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F3EFACS

The D ivision fo r  Industria l Studies, Regional and Country Studies 

Branch, undertakes within its. work programme the preparation o f country 

Industria l Development B rie fs . These b rie fs  are desk studies, providing 

s ta t is t ic a l and economic analysis o f the ...anufacturirg sector, its  

recent growth, present status and future prospects. I t  is hoped that 

the b rie fs  w i l l  provide information which w i l l  oe useful particu larly  

in programming technical assistance and in industrial redeployment 

and investment a c t iv it ie s .

The views or comments contained in th is  document do not necessarily 

r e f le c t  those o f the Government o f Zimbabwe, nor do they commit the 

United nations Industrial Development Organization to any particular 

course o f  action.
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'/aiues are expressed in th is b r ie f in current or constant 

I!? dollar (USl; or current Zimbabwe dollars ( . i ' ,  as appropriate.

The exchange rate o f Zo to  iJSZ was C.~Zy£ as o f la te  f.epcemoer 1 ¿ c l . 

D ifferent sources o f  information have oeen used, and therefore 

inconsistencies between tables may occur. For example manufacturing 

value added reported in national accounts s ta t is t ic s  varies from 

that reported in industrial s ta t is t ic s  due to d ifference in 

d e fin ition . Several d iffe ren t sets o f data on trade ex is t, and 

national accounts dat t shown {7 Zk basis; d if fe r  from those 

supplied ay the United "ations O ffice  o f  Development Hesearch 

and Policy Analysis.

The period covered is mainly 1 J'id-cV . Data covering the 

period o f the 19oCs is  provided in a previous jTTIDC study,

"Southern Rhodesia (Ziaioaowe): S ta tis t ic a l Review o? 'r.dustria l 

Development, 1$5£-75" (see 'fu rth er read in g";. I l l  growth rates are 

given on a per annum oasis, and those for several years are calculated 

or. an unweighted arithmetic average oasis î e-guai -.eights for each 

year} excect w r.'t* . otherwise.



1

iAOK- .̂CU-ü

Attracted by gold and other national resources, Europeans (mainly 

o f  B ritish  o r ig in } started s e ttlin g  Zimbabwe in the la te  l^th. century, 

moving north from South A frica . The country was ruled by the British 

South A frica  Oompaay u n til 1yu2, when it  became the B ritish  colcny 

vself-governing in most respects; o f Southern Rhodesia. The colony 

was merged from 1553 "to 1963 with Northern Rhodesia and Hyasaland 

(now Zambia and Malawi) to become the Federation o f  Rhodesia and 

Nyasaland. Following the break-up o f the Federation, a dispute concerning 

conditions for independence between the minority '-flute controlled 

administration (the Rhodesian Front} o f  Rhodesia (as i t  came to be known} 

and the B ritish  Government (the former oommited to rac ia l segregation, 

the la tte r  to  majority ru le ) led to a un ilatera l declaration o f 

independence (UBI) in 1965 - UIT was accepted neither oy the world community 

nor by the Black majority o f Rhodesia, represented by the Zimbaowe 

African People 's Union (3A.FU) and the Zimbabwe \fricar_ National Union 

(ZAIIU). Economic sanctions, only partly successful, were applied 

Un it?! Nations, and ZANU and ZAPU (organized as the P a tr io tic  

Front and supported by neighbouring Hack—controlled governments} 

took up arm in a g u e rr illa  war. In 1978 an internal 

settlement, based on power sharing, was reached between the Rhodesian 

Front and two Black p o lit ic a l groups not associated with the P a tr io tic  

Front. However, the g u err illa  war and economic sanctions continued, ar.d the 

Rhodesian administration was faced with an increasingly d i f f ic u lt  m ilitary , 

p o lit ic a l and economic situation. Settlement (the Lancaster House Agreement) 

was fin a lly  reached la te  ir. 1579 ''i*h  the P a tr io tic  Front and the British  

Government. The right to held "free-an d-fa ir" e lections ar.d the creation 

o f a new constitution,allow ing for minority righ ts were agreed. The 

e lections resulted in a majority for ZAITJ-PF,headed by Robert ;U2aoe,and or. 

April 1b, 1900 Zimoauwe gained ir.terr.ationally-reoogcized independence - ith  1

1 ' Further information may be obtained from references lis ted  under t 
"Further reading", at the end of th is report.



¿r. i'Ugaoe as Prime Minister and heaa o f a coa lition  o f ZAiJU-r?’ and the 

P a tr io tic  Front. Economic sanctions were l i f t e d .

Zimbabwe is  a land-locked country o f  }yC, pSC km*1 surrounded 

oy i-.ozamoique on the east, Zambia on the north, Botswana and jfamioia 

(Caprivi s tr ip ) on the west and South A fr ica  on the south. Population 

as o f 190C was 7 06 m illion  (19 per km£), o f  which about ¿ISi^CG (3 per 

cen t) were European and 37»GCC (G.p per cent) were Asians and others. 

Salisbury, the cap ita l, and Bulawayo are the main c it ie s  (accounting 

for 8.8 and p.1 per cent o f  population).

3efore independaxE ambabwe re lie d  large ly  on South A frica  for 

trade and transportation links to the rest o f the world. Since then 

Zimbabwe has attempted to reduce its  dependence on South A fr ica  while 

maintaining good re la tion s. Railway links to the sea through Mozambique 

are bei’-g improved and Zimbabwe has joined the Southern African Development 

Co-ordination Conference (SADCC), consisting o f  9 member states,- and the 

ACP-EEC group.

Zimbabwe is  fortunate in having an aoundant supply o f mineral 

resources (except o i l )  and r e la t iv e ly  well developed commercial, 

agricu ltural and industrial sectors, un til independence, the technical, 

managerial and entrepreneurial s k ills  which have been the basis for the 

country's r e la t iv e ly  advanced state o f development were provided largely  

by the European minority. Cne o f the most important and d i f f ic u lt  

problems f a . .ig the new regime is that o f reta in ing these s k ills  while 

improving the economic conditions and increasing the s k il ls  o f  the Black 

m ajority.

An overview o f the economy is  presented in Tables 1 , - and 3* 

Population grew at an average annual rate o f 3. 3- per cent between 197'- 

and 1960» somewhat faster than the average for developing A fr ica  (¿.by 

per cent), so that Zimoaowe’ s share in the to ta l population o f developing 

A frica  rose from 1.61 per cent in 1y?C to 1.¿7 per cent in 1)5C (Taole 1). 

Drcwth o f the labour force iurir.g the period averaged i . o 1 per cent, 

v.hich was below population growth but higher than Laocrr force growth o f 

developing A frica  (¿ -3 - per sent).

Angola, Botswana, Lesotho, Malawi, Tczanoique, Zwazilar.d, T.H. Tanzania, 
_,amoia and Zimbabwe.
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Table 1. wain economic indicators; absolute figures, 1970. 1975 — -  1980; 
comparisons with developing Africa;and real growth rates

Period Population
Labour
force

GDP (at Gross 
market cap it al 
prices) formation Exports Imports

GDP per 
capita

(m illions) (million current US dollars) (1970 U .S .*)

197O 5.31 1-87 1467 311 456 441 276

1975 6.25 2.13 2689 798 807 879 328

1980 7.36 2.42 5057 727 1391 1626 267

Zimbabwe Bhare in total for developing Africa 
(in  per cent)

Ratio Zimbabwe/ 
developing Africa

197O 1.61 1.44 2.31 2.82 2-97 2.92 1.44

1975 I .65 1.47 1.77 1.99 1.89 1.76 1.55
198O 1.67 1.48 1.35 O.77 1.29 1.73 1.11

Real growth rates, Zimbabwe (in  per cent ) a/

1970-71 3.37 2.72 14.89 12.61 7.98 12.06 11.23

1971-72 3-30 2.60 9.63 0.0 18.47 2.83 6.19

1972-73 3.28 ¿•53 3 .O3 3O.4O 3 .6O 9 .O9 -  O.31

1973-74 3.28 2.52 9.34 27.61 - 4.4O 4 .O4 5.85

1974-75 3.32 2.55 - 1.41 -  8.89 -6.54 -  4.85 -  4.65

1975-76 3.39 2.63 -1.43 -29-55 4.92 -27.04 -  4.57

1976-77 3.42 2.61 - 7 .4O -10.49 -7.65 -  8.C4 -IO .54

1977-78 3.46 2.63 - 3.14 - 25.11 6.42 -  9 .13 -  6.07

1978-79 3.33 2.63 0.39 -21.23 -1.01 0.0 -  3.04

1979-80 3 .O8 2.63 7.99 9.93 1.78 37.66 4.71

1970-75 3.31 2.58 7.10 12.35 3.82 4.63 3.66

1975-80 3.34 2.63 -O.72 - 15.29 O.89 -  1.31 -  3.90

I97O-8O 3.32 2.61 3.19 -  1.47 2.36 1.66 -  0.24

Real growth rates, developing Africa ( in per cent) a/

1970-75 2.79 2.27 4.86 13.27 O.56 9.14 1.99
1975- 8O 3 .OO 2.41 5.73 6 .O3 4 .O2 3.08 2.62

197O-8O 2.89 2.34 5.29 9.65 2.29 6.11 2.31

a/ A ll rates based on values derived from data in 1970 U.S. dollars, with multiple year 
rates calculated on an unweighted (arithmetic) average basis (equal weighting for 
each year).

