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—— NEWSLETTER

TECHNOLOGICAL INFORMATION EXCHANGE SYSTEM

Issue luxtar 3

12033

This Issue af the TIES liewsietler 2catains
reports 2°n wWo recent irpcrilant meetings
directly relatea o the activities of tne TIES
Sroup. Cre was a joint UNIDC/LZS {(Licensing
Cxecutives 3ociety) meeting nela in dHelsinki,
Finland %o discuss varicus items relating to
licensing ana technology transfer. This was
the second such meeting held by UNIDO ant LES
with the participation ¢f Heads of Technology
Transfer Registries.

The other =eeting held in Buenos Aires,
Argentina, uncer the sponsorship of the
Argentinian Zoverament and UNIDO, was the
annual zeeting of Heads of Technology Transfer
egistries. At this meeting, co-operation
among Jegistry offices was cemented ana various
enhancewents to tne TIEZ 3ystem 3uzgested.

Botn meetings emphasizea the Lmportance
of the TIES Newsletter as 2 vehicle for
exchange of information on Registry activities
and transfer of technology in general.

Sear 3ezler,

K G.S. Gourt

Regi;try actities
ARGZNT LA

from 15-1G Septemoer 620, che Zegd
Vlacional Ze Contratoas se Licencia v Trans-
ferencia ce Tecnnisgia of Argentina acstec,
in conjunction witn UNIDC, the Fiftn Meeting of
Yeads of Technolcgy Transfer Registries in
Buenos Aires. The meetlng wWas attended by some
14 active participants in the TIES system
including registry neads from Argentina,
Colombia, People's Republic of China, Egypt,
Guatemala, India, Malaysia, Mexicc, Nigeria,
Peru, Philippines, ?ortugal, Spain and
Venezuela. Additionally, representatives from
the United Republic of Camerocn, Indonesia,
Jamaica, Paxistan, Toge and Yugeslavia who are
int2rested in pcssibly paticipating in TIES
attended the meeting. A regresentative from
cach of tne {ollowing organizaticns was 1ilso
present ; Jnited Naticne Infsrmaticn Centre,
£CLA/UNIDC Unit on Technolegy, Andean Group and
the United Nations Centre on Transnational
Corporations.

The agenda of the meeting included items
on National Experiences in Technology Transfer;
the Cases of Argentina, Mexico and the Republic
of Korea, Progress ard Status Report of the
‘TIES- System, ?romotion of Co-operation among
Tecnnology Transfer Registries and ruture
Orientation of the Work of the Technology
Transfer Registries.

The meeting strongly endorsed the TIES
system and suggested that the sccpe :xf the
system be widoned teyond the excnange of
information so tnat it could become an ine
strunent aiding policy makers in develoring
countries in the field of technology tcaasfer.
Moreover, participants explored ways and means
of financing variocus TIES activities in the
future and made a series of recommendations to
do so.

EGYPT

The following is excerpted from the
July 1980 issue of M"Investment Review" 2
quarterly jourmal published by Egypt's Foreign
Investment Authority.

F‘OR.“!ATICN OF AN INVESTMENT INFCRMATICM CJENTZR
AITHIN TF I}vfc“‘f‘ A”’!-C:{IT.’

In May 1680 a :Iraft rerzorc was suocmiiled
e the Genera:r Authority for Investment 2anc
Free Zznes \Investzent Autiorlty! ErepSSing Lo
alternative deslgns Isr 2stadlishing zn
Investment I[aformatiz- Center {IIC) witnin the
Tnvestment Authority. The recommencatiins 2f
that report are currently being reviewed and
considered by the Gcevernment of Szypt anc a
decision as to which design to aacpt and rhow to
proceed with development of tne ICC may bpe
expected shortly. Depending con hcew guickly
decisions can be reached and funding arranged
(GOE and US AID), the new Zenter could de
partially operational in early 1931 and fully
operational by the fall of 1981. An Investament
Information Center (ICC) mey be thought of 2as a
unit within the Investment Autiority whizn wilil
provide information-related services Zoth o
the rest of the Authority, sther zovernment
institutions and to would-te investors. In
performing this supportive role the IIT will
not only help strengthen tne effectiveness of
the Authority in carrying out It3 aissicn to
stimulate and guids private sector investzent,
but also assist other gZovernment agencles ana
the private sector to stay better informed
about economic cenditions in Zgypt and the rest
of the worid. Specifically, if properly
organized, funded and staffed, the ICC snhouid
help to:
*  Increase dcmestic and intermational investor
interest;
® Raise the razio of acceptadble o wunaca-
captabie applications;
* PBroaden the casis on whizh apgplicattions
are reviewed;
® Shorten the average period of time elapaed
between project approval and operations;
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. Improve i{nvestor attitude about cdoing
business in Tgypt;

¢  Facilitate greater coordinaticn of data,
policies, plans and activities among gov-
ernpent agencies; . R

& <CSxpand the planning and policy-related
functions of the Authority; and

&  Enhance the efficiency cf the Authority's
operations.

