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This study was preoared by " r .  C. F.ussu, Director c f  the Institute o'* 

Industrial -c om iic s  , Bucharest, and Mr. I .  Danescu, Feouty Sc ientific  

Director o f  the Institute  o f  World Fconony, Bucharest, and submitted 

to the Research Seminar on Structural Changes in Tndustry in Furonean 

CMSA Countries, held in Budapest, Hungary, from. ' • ?  to ?6 March 19^2. 

The naner attempts to analyse the main objectives o f  the industrial  

policy , the prosnects o f  further modernization o f  the structure or the 

Romanian industry' and to point out some aspects in the develoment o'" 

Romania's foreign trade and co -c -e ra t ion .

The study f ins  in the framework of the research programme o f  ITITt'O on 

industr ia l redeployment and structural change. 'This programme constitutes  

a surveillance o f  tne international industr ia l restructuring process, 

aiming at h igh lighting pertinent trends in industr ia l development nationally  

and in ternationally . By identify ing the factors that determine structural  

changes and indicatinr the l ik e ly  direction and oossihle in d ic a t io n s  of  

th is nrocess, uncertainties and A r i d i t i e s  in this proces:- might he 

reduced and a basis  created -or a forward-looking conception o f  industr ia l  

co-operation between the drtvel nned and the tlfvd or ing countries.
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1 . 1 . Main objectives of the In d u s tr ia liza tio n  p o licy

Approaciling the main option o f determining the country's 
economic s tra tegy , between the a lte rnative  that i t  should remain 
a predominantly agrarian country, with a slow in d ustria l development, 
and that of an accelerated economic growth, in the process of which 
in d u s tr ia liza tio n  plays the main ro le , Romania has chosen the la t te r ,  
tne only one capable of leading the country out of the post-war so­
cio-economic backwardness to the road of many-sided development of 
society,

The adoption of such option was founded on the objective 
assessment of the country's socio-economic re a lit ie s  and has led to 
tne establishment of a p o licy  o f in d u s tr ia liza tio n  consistently 
pursued over a ¡ime-spao of more than  ̂ decades of unabated econo­
mic growth, whose main objectives wereA :

* the creation of a basic in d u stria l configuration through 
tne development of Its  main branches.- which ensures the technica l- 
material i^ase of the ecor.or,/ as a who]e ;

-  the enforcing of the leading role of the Industry w ith in  
tne economy and the p r io r it y  developnei. . of the production of 
means of production re la tive  to the production of consume, noods, 
which generates the creation of an Industria l base fo r the process 
of in dustria l development ;

-  the development and consolidation of high technology In ­
dustries , the so-ca lled  growth industries, which b rim s  the in­
d u stria l structure close or makes m almost Identica l to that of
an Industria lized  country ;

1, See I.V .To tu  ''General si p a rtic u la r In procesul de in d u stria l 1-  
Zcwe" (General and p a rticu la r in the process of in d u s tr ia liza ­
t io n " ) ^  "P o lít ic a  P.C.R, de in d u s tr ia liza re  s o c ia lis ta  a t a r l i "  
(Romanian Communist P a rty 's  p o lic y  of s o c ia lis t  in d u s tr ia liza tio n  
of the Country), Bucurestl, Edltura Academiel R.S.Romania, 1978,

P.16-18
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-  the extension of in d ustria l a c t iv it ie s  and nradual 
formation of in d u stria l subsystems in other branches of the n a tio ­
nal economy , thus corresponding to a hinder stane of development -  
the existence of a national in d ustria l system.

The fu lfilm en t of these in d u s tr ia liza tio n  objectives per­
manently assumed sp e c ific  forms/ determined by a set of economic/ 
socia l and p o l it ic a l  fac to rs , among which the 'degree of overa ll 
economic development of the country, the branch structure of the na­
tional economy, the a v a ila b il it y  o f necessary resources, the size 
o f dgmestic market and the demaid ÿp the world market, production 
spec ia liza tion  and the development in ternational economic co-opera­
tio n . The e ffo rts  made with a view to trans la ting  into l i f e  the/po­
l ic y  o f in d u s tr ia liza tio n  m ateria lized in the transformation of 
Romania in to  an in d u stria l-ag ra ria n  country, w ith an industria l struc 
ture b a s ica lly  changed from that o f pre-war Romania, which m irrors 
the attainment, during the 1948 -  1955 period, o f the f i r s t  two 
mentioned ob jectives, pursuing now the attainment o f the other 
two, having already achieved a d iv e rs if ie d  industry as a technical 
support fo r the whole economy.

The results of the implementation of the in d u s tr ia liza tio n  
p o lic y  are convincingly illu s tra te d  by several figures : during 
the 195o -  198o period, the industry has increased i t s  share in the 
national income from 44 per cent to 58.6 per cent, in the produc­
tion assets from 4o.6 per cent to 59,5 per cent and in the o ve ra ll 
employed population from 12 per cent to 35.5 per cent, f igures which 
confirm the role of Industry as leading branch and p rope lling  force 
of the en tire  national economy.

1 .2 . Major characteris tics  o f the evolution of in d u stria l 
structure during the last three de cade sT  ~  ~

The main- features of the evolution of Romania s in d u s tria l 
structure during the mentioned period w i l l  be dealt with in the 
fo llow ing .

a) The accelerated development of Industry and its  domi­
n a it place w ith in  the economy were implemented b' the p r i o ric v  
orien tation  of. .accumulations „In ltS -fa vo u r ; a process of preferen­
t ia l  a llocation  of accumulations also took place among in d u stria l 
broches and subbranches, the main benefic ia ries  being mining,
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'1
e le c tr ic a l power, m eta llu rg ica l, engineering and chemical industries 
Thus, the increase In the share of capita l goods producing indus­
tr ie s  (group A) in the overa ll in d u s tr ia l production was due to 
the red is tribu tion  of accumulations In favour o f industries belon­
ging to  th is  group, fo r instance, i f  group A accounted fo r 55,9 
per cent of the gross in d u stria l output in 1955, during the 1951-1955 
five  year plan 85,9 per cent of the overa ll in d u stria l investments 
were allocated to th is  group, th is  trend continuing with the same 
in te n s ity  u n t il 1965/subsequently slowing down.

The shares of investments a llo tte d  to various Romanian in ­
dustries during the 196o-19Po period f a l l  in to  three categories : in ­
dustries with r is in g  shares -  ferrous m etallurgy including ore excrac 
t io n , machine-building, chemistry, construction materials ; indus­
tr ie s  with re la t iv e ly  constant shares -  energy, p r in t in g , te x t ile s  ; 
industries with decreasing shares -  o i l  extraction  and re fin in g , 
nonferrous m etallurgy, wood exp lo ita tio n  aid working. As a matter of 
fa c t, the branch stru ctu ra l analysis o f investments a llo tte d  to the 
in d u stria l development in the European s o c ia lis t  countries reveals 
the existence o f c lo se ly -re la te d  o rie n ta tio n s , a cormon feature du­
ring the last two decades being the p r io r i t y  a llocation  of inves- 
ment funds to the machine build ing and chemical In du stries , which 
got in 1978 between 3o and 91 per cent of the o ve ra ll funds fo r 
Industry , Romania being at the top lim it .