Source; ECA computer printouts with calculations by the UNIDO Secretariat, except: 
1960-78 population and labour force data from UNIDO data base, information 
supplied by the United Nations Office of Development Research and Policy 
Analysis; 1979-80 labour force growth rates assumed equal to 1978 growth 
rate; 1979-80 population growth rate derived from Population and Vital 
Statistics Report, United Nations, ST,1SSA/STAT/SER.A 1 32 (1980) and/137 (1901 ) -



-  ll _

•IDF at market prices grew, in rea l terms ( 197C prices ) at an 

average rate o f 3-19 per cent from 197C to 196C, as compared with a 

rate o f 5 . ¿9 per cent fo r developing A frica , out Negative GDP growth, 

r e fle c t in g  the g u err illa  wa** and sanctions, as well as less favourable 

international terms o f  trade, was recorded during 1975-75. Recovery 

cccured in 198C (7-99 Per cent growth), but various d if f ic u lt ie s  

(discussed in section 2 ) w i l l  probably resu lt in a reduction in rea l 

GDP growth in 1961 to  about 4 per cent.— The share o f Zimbabwe in 

to ta l uDP o f developing A fr ica  dropped from 2.31 per cent in 197C to 

1.35 per cent in 198О. Average growth o f  GDP per capita over the period 

was -C .24 per cent, as compared to a growth rate o f 2.31 per cent for 

developing A fr ica - GDP per capita in Zimbabwe was 44 per cent higher 

than the average for developing A fr ica  in 1970, 35 ?er cent higher in 

1975» out only 11 per cent higher in 198C.

Gross cap ita l formation in constant prices declined sharply during 1975- 

1979» ana declined on average by 1.47 per cent during 1970-80, as compared to an 

increase o f 9-c5 per cent fo r developing A fr ica . Zimbabwe's share in. 

to ta l gross cap ita l formation o f  developing A fr ica  declined from 2.82 

per cent in 1970 to C.77 per cent in 198C.

Exports grew in cdistant prices at ai average rate o f 2.36 per cent during 

1970-80,whereas imports grew at an average rate o f 1.66 per cent,but imports 

exceeded exports in 1980 la rge ly  due to a 37-oo per cent import increase 

in that year. Zimbabwe's share in to ta l exports o f developing A fr ica  

dropped from 2-97 per cent in 1970 *0 1.29 Per cent in 196C, and its  

import share dropped lesssharply from 2 -9  ̂ per cent to 1.73 per cent. 

Zimbabva's imports are expected to continue to grow rapidly during 

19З1- 0З, helped by pledged foreign aid amounting zo :JSi2,CCC m illion, out 

export growth w il l  depend on fluctuations in world commodity prices and 

internal factors (see section 2 ).

The share of government fin a l consumption expenditure ir. GD? rose 

from 12.C per cent in 1970 to ZC.2 per cent in 198  ̂ and private fir.a i 

consumption expenditure rose from op.7 per cent to ~C .C per cent, vhereas 

the 3hare o f .gross capital formation declined from 11.2 per cent Pc 14...

1_ ' Report on Zimbabwe in 51aniaro 3"nx 3.ev•*e , 7aorutry, 19З

J
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oer cent ( ir  ieveloninir A fr ica  the cap ita l formation share rose from 

'7 .A per cent in 197 G to 25*3 per cent in 19ÔC). (Table 2 ). Real 

gross capital formation per worker rose from US' ‘ 63 in lt7C, to US'"* ¿9 
in 1975» but declined sharply tc  'JSSpC in 1?8Cf whereas the figure for 

developing A fr ica  rose from US085 in 1 ?̂C to US“ 15? in 198c . ~ .3 labour

force population ratio f e l l  from 35*’  per cent in 197C to 32.9 per cent 

in 1980, in lin e with a decline fo r  developing A fr ica  from 39-2 per cent 

to 37-1 per cent.

The share o f exports in ID? dropped from 31.1 per cent in 1970 to 

¿7-5 per cent in 198C, whereas fo r  developing A fr ica  the export share 

rose from 2_.2 per cent to ¿0.9 per cent. The share o f net exports 

(exports minus imports; in GDP f e l l  from 1.C oer cent (surolus) in 19?G
■j /

to -4.0 per cent (d e f ic i t ;  in 1980, and the export-trade ra tio  declined 

from pG*9 per cent in '970 to 4o.1 per cent in 198c. Per developing 

A frica  the export-trade ra tio  declined from 50*5 per cent in 1970 to 

4Ô.0 per cent in '975» cut rose tc 53-5 per cent in 198c. Exports per 

capita declined in rea l terms from US; So in 1970 to USE 7° in. 1980 (for- 

developing A fr ica  the decline was from USÔ47 in 1970 to US *43 in 138C;.

Table 3 shows the d istribu tion  o f GDP by economic sector and the 

ra tio  o f sector shares fo r  Zimbabwe to those for developing A frica , 1970,

1975 and 198c, as well as real rates o f sector growth fo r  Zimbabwe and developing 

A fr ica . The shares o f agriculture, manufacturing, contraction and public 

administration and defense rose from 1970 to 1975 while the share o f other 

sectors declined. ?rom 1975 to  198G the shares o f mining, commarce and 

public administration and defense rose, with the largest increase recorded 

in the last sector (from 1C. 12 per cent to 15*35 ? «r cen t). The shares 

in Zimbabwe's GDP o f manufacturing and u t i l i t ie s  especia lly , but also 

transport and communications and public administration and defense, were 

considerably higher in 198O than those for developing A frica , 

whereas the shares o f  agriculture, mining and construction were well 

below the average for developing A frica . In comparison to 197C 

the ratio  o f Zimbabwe ueveloping A fr ica  shares in GDP rose considerably in 198C 

in mar.ufacturing, u t i l i t ie s  and public administration and defense and 

declined considerably in mining and construction.

1 xoor:s (exports plus imports;.



Tabla 2. Selected comparative indicators, 1970. 1975. 1980t Zimbabwe and 
Developing Africa a/

Tear

1970 1975 1980

Distribution of GDP 
by expenditurэ (per cent)b/

-  Government final
consumption expenditure 12.0

-  Private final consumption
expenditure 65.7

-  Gross capital formation 21.2

-  Jet exports 1.0

Share,exporte of goods and
services in GDP (per cent) 31.1

Share, exports in total
trade (per cent) 50*9

Exports per capita
(1970 OSS) 86

Gross capital formation
per worker (1970 US}) 166

Labour force as per cent
of total population 35*2

( 14.6) 12.6 ( 16. 2 ) 20.2 ( 15 .2 )

(67.5 ) 
( 17 .4) 

( 0 .4)

6О.4 (62.4) 

29Л (26.3) 

-  2.6 (-4 -9 )

70.0 (55-7) 

14.4 ( 25.З) 
-  4.6 ( 3.8)

( 24.2 ) 30.0 (28.0) 27.5 ( 28.9 )

( 50.5 ) 47.9 (46.0) 46.1 (53-5)

(47) 86 (42) 76 (43)

(85) 249 ( H I ) 90 (167)

(39.2) 34.1 (38.2) 32.9 (37.1)

a/ Data for developing Africa shown in brackets. Based on current USS prices 
except for exports per capita and gross capital formation per worker.

b/ The sum of the parts may not equal 100 because of rounding.

Source: ECA computer printouts with calculations by the UJIDO Secretariat,
except population and labour force data as noted in Table 1.



