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The Division for industrial Studies, legional and Country Studies
3ranch, undertakes within it: work orogramme the preparation of Lcuntry
industrial Development Sriefs. These briefs are desk studies, groviding
statistical and economic analysis of the .anmufacturirng secter, iis
recent growth, present siatus and future procspects. It is hoped that
the oriefs will provide information winich will be useful particularly
in programming technical assistance and in industrial redeployment

and investment activities.

The views or comments contained ir this document do not necessarily
reflect those of the fGoverament of Zimbavwe; nor 4o they commit the
United Jations Industrial Develowrient Crganiczation to any particular

course of action.
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SXELANATCRYT LUTE

‘faiues are expressed in tais oriel in current or comnstant

US doilar {USI) or current Zimoabwe dollars (-<., 2s appropriate.
Tne exchanze rate of I2% to USZY was C.7734 as of late Tepiemoer
Jifferent sources of information have oeer used, anad thnerefore
inconsistencies vetwveer tadbles may occur. For examplg manufactia-irng
value added reported in national accounts statistics wvaries {rom
that reported in industrial statistics due to d4ifference in
definition. 3everal different sets of data on trade exist, and

-—

raticnal accounts data shewn (T34 dasis; differ from those

supplied oy tne United Tations Cffice of Jevelcoment Research

1

ané Policy Analysis.

Tne period covered is mainly 1370-8C. Data coverinz the
neriod of the 190Cs is provided in a previous USIIC study,
"Scutrerr ihodesia {_imbaowe,: Itatistical Review 37 Tndustrial
Sevelcpment, 135C-75" (see 'further reading”,. ill growtn rates are
zZiven on a per arnum sasis, 2nd those for severzl years are calculated

1

ar an unveignta arithmetic average oassis [equal weizhts for ezca

-

A . . .
TeAY ) e¥sent ¢ onTis [ glnerwvise.
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attracted 9y gold 2nd other natiornal resciurces, ZIZurcpeans {mainl:
of Sritish orizin; started settling Zimdaowve in the late Ijth. ceitur;,
moving nort: from South ifrica. The country was rule¢ 0y the 3ritish
South ifrica Jompany until 1.3, when it became the 3ri-ish colcny
.seif-governing ir most respects; of Soutiaern ihcdesia. The solony
was merged from 1353 to 1363 with Horthern 3hodesia anc ¥ asaland
{now Zamoia and Naiawi) to ceccne the Federation of Rncdesia and
lyasaland. Following the oreak-up of the Federation, a dispute concerning
corditicns for independerce vetween tne mirority “hite cortrolled
administration (*he Zhodesian #ront; of Rhodesia (2s it came to ve mown;
and the 3ritish Governmert (the former commited to racial segregzticn,
the latter to majority rule) led tc a unilateral declaration of
independence (UDI)in 1965. UD™ was accepted neither oy the world ccmmunity
nor oy the 3lack majority of 2hodesia, represerted by the IZimbaowe
African People’s Unicn {ZAFU) and the Zimoabwe ‘fricar ¥aticrnal Union

.

{ZAWU). ESccnomic sanctions, only partly successful, were appiied
Unitz4 Maticns, and ZAYU ané 2aPU  (organized as the Patriotic

front and supported by neighbouring Zlack-controlled governments)

tock up arm in a guerrilla war. In 1378 an internal

settlement, based on power sharing, was reached detveen the Rhodesian

Pront and two 3lack political groups not associated with the Patriotic

#ront. However, the guerrilla war and econcmic sanctions ccntinued, and the
Rhodesian administration was faced with an increasingly difficult military,
solitical and economic situation. Settlement (the Lancaster House igreement)
was finally reached late in 137> ~ith the ZPztrictic Frcnt =ni the Zritisa
Jorernment. The right o hcid "free-ani-faiir" electiors and the creaticn
of a new constitution,ailowirg for minority rights were agreed. The
elections resulted in a majority for ZAIU~PT,neaded oy {opert [ugsoe,a2nd on

ipril 18, 1380 Jimoauve gzinec internationally-recvgnized incependernce -itn

1 Murther information may e cotained from references listed under |
"Further readinz”, at the erdi of this repors.




#r. »ugade 28 Prime sinister and neaa o a <oalition of ZAIT-P¥ and the

Patriotic front. Sconomic sanctions were lifted.

Zimbaowe is a land-locked country of 33C,58C xm¢ surrounded
oy mozamoigque on the east, camoia on the north, Jotswana and amioia
(Caprivi strip) on the west and South Africa on the south. Population
as of 1350 was 7.36 million {13 per km<), of which aoout 2:3,3CC {3 per
cent ) were Zuropean and 3}7,GCC (0.5 per cent, were Asiars anc others.
Salisoury, the capital, and 3ulawayo are the main cities (accounting

for 8.8 and 5.1 per cent of population).

Before independene Zmbabwe relied largely on South ifrica for
trade and transportation links to the rest of the world. Since then
Zimbabwe has at*empted to reduce its dependence on South Africa while
maintaining good relations. Railway links to the sea through “ozamoique
are bei~g improved and Zimbabwe has joined the Southern ifrican Development
Co-ordination iJonference (SADIC), consisting of 3 member statesg- and the

ACP—=EC group.

Zimbaowe is fortunate in havinz an asundant supply of mineral
resources (except oil) and relatively well developed cosmercial,
agricultural and industrial sectcrs. Until independence, the technical,
managerial and entrepreneurial skills which have deen the basis for the
country's relatively advanced state of development were provided largely
oy the Zuropean minority. Cne of the most important and difficult
prodlems fz . .g the nev regime is that of retaining these sikills while
improving the econcmic conditions and increasing the skills of the 3lack

majority.

An overview of the ecoromy is presented in Tadles 1, : znd 3.

Population grew at an average annual rate of 3_i: per cent detreen 1370

s

and 136C, somewhat faster than the average for developing ~Irica {Z.
Jer cent), so that Zimoaowe's share in the total population of devel:ping

~
7
'

ifrica rose from 1.81 per cent in 137C to 1.37 per cent in 138C (Taole 1:.
Srcwth of tne lacour force during the period averaged .51 ner cent,
wpich was below populaticn growta ouv aigher %han laocur force grovth of

developing ifrica (..3: per cent;.

! Angola, 3Jctswana, Lesctho, lalawi, 'czamocijue, ZTwaziland, U.X. Tanzania,
wamdia and Jimbaowe.
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Table i. Main economic indicators: absclute figures, 1970, 197S and 1

comparisons with developing Africajand real growth rates

GDP (at Gross

Labour market  capital GDP per
Period Population force prices) formation Exports Imports capita
(millions) (million current US dollars) (1970 U.S.8$)
1970 5.3 1.87 1467 n 456 441 276
1975 6.25 2.13 2689 798 807 8719 328
1980 7.3 2.42 5057 727 1391 1626 267
Zimbabwe share in total for developing Africa Ratio Zimbabwe/
(in per cent) developing Africa
1970 1.61 1.44 2.1 2.82 2.97 2.92 1.44
1975 1.65 1.47 1.77 1.99 1.89 1.76 1.55
1980 1.67 1.48 1.35 0.77 1.29 1.13 1.11
Real growth rates, Zimbabwe (in per cent.fg./
1970-T1 3.37 2.72 14.89 12.61 7.98  12.06 11.23
1971-72 3.30 2.60 9.63 0.0 18.47 2.83 6.19
1972-T3 3.28 2.53 3.03 30.40 3.60 9.09 -0.31
1973-74 3.28 2.52 9.34 27.61  —4.40 4.04 5.85
1974-15 3.32 2.55 -1.41 - 8.8 $.54 -4.85 - 4.65
1975-16 3.39 2.63 -1.43 -29.55 4.92 -27.04 - 4.517
1976-77 3.42 2.61 ~7.40 -10.49 -7.65 -~ 8.C4 -10.54
1977-78 3.46 2.63 -3.14 =25.11 6.42 -9.13 - 6.07
1978-19 3.33 2.63 0.39 -21.23 ~1.01 0.0 - 3.04
1979-80 3.08 2.63 7.99 9.93 1.78 37.66 4.71
1970=75 3.31 2.58 7.10 12.135 3.82 4.63 3.66
1975-80 3.4 2.63 -0.72 -15.29 0.89 - 1.31 - 3.90
1970-80 3.32 2.61 3.19 - 1.47 2.36 1.66 - 0.24
Real growth rates, develuping Africa (in per cent) a/
1970=75 2.79 2.27 4.86 13.27 0.56 9.14 1.99
1975-80 3.00 2.41 5.73 6.03 4.02 3.08 2.62
1970-80 2.89 2.34 5.29 9.65 2.29 6.11 2.31

5/ All rates based on values derived from data in 1970 U.S. dollars, with multiple year
rates calculated on an unweighted (arithmetic) average basis (equal weighting for
each year).

