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approximately 20% of 211 imports and intermediate in—
dustrial supplies account for A,

The rapid rate of growth of manufacturing means that the
demcnd for impcried interme.iate inputs will continue to
grow equally rapidly. Thus, although indusirialisation
appears to be the main impetus tc growth of the Kenyan
economy, this dspendent development is likely {0 encounter
severe foreign ex<hange and balance of payments problems
in the future uni:ss corrective measures ere taken well in
advance.

KENYA'S INDUSTRI”'. POLICIES:

The fact that only 15F of Kenya's imports consists of
consumer goods i3 testimony of the past policies of im-
port substitutioa in the manufacturing sector. Thus

the scope for further industrialisation along the lines of
import substitution is limited — the relatively easy forms
of industrialisation have already been undertaken; and
the main task now facing the manufacturing sector is to
move towards the substitution of intermediate an? capital
goods as well as production for exports. This is no mean
task, given the relatively young industrial structure of
the country. But, to use ine words of our/Vine;/Preaiﬁént
the age of easy options in Kenya is over and we must face
the realities of international competition and cooperation.

In the past 15 years of independence, Xenya has pursued a
mixed economy policy wherein the putlic and the private
sectors co-exist., Although tke government has encouraged
the private sector to play a significant role in the
economy, the public sector in Kenya rlays a critical role
in ‘e economic tempo of the couniry. The major invest-
ment institutions.are publicly owned; and so are the
commercial banks. Kenya's approach to foreign investment
has been characterised as liberal; but again, there

is hardly any major industrial venture in which the
gevernment does not have a stake, eithrr» through equity
participation or loans. Kenya recognises that for faster
industrial growth, she must horrow technology and expertise
from the developed countries and for this reason, she has
continued t» 2ncourage joint-ventures between foreign
private (or public) institutions and Kenyan entrepreneurs.
Because Nuir bi acts as a regional centre for many inter-
national firm: operating in Africa, the impression is
created that : :nyan industry ie entirely foreign owmed.
It is precisely hecause of the realisation of this ract
that the Kenyan government has created various industrial
development institutions as well as instituted measures
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in the manufacturing sector. Such institutions as the
Industrial and Commercial Development Corporation (ICDC);
the Industrial Development Bank (IDB); +the Development
Finance Company of Kenya Ltd. (DFCK) and the Kenya In-
dustrial Estates (KIE) pingramme all contribute to the
promotion of industrial development in Kenya by Kenyans.

During this early phase of industirialisation, Kenya
adopted measures such as tariff protection; quantitive
restrictions and administrative procedures all designed
to protect domestic enterprises from intermational com-
petition. Most observers of this regime of industrial
protection are however agreed that the system of pro-
tection has been costly; ineffectivr in certain areeS
and generally inefficient in its impact on” domestic
resource allocation, The incidence of such protection
has often been unrelated to ecornomic objectives such as
increased exports, greater local value added or increased
employment. So long as most enterprises were operating
under the import substitution regime of industrialisation,
this system of protection suited their needs - in situa-
tions where capital should have been costiy, it was made
cheaper by a combination of tariff, fiscal and exchange
rate policies which tended to favour more capital in-
tensive production methods. Because of the high levels
of protection, domestic firms were able to operate pro-
fitably at ridiculcusly low levels of capacity utilization
and to conceatrate on sectors of the economy which have
minimal backward or Jorward linkage effects. The result
is that although the Kenyan economy is relatively more
diversified than many other African countries, stru-
cturally it remains weak for the purposes of the new
phase of industrialisation called for in paragraph T above.

INDUSTRIAL DEVELOPMENT OBJECTIVES:

The current development plan (1979-83)-re00gnises this
weakness of the manufacturing sector, and in the next

ten years, it is proposed to pursue the following ob-

jectives in the manufacturing sector:-

(i) - Reduction of Dependznce on Foreign Inputs
TResource based Industries)

Concerted efforts will be made to reduce the fcreign
~n tent of manufactured goods., This will be achieved
by placing higher priority cn the development of in-
dustries having local comparative advantage; i.e.
those industries using local resources and technology.
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Creation of E@P}ozgegz_Qggo;tunities:

In the past, the growth of employment in the manufac-
turing sector has not kept pace with the growth of
output in the sector. In the future, more emphasis
will be laid on employmert creation through more
appropriate choice of technology; promotion of small
scale rural and urban informal sector enterprises;
differential investment ailowances btased on the cost
of creation of one jek, and more critical evaluation
of projects. It is expected that a total of 50,000
new jobs will be created in the sector during the plan
period.

Kenyacization of the Sector:

This will take the form of greater support of
Kenyarr entering the manufacturing sector through
provision ¢f financial and managerial assistance,
participation of national financial institutions
in joint-ventures and employment of K=nyans in
managerial and technical positions.

A diversified pattern of industrialisation is
desirable for the purposes of meeting all the needs
for manufactured goods in the economy as well as
exports. Existing industries will be encouraged to
expand, particularly in the prodvction of inter-
mediatec goods.

