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A. STRATIEI35 POR INDUSTRIALISATION

The paramount economic and social policy of I?ezie-i ic to eradicate 
or substantially d: ..dr.iah unemployment, which is considered the 
most important and difficult problem. Industrialization, in 
general, and the development of healthy small industries, in 
particular, are part of the strategy to reach this goal.

The Mexican policies for industrialization have undergone substantial 
changes recently. One is the emphasis on production for exports 
vis-à-vis import substitution which for many years was the most 
important industrial development strategy. This does not mean, of 
course, that Mexico will cease Taking efforts to replace imports 
with local production. In fact, it is expected that ¿he process 
of industrialisation will bring about a continuous change in the 
structure of imports, from simple to very complex products., and 
that the total value of imports will increase, although many pro­
ducts are being incorporated into the local production.

The second stage in strategy ic the heavy emphasis, now, on the 
manufacture of capital goods in order to make Mexico self-sufficient 
in many of them, at least those that are very inportant for the 
indust ial growth, such as machinery for the industry, principally 
for the mechanical and petrochemical industries. Again, this does 
not mean softening the effort to produce more and better consumer 
goods, mainly basic goods for the population of lower income, such 
as food, clothing, shoes, furniture and home appliances.

Another recent.strategical change it- to stop considering vertical 
production integration ?s an important goal and even a requisite 
in the program of certain enterprises (car manufactures)* and to 
demand instead balanced foreign exchange results ?.<“• a whole. 
According to this, a firn may import any amount of parte, components 
or raw nv-terials as long as it exports for an amount of foreign 
exchange equivalent tt that of ite imports.



Due to the advanced stage of development in -ier-xco now, the 
objective of using its cwn natural resources has been achieved.
The important goal now is to exploit o.ore intensively new 
discoveries both in oil and in minerals: and to continue coloring 
in order to find new sources of critical materials, such as oil, 
copper and phosphate rock. In general terms, it could be said 
that Mexico is generously endowed with natural resources and is 
using them well, as a basis for progress in its industrialisation, 
in the sense that their processing goes down to the stage of final 
products, instead of semi-manufactured ones.
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Last ¿¡arch the lanistry of Patrimony and Industrial Development 
(SlaPAFIii) issued the neu I!?.tional Plan for Industrial Development 
1979 “ 19££ which embodies all the recent featurer. of 1 lerjLcan 
policy for industrial development, defines goals to achieve at 
medium and long terms, and establishes the instnr.eats to reach 
•heu.

The Plan assigns sectoral priorities according to two general 
categories: category I cc rsrices agroineustrr, incustriali^aiion
of inputs for agriculture -vid animal husbandry; capital goods in 
general; and for the development of agriculture and. iil -nd 
petrochemical industries; in particular. Categ'r”- II comprises, 
aaong лапу ~thor products. ts::tiler. clothing and о'юез- cleansing 
agents- packaging (-.Materials; aid a great assortment of durable 
consumer goods, notably furniture, d riostic appliances, parte for 
vehicles, electronic equipment, and instnuentr and tools if 
different kinds, '.Jithin the same category, ve find a wide range 
of intermediate products, Mostly _>f petrochemical rnd chemical 
origin, гг, well as pharmaceuticals and construction materials. 
Aside from the divisi:n in those two categories, for which the 
Govcrnne.-t hr.a created different ctf mli, there ir: no-epecific 
list of sectoral priorities. -'

In view of the fact that the projections of the Industrial Поп 
still have only been stated in br >ad terms, and that enico is 
no longer interested in satisfying demand eoaplot :ly wit’u its own 
products, it is not possible to express future self-sufficiency