Source: ECA computer printouts with calculations by the UNIDO Secretariat, except:
1960-78 population and labour force data from UNIDO data base, information
supplied by the United Nations Office of Development Research and Policy
Analysis; 1979-80 labour force growth rates assumed equal to 1978 growth

rate; 1979-80 population growth rate derived from Pcpulation and Vital
Statistics Report, United Nations, ST, ESA/STAT /SER'K 7 and/137 (1981).




3DF at market prices grew, in real *erms {137C prices) at an
zverage rate of 3.1j per cent from 137C to 13EC, as comgared with a
rate of 5.:3 per cent for developing ifrica, out yegative GDP growth,
reflecting the guerrilla w»zv and sanctions, as well as less favouraole
irternational terms of trade, was recorded cduring 1375-73. Recovery
cccured in 138C (7.33 per cen: growthj, but various difficulties
{discussed in section 2) will probaoly result in a reduction in real
3DP growth in 1381 to about 4 per cent.l The share of Zimoaowe irn
total GwP of developing ifrica dropped from 2.31 per cent in 137C to
1.35 per cent in 1580. Average growth of GDP per capita over the period
was -G.24 per cent, as compared to a growth rate of :2.31 per cent for
developing Africa. GDP per capita in Zimbabwe was 44 per cert higher
than the average for developing ifrica in 1370, 35 per cernt nigher in
1375, out only 11 per cert higner in 138C.

Gross capital formation in constant prices declined sharply during 1375-
1979, and declined on average oy 1.47 per cent during 1370-80,as compared to an
increase ¢f 3.55 per cent for developing ifrica. Zimbaswe's share in
total gross capital formation of developing ifrica declined from 2.8:

ver cent in 197C to C.77 per cert in 138C.

Exports grew in canstant prices at a1 average rate of 2.36 per cent during
197C-8C, whereas imports grew at an average rate of 1.56 per cent,but imports
exceeded exports in 1380 largely due to 2 37.35 per cent import increase
in that year. Zimbabwe's snare in total exports of developing Africa
dropoed from Z.37 per cent in 1370 o 1.23 per cent in 138C, and its
import share dropped lesssharply from 2.3: per cen® to 1.73 per cent.
Zimobaow2's imports are expected to continue to grow rapidly during
1961-03, helped oy pledzed foreign aid amcunting o US:2,CCC miliicn, out
export growth will depend on fluctuations in worid commodity prices and

internal factors (see section ;.

-

The share of government final consumrption expenditure in 7GDF rose
from 12.C per cent in 137C to IC.. per cent in 13EC 2né private firal
consumption expenditure rcse Irom 33.7 per cert t3 C.. ser Zlent, vhereas

-

the snare of zross canitel formatior leclined frawm 17,2 per cent ¢ Td.-

1" iepert on limbauwe in 3tandari 3ang Jeviaw, Taoruinr, 23,




ver cent (ir ieveloping ifrica *he capital formation share rose trom
17.4 per cent in 137C to 5.3 per cent in 138C). (Zable 2}. Real

Znoss capital formation jer worker rcse Irom USItO5 in 13706 to U8
in 1375, dut declined sharply tc TSI3C in 138, wnereas the Jigure for
developing ifrica rose from US385 in 137C to US®167 in 138C. T2 lavour
force ‘population ratio fell from 35.2 per cent in 137C to 32.3 per cent
in 1380, in line with 2 decline for developing 4friza from 33.: per cent

to 37.1 per cent.

“he share of exports in Z0P Jdropped from 11.1 per cent in 137C to
2T.5 per cent in 138C, wnereas for developing if.ica the export share
rose from 2..: per cent to 3.3 per cent. The share of net exports

’

(exports minus imports; in GDP fell from 1.C per cemt {surplus) x;n 1376

13 =i.0 per cent (deficit; in 198¢, and the export-trade ratio L declined

from 5C.; per cent in 137C to 45.1 per cent in 138C. Fer developing

ifrica the export-trade ratio declined from 30.5 per cent in 137C to [

=

30.C per cert in 1375, aut rose tc 5:.5 per cent in 1380

(42 ?7

Sxports per I
76 ir. 138G (for

developing ifrica the decline was from US347 in 137C to U3343 in 138C;.

(7]

capita declined ir real terms from US$SS in 1370 to U

Table 3} shows the distriouticn of GDP 9y economic sector and the
ratio of sector shares for Zimdaowe to those for developing Africa, 137C,
7975 and 198C, =8 well asreal mtes of sector zrowth for Zimsadwe and developing
Africa. The shares of agriculture, manufacturing, contruction and public
admiristraticn and defense rose from 1970 to 1375 wnile the share of other
sectors deciined. ?rrom 1375 to 1380 the shares of mining, commzrce and
public administration and defernse rose, with the largest increase recorded
in the last sector (from 1C.72 per cent to 15.35 per cent ;. The shares
in Zimbabwe's GDP of manufacturing and utilities especially, but also
transport and commnications and public administration and defense, were
considerably higner in 1980 than thcse for developing Africa,
whereas the shares of agriculture, miniig and construction were well
oelow the average for developing africa. In comparison to 137C
the ratio of limdbaowe ieveloping ifrica shares in JDP rose cornsicderaoly in 138C
in marufacturing, utiiities and public administration and jeferse and

declired consideravly in mining and conscructicr.

1 Zxporis {exports pius imports;.
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Table 2. Selected comparative indicators, 1970,

1975, 1980, Zimbabwe and

Develcping Africa a/

Year
1970 1975 1980

Distribution of GDP
by expenditur> (per cent)b/

- Government final .

consumption expenditure 12.0 (14.6) 12.6 (16.2) 20.2 (15.2)
- Private final consumption
expenditure 65.7 (67.5) 60.4 (62.4) 70.0 (55.7)

- Gross capital formation 21.2 (17.4) 29.7 (26.3) 14.4 (25.3)

- Net exports 1.0 ( 0.4) - 2.6 (-4.9) - 4.6 ( 3.8)
Share,exports of goods and
services in GDP (per cent) 31.1 (24.2) 30.0 (28.0) 27.5 (28.9)
Share, exports in total
trade (per cent) 50.9 (50.5) 47.9 (46.0) 45.1 (53.9)
Exports per capita )
(1970 Uss) 8  (47) 86 (42) 76 (43)
Gross capital formation
per worker (1970 USS$) 166 (85) 249  (141) 90 (167)
Labour force as per cent
of total population 35.2 (39.2) 34.1 (38.2) 32.9 (37-1)

g/ Data for developing Africa shown in brackets. Based on current US$ prices
except for exports per capita and gross capital formation per worker.

3/ The sum of the parts may not equar 100 because 3f rounding.

Source: ECA computer printouts with calculations by the URIDO Secretariat,
except population and labour force data as noted in Table 1.




