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I. SUMMARY

1.01 The vegetable oil industry in Nigeria used to be the major 
source of export earner, before the commercial exploitation 
of petrolium. The industry has deteriorated badly, since 
1970 and now Nigeria have become a net importer. The more 
important oilseeds grown in Nigeria are oil plam, groundnut 
and cottonseed.

1.02 There are 133 small palm oil processing Diants in Nigeria, 
of which 65 units are now in operation. Of the 65 units in 
operation, four are stork hydraulic presses imported from 
abroad, the remaining units are locally fabricated power 
operated screw and hand presses. The spare-Darts for these 
plants and equipment are mostly locally fabricated, except 
for a few items which are imported from abroad. In the case 
of few modern palm oil processing plants owned by the private 
sector companies, almost all the spare parts are imported 
from abroad. Since 1 April 1980, the ordering process has 
been simplified by the Federal Government of Nigeria. Presently, 
it takes between U to 8 months from the time an order is placed 
to the time the spare parts are actually received.

1.03 Majority of the plants used for groundnut processing are 
mechanical expellers imported from Simon Rosedowns of England 
and Fried Krupp G^bH of West Germany. One company in Kano 
use solvent extraction plant imported from Speichim Ltd. of 
France. Most of these plants are closed down and some are 
working 1 - 3  months a year for the last 5 to 7 years due to 
lacl. of sufficient raw materials. Since the load on the ex- 
oellers are less, the wear and tear will be less and the spare 
parts requirement will also be reduced. Spare parts are mostly 
imported from abroad.
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1.0k Due to government policy to allow free imports of snare
parts under Open General Licence (OGL), there is no demand 
for locally made snare narts. The duty nayable for spare 
narts imported into Nigeria is five per cent, which means -he 
locally fabricated spare parts are more costlier than im
ported ones. In addition, the locally fabricated spare narts 
have shorter life expectancy.

1.05 CONLrUSION
Because of the government new policy to import spare parts 
under Open General Licence (OGL), further development of the 
engineering industries in Nigeria is hamnered. The local de
velopment of skills can take place only bv encouraging develop
ment of local industries.

1.06 In order to revive the vegetable oil industry in Nigeria, 
government should consider adopting number of short and 
long-term policies and programmes. This may include setting
up a single agency or body solely responsible for vegetable
oil industry development or the existing Produce 3oards to handle 
the development of all three major discipline of the industry, 
namely: production, processing and marketing.

1.07 RECOMMENDATIONS
An arrangement should be made so that Nigeria can learn from 
the experiences of other developing countries in Asia in the 
development of oil palm, groundnut and coconut industry. A 
team of ten Nigerian vegetable oil industry experts be sent 
to Malaysia, Indonesia, the Philippines and India on a study 
tour. Government of Nigeria may request UNIDO to make 
arrangements for the study tour.
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1.08 Nigerian Government to consider arranging a national 
symposium on oil palm, groundnuts and coconut industry
in collaboration with UNIDO and FAO. The main nuroose is 
to revive the regretable oil industry in Nigeria.

1.09 The oil palm processing industry should be modernized and 
concentrate as far as possible in amalgamation or merger 
of small industries.

1.10 Government of Nigeria to consider seeking foreign assistance 
or collaboration for few years to train Nigerian oil palm 
producers how to increase oil palm production, increase 
efficiency in oil milling and improve the quality of oil 
produced.

1.11 Effective quality control of edible oils is recommended to 
prevent unhygenic stored and processed unrefined oil to be 
offered for human consumption.

1.12 Every encouragement should be given to soap industry to use 
cheaper non-edibj.e oil3 so as to spare the expensive good 
oils for edible purposes. The encouragement may be in
the form of licence to import cheaper oils.

IT. INTRODUCTION

PROJECT BACKGROUND
2.01 In course of further development of oils and **ats industry in

developing countries, UNIDO has noted that a considerable number 
of existing factories experience technical problems due to lack 
of spare parts. Replacement of worn out pieces of equipment in 
most cases dependant on imported spare parts from overseas 
manufacturers in the developed countries. Shortage of foreign 
exchange hardly permits relevant imports from developed coun
tries and the local engineering industry lacks thq manufacturing 
know-how and the required technical facilities.



2.02 When setting up nev factories, similar difficulties are 
being experienced by industrialists in some developing 
countries. Machineries and equioment. which could easily 
be manufactured by the local engineering industry have to 
be imnorted, if the reouired know-how cannot be made 
available from suitable sources.

2.03 The efficient operation and further technical develoument 
and economic improvement of the oils and fats industry in 
developing countries also depends on the ability and capability 
of the local engineering industry to service it, maintain
its technical standards and further exnand it by new supplies 
of locally fabricated quality Diants and equipment.

2.04 These problems were discussed in details among the repre
sentatives of developing and developed countries at the 
First UNIDO Consultation Meeting on the Oils and Fats In
dustry which resulted in a conclusion that co-operation 
programmes should be established between developed and 
developing countries in order to bring about the manufacture 
of essential factory components, spare parts, machinery and 
equipment in the developing countries.

2.05 In order to determine and outline the specific action re
quired to be taken by all concmed in relevant developing 
countries, UNIDO is expected to undertake an evaluation 
survey. Hence this study.

2.06 TERMS OF REFERENCE
The expert is specifically expected to:
i) Visit several vegetable oil factories, review their 

technical capacities and determine the type of machi
nery, equipment, spare parts, piping, fittings, in
struments, etc. which have to be made available.



ii) Review new investments in the vegetable oil
industries sector presently under execution or 
planned and determine those types of equipment, 
installation, etc. which would be profitable to 
manufacture locally.

iii) Visit a number of local engineering workshops,
review their organization, the existing manufac
turing facilities and the available expertise and 
manufacturing know-how.

iv) Review the capability of the local engineering indus
try to develop new designs, study the available facili- 
ties and expertise in the preparation of construction plans, 
workshop and other drawings and comment on the industry 's 
capr 'ility to appropriately utilise relevant know-how ’de
ceived from partners abroad.

v) Review the local engineering industry's capability to 
carry out factory construction work from the civil 
engineering point of view and also their capability to 
carry out the installation of equipment and machinery, 
piping, wiring and other relevant technical and electri
cal installation work.

vi) Draw conclusions from the studies and surveys as mentioned 
above and determine type of foreign assistance required 
and in what special fields in the order of priority with 
a view to enabling the local engineering industry to manu
facture that equipment, machinery, spare parts and other 
installations required by the vegetable oil industry and 
to suitably maintain and service it.

2.07 The expert will also be expected to prepare a final report, 
setting out the findings of the mission and recommendations 
to the Government on further action which might be taken.
The expert conducted the study in Nigeria from 21 February 
to 18 March 1982.
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The vegetable oil industry in Nigeria used to be the 
major source of export earner, before the commercial 
exploitation of petroleum. The industry has deteriorated 
badly since 1970 and now have become a net importer. The 
decline in exports was due to the growth in domestic con
sumption exceeding the production .growth from drought, 
ageing and neglected oil palms management problems in 
state-owned oil palm plantations.

2.09 Nigeria produces mainly oil palm, groundnut, cottonseed, 
soya beans, coc >a butter from cocoa, and benniseed, the 
more important being oil palm, groundnut and cottonseed. 
Because of the economic importance of vegetable oil indus
try, various Produce and Marketing 3oards were established 
in the early sixties to control the supply of raw materials 
to the industry and handle exports. At that time, Nigeria 
•was the world’s major supplier of palm oil and palm kernel 
oil, supplying around 186,000 tons per year or over 20 per 
cent of world output. The exports of groundnuts at :hat time 
amounted to 700,900 tons to 900,000 tons per year. Today, 
except for small quantities of palm kernel exported all 
other vegetable oilseeds and oils are imported. It was esti
mated that in 1981, 150,000 tons of vegetable oils imported 
into Nigeria.

2.10 OIL PALM INDUSTRY
There are 133 small palm oil mills in Nigeria with a total 
installed capacity of 235.5tons of PBB per hour or 1.55 
million PPB per year or capable of producing 279,774 tons 
of palm oil per year. The list of palm oil mills together 
with their name, location and installed capacities are given 
in Annex 1. Of the 133 mills, 05 mills are now in operation. 
The remaining 68 are either closed down or dismanteled. The 
summary of the number of mills by state, their ownership and 
their present status are given in Table. 1.