1 ' Apart from sectoral priorities., the government line ale 1 set 
regional priorities to decentralize industry аилу from V e 
Г Mexico City metropolitan .area to cities of medium sire with 
sufficient human and infrastructural resources for p tential 
development. The National Plan is described in ..юго detail 
in: Acxicar. policies and instruments for the (levelop-nont -¡f
the snail on»1 .nediwi industry. II'A T-i .'Л document Л-Х. "exicn 
City, 1979-



for rjay particular product. l'+- i:: ercvjctcd, '.lo-.mvQT
that •*>*:* af the I *aufacturer: ~.f niiplo design an-’ cone tract-«
ion will be- c.i .plei: ly of To:iic.ct .ri;'i:-n 'ey IJli. It i# worth
repeating again th.vt as nexiro ;.iV.-:\ac':r; in industri.1 iation ,
it will need to import ¡.lore products of - coition ch.arr.cter.
mostly those for which its own riarket is relatively •: tall. ,
Accordingly, it ’.all lock for opportunities to continue ianort-
ing capital goods and certain industrial inputs, in order to
avail itself of opportunities to export certain typos of
industrial goods, including some capital goods and none inputs
of industry. "ie real goal is this regard ±3 specialization
and proficiency in a limited variety of roods.

A _
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<:■. . 'л г а с ы з  го-: e d t o s u l  к .гъ ь ? ;:з 1?

!Ioxic--> it's а large internal Market and it has been producing 
consuner .foods f»... many yearn, ;o viere are no important 
problems or obstacles connected wit:: the development jf 
consuner goods production f or the in ¿cm-’ market. Тле real 
problems arc the access to foreign markets and the lack >f 
know-how in marketing for e::port. As erpor+ing is one of the 
vital strategies, these two obstacles can be considered of a 
crucial chrractor. The same thing happens in relation to skilled 
workers, engineers and technicians. ‘.Je have no problem in 
relation to the production of goods for internal consumption, 
but we do in connection with goods for eirport. h'ith the 
exception of harbours, which certainly need improvement, there 
are no problems of infrastructure inasmuch as Mextc> f'Г 
лапу years devoted a great deal of effort to developing 
comnranic'.ti :n systems, water supply, electricity end social 
works. The harbour." need rche.bilitr.tion and reorganisation.

Speaking in very general ten..;'., deniсо does ne. • an outside 
supply of funds for its general devol-pment. Fortunately, the 
country has been gaining the confidence of governments and 
bankers in the whole world, so there is no financi\1 problem 
in tliat sense. However, c~r.ie individual, projects do rocpiire 
external financing not precisely because of lack of funds in the 
country as a whole, or foreign currency, but because of the 
interest in co-investors that may bring technical assistance 
and the use of foreign markets, which is bettor achieved when 

Jf ¿here is an active financial participation from the part of the
foreign partners.

In co-invcotnonts and other tvpos of associations between 
foreign and Mexican industrialists, there might be conflicting 
interests because often the foreigners want to adapt the

I



characteristics of the projects to their c n  interests, nnd 
hexico or the 'ereicaR industrialists arc very jeclus of 
their independence, r.ostly in relation to transnational 
enterprises. One case that repeats itself often is that 
foreign investors do not want the heicican joint-venture to 
export to other countries, because they have other arrange­
ments in relation to this. 'Jliis opposition contradicts the 
policy and strong desire of heicico and the- .a aie an industrial 
ists of exporting whatever they want <-r they can-
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D. PiR1E3l COUCrailSS ?0L IJDtBmiAL C0-CP3UK.I0K ¿ED 
F&l TKADE iTTH HAKUFACTtKîIS CCiaiODITirS

The countries with which "exico has industrial co-operation 
correspond very closely to those where there are strong 
connercial links, such as the United States, '.Jest German;,-; 
Japan, United Kingdom and Italy, in thi3 order of importance. 
Lately, there has been a growing stream of relationships with 
Spain (because of the rc-establishmeni of diplomatic relations) 
and with countries of centrally controlled economies. In all 
cases, the most important imports are machinery, equipment and 
manufactured industrial inputs; and the most important exports 
are foodstuffs end minerals.

Ilexico hopes to increase trade and industrial relationships 
with all the countries, and to establish new onc3 with those 
absent now in the statistics.