Efficien y:

Efficiency in the utilisation of local resources
and installed capacityv will b2 encouraged through a
gradual dismantling of protective barriers to
competition. In particular, tariffs will be
rationalized and duty concessions to infant in-
dustries gradually phased out. No new industries
during the coming years will enjoy infant industry
status and protection for more than five years.
Furthermore, concessions on the grounds of infant
industry will not be automatic but will only be

P,

I'rotection Committee{'

Production for Exports:

The government will provide appropriate assistance
to local industries to enter the international market.
This will cntail: -

(a) strengthening the Kenya External Trade Authority
(KETA) the main govemmerital body responsible for
the promotinn of exports;
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¢} esivariishirg more ovper hewsesy

z g raticcrlizing the nresert systsm ol export

. incentiTeos with 2 7w 7 revarding export
rerfun acce particalariy fer rescurce-based
ard labour-inteasive -xeort industries.

(vii) Pispersion of Indusi~ics %0 21} vewicas of the country:

Geographic:lly, 80% of the mamafacturing enterprises
are loca”cd i the tvn citics of Nairobi and Mombasa.
It is {ac policy eof iie govermment Lo eavcurage
greater dispersal of industrles to umaller uwrban

and rural! z2rous threwgh suck measures ass

(a) promcsicen of feoi-leose yndustries in smaller
tovns;

(b) ~romoticr. of r.source-uvnscd induziries in rural
areas;

(¢} differeniial inve.?ment zllowancc <n a slidiang
scale depending on the siz of the location of
industries;

(d) provision of more znd toitor infrastructural
facilities such s roads, watoe:r, clectricity
and housing irn 1 .} apaas;

(e} tetier extunsion services to indusiries in rural
areas.

v INDUSTRIAL Q8 FLUPW T A SUHES:

11. To achieve those olLleotives, the govurnment will, in
additron tc¢ Lh: abov. measucer, uni~rtake the
following. -

(1) I.ventory i Friicots:

In order thab *he marmy"uituring secior daovelops in
aczordince with the Jesirsd patters, it is essential
t0 have an inveniory of cxisting aud propesed pro-—
jects., Ta identify suel projects dotalled feadibility
studies will i ande,t=kon by She Tepartment of In-
duatrisr in the Minissry of Commerce and Industry.

(11) Project fwrimaticn
Few projects «al} be i rovsly evaluated o ensure
that they conform i the obyrn, objectives. Only
thosc projasts which =i the I2llowing criteria
will be enconrazed:

acoured dengiae and cxpasy market prospects;
good eoonomic and “inancial rate of return;
low cipital ens’, (hign Jabour content)s
approvricte ‘rohe-lopyr:

a
b
c

« SN~
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(e) snitable managemen and marketing arrangoments
i.e. no unduly heavy royalty chargee and fees;

?’; appropriate training 1.rogrammes;

€) neutrel environmontal effects.

STRATEGIC INTUSTRIES ASD FOREIGN INVESTMERT

This rigorour evaluation of projects however, doee
not mean that forcign investment will not be welcome
in Xenya. Foroign {westment vill continue to be
velcome particularly in thoese areas of high tech-
nology rejuiring large amounts of investments.

Brall scale industries, however, wiil be reserved
ma)nly for local investors. Whereas in the past

the govermment made substantial investments in the
samufacturing sector, during the coming years the
government will be less directly involved in invest-
ments. Its role will comprise promotion of industrial
development through the creatiom of a favourabdle
climate for vate investmenis both local and foreign;
identification of new investment opportunities;
finding partn for foreign investors in the comntry;
assisting lo investors in the preparation of pre-
feasibility and feasilility studies as well as pro-~
viding extension servikes and infrastructure.

The government wi)l however play a direct role in
the promotion of ic and strategic industries,
provided they are en to be internationally
corpetitive. Such'industries as -teel, machinery,
heavy chemicals and machine tools \”f the foundation
stcne of industrialisation and for thie rea o, the
governmen} vill ba directly involved i_. taeir pro-
motion. Annex 1 gives a complete pioc,ure of the
envisaged projects in the uext five years, indicating
the particular role of the private and publjc sectors
in each project.

The success of the atove policies and progremmes wil
however, depend to & large extent on thé internati
climate for industrial co—operation of which the
subject matter of this seminar, namely, redeployment
of industrius from the developed to the developing
countries is a facet. The next part of il : paper
discusses this concept in the coataxt of Kenya's
industrial objectives, policies and programies as
outlined in the preceding section. After s brief
conceptual analysic of the phenomenon, an attempt is
made to relate the scope of the concept of mdeployment
to Kenya's industrial experience and potentia..
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FART THO
REDEPLOYMENT AND ITS APPLICATION <O KENYA

CTHE CCXCEPT OF REDFPLAYINT:

The roncept of "redeployment® has as its raradigm
the classical theory of comparative advantage. In
a glchal enonomy whirce factors of producticn have
been allocated in accordance with the principles of
comparative advantage, thers would bec no need for
redeployment. The movement towards redeployment of
industries from the developea to the developing
countriss is therefore a meznifestation of the fact
that the global zconomy is structurally ir di-

equilivrium, and therefore operating suboptimally
in 30 far-as meximisation of glohal btenefiis from
industrialisation ar< concarned. 7To restorae
equilibrium, ractors rust be so redepleyed as to
maximise marginal retures.

