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Couniry and econozmy

==

Truguay, with zn zrez of 187,000 kilcmeters, has & pepuletica
? some three million inhzbitants with 2 high standard of literacy

end consumer requirements.

It was formerly regarded zs the Switzerland of South imerica
¥iik imporiant Bamiing ané Cozxzercizl facilities aznd z very

crecious prograzxme oI socizl reform.

The econcmic policy carried cut by the natiuvnal authorities
from 1374 on,ie based in 2 model of liberalism and opening of <he

ecoaoxy.

Several steges can be distinguished during tiae fiaancial
reform, each of whick is corresponded to a main otjective and a

certzir instrumentation.

To simplify, two important periods can be considered: a
finzneciel and promotional One,_oriqnted to the external market,
with higher inflationary levels, lowering a~*ual salary, great
credit facilities, and an adjustement in the rate of exchzange
clcser to the levels of intermal inflztion., The s2coni pariog
interts the neutrality, looking for the vermacence of compatitive
grovypes, acceleration of the liberality of the prices, customs

R vyt T e + y ] .y - - -~
izg reduction, lazzging of tha rate of exczzrze cozpared 0

Toe reduction of the inflation levels and a2 relztive stability
of consumptiorn prices sz22x 10 De evident recsuits of the Tinzncizl




Concermiag ths profuctive areas of ihs ecczoxy the follcw
ing can be observel™

a)

AgTiculture and cattle: An unfaveratle rate of prices and
a relatvive consumption .prices siebility have ccmpromised
the cettle ren*tability.

b) Industry: This group, mainly the export one, received

e
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Irozoiifnalr vregiment 1p the Iirst reriod. Conmssgusrtly,
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«IZ3T€ Tee znm o lgplriant grovin and & gool Is.crease In Trofit.
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Tnis premotional plan, however, was modified in 1978 whern he

custon duty refcrm begarn.

The advancement 9f the economic reform, including the rzte
of exchange policy end the customs duties programme, reduces
the exteni of the promotion ar” industry, besides, suffers from

R .
the strong coxpetion of the import.

The indusiry of comnstruction which underwent an important
erowth, Tavored by the Staie being 2 public investor, by
Argéntinian capitals ané the financial facilities given by the
Eanco Hipotecario del Uruguay, has presently lost mest of its

dymeaaisa.

To conclude, the industrial economic polic, iries to

accelerate the process of enterprises selection, looking for
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troject of ccmnecticn with Lrgs
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Lvile ©O nzaKe use 0L tne
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zaturel g of thoat coumntry is bveing stuiicd.

Tne use of nzitural gas as fuel in toe indusiry and espec.ially
by U.T.E., the netional energy organisz, wouliallow saving impertant
anount of fuel oil. Hence, A.5.C.A.P., the.national entity of fuels
might convert the excess of fuel in destillates and thus incraase

v -~ - £ 1% —~ ]
tze prciuction ol "luel zas”.

Ir spite cf tkis +the possibilitizs for s petrnchezica) imndust

Ty
seem 10 be remote.

Zthylene, produced as a subproduct zlong with Lydrogen and
other types of light hjdrocarbons in the process of czialytic

desintegration, is used by A.K.C.A.P. 2s fuel ("fuel gas").

Zven if prices for e.“yleno and ever propyiene ir the market
seex to0 be nowada s attractive, the possibilitiez cof recovericg
these geses 4nd using them as raw mzterial in the petrochemical
industry are very low in the present circuamstances: 100% of
petroleum is imported, =mall domestic market, and difficult positics

to reach the exterrel market competifively.

The present production of ethylene by A.K.C.A.P. is of about

6000 TPA, whick is not enough to justify a project for itransform-

iwit.
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in a2 wide raznge of tranmsfcrming tachiicues., The eculitzent is
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ceuelly zcierm; the 013 eculirment gtill existing will zrctatly
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Tnere is 2 smell local proluctiion of thermostable resins
(pherol formallehyde and uree formaldehyde) and of soze
plasticisers (DIOP, etc.) which are used in the production of
PVC compounds.

Howegver, nost of the resins are imporied, being their
agount about 30,000 TPA, including PE, FF, PS, PVC, Nylon and

Zerylice,

The uruguzyern zarket which has devebped in the lzst 30
years is characterised for having & high ccosumption per cspite

specially for polyolefines and PVC.

.The .plastics industry has been limited in the possibilities
of ackievirg an ordered, efficient and guick expersion. imeng
she elexzents that have influenced in tkis situation zre the
lzck of traired personnel, the lack of eguipmernt fcr quality
cmtrol and test and insufficient practice for the uszge of
new tecrnolcgy. Due to a small domestic market, the plestics

industry hae turned to exportation.

In the present circumstances, however, the possitilities
of reaching the export mark¥et have been reduced by the garv in
‘he present rate of exckange and due to tke economic rroblems,

existing ir Argentine and Brasil, the rain buyers.

-L gdditicn, witkin the domestic mzrkei, ine plastics

inlustry cellel "industry for industriec", is suffzriag the
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€Xporia.ions ccorresponding to

Izperted resins/vesr: 1c7¢

PT 16,800
PT 1, 600
PVC 7, 100
rS 2,600
Triea Ty 300
seTplic — 400

Plzstic zanufzcture exportation/vear:

To Brasil usls
Arge.atine
Pareguzy
Cthers"

TOomLL uls

1880 1981
14,000 71,000  tons.
1, 400 1,600 "
5,000 4,300 n
2,500 2,200 n
2,52¢ 5, 80C "
20 208 "
25,700 21,500 tons.
1979 18380
12,5 900.000 13.200.C00
6.€600.000 7.000.000
330,000 510.000
80.000 150.000
13.910.,000 2C.86C.000
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