®  These and other czontridbutions the IIC
would translate into total naticnal benefits
(i.e. jobs, foreign exchange, income, regional
distributicn) that far exceed the costs of
establishing the IIC.

After investigating tne approach taken
by other countries in which government in-
stitutions take an active m™i2 ia stimuiztizg
and guiding grivate Ilnvestment, we soncluaed

that the most successtal agproaca to an Il was”

to keep it free of regulaiory and gclicy-
reiated funetions 3nd to grivide 1t 3s Zen-
erously as possidle witn the necessary
resources and autonomy. AcCting 3aS 3 Spokesman
{not foramulator) for government policy, sal2s-
=man for Igypt and advocate for tne investor,
the IIC must be staffed with welli-informed and
articulate personnel. [t must maintain an
up-to~date and efficient information network
and be able %o operate effectively with both
the public and private sectors.

With regulatory and policy-related
functions excluded from =ligible activities
for the IIC, the Center could be assigned any
or all of the following responsibilities:
*  Compile and make available information on
policy decisions:

# Maintain an information bdase;
Package iaformation:

Disseminate information;

fespond to inquiries;

Persuade prospective investors;
Guide investors I{n procedures;

Act as interagency liaison;

Act as troubleshooter;

Service special needs of investors.

- e & & 8 * w8

The desizrs for the IIT presented o th
Investzent iuthcrity reogrecesnt two >:2gical
alternatives - 2 gasic lesizn, whila is 2
nodest agproacn, Tocusing only oa iaformaticn
services; 3nd a Comprerensive 2esizn, G-~
iressing itself to all the areas c=ypically
covered dy 1IC inclucing infcrmation services,
promotion ana investor services.

* Under the Comprehensive [esign the IIC's
responsibilities ancompass:
&  Collection, storage and dissemination of
information pertaining tc investment;
® Response to and channeling of inquiries
pertaining to investment;
®  Active promotion of Egypt as a desiratle
location for investment; and
% Facilitation of prospective investors,

The organization of tne IIC under this

design alternative would consist of five
departments:
®  Information Services, comprised of “nhree
urits: Inquiry Services, Lidrary Services and
Jata Services; -
¢ Promotion, comprised of two units: Marketing
and Promotional Materials;
&  Invesror Services, performed by account
executives assigned to each investor as
his liaison with the Autnority and osther
government agencies;

2

* Regional Offices, which represent the II
outside Cairo (principally for zaintalining
contact with the Governcorates and local
business); and

®  Foreign Offices, whichk represent the II
abread <(principally fer maintaining <enzact
with business internaticnally).

The staf oif tne IiC wiii consist of
approximately TS pecple {in laire, oy
wvear of cperatian and IS pecgle
vear., In arcer To be 3atl2 o 3t
gaa_itr cersonnel reguirec {or tnis
will cave %o rCe develcpec in such
crovide 3 stimuisting 2md prestissus
environment. It shculd be .argely
talented voung peopie wno view Uhl
tion as an opportunity O acquire :
experiences in the development of their own
careers. The staff snould Ye provided wiih a
great deal of training anc traver opporiunity
which will serve not onily o deveiop tioeir
sidlls and horizons but® also offer thex the
incentives to work for the Center and 20 teir
jobs well. They should not be expec:eg o
remain with the IIC for more than five or sis
years after whizk they may chocse tc mcve on o
the private sector or ancther career zaill .n
Zgypt. While this may appear o 2 = I2s8ilv
way to nandle personnel Jevelopment 1t zZ
would te nighly cost-effective. To zegin wiin
it would enable the IIC to attract talaniec
peopie within the somewhat restricted 3zcovern-
ment salary structure, Second, the Zraini
(both formal and on-the-iob) and exgesure o7
the staff to both govertment and private sectier
operations would serve to create 3 cacre of
experienced people available faor =zetinz
Egypt's pressing needs for managemen: anc
entrepreneural talent in bdoth the ;rivaie zna
public sectors.

The cost for creating and czperazinz tne
TIC under this 3esign s estimatec it accroxi-
mately $25 =aillion over the first vears =f
operations. Approxirately 7C per cent = i3
estimate is for foreign excnange and 30 cer
cent for local currency.