CTTi*i?ac-i:3 too. hsugtti.il

Ilexico can be classified as a mized-ec :nor.iy country. However, 
an important industrial policy is to deposit the responsibility 
for most industrial promotions in the hands of private initiative, 
and to complement private initiative with state owned industrial 
enterprises, whenever the private sector is unable to cope with 
the needs for development either because the proposed business 
is not very attractive, or there is not enough private capital 
to take care of the investments. Actually. a large sector of 
the hexican economy is made up of ;ixed enterprises in which 
both private end public capital are invested.

The hezicen government promotes redeployment through the action 
of specialised government agencies such as liacional Financiora, 
3.A., and acts also thr.r..gh national policy measures which apply 
to foreign industries as ire11 as industries with only national 
capital. There is intergovernmental action in the promotion of 
co-investmentj, and the government is willing to go into bilateral 
agreements, bilateral treaties or multilateral treaties, in order 
to secure tho right type of co-investment, in which it is expected 
that the foreign partner will contribute with technical assistance, 
foreign markets and capital, in that order of importance.

Ac instruments to contribute to industrial deployment in "crico,
Wacional Financiers, h^s created a number of co-investment funds

1 'with several countries of -Jurope and Japan. '

Up to ;ww, BATIITGA has signed si:* fiduciary agreement:? with 
several international inritutions, which have de *csl oped int > 
nix cc-investmont funds: the French-Hcrican CCZiATCX,
subscribed with Gocietd GAncraJc* the Ttalian-’!e: icon 
TUklJ'X'., with the Dance*. Coamerciate Italians.; the British- 
: exican BHINrrXA, with Grindlay Brandts; the German-:loxican 
IDGlI’/i.rC, subscribed with two Gorman institutions, the 
German Development Company (DUG) and the Gorman Bank for 
South America (BoD); the GpanioU-hcxican Ml, with
th.e Banco iaspano-Anorican and, lately, the Japanese- 
Mexican ITIPv’.Tl’, with the- Industrial Dank of Japan.
Gee also annex I.



The neoh-snisr. i>r this a: follows: c foreign
ban*, and I'&cional I’inanciera deposit funds in tmox in an 
appropriate financial institution, in the proportion -f fore/ 
and sixty per cent of the total, respectively. The finds are 
available as risk capital to eo-vple: oat the investment rcqvire- 
nontc for cny proposed bona fide orjcct, in which i' will 
participate with up to o'- per cent of the total capital.. The 
rest of the capital v-ill be floored between the foreign er.ior- 
prise cad the iexicar. -unierprenours, preferably on equal parts. 
In certain cases, 'T.acional Financiero. can participate within 
the ?e::ican thirty three per e-ea: , ricrtly when ".-reject i 
of notional interest, on-' i . her been i.-.ponrible . find 
interested : lexica* partners.

The partici pati ~n of the ee.-investne-nt fund i;- 
c!:arastor and will always be considered. by law, 
investment, and therefore the fluids brought by

of a tar.porary 
as a le-iiccn 
the foreign

partner can actually exceed the li..iii.r; icposrd by law.
-lach co-investr.iont fund, is nan a g e d  

composed of representatives of the p 
«’inaneiera end the trust institution 
national owners -,f the fund have th;

through a technical oosmtiee 
ortici">ating bank, i'aci saal 
. both, tho foreign and the 
obligation of identifying

projects susceptible of execution 
interested privato investor:..- Th 
client in identifying now fi'l.rr; 
and, in turn, h.ociwnal Financiera 
of invostors to participate in j -

and f^r which 
o foreign barde 
f co—invocti.v 
car. organise : 
in’ pr.-joctg.

there would be 
can ascisi: its 
:ia in ioxicj; 
istional groups

Another ini 
r.ient i- the 
basis of io; 
factory, i r  

exportyd, 
dueod to th

orerting "¡cxicf-m. tool t • pr noi s industria! redepl ”/-. 
organi sat i )d -f tn-b oid induttrice idiich Work m  thè 

■r-iporary importo dui;/ con troll c<' i.t tho site :>f ’-he 
oh thè conditi on tha:- -•-.st .-f ? >.» production v;ill be 
"v iotnporary i-nne-r;-.’ ;u '<j -..eanl t- so fiat. uro intro- 
.0. country far a do torcine:! leugth of td-.'.o ••¿id which



are under the approved pregrat* fir inputs at the assembly 
plant, and which shall be returned abroad.

