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In ceveloping countries tne cpplication of econcric
plannirs stertec almost immediately aitver Sszcond Jorld .ar
and tnz avtaiument of potiticel isdepenuencc. Ly wWas consi-
dered as an instrument of mobilisinz internal and exterral
resources, chargarg the troaitiocnal ecoromic structures and
increasing the rates of tne econcnic growtn. The inprovuent

Lo

o

of standard of living of the wnole pooulation was proclai-
red as its ulticate goal.

Iv is surcrising to firnd that inspite of the dirferen-
ces in tne levels cf ceveloprmeutv, poliiticsl systeis, airs
of cevelcpment etc. industry becese a main vart o cconcuic
planning in the majority of cevelopinz countrics. Incuctri-
alisation becene toe slogan of tTLe agy 2ven in tne 12ast
aevelcpad countries. _

Since 1950-s pla.nirs nas undergone signiricant cian-
ges in aeveloping countries. It is cnough to mention The
creation of the statisticel base, building of nationgd
planning cacdres, improvement iz the mechanis: of plemndug,
refinement of ihe rlanning pracedtre e*e. Inzpite of 211 thece

changes and improvients, inducvrial plaoning revainee cor-

tain pecuiiaritics, which rotzraed raising of ivs eflici-
ency. With these peculicrities I ricpose to deal im trece
notes.

1. It ic well kxonxn that ecowncric planning is 10t

only au ecor.onic but a pelitvic .l instrascnbt as well. 3ul
in & nunbaer of cevelenin: ccourinics ecorasdc nlasuins is

oty 5 el ey R T I S £~ A, T - . S SO I3
to neovily ourdenced wivh noliticz. Gencrual . the ntien of

g2

the plan is arr-r-el to influoace +he rlectorate Tor this ronion
its pregeraticn is based nobt on the real raterial end Ji-
nencicl resources aveil:ibace dn e country Luat o coriidi
essumrntion darirahle by raling criive (vofon ol the »o0th,
increase in oocllogront, droocovononl Lo stiodonas ol LLviig

cte.).
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When a countroy starts to implement thi
burdencd plan the awvailable rescurces are teo thinly spread
b

by

)

ariong; nNumercas rojects inclucea intc Tae

r

0
is found that a;l the planued projects czn nct be ccornle-

ted for the lack of resourccs. So the plazning boldy starite
to reshieiule {he plan: the planned projects are dividced

to the first anc secoxw priority greups. Only the rirst
priority projects are usuzlly counleted during the currsnt
plan. The construction o the secornd priority projects is
pestpored, and usu2lly thaey are corpleted onlv in the next vlan,
theough some investrment in ther  yere alrsady nade. Duc Lo
the inflaticn ané ire risins interests rates the cast of
construction becomes nrohivbitive. Jhen the projects ore
corpleted their working becomes unccone . Lioturally, ths
low return of such projescts influsices negatively the re-~
source bace of vhe nextw plen.
I belive, that if an industrial plan was based on The
"

~

real resources, avzilable Vo a glven country, ivs resulls
would be muci better. I would like to add ¢
cally burcened —lenning was ound ol the couscs whilch Lo
led €6 the 59 c2lled erisis of nlannine.

2 It is a lmourn fues that nodern irncuotry can 1ol de-
velop vithout cicdle cutwerd cnd baocliwerd linkafcs withn The
other sectors of econony. 3ut the najorivy of deve

1
countrics had adopbed siratesies widlen stroesced The indioo-
b
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riz)l cevelounment. This phenomgnz can be explained by o run-
o P 3 e PRI Ay W e Ty e g
her cf factoers wnich inciuned ciuaated modes of nrooLashlon
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ted in four zain conscguences. Tirstly inspite of @ll hopes
anr isolated industricl dcvelcerment could rnot sicnificantly
influence the rates ¢i the growshe Tioough incustricl de—
velopzert was Tast encuch, snall size of industrial sector

on, slow and insizble
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coupled with the demcyg
growrth of cther sectors rosulted in low growth of per
cepita incones.

Secondly, the isolated indusvrial growth led to a rwi~
ber of cconormic disprevortions. On the one hand, since

industrial cevelormens was noh svp ried by the grouth o«
egriculture it had ixzcreasingiy o depend an 2n irmort of rai
naterials and Toodstuifs for tihe industrial pcrulaticn. Cn
the other hand, stagnation or slow éeveiopneat of
ctiier sectors of economy resultsd in the lack of sufficie
derand in internal rarxet. Due to thnese reasons instsiled

capacities could not be fully vtilised.
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lopiments the creaticn of any new enterprice vus consicdrred
to be a blessing. So nunerous noy industrics sprong up, but
there vwere no outward or bachword linzase: bhetvesn todi.
This d¢ispreopestica alco had Lo be s0}ved  wigh the help of
external arket.

It scers zafe Yo assune thal the L
develourent led to growvirg sceilal tensions.
has e capital-irtensive churuloer

only a snzll part of the iuwcrycouse in labour Jorcc. At tro
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seme tire its development e Cestroying tradibticrold suull

scale movaf.coulge. Uocnle throun out orf small  seale ine
. e 2 - B DL TN -~ Y TR dolid i §
Justry can bt Cind cnploymeni Deczice of the clesration
i M : .- . e B! N I o R e
RaE S ouier secbonn of ecoicay . Lastly, the dcolatec do-
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veloprent ol industry leads Lo even rorc wnemn?
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3. 1% is a ratter of common krouiledgse that industrial
development was governed by the strategy of import-substi-
tuticn or export-orientation.