In summary, a promising osppcrtunily
exists in the establishment of an Investzent
Information Center to assist the Investzent
Authority in carrying out its responsiblity o
stimulate and guide private investrent,

=all

Recent /égis/ation

EGYPT

The following {s an article excerpted
from the July 1980 issue of tne "lnvestment
Review” a quarterly journal publiisned by
Zgypt's Foreign Investment Authority on
Investment Conditions in ZIZgypt. The article
deals.with policy develispnents regarding
Tnvestment Law 43 in Zgypt.
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Law <3 anc tne Jpen-locr Tolizv

The lesign amd =vului.ca of lne rules 4nd
polizias zovarning Law <3 projects must de
guided Sy its medium and Long-term sziectives
and strategic role in the zaconomy. These
objectives should aot bhe saerificed, 3ud-
stituted for or confused with the short-term
requirements of' this sector.

The (aw's main objectives are not merely
the encouragement of foreign direct investment
but, more importantly, the creation of a new
dynamic and modern sector in the economy,
unshackled from ad hoe Central Government
administration rules and allowed to operate
according to economic efficiency criteria.
This new sector is to become - gradually - a
model to be emylated by the sectors as well as
integrated and competitive :in international
markets.

I the above visualization is accepted,
then we can move from the general to the
specific. The price policies of both inputs
and outputs of Law 43 projects must be in line
with true economic scarcities and opportunity
costs. In the case of tradeable commodities,
this means intermational prices; comodities
should not adhere to the administered domestic
price system bdased on heavy subsidization.

The above principle applies, in parti-
cular, to prices of such important inputs
a3 2nergy and other primary and secondary
inputs the domestic prices o>f which are kept
artificially bdelow their oJpportunity zosts.

dowever, it mus:t be poainted out nere
that the nrice policiss of the other sectors -
private and public - 3snould also graduaily move
in the same direction. Jltimately, all
domestic sectors must bSe Integrated and sub-
Jjected to the same set of rules and policies
including price policies. In this context, the
relation between income 3nd prices and the
detrimental effect of multiple tier prices
should not be forgotten. This i{s the first
golden rule.

Cther zolden milas are relsted =0 flgatin

sxchange and securityv markets. These will be
2iscussea in sucseguent Lssues.

PHILIPPINES

The followi.ng 13 excercted “romz the
July 1980 issue > tre "Incustirial Development
Digest™ published Dy the Minisiry of Industry
of the Philippines.

Guidelines for Heavy ZIngineering Industries
g ng

The rules and regulations o implement
the development sirategy fcr the hreavy engi-
neering industries have been released by the
Commissicon for deavy =Zngineering Industries
headed by Industry Minister Roberto V. Cngpin.
The rules, which tock effect on June 24 this
year, provide for the inmediate implementation
of a local content pregram for the industry 2o
enable it to prcduce an average of =C per cent
of the equipment and machirery ~equirements of
large scale incustrial plants, within a pre-
scribed development jpericd. 1They also empower
the Commission to undertake tne necessary
steps for the irmediate estaolishment in the
country of large heavy engineering ccrplexes
and improvement of the downstream fabrica-
tion capability of the private sector. These

‘rules take off from LOI No. 950 establishing

the Commission for Heavy cngineering Indus~
tries, signea on Octooer 25, '¥iY.

Listing of Large Scale Industrial Plants

Large scale iacustrial plants refer to
tnose projects with heavy cr large scale
compenents and zachinery the instailed cost of
which is no less than 320 wmillion. fTnder the
rules and regulations, all such plants, whether
public or privately owned, are reguired within
90 days after June 24, 1980 to submit to the
Commission a report including technical in-
forzation on the products, raw materials,
processes, plant construction data, layout,
equipment anc others. This requirement will
help the Commission to prepare a ccmprehensive
listing of large scale industrial plants, wnich
will scerve as the basis, among others, for the
formulation and adoption of a development
strategy for the heavy engineering industries.

Enforcement cf Local Content Program

The develspment strategy Sar Inhe neavy
enzineering industirias uncer _lI 30 2alls for
tre immeglate Implarentation sf a lsocal tentent
sregram, starting wWita 2 S zer 2ant local
sontent Jercentage rget in CEQ, increasis
o 20 per cent i 1681, 25 per lJent in 1982,
3¢ per cent in 1Q83, «C per zent in 1354 ang to
50 per cent by 1985,

All enterprises having large scale
irdustrial plants “o be ccnstructed, expanced,
or zodernized at cost of ro less than P20
million starting in 1980 and so on, «will Ye
required to achiave the prescribed lccal
content; for this purpose, the Commission will
issue the proper Certificate of Compliance. At
the same time, the Commission will require
these plants to submit an annual repcrt to the
Commission for purpcses of evaluating the
overall guality and performance of locally-made
equipment pars and components.

The local content percentage will be
computea 3s follows: total crice c¢f locally
produced components/ _quirment/mmchinery {(or the
sum of import prices, FCB, of their spare parts
equivalent, whichever is lower in value) during
the period; divided by the total prices,
imported and domestic, of the entire machinery
and equipment of the industrial plant.

nConstruction” refers to either (a) the
acquisition of land site, ground breaking and
ground levelling, or (b) the date of placement
of orders for plant equipment and machinery as
may be determinea by the Commissicn.

