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Exvlenatory notes

Re ferences to dollars ($) are to United States dollars, unless
othervise stated.

A slash between dates (e.g. 1969/70) indicates a financial year.
Use of a hyphen between dates (e.gz. 1381-1982) indicates Zhe full

veriod involved, including the beginning and end years.

The following abbreviations of organizations are used in this

publication:
EEC Buropean Econcmic Community
IDB Islamic Development Bsrk
IPF Indicative planning figure
IRCI Industrial Research and Consultancy Institute (the Sudan)
OPEC Organization ¢f Petroleum Exporting Countries
TDC Technical co-operation among developing countries
UNDP United Nations Development Progzramme

References to project numbers are to projects contained in the project
portfolio prepared for the Meeting (UNIDO/EX.127/Rev.l).
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+re Indus+trial Cevelorment of the Demgerziic Ferutlic cf the Sudan,

crganized by the United YNations Industrial Develorment Organization (uwIine)

in co-operation with the Government of the Suden, wes heid at Khartoux

from 23 to 2€ March 1881.

This Meeting was the fifth in the series of scliderity meetings to
promote the industrial develormert of a least develcped country
organized by UNIDC since 1979 in co-oreration with the Government of the
country concerned. The main purpose of the Meeting was to exrlore wvays
in which the participating countries could co-orerate in promoting the
industrial develcpment of the Sudan. Severzl vossibilities for such co-
operation were identified. The rejuirements cf the Suden that could be
met through bilateral or multileteral cc-oreration within the framework
of economic and technicel coilsboration among developing countries we:e
thoroughly discussed. Means of co-operation between the host ané the
participating covntries in meeting tnese requirements were suggested.
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T. CRGANIZATICON COr TEE MEETIRC

The eeting was ztiended by rerresentatives of the following
ccuntries: Algeria, Argentina, Brazil, Chinz, Greece, Indie. Irag,
Xernya, Xuweit, Malarsia, Morocco, Oman, zkistan, Gatar, Republic of
Korea, Pomania, Saudi Arabia, Senegal, Sudan, Turkey, United Arad

.

Erirates and Yugesicvia., Uctrer Volta sent an otserver.,

The folloving United Nations bodies were represented: UNIDO, the
United Netions Develcrment Programme (UNDF), <he Food and Agriculture

Organization (FAO) end the International Labour Organisation (ILO}.

The representatives of the following organizations sttended the
Meeting as observers: Islamic Developmert Bank (IDB), the OPEC Fund
for International Development , the Areb Authority for Agricultural
Investment and Development (AAATD), the Arsb Organization of Ag.icultural

Developr.ent and the Inter-Arasb Investment Guarantee Corporation.

Cvening addresses

In his inaugural address, Jaffar Ychemed Nimeiri, President of the
Suden, thanked the delegates for assemtling at Khartoum to discuss
imrortant issues of co-operatiun among the developing countries, and
estecially for their co-overation with the Sudan to promote industriel
develorment. He underlined the significence of co-operation emong
develoring countriec zs the most efficieat wey to achieve the eccnomic
otlectives of their develorment and tc zttein better terms in their

dialogue with the industrialized countries.
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The acnievements of the Sudzn in industriazl develcTment were beased
on develoring agricuiture along with other rescurces. Industrial
develorment in the develceping countries should be tased on agricultural
resources with & view tc¢ securing adequate surrliies of food, an
essential element ¢ econcmic indevendence. Recause of its sji.e,
geograrhical situstion &and Internal diversity, the Sudan, through econamic
wlanning , had to ersure ecuitable balanced develoment and fair

distribution of aveailable rescurces within “he country.

Econcuic and technical co-orveration among develoring ccuntries
was essential. In this respect the Sudan hed tlayved an active role in
the various regional conferences of heads of State that had beer held

recently.

The Executive Directcr of UNIDC, Dr. Abd-El Rshmen Khane, expressed
appreciation for the significant efforts that the Govermment of the Suvédem
hed made to industrialize,in spite of the numerocus difficulties and
consireints resulting mainly frcm “he uvnfavoursble trends in the world
ecouomy. The mrebl--.. .. industrial develomment faced by developing
countries had been jdten.” “ied and the immediate need for effective co-
operation to zchieve coi.ective self-relisnce &s & most power ful
instrument for establishing the new internaticnel economic order vere
recognized. Co-operation among develoring countries as an important
means of acceleratinz their industrialization hau been stressed in *he
Lima and Nev Delhi Peclarations, the RBuencs Aires Plan of Action and =zt
many internmational forums on economic and _ndustrial develovment. The
United Netions Genersl Assembly's procleretion c¢f the Industrial
Develonment Decade for Africa added special signif:cance to this

endeavour.

Co-orveration among develoring countiries was tarticularly important
in industrialization, not only becauss *“he needs and experience cf

Jeveloving countries were closelr relatei, -ut also because
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the leval of industriel develorreat achieved by some developing countrier

-
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in terrs of techneclegicel skiils and Tacilities, could effectively Dve

hared with other develoring countries.

n

Ly
£*)

Izzeldin Heric, Minister of Industry of the Sudar stated that,
since indevendence, the Sudan had mace grest efforts to industrialize.
In 1669, comrrehensive tlans for economic ané social develo ment were
drasn ur. Tue industrial sector, rrimarily tused on agriculturel
resources, occuried en important place in these rlans. Consequently tle
Sudan esteblished verious industries, notably sugar, textile and weaving,
edible oil, scep, leather, oil refinery, cement, building meterial and

flour-mill industries.

Hovever, these efforts met serious constreinuts tecause of
international inflation, wesk infrastructure, inadequate technicel and
mensgerial experience and a continuous breian drain. In spite of all
these dii'ficulties, the Suéan wes determined to press on with its

industrial development.

Mirghani Mohemed Ahmed, Minister c¢f State for National Planning,
stated that, in 1956, when the Sudan became independent, the share of
irdustry in GNP wes about 2 per cent. In 1969/70, it was 7 per cent ; at
the end of the present six-year development plan veriod it was envisaged

that it would reach 1L per cent.

The abuniance of agricultural resources in the Suden had determined
tnhe direction of its industrial develorment. The pricrities of

industrialization in the rresent tlan were, among others, the following:

Agro-industries ,to utilize tne S-jan's agricultural, animal and fish
resources

Tndustrizl activities complementery to agriculiural rreduction and

the use of arimal resources




Promotion end sirengthening ¢ traditional i.dustries

Building material and ccnstructicn industries

Electrizal power, in verticular, hydroelectrical power
vroducticn

>

Fncouregement ¢ private-secicr investrment In Industry

To achieve these objectives, the Covernment issued in 1980 an
Investment Promotion Act, which ensured securitr and trivileges feor new
investment a.d encoursged activities in sagriculture, industry,
camunications, tovrism, rural develorment snd anv other srecific aress
that were approved by the interministerisl cammittee. The meain
objectives of the New Investrent “romotion Act were to increase nstionel

income end to expend and streng.hen the base of the economy.

The New Invesiment Act promoted industirial activities that were based
on the use of lo¢. raw materials, increased self-sufficiency, encouraged
exports and creasted direct or iniirect ermrlovment possibilities for the
Sudeanese. Among the top rriorities of the Investment Act were improving
the balance-of-payments situation, eliminating ihe obstacles to
develor~ent and pramoting the oblectives of econamic co-operation with

other countries.

The South-South dialog.e should take precedence over the South-
NorthL dislogue, since Jeining forces with other develoving countries for
collective self-reliance was the most effective means of accelerating

the industrialization cf develering countries.




Flection of cfficers

The Meeting elect2d Izzeldin Hamid, Minister of Industry of the
fuden,as Cheirmen and $ahap Kocatopgu, Minister of Industry and
'echnology of Turkey, and Juen Menuel Figuerero, Ambassador of
Argentina to Saudi Arabie, as Vice-Chairmen. F.I. Malik, Joint

Secretary of the Covernment cof Fakistan, was elected Rarvorteur.

