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Hr. Cfcairaan, distinguished delegates, t b u m r i  te tk« Ctaftmet,
■■btri of the WIDO and World Bonk, ladies and f t l w i B :

I viidi to open my deloberatlon with an Arabic saying
ox Prophet Nuhaatd node 1,400 year* ago which oeana "In oaarch of knovledge, 
go to China, if need be" and aa a follower of that greatest and the 
last prophet of God, I an proud of being hare in this great country of 
Nuang-ho and Yangahi civilization where hwaan knowledge flourished in abundance 
over 3,000 years back..

Worldwide nany a nation acquired knowledge and technology free the 
great people of China in persuit of economic development of their country. The 
OKIDO has thus rightly selected the venue of this Conference in Beijing to 
discuss and exchange knowledge, technology end co-operation on a subject, vital 
for the world populace especially the developing countries.

God Almighty in his nessage to our Prophet Miih— ad(SA) as back as in 
7th Century AO, es recorded in the Holy Quran in one of its verses stated 
"I have given you Air to fertilize your land, here is a portent for nen of 
intelligence”.

Men of intelligence though too late in understanding such a portent 
froa their Creator for harnessing nitrogen froa air has of late developed that 
acusen through aumonia fertilizer technology.

Bur unfortunately for us the developing or least developed countries 
where the need for ammonia fertilizer has becoaie imperative to save its ever 
grqying populace fist* the curse of starvation, the knovledge for inpleaenting 

the technology or for that natter efficient use of the technology and the 
progress thereof have been far fron satisfactory. That Is what coupe lied us 

ths developing nations today to neet for exchange of each others knowledge 
of the technology to suit our environment, capability and economy for best 

utilization of our resources for a better and brighter future.
It is a natural phenomenon that a big and nighty devours the snail 

and weaklings unleus the later *owv how to survive through collective efforts 
end co-operation or tact and wisdoa of its own. Advancement through collective 
efforts and co-ooperation is certainly the easier end fastest way of changing 
our economic fete than depending on one's own tact and wisdom, vhy then we do sot 

choose the way of advancing through collective efforts and co-operation, especially wa
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la Asia, «hare pa Tarty and population boon baa found its paruaaaat abode. Va 
aft an naat, discuss, jrsmiee and ansnra ca—eperat ie* is Tarious fans and ftnsi but 

none was found affactivs far tba banafit of tba suffaring nations. Of lata, c o m ' 

forth tba Lina declaration and plan of action on industrial doTalapnant and 
ca operation of tba 1KID0 as adopted at its 2nd gonaral Confarones hold in Lina,
Para, in March 1975 after considering, :*aalisisg, recognizing (and so forth) a? 1 
aspects and inportance of which co-operation among deraloping countries was a 

major plan of action.
I, tharefore, sincerely »id> that purpose of this conference will not 

end up with the winding up of its session hut with sene definite proposals 
and plan of actions for isnediate inplnsentation within a specific tine schedule.

I hare in the enclosed sheet gare a short description of uy country - 
Bangladesh and its ecoosy. This will introduce us as a least deraloped country 
in the world stuffed with 90 uillion h m n  resources in an area of H3»998 kn .
In ecoonic world, wa are categorised as to be in the nedieral stage although
22% (20 aillion) of our people are adequately literate, equiralent of which are
not the total population of nany a country of the world. Population boon and
persistent marked tension of the international situation has shattered
the economy of the country so much so that the current -esourcec. of the country are
hardly adequate to orercoue the crisis unless aultipled forthwith to orercoue
abject situation.