State dumber 
of mills

OwnershiD S t a t U 3
Government Private Functioning ! Non-functionin

Anambra 7 *1 4 A ; 2

Bendel 14 •J *71 9 l 5

Benue 1 1 0 0 | 1

Cross River 53 36 17 21 : 32 !; 1
Imo 29 21 8 13 ! 16  1!
Lagos 3 3 0 2 1
Agun 2 1 1 2 0

Ondo • 4 0 1 3
Rivers 20 ■13 2 13 7
Total 133 94

____l J 65 68

2.11 Presently there are 6 palm kernel crushing plants with a total 
installed capacity of 321,000 tons per annum. The list of the 
mills are given in Annex 2. Only two of the mills are now in 
operation. These mills process palm kernel for the Nigerian 
Palm ft-oduce Board at an agreed fee per tonof raw mat trials 
crashed. In other words, these companies act as processing 
agerts for the Nigerian Kilm Produce Board. The processing 
cost per ton of kernel paid by the Produce Board to the 
companies during 1977 to 1982 were as follows:

1977 * 37 per ton
1978 9 42 per ton
1979 9 47 per ton
.1980/81 N 65 per ton
1982 (January) N100 per ton.

2.12 The palm kernel oil produced by these companies are either 
exported or sold locally. Palm kernel is used locally to 
industrial users for making reaps, margarines and cooking
oil. Lever Brothers (Nigeria) Ltd. is one of the largest 
local buyers of palm kernel oil.



2.13 The price paid by the Plam Produce Board for palm kernel 
in Pebruary 1982, to the producers was N 230 per ton 
(or US$ 350/ton), where as the world market price was 
US3 290 per ton. Therefore, it is clear that there is no 
incentive for Nigeria to export palm kernel or palm kernel 
oil to the world market.

2.1A GROUNDNUT INDUSTHT
Nigeria was one time (l9oO - 1970) was one of the largest 
produces of groundnuts. During this period, the production 
of growndnuts was between 630,000 tons to 1 millien tons.
Due to severe drought in 1973, the production dropped to
43,000 tons. Since then the production has been low.
Annex 3 give the production from I960 - 1981. The produc
tion in 1980 was approximately 10,000 tons.

2.15 There are ten groundnut oil mills in Nigeria with a total 
installed capacity of 920,000 tons per annum. All of them 
are located in the Northern part of Nigeria, where ground
nuts are grown. Except for one, namely Kano 3ta+e Oil and 
Allied Products Ltd. in Kano, which is owned and operated by 
the Kano State Government, all the other mills belong tc the 
private sector with foreign investment. The list of mills, 
location and their installed capacities are given in Annex 4.

2.16 Of the ten mills, four have completely closed down due to lack 
of raw materials for crushing. The remaining six mills crush 
partly the other oilseeds available such as cottonseed, soya
beans, etc. and/or involved in packing and marketing of im
ported refined - deodourized vegetable oils.

%
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2.17 COTTONSEED
Cottonseed, production in Nigeria was 1Z0,000 tons in 197^/75 
and dropped to 70,125 tons in 1975/76* 'The production in 
1978/79 was 117,291 tons. There are two ginneries in Nigeria, 
one located in Kano State, namely ’’State Kano Ginnery” and the 
other in Kahuna State, namely B.C.G.A. Nigeria Ltd. at Zaria. 
There is one mill in Fantua establisned exclusively for cotton
seed processing known as ’’Ruitua Cottonseed Crushing Co”.
Due to shortage of oilseeds, majority of the oil mills in 
Nigeria have commenced multi-seed crushing.

2.18 COCONUTS
Coconut is a minor crop in Nigeria. Lagos State Governemnt 
as well as the Palm Produce Board in Calabar have placed top 
priority for coconut cultivation in areas where coconuts could 
be grown. Lagos State Government has recently established 
10 tons per day copra crushing plant in Badagry (60 km from 
Lagos City). The areas identified as suitable for coconut 
cultivation are Badagry, Eje, Ijeji, Opobo, and Eket in 
Cross River State.

2.19 During the next National Development Programme, plans have
been made to establish an integrated coconut industry in the 
Cross River State. The Palm Produce Board in Calabar has 
plans to seek UNIDO’s assistance for implementation of the 
coconut development programme, of this project.

2.20 TECHNOLOGY USED FOR VEGETABLE OIL PROCESSING
Palm oil in most remote areas produced by tradit.onal methods. 
The fresh fruit bunches are sterilized in 45 gallon drums and 
the sterilized bunches are pounded. The pounded fruit is boiled 
with water, the oil separates and rise to the top. The oil is 
then skimmed off and finally seperated from water. This
process is inefficient and produces oil with 
acid.

high free fatty



2.21 In certain areas, locally ¡cade power operated screw and 
hand cresses are used. Particularly, in some private owned 
farms imported STORK hyl: -ulic presses are used; where 
good quality oil is produced.

2.22 Of five existing plants for processing palm kernel oil-, 
one use mechanical expetlers. All others use the modern 
solvent extraction process

2.23 Groundnuts on a commercial scale was processed using mechani
cal presses imported from Rosedowns of England and Pried 
Xrupp GmbH of West German;'-. The plant at Kano State Oil
and Allied Products Ltd., uses combination of both mechanical 
presses and modem solvent extraction process.

III. VISIT TO VEGETABLE OIL PROCESSING PLANTS
3.01 To determine the spare parts requirements of the vegetable oil 

industry and required scope for repair of plants and equip
ment ten factories and institutions responsible of vegetable 
oil industry development in Lagos, Kano and Calabar have
been visited. The details are as follows:

3.02 VEGETABLE OILS (NIGERIA) LTD., IKOROIXJ ROAD. TKEJA, LAGOS 
The Vegetable Oils (Nigeria) Ltd. is a 100 per cent Nigerian 
company established in 19^5 with a total investment of Naira 
50,000. The company is involved in palm kernel oil production 
using screw presses imported from Pried Krupp GmbH, Hamburg, 
West, Germany. The mill consists of 20 screw presses, with
a total installed capacity of 80,000 tons of palm kernel 
(without shells) per annum.
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3.03 The present running capacity of tnc plant is approxima-ely
50,000 tons of palm kernel per year. The pair, kernel is 
supplied by the Palm Produce Board, which pays she ccmrar.y 
Naira 100 per ton for processing. There is no price paid 
for raw materials delivered to the company 'ey the Board. 
The company acts as the processing agent for she Palm 
Produce Board.

3.04 MAINTTNAITCS AND WORKSHOP FACILITIES/SPARE PUTS
The j get able Oils (Nigeria) Ltd. has a workshop for oesh 
maintenance as well as fabrication of small spare parsa.
The workshop is not well equipped. A new lathe machine 
recently imported has not yet been installed in the workshop. 
The workshop includes a small repair shop for electrical 
motors and electrical devices.

3.05 Since the mill is old and the maintenance staff are not 
well experienced, the break down of the equipment are fre
quent. The vital spiare parts that require frequent replace
ment are worm shafts, bearings, oil seeds, .gaskets 
hydraulic arms, oil pumps, electric motors, gears, pulley 
belts, miscellaneous metal products nuts and bolts, welded 
pipes, cast iron pipes, impjellers and other precision in
struments.

3.06 Majority of the spare parts required are imported from abroad 
mostly from India and Germany. In addition, a few local 
engineering companies have fabricated some spare parts for 
the mill, although these have normally been of inferior 
quality. The two of the local engineering companies that
have manufactured spare parts for Vegstd-ie oil Mills (lli.y-ria) 
Ltd. are; Roadside Engineering and Foundry Ltd. and Man 
Engineering Co.
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PressntI'.". aonroxnato.y ).= million Naira is snent annually 
on spare parts and mainiansnce. Under the present system 
of acting as processing agent for the Palm Produce Board, 
the annual turn-over is estimated around 5 million 
¿Taira; which means approximate .y, 10 per c .nt of the turn
over is scent or. spare parts and maintenance. This 
percentage is extremely high and this amount allows the 
company to keep spare parts stocks only to last for 7 to 
0 months. Due to lack of vital spare parts at times, con
siderable production time is lost. Because of the very high 
maintenance cost, the company is finding extremely difficult 
to break-even.

The present system of ordering spare parts from abroad is on 
an yearly basis. .Any order mere than 0.5 million Naira is 
not permitted by the Board of Directors. Spare parts that 
are urgently required due to enexpected breakdown are locally 
made. This implies a practical shut down of the plant is 
possible, if the right parts are not available in stock. 
Normally, it takes the company between d-8 months from the 
time an order is placed to the time the spare parts are 
actually received. This period is distributed as follows:

(a) Quotation: 1 - 3  months
Spare parts from overseas manufacturers of plants 
equipment takes approximately 1 - 3  months to receive 
firm quotation. Usually, snare parts are imported 
either from Germany or India. It was claimed that 
the Indian made parts are very much cheaper than 
Germany spare parts, but of inferior quality.

(b) Letter of Credit: 1 - 2  months
The import documents are sent to the bank for opening 
Letter of Credit. Snare parts worth more than Naira
10,000 needs Central Bank approval. The ysual delay 
is 1 - 2 months.



