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PREFACE

The Second General Ccnference of the United Nations Industrial
Developmen: Organization (UNIDO), held at Lima, Peru. in March 1975,
recommended that UNIDO should include among its activities a system of
continuing consultations between developed and developing couatries with [
the object of raising the developing countries' share in world incdustrial

output through increased international co-operatiou.l/

The General Assembly, at its seventh special session in September 1975,
in its resolution 3362 (S-VII), decided that a system of consultations
as provided for by the Lima Plen of Acticn should be established
at global, regional, interregional and sectoral levels.g/ UNIDO, at the
request of the countries concerned, should gprovide a forum for the
pegotiation of agreements in the field of industry between developed and

developing countries and among developing countries themselves.

Sixteen Consultations have been convened since 1977 covering the
capital goods, agricultural machinery, iron and steel, fertilizer, petro-
chemical, pharmaceutical, leather and leather products, vegetable oils

and fats, and food processing industries.

In May 1980 the Board established the System of Consultations on a
permanent basis, and in May 1982 it adopted the rules of proceduregj
according to which the System of Consultations was to operate, including
its principles, objectives and characteristics, notably:

The System of Consultations shall be an instrument through which
the United Nations Industrial Development Organization (UNIDO)
is to serve as a forum for developed and developing countriec

in their contacts and consultations directed towards the
industrialization of developing countries;%/

The System of Consultations would also permit negotiations
among interested parties at their request, at the same time
as or arter consultations;2/

;/ Report of the Second General Conference of the United Nations
Industrial Developmert Organization ZID?CONF.37315, chapter IV, "The Lima
Declaration and Plan of Action on Indust..al Development and Co-operation",
para.66.

2/ Official Records of the General Assembly, Seventh Special Session,
Supplement No., 1, pera.3.

3/ The System of Consultations (PI/84J,

L/ TIbid., pera.l.

5/ 1Ibid., para.3.




Participants of each member country should inzlude officiesds
of Goverrments as well as representatives of industry, labour,
consumer groups and others, as deemed appropriate by each
Government ;é/

Each Consultation Meeting shsll formu.ate a report, which
shall include conclusions and recommendations agreed upon by
consensus and also other significant views expressed during
the discussion.7/

The Board at its fifteenth session, held in 1981,§-/ decided that the
First Consultation on Industrizl Financing should be held in the biennium
1982-1983.

6/ 1Ivid., para.23.
Ibid., para.bL6.

Official Records of the General Assembly, Thirty-sixth Session,
Supplement No. 16 (A/36/18), para.lTl.
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INTRODUCTION

First Cornsultation

1. The First Consultation on Industrial Financing was held at Madrii,
Spain, from 18 to 22 October 1982. The First Consultation was attended
by 180 participants from 65 countries &nd 1¢ internaticnal organizations

(see annex I).

AGREED CONCLUSIONS AND RECOMMENDATIONS

Issue No. 1: Is there a quantitative and qualitative gap in external
financial flows for industrial investment in devaloping
countries?

Conclusions

2. Althcugh there is wide recognitiol of a shortfall between funds

available and funds required for industrial financing in developing countries,
there is great uncertainty surrounding *he estimates of the quantitative
shortfall due to the difficulty of assessing the relative importance of

the availability of funds and the availability of bankable projects, and

the extent of the impact on project viability of terms and conditions of
finance, in view of which the problems of financing the industrialization

of developing countries need to be better analysed and better documented.

3. Nevertheless it is established that there is a serious problem of
external financing for industrialization in developing countries that is

expected to be aggravated if all present conditions affecting financing prevail.

Recommendation

4. In view of the above conclusions, UNIDO, in co-operation with the other
institutions concerned, should continue to analyse the problems of financing
of industry in developing countries; in particular, it should analyse

the basic reasons and present mechanisms end practices used that make it
difficult for the developing countries to obtain financing and that impair
the viability of their proJects, and disseminate the results >f this

analysis to member countries in preparation for subsequent relevant meetings.




Issue No. 2: How and to what extent can existing mechenisms and institutions
provide additional industrisl financing to developing countries?

Conclusions

5. There exists a serious information gap concerning the opportunities
and needs for investment in industry in the developing countries reflected
in the lack of liaiscn between development finance institutions, banks and
other potential investors and project sponsors and enterprises capable of
participating ir the project. Smell and medium-sized enterprises in both

developing and industrialized countries suffer most from this gap.

6. Multilateral financial institutions, including the regicnsl banks,

that are currently a major source of industrial financing in developing
countries, ere facing serious constraints in increasing their lending,
including that to industry. Given the restrictions in increasing their
borrowings, an important way of increasing multilateral and bilateral
financing appears to be greater co-financing with ccmmercial banks, national
export credit agencies, and other institutions capable of co-financing and
of promoting, and sustaining or improving viable projects. This may ir turn

assist the commercial banking system to raise their lending.

T. Direct investment by foreign enterpr ses could also offer the possibility
for increasing financing. This, howaver, depends on mutual understunding
and .greement between foreign investors and the recipient country, as well

as on mutually attractive investment conditions.

8. With the present deteriorating economic situation, it is recognized
that projects that are entirely viable on their own may be denied financing
because they are located in countries with serious balance-of-psyments
problems. In such cases the assessmeat of country risk is at variance

with prcject risk.

9. New investment guarantee or insurance schemes have long been under
consideration, primarily in relation to large-scale projects. There is a
greater need for such protection to encourage co-operation and partnership
between small and medium-sized enterprises in industrialized and developing
countries. Some systems of guarantees would cnable multilateral institutions

as well as other specialized development finance institutions tu expand




the innovative practice of providing equity or long-term loans convertible
to squity to small end medium-sized enterprises through national development

financing institutions.

10. Designing the financing package or "financial engineering" is as
important as arranging the firancing itself; special knowledge and skills
are required to ensure the blead of terms and conditions (such as fixed-
interest rates) most appropriate to the particular project. Small and
medium-sized enterprises in developing countries particularly need

assistance in this respect.

11. Industrial project identification, preparation, evaluation, financing
and implementation are important elements of the prcject develcrment
cycle. Quality of management is equally important. Serious deficiencies
still exist at all stages of project development, making it difficult for
developing countries to submit well-prepasred investment proposals for
financing. A standardized methodology for project preparation ccvering
markets. human resources, technical, financial and economiz aspe:ts would
facilitate project evaluation. Early association of local and foreign
project sponsors is lecking, which makes it difficult to arrange the
financing package at the earliest possible stage. Inadequate implementation
planning and administrative delays lead to cost over-runs, shortage of
project liquidity and often to project failure., Project management
covering the entire project development cycle and training in all aspects

of pre-investment, investment and post-investment work are all required.