Table 3. ODP by sector of origin. 1970. 1975 and 1980» oomparlaonB with developing Africai and real growth rate»

Period

Agriculture 
forestry, 
hunt ing, 
fishing

1

Mining,
quarrying

Manufac
turing

Eleotrioi-
*y, « " 1
water

Construc
tion Commerce

Transport, 
communi -  
oat iona

Publio 
adminis
trât ion, 
defense

Other
services

ODP (at 
faotor oost)

Shares in ODP ( in per oent) a/ Value(in current
US* millions)

1970 I5.6O 7*24 2I . 3O 3.26 5.61 22.53 8.97 10.50 7.14 1,373.37
1975 I6.56 6.75 24.28 2.95 6.06 2O.85 8.52 IO.72 6.11 2,549.53
i960 13.54 8.56 23.80 2.9O 3.95 20.99 7.64 15.85 5.46 4,735.43

Ratio, Zimbabwe sector shares in QDP/Developing Afrioa sector shares in CDP

1970 0.47 O.74 2.24 2.76 1.07 1.12 1.73 1.16 I .07 1.00
1975 0.6I O.42 2.57 3.O4 0.82 1.08 I .65 I . I 5 1.13 1.00
1900 O.55 O.4O 3.12 3.49 O.48 1.10 1.61 1.62 1.37 1.00

Real growth ratea, Zimbabwe ( in per oent) b/

1970-71 26.79 22.54 3.35 0.0 -  3.64 5.43 13.64 -33.01 IO4.29 12.64
1971-72 13.92 5-75 14.82 6.25 22.64 11.16 8.00 7.25 -  4.90 9.41
1972-73 -10.86 -14.13 8.06 20.59 -  I .54 2.7O 2.78 14.86 19.85 2.9O
1973-74 37.06 11.39 7-46 - 19.51 -IO .94 17.67 6.31 10.59 - 19.02 9.O8
1974-75 -  6.67 35-23 -1.04 3.O3 1.75 -  7 .O3 5 .O8 8.51 - 17.42 - I .69
1975-76 7.14 -  3.36 -5-97 -  9.88 I .72 -  0.69 -1.61 I .96 -11.93 -2.02
1976-77 -  4.44 2.61 -5.22 - 29.O3 - 13.56 -16.61 - 2.46 -  5.77 3.13 - 7.12
1977-78 -25.59 15.18 - 1.18 13.64 -43.14 1.66 -8 .4O 39.80 -  1.01 -3.13
1978-79 -11.46 1.55 8.77 8.00 31.03 -10.20 - I .83 7 30 8.16 0.34
1979-80 7.05 O.76 8.79 7.41 7.89 7.73 I 2. I5 15.65 I .89 7.97
1970-75 12.05 12.16 6.53 2.07 I .65 5.99 7.16 1.64 16.56 6.47
1975-80 -  5-46 2.3O 1.04 -  I .97 -  3.21 -  3.62 -0.43 11.79 O.05 -O.79
1970-80 3.30 7.23 3.78 •05 -  O.78 1.18 3.37 6.71 8.30 2.84

Real growth rates, developing Afrioa (in per oent) b/

1970-75 1.39 -  Î .69 6.11 6.33 13.20 6.13 9.32 10.62 4.88 4.87
1975-80 1.21 4.45 4-97 6.94 9.78 5.62 7.38 I I .93 4.81 5.59
1970-80 1.30 1.38 5-54 6.64 11.49 5.88 8.35 11.28 4.84 5.23

a/ Baaed on data in current №4. The aua of the shares ia greater than 100 per oent beoauae the data inoluda Implicit bank 
charges,which are deducted from ODP at faotor cost.

b/ All rates baaed on values derived from data in 1970 U.S. dollars, with multiple year rates oaloulated on an unweighted 
average baaia.

Sourcet ECA computer printouts, with calculations by the UNIDO Secretariat.
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Manufacturing, which accounted in 198G for nearly ¿4 per cent o f 

GDP, grew on average oy 3*78 per cent in rea l terms during 1970-60, as 

compared to average growth o f GDP (a t factor cost; o f 2.34 per cent, 

although declines in manufacturing value added (¡"74; cccured during 

19',3—78- Real MVA in developing A fr ica  grew at an average rate o f 

per cent during 1970~80, s lig h t ly  more than the growth rate o f GDP 

(5-23 per cent). Other services (a t 3.30 per cent \  mining (a t 7*23 

per cent), public administration and defense (a t 5 .71 per cent), 

transport and communications (a t 3*37 per cent) and agriculture (a t 3-30 

per cent) also grew or average more rapidly than GDP in Zimbabwe during 

1970-30, whereas growth rates fo r  commerce, u t i l i t ie s  and construction 

averaged 1 . 18, 0-5 and -O.78 per. cent respectively .
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.k X . kaUi factors and policies affecting vanufath.'bing  ppxdujeccj and traps

At the time o f UDI, in 1^5» Zimbabwe had one o f the moat highly 

developed industrial sectors in developing A fr ica , and th is situation 

continued during the la te  1^6Cs and early  1970s. iiucfc o f  th is  lead was 

lo s t during the period 1975-78, however, and reconstruction o f the economy 

is  only just begining.

Vanufacturing in Zimbabwe is  predominantly based on exp loitation  o f 

rich  agricu ltura l end mineral resources by private enterp iises possessing 

ichnical and managerial s k il ls  and cap ita l resources well above the 

average fo r  developing A fr ica  and supported by a well-developed in fra

structure base. The supply situation  fo r  each o f these factors is  b r ie fly  

examined below. —

Products based cn agriculture and forestry  accounted for h a lf o f 

:!7A in 1979. — U ntil independence commercial agricu ltura l output had been 

almost en tire ly  in the hands o f a r e la t iv e ly  small number o f European farmers 

using modem techniques (machinery, f e r t i l iz e r s ,  e t c . ; .  Prices paid to 

farmers were generally below market prices, but wages o f  hired labour were 

also low. Tobacco was the principal cash crop, although beef, cotton and 

maize were also important. About h a lf the agricu ltural land was held in 

tr ib a l trust, but output in these areas' was low ^mostly suosisl ar.ce le v e l ) .

This structure is  now changing. A main government ob jective is to 

increase agricu ltural output, especia lly  in the Tribal Trust Lands, and 

to increase incomes o f Black .farmers. To th is end prices paid to farmers 

fo r  most products and minimal wage leve ls  fo r farm labourers have been 

raised considerably (corresponding more c lose ly  with world prices ). —

Land abandoned by European farmers during the gu e rr illa  war is being 

distributed to black farmers. With the decline in world prices for tobacco, 

land use is being sh ifted  from tobacco growing to other crops, especia lly  

maize, for which record 1981 output is predicted. ?ubstantial experts o f * 2

2 For more d eta il see references lis ted  at the end o f th is report.

_ ’ Pood products, beverages, tobacco products, te x t ile s  ar.d -.earing 
apparel, wood products, paper, printing and publishing .

2 ' A further increase o f 00 per cent in the minimum wage for farm labourers 
for has recently beer, announced.
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maize and wheat to other A frican countries, as w ell as additional inputs 

to Zimbabwe's processing industries (except tobacco;, seem feasib le  over 

•the next few years provided that output le ve ls  o f European farmers, whose 

production decisions w il l  depend large ly  on re la t iv e  changes in product 

prices and wage costs and on th eir fee lin gs o f security, can oe maintained.

Mining, la rge ly  in the hands o f transnational corporations,accounts fo r  a 

large proportion o f  Zimbabwe's exports and provides the main raw materials fo r  

its  basic metals, metal-working and engineering industries (which accounted 

for more than 30 per cent o f MVA in 1979)- The country’ s mineral resources 

are rich  and provide a good basis fo r  the development o f  mineral processing 

industries, (¿old,* asbestos, n ickel, copper and coal were the main 

products by value in 1979• New investments in production o f a l l  these 

minerals are underway, and further reserves are expected to be discoverd 

within the next few years. Thus prospects are good, although partly 

dependent on government policy  on investments by the transnationals and 

fluctuations w  world prict.3.

One o f  the most important issues facing the government is the need 

to maintain the skixxs and cap ita l o f white workers and entrepreneurs 

while developing the potential o f black workers and entrepreneurs and 

creating opportunities fo r  th e ir  greater partic ipation  in the economy. This 

w il l  not be an easy task, but is one which is essential fo r  future develcp/tcint. 

So far government policy in th is respect has been r e la t iv e ly  successful.

Zimbabwe's infrastructure is well developed, but addition ’ investment 

is  required to compensate for lew investment le ve ls  durinr .od

o f internal disturoance. Improvement o f the railway syst .r t itu la r  ly

important. Because o f a deterioration o f p o lit ic a l relationships with 

South A frica , the r a i l  link with that country can no longer be considered 

as secure. The r a i l  connection with "ozambique is therefore in the 

process o f oeinm improved.

Prospects for the manufacturing sector « i l l  eper/i or. general 

economic, social ana p o lit ic a l po lic ies , as well as on spec ific  industrial 

p o lic ie s . Tn formulating the former set o f p o lic ies  particu lar atte:.“ :-cr. 

w il l  need tc be given to the follow ing basic requirements for success:



-  maintenance o f internal peace, i . e . ,  continuing acceptaole 

relationships between the ra c ia l and tr ib a l groups, c c rtrc l 

o f armed groups, resetti-emer.t c i those dislocated luring 

the gu err illa  war and reduction o f unemployment ( which is 

reported ^  "to be running at as much as 40 per cent ).

reduction o f the outflow o f Whites;

-  tigh ter economic administration, especia lly  control o f 

imports, in fla tion , the government d e fic it  and the money 

supply, a l l  o f  which have been increasing sharply since 1?SC;

-  maintenance o f confidence by private foreign investors and 

a id  donors;

maintenance o f economic links with South A frica  while expanding 

t ie s  with other Southern African countries, especia lly  the 

SADCC group;

-  sustained growth o f the agricu l'u ra l, mining, transport, 

energy and construction sectors.