Tlie Ministry :f Ihiticnal I’atrincny and Industrie 1 J'e',clcpnient 
will authorise program i'er in-bond assembly operations only 
when (a) the -manufacturer will c. .ploy temporarily imported 
machinery end, whatever the degrsu of their nmi utal inregr-.taan, 
will export all of the products- (b) with an indu-.trial plant 
already installed or to be installed, for the purpose ••? 
supplying the- domestic market, will carry out te-.p-orary imports 
that allow it to dedicate- itself parti..-dly or coupletcl/ to 
e:-p:>rt. In this case the v-re-ducts for export vuot o. r.t.iir. at 
least twenty per cent notional inoerrc-tion.

•The hinirtry shall author!".a the locehl n of new in-boni 
asse r.’cly plants raid the cotpansi on f  thoco elrc.yy in soeistcnco. 
anywhere in the r'euican .tooublic, o:xspv. where . pr -p cod

lcccticn is considero:1 una.!? visible. due *: concentrations 
industry end population, or to p. liuti or. factors. The Hinistry 
of the Interior (Secretarla, clc -berciaci on) is auih.-rir.ed to 
perrit the enti”/ into ionico of vuc\ foreign management personnel 
and technical specialists tha' ro-: no tied for th.o proper funct­
ioning of the in-bond assciibly pirates,

The in-bond assembly plants sitali be permitted tue temporary 
importation of tit-- following products;

(■:.) raw niat-oriolc .ml auxiliary Materiale. noce -car-/ for 
carrying out the in-bond acocubJy plant -peraiion 
in accordance wvh the approver progrrui and the 
eorortotsion thereof. if any

(b) uar'tinory ajr-cjr.tus, in'-truiacnts anfl ct[uip;aent for 
oarrvin,'; rot ! ho as'tort LI y ..-peratiou -or ut ilir.ee’ for

quality cor.tr J. of -ts product.*•

(c) rp.urc parta for .he i i>: reforrer. 1; in the pro­

ceeding ripeti n;
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(¿' ao-ols and Accessory c*iuipr*oni o-.nl". yed in production 
and nafoiy, work .-•sanuals. an.': industrial prints; onci

(e) coiitainsrr., padrini m. tari ile. label:: ari brochures

The in—bond assembly plant?, have been loc.-vt-id mostly along i-ie 
border with the United States of America; but there is -*> trend 
towards redeploying s.'./.o of the:-. tj more control 1-.cations 
inside of the Republic, in order to respond better to tic now 
strategy for industrial location; raid t.- enjoy aubsidio-s and 
stiuuli «jib: died ir. oho Hatiourl Plan for Industrial hovel opment, 
cnee their pre-ent permits fr the i'ederal Government empire.

The ..-->nt iesportaat u-iderl'-in.-; strategT- in the erse of in -bond 
industries is ine inarcane in opportuni lies for e. .pi..„"neri 0 for 
the :.e;:ionn:;. n-.ostly along- th: border linos, whore there io a 
great artcunt of tewp-'ral - r  pc-rr.iar.ent ur.e:lployxcnt, on .account 
of the irregularity and unreliability if the agriculture j-'bs 
which appear seasonally in the southern part of the- United States. 
Tne second strategy ir. tko ’x>:;r;ibil; ty f replacing little by

jn everv

o .:C of the parts which core in .ortod fro a the United
with p-'j'ts Manufactured in cric . In . -’.her T T — »»T a ... Jk * J ’

the in-bond factories arc ;vt ac.ant far that . they
+/C r«?̂r 1'IZl':'  ̂f. Oil 11. r.rk' i; f-’r ‘cuicroi ’.riiufacttirer
cane, ‘«.hone will be fir~ t clans technical ar::i -tanrr;
largo corpo'- o ions of i.U ... Uni .ed States

i
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F. FOILS C? THDUSTRIAL Cd •CPTRiFICZ

Ni thin, the parameters established by the industrial law:- 
Mexico ic completely open to foreign capital and treats it on 
equal ter.is with the nation?! capital.