In spite of tba arailability of low cost of raw materials and the necessary 
infrastructuie of producing the required' aunonia fertiliser, Bangladesh has 
been importing urea to meet the shortfall for the following reasons:
i) - After canissioning of the country's first urea fertiliser factory in 

1962 haring a rated capacity of 1,06,000 mt/yr, the second urea plant 
with an installed capacity of 3,40,000 mt/yr. came to stream as late as 
in 1972, after a decade. Although by the tine the urea demand of the 
country reached to about 3,00,000 mtfyr. during 1979 hut by than the first 
urea plant outlired its life and its capacity declined to 35% and the second 
plant long continued with its teething troubles demanding debottlenecking.
9»e country thus continued to import bulk of its urea requirement. In 1980- 
-8l, rehabilitation of the first plant was completed after a shutdown efl8 monthi 
duration and the plant started girlng optima production. Sustained 
effort to orercome the inherited shortcomings of the second urea plant 
started glriug 80% capacity productien since 1980-81 but failure to 
arrest down time did not allow the plant to he on stream more than
270 days e year. The country demand of urea could not thus be met although 
capacity to do so exists.

ii) The third urea ¿.lonat with a yearly capacity of 5,28,000 at which was



f W o M d  to be an ttroo 1b 197®-79 h M  after а м т «  tioo « d  coat 
“ отжггив !• aav Mtefoiag tho period of teething trouble after 
canal ssi owing ire Beesaber 19в1 aad la «till д уга die table u  to boo 
long ouch teething trouble vlll cent Inna. Ihu ia terns of capacity 
poaaeaaion our country ia nov eurplua to the to» of 5 *00,000 at of urea for 
export but in fact, we are hardly capable of oeeting our preeent demand 
of about 3,50,000 at urea even.

ill) While India, Pakistan, Sri Lanka and China hare bee a iaportiag urea
to aoot their growing daaand, ve in Baagladeab in-epite of our 
capability of offering the воat competitive price aero ao 
becauoe of location and consequential capability of aliening freight 
benefit, could aot aa yet became an exporter e epee tally in offering the 
desired co-operatioa to our neighbouring developing countries.

The reasons nay bo sMsarised as under:
1) Inadequate planning for building ър of unooie fertiliser capacity 

coMeneurate with the deaand trend and facility;
2) Failure to aaintain plan targets because of inadequate contracting

and supervision resulting cost and tlae over n n  leading to high cost of 
production;

3) Failure t: utilise the capacity at its optimus.
4) Availability of funds;
5) Absence of progressed training of people at all levels of aanageaent 

and shop flo, r to substitute exodus of technical hands to Middle Eastern
• countries.

Investment priority in Bangladesh includes developnent of export oriented 
industries based on indigenous raw aaterlals and accelerated development of 
industries in less developed areas. 1 sincerely believe that both the priorities 
can be achieved at a time by setting up a ntmber of asmonia fertiliser plant 
in the rural areas/less developed areas of capacity 60,000 at MMonia and 
100,000 at urea per annta based on developing country's capability to engineer 
and built such plant in collaboration aaongst then selves and vith UNDP assistance.

Larce capacity plants which were supposed to be sconceical in terns of 
investaent and cost of production has not proved so in case of Bangladesh.

The issue вау be sisie for other developing countries.
Unless such plant could be built up right on schedule and operated 

at its optimal capcity the purpo\*e of getting benefit out of it would be 
reaote as happened with 4he Aahuganj Fertiliser Plant of Bangladesh. People



refixedm v  tern It as a «hits elephant. .Alia the i m r M M t  ka4 
fertiliser(urea) price far farmers ¿ncreasimg it fra* *110/et to *l40/at with the 
o— lap af tka large >*■>— y w a a  pint, its cast Af pandecti—  kas kaaa 
c— putad ta ba at $150/at operating at capacity. Tka faraars —  tka atkar 
at a n  —  capability ta pay bibber price «kick will ra— It is lassar
can a— pti—  af fartili— r as being spprak— dad» Tka two aid pi— ts each af 
330 at — d 1100 at par day capacity af urea b a n  be—  casting hardly 
fllO/at average.

Bangladesh has a proven reserve af 9*3& —  aath— a rich(97%) natural
gas vith another probable reserve 11.5 —  eft ar acre. Process ebsolesccace has 

r— dared the — phasis^af going for such petroch— ical products PACT, PTC,die 
dean 1— ring this aethane rich natural gas only suitable far a— ting energy 
requir— ants — d extensive use —  feedstock far aaaonia fertiliser.