-  although large ly  beyond national policy control, economic 

success w il l  also depend in part on s ta b il ity  in the country'3 

international terras o f trade-

Industrial policy w il l  need to aim in particu lar at the fo llow ing: 

replacement o f obsolete and worn-out machinery; 

tra in ing o f new sk illed  labour ar.d managers; 

strengthening o f  small-scale industry;

elim ination o f uncompetitive industries promoted within the 

protected market o f the ’JDI period;

provision o f larger amounts o f foreign exchange fc r  industry 

to allow increased purchases o f imported inputs (reduction or 

elim ination o f import quotas would help considerably to 

a lle v ia te  the serious bottleneck ex is tin g  at present in th is 

respect, especia lly  as i t  a ffects  a v a ila b ility  o f spare parts 

and materials consumée in the production process)'.

The Economist, 3 November 1 .
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In th is  sector an analysis o f various key indicators related  to 

manufacturing in'Zimbabwe is  presented. The focus is  on the period 1 9YG-3C.

Real i-iVA per capita ( in  1970 prices) rose stead ily  from U3'55-1̂  

in *97G to U5?66.o4 in 197d, declined therea fter to U5?5C.35 in 1973, and 

rose to US$53*49 in 1980 (Table 4)- The average annual increase during 

1970-8C was only G.05 per cent. "7A per capita in Zimbabwe was 3-37 times 

greater than the average fo r  developing A fr ica  in 1970 and 3 o *  times 

greater in 1974, but was only ¿-53  times greater in 1978 and 2.58 times 

greater ir. 1980. Zimbabwe's share in "VA o f  developing A fr ica  ( in  current 

prices) rose to  5-90 per cent in 1972, out by 1973 its  share had declined 

to 3.05 per cent ( 4.37 per cent in 1980).

?ood, beverages and tooacco products accounted for 18.2 per cent o f 

Zimbaowe's MVA in 1975» te x t ile s , wearing apparel and leather products 

accounted for 16.9 per cent; wood products, paper and prin ting and 

publishing for 10.G per cent; chemicals and rela ted  products for 14-1 per 

cent; iron and s tee l fo r 13-5 per cent and faaricated metal products,
1 '

including machinery and transport equipment, for 19-3 per cent Table p ) .— 

The Zimbabwe shares o f iron and s tee l, non-electrica l machinery and 

non-industrial chemicals were at least twice the developing A fr ica  average 

fo r  these oranches ( 4.91 times as great fo r iron and s te e l),  but the shares 

for food products, non-footwear leather products, misc. petroleum products 

and earthenware products were a l l  less than h a lf the average for developing 

A frica . Zimbabwe accounted for 3C.1 per cer.t o f developing A fr ica 's  iron 

and steel production, and also accounted fo r  more than 1C per cent o f 

A fr ica 's  production o f wearing apparel ^excluding footgear), industrial 

chemicals, p lastic  products, fabricated metal products (excluding machinery 

and equipment), non-electrical machinery and professional and s c ie n t if ic  

equipment.

1 MVA-relatea data shown here and in follow ing taoles axe based on 
industrial s ta tis t ic s , rather than national accounts* in previous 
taoles. The two la ta  sets are not s t r ic t ly  comparable.
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Table 4. Real ■"«rnfacturing value added per capita and itB ra t« o f growth. 
Zimbabwe, ratio of Zimbabwe S7A per capita to developing Africa MVA per capita 
and share of Zimbabwe in MVA of developing Africa« 1970-80

Period Real rVA 
per capita
( 197c use)

Annual 
growth rate, 
rea l ’TA 
per capita / 
(per centp

Rat io , Zimbabwe 
FTA per capita ' 
developing 
A frica  VYA 
per capita

Share, Zimbabwe 
in ■ ' 7 c f  
developing 
A frica  
( per cent)£

157C 55. 1c — 3.37 5.41

1971 55.08 -O.C3 3.26 5.81

1972 61 .¿3 11.17 3 -4 5.9C

1973 64.14 4.75 3.41 5-48

1974 66.64 3.90 3.51 5.69

1975 63.84 -4-20 3-33 4*b8

1976 58.08 -9.02 3.03 3.35

1977 53.^3 -8.35 2.74 3-32

1978 50.85 ^4-47 2*53 3.05

1579 53-53 5-27 2.56 3-4C

198C- 56.49 5 o3 2.68 4.37

— Unweighted annual averages are: 3-12 per cent fo r 197C—75» -2.21 per cent 
fo r  1975-30; C.05 per cent fo r 1970-30.

— Based on data m current USS.

Source; ECA computer printouts, with calculations by UNIDO Secretaria t, except 
population data from UNIDO data base.(information supplied by the 
United Nations O ffice  o f  Development Research and Policy  Analysis ).



Table *>• DiBvriDux ion 01 manui&cxurinjr vaiua aaaea oy oranon. ¿irauaowe. 
Africa. Zimbabwe shares in branch value added of developing A frica

oompariBun oi aistriDU*ion in ¿lnuabwe ana aeveiopm ff

ISIC code (with branch description)

Branch chares in MVA 
(per cent) with value 

(1973 USSOOOs) for total

Ratio, Zimbabwe branch 
shares/developing A frica  

branch shares a/

Zimbabwe shares in 
developing A frica branch 
value added (per cent) a/

3 11/3 12  (food products) 9.2 .44 2.7
313(beverages) 3.9 • 91 5.6
314(tobacco products) 3-1 .77 4.7
32 l(textiles) 8.7 .58 3.6
322( wearing apparel, ex. fo tw ear) 5.8 1.86 11.4
323(leather products,ex. fbotiear and wearing apparel) 0.2 .25 1-5
324(footwear, ex. rubber or p lastic ) 2.2 1.34 8.2
33l(wood products, ex. furniture) 1-5 • 52 3.2
332(furniture, ex. metal) 1.8 1.40 8.6
341(paper and products) 2.7 1.15 7.1
342(printing and publishing) 4.0 1.56 9.6
351( industrial chemicals) 4.9 2.01 12.3
352(other chemicals) 5.3 1.03 6.3
353(pctroleum re fineries) 0 0 0
354(miac. petroleum and coal products) 0.3 .29 1.8
355(rubber products) 1.9 1.25 7-7
356(plastic products n .e .c .) 1.7 1.85 11.4
3ol(pottery, china, earthenware) 0.1 .28 1.7
36¿(glass and products) 0 0 0
3&9(other non-metallie mineral products) 4.5 1.13 6.9
371(iron and stee l) 13 .5 4.91 30.1
372(non-ferrous metals) 1.4 1.00 6.1
381 ( fabricated metal products, ex. machinery and equip.) 9.1 1.69 10.4
382(machinery, ex. e lec trica l) 3.8 2.57 15 .fi
363(machinery, e lec tric a l) 2.9 1.25 7 .?
384(transport equipment) 4.0 1 .19 7.3
3&5(professional and sc ien tific  equipment n .e .o ) 0.1 1.67 10.2
3?0(other manufactured products) 1.2 .93 _ 5.7
Manufacturing value added, total 844,800 1.00 6.1

a/ Some branch and country omissions ocour in the data for A frica.

Source: UNIDO data base) information supplied by the UN Statistical Office, with calculations of comparative data by the
UNIDO Secretariat.

!



As shown in Table 6, KVA grew at constant prices at rates ranging 

from 7-2 to 1¿.3 per cent during 1971- 74, declines were recorded from 1975 

to 1978, and recovery occured during 1979 and 1980, with growth rates of 

9.6 and 14.8 per cent. Data for the first five months of 1981 (4-1 per 

cent growth) indicate a slowing down of the growth rate in ¿981, but the 

Government estimates that real average annual growth over the period 

1981-84 w ill be about 11 per cent. The avenge rate for 1970-80 was 4*3 

per cent ( 7.5 per cent in 1970-75 and 1 .1  per cent in 1975-80).

Over the period 1970-80 highest average growth (11.6 per cent) was 

recorded in ISIC branch 390 (other manufactures), with rates of 6.0 to 6.5  
per cent recorded in food, beverage and tobacco products and textiles.

Low growth o f around 2 per cent was recorded in wearing apparel and foot

wear, non-metallic mineral products and transport equipment. During 1979 

and 1980, the period of economic recovery, high grouch rates were recorded 

in almost a l l  sectors. During 1981-84 highest growth (14 per cent annual 

average) is expected in food products, lowest (6 per cent) in transport 

equipment and non-metallic mineral products.

Unlike the trend in many developing countries, KVA tended to grow 

slightly more rapidly in current prices than gross output over the period 

1963- 1980, indicating an increase in the share of KVA in gross output 

(Table 7 ). MVA increased at an average annual trend rate of 12.2 per cent 

from 1963 to 1978, and by 20-3 per cent in 1979 and 15-8 per cent in 1980; 
the comparable figures for gross output were 1 1 .6, 20.5 and 14.2 per cent. 