Mexico i : interested in the purchase of patents; licences and 
know-how, but it would prefer to derive this technical baggage 
iron the technical assistance that should accompany foreign 
investment. This assistance and the possibility of enjoying 
new markets for export products are the most important com­
ponents sought in the agreements for cc— investments. Sub­
contracting, both with and without foreign investment, will 
always be attractive for the industrial development of Mexico.

On the other hand, it has become a national practice to avoid 
the purchase of factories in the turnkey fashion. The roar. >r. 
is Mexico already has ran advanced industrial development and 
wants to participate in new projects incorporating national 
products and. engineering; which arc- already of a recognised 
quality ond with competitive prices. \ similar statement may 
be ..«vie in relation to the purctias-:. of factorise which include 
management, technical services and iochn-lgy contracts. There 
can net be a general rule. Lui it ir. customary to try to employ 
Mexican technicians and Mexican consultant services except when 
there are none in Mexico cf the cliaractoristics required In 
a few words: Mexico wants technological oslf-determinati^n
rather than t' dure log:, cal self-sufficiency.

Mexico is not interested in investments with high foreign 
equity participation; and it has strict restrictions in this 
regard, (see annex II). However, it is not impossible to integrate 
an industr al enterprise with one hundred per cent foreign invest­
ment, if the project ir very special and there io no other
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practical solution. In general, it can be stated that ¿'exice 
prefers joint ventures with minority equity participation of 
foreign firrss. It Hill seek there that will bring -much needed 
technical assistance and know-how and that will create the 
possibility of sharing foreign uiarkets already established.

!..
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G. IiICIHTIV’Ts APPTiIHD Alii PLAT-HID PT.C-IiDT 
rJ3î ?LCY?rTT?

Ibccept f jt the programs to create co—investment firms end 
in-bond enterprises, Mexico dees not have incentives or 
stimuli specially devoted to promote redeployment of indus­
tries from the developed countries. It treats all cases 
alike, but many of the general stimuli used in industrial 
promotion are strong enough to convince foreign manufacturers 
about deploying their operations partially or in full in 
Mexico.

One of the cost important relative advantages of Iierico is it3 
nearness to the single largest market in the world, the market 
of the United States. This situation is enhanced by the fact 
that the United States are no longer able from the economic 
point of view to perform certain industrial operations which are 
of a labor-intensive character: its technology too, is 30 
advanced that it is no longer feasible to produce parts or 
components on a relative small scale-, something which still can 
be done in countries like ITc.rico, where iiie relative importance 
of capital versus labour is completely different.

Mexico enjoys a very largo internal market (the second largest 
among the Latin American republics: 7’ million population), 
and it has access to the rest of Latin America, mostly because 
it belongs to the ALALC (Latin American Jroe-Trade Association).

The new National Plan for Industrial Development offers important 
incentives for the right type of industry to be located in the 
right place on Mexican territory.
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CHARACTERISTICS OF THE ENTERPRISES ASSISTED BY MEXICO* S CO-INVESTMENT FUNDS*

NAME Textil Moher Mexioana, S. A. Renault de Méxioo, S. A. de C. V.