- 13 -

(c ) Manufacture of Spare Parts. Packing, Shirment and
Final Delivery to Factory Site: 2 - 3  months

After Lev.ter of Credit has been opened. 2 - 3  months 
time is needed for manufacture of spare Darts, packing, 
transportation (by sea), customs inspection and 
clearance and final delivery to factory site.

3.09 The management of the compay claimed that presently, they 
do not face difficulties in importing spare parts as in the 
past. Previously, the usual delay in processing Form M 
(pre-inspection procedure form) with Central Bank of Nigeria 
for spare parts and rav materials was 3 - ^ months, which was 
withdrawn by the Federal Government from 1 April 19fi0.

3.10 MAJOR CONSTRAINTS
The existing paint is old and the breakdown is frequent.
The spare parts are net readily available in stocks due to 
financial constraints (company's policy not to keep more than 
10 per cent of the annual turn-over in spare parts stock).

3.11 Frequent power-cuts and high cost of electricity supply.

3.12 Lack of incentives given by the Government to imporve their 
existing efficiency. The present system is to act as pro
cessing agent for Palm Produce Board.

3.13 NEW INVESTMENT IN SOLVENT EXTRACTION PLANT
Due to low extraction efficiency of the existing mechanical 
process, high maintenance cost and high power consumption, the 
management is seriously considering go invest on a 100,000 tons 
per annum (palm kernel) solvent extraction plant. This will 
enable the company to reduce the operating costs as well as 
increase the oil extraction efficiency.



3.1^ The existing mechanical presses will be used for pre
pressing. which means the wear and tear (or the breakdown) 
will be less and the snare oarts reauirement will also be 
reduced. The snare parts reauirement for the solvent extrac
tion plant is considerably less.

3.15 According to the management of the comnany, tenders have already 
been invited from De Smet of Belgium for building jl solvent 
extraction plant (100,000 tons palm kernel per year) as a 
turn-key project.

3.16 ASSAN INDUSTRIES LTD.
This is a Joint venture comnany (Nigerian/Indian), nresently 
involved in textile, food processing and sugar cubes making 
and located at Uk, Tovi Planning Wa\.Ilupeju. Due to shortage 
of vegetable oils in Nigeria, the company is planning to set
up a vegetable oil refining plant for making cooking oils using 
imported crude oils. The feasibility study is presently being 
conducted and no decision have been made as to the origin of 
the plant to be imported for refining oils.

KAT0
3.17 NORTHERN EXPELLERS LTD.

This is a 100 per cent British company set-un in 1952 for nro- 
duction of vegetable oils and cake with an installed capacity 
of 70,000 tons of groundnuts/cottonseeds per annum. The plant 
consist of 1U Rosedovn Expellers. Due to shortage of raw ma
terials, the plant has been shut-down.

3.18 Presently, the company is run with Nigerian participation and 
is involved in packing imported refined/deodourized vegetable 
oils ror the local consumer market.
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MAINTENANCE AND WORKSHOP FACILITIES/SPARE PARTS
3.19 The Northern Expellers Ltd. has a small workshop for main

tenance and for turning out simple spare parts. A total of 
eight people work in the workshop, consisting of turners, 
shaperman, drillers, welders, millers, mechanics, and electri
cians.

3.20 Except for simple spare parts, which are turned out in their 
own workshop, all other spare parts are imported from Rose- 
downs Ltd. England. The usual spare parts imported from 
abroad are brushes for the worms, bearings, electric motors, 
oil seals, knvies, main shafts, distance piece, shoe bar, 
feed worm, packing worm, pressure cone, spur pinion, kettle 
shaft, welding strip etc. Usually, the company maintain a 
stock to last one year. Presently, because of the shortage 
of raw materials, the plant is operated 2 - 3  months per year 
for the last seven years and the spare parts required is con
siderably less. The company for the last seven years have 
not faced any difficulties in procuring spare parts.

3.21 KANO STATE OIL AND ALLIED PRODUCTS LTD.
This company was established in 1973 and owned jointly by the 
Kano State Government (55 per cent share) and private ownership 
(U5 per cent). The plant consist of mechanical presses (for 
prepressing) followed by solvent extraction plant with an 
installed capacity of 500 tons of oilseeds per day. The plant 
was originally established to process mainly groundnuts, but 
due to short supply of groundnuts, the plant diversified its 
activities to crush other oilseeds such as cottonseed, sun
flower seeds, soya beans and palm kernel oil.
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3.22 The mechanical cresses were imported from Simcn-Posedowns 
Ltd. of England and the solvent extraction riant from 
Speicnim Ltd. of France. Due to shortage of raw materials, 
the riant was idle for about two years. In the last season 
about 10,000 tons of groundnuts was rroduced and the entire 
quantity was processed by this mill. The problem faced by 
this company, which is claimed as the largest riant in the 
black Africa is the short surely of raw materials.

3.23 P.S. MANDRIDES AND CO. LTD.
This company is a subsidiary of JohnHolt Ltd. and established 
in 19^9- The company has another mill in Maiduguri established 
in 196b. The plant consist of mechanical presses imported from 
Simon-Rosedowns Ltd. of England with an installed caracity of 
250 tons of oilseeds per day. Due to shortage of raw materials, 
the mill has ceased production since 1977. Now this comnany 
is involved in packing vegetable oils imoorted from abroad 
for local consumer market. The oil is marketed as cooking oil 
under the trade name "Pyramid".

3.2k NIGERIAN PROCESSING CO. LTD.
The Nigerian Processing Co. Ltd. is a British company established 
for groundnut processing and selection roasting for local 
sales and exports. The processing unxts consist of mechanical 
presses imported from Simon-Rosedowns Ltd. of England with an 
installed capacity of 100,000 tons of groundnuts per annum.
Due to shortage of raw materials, the mill has ceased production 
since 1977. This company is now one of the largest importers 
of refined deodourized vegetable oils for packing locally.

CALABAR
3.25 PIONEER PALM OIL MILLS SCHEME

This plant was established in 1955 for the production of palm 
oil. The capacity of the plant is 1.5 tons of fresh fruit 
bunch per hour. At the time of the visit, the plant was closed 
down.
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3.26 NIGERIAN PALM PRODUCE BOARD. CALABAR
The Nigerian Palm Produce Board is a commodity board es
tablished under the Federal Military Government of Nigeria's 
Decree 29 of 1977. The board is responsible for develop
ment and improvement of palm oil. oalm kernel and coconut 
industry. The board is also responsible for the following 
functions:

(a) for purchase of farmers' produce at government fixed 
price (incentive price):

(b) for domestic marketing and export of palm oil, palm 
kernel and copra;

(c) assisting farmers with supply of fertilizers, high 
yielding seedlings and information on improved cropping 
practices.

3.27 The Nigerian Produce Board has its headquarters in Calabar 
and is presently involved in purchases of palm kernel from 
the producers. The purchased palm kernels are sent to the 
millers for processing into oil at a fee fixed by the Produce 
Board. The baord is responsible for the sale of palm kernel 
oil and cake in the local and overseas markets.

3.20 The board also propose to establish 21 new small-modern
palm oil processing plants for the small-holders. Plans have 
already been made by the board to set-up new integrated 
oil palm and coconut industries.

3.29 At the time of the author's visit to Calabar, majority of the 
palm oil processing plants run by the Government have been 
closed down due to management problems. Negotiations are in 
progress at the time of the visit between the Government and 
private sector companies to reactivate these plants under Joint 
venture agreement.

B
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3.30 NIGERIAN GROUNDNUT BOARD
The Nigerian Groundnut Board has its headquarters in Kano.
This hoard is also set-ur> under the Decree 29 of 1977.
The functions of the board are similar to that of the 
Nigerian Palm Produce Board.

3.31 Presently, the board ourcahses groundnuts from the farmers 
at M ^50 or US$ 68U per ton of groundnut, where as the world 
market price is US$ U50 per ton. Even at this high guaranteed 
price, the production is low. In 1981, the total production of 
groundnuts was not more than 10,000 tons (based on the pur
chases made by the Groundnut Produce Board). The low produc
tion may be attributed to the following reasons.

(a) with commercial exploitation of petroleum, migration 
of rural farmers to urban areas for other employment 
opportunities other than growing groundnuts.

(b) due to scarcity of labour in the farm areas, the labour 
cost is high and the land-owners lack cash to pay for 
labour and other farm inputs. Hence the farmers look 
for production of other cash and food crops which re
quire less labour and other inputs.

