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A. STRATIGISS FOR INDUSTRIALIZATICN

The parzmount econvmic and social policy of ifezxien is to eradicate
or substantizlly ¢’ ivizh unerployaent, wiich ie concidered the
most important and difficult problem. Industrialization, in
general, and the development of heglthy small industries, in
particular, are part of the strategy to reach this goal.

The lexican pclicies for industrialization hzve undergone substantial
changes recently. One ic the emphasis on procduction for exporis
vis-3-vis import substitution which for many years was the most
important industrial development strategy. This does not mean, of
course, thet lexico wi'l cease wking efforts to replace imports
with local production. In fact, it is expected that lhe pracess

of industrizlization will bring about a cuntinuous chiange in the
structure of imports, froa simple *» very complex products, anc

that the total value »f imnorts will increasz, although many pro-

ducts are being incorporated ints ihe lscal production.

The gecond stage in strategy ic the heavy enphasis, now, on the
manufacture of capital gsods in order ic meke liexico self-sufficient
in meny of them, at leest those that are very inportant for the
indust izl growth, such as mac..inery for the industry, principally
for the mechanical and petrochemical industries. Again, this does
not mean softening the effort iv produce :iore and better congumer
goods, a2inly basic goodu for the population of lower incowe, such

as food, clothing, shoes, furniture and home appliances.

Another recent.strategical :change iv to stop considering vertical
production integration 23 aa impnrtant goal and cven ~ requisite

in the program of certain enterprises (car manufactures): and t»
demand instezd balanced foreism excli-nge resultis =2n a whole.
According %5 thin, a fira may impori any anount of parie, components
or raw moterials as loag ac it erorts for an amount of foreign
exchangs equivalent tc¢ thet of ite imports.
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Tue *3 tixe cdvanced sizge of devel:pment in ‘lexico now, the
objeciive of using its cwn matural resources has “een cchieved.
The immortant goal now is {0 explcit wore intensively new
disccveriec both ia cil and in minerals: and 5 coutinue exgloring
in order to find new sources of critical materials, such as »il,
copper and phocphate rock. In general terms, it could be said
that lexice is generously cndowed with matural resourccs and is
using them well, as a basis for progress in its indusirialization,
in the sense that their processing goes dwm t5 the staoge of final

products, instead of sexi-manufactured ones.
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B. SICTCONAL TRICRITIOS I DIVILUTILTT XD A TICY

PTICYPATITH

Last llarcha the ldnistry of Tatrimeny anc Industrizl Development
(5=°ArFLi} issued the nev ational Plan for Industrial Development
1979 - 1907 which ewbolies all the receat features of exicen
policy for indusirial cevelopmenti, cefines goals 1o zchieve al
meciua ané leng termss, and esiabliches the instru.ents to reach

<heil,

Te Mlan assisns <zectcral pricrities accordiaz o tw: general
categcries: category I coprices agrrindueirt; incdusirialivation
of inputs for agriculture ~ad anisel hwuebendry: cepiial zaxde in
general. anl for the develoupaent of griculture and 3il ~ad
veir:chermicol industries. iz perticular. Categsrrr II cSvyrises_
awong aony ~thepr aroducts; teiiles. clailing and s2-es: cleansing
agenis: packariag naterials: a1l a sreet assirtrent °f durable
conswter gicds, netably furniture. d-mestic appliances, parts for
vehicles, electronic cquipment; -nd iazirusenis and {nols f
different kindz. litiin tie come category, we find a wide range
of internediate products, -wotly f petroclemjes) =nd chenical
arigin, 27 well as pucrnaceuticals cnd consiruction ur.terials.
Azide froa the Civisci:n in these two caiegorics, fer which the
Covern:e.t we created dafferent stimli, there ir no specific

lict of sectoral priorities..”

