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The Zeccend General Conference of the mited Naticus
Cevelcoment Crganization {UNIDC), held z¢ Lira, Peru, iz March 1
rezcmrended that UNTDO siiould include among i*te activities a systex
of cortinuing consultations between develoved and develoving countries
with the otlect of raising the develcving countries' share in werld

7 /
industrial cutvut through increased interrational co-cperation.~

venth svecial session in

TI), decided that *he

The General Assembly, at its

4
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se
Sevtember 1975, in its resolution 3362

(s-
J
Srstem ¢” Consultations called for Lv the Liza Declaration and Plan

W

of Action should be established at global, regicnal, interregional
/
and sectoral levels,gj and that UNIDC, a2t the request cf the countries
concerned, should orecvide a forum for the negn*iation of agreements in
the field of industry between develoved and develorving countries ani

among develooing countries themselves.

The System of Ccnsultations has heen estatlished under the

goidance of the Industrial Develoobment Board.

1/ Repnrt of <he Second Genera‘ Con“erence of the "nited Nations
Industrial Develotment Crganization (TT/CONF.3/31), chepter IV, "The
Lime Declaration and 2lan of Ac*tion on Industrial Development and
Zc-operation”, para. f€.

-2/ Official Fecord= of *he General Assemblv, Seventh Special
Session, Survlemen: No. 1, vesra. 3.




The 3card a. Iits fourteenth sessin: I Y237 decided Yo :stablisn
the Srstem of Consultations on 2 permanent nasis with the follewd

charscteristics, including these descrided in ecisions:

i
'A
cf
wn
‘e
W
n
ct
fu

(a} The System of Consultatiors .hould be an instrument through
- o~ )

which the United Nations Industrial Develrmunt Organization (UXIDO)

would serve as a forum for develoved and devel-ning countries in their
contazts and consultations diecved towasrds the iadustrisiization cf
develoving countries;3/

{u] Comsultalions would also vermit negotiations amoag inter:sted
- - - L. - N
varties at their request, at the same <ime as or after Consultaticas:4/

{c) Particivants of each member country should include oificiels
of Governments as well as revresentatives of industry. labour. consumer
grouos and others, as deemed approvriate hy each Government;z/

(d]) TFinal reports of the Consultations should izmclude such
conclusicns eand recommendations as agreed uvon by consensus by the
varticivents as well as other significant views expressed during the
discussion;_/

The First Consultation on the Fharmaceutical Industry wss convened
7
in Estoril, Portugal, from 1 to S Decexmter 1980 As a follow-up of
the First Consultation UNIDO convened e Rownd Table Meetin:. on the

Pharmaceutical Industry in Mohammedia, Morocco, from 2-3 December 1981.

3/ ITbid., Thirty-fifth Session, Suptlerent No. 1€, para. 151(a).
Ibid., para. 151.(%)
Ibid., para. 152.

T»id., Thirtv-seccid Session, Suvplement No. 17, para. 163.

7/ 3ee Peport of the “eeting (ID/25L).
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The Rcuné Tatle Meeting on the develcpment of the tharmaceutical
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industry was hell at the Meridien Xotel, !oharmedia, Morocce, from

2-2 Tecember 1081,

The meeting wazs attended Tv 22 sarticivants ‘see Annex T
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1. The meeting was ovened by the Minister of Commerce, Zndustry

ané Tourism, Mr. Azzedine Guessous

2. The meeting was also addressed by Ms. Flass, co-ordinator of
UN activities in Morozco and by Mr. Tazi, President of the National
Counsil of Phermacists, the UNIDC countervart in the organization of
this meeting. Finully, Mr. Beacini, Head of the Negotiations Branch,
addressed the meeting, exviaining in general the system of consultations
and specifying in particular the oblectives regarding the organization

of this round table meeting.

3. Mr, Tazi, Zresident of the Nationzl Tounsil <f Pharmacists,
vas elected Chairman of this meeting.

L. As an agenda the meeting agreed to comment
2) on UNIDC's aroroach on the follow-ur actionz of the Lisbon
recommendaticns and

®) cn the corcosition of the ad hos tanel 27 experts for contractual
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ONSE AND RECOMMEYNDATICNXN
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ISSUE NO. 1: AVAILABRTLITY, PRICING OF FSSENTIAL 3BULX DRUG
AND INTERMEDLATES

{9)]

1. The First Consultation on the Pharmaceutical Tndu<try, held in Lisbon
recognized the existence of a provlem with regard to nrices of tulk
drugs and intermediates. The Cormittee of Erxverts to be set ud in
line with the recommendation no. 1 of the First Consultation should
pay particular attention to intermediates for which there are only
limited sources of supply with a view to  improve their economic
availability at mutually scceptable terms and conditions, so as to
assist the developing countries in the successful production of

bulk drugs.