Table 3. GDP by sector of origin, 1970, 1975 and 1980; compariscns with developing Africa; and real growth rates

Agriculture, Publio
forestry, Bleotrioi-~ Transport, adminis-~
hunt ing, Mining, Manufac-~ ty, gas, Construc- communi- tration, Other oDP (at
Period fishing quarrying turing water tion Commerce oations defense services factor cost)
Shares in GDP ( in per cent) a/ Value (in ocurrent
Us$ millions)
1970 15.60 1.24 21.30 3.26 5.61 22.5) 8.97 10.50 T.14 1,373.37
1975 16.56 6.75 24.28 2.95 6.06 20.8% 8.52 10.72 6.11 2,549.53
1980 13.54 8.56 23.80 2.90 3.95 20.99 7.64 ' 15.85 5.46 4,735.43
Ratio, Zimbabwe sector shares in GDPJE;veloping Africa sector shares in (DP
1970 0.47 0.74 2.24 2.76 1.07 1.12 1.73 1.16 1.07 1.00
1975 0.61 0.42 2.57 3.o04 0.82 1.08 1.65 1.15 1.13 1.00
1980 0.55 0.40 3.12 3.49 0.48 1.10 1.61 1.62 1.}7 1.00
Real growth rates, Zimbabwe (in per cent) b/
1970-11 26.19 22.54 3.35 0.0 - 3.64 5.43 13.64 -33.01 104.29 12.64
1971-72 13.92 5.75 14.82 6.25 22.64 11.16 8.00 7.25 - 4.90 9.41
1972-73 -10.86 -14.1) 8.06 20.59 - 1.54 2.70 2.18 14.86 19.85 2.90
1973-14 37.06 11.39 1.46 -19.51 -10.94 17.67 6.31 10.59 -19.02 9.08 \
1974-15 - 6.67 3H.2) -1.04 3.0} 1.75 -17.03 5.08 8.51 -17.42 -1.69 -
1975-76 T1.14 - 3.3% -5.97 -9.88 1.72 - 0.69 -1.61 1.96 -11.93 -2.02 .
1976-117 - 4.44 2.61 -5.22 -29.03 ~-13.5% ~-16.61 -2.46 - 5.71 3.13 -7.12
1977-18 -25.58 15.18 -1.18 13.64 -43.14 1.66 -8.40 39.80 -1.01 -3.13
1978-19 -11.46 1.55 8.717 8.00 3.0} ~-10,20 -1.83 T 30 8.16 0.34
1979-80 7.05 0.76 8.79 7.41 1.89 7.13 12.15 15.65 1.89 7.97
1970-1% 12.05 12.16 6.53 2.07 1.6% 5.99 T.16 1.64 16.56 6.47
1975-80 - 5.46 2.30 1.04 - 1.97 - 3.2 - 3.62 -0.43 11.79 0.05 -0.79
1970-80 3.30 T.23 3.78 .05 ~0.78 1.18 3.37 6.7 8.30 2.84
Real growth rates, developing Africa (in per cent) b/
1970-75 1.39 - 1.69 6.11 6.33 13.20 6.13 9.32 10.62 4.88 4.87
1975-80 1.21 4.45 4.97 6.94 9.78 5.62 7.38 11.93 4.81 5.59
1970-8¢ 1.30 1.38 5.54 6.64 11.49 5.88 8.35 11.28 4.84 5.23

g/ Based on data in current US§. The sum of the shares is greater than 100 per cent because the data include implicit bank
chargea,which are deductes from GDP at factor cost.

3/ All rates based on valuss derived from data in 1970 U.S. dollars, with multiple year rates ocaloulated on an unweighted
average basis,

Source: ECA computer printouts, with calculations by the UNIDO Secretariat.
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%anufacturing, which accounted in i38C for nearly ZJ4 per cent of
GDP, grew on average oy 3.78 per cent in real terms during 1370-8C, as
compared to average growthn of GDP {at factor cost, of 2.84 per cert, )
1375-78. Real VA in developing ifrica grew at an average rate of 5.54
per cent during 1370-80, sligntly more than the growth rate of GDP
(5.23 per cent). GCther services (at 3.3C per cert), mining (at 7.23
per cent), public administration and deferse (2t 5.71 per cent},
transport and communications (at 3.37 per cent) ané agriculture (a.t 1.3C
per cent; alsc grew or average more rapidly than 3DP in Zimbabwe during
197C-3C, whereas growth rates for commerce, utilities and consiruction

averaged 1.18, 0.5 and =C.78 per csnt respectively.




II. =AIN FACTCRS AXD PCLICIES AFFECTIIG ANURATTURILG FRCOUWCDHGY 4ND TRLTS

At the time of UDI, in 1365, Zimbaowe nad one of the most highly
developed industrial sectors in developing Africa, and this situation
cortinued during the late 156Cs and early 137Cs. #uck of this lead was
lost during the period 1375-78, however, and reconstruction of the economy
is only just begining.

Vanufacturing in Zimbabwe is predominantly based on 2xploitation of
rich agricultural 2nd mineral resources by private enterpi ises pcsessing

achnical and managerial skills and czpital resources well above the
average for developing Africa and supported by a well-developed infra-
structure base. Tye supply situation for each of these factors is briefly
examined below. 1

Products ?gsed en agriculture and forestry accounted for half of
WA in 1979. 2 Until independence commercial agricultural output had been
almost entirely in the hands of a relatively small number of European {armers
using moderr. techniques (machirery, fertilizers, etc.}. Prices paid to
farmers were generally below market prices, but wages of aired labour were
also low. Tovacco was the principal cash crop, although beef, cotton and
maize were also important. ibout half{ the agricultural land was held in

tribal trust, but output in these areas was low (mostly suosistarce level}.

This structure is now changing. A main government ot ective is %o
increase agricultural output, especially in the Tribal Trust Lands, and
to increase incomes of Black farmers. To this end prices paid to farmers
for most products and minimal wage ievels for farm ladbourers have been
raised considerably (corresponding more closely with world prices). 2
Land aocandoned by Zuropean farmers during the guerrilila war is deing
distributed to olack farmers. With the decline in world prices for tobacco,
land use is veing shifted from tovacco growing to other crcps, especially

maize, for wnich record 1281 output is predicted. Substantial experts of

[ =Y

Tor more detail see refererces listed at the end of this repors.

. ' Pood products, beverages, toovacco products, textiles ard wesring
apparel, wcod products, paper, printing and publishing .

3’ A further increzse of 33 per cent in the minimum wage for farm laoourers
for 1j¢Z nas recertly oveen announced.




maize and wheat to other ifrican couniries, as well as additicnal inputs

to Zimoabws's processing indusiries (except tobacco, seem feasivle over
the next few years provided that output levels of Zuropean Tarmers, whose
production decisions will depend largely on relative changes in procuct

prices and wage costs and on their feelings of security, can oe maintained.

¥ining, largely in the hands of iransnational corporations,accounts for a
large proportion of Zimbabwe's exports and provides the main raw materials for
its vasic metals, metal-working and engineering industries (which accounted
for more than 3C per cent of VA in 1373). The country's mineral resources
are rich and provide a good basis for the development cof mineral processing
industries. (old, asbestos, nickel, copper and coal were the main
products oy value in 1979. New investments in production of all these
minerals are underway, and further reserves are expected to ve discoverd
within the next few years. Thus prospects are good, although vartly
jependent on government policy on investmentis dy the transnationzals and

fluctuations .u world prices.

One of the most important issues facing the gorernment is the need
to maintain the ski.i8 and capital of white workers and entreprereurs
while developing the potential of dlack workers and entreprereurs and
creating opportunities for their greater participation in the economy. This
will not de an easy task, out is one whica is essential for future develcpment.

So far government policy in this respect nas "eer relatively successful.

Zimbabwe's infrastructure is well developed, but additior ° investmert

is required to compensate for lcw investment leveis durins wod
of internal disturocesnce. Improvement of the railway sys: xvicularly

important. Because of a deterioration of political relationships with
South Africa, the rail link with that country can no longer be considered
as secure. Thne rail comnection with "ozamoique is therefore in the

process of oveing improved.

Prospects for the manulacturing sestsr will ‘epend o gererzl
X z J z

eccromic, social anc political poiicies, as well 2s on specific industirizl

he

policies. Tn formulating the former set ¢f policies particular atter-icon

#iil need tc ve given <o the Tollcwing basic reguirements IT2r success:
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mainterance of iniermal peace, i.e., continuing acceptaole
relationsnips vetween the racial and iribal groups, corircl
cf =rmed groups, resetilement ci those dislocated luring
the guerriliz war and recuction of urempicymer.t ( whica is

reportedIJ to b2 running at as much as 4G per cent ).
- reduction of the outflow of Waites;

- tighter economic administravion, especially control of
imports, inflation, the government ceficit and the moreyr

supply, all of which nave veen increasing sharply since 13&C;

- maintenance of confidence by private foreigm investors and

aid donors;

- mainterance >f eccnomic links with South Africa wnile expandin
ties with other Southern ifrican countries, especially the

3AJCC group;

- sustained growth of the agricul-ural, minirg, transpor:,

energy and construction sectors.