Ta view of %he fact tinnt the projections of tis Inductrial Dllea
still lave only been stzied in broad terms, ~nd fthal exico is
ne. langer iatereated in -tislying “cuand esnplet:ly with itn oun

products, 1t it not possible €5 expreas futurc self-sufficiency

1' Anart fraa gactoral prisritics, the governaent aan 2ls> set

i rogional prisrities t. decentrali~e inductry avay fraa &' e
Tericy City metraprliton arez th cities of mediun sire with
sufficient u.an #nd infregtructural resources for p-tential
develapiens,,  The Lationsl Tlan is described i .asre devall
in:  llerican policies and ingiruments for the devel spment ~f
the 20all ond acdiwn dndusiry, JOUTEL Jdocumeat 7-T, Tendceo
City, 1979.
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for snv narticular profuct. It i exriecied ldmever

that moct of tic aanefocturen <f simle dosien ans? conciruci-
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it will peod t: imori wsre praducic of - caoimler chaprreter,

'no,tly thase for wiiclk iin owm asrket iz relaiively -raall.

Accordingly, it will leck for copporiunitics to continme iaport-
ing capital gouds and certzin industriol inputs, in order to
avail iiself of opportunitics 4u export certain tynae of
infustrial gcods, includang = crpital goods and zome inm

of industrry, The rezl goal ixn this regerd iz gpeeizlizsiion
and »roficiency im = lizited variely of zoauds.




“. SOSTHOLSS TR IIDUSTRIAL NVTLORITER

toxicy hrg a largme internal aarket and it bas beea producing
consumer goods fu.. many rears, . itiere gre no iwportant
problers or cbsiacles connceizd witl: the developnent >f
consuper goods profucticn for tie interm~i market. The real
problens are tihe access to foreign merkets and the lack of
know-how in marketing for e:mort. i3 exporting ic one of ihe
vitel strategies, thesc two 2usiaclcs can bt coasidered of a
crucial cheracter. The sanie thing happens in relcotion o skilled
workers, engineers and tecinicians. ‘ile llave no prebdlc: in
relaiion t> ihe preduction o gocds for internal consumption,
but we do in ccnnecticn witl: gouds for esport. Hith the
excepiion of hsrbours, wiich csrvainly nced inprovement, there
are no probliems cof infrastructurc inagwc zs ilexic: fr

Anny years devoted o great deal of effort to developing
communic-iicn ayrtens. water suppnly, cleotricity ~nd zocial

workez, Thuc Larbours need reazbiliftciion and pocrganication,

Speaking in very general isrms, lemice doeg s L oan suiszide
supplyr of funda for its general devel-pument., I~rtunaicly, ihc
country has becn gaining the confifonce of governuents and
bankers in ihe wiole world, oo tlere is no financi-l problenm

in thet cense. Ilbowever, sone individul prsjects do roequire
external financing not precisely vecause of lack of funds in tis
country as a wihole, or forcign currency, hut beceuse of the
interest in co~inveclors thut may bring teclinical assistance

and the use of foreign markets, thaich is better achicved wlen
cherc ic an active financial participation from the part of the

foreign partncrs.

In co-investinenis and othar ‘vpes of association: betueon
foreign and 'exican induatricliste, there 1ight be ceaflicting

interects bezouce ~ficn the foreigners want to adapt the




charzcieristics of the »rojecic io ileir o'm incerestis, and
lexics or tie exican imdustrinliste zre very jecol.ouz of
their independence, mostly in rel~tion to iramsnctional
terprises. Tpe case that repzats itcelf often it tin
fereign investors do not wani i llexican Jsint-venture to
export to other countries, because they lave cther arrango-
meats in relation to this. This onposition contradicts thoe
pelicy and strong desire of Texics ~né the (cxican industrial-

iagts of exporting whetever ther vani rr they can.




D. PARTNSR COUNTERISS POL LDU3STRIAL CO-NPRALICK T
FCR TRADZ VITH MANUPACTUNZS CCITIODITIES

The countries with which llexica has industrial co—cperation
correspord very closely ts those where therc are sirong
commercial links, such 23 the United States, llest Germany,
Japan, United ¥inglom and Italy, in ilis order of inportiance.
Lately, therc has been 2 growing stream of relationsiips wiih
Spain (becausc of the re-sstablistment of diplomatic relations)
and with countries of centrally coniroslles? cconomiez. In all
caseg, the most important iaporis arc machinery, equipment and
manufzacturcd industrial ianuis; and the amest inportant exports

are foodstuffs and minerals.

ilexico hopes to incrcase trade and industriel relctionchips
with all thc countries, and to cetablish new oncz with those

a2bsent now in the statistics.