2. In addition, the Cormitte should pay stecial attentior to those bulk

drugs for which there are only limited sources of supply.

3. The UNIDO should invite recresentation for particivazion in the
Committee's work of .- .3 manufacturers of internmedistes and bulk

drugs for which ther: 272 only limited sources of supply.

4, UNIDO should prepare a dlrectofy with names of manufecturers end
suppliers of tie 26 essential drigs and their intermediates, with
details and specifications. Whenever requested ty a developing
country to provide information on indicative prices for those essential
drugs,USTDO will use its test endeavors to dc so. The directory may alsc
include gimilar ir-ormation on additional essential drugs needed by

developing countries. The directory should be updated periodically.




ISSUE RO. 2: CONTRACTUAL AIRANGINENTS

In line with the recormendation no. 2 of the First Consuitation on
the Pharmaceutical Irdustry held in Lisbon, UNIDC should prepare a document

based on-the following guidelines:

i. The document should:
(2) be primarily addressed to parties negotiating transfer of

technology agreements;

(b) constitute an operational tool for enterprises in dsveloping

countries;

(c) draw attention to particular problems faced by developing
countries ir this field, particularly by least developed

countries;

(d) duly consider the maiu factors that hamper the successful
transfer of technology and the develcrment of the prharmaceutical

industry in developing ccuntries.

2. In the preparation of the document the following main princitles sheuld
be taken into account:

(a) TOT should contribute to the identificaticn and solution of
economic and social rrovlems related to the production and
use of pharmaceuticals in develorirg countries, with an aim
at substantislly improving, at adequate costs and quality,

the availability of essential drugs in developing counzries;

(b) The parties to a2 TCT agreermen= shculd be responsive to the
(- x
health, drug, industrial and other relevant policies of the
receiving country, including import substituticn, development

of technical skills, premotion of local innovation, etc.;
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(e) Licensing agreements shoulé contain fair and responsive
terms and coaditions, including rayments, and be no less
favourable for the recipient than the terms and conditions
usually applied by the supplier or other reliable sovrces

for similar technologies under similar cirumstances;
(1) Thne agreement should, in particular,

(i) ensure the absorption of technology transferred Ty

local personnel;

(ii) allow the use, as far as possitle, of locally

available materials and services;

(iii) facilitate and, in any case, do not restrict the
adaptation and further develcrmen:t of technclogy

received;

(iv) include adequate guarantees for the performance of

the parties obligations;

(v) provide full information on the charzcteristics of
the techrology and drugs to be manufactured, specially

in respect of possiktle hazards and side effects;

(vi) do not contain unjustified restraints on the recipient’s

use of the technology.

The Panel of Experts to be convened by UNDIO should pay particular
attention to the preparatior of terms and conditions, variations
thereof and background notes relating to agreements for the
nanufacture of intermediates and *ulk drugs. This shculé be witkout
prejudice co consilering the other tyges ¢f arrangezments as descrited
in UNIDQ documernt PC/19. The alresdy large experience of develoring
countries in agreezents for the formilation of dcsage Jorms should be
adeguately concidered when deeling with arrangements {cr thne transfer

of technclogy fcr that purpose.

Among other items to be includingz in such agreements, the Panel shoulz




v

supply of intermediates and other major raw materirls;
trensfer of improvezents;

conditions of remunerations;

guarantees;

use of the technology after the exviration of the
agreenent;

export of products;

training of local personnel.

confidentiality.

The document should also identify the restrictive clauses

to be excluded from technology transfer agreements.
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Terms of Reference For ad hoc vanel of experts for contractual arrangements

(See paragraph 2 of Peport of the First Consultation on Pharmaceutical

Industry)

1. "Po consider the content cf items which could be incorporated inic a
document corsisting of various contractual arrangements between parties
interested in traasfer of techiology in the pharmaceutical industiry,
corrlete with the necessary btackground notes, on various terms, condéitions

and variations thereof, that coulé be inciuded in c.ntractual agreemen.s".