A natural consequence of tnese orientations in the invest­
ment p o lic y  was the continuous increase in the share of in d u stria l 
fixe d  assets in the national economy as a whole,

Table n o .l
The structure o f fixed  assets by branches of 

national economy
%

Years Industry Construe- A g r ic u l- Trans -  Housing Education
tion  ture port and Stock ad- cu ltu re ,

/Telecommu- m in ls tra - a rts ,so - 
nications tion and c ia l secu- 

other n o n -r ity ,p h y - 
productlvesical cul- 
services ture

195o 19,8 o,7 •19,o 13,7 31,2 2,5
195o 27,7 2 ,o 19,9 1 1 ,1 28,9 3,3

197o 37,9 • 2,7 12,5 11,7 21,6 3,9



19 So 44,o 4,4 10/7 12,9 17,4 3,2

Source: Anuarul s ta t is t ic  al R.S.Romania 1981,H ire c tia  
Centrals cie S ta tis tica ,S u cu re sti ,1981,p.ilo 
(S ta t is t ic a l Yearbook of the S o c ia lis t Republic 
of Romania)

b) The in d u s tr ia liza tio n  process, especia lly  durlnn its
e a rly  stages, aimed, in p a rt ic u la r , at the rea liza tion  of the f i r s t  
mentioned o o jec tive , ensuring the p r io r i t y  growth of the produc­
tion  of means of production : of approx.47 times during the
195o -  198o period as against 33 times fo r the whole industry and 
18 times fo r the production o f consumer goods. As a consequence, 
tue share of group A in the gross in d u stria l output has risen from 
51,9 per cent in 195o to 74.5 per cent in 198o, ch a ra cte ris tic  fo r 
th is  period being the sustained e ffo rts  made fo r the creation and 
development of the technical -  material base fo r the large industry.

c) Witnin this general trend concerning thr two groups, 
tne branches included in them hnci th e ir  own evolutions determined 
ay a number of A c to rs  smtn.-j which the investment oatenclal and 
tne requirements mace bv branches ns to the investment sp e c ific  
consumption, technical -  s c ie n t if ic  potentia l of each brancn, 
branch technical le ve l, la: our force q u a lifica tio n  le ve l, the 
degree of u t il iz a t io n  of primary resources w ith in each branch etc.

The m in  changes in the structure of in d ustria l output 
illu s tra te d  by tne figures Included i .. table no,2 , have been aimed 
at achieving high rates of balanced e:onnnic growth, rational 
exp lo ita tion  of natural and labour resources, and the dissemination 
of technical progress throughout th- economy.



-  5 -

Table ne.2

The evolution of the structure o f aross In d u stria l 
output by Industries

195o I960 19 7o 19 8o

E le c tr ic  and thermal energy 1,9 2,5 3,2 1,8
Fuel 11,3 9,1 5,3 4,5
Ferrous m etalI'jj'gy(including 
ores extra ctio n ) 5,4 6,3 8,5 7,4
.Ion-ferrous m etallurgy (inc lud ing  
ores extra ctio n ) 2 ,1 2 ,1 3,3 3,2
lYacnine-bui ld ing and metal ..orking 13.3 24,o 25,o 35,2
Cnemistry 3,1 6,1 l o , l 8,7
Non-metal ores extraction 0,1 o,3 o ,2 o,3
Construction materials 2,4 3,2 3,4 3,4
wood exp lo ita tio n  and working 9,9 7,5 6,4 4,1
Cellulose and paper 1,3 1,0 1A 1,4
Glass/China, crockery o,7 o,7 0,6 o,7
Texti les 1 1 ,1 7,9 7,2 8,2
Garments 7,5 5,6 4,3 3,6
Leather, furs,footwear 4,o 2,8 2 ,1 2,2
Foods 24,2 18,9 17,3 12,8
Soap and cosmetics o,4 o,4 o ,2 o ,2
P rin tin g o ,8 o,9 o,3 o ,2
Other industries o,5 o,7 1,2 2 ,1

x) For 195o and 196o in 1955 prices; fo r 197o in 1963 prices; fo r 
198o in prices p re va ilin g  on l.o l. l9 8 o

Source : Anuarul s t a t i s t i c a l  R.S, Romania,1981,DCS,Bucurestl, 
1981,p .164-165 (S ta t is t ic a l Yearbook of the Socia­
l is t  Republic o f Romania)
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Among tine most s ig n if ic s it  aspects regarding Romania's in ­
d u stria l structure and the main in fluencing factors are the 
fo llow ing :

-  The share in the gross in d u s tria l output of " fu e l"  and 
"e le c t r ic  aid thermal energy" industries in 198o were 9,5 per cent 
and 1/8 per cent/ respective ly/ the f i r s t  fiau re  ranging w ithin the 
average leve l recorded fo r  the C”EA countries, the la tte r  being the 
smallest. For the ove ra ll primary energy resources, production and 
consumption have risen very ra p id ly , ou tstripp ing  the world growth 
rate by some 15 per cent fo r  production and by 71 per cent fo r 
consumption. Within the production structure achieved, the share of 
so lid  fuels has risen s ig n if ic a n t ly  and that o f o i l  has decreased 
almost twofold o ffse t by the s h if t  in the opposite d irection  re­
corded fo r  methane gas. Proved reserves o f primary fue l are modest, 
being/With the exception of Hungary, the smallest among European so­
c ia l is t  cou n tries ,especia lly  due to small coal reserves.

-  The share o f ferrous and nonferrous ores extraction  has 
risen in 198o to 1,2 per cent. Up to 15 per cent o f consumption 
needs are met by domestic extraction  of ferrous ores, Romanian 
ores having a low y ie ld ,  ranging between 7o and loo per cent fo r 
copper, lead, z in c  and aluminium.

-  The development o f ferrous and nonferrous metallurgy 
was oriented towards ensuring, to the greatest exten t, the raw and 
other m aterials needed oy processing In d u stries , in the conditions 
of permanent import reductions and a better turn ing to  account
of domestic resources. Although Romania has considerably Increased 
its  physical outputs o f cast iro n , s te e l, fe rro a llo ys  and ro lled  
goods, the share of th is  branch has diminished from 13,5 per cent 
in 197o to 9 .A per cent in 198o, trend which was also manifest 
in a l l  European s o c ia lis t  s ta tes , as w ell as in many other countries 
being more pronounced fo r  ferrous m etallurgy. A wide reorientation 
took place w ith in  ferrous m etallurgy towards the production of 
converter steel -  whose share in the o ve ra ll steel production has 
risen from n i l 1 in 1965 to  44 per cent in 198o -  and of e le c tr ic  
stee l -  whose share has risen , during the same period , from 8 
to  17 per cent, the share o f Martin steel decreasing to a commen-
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surate amount. ïn the production of ro lle d  goods, the share o f 
higher process groups (welded pipes, h o t-ro lle d  p la te ) has risen 
from some 2o per cent in 195o to  49 per cent in 198o.