Recommendations

12, UNIDG, in co-operation with other interested United Nations bodies,
should:

(a) Encourage the flow of information on industrial investment
opportunities between financial or development finance institutions, other
specialized financial institutions and other potential investors snd
sponsors by such means as organizing periodic investment promotion meetings,
meking available periodic information on existing financial or other
specilized institutions, their facilities and conditions, and encouraging
the establishment of focal points in developing countries, perhaps in
development finance institutions;




(v) Make a detailed analysis, taking fully into account work being
done in other institutions, of possible net increases in the flow of funds
for industrial financing that might result from greater use of co-financing
and partnership, and suggest ways to multilateral, regional and other
institutions to improve and increase such arrangements in order to expand
the funds for equity and long-term capital to developing countries;

(c) Strengthen its existing activities to promote direct foreign
investment in developing countries, especially by small and medium-sized
enterprises, making use of financial agencies in those countries, and
taking especially iato consideration the interests of developing countries;

(d) Encourage the dissemination, to all interested parties, of
information on the nature and availability of investment guarantee and
insurance mechanisms to facilitate investment in small and medium-sized
enterprises in developing ccuntries, and encourage or prepare whenever
apprcpriate the creation or expansinn of such mechanisms for small and
medium-sized enterprises in developing countries, in collaboration with
cther aporopriate agencies if necessary;

(e¢) Provide assistance to small and medium-sized enterprises in
developing countrie: in designing and obtaining equity and loan financing
on optimal terms ana conditions;

(£) Explore ways and means of overcoming or reducing the country risk
problem for individual in¢ strial projects that ars in themselves viable
and could contribute to economic progress;

(g) Assist developing countries:

(i) To improve the quality of feasibility studies and
the preparation of good projects with appropriate
economic and financial effects through the provision
of an impartisl evaluation of studies;

(ii) To standardize the preparation of feasibility
studies with a view to facilitating their evaluation;

(iii) To introduce integrated project management covering
the entire project development cycle within the framework
of the industrisl development programme of the country;

(h) Undertake preparations in the event that the Industrial Development
Board decides ‘hat a Second Consultation on Industrial Financing should take
place.

Issue No. 3: Can the possible industrial financing gap be overcome by
the elaboration of innovative concepts leading to the
acceptance of new mechanisms and/or institutions?

Conclusions

13. Although the following conclusions apply to all developing countries,
it is felt that there is a practical need to grant the least develcped of

the developing countries priority in the implementation of the recommendations.
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14, Relatively small amounts of financial resources can be highly effective
in many developing countries in vringing about a higher degree of utilization
of cxisting industrial capacity. Financing of repair and maintenance

imports is a particularly critical problem capable of speedy resolution.

Working capital needs for other imports may also become critical.

15. Cereful preparation, plarning, evaluation and implementati-n of
indistrial projects and programmes, in particular financial planning, are

important.

16. Also of great importance is the sustained development of small to
medium-scale industries in developing countries, and in order to encourage
this aspect of development, the proplem has to be tackled not only on the
finaucial level brt also on the technical ané related-skill levels, such
as engineering and marketing, technical assistance and suitable technology

transfer.

17. Investment in human capital formation and industry-linked infra-
structure are pre-conditions for promoting industrial development and the
financing of these two key inputs should be formulated within the financing
package so as to attract finance on subsidized terms whenever possible.
Furthermore, the financing allocated to these inputs should be separately

considered when the commercial return calculation is undertaken.

18. There is an inadequate information flow between developing and
industrialized countries in industrial financing in areas such as volume
of credit by types of potential lenders and the quality of credit with
respect to interest rate, maturity, exchange rate arrangements and other
conditionalities. Information should be disseminated on the sources of
risk capital needed for equity funding and the volume of such capital and

the conditions attached.

Recommendstions

19. UNIDO, in co-ordination, whenever necessary, with the appropriate
financial agencies should use its best endeavours to promote:

(a) The use of programme lending on a wider and more imaginative
sectoral basis, including financing of related services, pre-investment
work, and repair and maintensice;




(b) The adoption of more flexible rules and regulations to make
possihie the supply of risk capital snd/or more effective lending to small
and medium-scale industries on a broader sectoral basis by channelling
external finance through national develcpment finance institutious,
recognizing that the growth and staturc of these institutions provide the
opportunity for relaxing conveniional requirements such as the taking of
collsteral security and the monitoring of disbursement procedures, thereby
also recognizing that it is in the nature of small-scale industry that its
collateral normally can have limited value;

(c) The creation of new mechanisms to strengthen the links between
training and the setting-up of industrial pleats, for example, by linking
the financing of training operators and management persomnel for industriai
plants to the financing of hardware and machinery cost;

(d) The provision of financial support as well as technical assistance
in order to supplement the domestic efforts cf developing countries in
building their industry-linked infrastructure;

(e) The adoption of project and programme appraisal techniques,
separating industry-linked infrastructure and training costs from the
calculation of financial returns;

(f) The use and increase of pre-investment funds for financing studies
on pre-feasibility, marketing, finance, planning, etc., particularly for
the least developed of the developing countries, and use, where appropriate,
UNIDO arrangements for the financing of .echnical assistance;

(g) The study of combinations of different forms of financiang and
other measures that may lead to a general softening of the conditions of
supplying risk capital and/or loans;

(h) The continuation of dissemination of information on industrial
financing, in accordance with paragraph 18 above.

| ————— e e et -
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I. ORGANIZATICN OF THE CONSULTATICN

Opening of the Consultation

20. The First Consultation on Industrial Financing was opened by the
Executive Director of UNIDO in the presence of His Excellency, the Vice-
President of the Government for Economic Affairs. The Executive Directos
thanked the Vice-President for the hospitality extended by the Government
of Spain, and recalled that Spain had hosted the First Consultation on
the Vegetable 0ils and Fats Industry in 1977.

21. Since 1977, 16 Consultations had been held involving over 2,500
participants and covering 9 industrial sectors. The sectoral Consultations
had clearly demunstrated the importance of certain horizontal issues such

as industrial financing, the subject of the current Consultation.

22. The Executive Director noted that the First Consultation was taking
place during the most serious cconomic crisis the world had faced for SO
years. That had caused high unemployment and negligible economic growth

in the industrialized countries; inevitably, such factors had severely
impaired the economic situation of developing countries. Despite the
gloomy financial and economic situation, it wes felt in UNIDO that it was
the right time for the industrialized and the developing countries to zo-
operate in measures to raise global industrial capacity utilization and

to take decisive steps towards industrialization of the developing countries.
Indeed, the growth inarkets of the future were in the third world, and

their development could not but benefit the industrialized countries. In
that connection, he noted that if the absolute size of economies rather
than per capita income were considered, several developing courtries were
among the largest economies in the world in terms of total GDP. The growth

of those economies would greatly benefit the world economy as a whole.

23. Accelerated growth, however, would need new investment from the North
in the form of capital goods and services. That, in turn, depended on
foreign exchange financing being made available to the importing developing

countries on verms that would not cripple their growth,
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2k, In that context, three issues had been identified and documented for

the Consultation. The Executive Director commented that any substantial
progress towards the industriaiization of the developing countries would
require a huge investment, and he felt that the Consultation would make

its own evaluation of whether that would leave a qualitative and quantitative
gap between the needs and availability of finance for third world incd-.stri-
alization. Furthermore, he suggested that the Consultation might consider
the special initiatives that would be required in corder to provide seed

money for project preparation and evaination.

25. He considered it important to examine the extent to which existing
fipancial mechanisms could provide additional industrial financing to
developing countries and to review the possibility of greater direct
foreigr investment in the developing couutries. He also thought the
Consultation might consider the need for new financial mechanisms or
institutions; it might also formulate practical means for eliminating
constraints in order to meet the financial needs for industria) infra-
structure, industrial training, and the industrialization -f the least

developed of the developing countries.

26. Finally, he recognized the considerable expertise and wealth of
experience in industriel financing of the participants, who included

practising bankers.

27. His Excellency, the Vice-President of the Government for Economic
Affairs, on behalf of the Government of Spain, welcomed the participants

to Madrid. He expressed his country's faith in the System of Consultations
as a suitable meaus of promoting the industrialization of the developing
countries, and said it was a critical moment in its history vhich was,

for the first time, taking up problems that were not seztoral but horizontal
in nature.