Gross fixed capital formation fluctuated widely over the period, from a 

36.9 per cent decline in 1976 to a 94.0 per cent increase in 1968. Trend 

average annual growth over the period 1983-1978 was 13*7 per cent (higher 

thán KVA growth), but calculated on a compound basis growth was only 6.5 per 

cent. Thus the long term relationship between value added and capital 

formation can not be easily determined from the data. Wages, on the other 

hand, show a clear downward trend in proportion to value added. Trend growth 

ir. wages averaged 10.9 per cent during 1963-1978 (lower than MVA growth) and 

17.8  per cent in 1979* Less than half the increase in the wage b i l l  was due 

to increased employment. ?rom 1963 to 1978 employment rose on average

(trend) by only 4-9 per cent, although the increases in 1979 (7-0 per cent)
1 '

and 198O (10.2 per cent) were somewhat higher. -  Employment actually 

declined in 1966 and 1978-1978. The number of establishments increased

\J Value added per employee increased by the difference oetv:een ¿xovrth 
in value added anu employment.



Table 6. Manufacturing value added In Zimbabwe. by branoh -  real growth rates, <970-60. and promoted 1980-84 rat««

Real xrowth rates ( ds-  oeri r r e r ;
Branch ISIC code a/ 1910-71 1971-72 1972-73 1973-74 1974-75 1975-76 1976-77 -1977-78. 1978-79 1979- 800/ 1970-75d/ 1975-80d/ 1970-UOd/ 19B0-84e/

3H/3W 11.0 7-4 13.8 0.0 1.0 5.0 8.6 -  3.4 10.0 6.1 6.6 5.3 6.0 14
313/314 6.1 11.4 14.1 7-9 4.2 3.0 -  5-7 1.0 4.1 18.9 8.7 4.3 6.5 8
321 11.3 15.2 7.7 5.1 -  2.8 -  8.9 0.0 -  1.0 16.7 16.8 7.3 4.7 6.0 11
322/324 6.9 8.6 0.0 5.0 -  5-6 -  4.9 -  4.1 -  8.7 10.8 18.1 3.0 2.2 2.6 8
323/385 11.1 12.5 4.4 7.4 -  0.9 -  6.9 - - - - 4.6f/ - - -
331/332 5-9 7.8 6.2 6.8 -  9.0 -  7-9 - 14.O -  2.4 24.7 25-9 3.5 53 4.4 9
341/342 6.3 11.9 4.3 11.2 -  8.2 -  8.9 -  5.4 5.8 8.8 16.7 5.1 3.4 4.2 11
351/252/353 8.5 13.0 0.0 9.2 5.3 -IO .9 -  1.0 0.0 2.3 20.5 7.2 2.2 4-7 12
354 5.6 20.0 - I 7.7 23.0 9-9 -  4.9 - - - - 6.Of/ - - -
355 10.5 19.0 -  5.9 -  4.2 11.1 -  6.9 - - - 3.9|/ - “ “
356 40.0 21.4 I6.5 26.3 - 19.9 -  6.9 - - - - 12.91/ •m - . -
361/362/369 15.5 11.0 8.8 10.1 -  8.2 - 12.9 - 19.4 - 19.9 19.6 16.6 7-4 -3.2 2.1 6
371/372/381/382/383 16.4 14.1 14.8 8.6 -  0.9 -  7.9 - 12.9 -  1.2 8.9 11.0 10.6 -0.4 5-1 11
384 15.7 6.2 -  9-7 4.3 4-2 -20.9 -  5.0 -13.2 13.8 23.0 4.1 -0.5 1.8 6
390 1-5 43.9 10.5 2.9 -  7.3 0.0 6.0 0.0 8.5 30.5 10.3 9.0 11.6 11

Manufacturing,
total 11.5 12.3 8.0 7-2 -  1.5 -  6.5 -10.0g / -  2.4 9.6 14.8 7.5 1.1 4.3 11

a/ For branoh descriptions see Table 5*
b ' A dash ( - )  Indicates data not available. Exoept aa noted in o/ and e/ a ll rates are baaed on valuea derived fro* data in 1970 USt. ,
c / Baaed on volume indioea provided by the Central Statiatloal Office, Zimbabwe aa reported in UNIDO, ZTM/QR/JP0/81/3. During the first  five aontha cr. 
~ of 1981 manufacturing production averaged 4*1 per oent greater than the 1980 average. t
d/ Unweighted arithmetic average.
r/ 1980 Zl baaia; rates rounded to nearest per oent. Souroei Monthly Digest of Statlatloa. July 1981 (Zimbabwe government), 
f/  1970-76.
g/ Slight overestimate of rate of decline due to oaiaeion of data for 323/305 end 354, 355 end 356 efter 1976 (theee aooountod for 4<2 per oent of 

value added in current prices in 19 ib )*
Souroei Except where indicated, UNIDO data baae| information supplied by the U.H. Statiatloal Offioa, with estimates and oaloulatlons of comparative 

data by the UNIDO Secretariat.

1
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at a trend rate o f  2.3 per cent from 1963 to 1974 i t̂he la test year for 

-wtioli data-are availab le },- which -indicates that onl;' a small proportion 

o f  T/iL growth can be attributed to additional establishments, the rest 

oeir.g a result o f increased MVA per establishment.

Table 8 shows oranch shares in gross output, value added, cap ita l 

formation, wages, employment and number o f establishments for 19^3, 1?7C,

1975 and 1979 (l?63 f 1970 and *974 for establishments,;. In 1979 the most 

important branches in terms o f  gross output were food products (¿3*5 P«r 

cent o f to ta l ) ,  miscellaneous manufactures (12.5 per cent), iron and s tee l 

and other metals (12.4 per cent) and te x t ile s  (11.2 per cen t). -  The 

shares o f iron and s tee l and other metals and te x t ile s  increased considerably 

over the period, whereas the share o f transport equipment declined from 

10.7 per cent in 1963 to only 2.7 per cent in 1979-

As in most developing countries, the share o f  food products ui value 

added, 13-7 per cent in 1979» as w ell as the shares o f beverages ar.d tobacco 

products, were much smaller than shares o f  these branches in gross output, 

resides food products, more than 10 per cent o f value added ir. 1979, and 

in 1975 and 1971, was accounted for by iron and s tee l and other metals, 

miscellaneous manufactures ar.d fabricated metal products and non-electrica l 

machinery, whereas in 19^3 only food products, miscellaneous manufactures 

and trinsport equipment accounted for more than 1C per cent o f value 

added (each).

Branch shares in cap ita l formation varied widely from year to year.

In 1979 and 1970 food products accounted for the largest share o f cap ita l 

formation (24-5 and 19.1 per cen t;. Tron and stee l and other metals 

accounted for 35-7 per cent o f cap ita l formation in 1975, and miscellaneous 

manufactures accounted fo r  46.5 per cent in 1900 •

The shares in the rage b i l l  o f food products, iron ar.d stee l ar.d ether 

metals and miscellaneous manufactures rose from 11.1, 8.0 and 8.3 per cent 

ir. 19o3 to 14. 5, 1^-9 and 1C.9 per cent in 1^79* Fabricated metal products 

and r.on-electrical machinery accounted for 11.4 per cent o f 1979 ,.;a*es, 

dc r. somewhat from 1975*

Footnote o o f  Table provides a more detailed product 'orealdc-r. 
for '97? than sho'-r. ir. the ~aoie.
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Food products, fabricated metal products and non-electrica l machinery, 

wearing apparel (including footwear) and te x t ile s  provided 15-4, 11-9»

11.5 and 10*8 per cent o f manufacturing employment in 1979- ?ood products 

and wearing apparel also accounted fo r  more than 10 per cent o f employment 

in other years (a lso  fabricated metal products and non-electrica l machinery 

except in 19Ô3 ; - as o f  1979 manufacturing employed 147,423 persons (o f  

which about 8.5 per cent were women), or about 5 per cent o f  the to ta l 

labour force.

Fabricated metal products and non-electrica l machinery accounted for 

the largest number o f manufacturing establishments in 1974 (23-5 Per Rent), 

1970 ( 19.2 per cent) and 1963 ( 16 .9 per cent) followed by miscellaneous 

manufactures in 1974 (14-5 per cent) and 197C (14-5 per cent) and by 

food products in 1963 (12.3 per cen t).