Moption of the agenda

The Meetinz adopted the following agenda:

Opening of the Meeting

Election of Chairman, Vice-Chairmen and Rapporteur
Adoption of agende

Statements by the heads of delegations

Bilateral and group discussions on srecific projects
Other business

Adoption of findings and recommendeations




II. SUMMARY CF STATEMENTS DELIVZIZZZ AT THE FLENARY SESSIORS

Statements made by heeds ¢ delegations

The Parliamentary Secretary of the Minisiry of Trede and Industry
of Malaysia stated that Malagysia's varticivation in the Meeting
refiected its commitment to the Lima Declarazion and Plan of Action
to achieve collective self-reliance. Mazlaysia believed that the
potential of economic co-operation smong developing countries to
promote industrial development was tremendous. Exploitation of this
potential should be the immediate objective of this Solidarity Meeting.
Malaysia wished to share with the Sudan, the experience with industrial
development it had gained ir the past 20 yeers. Melaysia would like to
offer training for Sudanese technical perscnnel at mansagement snd

supervisory levels in Malaysian training and research institutionms.

The Secretary General, Cffice of Industrial Develomment of Morceco,
exvressed the view that the Meeting was an excellent deumonstretion of
the principle of co—operaiion smong developing countries. Morocco had
contributed towards promotion of collective self-reliance by providing
scholarships for students from various develoring countries, exchanging
experts, entering into bilateral trade zgreements with developing
countries, establishing telecommunications and air and sea trunsporca-

tion facilities and creating specialized regional institutions.

Morocco was willing to make availztle <o the Sudan its experience
in investment promotion, the developmen: of small and medium-scale

industries and the creation of industrial estates.

The Minister of Industry and Technology of Turkey, referring to the
wvidening gar vetween the developing ané develcveld countries and the

necessity of establisning a new international zconomic order, stated




that closer and more efficient co-operaticn among develoring countries
had become imperative if the goals stipulated in the New Delhi
Declaration and Flan of Action were tc be attained., Ee called for an
increased flow of resources arl technology from the industrialized
countries tc the develoring countries and dismantling of protectionism
by the develoved countries. IHmrhasizing the need for ecoacmic co-
opereticn emong develoring couatries, he stated that economic inter-
dependence did not compromise tolitical inderendence. The Turkish
Govermment was willizg to make available its industriel capebilities
tc the Sudan. Withir the framewcrk of multilaterel cc-operation
involving the contribution of international financial institutionms,
Turkey could under.eke to provide consulting and managerial services
and technical training fac’lities mainly in cement, lime, construction
materials and foundry technology. Services for setting up cement
and lime plants on & turnkey basis could also be provided. Turkey
would also be interested in participating in joint ventures and
assembly facilities in the Suden to produce agricultural machinery

and implements.

The Ambassador of China to the Sudan expressed the view that
strengthening economic and technical co-operation eamong developing
countries was an important means of promoting econamic develovment
end establishing & new international economic order. In addition to
bilateral co-operation, China had progressively participated in
multilateral economic and technical co-operation. China had undertaken
a number of projects financed fram its contribution to UNDP end the
United Nations Industrial Develovment Fund. China naé also eaxmarked
part of its UNDP country indicative planning figure (IFF) for several
regional projects, such as res:arch and training centres for biogas,
silkworn bpreeding and acupuncture. China was alsc prepared to
appropriate a portion of its UNDP IPF allocation for <he third cycle

for supvorting technical co-operation between China and other




developing countries. The economic and technical co-cperation projects
petween China and the Suden had been carriedéd ocut smocthly. Tc promote
the economic develorment cf the Sudan, Thina wes willing to make its

~odest contribution.

The Vice Minister of Industry and Energy of Greece highlighted
the close ties that had always existed between the Sudan ana Greece.
He referred to Greece's eniry into the European Econaric Cammunity (EEC),
but recognized that bis country was still far from the level o? developmeut
glready attained by other EEC members. Referring to Greece's experience
in economic develorment, he indicated thaet on the basis of significant
structural changes the industrial sector was increasingly contributing

towards the achievement of netional objectives.

Greece was strongly convinced of the need to enlarge and
strengthen co-operation among countries of the Mediterranean region.
In this connection he considered that the present Meeting offered

opportunities for co-operation between his country and the Sudan.

The Under-Secretary of the Tachnical Committee for Energy and
Industry of Yugoslavia was of the opinion that the present Meeting was
a good introduction to tbhe United lations Conference on the Least
Develcped Countries to be held in Paris, 1-12 September 1981. Im this
connection he underlined the importance of self-reliance., FHe referred
to the existing close and friendély vpolitical ané economic co-operation
petween the Sudan and Yugeslavia. The Governmment of Yugoslavia was
ready to grant Din 26 million (ecproximately $900,00C) to the
Government of the Sudan to set up & pilot plant for production of

bricks in Khartoum.




The Deputy Minister of Industry of the Gevernment of India, after
reviewing the achievements of the Indien eccncmy, exrressed support
©or the princicle that the more advanced cf the developing countries
should provide assistence tc the less advernc=d develcping countries.
India considered it en obligation tc share with other developing
ccurtries the benefit of its experience and skills relevant to the

zmerz]l reliasticns between Indis and

(3]

reeds of these countries. The ti
the Sudan had traditionally been very close, and the commercial
relations between the two countries were among the largest between

any African country and India. India's industrial experience could
provide the basis for co-operation in the fields covered in the
documentation prepared for the Meeting. India's assistance cculd cover
such areas as training, provision of experts and preparstiom of
feasibility studies for the various projects identified. This would

be vrovided within a ceiling of sbout Rs 2 million. In additionm,

Indie could offer co-operation through technologicel back-up end

supely of equipment.

The representative of the United Arab Emirates said that since
independence,in 1971, it had been the policy of his ccuntry to
perticipate in providing economic aid to Arab, Asian and African
developing countries. The United Arsb Imirates firmly believed in co-
operation with the international community and spared no effort in
implementing all United Naticns decisions and endeavours to meke
available to third world countries financial resources through
balance-of-payments support, the Abu Dhabi Fund for Arab Econcmic
Develorment and other investment institutions. The United Arab Emiretes

was currentl iving close to 25 per cent of its GNF in aid.
£ P

The Government wished to sirengtihen co-operation with the Sudan.
Tne United Arab Pmirates had previously verticipated in several vital

economic projects in the Sudan, valued at 7032 million UAE dirhams.




These rrojects included a textile mill, railwsys, the new Khartoum

girport, balecce-cf-tayment surport and asriculzursel projects.
r s gy >
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The United Arat Imirates was ready tc periicipete in financing
important prolects tnew the Sudanese Government wished but for which
it had not yet found :nhe necessary financing. Tarticipation would
devend upon a detailed study cf the prciects ¢ identify the best
ways of using the assistance rprovided tc achieve the objectives of the

projects selected.

The Ambassador of Pakistan tc the Sudan strecsad that in view of
the present difficulties and uncerteainties in internationsl economic
relations and in the North-South dialogue, renewved efforts were needed
tc promote economic and technical co-operation among developing
countries. Pakistan nad always lent its support to the concept of
national ané collective self-reliance through concrete forms of co-

operation among developing countries.

Pekistan had already developed considereble technicel expertise
as well ss cepabilities to manufacture machinery for various industries.
It could offer assistance, training facilities and manegerial know-how
in textiles, leather, paper, cement, chemical fertilizers, machine
tcsl industries, metalworking industries, electricel machinery,
equipment and engineering industries. FPaxkistan was already providing
technical training facilities to the Sudan ané contridbuting technicel

and menagerial know-now for the estevlisnment of joint ventures.

New joint ventures with the Sudan cculé te arranged on & bilateral
or multilateral basis, for which Fakistan's technical know-how,
machinery, and intermediate goods could Te made available; capital exporting

countries coulé assist in the financing cf svecific prc_=cts.