_ Machine build ing ar.d metal working industry has consolidât' 
ted it s  leading position w ith in  the national economy in c re a s in g  its  
share from 23.1 per cent in 197o to 35,2 per cent in 198o, The p r i ­
o r it y  o rientation  of th is  branch was towards thesubbraichss which pro­
duce the machinery, technological equipment and in s ta lla t io n s  
required by the economy as a whole, i t s  recorded level being approx, 
lo  per cent o f the overa ll in d u stria l output, In the production 
of machine-tools fo r  metal working, the orien ta tion  is  towards 
cutting  tools ( th e ir  share in the machine-tools output ,in value 
terms^as 84.6 per cent in 198o), in many other countries, in c lu ­
ding s o c ia lis t  ones, the predominant share being that o f forming 
machine-tools. S ign ifica n t changes also occurred in the reduction 
o f the means o f transportation of o i l  k in d s ,in te rn a l combustion 
and e le c tr ic  motors, tractors  and combines, telecommunication equip­
ment, automation equipment etc.

-  The chemical industry is  among the most dynamic ones, its  
share r is in g  from 7.5 per cant in 197o to 8,7 per cent in 158o,
The most remarkable aspects concerning the structure of th is  branch 
are : p r io r i t y  o rien tation  toward "syn thetic  rubber,synthetic fib res  
and yam , synthetic  resins, p la s t ic  m ateria ls" and "rubber and 
p la s tics  processing" subbranches, although since 1975 becomes ma­
n ife s t the trend to reduce the production unde" the Impact of raw 
materials and energy world c r is is  ; the s t i l l  small share in the 
gross in d u stria l output of the "basic ohemical production" (pro­
cessing acids, bases, s a lts , carbon black .-dyestuffs) which records, 
in other s o c ia lis t  countries,considerably larger shares ; a lso , 
the small share o f the "drugs and pharmaceutical products" sub- 
branch ; the p r io r i t y  o rientation  of the production of chemical 
fe r t i l iz e r s  towards nitrogenous and phosphatic brands etc.

-  As fa r  as the evolution of other branches o f industry 
is  concerned, th e ir  share in the o ve ra ll in d u s tria l production, 
during the period under review ,c ither diminished (wood e xp lo ita ­
tion and working, the food industry) or kept at a fa irly  constant 
level (construction m ateria ls, cellu lose and paper, g lass, China and
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crockery)/ or f ln a U y ,  varied between f a i r l y  broad 1 i ni ts,.depen­
ding on various factors/recently recording a s ta b iliza tio n  ( t e x t i ­
les/ garment/ leather, furs and foot-w ear).

d) The orien tation  o f economic grow th.especia lly by 
restructuring the industry in favour of m etallurgy, machine bu ild ing  
and chemistry, has contributed to the considerable rise  in the 
required amounts o f mineral and_enernv resources, increas ino i; 
o b t-n e d  through imports/Concurrently with the diminished depen­
dence on renewable resources from agricu ltu re  and fo re s try ,

I lu s tra t lv e  to th is  e ffe c t is  the fact tha t, fo r instance, 
during the 196o -  ISSo period,the share o f imports of fu e ls , mine­
ral raw m aterials and metals has risen from 34.2 per cent to So-3 
per cent in the o ve ra ll amount of imports ;

e) In the context of accelerated development or industry 
w ith in  the economy and of p r io r i t y  development, w ithin the industry, 
of branches producing means of production, another noteworthy pheno­
menon fo r the modernization of Romanian industry is  the hinh rates
of development regarded by leading,high technr.lQnv industrie:; 
which ensure the dissemination of technical progress throunhout the 
en tire  economy and enjoy a p a rticu la r technological and product- 
mix mobili ty .

To th is  end, i t  is  relevant to mention the comparison 
between the growth rates of leading industries in Romania and <orld- 
wide, which points to  the existence of a s im ila r trend . Thus, on 
a world le v e l, re la tin g  the growth rate o f the production of each 
branch to that of the growth of the overa ll in d ustria l production 
makes i t  possible to obtain some e la s t ic it y  coe ffic ien ts  recording 
the highest values fo r  the leading in d u strie . ; 1.75 тог e le c tr ic  
machinery; 1.46 fo r chemical products, petrochemicals and p la s tic s ; 
1,25 fo r metal products, machinery and equipment etc. the smallest 
values were recorded fo r  the extracting  in d u strie s , cellu lose and 
paper, te x t i le s  and garment industries, During the 1967 -  1975 
period in Romania there were recorded c lo se ly -re la te d  values fo r 
these co e ffic ien ts  ; 1,64 fo r e le c t r ic  machinery ; 1,39 fo r chemi­
cal Industry ; 1,44 fo r machinery ;1.34 fo r  metal products,

2, See A. Iancu "Modernizarea s tru c tu r ii in d u s trie l ( I  )* (Moderniza­
tion  of In d u stria l structurel! Tn Revlsta economics n r ,31/1981,
P.17
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To the sane purpose/ I t  is  appropriate to point out 

that/ during the 197o-198c period/ as against an average annual 
growth of 15,3 per cent recorded by the machine bu ild ing  industry/ 
the e le c tr ic a l engineering industry, which also includes the 
branch with the highest technology -  the e lectron ics -  has experien­
ced a more accelerated average annual rate o f growth (17.4 per cent).

Tne sustained development of leading industries -  which turn 
out products with low material and energy consumption and make better 
use of material resources, have a high amount o f added value determi­
ned by the sizable volume of high s k ille d  labour spent In research, 
design and execution, constituted a ch a ra cte ris tic  feature of 
the last three f iv e  year plans and w il l  also continue to represent 
a major d irection  of future evolution o f Romanian .ndustry, As 
pointed out by President ilicolae Ceausescu, we shall have to provide 
fo r the more accelerated development of e lectron ics and micro­
e le c tro n ics , o f productio automation and control equipment. Par­
t ic u la r  emphasis should be la id  on the elaboration of new technolo­
gies,production renewal, ra is ing its  technical and q u a lita tive  3 
performance up to the level of the best world-wide s im ila r products"

f )  The foreign trade of any country represents, by Its  
volume, structure and trends, a m irro r of i t s  economic p o te n tia l, 
as well as of the structure ot i t s  national economy. Furthermore, 
as fa r as the In d u stria l structura l changes are concerned,foreign 
trade re flects  not only the quantita tive  and q u a lita tive  trans­
formations generated by the industry in the economic potentia l 
o f the country, but at the same time, constitutes an important and 
e f f ic ie n t  means of producing and stim ulating these transformations,

Under the impact of accelerated development o f the na­
tio n a l economy, o f the growth and modernization of in d u stria l produc­
t io n , the ro le -o f industry in expanding Romania's foreign trade 
has risen con tin  urn is.lv, since 1955 the growth rate or the amount 
of -trade exchanges and production co-operation and marketing a c t i-

3. Nicolae Ceausescu "Expunere la deschiderea lu c rS r llo r  Cor.gresulul 
al 11-lea al c o n s !Ill lo r  oamenilor muncll (Expose at the opening 
of the debates o f the I I  Congress of working people's councils)
24 iu n le , 1981, Bucurestl, Edltura p o l it ic s ,  1981

1
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v it ie s  has outstripped the rates o f growth of the national in coma 
and in d ustria l production. A detailed account of the q u a lita tive  
and structu ra l evolution of Romania's foreign economic re la tions is  
given in chapter 2 .

g) Considering the gross in d u stria l output o f recent 
years, the s tructu re 'by Romania's main industries has a configu­
ration rairiy close to that o f developed countries, which means 
that during the present stage o f economic evolution the process
of switching over f  ran .the extensive to inteasive development__ in~
Dlles restructuring not as much at the leve l of branches hut, esoecla 
l l v ,  at the .leve l o f snbbranches, groups of products, some Products 
and product ion processes.