Table 9 shows manufacturing value added-per establishment, 19c3,1970 

and 1974 and value added per employee, share o f  wages in value added, 

share o f gross fixed  cap ita l formation in value added, the investment- 

surplus ra tio  and the share o f value added in gross output, 1963, 197C,

1975 and 1979. Value added per establishment, in 1975 prices, rose from 

U53349,C00 in 1963 to U33649,GCO in 1974, fa l l in g  to about 'US356p,COC in 

1979* Value added per establishment in iron and s tee l and other metals 

was almost 5 times the figure for overa ll manufacturing in 1974, tobacco 

products was more than 3 times the 1974 average and beverages, te x t ile s  

and paper (and paper products) «ere a l l  more than twice the average. Lowest 

1974 value added per establishment occurs .. in wood products manufacture, 

and the figure for fabricated metal products excluding e le c tr ic a l machinery; 

was not much higher, indicating the re la t iv e ly  small scale o f firms in 

these sectors.

Value added per employee, one measure o f lao> _r productivity (or 

capital in ten sity ) — rose from 1224,415 in 19o3 to 1335»5“ 9 i r- 1975» 

declin ing to TJS75»35C in 1979 (1975 prices ). Value added per employee in 

paper and paper products in 1979 was more than twice the manufacturing 

average, out in wood products other than furniture value adued per employee 

•••as only about a quarter o f the average value. Cr. the basi3 o f data for 

previous ¿rears, miscellaneous manufactures and rubber products were probably 

among the branches with highest value added per employee ir. 1979 (data not 

available for the yea r). 1

1 ' '"his and similar measures mat* have several d ifferent interpretations.
~ For a good iiscussion see \ .3. Bhalla ( e d . ) r Techno log/ and hmoloy. er.t 

in Industry, chapter ! ,111, ler.e/a, 1ÿ3V.
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The share o f  wages in V7A dropped from 50-4 per cent in 1?53 to 

44.a per cert in 197C and to 42.- per cent in 1975- The 1979 share 

was 4C." per cent. 'The highest wage shares in value added ir. 1979 
were in e le c tr ic a l machinery (a  sharp r ise  from 1975)» prin ting and 

publishing (a lso in ^ S )321̂  non-metal furniture (a lso in 1975) » and' the 

lowest wage shares were in beverages (alsoin1963, 1970 and 1975)» te x t ile s  

and iron and s tee l and other metals. The wage share in transport 

equipment was highest in 1963 and 1970, and among the highest in 1973-

The share o f  capital-form ation in MVA dropped from 13-8 per 

cent in 19o 3 to 12.5 per cent in  1970, rose to 24.0 per cent in 1975 
and dropped to 7.0 per cent in 1979- The highest shares o f cap ita l 

formation in value added in 1979 were in paper and paper products 

and non-metal furniture, the lowest in iron and s tee l and other metals 

and wearing apparel (including footwear). In  1975 the highest shares 

were in iron and s tee l and other metals and te x t ile s , the lowest 

in transport equipment, and in 1970 the highest shares were in non- 

metal furniture and rubber products, the lowest in tobacco products 

and paper and paper products.

The investment-surplus ra tio , i . e . ,  cap ita l formation divided

by value added minus wages, provides a rough indicator o f costs and 
1 '

benefits. — The higher the ra tio  the more costly , in terms o f 

investment, is the production o f surplus value added. The ra tio  for 

to ta l manufacturing dropped from 27-3 per cent in 1963 to 21.4 per 

cent in 1970, r is in g  to 41.5 per cent in 1975 321(2 fa ll in g  to 1?. l  per 

cent in 1979. The ra tio  for wearing apparel, including footwear, T-’as 

among the lowest in a l l  4 years, as was tobacco products (except 1963';. 

"ron and s tee l and other metals had the lowest ratio  in 197?, out the 

highest in 1975-

The share o f TVA in gross output rose from 37-3 per cent ir. 1?oj 

to -b .t per cent ir. 1?70, remained almost constant ir. 1975 ar.i r ise  

s ligh tly  in 197? to do.9 per cent. The share o f value added ir. gross 

output in 1?7? was highest in tooacco products, beverages =u.c e - . ■hen- 

ware products, ana. lowest in food products.

dough oecause the many adjustments made in project social cost-uer.ef it 
analysis are not included. time stream using price discounting, rather 
than 3ir.gle years should be used.

I
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Another rough efficiency indicator is the incremental capital- 

output ratio (TlCI-i), defined as the increase in fixed capital divided by 

the increase ir. value .added. The louer the the greater the net output

per unit of investment Table 10 shows IOCRs caicuicteO un : 2- 'e a r  moving 

average oasis for manufacturing by branch, *363 to 13?S. The taole shows 

a cyclical trend in the ICCR for total manufacturing, with highest ICOHs 

being reached in 13o4“66 (¿.68/ and 1374-76 (5*40..

With the exception of 1374-’6 and '?75—77» * ICRs for wearing 

apparel and footwear were among the lowest over the whole period.

Relatively low ICOHs were also recorded over most of 1363-7S in aeverages, 

printing and publishing, fabricated metal products and machinery 

(e lectrica l and non-electrical) and (except mid i36Cs) miscellaneous 

manufactures. ICOHs for ruboer products"were high in the mid 1304s out 

low in the 1370s, whereas the opposite was true for earthenware products.

I OCRs were particular _y variaole for transport equipment, but they tended 

to be high (or negative, indicating a decrease in value added).

Most manufacturing taices place in Sal isbury, which accounted for 

46.4 per cent of M7A and 44.C per cent of manufacturing employment in 1379# 

and Bulawayo, which accounted for 23*4 per cent of "TA and 25.7 per cent 

of employment in 1373 (Table 11,. Other manufacturing centers are »ue *ue 

ar.d Redcliff, Cwelo and Uotali. V7A per employee •■'as highest in lue ¿ue 

and Redcliff and in Twelo in 1373» whereas in 136? Salisbury had the 

highest :-7A per employee.

As of 1979 manufacturing establishments employing up to 1C workers 

accounted for 17.7 per cent of establlamenta but only C.9 per cent of 

manufacturing employment and value added (Table 12 ;. Tn comparison, 

establishments employing more than 1CCC workers accounted for only 3*9 

per cent of establishments ( i . e .  p2 establishments) out provided 28.9 per 
cent of employment and 33-6 per cent of MVA. Value added per employee 

tended to oe highest in establishments employing more than pCC workers. 2

2. Like the investment-surplus ratio, the ICCR suffers from various 
conceptual and computational d ifficu lt ires, thus the calculations 
should oe taken as rough general indicators only.



Table 10. Incremental capital -  output ratios (ICOIis) in manufacturing, by brunuh Zimbabwe. 1963-1979 (3 year moving averages) a/

Branch ISIC 
code b/ 1963-65 1964-66 196^-67 1966-68 190/-69 1968-70

t

1969-71 1970-72 1971-73 1972-74 1973-75 1974-76 1975-77 1976-/8

311/312 1.55 1.99 2.41 1.2 0 1.0 2 1.75 1.73 1.66 1.46 1.98 1.94 1.74 1.25 O.84

313 0.80 O.46 0 .5 2 0.77 O.96 0.60 0 .5 3 0.59 0.61 0.24 1 .5 2 2.70 1.44 I .29

314 ( - ) ( - ) ( - ) 0.30 0.7/ 0.45 1.26 1 .1 9 0.43 0.55 0.60 1.44 0.06 1.43

321 1.75 2.01 1.83 1 .5 8 1.19 1.11 0.77 0.69 O.48 1.08 2.29 4.29 ■•74 O./b

3?-K(-322+324) 0.40 0.42 O.46 O.47 0.50 0.36 0 .4 1 0.37 0.32 O.41 1.0 7 ( - ) ( - ) 0.42

331 1.04 1.6 2 ¿.9 0 I .64 0.82 1.35 2.05 2.6 3 O.67 1.39 2.07 ( - ) -.50 0 .1 3

3 3 3.38 0.50 ( - ) 0.42 0.53 . O.96 1.0 2 0.94 0.37 0.43 2.17 ( - ) ( - ) 0.56

341 0.57 1.14 1.87 1.54 0 .8 1 0.80 1 .1 8 0 .78 0.37 0.34 2.26 ( - ) ( - ) 6 .4 1

342 2.6/ O.96 0.86 0.47 0.50 0.45 0.43 0.41 0.32 0.45 1.21 5.50 10.0 0.57

355 ( - ) ( - ) ( - ) 0.73 0.93 0.73 1.47 1.44 O.84 0.78 1.05 1.33 5.0 0.33

3o1U(-3oH3t>2
3oy)

0.81 0.47 0.29 0.36 0.47 0.73 0.64 O.93 1.01 I .96 6.29 ( - ) ( - ) 7.9b

37U(-3Y1+372) 1 .5 2 192.0 ( - ) 1-91 1.10 0.74 1.09 1.03 1.87 2.17 3.65 ( - ) 4-95 1.17

381A(-38H382) 0.57 0.77 1.0 5 0.57 0.41 0.39 0.55 0.61 0.60 0.63 1.33 ( - ) ( - ) 1.11

383 0.29 6.0 0.90 0 .6 1 0.50 0 .3 1 0.46 0.50 O.42 0.51 O.69 1.46 2.22 1.12

384 ( - ) ( - ) ( - ) o.68 U.6l 26.50 ( - ) 6.74 0.74 O.84 1.02 1.79 ( - ) 2.1.'