The Ascistant Minister of Industiy of Kerya vaid varticular
attention to the existing opvortunities for complementarity between the
developing countries, wh'ch could provide the btacis for increasing trede
relations and excharging technological know-how and experience. Clcose
co-cperation had elwsys existed between Kenve and the Sudan, which
rrovided an excellent cpportunity for the jcint use cf traditionail end

non-traditional domestic rescources for industrial trocesses.

The i2ad of the delegation of Ramanie briefly outlined the
experience of his country in industrialization. Romaria had always
considered economic co-operation with other developing countries a very
important, objective. It had close links with the Sudan in respect of
projects already executed and those under rreparation in the public
and private sectors. Romania had technical ané equipment supply
capabilities for the manufacture of building rsterials, telecommunications
and transportation eguipment as well as expertise in the textile and

leather industry sectors.

The Chargé d'Affaires Ad Interim, Embassy of the Republie of Korea,
referred to the fruitful co-operation already achieved between tne
Gudas and the Republic of Korea that paved the way for establishing

more jJoint programmes of cc-operstion between the two countries.

The Republic of Korea recognized the great sgriculturel potentisl
of the Sudan. His Government was interested in finding the means and
fields of co-cperation in the industrial development of Sudan. In
response to the development rriorities of the Gevernment of the Sudan, it
vas particularly interested in industrial projects identified in the
document  ointly prepared by the Government of the Sudan anu UNIDC such
as building rmaterials, food industry, lesther end iron and steel

industries.




Tne AmbDassador of Argentine %o Saudil Arztia exrhasized the role

that private entercrise was czllel on tc pilay in maxing pcssitle
agreements of co-overation beiween ané among develcring countries. New
arrrcaches needed to be found anéd speclal mechranisms designeé for
sustaining co-overation among third world cocuntries since exisiing
modelis and structures had so far not been successfui. The stalemated
North-South dialogue meant thai Scuth-South means of ce-coperation had to
be found that in particular recognizeé tne differing levels of economic
development of third worid ccuntries. A comrrehensive information
system should be established under UNIDC austices, to provide readily
available information on indigenous resources ané cepabilities within
the developing countries themselves. Financisl resources available
within some third world countries needed tc Te mobilized for the
venefit of those developing countries at 2 lower level of development;
if this proposai could receive the attention of those developing
countries or financial institutions concerred with Jevelopment in
these countries, the developing countries as & group could begin to
evolve long-term rrograrmes hased on commen interest. The Government
¢f Argentina had special interest in exrlcring tessitilities of co-
operation between Argentina and the Sudan Ir Tccoi, leathrer and edit
cils.

Tne need cf the ftlgerian delegation stressed Algeria's - itrent

tc the ecconomic deve..gment of the Sudarn. £lgeria wes reac,

rrovide technical essistance to the Sudan In the tlanning, execution
and operation ¢f the Khertoum central foundry. In addition, Algerie
cffered $LOC,0CC in convertitle curreney fer turchesing eguivment for

the foundry. Detzils of such co-cperation wouli be Jointly examined

oy the two Govermments in the very near future

If in the view of the Government of the Sudan the founédry project

coulé nct be selected for implementation, prolect MNc. 31,Central

worksacp for manufacture of stare carts for texiilie industry, or project
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could be considered fcr co-overeticon.

Statements mzde TV the representatives c¢f United lations bodies

The Director ¢f the Special Unit fcr Technical (o-oneraticn
among Developing Countries, UNDPF, Hew York, coxmmented on the
determination of all Governments atiending the meeting to continue
their efforts to achieve collective self-relience. He reminded the
delegates that the second session of the United Natiomns High-Level
Cormittee on the Review of Technical Co-operation among Developing
ountries would be held in New York from 1 to § June 1981L. Xe assured
perticipants that the results of the solidarity meetings for Bangladesh
end the Sudan would be reported by the Governments and UKIDC to the

High-level Committee.

The representative of the International Labour Organisation (ILO)
referred to the long experience of ILO in the Suden in humean resources
develorment. 3uilding institutions was more effective than the ‘one-
shot" <ype of assistance. Delegates would be well—advised to consider,
among other things, twinning arrangements between institutions in their
countries and similar ones in the Sudan, particularly those serving
both private and public enterprises. ILO would look into all the fields
of manpover and menegerial develovment identified at the Meeting and
would diversify present assisteance to suit pricrity needs cf the

Suéar and its indus:ry.




Statements =ale ty “he rerresentatives of firnencigl institutions

The Director of Operaticms and Projlects Department of the
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irzicles cf fgreement tc accelerzte indusirial Zlevelcrtment in the

public and the rrivate sectors. It engeged in the fcocllicowing tyres c¢f

cperetions:

Providing interest-free lcans for infrastructure

Taking equity sheres in industrial and agro-industriel vrojects

Leasing essential industrial ecuipment and shivs

Profit sharing

Providing assistance for feasibility studles, design end
supervision of prcjects

Participating in foreign trede finencing operations to help
member couniries import commodities essential fcr their

develorment efforts

So far IDB had provided $23 million of project finsncing end

$159 million in foreign trade financing to the Sudan.

The Acting Director referred to IDB efforts to contribute further
to Sudan'c econcmic development and to the co-coperation between the
Government of Sudan and UNIDO in organizing the present Meeting. ly
three weeks agc in the seme hall the 3cerd cf Gevernors of IDE Lad
passed a resolution ratifying the co-creration agreement receni.v

signed between UNIDC and IDE.

Development institutions should consider the pessidility of
comrensating the Sudan technicelly and financielly fcr the lcss
sustained by its orein drain, since this loss, to the Sudan, had

certainly been of benefit to several develoting countries.
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Tre Degicn Tirector cf the T

Develcrment stated that pravoting selidarity azong develcping couniries
in general ané tetween CFEC mexmber ccuntiries and other third world
countries was very much the raiscp d'etre of the Tund. The crolects
prepered fcr the Meeting vere very much in Xeeping with the reaiities
of the Sudan and in harmony with ne

strategy for thiz country.

The difficulties the Sudean was experiencing in its rresernt
phase of ecoromic develorment were due tc e high current account
deficit, caused by a deteriorstion in the country's terms ¢f trede, a
low level of foreign exchange reserves, and indebtedness. Thus an
assistance strategy for the short-tem was called for, which izplied
e quick disbursal of non-project aid. The rrojlects prepared ty UNIDC,
becaise of their focus on rehabilitation and improvemeat of existing
productive capacity through smell increzmental investments, were very
much in harmony with these short-term essicstance efforts cf the Fund.
Indeed, the removal of bottle-necks hapering the full use of existing
industries was rightly given pricrity by the Gevermment, whose efferts
the Fund supported. In fact, the OPEC Fund hed invited the Government
of the Sudan to sign an interest-free balance-of-payments suprort loan
of at leest $1C millica. The loan would be used at the discretion of
Government to finance goods and services such as those needed under

the verious projects prepared oy UNIDC.

Stetement made bty <he representative of the Suden Tndustries /Associaticrn

The representative of the Sudan Industries Association triefly
ocutlined the privete sector's participation irn the econam¥ as a whole
and the role it nad played in industriaziizaticrn. The trivate sector
in the Sudan had nct only artively tarticivated in the vrocess c¢f

economic development, but also had increased its particiration steadily




over <he vears. =tecause cf i4s achievements, the orivete sector hed
teen sccorded, under the six-yesr tlan, the rescensitility fer
mckilizing LSd  1,10C millien of investment,or =2 per cent of the

total rlanned investment.

It was also through the vitality cf ihe Sudanese private sector
that the share ¢ ipdustry in GDF had been increasing et a remarkarle

P T

rate, While the GDP hed beer growing at en average rate of (per cent)
4.2, 4.5 and L.T over the periods 1957-196C, 196C-196k end 19€5-1970,
respectively, the rates of growth of manufacturing industry over

-

these periods averagad (per cent) 6.1, 2.1 and ©.k, respecti—ely.