B, OTREEITS TR IIDUSTIAL 00-CRInY

ilexice can bu classified as a mixed-ec:nony couniry. Ifowever,

2n impportani indusirial nslisy in i depesit the respomsibility
for mozt imdustrial prozoticns in tae hands of private initiative,
and to complenent privaic initiative witll siate cwned incustirial
enterprises,; whenever tie private ztci~r iz wmatle o cope with
tac¢ needs for developuent eitier because the proprsed business

is not verv atiractive, or there ic noi enouglhi privzie cepitel

to take care of tac investinsents. &ctually, & large sectur of

the lexican eccnowy is madc up of :irxci enternrises in which

-

boti private znd nublic czziial ore investad,

The .iexicon governuent promstec redeployuient throug: tiic aciicn
of specializcd govermment agencics gsucl as lizcional Finenciers,
S.h., and acts also taraigh neoiional oolicy measurcs wiich asply
to foreipgn industries 2z well as indu~iries with only national
capital, Therc iz intergovernnental actica in the promoiion of
co~investacnts, and the govermmcnt is willing to go into bilateral

agrecxents, bilateral trcaiics or :mltilateral itrealies, in order
to securc the right type of co-.-vestucni, in vhich it is expected
that the foreign partner will contribule witz tceinicrl asszistance,

foreign narkcts and capitcl, in thnt order of importance.

As ingirunents to coniribute i+ inductrial deplceyment in Uexicn,
Macional Tinanciers g ereated a nusber of ea-investnont funds

. . : 1/
with zeveral countries of “ursne ~ad Japan, -

4

i L*x to nnw, ,Y,‘aI‘I.' A tas signod gi- fiduciery agrooaenis with
severyl internstional inritutions, wiich have ce'elapcu int,
six ec-investunnt funda: ¢l Prenecu-llericen COMIATLR
subserihed withi Jocictl ";n'-rrlr,f ihe Tiolian~le: 1cnn
YPALDED, uii the lanca Comaercinle Ticlianz: the Lritisn-
sexiean BRINICIY, with Grindlay Drandts; tiec Gornan-axican
LIG27LT, subseribed with: tws Gorman ingtiiutiong the
Cerman Development Company (276) and tlic Cerwan Dank for
South Americe (D33B): the Spanish~liericen LISPANIY, wiih
tlie Zanco x.1rpa.no-Anr ricanss and, latcly, the Jananenc-
.exican NIPOTTRD, vith the Induatris 11 Dank »f Japan,

Lee alwo panex I,




Tne nesizaniss frr this ogras ie oy follows: o forzim

bank: and Tacional Tnancierz deposii funds in it iz an

appropriate finansial instiiuziisn, in the »reporiisan oF foriy

an’ sixiy per cent of thn is5%nl, respeciively, e fwids 2rs

availeble as risk capiinl i cuapler zat thz investzeal vrequire-

ments for ony propoced bhoma fide yraject, in wiaieh 17 will

t:2 isial copitad. Tl
rest of the cepilnd vill he «lhored Deiwcen the forcizn enter-
prige cnd ke ‘exican ~nlerrrencurs, nreferably on equal paris.
Tn certain cesus, Tnciome: Finaneiers csn pzriicipatc within
the Yemiean thirty Lhiren ner cen:, nicgily when Tho trojeet 1

of notianzgl intoresi, ~n’ ic has been irpoanitle oo fingd

fandd -~ L 3 -~ - 2N - e . . A 3. 47 P - e
The particinaticon of the co-invazivcent fand i: of a tzoporary
clarzcter end will zluays Do concidersd, b law, as o ‘ccdenn

i

investzent, o1l thereforc iie fundc Treusht by the foreign
pariner cail ectunlly oncecd the liniils imrused by fie lau,