Tae global cconomy, however, is not static tut dynamic.
Changes in factor e¢ndowments and productivity 2re
alwaye occuring, and redepleoyment must therefore be
seen as a2 structurally dynamic vrocess which attempts
to restore the system towards a long v<rm cquili-
brium where benefits from industrizlisation are
optimized. In the¢ short run, however, redeplcyment

2s such will not solve glohal problcems of in-
equalities in distribution of benefits from in-
ductrialisation, In the short run and medium term,
various ccuntries stand to lcose or gain ir accordance
te the level of their industrialisation In those
developed countries where therc hzs beer sccular
deterinration in comparative advantage there will be
shert term lozses in torms of Johs and social wel-
fare - thz «ffects of which must weigh hoavily in 2
national restructuring of the cconomy to fit inte a
new glchal uconoric order bascd on dynamic comparative
advantage, 3o although in the lang run there should
te identity of interests betweon dowvelopad and
developing countries through redeployment of industries
based on a riore rational division of labhour and
utilisation of rcsources, in th. short run there will
be controversy as to who benefits and by how much.

From the point of vicw of developing countriae, the
process of rcdeployment should in theory result in
short term gains in welfarc. But the conditions for
vperationz2l euccegs of th.e process will of coursce
differ from country to country =2nd will depend to a
large cxtont on the forms ard modalitics which che
process takogs as .-cll as on other structural rcadjust-
ments in the global «connmy.
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18. To succeced 2% the nationzl level, reduployment must
te coupled with-the development of adequate infra-
structure, skills and complementary raw materials as

 cmii6l b ag S ochashAgeculinduchniasteansf crred from the
developing countries sust thus be adapt ble to the
ioc2l envirenment in 2 menper which positively
contribute¢s o national welfare. The transfer of
obtsole¢te machinery and industries must therefore
be resisted tecause zlthough in the snort rurn they
may add to a country's capacity tc manufacture
certain items, they may in the long run result in
a drain on that country's foreign exchange. In
addition, redepiovment must not be scen merely as
a proces : of relicving developed countreis of
archaic industries: it must bec conceived in a
dyramic manner with transfers of certain gdvanced
Industries t2king plase as well. Therc are
indications that for certzin industries, the develop-
ing countries may have a2 skill (as opposed to latour)
advantage over devel .ped countriss, a2nd for this
Teason many processes in such industries as
clectronics could be located in developing countries
from the very kocginning, Ir other words redeployment
must take the form nct erniy of moving resources ou’
of declining industries in the developed ccuntries, but
algso of sypporting thosc industries irn the developing
countries with 2 clear comparative advantage over
similar enterprises in the deoveloped countrias.

19. Because redeployment inveives differential cests ~nd
benefits between developed and developing countries,
there will be rosisiance in the Xerth againgt moves
tc locate industries in the South. Trade union
prcssuras and sheer ¢l wviaistic sentim. its wili
mak.: the precess of adjustment in Sthe Forth morc
costly and longer than would be globally optimel.

For this reason, it is .ssentizl that globally agreed
rrinciples are applied in the process to minimize
social disloeation in thc North. Theo: must, as
indicated above, include incoentivs mezsures to new
industries to locate in developing countries as well
=s cuskioning mecsures to easc industrial dislocation
in the North.

20. The prospects of success of the proccss, however, will
critically depund on to what exient the international
community is able to link measures in rudeployment to
reforms in other sphercs of international co-operation,
In particular, the¢ success of the process will depend
on the degree of concurrent trade lideralization in
the world cconomy. For many developing countries,
redeployment will remnin meaningless unless it is
coupled to access to markets of duvelop.d countries
for manufacturcd items from developing countrics. This
is the key to the whol. process: with limited markets
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at home, additions to capacity in either traditicnal
import substitution cr export oriented production
will remain mere white elephants for many develop-
ing countries, This is an arez where we believe that
governnents of the developed couniries have a major
role to play in orening up their markets to manufac-
tured items from devg}opiqg ggu§§£§es.
Developed country governments must also undertake
measures to liberalise access to technology by
developing couniries so that whatever labour
comparative advantage exists in these countries

may be transformed into a gkill advantage as well.
The success of redeployment will thus depend upon
what measures are taken at the global level to base
the restructuring of the economy upon skills and
resoarces rather than mere human labour. Develop-
ing countries will continue to oppose any programmes
which interpret the readjustment process as consist-
ing of the perpetuation of a cclonial type economy
where third world countr 58 are relegated to menial
operations.

The modalities which redeployment takes will also
determine its success as an instrument for restruc-
turing the global economy within the framework of
the Nev Intzrnational Economic Order. 1If redeploy-
ment is construed as an instrument for intcrnational
industrial cooperation then it is inevitable that all
governments will have a role to play in the process.
International adjusimeni mecasures must be agreed upon
and mechanisms and instituticns created to implement
internationally agreed programmes of action in this
area. Dilferent govcroments will, however, play
different roles deczending on “heir social philoso~
phies. But no goverumert can take a neutral stand
in vhis issue,

For many of the developed market economies, the
transnational corporation will, however, play a very
active role in this process, It is after all, the
TNCe which control much of the technology aad trade

of the world and for this reason structures must de
created at the international level which take account
of this fact. For socialist couatries, state agencies
will no doubt continue to be directly involved in the
process whereas in the developing countries a variety
of forms of collaboration can be expected.

Lastly, it is important to not~ that there will be
forces opposed to redeployment, so that the scope for
restructuring the world industrial sector will be some-
how limited. Because of different seccular trends and
effects of inflation, there wili be tendencies to
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resist redeployment in times of glob2l recessien. In
addition, technological changes towards more labour
saving technigues and other modifications of pro-
cesses may militatc against the process.