1.3. Prospects fo r the fu rth e r modernization of in d u s tria l 
structure.

Far-reaching changes w i l l  take place at the level of  bran­
ches, subbranches and groups of products determined by the objec­
t iv e  need of the long-term adaptation of in oustria l production to 
the new trends and phenomena which manifest themselves in Roma­
nian economy and world-w ide, as w ell as by the necessity to consi­
derably raise the e ff ic ie n y  o f economic a c t iv it y ,  in 1 lie  with 
thi' expressed goal o f Romania's present stage of socio-economic 
development -  changing over to  an intensive economic development, 
emphasising it s  q u a lita tive  sides. The most s ig n ifica n t trends 
and phenomena, in which context future changes in Romania's indus­
t r ia l  structure and, Im p lic it ly ,  In the foreign trade, could he 
projected, are the fo llow ing :

-  The pressure exercised by resources, determined by 
th e ir  lim ited  character, w il l  be increasing ly fe lt  by the foreinn 
trade -  due to  the continuous rise  on the world market in prices 
* raw materials and, e sp e c ia lly , of energy -  and by the domestic 

in d u c tio n  -  as resources e xp lo ita tio n  is  made in ever more d i f f ic u lt  
.echnical and mere costly  economic conditions.

N a tu ra lly , these conditions determine the adoption of some 
major options of restructuring leading to  an accelerated development 
o f industries making more e ff ic ie n t  use of resources, capable of 
turn ing out technically-advanced,high s k ille d  labour Intensive 
products with low raw m aterials and energy consumption,
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-  T e c h n ic a l-s c ie n tif ic  progress is  the predominant feature 
of our era/ which has the widest impact on the charming in d ustria l 
structure by stim ulating the development o f subbranches rectotive  
to tne most up-to-date te c h n ic a l-s c ie n t if ic  discoveries/
where th e ir  introduction has deep and wide-ranging effects/concu­
rre n tly  witn the continuous decline o f subbranches where these 
effects  are slow and lim ited.

-  The increasingly s tron ger-lin ks  of each national economy 
with the world economy, means,at the same time/ the exposure of 
i t s  economic potentia l to the rigours of foreign markets, materia­
lized  in p a rt ic u la r ly  high standards demanded as regards the qua­
l i t y  o f products and services/ th e ir  renewal and d iv e rs if ic a tio n /  
the technical / technological and organizational f l e x ib i l i t y  o f 
production a c t iv it ie s . The future modernization of Romania's indus­
t r ia l  structure is  conceived along these lines/ in terms of  deve­
loping those in d u stria l subbraches and groups of products which 
meet/ to an ev^r greater extent/ the above-mentioned requirements.

In the context of such major trends and phenomena that w il l  
influence/ to a great extent/ the future evolution o f Romanian eco­
nomy/ the in d ustria l p o lic y  of the Romanian Communist Party 
hinges on the idea that the existence of a strong industry is  the 
decisive factor of the many-sided development of society/ of the 
continuous ra ising o f the material and s p ir itu a l l iv in g  standard 
of the people.

Further development of Romania's industry w i l l  take 
place w ith in  several main coordinates/among which : its  decisive 
orientation  towards high technology branches and subbranenes that 
make better use of raw materials and socia l labour ; the broadening 
and d iv e rs if ic a tio n  of its  own raw m aterials and energy base by iden­
t i f y in g  new sources and elaborating appropriate technologies fo r the 
complete u t il iz a t io n  of a ll  resources ; the improvement in the 
q u a lity  o f industria l products, ensuring th e ir  competit i v i t y  on 
foreign markets, the ra ising of technical level and improving of ma­
nufacturing technologies ; the continu s increase in economic e f f i ­
ciency, the reduction of production material costs,the most e f f ic ie n t  
u t il iz a t io n  of material means and labour force. The main structura l 
changes to be generated by the evolution of Romanian industry w ithin
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t;:e above mentioned co-ordinates could be discerned f ro "  tne ™ ?Is 
set out by tne sinnle national socio-economic development plan fo r 
tnc id 81-1935 period, as w ell os from -iie ru :ide -lines included in
other long-term programmatic documents _ "T he pro<~racre-directive
in tins f ie ld  of energy research and development fo r  the 19cl-199o 
period ana the main gu ide -lines to the year 2goo" and "Tne pro- 
g ra rre -d ire c tive  in tne f ie ld  of s c ie n t if ic  research, technological 
development and introduction of technical progress durinn the 1381- 
199o period and the main d irections u n til the year 2ooo", Tine most 
noteworthy changes-result inn from the analysis of the in d u s tria l 
p o licy  envisaged by the mentioned documents fo r the present decade 
w il l  be syn th e tica lly  reviewed in the fo llow ing .

-  As fa r as the national enemy system is  concerned,
the measures already undertaken and those to fo llow  up re fe r to : 
the Id en tifica tio n  and introduction into the economic c ir c u it  of 
new fuel reserves, as well as the expansion of the raw materials 
base : the extension of the construction of h yd ro -e le c tric  power 
stations aid s ta rtin g  the construction of nuclear sta tions;the  u t i ­
liz a t io n ,to  a greater exten t, of so lid  fu e ls ,e tc , ,a l 1 these leading 
: :  ate improvement in the production and consumption structure of 
primary energy resources ( fo r  instance, in 199o,in comparison with 
19So# out of the overa ll e le c tr ic a l energy output,hydro-enemy w i l l  
account fo r  24 per cent as against 17.6, nuclear enemy 17-18 per 
cent as against n il#  energy based on coal and o i l  shales 44 per 
cent,as against 4o per cent). At the same tim e ,pa rticu la r stress w i l l  
ue la id  on the rational administration of reserves,on Increased 
e ffic ie n cy  l.n the u t il iz a t io n  of resources, on find ing  new enemy 
sources and appropriate non-conventional technologies, Treat <n- 
portaice w i l l  be attached to energy conservation measures,which 
are channel led in two main d ire c tio n s ; the achievement of a techno­
log ica l Improvement fo r the reduction of sp e c ific  energy consumptions 
recuperation of thermal energy resources and th e ir  turn inn to good 
account; the improvement of production structure by the s t r ic t  lim i­
tation of be production of energy-intensive goods and the develop­
ment of subbranches and nroups of products with low enemy consump­
tion and high process and technology,

-  I t  is  envisaged that, the m etallum ical In d u stry ,by.oroacie- 
nlng i t s  own mineral raw materials base ,mode m l zing its  equipment 
and importing some quantities of coke and coking co? lshou ld  be able
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during the present decade/ to provide from the domestic production, 
the en tire  necessary amount of steels and more than h a lf of  that 
of copper, lead and zinc. P a rticu la r importance w i l l  be attached 
to the increased recuperation and re u t iliz a t io n  of a l l  materials 
used in production and consumption processes, to th is  e ffe c t , being 
stipu lated th a t, in 1985, 4o per cent of the amount of  stee l re­
quired fo r the domestic production, 4o per cent o f lead and 41 
per cent of copper should be met in such a way. E ffo rts  w i l l  be 
directed towards increasinn the share of sp e c ia l, a lloyed and 
h igh ly alloyed s te e ls , obtaining h inh ly processed m etallurn ica l 
products, ra is ing the share o f ro lled  goods and plates in the pro­
duction of a luT ’.nium, so that i t  would gradually elim inate ^he 
need to  import products from steel and aluminium based a lloys  fo r 
meeting the needs in the main in d u s tria l f ie ld s  and leading in ­
dustries.