Jach co-invesinmant fund is  oanaged tlroush a tochnical comitiee
cormnosed of roproesentatives of the particinaiing vank, Inacinal
financiera anl ilc 4rust ingtitution, Dol the furcign and e
natiznal smers f the fund Lave t: ablipation of identifring
prejects zuzscepiible of ciuouiizn ~nd oy wnisi (here would be
intereoted privete invasters.  ‘Bie forzisn bank con azsisi ibs
client iz icentifying nevu £i-3¢7c oo co-invectuent in liexied;
and; in %urn, lceional Pincncicrz can organise nziional grours

of invegiors "o nprticinatc in (ant orojecis.

Another infareciine ledices bool oo promets daduz’rial redepl vy

ment i the spgani-aiica oL inebod industrics vhics wark on tae

manin of Casmorsry Lameris duly conteallad o dha site of dhe

fostory, wil: the edmiibion *hwh eunt of Fun profuction will be
. . ye

pepoPeut, Dy benmorary baporit aee wenni Ve shab are intro-

duced to the country for a Jutercined lengih of Sioe cad whico




" plant, and which chall

2re uader iie sppreved progras for inguis a2t tho assoadbly

be returned abroad,

e Jinistry <f Fatienzl Patrincnr and Indusiricl Derelipnent
will autlorize progrars for in-bond assembly veraiionz unly
when {a) the sanufaciurer will copler tempororily izperted

s

rmrchinery wnd, wiatever the dezxre: f their nmi-nal infegr-tima

th zn indusiria

o

et

will expors 211 of the pradunts: (b)

2lrcady installe? or 35 be instslled, for the puepoce -1

supplying tle dancoiic wnrked, will carry sulb lemporary imarts

B
fhat 2110w it f2 dedicnte ISzl pertiallr or couplatels o
grport,  In this cace bhc vroducts for erport Twrt ooniadn at

L

l2asht twenty per cent actionzl iuserrciion.

e Tinictry sl21l aubthori-occ fhe lacation of acw in-%and

assercly plzais = the oxponsisa 7
anyuliere in Uhc slenican Topublic, ercsnt whzre o propoend
cactica is conzidere! widvisable, Ju2 1 consceatroiions ol
industry and oowlotion, or to pillutiosn Tnetirs. e ilinisiry
of the Interi-r (¢

nerrit the entry into iemico <f wue' faoreign management personnel
and teehniz=zl sneeialists 4he” ~rc necled for ihe praper funci-

ionin:; of {ae in-bond aseccnbly »nlants.

The in-bond zssenbly nlentn ghall be peroities tue Lamnarary

faportation of 1l f3lloving prolucis:

(o) raw natorici~ and auziliary naierinln noecozory for
carrvings out the in-b-ad acnenbly plant -oeration
in acerrdcace widtl, the approved prosran wnd the

o~

emangion therenf iF snve

Py
o'
S

aneiiery epnoarcint, inedruacats and eccuipsent for

.

careving it v azacobly ooeeation or utilirzed for
erquaditr connel) of Gts produnis:

() soere aaety for Jie iltear referren L) in Ble vre-

cucing nection:




g - (2 wosls and accessory oauipoont cawmlaed in production

’ and pafoiy, rork amuals, aad indusirial ariuts: and

(e} oontsiners, packing = tariils, labels and brochures

wving souoc of thes 1 amere coniral lications

ingide of tie Revudblic, in ~résr +o respond velicr o i now
3

e Hatitnirl DPlon for Ind

)

in
cnse their pre-~nt permits fro. tac 'eders) Grivernnent expire.

R
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The ozt ivporian® waderlring sirategy in tlhe onse of in-bond

78

industrics is t.o increase in omporiuniziecs four e nl.ojment for
the leiizann, mostly along t2: border liner, wherd there in o
crcat ziount of temporal cr nerdencat wacplomiens; o nocuuny
of +ir irresuiariiy and unrelinbility »f the opriculiuvre j-

. vhich cppenr seazcnzlly in the scuthiern port of the Uniied Ji=les.
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Ire second. nirctegy in the wunsihil
1ittln zowe of e soris vhieh ore in.orted Tron tae Uniteo
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F. FOR'S I3 TDUSTRIAL O -OPTRATICT

Pithin the porazeters ¢siablinhed by the industrial laws
Fexico iz completely -pen to foreign capital. and ireais IV

equal teras witlh the national saiisl.

