICt 3 Growth of VADCS  Number of EST*
(1975) 1973
3 - - - -
38 - - - -

% share in ISIC 38

381 600 - - 19 -
382 - - ‘ - -

383 - - - -
384 - - _ - -
385 - - - -

¥. Value added in constant U.S. dollars , -
1: International Standard Industrial Classification of All Economic Activities.
2: Establishments.
SOURCE: : ' . UNIDO Statistics and Survey Unit
uniess othervise stated.

% share in ISIC 4

% share in ISIC38

22,3 7




TABLE 2: _ CAPITAL GOODS IN YEMEN

IsIC EMP: in 1975 % share in ISIC 3 Growth in EMP. _Wages+Salaries

% share in ISIC 3

(1971-1973) v YEMmEN Rigals

% share in ISIC 38

361 -

382 -

383 -

384 -

385 -

- 22.3

#: Number of employees

SOURCE:

unless otherwvise stated.

.. UNIDO Statistics and Survey Unit

% share in ISIC 38




77

CONCLUSION

The manufacturing industry in these Arab countries that have been considered
Confr)i.ul(d
is neither large nor very well developed. Very often, it - a
A
rather modest share to the gross domestic product of the respective

countries during the decade under survey (1970-1979).

Within the manufacturing industry itself, the capital goods sector(ISIC 38)
generally did not play any significant role. Its share in the overall
industrial employment, wage bill, number of establishments and value added

inconstant U.S. dollars(VADCS) was always minimal.

The metal products subsector (ISIC 381) and the transport equipment sub-
sector (ISIC 384) were the two most important and most developed of all the
other subsectors of the capital goods sector. Generally, they often
accounted for the largest number ofvsectoral establishments, the greatest
volume of sectoral output and highest employment levels. Also in many of the
cases, the two subsectors experienced the fastest growth rates in the

sector over the decade period.

The relative lack of adequate technical skills and engineering cadre in these
countries probably explains this situation where capital intensive sub-

sectors(ISIC 382, 383, 385) are the least developed even though substantial

‘capital accrues to most of them from oil revenues. In the case of the

transport equipment subsector(ISIC 384) which also is capital intensive, the

entry of these countries (most of whom are oil producers) into the downstream

operations of the oil industrv is a plausible factor that might have accentuated

expansion and growth in that subsector, This may be equally applicable to the

other subsectors.




18

The professional equipments subsector(ISIC 385), wherever it existed, was

the very least developed alwavs accounting for the least share in the

various indicators of economic performance after the electrical machinery ..

subsector (ISIC 383) and the non electrical machinery subsector(ISIC 382).

From 1970 through 1975, the fastest growth rates of value added in current
dollars(VADS) were recorded by the metal products subector(43%), the
trnsport equipment subsector(43%) and the electrical machinery subsector
(43Z) in Bahrain. In current dollars, Kuwait registered the fastest

growth rate in the non electrical machinery subsector (24X) compared to

the other Arab countries.

In constant dollars however, the Iraqi transport equipment subsector

scored the highest YADCS$ growth rate during this period with 207 annually.