CO-DIVESTMENT FUND HISPAMEX COFRAMEX
foreign PARTNER Trigame, S. A. (Spain) Régie Nationale des Usines Renault 

(RNUF) (Franoe)
. 14 Maroh, 1978DATE 10 JUly, 1979

L0OAÏIGH Guadalajara, Jaliaoo Ciudad Sahagûn, Hgo.
TOTAL CAPITAL 1.2 million pesos 1,000 million pesos
FOND’S PARTICIPATION 33* (400.000 pesos) 200 million pesos (20*)
MEXICAN PRIVATE PAR­
TICIPATION 33* DINAt 40*

FOREIGN PRIVATE 
PARTICIPATION 33* RNUFl 40*

PRODOCT knitting maohines passenger oars and trucks
OBJECTIVE import substitution (800 maohines being inorease percentage of national

REMARKS

' imported per year)a plus exports to 
Central Amerioa

intégratif and maintain foreign 
exohange balanoe by exporting 
automotives parts.
Renault Mexioana was created in 
1966: for distributing DINA’S 
products. The oap.'tal was 
then 60* RNUR and 40* DINA. In 
Maroh, 1978 both enterprises 
merged under the name of 
Renault de Méxloo, S. A.
C(FRAMEX supported this new 
operation, contributing 
200.0 million pesos.

I
VJ1
I

■ - -

* Direct infcraation from the Offioe of the Director for Programming and Projeots, Naoional Financiera, S. A., 
as of September, 1979* •

i

I 
XH
K1
IV
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CO-INVESTMENT FUND 
FOREIGN PARTNER

Telettra Industrial, S. A.

ITALMEX .
Telettra Laboratori de Telefonia Elettronica

DATELOCATION 
TCTAL CAPITAL FUND’S PARTICIPATION 
MEXICAN PARTICIPATION

19 Jbly, 1978Mexico City
50 million pesos
16.6 million pesos (33$)
NAFINj 12$; others 6$

FOREIGN PARTICIPATION 
PRODUCT

OBJECTIVE

REMARKS

49$ (Telettra International, Luxemburg) 
equipment for telecommunication and 
telecontrol (television and telephone 
oommuni'at ions)
import substitution and exports (the branch 
has priority in the Program of Capital 
Goods)
The oompany was founded at the end of 1973» 
Reoently, ITALMEX and Nacional Finanolera 
entered as partners in order to assist in 
the integration and expansion of the firm’s 
manufacturing capacity. The firm has won 
bids to provide equipment for African 
countries.

I

Compañía Mexioana de Radiología,
C. G. R., S. A. de C. V.

CMFRAMEX ' ’
Compañía General de Radiología,
S. A.
June, 1978 
Querdtaro 
24 million pesos 
12.25$
Cia. General de Ra4*4bfliim 36.75$ 
Banoo del Atlántico, S.A. 14$ 
Constructora Centro Querétaro,
S. A.l 10$
Small investors* 3$ 1
NAFINSAj 24$
36.75$ *;
equipment fer X-Rays, generators, 
and other medical supplies

Import substitution and exports 
of equipment

COFRAMEX has participated in 
two inoreases of capital 
(1976 and 1978) in order to 
assist in the expansion cf the 
firr.’B manufacturing programs.

i
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ZSFrD S t u r r . : :

-Ttr “•"Tr't r» • ̂ rr-T-v ..ii.jJLUti i I n + e r n a l i  :r»al Computers L im ited  (3 . 1i. )

SAW r "  .loot ember 1? ? ?

LOCATION . .CZIÎCO VZi'GV

TOTAL CAPITAL. 1 r ; i l l i !* r .  p e so s

TUl.T* S P.îlîTICirATICiT > -* <: „ . ■
- r- —r» *■» ■ -Tr‘.-> Ttf * “T ’
PAIÎTICU'ATIOIT 31. '

I-'0R:TIGN PiUVAPB 
PARTICII'ATIO:; 49; '■

FhCDUCT Computers and. a .u n ilia r ;/  equipment f o r  
com puters, such ac pci.re r  u n it s  and 
h o u s in g s.

03JTCTIVU Im port s u b s t i t u t io n  and 
la r g o  com puters.

e x p o rts  o f  sm all

TîIïlâHKS xne firm imports software, corne mart*? anc.
programs f:'r specific applicaii -.-ns.