Iff arguaents in favour of snail s— toaia fertiliser pi— t for ■— gladesh 
are as follows:
1) Setting up of — all pi— t in rural area; will serve the requir— — t of 

particular ar—  involving nuch less distributi—  east, cast af 
distribution being going higher end higher.

2) It will be a nnucleus of dove!oping the particular ar—  creating 
job opportunity and other bmn-Jf a 1 *.
I rould, therefore, like to ay deliberati—  race— — ding

format! n af a task farce with tka 10J*swing tarns of reference vith a— istanee 
fr—  Oh IDO for the purpo—  af generating active co eparati—  aneng data loping 
count rise for bee— ing collectively self-reliant in the field of asBonia fertiliser 
technology fr—  eoucepti—  to c— plati—  stage of a plant:
1) To study the pres— t capacity utilisati—  of the auaonia fertiliser 

factories of the developing co— tries and aake necessary reca— endations 
for optiaua utilization of the capacity vith co-operation fr—  among 
developing co— tries;

2) Tc analyse the performance of the existing aaaonia fertilizer factories 
and suggest ways and means for iaproving productivity;

3) To study the investment potential of the developing co— tries for 
setting up a— onia fertiliser factory in joint venture between developing 
co— tries;

k) To study and select the best possible location for — tting new capacity
of a— onia fertiliser wherein and fr—  a— onia fertilizer can be produced 
and supplied to other developing co— tries at a favourable price;
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5)

6)

7)

*)

9 )

*» ata^ ■ !  raMBtad aatting up of an institution ia oach tenltflat 
cmmtry far Aariif and »xch«ag« ef technical fciwliw ia tkt field 
•f Biooia fertiliser technology covering aach activities aa pleasing, 
datigg af plant aad eqmijaent, project sngineering, 1natal1atian and 
tcBisaiening, raaaaarch aad development;
To study and axaaina tie existing facility for manufacturing apare part a 
raquiraaant in the developing countries and recoaaand setting up new 
faciliitiaa «bare necessary;
to study the future require*sat of anaonia fertiliser by the developing 
countries with a view to determine the optimization level of the existing 
factories and v« creat« new capacities for producing and marketing of the 
product/products aasag the developing countries;
To determine the right capacity of a plant depending on the available 
infrastructure facility aad capability of the developing countries 
to engineer such capacity plant csMansurate with the know-how nastersd bj 
developing countrios;
To organise a relation between uanagunents of identical aaeonie fertiliser 
plants for exchange of .ware parts and technical specialists as aad 
whan needad.

Thanking you all.

tba
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BANGLADESH

Area
Total area 1^3,998 Square Kilometers
Cultivated area 22. U2 million acres
Area under forest 5.U2 million acres

Population 90.25 million
Growth rate 2.8 ?
Density of population 627 persons per square kilometer

Exchange rate
G.If.P. (1979)

(at current prices)

US$ 1 = IU.5U3 Taka 
8,320 US million dollars

Per Capita Income 
(at current prices)

US$100

Language
The national language is Bengali which is also the official language. 

English is widely spoken and used in the offices and educational institutions

Agriculture
Agriculture is the dominant sector of the economy of Bangladesh 

employing about 75? of the total labour force and contributing 56? to 
G.D.P. production of principal croy>s in 1979 - 80:

Uro 3 lp7p_8o
Rice 12.51 million tons
Wheat 0.81
Jute 6.67
Potatoes 902 thousand tons
Pulses 217 " "
Edible Oil Seeds lu8 " "
Tea 78 million Lbs.

In order to achiere a growth rate of 6.3? per anmm during the 
second fire year plan (1980 - 85), a sum of TK 7^*350 million (29? of total 
plan out Icy) aas been allocated for the Agriculture Sector.
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Livestock
The population of livestock in 1979/80 vas estimated at 29.5 million 

animals and 5^.* million poultry birds. The production of livestock 
and draught power in 1977-1978 vas as follows :

Item Production
Milk and Milk Products 1189 000 tons
Meat 231 000 tons
Eggs 13^9 million
Draught power 8 million

Fisheries
Fishery sector- contributes approximately 5% to the G.C.P., 6% to 

export earnings and is an important source of protein for the population. 
About 802 of the animal protein supply comes from fish.