28. He recalled that the recent meeting cf the International Monetary
Fund and the World Bank had highlighted the fact that the current inter-
national economic crisis was coupled with a financiael crisis that was
marifested in acute form in several developing countries. That added

particular importance to the current Consultetion.

.‘.._..—__—-‘
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29. The Vice-President felt that all countries had an inescapable obligation
to make maximum use of the limit~A resources available and to simplify

all existing methods of financing. In that comnection, it was necessary

tc promote & search for ways of ensuring a greater volurme of financing
through more fluid channels, for example: the eztablishment of multi-
lateral guarantee schemes and trust funds for investment in private
industrial undertakings; the improvement of national planning processes;

the institutionalization and strengthening of South-South co-operaticn;

and the expansion of mechanisms for co-financing, especially with export
credit institutions, and other mechanisms enabling resources for industri-

elization to be extended to as many countries as possible.

30. The Vice-President hoped that the First Consultation would help tc

solve the problems that currently faced th: developing countries.

Election of officers

31. Alberto Cerrolaza Asenjo (Spain), Director del Servicio de Estulios e

Informacidn, Bolsa Oficial de Comercio, was elected Chairman.

32. Four Vice-Chairmen were elected as follows:

Raymond Hemen Ihyemb.: (Nigeria), Controller of Investment
Promotions, Nigerian Bank for Commerce and Industry

Robin S. Martin (United Kingdom of Great Britain and Northern
Irelan?) Standard Chartered Merchant Bank

Devendra R. Mehta (India), Joint Secretary (Industrial Finance),
Department of Economic Affairs, Ministry of Finance

Jiri Vetrovsky (Czechoslovakia), Director, Department for
Foreign Relations, Ministry of Finance.

33. Pablo Andrade (Ecuador), Commercial and Economic Counsellor of the

Embassy of Ecuador in Madrid, was elected Rapporteur.

Adoption of the agenda

34. The Consultation adopted the following agenda:
1. Opening of the Consultation
2. Election of Chairman,Vice-Chairmen and Rapporteur
3. Adoption of the agenda

L. Presentation of tne issues by the UNIDO secretariat
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S. Discussion of the issues
6. Recommendations for future action

7. Adoption of the report of the Consultation

Establishment of a working group

35. 'The Consultation established an open-ended working group to discuss
Issue No. 2 and to propose conclusions and recommendations for consideration

by the plenary.

36. Devendra R. Mehta (India) was elected Chairman of the working group.

Documentation

37. ™:e documents issued for the Consultation are listed in annex II.

Adoption of the report

38. The report was adopted by consensus on Friday, 22 October 1982, at

the final plenary session of the First Consultation. Alfredo Rambls Jovani,
Subdirector General de Relaciones Industriales Internacionsles, Ministerio
de Industria y Energia, Madrid, read a statement on behalf of the Minister

of Industry of Spain before the Consultation was closed.
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II. REPCRT OF THE PLENARY SESSIONS

Introduction by the UNIDO secretariat

39. A representative of the UNIDO secretariat made a general introduction
to the three issues to be discussed by the Consultation. He stated that
current investment in manufacturing industry in all developing countries
amounted to approximately $55 billion,l/ of which foreign exchenge was
approximately $22 billion. Various estimates, including those based on

the Lima target, indicated that by 1990 between $41 billion and $52 billion
would be needed, equivalent to approximately half of the total external
resource flows projected for that year. If industry continued to receive
approximately 20 per cent of the total flows, there would be a gap of at
least 340 billion annually. It was stated that those estimates were given
only to indicate the order of magnitude of the problem and the opportunities
for those countries that would supply the necessary equipment and services
purchased with such funds.

L4LO. The representative stated that the total industrial investment could
be broken down by size of industry. Large-scale industries, such as iron
and steel, fertilizer and petrochemical, accounted for approximately one
quarter of developing countries' investment in industry. One question to
be discussed in that context was how the finanrial and economic viability
»f projects could be improved by separating indirect investments in infra-
ctructure from financing the projec:s proper. Medium-sized industries,

such as metal-working, electrical and agro-based, accounted for approxi-
mately another quarter of developing countries' industrial investment.

The financing of those projects required a substaatial proportion of risk
capital; since foreign partnership primarily related to those types of
industries, problems related to direct foreign investment and to co-
financing needed solutions. Buy-back arrangements could be one of the
innovative means to finance that group of industries, including large-scale
plants.Small-scale industries accounted for the balance and played a key
role in most countries' industrial structure end in jot creation. Programme
lending on a sectoral basis might prove to be an appropriate means to
channel funds available for those industries, mostly through national
develooment finance institutions. A considerable portion of total industrial
financing would be needed for engineering and other services, as well as

for repair and maintenance.

1/ The figures are given in 1975 US dollars.




- 15 -

Ll1. The representative of the UNIDO secretariat then gave some sample

questions and possible answers relating to each of the issues to be

considered by the Consultation. He recalled that for many industrialized

couatries the exporti of manufactured goods required the markets of developing

countries. The latter, however, could not repay principal and interest if

the markets of industrialized countries were not accessible to them. It

might therefore be beneficial to both developing and industriaslized countries,
if the latter were to structure their industry in order to provide the
hardware and services needed to complete industrial plants in developing

countries.

Issue No. 1: Is there a guantitative and qualitative gap in external

finencial flows for industrial irvestment in developing
countries?

42, A revresentative of the UNIDO secretariat introduced Issue Paper No. 1
(ID/WG.377/4) by explaining that external industrial finance should be
examined in the context of totel external financial flows to develcping !
countries. Although some 80 per cent of the value of developirg country
industrial programmes were financed from domestic sources, external sources
wvere of strategic importance. They represented some 50 per cent of the
foreign content of industrial projects. Starting in 1973, there had been

a marked switch from public to private sector financial flows to developing
countries, and the commercial banks had played the important role of
recycling oil surpluses for developing and industrialized countries. The
magnitude of the switch was apparent from the fact that the proportion of

the current account deficit of developing countries financed by Official
Development Assistance was some 90 per cent in 1973, but by 1980 that had
fallen to 28 per cent. That trend in terms of tle availability and conditions

of lending had had significantly unfavourable consequences.

43. The cost of the curreni international financial crisis was high in

the industrialized countries, but was much more severe in the developing

countries where the possibility of downward asdjustment was much more limited.
The ~apital markets had moved steadily to shorter teirm lending, which was
not suitable for industrial investment. The capital markets provided
finance, in order of preference for (a) industrialized countries; (b) non-
growth needs of the developing countries; (c) debt servicing obligations

of developing countries; and (d) growth needs of developing countries,
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L, Finance for projects, and especislly for industrial projects had
suffered because of the high level of interest rates. Consideration of
project risk had become subordinate to country credit-worthiness, and
financial flows had suffered from the constraints in lending by commercial
banks, which was due to the inadequacies of their capital/assets ratios

and tbe extent of their exposure.

LS. The figures for 1990 and 2000 quoted in Issue Paper No. 1 should be
seen as indicating orders of magnitude only. Nevertheless they demonstrated
a substantial and increasing quantitative gap between future needs and
avallability of rinance for industry in developing countries. The
Consultation had to consider what changes might be necessary if the current
financial system could not provide the necessary quality and quantity of
funds.

Issue No. 2: How &nd to what extent can existing mechanisms and
institutions provide additional industrial financing to
developing countries?