In spite of these achievements and in spite of the lsws enacted bv
the Government to encoursage investment in industry, which culminated
in the Consolidated Investment Act of 1980, the industrial sector,
and, in particular, the private sector, faced serious handicaps. The
private investor lacked the data necessiry for making reasonabl
accurate feasibiliiy studies. The ever-mounting cost of such studies
very often had to be paid in foreign exchange. TFurthermore, abart
fran the inadequate facilities offered by the Sudan Industrial Bank,
there were no local Sudanese sources for financing fixed capitael.

The inadeguacy of infrastructure was a fundemental obstacle - factories
hed to close down for months for lack of electricity and sometimes

for lack of fuel, not to mentiom difficultiec in trensport, the
shortage of foreign excharge and high turnover end emigration of

labour, which resulted in scercity of skilled mantower at all levels,
b} - 2

The private sector would like tc ask to be invclved more closely in
discussions and decisions taken by internationel and regional
orgenizations and would alsc like tc be given access tc facilities

offered by international organizetions such es UNIDO.




III. DBILATERAL DISCUSYICNS 2X FRLOJECT PROPCSALS

Informal discussions were held between the representatives of ik
kost country, the Sudan, and the representa=ives of participating
csuntries. Representatives of UNIDO and other United Netions todies
elso participeted in these discussions. The record of ihese

discussions follows.

Discussions betveen the Suden erd Algerie

The Algeri-..n delegation expressed its readiness to assis? in the
execution of project No. 28, Modernization of Khartoum centra’ foundry.
The contribution of Algeria to this project would encompass the
provision of technicel essistance in the planning, execution and
operation of the foundry. The details of such co-operation would de
Jointly exemined by the two Govermments in the very neer future. In
addition, Algeria would provide $L0C,C00 in corvertible currency for
purchasing equipment for the plant. In connection with this project
the Algerian Ministry for Heavy Industries would favoursbly consider

establishing commercial relations with the foundry, once in operstion.

If in the view of the Government of the Sudan project No. 28
could not be selected for implemertation, the Sudan was invited %o
consider project Lo. 31, Central worksncr for manufacture ¢f srare
varts for textile industry; or prolect lic. 22, Zcmmercial and
industrial exploitation of kaolin deposits. The Algerien financizal
contributice under this bilateral co-operation agreement wouwld no:

exceed SL0OO,CCC in convertible currencr.
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Discussions between the Sucdan and Argentine

The delegaiion of Argentina expressed the willingness of its
Joverament o co-operate witr the Sudan in the following sectors:
food industries, editle oil, textile ané lezther indusiries. In all
these fields Argentine had developed an industrial base and was
ready %o share its exrerience with the Sudan. Although these .ere
trivate-secter indusiries in Argentine, tre Government wes keen to
encourage the rrivate sector to teccrme Invcived inm such co-creretion

activities.

In examining the projects presented ty ihe Govermment of the Sudan in

-

ctove-menticned four sectors, the ’rrcentine delegetion stated

13
by
"

that Argentina was not in & position tc make e financiel contribution.
However, it would be most willing to promcte co-operation in the form
¢f louint ventures. It was agreed that the first step in such co-
operation would be to send a team of Sucanese experts tc Argentine to
consult with vericus firms and choose the most suitable partner.

The Argentine delegaticn suggested that for each project a shert
memorandum be prepared indicating the specifications and terms of
reference for the visit of the Sudanese counterparts. On the basis
of this informaticn the Argentine delegetion would request its
Government t¢ contact the privete secicr and subsequently present a

list cf potential partmers to the corporations concerned in the Sudan.

It was agreed that financial institutions would be approached to
crovide loans to initiate joint ventures of this kind. The
Argentine delegation suggested that the Africen Develorpment Bank might

be interested in financing some of the prcpesed co-operation projects.




Discussions between the Sudan endé Brazil

The Eraziiian cdelegation identifieéd the following pricriiyv areeas
for co-operation: construction material, eciblie oil, iesther, sugar

and textile industries.

Cwing to the extensive Breazilian experience in the sugar industry
the delegation expressed interest in co-orerating with the Sudan in
all sugar industry projects (except project No. 16) and stated that
Brazil had the technology, machinery and experience required tc ezsist
in these rrojects. The delegation recuested that the available
infomsation be rassed to Brazil via UNIDO or before the end of the
‘Meeting. With regard to training requirements, the Delegation offered
to contact the institutions related tc the sugar industry in Brazil to
see whether they could cover some of the expenses, The Sudan
Suger Corporation would have to arrange for the travel cost and specify

its training requirements,

The edible oil industries presented a great possibility for co-
operation, since Brazil was able to provide the required assistance in
this field.

The representative of the Leather Industry Corpvoration suggested
the possibility of establishing & joint venture for project No. 2C,
including help in updating teasibility studies. The Brazilian
delegation took note of the proposal and rromised to pass it on to
the leather industry in Brazil. Project No. 22 was also consicdered <o
be of interest; however, both prolects recuired prefeasibility studies
to determine the real needs. As for ihe food industries, it was

agreed thet Brazil could co-operate in projects Nos. 6, T and 22.




Tweo textile prclects were considered: <+he Erazilien delegation
required further informetion on project Nc. 2-, since the kenaf fibre

®

was not known and the necessary technoleogy zed <¢ be determined. or
project No. 25, nowever, the Brazilian industries had the capability
tc co-operate. As for the vrojects for the Southern Region discussed

during the Meeting, the delegation requested *het studies or these projects

be rrovided for further ansalvsis,

With regard to all projects discussed, the Erazilian delegation
stated that Brazil could not grant loans or offer financing on
concessional terms. This question would have to be discussed with
financial institutions or other possible sources. As a follow-up %o
the Meeting it was proposed that all further necessary information
be exchanged through UNIDO. The delegation agreeéd to recommend to
the proper authorities in Brazil that & team of experts on the sbove-
mentioned industries te sent to the Sudan. This team would be
responsible for prepering the detailed specifications of the
requirements of the various projects and carrying out any other work

that had to be done before a project was implemented.

Discussions between the Sudan end China

The Chinese delegation informed the Sudan of its Govermment's
decision to earmark 3100,000 from its UNDP IPF allocation for the
thiré cycle for financing projects c¢f co-oreration ir the Sudan.
This resource could be used for the Khartcur reedy-made clothes

factory for the following specific purposes:

(a) Procurement of three sets of evele+ btution-hole machines
and two sets of bar tackers which are -ecessary for the ¥hartoum
ready-made clothes factory and had to pe Irverted from Jepan and
the United States of America. Estimated cos: - £3C,00C;
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(t) TFor the living expenses of Chinese exterts to Te sent %o
the Sudan tc provide assistance at the factory, using the reme&ining
balence of $70,000.

The Sudanese side expressed its appreciation ¢f the offer made bty

the Chinese Government and agreed to the above suggestion.

Tne Sudanese side expressed the wish 0 receive further

assistance for the following projects:

(&) Projects listed in portfolio:

Project No. Title

25. Textile training centre
28. Modernizaticn ¢f XKhartoum central foundry
29. Laboratory equipment and technical assistance

to Khartom centrzl foundry

3i. Central workshop for manufacture of spare
parts for textile industry

(b) Additional projects discussed during Meeting:
Technical assistance for bioges (epplied
research project IRCI)

Quelity control centre for textiles

On the basis of this request the Chinese side agreed to contact
the derartments concerned for the consideration of these projects, for
which the required financial rescurces were to be secured by the
Sudanese. The Chinese side was to inferm the Sudanese Government

througnh the Ministry of Industry aovout the results.

Sutject to the securing of the rezuired financial resources,

eitner ‘rom the Sudanese Govermment or a third perty, the Chinese




delegation expressed its readiness to underta¥e the folrowin: prejects:

Project No. Title

1. Factory for producticn of Tuilding components

12. Rice hulling and polishing factory buildings and
storage Tacilities

13. Rehabilitation ¢f Sudan oil =ill

33. Commerecial and incdustrizl exzlcitation of kaolin
deposit

The Sudanese side expressed its wish trhat, subject to the securing
of suitable finarcial resources, China would co-cperate in undertsking

the sbove-mentioned projects.

