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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
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Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Introduction

The Philippires is probablv the only country producing pilinut in
semi-commercial scale. This fruit abounds in Bicol Region that it has become
synonyuous with the place - going to Bicol means buying pili..

About 852 of the total production in the entire country is shared bv
the region. In 1965, there were about 2,790 hectares planted to pilinut with
a total of 832,300 kilos equivalent tc P141,500. Assuming thac the vield has
not increasea substantially but the price per kilo (raw) has changed, aporo-
ximately it is valued now at P25M. If given the proper climate for iuvest-
ment to grow, it cculd be a potential industrvy of the region.

The main bulk of pilinut production in the region comes from the
tcwms of Bulusan, Irosin, Gubat, Casiguran, Juban,and Bacon in the provinces
of Scrsogon; the T.rtido arza in the province of Caﬁariuca 3ur; and the towns
of Camalig, Guinobatan in th.: province of Albay. Hundreds of families as farm
producers are dependent on the industry. Likewise, pilinut confectionery
processors mostly ip the capital towns and cities are plentiful. In ilic veoeion,
~here are about twenty (20) small scale processors who have been engaged
in the busin.ss for generations. Of this number, fourteen (l4) with established
reputation formed themselves into an association called the Bicol Pilinut
Producers Association (BPPA). Aside from these processors, 2 substantial
number of processors-peddlers are z~lling their products at the bus staticns,
Ma~kits, airport cerminals, and stceets as their main source of income,

The market for pilinut candicssis unlimited. In fact, because of this
small processors scrupulously add extenders or completely use substitutes like
camote (sweet potato), veanuts and cassava which cest much less than pilinuts.

The export market remaine Jntappad inspite of the volume of orders rzceived
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fr:m abroadThe reason behind this is the relatively short shelf-life cf thz
orcducts that cdoes not meet export requirements. Other problems have also bean
identified which retards the growth and development cf the industry.They ars
as follows:
1) undaveloped technology on propagation,processing, oackaging, anc *
st 'rage for both raw ~aterinl a2nd finished products:
2) low capital-based producers; anu

3) seasonality cf raw pilinut.

The QCPI - ISDS Product Research Assistance Project

Cognizant of the industry oroblem on techmology. the Product Research
Assistance Project under the Quality Cotrol and Productivity Iamprovement (JCPI)
and the Technologv Services Delivervy System (TSDS) cf the Council on Small
and Mediun Industries, Ministry of Industry was lzunched in 1980 ner requast
of the Bicol Pilinut Candy Makers.

Plant visits and dialogue with the candy manufacturers were
conducted to determine the areas where technical assistance is needad.

After the survey, a series cof seminars z2nd demonstrations were conductecd
for the period June 12 to November 23, 1J98C. The seminar oproved to be

an effective medium in the disseminatior. of information to make the
manufacturers aware of the functious of the different government apencies
2s vell asadvances in technology. Through thes: activities, the
manufacturers formed themsazlves into an industry association named Biccl
Piliict Producers ssesaciatjon (BPPA).

The most critical problem cited by the group was ou product
stabilicty oy shelf life. Resecarch and development studies on the area
were done by the Deparcment of Food Science and Technology, UP at Los
Z2fios. Storage stabhilitv of the confectionery products was improved
with the use of chemical preservatives ;na batter packaging materials.

Th: resulr of this study were relayed to the manufacturers via a
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seminar /workshop where they were al_o shown how to use the preservatives,
Hwever, a local market for these preservatives is needad whera they wi'l
be readily available. The asso:iation also pecinted out that thev need
markets to absorb more of their products.

With regard to the verennial problem of financing, the Develorment
Bark of the Philippines (DBP) was in attendance in ore of the seminars
to onlighten the group regarding financial assistance. The Private
Development Corporation of the Philippines (PDCP) and the National
Cottage Industries Development Authority (NACIDA) likewice discissed
the functions of the agencies in assisting SMI's.

The Design Center Philippines (DCP) was #lso on hand to help the
association come up with a common packaging design “nat will identify
the group and ensure pilinut candies of the highest quality.

General feedback from this undertzking was very encorraging.
The group proved to be very reccptive 'nd aware of their needs and
limitations. We nave yet to cvercome the problems earlier mentioned for

the industry to achieve its goals.

Recommenddtions

The conduct of Product Research Assistance Proiect fcr the
pilinut candy makers gave much boost to th2 Industry. The technical
information and actual demonstration on pilinut preservation, improve-
ment, packaging, and pronagation were acknowledged positively. The
project was an effective forum to transfer appropriate tecnhnology.

Theassistance of the Ministry of Trade and Industry (MTI) however,

should not btegin and ¢1d with technology vrznsfer only Thare are
several aspects of the industry that equally needs attention because
thev may spell the difference berween survival or death of the

industry.
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The rmest critical of which is the perrencizl proublenm on raw
pisterial gourcing. There has been indiscri:inate-cutting of pilinut tra=z.
Commercial propagation has not been effected, because of snme techniecal
problcms. Procurement of pili fruits is dominated by Chinese traders whe
;ive cash advanczs and hoard the pilinuts to b= sold during lean months.

This practiceleaves the small producers of pilirut candies at the mercy
of these merchants.
Inasmuch as the procurement entails a big capital outlay,
bulk buying through gevernment agencies could bec a possible sclution, e.g..
YACIDA-NDC raw materisl sourcing project. Also, a special financing
scheme for pilinut propagation or pilirut tree planting will augment
the supply of pili fruits for the small scale processors. Hence,
full development of th: fruit aside from the nut meat can be done, thereby,

duveloping the pilinut industry.