46, In introcucing Issue Paper No. 2 {ID/WG.377/2), & representative of
the UNIDO secretariat recalled tha* Issue Paper No. 1 had examined the
demand for and supply of industrial financing and the extent to which a
net demand would remasin unsatisfied by the market without intervention or
specicl measures. In the past, capital surplus had flowed from command
over technology and industry; recently, however, there hai been a funda-
mental change: a capital surplus had been generated by oil-exporting
countries that did not command technology or industry. The financial
markets reacted to that shift not by structural change but by a heroic
re-cycling of funds by commerciai banks. The question was whether the market
could continue to cope with the changed situation: that depended upon
the extent to which there was further pressure on the markets. The new
mechanisms or institutions called for in Issue Paper No. 3 (ID/WG.377/1)

should be considered in the light of the conciusions reached on Issue No. 2.

47. The advantages and constraints of four sources of industrial financing
were discussed in the Issue Paper: Official Development Assistarce, multi-
luteral financing institutions, direct foreign investment, and commercial
banks. Multilateral institutions had three important constraints: a

limited capital base, a limited capital borrowing ratio (gearing ratio),
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and a limit to the financing of the foreign exchange component of an
industrial project. Those could be overcome by an increase in capital
base, an increase in the gearing ratio, and co-financing. With respect to
the latter, the questions to consider were how effective co-financing
arrangements could be designed and the extent to which co-financing would
generate additional funds. Direct foreign investment provided a useful P
package of inputs (technology, training, marketing, management), but must
be reconciled with national development objectives. There was too, a
guestion of generating additionality. Commercial bank lending was
constrained by the capital/assets ratio requirements of banks and the
limits to the country risk exposure that individusl tanks could accept.

It should also be noted that commercial bank lending was confined to a
relatively small number of developing countries., Such financing might be
expanded through greater co-financing, the intermediation of industrialized
countries, the promotion of risk capital instrumeuts and the greater use

of buy-back arrangements. The representative of the UNIDO secretariat
suggested that the discussion should give particular attention to cc-

financing and direct foreign investment.

Issue No., 3: Can the possible industrial financing gap be overcome by
the eluboration of innovative concepts leading to the
acceptance of new mechanisms and/or institutions?

46. 1In presenting Issue Paper No. 3 (ID/WG.377/1), a representative of

the UNIDO secretariat stated that the current worid financial situation

was seen as the context for questions on that issue. The short- and long-
term components of the current economic crisis had to be recognized. The
long-term structural component related to the changing pattern of comparative
advantages and disadvantages in the industrv of both the industrialized

and the developing countries. Equally important were short—term'cyclical
problems causing lack of effective demand in export markets and a very

severe cash flow or liquidity problem at enterprise and national levels.

Lb9. It was recognized in the UNIDO secretariat that even with the best
allocation and management in the use of the foreign exchange currently
available to develcping countries, the various components of the crisis
could not be overcome successfully. An important part of that issue
focused on the most effective way of allocating scarce foreign exchange.
However, it had been recognized earlier that that was not enough; the

question of allocation was only part of the proolem. There was also a gap




between the total amount of foreign exchange availsble and the total

amount required for industry that had to be met. Thus the aliocatiou of
foreign exchange and the total available of foreign exchange should be

examined together, and not separately as is usually the case.

50. Foreign exchange could be used for the import of capital equirment
and expanding industrial capacity, or for the continuous import of manu-
factured goods; textiles and clothing imported in the long-term rather
than textile/clothing equipment in the short-term.

51. There might be a need for changes in arrangements to assure a greater
allocation of finance to industry in developing countries as well as for
changes in the terms ard conditions of finance. However, apart from the
quality of finance, there was the more basic question of access to finance,
particularly from commercial sources. Thus attention had been draim to the

financing of industry in the least developed of the developing countries.

52. There was enough circumstantial evidence tha* current arrang;ements

for industrial fiaance had favoured not only a handful of countries, but
also a particular mode of industrialization in almost all of those countries.
That had resulted in a de-emphasis of some of the most crucial areas of
industrialization in developing countries. Thus, formation of industrial
skills in developing countries had been neglected. In Issue Paper No. 3,
attention was drawn to the financing of training programmes as an integral

part of financing industrial programmes and complexes.

53. Moreover the development of industrial skills and industrial infra-
structure were preconditions for viable industrialization; thus emphasis

was placed in addition on the financirg of infrastructure related to industry.

54, The very depth of the current economic crisis had forced the recognition
that apart from all the problems related to establishing new industries

there was a pressing need to sustain utilization of existing industrial
capacities and enterprises in developing countries. The whole issue of
industrial programme lending not just for small-scale industry but also

for imported spare parts, intermediate and raw material input, ete., that

is, "maintenance” imports, had to be viewed in that context. Industrial

reconstruction through adequate programme lending couid no longer be avoided.




Summary of discussion

Issue No. 1: Is there a quantitative and qualitative gap in external \
financial flows for industrial investment in developing
countries?

55. In referring tc Issue Paper No. 1 (ID/WG.377/L4), many participants |

agreed that there was a la.ge quantitative gap in industrial financing,
and some pointed out that the technical problems involved in estimating
it should not be allowed to detract from its magnitude and importance.
One participant described the UNIDO estimates of the gap that were based
cn the Lima target as being modest and having failed to take account of

outflows from transnational corporations,

56. Many participants expressed reservations to the estimates, and one
describea them as equivocal, while another said that it was difficult to
talk of a gap as there was no absolute limit tn the funds that could be f

berrowved.

5T. One participant stated that his country intended to place at the
disposal of develcping countries up to 0.7 per cent of GDP and that

demonstrated its intention to increase official funds.

58. One participant queried certain points concerning the estimates, and

the basis on which they were made. He was particularly interested in the :
volume of flows to industry, and to know what might be the contribution

of the existing institutions. Ir that éonnection, one participant thought

there was scope for improving the estimates, and another said that UNIDO

should continue to review and analyse the financing problems.

59. One participant requested that multilateral banks revert to their

philosophy of encouraging developn~nt.

60. 1In the context of the financial gap, some participants drew attention
to the impact of the current international economic crisis on the avail-
ability and terms of finance for developing countries, In order to improve
the position it was stated that it was essential that the industrialized
countries should reverse their current macro-economic policies. One
participant said that financing organizations were discriminating against
countries that had centrally planned economies, and that could have
negative implications for providing assistance from them to developing

countries.




61. One participart mentioned the pcssibility of acquiring inputs to

implement an industrial project on a compensation basis while recognizing

that that practice posed greast problems.

62. ©Some participants stressed the importance o. domestic savings for
industrial investment; however, they also urderlined the importance of
external financing. A few participants pointed out that most countries
had needed capital imports during the industrialization process, a
significant part of which was financed by borrowed funds. One participant
noted that concessional finance went to other sectors on the assumption
that industry could attract private funds. That assumption, however, was
no longer valid, particularly in the cese of the industrialization of

developing countries.

63. The representative of UNCTAD stressed the strong interdependence of
the economies of developing and industrialized countries as indiceted by
the high cross-elasticity of growth between the two groups of countries.
In view cf the poor external environment, attempts by developing countries
to accelerate the growth would lead to substantially greater current
account deficits. The severity of the impact of the deficits on the
external financiel position of developing countries needed to be taken
into account, and called for innovative financial schemes supported by

measures in the trade and monetary spheres.

64, The representative of ESCAP drew attention to bootstrap elements in

the process of financing industrial development, which policy, if adopted,
would 1-~d to economizing on investment and credit requirements. Among
others, it was pointed out that as far as possible duplication of industries
and establishment of industries operating with under-utilized capacity
should be avoided.