II  SCOPE FOR REDEPLOYMINT IN KENYA: ' .

25. Kenya's industrial policies and strategies have
been cutlined in Part One. We now consider the. scope
of redeployment in Kenya in the light of those
policies and in the context of the above conceptional
anal'rsis.

26. As indicated in Part Onc, the casy cptions in Kenya's
industrialisation arc now over. Kenya must move into
an industrialisation phase which involves manufaciure
of more intermediate inputs as well as capital goods.
Kenya must zlso develop industries which are resuvurce
based as well as producticn faor exports. It is in
these sectors that Kenya can hope to benefit from
redcployment.,

(i) Capital Goods and Intcrmediate Inputs:

27. As far as this sector is concerned, Kenya already has
several projects ir the pipeline for consideration.
Thuse include the establishment of 2 mini-steel plant
(approximately 300,000 tons) in collaboration with
Swaziland and other steel produc~rs in the world.

The limiting factor in this case however is the fact
that Kenya hzs ncither the raw materials nor the
energy - hence the nced to collaborate with Swaziland
which has iron orc resources. The supply of energy
on the scale required for this project . s however

the wmost cri‘ical constraint to the success of this
project. Negotiations arc still going on to find

out the most ecoromical way of providing such power
and the technical kiow-hcw tc make the project viable,
In the meantime, it is realized thzt devclopments in
oth r areas of engineering must go on; and in this
regard, the establishment of various types of foundries
and metal working industrics is envisaged in various
pérts 2t the country in the coming ten years.

28. A machine tools project has already beon signed with
Hindustan Machine Tools (HMT); and will be implemented
soon. Other industries in this field are being
encouraged to diversify and the scope for such
activities is particularly favourable because of the
regional market for such enginecring scrvices in
neighbouring countries. On the whole, *he nucleus of
domcstic capability to make redeployment in this
sector  suceeaful .exists and all that is requircd-is
further integration and training of skill.d manpowcr,
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Because this sector will be largely nationzlly end
regionally oriented, the limiting factors of a small
morket are not critical for its success. :

In the area of industrial chemicals, therc are plans
for producing various products from natjonal

resources such as sodz ash as well as from sugar cane.
The rise in 0il prices has mads it possible to revive
some of the older technoclogy inthe production of ‘basic
plastic raw materials, and one can foresee brighter
prospects for this kind of redeployment. However,
questions of scale of operations limit the prospects

for mejor breakthroughs in this area, unless proje. 8

are conceived on 3 regional plane. Also it is
doubtful that the plant and equipment for this kind

of operations will be cheap to fabricate even in
Burope, given that this is an area where synthetics
have taken over for quite some time. But again,
changes in relative prices of feedstock from petroleum
and organic substances may revive the sector as a
whole and make developments in “Lis field viable

once more. Ancther limiting factor in this area is
likely to be the availability of land - not many
developing countries have a favourable land/han

ratio to make developments along thece lines potentially
beneficial.

(ii) Resource Based Industrics:

The potential feor redeployment exists in resource
based industries such as food processing, timber,
textiles and leather products. Climatic conditions
in Kenya make it possible to grow a variety of
agriculturzl products, both tropical and temperate,
and,as can be seen from Table 1, food processing is
one of thc areas where Kenya could be said to have
industrial potential. The processing of fruits and
harticeltrral preducts is potentizlly only limited
by the small domesticimarketz:~If-aecoess . tc markets
of developed countries could be assured, this is a
sector where meaningful redeployment could take place,
In the area of timber bzsed industries, the potential
exists for combining decveloped country technelogies
(particularly frem Italy, Scandinavia and other
Buropean countries) and local skills to produce for
the lucrative Middle Eastern markets. The same
applies for textiles and leather goods, although
these two sectors would have to rely greatly on
favourable access to tanc markets of Western Furope
and developed socialist countriss. The scope for
skill intensivc production for export in such fields
as elccironics is still rather limited as far as
Kenya is concerncd.
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CONCLUSION:

All in all, the possitilities for redcployment in
Kenya exist in many areas of industries: btut scope
for successful redeployment is limited by the size

of the morket, technelogical scale and domestic
skills. Kenya's mixed cconomy policy does not
preclude 2ny forms of redeployment — whether through
state bilateral co-omeration or through direct foreign
irvestment. Neither does Kenya's pragmatic develop-
ment philosophy preclude redeploymcnt from any
particular country - so long as ths tcrms and
conditions of any such deal are evaluated and found
to have 2 national positive net economic impact, such
redeployment will be welcome. The different incentives
offered to various projects in the framework of
redeployment will depend on the extent to which the
project reinforces the industrial objectives set out
in Part One, What is of primary significance for us
in Kenya is that whatevcr international measures and
mechanisms are desigred to implement programmes of
redeployment, they must positively contribute to ovr
capacity to satisfy the basic neceds of our pecple
while at the same time participating cffectively in
international trade and industrial co-operation.
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Industrial Grouv and? Project

FOOD  BEVERAGES AND TO3BACCO
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1

Uplanis bacon factory
Processinng o< slaughter
Louse wastes

Poultry nlants

QOthers like mew abattoirs
bouillon cutres
manufacture »lants ete

Kenva Co noerative
Creamncories:
{a) Exnansion of canacity

(%) Mew nlant T
(n) Tew nlant I

(FYUF T mil: 2ant
{e) MilY nawier olant

Inetant co”fee

Cassava »rocessing nlants

Fruit »rocessing nlany

Forticultural crops
nrocessing vlant

Pineaorle orocessing olant

Total
Tnvestment
K€£t000

S00

2 "80

1330

1000
100

Private Public
Investment Investmeat
KL1000 VL0000

160
500
1,500
2,780 -
330
3 000
100
10
500
200
1 00
2 500
1,400
2.000



General Remarks

Planned expansion for canning.