misc. 11.5b ( - ) 1.39 1.20 0.90 1.37 0.78 1.08 0.68 O.70 0.80 2.0 3 .'.45 1 .to

to ta l manu
facturing 1-37 2.60 2 . 2b 1 .04 O.85 0 .O7 0.85 0.88 O.85 1.13 1.96 5-48 3.58 1 .IK:

- .ue lOwt is  defined us the increase gross fixed  qapltal In tins period 0 divided hy the Inoresae in
-'utput (vuiue added) in the fo llow ing time period. Three year moving averages are used to smooth results and reduce the number 
o f oases where the chuuge in output is  negutive ( in  which oase the ICON becomes meaningless). Cases where change in 3 year 
output is negative are shown as ( - )  in the tab le. Since output chuuge is  lagged one year compared to investment change (net to ta l 
investment uhould be measured but data are not ava ilab le ), a 3 year moving average actually includes one additional data year 

(e .g . 1975-77 tCU< re fle c ts  1//8 output change), »used on values in ourrent Zt. The lower the (p o s it iv e ) ICON, the more 
favourable is the investment -  output ratio , i . e .  more output is aciiiev.nl with leas investment.

b >
-  *\>r branch descriptions see table l> . Misc. includes 323, 351» 352, 353, 354, 356, 385, 390.

Source UNIDO Secretariat, 
197 i IK* -  i in iin -.  t

bused on information supplied by the UN S ta t is t ica l O ffioe, except 1979 value adds.) from Census o f Product inn 
nnul-acturin.;, Construction. K lu ctrlo itv  and Outer Supply, table 2 (Central S ta tis tica l O ffice , Zimbabwe).
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Table 11. Regional shares in manufacturing value added, and employment, and 
value added per employee, by region, Zimbabwe, 195? and 1979

Region

Shares in total 
manufacturing 
value added 
(per cent)

«hares in total 
manufactur ing 
employment 
(per cent)

manufacturing 
value added 
per employee 
(4S)

19̂ 7 1979 19̂ 7 1979 1967 1979

Salisbury 5C.6 46.4 42.3 44.0 2205 5 1 8 8

Bulawayo 28.4 23.2 33-7 ¿8.7 1552 3977

^ue 4ue ana 
Redcliff

5.5 12 .9 4.9 5.9 2103 1C723

Gwelo ¿•9 5-9 4*9 4.0 18 2 4 0 3 5 1

Umtali £ -8 3.0 4.1 5-9 1247 ~” L — •* ~  -

Gatooma 4. • *+ 1-9 3.2 C.Ô 1382 3716

Port Victoria 0 . 4 G . a 0 . 8 0 .9 904 4363

Other 5 . C 5 . 8 5.1 7-5 1 5 1 G 3803

T o te d  — I C 0 . 1 99.9 1C0.C 1CC.1 1844 T ?  'Z

—' Totals (per cenx) r e f le c t  rounding error.

compiled by LTilX Secretariat from Census o f Production, 1979 /8C -  
Mining. Kanufacturir.g. Construction, E le c tr ic ity  and :'ater Supply. 
Table 1C (Central S ta t is t ic a l O ffice , Zimbabwe).

Source:
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« --anufacturing value added, er.ployp- • and establishments and 
value added per employee- d istribution  by s ize  o f estab lish
ment ÿnumbers employed; -  limoaove, '979

Distribution o f 
establishments 
by sise 
(numbers 
employed)

Proportion o f 
to ta l
manufacturing 
e st ablishments 
(per cent)

Proportion o f 
to ta l
manuf actur ing 
employment 
( per cent)

Proportion o f 
to ta l
manufacturing 
value added 
( per cent)

Value added 
oer employee
(23)

10 or less 17-7 0 .9 Q.y 4o4o

11-2C 16 .3 2 . 2 1 .8 3950

21-50 ¿ 2 . 1 0 .5 5 -8 4442

51 -100 14 .3 8 .5 7 .4 4291

1 0 1 - 2 0 0 9.Ô 1 C . O 8 .3

C\
J

t—

2 0 1 - 3 0 0 4 .5 7 .1 6 .4 4449

3 0 1 - 4 0 0 3 .4 8 .5 8 .2 4712

4 0 1 - 5 0 0 1 .9 5 .1 5 .0 4C3A

501 -750 3-5 9 . i 10 .7 5449

751-1000 2 .8 1 C . 9 11 .3 5106

more than 1000 3 .9 2 8 .9 33 .0 5711

Total
manuf actur ing 100 .0  (134 2  ) a / 3 9 -9  (1 4 7 3 3 8 ^ /  9 3 -9  ( 7 2 4 6 5 4 W  4918

— Totals (per cent) r e f le c t  rounding error. Absolute figures shown in 
parenthesis.

Source : Census o f Production, 1979 8G -  lin in g, manufacturing, Construction, 
E le c tr ic ity  ana Water Supply, tab le 8 (Central S ta t is t ic a l O ffice , 
Zimbabwe), with additional calculations by UNIDO Secretaria t.
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IV. PATTERS GP TRADE ET SAPUPACTUDES

Zimbabwe's international trade suffered consiaeraoly during the 

mid- and la te  1970s from the e ffe c ts  o f war and economic sanctions.

The country's export volume index rose from 113 in 1??0 to 123 in 1974 

but declined to 118 in 1979 (1964 = 1CG). ."-'ore s ign ifica n tly , terms 

o f trade declined from 66 in 197C, to 34 in 1974 3nd to pc in 197?» 

and the import volume declined from 115 in 1974 (31 ir. 1970) to  67 

in 1979 (1964 *  1GC). — Thus foreign  exchange a v a ila b ility  declined 

sharply and economic expansion '-.■as severely curtailed .

The value o f  commodity exports in 1979, in terms o f  current ¿ is , 

was 144 per cent greater than in 1970 (Taole 13). Metal products accounted 

for 27-4 per cent o f  the to ta l in 1979* crude materials accounted for 

£.4.2 per cent, food and food products for 18.3 per cent and beverages, 

tooacco and tooacco products for 13.6 per cent. The shares o f edible 

o i ls  and fats and beverages, tooacco and tooacco products tended to 

increase during the period 1970-79 (w ith the highest share occurir.g 

in 1973 in both cases), whereas the shares o f machinery and transport 

equipment and chemicals tended to decline. The share o f food and food 

products tended to increase un til 1975* ,T’ne 197C shares o f  foods, crude 

materials and metal products were s ign ific . n tly  higher than in lyo?, 

whereas the 1?70 shares o f beverages and tobacco, chemicals and 

miscelleaneous manufactures were well below 1965 le v e ls .

The value o f commodity imports in 1979 was 133-9 per cent greater 

(in  current ZZ)  than in 1970 (Taole 14). Tn comparison to export shares,

1979 import shares o f foods, beverages and tooacco, crude materials ar.d 

o ils  and fats were very Low. The main import items in that year were 

fuels and e le c t r ic ity  (¿9-5 per cent o f to ta l) ,  material based ar.d 

miscellaneous manufactures (27-5 per cent), machinery ai.d transport 

equipment ( 23.<- per cent; and chemicals ( 13.9 per cent;. Tn terms o f 

structural change, the table shows that the main feature has been the rapidly

1_/ Source: Monthly Digest o f  S t a t i s t i c s , A pril 1 9 ’G. ( 'Jcvermner* c:'
Zimoabwe).



Table 13. Structure of oomoodity exports, with Index numbers for total commodity exports, Zimbabwe, 1965 and 1970-79 a/

Commodity group 
(and ST TC code )

15*5 1970 1971 1972 1973 1974 1975 I976 1977 1978 1979̂

groupshares in total (peroent)

food (0) 10.6 I8 . 7 2 1 . 8 2 6 . 0 22.9 2 5 . 1 28.5 1 8 . 3 1 9 . 6 1 9 . 4 18.3 (2 3 9.2 )
beverages and tobacco (1) 35-8 10.7 12.2 1 3 . 5 16.2 1 5 . 6 1 4 . 8 1 5 . 9 15.2 1 7 . 9 1 3 . 6 (3 0 9.9 )
crude materials (2) 13.6 2 3 . 5 22.6 21.4 2O.5 2O.5 1 9 . 4 23.2 2 5 . 6 2 3.O 24.2 (2 5 0.9 )
fuels and electricity (3) 4.5 3.2 2.1 1.0 0.6 0.6 0.9 1.2 1 . 5 1 . 4 1.6 (121.8)
edible oils and fata (4) 0.2 0.1 0.2 0.2 0.3 0 . 5 0.2 0.6 1.0 1.1 1 .0J3050.0 )
chemicals (3) 3.3 1.3 1.6 1.3 1.2 1.1 1.0 1.1 0 . 9 0.8 0 . 9 (1 5 1 .5 )
metal products (6) 11.2 26.7 2 3 . 5 22.5 24-5 21.9 21.3 2 6 . 7 2 4 . 3 24.1 27.4 (249.8)
machinery and transport 

equipment (7)
6.2 5.2 3 . 9 3.5 2.7 3.2 3.4 2.5 2 . 4 2.6 2-5 (114-8) i

03
manufactures,

miscellaneous (8)
14.7 10.6 12.0 IO.5 11.2 II . 5 io .5 10.4 9 .6 9.6 1 0 . 6 (2 4 4.0 ) '

sub-total, manufactures
(5-8)

35-4 43.8 41.0 37.8 39.6 3 7 . 7 36.2 4O.7 3 7 . 2 37.1 4 1 . 4 (2 2 9.9 )

index numbers ( 1 9 7 0 ■- 100)

TOTAL 113-3 1 0 0 .0 IO9 . 9 126.3 1 5 3 . 9 1 8 9 . 5 I8 9.I 210.3 1 9 9 . 6 2 2 I . 7 244.0

a/- ltasod on F.o.b. values In current ¿t. Totals differ from those reported in national accounts data.