Yaxice i intercsted in the purcisse of patents. licences and
know-how, but it would prefef t2 ceriva this technical baggage
from tie technical assisionce that should zccowpany foreign
jnvestiment. Thiz assistance ané the possibility »f enjoying
new markets for export nroducts arz the most impurtant ecom-
ponents sought in the agreemecnis for co-invesimeniz. Sub-
contracting, botl with and without fereign investment, will
alvays be attractive for the infustrial develspnent of Texico.
:
Cn the cther land, it has Decone a natinaal practice 1o aveid
the purchase »f factories in the turnkey fashisn., Thae rean:wm
ig Yexico already his nn advanced :nduzirial developnent and
wants to participais in new prcject; incornorating notionzl
products and engineerins, whieh nre alrmady of = rccogniscd
quality ont wizh competitive prices. A ninmilor stateneny aoy
be .ande in relatiosa 1o the purchass. f factorize whieh inelude

nanageent, techiical mervices snd ieehn-l-gr coniracizc. There

O

an not be a ganer:) rule, Wut it ir custamary t: iry to amployv

Hexican iccimiciang znd “exican consuliant servicer oucept when

pa

wers are ponc in erics of fhe cheracioristics requirec  In
a few worda: Iliczien wantc ftechnelapicel c2lf-rdeterminati-n

ratirer than tremaclopgical sclf-cufficisncy.

ilexico ig not intcrested in investmente with nigh forcign

equity participation; and it hau airict resirictisae in this
recace. (3ce amaex 115, fowever, it ic not immoscilble to intograte
an industr al saterprise viih one huindred per cent foreign invesi-

ment, if the preject in very speecial and there i no other




-1} -

practical sclution. In general, it can be siat: ilet ilexice

prefers joint ventures wiili ninoriiy equity nariicipation of

foreign firms. It will seek tacce that will bring such needed
. technical assistance and know-how znd that will create tac

possibility of sharing foreign uarkets already established.
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xcept for tie puoograss té create co—-investment firms end
in-bonc. enterprises, flexics dces a2t have incentives or
stimuli specially devoied to sramnte redenloyment f indus-
tries frcm thz developed countries. It ireats 21l cases
alike, but many ~f tae general stimuli used in industrizl
promotion are strong enough t: coanvince foreign manufaciurers
ebout deploying their operations pariizlly or in full in

ilexico.

Cne of the most important relative zdventages of liexdico ic its
nearness to the single largest riarket in tae world, the market
of the United States. Thic situation is enhanced by the fact
that the United Statee are no longer able from the econoaic
point of view to perforn certzin incustrisl sperations which are
of a lobor-intensive choracter; its techinology tos, is 32
advanced thet it is no longer feasibl: to produce parts or
comnenents on a relative gurll sczlc, sowmet ing which still can
be done in countrices like Hexice, whcre e relative imporiance

of capital versus labour is cxmmletely éifferent.

Mexico cnjoys z very large intcrnal morket (the second largest
among the Latin American ropublics: 7. millisn population),
and it has accegs to the rest of Latin dwerica, xosily becauce

it belongs to the ALAIC (Latin Anerican Frec-Trade Associationj.

The ncw National Plan feor Industrizl bevclopment offers iaportant
incentives for tie right t;me of induztry to be located in the

right placc on Hexican torritury.




CHARACTERISTICS OF THE ENTERPRISES ASSISTED BY MEXICO'S CO-INVESTMENT FUNDS*

NANE

CO-INVESTNENT FUND
FOREIGN PARTNER

DATE

LOCATION

TOTAL CAPITAL

FUND'S PARTICIPATION

NEXICAN PRIVATE PAR-
TICIPATION

FOREIGN PRIVATE
PARTICIPATION

PRODUCT
OBJECTIVE

RENARKS

Textil Moher Mexicana, S. A.