In respect to project No. L, Gypsux rrecessing plant, the Chinese
side confirmed its willingness to suprply the required materials,
equipment and technical know-how once the financial rescurces had been

secured Ly *the Sudanese side.

Discussions between the Suéan and Greece

The representative of the Textile Ccerzerzticn in the Sudan and
the rerresentative of the private sector trecented vroject No, 31,
+

Central werkshep for manufaciure of spare rzxts for textile industry,

for which the feeasibility study haé teern ccozrtleted. The purpose of
the vroject was to vroduce the necessary ctare tarts for textile mills

in both the putlic and private sectors.

Preject No. 2L, Improvemen: of troductivity of Abu-~

Na'ama kenaf ovag projeci, was discussed “cssitilities and means of

Sudanese-Greer co-operation in carrving cut this project were considered.




Preolect Lo, 21, Cold storesge for leesther in preocess, was
rresented by the cheirmen cf the leasther Zndustries Ccerperaticn. A

trciect concerning the rehebilitation ¢ the Tatak cement factory and

provisicn ¢f training for the stelf cf the factory was also éiscussed.

The representative of the Regiona  Develcrmert Corporation in

3
ct

the southern region of Sudan intrcducei the fcllcwing vrojects Zor

'
Con

discussion:

Plastic and steel pipes rrcject

Rehapilitation of edible o0il mill oroject in the southemrn
region of the Sudan

Seft drinks oproject
The following conclusions were reeched:

(a) Greece was willing to consider ways of co-operating with
the Sudan, perticularly in the textile sector on the basis of projects
No. 2L and No. 31 as presented in the cdiscussicns. The proposed co-
operation would be between the private sector in Greece and the Sudan.
The Goveriment of Greece would facilitete contacts;

(b) Greece would elso consider the cther rrojects in other
sectors presented during the liscussion after further exchange of
information on details;

(¢c) A Sudanese mission should visit Athens for exchange of views
with the parties concerned in Greece t0 identily the necessary steps
for the desired co-operation in the textile sector. The mission
might include representatives of other sectors who presented specific

Fregects Ior ccocasileraiicn bty Greece,

(d) The Government of Greece woul“ intervene tc arrange that the
private sector undertock to cover some of the cests of the prerosed
mission;

(d) UNIDC would be requested to vrovide, within its limited
finencial resources, the necessary suprort for the missicn and the
requireéd fcllcw-up.
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Discussions between the Zudan and

Technical assistance

within the framewcrk of co-operation tetween the Sudan and India,
and in recognition of the imrortance ¢f technical assistance,

including training of rersonnel of the Sudan, the Indian delegation

offered & ccmprehensive vrorvosal covering the fo.lowing fields:

1

Project No. Title

13. Technical assistance in determining best use
of excess bagasse

15. hssistance to sugar industries training centre
23. Traeining of tanneries staff
25. Textile training centre (one expert)
3. Technical co-operaticn with the Industrial
Research ané Consultancy Institute
Additional Textile quality control centre (cne expert)
project

The Indien delegation also expressed its willingness to invite
Sudanese experts in the processing and manufacturing of kenef, & fibre
similar to jute, to visit Indias and acquaint themselves with the

Indian experience in the Jute industry.

In connection with these proposals, the Indian delegation
irdicated that the Indian contributicn woulid, epart from the
preparation of feasitility reports, ccver zhe cost of training in
India, including board and lodging, tut not the cost of international
travel. The total grant availzble for the purpose was Rs 2 million
(approximately $250,000). For project No. 23, the estirated

exvenditure wes 3125,000.




frojects for implementation

Several rrojects for bilateral co-oreration were identified,
prejects thet could he undertaken for imriementeticn by India on the
basis ¢f its experience and technclogical and industrial cepabilities.

These projects are listed below.

Re-estimated ccst
(thousand dollars)

Project No. Title Foreign component  Total

T. Rehabilitation of Wau canning 1,100 1,50¢C
factory

10. Expancsion of Kariema canning k25 1,095
factory

12. Rice hulling and polishing 1,660 3,111

factory buildings and
storage facilities
(to be executed on a turn-

xey basis

13. Rehabilitation of Sudan oil 3,050 L 060
mill

16.° Ethyl alcohol (fuel)from 660 1,285

excess final molasses a%
New Halfa sugar factory

22. Edible gelatine and glue

factory 526 1,056
26. Ready-made clothes workshop 3ko 8s1
28. Modernization of Khartoum 2,00¢C 3,000

central foundry

29. Leboratory equipment and LG 2Ce
technical assistance fcr
Knartoum central foundxy

30. Training of staff of Khariounm 160 6L
centrael foundry

31. Central workshor for manufacture 12,69C 13,59¢C
of spare parts for textile
industry




Re-estimated cost
{thousand doliars)

Foreign component  Total

Develovment of sugar-mills at 92 ,80C 99,400
Sennar, Assalays, Guneié and
New Kalfe

Plastic and steel pipes prcject 733 1,8Lko

Agricultural tools and 369 3,500
implements project

The Sudanese side sought India's co-operation in implementing
these projects. The Indian side assured technicel back-up and also
supply of other inputs, including the equipment needed for these

-projects. Part of the equipment could be acquired under the credit
extended by the Industrial Develorment Bank of India (IDBI). With
regard to the total investment needed for implementation, it was
agreed that the possibility of financing through IDE or the World
Bank might be pursued,and tripartite meetings (of India, Sudan and the

sgency or country concerned) might te held for the purpose.

Regarding projects Nos. 25 and 30, the Indian side suggested
that part of the cost might be covered by a grant, provided that these
rrojects were linked with the implementation of project No. 28.

With regard to project No. 26, Reedy-made clothes workshop, it

was agreed that this project could be imrlerented es 2 joint venture.

Discussions between +tne Sudan ané Irac

The Iragi delegetion expressed 2 wish to survey the industrial
needs of Sudan tc identify priorities. Irag's policy was to extend

assistance to other Arab countries through direct country-to-coupntry




ccntacts rather than through internaticnal or regiocnal corgenizaticns.

rrolects los. 20, 21 and 22 were presenteé bty the Sudan to the Ireqi

delegaticn, which indicated

ct

het the wishes of the Sudanese Govermment
weuld te brought pefore the highest authorities in Irag for study.
Sutsequently, direct contact would be made with the Sudanese Government

through joint committees estatlished by bilatera: egreements.

Discussions between the Sudan and Kenya

Agricultural tools and implements vproiect (Southern Region)

The two sides sgreed to examine the possibility of co-ordinating
their production plans for zgricultural tools, teking into consideration
similar needs in the Southern Region of the Sudan and those in Kenya.

Tt wes the intention of the parties to work out & joint marketing study
for the production of egri:ultural tools consicdering the specific
requirements related to the design of agricultural tools, which are

similar in Kenys and in the Southern Region of the Sudan.

Both Governmenis requested UNIDC to render assistance in carrving

cut the proposed joint marketing study.

Within 30 days the Government ¢f the Sudan was to present for the
censideration of Kenya and UNIDO a feasitility study prepared in 1976
for the production of agricultural tools end Imriements., In this
connection the Governmment of FHenya would submit tc the Sudan ané UNIDC,
also within 3C days, a market survey prepared in 1979. The study and
the =urvey mentioned above wouid be taken intoc consideration when ihe

waa

terms of reference for the joint marketing stucy were drefted.

Froject No, 35 - Tecnnical Co-operaticrn with tne Industrial Reseerch end
Ccnsultancy Institute

It was provosed that the Henyan Industirial Research and Development




Institute and tne Incustrial Tesearch and lonsultancey Instituze in
hartourm sign a2 iwinning agreezent for technical co-creration. UNIDO

vas requested 0 assist in drafting such zn sgreerxen

Discussions between the Sudan and MYalavsia

4]

The Malavsian delegation and the rerresernzatives ¢f the Sudan
considered the training facilities recuired by 4he Sudan for the
following industries: textiles, plastic and steel pipes, sugar,
agriculturel tools, edible cil processing (sesaxe), and building
materials, specificelly cement. The Sudanese rerresentatives also
raised the possibility of Malaysia's supplying equipmert and spare

parts for some of the above-mentioned industries.