Other factors such as variations in the annual rainfall, 
coupled with increase in copulation have contributed to decrease 
in amount of groundnuts available for industrial purpose (mills) 
and exports. In addition, government policy to allow imports 
of vegetable oils without any import duty at the world market 
price has also contributed to low production. The local price 
of groundnuts is US$ 68U per ton, where as the world market 
price is US$ U50 per ton. Millers in Kano make more money in 
importing, vegetable oils at the world market price and selling 
locally, rather than buying groundnuts locally at a price far 
above the world market price for crushing.
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3.32 DEVELOPMENT PROBLEMS OF THE VEGETABLE OIL INDUSTRY
The Nigerian Vegetable Oil industry is a very important 
industry and hence it is absolutely necessary to have a 
long-term policy for the development of oils and oil-based 
industries. There are too many oil mills in Nigeria to have 
a flourishing industry. There are about 133 nalm oil mills 
with an annual installed capacity of 279.TTU tons of nalm oil. 
Majority of the oil mills are small and traditional cottage 
industry type, where oil extraction efficiencies are low and 
produces low quality oil. In the groundnut crushing sector, 
the milling installed capacity is 920.000 tons Der annum and 
the seeds available for crushing last year was approximately 
10,ooo tons. Most of the niants have been shut down and few 
have switched over to oilier oilseeds crushing and/or involved 
in packing of imported oils for the local market.

3.33 There are a number of problems to be solved for promotion of 
this industry. They are:
(i) Presently, there is no single agency solely responsible 

for vegetable oil industry development,which includes 
production, procesisng, marketing and research. The 
successful development of the industry depends on 
planning and attention devoted to the vegetable oil in
dustry by the Government and the type of co-operation 
they can get from the v®getable oil producers and pro
cessors .

(ii) The present government policy, particularly in the State 
of Kano generally favoured the interest of the millers 
or processors, over that of producers and consumers. 
Revival of the industry depends on the policy to be 
adopted by the government to strike a balance among 
producers, projessors and consumers.
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(iii)

(iv)

(v)

(vi)

(vii)

In order to encouraee cultivation of oilseed 
crops, government should provide strong insti- 
tuional surmort to help farmers to obtain credits, 
high yielding seedlings and information on improved 
cropping uractices.

The oil palm processing industry should be modernized 
and concentrate as far as possible in amalgamation or 
merger of smaller industries.

To seek foreign Assistance or collaboration for few 
years to teach Nigerian oil palm producers how to 
increase oil palm production, increase efficiency 
in oil milling and improve the quality of the oil 
produced.

Effective quality control of edible oils is recom
mended to prevent unhygienic stored and processed 
unrefined oil to be offered for human consumption.

Use of cheaper non-edible oils in the soap industry 
should be encouraged (if necessary through imports) 
so as to spare the expensive good oils for edible
purposes.
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IV. SOME IMPORTANT .¿SPECTS OF REAPIR AND MAINTENANCE

U.Ol The preventive maintenance system for industrial plants and equip
ment exists in all developed countries. Plants and equipment 
is the techno-economic potential and vital part of a company's 
or industrial concerns' main function. In this connection, 
engineers, technicians and vorkers play a vital role in the 
equipment proper operation and its longer life.

U .02 Proper operation of plants and equipment results in lower 
maintenance cost and bigger out-put. During operation 
machines loose their working capacity, because of wear and 
tear of some parts, resulting in poor precision, smaller 
capacity or productivity. The recovery of these important 
qualities is effected through repairs, replacement of worn 
out parts and adjustment of mechanisms.

1*.03 The preventive maintenance system consists of preventive in
spection and planned repairs. It can be minor repairs, medium 
repairs or capital repairs.

(a) Minor repairs; This is a kind of planned repair maintaining 
the normal operation of a unit (up to the next planned 
repair) by replacement or restoration of worn-out parts
and adjustment of mechanisms;

(b) Medium repairs: It is also a kind of planned repair res
ponsible for pa»t dismantling of the unit, overhaul of 
some mechanism-3, replacement and recovery of main worn-out 
parts, assembly, adjustment and load test.

(c) Capital repair: Here the work involves full dismantling
of a unit, replacement of wprn-out parts and mechanisms, 
repair of base and other patts and mechanisms, assembly,
adjustment and load test of units.



The last type is the emergency repair, vhich is caused 
by accidental break-down of equipment or not envisaged by 
the annual repair plan. With the efficient preventive 
maintenance system, this repair should take place very 
rarely.

U.oU The time and sequence of above repairs are determined depending 
on type of machine, its design size and operation duty.
The preventive maintenance of equipment reduces its wear and 
tear, prevents accidental break-downs and facilitates timely 
fulfilment of reapir maintenance works.

U.05 In between the above repairs, the plants and equipments n.'ed 
attendance. This attendance covers observations of plants 
and equipment operating conditions given by the manufacturers, 
especially for control gear, protective guards and oiling 
devices and also duly removal of minor defects and adjustment 
of mechanisms. This repair/atcendance is carried out by 
workers responsible for the units and by shift duty personnel 
such as fitters, electricians, oilers, etc. during inter
ruptions in a unit operation without disturbance of production 
process.

it.Об PLAHS FOR REPAIR АИР MAINTENANCE
Plans includes r^mpilation 01 typical flow charts of assembly 
and dismantling of aggregates, fabrication or procurement of 
most complex parts and drawing up a defects sheet. The latter is 
a master sheet which must be made up in capital repair and 
also in medium repair with over a year period. This sheet 
is drawn up by a repair foreman. The preliminary defects 
sheet is made up 2 - 3 month before shut-down of plants and 
equipment for repair during a planned inspection. The master 
sheet is finalized during the dismantling of plants and equip-
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ment for capital and medium repairs. The preparation vork 
include timely procurement or fabrication of spare parts 
to replace the worn-out ones, supply of tools and devices, 
materials and purchased items. The stock of parts in the 
store should be adequate to do all kinds of plants and 
equipment repair and maintenance.

It.07 WORKSHOP FOR MANUFACTURE OF SPARE-PARTS
The workshop for fabrication of spare-parts should be equinoed 
with series of modern technological machineries to make wide 
nomenclature of parts in small batches. The workshop should 
have provisions for working castings, some of which could be 
made from other local workshops for fabrication of various 
vessels for refineries, production of heat treated gears, 
bolts, screw, nuts, for electro-plating, chrome plating, 
nickel, copper plating and steeling. In addition, the workshop 
should have provision for fabrication of small parts for various 
apparatus and repair of electrical motors and electrical devices.

In order to cater the above needs, the workshop should have 
the following sections:

(i) Foundry;
(ii) Pattexn;
(iiil Mechanical Assembly;
(iv) Boiler welding;
(t ) Forging and heat treatment;
ivi) Corrosion prevention;
(vii) Tool room
(viii) Grinding
(ix) Gear cuttin ;
(x) Galvanic
(xi) Small parts fabrication
(xii) Electrical repair workshop



- I'k

ii.08 Above all there should be at least 30 skilled foremen and
workers available ranging from vorkshon foremen, chargehand, 
turners, shaperman, drillers, welders, millers, fitters 
blacksmith, hammerman, helpers and unskilled labour.

U.09 Lastly the list of vital snare parts needed and their drawings 
should be made available to the vorkshoo.

V. LOCAL ENGINEERING INDUSTRIES
5.01 Except for few heavy metal industries, such as iron and steel 

plants, all other major engineering industries in Nigeria 
belongs to the private sector. Some of the larger iron and 
steel basic industries are established with foreign collabo
ration, mostly British, Swiss, Italian, American, Lebanese, 
Chinese, C-reek and Indians. Types of products manufactured 
by the private sector engineering industries range from round, 
flat and angle sheet bars, metal and steel construction of 
tankers, window and door frames, corrugated iron and aluminium, 
hoes, knives, iron gates, truck boxes, palm oil processing 
machineries, enamelware products, springs (bed components), 
nuts and bolts, screws steel rods, wires, lorry bodies, 
trailers, metal doors and windows, safety razor blades, forks/ 
spoons, steel drums, metal boxes and containers, galvanzied 
corrugate^ iron sheets, barges, agricultural imnlements, 
motor parts, clutch plates, brake disc pads, break linings, 
bread rollers, palm kernel crackers, cassava grater, grinding 
mills, bored block making machines, pepper mills, sc zing ma
chine assembly, food processing equipment, switch gears, switch 
panels, assembly plant for radios, TV sets, bottle coolers,
TV cabinets, air conditioners, refrigerators, etc.
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5.02 Other than the above engineering industries, there are snail 
and medium engineering workshops involved in repair mainte
nance and servicing of industrial machines, snare narts making, 
electric motor/amature winding, etc. In some nlaces, manu
facture of small engines, comrlete units of simnle agricul
tural machinery, electrical goods and food processing machi
neries have been made in the nast. Some of these workshons 
have now been closed down due to competition from cheaner items 
imported into the country.