65. In the discussions on the supply and demand for tinance, several
participants stated thet if a pro’z2ct were sound then finance for it would
be available from the capital market, However, one participant said that

1t was one-sided to take the view that the quality of projects did not
matter, but that it was equally one-sided to say that whenever good projects

vere prerared, then funds would be available for them.




05, A Tew participants trom borrowing countries stated that they had good

projects but that finance was not available for them. Two participants
expressed the view that a country's criterie might differ from a bank's
ané that it was consequently difficult to mobilize funds for industrial
projects. One participant said that as a development banker, he was
conscious of a shortage of good projects. Another said that project

viability depended on financing terms,

67. One participant said that consideraticn of project and country risk
could not be separated. Another participant djisagreed with that view.
He added that the main problem was country risk, and therefore a solution

needed to be found.

68. Several participants spoke of the problems of quality of finance.

One participant said the Issue Paper had neglected the qualitative aspects
of finance. In that connection, several participants expressed concern

at the high Zevel and fluctuation of interest rates although it was pointed
out that interest rates had recently declired. It was suggested that

UNIDO study the effects and perspectives of that decline.

69. The short-term nature of much industrial project finance was of concern
to several participants, although one participant expressed the view that
with roll-over and revolving mechanisms the only difference between long-

term and short-term was the certainty that there was money available.

70. A participant on behalf of a group of Latin American countries drew
attention to the need to discuss industrial financing within the context
of the current economic situation. He stressed that high and fluctuating
interest rates often rendered good projects non-viable two or three years
after their exccution and suggested that financing on the basis of fixed
rates of interest should be considered in financial packages with variable
interest rates. He also requested that official bilateral and multilateral
assistance be increased, and noted that the financing terms of the multi-
lateral agencies had become harsher and that concessional finence had been
virtually frozen. The same participant continued by recognizing the
importance of direct foreign investment but suggested that capital
repatriation periods should be lengthened. Finally, he recommended that
UNIDO, when requested, should provide technical assistance to developing

countries in the areas cf marketing, engineering, technology and finance.
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Ti. Still on tha subject of the quality of financing the following needs
were mentioned: more equity finance; improved access to capital markets;
guarantees for commercial bank lending; variable interest rates to be
converted to fixed rates; and asppropriate financing for smell and medium-

sized projects.

72. Some participants pointed out that industry might not always be given
the highesl priority in development, and hence in financing. For example,
agriculture might be considered more important. Other participants,
however, underlined the very strong linkages between industry and all

other sectors.

73. In order to improve the quality and increase the quantity of financial
flows to industry in developing countries, the need was mentioned by a few
participants fer new mechanisms, and some varticipants said that it might
help to increase the financial flows i. more assistance were provided to

prepare projects.

Th. One participant said that a cecond Consultation on industrial financing
should be convened at a future date, subject to the decision of the Industrial
Development Board; he was supported by many participants. Other participants
however considered that time to reflect upon the issues was required before

a further Consultation was convened.

Issue No. 3: Can the possible industrial financing gap be overcome by
the elaboration of innovative concepts leading to the
acceptance of new mechanisms and/or institutions?

75. Although in its presentation of Issue Paper No. 3 (ID/WG.377/1), the
UNIDO secretariat had emphasized four specific topics, namely, programme
lending, infrastructure, training for industrial development and financing
of industries in the least developed of the developing countries, the
discussion had a wider scope. That was partly because some of the
participants from both lending and corrowing countries eluborated their
country or institutional experiences beyond the initial presentation of

issues.

76. Describing specific country experiences, a number of participants
from the developing countries emphasized the existence of a quantitative

and qualitative gap in industrial finance. There was sgome discussion on
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the importance of domestic savings and foreign financial flows, but all
participants from developing countries felt that even with effective
mobilization of domestic resources, an identifiable foreign exchange gap
persisted. One of those participants suggested that greater cc-ordination
should be established between lending commercial banks and national

development-investment banks in reducing the gap.

TT. Some donor and lending institutions from industrialized countries

also recognized the existence of that gap and described their ef. = to

bridge it. In particular, there was extensive discussion on the

spectrum of types of credit available. At one end of the spectrum.

development bankers explained the nature of special facilities created by

them for the financing of industrisl projects in developing countries,

including co-financing arrangements with multilateral institutions and

public guarantee schemes. At the other end, more conventional credit

instruments in the form of direct foreign investment and export credits

were extensively discussed. Suggestions weré made for possible credit- ,
mix arrangements that might lie between the two ends of the spectrum,
particularly for financing infrastructure relating to industries. Although
some participants from developing countries questioned the suitability of
export credit as an appropriate instrument for industrial development
financing, partly ongrounds of its tied nature, that vies was not generally
shared by perticipants from industrialized countries. At least one of
those participants argued that the large sibsidy element in export credit
made it the second most important source of concessionary finance for

industrial development.

78. Seversl participants from both developing and industrialized countries
drew attention to the importance of training and infrastructure particularly
in the least developed of the developing countries. Suggestions were made
as to how technical assistance programmes in such countries could be made
more effective, National educational and finance institutions and training
progremmes in industrialized countries, as well as UNIDO, could help in

that regard.




79. The use that could be made of programme lending for develcpment of

industrial branches rather than particular projects was discussed, parti-
cularly with regard to maintenance, imports, working capital requirerents,
and cash flow problems of existing industriec. However, many participants
consicered it more relevant for the development of small-scale industries;
and some participants, from developing countries, considered it to be one
of the vehicles of the transfer of technology. While several participants
recognized the importance of timely programme lending even on a small scale
to make more effective capacity utilization in industiies in developing
countries, other participants suggested more novel schemes of life-time
approach to joint project planning. Freer and speedier availability of
foreign exchange through programme lending was recognized by most
pa-ticipants as critical in bridging some of the gaps in industrial
financing. All participants agreed that greater co-operation between
developing and industrialized countries, particularly in exchange ¢ ©
information on availability of resources and investment opportunities,

was needed.




III. REPORT OF THE WORKING GROUP ONK ISSUE NO. 2:
HOW AND TO WHAT EXTENT CAN EXISTING MECHANISMS AND INSTI'TUTIONS
PROVIDE ADDITIONAL INDUSTRIAL FINANCING TO DEVELOPING COUNTRIES?

80. 1Ir the course of the debate on Issue Paper No. 2 (ID/WG.377/2),
participants discussed multilateral financirg institutions, direct foreign
investment notably by transrational corporations, and the commercial
banking system. In addition, a number of problems were discussed that
concerned the evaluatior by vparticipants of the overall outlook for
industrial financing and topics common to the three types of sources of

financing.

81. Some participants stressed the danger of considering the settiug up
of a1y new institutions or suggesting formal changes in the structure of
existing institutions. It was felt that efforts should be made for the
optimal utilizaticn of existing irstitutions. Several participants
mentioned the spread of new financing institutions, both intergovernmental
and private, vhat nad emerged during the last decade. To cthers, however,
there appeared to be a need for restructuring existing mechanisms and
improving their functioning. One participant from an industrialized
country referred to his Government's call for an international state

conference on the current world financial situation.