Industry
The country has nov substantial capacities in Jute textile, sugar, 

cotton textile, some engineering goods and a variety of consumer goods. 
Production of some selected industrial items manufactured in Bangladesh
during 1978/79 was

Commodity Unit Quantity
Jute textile 000 tonnes 500
Cotton Fabric(mill made) million yards 88
Cotton yarn million Lbs. 111
Steel (ingot) 0(0 tonnes 121
Paper and newsprint 000 tonnes 68
Heavy transport 

(bus, truck, car)
Hos- 1516

Sugar 000 tonnes 130
Cigarettes Billion sticks Ik
Matches Million gross boxes 90
FertiliT'-'r 000 tonnes 363
Petroleum Products 000 tonnes 13°9
Cement 000 tonnes 319
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Investment Priorities
The following are the priorities:

i) Development of export oriented industries, preferably those 
based on indigenous rav materials.

ii) Promotion of import substitution industries.

iii) Accelerated development of industries in less developed 
areas including the rural «ureas.

iv) Optimum utilization of the existing installed production 
capacity through consolidation by way of biLLancing modernization and 
replacement.

v) Utilization of locd raw materials by promoting agro-based and 
other related industries and

vi) Special emphasis on labour intensive industries and adoption 
of appropriate technologies for the creation of suucimum employment 
opportunities.

Main fields for industrial investment
Main fields for industrial investment aure as follows:

i) Food and «kllied products
ii) Specialized textiles and hand-looms

iii) Forest products of allied industries
iv) Paper Board printing and publication
v) Tannery, leather and rubber products

vi) Chemicals, pharmsiceuticals and allied industries
vii) Glass and glass products and ceramics

viii) Engineering industries

Private sector is alloved to make investment in the following 
sectors of industries in collaboration vith public sector:

i) Paper and nevsprint
ii) Iron and Steel (excluding Re-rolling Mills and Mini Billet Mills)

iii) Ship building and heavy engineering (including machine tools and 
assembly manufacture of cars, buses, trucks, tractors and pover 
tillers)
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iv) Heavy Electrical Industry
v) Minerals, Oil and Gas

vi) Cement
vii) Petro-chemicals (fertilizer, PVC ethylene and synthetic fibre)

viii) Heavy and basic chemicals and basic pharmaceuticals
ix) Shipping
x) Forest extraction (mechanized)

Foreign Investment Incentives:
Bangladesh offers a maiber of incentives and concessions to foreign 

private investments. These include repatriation facilities to both profits 
and capital tax holiday for 5 to 9 years, liberal depreciation allowance, 
availability of credits, relief from double taxation, freedom in selection 
of industrial projects consistent with the national objectives of economic 
growth etc.

Communication:
Bangladesh railway is the principal mode of transport of the country and 

plavs a vital role in the overall development of the country's economy.
The Bangladesh railway has a total route length of 1,786.2 miles. There 
are about 2,3^0 miles of surfaced roads and about 101U miles of un-surfaced 
roads, U25 miles of roads are under construction.

Inland water ways also play a vital role in the transpoi-tation of goods 
and passengers. In a recent survey, it has been found that 65% of cargo and 
38% of passengers traffic is carried by the inland water-ways.

A shipping corporation was established in 1972. It has a fleet of 
25 vessels of 356,7M  tons deadweights capacity and l8lU passengers.

Foreign Trade:
Major items of exports and imports in 1979/80 were as follows:

Export
Exports Million Taka
Jute goods 6000
Raw Jute and Hesta 2220
Tea 510
Leather, hides and skins 1020
Fish and Fish preparation 590
Others 810

TOTAL 11150
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Imports Million Taka
Food granins 9650

Edible oil and oil seeds II80

Crude petroleum U060

Petroleum products 1990
Cotton and staple fibre 880

Yarn 170
Textile 530
Fertilizer 2070

Cement 560

Machineries 7З6О
Raw material and consumer goods 83IO

TOTAL З676О