Textile industry

The Sudan was in the process of setting up & training centre and
& guality ccntrol centre for its textile industry. The Sudan was
interested in heving training provided for the rersonrnel of the

proposed centres,

The Mals;'sian delegation indicated that Malaysia would be gled

to share its experience in lurmulating standards.

lastic and steel pive trelect and Yirol cil =ilil

The Sudar needeéd technical assistance - trcevision of know-how,

machinery and training.

The Malaysian delegetion explained that some of the simple
macainery that coulé ve used iz these Treolects wos being fabricated

in Malaysiae. Melaysia woull exz:ine the recuest ¢f the Sudan for

supplies of machinery ané eguitment fabricated in M




Agricultural tools

A

Since Malaysia had some experience in the manufacture of simrle
agricultural tocls and implements, Maleysia would examine the

possitility of vroviding infeormetion on now tc set u

43

a simple

agricultural %tools plant.

Cement industry

In view of the Sudan's need to upgrede technical skills in the
production of cement, the Sudanese requested training for their
engipeers and skilled workers in Malgysia. The Maleysiarn delegeation

agreed to look into the possibility of providing such treining.

Discussions between the Sudan anc Morocce

The Moroccan delegation stated that Morocco's co-orveration was
confined to technical assistance and principally training. Morocco
vas also prepared to provide the services of experts. As regards
financing of local costs and intermational travel for Sudanese
personnel, he could not commit Morocco, but he would report the matter
to his Government for its consideratiou; otherwise, funds would have
to come from a third party (preferably UNIDO). The trainees would
include operators, foremen and engineers. Zoth sides identified the
fields in which the Sudan was seeking training assistance. The pericd
of “raining would be determined later, depending on the TielZ and the

level of trainees.

The Sudan would like to receive training assistance es follows:

umber of trainees

Cement industry
Management, production and
finance

N

Operators and foremen 2C




It was suggested that a2 Sudeanese srecialist in the textile
incdustry visit Moroccc for IC édays to discuss a long-term training
trogramme for the industry. It was proposedé that UNIDO bear the cost

¢f this study tour.

UXIDO, it was stated, was not ye: in a r»ositicn to commit any
financial assistance; however, the matter would be considered upon

receiving an official request from the Sudan.

The Sudan leather industry wished to receive an exvert from
Morocco in the leather industry to undertake a feasibility study in
connection with project No. 20, Leather board processing facility.

. Funds for the cost of the expert were reguested from a third party,
rreferably UNIDO.

Discussions between the Suden and Oman

The Oman delegation expressed interest in equity participation ipn
one of the sugar-mill projcects; the project would help to satisfy Qmap's
demand for sugar. The Sudenese side stated that a copy of the relevant
feasibility study would be given to the Oman delegation for approval

end final decision within five months.

The Oman delegation also expressed interesti in contributing
S30,000 towards the cost of s feasitility study for a paper project
in the Sudan. The study wouldé be undertaken by the Industriel

Research and Consultancy Institute in FKhartoun.

With regard to project Jo. 21, Cold storage for leather in
process, the delegate ¢ Cman agreed to seex approval of the competent
authorities in Oman for a grant of $19C,000 to cover the foreign

exchange camponent of the prolect's cost.




-35-

Ziscussions between *he Sudan and Caxistan

The Pakistan delegaticn stated thst akistap nad developed
technical expertise in many areas under ccnsideration such as textiles,
sugar, edible cil, leather, paper, light engineering and machine tools
and was therefore in & position tc assist tre Sudan in setting up new
vrejects and modermnizing existing industrial units. Such assistance
could include provision of technical andé manzgeriel know~how, in-plant
or institutional training, and comsulting services for carrying out
feasitility studies. Pakistan was alsc in z position to supply
machinery for sugar, textiles (weaving and winding), and edible oil
refining and hydrogenation on the basis of ‘oint ventures. Since
Pakistan was not a capital-rich country, however, a triangular
arrangement, particulerly for projects requiring substantial investment,
with a capital-exporting country or international financing institution
would be required. For small projects, in stite of finaneial
censtraints, Tzxistan was willing to consider extending short-term
credit, orn mutuzlly acceriztle terme, under I4s exrert finance credit

scheme for suprzly of machirery.

Teking up specific proposals, the Sudanese side requested
training for personnel in the sugar, edivie c¢il and textile industries.
The Pakistan delegation agreed to provide it , suggesting that UNDP
could be avprroached tc meke financing arrengements for the trainees
under technical co-operation among develsring countries or other

similar prograzrmes of technical assistance,

The Sudanese side requested rakistar's assistance for a study on
the best use of excess bagasse. The FParistan delegation recalled the
experience of the Industirial Advisory Centre of Pakistan in technical
assistance that would qualify it for work in the Sudaa and suggested
giving this assignment to it; UNIDGO would te recuested to arrange

financing.




The Sudanese side showed particular interest in setting up the
textile training centre fcr which UNIDC had already completed the
study and had rrepared a detailed nroject repcrt. The Pakistan
celegation agreed to provide technical and manegerial assistance when
UAIDC and the Sudanese Govarnment had secureé the finrncing. The
Sudanese elso wanted assistance in creating manufacuuring fecilities
fcr rroducing spare parts for the textile Industry. The Pekistan
delegation gave informaticn about the Textiie Machinery Corporation
of Pakistan and agreed to consider sending an expert if finances

could be made available.

The Sudanese delegation then took up project No. 1k, Rehabilitation
of African o0il mill, 0il hardening plant. The Pakistan delegaticn
- responded that there was no problem in providing technical know-how,
but the question of supplying credit to the hydrogenation plant

would need further exeminsastion.

The Sudeanese side also presented two additional proposals:
PVC and steel pipes plant and galvanized iron sheets plant. It
desired Pakistan's participation on an equity basis at least to the
extent of 10 per cent. The Pakistan delegation stated that equity
participation as direct investment was not possible, although some
mechinery to be supplied by Pakistan and technical know-how could take
the form of equity. Moreover, the projects reguired financing by
some internaticnal institution and time was required to find a
Paristani party with the necessary know-now who would be willing to

set up these projects.

Discussions between tne Sudan and Gatar

After discussing stucdies related %o several vrolects in the
puilding materials industries sector, the Gatar delegation expressed

interest in project No. 2, Quick and hydrated lime plant. Studies




relating to the prcject were handed over tc the <Jatar delegation,
which indicated interest in offering a grant for purchasing equipment
in the amount shown in the study and training in Satar after
satisfactory review of the relevant studies and approval bty the

Goverrment of Qatar.

The Gatar delegation elso irdicated interest in {inancing lesather

and oil projects provided that feasibility studies had been completed.

Discussions between the Sudan and the Republic of Korea

The delegation of the Republic of Korea indicated to representatives
of the Sudanese public eand private sectors its interest in supplying
equipment , machinery, technical assistance and training for each
of the projects submitted for the bilateral discussions, oprovided that
another party or parties (country or financial institutions) would

render the necesssry financial assistance.

The conclusions reached regarding specific projects are given

below.

Project Ko, 1 - Factory for vroduction of building components

A company in the Republic of Korea would be interested in
supplying two turnkey plents and render the necessary technical
assistance for their operation for a short period, provided that
the Sudan would identify en interested finzncer with the help

£ UKRIDO.

Project No. 20 - Leather board processing facility

Project lic. 21 -~ Cold storage for leather in vrocess

Project lNo. 22 - Training of tanneries s:taff
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<z ocnsiler trelects Nos. 20, 21 and 23. Trhis firm would rrorese the

clloiing alusrnuatives Tor ounilertaniing tihe trclesis:
{z] It weuld exspert eculpment and treviie zechnical know-how
provided trnat the Sudan weuld Find = source of financing;

(7 A& Zeint venture cculd be set ur on the Tollcowing basis:
(1) Tne firm in the Repiblic of ¥orea would participate

in the equity provided that Financing was secured from
another partner;

(ii} UNIDC would assist in identifying a source of financing
after an agreement on the project nad been reached;
(iii) If the Reputlic of Korea suspiied the equipment, it

would render :chnical assistance and training for
all these rrojects.