5.03 Local engineering industries are not protected by the govern
ment. Due to high inflation in the country, local cost of 
production is extremely high. It is claimed that imported 
items are found to be cheaper even after imposing an import- 
tax of 100 - 150 per cent. There are certain items, imnorts 
of which are totally banned by the government, but enters the 
country by unofficial means. Thus creating severe comnetition 
to the local industries, some which are now on the verge of 
closing down.

5.Oh A number of engineering workshops involved in spare narts manu
facture as well as other engineering items, were visited. Some 
features of the progress made and constraints in further de
velopment of the industries are described below on an individual 
basis.

(i) ROADSIDE ENGINEERING AND FOUNDRY LTD.
This workshop is located at 29, Industrial Avenue, 
Ilupeju. This workshop is owned by Mr. E.A. Soteye, 
present Managing-Director and his family. The total 
investment to-date in this workshop is Naira 6,hh6.
The owner is an ex-employee of Nigerian Government Rail
way and the workshop was started in 1951.
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This workshop is used both as repair workshop for 
machineries used in industry, construction and agri
culture as well as for making any type of soare carts, 
usually made to order. The workshop is equipped with 
metal processing, machine tools including lathe, multiple 
spindle hobbinK machines and gear cutters and foundry.
The oast order records indicated they have made to 
order floating bushes, all types of gear wheels (both 
cast iron and brass), V-oulley, oiston heads and many 
other soare parts, according to samoles provided. This 
workshop also specializes in making Corn Grinding Mills. 
The selling price of the locally made grinding mill is 
Naira 500.

A total of 11 workers are employed by this workshoo of 
which four are skilled workers and seven unskilled workers 
The skilled workers’ wa<zes range from Naira 250 to 350 per 
months depending on their work experience. The unskilled 
workers' salary range from Naira 150 to 180 per month. 
According to the Managing Director, all the raw materials, 
except for coke (which is imported) are locally obtained.

Some of the problems faced by this workshop are as follows
(a) Due to free imports of spare parts under Open General 

Licence (0GL), there is no demand for local spare 
parts.

(b) Lack of protection of the local industry. The duty 
payable for spare Darts imnorted into Nigeria is five 
per cent, which means the locally fabricated spare 
parts are costly than the imnorted ones. In addition 
the life span of the locally fabricated parts are 
generally shorter.

(c) High production cost due to low output by the workers 
and under-utilization of capacity.

(d) Inadequate financial resources.
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(ii) NISERIAN FOUNDRIES LIMITED
This is a Nigerian-Canadian 'oint venture company 
located at 1. Adeyemi 3ero Crescent. Ilune.lu Industrial 
Estate, Lagos. The foundry specializes in the manu
facture of cast iron products. The products include 
cast iron covers, gratings. frames, cast iron fittings, 
for PVC pressure nines, pipelines equinment and 
accessories, cast iron fittings for asbestos cement 
pressure pipes and cast iron flanged nine fittings.

Some of the skilled workers and supervisors are given 
overseas training in Canada and England. Unskilled 
workers are paid Naira 200 ner month and skilled workers 
Naira 300 per month plus other fringe benefits such 
as medical, housing, etc.

According to the Managing Director, the nroducts manu
factured by the company are facing severe competition 
from imported items that enter Nigeria on an unofficial 
basis. In some cases, the duty payable is so low that the 
imported items are cheaper than the locally produced items. 
Due to high inflation in the country, wages paid to the 
workers are high and also the currency Naira is over 
rated. Hence the cost of local production is high.

(iii) ADEOLA TECHNICAL LTD.
The workshop is located at 1*9, Princes Street, Lagos.
The workshop is owned by Mr. E. 0. Allinson and family and 
established in 1961*. The capital invested uo-to-date in 
the workshop is approximately Naira 100,000. This work
shop specializes on making bread roller, nalm kernel cracker, 
cassava grater, nuts and bolts and any type of spare parts 
provided samples are given to him.
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The nroblems faced by this workshop are as follows:

(a) Lack of sufficent srace to exrand the workshop.
The workshop is now located in the back yard of 
a residential house.

(b) Inadequate financial resources. The owner has 
made several attemnts to obtain loan from the 
Government to expand his activities and was un
successful.

KOSEBINU TECHNICAL ENGINEERING CO.

This workshop was closed down six months ago due to lack 
of market for snare parts and machines. The workshon 
was located at 96, Odunfa Street, Lagos. In the nast 
the workshop specialized in making bread rolling ma
chine, palm kernel crackers, paner mills and snare narts.

SUPER ENGINEERING CO. LTD.
This workshop was owned and operated by Hongkong Chinese 
and specialized in making all tyoes of spare parts for 
machineries used in construction, industry and agricul
ture. This company was located at the Industrial Estate 
at Ikeja and establishe in 1968.

According to the Managing Director of the Comoany, M 
Mr. M. Lee, the workshon was closed down three months ago 
and they have sent back all their skilled technicians back 
to Hong Kong. The main reason for closing down was due 
to lack of market for locally fabricated spare narts.
The Governemnt allows free import of spare narts from 
abroad under Open General Licence. In other words, the 
Government do not protect local industry or nrovide in
centives for further development.



CONCLUSIONS

5.01 Based on the findings, there have been a steady growth of 
engineering industries during the last decade. In general 
the Government has endeavoured to promote both large and 
small-scale industries. But, no protection and incentives 
have betn extended to enterprises working with domestic 
capital. The aim of the Government should be to increase 
nroductive capacity so as to reduce imports and increase 
export earnings.

5.02 Recently a steel plant has been estalbished at Katsina, Kaduna 
State by the Nigerian Federal Government at a cost of 395
mil .on Naira. It was estimated that the cost of a ton of 
steel produced at Katsina will cost between N 500 to N 600 
compared to imported steel N 200/ton. Here again, unless 
there is protection, this factory is bound to be idle.
There are a number of local private companies finding extremely 
difficult to stay in business due to lack of protection and 
incentives given by the Government. Recently, Dunlop Co. has 
closed down operation due to severe competition from imported 
tires. Due to high inflation in the country, cost of local 
production is high, hence the imported items are cheaper, 
unless high import duties are levied.

5.03 PROBLEMS OF THE PRIVATE ENGINEERING WORKSHOPS/COMPANIES
Many of the engineering workshops are not in a position to face 
competition from imported items and are therefore, meeting 
great difficulties in maintaining operations.



5.Ob There are other limiting factors and problems facing the
engineering industries as a whole.

(i) high nroduction cost and inadequate duality control 
in the nroduction process in the small industries;

(ii) lack of trained man-power and low out-nut by the 
workers;

(iii) inadequate financial resources in the small-scale 
manufacturing sector;

(iv) lack of incentives given by the Government to expand 
or diversify their present activities.

VI. LOCAL CONSTRUCTION COMPANIES

6.01 There are a large number of nrivate companies involved in all
types of construction work including housing, factory building 
and plant installations. Majority of them are foreign companies 
collaborating with local partners and employing local engineers 
and technicians. Some of the local companies also act as 
agents for foreign plants and equipment manufacturers. In such 
cases, the plan for construction of the facotry, plant layout, 
specifications etc. are given by the manufacturers.
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NIGERIAN FA IH PRODUCI!! BOARD

STATUS OF PALM O IL  HILLS IW H IG flUA 

BENUE STATE

S/NO. TYPE OF Ml 111 AND CAPACITY
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(1 , ri fcommn f fb / h r ) l ! ; o t  Edong Abak A .D .C . - ’ m -fu n c t lo n in g S o ld

j r ioM '-cr  O i l  Mü l  
(1 *5  Lonnrn f f b / h r . ) A d ln Akamkpa - P r iv a t e F u n ö tls ft iltg  1

R e lea sed  to  ownori 
Mi-. H. Onyekaba

'

Iw D um l F.xfcrnction K it Ib la o  O l l

(K K !()
(1 .5  tonnen f fb / h r .^ Palm Ln ta le

Aknmkpa A.D .C “ F u n c tio n in g

5- Ibe.-ic 011 Ib ia o  O i l  
Palm En la to Akamkpa A .D .C * _ —

A M i l l  i r  c u r r e n t ly  
in  b u i ld in g

(-, Tton n i.r O l l  I I I ]  1 

(  1 tonnen f f b / h r . )
C n lf.ro  O l l  M i l l  
Palm liä ta te

Älß*UT&S)a' l - A .D .C . - - N o n - fu n c t io n in g -

7 ■ M . ¡ o r  Ili 11

(?  tonnen f t b / h r . ) A .D .C . - F u n c tio n in g -
S e rves  as Standby 
M i l l

fl. S tock  M i l l
(12  tonnen f f b / h r . )

_ _ l t _ A .D .C * - F u n c tio n in g - -

o . P io n e e r  O i l  M i l l  
I (1 .5  tonnen f f b / h r . )

Kva. F a l l s  O i l  
Palm E s ta te Akamkpa A «D.C * 9 - N o n - fu n c t io n in g -



CU itac o [  i ’nlm O i l  M i l l s  in  N ig .  (C .H .S . )  Contd.