- although largely beyond national policy control, economic
success will also depend in part on stability in the country's

international terms of trade.
Industrial policy will need to aim in particular at the following:
- replacement of obsolete and worn-out machinery;
- training of new skilled laoour ard managers;
- strengthening of small-scale industiry;

- elimination of uncompetitive industries promoted witanix the

protected market of the DI period;

- oprovision of larger amounts of foreign exchange fer irndustry
to allow increased purchases of imported inputs (reduction or

1

elimination of import juotas would nelp considerasly to
alieviate the serious vottleneck existing at present in tais
respect, especially as it affects availadility =f spare parts

and materials consumed in tne nroductior ;rccess;.

The Zconomist, 3 wovemoer 175C.
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In this sector an analysis of various key indicators related to

manufacturing in’Zimbabwe is presented. The focus is on the period 13°16-3C.

Real ¥VA per capita (in 1370 prices) rose steadily from U3%55.10

in 137C to US256.54 in 1374, declined thercafter to (S75C.35 in 1378, 2nd

A\ ¥}

rose to USS55.49 in 1380 (Teble 4). The averzze arnual increase during
1370-8C was only C.05 per cent. “Vi per capita in limbadwe was 3.37 times
greater than the average for developing Africa in 1370 2nd 3.57 times
greater ir 1374, but was only c.53 times greater in 1378 and 2.58 times
greater ir 138C. Zimbaowe's share in Vi of develcping ifrica {in current
rices ) rose to 5.90 per cent in 1372, out by 1378 its share had declinad

to 3.C5 per cent (4.37 per cent in 1380).

Food, oeverages and tooacco products accounted for 138.:2 per cent of ‘
Zimbapwe's VA in 1375; textiles, wearing apparel and leather procucts l
accounted for 19.J) per cent; wcod products, paper and printing znd
puolishirg for 10.0 per cent; chemicals and related procducits for 14.7 per
cent; iron and steel for 13.5 per cernt and faoricated metal products,
includirg machinery and transport eguipment, for 13.3 per cent Taole 35).
The cimbaowe shares of iron and steel, non-eiectrical machinery and
non-industrial chemicals were at least twice the developing Africz average
for these oranches (4.1 times as great for iron and steel), out the shares
for food products, non-footwear leather pruducts, misc. petroleum preaucts
and earthenware products were all less than half the average for developing
Africa. Jimoabwe accounted for 3C.1 per cert of develcping Africa's iron

and steel preoducticn, and also accounted for more than 1C per cent of

-

rde

k=1

Lfrica's producticn of wearing apparel (excluding footwear), industr
chemicais, plastic products, fadricated metal products {excluding machinery
and equipmert )}, non-electriczl machinery and professioral ani scientific

equipment.

1 “VA-related data shown here ard in followirg tasles are dased on
industrial statis.ics, vatizer than rnaticnal accountg, 23 in previaus
taoles. The two data sets are not stricily ccmnaradle.




Table 4. Real manufacturing value added per capita and its rate of growth,
Zimbabwe, ratio of Zimbabwe XVA per capita to developing Africa MVA per capita

and share of Zimbabwe in MVA of developing Africa, 1970-80

Period deal Vi innual Ratioc, Jimbaodwe Share, Cimoaowe,
per capita growth rate, FV. per capita ' in IV cof
(357C US¢) real VA developing developing
per capitaa : Africa FVA tfrica L
(per cent ) per capita (per cent 2
137C 55.1C - 3.37 5.41
1371 55.C8 -G.C3 3.2 5.81
1372 61.¢3 11.17 3. 4§ 5.3C
1373 64.14 4.75 3.41 5.46
1374 36.54 3.3G 3.51 5.69
1375 83.82 ~4.0 3.3 4.68
1376 58.08 -3.02 1.03 3.3
1977 S3.23 -3.15 2. 74 3.3z
1376 50.85 —4%.47 .53 3.0
1373 53.53 5.27 c.56 3.4C
1380 56 .43 5.53 2.08 .37

Z2 Unweighted annual averages are: 3.12 per cert for 197C-75; -2.21 per cent
for 1375-8C; C.05 per cent for 1370-3C.
7
® Based on data 1in current USS.

Source: EZL computer printouts, with calculations by UNIDC Secretariat, except
population data from UNIDO data base.(in.ormation supplied by the
United Nations Office of Development Research and Policy inalysis).
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Table 5. Distribution of manufacturing value added by branch, Zimbabwe, comparison of distribution in Zimbakwe and developing

Africa, Jimbabwe shares in branch value added of devsloping Africa

Branch ehares in MVA “Ratio, Zimbabwe branch “Zimbaowe shares in

(per cent) with value shares/developing Africa developing Africa branch
ISIC code (with branch description) (1975 US$000s) for total branch shares a/ value added (per cent) a/
311/312 (food products) 9.2 .44 2.7
313(beverages) 5.9 .91 5.6
314(tobacco products) 3.1 Rk 4.7
321(textiles) 8.7 .58 3.6
322(wearing apparel, ex. fcotwear) 5.8 1.86 1.4
323(leather products,ex. footwar and wearing apparel) 0.2 .25 1.5
324( footwear, ex. rubber or plastic) 2.2 1.34 8.2
331(wood products, ex. furniture) 1.5 .52 3.2
332(furniture, ex. metal) 1.8 1.40 8.6
341( paper and producta) 2.7 1.15 711
342(printing and publishing) 4.0 1.56 9.6
351(industrial chemicals) 4.9 2.01 12.3
352(other chemicals) 5.3 1.03 6.3
353( petroleum refineries) 0 0 0 '
3542m1‘sc. petroleum and coa) products) 0.3 .29 1.8 =
355(rubber products) 1.9 1.25 1.1 \
356(plastic products n.e.c.) 1.7 1.85 1.4
¥51(pottery, china, earthenware) 0.1 .28 1.7
352( glass and products) 0 0 0
369( other non-metallic mineral products) 4.5 1.1} 6.9
371(iron and steel) 13.5 4.9 30.1
372(non~-ferrous metals) 1.4 1.00 6.1
381( fabricated metal products, ex. machinery and equip.) 9.1 1.69 10.4
382(machinery, ex. electrical) 3.8 2.57 15.6
383(machinery, electrical) 2.9 1.25 7.1
384(transport equipment) 4.0 1.19 7.3
385( professional and scientific equipmer.t n.e.c) 0.1 1.67 10,2
390( other manufactured products) §.2 .93 5:1
Kanufacturing value added, total 844, 800 1.00 6.1

a/ Some branch and country omissions ocour in the data for Africa.

Source: UNIDO data base; information supplied by the UN Statistical Office, with caloulations of comparative data by the
UNIDO Secretariat.
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As shown in Table 6, ¥VA grew at constant prices at rates ranging
from 7.2 to 12.3 per cent during 1371-74, declines were recorded from 1975
to 1978, and recovery occured during 1379 and 1980, with growth rates of
9.6 and 14.8 per cent. Data for the first five months of 1981 (4.1 per
cent growth) indicate a slowing down of the growth rate in 2381, but the
Government estimates that real average annual growth over the period
1981-84 will be about 11 per cent. The aver ige rate for 1970-80 was 4.3
per cent (7.5 per cent in 1970-T5 and 1.1 per cent in 1375-80).

Over the period 1970-8C highest average growth (11.5 per cent) was
recorded in ISIC branch 330 (other manufactures), with rates of 6.0 to0 6.5
per cent recorded in food., teverage and tobacco products and textiles.

Low growth of around 2 per cent was recorded in wearing apparel and foot-

wear, non-metallic mineral products and transport equipment. During 1979

and 1980, the period of economic recovery, high growih rates were recorded
in almost all sectors. During 1981-84 highest growth (14 per cent anmual

average) is expected in food products, lowest (6 per cent) in transport

equipment and non-metallic mineral products.