82. Co-financing was considered by many participants to require further
clarification. One participant said that UNIDO should provide detailed
information on the practice of co-financing and on its potential. It was
felt by some participants that co-financing arrangements between multi-
lauteral institutions, commercial banks in the industrialized countries

and, wherever possible, local financial institutions in the developing
countries would improve the quality cf financial flows. Tc one participant,
co-financing had a potential to increase actual flows whereas another
participant expressed doubt as to the readiness of commercial banks to
enter into further co-financirg arrangements. One particivant from a
developing country expressed concern over the determinatiou of the interest
rates at which co-financing could be made available owing to the different
lending policies of co-operating institutions. A participant from an
industrialized country warned against studying a subject that was under

active consideration in the World Bank.
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83. Concerning direct foreign investment, one participant stressed that
the role of transnational corporations should not be concentrated on

exclusively, Lut that all scurces needed consideration.

84. To several participants, proper estimation of the magnitude of direct
foreign investment flows to the developing countries appeared to be
increasingly difficult to make. The increasing importance of new forms

of investment adapted to the requirements cf developing countries made

the monitoring of flows particularly difficult. Ore participant felt

that flows originating in his country were generally underestimated.

85. The question of whether direct foreign investment resulted in a net
capital inflow to developing countries was debated. As to the origin of
capital invested by transnational corporations, several participants,
referring to paragraph 1k of the Issue Paper, argued that large corporations
were better placed than individual developing countries to obtain funds

at fevourable conditions from the international capital markets.

86, In the framework of the debate on direct foreign investment conciderable
attention was given to the issue of risk and more particularly to its

effects on the small- and medium-scale investor. It was felt by several
participants from the industrialized countries that country risk was

crucial in determi..ing internaticnal investment. Country risk was seen

by one participant as a major slowing-down factor for direct foreign
investment in the light of the curreat specific liquidity problems of

some countries and the general overhang of existing debt. The risk factor
made it particularly difficult to reach the small potential investor in

the industrialized countries.

87. It was felt by many participants that direct foreign investment
offered a considerable potential for expansion snd could provide for
additionality; one participant however felt that it was of the utmost
importance that foreign ccmpanies be encouraged to reinvest the benefits
in the developing country and to subcontract locally in order to create

a wider industrial structure.

86. One participant from a developing country said that special efforts
should be made to remove the country risk factor for direct foreign

investment, and that UNIDO should participate in the search for new guarantee
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méchanisms. To anovher participant guarantee funds to minimize risks were
certainly important but the best guarantee would be the projects' capacity
to pay back its debts. Currently, the World Bank was considering multi-
lateral insurance schemes, complementing the insurance schemes of the

countries of the Organisation for Economic Co-operation and Development.

89. One participant, referring to the work undertaken by a task force of
the Development Committee of the International Monetary Fund/World Bank
on au independent partial guarantee framework stressed the negative

reaction of bankers to such a new scheme,

90. Some participants felt that it was necessary to help increase the
efficiency of local savings mechanisms in order, inter alia, to improve

the developing countries' capacity tc assemble capital inflows.

91. One participant suggested that developing countries should envisage
drafting, under UNIDO auspices, a code of conduct adapting their legislaticn
to the requirements of foreign investors to improve investment conditions;
to another participant negotiations for such a code would be extremely
difficult, UNIDO not being the proper forum. On that issue, another
participant mentioned the existence of a considerable network of bilateral

agreements and instruments regulating foreign investment.

92. A number of participants, notably from financing institutions in the
industrialized countries, were in favour of involving small and medium-
sized enterprises of both industrislized and developing countries in the

international investment process.

93. A subject of major concern to many participants from both developing
and industrialized countiries was project preparation. In the opinion of
one participant there was both an information and a communication gap
that prevented proper project preparation, particularly concerning the
increasinzly sopnisticated financial engineering and the presentation of
industrial projects to the appropriate financing sources. UNIDO, in
addition to its investment promotion activities, should act as a clearing

house for information or investment.

9k, Adequate project preparation was, in the view of & participant from

a developing country, an increasingly difficult task; help from UNIDO in
the standardizetion of feasibility studies would contribute to strengthening
the developing countries' abilities to adequately present industrial

projects for outside financing.
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95. Hheference was made to the need for the training of national staff
in the identification, preparation, evaluation, financing and implementation

of pre-investment studies.

96. Another participant believed that UNIDO should work on & review of

the investment climate in the developing countries.

97. In the context of investment information, several perticipants
sugzested that UNIDO should update the Financial Resources for Industrial

Projects in Developing Countries 2/ and consider issuing it in the form

of a monthly newsletter on the changing lending corditions of financing
sources. Also, assistance should be given to developing countries in

the setting-up of investment information centres.

98. The issue of industrial financing by the commercial banking system

was not discussed as a separate item by the Working Group. However, it

was stated by one participant that overall lending by banks began to slow
down in 1979, and that the trend continued. Another participant stated

that private financing had disappeared since 1680/81. That was contra-
dicted by one participant who stated that net bank lending had increased

in 1981. A representative of a bank added that in his opinion, most banks
were close to their limits on international exposure: however, the strength
of the commercial banking system lay in their flexibility and any improvement
of the country risk situation could bring about a resumption of large-

scale lending. Another participant pointed to the fact that export

credits provided by the industrialized countries constituted a form of

bank lending, a cheap source of financing being one of the major ingredients

for the industrialization efforts of the developing countries.

99. In conclusion, many participants stated the need for further clari-
fication and consultation at various levels of problems related specifically
to foreign investment and capital fiows to the developing countries. To

one participant, the issue of industrial financing was the challenge of

the 1980s.

2/ Financial Resources for Industrial Projects in Developing Countries,

Industrial and Financing Series, 2nd ed. {PI/61/Rev.l).
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Luisa Trevino Huerta, Delegado, Fmbajada de Mexico, Castellana 93n7°,
Madrid, Spain

Netherlands
Willem Victor Smeets, Ministry of Foreign Affairs, Plein 23, The Hague

Peter B. Overbeek Bloem, Ministry of Economic Affairs, Bernidenhouseweg, 20,
The Hague

Ynto Bram de Wit, Managing Director, Netherlands Financing Company for
Developing Countries, Nagsavlean 25, Gravenhage

Arnold G. Leufkens, Director of Projects, Netherlands Consulting Engineers,
Javastraat 48, The Hague

New Zealand

Gary James Andersen, Manager, Development Finance Corporation, Box 8362,
Auckland

Peter Ian ferguson. Regional Menager, Development Finence Corporation,
Box 8862, Auckland

.
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Nigeria

Raymond Hemen IThyembe, Controller of Investment Promotions,
Nigerien Bank for Commerce and Industry, P.0. Box LL2L, Lagos

Dolapo A. Kamson, Marketing Director, Essokay Enterprises Ltd.,
P.0. Box 1720, Surulere, Lagos

Norway
Johnny Johnsen, General Manager, Christiania Bank, Torvgt. 2, Oslo 1

Oddvar Sten Ronsen, Director of Industrial and Commercial Affairs,
Norwegian Agency for International Development, P.0. Box 8142, Oslo 1

Pakistan

Mohammad Younis Khan, Second Secretery at the Embassy of Pakistan,
José Ortega y Gasset 5, Madrid, Spein

Peru

Jaime Stiglich, Ministro Consejero, Embajada del Peril, Principe de
Vergara 36 - 5°, Madrid, Spain

Carlos Barrios, Consejero Econdmico, Embajada del Perd, Prir.ipe de
Vergara 36 - 5°, Madrid, Spain

Philippines

Dakila Fonacier, Deputy Minister, Ministry of tne Budget, Malacaflang,
Manila

Pitt Excalante Vazquez, Agregado Comey~ial, Ministerio de Comercio e
Industria, Makati, Metro Manila