Meanwhile, the Board of Investment (30I)
which will impiement the local zontent program
for the heavy engineering industries has
recormended e manuracture 3f certain re.
placeable parts of heavy construction or
earthmoving equipment such as shovels and
scraper blades, It has Zeferred the local
content program for heavy construction equip-
ment until such time tnat the market has
sufficiently expanded to permit economic scale
manufacture of such equipment.

Other Develcpment Strategies

To advance the establishment cf "one
or more heavy casting and forging plants, heavy
machisery, fabrication and large scale equip-
nent assembly complexes, intermediate size




acuinmert oommonents and  suh-assembly  manu-
facturing complexes as well as the lyprovement
of the "downstream" capablility of the sector,”
the Zommission —ay, aside from enforcing the
local content program, undertake the follewing:

a) recormend to *he 3CI the zrant of
iscal and tax incentives for the eslablisnment
of new 3r aaditional needed capacities or {or
=cdernization of neavy 2quitment manufacturing
piants:

3., Pivice implementation of the zroje2ts
iatd phases to obta:in immeciate results;

c) tncouraze =xergers Ir ccnsoildaticn
of existing facilities in the neavy engineering
industry whenever essential Jor attaining
technologicai preficiency and efficiency;

4) fecommend to the Technoliogy Transfer
Board the adoption of measures to faciiitate
the acquisition of technizal licensing and
engineering inow-how for the heavy ergineering
industry;

e) Recommend measures to the appro-

priate government agencies for the limitatien
of importation of heavy engineering machinery
and eqguipment or their components to the
minimm in accordance with LCI 350.
) f) Assist the hZeavy engineering industry
in the identification of appropriate sources of
financing to carry the incustry's development
plans.

g) Establish through MIRDC and other
training institutions training programs for the
purpose of developing an adeguate reserve cf
highly trained technical manpower for the neavy
engineering industry.

h)  Avail itself of advisory services
and  technical assistance from government,
industrial estates, research, and regu.atcry
power and public works agencies, such as bSut
not limited to MIRDC, National Science Develop-
zent 3oard (NSCB), Marine Incustiry Cevelopment
Adutihoricy {MARINA) anc the National Power
Corvoration INPC).

i) Implement through the MIADC a
research and development program to avail
itself of the best design and material tech-
nology for the heavy engineering industry;
and

3 Designate the MIRDC to conduct
rigorous quality control and inspecticn for the
products of the heavy engineering industry to
ensure that these meet intermationally accepted
standards.

The Role of MIRDC

The Veta.s Incustry 3esearch and Tevelsp-
=zent Zeater (MIALC) will serve as the national
senter to transiar ar geveisrs ine latest and
rost agpropriate tecanology in the nszavy
engineer:ng _ndustries; thus, it will nave C
be strengtnenad. Togetier wiln the Philigpire
Zureau of Procuct Stansards, <the MIADC wili
assist the Commission in tahe formuiation and
implementarion of standarcs for the manufacture
of neavy machinery and equipment. It will also
assist the Commisssion in the development and
maintenance of a cool of trained technical
manpower to manage and operate the heavy
engineering plants to ensure the goud quality
of locally manufactured parts, components and

finist.ed machinery.

Last but not least, the MIRDC will also
assist the Commission in setting up an inspec-
tion system of large scale industrial plants tc
determine ccmpliance with rules and regula-
tions.

Registry iews

COLOMBTA

Mr. Juan Pizarro, formerly the Head of
the Royalties and Technology Department of i
Superintendency of Industry and Commerce has
returned to the private sector. The new Zeac
of the Royalties and Technology Department :s
Ms. Miriam Zarate, starf zember :in the same
deparwent. Ms. Zarate represented Colombia
at the Fifth Meeting of Heads of Technology
Transfer Registiries in 3eptember 1980.

MALAYSIA

Mr. Kamaruddin Nordin, formerly
Jirector of the Irdustries CTivisicn &
Ministry of Trade and Industry fas ass:
duties as the Deputy Secretary General icr
Development and Finance in the Minisiry of
Public Works and Utilities. The new director
of the Industries Division is Mr. 3urkhan
Abdullah, formerly with the Malaysian 'issicn
to the EEC in Brussels. Mr. Zurkhan assumed
his duties in mig-June 1980.

N
TERG

with the cnange of govermment, Mr. Juilo
Azpilicueta of tne Jegartment Sf 3lanning in the
Ministry of Incustry nras Ddeen replaced 3y
Dr. Jorge Conzalez. Dr. Genzalez, 2n 2cono-
zist, was formerly 2 uriversity professor in
Lima. or. Gonza.ez recresernted Zeru at the
Fiftn Meeting of Heads of Tecnnolcgy Transfer
Registrias.

