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Concerning the productive areas of the eccrony the follow 
irg car. he observed'':

a) Agriculture and cattle: An unfavorable rate of prices and
a relative consumption prices stability have compromised

the cattle rentability.
b) Industry: This group, mainly the export one, received a

promotional treatment in the first period. Consequently,
there was an important growth and a good enere ase in profit. 
This promotional plan, however, was modified in 1978 when tie 
custom duty reform began.

The advancement of the economic reform, including the rate 
of exchange policy and the customs duties programme, reduces 
the extent of the promotion ar' industry, besides, suffers from 
the strong competion of the import.

The industry of construction which underwent an important 
b.row-th, favored by the State being a public investor, by 
Argentinian capitals and the financial facilities given by the 
Banco Hipotecario del Uruguay, has presently lost most of its
dynami sa.

To conclude, the industrial economic poliCj tries to 
accelerate the process of enterprises selection, looking for 
the G'vslopnent of the efficient ones.

Petrochemio and rolyrer ~ ̂ ¿ustry

Uruguay does not have petrochemical industry; it only



î.

A project of connection with Arc s retira, te make use of the 
natural gas of that country is being stuiiod.

The use of natural gas as fuel in the industry and especially 
by U.T.E., the national energy organisa, woulu allow saving important 
amount of fuel oil. Hence, A.K.C.A.P., the .national entity of fuels 
might convert the excess of fuel in destillates and thus increase 
the production of ’’fuel gas”.

In spite of this the possibilities for a petrochemical industry 
seem to be remote.

Ethylene, produced as a subproduct along with hydrogen and 
other types of light hydrocarbons in the process of catalytic 
désintégration, is used by A.E.C.A.P. as fuel ("fuel gas").

Even if prices for ethylene and even propylene in the market 
seem to be nowadays attractive, the possibilities of recovering 
these gases and using them as raw material in the petrochemical 
industry are very low in the present circumstances: 100^ of
petroleum is imported, small domestic market, and difficult position 
to reach the external market competitively.

The present production of ethylene by A.E.C.A.P. is of about 
6000 TPA, which is not enough to justify a project for transform
ing it.

nasties incus.

There are in Uruguay about 80 plastics processors, working
in a wide range of transforming ' a r * V v  * p n û  c  rr%V  £ •  ç .  n  - ~  -r-~  p *;

usualiv1 1 V — t tne oid ecuirmer." ; i l l  ex ist ing  w i l l  nrctablv



There is a snail local production of the m o  stable resins 
(phenol formaldehyde and urea formaldehyde) and of some 
plasticisers (DIOP, etc.) which are used in the production of 
pvc compounds.

However, most of the resins are imported, being their 
amount about 30,000 TPA, including PE., PP, PS, PVC, Kylon and 
Acrylic.

The Uruguayan market which has developed in the last 30 
years is characterised for having a high consumption per capita 
specially for polyolefines and PVC.

.The .plastics industry has been limited in the possibilities 
of achieving an ordered, efficient and quick expansion. Among 
the elements that have influenced in this situation are the 
lack of trained personnel, the lack of equipment fcr quality 
control and test and insufficient practice for the usage of 
new technology. Due to a small domestic market, the plastics 
industry has turned to exportation.

In the present circumstances, however, the possibilities 
of reaching the export market have been reduced by the gap in 
the present rate of exchange and due to the economic problems^, 
existing in Argentine and Brasil, the main buyers.

In addition, within the domestic market, the plastics 
industry call a: "industry for industries", is suffering the 
ecusequences of an important retraction by the industrial groups 
to whom it presides (constructions, car assemblers, agriculture, 

the customs duties reduction programme, which hasetc.) and of



F 1

i



19.910.000 
20.360.000

t-э
о
п
и

fi«/>(о

э
ои
(н

Г)
40«*
CD
О
о

л* ti
О  ''J'1 и*<1 о и  JJ H’ 
о

►clсо a a sо IIdоч
cf(0
pi

*1го
ГЛ
.tf
\
я
Р)

■■* Р) J  Го I-
^ bo о% -» сг* с» K j 
о  о  о  о  о  Q о  О  о  о  о  о

сю и» о  о
о  о  о  о  
о  о

СУ» (V)• VСо <7̂ vi}
о  оо  о• •§8
о  о

чЛ
о
•

о
оо

ЧЛ

б»

*0 ы
8 8  
о  о  • •
о  о88

го
ЧЛ
«•-ооо

го
чл8
с+в
»

СО ГО ЧЛ _ i .(V
»* Ч. *. •. *.
чл чл о  ОО О о  о  о  о

о  о  о  о  о  о

- 1 го л- а —А lu«* <« «« КоVO го Ьо <У> О 00с; о О О о |uО о О о о

c f
о » р >0

го
>1
»dо
d
с* -*1
Р' ф
« f
и
о f '■
0 <СП го
о cfо Р’
ч ГО
ч ЧГО го

Я п
С) р>
Р го
Р* »1
И-

$ tf
(П

c f
О Н>

р
<ч

VO fi
ч

40 <|>
го

. л о
40 ">CD
СУ

Pi
li

Ч)
И о
t'b

: i
—к р’40CD f^
__к о
• • И

со

вр»

I

<Ti
I



ANCAP Government Refinery: Flov chart and annual production