Poland

Jan Blak, Attaché Commercial Adjoint, Bureau du Conseiller Commercial
de 1'Ambassade de Pologne & Madrid, Avenida Doctor Arce 25, Madrid 2, Spain

Portugal

Antdnio Proenca Vardo, Deputy Director, Banco de Fomento Nacional, Rua
Mouzinho da Silveira 36, 1200 Lisbon

Luis Filipe Alves Monteiro, Expert, Bancc de Fomento Nacional, Rua
Mouzinho da Silveira 36, 1200 Lisbon

Mario Mart. . Guia, General Director, Orveg - Exportagd#o e Importajio,
69 - 2° - I, Rua Rodrigues Sampaio, 1100 Lisbon

Carlog Pacheco Jorge, Senior Officer, Banco de Portugal, Rua do Comercio
148, Lisbon
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Helder Oliveira, Director Adjunto, Banco de Fomento Nacional, Rua
Mouzinho da Silveira 36, 1200 Lisbon

Silvino Tomé Paiva Lopes, Director, Bancc de Portugal, Rua do
Comercio 148, 1300 Lisbon

José de Matos Torres, Member of the Board, Banco de Portugal, Rua do
Comercio 148, 1300 Lisbon

Republic of Korea

Dongsoon Park, Counsellor and Alternate Permanent Representative of
the Permanent Mission of the Republic of Korea to the International
Organizations in Vienna, Reisnerstrasse 48, 1030 Vienna, Austrie

Jin Kyu Do, Deputy Director, Korea Development Bank, Seoul

Chang-Ho Lee, Embassy of the Republic of Korea in Madrid, Paseo de la
Castellana 126, Msdrid, Spain

Dong Kyun Yi, Director, International Organizations Division,
Ministry of Finance, Seoul

Saudi Arabia

Saleh A. Alnaim, Director General, Saudi Industrial Development Fund,
P.O. Box 4143, Riyadh

Senegal

Cheikh Tidiane Sakho, Président Directeur général, Société nationale
d'études et de promotion industrielle, L, rue Manoury, B.P. 100, Dakar

Spain

José Manuel Serrano Alberca, Secretario General Técnico, Ministerio
de Industria y Energia, Paseo de la Castellana, 160, Madria-16

Enrique Suarez de Puga, Embajador Representante Permanente de Espafia ante los
Organismos y Agencias Internacionales, Reichsratsstrasse 11, 1010 Vienna,Austria

Alberto Cerrolaza Asenj)o, Director del Servicio de Estudios e Informacién,
Bolsa Oficial de Comercio, Plaza de la Lealtad, Madrid-lh

Alfredo Rambla Jovani, Subdirector General de Relaciones Industriales
Internacionales, Ministerio de Industria y Energia, Paseo de la
Castellane, 160, Madrid-16

Francisco Monforte Lopez, Subdirector General de cocperacién con
Organismos Internacionales para el Desarrollo (OCI), Ministerio de
Asuntos Exteriorea, Plaza de la Provincia 1, Madrid-12
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José Fernando Sanchez-Junco Mans, Subdirector Genersl de Estudios
Y Promocién Industrial, Ministerio de Industria y Energia, Paseo de
la Castellans, 160, Madrid-16

Emilio Lopez-Menchero Ordofiez, Representane Permanente Adjunto de Espafia
ante el OIEA y ante la ONUDI, Consejero Industrial de le Embajada de Espafia
en Austria, Prinz-Iugen-Strasse 18/2/1, 1040 Vienna, Austria

Antonio Gutierrez-Cortines Corral, Direccidn General de Transacciones
Exteriores, Ministerio de Economia y Comercio, Paseo de la Castellana
162, Madrid-16

José Manuel Revuelta lapique, Direccidn General de Politica Comercial,
Ministerio de Economia y Comercio, Patec de la Castellana, 162,
Madrid-16

Cristina Sanz Mendiola, Subdireccidn General de Relaciones Industriales
Internacionales, Ministerio de Industria y Energia, Paseo de la
Csstellans, 160, Madrid-16

Raimundo lasso de la Vega y de Miranda, Subdireccidn Genersal de
Estudice y Promocidn Industrial, Ministerio de Industria y Energia,
Paseo de la Castellana, 160, Madrid-16

Guillermo de la Dehesa, Banco de Espafia, Paseo del Prado 2, Madrid-1k

Ramdén Alvarez Alonso, Instituto de Crédito Oficial, Paseo del Prado 4,
Madrid-1k

Antonio Santamaria, Instituto Nacional de Industria, Plaza de
Salamance 8, Madrid-6

Antonio Alonso Madero, Director de Asuntos Internacionales, CECE,
Diego de Leon 50, Madrid-6

José Maria Lacasa, Director de Relaciones Internacionales, CEOE, Diego
de Leon 50, Madrid-6

José Diego Teigeiro, Asesor Econémico, Asociacién Espafiola de Banca,
Velazquez 64, Madrid-1

Ignacio Santillana, Asociacidn Espafiola de Banca, Velazquez 64, Madrid-1
José Luis Plaza Arnaiz, Presidente de Tecniberia, Velazquez 9k, Madrid-l

Luis Angel Dominguez Sol, Secretario General de Sercobe, Principe de
Vergara 9, Madrid

José Adolfo Datas, Banco Urquijo, Alcald 47, Madrid

Jorge Hay, Banco Hispano Americano, Plaza Canalejas 1, Madrid

A
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Sudan

Sulieman Abu Damir, Deputy Director, Department of Finance and Invest-
ment, Ministry of Industry, P.0. Box 2184, Khartoum

Sweden

Gunnar Ribrant, Deputy Undersecretary of State, Ministry of Industry,
Stockholm

Lars-Olof Lindgren, Economist, Swedish Trade Union (onfederation,
5-10553 Stockholm

Staffan Olof Olsson, Assistant Vice-President, International Division,
PK Banken, Stockholm

Swvitzerland

Jeanee Barras, Représentant gouvernemental, Direction de la Coopération
au Développement et de 1'aide humanitaire, Département fédéral des
affaires étrangéres, CH-3033 Berne

Juan.Bernardo Becker, Representative of the Swiss Bank Corporation in
Madrid, Alcalf 95, Madrid-2, Spain

Adrian Gnehm, Delegate of Vorort Swiss Association of Industry and
Commerce, CH-5401 Baden

Jean-Hubert Lebet, Représentant gouvernemental, Office fédéral des
Aifaires économiques extérieures, Département fédéral de 1'éccnomie
publique, CH-3003 Berne

Paul Risch, Director, Kantonalbank, Bern

Thailand
Ari Inhasorn, Deputy Director General, Ministry of Industry, Rama VI
Road, Bangkok

Padetpai Meekun-Iam, Director, Northern Industrial Service Institute,
Department of Industrial Promotion, Ministry of Industry, Tunghotel
Road, Chiangmai

Anuprasithi Napattaloong, Economist, Ministry of Finance, Grand Falace,
Bangkok

Tunisia
Abdelfettsh Djemal, Chef de Département, Ministére de 1l'Econcmie nationale,
Tunis

Kamel Gharbi, Chef du Service des investissements, Ministére de 1l'Economie
nationale, Tunis
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Turkey

Ekiem Pakdemirli, Deputy Under-secretary of State Planning Qrganization,
Arkars

Orhan Altan, Directeur général de la Banque de Développement Industriel
et de lrédit, SYKB, Barbaros Bldg., Akdozan Sok 41, Besiktas, Istanbul