-  The changes which w i l l  take place in the structure 
o f machine bu ild in g  industry are subordinated to the ob jective  o f 
boosting the role o f th is  industry in expanding and improving the 
exports and in sustaining the investment programme which wt1 1 
continue in the future, As a matter o f fa c t , the average annual growt: 
rate o f th is  industry during the 1981-85 fiv e  year plan -  8.8 per 
cent i s ,  w ith the exception o f that o f the chemical industry and 
o i l  processing ( lo .2 per cent) the highest in comparison w ith other 
industries (mining 6 per cent ; m etallurgy 7,7 per cent ; lig h t 
industry 7,5 per cent ; food industry 7.7 per cent e tc , ) ;  being 
conspicuously above the average rate of development fo r  the 
whole in d u stria l production- 7.6. per cent, In obtaining th is  
growth rate, the most s ig n ific a n t changes w i l l  be : the increase 
in the share o f the production of high performance machinery and 
equipment needed fo r the technical endowment o f a l l  branches of the 
economy, as well as that o f complex systems which in tegrate elements 
o f precision mechanics, automation and computer technique in th e ir  
structure ; development o f the production of thermoenergy equipment
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üased on coal and o i ls  shales, o f turbines aid hyd roe lectric  instah- 
lations o f n u c le a r-e le c tric  equipment, etc,needed fo r  sustaining the 
changes which w i l l  take place in the energy system structure and 
in the raw materials base ; the intense development o f the e le c tro ­
nics complex (telecommunications, automations, computers), taking 
in to  account i t s  decisive ro ie in modernizing the economy and in 
tne en tire  socio-economic l i f e  ; w itn in  e le c tro n ics , whose produc­
tion w i l l  account in 199o fo r  more than 16 per cent of the o ve ra ll 
production of the machine-buiiding industry,computers and corouting 
equipment w i l l  experience a faste r growth than e lec tro n ic  compo­
nents and consuner e le c tro n ic  products ; the development of machip 
nery, equipment aid systems o f machines needed by the a g ricu ltu ra l 
foodstuffs industry.

-  The chemical industry which .as already mentioned, w i l l  
experience the highest growth rate during the 1981-1985, w i l l  undergo 
deep in d u stria l s tru c tu ra l changes, determined by a nimber of consi­
derations and conditions ; i t  is  h igh ly  energy -  intensive ; in 
our country s t i l l  records a lower e ff ic ie n y  than that in other 
countries in terms o f energy consumption ; i t s  prospects of expor­
tin g  its  products are increasingly deteriorating/ due to s t i f f
competition on the world market and some indications of a reduc­
tion in sales ; encounters growing d if f ic u lt ie s  in importing the 
necessary raw m ateria ls , as a consequence of a s izab le  increase 
in th e ir  p rice . Under such conditions, changes in the strucu* 
of chemical industry w i l l  be oriented towards the ra is in g  of 
production economic e ff ic ie n c y , the strong reduction in the 
exports o f fin ished  and intermediary energy -  intensive products, 
concurrently w ith the inc.ease in the share o f products with 
higher process and low energy and raw m aterials consumption.
The envisaged changes w i l l  m ateria lize  in the p r io r i t y  develop­
ment of petrochemistry (which w i l l  account in I99o fo r some 75 per 
cent o f tne overa ll chemical In d u s try ), o f fine  chemicals^of the 
production of substitutes fo r  a number c f  natural products -  wood, 
leather, cotton, wool, natural fe r t i l iz e r s ,e tc .  •



-  In the f ie ld  o f consumer goods industry/ the nain struc­
tural changes w i l l  be deterained by the need to modernize th is  
industry and by tile s h ifts  which take place in the demand on the 
world and domestic markets and w i l l  consist/ in the main, in the 
increase o f the share o f high q u a lity  foods and garments, as well 
as o f the amount and o u a lita tiv e  level of consumer durables. With 
a view to taking f u l l  advantage of the favorable conditions preva i­
lin g  in Homanian economy fo r  developing a successful consumer 
goods industry and, esp ec ia l! '•. the food in d ustry , fu rth er wide -  
ranging measures are needed which should lead to  the d iv e rs if ic a ­
tion and improvement o f products q u a lity ,  in order to meet in 
b ette r conditions domestic demand, as w e ll as to  increase th e ir  
co m p e titiv ity , thus ra is in g  th e ir  share and e ff ic ie n c y  in foreign 
trade re la tions.

X X X

Tne outline  o f the main s tru c tu ra l changes In Romania's 
industry envisaged fo r  the fu tu re , as shown above, re flects  the 
most s ig n ific a n t s h ifts  in the p o lic y  o f continuing, w ith in  new 
co-ordinates and at a higher Q u a lita tive  le v e l, the intense indus­
t r ia l  development, in f u l l  agreement? w ith Romsila's goal o f beco­
ming a medium economically developed cu u itry .
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2. Some aspects in the development of Romania's 

foreign economic re la tions

2.1. Trends in the foreign trade q u a lita tive  and struc­
tu ra l evolution .

The development of our national economy and the p os itive  
changes that occured in the leve l and structure o f in d u stria l pro­
duction have given new dimensions to Romania's foreign economic 
re la tions.

During the last decade, Romania's foreign economic re la ­
tions have witnessed a dynamic evo lu tion , which is  reflected not 
only by the increased volume o f imported and exported goods, but 
also by the extension o f th e ir  geographical o rie n ta tio n , by the 
improvement of exports s tru ctu re , by the exten tion , under various 
forms, of its  in tem ation a ’ economic cooperation.

During the 197o-l.'8o period , the o ve ra ll in d u s tria l out­
put increased by 2.9 times, ;co ring  an annual average rate of 
11,2  per cent while the foreign trade volume has, in value terms, 
increased by 4.9 times, w ith an annual average Increase rate of 
14,1 per cent.

In 1981 the to ta l volume of exports Increased by 12 .5 per 
cent, while exports in hard currency rose by 14 per cent,thus 
achieving a trade balance surplus that is  to be fu rth e r increased 
in the years to come.

About 3o per cent o f Romania's in d u stria l output is  ex­
p o rt-o rien ted . As concerns certain groups o f products,such as tra c ­
to rs , lo r r ie s , four-w heel-drive  cars, o i l  equipment, tra in  wagons, 
certa in chemical products e tc , th e ir  export quotas are higher than 
f i f t y  per cent,

The restructurings that, have been taking place in Romania's 
economy are also reflected in the c o u n ty 's  foreign trade ; they 
have ensured an improvement in "he structure o f our export o ffe r 
required by the process of a permanent adjustment to the require­
ments of the fo re lff i market.