HISPAMEX
Trigame, S. A. (Spain)

10 July, 1979 '
Guadalajara, Jalisco
1.2 million pesos
33% (400.000 pesos)

-33%

33%
knitting machines
import substitution (800 machines being

" imported per year), plus exports to

Central Amerioca

.14 March, 1978 .
. Cludad Sahagin, Hgo.

Renault de Méxice, 8. A. de C. V.

COFRAMEX
Régie Nationale des Usines Renault
(RNUF) (France)

I 3w

1,000 million pesocs
200 million pesos (20%)

DINAs 40%

RNUF:  40%

passenger cars and truoks
inorease percentage of national
integratiqn and meintain foreign
exchange balance by exporting
automotives parts.

Renault Mexiocana was created in
1966; for distributing DINA'S
products. The cap’'tal was

then 60% RNUR and 4% DINA. In
March, 1978 both enferpripes
merged under the name of
Renault de Méxioco, S. A.
COFRAMEX supported this new
operaticn, ocontributing

200.0 million pesos.

‘gl"

 —

#* Direct infcrmation from the Office of the Director for Programming and Projects, Naciocnal Pinansiera, S. A.,

as of September, 1979.



NANE

CO-INVESTNENT FUND
FOREIGN PARTNER

DATE

LOCATION

TCTAL CAPITAL

FUND'S PARTICIPATION
MEXICAN PARTICIPATION

FOREIGN PARTICIPATION
PRODUCT

OBJECTIVE

RENARKS

(A

Telettra Industrial, S. A.

TTALMEX

Telettra Laboratori de Telefonia Elettronica

19 July, 1978

Mexico City

50 million pesos

16.6 million pesos (33%)
NAFIN: 12%; others 6%

49% (Telettra International, lLuxemburg)
equipment for telecemmunication and

telecontrol (television and telephone

communi rations)

import substitution and exports (the dbranch
has priority in the Program of Capital
Goods)

The company was founded at the end of 1973.
Recently, ITALMEX and Nacional Financiera
entered as partners in order to assist in
the integration and expansion of the firm's
manufacturing capacity. The firm has won
bids to provide equipment for African
oountries.

Compania Mexiocana de Radiologia,
C- G Ro’ S. Ao de Cl V. ’

CAFRAMEX )

Compania General de Radiologia,

S. A. . .

June, 1978

Querétaro

24 million pesos

12.25%

Cia, General de Rajiddmibn: 36.75%
Banco del Atléntico, S.A. 14%
Constructora Centro Querétaro,

S. A.t 108 . .

Small investors: 3% i
NAFINSA: 24% ~ =
36.75% 7

equipment fer X-Rays, generalors,
and other medical supplies

Import'substitution an& exports
cf equipment

COFRAMEX has participated in
two inoreases of capital

(1976 and 1978) in order to
ageist in the expansion cf the
firm's manufacturing programs.




AT I.C.L., = A,
SOLTIERTIAM IXpD DRI

-

TG FANTET Intornaticnal Souputers Limited (3.5}

DAL 77 3evtemnber 1977
LOCATICH Tedico City

WAL CAZITAL. 17, nillien nesos
FUST'SPARTICIDAVICE 2ol

NI imeyy £ OTEITLR Y Y
.'.'_:\_‘.\:AH fandlt J.?.'.l

PARTICIVADICH 3t

PRCDUCT Compuiern and zuriliary equinment for

cormputiers, such ac nover wiiis and
Jeusinge.

Imoort substitutisn ~nd exports »f zanll and
lapge corpuicrs.

CBITCTI

TEUS The firm isporis s-fiware, come laris and
prograst £or specific apwlicaii-ng.

Tn vrocess >f srganiceiion as new co—inver’itials tlert are:

(2) a firn nrefebricaiing piving f£r peir-elcaical ad suole

chemiczl plantar ~al (B} 2 pleat for nines (weldzd snd -erilesc)

end celd-rallad sieel. in ansuciaiion witr a 3panieh enierarize.