Project No. 28 - Modernization of Khartourm central foundry

Project No. 29 - Laboratory equirment andé technicel assistance
for Khartoum centrel foundry

Project No. 30 - Training cf staff of Yhartoum central foundry

The Republic of Korea would consider prcjiects Nos. 28 - 30 as
one project. A1l industrialist of the Republic ¢f Korea would »e
interested in project No. 28. The Republic cf Koree would not finance
the project but would offer technicel assistance, training and know-

how provided that it supplied the machinery.

The representative of the Regional Covernzment in the South
presented the following projects for which feasibility studies had

been vrepared:

Flastic and steel pives project
Agricultural tools and Implements project

Mineral explnitation in specified ereas c¢f Southern Sudan




He indicated that the Islamic Develormen. Sank was interested in
orincirle in considering the plastic and steel pipes tro

The delegation of the Rervublic of Xorea expressed willingness
to study these three projects and to present its views in due course

through the aprropriate channels,

Discussions between the Sudar and Remanie

The projects fer which Romenia exrressed willingness to co-operate,
if the projects were financed by the Sudanese Government or by a

third party (financial institutions etc.) are listed below.

Purlic sector

Project No. Title

1. Factory for production of building components
2. Quick and hydrated lime plan:
6. Expansion of Kassala onion dehydrating piant and
addition of a tomato paste line
12. Rice hulling and polishing féctory buildings and
storage facilities
20, Leather board prccessing facility
21. Cold storage for leather in trocess
25. Textile training centre
26. Ready-made clothes worksict
31. Central workshop for manufacture of srtare parts for

textile industry

Frivate sector

Textile industry

Lime production




lime-silicate Triczkmaking
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[t
2
n
P
(o)
&4
m

Food canning
Tannery
Cold stcreage

Production ¢f srare parts Z:r textile machines

[

Co-operati~n would take the form of:

Carrying out studies

Transferring technology

Providing equipment &nd srare tvarts
Trading

Sending experts

In connection with the leatlier board vrocessing faeility, the
genersal manager of the Sudanese leatner Industries Corporation proposed
to take intc considereation the payment pessitilities for any line of
credit to be granted out of export earnings tased on the Investment

Proemotion Act.

The heed of the Pamanian delegation reccmmended that the
Government of the Sudan consider the establishment of assembly lines
for agricultural tracters ané trucks. Financing of the projects by &

third party would be necessary.

Discussions between the Sudan ani Saudéi Arecis

4lthough the delegate of Saudi Arabi. indiceted thet the Seudi Fund
fcr Nevelopment was interestel meinly in trirsical Infrasctructure projlects,

ne discussed several trolects cr which he weulé report te the Fund in

miyacdh.
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Tiscussions between the Sudar ané Senegel

The twc rerties agreed that a long-term co-cpergsion programme

tetween the Sudan and Senegsal shculd e set ur.

The Senegel renresentative stated thzt nhis countyy would be willing
“ec provide treining opportunities fcr Suieneze tersonnel In verious

fields.

The Sudenese side requested Senegal to trovide detailed informetion
on the International Plenning Instituticn of Dakar. The representative
of Senegal promised to send such informetion as soon as he r:turned

hane.

Both ~ides discussed possible means ¢f co-overstion between the
food research institutes in the two countries, since these two
institutes were carrying on similer research. Experts and treinees

might also be exchanged.

Tt was agreed that the directors of the two institutes would
exchange visits to acquaint themselves with the nature of the work in
each institution and to prepare & comprezensive plan of co-operation.

-

To implement this exchange of visits, ULIDC was requesteé to finance

the cost of the visits.

Discussions vetween the Sudan ané Turkev

The Turkish delegation expressed inzerest in co-copereting in the
establishmert of industrial plants, specifically, cement, lime and
gvrsum factories. Turkey would rrovide <his assistance cn a turnkey
pasis 1f the finencing could be securedé fror 2 financial institutien.

Ecth parties stressed that the realization of the denydrated lime
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project was worth considering, especially Za view of the small
investment required and its short gesteticn perioé. Turkey offered to
make the prefeasitility study for the lize rroject free of charge. It
was agreed to sound out the financial institutions opresent at the
Meeting to see whether they would be inter2sted in finaneing this
vroject, in which case the implementaticrn coulé stert immediately.

The Turkish delegaticon stated that the Turkish cement industries, In co-
operation with UNIDO, had alreedy agreec ic orgenize e training
programe for 20 Sudanese fellcows. This progrerme was expected to be
implemented already this year. In addition, Turkey would be willing
to send a group of cement experts for in-plant training in the Sudan;
two to three cement experts could be sent to the Sudan for two to three

months if their travel and living expenses could be covered by UNIDO.

With regard to project No. 5, Turkey could not supply the equipment
required for the research laboratories. However, it would be willing
+0 offer the facilities of its research centre to experts from IRCI %o
carry out research work in Turkish laboratories. UNIDO assistance

in covering the expenses of the Sudenese experts was requested.

In the field of sugar industries, Turkey offered a training
rrograme for four persons free of charge, provided that the cost of
international travel could be met by UNIDO or another internationel
organization. This programme could start imrediately and be completed

by the end of August 1981.

The Turkish delegation expressed interest in co-cperating In the
venapi.itation of the Khartoum central ‘cundry. Turkey could trovide
equinment , machinery and the required technicel know-how, with

inancing by 2 third party. The Turkish delegaticn invited ihe general
manager of tne foundry to visit foundries in Turkey and tc rre.are for
the implementaticn of this project, if UNIDO was treperec tc meel tne

RS

cost of travel for the menager. Grour training facilities were also




cffered with the understanding that firnancial zssistance coull oe

secured fcr the cest ¢f living andé in
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Training crogra-mes were rtroposed Jor the adcve-menticned sectors,
i.e., cerent, sugar and founéry overations. Tne hecpe was exypressed
+hat cne cf <he finmencial imsiizuticnz rezresgaenisl =t Tt lleeting
voulé trovide a lump sum under an umtrelle trc st Tor co-crersiic:

-~ P mm T N e 3 negrle g - .y = P - ~ -~
betresn the N =2 Turkey in urcviidin raining.
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The Turkish delegztion indicated thet the regional troject for ih
production of agriculturel toocls and irclements could te taken ur by
the Turkish public-sector corporation for egriculturel machinery end
implerents, subject %tc the securing of finencial resources fream
financial institutions. It was agreed to present a feesibility study
for this project to the sbove-menticned Turkish corporation feor further
study and that UNIDC assistance could be recuested for ensuring ini%tial

contects among the government egencies concerned.

Several private-sector projects were exasmined in detail. In
connection with the project for the production of sgricultural
irplements, the delegaticn of Turhey indicated that beth public end
private enterprises in Turkey had the necessary expertise and industrial
capabilities. It was recormended that a delegation frem the Sudan
undertake a study tour to Turkey to exerine and decide which of the
two sectors would be more appropriste for this vroject. The
rerresentative of the Sudanese vrivete secter indicated that a2 fcormel
reguest woulé te sutmitted through the official channeis to UNDP
in Khartoum sc¢ that a programme that would include visits to several
factories in Turk:, could be organized in order to select the most

approrriate counterpart.

The Turkish delegation stated that the Trcject on insecticides

troduction would te of interest tc several fims In Turkey.




The Turkish delegation exrressed its willingness to cc-coperate in
rreoviding technicel assistance o rrivate-secicr preolects in the Suden

ané exzressed the wish that Sudanese Indusirialists would get in touch

with the relevant Turkish firms.

Tne fields c¢f co-oreration tc te examined Ty the two part s

Textile industry

Manufacture of egricultural tractors ené imrlements
Lime production

Gypsum production

Wire and cable factory

Cosmetics and toiletry

Discussions between the Suderz and the United Arsb Fmirates

The delegation of the United Arab Emirates stated that its
Government was prepared to examine a list of trolects that did not
interest other delegations attending the Meeting and to select from it
those projects that would be of speciel interes:t tc the United Arsb

Emirates.