Consequently,the share of tne manufactured goods has 
Increased alcngside w ith a process o f permanent modernization and 
renewal of products. Thus,the weight of h igh ly processed products 
in the group : "Machinery/ equipment and reans o f transport" has 
recorded a p a rticu la r development/as the volume o f products w ith in  
that category increased by 5,6 times during the seventies, accoun­
t in g ,in  1980/ fo r 26.2 per cent of the to ta l volume o f exports.

In the f ie ld  o f certain machinery and equipment Roma­
nia has succeeded to get a fron t-rank ing  position as an exporter 
on the international market : thus, Romania is  the second world 
exporter of o i l  well d r i l l in g  equipment, the eighth exporter of 
tractors  e tc , Mention should be made that high technoloay products 
have an ever increasing share in the exports o f Romania's indus­
t r y  : telecommunication equipment, other e lec tro n ic  equipment, 
e lec tro n ic  conputers, precision engineering products and optica l :
instruments etc. Alongside w ith th a t, the export products Implying i
a low degree of processing has bten s ig n if ic a n t ly  reduced,as was the 
case w ith fu e ls , mineral raw m aterials (from 67.1 per cent in 195o to 
29,4 per cent in 198o),

The fu rth e r development of Romania's foreinn re lations 
aims at achieving an active trade balance/alongside with a fu rther 
improvement in the structure of our exports,so as to increase the 
share o f energy saving products and°fhose that imply a high 
content o f research and s k ille d  work,

By 1985, the share o f products o f machine-building 
and chemical Industries w i l l  account, in the to ta l exports, fo r 
more than 6o per cent. At the same time,improvements are to take 
place in the export structure fo r products made by these two in ­
dustries. Consequently, the export o ffe r  fo r products i.^de by the 
e lectron ics ,p rec is ion  engineering and machine tools industries, 
as w ell as fo r fine chemicals, is  to increase at higher than 
average rates o f development.

As fa r as the geographical orientation of Romania's trade 
exchanges Is  concerned, i t  is worth mentioning that,alongside
with the in te n s ify in g  o f exchanges w ith the s o c ia lis t countries, 
a wide opening of economic relations w ith the developing countries 
has taken place during the last decade,reflected both by the num­
ber of countries we are having trade exchange: with,and also by 
the Increase an" r  ve rs ific a tio n  of mutual exchanges.

1

.



Mention should be also made that a dynamic drov/th has 
been recorded in our re lations with the in d u stria lize d  c a p ita lis t  
countries w ith in  e ffo rts  we are making to balance the import and 
export flows and to promote new forms of cooperation (inc lud ing  
production and trade jo in t-ven tu res  having th e ir  headquarters on 
the Romanian te rrito ry/such  as the Romanian-West German jo in t  
venture Resita Rank/ Romanian-American jo in t  venture Pomcontrol 
Data set up in cooperation w ith U.S. firm  Control Data Corporation/ 
the O ltc it  jo in t  venture fo r  the production of cars set up in 
cooperation w ith the French firm  Citroen (and which has started 
production of cars at the beginning o f th is  year).

2.2. The development of Romania's forei<n trade ^ d  
cooperation w ith the s o c ia lis t  countries

In the general context of our foreign trade/ Romania's 
trade exchanges with the other s o c ia lis t  com tries  hold a fro n t- 
ranking place.

In 198o the share o f the s o c ia lis t  com tries  in Romania's 
to ta l volume of foreign trade accounted fo r 43.2 per cent In 
our exports and 37.8 per cent in our imports.

During the last decade, the volume o f mutual exchanges 
between Romania and the other s o c ia lis t  countries increased by 
more than three times.

The progress recorded by Romania's economy has made 
possible not only a quantitative  Increase, but also a q u a lita tive  
improvement that reflected i t s e l f  in the structure of exchange 
flows.

Consequently, the weight of processed in d u stria l pro­
ducts in Romania's exports towards s o c ia lis t  com tries has In ­
creased due to more dynamic sales o f machinery, equipment, chemical 
products and food -stu ffs . The export of machinery and equipment 
towards CMEA member countries during 1971-198o increased by five  
times, the export of chemical products by almost five
times, that of processed food -stu ffs  by 4,3 times.

A deeper analysis made at the leve l of sub-groups, shows 
an increase by more than eight times in the export of e le c tr ic a l
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engineering equipment./.- by f iv e  times in the export of la thes, 
among which those o f a more so fis tica te d  construction became more 
and more frequent and that o f o i l  d r i l l in g  and chemical equipments 
by s ix  times, I t  is  worth mentioning that in our exports there have 
emerged new products, such as precision measuring instruments/la­
boratory apparatus fo r s c ie n t if ic  research, telecommunication 
equipment etc.

In Romania's imports from СМЕЛ member countries struc­
tu ra l m odifications have been recorded, determined by the rabid 
increase in our imports o f h igh ly  processed in d u s tria l products.

Romania's needs fo r investment goods are covered In 
a proportion o f more than 61 per cent by CMEA member countries.

In our opinion,there are real p o s s ib il it ie s  that such 
im ports, which represent an important contribution to  the develop­
ment of the country's in d u s tr ia l base, be fu rth e r developed/ha­
ving in view the production potentia l and d iv e rs if ic a t io n  the so­
c ia l is t  countries have attained as a whole.

During the last years, Romania's purchases of chemical 
products from s o c ia lis t  countries have also recorded high rates 
o f growth, covering at present some 22 per cent from our import 
needs,as compared w ith only 2o per cent in 1975,and imports o f 
in d u s tria l consumer goods 44.5 per cent, as compared with 
42 per cent in 1975. An Important contribution to the development 
and d iv e rs if ic a tio n  of exchanges structure was brought about by 
the process of ge ttin g  Romania into the framework o f cooperation 
in production and technical s c ie n t if ic  cooperation offered by 
CMEA on a b ila te ra l and m u ltila te ra l basis.

During 1976-198o, Romania partic ipa ted  in the imple­
mentation of 45 m u ltila te ra l conventions w ith CMEA member countries 
fo r  specia lisa tion  in machinery production. During the last f iv e -  
year p lan, the volume of exports in products manufactured in accor­
dance with such conventions fo r specia lisation  and cooperation in 
production w ith СМЕЛ member countries increased at a faster rate 
than the to ta l exports o f such products towards the above mentio­
ned countries.



As concerns the period a fte r 198o, Remania has already 
expressed her in terest to p a rtic ip a te  in e igh ty  out o f one hundred 
m u ltila te ra l specia lisa tion  conversions.

Alongside w ith in te n s ify in g  her p a rtic ip a tio n  in multi 
la te ra l conventions, a p a rtic u la r attention has been paid to achie 
ving new b ila te ra l agreements on specia lisa tion  and cooperation 
in production, aiming mainly at concluding such agreements in 
f ie ld s  that have not been yet covered by m u ltila te ra l conventions, 
or which have not been approached by CMEA so fa r.

The b ila te ra l specia lisa tion  agreements concluded 
with other s o c ia lis t  countries aim at a wide range o f products of 
machine bu ild ing  industries . Such agreements have been concluded 
with the USSR fo r  sh ips, e le c tr ic a l engineering equipment and agri 
cu ltu ra l machines, w ith  GDR fo r  precision mechanics, power trans­
formers, D iese l-hyd rau lic  locomotives; w ith Czechoslovakia fo r 
machine-tools (heavy v e r t ic a l lathes, j i g  boring machines), in te ­
grated c irc u its ,  semi-conductor devices; w ith  Poland fo r machine- 
to o ls , ho isting  and carrying equipment, cassette recorders ; w ith 
Hungary fo r  hydraulic  elements, assemblies and subassemblies fo r 
veh ic les , medical apparatus ; w ith Bulgaria fo r  means of auto 
transport and general machine to o ls .