Investigation being carried out on further
orocassing of slaughterhouse wastes
Investmert ovlanned by a local firm

Tnveetment in new ahattoirs, in new bauillon
cuhes. manufacture nlants. ete

The vnreaent canacity in Mombasa and Nairobi
will be exnanded

New nlant for nrocesring milk in ombasga
VMew nlant for nrocessing milk in Nanyuki
Installstion of sl1lo tank system in Nakuru
“rtensjon of hutter making nlant in Kitale

The nroject is beins sponsore? by a vrivate
firm anl is highlv exvort oriented To he
located at Thika

Two cassava processing nlants will come up at
the Coast during ihe rlan period

This oroject will commence proiuction towards
the end of the plan period in the Upver Tana
Basin (Meru District)

This proposed plant will process about 50,000.tons
a year of fresh horticultural products in the
Sagana -Emtu area

A new nlant will be established along with the
exvansion of the existing ones
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Yapso carninge nlan

et rant nvneessing alant
ODtrer canming Hrecervation
2 “ruits 3 veretnhle
nrnjecis

Processing of “ish

Mate an? elinle nils
Jrain mill oroducts
(Y Mour mill=

(%) mall seale orain
qitlineg units andrrura}
nosho mills

ire 7111 nlart
Rakery nrojacte
3} Vaw nlants

i{HY Tvnancion oF evisting
Ganacity

feY 8mall encala wyral haleries

Saagar “zetories 2an?

refinerics

{a) Yew suw-om alants

MY Tyqanaim of axictine
canacity

(n] Rehahilit=tim
araZranmne

N

one

aon

170

ooe

200

200
0

020

1.0nH

1 000

37

2 840

7,000

200
519

16 0n0




The nroject aims at nrocersging fruits grown
at tre ¥envan Coant wut mainly mangoes to
~rodune slices in syrun muln  jam etce
TCNC nlane to narticinate in emity in the
nroject to the tune of X£270 NNO

To “e eetabligke? a2t Wldoret or Thika

Potential =mall -scale projecte

A *ish meal snd fish oil »lant will be
built Auringe the nlan  ICC i3 interested
in investing in this olan

Investment olans by an existing Tirm

Mainly exovansion of cuvacity by exisiing
plarts at Kisuma, Nairohi and Mombhasa and
also two new maize mills at WNaivasha rnd
Yaameaca

These new mills will be nromoted by tha N
YI®% RIDC IPA vrogramme
Installation of new plent at ¥isumu

Murins this nlan three new medium sized
bakeries will he e«mtablisked at ¥Xicanjo.
¥inlo and Kianmua

Pxintine bakeries have nlans for sxnunsion
Sunnorte? by ICT through XTE nrogramme

Twy new gumnr fantories are unider construs’
tion in Rugmoma’afid Boubh: Tyansh:Nistride
The “umniese factorv will exvarnt its canacity

from 70 HNN to 135 00N tonhkes

Thig will cover Miwani Mahoroni Chemelil
an1 Ramiei suegar factortes
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(1) Cthers

Cocoa chocolate
an? sugar confectionery
(a) Yew nlant

{%) Bxnavrion of canacitv
Other “nod Products

“arm"ancture of ,;n*e'ss.-*“e'a
srian) €feale

Nietilling rectifving
and Rleniive >f sririts

¥2l{ liquors «n? melt
{2) ew nlante
%' Txnansgion o7 Canacity

Manufasture of soft
arirks (2" New olant

(n) Exvangion of
cavacity

Tobacco manu€acture

-

500

55

180

1730

8 10
13 000

117

55

1=0

130

83

120
ocon

.C00

17

861




The Government will also assist the
establishment of a number of mini-sugar plants
These are likely to be promoted by the
VIE and ICNC

A new sweets vlant will be erected in the
Nairobi area

Exvansion and diveraification orogramme of
existing firms te cater for the increase
in Aemand ¢

Investment will include nrccesaing of tea.
coffee roasting, adible satt refining.
caghewnut nrocessing nlant. etc

Potential oroject

Tt is nrovosed to investigate local vroduotion
nf concentrates and rum from molasees

A new olant to “e located at isumu
Substantial exnansion of the existing cavacity
to guonly increasing loczl iemand and for
exvort

Provosal to ostablish 3 sof't Arink plants in
Wakuru Machakos and Voi ICDC is expected
to invest in aome

Planned exnansion of capacity by established
firms in the industry in ordar to keen pace
with the growing consumption of soft Arirks

Bxnansion orogramre
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LFAThEF TYDUSTRTRS