Unlike the trend in many developing countries, MVA tended to grow
slightly more rapidly in current prices than gross output over the period
1963-1980, indicating an increase in the share of VA in gross output
(Table 7). MVA increased at an average annual trend rate of 12.2 per cent
from 1963 to 1978, and by 20.3 per cent in 1979 and 15.6 per cent in 1980;
the comparable figures for gross output were 11.5, 20.5 and 14.2 per cent.
Cross fixed capital formation fluctuated widely over the period, from a
36.9 per cent decline in 1976 to a 94.0 per cent increase in 1968. Trend
average annual growth over tne period 1963-1378 was 13.7 per cent (higher
than EVA growth), but calculated on a compound basis growth was only 6.5 per
cent. Thus the long term relationship beiween value added and capital
formation can not be easily determined from the data. Wages, on the other
hand, show a clear downward trend in proportion to value added. Trend growth
ir, wages averaged 10.9 per cent during 1363-1978 (lower than MVA growth) and
17.8 per cent in 1379. Less than half the increase in the wage bill was due
to increased employment. ®rom 1363 to 1378 employment rose on average
(trend) by only 4.9 per cent, although the increases in 1379 {7.0 per cent)
and 1280 (10.2 per cent) were somewhat higher. 1 Employment actually

declined in 1336 and 1376-1378. The numver of establishments increased

1/ Value added per employee increased by the difference odetveen grouth
in value adaea anu employment.




Table 6.

Manufacturing value added in Zimbabwe, by branch - real growth rates, 1970-80, and projected 1960-84 rates

— — — Real growth rates (pe- cent) b

Branch ISIC code a/ T9T0-71 1971-72 1972-73 1973-74 1974~15 19715-16 1916-71 1971-18 1978-79 1979 1970~-754/ 1975 910 80-B4e/
31/342 11.0 7.4 13.8 0.0 1.0 5.0 8.6 -3.4  10.0 6.1 6.6 5.3 6.0 14
313/314 6.1 1.4 14.1 1.9 4.2 3.0 - 5.7 1.0 4.1 18.9 8.7 4.3 6.9 8
321 11.} 15.2 1.7 5.1 - 2.8 -89 0.0 - 1.0 6.1 16.8 7.3 4.1 6.0 1"
322/324 6.9 8.6 0.0 5.0 - 5.6 - 4.9 4 1 - 8.1 10.8 18.1 1.0 2.2 2.6 8
323/385 1.1 12.5 4.4 7.4 -0.9 -6.9 - - - 4.6¢/ - - -
33/332 5.9 1.8 6.2 6.8 -9.0 -1.9 -14. 0 -2.4 24.1 25. 3.5 5.3 4.4 9
341/342 6.3 1.9 4.3 1.2 - 8.2 - 8.9 - 5.4 5.8 8.8 16.7 5.1 3.4 4.2 1"
351/252/35) 8.5 13.0 0.0 9.2 5.3 -10.9 - 1.0 0.0 2.) 20.5 1.2 2.2 4.7 12
354 5.6 20.0 -17.1 23.0 9.9 - 4.9 - - - - 6.0¢/ - - -
355 10.5 19.0 - 5.9 - 4.2 1 -6.9 - - - - 3.9¢ - - -
356 40.0 21.4 16.5 26.) -19.9 -6.9 - - - - 12.9¢/ - - C-
361/362/369 15.5 .o 8.8 10.1 - 8.2 -12.9 -19.4 -19.9 19.6 16.6 1.4 -3.2 2.1 6
371/372/381/382/383 6.4 4.1 14.8 8.6 - 0.9 -1.9 -12.9 - 1.2 8.9 11.0 10.6 0.4 5.1 1
384 15.17 6.2 - 9.7 4.3 4.2 -20.9 - 5.0 -13.2 13.8 23.0 4.1 0.5 1.8 6
390 1.5 43.9 10.5 2.9 - 1.3 0.0 6.0 0.0 8.5 30.5 10.) 9.0 1.6 1"
Ranufacturing,

total 1.5 12.3 8.0 7.2 - 1.5 -6.5 -10.0g/ 9.6 14.8 1.5 1.1 4.3 1"

g/ For branch descriptions sees Table 5.
b’ A dash (~) indicates data not available.

c/ Based on volume indices provided by the Central Statistical Office, Zimbabwe as reported in UNIDO, ZIM/QR/JPO/81/3.
of 1981 manufacturing production averaged 4.1 per cent greater than the 1980 average.

d/ Unweighted arithmetic average.

#/ 1980 Z$ basis; rates rounded to nearest per cent.

£/ 1970-76.

Except as noted in o/ and e/ all rates are based on values derived from data in 1970 USS.
During the first five months

Source: Montunly Digest of Statistics, July 1981 (Zimbabwe government).

g/ Slight overestimate of rate of decline dus to omission of data for 323/385 and 354, 355 and 356 after 1976 (these accounted for 4.2 per cent of
value added in current prices in 19'06).

Source: Except where indicated, UNIDO data base; information supplied by the U.N. Statistical Offioe,
data by the URIDO Secretariat.

with estimates and ocalculations of comparstive
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at a2 trend rate of 2.3 per cent from 1353 to 1374 {the latest rear for

~uich data are availadle), =nion .dndioates ihat onl 2 small proportion
of Wi growth can be atiriosuted to additiomal estaolishmenis, the rest

oeirz a result of increased VA per estadlisnment.

Table 8 shors oranch shares in gross output, value added, capital
formation, wage:, employment and numoer of estzoliishments for 1363, 127G,
1375 and 1473 (1963, 1370 and 37+ for estaolishments;. In 1373 the most
important oranches in terms of gross output were food products (3.5 per
cent of total), miscellaneous manufactures (12.5 per cent), iron and steel
and other metals (12.4 per cent) and textiles (11.2 yer cent). 1 The
shares of iron and steel and c.her metals and textiles increased ccrsiderably
over the pericd, whereas the share of trarsport equipment declined from

10.7 per cent in 133 te orly <.7 per cent in 1373.

As in most developing countries, the share of food products .n value
added, 13.7 per cent in 1373, as well as the shares of beverages ard tobacco
products, were much smaller than shares of these brarches in gross output.
Zesides food products, more than 10 per cent of value added ir 1373, and
in 1375 and 137 was accounted for by iron and steel and other metals,
miscellaneous manufactures and fabricated metal prcducts and non-electrical
machinery, whereas in 1363 only food products, miseellanecus manufactures
and ir:znsport equipment accounted for more than 1C per zent of vzalue

added (each).

Sranch shares in capital formation varied widely from year to year.

Tn 1373 and 137C food products accounted for the largest share of capital
formation {c4.5 and 19.1 per cent;. Tron and steel and otrer metals
accounted for 135.7 per cent of capital formation in 1375, and miscellanecus

manufactures accounted for d4¢.3 per cent in 1303.

The shares in <the vage 0ill of fcod preducts, iron and steel and cther
metais and miscellaneous manufactures rose from 31.1, 8.0 and 8.3 per cent
in 1703 %0 1.3, 1¢.3 and 1.3 per cent in 1373. Fabricated metal procucts
and non-electrical machirer;” accounted for 12.. per cent of 1377 -iages,

do'n scmewhat Srom 1373,

1 ' Tcotnote ¢ of Taodle  grovides a more detailed prouult Ureakicm
far 7372 than shown ir. the Taole.
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Food products, fabricated metal products and non-electrical machinery,
vearing apparel {including footwear) and textiles provided 15.4, 11.2,
11.5 and 10.8 per cent of marufacturing employment irn 1373. Food procucts
and wearing apparel also accounted for more than G per cent of emplcyment
in other years {2liso fadricated metal products and non-electrical machinery
except in 1503;. As of 1973 manufacturing employed 147,d4¢3 persons (of
which about 8.5 per cent were women), or a2oout § per cent of the total

laoaur force.

Paoricated metal products and non-electrical machinery accounted for
the largest numoer of manufacturing establishments in 1374 (23.5 per cent],
1370 {13.2 per cent) and 1963 (16.3 per cent) followed by mi:cellaneous
manufactures in 1374 (14.5 per cent) and 137C (14.5 per cent) and by
food products in 1963 (12.3 per cent).