Asim Temizgil, Counsellor of the Turkish Embassy in Madrid, Monte
Esquinza 48, Madrid-L4, Spain

United Kingdom of Great Britain and Northern Ireland

Kenneth George Fry, Government Representative, Overseas Development
Administration, Eland Houre, London SW1

John Paul Calverley, Economist, American Express Bank, 12Q Moorgate,
London EC2P 2JY

Peter John Dohrn, Managing Director, Commonwealth Development Finance
Company Ltd., Colechurch House, 1 London Bridge Walk, London SE1l 2SS

Christopher Ingham, First Secretary, Alternate Permanent Representative,
Permenent Mission of the United Kingdom to the TAEA and to the Urited
Nations Organizations in Vienna, Reisnerstrasse L0, 1030 Vienna, Aust.ia

Robin S. Martin, Standard Chartered Merchant Bank, 33/36 Gracechurch
Street, London EC3

Robert M. Maslinski, Assist . Director, Morgan Grenfell and Co. Ltd.,
23 Great Winchester Street, London EC2

United Republic of Tanzania

Wilfred Lusaia Nyachia, Acting Director for Industrial Investments and

Project Implementation, Ministry of Industries, P.0. Box 9503, Dar-es-
Salaam

United States of America

Brewster R. Hemenway, Counsellor, Alternate Permanent Representative,
Permanent Mission of the United States of America to UNIDO,
Kundmanngasse 21, 1030 Vienna, Austria

Gerald T. West, Vice-President for Development, Overseas Private
Investment Corporation (OPIC), 1129 20th Street, Washington D.C.

Venezuela

Raiza Bortone, President, Fondo de Credito Industrial, Torre Central,
PH, Avenida Luis Roche, Altamira, Caracas

Jose Luis Bonnemaison Winkelsohan, Ministro Consejero, Embassy of
Venezuela in Madrid, Capitan Haya 1, Piso 13, Madrid-20, Spain

Gustavo Rodriguez Campos, Gerente de Credit>, Fondo de Credito
Industrial, Torre Central, Avenida Luis Roche, Altamira, Caracas
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Yemen Arad Republic

Abdulla Mohamed Al-Omeri, Masnaging Director, Omeri Poultry Farms,
P.0. Box 362, Sanaa

Mohamad Ahmad Al-Saidi, Ministry of Economy and Industry,
Sanas

Abdulwahed Trabet, Chairman, Group of Companies, Thabet Brothers,
P.0. Box 3337, Hodeidsh

Yugoslavia

Miodrag Zecevic, Executive Vice-President, Member of the Management
Board, Udruzena Beogradska Banka, 2 Knez Minajlova, 11000 Belzrade

Zaire
Mbaye Kadiebwe Jampi, Embassy of Zaire in Madrid, Av. Doctor Arce 7,
Madrid, Spain

Organizations of the United Nations system

Economic Commission for Latin America (ECLA)

Gabriel Guzmén, Director, Cooperacién Cientifico-Técnica, Insituto
de Cooperacidn Iberoamericana, Ciudad Universitaria, Avenida Los
Reyes Catdlicos, Madrid, Spain

Economic and Social Commission for Asia and the Pacific (ESCAP)

Humala M.T. Oppusunggu, Economic Affairs Officer, United Nations Building,
Rajdamnern Avenue, Bangkok-?. Thai'and

International Labour Organisation (ILO)

René Kirszbaum, Training Policies Branch, Training Department, & route
des Morillons, CH-1211 Genevs 22, Switzerland

United Nations Conference on Trade and Development (UNCTAD)

Michael Noel Tobin, Senior Economic Affairs Officer, Money, Finance
and Development Division, Palais des Nations, Geneva, Switzerland

Intergovernmental organizations

Bancc Inte:americano de Desarrollo

Eloy Garcia, Representative in the United Kingdom, 1 Angel Court,
London EC2R THJ, United Kingdom of Great Britain and Northern Ireland

Centre for Industrial Development (CID, ACP-EEC)
Jens Mosgard, Director, rue de 1'industrie 28, B-1040 Bruxelles, Belgium
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Commonwealth Secretariat

Dawn Penso, Economics Officer, Marlborough House, Pall Mall,

London SW1Y 5HX, United Kingdom of Great Britain and Northern
Ireland

European Economic Community

Richard John Wyatt, Administrator, Directorate General for External
Relations, Commission of the European Communities, 200 rue de la Loi,
B-10L0 Bruxelles, Belgium

InternAtional Centre for Public Enterprises in Developing Countries (ICPE)

Augustin Papic, Senior Adviser, Temisvarska 5a, Belgrade, Yugoslavia

Islamic Development Bank

Muhammad Ahmad, Head, Industrial Projects, P.0. Box 5925, Jeddah,
Saudi Arabia

Nordic Investment Bank

Per Aasmundrud, Vice-President, Unionsgt 30, P.O. Box 249, SF-00171
Helsinki 17, Finland

Organisation for Economic Co-operation and Development (OECD)

Dimitrios Germidis, Head, Foreign Investment International Banking

Programme, OECD Development Centre, 94, rue Chardon-Lagache, Paris
75016, France

Georg Hansen, Principal Administrator, Development Co-operation, Directorate
of the OECD, 2 rue André Pascal, F-T5775 Paris Cédex 16, France

Non-gcvernmental organizations

Asociacidn Latinoamericana de Instituciones Financieras de Desarrollo (ALIDE)

Carlos Garatea-Yori, Secretario General, Paseo de la Republica 3211,
San Isidro, Lima, Peru

Federacion Mundial Asociaciones Naciones Unidas (FMANU)

Magi Punset Alvarez, avenue Jean Tremble] 16, Geneva, Switzerland

Federacidén Mundial de Instituciones Financieras de Desarrollo (FEMIDE/WFDFI)

Jcsé Elisas Gallegos, Secretario General, Paseo del Prado U4, Madrid-1l4, Spain

International Confederation of Free Trade Unions (ICFTU)

Dieter Wagner, 27-Ll rue Montagne aux Herbes Potagéres, B-1000 Bruxelles,
Belgium
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LIST OF DOCUMENTS

Official documents

Issue No. 1: I3 there a quantitative and qualitative gap
in external financial flows for industrial
investment in developing countries?

Issue No. 2: How and to what extent can existing mechan-
isms and institutions provide additional

industrial financing to developing countries?

Issue No. 3: Can the possible industrial financing gap be
overcome by the elaboration of innovative
concepts leading to the acceptance of new
mechanisms and/or institutions?

Background paper

Information papers

The effect of the new macroeconomic policies of the
industrial countries on development prospects

An anatomy of the "country risk" concept in the context
of external debt of developing countries

Limits and prospect of the international financiag system

Financial requirements for manufacturing investment in
developing countries to the year 2000

Appropriate non-concessional industrial financing for
developing countries

A case study of industrial development financing: Spain

Folicies of export credit agencies in financing of
training component in industrial projects

Financial expe—~" : for project negotiation

The influence of the variability of exchange and interest
rates on industrial development

Report of the Global Preparatory Meeting for the First
Consultation on Industrial Financing

How '

'scientific" is cost-benefit analysis?

ID/WG.337/h

ID/WG.337/2

ID/WG.337/1

ID/WG.337/3

UNIDO/PC. LY
UN1DO/PC. LS

UNIDO/PC.L6
UNIDO/PC.LT

UNIDO/PC.L8

UNIDO/PC.53
UNIDO/PC.5L

UNIDO/PC.55
ID/WG.33k/2

ID/WG.334/8

ID/WG.358/5
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