UNIDO actrvities

Second Joint UNIDO/LES Meeting

UNIDO together with the Licensing Sxecu-
tives Society (LES) organized a seccnd mesting
of Yeads of Technoliogy Transrer Registries and
memters of LES which took place in Heisinki,
Finland on 11 and 12 September 193C. The
neeting was aittended Ty some 13 participants.

The meeting Jevuted itself to aiscussion
of twc papers gresented 5y LES members :on
"Evaluation and Selection of Tecanolegy” and
"Alternative Mechanisms f{or Transferring
Technology”.
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The meeting emphasized the need for
close co-operation among UN(DO, the Technclogy
Transfer Registries and LES in the field of
exchange of information for the promotion of
technology transfer from developed %o develop-
ing countries. :

Technical Congress

UNIJO in conjunction with the Geneva-
based non-prcfit orgzanization "Technology for
the P2eoplie™ (I1F72?) organized a Trchnical
Congress from 15-19 September 1980 in Geneva.
The congress, neld concurrently with the
Technology for the People Fair, was held to
take advantage of the presence of interrational
experts and practicicners from industrialized
and developing countries who were attending
the rfair so that they might exchange informa-

tion and experiences in the field of develop-

ment, transfer and applica.ion of appropriate
industrial technologies. The meeting was
attended by some 150 participants from 41
countries repiesenting govermment, public and
private sector corporations and R + D in-
stitutes. :

The neeting, inter alia, considered the
Sallowing topics: ~ (zcano.-gv Policies and
3lans, Lizensinz Tecnnijues Apglicabla o
deve.lceing Zountries, Decision-making Processes
in Selizcting Approgriate Tacaaclegy, lom-
sercializing Pratotype  Tacnrolegy among  the
Developing Countries, New JApprcaches 2o 3Sud-
centracting, Joint Ventures and Indusctrial
Co-operation amcng Zusiness Firms, Role of
Finance Institutions in assisting sm2ll and
medium-scale enterpises in the Developing
Countries, Equipment Procurement and Future
Framework of Co-operation among Developlng
Countries.

Case Study on Technology Transfer

Th~» case study presented beilow is
publisned in the TIES Newsletter as a trial
exercise. Wwe would welcome the receipt of
analyses and corments cn this sample contract
frcm the various registry offices. Any such
anaiyses received te’cre 31 December 1680 will
oe puolishea together witn the analysis of the
author, Mr. Gustavo lores in the January 1981
edition of the TIES Nawsletter. (Mr. Flores is
a staff member of the Junta del Acuerdo de
Car'tagena. The views expressed in the study o
not necessarily reflect those of the Junta.)

If the response is sufficient, we willi
consider publishing such case studies for
comrent two Or three times per year,

1.1 Introduction

The following hypothetical case of a
technolagy transfer contract between Interna-
tional <Zorporation, domiciled in 2 developed
country grants a licen=e to f2nufacture and
sell apparatus for wazhing and crying bottles
to the local Peruvian Company National Maiu-
facturers. °

The contraci, signed in 1965, obliges
Internationali Corporation tc provide to
National Manufacturers its patents, plans and
manufacturing processes “or the specific models
to be produced.

As payment, a 5 per cent royalty on sales
of products manuractwred was agreed upon. for
the contract to enter into effect, a payment of
$US 10,000 towards future royalties was re-
quired.

The contract _was ‘nitially sigred with &
duraticn of 5 years (until 37 Cecember 1371}
but inciudes an autoratic renewal clause of
indefinite Jduration.

Later e Xational Manufacturers Ccmpany
asked that tne license te =x-encec 30 that It
could sell its gzroducts %o all of the countries
of the Andean Sroup. The Internaticral
Corporation agreed to grant this crange if tne
local company accepted an lncrease in the
royalty to 7 per cent citing the reason that
they would be gziving up a market they had
developed. This agreement was accepted by the
local company and approved via an exchange of
letters.

1.2 Contract Text M

Developed Country, 26 May 1965
We the undersign~d:

- Internaticnal Corporat.on domiciled in a
developed country (hereinafter referred to as
Internatioral) represented by its President
Mr. Frank Gill;

- National Manufacturing, Inc. domiciled in
Peru {hereinafter referred to as National)
represented oy 1ts manager Mr. Juan Pérez have
agreed and concluded the follewing:

Clause I

International grants to National, under
the conditions enumerated below, ita manu-
facturing and sales license in Peru for ap-
paratus to clean and dry bottles and acces-
sories manufactured in the <developed country
under the trademark Intermational.