I t  is  also worth mentioning a series o f examples of 
cooperation under d iffe re n t forms, such as :

-  H ydroe lectric  power stations on the Danube r iv e r , 
b u ilt  in cooperation w ith Yugoslavia ;

-  Romania's p a rtic ip a tio n  in important p ro jects spon­
sored by the USSR in the f ie ld  o f iron ore pel le ts ,c e llu lo s e , 
asbestos, natural gases ;

-  B u ild ing in Romania with Soviet p a rtic ip a tio n  of
a plant fo r the production of caustic soda, ch lorine and dyestuffs 
from which e igh ty per cent o f the output is  to be taken oi,er by 
the USSR in exchange fo r  of high economic value products.

-  Manufacturing in Romania o f subassemblies on techni­
cal documentation supplied by partners to be paid in d e live rie s  of 
products to meet our partners needs (example in th is  respect is 
the production o f photo lenses in Romania fo r GDR).

-  B u ild in g , in cooperation with B u lga ria , o f a Jo in t
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enterprise fo r the production o f heavy machines at G iurgiu  and 
Russe having production m its  in the two neighbouring towns ;

Setting up the Romanian -  Bulgarian Jo in t company 
"DunSrea" whose object of a c t iv it y  is  to  supply engineering ser­
vices/ to  partic ipa te  in investment p ro jects in the two countries 
or on th ird  markets/ to market the products obtained through 
various forms o f Romanian-Bulgarian cooperation.

The mutual cooperation can bring i t s  contribution to 
the settlement o f the complex problems that emerged in the middle 
o f the last decade,as a main e ffe c t of the negative consequences 
brought about by the world economic c r is is .

The implementation o* important p ro jects  fo r Romania's 
economic growth during the present decade raises/however/ new 
problems as regards the supply o f the national economy w ith raw mate 
r ia ls  and fu e ls , as w ell as w ith machinery, equipment and high 
technologies.

In order to  solve such problems an a l l  country action 
is now under way with a view to recyc ling  raw m ateria ls , reducing 
s p e c if ic  consumptions, saving fu e ls , chanelling fu rth e r develop­
ments in the national economy towards raw m aterials and energy 
saving sub-branches etc.

On the otner hand, we consider as necessary the fu rther 
development of cooperation w ith the s o c ia lis t  countries with 
a view to Increasing the degree of meeting our import requirements 
fo r raw m aterials and investment goods from those countries. So, 
we think there are wide p o s s ib il it ie s  fo r  fu rth e r expanding the 
cooperation in p ro d u c tio n 's  well as mutual exchanges with 
h igh ly  technical p roducts,starting  from the research stane u n til 
the f in a l product.

consider there are also wide p o s s ib il it ie s  
of ensuring the supply with raw material* in c lu d in g  actions by 
whin:, ‘ o J o in t ly  develop mining and processing p ro je c ts¿ o th  
in s o c ia lis t  countries and on th ird  markets.
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2.3. The development o f Romania's fo re im  trade 

and cooperation w ith the developing countries.

Romania has considerably extended her sphere of economic 
re lations w ith the developing countries, having at present econo­
mic exchanges w ith  about one hundred developing countries in A fr ic a , 
Asia and Latin America.

During 197o-198o,within our to ta l trade exchanges, that 
increased by about f i 'e  t ire s ,o u r  trade exchanges with the develo­
ping countries increased by more than fourteen t i r e s ,  the imports 
growing at a higher rate than the exports.

The dynamics of our trade exchanges

l  a 8 o / 1 9 7 o

Tota l Import Export

Total foreign trade A .9 times 5 t ire s A ,8 t ire s
Total developing countries 

from which :
1A.A times 2o.7 t ire s 9 .A t ire s

-  A fr ic a 16.8 t ire s 27.5 t ire s A .8 t ire s
- Asia 15 times 2o.8 times lo .2  t ire s
-  Latin America 5.5 times 7 t ire s A times

As a consequence of the higher dynamics in our exchanges 
with the developing corn t r ie s ,  th e ir  share in Romania's foreign trade 
increased from 7.8 per cent in 197o to about 23 per cent in 19£o.

Romania's trade exchanges and cooperation with the other 
developing countries have witnessed such a growth during the last 
years that/at present,sore developing countries ( Ira k , Iran , Lyb ia, 
Egypt) are ranking among Romania's f i r s t  f ifte e n  trade partners.

As fa r  as Romania's export structure towards the develo­
ping countries is  concerned i t  is  worthy to  note that i t  underwent r: 
s ig n ific a n t changes according to our country's successes on her 
way o f se tting  up a modem d iv e rs if ie d  industry. Accordingly,Roma-
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n ia 's  exports towards tile developing countries during 197o-192o 
were made up by more than 5oX of products w ith a high leve l of 
processing such as machinery/ equipment and chemical products.

Although in the past Romania's imports from developing 
countries were mainly made up of raw m ateria ls , in the last 
years our import specifica tion  from developing countries has 
registered a tendency o f d iv e rs if ic a t io n , covering more processed 
products, including products o f machine b u ild in g  and chemical in ­
dustries (p ig  iro n , fe rro a llo y s , ro lle d  products, cables, machine- 
to o ls , micro-buses, tanning agents,yams and synthetic  f ib re s , 
tyres e tc .) .

Alongside with the c la ss ica l forms o f trade exchanges, 
modern  ̂ forms of economic and technical s c ie n t if ic  cooperation 
play an ever increasing role in Romania's foreign re la tion s .

In such a context, a p a rtic u la r attention Is  being paid 
to  extending economic cooperation w ith developing co m trie s . I t  
is  worth noting in th is  respect that,during the last few years, 
h a lf of Romania's . to ta l cooperation venture^ were concluded with 
those com tries .

Romania's economic cooperation w ith the developing coun­
t r ie s  has embodied a wide range o f forms/in accordance with the 
mutual in terest aid has covered a wide area of f ie ld s  o f a c t iv i ­
ty . Among such forms should be mentioned the jo in t  companies, 
bu ild ing  up by Romania o f economic objectives in the developing 
countries to be paid by exports of products o f the partner co in - 
t r y ,  granting technical assistance by Romanian sp e c ia lis ts  and 
;rainl.ng of s ta ff  from developing com tries  in Romania.

Consequently, in 198o there were 2A jo in t  companies 
functioning in developing com tries  that had been set up by Ro­
manian companies and local partners. They carried  out a c t iv it y  in 
f ie ld s  of maximum importance fo r  those countries such as : mi­
n ing, o i l ,  wood working, bu ild ing m ateria ls , i io h t  industry, a n r i- 
cu ltu re , chemical aid metal working industries etc.

Besides that, Romanian enterprises were engaged in over 
economic projects in developing countries, many o f them 

turn key projects including re f lre r ie s , thermo and hydro-power 
Plants .mineral enriching complexes, chemical com plexes,tractor 
and cars assembling lin e s , wood working complexes,cement P lan ts , 
grains s ilo s ,p o rt  f a c i l i t ie s  and many other.