Table 3 shows manufacturing value added -per establishment, 1353,1370
and 1974 and value added per employee, share of wages in value added,
share of gross fixed capital formation in value added, the investment-
surplus ratio and the share of value added in gross output, 1363, 137C,
1975 and 1979. Value added per establishment, in 1375 prices, rose from
US3343,C00 in 1363 to US2643,CCC in 1974, falling to about US3555,CCC in
1579. Value added per estavlishment in iron and steel and other metals
was almost 3 times the figure for overall manufacturing in 1374, tobacco

TA

producte was more than 3 times the 1374 average and deverages, textilies

and paper {and paper products, were all more than twice the zverage. Lowest
1374 value added per establishment occure . in wood prcducts manufacture,

and the figure for fabricated metal products {excluding electrical machinery;
was not much nigher, indicating the relatively small scale of firms in

these sectors.
Value added per employee, one measure of lao .r productivity (or
. . ey L o emay e so 4z IO -
capital intensity; — rose from US3L,475 in 13063 <o US353,50; ir 1373,

declining <o US25,35C in 1373 {1579 prices;. 7alue added per camployze

v
3

paper and paper products in 1373 was more than twice the manufacturing
average, out in wood products otner than furniture value 2Zzed per employee

was Oniy adout a quarter of tie average saiue. un the dasis of data fir
previous years, miscellzneous manufactures anc ruvoer praducts
amcng he oranches wih nizaest value added per 2mplsy2e in 13757 (Zata not

availatle Jor *“he ear;.

Taig and similar measures mar nave several iilferent interjpretaticns.
For a zood iiscussicn see .3, 3nalla ‘ed.,, Technoiozy and zmploy ent
- :

era, 1331,

§-»

in ITncustrry, chapter T .\ TLI, Je
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The share of wages in VA dropped from 50.4 per cent in 1353 to
4i.4 per cert in 197C anéd to 42.2 ver cent in 137S5. The 1373 share
was 42.7 per cent. Tae highest wage shares irx value added in 1373
were in electrical machinery (a sharp rise from 1375), printing and
puolishing (also in1375)and non-metal furniture (also in 1375),2nd the
lowest wage shares were in beverages (alsoin1363, 137G and 1375), textiles
and iron and steel and other metals. The wage share in transport

equipment was highest in 1363 and 1370, and among the highest in 1375%.

The share of capital: formation in ¥VA dropped from 13.8 per
cent in 1363 to 12.5 per cent in 197G, rose to 24.C per cent in 1375
and dropped to 7.C per cent in 1379. The highest shares of capital
fcrmation in value added in 1973 were in paper and paper products
and non-metal furniture, the lowest in iron and steel and other metals
and wearing apparel (including footwear). In 1375 the highest shares
were in iron and steel and other metals and textiles, the lowest
in transport equipment, and in 1970 the highest shares were ir non-
metal furniiure and rudber products, the lowest in tcbacco products

and paper and paper products.

The investment-surplus ratio, i.e., capital formation divided
tv value ad@gd minus wages, provides 2 rough indicator of costs and
cenerfits. u The higher the ratio the more costly, in terms of
investment, is the production of surclus value added. Tne ratio for
total menufacturing dronped frem :7.3 per cent in 1363 %o :ii.d per
cent in 1570, rising to 41.5 per cent in 1375 ané falling to 12.. per

cent in 1373. The ratio for wearirg apparel, includinz footwe

B
[+]

zmonz the lowest in 2ll 4 years, as was tcbacco products
“ron and steel and other metals zad the lovest ratic in 1273, out *he
hignest in 1375.

“ne share of V. in gross output rose frecm 7
to ~i.< per cernt in 1370, remained almcst scnstant in 1373 and rise
sligntiy in 1375 to -uv.7 per cent. The saare o vaiue added i zgross

-~

output in 1471 was nighest in topacco producte, bever=zes .1 =2:. ien-
7.7 & 2 ’ (=)

ware products, ana iovest in food products.

1, Zough oecause he nmany adjustmentis made in project social cogt-uernel
apnaiysis are not included., . time stream usirr orice ciszscunting, v
tharn 3ingle years shoulld Se usei.

it
2t

ner




-inother rouga efficiercy indicator is the incremental capitali-
output ratio {J73Ci), defirnsd as the incresse ir Fixed capital divided by
the increase ir waiue .zdded. The loser the TI0E the graater the net uutputs
per unit of investment.l' Taple 10 n1ows ICCRs caicuizter v : >-rear moving
average oasis for manufacturing oy oranch, 1383 t0 1379, The taole shows
a cyclical trend in the ICOR for total manufacturing, with highest ICORs
veing reached in 1334-38 (¢.58) and 137i-78 {3.40,.

ith the excepticn of 1374-~73 and 1275-77, Z2Cas for wearing
apparel and footwear were among th2 lowest over the whole pericg.
Relatively low I.Ods were also recorded over most of 1363-78 in oeverages,
prirting and publishing, fabricated metal products and machirery
(electrical and non-electrical) and {except mid 13SCs} miscellanecus
menufactures. I 0Rs for Tuboer products were zigh in the mid 1yols out
low in the 1370s, whereas the opposite vas irue for earthenware products.
ICCRs were particular.y variaole for transport equipment, sut the; tended
to be high (or negative, indicating a decrease in value added).

¥ost manufacturing takes place in Salisoury, which accounted for
46.3 per cent of VA and 44.C per cent of manufacturirg employwert in 1373,
and Bulawayo, which accounted for 23.. per cent of }7A and 8.7 per cert
of amployment in 1373 (Taole 11,. Other manufacturing certers are ue .ue
and edcliff, Swelo and Umtali. 7Y per employee -as highest in Tue [ue
and iedcliff and in 7welo in 1373, whereas ir 1367 Salisoury aad the
highest VA per employee.

As of 1579 manufacturing establishments employing up tc 1C workec-s
accounted for 17.7 per cent of establisments 5Sul cnly C.) per cenmt of
manufacturing employment and value added {Taole12 ;. Ta comperison,
establishments employing more than 1CCC workers accourted for only 3.3
per cent cf estaovlisaments (i.e. 52 estaolisnments; out provided 28.) per
cent of employment and 331.0 per cent of YVA. 7Jalue added per employee
ternded to oe highest in estavlishments employing more tnan SCC workers.

1" Like the investment-surplus ratio, the ICCR suffers from various
conceptual and computational difficultires, thus the calculations
should oe taker as rough general indicators unily.
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Table 10. Incremental vapilal - cutput ratios (1CORE) in wanufacturing, Ly branch _Zimbabwe, 1963-199 (3 year moving averuges) !/

2:::cg/lsm 196365 1964-66 196567 1966-68 190769 1968-70 1969-T1 1970=T72 191=13 1972-14 1973-75 1974-16 1IT5-1T 1973~
31/312 1.55 1.99 2.4 1.20 1.02 1.75 1.73 1.66 1.46 1.98 1.94 1.74 1.25 0.04

33 0.80 0.46 0.52 0.71 0.96 0.60 0.5 ¢.59 0.61 0.2 1.52 2.70 1.44 .29

314 (-) (-) (=) 0.30 0.7 0.45 1.26 1.13 0.43 0.5% 0.60 1.44 0.8 1.43

32 1.75 2.0 1.83 1.58 1.19 .11 0.71 0.69 0.48 1.08 2,29 4.29 14 0.6
32oK(=3224324) 0.49  0.42 0.46 0.47 0.50 0.3 0.41 0.37 0.32 0.41 1.07 (-) (-) 0.47