‘w0 lapge irsn end ctecl nrajecte cre row in an 2dvencerd nisge of
developmant for co-inventosza® with JI00.°77 and zeversl ciLr
prospects ars being stucind for co—iavestaents wiil Joprnece
uaaulacturers of telowionie, electronic, coigiructiinm, petro-
cheical rnd clectrical equipnent, ocional Uizanciera is
evalunting five other projeets ac nossilble co-investments winn

srench ~nd Dritish firmmgz,




ILXICO'S JURIDICAL Vi  Ihfm

The Lawr to Promotc Mexican Invesinient ond o Heg

Investuent answers clearly the frequent qu.stion as to wheiher
iiexico wvaniz or does not want portnarsiip froo other couniries
facilitates the decision of fereign capital wishing o participate
in {lexican enterprises; and, above 2ll, direcis fereign invesi-
ment towards objectives of economic and sacial interest ond
national independence, set by ilie Government., The legislation
reserves cxclusively for the Tntate the exploitoiion Hf petral-
eur ané ozher hydrocarhenz ~and redicactive mincrals:
generatisn of nuclear energy: mining - in thoze cascs rcferred 4o
by the mining law --: electricity, railrsad ironeporiation and
telegraphic and wireless comsunicaticng.,  “zclugively roasrcd

to Mexican nationals or corporations with an 2rclusion-:f-
foreignere clause, arc: redis and television, urban; interurian
and highway transporiatioa, dA:tacistic air and waritime traasporia
ticn,exploitation of forest resources, ges digiribuiion, -nd oiner
activ’ tiez cctablished by spe ific law cr regul. 3 >ne issucd hy
the Federal :rzecutive Power. Iereign investuenti holdings of no
more than 49 per cent of the capital rny be admitted in tae
cxploitation and uce of ordinary mineral concessio~ns. In ihe
case of special concessions, forcign heldings nay not erceed 3.
per cent., In nn case the concessiong thewselves will be granted

to foreign natiznals or corporatisns.

Lo regards the nanufacturi.y: inductey, forriginers nay & 1¢ w»
to A9 per cent of the capital of the business, provided *thev
arc nnt cmpowered, by any title, io determinc the nmnogosment »f

ae rprisc, AC 1 Law establiabes ihat the narticipai-~
tie enterp In fact, the L toblinteas that the nartici;

inn of tl:¢ forcign parincrs in ihe adninistraiion of {the enterprisc
nay not excacrt ite participation in the capital. JYa 1 enno of

seconéary netrocheniecals. thc linit of the biolding ig 47 per et
3 & . »
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Concurrently witn the issusnce »f the Low, ths 2oveornuent
~F N

created the haticnal Counission on X jﬁgp Invecimeni. whic:h

may decide on the increase or reduciion of the percentage of
foreign participation in ithe caritval of the: entcrprisce when,

in its judgemcnt, it is in the interect of ine country's

econsry. “he Comtinsion may eoctablish the cinditions under witic:
foreign investiment mey bc received in opecific cacen, adding
therefore flexibility to the law an?; in goaernl, tn the trest-
nent of fireign cepital.  Imasauch as the cowiry is iuteresied
Jainly in the creation of acu indunctries,; with iho Dariicipailisa
of foreign tochnnl: g, the law nrofiibitn forcismcrs from duving
cztablishiad businesscs without peridssisp Froaa the Teeresary or
Departzont acting as the seeisr hzad.  lequisition is undersirod
when it invelves more then 75 per cant of fhce capitzl s sver

”~

49 per cent of the fixed assots of - husimenc wnverprice, iz i

lcezing of o businece ontorprise or of i essenti-l assels
requirced for iis aciivitics, shell be considercd equivalent t2

socty.

the acquicsiticn of the

I‘J

The Hational Registry of Poreign Invesiment: is an agency, wader

tic newly renemed linistry of lntioral Pairisrny and Inausiriel
Development, where foreign percons or corporaic bodi:z tnat
undertake invesiment under the Law  ohall be regisiered. In
keeping with resolutionn adonted at the third UHCTAD mecting in
Sentiagn, Chile, the ifcxican Government igsucd the lew om the