Clause II

International will provide National with
its patents, plans and menufacturing systems
for all models that National is considering cr
could censider for future manufacture in Peru
including existing models or those that might
be developed by International in the future.

Clause III

a) Tre present agreement is ~f an exclusive
reciprocal rnature concerning manuiacture and
3ales.

hY intermaticnal will rot grant its license
0 nor nave any agent other rhan liaticnal in
Peru.

e¢) National will not enter into, directly or
indirectly any agreement with any intermediary
or company to manufacture, sell or represent in
Peru, apparatus for the cleaning and drying of
bottles otner than that manufacturea Iy Inter-
national. Similarly National is prohibited
from having interests, direct or indirect in
any of [niermational'’s competitor companies.




Clause IV

The trademark Intermational registered in
Peru will be utilized and will appear in all
sales and prospectus documents. The note
"International Licerse®™ will be placed on
apparatus tanufactured by National under the
present contract. Natiocnal is authorized to
use its own name, trademark or symbol in
conjunction with the term "International
License".

Clause V

National is prohibited from sublicensing
even partially or to hand over to third parties
all that is granted via the piresent agreement,
and especially:

- « the Trademark Intermational;
- the licenses, patents or ow-fow involved
in the manufacturing processes of Intermational
apparatus;
- devices related to whoie or parts of Inter-
- national apparatus.

Clause VI

a) Intermational and National agree to make
known to each other the results of their
respective technical studies and research.
b} International agrees to give to National
the total assistance of its studies department
both for the establishment of projects for
cleaning and drying bottles which could not be
carried out in Peru as well as for the manu-
facture of International equipment in Peru,
c) The offices and workshops of Interna-
tional and National as well as those of sub-
cortractors are accessible on a reciprocal
basis and without restriction to either party
as long as the visits are ccnducted jointly.

Clause VIZI

Internatisnal agrees during the primary
pnase of production %o provide lational <ith
all apparatus/parts 4hose ranufacture 1z 2ot
tecnnizcally possible in Peru. These deliveries
wiil be »illed by International to taticral at
the oost favcuradle prices.

Clause VIIL

National is independent and free to
decide on local manufacture of any item or its
purchase from International if local manu-
facture does not seem to be favourable.

Clause IX

a) International’s renumeration will be a
royalty of 5 per cent (five per cenc). Taxes
will be handled independently by each of the
parties in accordance with the laws in force in
serd.

b) Royalties will be calculated using
current number of btottle cleaning and drying
apparatus and those to be fabricated by
National under this contract as 1 base. Any
changes to apparatus or manufacture of new
apparatus will be submitted to International.
Nevertheless, apparatus already manufactured Dy
National will not be considered part of the
rcyalty base. As such Nationzl should deliver

a list with numbers and photographs of such
apparatus.

c¢)  National will credit to Internmational the
sum total of royalties on a trimesirza]l tasis
according to the invoice bdase of the previous
trimester.

d) The royalties credited to Intemmscticnal
will be transferred when requested. {n the
case that Peruvian laws and regulations
prohibit the transfer of royalties, these will
be maintained by National in Peru for the use
of Intemational. i

e) Royaltics not transferred and maintained
on account for more than 6 months will ac-
cumulate interest equivalent to the rate
authorized by officials of the Savings Bank in
Peru.

) National will make available all facili-
ties to Internaticnal or its representatives to
verify the form of calculation and royalty
base,

g) International will deliver according to
National's choice and request special sample
apparatus at 4C per cent and 10 per cent
discounts of current prices or if prices are
modified, at the marimm discount envisaged in
the new pricing scheme.

Clause X

This contract will enter into effect
subject to the payment oy Naticnal to Interna-
tional of tae sum of 3(S 30,000 (ten tnousand
US dollars) as 2a zdvance payment of rcyalties.

Clause XI

National is obligated tc assure, during
the 24 months following the date that the
contract becomes effective, a minimm level of
manufacture and sales of $US 100,000 (one
hundred thousand US dollars).

Clause XII

The present contract will become effective
upon its signature by both parties and the
payment by National to Intermational of the sum
of $US. 10,000 (ten thousand US dollars) as
specified I Clause X of this contract. The
failure by Natioral to ocba=rve the conditicns
specified in Clause X wichin 3 months after the
signature of this contract will voiz2, 1pso
facto, the sigratures and as a consequence the
contract.

Clause XIII

The validity of the present contract will
terninate on 31 December 1971 and will DYe
immediately renewed by tacit agreement for an
indei..lte period except by renunciation by
certified letter Ly either of the parties 13
months prior to expiry.

In case of cancellation, if the cause 3
imputable, National will turn over to Interma-
tional all documentation relating to maru-
facture of the washing and drying apparatus for
botties. For a period of five years all
manufacture of equipment which partially o
totally reproduces the characteristics of
Intenational equipment which nhas been the
object of the present contract is prohipited.
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This contract can ce officially rescinded
by International in the case of National's
bankruptcy or for failure to pay interest on
back payments as envisaged in Clause IX.