TYPE OF MILL ADO 
CAPACIT'/

I. 0 0 A T I  0 H 0 W N E n S 11 I  P S T A T 1) S
il » M A R K S

V I LUGE L.G .A G O V T . rniVATE FUNCTIONING 1 NON-FUNCTIONING

¡0 . M ajor M i l l  
( ?  Tonnes f f b / h r . )

Kwa F a l ls  O i l  
l l ’-im E s ta te

Akamkpa A «D .C• • F u n c tio n in g •

’ 1. | P io n e e r  O i l  M i l l  

• (1 .5  Tonnes f f b / h r , ) Ik o t  A b la Eket A .P .C . - _ f io n - fu n c t fo n in g _

K u r il E x tra c t io n  K i t  
(  REK )

(1 .5  tonnes f f b / h r . )

E ket O i l  Palm 
E s ta te Eket A .P .C » - F u n c tio n in g - -

13- r io n ^ o r  O i l  H i l l  
(1 . ?  tonnr.g f f b / h r . ) Ayam l l s l t E tinan A .D .C . - - D ism antled -

lij# P io n e e r  O i l  M i l l  

(1 .5  tonnes f f b / h r , )
lid iy a . I t . A .P .C . - - N o n - fu n c t io n in g D e a c t iv a te d

Usung Inyang .11. A .P .C  • - - N o n -fu n c t io n in g Few p a r ts  removed

i '  * '* P io n e e r  O il  H tl.l Odoi*e Atanunft .11. • A .D .C . - - N o n - fu n c t io n in g -

17. r in n r - r  O i l  M i l l Two E tc A .D .C . - - N o n -fu n c t io i in g D e a c t iv a te d

ih . P io n ee r  O i l  MH1 A ia lia  O flo n g - C o -o p e ra t iv e F u n c tio n in g - -

19. r itn o ,  r  o i l  m u
(1 .9  tonnns f f b / h r . ) Ekpene Ukpa . E tinan - P r iv a t e F u n c tio n in g - -

?0 . Pi oti" o r  O i l  M i l l  
( 1 . 5  t.r linns f fb / i i r ) E tc Ik o t  Abasi A .D .C . _ F u n c tio n in g -

¡iciviB ntv»re 
pC.rt.9

? l . I'ionn nr O i l  M i l l  
( l - 5  tonnes f f b / h r . ) Ukam Ik o t  A b as i A .P .C . N on -f uno t io n  in g D e a c t iv a te d

P I ' n oer  O i l  T i i l l  
(1 «5  tonnes f f b / h r . ) I t a k  | Ik o t  Ekpene A .P .C . - - D ism antled -

• • -/3



I
on

i

! ,  1.'! r , ':K  o r  l a  1 ,i,
m i 'A c m

Ti 0 0 A T I  0 rr 0 W M B n S n I  P S T A T  U S
R E M A R K S

V IM ,’.¡IE Ii.G .A 0 0 V PRIVATE lOMCTIOMIHO N0N-FDNCT10iii;'G

■ 3- r io n o o r  O i l  H i l l  
(1 .5  tom irn f f b / l i r . ) NLo Ed’ no Ik o t  Ekpene A .P .C . - - N cn-fune H o n in g D e a c t iv a te d

P io n e e r  O i l  m i l  
( 1 . 5  t.Onncr f f b / h r . ) Obot Akara Il.i t  Ekpono A.D .C _ — Dlsmanted

" i . O k on -Ik o t Ama - C o -c p e ra t lv e - Dun - fu n c t io n in g lit ids R e a c t iv a t io n

2 6 . Ekpcnyong A t t a i  
R iv e r A .D .C . _ — Diomani.' od •

27. Ikot-Adakpan I tu A .D .C . - - N on -fu n c ti n in g P artn  removed

2 8 . I t u  Lopper 
S e tt lem e n t I tu A .D .C - - D ism antled -

-9* llffpp Obubro A .D .C . - F u n c tio n in g - -

3 'i. Ik o t  Usen 
( l y o r o  B r id g o ) I tu A .D .C . - - D ism antled -

31. —n— I lk pan 1 Obubra A.D .C “ F u n c tio n in g - “

32. Nko A .D .C . - D ism antled -

33 . E k or i A .D .C . - - H -

3lj.
^ T l f p e j Odukpani ...D .C . — F u n c tio n in g -

in  Akpabuyo coun ty  
c o u n c il

^ 3 5 . I k o t  f i ie y o A .D .C . - - N on -f u n c t i o n ln g W aters Tank 
D ism antled

3 6 . I k o t  E ffa n ga Odukpani A •D .C• - F u n c tio n in g - in  Akpr.buyo coun ty  
co im c i

3?. E B igh i A . D .C . - - N on -F u n ction in g F tirts  removed

A



eontdRf.ii hu o f IT. In 01J K i l l s  in Nig. (C .n.R.)

R/t!D TYPE OF MILI. Aim 
CAPACITY

L O C A T t  0 N 0 W N E H S H I  P S T A T U S
K E ¡1 A R K S

VILLAGE L .C .A G O V T . PRIVATE FUNCTION1WG NON-FUNCTIONING

,P. Mn.jor H i l l  
(2  tcnnrn f í 'b / lu . ) Akpap Odukpani A .D .C . - F u n c tio n in g - '

19. P io n e e r  O i l  H i l l  
(1 .5  tonncn f f b M i r . ) Akpabuyo — tl — P r iv a t e -

So ld  tc  . i r f  
J .*-. O k ca fo r

a0 . P io n o o r  O i l  M i l1. 
( t . 5  tonnes f fb / ) i :■«, Ed ib a - P r iv a t e F u n c tio n in g -

Gold to  C h ie f  
J .J .  O k ca fo r

i l l . I k c t  Ekpo Bdem - «-11» -
S o ld  to  C h ie f  
N. E f i

Ii? . Egbc Mbube O goja A .D .C . - - N o n -fu n c t io n in g D e a c t iv a te d

M . Katrhuna-Ilmen — A »D *C« - - •e W — -

M i. _n— Boki (O k u n d i) A .D .C . P r iv a t e - -

1.5. R ura l E x tr a c t io n  K i t  
(1 .5  tonnes f f b / h r . )

Boki O i l  Palm 
Fj3  ta  te

A,T).C • - - “

I|6. _ ll- Nsadrp t i l  P ilm  
E s ta te

A.D .C - F u n c tio n in g - -

Ii7 . Bansara Boki ^11 _ A .D .C . - F Y in ction in g -

l.B. Oyubia Oron A .D .C .

'

F u n c tio n in g A ls o  p rocessed  
f r u i t s  from  the 
E t e b i 's  ADC O i l  
Palm E s ta te .

U 5 . X b en it Ukanafun A .D .C - - N o n - fu n c t io n in g D e a c t iv a te d





NICraili'.N ГАШ rjiUD'JCK ЮАНИ

STATUS OF РЛШ  O IL  MILLS IN  1ГО STATE

s / u o . TYTE 01 ’ MJI I. AMD 0ЛГЛП1Т1Г
1, о n A 1' I O N ?  V N E R S F I  P s T  í  m и  ç

R E M A R K S

VILLACE L. 0 .  A FUIiLIC r n i V A T E

f 6 h c t -.
ION Ilio

i i ò b - í t i N c K  

IONINC

„ \ П п п - г т  O i l  M i l l Л п я 1 л Obloma-Ngwa P u b lic - - Yee *»

■ — M Ih ir T e la ia-N gva n - Yen - -
ОЪиго Ukwa tl - V  «*в - -
Umukalu llkwa 1* - Y  'В - -

5 . Obohla Ukwa 1»
- Yen - -

6 . — Acumini Ukwa H
- - Yee .  _ _

ï  •
Okpulo r *1 - - Yes -

P — и— Aroclmkwn Aroohukwu/Obaf 1 a II
- Ype - -

»/. bckw.’ tii I  m l  kvualo/Ok 1 gwo II
- Yee - -

1 0 , Owutu Eddn A f ikpo II
- - Yee -

1 1 .
_1 l N7,0 rom Mbono II

- s. Ten -

I T  , — Umunakanu Ubano II - YpB - -

1 1 . Ugl r i Mbono I I - - Yen -

1b. Amalgbo N k v e r ro - Ie u II - Yee - -

1 5 . -*M— Umuduru Ubano II - - 1

../2,



Imo S t a l e  Contd

17. M an n er  O i l  M i l l Amurle Oru P u b lio - - YeB - - - - - - - - - - -

17. llbu lu  I h e j l o f o r Oru It - - Yes -

i r . • 1 Nrkedo O w errl fl - Yea - -

14 , '

? P .