Transfer of Technology cnd the Uge and ‘¥pleitation of Patenis

2nd Trade .arke, which is clczely rclztec tH tho aubjuct ~f
' foreima invegineu®. The purpoce of *hias lew in o0 elioinalc
obetacles to Tiwrmico'z develapment and foreiga tralce to adjust
teciunlogy contracts te the cuidelines of the Governnentits
industrislizstion woliey, and tc stlaulate the ereatin of A loesl
scientific cnd teelanlogical infrostruciure that nermiie thc
edaption of forcigm tecimolugy +. £l conditi ms ond nueds of the

lexicen connomy, In tie foreword of i Law, it is ctaiad llad




the Loverament hos ne desirs e owes thie lasislaiicn s oo

] R S E
JUu I e G

inztrunent o linit the purchoz. L fachnsl g

& mceas to hely lwermicnn eniorproncuers sulain the besi Seen-

neloagy, ander ine st favoureble mrke® condiiionz. o usat
imporvont impleaent »f ihis law g & iaticncl Dsgistr of

e ironsfer of “echnol gy, catabliuhcd uwnder U cucpicae of
thc fdniztry of Ictioncl Poirimeny and Inducirial Tevelspment.

It is now obligntoery o registcr o1l docuaenic contzining the
actions, contracis or cgrecmenizs to br umleoscented in ihe
netionzl territory, whon their purpose is the conecgtion or
authori:aiion 12 usc or exploit treds narks, patontcd inveniions,
industrizl necdels or desigas, techaienl erpertisc; techanicenl
assistence, or comdony nenagenent ~nd ~percticn scorvicas,  ihen,
for a nuaber of T2asons stated in the TLew, the [inister rogaeds
o particular traasfer of tcechmsl oy ns inalvientle or hareivl
to ths znierprisc or to the country, it denics the regisivoticn
an artion Taci akes it impossihle o ecorry out the coavremonding
? e

tronsaction or agrecacent witlh the forcien provider »f 1o tocll-

nologyv.

s 2 nceccerr cupleacnt b the Tow o llie Urznaster ~f leclmiclogr,
whe vieiean Goveraent isgued als: ithe Low ~n Tnveati-ng and radc
-"_‘rkﬂy as a azu insiruwaent e coontmic ana socisnl dov lovaent

‘vencee ~f the Jlriecit invenoor or

ained at stirmlating
cnicrprencur, instead f protecting -~aly inventors op owners of
trade nerks, s it koo ~luvays been with previcus resulstiomns.

T™c nev low denls with paienis of inventisa and f-mpovesnis

wotels and indusirial drowings, trade aarks, dono
origin, advertisensats and comcreial nomes. ' Law otnblishes
the right of the Governnent €0 Celiuit tho €i¢)d aovered Wy

patentz: ~né 1o deelare oz poapatcatsble ths dovelonmonts relatod

to food, acalth, cnergy, nuclear «af.ty, ¢ bosic induciziz:,




- o

Salient foaturcs of tae Law nrz: (=) 3l "errtificates of
inventicn” whizh do not grant ihe iaventor toe celucive
right to itz use or develonmerni, bui taec right to deaand o

royclty fron onc or morc users, for 2 period o7 {on yeors.

The uscrs nogotiatc with the imvenior o tic [Ministry the
aon-exclusive riZhi o usc thc inventiom;  {B) the "linked
trade marks®, which mcans thnt o~ lnxican irade mark should
be used togother wiiti the foreign trode nork; ard (o] the
cbligation t6 use effectively the trade merk ; in order to
aveid the extinctlion cf its rignts.

Taesc threc lowg ond iheir corresponding acministralive
srzanirations cozbine harmoniosusly s fora ~ Jjuridical
infrestructure for e trcatmen* of the farsign privaie
capital in ericy, andé scrw: as a bhacis far 2 healtirs

relationshis in joint ventures.







