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1 , The Expert Group Meeting to-Review the UNITAD Model was convened by 
UNIDO in  Vienna on 17-19 June 1S81. The meeting was chaired  by Mr. P. Carré, 
Deputy Executive D irector  o f  UNIDO. One session  was chaired  by Mr. J . Pronk, 
Deputy Secretary General o f  UNCTAD. The fo llo w in g  experts p a r t ic ip a te d :
Mr. Ism ail Sabri Abdalla, Vice P residen t, Centre fo r  Arab Development Studies 

and Consultancy, C airo; Ms. Mari.i August ino v ie s ,  Head, Depariiient o f  Macro- 
Economics, Budapest; Mr. Odd Aukrust, D irector  o f  the Research Department,
Central Bureau o f  S t a t is t ic s ,  O slo ; Mr. Manuel Balboa, Senior A dvisor, SOLA, 
Santiago; Mr. H.C. Bos, P ro fessor , Erasmus U n iversity , Rotterdam; Mr. Paul 

Dubois, D irecteur des Syntheses, INSEE, P a ris ; Mr. E m ilio F on tela , D ire c to r , 
Department o f  Econom etrics, Geneva U n iversity , Geneva; Mr. Ghazi E id ou ci, 
D irector , Planning M in istry , A lg ie rs ; Mr. A lfred  M aizels, Research Fellow , 
U n iversity  C o lleg e , London; Mr. K ir it  Parikh, A gricu ltu re  Programme, IIASA, 

Lazenburg. The fo llo w in g  UN agencies were represented : Department o f

In tern ation a l Economic and S o c ia l A ffa ir s  (UN H eadquarters), UNCTAD and ILO.

2. The terms o f  re feren ce  o f  the UNITAD system o f  m odels, as r e c a lle d  at 
the ou tset o f  the meeting can be summarize d  as fo llo w s :

( i )  On the in d u s tr ia liz a t io n  s id e , the model was expected  to  i l lu s t r a t e  
technology and p o l ic y  ch o ices  con s isten t w ith the Lima o b je c t iv e s .

This im plied a ca p a city  o f  tha model to  p ictu re  changes in  tech ­
nology  se cto rs  and to  generate new in d u s tr ia l and oth er s e c to ra l 
stru ctu res re su ltin g  from technology p o l ic y  ch o ices  and f in a l  
demand c h a r a c te r is t ic s .

( i i )  On the trade s id e , the model was expected to  i l lu s t r a t e  the impact
o f  trade p o l i c i e s ,  both at the reg ion a l le v e l  and in  the in tern a tion a l 
trade network on development is su e s . Taking these f i r s t  two o b je c t iv e s  

togeth er , the model was to  generate con s isten t in d u s tr ia l patterns 
and trade con figu ration s  and to  exp lore  the f e a s i b i l i t y  c f  a new 

system o f  in tern ation a l r e la t io n s .

( i i i )  Other important p o l ic ie s  fo r  con s id era tion  by the model, as mentioned 

in  the UN d ecla ra tion s  and re so lu tio n s  on the New In tern ation a l 

Economic Order included:

the achievement o f  the o b je c t iv e s  o f  the ECDC;



and in p a r t icu la r , the ch o ice  o f  technology conducive to  a m utually 

supportive a g ricu ltu ra l and in d u str ia l developm ent, and to a 
balanced growth o f  rural-urban  markets;

-  the s o c ia l  impact o f  broad development s tr a te g ie s ,  and in  p a r t ic ­
u la r , th e ir  employment e f f e c t s  and th e ir  p o ss ib le  e f f e c t  on the 
red u ction  o f  poverty .

3 . In the p resen tation  o f  the UNITAD model -  in clu d in g  an exp lora tory  study 
on the con s isten cy  o f  ta rgets  o f  the Third Development Decade -  i t  was stressed  
that e x p l i c i t  ch o ices  has been made in  i t s  d esign , in  order to  address the 
above o b je c t iv e s .  The model s ize  was meant to  give a con cise  p ictu re  o f  the 

world system, w hile i l lu s t r a t in g  a number o f  complex in te r -r e la t io n s h ip s  
among components. I t s  open character allow ed f le x ib le  ¡simulation o f  s tr a te g ic  
p o l ic y  o p t io n s . The comparâtiv e -s ta .t ic  nature oi* the « .d e l  was d ire cte d  
towards the examination o f  sharp d ivergen ces from e x is t in g  s tru ctu re s .

4 . In eva lu atin g  the system, a d is t in c t io n  was made between exp lora tory  

models such as the UNITAD model and fo re c a s t in g  models rooted  in  past and 
present s tru ctu re s . The former type was more su ited  to  te s t in g  the con sisten cy  

o f  long-term  ta rg e ts  and o f  s tru ctu ra l changes.

5. The m ethodological issues d iscu ssed  included  the t in e  treatment in  the 

economic dynamics o f  the UNITAD model, the nature and r o le  o f  p r ic e s ,  the 
equ ilibriu m  mechansim between the savings-investm ent and payment gaps, the 

treatment o f  tech n ology  and the import fu n ctio n s . I t  was recognize** .nat 

f l e x ib le  time paths should be introduced in  the system.