The strategy of import-substitution type of
industries started in developing countries was defined by !
trade balance. Irn case of the public sector industries to
be constructed were directly chosen by the planuning body
on the basis of rmaximum savirg of foreign exchansge. The
private sectors activities were governed by a mnodified
market mechanism, that is merket mechanisu influencecé by
State decisicns, its laws and rvles. This iechanism also
favoured import substvitutive enterprises, hecause they gave
hlgher rave of returne.

A develcring country's irternal narket demands first
of all the finished procucts (for instance, thers is derand
2or Dball pexns. Demané for semiproducts necessary Tor its
procuction will operzte when its ranufacture starts
locally). So in both cases industries were staerted which
produced finishsld erticles. To produc them o country had

e products. Firestly, it lipited the

to iuport irtermediat ¥
alisation because the major part of tae

scope of industri
intermecicte production wes concenvreated in the develonec
=3

countries. It ceens thaet to sabtisfy theilr derand for in-
0

9
termediate goocs the developing countries showld inerease
53%. Secondly sincc the
chcice of new incéustries wes bascd on the internal demand,

the existauce -2 local rcsources wes not toiken invo consi-

deration. It expleins rotler weal linkamges vetwren the
new irdustries as well &3 between the industsy endé coricur-

ture.

Since the export-oricnted industries were inivially
brsed on the Lansilacturz of loewl agricultural and .oivercl
raw melerials, they nad nuwch stronger 1lints sith Tihe ouuaor
sectery off econoy. It chnould also be renvticnxd tanb tho
roccas introcvesior. off lobour irsennive emportecriiiild
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of economy. AU the same time the export-oriented industrial
cevelopmert dces not intensify tie linkages 1nsmue the
irdustrisl sphere itself.

I believe that desintegraticn of econony and the slow
and uwnstable pace of its modernisaticn: is to a2 great dezree
explaired by the existing types oi plamming the industria-
lisaticrs either ingort-subtitutional or expors -
oriented.

4, In vke majority of develcping countries there avre
ro steble apné close liniks betseen industhiial planning ard
governmsnt's economic policy, or it may be said that in-
dustrial pleznirg did not become & universal irstruwent
of the econcmic transZorizatione.

Gererally, the industrial plzz indicates vae zouant ol
certain procuct whica sheuld be produced at the end of the
planined period. Then in the case of tre public sector it
defines the necessary amount of invesiment ard nethcds of
its robilisaticn ard in the case of the privete scctor it
indicztes only that part of the investmert, wvhich wenld
be supplied by the state or the state insvituticrns (3L any ;-
Wbat are the sources of rew materials aué intermediate pro- '
ducts, credits ilor working capital, wao will te the mgjor 5
corswaers ¢f the products? All these rmajor paraucters are
cenerally leit out oi the plan. i scome courntries thess :
rrorleresere solved at the ac hee basis by the cuvcoreid

exr

econonic policy decisicns; ir ivhe other greup of ccunitries

y.

their solution is lert to ¢ forces. 1t rcuze that
iz the maaoxitv of caces tie wrdiuctrial plarrirg is limited
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to the plarnir; of indGustricar Iy estuents. :

Flanoing of only cii oiase of industri

iul &
(thougn guite importent) frustreztes all the hopes of oh

tzlanced econcric gic.th. her tke cornumreticr of an in-
dustrial project is firished, & 1ot of difficultices spring
up. Thoere is o cnoxvese of row xberisls, barks sre valvins
Lo the Jirnt Tesuiits ol sne  acvlIvIty Lolers cupuldslnr Lo
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due to previous obligations,it 1is aiificult to sell the
preccucts, etc. Unutilisza industrial capacities increcse in
the nmaintainanrnce import, iow return on incdusirial invest-
ments are to a great degree results of uvlanning of the
prevailing type.

It means that the real irdustrial planning shovla
incluce all stages of industrial development, beginring
irom investmert o producticn cperetions.

5. Practical experience siors thet small-seale indus—
tries have much higker input-output ratios and much higher
emplcyament per unii of investament. Tals is tihe rezson, way
in a numoers of develoving courizries in-ustrial ple.nirng
stresses vhe reed te fevelor snalle-sc s

In some couxtries tie incéustrial plan envisages tiae
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Gevelorrent of euxiliary tyve of cpell-scelié incustiices, }
that is ircustries, woich will suzply The 1

irdustry with the inberzidiate rroducts. In Tails case Tzciug
logy rrescribes to the small-scale induatry the same standards i

of prcduction &s to6 the large scale irfustzy. Therefore

&j:

there is no much gain iu econony of investments o in in-
crease in eiployument,
Tue second type of nlanning of spall-scule inCuitiy

consists in creating indnstrisl estates. Cervaiusy, ithe j
o

bility for ircre
2ut this wype of cdcvelow
pericd is lorngs. Besides, industrial esbates fucilities are
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genexelly uwtilised by tiwe cld units  wvihich scek to ox-
=
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pant vhelr preduc
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Tie MREBSTVITLON LEPCRLLLY tenis b Lnoinevesiy an B

veeerehicre BUt 1T cost wei roiher high Yo the ccounitry,

v wh fros tneh pegeryncion i wtiliced by the unitsousing
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In the present day situation ihe Cerelopment of small-seale indusiries
is a necessity to the majority of developing countries. But this development

should bte preceded by research and survevs which should idzntify the industries
where intermediate technique could be gainfully utilised. Secondly,"
there shnuld b2 such methnds of planning whick ensure encouragement of

small-scale productior without excessive costs to society. ‘ ;
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