Sninnire weaving an+

Sinighine tevtiles

fa) Svathetic Yar,
Praioct 1

{vY Synthetic Yarn
Projesct 17
(c) Expansion

(@) Cthers including small
scale weaving unitrc

mittiie olonts

Cordage rone ar? twine
fa' Palv-rontlene basa

1) Bynansion »f canacity

Cotton minning =an?
girnaries

N

Pl

000

s 000

000%*
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510
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"1t wil) commence nroductiur i Ehr gorly uwerd
of the nlan  Government is =2vticipating
through ICDC

Tn be located at Nanyuki; it will produce
nolvester stanle fibre and texturized
filements staple yarn

Expancion of capacity by %= A Tino Spinners
through ICDG -

Small scale units in an industrial sstate will
oroduce soscialized fabrics which are
unaconomnical for large unitse

Tnvestment Tor the nurnose of balancing the
utility equioment in various oroceassing
rtagen of the industry

Taw olant to profuce synthetic bags as the
demand for bags cannot be met by the existine
canaeitiers

Yadernication and exnansion of existing caracity

hile the existine canacities will be fully
utilized the ones in the Coast and Nyanza
Provincer will be suvniemented
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WD A HONM PROVICTS TRCLIMTR

TIRITMIRE
14 Sawnidle nlsvnin~ and other

Wearing =2nnare)

(a} Garment nlant

(n) Suiting oroject

(=) &£ new suterwear vlant

Tarnerine  leather
firiehinrs an? leather
goade

ManyTaotuve of Ta-twesp
{=2Y “vonangion of tle

exyigtins cangeity
¥V A naw shoe fartory
() "treors

waN? A1y
(a) Wew wrojectn

(%) Tmnrovement »f existing

canacities

Printines -mblighing anAd

allies industricoiexmansion

of canacities

Hocden contziners and wood

oroducts inclulding carvings

woyd and cork

r~

430
100

. 000

231

200
000
R

0no

370

54

230

100

000

.
09
33

0ono

w
—
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Exvansion orogrammes of existing garment faotories

Potential project

Fotential oroject Government will marticipate

through IC™C

Fxpanrion of the existing capacities as well es
four new tanneries iIn the riveline Government

may o2, cicinate through ICNC and INR

To %e unfdertaken by arn estnblishod firm
To “e located at Voi

At lract peven madium and smell-aiz> units will
be ertablished during the nlan within the KIW®

Programne

Two now Mille to he estahrlished at Tiast M
an) Transmara Area

Snme of the oxisting nille will imorcve the
utilization of their eristine capacity

The existings units have plans for expanrion

Tha investment is lilkely to be higher than
indicated here

enyn




3?7 Furniture and fixtures
(a) New nroject 1 500

(») %211 scale cnternrises £10
PAPTT AMNT PAPER PROLUCTS PRINTIMG
AN PUTLTSHTY
B Maanfacture of nulm naner

an” =nancr hoard
(2 Vewsnrint nroject 5 300

{H) Eumaiagion nrogramme 17 000%

“~) Smal?! scale vaners units N0

3 (Conteiners vaser hoxes and
panerboard articlesc
nack2ging 2 350

TNDUSTHTAL CHEMICALS EXCLUDING
FERTTLIZERS

27 Mamufacture of chemicals

v 2@
{a) Caustic soda 8 000
(») Furtura! Plant £00

10

N0

300

S50



A new unit to manu‘“acture softwood furniture and
varts for ervnort as assembly ¥its will be
estahlished Juring the nlan period

Under the KIE Programme

Ta “e nanufactured from sigal waste an? gaw mill

waste

To bLe undertaken by an estahlished “irm

Government may narticioate through INR

S:+h units will be eatehlished on a decentralized N
hagias to mert the increasing demand for different
varietiesr of waper in the country Pulp will be
surnlied by a centralized large unit

Fyoansion and modernizetion of existing mills

This will be ép*integrdt-d“caﬁtic\aoda/PVC project
Government will pmarticioate through ICDC
Production may commence the early nart of

the olan
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{¢) Sulnhuric aci? and
alurinium sulYnhate

(?) Others: hv?rogen
neroxide sodiunm
sulnhate and zinc oxide

Marufacture of fertilizer

anil oestici-es
(a) ®ertilizer »lant 15

1

(' Small scale units
(¢ Masic insecticides:
fenethion dia~inon
m2l=thion an~

w

a

Aiamethon 3
Prrethrun extractior 1

Svnttetic resins nlastic

wateriale man male Fihres

inaludine wattle hark

avtraction

{a) Cashewnut <¥el) Vimuid

{orgL)

(») Polvaster Rosin

(~) Lov lensitv nolvthvlene
©rom azrobasdd raw
a2terial 1

(A Polroronviena fahries 1

Pajnts varnishes an?
1acguert-

A400

Q00

500

250
100

A00
000

147

200

600

500

250
100

A

000

127




Expansion of existing capacity to meet growing
AemanA

Potential oroject

Poteritial project to manufacture fertilizers
with Qovernment particivation
Tor granulating and compounding fertilizers

Potentinl nroject
The processing and the use of vyrethrum extrant

in an end nroluct for exnort will be investignted

A1 notential nrojects In some of them the
Government will vmarticivate through TCNC

e el it e e PN k=

Investment in this indvstry will ke of small
nature as there is an unutiiized capacity
ranging between 40 to 50 ner cent