Some 15 thousand Romanian sp e c ia lis ts  were nranting 
tec: *,; sal assistance in 60 developing countries in 192o. At the sr. :
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U n c o v e r  16.000 youth from developing countries attended u n ive rs ity
aid inprovement courses in our country.

The weight o f Asian developing countries in Romania's
overa ll trade exchanges accounted In 192o fo r two th irds  of our 
country's exchanges with the developing countries.

In the period a fte r  1965/ Romania has carried out coope­
ration ventures w ith  16 developing countries in Asia.

Those ventures covered a wide range o f forms and f ie ld s  
o f activity,am ong which: :

a) Carrying out studies and geological surveys: Syria/ 
Iran , Ira k , In d ia , Yemen/Lebanon/Pakistan

b) D e live ries  o f equipment and turn key0̂ 1' branches 
inportant fo r  the economies o f these countries;

-  Energy : In d ia , P h illip ln e s
-  Chemical and Petrochemical industries : Ira n , Ira k , Sy­

r ia  /Lebanon/Kuwait, Ind ia , Jordan, Pakistan, P h illip ln e s
-  Machine build ings industry : Iran , India
-  B u ild ing  m aterials industry : Ira n , S yria , Lebanon, 

Jordan, PP. Yemen;
-  T e x t ile  industry : Bangladesh
-  Food industry : Ira n , Irak ;
-  Wood working Industry : S ri Lanka
-  Agro -industry : Ira n , Ira k , S y r ia , Jordan, Pakistan
c) Carrying out studies fo r  land reclamation and i r r ig a ­

tion  works : S y r ia , Ira k , PDR Yemen ;
d) C iv i l  construction works : Kuwait, Jordan, Lebanon, 

Ira k , S yria
e) Jo in t  companies
f )  Granting technical assistance (w ith in  d e live rie s  o f 

economic p ro je c ts );
g) S ta ff tra in in g
In 1980, the share o f African developing countries in the 

to ta l o f Romania's trade exchanges accounted fo r  28.5 per cent. 
Romania's exports towaids African developing countries was mainly 
made up o f o i l  and gas extra c tin g  equipment, geological survey 
equipment, chemical and petrochemical equipment, locomotives, pas­
sengers tra in  wagons, road v e h ic le s ,fre ig h t wagons, c a rs ,lo r r ie s , 
buses, chemical and petrochemical products.

As regards imports,the main weight is  being held by o i l  
and some mineral raw m ateria ls: J ron ore , copper phosphates-, cobalt, 
t in ,  Romanian imports of f in ite  and se m i-fin ite  products have also
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increased and d i'.e rs if ie d .
Romania's cooperation w ith the developing countries in 

A frica  embodies wide range of forms and covers many f ie ld s  o f ac­
t i v i t y .

Romanian specia lists  in geology and extra c tin g  industry are 
carrying a f r u i t f u l ,  a c t iv ity  in d iffe re n t African countries in 
the f ie ld  of o i l  aid mining prospection and e xp lo ita tio n . In Morocco, 
copper deposits have been turned to account (in  the south,at 
Ouansim and T a la a t-Im i.n irfi) /research,, exploration aid exp lo ita tio n  
of iron/ copper/ zinc/ n ickel and coal deposits have been carried  out 

in Zambia/ Tanzania/ Burundi, Gui nee a and Gabon and important o i l  
d r i l l in g  works are being effected in A lge ria . We have cooperation 
ventures underway or to be set up in other countries, such as Congo, 
Z a ir , Liberia/ Angola, Mozan&Ic.

The economic and technical cooperation ventures in ­
cluded the achievement of i portant projects in the f ie ld  of che­
mical and petrochemical in cu stry , energy and machine bu ild in g  indus­
t r y ,  wood working industry, bu ild ing  m aterial industry, transports 
and agricu ltu re .

Of projects implemented or ju s t underway mention should be 
made of the soda ash plant and the phosphates enriching complex 
at Hamrawein in Egypt ; the hold-back water dam K'Soob, important 
hydro technic project in A lneria  ; tractors  and cars assenblino 
lines in Egypt ; a cotton spinning mi i l  in Sudan ; build inn  blocks of 
f la ts  and schools in Lybia, rne bu ild ing  that houses parliament 
in Khartum-Sudan ; Nador and Ras Kebdana ports in Morocco, The 
Beni V a lid - Tarhuna high road in Lybia ; plants growing f a rms 
in Morocco and Ghana and animal growing farms in Lybia.

At present, about 18 production and trade jo in t  companies 
are being set up in A frica  between Romanian enterprises and enter­
prises In d iffe ren t African countries.

The Latin American countries have a somewhat more reduced 
weight in Romania's trade relations w ith the developing countries, 
although the number of countries in th is  geographical area Roma­
nia has trade relations w ith , has increased,amountimiat present,to 
18.

The structure of trade exchanges has recorded a tendency 
of d ive rs ifica tio n ,b o th  as regards Romania exports o f o i l  equipment, 
tra c to rs , ag ricu ltu ra l machlnes^s well 3Simports from these countries.
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As regards cooperation ventures w ith developing countries 
in that area/ i t  is  worth mentioning the jo in t  company i'IHASA -  Peru 
fo r the production of machine too ls  in which Romania supplies 
technology and subassemblies ; The Romanian -  Mexican jo in t  company 
"fexicana de Farmacos" in the f ie ld  o f pharmaceutical products and 
other ventures fo r  granting technica l assistance in the fo re s try  
f ie ld  etc.

We consider that fu rth e r development, at high rates of 
growth, o f our trade re la tions w ith  the developing co in trie s  fo r  
mutual advantage is  both necessary and possible,

Besides exchanges o f physical goods, our country has been 
o ffe rin g  transfer o f technology, as well, both inder the form o f de­
liv e r ie s  o f studies and engineering p ro je c ts , technological Know­
how, technical assistance, s ta f f  t ra in in g , implementation of assem­
b lin g  lines capable o f stim ulating in  those com tries  in d u s tria l ac­
t iv i t ie s  in the f ie ld  o f assembling and sub-contracting production, 
Within our country's  general development, our Industry has acquired 
a wide experience and attained a high technical level in export- 
oriented in d u s tria l branches such as o i l  equipment production, a g r i­
cu ltu ra l tra c to rs , chemical aid petrochemical In s ta lla t io n s , mining 
equipment, machine tools e t c . ,  f ie ld s  in which Romania can both o ffe r  
the equipment required and the tra n s fe r o f technological know- how 
as w e ll,

The accent we have been putting  on cooperation with 
the developing countries is  in keeping w ith our c o in try 's  p o lic y  
which, as à member o f "the Groip o f 77", has been s tr iv in g  fo r 
mutually advantageous economic re la tions among developing countries 
in o r d f  to J o in t ly  develop technological capacities and to increase 
th e ir  degree of co lle c tive  autonomy.

We believe that th is  cooperation could contribute to 
thé developing countries in d u s tr ia l growth and generate a favorable 
framework fo r the fu rth e r d iv e rs if ic a t io n  o f our lrp o rts  from deve­
loping countries, in accordance w ith the progress made by these 
countries on the road o f in d u s tr ia lis a tio n .
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