6. Other key issu es  re ferred  to the op eration  o f  the model, which so fa r  
had been used by f ix in g  growth ta rg e ts  and p o l ic y  assumptions and tra c in g  
th e ir  im p lica tion s  fo r  the trade and payment gaps, the labour gap and the 

land gap. Other p o ss ib le  uses o f  the system were d isu cssed , in  p a r t icu la r  
the p o s s ib i l i t y  o f  f ix in g  the payment gap and a llow ing  the system to generate 

the p o te n tia l growth, or  assign ing both a growth rate and a trade (o r  payment) 
gap and a llow in g  the system to suggest tech n o log ies  and trade p o l i c ie s  com­

p a tib le  with th ese .

7 . A dditional issu es  fo r  future con sid era tion  were suggested by some experts
such as: the economic in fluence o f  Transnational C orporations (TNCs) the

impact o f  disarmament p o l ic ie s ,  and the environmental im p lica tion s  o f  new 
world in d u str ia l s tru ctu res .
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Views on Fature U tiliz a t io n  o f  the Model

8. F ollow ing the d iscu ssion  o f  the re s u lts  o f  the new scen ario  on the con­
s is te n cy  o f  targets  and instruments o f  the In tem ation iJ . Development Strategy, 

a consensus was reached on the u sefu ln ess o f  con tin u in g  work based on the 
UNITU5 model. It  was recogn ized , in  p a r t icu la r , that t h is  kind o f  a model 
was an e f f i c i e n t  t o o l  f o r  ex p lor in g  in s t itu t io n a l and s tru ctu ra l transform ations 
a sso c ia te d  w ith the concept o f  the New In tern a tion a l Economic Order and a lt e r ­

n ative  development s tr a te g ie s .

9« Various opin ions were expressed on the nature and tim ing  o f  future work:

( i )  a consensus was reached on t i e  need to  ca rry  ou t, at an ea r ly  
6tage , system atic "a n a ly t ica l v a ria n ts" meant t o  shov the 
s e n s it iv ity  o f  the model t o  changes in  va riou s  p o l ic y  para­

meters. This would not on ly  be a va luable t o o l  f o r  the model 
operators in  fu rth er  u t i l i z a t io n  o f  the system but would a lso  
a s s is t  in  making i t  more "transparent" to  u sers .

( i i )  some experts f e l t  that te ch n ica l improvements should be made 

in  the near fu tu re . While a continuous process  o f  t e s t in g  
and amending the system would take p la ce , p r io r i t y  should be 
given to  the use o f  the model in  ex p lor in g  the in te r r e la t io n s  
between growth, energy, in d u s tr ia l and trade p o l i c i e s  and 

fin a n c ia l v a r ia b le s .
( i i i )  other experts, w hile agreeing on the need f o r  continuous 

improvement, recommended that the e x is t in g  system be used 
to  explore new technology p o l i c i e s ,  and to  i l lu s t r a t e  new 
development s tra te g ie s  e s p e c ia lly  based on economic 
co -op era tion  among develop ing cou n tries.

( i v )  s p e c i f ic  views were expressed on p o te n tia l avenues fo r  

exp lora tion  by the system:
-  the v u ln e ra b ility  o f  develop ing cou n tries  t o  

protection ism  and the response o f  TOCs to  pro­
te c t io n  b a r r ie r s ;

-  development processes orien ted  towards the growth 
o f  the in tern a l market, perhaps t c  be exp lored

with a longer-term  horizon  than 1990;
-  impact o f  ECDC on trade w ithin and between develop ing 

regions as w ell as on North-South lin k s ;
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-  the longer-term  in te r r e la t io n  o f  growth and the 

energy balance;
-  long-term  employment s tra te g ie s  and oth er s o c ia l  

o b je c t iv e s  mentioned in  the Third Development Decade.

10. The meeting unanimously f e l t  that a comprehensive p resen ta tion  o f  the 
UNITAD system should be prepared w ith  a d e ta ile d  d e scr ip t io n  o f  the a n a ly t ica l 
work a lready done, and the r e s u lts  o f  the s e n s it iv ity  a n a ly s is  yet to  be con­

ducted.

1 1 . ^ fo  prom ising p o s s ib i l i t i e s  emerged from the d iscu ss io n  on co -o p e ra tiv e  

work based on the UNITAD system:

-  the f i r s t  avenue concerned co -op era tion  w ith in  the 

the UN system. As a  s ta r t in g  p o in t , f u l l  exchange 

o f  in form ation  on s t a t i s t i c a l  inputs t o  the variou s 
UN models, p a r t ic u la r ly  between DIESA and UNIDO, 
cou ld  be organ ized ; co -o p e ra tio n  should a lso  be 
extended t o  the comparison ox' r e s u lts  from d if fe r e n t  
models in  the UN fam ily . As a next stage , some jo in t  

e x e rc ise  cou ld  be designed, w ith p o ss ib le  in te r fa c in g  
with e x is t in g  UN n a tio n a l, reg ion a l and s e c to r a l models.

-  another prom ising p o s s ib i l i t y  was to  organize co -o p e ra tiv e  
work on the use o f  the UNITAD system w ith research  teams 
working f o r  intergovernm ental organ ization s  o r  groups out­
side the UN system o r  academic research team6 in  in d iv id u a l 

cou n tries . Experiments o f  t h is  type cou ld  pave the way fo r  

w ider co -o p e ra tio n .

12. The expert group meeting approved these recommendations and con clu sion s  in  

th e ir  la s t  session  on 19 June 1981.