33 1.04 1.6 2.90 1.64 0.82 1.35 2.05 2.6) 0.67 .39 2.07 (-) ~+50 0.1}

33 3.38  0.50 (-) 0.42 0.53 .0.96 1.02 0.94 0.37 0.43 2.17 (-) (-) G5

31 0.7 1.14 1.87 1.54 0.8 0.80 1.18 0.78 0.37 0.34 2.26 (-) (-) .43

3. 2.6 0.96 0.8 0.47 0.50 0.45 0.43 0.4° 0.32 0.45 1.21 5.50 10.0 0.5

35 (-) (-) (-) 0.73 0.93 0.73 1.47 1.44 0.84 0.78 1.05 1.33 5.0 0.3} ,
’30‘3;:().361*364 0.81 0.41 0.29 0.3 0.47 0.73 0.64 0.93 1.01 1.96 6.29 (~) (-) 1.96 [
INA(=3714372) 1.5 192.0 (-) 1.9 1.10 0.74 1.09 1.03 1.87 2.17 3.65 (-) 4.95 1.17 '
381a(=3814382) 0.5 0.77 1.05 0.57 0.41 0.39 0.5% 0.01 0.50 0.63 1.33 (~) (-) 1.1

383 0.29 6.0 0.90 0.61 0.50 U 0.46 0.50 0.42 0.51 0.8y 1.46 2,22 1,12

334 (-) (-) (-) 0.68 V.61 26.50 (-) 6.74 0.74 0.84 1.02 1.79 (-) 2.
miac. 11.% (-) 1. 1.20 0.90 1.37 0.8 1.08 0.58 0.70 0.80 2.0} .45 1.0
total manu-

facturing 1.7 2.8 2.2 1.04 0.8 0.87 0.8% 0.88 0.8 1.1} 1.96 5.48 3.58 1,00

. “ue lUun is defined us the inuvreuse gross fixed qapital in time period O divided by the increase in
sutput (value added) in the following time period. Three year muving averages are used to smooth results und reduce ihe number
ol vaues where the chunge in output is negutive (in which case the ICUM becunes meaningless). (ases where vhange in 3 year
output is negative are shown as (=) in the table. $Since nutput chunge is laggud uvne year compared to investment chunpe (net total
investmenl uhould be weasured but data are not available), a 3 year moving average actually includes one additional data year
(e.g- WI5=T7 1k reflects 1)78 oculput vhange). Bused on values in current %$. The lower the (pomitive) T1COH, the more
fuvourable is the invesiment - output ratio, i.e. more output is achisvudl with lesa inveuilment.

/
- ror oranch duscriptions see table Y, Misc. includes 323, 351, 352, 353, 354, 356, 385, 190. 1

Source: UNTIO Seuretariat, bused on informution supplied by the UN Statistical Office, exuept 197) value added trum of Product io
L BO - Mindug, banutactucing, Construction, Plectricity and Uuter Supply, tuble 2 (Central Stutistical Office, Zimbabws),




Table 11. Regional shares in manufacturirg value added and employmert,and
value added per emvloyee, by region, Zimbabwe, 1357 and 1379

Shares in total chares in total »anufacturing

mamufacturing manufacturing value added

value added employment per employee
Region (per cent) {per cent) (28)

1307 13719 1307 1273 1367 1372
Salisoury 50.6 6.4 42.3 4£.0 2205 5188
Bulawayo 28.4 23.2 33.7 8.7 1552 1377
<ue jue and 5.5 12.9 4.9 5.3 2183 1C723
Hedcliff
Gwelo .3 5.3 4.3 4.0 1824 51351
Umtali Z. 3.C &1 5.5 1247 2324

ooma ot 1.3 3.2 2.0 1382 3716

Fort Victoria &.4 ¢.8 G.8 c.3 3L 4353
Other 5.C 5.6 3.1 7.5 151C 38C3 i
Total & 160.1 33.3 160.C 1CC. 1 1842 251

7

<’ Totals (per cent) reflect rounding error.

Source: compiled by URIDX Secretariat from Jensus of Production, 1373/8C -
¥iring, Fanufacturing, Construction, Zleciricity and ~‘ater Suppiyv
Table 1 {Jentral Statistical Office, Zimbabwe).




- 23 -

Table 12. Ianufacturing value added, employs.~-. 2148 estzdlishments and
value added per emploves— distribution oy size of estadlish-
ment \numoers emploved; - Zimozowe, 1573

DJistrioution of Proportion of Froportion of Proportion of Value added
establishments total total total per employee
by size manufacturing manufacturing manufacturing (Z3)
(numbers establishments empioyment value added

employed) (per cernt) {per cent; (per cent)

10 or less 17.7 .5 C.y 4045

11=2C 190.3 2.2 1.8 3350

21-50 iz 5.5 5.8 4442

51-10G 14.1 8.5 1.4 4231
101-200 9.6 1C.5 8.8 4072
201-300 4.5 7.1 5.4 5443
301400 3.4 8.5 8.2 4712
451500 1.3 5.1 5.0 4632
5C1=75C 3.5 5.2 10.7 5443
751-10C0 2.8 1C.9 11.3 5106

more than 1000 3.9 28.9 33.5 5711

Total

manufacturing  10C.0 (1342 ja/ 39.9 (147338)a/ 93.9 (724654)a/ 4318

’
2 rmotals (per cent) reflect rounding error.  Absolute figures shown in

parenthesis.

Source: Census of Production, 1979 8C - Wining, Manufacturing, Construction,
Electricity and Water Supply, table 8 (Central Statistical Office,
Zimbabwe ), with additional calculations by UNIDO Secretariat.
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IV. DPiITERI OF TRRITE I HANUFACTURES

Zimoabwe's international trade suffered consideraoly curing the
mid- and late i37Cs from the effects of war and ecoromic sanctionms.
The country's export volume index rose from 113 in 1270 to 123 ir 1374
but declined to 113 in 1973 {1964 = 1CC). ore significantly, terms
of trade declined from 8 in 1370, to 34 ir 1374 and to 3% in 1373,
and the import volume declined from 115 in 1374 (31 in 137C) to &7
in 1373 (1964 = 1GC). 1l fThus foreign exchange availapility declined

sharply and economic expansion was severely curtailed.

The vaiue of commodity expurts in 14737, in terms of current iSs,
was 144 per cent greater than in 137C (Taole 13). letal products accounted
for 27.4 per cernt of the total in 1973, crude materials accounted for
4.2 per cent, food and food products for 18.3 per cent and oeverages,
tooacco and tooacco products for 13.5 per cent. The shares of ediole
oils and fats and oveverages, tobacco and tooaccc products tended o
increase during the period 137C-79 (with the highest share occuring
in 1378 in %oth cases), whereas the shares of machinery and trznsport
equivment and chemicals tended to decline. The share of food and fcod
products tended to increase until 1375. ™"he 137C shares of foods, crude
materials and metal products were signific ntly higher <han in 138%,
wnereas the 1370 shares of beverages and tobacco, cnemicals and

miscelleaneous manufactures were well below 1365 leveis.

The value of commodity imports in 1373 was 131.3 per cent greater
{in current 2ZI) than in 137C {Taole 14). Tn compariscn to exnor® shares,
1375 import shares of foods, veverages znd “ooacco, crude meterizls and
oils and fats were very low. The mair import items in that year were
fueis and electricity (3.5 per cent of total,, material based and
miscelianeous manufactures (<7.3 per cent), machirery =a.d transport
equipment (.3.. per cent and chemicals ('3.j per cent;. “n terms of

structural change, the tavle shows that the main feature has been the rapidly

lf Jource: ontaly DJigest of Statisrics, April 130, [Tevernment of
simoaove ).