— Croup index numbers arei shown in parenthesis for 1979 (approximately equal to 1979 index number for total times ratio of 1979 to
1 97O «roup shares).

Source: Oovernment of Zimbabwe, Treasury (export values).

I



Table 14. Structura o f commodity Importb . with Index nu bers for total commodity import». Zimbabwe. 1965 and 1970-79 a^

commodity group 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979^
(and SITC code) group shares in to ta l (percent)

food (0 ) 7.8 5-2 4.6 3.5 4.2 . 3.3 3.1 1.9 1.7 1.1 1 .8( 79.5 )

beverages and 2.9 
tobacoo (1 )

0.6 0.4 0.4 0.6 0.3 0.3 0.3 0.3 0.3 0 .4( 140.0 )

crude materials (2 ) 4*1 5.3 4.1 4.4 4-5 4-9 3.7 3.7 3.1 3.3 3 .4( 148.0)

fuels and 4*9 
e le c t r ic i t y (3)

6.9 6.5 7-5 7-6 10.3 14.7 20.0 22.6 22.3 29.5( 1000.6 )

ed ible o i ls  and 1.1 
fa ts  (4 )

0.4 0.5 0.3 0.2 0.7 0.5 0,5 0.5 0.1 0 .4( 220.0 )

chemicals (3 ) 11.2 11.4 11.5 11.8 11.2 15.6 13.4 12.8 14.0 15.1 13 .9( 285. 1 )

manufactures, 36.2 
material based 
and mise. (6 ,8 )

38.2 34.3 35-3 33.9 33.9 28.2 29.4 29.5 3 2 .3 ^ 27.5( 167.9 )

machinery and 31.7 
transport equip
ment ( 7 )

31.9 38.0 36.7 37.8 31.1 36.1 31.4 28.3 25.5 23. 2( 170, 2 )

sub-total, 79*1 
manufactures (3 -8 )

81.5 83.8 83.8 82.9 80.6 77.7 73.6 71.8 72.9£// 64.6( 185. 2 )

index numbers (1970 ■ 100)

TOTAL 102.0 100.0 120.3 117.0 131.3 186.6 196.6 163.0 I65.O 170. 5^ 233.9

a/ Based on values in current Z l. Totals d i f fe r  from those reported in national aocountB data.

— ' Group index numbers are shown in parenthesis fo r 1979 (approximatelyequal to  1979 index number for to ta l times ra tio  o f
1979 to 1970 group shares),

— Data for S1TC 6,8 (and also sub-total and to ta l )  fo r 1978 adjusted by UNIDO.

Source: Government o f Zimbabwe, Treasury (import values).
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increasing import share o f fuels and e le c t r ic ity ,  whereas the shares 

o f material based and miscellaneous -manufactures and machinery and 

transport equipment tended to decline since the early  197Cs .

Export-trade ra tios , a rough indicator o f  international 

competitiveness, are shown in Table 15» The ra tios  in 1979 "ere 

very high, near complete export dominance ( =» 1.C), fo r foods, 

beverages and tobacco and crude m aterials. I-.oreover, the ra tios  for 

these products tended to increase somewhat during the 197Cs.

On the other hand, 1979 export-trade ra tio s  fo r  fu e ls  and e le c t r ic ity ,  

chemicals and machinery and transport equipment were very low, 

near complete import dominance ( =*C.O) ,  and were tending to f a l l  

somewhat (espec ia lly  fuels and e le c t r ic ity  up to 1974.'- !he ra tio  

fo r  material based and miscellaneous manufactures re flec ted  moderate 

export dominance (0 .6 ) in 197.9 and showed a s ligh t ly  upward trend over 

the period covered.



Tab!« 15. export-trade ratio«. Zimbabwe. 1965 and 1970-79. with regional comparisons a/

i'uiwiiotii\y group
(and SI 10 code) 19u3 1370 1371 1372 1973 1974 1975 1976 1977 1978 1979

ratios

foud ((.») .61 • 73 .82 • 30 • 67 • 90 .30 • 93 • 94 ■ 90 .92

oeveragee and • 93 • 35 • 30 • 37 • 37 .98 .98 • 99 .98 •99 .97
iouacoo ^1)

crude luatferialo ) . (9 .82 .84 .83 • 83 .82 .84 .89 • 91 •31 .89
fuels and e le c tr ic ity .51 • 33 .-'4 • 14 .08 .05 .06 .07 .08 .08 ,00

edible o ilfi and .19 • 17 .30 • 44 .61 ■ 43 .34 .61 • 71 •94 .7 ) 0.
fate (4 ) 

chemicals (3 ) .¿5 .11 .11 .12 . 12 • 07 .07 ,10 .07

H

«07 .07 *

manufactures. • 45 • 51 • 50 •52 .98 • 51 • 53 .63 • 59 .59s .60
material based 
and mine, (5 ,8 )

aiacbinery and .18 • 15 • oy .10 .08 .10 .09 .10 .10 .12 .10
trauBport
O'luiprtcnt (7) 

aub-total, ,-34(-19) • 34( • 13) • 3b(.2i>) • 32 (.lfl) •35(•17) . 33(•16) .32(^10) ■43(.09) .40 (.08)
b '

• 41 ” ( • 08) .4l(.t>9)
manufa.-lurmi .'T-Sl-'

/
■!01 *.L— 34(.<ia) ,31(.3D) •43(.48) •54(.49) •55(-30) .5 4 .5 4 ) •50(.45) •57(.49) .5 4 .47 )

b'
•58~ (.43 ) .5 '(-5<>)

expert-trade ratios squat export value divided by value of exports plus imports. Tlius 0 indicates complete 
import dominance, 1.00 equals complete export dominance and 0.5 equals export-import Dalanoe.

—' Import data for SI TO 6,0 (and also sub-total and total) for 1978 adjusted by UNIDO.
- Comparative data for developing Afric are shown in parent h-sie for manufactures and total (including SITU jj)| 

source; Oambridye Economic Policy He view, vol.3, no.6 (December 190o).
Source: Government of Zimbabwe, Treasury (export and import values in current ¿I), except as noted in footnote o.
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Further reading

-  Zimbabwe: towards a new order, LuCTAD (May 198c). Provides a general
review o f  the economic and socia l situation  at time o f independence.

-  Zimbabwe country economic memorandum, report No. 3234b-ZIM, World 3ank
(20 April 1981 -  res tr ic ted  d is tr ib u tion ). Detailed review o f 
the economy by Bank f ie ld  mission.

-  Southern Rhodesia (Zimbabwe): statistical review of industrial
development. 196C-76. UNIDO 'Regional and Country Studies 
Branch ( March 1980).  Provides industrial s ta tis t ic s  fo r  the 
1960s not included in th is  b r ie f.

-  Quarterly report fo r  Zimbabwe. 1 June—1 October 1981. Zlli vJR/JPC o1"3,
ONIDC (JPG, Salisbury), 19 October 1981. Covers recent developments, 
with emphasis on implementing o f  UNIDO-supported technical 
assistance.

-  Zimbabr e introductory survey, Europa Yearbook 1981. Source of general
information.

-  Zimbabwe growth prospects. Standard Bank Review. February 1981.
Focus on *1980 and prospects for 1981.

-  Zimbabwe cones in from the cold, the Economist (5  November 1980) .
B r ie f economic review.

-  Economic report: Zimbabwe. Lloyds 3ank (September 198C}. 3 r ie f  economic
review.

-  Zimbabwe, special supplement, the Courier No. 66 (ACP-EEC publication;
March-April 1981) .  Includes interviews with Prime Minister Mugabe, 
others.

-  Zimbabwe’ s f i r s t  year confounds the prophets, African Economic D igest.
17 April 1981. 3 r ie f  economic review.

-  Zimbabwe, African Research Bulletin . 15 May- 14 June 1980. Comments on
UNCTAD report.