Jn process of ^rgçnisrli an as new cn-ir.ver;V.T.ni m there are:
(a) a firm pre fabric ah i ::g piping- f'r petr-che.iical r?.6 nv.cle ■— 
chemical plante: *x\C (b) a plant for pipes (i-reldcd and sc-.-Ig sc) 
and colc'-rell'.d Bteèlj in association vri.a Spanish enterprise. 
Two largo iron and at eel pro jeexe arc r.. vr in an advanced at age of 
development for c.«-investment with. . and several 'tbsr 
prospecte are being studied f.»r c„~ investment,-, with Japanese 
Manufacturers of telephonic, electronic., construction, petro­
chemical rad electrical equipment. b'acional I’inanciera i:; 
evaluating five other projects ac possible co-inventnonts with 
j-Yench. and. British firms.
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5in:!S II

ILTJCQ»G JURIDICAL '2NT, : :S.r.;rr

The Law to Promote Mexican Investment and to hegulate Foreign 
Investment answers clearly the frequent qu ation as to whether 
•ioxico wants or does not want partnership from other countries; 
facilitates the decision of foreign capital wisliing to participate 
in Mexican enterprises; and, above all, directs foreign invest­
ment towards objectives of economic and social interest and 
national independence, set by the Government, The legislation 
reserves exclusively for the ôhtatc the exploitation if petrol­
eum and other hydrocarbons and radinactive mineral;:* the, 
generation of nuclear energy; mining - in those cases referred t > 
by the mining law electricity, railroad transportation and 
telegraphic and wireless con.'iunicr.tione. 'btclusively reserved 
to Mexican nationals or corporations with an exclusion-.; f- 
foreignere clause, are: radio and television, urban., intcruroar. 
and highway transportation, domestic air and maritime transporta 
tien,exploitation of forest resources, gas distribution, *>nd other 
activities established by specific law cr regul. i onv issued by 
the Federal Executive Power. Foreign investment holdings of no 
more than 49 per cent of the capital may bo admitted in the 
exploitation and use of ordinary mineral concessions. In the 
case of special concessions, foreign holding:: ?.i.?,y n >t exceed 3 ! 
per cent. In no case the concessions themselves will be granted 
to foreign nationals or corporal ions.

Ac regards the nanufacturl.ig industry, foreigners may ’ .Id up 
to 49 per cent of the capital of the business, provid'd they 
arc not empowered, by any title, to determine the management if 
the enterprise. In fact, the Law establishes that the participat­
ion of the foreign partners in the administration >f the enterprisi 
may not exceed its participation in the capital- In the case of 
secondary potr >chenicalc, the limit of the h 'lding is per cent
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Concurrently with the issuance of the Law, the Government 
created the national Corviicsion on I-'orsign Investment, which 
nay decide on the increase or reduction of the percentage of 
foreign participation in the capital of the enterprise when, 
in its judgement, it is in the interest of the country's 
economy. The Conniesion ¡nay establish the conditions under which 
foreign investment may he received in epee.ific cases, adding 
therefore flexibility to the law and. in general, t"> the treat­
ment of feroign capital. Inasmuch as the country is interested 
mainly in the creation of new inrhv tries, with the participation 
of foreign toclmol gy, the law prohibits foreigners from buying 
established businesses without permission fr>n the Tecre. ¿ary or 
department anting as the- sector hoad. Acquisition is undc-rc i iod 
when it invclvos ¡sore than ':j per cent of tie capital. or over 
49 per cent of the fired assets of a business orb erprice, The 
leasing of a business enterprise or of the- isssenti'l assets 
required for its activities, shall be considered equivalent to 
the acquisition of the assets.