21.

_l|_ llimiobom Id e a to M - - Yee -

— M. . tJmuimenyl Bende и - Yee - -

_  ' 1__ Okljnkwu II - Yon -

?? . M i ¡o r  01 l M i l l  II  t/ ffb / d n y Ak.mu Item Bondo - P r iv a t e Yee - Owned Y>$ S en a to r  S.M , .Oiukwu

P 1. iìap id  O i l  M i l l  1 t / f fb / h r Amakn l e í a l a  Ngwa - tt - YeB Owned by M r. I .  N . Okeh

2 l| . P iO tl’ Rr O i l  M i l l Obioma Ngwa - H Yee - Owned by C h ie f  J .  O w e ile

Г1 . N gor Okpim la O w errl - I I

? f. , n to rk  H yrtm u llr  1|¿ t/ ffb / d a y U zu ak o ll Bende - И - Yee Owned by N. Anasonye

27 F lr r irp r  O i l  M i l l Osu Abrun Arochukwu/Ohafla - и Yee - Owned by M r. D.O. Ogbuagu

21 '. P io n e e r  O i l  M i l l lln u lo lo Isukwualo/Oklgwe It Yee Owned by M r. Onyekaba

_tl__ Abadaba E t i t i P u b lic - - Yee

T O T A L - - a t fl 13 ‘ 16 -



NIGERIAN FAIM PRODUCE BOARD

STATUS OF PALM O IL  MILLS IN  NIGERIA

LAGOS STATE

r,/ no. TYPE OF M ILL and  c a p a c it y

1. 0 C A T 1 0 N O W N E R C H I P S T A T U S
R E M A R K S

V I LIAGE L . G. A. GOVBRNMENT PRIVATE FUNCTIONING NON-F’UiCTIONINC

1. P io n e e r  o i l  M i l l  
(1 .Ç  tonnes f f b / h r . )

S ch oo l o f  
A g r ic u ltu r e

Iko rodu G ov t, - F u n c tio n in g - Owned by MANR

T l on cer O i l  H i l l  
( l . Ç  tonnes f f b / h r . )

Ehlnoea Epe - -

P io n e e r  O i l  m i l  
(1 .5  tonnes f f b / h r . ) Aradogun Badagry - - N on -fu n c t io n in g In h o r r it o d  from  

fo rm er  W estern  
N ig e r ia  G uvt,

S u b -T o ta l -

rgeaj.u'ggjLa.gea^

3

ig g g B »a g g B g t «a

- 2 1 -



NICEMAN PALM PRODUCE BOARD

STATUS OF tAIM O IL  MILLS IN  NIGERIA 

OGUN STATE

S/NO. t y p e  o f  m il l  and c a p a c it y
L O C A T I » 3 N 0  w Il E П S H I  P S T A T U S

R E M A R K S
v i i .lao e/s i t e L • G • A * PUBLIC PRIVATE FUNCTION .¡IT, NON-FUNCTIONING

1. П о п е е г  M i l l  
(1 .5  tonnée f fb / d o y )

L o n iro IJebu
W ater s id e

A .D .C . - Yea -

2. P io n e e r  П Ц  M i l l  
(1 .5  tonnes ffb / d a y

Owode - - P r iv a t e Yes - Owned by P ro h e t  
Odumosubo

T O T A L - - 1 1 2 - -



NIGERIAN PALM PRODUCE BOARD 
STATUS OF PAIM OIL MILLS IN NIGERIA 

ONDO STATE
** 1 - ••• L O O  Л ? I 0 В 1L OMr.;t ' govt. •HUP U T A ï U 3 i
S/IIO TYPE b? HT ' лмо CAPACITY villIgb/3it¥~ гг/г.

1
privW é FUNCTIONING NON-FUHOTIONINQ A A f R K 1

1 Stork Mill (20 -tonnes ffb/hr) Okitipupa
1

Ikale Govt. гunetioning
MoBt modern palm oil mill in Nig.

? Pioneer Oil Mill (1.5 tonner) ffb/hr.) Ai, "onii Oba I kale H -
Non-functioning Now mill is now being built by Ondn State Inv. Corp.

3 Iyanson ft tt - - tt The Ondo State EMU has planned a new mill for Iyanson

4. - Ore/Irele Ere tl - - - Fed.Govt. Oil Palm Estate at ure/Irele is building a new mill.

TOTAL - - 4 - 1 2



NIGERIAN IV.LM PRODUCE BOARD

STATUS OF PAIM O IL  MILLS It«' P I OEM A 

RIVERS STATE

s/no. TYPE OF MILL \rJTl CAPACITY L 0 C A T 1 0 N 0 V N E R S H I P S * A T U S
V I L L A G E L b G . b A* GOVEIIUMENT PRIVATE i t  №  T - 

ION1NC
"Bcfll-rUKIT-------

IOHING
R E M A R K S

1. P io n e e r  O i l  M i l l  
( l . ?  tonnes f / h r . )

Abua (O t a r i ) Ahoada Government - - Mon-fun. : t -  
lo n in g

D isca rd ed

3. Ahoada Air. A -BM — - F u n c tio n in g - -

3. Any ami B rass - tf - -

Iw II Chokocho Ikw erre/E teh e
(K E irA )

- II - -

% Ebori-Omum.a KEir.A _1l— - n Worixfac t -  
lo m n g D iscarded

— ll — Ebocha ALGA - - N D isca rd ed

7 . Ebocha ALGA II - - II

0. S le l e KELGA - Fu n ction  , - -

% fblORU ALGA ^ 1 1 ^ - tl - -

1C. Ehiesu ALGA — - »1 - -

11. Ie le k p e  (O bodfl) KELGA — MB. - n - -

/2



H lv c rs  Coniti

L O C A T I  0 N 0 И II В li S H I P S T A T  il S

C/l!0. TYPE OF IU I.Ii АПО CAIYCITY
V I L L A G E L.  0.  A. GOVERNMENT п и  VATE FUnCTIONIHO NON-FUt!CT I0NING

В  E  И Л В К S

1 ’ . P ion on r o t l  M i l l Omn.dpmo КЕ1ЯЛ Government - - N on -F on ction ln p -

I Omapblu KEI/IA’ - - -

111. Humuji К ELGA F u n c tio n in g - -

15. liumu-koroshe P .II .  C i t y  
C ou n c il A rea

- n - -

15. Ubl№ К ELGA — H— - - Kon-Func t io n  i np -

17. numuaturu KELGA - F u n c tio n in g - -

IP. Bumudiopn К BIGA • • И — - *» - -

15. -fH' • . i. 
K re if fe o n i

ALGA - In d iv id u a i M - Owned by C h ie f  Adok i

2Г. Yentyjoa YELGA - In d iv id u a i 1» f Owned by C h ie f  
L . W. M abinton

T O T A L - - 18

■a=gaaaagg.:gaggg

2 13 7 -
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ANNEX II

ВТГДйТА'К EXISTING PATH KERNEL CBUSHIHG ЖТТ.ТД

KELL LOCATION
NOHHAL
CAPACITI
(TONNES)

ATTAINABLE
CAPACITI

(7590

Panll Industrie« 
Lini ted (PAMIL)

Abak
(Cross Hirer State) 100,000 75,000

Vegetable °il 
Algeria United 
(VOR)

Ikeja
(Lagos State) 80,000 60,000

Bdwor Vegetable 
Oil Company Ltd. 
(E70C)

Narri
(Bendel State) 60,000 U5,ooo

Nigerian Industries 
and Produce Conpany 
United (HDHOC)

Arondisuogu 
(Ino State) 1*5 ,ооо 37,750

Palake Gil Hill 
Nigeria Linited 
(PAUSE) Nsnmse

(Ananbra State) 36,000 27,000

Hirers Vegetable 
Oil Conpany 
United (BIVOC)

Port Harcourt 
(Hirers State) - -

Source: Nigerian Palm Produce Boai*d, Calabar.