2. UNIDO detaiieé study (See paragrazph 3 of First Consultation Meeting)

The UNIDO secretariat needs to undertake a detailed study of
relevant issues to be teken into ec-ount when negotiatirg transfer cf
technology =greements incorporating the experience of developed countries.
Document PC.19 needs to be revised and expanded to cover these matters.
This study saould also include the factors thet need to be considered
before entering into final transfer of technolegy negotiations, e.g.
market s udies, econcric feesibility studies availability of technical
infrastructure, etc. Emphasis should be given to the necessity of
evaluating the efficiency of the particuler technology u-der consideratior.

3. Advice on composition of ad hoc enel exverts for contractusl
arrangements

The ad hoc panel shouli be as small as possible and not more than
12 in number. There should be ecuitable geographical distribution with
at least one representative from a country at an early stage in
pharmaceutical industrialization. The ranel should include individuals
with experience as licensors and licensees and with legal and technical
knowledge. They shcu:d, If possitle, have 2ad rractical ur-ito-date
knowledge and exzerience of transferring techinology to dezloping countries

frem either develcred or other develor. ng countries.
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LIST OF PARTICIPANTS

Argentig&

Sebastian Bago
Laboratorios Bago S.A.
Especialidades Medicinales
Bernardo de Irigoyen 248
Bur10s Aires,

China

Sun Kan
Assistant Manager CWFIC
CNPIC, Liu PU Kang

Beiling,

Egymt

Anmed Ali Aboul-Enein, Chairmen and Managing Director
Chenical Industries Develorment

Pyr: 1ids Avenue - Giza

Cairo,

France

Léon Barreteau, Administrateur civil
Ministére de l'industrie

101, rue de Grenelle

Paris,

D. Riret

Ministry of Industry, Pha:maceutical Div.
66 Rue de Bellechasse 75007

Paris

Germany, Faderal Repudlie cL
Hens Wagner, Head
Pharraceutical Factorr - D712
Huechst AG
Postfach 80.03.20
D-62230 Frankfurt/Main 30




Hungary

G. Vago

Uaion of Pnarraceutical Industries
Lehel Ute 11

113« Budapest .V

India

V. Vankitanaraysnan
Joint Secretary
. Department of Chemicals and Fertilizers
Government of India
New Delhi, 110001

Mr. P.3. Devarajan

Chairman and Managing Jirector
INDIAN DRUGS AWD PHARM, LTD,
New Delhi, India

Mexico

Fermin Ferndndez-Viana

Coordinador General

Comisidén Intersecretarial lnduvstria Farmacéutica
Hermosillo 26

méxico T, D.F.

Morocco

£1 Mokhtar Tazi

Président du Corseil National des Pharmaciens
287, Bd. Liberté

Casablanca

Cheikh Lahlou Jaouad
Pharmacien Directeur
k1, Rue "ohamed Diouri
Casabl: ace

A, Chawki

Conseil National De l'ordre des Pharmacicuns:
Délégation Industrie Pepartiteurs
Casablanca

Tigeria
I 0. Ynlove
Princinal Pharmacist
Pharmaceutical Manufacturing Lab,
Federal Yinistrvy of Hea.th
=M, Boy 2022 YATA
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Pakistan

F.R.Y. Fazli
Deputy Director General (Pharmacy/Drugs Controller)

Ml
&~ Do 4 P ~—
Ministry ¢f Hezlth and Scc

Islamabad

Peru

Gerarde Garrids

Sintesis Quimica S.A.

Edif. Ejecutivo Pardo, Esa. Pardo/3ologuersi
Miraflores, Lima

Portugal
¥.S. Alves
President, Phermaceutical Grour
Atral -Cipan
Ave. Gomes Pereira Tk
1600 Lisbon

Uzizu of Soviet Socialist Republics

A.I. Vinogradov

Head, All Union Corporation "Medzagrenpostavka'
c¢/o United Nations Information Centre

L/16 Ulistsa Lunacharskogo

Moscow 121002

United States of America

J. Kingham

Vice-Tresident for International Affairs
Pharmaceutical Manufacturers Association
1155 Fifteenth Street

N.W. Washington D.C. 20005

E. Davis
Vice-President
_ Corporate Affairs, Eli Lilly and Coc.
307 East McZarty Street
Indianopolis, Indiana

International Federatioa of Pharmaceutical Manufacturers Association (IFPMA)

M.E. Vischer
President

S5.M. Peretz

Executive Vice-President
IrFLA

Nordstrasse .5

P.0. Box 322

CE-8035 Zurich
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