The National Registry of Foreign Investments is an agency, under 
the newly renamed Ministry of National Patrimony and Industrial 
Development, whore foreign persons or corporate bodies that 
undertake investment under the Law shall be registered. In 
keeping with resolutions adopted at the third UNCTAD mooting in 
Santiago, Chile, the ¡lexicon Government issued the Lsjt on the 
Transfer of Technology and the Use and 'b:plcitatior. _of 'AatcuYps 
and Trade Marks, which is closely related t"> the subject 'f 
foreign investment. The purpose of this law ir; to eliminate 
obstacles to Mexico's development and foreign trade* t.: adjust 
technology contracts tr the .guideline.'; ,-f Vie Government'n 
industrial sc.ti.ni policy, end t< it:'.iulo.to crcati m  of a lecal 
scientific end technological infrastructure that normits the 
adaption of foreign technology t, . tv... e.nnditi. ¡is and. needs of the- 
Mexican ecoiurijy, In the foreword .-f thic Law, it is stated. Ihai.



ih.3 G.vamnent has a-.- desire %.c u:-:. :his l-agxsl..-. i ,-n a:: rii 
instrument to li»axt the purchas-. f techno1 7*7 bat rather on 
& means to help horiesa eniorpron.urr: obtain the* boni tech - 
nology, under the .lost favourable rnarfcc-% conditi .-as. .uost
important iepleaent >f tliis lav: is ibi ¡rational I’.ogistr;- of 
the Transfer of .'echnol ~gy, established under th-. auspice:: of 
the ministry of IFational Patrimony and Industrial Bovolupn&ui.
It is nov: obligatory to register all docuijents containing the 
actions, contracts or agreements to bo i-cploincnteò in th*. 
na.tionnl territory/', whan their purpose is the concession or 
authoriration to use or exploit trr.de eiarks, patented inventions, 
industrial Models or designo, technical expertise, technical 
assistance, or cosnany management and aperr.ticn cervice.;, -ihen, 
for a number of reasons stated in the Lrw, tlie 1' inistry regards 
a. particular transfer of teehneiigy as inadvisable r !ur*'*ful 
to the enterprise or to the country, it denies the regiofcraticn, 
an action that makes it i ipcssi’olc to carry out the corresponding 
transaction or agreement with the foreign provider »f i ’*.*> J neh- 
nology.

Its a necessary cvoplomen; h the lev an :..e iTa.isior -f Jochn.-l>g/; 
the ¡lexicon Government issued ala ■ the Lc.v: -a Inventions and Trade 
harks, as a nau instrument f ir economic and social do*/J op sent 
ained at stimulating the croativeness 'f the •'.■dean invent>? or 
enterpreneur, instead of protecting ’»ily i riveni or.; or • timers >■-£ 
trade marks, as it has always been with previous recoil,-1i ms.
The new 1 aw deals with, patents of invor.i m  one i iprovo,:'.. nt;; 
models and industrial drawings, troth ..tark,, ¿on.;..r.n-'ti no of 
origin, advortisomentr; and coi.vercial nanoo. The haw >.r lab! ir 
the right of the Government to deli.nit the field covered by 
patents; and to declare as r.onpo tout able the cUvc-lopm-mla rein 
to food, health, energy, nuclear oaf.ty, and basic industries.

.V.:;

od
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Ualicnt features 
invention" whi-jh 
right to its 'use 
royalty fEoM one 
The us c m  nc-goti.

of t.io Law are: (a) the "c-'.rtif rentes of 
clo not grant the invertor the exclusive 
or c.evelop.'Ktr.L, hut the right to demand a 
or more- users, for a period of ten yearn, 
¡to with the inventor or the iinistry tho

non-eiiclusivc right to use- the invention: (b) the "linked 
trade iaarks", which neons that r hnrican trade oark should 
bo used together with the foreign trade nark; and (cj the
obligation to use effectively the: trade r.iark , dr. order to
avoid the extinction cf it3 rights.

These three laws and their corresponding acniinistrat ivc 
organisations carbine hnmonious ly to for-.:; a juridical 
infrastructure for the treatment of the foreign private 
capital in Loroice. and seme as a basis for a health; - 
relationship in joint ventures.