- ¿n IN K ?:1IC
ANNEX III

YEAR PRODUCER 
PR ICE PER 
TONNE

PURCHASES IN  
METRIC TONNE

LOCAL
SALES

1
EXPORTS J 

i

1960/61 N 90 .00 6 28 ,956 117,6614. 5 11 ,292

1961/62 90s. 00 698,9914- 195 ,108 503 ,889

1962/63 814-. 00 885,14-60 235,888 61i9,573

1963/614- 7 8 .0 0 7 99 ,3 1 5 1911,370 6 0 ii, 91i 5

196I4./65 7 8 .0 0 6 87 ,6 2 6 332 ,712 351i ,911i

1965/6« 8 2 .0 0 9 92 ,957 290 ,928 702 ,0 3 0

1966/67 6 8 .0 0 1 ,014.2,850 , 307 ,799 7 35 ,0 5 2

1967/68 5 8 .  CP 69l4-,660 289,171 1i O$,1i 89

1968^69 52.00 7 75 ,587 136 ,259 6 3 9 ,3 2 9

1969/70 60 .0 0 655 ,320 35 ll,2 01 2 8 9 ,5 6 0

1970/71 63.00 387 ,096 1 9 li,3 6 7 8 9 ,11O8

1971/72 6 7 .6 0 305,816 212,671 9 3 ,2 6 9

1 9 7 2 / 7 3 80 .6 0 519 ,1 7 6 3 0 3 ,2 7 6 21i6,380

1 9 7 3 M 9*1.25 14.2,877 il2 ,8 7 7 -

19714-/7$ 165.00 162 ,958 163 ,958 - -

1975/76 250.00 2 ,1 9 5 2 ,1 9 5 -  -

1976/77 250.00 12 ,192 12 ,192 - -

1977/78 2 75 .0 0 5 0 50 - -

1978/79 290 .00 18I4. 181i -  -

1979/80 3 5 0 .0 0 8 8 -

1980/81 U20,00 10,000 10,000

ISSUED BY N IG ER IAN  GROUNDNUT BOARD 

KANO. JANUARY, 1980



ANNEX IV

Name of the mill Location

1. Kano State Oil and 123, Maganda Road, Kano
Allied Products Ltd.

2. Nigeriar Oil Mills Ltd 80/82, Tafawa Belawa Road,
Kano

3. Northern Expellers Ltd. 205, Mission Road, Kano

It. Agricultural Product 
Processing Mills Ltd.

151/152, Club Road, Kano

5. P.S. Mandrides Co. Ltd. P. 0. Box 1j2, Kano

6. Kano Oil Millers 8 3, Tafawa Balewa Road, Kano

7. Katsina Oil Mills Ltd. P. 0. Box 97, Katsina
8, Gombe Oilseeds Proc. Ltd. Bice Road,

P. M. B. U9, Gombe
9. Gusan Oil Mills. Ltd. P.O. Box 16

Zaria Road, Gusan
10. Nguru Oil Mills Ltd. P. 0. Box 151*, Nguru
11. Maiduguri Oil Mills Ltd. Industrial Area

P. 0. Box 213 
Maiduguri

Source: Nigerian Groundnut Produce Board, Kano



R e m a r k s

After two years shut down, plant 
started operation in January 1982.
Plant closed down since 1976 and 
the company now involved in packing 
refined deodourized vegetable oils 
imported from abroad.
Plant works only 1 - 3  months per 
year due lack of raw materials 
company is also involved in packing 
refined deodourized oils from abroad.
Plant closed down operation in 1975.

Plant closed down. Presently involved 
in packing refined-deodourized vegetabl' 
oil.
Plant operate 1-2 month per year due to 
lack of raw materials.
Plant closed down 

Plant cosed down.
Plant operate 1-3 months per year.

Plant closed down.



- 5o

ASJ7EX 7

Pro-öiiction of Vegetable Oilsees and Oils in Nigeria (197k - 19?9)

^  PRODUCE PURCHASED ^

Metric tont

Period Bonn ¡seed Cocoa Cotton
(Seed
Cotton)

Palm Palm Soya
Kernel s*- Oil* Beans

1974 -  75 3,919 205,000 140,026 250,000 66,000 558

1975 -  76 5,000 225,000 70,125 170,000 35,250 1,100

1976 -  77 1,802 120,865 212,376 153,724 55,200 ! , äG*7

1977 - 78 2,000 187,346 115,092 116,502 47,000 1,400

1978 -  79 • m 185,123 117,291 172,892 • • • •

PRODUCER PRICES ♦ 
(h i per metric ton)

1974 -  75 264 660 308 150 265 99

1975 -  76 264 660 306 ISO 265 99

1976 -  77 264 660 33C 150 295 99

1977 -  78 290 1.030 33u ¡50 355 290

1978-79 300 1,030 330 150 255 135

Sours»:- Nigerian Produce Marketing Cumpany Ltd. (ditto)ved) and the
Canmodity Boardt.

Note* ! -  * the teason for Palm Kernels end Palm O il coincides with the calendar year.

+ Weighted overages of prices far the various g*adr.s in the vewtaus
states, net of produce tax and rounded tr. i«.i ,-.»*»est N aira; titvuoorf 
of d other expenses have not been dedu.itnd.

Nat available.
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ANNEX VI

List of Vegetable Oil Refineries in Nigeria

1. Lever Brothers (Nigeria) Ltd. 
Apana. Loros State

2. Lever Brothers (Nigeria) Ltd. 
Aba, Ino State

3. P. Z. Industries Ltd.
Ikeja, Lagos State

U. P. Z. Industries Ltd.
Aba, Ino State

5. Associated Industries Ltd. 
Aba, Ino State

Source: Nigerian Palm Produce Board, Calabar.



ANNEX VII

List of Persons Interviewed

Lagos
A. UNDP, Lagos
1. Mr. F. Buamann, Junior Professional Officer

c/o United Nations Development Programme, Lagos

B. Meeting with Ministry of Industry, Government of Nigeria
1. Mr. M. P. U. Obabo, Assistant Director

Policy and Planning Division, Federal Ministry of Industries 
Secretariat, Ikoyi

2. Mr. F. Baumann, Junior Professional Officer, c/o UNDP, Lagos
3. Mrs. Akande, Direct

Assan Industries Lt. . , Lit, Town Planning Way, Iluoeju
1*. Mr. Nathan, Financial Accountant, Assan Industries Ltd.

1*1*, Town Planning Way, Iluneju

C. Ministry of Industry, Government of Nigeria
1. Mr. A. Adebayo, Principal Assistant Secretary-

Policy and Planning Division, Federal Ministry of Industries, Ikoyi
2. Mr. A. 0. Okwara, Director, Industrial Inspectorate Division 

Federal Ministry of Industries, Ikoyi
3. Mr. G. C. Okafor, Assistant Director, Industrial Inspectorate Division 

Federal Ministry of Industries, Ikoyi
U. Mr. E. A. Fapohunda, Chief, Industrial Inspectorate Division 

Federal Ministry of Industries, Lagos
5. Mr. S. 0. Omojola, Senior Industrial Inspector

Industrial Inspectorate Division, Fed. Ministry of Industries, Lagos

D. Private Sector Vegetable Oil Industry in Lagos State
1. Mr. V. 0. Ola, Managing Director, Vegetable Oils (Nigeria) Ltd., Ikeja
2. Mr. S. A. Adegbola, Plant Manager, Vegetable Oils (Nigeria) Ltd., Ikeja

E. Private Sector Workshops in Lagos State
1. Mr. E. A. Soteye, Managing Director, Roadside Engineering and Foundry Ltd. 

Industrial Avenue, Ilupeju, Lagos
2. Mr. John Barberopoulos, Managing-Director, Nigerian Foundries Ltd.

Ilupeju Industrial Estate, Iluneju, Lagos
3. Mr. E. 0. Allinson, Workshop Assistant, Adeola Technical Ltd.,

1*9, Princes Street, Lagos
1*. Mr. McLee, Managing Director, Super Engineering Co. Ltd.,

Industrial Estate, Ikeja
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F. Vegetable Oil Industry in Kano
1. Mr. Christian A. Otili, Production Manager, Northern Exrellers 

Ltd., 205, Mission Road. Kano
2. Mr. Samuel Jacobs, Factory Engineer, Northern Exrellers Ltd.,

205- Mission Road, Kano
3. Mr. M. T. Bahy, Managing-Director. Kano State Oil and Allied 

Products Ltd., 123, Maganda Road, Kano
U. Mr. W. P. Jones, Manager, Nigerian Oil Mills Ltd.

30/82, Tafava Baleva Road, Kano
5. Mr. Haruna Atta Bundaga, Chief Accountant. P. S. Mandrides and Co. Ltd. 

Kano
6. Mr. Einmanuel A. I. Agum, Board Secretary, Nigerian Groundnut Board 

Kano
7. Mr. S. Alabi Moito, Assistant General Manager (Sales),

Nigerian Groundnut Board, Kano

G. Vegetable Oil Industry in Calabar
1. Mr. U. Ochiagha, Chairman, Nigerian Palm Produce Board, Calabar
2. Mr. 0. D. Akpadiaha, General Manager, Nigerian Palm Produce 

Board, Calabar
3. Mr. I. 0. Okonna, Assistant Chief Agricultural Officer,

Research Planning Unit, Nigerian Palm Produce Board, Calabar
U. Mr. C. M. Ogumdu, Principal Market Research Officer,

Nigerian Palm Produce Board, Calabar.