Table 13, Structure of commodity exports, with index numtiers for total commodity exports, Zimbabwe, 1965 and 1970-19 2/

Commodity group 1965 1970 9N 1972 1973 1974 1975 1976 1977 1978 19798
(and STTC code)
group shares in total (percent)
food (V) 10.6 18.7 21.8 26.0 22.9 25.1 28.5 18.3 19.6 19.4 18.3 (229.2)
beveragea and tobacce (1) 35.8 10.7 12.2 13.5 16.2 15.6 14.8 15.9 15.2 17.9 13.6 (309.9)
crude materiale (2) 13.6 23.5 22.6 21.4 20.5 20.5 19.4 23.2 25.6 23.0 °4.2 (2%0.9)
fuels and electricity (3) 4.5 3.2 2.1 1.0 0.6 0.6 0.9 1.2 1.5 1.4 1.6 (121.8)
edible oils and fats (4) 0.2 0.1 0.2 0.2 0.3 0.5 0.2 0.6 1.0 1.1 1.0(30%0.0)
chemicals (5) 3.3 1.3 1.6 1.3 1.2 1.1 1.0 1.1 0.9 0.8 0.9' (151.5)
metal producte (6) 11.2 2.7 23.% 22.5 24.5 21.9 21.3 26.7 24,3 241 27.4 (249.8)
machinery and transport 6.2 5.2 3.9 3.5 2.1 3.2 3.4 2.5 2.4 2.6 2.5 (114.8) !
equipment (7) &
manufactures, 14.1 10.6 12.0 10.5 11.2 11.5 10.5 10.4 9.6 9.6 10.5 (244.0) '
miscellaneous (8)
au?;tz;al, manufactures 35.4 43.8 41.0 37.8 39.6 37.7 3.2 40.7 37.2 3.1 41.4 (229.9)
index numbers (1970 = 100)
TOTAL 113.3 100.0 109.9 126.3 153.9 189.5 189.1 210.3 199.6 221.7 244.0

a/ Based on F.o.b. values in current 48. Totals differ from those reported in national acoounts data.
b ?

= (Group index numbers are shown in parenthesis for 1979 (approximstely equal to 1979 index number for total times ratio of 1Y79 to

1970 group shares ).

Source: (overnment of Zimbabwe, Treasury (export values).




Table 14. Structure of commodily imports, with index nu bers for total commodity imports, Zimbabwe, 1965 and 1970-79 a’

- ¢ . \ . b/
commodity group 1955 1979 1971 1972 1973 1974 1975 1976 1917 1978 1979=
(and SITC code) group shares in total (percent)
food (0) 1.8 5.2 4.6 3.5 4.2 3.3 3.1 1.9 1.1 1.1 1.8(79.9)
beverages and 2.9 0.6 0.4 0.4 0.6 0.3 0.3 9.3 0.3 0.3 0.4(140.0)
tobacco (1)
crude materials (2) 4.1 5.3 4.1 4.4 4.5 4.9 3.7 3.7 3.1 3.3 3.4(148.0)
fuels and 4.9 6.9 6.5 1.5 1.6 10.3 14.1 20.0 22.6 22.3 29.5(1000.6)
electricity(3)
edible oile and 1.1 0.4 0.5 0.3 0.2 0.7 0.5 0.5 0.5 0.1 0.4(220.0)
fats (4)
chemicals (5) 1.2 1.4 1.5 11.8 1.2 15.6 13.4 12.8 14.0 151 13.9(285.1)
manufacturaes, 3.2 38.2 34.3 35.3 33.9 33.9 28,2 29.4 29.5 32.3%°  27.5(167.9)
material based
and misc. (6,8)
machinery and 31.7 31.9 38.0 36.7 37.8 3140 36.1 31.4 28.3 25.5 23.2(170,2)
transport equip-
ment (7) )
sub-total, 19.1 81.5 83.8 83.8 82.9 80.6 1.7 13.6 71.8 72.92"  64.6(185.2)
manufactures (5-8)
index numbers (1970 = 100)
TOTAL 02.0  100.0  120.3  117.0  131.3  186.6  196.6  163.0  165.0  170.5% 233.9

5/ Based on values in current Z§$.

’

1979 to 1970 group shares),

/
2" pata for SITC 6,8 (and alsu sub-total and total)} for 1978 adjusted by UNTINO.

Totale differ from those reported in national accounts data.

Source: (lovernment of Zimbabwe, Treasury (import values).

b/ Group index numbers are shown in parentheasis for 1979 (approximatelyequal to 1979 index number for total times ratio of
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increasing import share of fuels and electricity, whereas the shares
of material omased znd miscellaneous-manufactures ar:d mashirerry and

t-anspcrt ejuipmernt tended to decline since the earl; 137Cs.

Txnort-trade ratios, a rough indicator of irternational
comnetitiveness, are shown in Taole 15. fThe ratios in 1373 were
very high, near complete export dominance { = 1.Cj, for foods,
teverages and tooacco and crude materials. loreover, the ratios Jor
these products tended tc increase somewhat during the 137Cs.
On the other hand, 1379 export-trade ratios for fuels and electricity,
chemicals and machinery and transport equipment were very low,
near complete import dominance ( =C.0), and were tending to fall
somewhat (especially fuels amd electrisity up to 1374). ‘he ratio
for material vased and miscellanecus marufactures reflected moderate
export domirance (C.5) in 1379 and showed a slightly upward irend over

the period covered.




Table 15. mnxport-trade ratios, Ziwbubwe, 1965 and 1970-79, with regional comparisone 1%

vonmodity gruus)

{and S11¢ code 1269 1910 197 \P1H 1973 1914 1975 1916 1911 1978
rutios
rovd (U) .01 <13 .82 Q0 81 U .30 .93 L 90
veverages and .93 95 ) Y 91 .98 .38 .39 .58 99
tovacou (1)
crude materiule (2) (Y B .84 .8y .85 .82 .84 .89 91 1
ruels and electricity .51 33 2 4 .08 09 U6 .07 .08 .08
(3 .
wdivle oila and 19 A7 .30 .44 .61 )] .34 61 T .94 LT3 w
totla (4) .
chemicals (5) ) 1 A A2 e 07 07 .10 .07 .o7b , 07
manulautures, .45 51 .50 .52 506 <51 53 63 59 <59~ i)
material based
and mive. (5,8)
wachinery and .18 .15 0 .10 .08 0 .09 .10 .10 W12 10

transport
equipsent (7)

sub-total, ¢/
manu Cacture: I‘S-ﬂ)—

/
M(.19)  .3a(.a9) (e J32(.18)  L3s(aar) 0 W33(06)  3e(aw)  La3(0y)  L40(.0B) 41%(.08) A41(.0))

7
wnon 8 54( .48) S1(.50)  .49(.48) 54(.49)  .55(.50) 5-(.54)  .50(.45)  .57(.4y)  .55(.47) S8BT (L43) L5(.%0)
2 Export~trade ratios syual export value divided by value uf exporte plus importu. Thus U indicates complete
lwport dowinance, 1.00 equals completv export dominance and 0.9 ejquala export-import balance.
b,

Import data tor SI17C 0,8 (und alsu sub-totul and total) for 1978 adjusted by UNILO.

=" Comparative data for developinyg Afric. ure shown in parenth.sis for manufacturse and total (inoluding SITC 9);

source: Galnbridyge bicouewiy Pelicy Heviaw, vol.3, no.6 (becember 198V).

Source; Government uf Ziwbabwe, Tressury (export and import values in curreat 48), except us noted in footnote gG.
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Further reading

- Zimbaowe: towards a new order, UECTAD (ay 138C). Provides a general
review of the economic arnd social situation at time of indeperdence.

- Zimbaowe country economic memorandum, report No. 3234b-ZIN, World 3ank
(20 April 1381 - restricted distribution). Detailed review of
the eccnomy oy Bank field mission.

s statistical review of industrial
development C-76, UNIDO-Regicnal and Country Studies
Branch (farch 1980). Provides industrial statistics for the
1360s not included in this brief.

- Southern Bhodesia

report for Zimbabwe, 1 June-1 Octover 1381, ZIM QR/JPN 8173,
JPC, Salisbury;, 19 Cctober 1351. Covers recent developments,
with emphasis on implementinzg of UNTD(O-supoorted technical
assistance.

- Zimoabre introductory survey, turopa Yearoook 1381. Source of general
information.

~ Zimbabwe growth prospecis, Standard 3ank Review, February 1981.
Pocus on 1380 and prospects for 13&1.

-~ Zimobabwe comes in from the cold, the Sconomist (8 Jovemoer 1380).
drief economic review.

~ Zconomic report: Zimoaowe, Lioyds 3ank (Septemser 138C}. Zrief economic
Teview.

~ Zimoabwe, special supplement, the Courier lio. 66 (ACP-EZC publication;
March-ipril 1981). Includes interviews with Prime Minister Mugave,
others.

~ Zimoabwe's first year confounds the prophets, African Zconomic Digest,
17 April 1981. 3rief economic review.

- Zimbabwe, African Research Bulletin, 15 May- 14 June 1980. Comments on
UNCTAD report.