45. Drugs and medicines

§a2 Expansion of capacity 350

« (b) PFenugreek vrocessing 2,000

46. Soaps, perfumes, cosmelice

and other toilet prevarations

(a) Ixpansion of capacity 2,000

{b) Gmall scale uniis 500
47. Menuf cture of rubber products

(2) o tyve plant 5,000

:b) xpansiocn of capcocily 4,000

(c) Kubber Preducis 400
48. Nanufactuie of plasiic

proda.cts

ga) Tew plant aco

b) Expansich of capacity 460

NOi.-METALLTC PRODUCTS
49. HKanufociure of potiery
china and earthenvere 331

50. Glass and glass priaucis
(a) Sheet glass plani 5,000

{b) Hollew ;lacsuare 900*
51. Stmctiural clay
(a) Bricks and rcof tiles

projecs 200
(v) Exparsion of capacity 260
(c) Others 257

350
2,000

331

200
200

237



Small manufacturing units have plans to expand.
Potontial project in Kericho area.

Fxpansion of capacity planned by exisiing firms.
U"2der KIE prorramme, sonve sponsored by ICDC.

f.aother tyve plant will be establislied during this Plan.
L:pension of cajecity «f an ex’sting firm,
Bateniial projent.

Planned. To produve baly boitlers.
Oxponsion of cxisting firmo.

¥ :pencion of capacity of an existing firm, thr-ugh ICDC.
Lrocher piojeot to manutfacture ceranie tiles nay comws
up teowards thoe enl of “%he Plan.

only part (about K€,000,000) of ¢his invesiment may
astually be invested during this plan period.
Wxtension of the existing glacayorm: uniis.

To be locaied in kali=2mega area. ICDC investing this
project.

A Naircbi based plant has plras 1o expand its capacity
und elso exvend ive ackiiviiieso to Mombasa.

S2l11 plents will be pranoted in mive. arees.

- 22—




52. Cement, lime and plaster

(a) Cement plant 7,210 -
(b) Expansion Programme 7,000 7,000
53. Non-metallic products n.e.c. 2,065 2,065
BASIC MSETAL INDUSTRIES
94. Basic metal industries
(a) Wini integrated steel
plants 20-25,000 -
(b) Pumps project 800 800
¢) Foundry 5, 000% -
d) Tin plate plant 20,000 -
(e) Press shop 500 500

FABRICATED METAL PRODUCTS, MACHINERY AND
EQUIPNENT

55. Cutlery, handtools and
neral hardware
a) Handtools 250 250
b) Cutlery 75 75
¢) Cutting saw blades Tor
metal and wood -

manual and circular 75 75
(d) Agriculturel and garden
implements 64 64



Potential project.

To be located in W. Kenya region. ICDC plans to
participate in this projeot which is estimated to
cest about K£30,000,000 when completed.

An expansion programme by existing firms.

Part of this investment
to be made after the plan
period. Government may
participate if the project

Proposal under study. (18 Vviable. |
A potential project. It will meet the needs of the small
scale irrigation schemes and water supply activities had
once established, !
Potential project at Mombasa.
A potential project which could be integrated with
the mini steel projcct or as a separate activity.
Most of this investment will be carried forward into
the next development plan.
"his is a potential project for simple automobile bedy
components or for other engineering industries.

Potential projects.

N S Nt eV ”

Potential rural project.




56.

57-
33.

Metal furniture and

fixtures 1,445
Structural metz21 products 542
Fa..icated metal products
(2) Gas cockers 250
(v) Precision screws, bolts
and nuts 376
c) Valve fittings 300
d) Malleable pipe fittings 300
e) M:ztal containers and
tin cans 2,700
(f) Wire products 210
(g) Sanitary ware, bath
tubs, enam iron manuf. 750
(nh) Gthers-"'. : 1,020

Manufzacture of machinery
except electrical

(a) Machine tool plant 4,200
(b) Rural service centres and
agricultural machinery
repair shops 1,000
Electrical machinery and
appiratus
(a) Electric motors 5,000
(t) Iron clad switohes,

(c)

switchgears and

starters (low voltage) 300
Transfermers ~ 11 KVA and
below 300

1,445
542
250
376
300
300

2,700
210

750
1,020

1,000

5,000

300

300




Expansion programme of the existing firme and new
smell-scale enterprises will come up during the period.
Potential project.

Expangsion of an existing project.

) :
) Potential projects.

J

Expansion programme of an existing firm in Nairobi.

Fotential projects.
These include: malleable pipe fittings and valve
fittings etc.

To manufacture low cost simple muachines for henvy
engincering and prccision work,

Rural projcot.
Potential project.

Potential projects in which ICDC may get :nvolved,



{3) Ra’dio television
an® cormnication
equi~ment and anvaratus 2 318 2 338 Exnansion pnrogramme of an existing firm in Nairobi
o' Flectria home amnliznces
inclu?ing hot vlates.
toasterg fans electric,. 1 000 1.000 Potential projects IC may invest in gome of
irons and tea kettles etc ’ them lafar Auring the nlan period
(f) Lry Lattery cells 300 800 : ‘
(=) Pirtures sockets : S
~ondensers for'tube lishts 50 500 _ , ,
{*} LAy tension electric : ‘
insuletiors ineclu“ing nin
insula ors ligc an?

shac¥le insulators : 129 125 - Potential projects,
{1} Rectric czdles and : '
conductors 200 aAN0