Discussions te:tween the Sudan 2né Yugecslavie

The Yugcslav delegation rerorted that ihe Gevernment of Yugoslavie
heé agreed to grant Din 2€ million (equivelent tc approximately
$50C,200) to 2ssist in the implementatiocn cf rrcject No. 3, Pilot plant
fsr troductien cf bricks. Orn the Tasis 2f <nis centribution, the
following eguipment, f.c.b.Rijeka, wes to be supplied by Yugoslavian

crgenizetions:




Zquivzment fcr exrlioiting cley
rgquirment {cr prevearing clay, including electrical esuivTment

Zauicrment for shaping end transpcriing Tricxks, incliuding electricel

Spare parts for two years
Diesel set for the kilnm
Tipper (10 tozs)

Fork-1ift (3 tons)

The Sudanese Govermment woulé be responsitle for cerrving out
laboratory tests of the new materials and feasibility studies end
for constructing buildings and infrastructure. In addition, Suden
agreed to finance the cost of transportetion from Rjeke to Knartoum
with the understanding that the work on site was not included in the

offer of assistance of the Yugoslav Government.

At the request of the Sudanese Government, the Yugoslav delegation
agreed to forward fcr the consideraticn of its Govermnent under the
Sudenese-Yugoslav scientific and technical co-orerstion programme,

the following projects:

Project No. Title

6. Expansion c¢f Kassala onion denydrating plant
and addition of & tomato paste line
3. Diversification of operations of dehydration plant
in Beabanouse
20, Leather board processing facility (feasibility study)
22. Edible gelatine and glue Tactory

The representative of the Corvoration cf Leather Incdustries also

described problems related to the suprly of svare varis for existing

vanneries and provcsed that Kostc! (manufecturer,, Invest-

-
TTCere
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{expcrter), and Centrctextiile [a customer ¢ the Zorporetion) enter

(e

into an agreerent tc guerantee a sxmccth and orierly flow of spare

verts through buy-back arrangements fcr the leather products.

Several pricrity projects of considersble interest to the
Government of Sudan were examined in clcse detail. It was pointed out
that project proposals submitted to the Islamic Develonment Bank had to
be channelled through the authorized ministry of the Sudanese Government.
The IDB representative stated that IZZ could explore the possibility
of participating through equity irp the following projects in the

Southern Region or the Sudan:

Manufacture of plastic and steel tives
Rehabilitstion of Yirol oil mills

Soft drinks bottling unit

IDB could also consider providing technicel assistance in prerparing

and updatirng feasibility studies for these d»rojects.

Ir addition, IDB wculd examine the pessibility of providing
technical assistance for a mineral survey ir selecteé areas of the

Southern Region.

The representative of tne Sudanese Ccverrmzent explained that the
Sudarese textile industry was one of ithe larzest In the country and
orovided good potentiel for exports. II: was reguested to study the

possibility of financing four impertant crolecis:




Menufacture of spare partis
Suality ccntrol centre
Traizning centre

Kenaf trecessing for sack manufacture

The first three of these projects wculd Ttenefit the trivate as

vell ac the tutlic sector consideratly. Zetailed feazsitilicy stulles

for these rrclezts zd teen trepared with the assistance of UNIDC.

The IDE reoresentative indicatei *tret iz institution had already

5
<

received cories ¢ the feasibility studies Tcr the manufaciure of
spare perts. IDE was requested to undertake a2 feesibility study for
kenaf processing, if the existing docurentation and technical studies

proved to be insufficient.

Several other projects were discussed, some of which deserved
further consideration. It was egreedé that the expected benefits ané
financial cpportunities for each of these Trojects would be prepared
by the sponsor corporations ané forwarded iz IDZ for its considz:ration.

They included the following:

Project No. Title

6. Expension of Kessala onion denvdrating rlant and
addition of a2 tomato paste line

13. Rehabilitation of Sudar oil =ill, oil hardening plant

IR Renabilitation of African cil =iil

wishec tc

Regarding the rehabilitation of four sugar-mills, IDE
receive a copy of the World Bank studies,now being vtrepered, when

they were comcleted.




IDE expressed interest in studyinzg the vesticide forrulation plant
sreclally needed in *trhe Sudan. The Sudanese agency concerned (Gezirs

-

Ecard) would submit an econczic and technical feasitility study to

=L -

I0E through the Ministry of Plannincz.
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factory was also discussed
with revresentatives ¢f IDT, whc Indicated that ID3 would give due
consideration tc concrete Tropcsalis subnitted through the Ministry of
National Planning. IDB would alsc give due consideration to

the proposal that it finance the labcratory equipment needed to
strenguinen the capabilities of <the Zuilding Materials and Refractories

Devartment of IRCI, zroject No. 5.




IV. CCnCLUEZChE

The Meeting ncted that the Government of the Suden and the
Governments of the rearticipeting couniries, with the suzrvort cf UNDP
and JNIDC, woulé implement the agreementis reacned at the Meeting as
racidly and effectively as possitle. Trne Ministr c¢f Zndustry of
the Sudan would exemine the possitiliity ¢f estavlishing & unit under
its own authority entrusted with follow~up and monitoring activities
to ensure the best use of the assistance offered by the participating

countries and by the financial institutions recresented et the Meeting.

The Meeting felt that each of the co-operastion prcjects identified

gt the Meeting should be carefully studied with respect to:

Its contribution to any given industrisl sector
Its financial implicatioms

The most aprropriate programme for Implementatlon

The Meeting noted that the execution of some priority projects
identified in the portfolio still required additional finencial
resources. In this connection, it was felt that the international
institu ions represented at the Meeting had an important role to play
in examining specific projects. It invited the United Nations bodies,
particularly UNDP and UNIDO, to provide complementary financial and

tecanical support through the use cf
Nationel and regional IPF funds
TCDC programme reserve

United Hation. Industrial Deveiopment Fund

for the follow-up activities and the implementation of decisions.
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In this connecticn the lMeeting noted that many of the trojects
centained in <he Project Perifclic were ¢f a zriority nature and in

-
-
ize with the develctment strategy and indusirizl objectives of the

Concrete cffers c¢f assistance from cvarticireting countries
included previding grants, extending exrzcrt credits fcr purchase of
machinery, promotings joint industrial verntures, varticipating in equity
finencing, undertaking feasibility studies, ocrganizing training

programmes, Supplying equipment and offering other types of assistance.

With respect to organizational matters (‘cliow-up activities),
the Meeting endorsed the initiative taken by the Government of the Sudan
and UNIDO to create a follow-up mechanism whose initial task
was to prepare a detailed analysis of the projects of co-opersation
identified at the Meeting, and on the basis of this analysis to

ascertain for each country or project the:

Specific field of activiiy
Form or mechanisn of co-operation proposed

Financial implications for the particivating country and for the
Sudan

Type of follow-ur action required,incluéing the division of
functions and responsibilities among the countries or
institutions concerned

Schedule for implermenting each project

National implementing agency and the beckstopping unit fram
UNIDO

On the basis of this analysis the Government of Sudan would select
several priority projects for implementation in 1981-1982. Meetings
would be held either at Knartoum or at Vienne ic review the progress
of implementation of specific projects. In trnis connectior the UNIDC
senior industrial develcpment field advisers _ocated in all the countries

concerned could tliay an irmporiant role.




The Meeting wes of the orinicn thet the trivete sector in the Sudan
would be calleé uron to play an important role ir the Industrial
develorment cf the country and in varticular in izrlementing scme cf

the esgreements reached at the Meeting.

The Meeting felt that the concept of collective self-reliance

through new means of eccnomic and technical co-crerziion among develering

countries represented a concrete step towards evolving 2 nevw internstional

economic order.

The Meeting placed on record its warm apbpreciation of the support
given to the Meeting by the Prerident of the Sudan and the Minister

of Industry.

Va
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