Clause X1vY

All litigzation related =o tne present
sontract, wi;l cse subiect no artitration 2y the
£ollowing procedure:

- tach party will cesiznate an arbitrator in
tre develcped countrv.

- Fefore deliteraticns, the arbitrators will
select a3 third arbitrator charged with final
aecision powers ir the zase 9 non-agreement
between the two arbitrators; in the case of
non-agreement cn the designation of a third
arbitrator, the third arbitrator will be
designated by the Fresident of the Interna-
tional Chamber of Commerce.

- The parties agree in advance to accept the
Judgement of the arbitrators designated by them
or of the third arbitrator. ’

- The judgement of the arbitrators should
indicate who will pay the arbitration costs and
the eventual registration costs of this
contract.

Technology acquisition and TAS

PHILIPPINES

The followina is excerpted from the
July 1980 issue of the Industrial Development
Digest published by the Ministry of Industry of
the Philippines.

Fccus on the 11 Industrial Proiects

The Philippines' full scale industriali-
zation wiil be spearheaded vy 11 major indus-
trial projects Dy whicn a strong productive
capacity snall se built o meet the cour .ry's
own  industrializaticn requirements of seil-
sufficiency and at the same time increasr its
capacity o join the export market. Costing an
estimated 36.0 billion and timed to takz off
within the next S years, these projects are
projected to result in foreign exchange
earnings of $14.5 billion over the i8-yzar
period, 1982-1999, excluding additional foreizn
exchange benefits through integration with
cther {industries. To be established in dif-
ferent parts of the country, they will offer an
invaluable opportunity to employ as many people
as possible in the countryside.

#Ccrrer smelier project - Tesiznec "o
process locally-procuced  cpper  concentrates
into refined 2opger, che ccgoper so=lter froject
sas 30 annua. cagacity of 35,00 Tétris owns
s scgper zathczes, ard --C,LC metric weng ot
sulfur.c acic ty-proauct. Tre 2ontrasis W
ouild 3nd supply tne corper smelter faciiitlies
on a turrkey Lasl3 were awarceld L Noverver
last year to a thwree-firm Japanese consortium
led by Marupeni Zorporation. Construction
started 1n Januarv this year and tnis pro ect
is well on its way to achieving ity planned
timetabie start-up of early 1983, The project
is estimated to cost $350 million and is being

implemenied Uy Lhe rFhilipplae AsSSociated
Smelter and Refining Company (PASAR).

%phosphate fertilizer - This project
involves the estadbliskment of a new fertilicer
manufacturing plant utilizing the 440 000 MT7Y
sulfuric acia output of the coprer smelter plus
sulphuric acid frecm pyrites. The project is
estimated to ccst $4CO million ang will Je
lccated adjacent to the copger smelter prosect
in Isabel, Leyte. Negotiations for %he joiat
venture agreements as well as for the long-term
suppiy of phosphate rock are now 7 the final
stages. Detailed engineering will commence in
June, and the schedulea start-up for comn..~cial
operations of this project is mid-1983.

#Aliminiun smelcer project - The aluminiim
smelt.er project involves the estaodlishment cof
facilities with a dJdesign capacity tc produce
140,000 MTPY of foundry ingots, rolling slabs
and exirusion billets. The project is asti-
mated to cost $u450 millicn and will ne
implemented jointly by the National Develcpment
Company {NDC) and Reynoids Aluminium of "I3A
which signed theilr joint venture agreezent 1n
February. The project will be located in
Tagoloan, Misamis Criental. Commercial opera-
tions are due to start up by early 1384.

#)jesel engine manufacturiag - This
project entails the manufacture of 50-150
horsepower diesel engines by ISUZU of Japan and
90-300 norsepower diesel engines by MAN of the
Federal Republic of Germany. The total cost of
the two projects is of $122.3 million, 100 per
cent foreign participation being allcwed for
the first S years, Commercial operations are
schedulaed in 1982,

*Cement industry expansicn croject - In
Yaran thls year, the Pqilipplne lement niusilry
Autnority {(FCIa) finaiized the
prograr. §3r the acmestic a2ment .
Tajizr compenent < anian 13 e Trevisiin Tir
axpansicn of Jomestle capacity tarouin tne
astaclisiment < ¢ neWw !-miillicn tin erent
olants detweern <347 and 1657. Tne FIIA
recently awarded tne [irst | million -on plant
o Negros Clement lcrporaticn, 3 jolat venture
between CDCP, ?hilipp srcs. and Lone Star
Cement,

#Csconut industry raticnalization pro=-
ject = The joint venture agreement Setween
Henkel of the Federal Rerublic of Germany and
the United Coconut Planters 3ank was signed in
Februarv for the establishment of a ccco-
chemicr. plant with a design capacity to
provide 50,000 MTPY of coccnut fatly alcohols
during he first phase (1981-1683) and an
additional 50,000 MT?PY during tne seconc phase
(198L-1985). Coco fatty alecnol is expected “c
replace lapcrtea petrochemicais as eecstock
for scaps and Jetergents. zstiimated <oost ol
the project is 3150 miilicn.