31 Rowrir world. in eblnolny
rai ‘wa\/ roz" 1‘1" airy

transnert ; ' 1 948 R L Fenaneion in canacity for revair chong
‘2 Arsembly oF motor velieclas 2 AR2% - Exvnangion nrogramme of the existing fTirme
%1 Motor eveles an? Licveles RIS It Potential »roject
o

MernTarture of nrofescional

and seienti Sin ecuimont

wrotarpanbin and antica) monds A An Trveatment in this industrv is to ™me of small
scale nsture

IPIIR MANTTANTURTMG TYMUSTRTES

‘7 Mtrer manpufacturine
induatries 11 280 - This sroun comorises numnarous firme producing o
: wide variety of items not classified under any of
the ahnve subsectors
*,

TR In anme cnses onmly the total investment ficure is in“dicate? =e the private ‘oudblic irvestment ratio was not
yet ‘mown at the time of oublishine this Aocument .

Srratun: Project No 3% should be in the Paner and Pavner Prdducts Printing and Publishing groupe
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ANWIX 1T

KENYA: ORIGIN CF TOTAL IMPORTS, 1972-1976,K£'000

1972 1973 1974 1975 1976

E.E.C.
United Kingdom 54,301 57,137 71,123 75,707 77,043
West Germany 17,485 20,933 38,515 29,186 40,974
Italy 8,096 8,419 12,849 9,368 10,820
France 7,253 6,818 13,117 13,284 12,914
Netherlands 5,028 8,194 14,587 7,429 9,60
Other 5,321 5,307 38,995 9,441 11,645

TOTAL 97,484 106,807 159,186 145,015 162,997
Other Western
Eurepe Total 9,614 11,853 20,501 17,978 19,621

Eastern Europe Total 4,215 5,847 10,903 33,496 3,742

U. 3. A. 12,621 17,259 21,577 25,556 23,672
CANADA 1,406 3,838 2,814 5,799 6,270
AFRICA
Tanzania 6,196 8,528 10,686 9,166 12,406
Uganda 7,706 4,860 3,843 1,486 818
Zambia 383 604 1,996 549 824
Other " 23285 1,740 2,206 1,461 2,546
TOTAL 16,570 15,732 18,731 12,662 16,59
MIDDLE EAST
Iran 14,138 15,114 36,528 51,355 68,381
Other 4,754 4,702 34,971 32,261 28,997

TOTAL 18,892 19,816 71,499 83,616 97,378
FAR EAST AND AUSTRALIA —_—— - ——_—

Australia 3,722 2,243 2,187 5,666 2,211
Japan 18,182 27,125 41,954 31,384 45,034
India 4,232 4,346 6,763 6,379 7,922
China (Mainland) 1,22¢ 1,677 4,627 2,83 3,055

Other 6,210 9,172 16,010 10,341 17,492
TOTAL 33,565 44,563 71,541 56,806 75,714

All other countries 2,957 2,574 6,853 11,435 353
Parcel Post and

Special Transactions 823 263 270 22% 656
TOTAL 197,851 228,552 383,875 362,586 406,997

Source: Economic Survey 1977, p.75
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AMNEX IIT
KENYA: DESTINATION OF TOTAL EXPORTS*, 1972-1976 K£'000
)
: 1972 1973 1974 1975 1976
E.E.C.
United Kingdom 20,392 20,622 18,700 22,691 36,072
West Germany 9,480 13,571 17,874 19,189 42,123
Italy 2,909 3,687 4,440 5,771 13,874
France 724 1,460 1,863 1,459 3,415
Netherlands 6,989 8,096 11,445 7,477 17,052
Other 1,769 4,380 10,582 4,407 6,349

TOTAL 42,263 51,816 64,904 60,994 118,885

Other Western
Eurcpe Total 7,319 11,110 11,637 11,287 21,012

Eastem Europe

Total 1,437 2,256 2,968 2,301 3,301
U. S. A. 5,491 7,532 8,028 8,409 18,378
CANADA 1,753 2,706 3,329 5,039 6,096
AFRICA
Tanzania 19,428 22,227 25,949 28,540 33,442
Uganda 17,832 29,557 39,676 32,910 33,162
Zambia 4,976 7,282 10,913 8,218 9,018
Other 97837 13,054 19,345 25,390 32,227

TOTAL 52,073 72,12¢ 95,883 35,028 107,849

MIDDLE EAST
Iran 623 592 331 964 955
Other 1,725 3,048 4,297 4,619 5,040

! TOTAL 2,348 3,640 4,628 5,583 5,995

FAR EAST AND AUSTRALIA -

Australia 769 670 1,140 1,740 1,393
Japan 2,093 5,031 5,364 6,333 4,551
India 2,378 1,587 2,820 2,862 2,545
China (Mainland) 1,618 3,070 1,787 1,402 413

Other 3,001 6,836 10,8%4 z,goz 1%,225
TOTAL 9, zg 17,214 21,985 19, %o_ 26,197
ALL OTHER COUNTRIES _2,484 _5,2]1 8,200 _ 10,884~ 13,853
AIRCRAFT AND SHIPS

STORES 7,688 7,047 34,139 18,617 -zg,ggg
ALL EXPORTS 132,714 180,712 235,697 237,982 345,

* Excluding gold and currency but including re-exports.

Source: Econcmic Survey 1977, p.76 J
' L ] - E . 4