$Integrated pulp and paper project - In
their April meeting this year in Singapore, the
ASEAN Economic Ministers approved the inte-
grated pulp and paper project as the AZEAN
industrial project for the PFhiliypines., Basea
on 2 FAQ study completed in 1979, identifying
Northerm Mindanao as a likely project site, the
project involves the production of bDleac:ed
pulp, coated paper and printing and writirg
caper at a capacity wnich is still the subject
cf a dJetalled feasinilily s3tudy. Tre study
4ill take ‘ntc account the optirum utillizaticn
of existing plant capacity. The jrojact s
expected to be operatisnal by 14ol.




#2etrochemicals complex project - The
Soard of Investment approved 1n Novemcer 1979
tre establisrtment of 2 downstream petrochemical
plants, namely: a 50,000 MTPY low-density
polypropylene plant to U.S.I. Ffar East and a
63,000 MIPY polypropylene gplant to Hercules,
Inc. Detailed engineering is currently being
undertaken and the plants, costing some $186.5
million, are expected to be operational by
1983. An upstream plant (Naphtha cracker) is
also being actively pursued and will proceed as
soon as a secure scurce of raw materials is
identified.

*Heavy engineering industries project -
This projest involves the :impiementation of a
local zontent program app.icable o the
_machinery and equipment requirement for 2ajor
industrial projects, startliag with a 15 per
zeat rarget in 1920, inereasing oy 5 per cent
annually, to 50 per cent 2y 1685. The project

21sc calls for tihe estaolishmeat of a neavy:

zasting and forging complex, a neavy rachinery
‘fabricatinon  and 2quipment/macninery complex,
ancé improvement o3I tne ownsiream [Japricatiza
scapapility of the private sectlir. At present,
negotiations are in progress wWith 2 companies
from the Federal Repubiic of Jermany with regard
to the establisnment of the heavy engineering
coamplex. Facilities are expected to be opera-
tional by 1984. The total cost of the project
18 estimated at $1CO aillion.

*Integrated steel project - This project
involves the establishment of an integrated
steelworks with a projected capacity of 1.2
million MIPY Oof slabs and .3 million MIPY of
bloom during the first stage (1985-1989), and
2.0 million MTPY of slabs and 1.0 million MIPY
of bloow in the second stage (1G90-1995). To
pe located in Tagoloan, Misamis Qrieatal, the
project is estimated to cost $1.5 billion.
Discussions are now in pregress With prospec-
tive pzr<-ners for both che technizal and
engineering aspects, the equipment supply and
joint venture agreements. At the same time,
detailed studies are being undertaken to
identify domestic source of 1ron ore and other
raw mazterials.

®Alcogas program -~ The Philippine Alcohcl
Commission has been established in February
to implement the nationwide alcogas program
involving a targeted aggregate distillery
capacity of 925 million litres of alconhol
5y 1988 from 47 distilleries. This project
is expected to reduce tne zcuntry's dependence
on importad czrude cil by displacing 20 per cent
of tne projected demand for gZasoline.

Recent pzzb/ic‘atiwzs‘

75/232/10.  Acpropriate Ingustrial Technoiowy
for Crugs arna Prarmacecticals No. 10 - Mono-
grapns on Appropriate Industrial Tecrrology.

ID/250. Tertilizer “anual Yo. '3 - Zevelopment
and Transfar of Tecnnology Series,

UNIDO/ICIS/161. Picture for 1985 of the World
Tron and Steei Industry.

CALENDAR CF MEETTNGS

1. Joint UNIDO/WAITRO Seminar-workshop on
Ilaproving the Performance of Industrial
Research Institutions through Co-operative
Arrangements, Colombo, Sri Lanka, 13-16 Octooer
1980.

2. Workshop on Preparation and Nemotiaticn
of Technology Transfer Agreements {or publi
Znterprises in Developing Ccuntries, Ljubijana,
Yugosiavia, 27-3% October 'SEC. :

3. Joint UNIZC/CAU Seminareacr<sncp cn
fransfer of Industirial Technoicgy, <hartoun,
Sudan, 5-11 November 'SEQ.

4. National “orkshop on Technolowy Transfer
te be organizea by UNIDO and the Foreign
Investment Institute, Lisoon, Portugal,
May/June 1981.
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